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* Opportunistic capital raise with proceeds used to enhance financial flexibility

* A portion of the proceeds to be used to purchase call spreads and to fund concurrent share
repurchase intended to offset potential dilution to Ligand’s common stock upon conversion of the

notes

JUPITER, Fla., June 25, 2026 (GLOBE NEWSWIRE) -- Ligand Pharmaceuticals Incorporated (Nasdaq: LGND)
(“Ligand”) announced today that it completed its previously announced offering (the “offering”) of 0.00%
convertible senior notes due 2031 (the “notes”). The aggregate principal amount of the notes sold in the
offering was $700.0 million, which includes the purchase of an additional $75.0 million aggregate principal
amount of notes by the initial purchasers pursuant to the full exercise of the initial purchasers’ option to

purchase additional notes.
Use of Proceeds

The net proceeds from the offering were approximately $678.2 million, after deducting fees and expenses.
Ligand used approximately $72.9 million of the net proceeds from the offering to pay the cost of the
convertible note hedge transactions and additional convertible note hedge transactions described below
(after such cost was partially offset by the proceeds to Ligand from the sale of the warrants in the warrant
transactions described below). In addition, Ligand used approximately $60.0 million of the net proceeds
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from the offering to repurchase 228,859 shares of Ligand’s common stock at a price of $262.17 per share,
which is equal to the last reported price per share of Ligand’'s common stock as of the date of pricing of the
notes, in privately negotiated transactions effected through one of the initial purchasers. Ligand expects to
use the remaining net proceeds from the offering for general corporate purposes, including investing in
complementary businesses, companies, products and technologies, although we have no present
commitments or agreements to do so beyond our previously announced acquisition of XOMA Royalty

Corporation.
Convertible Note Hedge Transactions

In connection with the pricing of the notes and the initial purchasers’ exercise of their option to purchase
additional notes, Ligand entered into convertible note hedge transactions (the “convertible note hedge
transactions”) with certain of the initial purchasers or their affiliates and certain other financial institutions
(the "option counterparties”). Ligand also entered into warrant transactions (the “warrant transactions”)
with the option counterparties in connection with the pricing of the notes and the initial purchasers’
exercise of their option to purchase additional notes, pursuant to which Ligand issued warrants to
purchase Common Stock (the “warrants”) to such option counterparties. The convertible note hedge
transactions are expected generally to reduce the potential dilution to Ligand’s common stock upon any
conversion of notes and/or offset any cash payments Ligand is required to make in excess of the principal
amount of converted notes, as the case may be. However, the warrant transactions could separately have a
dilutive effect on Ligand’s common stock to the extent that the market price per share of Ligand's common
stock exceeds the strike price of the warrants. The strike price of the warrants will initially be $524.34 per
share, which represents a premium of 100% over the last reported price per share of Ligand’s common
stock as of the date of pricing of the notes, and is subject to certain adjustments under the terms of the

warrants.

This press release is neither an offer to sell nor a solicitation of an offer to buy any securities, nor shall it
constitute an offer to sell, solicitation of an offer to buy or sale of any securities in any state or jurisdiction
in which such offer, solicitation or sale would be unlawful prior to the registration or qualification under the

securities laws of any such state or jurisdiction.
Forward-Looking Statements

This press release contains “forward-looking” statements, which are subject to the safe harbor provisions of

the Private Securities Litigation Reform Act of 1995. Forward-looking statements are often identified by the

nou

use of words such as, but not limited to, “anticipate,” “believe,” “can,” “continue,” “could,” “estimate,”
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intend,” “may, l,

will,”
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“expect,” “predict, might,” “plan,” “project,” “potential,” “seek,” “should,” “target,



“would” and similar expressions or variations intended to identify forward-looking statements. All
statements other than statements of historical facts contained in this press release, including statements
concerning the anticipated use of the net proceeds of the offering, the warrant transactions and the
additional warrant transactions and the potential impact of the foregoing or related transactions on
dilution to holders of Ligand's common stock, and the market price of Ligand’s common stock and/or the
notes are forward-looking statements. Actual results may differ materially from those indicated by such
forward-looking statements as a result of various risk factors that are described more fully in Ligand’s
reports and other documents filed with the Securities and Exchange Commission (the “SEC"), including its
Annual Report on Form 10-K for the year ended December 31, 2025 and other flings that Ligand makes
from time to time with the SEC, which are available on the SEC's website at www.sec.gov, and could cause
actual results to vary from expectations. All information provided in this press release is as of the date
hereof, and Ligand undertakes no duty to update or revise this information, whether as a result of new
information, new developments or otherwise, except as required by law. These statements are not
guarantees of future performance but are based on management's expectations as of the date of this press
release and assumptions that are inherently subject to uncertainties, risks and changes in circumstances
that are difficult to predict. Forward-looking statements involve known and unknown risks, uncertainties
and other factors that may cause actual results, performance or achievements to be materially different

from any future results, performance or achievements.
About Ligand

Ligand is a leading royalty aggregator, partnering with biopharmaceutical companies to finance and
advance late-stage clinical development programs. Ligand owns and manages one of the largest and most
diversified portfolios of biopharmaceutical royalties in the industry, with economic interests in more than
100 development and commercial-stage assets. Ligand funds high-value programs in exchange for long-
term economic interests, aligning capital with clinical and commercial success. Ligand’s royalty portfolio is
designed to deliver consistent and predictable revenue streams across a broad range of therapeutic assets.
Ligand also licenses its proprietary technologies, Captisol® and NITRICIL™, to support drug development

and formulation across its global partner network.
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