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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended March 31, 2009
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-33458

TERADATA CORPORATION

(Exact name of registrant as specified in its chaet)

Delaware 75-323647C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2835 Miami Village Dr.
Miamisburg, Ohio 45342

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area codeg(866) 548-8348

Indicate by check mark whether the registrant &b filed all reports required to be filed by Seeti® or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No [

Indicate by check mark whether the registrant liésnitted electronically and posted on its corpo¥teb site, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T during the precedifgribnths (or for shorter period that the
registrant was required to submit and post suel)Yil Yes O No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, @-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O

Non-accelerated file [ Smaller reporting compar [
Indicate by check mark whether the registrantseell company (as defined in Rule 12b-2 of the Bxgie Act). Yes[ No

At April 30, 2009, the registrant had approximat&®2.7 million shares of common stock outstanding.
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Part 1. Financial Information
Item 1. FINANCIAL STATEMENTS

Teradata Corporation
Condensed Consolidated Statements of Income (Unatei)

In millions, except per share amount:
Revenue

Product revenu

Service revenu

Total revenue

Operating expense:

Cost of product:

Cost of service

Selling, general and administrative exper
Research and development exper

Total operating expense:

Income from operations
Interest and other income, r

Income before income taxe
Income tax expens

Net income

Net income per common shart
Basic
Diluted

Weighted average common shares outstandir
Basic
Diluted

See Notes to Condensed Consolidated Financialnseats (Unaudited).

3

Three Months Ended

March 31,
2009 2008
$ 157 $ 16&
21C 21C
367 37E
54 6C
113 121
11C 11€
30 25
307 32z
60 53
— 3
60 56
15 14
$ 45  $ 42
$ 026 $ 0.2¢
$ 02 $ 0.2t
173.c 180.¢
174.c 182.c
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Teradata Corporation
Condensed Consolidated Balance Sheets (Unaudited)

In millions, except per share amounts
Assets
Current Asset
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories
Other current asse
Total current asse
Property and equipment, r
Capitalized software, ni
Goodwill
Deferred income taxe
Other asset

Total assets

Liabilities and stockholders’ equity
Current liabilities
Accounts payabl
Payroll and benefits liabilitie
Deferred revenu
Other current liabilitie:
Total current liabilities
Pension and other postemployment plan liabili
Other liabilities

Total liabilities

Commitments and contingencies (Note i

Stockholders’ equity

Preferred stock: par value $0.01 per share, 10tfes authorized, no shares issued and outstaatling

March 31, 2009 and December 31, 2!

Common stock: par value $0.01 per share, 500.@slearthorized, 180.9 and 180.5 shares issu
March 31, 2009 and December 31, 2008, respect

Paic-in capital

Treasury stock: 8.3 and 6.9 shares at March 319 260 December 31, 2008, respectiy

Retained earning
Accumulated other comprehensive inco

Total stockholders’ equity

Total liabilities and stockholders’ equity

See Notes to Condensed Consolidated Financialnseats (Unaudited).

March 31, December 31
2009 2008

$ 50¢ $ 402

65 40

35¢ 451

52 44

67 78

1,04¢ 1,01¢

91 88

84 80

10¢€ 11C

10C 10¢

27 28

$ 1,45¢ $  1,43(

$ 80 $ 99

68 83

321 25t

68 103

537 54C

79 83

30 30

64€ 658

2 2

58C 572

(15€) (137)

374 32¢

15 11

818 777

$ 1,45¢ $ 1,43(




Table of Contents

Teradata Corporation
Condensed Consolidated Statements of Cash Flows (hirdited)

In millions
Operating activities
Net income
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciation and amortizatic
Stoclk-based compensation expel
Excess tax benefit from stc-based compensatic
Deferred income taxe
Changes in assets and liabiliti
Receivable:
Inventories
Current payables and accrued expel
Deferred revenu
Other assets and liabiliti¢

Net cash provided by operating activities

Investing activities

Purchases of shi-term investment

Expenditures for property and equipm

Additions to capitalized softwal

Other investing activities and business acquisjtiat

Net cash used in investing activitie

Financing activities

Repurchases of common stc

Excess tax benefit from stc-based compensatic

Other financing activities, ni

Net cash used in financing activitie:

Effect of exchange rate changes on cash and casaénts

Increase in cash and cash equivals
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of peric
See Notes to Condensed Consolidated Financialns¢ats (Unaudited).
5

Three Months Ended

March 31,
2009 2008
$ 45 $ 42
14 17
5 5
— (1)
8 6
88 102
(7 3
(48) (59)
66 59
(6) (3D
16E 1432
(25) —
9 4
(11) (16)
4 (22)
(41) (42
(20 (38)
— 1
3 1
(17) (36)
) 4
104 69
402 27C
$ 50€ $ 33¢
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
1. BASIS OF PRESENTATION

These statements have been prepared pursuantndebeind regulations of the U.S. Securities axchBnge Commission (“SEC”) and, in
accordance with those rules and regulations, dénechide all information and footnote disclosuresmally included in annual financial
statements prepared in accordance with accountingiples generally accepted in the United StafeSmoerica (“GAAP?”). In the opinion of
management, the condensed consolidated finanaiainsents reflect all adjustments, consisting oflyosmal recurring adjustments, neces:

to fairly state the results of operations, finahpiasition and cash flows of Teradata Corporatidefadata” or the “Company”) for the interim
periods presented herein. The year-end 2008 coadexmsolidated balance sheet data was derivedduatited financial statements, but does
not include all disclosures required by GAAP. Theparation of condensed consolidated financiaéstants in conformity with GAAP
requires management to make use of estimates anthptions that affect the reported amounts andadisres. Actual results may vary from
these estimates.

These condensed consolidated interim financiaéstants should be read in conjunction with the clidesed financial statements and notes
thereto included in Teradata’s most recent Annugdd®t on Form 10-K for the fiscal year ended Deocendi, 2008 (the “2008 Annual
Report”). The results of operations for any integariod are not necessarily indicative of the rssod operations to be expected for the full
year.

On September 30, 2007, Teradata became an indegepdblicly-traded company when it was separaiadispin off from its former parent
company, NCR Corporation (“NCR”) (the “Separatian”)

2. NEW ACCOUNTING PRONOUNCEMENTS

Statement of Financial Accounting Standards No. 157Tn September 2006, the Financial Accounting Stash&lBoard (“FASB”) issued
Statement of Financial Accounting Standard (“SFAS8) 157 (“SFAS 157")Fair Value MeasurementsThis statement defines fair value,
establishes a framework for measuring fair valuB&AP and expands disclosures about fair value oreasents. SFAS 157 is effective for
financial assets and financial liabilities measuaethir value on a recurring basis for fiscal ywelaeginning after November 15, 2007. FASB
Staff Position No. FAS 157-2 (“FSP 157-2Bffective Date of FASB Statement No. 18&ferred the effective date of SFAS 157 for alhn
financial assets and non-financial liabilities igcal years beginning after November 15, 2008. F/A&Sf Position No. FAS 157-3 (“FSP 157-
3"), Determining the Fair Value of a Financial Asset \Wliee Market for That Asset is Not Actiwghich was made effective on issuance on
October 10, 2008, clarified the application of SFEY in determining the fair value of financial efssin inactive markets. FASB Staff Posit
No. FAS 15-4 (“FSP 157-4")Determining Fair Value When the Volume and Levéaiivity for the Asset or Liability Have Signifitdy
Decreased and Identifying Transactions That Are Qaterly, which is effective for interim and annual repogtiperiods ending after June 15,
2009, provides additional guidance for determirfaigvalue and requires new disclosures regardiegcategories of fair value instruments, as
well as the inputs and valuation techniques utlliedetermine fair value and any changes to thetsand valuation techniques during the
period. Refer to Note 8 for additional informaticated to the adoption of SFAS 157. The adoptfoBFAS 157 did not have a material effect
on the Condensed Consolidated Financial Statements.

Statement of Financial Accounting Standards No. 14(revised 2007)In December 2007, the FASB issued SFAS No. 14liqgev2007)
(“SFAS 141R"),Business Combinationhis Statement changes the accounting for acqurisitansaction costs by requiring them to be
expensed in the period incurred, and also chatgeadcounting for contingent consideration, acgua@ntingencies and restructuring costs
related to an acquisition. SFAS 141R is effectivefiscal years beginning on or after December20®8. The Company’s adoption of SFAS
141R did not have a material impact on the Conde@smsolidated Financial Statements, althoughfiezts on future periods will depend on
the nature and significance of business combinatsmject to this statement.

6
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Statement of Financial Accounting Standards No. 160n December 2007, the FASB issued SFAS No. 160ASEG0"), Noncontrolling
Interests in Consolidated Financial Statem—an amendment of ARB No. 3his Statement will change the accounting and téygpfor
minority interests, which will be recharacterizedreoncontrolling interests and classified as a amept of equity. SFAS 160 is effective for
fiscal years beginning on or after December 15820Gie Company adoption of this statement has not currentlydradmaterial effect on tr
Condensed Consolidated Financial Statements as Were no consolidated non-controlling interestsnduany of the periods presented.

Statement of Financial Accounting Standards No. 161n March 2008, the FASB issued SFAS No. 161 (“SH&3%"), Disclosures About
Derivative Instruments and Hedging Activities, aneghdment of FASB Statement No. . This Statement is intended to improve financial
reporting about derivative instruments and hedgictiyities by requiring enhanced disclosures tdenavestors to better understand their
effects on an entity’s financial position, finargi@rformance and cash flows. SFAS 161 is effedtivdiscal years and interim periods
beginning after November 15, 2008. Refer to Noter@&dditional information related to the adoptimiSFAS 161. The adoption of this
statement did not impact the Condensed Consolidatethcial Statements.

FASB Staff Position No. FAS 132(R)-1n December 2008, the FASB issued FSP 132(R)-1R“E®2(R)-1"),Employers’ Disclosures about
Postretirement Benefit Plan Ass. FSP 132(R)-1 provides guidance on an emplsygisclosures about plan assets of a defined tgreafsior
or other postretirement plan. FSP 132(R)-1 is éffedor fiscal years ending after December 15,20the implementation of this standard did
not have a material impact on the Condensed Catateli Financial Statements.

FASB Staff Position No. FAS 142-3n April 2008, the FASB issued FSP No. 142-3 (“FBR-3"), Determination of the Useful Life of
Intangible AssetsFSP 142-3 amends the guidance about estimatingstfel lives of recognized intangible assets andires additional
disclosures related to renewing or extending thateof recognized intangible assets under SFAS B8P. 142-3 is effective for financial
statements issued for fiscal years beginning &taember 15, 2008, and interim periods within thgsel years. The adoption of FSP 142-3
did not have a material impact on the Condensed@mated Financial Statements.

FASB Staff Position No. EITF 03-6-1In June 2008, the FASB issued FSP EITF 03-6-1 (“EBH- 03-6-1"),Determining Whether
Instruments Granted in She-Based Payment Transactions Are Participating Séesr. FSP EITF 03-6-1 provides that unvested shareebase
payment awards that contain nonforfeitable rigbtdividends or dividend equivalents, whether paidrpaid, are participating securities and
shall be included in the computation of both basid diluted earnings per share. The adoption of EISF 03-6-1 did not impact the
Condensed Consolidated Financial Statements asdimpany’s unvested share-based payment awardst@omiain nonforfeitable rights to
dividends or dividend equivalents.

3. SUPPLEMENTAL FINANCIAL INFORMATION

Three Months Ended

March 31,

In millions 2009 2008
Comprehensive Income
Net income $ 45 $ 42
Other comprehensive income, net of 1

Amortization of costs associated with pension aostgmployment benefi — 1

Currency translation adjustmet 4 1
Total comprehensive income $ 49 $ 44
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As of
March 31, December 31
In millions 2009 2008
Inventories
Finished good $ 31 $ 22
Service part: 21 22
Total inventories $ 52 $ 44

4. INCOME TAXES

Income tax provisions for interim periods are basedstimated annual income tax rates, adjustegflect the effects of any significant
infrequent or unusual items which are requiredeadaliscretely recognized within the current integeriod. The Company’s intention is to
permanently reinvest its foreign earnings outsitihe® United States. As a result, the effectivertes in the periods presented are largely
based upon the forecasted pa@-earnings mix and allocation of certain expemsesrious taxing jurisdictions where the Compaownducts it
business that apply a broad range of statutorynirectax rates.

The effective tax rate for the three months endeddi 31, 2009 and March 31, 2008 was 25.0%. Theat@xfor the three months ended
March 31, 2009 and March 31, 2008 is based onrtir¢gx earnings mix by jurisdiction of Teradata ésdubsidiaries under the Company’s
current structure after considering items spedifia@lated to the interim periods. There were igm#icant discrete items for the three months
ended March 31, 2009 and March 31, 2008.

5. EMPLOYEE BENEFIT PLANS
Components of net periodic benefit cost of the Canys pension plans for the three months ended Matcare as follows:

Three Months Ended

March 31,
In millions 2009 2008
Service cos $ 2 $ 2
Interest cos 1 1
Expected return on plan ass @ (1
Total costs $ 2 $ 2

Components of net periodic benefit cost of the Canmyfs postemployment plans for the three monthgemdarch 31 are as follows:

Three Months Ended

March 31,
In millions 2009 2008
Service cos $ 1 $ 1
Amortization of actuarial los — 1
Total costs $ 1 $ 2

Employer Contributions

Pension.For the three months ended March 31, 2009, Teradsizibuted approximately $2 million to its pensiglans. Teradata anticipates
contributing an additional $7 million to its pensiplans in 2009 for a total of $9 million.

8
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Postemployment.For the three months ended March 31, 2009, Teragdatbapproximately $1 million in postemploymenhbfts. Teradata
anticipates paying an additional $5 million in gpaployment benefits in 2009 for a total of $6 roifi

6. DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES

On January 1, 2009, the Company adopted SFAS 1iithwequires qualitative disclosures about objestiand strategies for using
derivatives, quantitative disclosures about falugaamounts of and gains and losses on derivaisteuments, and disclosures about credit-risk
related contingent features in derivative agreement

As a portion of the Comparg/operations and revenue occur outside the Unite<s and in currencies other than the U.S. dalarCompan

is exposed to potential losses from changes irigoreurrency exchange rates. To mitigate the impéctirrency fluctuations, the Company
uses foreign exchange forward contracts to hedgsactional exposures resulting from foreign curyadenominated inter-company inventory
purchases. The forward contracts are designattairaslue hedges of specified foreign currencyataimated inter-company payables and
generally mature in three months or less. The Comppaes not hold or issue derivative financialrimstents for trading purposes nor does it
hold or issue leveraged derivative instrumentsuBing derivative financial instruments to hedgeasxpes to changes in exchange rates, the
Company exposes itself to credit risk. The compaapages exposure to counterparty credit risk bgrang into derivative financial
instruments with highly rated institutions that denexpected to fully perform under the terms efagreement.

All derivatives are recognized in the Condensedd0bdated Balance Sheet at their fair value. Tlrevidlues of foreign exchange contracts are
based on market spot and forward exchange ratethe&s fair value amounts relate to open foreigihamrge contracts which have not yet
reached maturity, they represent possible gairssiéle) that may not be realized in the future. Caaigthe fair value of derivative financial
instruments, along with the loss or gain on thegeedasset or liability, are recorded in currentqukearnings. The notional amounts represent
agreed-upon amounts on which calculations of doliaibe exchanged are based, and are an indicdttbe extent of Teradata’s involvement
in such instruments. These notional amounts deapyesent amounts exchanged by the parties andfdhe, are not a measure of the
instruments. Across its portfolio of contracts, 8adata has both long and short positions relatithedJ.S. dollar. As a result, Teradata’s net
exposure is less than the total contract notiomedunt of the Company’s foreign exchange forwardicmts.

At March 31, 2009, the contract notional amounthef Company’s foreign exchange forward contracts $64 million ($61 million on a net
basis). At March 31, 2009, the Company had no rizdteet assets or liabilities for its active foneigxchange forward contracts recorded in its
Condensed Consolidated Balance Sheet.

The aggregate net foreign currency transactioreboggains) for the three months ended March 319 20@ March 31, 2008 were not material
to the results of operations. The aggregate foreigrency transaction amounts include the gairsd@®n the Company'’s foreign currency fair
value hedges for all periods presented.

7. COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Companyligstito proceedings, lawsuits, claims and othetters including those that relate to the
environment, health and safety, employee bene&figsort compliance, intellectual property, tax m@attand other regulatory compliance and
general matters, including those described below.

The Company is subject to governmental investigatand requests for information from time to tils.previously reported prior to the
Separation, the United States Department of Jussticenducting an investigation regarding the pietgrof the Company’s arrangements or
understandings with others in connection with éerfaderal contracts and the adequacy of certadla$ures related to such contracts. The
investigation arises in connection with civil liiion in federal district court filed under the ¢am provisions of the civil False Claims Act
against a number of information technology compgnigcluding the Company. The complaints againstGompany remain under seal. The
Company is conducting its own internal investigatiocusing on the propriety of certain transactionder federal programs under which
Teradata was a contractor. During 2008 the Comphayed evidence with the Justice Department oftioumedble conduct that the Company
uncovered and intends to continue to cooperate tivélustice Department in its investigation.

9
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A separate portion of the government’s investigatiglates to the adequacy of pricing disclosuredema the government in connection with
negotiation of NCR’s General Services Administratitederal Supply Schedule as it relates to Teraddta to the Company’s Separation
from NCR, and to whether certain subsequent pedections were properly passed on to the governrBetlt NCR and the Company are
participating in this aspect of the investigatiasith respect to certain products and services ofieand each will assume financial
responsibility for its own exposures, if any, withéndemnification from the other. At this timegt&ompany is unable to determine the extent
of its liability with respect to this aspect of timwestigation.

The Company has an accrual of approximately $2donillelated to the current best estimate of paélisibility relating to these matters. The
Company believes the amounts provided in its firerstatements are adequate in light of the prababtl estimable liabilities. However,
because such matters are subject to many uncérgitite outcomes are not predictable and therdearo assurances that the actual amounts
required to satisfy alleged liabilities from thettea described above and other matters, and to lgowith applicable laws and regulations, will
not exceed the amounts reflected in the Compaimes€ial statements or will not have a materialeade effect on its results of operations,
financial condition or cash flows. Any costs thatyrbe incurred in excess of those amounts provadeaf March 31, 2009, cannot currently be
reasonably determined at this time.

Guarantees and Product Warranties.Guarantees associated with the Company’s busintisgtias are reviewed for appropriateness and
impact to the Company’s financial statements. Rigeadly, the Company customers enter into various leasing arrangenoeotslinated with
leasing company. In some instances, the Compamagiges the leasing company a minimum value atitldeof the lease term on the leased
equipment. As of March 31, 2009, the maximum fupmgment obligation of this guaranteed value aredafsociated liability balance was $4
million.

The Company provides its customers a standard raetuwiér’'s warranty and records, at the time ofsthle, a corresponding estimated liability
for potential warranty costs. Estimated future géfions due to warranty claims are based uponrigatdactors such as labor rates, average
repair time, travel time, number of service cafigl @ost of replacement parts. For each consumnsaledthe Company recognizes the total
customer revenue and records the associated watianitity using pre-established warranty percgeta for that product class.

The following table identifies the activity relagjrio the warranty reserve for the three months émderch 31:

In millions 200¢  200¢
Warranty reserve liability

Beginning balance at Januar $6 $6
Provisions for warranties issu 2 3
Settlements (in cash or in kin 3 @
Balance at March 3 5 5

The Company also offers extended and/or enhancestage to its customers in the form of maintenac#racts. The Company accounts for
these contracts by deferring the related maintemaevenue over the extended and/or enhanced ca&vpeapd. Amounts associated with these
maintenance contracts are not included in the taibdwe.

In addition, the Company provides its customeré wértain indemnification rights. In general, thentpany agrees to indemnify the customer
if a third party asserts patent or other infringat@n the part of the customer for its use of teenPany’s products. The Company has entered
into indemnification agreements with the officenslalirectors of its subsidiaries. From time to tjriee Company also enters into agreemet
connection with its acquisition and divesture dtitig that include indemnification obligations lyetCompany. The fair value of these
indemnification obligations is not readily determie due to the conditional nature of the Compsupgtential obligations and the specific fi
and circumstances involved with each particulaeagrent, and as such the Company has not recotdsgility in connection with these
indemnifications. Historically, payments made bg @ompany under these types of agreements haveda material effect on the
Company’s consolidated financial condition, resofteperations or cash flows.

10
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8. FAIR VALUE MEASUREMENTS

In September 2006, the FASB issued SFAS 157 whifines fair value, establishes a framework for ragag fair value in accordance with
GAAP, and expands disclosures about fair value nreasents. The Company adopted the provisions ofSSF3V as of January 1, 2008, for
financial assets and liabilities recorded at failue on a recurring basis, and as of January 19 gfithon-financial assets and liabilities.
Although the adoption of SFAS 157 did not mateyiathpact its financial condition, results of opéoas, or cash flow, the Company is how
required to provide additional disclosures as phits financial statements.

SFAS 157 establishes a three-tier fair value hidrgrwhich prioritizes the inputs used in measufaigvalue. These tiers include: Level 1,
defined as observable inputs such as quoted gricagive markets for identical assets or lial#hti Level 2, defined as inputs other than qu
prices in active markets that are either directljndirectly observable, quoted prices in activerkags for similar assets or liabilities, or quoted
prices in less-active markets for identical assatsl; Level 3, defined as unobservable inputs irclvhitle or no market data exists, therefore
requiring an entity to develop its own assumptidfisancial assets and liabilities are classifiethiir entirety based on the lowest level of
input that is significant to the fair value measneat.

The Company'’s assets and liabilities measuredratdtue on a recurring basis include money mafilietls and foreign currency exchange
contracts. A portion of the Company’s excess casbmves are held in money market funds which géemergerest income based on the
prevailing market rates. Money market funds aréuihed in cash and cash equivalents in the Compdrafance sheet. Money market fund
holdings are measured at fair value using quotetkeb@rices and are classified within Level 1 of thaluation hierarchy. When deemed
appropriate, the Company minimizes its exposuehtmges in foreign currency exchange rates thrtughise of derivative financial
instruments, specifically, forward foreign exchamgatracts. The fair value of these contracts azasured at the end of each interim reporting
period using observable inputs other than quoteerAs such, these derivative instruments assitlad within Level 2 of the valuation
hierarchy. Fair value gains for open contractsracegnized as assets and fair value losses argnieed as liabilities. At March 31, 2009, the
foreign exchange currency contracts in effect hadhaterial net fair value gains or losses. Any gainlosses would be mitigated by
corresponding gains on the underlying exposures.démpany’s short-term investments consist of lhism& deposits with original maturities
between three months and one year. These assetstaneasured at fair value on a recurring basisasnsuch are not included in the table
below.

The Company’s assets measured at fair value oouariieg basis subject to the disclosure requiremehSFAS 157 at March 31, 2009 were as
follows:

Fair Value Measurements at Reporting Date

Using
. . Significant
Quoted Prices ir Other Significant
Active Markets Observable Unobservable
for Identical
Assets Inputs Inputs

In millions March 31, 200¢ (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 414 $ 414 $ — $ —
Total Assets $ 414 $ 414 $ — $ —

11
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9. EARNINGS PER SHARE

Basic earnings per share is calculated by dividieigincome by the weighted average number of stmartstanding during the reported period.
The calculation of diluted earnings per sharenslar to basic earnings per share, except thaivisighted average number of shares
outstanding includes the dilution from potentigdsds resulting from stock options and unvestedicést stock awards.

The components of basic and diluted earnings pesdre as follows:

Three Months Ended

March 31,

In millions, except per share amount: 2009 2008
Net income available for common stockhold $ 45 $ 42
Weighted average outstanding shares of common 173.c 180.¢
Dilutive effect of employee stock options and restd stock 1.0 1.6
Common stock and common stock equivalt 174.: 182.:
Earnings per shar

Basic $ 026 $ 0.2
Diluted $ 026 $ 0.2¢

Options to purchase 2.7 million shares of commonkstor the first quarter of 2009 and 1.3 millidmases for the first quarter of 2008 were not
included in the computation of diluted earnings gieire because their exercise prices were gréaerthe average market price of the com
shares for the respective periods and, therefbeeeffect would have been anti-dilutive.

10. SEGMENT AND OTHER SUPPLEMENTAL INFORMATION

Teradata manages its business in three geograggians, which are also the Company’s operating segsn (1) the North America and Latin
America (“Americas”) region; (2) the Europe, Middtast and Africa (‘EMEA”) region; and (3) the Adtacific and Japan (“APJ") region.
Management evaluates the performance of its segnbased on revenue and segment margin, and doegxluote segment assets for
management reporting purposes. Corporate-relateld aoe fully-allocated to the segments.

The following table presents regional segment rageand segment gross margin for the Company:

Three Months Ended

March 31,
In millions 2009 2008
Revenue
Americas $ 20t $ 21C
EMEA 97 10z
APJ 65 62
Total revenue 367 37t
Gross margin
Americas 117 114
EMEA 53 52
APJ 30 28
Total gross margin 20C 194
Selling, general and administrative exper 11C 11€
Research and development exper 30 25
Total income from operations $ 60 $ 53

12
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The following table presents revenue by productserdices for the Company:

Three Months Ended

March 31,
In millions 2009 2008
Products (software and hardwate) $ 157 $ 16t
Professional and installati-related service 10€ 107
Total solution 263 272
Maintenance service 104 10z
Total revenue $ 367 $ 37¢

@ Our data warehousing hardware and software produetsften sold and delivered together in the fofra “node” of capacity as an
integrated technology solution. Accordingly, ifnspracticable to provide the breakdown of revermoeenfvarious types of hardware and
software products.

11. SUBSEQUENT EVENTS

As of March 31, 2009, the Company had $65 millibauthorization remaining under its current genstelre repurchase program. On May 4,
2009, the Company’s Board of Directors authorizecdditional $300 million increase to the Comparexisting general share repurchase
program and extended the program for an additivmadyear period ending February 12, 2012. The Camisashare repurchase activity
depends on factors such as working capital needs, equirements for capital investments, the Caowyipatock price, and economic and
market conditions.

ltem2.  MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
(“MD&A”)

You should read the following discussion in confiomcwith the condensed consolidated financialestagnts and the notes to those statements
included elsewhere in this Quarterly Report on FA®rQ. This Quarterly Report on Form 10-Q contaiestain statements that are forward-
looking within the meaning of the Private Secusitiétigation Reform Act of 1995. Certain statemetstained in the MD&A are forward-
looking statements that involve risks and uncettaén The forward-looking statements are not histdrfacts, but rather are based on current
expectations, estimates, assumptions and projectbout our industry, business and future finanaults. Our actual results could differ
materially from the results contemplated by these/dérd-looking statements due to a number of fagtmrcluding those discussed in other
sections of this Quarterly Report on Form 10-Q.

First Quarter Financial Overview

As more fully discussed in later sections of thiB&A, the following were significant financial itenfsr the first quarter of 2009:

. Total revenue was $367 million for the first quaxi€2009, down 2% from the first quarter of 2008e total yee-ovel-year revenu
comparison included a 7% adverse impact from foreigrrency fluctuations. Lower product revenuehi@ Americas region, largely due
to the weak economy in the United States, was tinegpy driver in the reported ye-ovel-year revenue declin

. Gross margin increased to 54.5% in the first quat®009 from 51.7% in the first quarter of 20@0ss margins improved primarily
due to the services businesses, which experierstéel lutilization rates of internal resources, lothérd-party costs, and lower travel
expenses
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. Operating income was $60 million in the first geadf 2009, up from $53 million in the first quartsf 2008. The increase in operati
income was largely due to improved gross marginighiwoperating expenses, $6 million of lower sdli general and administrative
(“SG&A”") expenses were largely offset by $5 millibigher research and development (“R&D”) expensesompared to the first quarter
of 2008.

. Net income of $45 million in the first quarter @@ increased from $42 million in the first quaré2008.

Strategic Overview

Teradata is in a leadership position to help coriggamanage the continual increases in data volundeamplexity and gain a competitive
advantage. We have four key initiatives underwalgrtaden our position in the market and take adgof this opportunity. These initiatives
include continuing to:

. Increase our market coverage through additionakdaliritories (hiring sales account executivesetas technology and indust
consultants)

. Invest to extend Terad{s core technology and expand our family of compeatilata warehouse platforms to address multipléket
segments

. Differentiate Teradata technology and driving mati demand by delivering services that enable custs to achieve best-in-class
analytics, anc

. Invest in partners to increase the number of smhstavailable on Teradata platforms, to provideemoarket coverage and to maximize

customer value

Future Trends

We believe that demand for our solutions will cooé to increase due to the continued increasetinviddumes, the scale and complexity of
business requirements, and the growing use of rE@avalements and more near real-time analyticstower The adoption by customers of
more near real-time analysis for enterprise irgeltice is driving more applications, usage and égpac

Recently, the United States and global economies baperienced a significant downturn driven binaricial and credit crisis that could
continue to challenge such economies for some gh@fitime, and may have a negative effect on ogirtmss. We continue to see a lengthe
of the sales cycle for enterprise data warehousahgtions, particularly in the United States, assult of closer scrutiny and tighter review
processes for larger capital expenditures durir@@2B8owever, we anticipate an opportunity for stiosales cycles for our new purpose-built
data warehouse appliance platforms. The size, ¢iraimd contracted terms of large customer ordersdoproducts and services can impact,
both positively and negatively, our long-term opi@@results. Variances in the operating resultsafoindividual quarterly period can be
significantly impacted by a few large sales tratisas, particularly in the first quarter when reuervolume and the number of sales
transactions have historically been lower than otfuarterly periods. This dynamic is even more prorced when viewing results for an
individual operating region, or by sub-categoryotprct, professional services or maintenance se)iées a result, we believe that trends in
operating results are more effectively analyzedwmannual basis. In addition to the uncertaintate@ by the economic environment, we
expect approximately 5 percentage points of negamhpact from currency translation on our repo@8@9 revenue and a corresponding
currency impact on operating income, based on nayreates as of April 28, 2009.

While macroeconomic challenges and fluctuationhéinformation technology environment do occur, long-term outlook remains positive.
We did not experience significant changes in tre fjuarter of 2009 due to competitive and/or tetbgical pricing trends, although there is a
risk that pricing pressure could occur in the fatiVe continue to be committed to new product dgwekent and achieving maximum yield
from our research and development spending andiress, which are intended to drive revenue groaghevidenced by the recent
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expansion of our purpose-built Teradata Platformmiia We also continue to evaluate opportunitiegtrease our market coverage and are
committed to continuing to expand our sales tatigg) among other things, to drive future reventeewh. We added over 40 new sales
territories in 2008 and remain on track to haveealdal total of 60 new sales territories by the ei2D69. Given the length of sales cycles in the
data warehouse market, new sales account tersttyjécally take a year or more, on average, t@berproductive. As we did in the first
guarter, we plan to continue throughout 2009 tovalst scrutinize our overall selling expense, irdihg monitoring the pace of adding new
sales territories as well as tightly managing auffgssional services costs structure in an effokieiep such cost in line with revenue trends.

Results of Operations for the Three Months Ended Mech 31, 2009
Compared to the Three Months Ended March 31, 2008

% of % of

In millions 2009 Revenug¢ 2008 Revenug
Product revenu $157 42.¢€%  $16- 44.(%
Service revenu 21C 57.2% 21C 56.(%
Total revenu 367 10C% 37¢ 10C%
Gross margit

Product gross margi 102 65.€% 10& 63.€%

Service gross marg 97 46.2% 89 42.4%
Total gross margi 20C 54.5% 194 51.7%
Expense:

Selling, general and administrative exper 11C 30.(% 11€ 30.9%

Research and development exper 30 8.2% 25 6.7%
Total expense 14C 38.1% 141 37.€%
Operating incom: $ 60 16.2% $ 58 14.1%
Revenue

Teradata revenue decreased 2% in the first quair009 compared to the first quarter of 2008. Téheenue decline included a net adverse
effect of 7% from foreign currency fluctuationsoBuct revenue decreased 5% in the first quart2009 from the prior year, principally in the
Americas region. Service revenue in the first qerasf 2009 was unchanged from the prior year, wift%o decrease in professional and
installation-related services revenue offset byiiltease in maintenance services revenue, as cethfrathe prior year.

Gross Margin

Gross margin for the first quarter of 2009 was % compared to 51.7% in the first quarter of 200®dBct gross margin increased to 65.6¢
the first quarter of 2009, compared to 63.6% ingher-year period. Product margins benefited frmsmaller proportion of transactions
involving technology refreshes of existing Teraddata warehouse environments (as these transatyjoioally contain a greater mix of
hardware as compared to software content) as wdligher software margins internationally. Sengoess margin improved to 46.2% in the
first quarter of 2009 compared to 42.4% in the pyiear period. Services margins improved due tcelogorporate costs, lower outside
contractor costs, improved utilization of intern@ources and lower travel expenses (which bedédfitpart from the cancellation of certain
internal meetings and events which typically odauhe first quarter).
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Operating Expenses

Total operating expenses, characterized as “selfjegeral and administrative” (“SG&A”) and “resdamnd development” (‘R&D") expenses,
were $140 million in the first quarter of 2009 ccemgd to $141 million in the first quarter of 2008 $6 million decrease in SG&A expenses
benefited from lower travel expenses, certain rédos in corporate expenses and the benefit ofdoreurrency translation, which more than
offset the cost of the new sales territory expamsi®&D expenses increased by $5 million in thet fjuarter of 2009, compared to the first
quarter of 2008, resulting from $5 million lesscepitalization of software development cost.

Revenue and Gross Margin by Operating Segment

As described in Note 10 of Notes to Condensed Qintaded Financial Statements (Unaudited), Teradsaages its business in three
geographic regions, which are also the Companyesaiing segments: (1) the Americas region; (2BNEA region; and (3) the APJ region.
Teradata believes this format is useful to investmcause it allows analysis and comparabilitypefrating trends by operating segment. It also
includes the same information that is used by Taeathanagement to make decisions regarding theesggrand to assess our financial
performance. The discussion of our segment redalisribes the changes in results as compared fwithveyear period.

The following table presents revenue and opergterfprmance by segment for the three months endsedivB1:

% of % of
In millions 2009 Revenue 2008 Revenue
Revenue
Americas $20: 56%  $21C 56%
EMEA 97 26% 10z 27%
APJ 65 18% 62 17%
Total revenue 367 10(% 37E 10(%
Gross margin
Americas 117 57.1% 114 54.2%
EMEA 53 54.% 52 50.5%
APJ _ 30 46.2% 28 45.2%
Total gross margi $20C 54.5%  $194 51.7%

Americas: Revenue decreased 2% in the first quarter of 20818 the first quarter of 2008, with a 12% decrdaggroduct revenue offset
somewhat by higher services revenue. The reventimdéncluded a 3% adverse effect from foreigrrency fluctuations. Gross margin
increased to 57.1% for the first quarter of 2008nT 54.3% in the first quarter of 2008, primarilyvén by increases in both professional
services and maintenance services margins as cethfmathe prior-year period.

EMEA: Revenue decreased 6% in the first quarter of 2688 the first quarter of 2008, driven by roughlymquarable decreases in product,
professional services and maintenance servicesuevd he revenue decline included 18% of adverpadaifrom foreign currency
fluctuations. Gross margin increased to 54.6%/Herfirst quarter of 2009, from 50.5% in the firstagter of 2008, driven by comparable
increases in both product and services margins.

APJ: Revenue increased 5% in the first quarter of 2008 fthe first quarter of 2008, led by an increasprbduct revenue. The revenue
growth included 4% of negative impact from foremrency fluctuations. Gross margin increased t@%6in the first quarter of 2009, from
45.2% in the first quarter of 2008. The increasexbg margins were driven primarily by the incregsexportion of product revenues as
compared to services revenues, largely offset iefgroduct and services margin rates as comparéetprior-year period.
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Provision for Income Taxes

The effective tax rate in the first quarter of 2G0® the first quarter of 2008 was 25.0%. The & for the three months ended March 31,
2009 and March 31, 2008 is based on the pre-taxreg mix by jurisdiction of Teradata and its sdleiies under the Company’s current
structure after considering items specifically rethto the interim periods. There were no signiftadiscrete items for either the three months
ended March 31, 2009 and March 31 2008.

Income tax provisions for interim periods are basedstimated annual income tax rates, adjustegflect the effects of any significant
infrequent or unusual items which are requireddaliscretely recognized within the current integeriod. The Company’s intention is to
permanently reinvest its foreign earnings outsitihe® United States. As a result, the effectivertes in the periods presented are largely
based upon the forecasted pa@-earnings mix and allocation of certain expemsesrious taxing jurisdictions where the Compaonducts it
business that apply a broad range of statutorynirectax rates. See Note 4 of Notes to Condensedoidaied Financial Statements
(Unaudited) for additional information on the inceitax provision.

Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities increase®2® million in the first quarter of 2009. The inase in cash provided by operating activities
was aided by smaller decreases in current payabigsaccrued expenses, greater increases in defemedue, and higher net income in the
three months ended March 31, 2009, as compardet tihtee months ended March 31, 2008. These imprents were partially offset by an
increase in inventory and lower collections on hesleles as compared to the first three months 6820

Teradata’s management uses a non-GAAP measurd tfatle cash flow,” which we define as net cashvided by operating activities less
capital expenditures for property and equipmend, @shditions to capitalized software, as one measiuassessing the financial performance of
the Company. Free cash flow does not have a uniftafimition under GAAP; and therefore, Teradataition of this measure may differ
from the definition used by other companies. Thaponents that are used to calculate free cashdteWGAAP measures taken directly from
the Condensed Consolidated Statements of Cash Fldneidited). We believe that free cash flow infation is useful for investors becaus
relates the operating cash flow of the Company¢ocapital that is spent to continue and improw@r®ss operations. In particular, free cash
flow indicates the amount of cash available aftgital expenditures for, among other things, inwestts in the Company’existing businesse
strategic acquisitions and repurchase of Teradatarwn stock. Free cash flow does not representesidual cash flow available for
discretionary expenditures since there may be otberdiscretionary expenditures that are not detliftbm the measure. This non-GAAP
measure should not be considered a substitutefeyperior to, cash flows from operating actiatiender GAAP.

The table below shows net cash provided by opeyatitivities and capital expenditures for the failog periods:

Three Months Ended

March 31,
In millions 2009 2008
Net cash provided by operating activit $ 16F $ 148
Less:
Expenditures for property and equipm 9 (@)
Additions to capitalized softwal (172) (16)
Free cash flov $ 14F $ 128

Financing activities and certain other investingwvéites are not included in our calculation ofdreash flow. These other investing activities in
the first quarter of 2009 primarily consisted ob$8illion in purchases of short-term investmentd &4 million in proceeds collected from a
prior-period sale of property. Teradata’'s shortrénvestments consist of bank time deposits withinal maturities between three months and
one year. Other
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investing activities in the first quarter of 2008nparily consisted of an immaterial acquisition sammated during the period. Teradata’s
financing activities for the three months ended éhaB1, 2009 consisted primarily of cash outflowsyirour share repurchase activities. During
the first quarter of 2009, the Company purchas8driillion shares of its common stock at an averaripe per share of $15.27 under share
repurchase programs authorized by our Board ofdiire in 2008. The first program (the “dilution et program”) authorizes the Company to
purchase Teradata common stock to the extent bfreagived from the exercise of stock options &edTieradata Employee Stock Purchase
Plan. The second program (the “general share repaecprogram”) authorizes the Company to repurciaselditional $250 million of the
Companys outstanding shares of common stock. As of Malgi2809, the Company had $65 million of authoratiemaining under its $2:
million general share repurchase program to re@agloutstanding shares of Teradata common stocklayrt, 2009, subsequent to the close
of the Company’s fiscal 2009 first quarter, the @amy’s Board of Directors authorized an additidd@00 million increase to the Company’s
existing open market share repurchase program>aadded the program for a two-year period endingeghruary 2012. Our share repurchase
activity depends on factors such as our workingtabpeeds, our cash requirements for capital itnmests, our stock price, and economic and
market conditions. Proceeds from the Employee Skaakhase Plan and the exercise of stock options $&million for the three months
ended March 31, 2009. These proceeds are includ®thier financing activities, net in the CondenSethsolidated Statement of Cash Flows
(Unaudited).

Teradata had no short- or long-term debt outstandmof March 31, 2009, and was in compliance walitiovenants of the revolving credit
facility. Management believes current cash andtseom investment resources, Company cash flows fsperations and its $300 million
credit facility will be sufficient to satisfy futerworking capital, research and development aigsjitcapital expenditures, pension contributi
and other financing requirements for the foresee@lilire. The Company principally holds its castsicequivalents and short-term
investments in bank deposits, money market fundsgawernment treasuries.

The Company'’s ability to generate positive castvidrom operations is dependent on general econoamiditions, competitive pressures, and
other business and risk factors described in thegamy’s 2008 Annual Report on Form 10-K (the “2@08ual Report”), and elsewhere in
this Quarterly Report. If the Company is unablgeéoerate sufficient cash flows from operationgtberwise to comply with the terms of the
credit facilities, the Company may be requiredaeksadditional financing alternatives.

Contractual and Other Commercial Commitments.There has been no significant change in our contahand other commercial
commitments as described in the 2008 Annual Refuant.guarantees and product warranties are disguss$¢ote 7 of Notes to Condensed
Consolidated Financial Statements (Unaudited).

Critical Accounting Policies and Estimates
There were no material changes to the Companytisalraccounting policies and estimates previodstglosed in the 2008 Annual Report.

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements, we are
required to make assumptions, estimates and judignteat affect the reported amounts of assetd|itiab, revenues, expenses and the related
disclosure of contingent liabilities. These assuarn, estimates and judgments are based on histesiperience and assumptions that are
believed to be reasonable at the time. Howevemumefuture events and their effects cannot berdieted with certainty, the determination of
estimates requires the exercise of judgment. Qticaraccounting policies are those that requésuaptions to be made about matters that are
highly uncertain. Different estimates could haveaterial impact on our financial results. Judgmemid uncertainties affecting the application
of these policies and estimates may result in nafedifferent amounts being reported under diferconditions or circumstances. Our
management periodically reviews these estimatesiasuimptions to ensure that our financial statesremat presented fairly and are materially
correct.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARJaloes not require significant manager
judgment in its application. There are also areaghich manageme’s judgment
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in selecting among available alternatives wouldproduce a materially different result. The sigrafit accounting policies and estimates that
we believe are the most critical to aid in fullydemstanding and evaluating our reported finaneslits are discussed in the 2008 Annual
Report. Teradata’s senior management has revidwvese tcritical accounting policies and related disates and determined there were no
significant changes in our critical accounting pigls in the three months ended March 31, 2009.,Allmye were no significant changes in our
estimates associated with those policies.

New Accounting Pronouncements

See discussion in Note 2 of Notes to Condenseddlidated Financial Statements (Unaudited) for neaoanting pronouncements.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

There have not been any material changes to thketna@sk factors previously disclosed in Part & 7A of the Company’s 2008 Annual
Report on Form 10-K.

Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Teradata maintains a system of disclosure conaimdsprocedures (as defined in Rules 13a-15(e) addL%(e) of the Securities Exchange Act
of 1934 (the “Exchange Act”)) that are designegravide reasonable assurance that information reduo be disclosed in its reports filed or
submitted under the Exchange Act is recorded, gse® summarized and reported, within the timeogsrspecified in the SEC’s rules and
forms, and that such information is accumulated@rdmunicated to management, including, as ap@tgrihe Chief Executive Officer and
the Chief Financial Officer, to allow timely deasis regarding required disclosures. In designinjearaluating the disclosure controls and
procedures, management recognizes that any coatrdiprocedures, no matter how well designed ardatgd, can provide only reasonable
assurance of achieving the desired control objestiv

Based on their evaluation, our Chief Executive €ffiand Chief Financial Officer have concluded thatdisclosure controls and procedures
were effective to provide reasonable assurancé siarch 31, 2009.

Changes in Internal Control over Financial Reportirng

There have been no changes in our internal coote financial reporting that occurred during thstlfiscal quarter ended March 31, 2009
have materially affected, or are reasonably likelynaterially affect, our internal control overdincial reporting.

Part Il. Other Information

ltem 1. LEGAL PROCEEDINGS

The information required by this item is includedhe material under Note 7 of Notes to Condensats@lidated Financial Statements
(Unaudited) of this Quarterly Report on Form 10+@ & incorporated herein by reference.

Item 1A. RISK FACTORS

There have not been any material changes to tkéagsors previously disclosed in Part |, Iltem IAtke Company’s 2008 Annual Report on
Form 10-K.
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Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Purchase of Company Common Stock

During the first quarter of 2009, the Company pasgtd approximately 1.3 million shares of it commatwtk at an average price per share of
$15.27 under the two share repurchase programeréet by our Board of Directors in 2008. The fipsbgram (the “dilution offset program”)
authorizes the Company to purchase Teradata corstook to the extent of cash received from the egeraf stock options and the Teradata
Employee Stock Purchase Plan. The second progtarideneral share repurchase program”) authorime€bmpany to repurchase an
additional $250 million of the Company'’s outstargishares of common stock. As of March 31, 2009Qbmpany had $65 million of
authorization remaining on the initial general gha@purchase program to repurchase outstandingssb&ieradata common stock. On May 4,
2009, subsequent to the close of the Company’alfZ@09 first quarter, the Company’s Board of Dioes authorized an additional $300
million increase to the Company’s existing genstedre repurchase program.

In addition to those share purchases, Section fl&eof occasionally sell vested shares of resttisteck to the Company at the current market
price to cover their withholding taxes. For theetnmonths ended March 31, 2009, the total of thasshases was 7,912 shares at an average
price of $15.33 per share.

The following table provides information relatimythe Company’s repurchase of common stock fottthee months ended March 31, 2009:

Total Total
Number Number Maximum Maximum
of Shares of Shares Dollar Dollar
Purchased Purchased Value Value
as Part of as Part of that May that May
Average Publicly Publicly Yet Be Yet Be
Announcec Announced Purchased Purchased
Total Price General Share Under the Under the
Number Paid Dilution Dilution General Share
of Shares per Offset Repurchase Offset Repurchase
Month Purchased Share Program Program Program Program
January 200! — N/A — — $3,234,21! $81,745,28
February 200! 765,000 $14.7¢  170,00( 595,000 $1,692,46. $72,930,95
March 200¢ 567,50( $15.9¢ 97,50( 470,00( $1,650,07- $65,333,20
First Quarter Total 1,332,501 $15.27 267,50( 1,065,000 $1,650,07. $65,333,20

Iltem 3. DEFAULTS UPON SENIOR SECURITIES
None

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

There were no matters submitted to a vote of sgcholders during the first quarter of 2009. TetadaAnnual Meeting of Stockholders was
held on April 28, 2009. At the Annual Meeting, kbolders voted on four matters: a proposal to dketer L. Fiore, Michael F. Koehler and
James M. Ringler as Class Il directors, a proptmsapprove the appointment of PricewaterhouseCadpeP as the Company’s independent
registered public accounting firm for 2009, a pregldo approve the Teradata Corporation 2007 Stumntive Plan, and a proposal to appr
the Teradata Corporation Management Incentive Hlaa.number of shares voted with respect to eadtenr@quired to be reported herein are
as follows:

1. Election of Class Il Directors:

Peter L. Fiore

For: 141,254,27 Against: 1,971,30: Abstain: 291,98:
Michael F. Koehle

For: 141,920,10: Against: 1,330,13! Abstain: 267,32¢
James M. Ringle

For: 136,498,14 Against: 6,753,63! Abstain: 265,79:.
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2. Approve appointment of PricewaterhouseCoopelR &t independent registered public accounting fiam2009.

For: 142,314,86: Against: 1,022,75. Abstain: 179,95¢
3. Approve the Teradata Corporation 2007 Stockritice Plan

For: 130,502,91 Against: 11,356,51 Abstain: 1,658,13
4. Approve the Teradata Corporation Managementiinge Plan

For: 133,833,78! Against: 8,052,441 Abstain: 1,631,35!

Iltem 5. OTHER INFORMATION
None

Item 6. EXHIBITS

Reference Numbet
per Item 601 of

Regulation £-K Description
2.1 Form of Separation and Distribution Agreement betw&eradata Corporation and NCR Corporation (inmaied by
reference to Exhibit 10.1 to the Current Reporfomm ¢-K dated September 11, 200
3.1 Amended and Restated Certificate of Incorporatiohesadata Corporation, as amended and restat&gptember 24,
2007 (incorporated by reference to Exhibit 3.1h® €urrent Report on Forn-K dated September 25, 200
3.2 Amended and Restated Bylaws of Teradata Corporaamamended and restated on December 2, 2008farated by
reference to Exhibit 3.2 to the Current Report omfr€-K dated December 8, 200t
4.1 Common Stock Certificate of Teradata Corporatioedrporated by reference to Exhibit 4.1 to the @arbr Report or
Form 1(-Q dated November 13, 200
10.1* Amended and Restated Teradata Corporation 200k 8toentive Plan, dated February 3, 2009 (incoriaal &y
reference to Exhibit 10.1 to the Current ReporRaport on Form -K dated February 9, 200¢
10.2* Amendment to the Offer Letter from Teradata Corporeto Robert Fair effective December 31, 2008d¢iporated by
reference to Exhibit 10.5 to the Current ReporfForm &K dated February 9, 200¢
10.3* Amendment to the Offer Letter from Teradata Corporato Daniel Harrington effective December 31020

(incorporated by reference to Exhibit 10.6 to therént Report on Form-K dated February 9, 200¢
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10.4* Amendment to the Offer Letter from Teradata Corfiorato Bruce Langos effective December 31, 2068diporated b
reference to Exhibit 10.7 to the Current ReporfFomm ¢-K dated February 9, 200¢

31.1 Certification pursuant to Rule 1-14(a), dated May 8, 200

31.2 Certification pursuant to Rule 1-14(a), dated May 8, 200

32 Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 906 of the Sarl-Oxley Act of 2002

dated May 8, 200¢
* Management compensatory plan or arrangen
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

TERADATA CORPORATION

Date: May 8, 200! By: /s/ Stephen M. Scheppma
Stephen M. Scheppma
Executive Vice President and Chief Financial Offi
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoks presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialoréing, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commititthe registrant’s board of directors (or pessparforming the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: May 8, 2009 /s/ Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:
1. | have reviewed this quarterly report on Forra0f Teradata Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegos presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iateinal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financialoréing, or caused such internal control over foiahreporting to be designed under our
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratislosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial reporting,
to the registrant’s auditors and the audit commititthe registrant’s board of directors (or pessparforming the equivalent functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: May 8, 2009 /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangh Form 10-Q for the period ended
March 31, 2009 as filed with the U.S. Securitied Bxchange Commission on the date hereof (the “R§peach of the undersigned officers
of the Company does hereby certify, pursuant tt) IRC. § 1350 (section 906 of the Sarbanes-OxlgyoA2002), that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly grets, in all material respects, the financial cbadiand results of operations of 1
Company.

The foregoing certification (i) is given to sucHicérs’ knowledge, based upon such officers’ inigegton as such officers reasonably deem
appropriate; and (i) is being furnished solelysuant to 18 U.S.C. § 1350 (section 906 of the Smb#@xley Act of 2002) and is not being
filed as part of the Report or as a separate discdodocument.

Dated: May 8, 2009 /sl Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic

Dated: May 8, 200! /s/ Stephen M. Scheppma
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqditey Section 906, or other document authenticaticgnowledging,

or otherwise adopting the signatures that appeypied form within the electronic version of thisitten statement

required by Section 906, has been provided to Btaa@orporation and will be retained by TeradatgpGtion and
furnished to the United States Securities and Exgha&ommission or its staff upon requi



