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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2008

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to
Commission File Number 001-33458
(Exact name of registrant as specified in its chaet)
Delaware 75-323647C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2835 Miami Village Dr.
Miamisburg, Ohio 45342

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(937) 242-4800

Indicate by check mark whether the registrant &b filed all reports required to be filed by Seeti® or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No [

Indicate by check mark whether the registrantlexge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange

Act.

Large accelerated filel] Accelerated filer O Non-accelerated filerX] Smaller reporting company
Indicate by check mark whether the registrantseell company (as defined in Rule 12b-2 of the Bxgie Act). Yes[ No

At July 31, 2008, the registrant has approximatg18.5 million shares of common stock outstanding.
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Part 1. Financial Information
Item 1. FINANCIAL STATEMENTS

Teradata Corporation
Condensed Consolidated Statements of Income (Unatei)

Three Months Ended Six Months Ended
June 30, June 30,

In millions, except per share amount: 2008 2007 2008 2007*
Revenue
Product revenu $ 221 $ 22 $ 38 $ 41z
Service revenu 234 21C 444 38t
Total revenue 45k 43C 83C 797
Operating expense:
Cost of product: 75 77 13t 14¢
Cost of service 131 12: 252 22¢
Selling, general and administrative exper 132 112 24¢ 211
Research and development exper 25 30 50 57
Total operating expense: 363 34z 68E 63¢
Income from operations 92 88 14E 15¢
Interest and other income, r 2 — 5 —
Income before income taxe 94 88 15C 15¢
Income tax expens 25 39 39 66
Net income $ 69 $ 48 $ 111 $ 92
Net income per common shar:

Basic $ 03¢ $ 027 $ 062z $ 051

Diluted $ 03¢ $ 027 $ 061 $ 051
Weighted average common shares outstandir

Basic 179.% 180.7 179.¢ 180.7

Diluted 181.2 180.7 181.¢ 180.7

* The results for the six months ended June 307 2¥e been revised as described under “RevisiGiof Period Financial Statements” in
Note 1.

See Notes to Condensed Consolidated Financialns¢ats (Unaudited).
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Teradata Corporation
Condensed Consolidated Balance Sheets (Unaudited)

In millions, except per share amounts
Assets
Current Asset
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories, ne
Other current asse
Total current asse
Property and equipment, r
Capitalized software, ni
Goodwill
Deferred income taxe
Other asset

Total assets

Liabilities and stockholders’ equity
Current liabilities
Accounts payabl
Payroll and benefits liabilitie
Deferred revenu
Other current liabilitie:
Total current liabilities
Pension and other postemployment plan liabili
Other liabilities
Total liabilities

Commitments and contingencies (Note ¢

Stockholders equity
Preferred stock: par value $0.01 per share, 10@fes authorized, no shares issued and outstaatling
June 30, 2008 and December 31, 2
Common stock: par value $0.01 per share, 500.@slarthorized, 179.8 and 181.0 shares issu
June 30, 2008 and December 31, 2007, respec
Paic-in capital
Treasury stock: 1.4 and no shares at June 30, 20d®ecember 31, 2007, respectiv
Retained earning
Accumulated other comprehensive i
Total stockholders’ equity

Total liabilities and stockholders equity

See Notes to Condensed Consolidated Financialnseats (Unaudited).
4

June 30 December 31
2008 2007
$ 317 $ 27C
50 —
44E 507
42 51
55 45
90¢ 87¢
94 94
74 61
10€ 90
13C 14C
39 36
$1,352 $ 1,29
$ 9 $ 12C
84 91
28¢ 24€
101 11E
562 572
92 88
7 3
661 663
2 2
537 55&
(34) —
19C 79
&) &)
691 631
$1,35: $ 1,204
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Teradata Corporation
Condensed Consolidated Statements of Cash Flows (hirdited)

Six Months Ended June 30

In millions 2008 2007*
Operating activities
Net income $ 111 $ 92
Adjustments to reconcile net income to net cashideal by operating activitie:
Depreciation and amortizatic 33 33
Stock-based compensation expel 10 7
Excess tax benefit from stc-based compensatic D —
Deferred income taxe 16 29
Changes in assets and liabiliti
Receivable: 76 1
Inventories 9 4
Current payables and accrued expel! (38) @7
Deferred revenu 43 51
Other assets and liabilitit (31 (5
Net cash provided by operating activities 22€ 19t
Investing activities
Purchases of shiterm investment (50) —
Expenditures for property and equipm (17) (15)
Additions to capitalized softwal (34) (32)
Other investing activities and business acquisjtiat (22) (5
Net cash used in investing activitie (119 (51)
Financing activities
Repurchases of common stc (72) —
Excess tax benefit from stc-based compensatic 1 —
Transfer to parent, ni — (144
Other financing activities, ni 4 —
Net cash used in financing activitie! (67) (149
Effect of exchange rate changes on cash and casaénts 3 —
Increase in cash and cash equival 47 —
Cash and cash equivalents at beginning of pe 27C —
Cash and cash equivalents at end of peric $ 317 $ —

* The results for the six months ended June 307 2¥e been revised as described under “RevisiGiof Period Financial Statements” in
Note 1.

See Notes to Condensed Consolidated Financialns¢ats (Unaudited).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
1. BASIS OF PRESENTATION

These statements have been prepared pursuantndebeind regulations of the U.S. Securities axchBnge Commission (“SEC”) and, in
accordance with those rules and regulations, dénechide all information and footnote disclosuresmally included in annual financial
statements prepared in accordance with accountingiples generally accepted in the United StafeSmoerica (“GAAP?”). In the opinion of
management, the condensed consolidated finanaiainsents reflect all adjustments, consisting ofilyosmal recurring adjustments, and the
revision discussed below, necessary to fairly stegaesults of operations, financial position aadh flows of Teradata Corporation
(“Teradata” or the “Company”) for the interim pedtpresented herein. The year-end 2007 condensedliated balance sheet data was
derived from audited financial statements, but dugtsnclude all disclosures required by GAAP. Tineparation of condensed consolidated
financial statements in conformity with GAAP reggrmanagement to make use of estimates and assomiitat affect the reported amounts
and disclosures. Actual results may vary from trestgnates.

These condensed consolidated interim financiaéstahts should be read in conjunction with the comdbiand consolidated financial
statements and notes thereto included in Teradetast recent Annual Report on Form 10-K for thedlsyear ended December 31, 2007 (the
“2007 Annual Report”). The results of operationsday interim period are not necessarily indicatif¢he results of operations to be expected
for the full year.

On August 27, 2007, the Board of Directors of NC&toration (“NCR”), the Company’s former parentpegved the separation of NCR into
two independent, publicly-traded companies throtinghdistribution of 100% of its Teradata data wareding business to shareholders of NCR
(the “Separation”). The Condensed Consolidatedrsizh Statements (Unaudited) reflect the consadidatperations of Teradata and its
subsidiaries as a separate, stand-alone entitggqubst to the spin off from NCR on September 30,/2th addition to the historical operations
of the Teradata data warehousing business which ayggrated as part of NCR prior to the Separation.

Management believes the assumptions underlyin@tmlensed Consolidated Financial Statements (Utea)dor these periods are
reasonable. However, the Condensed Consolidatedh€ied Statements (Unaudited) included herein ésigals prior to September 30, 2007
not necessarily reflect what the Teradata datahlearging businessesults of operations, financial position and ci@s would have been h
the Teradata data warehousing business been aaltarelcompany during those periods.

Prior to the second quarter of 2008, stock repwgetidhrough the share repurchase programs wasdreBieginning in the second quarter of
2008, stock repurchased through the share repwrgragrams is held as treasury stock. Teradatauatséor treasury stock using the cost
method, recording the repurchases as a reductistotholders’ equity on the balance sheet.

Revision of Prior Period Financial Statements

As discussed in the Company’s 2007 Annual Reparing the fourth quarter of 2007 the Company idedian error related to a sales
transaction that was originally recognized in therth quarter of 2006. Upon subsequent review, igamant determined that the transaction,
which was made through a reseller, did not meettimelitions for revenue recognition until the figstarter of 2007 when the products were
delivered and accepted by the end-user customerimijpact of this error was an overstatement ofmageand net income in the three- and
twelve-month periods ended December 31, 2006, anthderstatement of revenue and net income irhtlee tmonth period ended March 31,
2007. The Company assessed the materiality obthig on the three- and twelve-month periods erdeeember 31, 2006, in accordance with
the SEC’s Staff Accounting Bulletin No. 99 (“SAB"9@nd concluded that the error was not materiaitoer period. However, the Company
did conclude that the error was material to thegkhmonth period ended March 31, 2007, as it uratetesults for that period. Therefore, in
accordance with the SEC’s Staff Accounting Bulléfio. 108 (“SAB 108"), the 2006 financial statemewtre revised in the 2007 Annual
Report to correct for the immaterial error andltova for the correct recording of this transactiarthe 2007 consolidated financial statements.
The correction has been reflected in these intériemcial
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statements for the six month period ended Jun2@@7 and resulted in a $13 million increase in poddevenue, a $3 million increase in cost
of products and a $4 million increase to incomee®gense, resulting in a $6 million increase ininedbme ($0.04 per basic and diluted share).

Reclassifications Certain prior-year amounts have been reclassifiebhform to the 2008 presentation.

2. NEW ACCOUNTING PRONOUNCEMENTS

Statement of Financial Accounting Standards No. 157Tn September 2006, the Financial Accounting StashslBoard (“FASB”) issued
Statement of Financial Accounting Standard (“SFAS8) 157 (“SFAS 157")Fair Value MeasurementsThis statement defines fair value,
establishes a framework for measuring fair valuB&AP and expands disclosures about fair value oreasents. SFAS 157 is effective for
financial assets and financial liabilities measuaethir value on a recurring basis for fiscal yebeginning after November 15, 2007. FASB
Staff Position No. FAS 157-2 (“FSP 157-2Bffective Date of FASB Statement No. 18&ferred the effective date of SFAS 157 for athn
financial assets and non-financial liabilities igcal years beginning after November 15, 2008. Refélote 10, for additional information
related to the adoption of SFAS 157. The adopticBFAS 157 did not have a material effect on thedamsed Consolidated Financial
Statements for fair value measurements made dthin{rst two quarters of 2008. The Company dodeRrpect the adoption of this Statement
for non-financial assets and liabilities to havaaerial impact on its consolidated financial staeats in subsequent reporting periods.

Statement of Financial Accounting Standards No. 159n February 2007, the FASB issued SFAS No. 159 £&SR59"), The Fair Value
Option for Financial Assets and Financial Liab#ét—Including an Amendment of FASB Statement Na.THiS Statement permits entities to
choose to measure many financial instruments antdicether items at fair value. The fair valueioptmay generally be elected on an
instrument-by-instrument basis, subject to a fesepkions. SFAS 159 also establishes presentatidulignlosure requirements to facilitate
comparisons between companies that choose differeasurement attributes for similar assets anditiab. The implementation of this
standard did not have a material impact on the Gmy'g consolidated financial position and resufteferations as the Company did not elect
to record any additional assets or liabilities urttie fair value option.

Statement of Financial Accounting Standards No. 14(revised 2007)In December 2007, the FASB issued SFAS No. 1414ee\?007)
(“SFAS 141R"),Business Combinationghis Statement changes the accounting for acquisitansaction costs by requiring them to be
expensed in the period incurred, and also chafmgeadcounting for contingent consideration, acgua@ntingencies and restructuring costs
related to an acquisition. SFAS 141R is effectimefiscal years beginning on or after December20B8. The Company does not expect that
the adoption will have a material impact on itsficial condition and results of operations, althoitg effects on future periods will depend on
the nature and significance of business combinatsmject to this statement.

Statement of Financial Accounting Standards No. 160n December 2007, the FASB issued SFAS No. 1604ASE60"), Noncontrolling
Interests in Consolidated Financial Statem—an amendment of ARB No. Fhis Statement will change the accounting and teppfor
minority interests, which will be recharacterizedrencontrolling interests and classified as a amept of equity. SFAS 160 is effective for
fiscal years beginning on or after December 158200ie Company does not expect that this statemiditave a material effect on its
financial condition and results of operations.

Statement of Financial Accounting Standards No. 161n March 2008, the FASB issued SFAS No. 161 (“SH&S"), Disclosures About
Derivative Instruments and Hedging Activities, angadment of FASB Statement No. . This Statement is intended to improve financial
reporting about derivative instruments and hedgictiyvities by requiring enhanced disclosures tdoenmvestors to better understand their
effects on an entity’s financial position, finarlgi@rformance and cash flows. SFAS 161 is effediivdiscal years and interim periods
beginning after November 15, 2008. The Company doé$elieve that adopting SFAS 161 will have agriat impact on the presentation of
its annual and interim period disclosures.
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3. SUPPLEMENTAL FINANCIAL INFORMATION

Three Months Ended

Six Months Ended

June 30, June 30,
2008 2007 2008 2007
In millions As Revised
Comprehensive Income
Net income $ 69 $ 49 $ 111 $ 92
Other comprehensive income, net of 1
Amortization of costs associated with pension anstgmployment benefi — — 1 —
Currency translation adjustmet (1) 1 — 2
Total comprehensive income $ 68 $ 50 $ 11z $ 94
As of
December 31
June 30,
In millions 2008 2007
Inventories
Finished goods, n¢ $ 20 $ 29
Service parts, ne 22 22
Total inventories, net $ 42 $ 51
4. GOODWILL
Balance
Balance
December 31 June 30
In millions 2007 Additions Other 2008
Goodwill
Americas $ 56 $ 15 $— $ 71
EMEA 10 — 10
APJ 24 1 25
Total goodwill $ 9C $ 15 $ 1 $ 10€

The increase in goodwill was primarily due to ammaterial acquisition consummated during the threaths ended March 31, 2008, as we

changes in foreign currency exchange rates.

5. TRANSACTIONS WITH NCR

Teradatas costs and expenses for periods prior to the 8gparnclude allocations from NCR for, among otttengs, centralized treasury, t
accounting, legal, internal audit, human resoursegerance, pension, public and investor relatigeseral management, real estate, shared
information technology systems, procurement andratkatutory functions such as board of directacs@ntrally managed benefit
arrangements. These allocations were determinedbasis that NCR and Teradata consider to be amabte reflection of the utilization of
services provided to or the benefits received byadata. The allocations were based on methodénitiatied such drivers as revenue,
headcount, square footage, transaction procesestg and others considered as a reasonable metheldtion to the costs being allocated.

8
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Allocated costs included in the statements of inedprior to the Separation) were as follows:

Three Months Endec Six Months Endec
In millions June 30, 2007 June 30, 2007
Cost of products and servic $ 9 $ 18
Selling, general and administrative exper 17 32
Research and development exper 2 4
Total allocated operating expen: $ 28 $ 54

NCR and the Company entered into an Interim Sesvéeel Systems Replication Agreement, which providethe provision of certai
transitional services by the Company and its sudsées to NCR and its subsidiaries, and vice versa. services include the provision of
administrative and other services identified by pheties. The Interim Services and Systems Repicatgreement, effective October 1, 2007,
provides for a term of up to 18 months for suclvises, which may be extended for an additionahsdnths by mutual agreement of the
parties. The pricing is based on actual costs necuy the party rendering the services plus afp@rcentage.

NCR and the Company have also entered into cesthigr agreements, including the Separation andiBigion Agreement, the Tax Shari
Agreement, the Employee Benefits Agreement andraeeemmercial agreements. The commercial agreemieciude a network support
agreement, service and distributor arrangementd|éntual property agreements, and various rdategarrangements.

6. INCOME TAXES

Income tax provisions for interim periods are basedstimated annual income tax rates, adjustegflect the effects of any significant
infrequent or unusual items which are requiredeadaliscretely recognized within the current integeriod. The Company has asserted its
intention to permanently reinvest its foreign eagsi outside of the United States. As a resulteffective tax rates in the periods presented are
largely based upon the forecasted pre-tax earmmgsnd allocation of certain expenses in vari@dryg jurisdictions where the Company
conducts its business that apply a broad rang&atftery income tax rates.

The effective tax rate for the three months endex B0, 2008 was 26.6% as compared to 44.3% fahtke months ended June 30, 2007.
effective tax rate for the six months ended June2808 was 26.0% as compared to 41.8% for the sixthhs ended June 30, 2007. For the t
and six months ended June 30, 2007, while the Coypas still part of NCR, Teradasaprovision for income taxes reflected only a mortdf
the tax benefits related to certain foreign opereti tax net operating losses due to the unceytaiiithe ultimate realization of future benefits
from those losses under NCR’s structure. The pravifor income taxes for the three and six montideel June 30, 2008 is based on the
forecasted annual pre-tax earnings mix by jurigalicof Teradata and its subsidiaries under the Gomis current structure.

The effective tax rate for the six months endeceI3® 2007 includes a $7 million net adjustmenbtoease tax expense, made in the second
guarter of 2007, to correct prior period errorshia calculation of the income tax provision relateéhtercompany profit elimination. As the
impact of this error was not material to any pperiods or to the full-year 2007 financial statetseit was recorded in the second quarter of
2007. The effective tax rate for the three monttiggeended June 30, 2008 includes a 1% increasetedirst quarter 2008 effective tax rate
due to a change in the estimated 2008 annual grietame by jurisdiction.

The Company adopted FASB Interpretation No. 48N‘B8”), Accounting for Uncertainty in Income Taxes—an iptetation of FASB
Statement No. 10%n January 1, 2007. FIN 48 clarifies the accawgnfor uncertainty in income taxes by prescribimgesholds and attributes
for the financial statement recognition and measerg of a tax position taken or expected to bertake tax return. The interpretation also
provides guidance on derecognition, classificatiotgrest and penalties, accounting in interimquigj and disclosure. Under FIN 48, the
Company may recognize the tax benefit from an uagetax position only if it is more likely than nthat the tax position will be sustained on
examination by the taxing authorities, based ortebbnical merits of the position. The tax benefits

9
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recognized in the financial statements from supbsition should be measured based on the largasfibthat has a greater than fifty percent
likelihood of being realized upon settlement. THetion of FIN 48 did not have a material impactonm results of operations or net assets. In
accordance with the Tax Sharing Agreement betwe@R Bind Teradata, NCR is responsible for the paymwfesit income taxes reported on
any separate or joint return of NCR, which may atetude the results of operations of Teradatgfarods prior to the Separation. As of

June 30, 2008, the Company has no material unrezgjtex benefits.

7. EMPLOYEE STOCK COMPENSATION PLANS
The Company recorded share-based compensationsxfmrthe periods ending June 30 as follows:

Three Months Ended Six Months Ended
June 30, June 30,
In millions 2008 2007 2008 2007
Stock options $ 2 $ 2 $ 4 $ 3
Restricted stoc 3 2 6 4
Total shar-based compensation (|-tax) 5 4 10 7
Tax benefil (2 (1) (4) (2)
Total shar-based compensation, net of - $ 3 $ 3 $ 6 $ 5

Prior to the Separation, all stock options granteNCR employees engaged in Teradataisiness were granted under the NCR Stock Inv@
Plan (“NCR SIP”). In connection with the Separat@nSeptember 30, 2007, NCR share-based awardé¥ydldradata employees were
converted to equivalent share-based awards of &gadbrporation based on the ratio of the Compdiay’snarket value to NCR and
Teradatas combined fair market value at the time of theusithent. The conversion was accounted for as afivatithn under the provisions
Statement of Financial Accounting Standards No. (@@ sed 2004) (“SFAS 123R"ghare-Based Paymenand resulted in no increase in the
fair value of the awards. The Teradata Corpora2i@d/ Stock Incentive Plan (the “Teradata SIP”) edspted by Teradata’s Board of
Directors on September 6, 2007, after having begncaed by NCR International, Inc., as sole stotdéoof Teradata, on August 14, 2007.
Stock options granted under the Teradata SIP costaiilar terms and conditions as those granteeutiee NCR SIP, including terms no
longer than 10 years, and exercise prices nothessthe fair market value of Teradata common stocthe date of grant. Grants generally
have a four-year vesting period. A total of 20 ioillshares were authorized to be issued underdred@ita SIP. New shares of the Company’s
common stock are issued as a result of stock optiencises.

Stock-based compensation expense is measured @aaliaeé and recognized over the service period edech the awards are expected to vest.
The Black-Scholes option-pricing model is useddlrglate the fair value of stock options. The wegghaverage fair value of stock option
grants was estimated based on the weighted avasagenptions below. The weighted average fair valiggants made for the three and six
months ended June 30, 2008 were $8.61 and $8<gjdeatvely (there were no new stock option awardstgd in the three months ended
March 31, 2008). The weighted average fair valugrahts made for the three and six months endeel 302007 were $18.30 and $17.02,
respectively (these were awards made prior to #paftion and consisted of options to purchase BIGEK).

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007

Teradata Grants NCR Grants Teradata Grants NCR Grants
Dividend yield — — — —
Risk-free interest rat 3.1€% 4.62% 3.1€% 4.51%
Expected volatility 33.&8% 31.6% 33.8% 32.5%
Expected holding period (yeal 6.3 5.C 6.3 5.C

10
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Prior to the Separation, expected volatility inammaded a blend of both historical volatility of NGRstock over a period equal to the expected
term of the options and implied volatility from died options on NCR'’s stock, as NCR managementuaglithis was more representative of
prospective trends. NCR used historical data tiones¢ option exercise and employee terminationiwithie valuation model. Subsequent to
Separation, the expected volatility assumptioretednined based on peer group volatility, and #tpeeted life assumption is based on the
simplified method in accordance with the SEC’s fStaicounting Bulletin No. 107 (“SAB 107”). The SELStaff Accounting Bulletin No. 110
(*SAB 110") continues to allow companies, undertair circumstances, to use the simplified methohd December 31, 2007. The
Company continues to use the simplified method bsed does not have sufficient historical exerdiata to provide a reasonable basis upon
which to estimate expected term. The simplifiedhodtis based on the vesting period and contrattaal for each vesting tranche of awards.
The mid-point between the vesting date and theratiph date is used as the expected term undemttisod. The risk-free interest rate for
periods within the contractual life of the opti@nbiased on the five-year U.S. Treasury yield cimeffect at the time of grant.

As of June 30, 2008, the Company has $15 milliah$&t8 million of total unrecognized compensatiopense, net of estimated forfeitures,
related to unvested stock options and unvestedatest stock, respectively. These awards will bmgmized over the weighted average period
of 1.5 years for stock options and 1.4 years fstrigted stock.

8. EMPLOYEE BENEFIT PLANS

Prior to the Separation, NCR employees engageeiadbtas business were eligible to participate in pensioth postemployment benefit pl:
sponsored by NCR in many of the countries wheradaa does business. As Teradata participated R'$N@ans, it accounted for its pension
and postemployment benefit costs under the multieyep plan approach, and has recognized the peasidipostemployment costs allocated
to it by NCR as expense, with a corresponding douion in parent company investment. Pension asigmployment benefit costs were
allocated to Teradata based on the projected heai®ifation associated with Teradata-specific eypés and other NCR employees who
provided support services to Teradata. In conjonctiith the Separation, certain of NGRiension and postemployment benefit obligatior
plan assets relating to the Teradata businessagstaned by/transferred to the Company.

Components of net periodic benefit cost of the Canyfs pension plans for the three and six montldeedune 30 are as follows:

Three Months Ended Six Months Ended
June 30, June 30,

In millions 2008 2007 2008 2007
Net service cos $ 2 $ — $ 4 $ —
Interest cos 1 — 2 —
Expected return on plan ass (D) — 2 —
Pre-Separation allocation from NC — —
Total costs $ 2 $ 2 $ 4 $ 4

11
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Components of net periodic benefit cost of the Canys postemployment plans for the three and sirtiroended June 30 are as follows:

Three Months Ended Six Months Ended
June 30, June 30,

In millions 2008 2007 2008 2007
Net service cos $ 2 $ — $ 3 $ —
Interest cos 1 — 1 —
Amortization of actuarial los — — 1 —
Pre-Separation allocation from NC — 4 — 8
Total costs $ 3 $ 4 $ 5 $ 8

Employer Contributions

Pension.For the three and six months ended June 30, 2@d&data contributed approximately $3 million anch@Bion to its pension plans,
respectively. Teradata anticipates contributingaditional $2 million to its pension plans in 2008 a total of $7 million.

Postemployment.For the three and six months ended June 30, 2@9&data paid approximately $1 million and $2 millia postemployment
benefits, respectively. Teradata anticipates pagimgdditional $5 million in postemployment bereefit 2008 for a total of $7 million.

9. COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Companyligestito proceedings, lawsuits, claims and othettems including those that relate to the
environment, health and safety, employee bene&figsort compliance, intellectual property, tax m@attand other regulatory compliance and
general matters, including those described bel@eaBse such matters are subject to many unceessititieir outcomes are not predictable.
While the Company believes that amounts provideslincondensed consolidated financial statemeetsuarently adequate in light of the
probable and estimable liabilities, there can bassurances that the amounts required to satisfyeal liabilities from such matters will not
impact future operating results.

The Company is subject to governmental investigatind requests for information from time to timeesently, the United States Department
of Justice is conducting an investigation regardimgpropriety of the Company’s arrangements oewstdndings with others in connection
with certain federal contracts and the adequa@edhin disclosures related to such contracts.ifVestigation arises in connection with civil
litigation in federal district court filed underdtyui tam provisions of the civil False Claims Against a number of information technology
companies, including the Company. The complaingreg the Company remain under seal. The Compasipéan conducting its own inter
investigation focusing on the propriety of certaansactions under federal programs under whichdega was a contractor. The Company has
shared evidence of questionable conduct that tiep@ay has uncovered with the Justice Departmenire@dds to continue to cooperate with
the Justice Department in its investigation. Then@any has recorded a reserve of approximately #bmrelated to the current best estimate
of the potential liability relating to this matter.

A separate portion of the government’s investigatiglates to the adequacy of pricing disclosuredema the government in connection with
negotiation of NCRS General Services Administration Federal Supphefale as it relates to Teradata, and to whethinesubsequent pri
reductions were properly passed on to the goverhrBath NCR and the Company are participating ia #spect of the investigation, with
respect to certain products and services of eaheach will assume financial responsibility fardwn exposures, if any, without
indemnification from the other. At this time, the@pany is unable to determine whether a liabibtpiiobable with respect to this aspect of the
investigation.
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The Company believes the amounts provided inntsnitial statements are adequate in light of thbale and estimable liabilities. However,
there can be no assurances that the actual amegpiised to satisfy alleged liabilities from thettea described above and other matters, ai
comply with applicable laws and regulations, wik exceed the amounts reflected in the Companganftial statements or will not have a
material adverse effect on its results of operatiinancial condition or cash flows. Any liabiés that may be incurred in excess of those
amounts provided as of June 30, 2008, cannot lz®emably determined at this time.

Guarantees and Product Warranties. Guarantees associated with the Company’s busingis#tias are reviewed for appropriateness and
impact to the Company'’s financial statements. Rigally, the Companyg customers enter into various leasing arrangentetslinated with
leasing partner. In some instances, the Companagtees the leasing partner a minimum value agtideof the lease term on the leased
equipment or guarantees lease payments betweenstemer and the leasing partner. As of June 3B, 28e maximum future payment
obligation of this guaranteed value and the assetigability balance was $4 million.

The Company provides its customers a standard raetuwiér’'s warranty and records, at the time ofsthle, a corresponding estimated liability
for potential warranty costs. Estimated future gédifions due to warranty claims are based uponrigatdactors such as labor rates, average
repair time, travel time, number of service cafigl @ost of replacement parts. For each consumnsatedthe Company recognizes the total
customer revenue and records the associated watianitity using pre-established warranty percgetafor that product class.

The following table identifies the activity relagjrio the warranty reserve for the six months enliegk 30:

In millions 200¢ 2007
Warranty reserve liability

Beginning balance at Januar $6 $8
Accruals for warranties issut 6 6
Settlements (in cash or in kin _(6) (8)
Balance at end of peric $6 $6

The Company also offers extended and/or enhancestage to its customers in the form of maintenacgracts. The Company accounts for
these contracts by deferring the related maintemaevenue over the extended and/or enhanced c@vpesipd. Amounts associated with these
maintenance contracts are not included in the taiptee.

In addition, the Company provides its customerf wértain indemnification rights. In general, then@pany agrees to indemnify the customer
if a third party asserts patent or other infringatran the part of the customer for its use of tlhen@any’s products. In addition, the Company
has entered into indemnification agreements wighatficers and directors or its subsidiaries. Ftone to time, the Company also enters into
agreements in connection with its acquisition aivésture activities that include indemnificationligations by the Company. The fair value of
these indemnification obligations is not readilyatminable due to the conditional nature of the @any’s potential obligations and the
specific facts and circumstances involved with gaatticular agreement, and as such the Compangdtagcorded a liability in connection
with these indemnifications. Historically, paymentade by the Company under these types of agresrhamné not had a material effect on the
Company’s consolidated financial condition, resofteperations or cash flows.
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10. FAIR VALUE MEASUREMENTS

In September 2006, the FASB issued statement N Febr Value Measurement§'SFAS 157”). SFAS 157 defines fair value, estadidis a
framework for measuring fair value in accordancthvBAAP, and expands disclosures about fair valeasarements. The Company has
adopted the provisions of SFAS 157 as of Janua?p@8, for financial assets and liabilities recar@¢ fair value on a recurring basis. Altho
the adoption of SFAS 157 did not materially impiégefinancial condition, results of operations,cash flow, the Company is now required to
provide additional disclosures as part of its ficiahstatements.

SFAS 157 establishes a three-tier fair value hidrgrwhich prioritizes the inputs used in measufaigvalue. These tiers include: Level 1,
defined as observable inputs such as quoted gricagive markets for identical assets or lial#hti Level 2, defined as inputs other than qu
prices in active markets that are either directljndirectly observable, quoted prices in activerkags for similar assets or liabilities, or quoted
prices in less-active markets for identical assatsl; Level 3, defined as unobservable inputs irclvhitle or no market data exists, therefore
requiring an entity to develop its own assumptidfisancial assets and liabilities are classifiethiir entirety based on the lowest level of
input that is significant to the fair value measneat.

The Company'’s assets and liabilities measuredratdtue on a recurring basis include money mafilietls and foreign currency exchange
contracts. A portion of the Company’s excess casbmves are held in money market funds which géemergerest income based on the
prevailing market rates. Money market funds aréuihed in cash and cash equivalents in the Compdrafance sheet. Money market fund
holdings are measured at fair value using quotetkeb@rices and are classified within Level 1 of thaluation hierarchy. When deemed
appropriate, the Company minimizes its exposuehtmges in foreign currency exchange rates thrtughise of derivative financial
instruments, specifically, forward foreign exchamgatracts. The fair value of these contracts azasured at the end of each interim reporting
period using observable inputs other than quoteerAs such, these derivative instruments assitlad within Level 2 of the valuation
hierarchy. Fair value gains for open contractsracegnized as receivables and fair value losseseaognized as payables. At June 30, 2008,
the Company had foreign exchange currency contma@fect with a gross contract notional amoun$sb million ($53 million on a net basi
As there were no significant gains or losses aasegtiwith these contracts as of June 30, 2008, ftieivalue was zero.

The Company’s assets measured at fair value oouarieg basis subject to the disclosure requiremehBFAS 157 at June 30, 2008 were as
follows:

Fair Value Measurements at Reporting Date Usini
Quoted Prices ir

Significant Signficant
Active Markets Other Unobservable
for Identical Observable
Assets Inputs Inputs

In millions June 30, 200 (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 252 $ 252 $ — $ —
Foreign exchange currency contre $ — $ o $ — $ o
Total Assets $ 252 $ 25¢ $ — $ —
Liabilities
Foreign exchange currency contre $ — $ — $ — $ —
Total Liabilities $ — $ — $ — $ —
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11. EARNINGS PER SHARE

Basic earnings per share is calculated by dividieigincome by the weighted average number of stmartstanding during the reported period.
The calculation of diluted earnings per sharenslar to basic earnings per share, except thaivisighted average number of shares
outstanding includes the dilution from potentigdsds resulting from stock options and unvestedicést stock awards.

The components of basic and diluted earnings pesdre as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2008 2007 2008 2007
In millions, except per share amount: As Revisel
Net income available for common stockhold $ 69 $ 49 $ 111 % 92
Weighted average outstanding shares of common 179.c 180.7 179.¢ 180.7
Dilutive effect of employee stock options and restd stock 1.¢ — 1.9 —
Common stock and common stock equivalt 181.2 180.% 181.¢ 180.7
Earnings per shar
Basic $ 03t $ 027 $06z $ 0.51
Diluted $ 03¢ $ 027 $061 $ 051

Options to purchase 1.3 million shares of commonksfor the second quarter of 2008 and 1.3 milBbares of common stock for the first six
months of 2008 were not included in the computatibdiluted earnings per share because their eseeqices were greater than the average
market price of the common shares and, therefbesetfect would have been anti-dilutive. There wasgotential common shares in the three
and six months ended June 30, 2007 as for peridoistp the Separation, no potentially dilutive setes (stock options, restricted shares, etc.)
of the Company were outstanding.

12. SEGMENT AND OTHER SUPPLEMENTAL INFORMATION

Teradata manages its business in three geograggians, which are also the Company’s operating segsn (1) the North America and Latin
America (“Americas”) region; (2) the Europe, Middtast and Africa (‘EMEA”) region; and (3) the Adtacific and Japan (“APJ") region.
Management evaluates the performance of its segnbased on revenue and segment margin, and doexluote segment assets for
management reporting purposes. Historically, segmmamgin excluded certain corporate-related costsistent with the manner by which
management evaluated segment operating perform@ocporate-related costs are now fully-allocatethtosegments. Prior period reconciling
items have been reclassified and included in tgensat margins as necessary to conform to the 2688 ptation. This presentation is useft
investors because it allows analysis and compétsabfl operating trends. The Company’s managemeasaot use corporate-level selling,
general and administrative, or research and dewaop expenses, to measure and evaluate regiomaks¢gerformance. The Company does
not track assets and liabilities by operating segnieherefore, it is not practical to present asse liabilities by operating segment.

15



Table of Contents

The following table presents regional segment rageand segment gross margin for the Company:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
In millions As Revise(
Revenue
Americas $ 23€ $ 251 $ 44¢ $ 46¢€
EMEA 12¢ 96 231 18¢
APJ 91 83 152 14t
Total revenue 45E 43( 83C 797
Segment gross margir
Americas 13¢€ 141 25C 26¢
EMEA 68 45 12C 85
APJ 45 44 73 72
Total gross margin 24¢ 23C 44% 42€
Selling, general and administrative exper 132 112 24¢ 211
Research and development exper 25 30 50 57
Total income from operations $ 92 $ 88 $ 14F $ 15¢
The following table presents revenue by productserdices revenue for the Company:
Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
In millions As Revisel
Products (software and hardwaf) $ 221 $ 22C $38€ $ 41z
Professional and installati-related service 12¢€ 12C 232 21C
Total solution 347 34C 61¢ 622
Maintenance service 10¢€ 9C 211 17t
Total revenue $ 45E $ 43C $83C $ 797

@ Our data warehousing hardware and software produetsften sold and delivered together in the fofra “node” of capacity as an
integrated technology solution. Accordingly, ifnspracticable to provide the breakdown of revermoenfvarious types of hardware and
software products.

ltem2.  MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
(“MD&A”)

You should read the following discussion in confiomcwith the condensed consolidated financialestagnts and the notes to those statements
included elsewhere in this Quarterly Report on FA®rQ. This Quarterly Report on Form 10-Q contaiestain statements that are forward-
looking within the meaning of the Private Secusitigtigation Reform Act of 1995. Certain statememtstained in the MD&A are forward-
looking statements that involve risks and uncettaén The forward-looking statements are not histdrfacts, but rather are based on current
expectations, estimates, assumptions and projectbout our industry, business and future finanaults. Our actual results could differ
materially from the results contemplated by these/érd-looking statements due to a number of fagtmcluding those discussed in other
sections of this Quarterly Report on Form 10-Q.
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Second Quarter Financial Overview
As more fully discussed in later sections of thiB&RA, the following were significant themes and etgfor the second quarter of 2008:

» Total revenue increased 6% in the second quart2d0@8 over the second quarter of 2007. Total reeeémciuded a 5% benefit from
foreign currency fluctuations. The lack of morersiigant growth from the prioyear quarter was primarily the result of decregeeduc
revenues in the United Stat

» Gross margin as a percentage of revenue increaget?% in the second quarter of 2008 from 53.5%hénsecond quarter of 20(
Gross margin improved in both product and servidgsen by the benefit of currency translation,deable deal mix and improved
contribution from maintenance servic

» Operating income was $92 million in the second taraxf 2008, up from $88 million in the second deaof 2007. Higher overall
revenue volume, the benefit of currency translatiod a favorable deal mix more than offset weaklpcorevenue in the Americas reg
and the incremental costs of Teradata now operasran independent, publi-traded company

* Netincome of $69 million in the second quarte2008 increased from $49 million in the second arast 2007. Second quarter 2008
income was aided in large part by a lower effectiverate

Strategic Overview

Teradata is in a leadership position to help coriggamanage the continual increases in data volurdeamplexity and gain a competitive
advantage. We have four key initiatives underwalyrtiaden our position in the market and take adgnof this opportunity. These initiatives
include:

» Expanding our family of compatible data warehousg¢fgrms that we take to marki

» Further increasing our market coverage by addingersales territories (through hires of additioradés executives and technology
and industry consultants), beginning in 20

» Extending our market reach through an expansia@uoftonsulting services business,

» Continuing to invest in partners to increase thelper of solutions available on Teradata, as welbgsovide more market
coverage

Future Trends

We believe that demand for our solutions will coné to increase due to the continued increasetinvitdumes, the scale and complexity of
business requirements, and the growing use of rE@avalements and more near real-time analyticstower The adoption by customers of
more near real-time analysis for enterprise irgeltice is driving more applications, usage and é¢gpalie continue to expect 2008 full-year
revenue growth of approximately 5% to 8%, thougheraf our growth is now expected to come from al@she United States. This outlook
for 2008 reflects the potential impact of certaiaameconomic factors on capital spending, partibula the United States where we have s
a lengthening of the sales cycle as a result &feclecrutiny and tighter review processes for lacgpital expenditures. The size, timing and
contracted terms of large customer orders for oodycts and services can impact, both positivety rsggatively, our quarterly operating
results. While we have seen fluctuations in therimiation technology environment in the past, outomk remains positive. We expect that
competitive and technological pricing trends widhtinue at the levels experienced in 2007. We ooetto be committed to new product
development and achieving maximum yield from ogeerch and development spending and resourced) wigdntended to drive revenue
growth, as evidenced by our recent release of ewrexpanded family of compatible data warehouséqgrfas. We also continue to evaluate
opportunities to increase our market coverage
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and are committed to adding a significant numberest sales territories (through hires of additicseles executives and technology and
industry consultants), among other things, to drexenue growth. We currently estimate our fullryeifective tax rate for 2008 to be within
the range of 26 to 27%.

Results of Operations for the Three Months Ended Joe 30, 2008 Compared to the Three Months Ended Jurg®, 2007

% of % of
In millions 2008 Revenue 2007 Revenue
Product revenu $221 48.€%  $22C 51.2%
Service revenu 234 51.4% 21C 48.8%
Total revenue 45E 10(% 43C 10(%

Gross margit
Product gross margi 14€ 66.1% 145 65.(%
Service gross marg 103 44.(% 87 41.4%
24

Total gross margi € 54.1% 23C 53.5%

Expense:
Selling, general and administrative exper 132 29.(% 112 26.(%
Research and development exper _ 25 5.5% 30 7.L%
Total expense 157 34.52% 142 33.(%
Operating incom $ 92 20.2% ¢ 88 20.5%

Total revenue increased 6% in the second quart20@8 from the second quarter of 2007. The revémerease included a benefit of 5% from
foreign currency fluctuations. Product revenuehim $econd quarter of 2008 was unchanged from theywar period, with strong growth in
the Europe, Middle East and Africa (‘“EMEA”) regioffset by lower volume in the North and Latin Anezri(“Americas”)and Asia Pacific ar
Japan (“APJ") regions. Service revenue increaséd ihlthe second quarter of 2008 from the prior-yeaiod, driven primarily by growth in
maintenance services in all regions. Operatingritecreased $4 million in the second quarter @2€bmpared to the prigrear period, witl
volume and margin improvements offset in part lghkr operating expenses. In addition to the cuyrénamslation impact on revenue,
operating income in 2008 was affected by incremexusts of $9 million (consisting of $3 million abst of goods sold and $6 million of
operating expenses) associated with Teradata apges an independent, publicly-traded companwelkas the negative impact of currency
translation on the Company’s expenses outsideeobttited States.

Gross Margin

Gross margin as a percentage of revenue for ttemdeguarter of 2008 was 54.7% compared to 53.58drsecond quarter of 2007. Product
gross margin increased to 66.1% in the second guaff2008, compared to 65.0% in the prior-yearguerService gross margin improved to
44.0% in the second quarter of 2008 compared 24 1n the prior-year period. The increase in pradwoss margins was driven primarily by
the EMEA region, which benefited from currency shation, higher product volume and a favorable d&alin the period. The services gross
margin rate benefited by strong maintenance seswiokime and improved maintenance margin rate a@bgperating segments.

Operating Expenses

Total operating expenses, characterized as “selfjegeral and administrative expenses” and “rebeand development expenses,” were $157
million in the second quarter of 2008 comparedt4Zmillion in the second quarter of 2007. As acpatage of revenue, total operating
expenses increased to 34.5% in the second qu&i2€08 from 33.0% in the second quarter of 2007% $R0 million increase in selling,
general and administrative
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expenses included incremental costs of $6 millgspaiated with Teradata operating as an indepenpihlicly-traded company, as well as
negative impact from foreign currency fluctuatioRgsearch and development (“R&D”) expenses wereldwy $5 million in the second
quarter of 2008 compared to the second quarte@@7 20ur overall R&D spend for the second quarté&088 compared to the second quarter
of 2007 was relatively constant, the decrease ilDR&pense was driven primarily by higher capitdlaa of external-use software
development cost during 2008.

Effects of Pension and Postemployment Benefit Plans

Teradata’s pension and postemployment benefit esqpfar the three months ended June 30 is showmbBlension and postemployment
benefit expenses incurred prior to the Separatierevallocated to Teradata by NCR.

Three Months Ended

June 30,
In millions 2008 2007
Pension expens $ 2 $ 2
Postemployment expen 3 4
Total expenst $ 5 $ 6

As discussed in Note 8 of Notes to Condensed Cimtadet Financial Statements (Unaudited), in cortjonavith the Separation, certain of
NCR's pension and postemployment benefit obligatiand glan assets relating to the Teradata data was@pbusiness were assumed
by/transferred to the Company.

Revenue and Gross Margin by Operating Segment

Teradata manages its business in three geograggians, which are also the Company’s operating seggn (1) the Americas region; (2) the
EMEA region; and (3) the APJ region. Teradata lvekiethis format is useful to investors becaus#dia analysis and comparability of
operating trends. It also includes the same inftionahat is used by Teradata management to madisides regarding the segments and to
assess our financial performance. The discussiauio§egment results describes the changes ingesutompared to the prior-year period.
These changes do not represent changes in longitenas. Teradata does not use certain corporegddelling, general and administrative, or
research and development expenses to measurerfbenmnce of the regional operating segments. @gment results are reconciled to total
Company results reported under accounting prinsignerally accepted in the United States of AmgfiGAAP”) in Note 12 of Notes to
Condensed Consolidated Financial Statements (Uteal)di

The following table presents revenue and operatarfprmance by segment for the three months enateel 30:

% of % of
In millions 2008 Revenue 2007 Revenue
Revenue
Americas $23€ 52%  $251 58%
EMEA 12¢ 28% 96 22%
APJ 91 20% 83 19%
Total revenue 45E 10(% 43C 10(%
Segment gross margir
Americas 13€ 57.€% 141 56.2%
EMEA 68 53.1% 45 46.%%
APJ 45 49.5% 44 53.(%
Total segment gross marg $24¢ 54.1%  $23C 53.2%

Americas: Revenue decreased 6% in the second quarter off2@®&he prior-year period, with reductions in puatirevenue somewhat offset
by increased service revenue. The revenue dedlitreeiAmericas region was
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impacted by customer deferrals of new product paseb given the economic environment in the UnitateS. Revenue included less than 1%
of benefit from foreign currency fluctuations. Gsawargin as a percentage of revenue increased@8e5or the second quarter of 2008, from

56.2% in the prior-year period, driven primarily bigher product margins due to deal mix, as welhaseased contribution from maintenance
services.

EMEA: Revenue increased 33% in the second quarter of 26068the prior-year period, with double-digit griitwin both product and service
revenue. The revenue comparison included 11% ddfiidrom foreign currency fluctuations. Gross miargs a percentage of revenue
increased to 53.1% in the second quarter of 2008) #6.9% in the prior-year period, primarily dnivlby higher product margins due to the
benefit of currency translation, as well as theaggemix of product revenue to service revenuééngeriod.

APJ: Revenue increased 10% in the second quarter of 2608the prior-year period, with growth in servievenue offset by reductions in
product revenue. The revenue comparison includésl dflbenefit from foreign currency fluctuations.dSs margin as a percentage of revenue
was 49.5% in the second quarter of 2008, compar&8.0% in the priogear period. The lower margins were influencedh®sydeographic m

of product sales within the region compared topttier-year period, as well as the higher proportibservice revenue compared to the second
quarter of 2007.

Provision for Income Taxes

The effective tax rate in the second quarter of82@8s 26.6% as compared to 44.3% in the secondeqwdr2007. For the three months ended
June 30, 2007, while the Company was operatedrasflCR, Teradata’s provision for income taxesémtain tax jurisdictions reflected only
a portion of the tax benefits related to certaireiign operations’ tax net operating losses dudeaaincertainty of the ultimate realization of
future benefits from those losses under NCR’s taucture. The provision for income taxes for theethand six months ended June 30, 2008 is
based on the forecasted annual pre-tax earningdyrjurisdiction of Teradata and its subsidiarieser the Company’s current structure.

The effective tax rate for the three months endex B0, 2007 includes a $7 million net adjustmerihtrease tax expense to correct prior
period errors in the calculation of the income paavision related to intercompany profit eliminaticAs the impact of this error was not
material to any prior periods or to the fykkar 2007 financial statements, it was recordeatiersecond quarter of 2007. The effective tax fiad
the three month period ended June 30, 2008 incladés increase over the first quarter 2008 effectix rate due to a change in the estimated
2008 annual pre-tax income by jurisdiction.

The Company has asserted its intention to permbn@itvest its foreign earnings outside of the tddiStates. As a result, the effective tax

in the periods presented for 2008 largely resuttmfthe mix of income earned and the allocationesfain expenses in various tax jurisdictions
that apply a broad range of statutory income téestéSee Note 6 of Notes to Condensed Consoliditeshcial Statements (Unaudited) for
additional information on the income tax provision.
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Results of Operations for the Six Months Ended Jun80, 2008 Compared to the Six Months Ended June 3007

% of % of
In millions 2008 Revenue 2007 Revenug
As Reviset

Product revenu $38€ 46.5% $ 412 51.7%
Service revenu 444 53.5% 38E 48.2%
Total revenu 83C 10(% 797 10C%
Gross margit

Product gross margi 251 65.(% 267 64.8%

Service gross marg 192 43.2% 15¢ 41.2%
Total gross margi 445 53.&% 42¢ 53.£2%
Expense:

Selling, general and administrative exper 24¢ 29.9% 211 26.5%

Research and development exper _ 50 6.C% 57 7.2%
Total expense 29¢ 35.% 26€& 33.€%
Operating incom $14E 178%  $ 15€ 19.8%

Total revenue increased 4% in the first half of 0@m the first half of 2007. The revenue increastuded a benefit of 4% from foreign
currency fluctuations. Product revenue decreaseth@¥e first half of 2008 from the prior-year padt primarily due to lower volume in the
Americas and APJ regions. Service revenue increbBs#din the first half of 2008 from the prior-ygaeriod, driven by strong growth in both
professional services and maintenance servicegic8smevenue grew double-digits in each of Terdaiperating regions. Operating income
was down $13 million in the first half of 2008 coanpd to the prior-year period, with increased vaumore than offset by higher operating
expenses. In addition to the currency translatigpact on revenue, operating income was affectaddrgmental costs of $20 million
(consisting of $6 million of cost of goods sold &t million of operating expenses) associated Wéhadata operating as an independent,
publicly-traded company, as well as the negativigaiat of currency translation on the Company’s ezpsroutside of the United States.

Gross Margin

Gross margin as a percentage of revenue for thtehi@f of 2008 was 53.4% compared to 53.5% irfitlsehalf of 2007. Overall gross margins
were adversely affected by the increased propodfaervice revenue, which carries lower margingeerage. This impact was mitigated by
an improvement in service gross margins acrosspaltating segments, and the benefit of foreignetway fluctuations, particularly on U.S.
sourced product sold in the EMEA region. Producssgmargin was nearly unchanged in the first Ha#0®©8, compared to the first half of
2007, as improvements in product margins in EMEAenargely offset by product margin declines in iraericas and APJ regions. Service
gross margins improved to 43.2% in the first h&l2@08 compared to 41.3% in the prior-year penmitdh strong maintenance volume growth
and improvements in both maintenance and profeskgamvices margin rates.

Operating Expenses

Total operating expenses, characterized as “seljegeral and administrative expenses” and “rekeand development expenses,” were $298
million in the first half of 2008 compared to $268llion in the first half of 2007. As a percentagferevenue, total operating expenses incre

to 35.9% in the first half of 2008 from 33.6% iretfirst half of 2007. The $37 million increase @&llmg, general and administrative expenses
included incremental costs of $14 million assodatéth Teradata operating as an independent, gdylitiaded company, as well as negative
impact from foreign currency fluctuations. R&D exges were lower by $7 million in the first half2808 compared to the first half of 2007.
Our overall R&D spend for the first half of 2008ngpared to the first half of 2007 was relatively stamt, the decrease in R&D expense was
driven primarily by higher capitalization of extatruse software development cost.
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Effects of Pension and Postemployment Benefit Plans

Teradata’s pension and postemployment benefit esqpfar the six months ended June 30 is shown bétewsion and postemployment benefit
expenses incurred prior to the Separation wereatidol to Teradata by NCR.

Six Months Ended

June 30,
In millions 2008 2007
Pension expens $ 4 $ 4
Postemployment expen 5 8
Total expens: $ 9 $ 12

As discussed in Note 8 of Notes to Condensed Cimtatet Financial Statements (Unaudited), in cortjonavith the Separation, certain of
NCR's pension and postemployment benefit obligatiand glan assets relating to the Teradata data was@ipbusiness were assumed
by/transferred to the Company.

Revenue and Gross Margin by Operating Segment

The description of our operating segments is dsetisn this MD&A under “Revenue and Gross Margindperating Segment” for the three
months ended June 30, 2008, compared to the thwethmended June 30, 2007.

The following table presents revenue and opergiarfprmance by segment for the six months ended 30n

% of % of

In millions 2008 Revenue 2007 Revenue
As Revise(

Revenue
Americas $44¢ 54% $ 46¢€ 58%
EMEA 231 28% 18¢€ 23%
APJ 15z 18% 14k& 18%
Total revenue 83C 10(% 797 10(%
Segment gross margir
Americas 25C 56.1% 26¢ 57.1™%
EMEA 12C 51.%% 85 45.71%
APJ 73 47. 1% 72 49.71%
Total segment gross marg $445 53.4% $ 42¢ 53.5%

Americas: Revenue decreased 4% in the first half of 2006 fthe prior-year period, with reductions in prodwyenue somewhat offset by
increased service revenue. The revenue decliffeeidmericas region was impacted by customer dégeofanew product purchases relating to
the economic environment in the United States. Regéncluded less than 1% of benefit from foreigrrency fluctuations. Gross margin as a
percentage of revenue decreased to 56.1% forrgiehfilf of 2008, from 57.7% in the prior-year jeki driven primarily by lower product
margins due to deal mix, as well as the negatiyeathof revenue mix, as there was a higher pergerdgaservice revenue compared to the
half of 2007.

EMEA: Revenue increased 24% in the first half of 2008&ftbe prior-year period, with double-digit increase both product and service
revenue. The revenue comparison included 11% ddfiidrom foreign currency fluctuations. Gross miargs a percentage of revenue
increased to 51.9% in the first half of 2008, frdg7% in the priorrear period, primarily driven by higher product gias due to the benefit
currency translation, as well as a higher proportibproduct revenue to service revenue comparduketprior-year period.
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APJ: Revenue increased 6% in the first half of 2008 ftbmprior-year period, with an increase in serveeenue offset by a reduction in
product revenue. The revenue comparison includétl dlbenefit from foreign currency fluctuations.dSs margin as a percentage of revenue
decreased to 47.7% in the first half of 2008, fr®17% in the prior-year period. Improvement in gangross margin was offset by the higher
percentage of service revenue compared to thegfiistter of 2007.

Provision for Income Taxes

The effective tax rate in the first six months 608 was 26.0%, as compared to 41.8% in the fixstnginths of 2007. For the six months ended
June 30, 2007, while the Company was operatedrasfpldCR, Teradata's provision for income taxeséntain tax jurisdictions reflected only
a portion of the tax benefits related to certaireiign operations’ tax net operating losses dudeaincertainty of the ultimate realization of
future benefits from those losses under NCR’s taucture. The provision for income taxes for theethand six months ended June 30, 2008 is
based on the forecasted annual pre-tax earningsyrjixisdiction of Teradata and its subsidiariesler the Company’s current structure.

The effective tax rate for the six months endece33® 2007 includes a $7 million net adjustmenbtoease tax expense, made in the second
guarter of 2007, to correct prior period errorshia calculation of the income tax provision relateéhtercompany profit elimination. As the
impact of this error was not material to any pperiods or to the full-year 2007 financial statetseit was recorded in the second quarter of
2007. The income tax rate for the six months erlded 30, 2008 was not impacted by any discretesitem

The Company has asserted its intention to permbn@itvest its foreign earnings outside of the tddiStates. As a result, the effective tax
in the 2008 periods presented largely results fitwermix of income earned and allocation of cereaipenses in various tax jurisdictions that
apply a broad range of statutory income tax ré@es. Note 6 of Notes to Condensed Consolidated €imeBtatements (Unaudited) for
additional information on the income tax provision.

Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities increase®3% million in the first half of 2008. The increasecash provided by operating activities v
primarily due to increased collections on accouetgivables in the six months ended June 30, 2808pmpared to the six months ended
June 30, 2007. The decrease in accounts receiwaepartially offset by decreased payables antuadcexpenses due to the timing of rele
payments.

Teradata’s management uses a non-GAAP measurd tale cash flow,” which we define as net cashvided by operating activities less
capital expenditures for property and equipmend, ahditions to capitalized software, as one measiuassessing the financial performance of
the Company. Free cash flow does not have a uniftafimition under GAAP; and therefore, Teradatafimtion of this measure may differ
from the definition used by other companies. Thaponents that are used to calculate free cashdtews AAP measures taken directly from
the consolidated statements of cash flows. We \eelieat free cash flow information is useful fovéstors because it relates the operating cast
flow of the Company to the capital that is spentaatinue and improve business operations. Inqaéti, free cash flow indicates the amount

of cash available after capital expenditures forpag other things, investments in the Company’steyg businesses, strategic acquisitions and
repurchase of Teradata common stock. Free cashdit@s not represent the residual cash flow availfldiscretionary expenditures since
there may be other non-discretionary expenditurasdre not deducted from the measure. This nond&Awasure should not be considered a
substitute for, or superior to, cash flows frommaeg activities under GAAP.
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The table below shows net cash provided by opeyatitivities and capital expenditures for the failog periods:

Six Months Ended

June 30,
In millions 2008 2007
Net cash provided by operating activit $ 22¢ $ 19t
Less:
Expenditures for property and equipm (12) (15)
Additions to capitalized softwal (34) (32)
Free cash flov $ 188 $ 14¢

Financing activities and certain other investingvétes are not included in our calculation ofdreash flow. These other investing activities
primarily consisted of purchases of short-term gtreents and an immaterial “tuck-in” acquisition sommated during the first quarter of
2008. Teradata’s short-term investments consibaaok time deposits with original maturities betwésee months and one year. Teradata’s
financing activities consisted primarily of cashftaws from our share repurchase activities. Dutimg first half of 2008, the Company
purchased 2.9 million shares of its common stodnadverage price per share of $24.65 under thestare repurchase programs authorize
our Board of Directors in 2008. The first progratime(“dilution offset program”pauthorizes the Company to purchase Teradata comstook tc
the extent of cash received from the exerciseamfksbptions and the Teradata Employee Stock Puedhks (“ESPP”). The second program
(the “general share repurchase program”) authottE2e€ompany to repurchase an additional $250aniliif the Companyg’ outstanding shar
of common stock. As of June 30, 2008, betweenwtoeshare repurchase programs, the Company hadlatdhorization of $183 million to
repurchase outstanding shares of Teradata commack. €ur share repurchase activity depends onraestech as our working capital needs,
our cash requirements for capital investmentsstagk price, and economic and market conditions.

Prior to the second quarter of 2008, stock repuetidhrough the share repurchase programs wascreBeginning in the second quarter of
2008, stock repurchased through the share repegirtagrams was held as treasury stock.

Teradata had no short- or long-term debt outstandmof June 30, 2008. Management believes Comgastyflows from operations and its
$300 million credit facility will be sufficient tsatisfy future working capital, research and depeient activities, capital expenditures, pension
contributions, and other financing requirementstffigr foreseeable future. The Company’s abilityeoeyate positive cash flows from
operations is dependent on general economic conditcompetitive pressures, and other businessigiathctors described in the Company’s
2007 Annual Report. If the Company is unable toegate sufficient cash flows from operations, orotfise to comply with the terms of the
credit facilities, the Company may be requiredaeksadditional financing alternatives.

Contractual and Other Commercial Commitments.There has been no significant change in our contahand other commercial
commitments as described in the 2007 Annual Refant.guarantees and product warranties are disgurss$éote 9 of Notes to Condensed
Consolidated Financial Statements (Unaudited).

Critical Accounting Policies and Estimates

There have not been any material changes to theoa@bgy applied by management for critical accmgnpolicies and estimates previously
disclosed in the 2007 Annual Report.

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements, we are
required to make assumptions, estimates and judigntteat affect the reported amounts of assetd|itiab, revenues, expenses and the related
disclosure of contingent liabilities. These assuomd, estimates and judgments are based on histesiperience and assumptions that are
believed to be reasonable at the time. Howevemumefuture events and their effects cannot berdieted with certainty, the determination of
estimates requires the exercise of judgment. Gticalraccounting policies are those that requasuanptions to be
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made about matters that are highly uncertain. Biffeestimates could have a material impact orfinancial results. Judgments and
uncertainties affecting the application of theskcms and estimates may result in materially défe amounts being reported under different
conditions or circumstances. Our management peadigireviews these estimates and assumptionssiarerthat our financial statements are
presented fairly and are materially correct.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARJadoes not require significant manager
judgment in its application. There are also areastiich manageme’s judgment in selecting among available alterrestiwould not produce a
materially different result. The significant accting policies and estimates that we believe arentbst critical to aid in fully understanding ¢
evaluating our reported financial results are dised in the 2007 Annual Report. Teradata’s sen@mragement has reviewed these critical
accounting policies and related disclosures aneraened there were no significant changes in aitical accounting policies in the six months
ended June 30, 2008. Also, there were no significhanges in our estimates associated with tholgsigwmo

New Accounting Pronouncements
See discussion in Note 2 of Notes to Condenseddlidated Financial Statements (Unaudited) for neaoanting pronouncements.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

From time to time, the Company employs a foreigmency hedging strategy to limit potential lossegarnings or cash flows from adverse
foreign currency exchange rate movements. Foraigrecy exposures arise from transactions denoedriata currency other than our
subsidiaries’ functional currency, and from fore@gnominated revenue, expense and profit transiatedJ.S. dollars. The primary currencies
to which the Company is exposed include the et British pound, the Japanese yen, the Canaditar,dbe Australian dollar, and certain
other Asian and South American currencies. Cenfthese exposures are hedged with foreign curréaoyard contracts with maturity dates
of twelve months or less. At June 30, 2008, thesgmntract notional amount of the Company’s far@gchange forward contracts was $55
million ($53 million on a net basis). The potent@gs in fair value at June 30, 2008, for such @mt$ resulting from a hypothetical 10%
adverse change in all foreign currency exchangssnatis approximately $5 million. This loss wouldnbiéigated by corresponding gains on
underlying exposures.

Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Under the rules and regulations of the SEC, the 2o is not required to comply with the requirersesft Section 404 of the Sarbanes-Oxley
Act of 2002 until we file our Annual Report on Foft@-K for our fiscal year ending December 31, 2(0& “2008 Annual Report”). In our
2008 Annual Report, management and our indepemdgistered public accounting firm will be requiredprovide an assessment as to the
effectiveness of our internal control over finahceporting.

Our management, with the participation of our cleleécutive officer and chief financial officer, éwated the effectiveness of our disclosure
controls and procedures (as defined in Rules 18a}Hnd 15d-15(e) of the Securities Exchange Ad9&4 (“the Exchange Act”)) as of

June 30, 2008. Disclosure controls and proceduedgde controls and procedures designed to ensaténformation required to be disclosed
in its reports filed or submitted under the ExchaAgt is recorded, processed, summarized and eghoxithin the time periods specified in
SEC’s rules and forms, and that such informaticeccisumulated and communicated to management, ingukle chief executive officer and
the chief financial officer, to allow timely deaisis regarding required disclosures. In designirjearaluating the disclosure controls and
procedures, management recognizes that any coatrdlprocedures, no matter how well designed apdadgd, can provide only reasonable
assurance of achieving the desired control objestiv
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In our 2007 Annual Report, we disclosed a matevedkness in our internal control over financialoming relating to the accounting for
revenue transactions involving resellers. Spedlficaffective controls did not exist to ensure #eeuracy of revenue recognized on sales to
resellers for which fees were not fixed or detembie. As of June 30, 2008, the Company is stitheprocess of developing and implemen
a plan of remediation to eliminate this materiabeess, and accordingly our chief executive offaredt chief financial officer concluded that
our disclosure controls and procedures were nettfe as of June 30, 2008.

Additionally, in light of the material weaknessaar internal control over financial reporting asJohe 30, 2008, the Company performed
additional analyses and other post-closing proeegur an effort to ensure that our Condensed Cufadet! Financial Statements (Unaudited)
included in this Quarterly Report on Form 10-Qp&and for the quarter ended June 30, 2008, hage peepared in accordance with GAAP.

Plan for Remediation of Material Weakness

Throughout 2008, we have been taking steps intetmlesmediate this material weakness, and are mipgmur control processes and
procedures as part of our efforts to become comipliéth the requirements of Section 404 of the 8ads-Oxley Act of 2002. These activities
include:

» conducting an er-to-end review of our contract proce
» evaluating, designing and implementing, as appat@rinew policies, procedures and conti
» conducting additional training on revenue recognitior appropriate personnel, a

» evaluating the proper organizational structureluigiong hiring additional resources familiar withethevenue recognition process in
the hardware/software industi

In particular, our remediation plan is being desigjto ensure that revenue transactions with nardatd terms and conditions are identified
and undergo more comprehensive review by our iatgrersonnel to assure that the earnings processcordance with GAAP is complete
before revenue recognition occurs.

Changes in Internal Control over Financial Reportirng

Other than those listed above, there have beemhamages in our internal control over financial rejpay that occurred during the last fiscal
guarter ended June 30, 2008 that have materidtgtafl, or are reasonably likely to materially affe@ur internal controls over financial
reporting.

Part 1l. Other Information

Item 1. LEGAL PROCEEDINGS

The information required by this item is includedhe material under Note 9 of Notes to Condensmts@lidated Financial Statements
(Unaudited) of this Quarterly Report on Form 10+@ & incorporated herein by reference.

Item 1A. RISK FACTORS
There have not been any material changes to théagsors previously disclosed in Part I, Item IAtlke 2007 Form 10-K.
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Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Purchase of Company Common Stock

During the second quarter of 2008, the Companyhased approximately 1.4 million shares of it commatutk at an average price per shait
$24.79 under the two share repurchase programeréet by our Board of Directors in 2008. The fipsbgram (the “dilution offset program”)
authorizes the Company to purchase Teradata corstook to the extent of cash received from the eégeraf stock options and the Teradata
Employee Stock Purchase Plan (“ESPP”). The secoogt@m (the “general share repurchase programfagizes the Company to repurchase
an additional $250 million of the Company’s outstimg shares of common stock. As of June 30, 2088yéen the two share repurchase
programs, the Company had a total authorizatidsil88 million to repurchase outstanding shares oddaa common stock.

In addition to those share purchases, the Compargsmnally purchases vested restricted stock shiame Section 16 officers at the current
market price to cover their withholding taxes. Hue six months ended June 30, 2008, the totalesfetipurchases was 5,939 shares at an
average price of $26.01 per share.

The following table provides information relatirythe Company’s repurchase of common stock fosithenonths ended June 30, 2008:

Total
Total Number of
Number of Shares
Shares Purchased
Purchased as Part of Maximum Maximum
as Part of Publicly Dollar Value Dollar Value
Publicly Announced  that May Yet that May Yet Be
Announcec General Be Purchasec Purchased
Total Average Share Under the Under the
Number of Price Dilution Repurchase Dilution General Share
Shares Paid per Offset Offset Repurchase
Month Purchased Share Program Program Program Program
First Quarter Total 1,564,101 $24.5: 50,00 1,514,100 $1,137,14. $212,912,05
April 2008 — — — — $1,210,03: $212,912,05
May 2008 340,000 $24.9: — 340,000 $1,572,43. $204,438,63
June 200¢ 1,022,80! 24.7¢ 50,00( 972,80( $2,501,18' $180,433,92
Second Quarter Total 1,362,801 $24.7¢ 50,00( 1,312,801 $2,501,18/ $180,433,92

Item 3. DEFAULTS UPON SENIOR SECURITIES
None

ltem 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

Voting results for the matters submitted to stodtbovote in connection with the Company’s 2008 AainStockholders’ meeting held on
April 28, 2008 were included in the Company’s Qadyt Report on Form 10-Q for the first quarter 808, which was filed with the U.S.
Securities and Exchange Commission on May 15, 2008.

Item 5. OTHER INFORMATION
None
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Form of Separation and Distribution Agreement betw€&eradata Corporation and NCR Corporation (inm@tged by
reference to Exhibit 10.1 to the Current ReporfFomm ¢-K dated September 11, 200

Amended and Restated Certificate of Incorporatiohesadata Corporation as amended and restateémer8ber 24, 200
(incorporated by reference to Exhibit 3.1 to ther€at Report on Form-K dated September 25, 200

Amended and Restated Bylaws of Teradata Corpora®amended and restated on October 22, 2007 gioreted by
reference to Exhibit 3.2 to the Current Report omfr¢-K dated October 24, 2007

Common Stock Certificate of Teradata Corporatioedrporated by reference to Exhibit 4.1 to the @rr Report on Form
1C-Q dated November 13, 200°

Form of 2008 Stock Option Agreement under the Tai@€orporation 2007 Stock Incentive Plan (incoeipext by reference
to Exhibit 10.1 to the Current Report on For-K dated November 30, 200"

Form of 2008 Restricted Stock Unit Agreement urilerTeradata Corporation 2007 Stock Incentive Rlarorporated b
reference to Exhibit 10.2 to the Current ReporfFomm ¢-K dated November 30, 200}

Form of 2008 Performance Based Restricted StockAfyieement under the Teradata Corporation 200gkStentive Pla
(incorporated by reference to Exhibit 10.3 to therént Report on Form-K dated November 30, 200°

Teradata Corporation Director Compensation Progedfactive as of October 1, 2007, as amended astdtesl as of April
28, 2008 (incorporated by reference to Exhibit 16.the Quarterly Report on Form-Q dated May 15, 2008

Form of 2008 Director Option Grant Statement (NaatBory Stock Option) under the Teradata Corpora#i007 Stock
Incentive Plan (incorporated by reference to ExHibi5 to the Quarterly Report on Fornm-Q dated May 15, 2008

Form of 2008 Director Restricted Stock Unit Gratdt&ment under the Teradata Corporation 2007 Stwektive Plan
(incorporated by reference to Exhibit 10.6 to theaf@erly Report on Form -Q dated May 15, 2008

First Amendment to Teradata Corporation EmployeelSPurchase Ple

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 302 of the Sarb&ndsy Act of 2002, date
August 14, 2008

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 302 of the Sarl-Oxley Act of 2002, date
August 14, 2008

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 906 of the Sarl-Oxley Act of 2002, date
August 14, 2008
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SIGNATURES

Pursuant to the requirements of Section 13 or 156f(the Securities Exchange Act of 1934, the ttegig has duly caused this report to be
signed on its behalf by the undersigned, therednlp authorized.

TERADATA CORPORATION

Date: August 14, 200 By: /s/ Stephen M. Scheppma

Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi
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Exhibit 10.7

FIRST AMENDMENT
TO THE TERADATA CORPORATION EMPLOYEE STOCK PURCHASH.AN

AMENDMENT TO THE TERADATA CORPORATION EMPLOYEE STOCPURCHASE PLAN (the “Plan”) as adopted and in effe
October 1, 2007 by Teradata Corporation (“Teradata”

WHEREAS, the Plan was adopted effective Octob@00y; and

WHEREAS, Teradata desires to amend the Plan twateater flexibility in determining the periodhich eligible employees may
become participants under the Plan;

WHEREAS, Teradata desires to permit the Vice PezgidHuman Resources, to have the authority taméte such periods pursuant to
the authority granted to such executive officeramtie terms of the Plan;

NOW, THEREFORE, Teradata does hereby amend the &ffactive as of August 1, 2008, as follows:
Section 5 of the Plan is hereby amended in itsetgtio read as follows:
5. Entry Into the Plan; Stock Purchase Agreement:

Any Eligible Employee may become a Participanti@ Plan by filing a stock purchase agreement (aclSPurchase
Agreement”) in accordance with procedures estaitidhy the Vice President, Human Resources. Oné&digible Employee has
filed a Stock Purchase Agreement and become aarti in the Plan, he shall remain a Participanit e withdraws from the
Plan in accordance with Section 13 hereof, anchb# sot be required to file a Stock Purchase Agrest for any succeeding
Offering or Plan Year until he withdraws from thia

A Participant may change his level of payroll ddéhrcin accordance with procedures establishedhbyvice President, Human
Resources.

IN WITNESS WHEREOF, Teradata has caused this amentto the Plan to be executed this"2fay of July, 2008.
FOR TERADATA CORPORATION

By: /s/ Saundra Davi
Saundra Davi
Vice President, Human Resour




Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoites designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialomting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance rieggtfae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and proces) as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the teid’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anlalve disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commitiEregistrant’s board of directors (or persongquening the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: August 14, 200 /s/ Michael F. Koehle
Michael F. Koehle
President and Chief Executive Offic




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegos presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialoréing, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commitieregistrant’s board of directors (or persondguening the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: August 14, 2008 /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangh Form 10-Q for the period ending
June 30, 2008 as filed with the U.S. Securitiesxchange Commission on the date hereof (the “R8pench of the undersigned officers of
the Company does hereby certify, pursuant to 18QJ.& 1350 (section 906 of the Sarbanes-Oxley A2DO2), that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly grets, in all material respects, the financial cbadiand result of operations of t
Company.

The foregoing certification (i) is given to sucHicérs’ knowledge, based upon such officers’ inigegton as such officers reasonably deem
appropriate; and (i) is being furnished solelysuant to 18 U.S.C. § 1350 (section 906 of the Smb#@xley Act of 2002) and is not being
filed as part of the Report or as a separate discdodocument.

Dated: August 14, 2008 /sl Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic

Dated: August 14, 20C /s/ Stephen M. Scheppma
Stephen M. Scheppma
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging, or otherwise adopting
signatures that appear in typed form within thetetaic version of this written statement requibgdSection 906, has been provided to
Teradata Corporation and will be retained by Tet@@orporation and furnished to the United Statsmu8ties and Exchange Commission or

its staff upon reques



