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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended September 30, 2008
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-33458

TERADATA CORPORATION

(Exact name of registrant as specified in its chaet)

Delaware 75-323647C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2835 Miami Village Dr.
Miamisburg, Ohio 45342

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(937) 242-4800

Indicate by check mark whether the registrant &b filed all reports required to be filed by Seeti® or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No [

Indicate by check mark whether the registrantlexge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange

Act.

Large accelerated file [ Accelerated filel O

Non-accelerated file Smaller reporting compar [
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exgje Act). Yes[O No

At October 31, 2008, the registrant has approximdté6.0 million shares of common stock outstanding
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Part 1. Financial Information
Item 1. FINANCIAL STATEMENTS
Teradata Corporation

Condensed Consolidated Statements of Income (Unatei)

In millions, except per share amount:
Revenue

Product revenu

Service revenu

Total revenue

Operating expense:

Cost of product:

Cost of service

Selling, general and administrative exper
Research and development exper
Total operating expense:

Income from operations

Interest and other (expense) income,
Income before income taxe

Income tax expens
Net income
Net income per common shar:

Basic
Diluted

Weighted average common shares outstandir

Basic
Diluted

Three Months Ended

Nine Months Ended

September 30, September 30,

2008 2007 2008 2007*
$ 21z $ 232 $ 59¢ $ 644
22€ 207 67C 597
43¢ 43¢ 1,26¢ 1,23¢
76 90 211 23t
12€ 12C 37¢ 34¢€
12Z 12¢ 371 33¢
28 35 78 92
358 378 1,03¢ 1,012
86 66 231 224

® _ = 4 _ —
85 66 23t 224
25 37 64 10z
$ 60 $ 29 $ 171 $ 121
$ 0.3¢ $ 01€ $ 09t $ 0.67
$ 0.32 $ 01€6 $ 094 $ 0.67
177.t 180.7 179.1 180.7
179.¢ 180.7 181.C 180.7

* The results for the nine months ended SeptemBeP@07 have been revised as described under ‘iReva$ Prior Period Financial

Statemenf” in Note 1.

See Notes to Condensed Consolidated Financialnseats (Unaudited).
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Teradata Corporation
Condensed Consolidated Balance Sheets (Unaudited)

In millions, except per share amounts
Assets
Current Asset
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories, ne
Other current asse
Total current asse
Property and equipment, r
Capitalized software, ni
Goodwill
Deferred income taxe
Other asset

Total assets

Liabilities and stockholders’ equity
Current liabilities
Accounts payabl
Payroll and benefits liabilitie
Deferred revenu
Other current liabilitie:
Total current liabilities
Pension and other postemployment plan liabili
Other liabilities
Total liabilities

Commitments and contingencies (Note ¢

Stockholders equity

Preferred stock: par value $0.01 per share, 10tafes authorized, no shares issued
outstanding at September 30, 2008 and Decemb@08%,

Common stock: par value $0.01 per share, 500.@slarthorized, 180.0 and 181.0 shares issued
at September 30, 2008 and December 31, 2007, tesgg(

Paic-in capital

Treasury stock: 4.0 and no shares at Septemb&@088,and December 31, 2007, respecti'

Retained earning
Accumulated other comprehensive income (It

Total stockholders’ equity
Total liabilities and stockholders equity

See Notes to Condensed Consolidated Financialns¢ats (Unaudited).

September 3C

2008

$ 32¢
5C
38C
42
58
85¢
88
79
10€
12¢
35

$  1,29¢

8C
237
98
49:
83

582

357
(99)
25C

714

$ 1,29¢

December 31

2007

$ 27C
507

51

45

873

94

61

90

14C

36

$ 1,29

$ 12C
91

24¢€

115

572

88

663

2
55¢

79
Q)

631

$ 129
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Teradata Corporation
Condensed Consolidated Statements of Cash Flows (hirdited)

In millions
Operating activities
Net income
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciation and amortizatic
Stoclk-based compensation expel
Excess tax benefit from stc-based compensatic
Deferred income taxe
Impairment of equity investme
Changes in assets and liabiliti
Receivable:
Inventories
Current payables and accrued expel
Deferred revenu
Other assets and liabilitit
Net cash provided by operating activities
Investing activities
Purchases of shi-term investment
Expenditures for property and equipm
Additions to capitalized softwal
Purchased software licen
Other investing activities and business acquisjtiat
Net cash used in investing activitie
Financing activities
Repurchases of common stc
Excess tax benefit from stc-based compensatic
Cash contributions from former pare
Transfer to former parent, n
Other financing activities, ni
Net cash used in financing activitie:
Effect of exchange rate changes on cash and casaénts
Increase in cash and cash equivals
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of peric

Nine Months Ended
September 30,

2008 2007*
$ 171  $ 121
47 51
15 11
(1) —
29 71
3 J—
141 (11)
9 J—
(60) 13
@) 41
(29 )
327 28¢
(50 —
(13) 27)
(45) (37)
(2) (5)
(22) )
(132) (73)
(137) —
1 J—
— 19€
— (216)
6 J—
(130) (20)
2 —
58 19€
27C —
$ 326 $ 196

* The results for the nine months ended Septembe2®XY, have been revised as described u“Revision of Prior Period Financi

Statement” in Note 1.

See Notes to Condensed Consolidated Financialns¢ats (Unaudited).
5
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
1. BASIS OF PRESENTATION

These statements have been prepared pursuantndebeind regulations of the U.S. Securities axchBnge Commission (“SEC”) and, in
accordance with those rules and regulations, dénechide all information and footnote disclosuresmally included in annual financial
statements prepared in accordance with accountingiples generally accepted in the United StafeSmoerica (“GAAP?”). In the opinion of
management, the condensed consolidated finanaiainsents reflect all adjustments, consisting ofilyosmal recurring adjustments, and the
revision discussed below, necessary to fairly stegaesults of operations, financial position aadh flows of Teradata Corporation
(“Teradata” or the “Company”) for the interim pedtpresented herein. The year-end 2007 condensedliated balance sheet data was
derived from audited financial statements, but dugtsnclude all disclosures required by GAAP. Tineparation of condensed consolidated
financial statements in conformity with GAAP reggrmanagement to make use of estimates and assomiitat affect the reported amounts
and disclosures. Actual results may vary from trestgnates.

These condensed consolidated interim financiaéstahts should be read in conjunction with the comdbiand consolidated financial
statements and notes thereto included in Teradetast recent Annual Report on Form 10-K for thedlsyear ended December 31, 2007 (the
“2007 Annual Report”). The results of operationsday interim period are not necessarily indicatif¢he results of operations to be expected
for the full year.

On August 27, 2007, the Board of Directors of NC&toration (“NCR”), the Company’s former parentpegved the separation of NCR into
two independent, publicly-traded companies throtinghdistribution of 100% of its Teradata data wareding business to shareholders of NCR
(the “Separation”). The Condensed Consolidatedrsizh Statements (Unaudited) reflect the consadidatperations of Teradata and its
subsidiaries as a separate, stand-alone entitggqubst to the spin off from NCR on September 30,/2th addition to the historical operations
of the Teradata data warehousing business which ayggrated as part of NCR prior to the Separation.

Management believes the assumptions underlyin@tmlensed Consolidated Financial Statements (Utea)dor these periods are
reasonable. However, the Condensed Consolidatedh€ied Statements (Unaudited) included herein ésigals prior to September 30, 2007
not necessarily reflect what the Teradata datahlearging businessesults of operations, financial position and ci@s would have been h
the Teradata data warehousing business been aaltarelcompany during those periods.

Prior to the second quarter of 2008, stock repwgetidhrough the share repurchase programs wasdreBieginning in the second quarter of
2008, stock repurchased through the share repwrgragrams is held as treasury stock. Teradatauatséor treasury stock using the cost
method, recording the repurchases as a reductisto¢@&holders’ equity on the consolidated balamees

Revision of Prior Period Financial Statements

As discussed in the Company’s 2007 Annual Reparing the fourth quarter of 2007 the Company idedian error related to a sales
transaction that was originally recognized in therth quarter of 2006. Upon subsequent review, igamant determined that the transaction,
which was made through a reseller, did not meettimelitions for revenue recognition until the figstarter of 2007 when the products were
delivered and accepted by the end-user customerimijpact of this error was an overstatement ofmageand net income in the three- and
twelve-month periods ended December 31, 2006, anthderstatement of revenue and net income irhtleetmonth period ended March 31,
2007. The Company assessed the materiality obthig on the three- and twelve-month periods erdeeember 31, 2006, in accordance with
the SEC’s Staff Accounting Bulletin No. 99 (“SAB"9%nd concluded that the error was not materiaitoer period. However, the Company
did conclude that the error was material to thegklmonth period ended March 31, 2007, as it uratetesults for that period. Therefore, in
accordance with the SEC’s Staff Accounting Bulléfio. 108 (“SAB 108"), the 2006 financial statemewtre revised in the 2007 Annual
Report to correct for the immaterial error andltova for the correct recording of this transactiarthe 2007 consolidated financial statements.
The correction has been reflected in these intednsolidated financial statements for the nine m@etriod ended September 30, 2007 and
resulted in a $13 million increase in product raxera $3 million increase in cost of products a$d aillion increase to income tax expense,
resulting in a $6 million increase in net incom®.(®! per basic and diluted share).

6
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Reclassifications Certain prior-year amounts have been reclassiiembhform to the 2008 presentation.

2. NEW ACCOUNTING PRONOUNCEMENTS

Statement of Financial Accounting Standards No. 157Tn September 2006, the Financial Accounting Stadel&oard (“FASB”) issued
Statement of Financial Accounting Standard (“SFAS8) 157 (“SFAS 157")Fair Value MeasurementsThis statement defines fair value,
establishes a framework for measuring fair value&AP and expands disclosures about fair value oreasents. SFAS 157 is effective for
financial assets and financial liabilities measuaethir value on a recurring basis for fiscal ywelaeginning after November 15, 2007. FASB
Staff Position No. FAS 157-2 (“FSP 157-2Bffective Date of FASB Statement No. 18&ferred the effective date of SFAS 157 for alhn
financial assets and non-financial liabilities ischl years beginning after November 15, 2008. FA&HBf Position No. FAS 157-3 (“FSP 157-
3"), Determining the Fair Value of a Financial Asset \Wlilee Market for That Asset is Not Actjwghich was made effective on issuance on
October 10, 2008, clarified the application of SFR in determining the fair value of financial @ssin inactive markets. Refer to Note 10,
for additional information related to the adopt@iSFAS 157. The adoption of SFAS 157 did not haweaterial effect on the Condensed
Consolidated Financial Statements for fair valuasueements made during the first three quarte208. The Company does not expect the
adoption of this Statement for non-financial asseis liabilities to have a material impact on i solidated financial statements in subsequent
reporting periods.

Statement of Financial Accounting Standards No. 159n February 2007, the FASB issued SFAS No. 159 ASR59”), The Fair Value
Option for Financial Assets and Financial Liabi&s—Including an Amendment of FASB Statement Na.THiS Statement permits entities to
choose to measure many financial instruments artdig®ther items at fair value. The fair valueioptmay generally be elected on an
instrument-by-instrument basis, subject to a fesepkions. SFAS 159 also establishes presentatidmulignlosure requirements to facilitate
comparisons between companies that choose diffexeasurement attributes for similar assets anditiab. The implementation of this
standard did not have a material impact on the @Gmyis consolidated financial position and resuftsfgerations as the Company did not elect
to record any additional assets or liabilities urttie fair value option.

Statement of Financial Accounting Standards No. 14{revised 2007)In December 2007, the FASB issued SFAS No. 1419eeh2007)
(“SFAS 141R"),Business Combinationhis Statement changes the accounting for acqurisitansaction costs by requiring them to be
expensed in the period incurred, and also chafmgeadcounting for contingent consideration, acgua@ntingencies and restructuring costs
related to an acquisition. SFAS 141R is effectivefiscal years beginning on or after December2D®8. The Company does not expect that
the adoption will have a material impact on itsaficial condition and results of operations, althoitg effects on future periods will depend on
the nature and significance of business combingatsoject to this statement.

Statement of Financial Accounting Standards No. 160n December 2007, the FASB issued SFAS No. 160ASEG0"), Noncontrolling
Interests in Consolidated Financial Statem—an amendment of ARB No. 3his Statement will change the accounting and téggpfor
minority interests, which will be recharacterizedreoncontrolling interests and classified as a amept of equity. SFAS 160 is effective for
fiscal years beginning on or after December 158200ie Company does not expect that this statemidiritave a material effect on its
financial condition and results of operations.

Statement of Financial Accounting Standards No. 161n March 2008, the FASB issued SFAS No. 161 (“SH&3%"), Disclosures About
Derivative Instruments and Hedging Activities, aneghdment of FASB Statement No. . This Statement is intended to improve financial
reporting about derivative instruments and hedgictiyities by requiring enhanced disclosures tdenavestors to better understand their
effects on an entity’s financial position, finargi@rformance and cash flows. SFAS 161 is effedtivdiscal years and interim periods
beginning after November 15, 2008. The Company dogbelieve that adopting SFAS 161 will have aeriat impact on the presentation of
its annual and interim period disclosures.



Table of Contents

3. SUPPLEMENTAL FINANCIAL INFORMATION

Three Months Ended

Nine Months Ended

September 30, September 30,
In millions 2008 2007 2008 2007
As Revised
Comprehensive Income
Net income $ 60 $ 29 $ 171 $ 121
Other comprehensive income, net of 1
Amortization of costs associated with pension anstgmploymen
benefits 11 — 12 —
Currency translation adjustmet (3 3 3 5
Total comprehensive income $ 68 $ 32 $ 18C $ 12€
As of
September 3C December 31
In millions 2008 2007
Inventories
Finished goods, nt¢ $ 2C $ 29
Service parts, ne 22 22
Total inventories, net $ 42 $ 51
4. GOODWILL
Balance Balance
December 31 September 3C
In millions 2007 Additions Other 2008
Goodwill
Americas $ 56 $ 15 $— $ 71
EMEA 10 — 10
APJ 24 1 25
Total goodwill $ 90 $ 15 $ 1 $ 10€

The change in goodwill from December 31, 2007 tpt&mber 30, 2008 was primarily due to an immatexigjuisition consummated during
three months ended March 31, 2008, as well as @sangoreign currency exchange rates, which aogvslin the Other column.

5. TRANSACTIONS WITH NCR

Teradatas costs and expenses for periods prior to the 8gparinclude allocations from NCR for, among ottiéngs, centralized treasury, t
accounting, legal, internal audit, human resoursegerance, pension, public and investor relatigeseral management, real estate, shared
information technology systems, procurement andratkatutory functions such as board of directacs@ntrally managed benefit
arrangements. These allocations were determinedbasis that NCR and Teradata consider to be amabke reflection of the utilization of
services provided to or the benefits received byadata. The allocations were based on methodénitiatied such drivers as revenue,
headcount, square footage, transaction procesestg and others considered as a reasonable metheldiion to the costs being allocated.

8
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Allocated costs included in the statements of inedprior to the Separation) were as follows:

Three Months Endec Nine Months Endec
In millions September 30, 2007 September 30, 200
Cost of products and servic $ 9 $ 27
Selling, general and administrative exper 31 63
Research and development exper 2 6
Total allocated operating expen: $ 42 $ 96

NCR and the Company entered into an Interim Sesvécel Systems Replication Agreement, which providethe provision of certai
transitional services by the Company and its sudnséab to NCR and its subsidiaries, and vice verba. services include the provision of
administrative and other services identified by pheties. The Interim Services and Systems Repitatgreement, effective October 1, 2007,
provides for a term of up to 18 months for suclvises, which may be extended for an additionahspnths by mutual agreement of the
parties. The pricing is based on actual costs necupy the party rendering the services plus afpercentage.

NCR and the Company have also entered into cesthgr agreements, including the Separation andibigion Agreement, the Tax Shari
Agreement, the Employee Benefits Agreement andrabgemmercial agreements. The commercial agreenieciude a network support
agreement, service and distributor arrangemertd|éntual property agreements, and various rdatesrrangements.

6. INCOME TAXES

Income tax provisions for interim periods are basedstimated annual income tax rates, adjusteefiect the effects of any significant
infrequent or unusual items which are requireddaliscretely recognized within the current integeriod. The Company’s intention is to
permanently reinvest its foreign earnings outsitihe United States. As a result, the effectivertes in the periods presented are largely
based upon the forecasted pa-earnings mix and allocation of certain expemsesrious taxing jurisdictions where the Compaonducts it
business that apply a broad range of statutoryniectax rates.

The effective tax rate for the three months endsate&8nber 30, 2008 was 29.4% compared to 56.1%éothree months ended September 30,
2007. The tax rate for the three months ended S#y@e30, 2008 included a $3 million charge to flechange in estimate identified in
conjunction with filing the Company’s 2007 U.S. ézdl tax return. The tax rate for the three moetided September 30, 2007 included a $10
million charge relating to a tax rate change inr@amy. The effective tax rate for the nine monthdeehSeptember 30, 2008 was 27.2% as
compared to 46.0% for the nine months ended Semedth 2007. For the three and nine months endpte®der 30, 2007, while the
Company was still part of NCR, Teradata’s providionincome taxes reflected only a portion of the benefits related to certain foreign
operations’ tax net operating losses due to themainty of the ultimate realization of future bétsefrom those losses under NCR’s structure.
The provision for income taxes for the three anmgenhonths ended September 30, 2008 is based doréwasted annual pre-tax earnings mix
by jurisdiction of Teradata and its subsidiariedemthe Company’s current structure.

In addition to the discrete item described abadve gffective tax rate for the nine months endedeSeper 30, 2007 included a $7 million net
adjustment, to increase tax expense to correct penod errors in the calculation of the income paovision related to intercompany profit
elimination. As the impact of this error was nottemial to any prior periods or to the full-year Z0fhancial statements, it was recorded in the
second quarter of 2007.

The Company adopted FASB Interpretation No. 48N‘B8”), Accounting for Uncertainty in Income Taxes—an iptetation of FASB
Statement No. 109%n January 1, 2007. FIN 48 clarifies the accauyntor uncertainty in income taxes by prescribimgesholds and attributes
for the financial statement recognition and measerg of a tax position taken or expected to bertake tax return. The interpretation also
provides guidance on derecognition, classificatiotgrest and penalties, accounting in interimquisj and disclosure. Under FIN 48, the
Company may recognize the tax benefit from an uagetax position only if it is more

9
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likely than not that the tax position will be sustd on examination by the taxing authorities, dase the technical merits of the position. The
tax benefits recognized in the financial statemé&ot® such a position should be measured baseldeolatgest benefit that has a greater than
fifty percent likelihood of being realized upontssnent. The adoption of FIN 48 did not have a maktémpact on our results of operations or
net assets. In accordance with the Tax Sharingekgeait between NCR and Teradata, NCR is resporfsibiee payment of all income taxes
reported on any separate or joint return of NCRictvimay also include the results of operations efatiata for periods prior to the Separation.
As of September 30, 2008, the Company has no mahteriecognized tax benefits.

7. EMPLOYEE STOCK COMPENSATION PLANS
The Company recorded share-based compensationsxfmrthe periods ending September 30 as follows:

Three Months Ended Nine Months Ended
September 30, September 30,

In millions 2008 2007 2008 2007
Stock options $ 1 $ 1 $ 5 $ 4
Restricted stoc 4 4 10 7
Total shar-based compensation (|-tax) 5 5 15 11
Tax benefil (1) (2) (5) (4)
Total shar-based compensation, net of - $ 4 $ 3 $ 10 $ 7

Prior to the Separation, all stock options granteNCR employees engaged in Teradataisiness were granted under the NCR Stock Inv@
Plan (“NCR SIP”). In connection with the SeparatmnSeptember 30, 2007, NCR share-based awarddydldradata employees were
converted to equivalent share-based awards of &gadbrporation based on the ratio of the Compdiay’snarket value to NCR and
Teradatas combined fair market value at the time of theusishent. The conversion was accounted for as aficatittn under the provisions
Statement of Financial Accounting Standards No. (t@@sed 2004) (“SFAS 123R"ghare-Based Paymenand resulted in no increase in the
fair value of the awards. The Teradata Corpora2i@d/ Stock Incentive Plan (the “Teradata SIP”) edspted by Teradata’s Board of
Directors on September 6, 2007, after having begnoved by NCR International, Inc., as sole stotdéoof Teradata, on August 14, 2007.
Stock options granted under the Teradata SIP costaiilar terms and conditions as those grante@utice NCR SIP, including terms no
longer than 10 years, and exercise prices nothessthe fair market value of Teradata common stocthe date of grant. Grants generally
have a four-year vesting period. A total of 20 ioill shares were authorized to be issued undereghed@ta SIP. New shares of the Company’s
common stock are issued as a result of stock optiencises.

Stock-based compensation expense is measured adliaé and recognized over the service period edech the awards are expected to vest.
The Black-Scholes option-pricing model is useddlrulate the fair value of stock options. The wédghaverage fair value of stock option
grants was estimated based on the weighted avassgenptions below. The weighted average fair valiggants made for the three and nine
months ended September 30, 2008 were $9.13 anfl,$8dpectively. The weighted average fair valugrahts made for the three and nine
months ended September 30, 2007 were $18.30 an@ZX@spectively (these were awards made prithre®Separation and consisted of
options to purchase NCR stock).

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007

Teradata Grants NCR Grants Teradata Grants NCR Grants
Dividend yield — — — —
Risk-free interest rat 3.4&% 4.6€% 3.22% 4.52%
Expected volatility 32.4% 29.1% 33.5% 32.5%
Expected holding period (yeai 6.3 5.C 6.3 5.C

10
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Prior to the Separation, expected volatility inammaded a blend of both historical volatility of NGRstock over a period equal to the expected
term of the options and implied volatility from died options on NCR'’s stock, as NCR managementuaglithis was more representative of
prospective trends. NCR used historical data tiones¢ option exercise and employee terminationiwithie valuation model. Subsequent to
Separation, the expected volatility assumptioretednined based on peer group volatility, and #tpeeted life assumption is based on the
simplified method in accordance with the SEC’s fStaicounting Bulletin No. 107 (“SAB 107”). The SELStaff Accounting Bulletin No. 110
(*SAB 110") continues to allow companies, undertair circumstances, to use the simplified methohd December 31, 2007. The
Company continues to use the simplified method bsed does not have sufficient historical exerdiata to provide a reasonable basis upon
which to estimate expected term. The simplifiedhodtis based on the vesting period and contrattaal for each vesting tranche of awards.
The mid-point between the vesting date and theratiph date is used as the expected term undemttisod. The risk-free interest rate for
periods within the contractual life of the opti@nbiased on the five-year U.S. Treasury yield cimeffect at the time of grant.

As of September 30, 2008, the Company has $13omidind $15 million of total unrecognized compemsaéxpense, net of estimated
forfeitures, related to unvested stock options ameksted restricted stock, respectively. These dsvaill be recognized over the weighted
average period of 1.3 years for stock options aB@d/éars for restricted stock.

8. EMPLOYEE BENEFIT PLANS

Prior to the Separation, NCR employees engageeiadbtas business were eligible to participate in pensioth postemployment benefit pl:
sponsored by NCR in many of the countries wheradaa does business. As Teradata participated R'$N@ans, it accounted for its pension
and postemployment benefit costs under the multieyep plan approach, and has recognized the peasidipostemployment costs allocated
to it by NCR as expense, with a corresponding douion in parent company investment. Pension asigmployment benefit costs were
allocated to Teradata based on the projected heai®ifation associated with Teradata-specific eypés and other NCR employees who
provided support services to Teradata. In conjonctiith the Separation, certain of NGRiension and postemployment benefit obligatior
plan assets relating to the Teradata businessagstaned by/transferred to the Company.

Components of net periodic benefit cost of the Canyfs pension plans for the three and nine montkee& September 30 are as follows:

Three Months Ended Nine Months Ended
September 30, September 30,

In millions 2008 2007 2008 2007
Net service cos $ — $ — $ 4 $ —
Interest cos 1 — 3 —
Expected return on plan ass — — 2 —
Pre-Separation allocation from NC — —
Total costs $ 1 3 2 $ 5 $ 6

11
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Components of net periodic benefit cost of the Canys postemployment plans for the three and ninaths ended September 30 are as
follows:

Three Months Ended Nine Months Ended
September 30, September 30,

In millions 2008 2007 2008 2007
Net service cos $ 1 $ — $ 4 $ —
Interest cos 1 — 2 —
Amortization of actuarial los 1 — 2 —
Pre-Separation allocation from NC — 4 — 12
Total costs $ 3 $ 4 $ 8 $ 12

Employer Contributions

Pension.For the three and nine months ended Septembe88, Zeradata contributed approximately $2 milkord $7 million to its pension
plans, respectively. Teradata anticipates coniriguan additional $1 million to its pension plans2008 for a total of $8 million.

Postemployment.For the three months ended September 30, 2008¢dtaraad no significant postemployment benefitsygayts. For the nin
months ended September 30, 2008, Teradata paidaptely $2 million in postemployment benefitsra@ata anticipates paying an
additional $1 million in postemployment benefit2i@08 for a total of $3 million.

9. COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Companyligstito proceedings, lawsuits, claims and othetters including those that relate to the
environment, health and safety, employee bene&figsort compliance, intellectual property, tax m@attand other regulatory compliance and
general matters, including those described belaeaBse such matters are subject to many unceesittieir outcomes are not predictable.
While the Company believes that amounts provideslincondensed consolidated financial statemestswarently adequate in light of the
probable and estimable liabilities, there can bassurances that the amounts required to satisfyeal liabilities from such matters will not
impact future operating results.

The Company is subject to governmental investigatind requests for information from time to timeesently, the United States Department
of Justice is conducting an investigation regardiregpropriety of the Company’s arrangements oetstdndings with others in connection
with certain federal contracts and the adequa®edhin disclosures related to such contracts.iestigation arises in connection with civil
litigation in federal district court filed underehgui tam provisions of the civil False Claims Against a number of information technology
companies, including the Company. The complaingresy the Company remain under seal. The Compaspéen conducting its own interi
investigation focusing on the propriety of certaansactions under federal programs under whichdega was a contractor. The Company has
shared evidence of questionable conduct that timep@ay has uncovered with the Justice Departmeniraadds to continue to cooperate with
the Justice Department in its investigation. Then@any has accrued approximately $2 million relatethe current best estimate of the
potential liability relating to this matter.

A separate portion of the government’s investigatielates to the adequacy of pricing disclosuredema the government in connection with
negotiation of NCRS General Services Administration Federal Supphefale as it relates to Teradata, and to whethinesubsequent pri
reductions were properly passed on to the goverhrBeth NCR and the Company are participating ia #spect of the investigation, with
respect to certain products and services of eaxctheach will assume financial responsibility fardwn exposures, if any, without
indemnification from the other. At this time, the@pany is unable to determine whether a liabibtpiiobable with respect to this aspect of the
investigation.
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The Company believes the amounts provided inntsnitial statements are adequate in light of thbale and estimable liabilities. However,
there can be no assurances that the actual amegpiised to satisfy alleged liabilities from thettea described above and other matters, ai
comply with applicable laws and regulations, wik exceed the amounts reflected in the Companganftial statements or will not have a
material adverse effect on its results of operatiinancial condition or cash flows. Any liabiés that may be incurred in excess of those
amounts provided as of September 30, 2008, carndsonably determined at this time.

Guarantees and Product Warranties. Guarantees associated with the Company’s busingis#tias are reviewed for appropriateness and
impact to the Company'’s financial statements. Rigally, the Companyg customers enter into various leasing arrangentetslinated with
leasing partner. In some instances, the Companagtees the leasing partner a minimum value agtideof the lease term on the leased
equipment or guarantees lease payments betweendtemer and the leasing partner. As of Septeme2(®8, the maximum future payment
obligation of this guaranteed value and the assetigability balance was $3 million.

The Company provides its customers a standard raetuwiér’'s warranty and records, at the time ofsthle, a corresponding estimated liability
for potential warranty costs. Estimated future gédifions due to warranty claims are based uponrigatdactors such as labor rates, average
repair time, travel time, number of service cafigl @ost of replacement parts. For each consumnsatedthe Company recognizes the total
customer revenue and records the associated watianitity using pre-established warranty percgetafor that product class.

The following table identifies the activity relagiio the warranty reserve for the nine months erg@gatember 30:

In millions 2008 2007
Warranty reserve liability

Beginning balance at Januar $6 $8
Provisions for warranties issu 9 9
Settlements (in cash or in kin (19 (12
Balance at end of peric $5 $5

The Company also offers extended and/or enhancestage to its customers in the form of maintenacgracts. The Company accounts for
these contracts by deferring the related maintemaeenue over the extended and/or enhanced cevpesipd. Costs associated with these
maintenance contracts are not included in the taiptee.

In addition, the Company provides its customerf wértain indemnification rights. In general, then@pany agrees to indemnify the customer
if a third party asserts patent or other infringetren the part of the customer for its use of tieenBany’s products. The Company has entered
into indemnification agreements with the officenslalirectors or its subsidiaries. From time to tithe Company also enters into agreemet
connection with its acquisition and divesture &tigg that include indemnification obligations thetCompany. The fair value of these
indemnification obligations is not readily determie due to the conditional nature of the Compsupgtential obligations and the specific fi
and circumstances involved with each particulaeagrent, and as such the Company has not recolggadlity in connection with these
indemnifications. Historically, payments made bg @ompany under these types of agreements haveda material effect on the
Company’s consolidated financial condition, resofteperations or cash flows.

10. FAIR VALUE MEASUREMENTS

In September 2006, the FASB issued statement N Fbr Value Measurement§'SFAS 157”). SFAS 157 defines fair value, estadidis a
framework for measuring fair value in accordancthVBAAP, and expands disclosures about fair valeasarements. The Company has
adopted the provisions of SFAS 157 as of Janua2pQ8, for financial assets and liabilities recard¢ fair value on a recurring basis. Althol
the adoption of SFAS 157 did not materially impigefinancial condition, results of operations,cash flow, the Company is now required to
provide additional disclosures as part of its ficiahstatements.
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SFAS 157 establishes a three-tier fair value hidngrwhich prioritizes the inputs used in measufaigvalue. These tiers include: Level 1,
defined as observable inputs such as quoted priGegive markets for identical assets or liakghti Level 2, defined as inputs other than qu
prices in active markets that are either directljndirectly observable, quoted prices in activerkags for similar assets or liabilities, or quoted
prices in less-active markets for identical assatsl; Level 3, defined as unobservable inputs irclvhitle or no market data exists, therefore
requiring an entity to develop its own assumptidfisancial assets and liabilities are classifietheir entirety based on the lowest level of
input that is significant to the fair value measneat.

The Company’s assets and liabilities measuredratddéue on a recurring basis include money mafietls and foreign currency exchange
contracts. A portion of the Company’s excess casbmves are held in money market funds which géemergerest income based on the
prevailing market rates. Money market funds aréuihed in cash and cash equivalents in the Compdrafance sheet. Money market fund
holdings are measured at fair value using quotedkeharices and are classified within Level 1 of traluation hierarchy. When deemed
appropriate, the Company minimizes its exposuhtmges in foreign currency exchange rates thrtughise of derivative financial
instruments, specifically, forward foreign exchamgatracts. The fair value of these contracts azasured at the end of each interim reporting
period using observable inputs other than quoteerAs such, these derivative instruments assitlad within Level 2 of the valuation
hierarchy. Fair value gains for open contractsracegnized as assets and fair value losses argriged as liabilities. At September 30, 2008,
the Company had foreign exchange currency contmaefect with a gross contract notional amoun$s6 million ($49 million on a net basi
The foreign exchange currency contracts in effact & net fair value loss of approximately $1 milliand an insignificant amount of fair value
gains. These gains and losses would be mitigatedirgsponding gains on the underlying exposures.dompany’s short-term investments
consist of bank time deposits with original maiegtbetween three months and one year. These assatst measured at fair value on a
recurring basis and as such are not included itathle below.

The Company’s assets measured at fair value oouariieg basis subject to the disclosure requiremehSFAS 157 at September 30, 2008
were as follows:

Fair Value Measurements at Reporting Date Using

Quoted Prices ir Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs

In millions September 30, 20C (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 241 $ 241 $ — $ —
Foreign exchange currency contre $ — $ o $ o $ o
Total Assets $ 241 $ 241 $ — $ —
Liabilities
Foreign exchange currency contre $ 1 $ — $ 1 $ —
Total Liabilities $ 1 $ — $ 1 $ —

11. EARNINGS PER SHARE

Basic earnings per share is calculated by dividieigincome by the weighted average number of slmartstanding during the reported period.
The calculation of diluted earnings per sharenslar to basic earnings per share, except thaivisighted average number of shares
outstanding includes the dilution from potentiahis#s resulting from stock options and unvestedicéstl stock awards.
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The components of basic and diluted earnings pesdre as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
In millions, except per share amount: 2008 2007 2008 2007
As Revise(

Net income available for common stockhold $ 60 $ 29 $ 171 $ 121
Weighted average outstanding shares of common 177.5 180.% 179.1 180.7
Dilutive effect of employee stock options and restd stock 1.6 — 1.9 —
Common stock and common stock equivalt 179.¢ 180.7 181.( 180.7
Earnings per shar
Basic $ 032 $ 01€ $ 09t $ 0.67
Diluted $ 032 $ 01€ $ 094 $ 0.67

Options to purchase 1.4 million shares of commonkstor the third quarter of 2008 and 1.3 millidrases of common stock for the first nine
months of 2008 were not included in the computatibdiluted earnings per share because their eseemiices were greater than the average
market price of the common shares and, therefbesetfect would have been anti-dilutive. There wasgotential common shares in the three
and nine months ended September 30, 2007 as fadpaarior to the Separation, no potentially diretsecurities (stock options, restricted
shares, etc.) of the Company were outstanding.

12. SEGMENT AND OTHER SUPPLEMENTAL INFORMATION

Teradata manages its business in three geograggians, which are also the Company’s operating segsn (1) the North America and Latin
America (“Americas”) region; (2) the Europe, Middtast and Africa (‘EMEA”) region; and (3) the Ad¥acific and Japan (“APJ”) region.
Management evaluates the performance of its segnbaised on revenue and segment margin, and doexhute segment assets for
management reporting purposes. Corporate-relatetd ece fully-allocated to the segments.

The following table presents regional segment reeeand segment gross margin for the Company:

Three Months Ended Nine Months Ended
September 30, September 30,
In millions 2008 2007 2008 2007
As Revise(

Revenue
Americas $ 25 $ 248 $ 69 $ 711
EMEA 10€ 11€ 337 30z
APJ 8C 78 232 22¢
Total revenue 43¢ 43¢ 1,26¢ 1,23¢
Gross margin
Americas 144 13z 394 402
EMEA 55 58 17t 144
APJ 38 37 111 10¢
Total gross margin 237 22¢ 68C 658
Selling, general and administrative exper 12¢ 12¢ 371 33¢
Research and development exper 28 35 78 92
Total income from operations $ 8 $ 66 $ 231 $ 224

15



Table of Contents

The following table presents revenue by productserdices revenue for the Company:

Three Months Ended Nine Months Ended
September 30, September 30,

In millions 2008 2007 2008 2007
As Revise(
Products (software and hardwafte) $ 21z $ 232 $ 59¢ $ 644
Professional and installati-related service 11€ 113 351 32¢
Total solution 331 34E 95C 967
Maintenance service 10€ 94 31¢ 26¢
Total revenue $ 43¢ $ 43¢ $1,26¢ $ 1,23¢

@ Our data warehousing hardware and software pro@uetsften sold and delivered together in the fofra “node” of capacity as an
integrated technology solution. Accordingly, ifrispracticable to provide the breakdown of revenmoenfvarious types of hardware and
software products.

ltem2.  MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
(“MD&A”)

You should read the following discussion in conjiamcwith the condensed consolidated financialestagnts and the notes to those statements
included elsewhere in this Quarterly Report on FA®rQ. This Quarterly Report on Form 10-Q contaiestain statements that are forward-
looking within the meaning of the Private Secusitigtigation Reform Act of 1995. Certain statememtstained in the MD&A are forward-
looking statements that involve risks and uncetiai The forward-looking statements are not hisadrfacts, but rather are based on current
expectations, estimates, assumptions and projectbout our industry, business and future finanaults. Our actual results could differ
materially from the results contemplated by these/érd-looking statements due to a number of fagtmcluding those discussed in other
sections of this Quarterly Report on Form 10-Q.

Third Quarter Financial Overview
As more fully discussed in later sections of thiB&A, the following were significant financial itenfsr the third quarter of 2008:

. Total revenue of $439 million in the third quartér2008 was the same as reported in the third quaft2007. The total year-over-year
revenue comparison included a 1% benefit from fpreiurrency fluctuations. The lack of growth frome tprior-year quarter was
primarily the result of decreased product revernndése EMEA region

. Gross margin increased to 54.0% in the third quaft@008 from 52.2% in the third quarter of 20@Gfoss margin improved in bo
product and services, driven by a favorable dea| miproved contribution from maintenance serviees] the benefit of currency
translation

. Operating income was $86 million in the third qeaxf 2008, up from $66 million in the third quartéd 2007. The increase in operating
income was largely due to higher product and sesvinargins, and the $15 million of costs relatethéoSeparation from NCR in the
third quarter of 2007, which more than offset therémental costs of Teradata now operating asdependent, public-traded compan

. Net income of $60 million in the third quarter d¥dB increased from $29 million in the third qua€&2007. In addition to the facto
listed above, third quarter 2008 net income wasaldy a lower effective tax rate as compared tahhd quarter of 2007
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Strategic Overview

Teradata is in a leadership position to help coriggamanage the continual increases in data volurdeamplexity and gain a competitive
advantage. We have four key initiatives underwalgrtaden our position in the market and take adgof this opportunity. These initiatives
include:

» Further increasing our market coverage by addingeraales territories (through hires of additiorsdés account executives as w
as technology and industry consultan

» Expanding our family of compatible data warehous¢fgrms that we take to marki
» Extending our market reach through an expansia@uoftonsulting services business,

» Continuing to invest in partners to increase theaper of solutions available on Teradata, as welbgsovide more mark
coverage

Future Trends

We believe that demand for our solutions will coné to increase due to the continued increasetinvitdumes, the scale and complexity of
business requirements, and the growing use of reésvelements and more near real-time analyticstower The adoption by customers of
more near real-time analysis for enterprise irgeltice is driving more applications, usage and égpac

In the Company’s third quarter 2008 earnings prekesase, the Company lowered its revenue growtkaagon for 2008, due to currency
movement and the economic environment. We now @388 full-year revenue growth of approximately i9#%. This revised outlook for
2008 reflects the actual and anticipated furthgyaot of certain macroeconomic factors on capitahgng. Recently, the U.S. and global
economies have experienced a significant downttiuei by a financial and credit crisis that coutthtinue to challenge such economies for
some period of time, and may have a negative effiectur business. As we have reported, we haveaségthening of the sales cycle as a
result of closer scrutiny and tighter review prasesfor larger capital expenditures during 200& Sikae, timing and contracted terms of large
customer orders for our products and servicesropadt, both positively and negatively, our longviarperating results.

While macroeconomic challenges and fluctuationhéinformation technology environment do occur, @utlook remains positive. We have
not experienced significant changes from the coitipetand/or technological pricing trends experiethin 2007, although there is a risk that
pricing pressure could occur in the future. We o to be committed to new product developmentaideving maximum yield from our
research and development spending and resources) afe intended to drive revenue growth, as eviddrby our recent release of our new
expanded family of compatible data warehouse piaifo We also continue to evaluate opportunitieadccease our market coverage and are
committed to adding new sales territories (throhghs of additional sales account executives abageiechnology and industry consultants),
among other things, to drive revenue growth. Gitrenlength of sales cycles in the data warehouskehanew sales account territories
typically take a year or more, on average, to becproductive. We currently estimate our full yetieetive tax rate for 2008 to be within the
range of 26 to 27%.
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Results of Operations for the Three Months Ended $#ember 30, 2008
Compared to the Three Months Ended September 30, 20

% of % of

In millions 2008 Revenue 2007 Revenue
Product revenu $213 48.5%  $23z 52.8%
Service revenu 22€ 51.5% 207 47.2%
Total revenu 43¢ 10C% 43¢ 10C%
Gross margit

Product gross margi 137 64.2% 142 61.2%

Service gross marg _10C 44.2% 87 42.(%
Total gross margi 237 54.(% 22¢ 52.2%
Expense:

Selling, general and administrative exper 123 28.(% 12¢ 29.2%

Research and development exper _ 28 6.4% _ 35 8.C%
Total expense _151 34.4%  _16& 37.1%
Operating incom $ 86 19.€% $ 66 15.(%

Total revenue of $439 million in the third quart#r2008 was the same as reported in the third quaft2007. The 2008 year-over-year
revenue comparison included 1% of benefit fromifpreurrency fluctuations. Product revenue in thiedtquarter of 2008 was down 8% from
the prior-year period, with growth in the North dratin America (“Americas”) region more than offd¢st reductions in the Europe, Middle
East and Africa (‘EMEA”) and Asia Pacific and JagafPJ") regions. Service revenue increased 9% athird quarter of 2008 from the
prior-year period, driven primarily by strong gréwih maintenance services in all regions, as welhareases in professional services in
EMEA and APJ. Operating income increased $20 milliothe third quarter of 2008 compared to thergyiar period, driven primarily by
margin improvements and lower operating expenses@apared to the third quarter of 2007. Operatixgeases for the third quarter of 2007
included $15 million in costs associated with tiegp&ation from NCR. In addition to the currencyhiation impact on revenue, operating
income in 2008 was affected by incremental costamillion (consisting of $3 million of cost ofvenue and $3 million of operating
expenses) associated with Teradata operating msl@pendent, publicly-traded company, as well asgative impact of currency translation
on the Company’s expenses outside of the Unite@Sta

Gross Margin

Gross margin for the third quarter of 2008 was %dbmpared to 52.2% in the third quarter of 200@dBct gross margin increased to 64.3%
in the third quarter of 2008, compared to 61.2%h& prior-year period. Service gross margin impdtee44.2% in the third quarter of 2008
compared to 42.0% in the prior-year period. Thedase in product gross margins was driven primasilan improved deal mix as compared
to the third quarter of 2007, as well as benefitrfrcurrency translation. The services gross maggafor the third quarter of 2008 benefited
from strong maintenance services growth in alloagi

Operating Expenses

Total operating expenses, characterized as “seljegeral and administrative expenses” and “rekeand development expenses,” were $151
million in the third quarter of 2008 compared t&3Imillion in the third quarter of 2007. As a pertage of revenue, total operating expenses
decreased to 34.4% in the third quarter of 20081f83.1% in the third quarter of 2007. Selling, gahand administrative expenses for the
third quarter of 2007 included $15 million of coassociated with the Separation from NCR. Operatienses for the third quarter of 2008
included recurring incremental costs of $3 millessociated with Teradata operating as an indeperulériicly-traded company, as well as a
negative impact from foreign currency fluctuatioResearch and development (“R&D") expenses wereildwy $7 million in the third quarter
of 2008 compared to the third quarter of 2007, prily as a result of higher capitalization of intally developed external-use software
development cost during 2008.
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Revenue and Gross Margin by Operating Segment

As described in Note 12 of Notes to Condensed Qintaded Financial Statements (Unaudited), Teradsaages its business in three
geographic regions, which are also the Companyesaing segments: (1) the Americas region; (2)BNHEA region; and (3) the APJ region.
Teradata believes this format is useful to invest@cause it allows analysis and comparabilitypefrating trends by operating segment. It also
includes the same information that is used by Taeathanagement to make decisions regarding theesggrand to assess our financial
performance. The discussion of our segment redalisribes the changes in results as compared twititeyear period.

The following table presents revenue and opergiarfprmance by segment for the three months endpte®ber 30:

% of % of
In millions 2008 Revenue¢ 2007 Revenue
Revenue
Americas $252 58%  $24t 56%
EMEA 10€ 24% 11€ 26%
APJ 80 18% 78 18%
Total revenue 43¢ 10C% 43¢ 10C%
Gross margin
Americas 144 56.% 13: 54.2%
EMEA 55 51.¢% 59 50.%
APJ _ 38 47 .5% 37 47 .L%
Total gross margi $237 54.(%  $22¢ 52.2%

Americas: Revenue increased 3% in the third quarter of 200® tthe prior-year period, driven by growth in bathintenance and product
revenue. Gross margin increased to 56.9% for tineé tfuarter of 2008, from 54.3% in the prior-yearipd. The increase was driven primarily
by higher product margins due to deal mix, as aglincreased contribution from maintenance seryvaféset somewhat by lower professional
services margins.

EMEA: Revenue decreased 9% in the third quarter of 2@08 the prior-year period, with reduced produckerawe as compared to the strong
prior year period, somewhat offset by double-digawth in service revenue. The revenue comparisoinded 2% of benefit from foreign
currency fluctuations. Gross margin increased t8%ilin the third quarter of 2008, from 50.9% in ghéor-year period, primarily driven by
higher product margins due to improved deal mix gnedbenefit of currency translation, offset intdar the impact of the greater mix of
service revenue to product revenue in the period.

APJ: Revenue increased 3% in the third quarter of 200@ the prior-year period, with growth in serviezenue offset by reductions in
product revenue. The revenue comparison includedf38énefit from foreign currency fluctuations. Gsomargin was 47.5% in the third
guarter of 2008, compared to 47.4% in the prioryeaiod. Gross margins were influenced by improse/ice margins, largely offset by the
geographic mix of product sales within the regiompared to the prior-year period, as well as tigadt proportion of service revenue
compared to the third quarter of 2007.
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Provision for Income Taxes

The effective tax rate in the third quarter of 2008 29.4% as compared to 56.1% in the third quafte007. The tax rate for the three mor
ended September 30, 2008 included a $3 milliongghasr approximately 3%, to reflect a change imete identified in conjunction with
filing the Companys 2007 U.S. federal tax return. The tax rate fertthree months ended September 30, 2007 inclu@&0 anillion charge, ©
15%, relating to a tax rate change in Germany,&huhillion of expense, or 6%, related to permarniffitrences from non-deductible
Separation costs. Additionally, for the three merghded September 30, 2007, while the Company pemited as part of NCR, Teradata’s
provision for income taxes in certain tax jurisgios reflected only a portion of the tax benefékated to certain foreign operations’ tax net
operating losses due to the uncertainty of thenalte realization of future benefits from those ésssnder NCR'’s tax structure. The provision
for income taxes for the three months ended SepeBil 2008 is based on the forecasted annuabgreatrnings mix by jurisdiction of
Teradata and its subsidiaries under the Companytgat structure.

The Company’s intention is to permanently reinvisstoreign earnings outside of the United Stafesa result, the effective tax rate in the
periods presented for 2008 largely results fromntideof income earned and the allocation of cer&adpenses in various tax jurisdictions that
apply a broad range of statutory income tax r&@es. Note 6 of Notes to Condensed Consolidated EislgBtatements (Unaudited) for
additional information on the income tax provision.

Results of Operations for the Nine Months Ended Sepmber 30, 2008
Compared to the Nine Months Ended September 30, 200

% of % of
In millions 2008 Revenue¢ 2007 Revenug
As Reviset

Product revenu $ 59¢ 472% $ 644 52.1%
Service revenu 67C 52.&% 592 47.%
Total revenu 1,26¢ 10C% 1,23¢ 10C%
Gross margit

Product gross margi 38¢ 64.8% 40¢ 63.5%

Service gross marg 29z 43.6% 24€ 41.€%
Total gross margi 68( 53.6% 65E 53.(%
Expense:

Selling, general and administrative exper 371 29.2% 33¢ 27.2%

Research and development exper 78 6.1% 92 7.4%
Total expense 44¢ 35.4% 431 34.%
Operating incom: $ 231 182% $ 224 18.1%

Total revenue increased 3% in the first nine mooftZ008 from the first nine months of 2007. Theerue increase included a benefit of 3%
from foreign currency fluctuations. Product revengereased 7% in the first nine months of 2008 ftoenprior-year period, primarily due to
lower volume in the Americas and APJ regions. Servevenue increased 13% in the first nine monti2008 from the prior-year period,
driven by strong growth in maintenance serviceschkvigrew double-digits in each of Teradata’s opegategions, as well as by growth in
professional services revenue, particularly inEMEA and APJ regions. Operating income increaseahifiibn in the first nine months of

2008 compared to the prior-year period, with inseghvolume and margin improvement offset in parigyer operating expenses. In addition
to the currency translation impact on revenue, ajygg income was affected by incremental costs26f iillion (consisting of $10 million of
cost of revenue and $16 million of operating expshgssociated with Teradata operating as an indepé publicly-traded company, as well
as the negative impact of currency translationhenGompany’s expenses outside of the United States.
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Gross Margin

Gross margin for the first nine months of 2008 Wa$% compared to 53.0% in the first nine month2aif7. Overall gross margin
improvements were aided by the benefit of currenayslation, offset somewhat by the increased ptapoof service revenue, which carries
lower margins on average. Product gross margireased to 64.8% in the first nine months of 2008nf63.5% in the first nine months of
2007, with improvements in product margins in EM&ffset in part by product margin declines in the&inas and APJ regions. Service gross
margins improved to 43.6% in the first nine morth&2008 compared to 41.6% in the prior-year peneith strong maintenance volume

growth as well as improvements in maintenance maajes.

Operating Expenses

Total operating expenses, characterized as “seljegeral and administrative expenses” and “rekeand development expenses,” were $449
million in the first nine months of 2008 compareds31 million in the first nine months of 2007. Apercentage of revenue, total operating
expenses increased to 35.4% in the first nine nsooit2008 from 34.9% in the first nine months 0020The increase in operating expenses
included incremental costs of $16 million assodatéth Teradata operating as an independent, dylitiaded company, as well as negative
impact from foreign currency fluctuations. Includedhe operating expenses for the first nine meh2007 were $15 million in expenses
related to the Separation from NCR. R&D expensegwmver by $14 million in the first nine months208 compared to the first nine
months of 2007, primarily as a result of higheritajzation of internally developed external-uséware development cost.

Revenue and Gross Margin by Operating Segment

The description of our operating segments is dsetisn this MD&A under “Revenue and Gross Margindperating Segment” for the three
months ended September 30, 2008, compared torie tonths ended September 30, 2007.

The following table presents revenue and opergigréprmance by segment for the nine months endpte®ber 30:

% of % of

In millions 2008 Revenue 2007 Revenue
As Revise(

Revenue
Americas $ 69¢ 55% $ 711 58%
EMEA 337 27% 30z 24%
APJ 238 18% 228 18%
Total revenue 1,26¢ 10C% 1,23¢ 10C%
Gross margin
Americas 394 56.4% 40z 56.5%
EMEA 17t 51.9% 144 47.1%
APJ 111 47.€% 10¢ 48.%
Total gross margi $ 68C 53.€% $ 65E 53.(%

Americas: Revenue decreased 2% in the first three quanfe2808 from the prior-year period, with reductiangroduct revenue somewhat
offset by increased service revenue. The revenogadson included less than 1% of benefit fromifpmecurrency fluctuations. The revenue
decline in the Americas region was impacted byamst deferrals of new product purchases relatirthgaconomic environment in the Uni
States. Lower product revenue was offset in pagroyth in maintenance services revenue. Grossimdagreased marginally to 56.4% for
the first three quarters of 2008, from 56.5% inghier-year period.
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EMEA: Revenue increased 12% in the first three quarfe2®@8 from the prior-year period, led by doublegitlincreases in professional and
maintenance services revenue. The revenue companisioded 7% of benefit from foreign currency tiuations. Gross margin increased to
51.9% in the first three quarters of 2008, from744.in the prior-year period, primarily driven bygher product margins due to the benefit of
currency translation.

APJ: Revenue increased 4% in the first three quarteB908 from the prior-year period, with double-digitreases in both professional and
maintenance services revenue offset somewhat égiiection in product revenue. However, the revemmumeparison included 8% of benefit
from foreign currency fluctuations. Gross margicréased to 47.6% in the first three quarters oB26@m 48.9% in the prior-year period.
Improvement in service gross margin was more tHitseioby the higher percentage of service revemgel@wer product margins compared to
the first three quarters of 2007.

Provision for Income Taxes

The effective tax rate in the first nine month2608 was 27.2%, as compared to 46.0% in the fingt months of 2007. For the nine months
ended September 30, 2007, while the Company wasiggkas part of NCR, Teradata’s provision for medaxes in certain tax jurisdictions
reflected only a portion of the tax benefits redate certain foreign operations’ tax net operatogses due to the uncertainty of the ultimate
realization of future benefits from those lossedarNCR’s tax structure. The provision for incorares for the nine months ended
September 30, 2008 is based on the forecasted lgmeutax earnings mix by jurisdiction of Teradatad its subsidiaries under the Company’s
current structure.

Income tax expense for the nine months ended Séeted®, 2008 included a $3 million charge, or 184eflect a change in estimate identi
in conjunction with filing the Company’s 2007 Uf8deral tax return. Income tax expense for the nmioaths ended September 30, 2007
included a $10 million charge, or 4%, relating t@arate change in Germany, a $7 million net chaog 3%, to correct prior period errors in
the calculation of the income tax provision relateihtercompany profit elimination and $4 milliofiexpense, or 2%, related to permanent
differences from non-deductible Separation cosssth® impact of the error was not material to amgrgoeriods or to the full-year 2007
financial statements, it was recorded in the sequadter of 2007.

The Company’s intention is to permanently reinvisstoreign earnings outside of the United Stafesa result, the effective tax rate in the
2008 periods presented largely results from theahircome earned and allocation of certain expginse@arious tax jurisdictions that apply a
broad range of statutory income tax rates. See BlofeNotes to Condensed Consolidated FinancideB8tants (Unaudited) for additional
information on the income tax provision.

Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities increase®3% million in the first three quarters of 2008 eTihcrease in cash provided by operating
activities was primarily due to increased collesimn accounts receivables and higher net incortteeinine months ended September 30,
2008, as compared to the nine months ended Sept&Dp2007. These improvements were partially ofigedecreased payables and accrued
expenses due to the timing of related paymentsedeed deferred income taxes, and higher releésiedesred revenue as compared to the
first nine months of 2007.

Teradata’s management uses a non-GAAP measurd tfatle cash flow,” which we define as net cashvided by operating activities less
capital expenditures for property and equipmend, ahditions to capitalized software, as one measiuassessing the financial performance of
the Company. Free cash flow does not have a uniftafimition under GAAP; and therefore, Teradataition of this measure may differ
from the definition used by other companies. Thaponents that are used to calculate free cashdtewGAAP measures taken directly from
the Condensed Consolidated Statements of Cash fldneaidited). We believe that free cash flow infation is useful for investors becaus
relates the operating cash flow of the Company¢ocapital that is spent to continue and improwgr®ss operations. In particular, free cash
flow indicates the amount of cash available aftgital expenditures for, among other things, inwestts in the Company’existing businesse
strategic acquisitions and repurchase of
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Teradata common stock. Free cash flow does no¢sept the residual cash flow available for disoretry expenditures since there may be
other non-discretionary expenditures that are rdudted from the measure. This non-GAAP measuragldmot be considered a substitute for,
or superior to, cash flows from operating actigtiender GAAP.

The table below shows net cash provided by opeyatitivities and capital expenditures for the failog periods:

Nine Months Ended
September 30,

In millions 2008 2007
Net cash provided by operating activit $ 322 $ 28¢
Less:
Expenditures for property and equipm (13 (27)
Additions to capitalized softwal (45) (37)
Free cash flov $ 264 $ 22F

Financing activities and certain other investingwétes are not included in our calculation ofdreash flow. These other investing activities
primarily consisted of purchases of short-term gtreents and an immaterial “tuck-in” acquisition sommated during the first quarter of
2008. Teradata’s short-term investments consibaak time deposits with original maturities betwésee months and one year. Teradata’s
financing activities for the nine months ended Sayter 30, 2008 consisted primarily of cash outflénes our share repurchase activities.
During the first three quarters of 2008, the Conypaurchased 5.6 million shares of its common sttchn average price per share of $24.52
under the two share repurchase programs authdsizedr Board of Directors in 2008. The first pragréhe “dilution offset program”)
authorizes the Company to purchase Teradata corstnok to the extent of cash received from the égeraf stock options and the Teradata
Employee Stock Purchase Plan (“ESPP”). The secorgtam (the “general share repurchase programfoaizies the Company to repurchase
an additional $250 million of the Company’s outstimy shares of common stock. As of September 308 2he Company had $120 million of
authorization remaining under the $250 million gahshare repurchase program to repurchase ouistasidares of Teradata common stock.
Our share repurchase activity depends on factats asl our working capital needs, our cash requinésrfer capital investments, our stock
price, and economic and market conditions. Proc&edsthe ESPP and the exercise of stock optioas$@million for the nine months ended
September 30, 2008. These proceeds are includ@thar financing activities, net in the Condensedsdtidated Statement of Cash Flows
(Unaudited).

Prior to the second quarter of 2008, stock repwetidhrough the share repurchase programs wasdreBieginning in the second quarter of
2008, stock repurchased through the share repegirtagrams was held as treasury stock.

Teradata had no short- or loterm debt outstanding as of September 30, 2008wasdn compliance with all covenants of the reimajvcredit
facility. Management believes current cash andtsfeom investment resources, Company cash flows fiperations and its $300 million
credit facility will be sufficient to satisfy futerworking capital, research and development aigsjitcapital expenditures, pension contributi
and other financing requirements for the foreseeflilire. The Company uses a number of financgtuments to hold its cash, cash
equivalents and short-term investments, includiagkbdeposits, money market funds and governmessurees.

The Company’s ability to generate positive castvfidrom operations is dependent on general econoamditions, competitive pressures, and
other business and risk factors described in theg2amy’s 2007 Annual Report, and elsewhere in thiar€@rly Report. If the Company is
unable to generate sufficient cash flows from ofpena, or otherwise to comply with the terms of thnedit facilities, the Company may be
required to seek additional financing alternatives.

Contractual and Other Commercial Commitments.There has been no significant change in our contashand other commercial
commitments as described in the 2007 Annual Refunt.guarantees and product warranties are disgiisséote 9 of Notes to Condensed
Consolidated Financial Statements (Unaudited).
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Critical Accounting Policies and Estimates

There have not been any material changes to theoa@bgy applied by management for critical accmgnpolicies and estimates previously
disclosed in the 2007 Annual Report.

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements, we are
required to make assumptions, estimates and judigntteat affect the reported amounts of assetd|itiab, revenues, expenses and the related
disclosure of contingent liabilities. These assuomd, estimates and judgments are based on histesiperience and assumptions that are
believed to be reasonable at the time. Howevemumefuture events and their effects cannot berdieted with certainty, the determination of
estimates requires the exercise of judgment. Qticaraccounting policies are those that requasumptions to be made about matters that are
highly uncertain. Different estimates could haveaterial impact on our financial results. Judgmemid uncertainties affecting the application
of these policies and estimates may result in nafedifferent amounts being reported under diferconditions or circumstances. Our
management periodically reviews these estimatesiasimptions to ensure that our financial statesremat presented fairly and are materially
correct.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARJaloes not require significant manager
judgment in its application. There are also areaghich manageme’s judgment in selecting among available alterrestiwould not produce a
materially different result. The significant accting policies and estimates that we believe arentbst critical to aid in fully understanding ¢
evaluating our reported financial results are dised in the 2007 Annual Report. Teradata’s sen@mragement has reviewed these critical
accounting policies and related disclosures anerogéhed there were no significant changes in aiticat accounting policies in the nine
months ended September 30, 2008. Also, there wesignificant changes in our estimates associatddtiwose policies.

New Accounting Pronouncements
See discussion in Note 2 of Notes to Condenseddlidated Financial Statements (Unaudited) for neaoanting pronouncements.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

There have not been any material changes to thketn@dsk factors previously disclosed in Partiénh 7A of the Company’s 2007 Annual
Report on Form 10-K.

Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Under the rules and regulations of the SEC, the 2o is not required to comply with the requirersesft Section 404 of the Sarbanes-Oxley
Act of 2002 until we file our Annual Report on Fofi-K for our fiscal year ending December 31, 2(@ “2008 Annual Report”). In our
2008 Annual Report, management and our indepemdgistered public accounting firm will be requiredprovide an assessment as to the
effectiveness of our internal control over finahceporting.

Our management, with the participation of our cleleécutive officer and chief financial officer, évated the effectiveness of our disclosure
controls and procedures (as defined in Rules 18a}Hnd 15d-15(e) of the Securities Exchange Ad9&4 (“the Exchange Act”)) as of
September 30, 2008. Disclosure controls and praesdaclude controls and procedures designed tarenisat information required to be
disclosed in its reports filed or submitted under Exchange Act is recorded, processed, summaaizedeported, within the time periods
specified in the SEC'’s rules and forms, and thehsoformation is accumulated and communicated aoagement, including the chief
executive officer and the chief financial officéw,allow timely decisions regarding required discies. In designing and evaluating the
disclosure controls and procedures, managemengméeszs that any controls and procedures, no miatisrwell designed and operated, can
provide only reasonable assurance of achievingléis@ed control objectives.
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In our 2007 Annual Report, we disclosed a matevedkness in our internal control over financialoming relating to the accounting for
revenue transactions involving resellers. Spedlficaffective controls did not exist to ensure #eeuracy of revenue recognized on sales to
resellers for which fees were not fixed or detembie. As of September 30, 2008, the Company idrstihe process of developing and
implementing a plan of remediation to eliminatestimaterial weakness and to strengthen the Compaamgtsol environment with respect to
revenue recognition in general, and accordinglyahief executive officer and chief financial offiaoncluded that our disclosure controls and
procedures were not effective as of September@8.2

Additionally, in light of the material weaknessaunr internal control over financial reporting asSeEptember 30, 2008, the Company perfor
additional analyses and other post-closing proaglur an effort to ensure that our Condensed Cmladet Financial Statements (Unaudited)
included in this Quarterly Report on Form 10-Qpéand for the quarter ended September 30, 200& baen prepared in accordance with
GAAP.

Plan for Remediation of Material Weakness

Throughout 2008, we have been taking steps intetalezinediate this material weakness, and are mipgaur control processes and
procedures with respect to revenue recognitioreimegal as part of our efforts to become compliattt the requirements of Section 404 of the
Sarbanes-Oxley Act of 2002. These activities inelud

e conducting an er-to-end review of our contract proce

« evaluating, designing and implementing, as appat@rnew policies, procedures and contt

» conducting additional training on revenue recognitior appropriate personnel, a

» evaluating the proper organizational structureluiding hiring a sufficient compliment of personméth the requisite knowledc
and expertise of revenue recognition accountingdsteds under U.S. GAAI

In particular, our remediation plan is being desigjto ensure that revenue transactions with nardatd terms and conditions are identified
and undergo more comprehensive review by our iatgraersonnel to assure that the earnings processcordance with GAAP is complete
before revenue recognition occurs.

Changes in Internal Control over Financial Reportirg

Other than those listed above, there have beehamges in our internal control over financial rejpay that occurred during the last fiscal
quarter ended September 30, 2008 that have méteafédcted, or are reasonably likely to materiaffect, our internal controls over financial
reporting.

Part Il. Other Information

Item 1. LEGAL PROCEEDINGS

The information required by this item is includedhe material under Note 9 of Notes to Condensats@lidated Financial Statements
(Unaudited) of this Quarterly Report on Form 10+@ & incorporated herein by reference.

Item 1A. RISK FACTORS

There have not been any material changes to tkéagsors previously disclosed in Part |, Iltem IAtlke Company’s 2007 Annual Report on
Form 10-K.
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Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Purchase of Company Common Stock

During the third quarter of 2008, the Company pasgd approximately 2.7 million shares of it commatotk at an average price per share of
$24.38 under the two share repurchase programeréet by our Board of Directors in 2008. The fipsbgram (the “dilution offset program”)
authorizes the Company to purchase Teradata corstook to the extent of cash received from the eégeraf stock options and the Teradata
Employee Stock Purchase Plan (“ESPP”). The secorgt@m (the “general share repurchase programfagizes the Company to repurchase
an additional $250 million of the Company’s outstimy shares of common stock. As of September 308 2he Company had $120 million of
authorization remaining on the $250 million genet#re repurchase program to repurchase outstasidargs of Teradata common stock.

In addition to those share purchases, Section fl&eof occasionally sell vested shares of resttisteck to the Company at the current market
price to cover their withholding taxes. For theenmonths ended September 30, 2008, the total sétherchases was 12,909 shares at an
average price of $24.68 per share.

The following table provides information relatirgthe Company’s repurchase of common stock fonthe months ended September 30,
2008:

Total Total
Number Number Maximum Maximum
of Shares of Shares Dollar Dollar
Purchased  Purchased as Value Value
as Part of Part of that May that May
Average Publicly Publicly Yet Be Yet Be
Announcec Announced Purchased Purchased
Total Price General Share Under the Under the
Number Paid Dilution Dilution General Share
of Shares per Offset Repurchase Offset Repurchase
Month Purchased Share Program Program Program Program
First Quarter Total 1,564,100 $24.5: 50,00( 1,514,101 $1,137,14; $212,912,05
Second Quarter Total 1,362,801 $24.7¢ 50,00( 1,312,801 $2,501,18! $180,433,92
July 2008 — N/A — — $2,968,841 $180,433,92
August 200¢ 1,812,901 $24.7¢  125,00( 1,687,901 $1,040,11. $138,672,93
September 200 850,00( 23.62 50,00( 800,00( $ 588,39¢ $119,739,01
Third Quarter Total 2,662,901 $24.3¢ 175,00( 2,487,900 $ 588,39¢ $119,739,01

ltem 3. DEFAULTS UPON SENIOR SECURITIES
None

ltem 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None

Item 5. OTHER INFORMATION
None
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Item 6. EXHIBITS

2.1

3.1

3.2

4.1

10.1

10.Z

10.c

10.4

10.t

10.€

31.1

31.z

32

Form of Separation and Distribution Agreement betw&eradata Corporation and NCR Corporation (inm@fed by reference
Exhibit 10.1 to the Current Report on For-K dated September 11, 200

Amended and Restated Certificate of Incorporatiohesadata Corporation, as amended and restat&gptember 24, 20C
(incorporated by reference to Exhibit 3.1 to ther€at Report on Form-K dated September 25, 200

Amended and Restated Bylaws of Teradata Corpora®amended and restated on October 22, 200t gmeted by reference
Exhibit 3.2 to the Current Report on For-K dated October 24, 2007

Common Stock Certificate of Teradata Corporatioedrporated by reference to Exhibit 4.1 to the @arbr Report on Form 1@ datec
November 13, 2007

First Amendment to Teradata Corporation EmployeelSPurchase Plan (incorporated by reference tabiExt0.7 to the Quarterly
Report on Form 1-Q dated August 14, 200¢

Amendment to the Offer Letter from Teradata Corfiorato Michael Koehler, dated October 7, 2008 ¢iporated by reference
Exhibit 10.1 to the Current Report on For-K dated October 13, 200¢

Amendment to the Offer Letter from Teradata Corfiorato Stephen Scheppmann, dated October 7, 2008rporated by reference
Exhibit 10.2 to the Current Report on For-K dated October 13, 200¢

Amended and Restated Teradata Change in Contrer&sse Plan, dated October 7, 2008 (incorporateefeyence to Exhibit 10.3 to
the Current Report on Forn-K dated October 13, 200¢

Amended and Restated Teradata Corporation 200k 8toentive Plan, dated October 7, 2008 (incorpatdtty reference to Exhibit
10.4 to the Current Report on Fori-K dated October 13, 200¢

Amendment to form of Restricted Stock Unit and Bemiance-Based Restricted Stock Unit AgreementsrnuthéeAmended and
Restated Teradata Corporation 2007 Stock Incemi&e (incorporated by reference to Exhibit 10.8h® Current Report on Form 8-K
dated October 13, 200¢

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 302 of the Sarb@mdsy Act of 2002, dated Novemh
12, 2008

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 302 of the Sarb@mdsy Act of 2002, dated Novemhb
12, 2008

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 906 of the Sarb@ndsy Act of 2002, dated Novemhb
12, 2008
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

TERADATA CORPORATION
Date: November 12, 20( By: /s/ Stephen M. Scheppma

Stephen M. Scheppma
Executive Vice President and Chief Financial Offi




Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoks presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialoréing, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commitieregistrant’s board of directors (or personggueing the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: November 12, 2008 /s/ Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegos presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialoréing, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commitieregistrant’s board of directors (or persondguening the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: November 12, 2008 /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangh Form 10-Q for the period ending
September 30, 2008 as filed with the U.S. Secsraied Exchange Commission on the date hereof Repdrt”), each of the undersigned
officers of the Company does hereby certify, punsti@ 18 U.S.C. § 1350 (section 906 of the Sarb&hdsy Act of 2002), that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly grets, in all material respects, the financial cbadiand result of operations of t
Company.

The foregoing certification (i) is given to sucHicérs’ knowledge, based upon such officers’ inigegton as such officers reasonably deem
appropriate; and (i) is being furnished solelysuant to 18 U.S.C. § 1350 (section 906 of the Smb#@xley Act of 2002) and is not being
filed as part of the Report or as a separate discdodocument.

Dated: November 12, 2008 /s/ Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic

Dated: November 12, 20( /s/ Stephen M. Scheppma
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging,

or otherwise adopting the signatures that appeypied form within the electronic version of thisitten statement

required by Section 906, has been provided to Btaa@orporation and will be retained by TeradatgpGtion and
furnished to the United States Securities and Exgha&ommission or its staff upon requi



