EDGAROnline

TERADATA CORP /DE/

FORM 10-Q

(Quarterly Report)

Filed 05/06/10 for the Period Ending 03/31/10

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

10000 INNOVATION DRIVE
DAYTON, OH 45342
937-242-4800

0000816761

TDC

3571 - Electronic Computers
Computer Services
Technology

12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended March 31, 2010
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-33458

TERADATA CORPORATION

(Exact name of registrant as specified in its chaetr)

Delaware 75-323647C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2835 Miami Village Dr.
Dayton, Ohio 45342

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(866) 548-8348

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&tb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precedi@gribnths (or for such shorter period
that the registrant was required to submit and pash files). Yes[O No [

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file O Smaller reporting compar [

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act). Yes[ No

At April 30, 2010, the registrant had approximat&86.9 million shares of common stock outstanding.
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ltem 1. Financial Statements.
Teradata Corporation

Condensed Consolidated Statements of Income (Unateld)

In millions, except per share amounts
Revenue

Product revenu

Service revenu

Total revenue

Costs and operating expense

Cost of product

Cost of service

Selling, general and administrative exper
Research and development exper

Total costs and operating expense

Income from operations
Other income, ne

Income before income taxes
Income tax expens

Net income

Net income per common shart
Basic
Diluted

Weighted average common shares outstandir

Basic
Diluted

See Notes to Condensed Consolidated Financialr¢ats (Unaudited).

Part 1—FINANCIAL INFORMATION

3

March 31,

2010 2009
$ 20C $ 157
22¢ 21C
42¢ 367
72 54
121 113
11€ 11C
32 30
348 307
86 60

86 60

19 15

$ 67 $ 45
$ 0.4C $ 0.2¢
$ 0.3¢ $ 0.2¢
167.¢ 173.:
170.k 174.:
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Teradata Corporation
Condensed Consolidated Balance Sheets (Unaudited)

March 31, December 31
In millions, except per share amounts 2010 2009
Assets
Current Asset
Cash and cash equivalel $ 712 $ 661
Accounts receivable, n 334 387
Inventories 56 47
Other current asse 58 57
Total current asse 1,16( 1,152
Property and equipment, r 96 95
Capitalized software, ni 10¢ 10z
Goodwill 10¢ 10¢
Deferred income taxe 75 84
Other asset 27 27
Total assets $ 1,57¢ $ 1,56¢
Liabilities and stockholders’ equity
Current liabilities
Accounts payabl $ 81 $ 102
Payroll and benefits liabilitie 77 10¢
Deferred revenu 32¢ 25€
Other current liabilitie: 59 76
Total current liabilities 542 542
Pension and other postemployment plan liabili 81 83
Other liabilities 35 33
Total liabilities 65¢ 65¢
Commitments and contingencies (Note ¢
Stockholders’ equity
Preferred stock: par value $0.01 per share, 10tafes authorized, no shares issued and outstaatling
March 31, 2010 and December 31, 2 — —
Common stock: par value $0.01 per share, 500.@slarthorized, 183.1 and 182.6 shares issued &
March 31, 2010 and December 31, 2009, respect 2 2
Paic-in capital 632 622
Treasury stock: 16.3 and 13.9 shares at March@lQ 2nd December 31, 2009, respecti (382) (317
Retained earning 65C 583
Accumulated other comprehensive inca 15 14
Total stockholders’ equity 917 91C
Total liabilities and stockholders’ equity $ 1,57¢ $ 1,56¢

See Notes to Condensed Consolidated Financialr¢ats (Unaudited).
4
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Teradata Corporation
Condensed Consolidated Statements of Cash Flows (@irdited)

Three Months Ended March 31,

In millions 2010
Operating activities
Net income $ 67
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic 14
Stocl-based compensation expel 5
Excess tax benefit from stc-based compensatic (€D}
Deferred income taxe 9

Changes in assets and liabiliti

Receivable! 52
Inventories (10
Current payables and accrued expel (67)
Deferred revenu 72
Other assets and liabilitit (3
Net cash provided by operating activities 13¢

Investing activities
Purchases of shterm investment —
Expenditures for property and equipm (6)

Additions to capitalized softwal (15)
Other investing activities, ni —
Net cash used in investing activitie (21)

Financing activities
Repurchases of common stc (77)
Excess tax benefit from stc-based compensatic 1

Other financing activities, ni 5
Net cash used in financing activitie: (65)
Effect of exchange rate changes on cash and casbaénts (1)
Increase in cash and cash equival 51
Cash and cash equivalents at beginning of pe 661
Cash and cash equivalents at end of peric $ 712

See Notes to Condensed Consolidated Financialrs¢ats (Unaudited).
5

2009

(7)
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Notes to Condensed Consolidated Financial StatemanfUnaudited)
1. Basis of Presentation

These statements have been prepared pursuantrideébend regulations of the U.S. Securities axchBnge Commission (“SEC”) and, in
accordance with those rules and regulations, dinghide all information and footnote disclosure@smally included in annual financial
statements prepared in accordance with accountingiples generally accepted in the United StafeSmerica (“GAAP”). In the opinion of
management, the condensed consolidated finanaiginsénts reflect all adjustments, consisting ofilyasmal recurring adjustments,
necessary to fairly state the results of operatifinancial position and cash flows of Teradatag@oation (“Teradata” or the “Company”) for
the interim periods presented herein. The year28@® condensed consolidated balance sheet datdenimed from audited financial
statements, but does not include all disclosurgsired by GAAP. The preparation of condensed catatdd financial statements in
conformity with GAAP requires management to make ofsestimates and assumptions that affect thetegpamounts and disclosures.
Actual results may vary from these estimates.

These condensed consolidated interim financiaéstahts should be read in conjunction with the clideted financial statements and notes
thereto included in Teradata’s most recent Annweggdd®t on Form 10-K for the fiscal year ended Decendi, 2009 (the “2009 Annual
Report”). The results of operations for any integeriod are not necessarily indicative of the rissof operations to be expected for the full
year.

2. New Accounting Pronouncements

Multiple-Deliverable Revenue Arrangementsin October 2009, the Financial Accounting Stand&dard (“FASB”) issued new guidance
regarding the accounting for revenue arrangemeitbsmwultiple deliverables. This new guidance prasdgrinciples for allocation of
consideration among its multiple-elements, allowimgre alternatives in identifying and accountingdeparate deliverables under an
arrangement. The guidance will eliminate the resliduethod of allocation and introduces the bestnage selling price (‘BESP”) method for
valuing the elements of a bundled arrangementrifige specific objective evidence (“VSOE") or thipdsty evidence of selling price is not
available, and significantly expands related disate requirements. This guidance is effective proapective basis for revenue arrangem
entered into or materially modified in fiscal ye@egginning on or after June 15, 2010. Alternatiyalyoption may be on a retrospective basis,
and early application is permitted. The Companyeekpto adopt this guidance, on a prospective basiapplicable transactions originating
or materially modified after January 1, 2011. Th@many is currently evaluating the impact of adugthis standard.

Certain Revenue Arrangements That Include Softwardlements.In October 2009, the FASB issued new guidancedeemue
arrangements that include software elements. Téwsguidance changes the accounting model for revamangements that include both
tangible products and software elements. Tangitddyzts containing software and nonsoftware elemiatt function together to deliver the
tangible product’s essential functionality will flenger be within the scope of software revenue gnig. The new guidance is effective
prospectively for revenue arrangements enteredointoaterially modified in fiscal years beginning or after June 15, 2010, and early
application is permitted. The Company expects tapathis guidance, on a prospective basis, foriegiple transactions originating or
materially modified after January 1, 2011. The Campis currently evaluating the impact of adoptinig standard.

Fair Value Measurements.In January 2010, the FASB issued an update to geavew disclosures, and clarifications of existligglosures
related to fair value measurements. The new dispdsswill require reporting entities to disclospamtely the amounts of significant trans
in and out of Level 1 and Level 2 fair value measuents and describe the reasons for the trangfeditionally, in the Level 3
reconciliations, a reporting entity should pressaparately information about purchases, salesangss, and settlements. The update also
clarifies that a reporting entity needs to use judgt in determining the appropriate classes oftass®l liabilities, and should provide
disclosures about the valuation techniques andsnmed to measure fair value for both recurringyranrecurring fair value measurement
Level 2 and Level 3. The new disclosures and dtations
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of existing disclosures are effective for interimdaannual reporting periods beginning after Deceribe2009, except for the disclosures
about purchases, sales, issuances, and settleméimésrollforward of activity in Level 3 fair vablumeasurements. Those disclosures are
effective for fiscal years beginning after Decemb®y 2010, and for interim periods within thosedisyears. The Company is currently
evaluating the impact of adopting this standard.

3. Supplemental Financial Information

Three Months Ended

March 31,
In millions 2010 2009
Comprehensive Income
Net income $ 67 $ 45
Other comprehensive income, net of 1
Currency translation adjustmet 1 4
Total comprehensive income $ 68 $ 49
As of
March 31, December
31,
In millions 2010 2009
Inventories
Finished good $ 3 $ 27
Service part: 22 20
Total inventories $ 56 $ 47

4. Income Taxes

Income tax provisions for interim periods are baseastimated annual income tax rates, adjusteeflect the effects of any significant
infrequent or unusual items which are requiredealiscretely recognized within the current intepariod. The Company’s intention is to
permanently reinvest its foreign earnings outsitda® United States. As a result, the effectivertgrs in the periods presented are largely
based upon the forecasted pre-tax earnings miabmehtion of certain expenses in various taxingsflictions where the Company conducts
its business that apply a broad range of statutmgme tax rates, certain of which are less tharlits. statutory rate.

The effective tax rate for the three months endaaldil 31, 2010 and March 31, 2009 was 22% and 2&8pectively. As previously disclos
in our 2009 Annual Report, the tax rate for thethmonths ended March 31, 2010 included a $5 mitha benefit associated with the
recognition of certain foreign net operating loasrgforwards resulting from an audit settlementhia first quarter.

5. Derivative Instruments and Hedging Activities

As a portion of the Company’s operations and reeesucur outside the United States and in curremttesr than the U.S. dollar, the
Company is exposed to potential gains and losses ¢éhanges in foreign currency exchange rates. ifigate the impact of currency
fluctuations, the Company uses foreign exchangedad contracts to hedge transactional exposuredtiresfrom foreign currency
denominated inter-company receivables and payablesforward contracts are designated as fair iadlges of specified foreign currency
denominated inter-company receivables and payalnidgenerally mature in three months or less. Téragany does not hold or issue
derivative financial instruments for trading purpssnor does it hold or issue leveraged derivatisguments. By using derivative financial
instruments to hedge exposures to changes in egehates, the Company exposes itself to credit fiek Company manages exposure to
counterparty credit risk by entering into derivatfinancial instruments with highly rated instituts that can be expected to fully perform
under the terms of the applicable contracts.
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All derivatives are recognized in the Condenseddtbdated Balance Sheet at their fair value. Threvidues of foreign exchange contracts
are based on market spot and forward exchange Asablese fair value amounts relate to open forekghange contracts which have not
reached maturity, they represent possible gaihssses that may not be realized in the future. Geatn the fair value of derivative financial
instruments, along with the loss or gain on thegleeldasset or liability, are recorded in currentqubearnings. The notional amounts repre
agreed-upon amounts on which calculations of doliaibe exchanged are based, and are an indiadttbe extent of Teradata’s involvement
in such instruments. These notional amounts deepesent amounts exchanged by the parties andfdhe, are not a measure of the
instruments. Across its portfolio of contracts, d@ata has both long and short positions relatithed).S. dollar. As a result, Teradata’'s net
exposure is less than the total contract notiomalunt of the Company’s foreign exchange forwardi@ms.

At March 31, 2010, the contract notional amounthef Company’s foreign exchange forward contracts $&L million ($46 million on a net
basis). At March 31, 2010, the Company had a $liamiliability for its active foreign exchange foard contracts currently in an unrealized
loss position, which is recorded in the other aotrtbilities section of its Condensed ConsolidaBalance Sheet, and no fair value asset for
its active foreign exchange forward contracts autyen an unrealized gain position.

Gains and losses from the Company’s fair value dedfpreign currency forward contracts and relétediged items) were immaterial for the
three months ended March 31, 2010 and March 319.2B8ins and losses from foreign exchange forwandracts are fully recognized each
period and reported along with the offsetting gaitoss of the related hedged item, either in cbstroducts or in other income, depending
the nature of the related hedged item.

6. Commitments and Contingencies

In the normal course of business, the Companyhgstito proceedings, lawsuits, claims and othetters including those that relate to the
environment, health and safety, employee benefisort compliance, intellectual property, tax mattend other regulatory compliance and
general matters, including those described below.

The Company is subject to governmental investigatiend requests for information from time to tile.previously reported prior to
Teradata’s Separation from NCR, the United Staigsaitment of Justice is conducting an investigatégarding the propriety of the
Company'’s arrangements or understandings with stihezonnection with certain federal contracts tredadequacy of certain disclosures
related to such contracts. The investigation afise®nnection with civil litigation in federal diict court filed under the qui tam provisions
the civil False Claims Act against a number of infation technology companies, including the Compdaige complaints against the
Company remain under seal. The Company continuesrtduct its analysis of such claims focusing enpgfopriety of certain transactions
under federal programs under which Teradata wamtactor. During 2008 the Company shared evidanttethe Justice Department of
guestionable conduct that the Company uncoveredsarwhtinuing to cooperate with the Justice Dapartt in its investigation.

A separate portion of the government’s investigatilates to the adequacy of pricing disclosuredenta the government in connection with
negotiation of NCR’s General Services Administratitederal Supply Schedule as it relates to Teragdeta to the Company’s Separation
from NCR, and to whether certain subsequent pedections were properly passed on to the governrBetih NCR and the Company are
participating in this aspect of the investigatiaiith respect to certain products and services offieand each will assume financial
responsibility for its own exposures, if any, withandemnification from the other. At this timegt&ompany is unable to determine the e:
of its liability with respect to this aspect of timvestigation.

The Company has an accrual of approximately $Janillelated to the current best estimate of prabéability relating to these matters. The
Company believes the amounts provided in its firrstatements are adequate in light of the prababt estimable liabilities. However,
because such matters are subject to many uncéaitite outcomes are not predictable and therbear assurances that the actual amc
required to satisfy alleged liabilities from thetteas described above and other matters, and tplgomith applicable laws and regulations,

8
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will not exceed the amounts reflected in the Comgfsafinancial statements or will not have a matesidverse effect on its results of
operations, financial condition or cash flows.

Guarantees and Product Warranties Guarantees associated with the Company’s busingisgias are reviewed for appropriateness and
impact to the Company’s financial statements. lcally, the Company customers enter into various leasing arrangentectslinated witl
a leasing company. In some instances, the Compaanagtees the leasing company a minimum valuesatrid of the lease term on the
leased equipment. As of March 31, 2010, the maxirfutore payment obligation of this guaranteed valnd the associated liability balance
was $5 million.

The Company provides its customers a standard raetwér’s warranty and records, at the time ofstile, a corresponding estimated
liability for potential warranty costs. Estimatadure obligations due to warranty claims are bagmsh historical factors such as labor rates,
average repair time, travel time, number of sergadés and cost of replacement parts. For eachuromsated sale, the Company recognizes
the total customer revenue and records the asedaiarranty liability using pre-established warygmércentages for that product class.

The following table identifies the activity relagjio the warranty reserve for the three months éhdigrch 31:

In millions 201¢ 200¢
Warranty reserve liability

Beginning balance at Januar $5 $6
Provisions for warranties issu 3 2
Settlements (in cash or in kin (3 3
Balance at March 3 5 5

The Company also offers extended and/or enhancestage to its customers in the form of maintenamgracts. The Company accounts
these contracts by deferring the related maintemasenue over the extended and/or enhanced cavpeaipd. Costs associated with
maintenance support are expensed as incurred. Asagsociated with these maintenance contractsodiacluded in the table above.

In addition, the Company provides its customeré wértain indemnification rights. In general, thengpany agrees to indemnify the custo

if a third party asserts patent or other infringatman the part of the customer for its use of then@anys products. The Company has ente
into indemnification agreements with the officerlalirectors of its subsidiaries. From time to tithe Company also enters into agreements
in connection with its acquisition and divesturé\aties that include indemnification obligationg the Company. The fair value of these
indemnification obligations is not readily deteriaite due to the conditional nature of the Compapgtential obligations and the specific
facts and circumstances involved with each padicagreement, and as such the Company has noteecariability in connection with the
indemnification arrangements. Historically, paynsemiade by the Company under these types of agréefmave not had a material effect on
the Company'’s consolidated financial conditionufesof operations or cash flows.

7. Fair Value Measurements

The Company follows the accounting standard dealiitly fair value measurements for financial and-financial assets and liabilities
recorded at fair value on a recurring basis, wineagthree-tier fair value hierarchy prioritizes thputs used in measuring fair value. These
tiers include: Level 1, defined as observable iapuich as quoted prices in active markets for id@raissets or liabilities; Level 2, defined as
inputs other than quoted prices in active markeds are either directly or indirectly observableotgd prices in active markets for similar
assets or liabilities, or quoted prices in lessvaainarkets for identical assets; and Level 3,rafias unobservable inputs in which little or no
market data exists, therefore requiring an entitygévelop its own assumptions. Financial assetdiabitities are classified in their entirety
based on the lowest level of input that is sigaificto the fair value measurement.

9
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The Company'’s assets and liabilities measuredravddue on a recurring basis include money mafilketls and foreign currency exchange
contracts. A portion of the Company’s excess cashmves are held in money market funds which gémererest income based on the
prevailing market rates. Money market funds aréuhed in cash and cash equivalents in the Compdajance sheet. Money market fund
holdings are measured at fair value using quotetteb@rices and are classified within Level 1 of thaluation hierarchy. When deemed
appropriate, the Company minimizes its exposuhtmges in foreign currency exchange rates thrtheglise of derivative financial
instruments, specifically, forward foreign exchamgatracts. The fair value of these contracts axasured at the end of each interim
reporting period using observable inputs other tipamted prices, specifically market spot and fodwexchange rates. As such, these
derivative instruments are classified within LeRedf the valuation hierarchy. Unrealized fair vaggns for open contracts are recognized as
assets and unrealized fair value losses are recadjas liabilities in the Company’s Condensed Clistested Balance Sheets. At March 31,
2010, the Company had a $1 million fair value ligpfor its open foreign exchange forward contsactirrently in an unrealized loss position,
which was recorded in the other current liabilitsestion of its Condensed Consolidated BalancetSaee no fair value assets for open
foreign exchange forward contracts currently iruarealized gain position. At December 31, 2009,Gbenpany had no material fair value
gains or losses for its open foreign exchange fodweantracts. Any realized gains or losses wouldhiigated by corresponding gains or
losses on the underlying exposures.

The Company’s assets and liabilities measuredratdéue on a recurring basis at March 31, 201 0evaer follows:

Fair Value Measurements at Reporting Date Using

Quoted Prices ir Significant
Other Significant
Active Markets Observable Unobservable
for Identical
Assets Inputs Inputs

In millions March 31, 201( (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 472 $ 472 $ — $ —
Liabilities
Foreign exchange currency contre $ 1 $ — $ 1 $ —

The Company’s assets and liabilities measuredratdbue on a recurring basis at December 31, 208@ as follows:

Fair Value Measurements at Reporting Date Using

Quoted Prices ir Significant
Other Significant
Active Markets Observable Unobservable
for Identical
Assets Inputs Inputs

In millions December 31, 20C (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 40z $ 40z $ — $ —

8. Earnings Per Share

Basic earnings per share is calculated by dividigigincome by the weighted average number of shartssanding during the reported peri
The calculation of diluted earnings per sharernslar to basic earnings per share, except thatvighted average number of shares
outstanding includes the dilution from potentiadss resulting from stock options and unvestedicést stock awards.

10
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The components of basic and diluted earnings pamesire as follows:

Three Months Ended

March 31,

In millions, except per share amounts 2010 2009
Net income available for common stockhold 67 $ 45
Weighted average outstanding shares of common 167.¢ 173.:
Dilutive effect of employee stock options and niestd stock 2.7 1.C
Common stock and common stock equivalt 170.t 174.:
Earnings per shar

Basic $ 0.4C $ 0.2¢
Diluted $ 0.3¢ $ 0.2¢

Employee stock options to purchase 1.2 million ebaf common stock for the three months ended Mat¢i2010 and 2.7 million shares for
the three months ended March 31, 2009 were naidecl in the computation of diluted earnings pereshacause their exercise prices were
greater than the average market price of the conshares for the respective periods and, therefioeeeffect would have been anti-dilutive.

9. Segment and Other Supplemental Information

Teradata manages its business in three geograians, which are also the Company’s operating se¢gn (1) the North America and Latin
America (“Americas”) region; (2) the Europe, Middiast and Africa (‘EMEA”) region; and (3) the Ad?acific and Japan (“APJ") region.
Management evaluates the performance of its segnhased on revenue and segment margin, and doexluote segment assets for
management reporting purposes. Corporate-relateld ece fully allocated to the segments.

The following table presents regional segment reeeand segment gross margin for the Company:

Three Months Ended

March 31,
In millions 2010 2009
Revenue
Americas $ 252 $ 20t
EMEA 10€ 97
APJ 71 65
Total revenue 42¢ 367
Gross margin
Americas 14¢€ 117
EMEA 57 53
APJ 33 30
Total gross margin 23€ 20C
Selling, general and administrative exper 11¢€ 11C
Research and development exper 32 30
Total income from operations $ 86 $ 60

11



Table of Contents

The following table presents revenue by productserdices for the Company:

Three Months Ended

March 31,
In millions 2010 2009
Products (software and hardwa® $ 20C $ 157
Consulting service 117 10€
Maintenance service 112 104
Total service: 22¢ 21C
Total revenue $ 42¢ $ 367

@ Our data warehousing hardware and software produetsften sold and delivered together in the fofra “node” of capacity as an

integrated technology solution. Accordingly, iingpracticable to provide the breakdown of revemoenfvarious types of hardware and
software products

Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations.“MD&A ")

You should read the following discussion in conjunction with the Condensed Consolidated Financial Statements and the notes to those
statements included elsewhere in this Quarterly Report on Form 10-Q. This Quarterly Report on Form 10-Q contains certain statements that
are forward-looking within the meaning of the Private Securities Litigation Reform Act of 1995. Certain statements contained in the MD& A
are forward-looking statements that involve risks and uncertainties. The forward-looking statements are not historical facts, but rather are
based on current expectations, estimates, assumptions and projections about our industry, business and future financial results. Our actual
results could differ materially from the results contemplated by these forward-looking statements due to a number of factors, including those
discussed in other sections of this Quarterly Report on Form 10-Q and in the 2009 Annual Report on Form 10-K.

First Quarter Financial Overview

As more fully discussed in later sections of thiD&A, the following were significant financial itenfer the first quarter of 2010:

. Total revenue was $429 million for the first quad&2010, up 17% from the first quarter of 2008eTotal year-over-year revenue
comparison included a 5% benefit from foreign cacgefluctuations. Higher product revenue was thmary driver in the reported
year-ovel-year revenue growtl

. Gross margin increased to 55.0% in the first quat@010 from 54.5% in the first quarter of 20@¥0ss margins increased primarily
due to improved consulting services margins, a$ ageh higher mix of product revent

. Operating income was $86 million in the first geamf 2010, compared to $60 million in the firstagier of 2009. The increase in
operating income was largely due to revenue gropaftjcularly product revenue, as well as improgedsulting services margins,
offset in part by lower product margins, greatdiirsg and research and developme*R&D") expenses

. Net income of $67 million in the first quarter IO increased from $45 million in the first quaé2009, based primarily on high
revenues, particularly product reven

12
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Strategic Overview

Teradata is in a leadership position to help corigsamanage growing data volumes and complexityatn usiness insight and competitive
advantage. We have four key initiatives underwalyrtmden our position in the market and take adgpnof this opportunity. These
initiatives include continuing to:

. Increase our market coverage through additionaks@irritories (hiring incremental sales accouecaekves as well as technology and
industry consultants

. Invest to extend Teradata’s core technology anduectur family of compatible data warehouse platfto address multiple market
segments

. Differentiate Teradata and drive demand by deligEervices that enable customers to achievrin-class analytics, ar

. Invest in partnerships to increase the number lotisos available on Teradata platforms to maxingastomer value, and to provide
more market coverag

Future Trends

We believe that demand for our solutions will cong to increase due to the continued increasetanvadumes, the scale and complexity of
business requirements, and the growing use of meavelements and more near real-time analyticstower The adoption by customers of
more near real-time analysis for enterprise irgeliice is driving more applications, usage and dégpac

The United States and other international econgmsigsificant to Teradata’s sales efforts, exparéshsevere economic recessions in 2009,
which had an adverse impact on IT budgets andalagpending trends, and contributed to lengtheatsb ycles for acquiring Teradata
products and services. While recently there may imen some signs of economic recovery, the spebdcmpe of such recovery, as well as
the related impact on our current and potentialarusrs, remains unclear. The size, timing and eoted terms of large customer orders for
our products and services can impact, both posjtamed negatively, our operating results.

As a portion of the Company’s operations and reeesucur outside the United States, and in curreratieer than the U.S. dollar, the
Company is exposed to fluctuations in foreign aucgeexchange rates. In 2010, Teradata expectsiasone percentage point of benefit
from currency translation on its reported revenue @ corresponding currency impact on operatingrire; based on currency rates as of
April 30, 2010.

While macroeconomic challenges and fluctuationhénl T environment do occur, our long-term outleeknains positive. We did not
experience significant changes in the first quasfe2010 due to competitive and/or pricing trenalsdur EDW or appliance solutions,
although there is always a risk that pricing pressar either of these solutions could occur infilterre. We continue to be committed to new
product development and achieving a responsive yiem our research and development spending aswdirees, which are intended to drive
future demand. We also continue to evaluate oppitigs to increase our market coverage and are ¢tbethto continuing to increase our
number of sales territories, among other thingslritee future revenue growth. Given the lengthalés cycles in the data warehouse market,
new sales account territories typically take mbanttwo years, on average, to become productive.
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Results of Operations for the Three Months Ended Mech 31, 2010
Compared to the Three Months Ended March 31, 2009

% of % of

In millions 2010 Revenue¢ 2009 Revenue
Product revenu $20C 46.€% $157 42.8%
Service revenu 22€ 53.£% 21C 57.2%
Total revenue 42¢ 10(% 367 10C%
Gross margir

Product gross marg 12¢ 64.(% 10z 65.€%

Service gross marg| _10¢ 47.2% 97 46.2%
Total gross margil _23€ 55.(%  20C 54.5%
Operating expenst

Selling, general and administrative exper 11¢ 27.5% 11C 30.(%

Research and development expet 32 7% 30 8.2%
Total operating expens _15C 35.%  14C 38.1%
Operating incom $ 86 20.% $ 60 16.2%

Revenue

Teradata revenue increased 17% in the first quaft2®10 compared to the first quarter of 2009. fidhenue increase included a net positive
effect of 5% from foreign currency fluctuationsoBuct revenue increased 27% in the first quart@04D from the prior-year period, with
double-digit increases in each region. Servicemagén the first quarter of 2010 increased 9% fthenprior-year period, with an underlying
10% increase in consulting services revenue, anéh8féase in maintenance services revenue, as cethftathe prior-year period.

Gross Margin

Gross margin for the first quarter of 2010 was %bdbmpared to 54.5% in the first quarter of 200®dBct gross margin decreased to 64.0%
in the first quarter of 2010, compared to 65.6%him prior-year period. The decrease in product mangas driven primarily by the EMEA
and APJ regions, offset in part by revenue beffrefih foreign currency fluctuations against U.S.laledenominated product cost. Service
gross margin improved to 47.2% in the first quaotfe?010 compared to 46.2% in the prior-year perf@ervice margins improvements were
driven by improvements in our consulting servicasibess, which benefited from strong volume groartt improved use of internal
resources.

Operating Expenses

Total operating expenses, characterized as sefjengral and administrative expenses (“SG&A”) a&@DRexpenses, were $150 million in
the first quarter of 2010 compared to $140 milliorthe first quarter of 2009. The $8 million incsean SG&A expenses was primarily driven
by higher selling expense, due to the impact ddifpr exchange fluctuations and higher sales conmmnisstravel and training expenses. The
$2 million increase in R&D expenses was driven ighbr engineering headcount and materials expdos@soduct development initiatives,
offset in part by $3 million more in capitalizatioh software development cost as compared to tioe-pear period.

Revenue and Gross Margin by Operating Segment

As described in Note 9 of Notes to Condensed Cateteld Financial Statements (Unaudited), Teradaaages its business in three
geographic regions, which are also the Companyesaijng segments: (1) the Americas region; (2BNEA region; and (3) the APJ region.
Teradata believes this format is useful to invessh@cause it allows analysis and comparabilitypgfrating trends by operating segment. It
also includes the same information that is
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used by Teradata management to make decisiongiiegdhe segments and to assess our financialipeaftce. The discussion of our
segment results describes the changes in resuttsngsared to the prior-year period.

The following table presents revenue and opergierfprmance by segment for the three months endedhvB1:

% of % of
In millions 2010 Revenue 2009 Revenue
Revenue
Americas $252 5% $20¢& 56%
EMEA 10€ 25% 97 26%
APJ 71 16% 65 18%
Total revenue 42¢ 10C% 367 10C%
Gross margin
Americas 14¢€ 57.% 117 57.1%
EMEA 57 53.8% 53 54.¢%
APJ _ 33 46.5% _ 30 46.2%
Total gross margil $23¢ 55.(%  $20C 54.5%

Americas: Revenue increased 23% in the first quarter of Zedi the first quarter of 2009, with an underlyid@% increase in product
revenue and an 11% increase in services revengerelienue increase included 2% of positive impachfforeign currency fluctuations.
Gross margins increased to 57.9% for the first iguanf 2010, from 57.1% in the first quarter of 20@riven primarily by improved
consulting services margins.

EMEA: Revenue increased 9% in the first quarter of 2@d fthe first quarter of 2009, driven primarily 8y12% increase in product
revenue. The revenue increase included 6% of gesitipact from foreign currency fluctuations. Grasargins decreased to 53.8% for the
first quarter of 2010, from 54.6% in the first quemrof 2009, with lower product margins offset savhat by a greater percentage of product
revenue than services revenue.

APJ: Revenue increased 9% in the first quarter of 20d fthe first quarter of 2009, primarily driven &y 18% increase in product revenue.
The revenue increase included 10% of benefit frori§n currency fluctuations. Gross margin incrdase46.5% in the first quarter of 2010,
from 46.2% in the first quarter of 2009. The chaimggross margin was driven primarily by a gregtercentage of product revenue than
services revenue.

Provision for Income Taxes

Income tax provisions for interim periods are baseastimated annual income tax rates, adjusteefliect the effects of any significant
infrequent or unusual items which are requiredealiscretely recognized within the current intepariod. The Company’s intention is to
permanently reinvest its foreign earnings outsitéda® United States. As a result, the effectivertgrs in the periods presented are largely
based upon the forecasted pre-tax earnings miabmehtion of certain expenses in various taxinigflictions where the Company conducts
its business that apply a broad range of statutmgme tax rates, certain of which are less tharlits. statutory rate.

The effective tax rate in the first quarter of 208s 22% compared to 25% in the first quarter @R2®s previously disclosed in our 2009
Annual Report, the tax rate for the three monttdedrMarch 31, 2010 included a $5 million tax betreefsociated with the recognition of
certain foreign net operating loss carryforwardsiteng from an audit settlement in the first geariWe currently estimate our full-year
effective tax rate for 2010 to be approximately52b.- 26.5%, which takes into consideration the uagety surrounding the reinstatement in
2010 of the U.S. Federal Research & DevelopmentQraxit, and our current estimate with respectréstpx earnings mix by jurisdiction.
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Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities decreasefiZ¥ymillion in the first three months of 2010. loneparison to the prior-year period, the
decrease in cash provided by operating activitighé three months ended March 31, 2010 was patigidue to collections of lower

receivable balances and greater reductions of mupaeyables and accrued expenses. These reduatmagartially offset by an increase in
net income as compared to the prior-year period.

Teradata’s management uses a non-GAAP measurd tfae cash flow,” which we define as net cashvided by operating activities less
capital expenditures for property and equipmend, adtditions to capitalized software, as one measiuassessing the financial performance
of the Company. Free cash flow does not have aumiflefinition under GAAP; therefore, Teradata’fimiéon of this measure may differ
from the definition used by other companies. Thegonents that are used to calculate free cashdteWGAAP measures taken directly from
the Condensed Consolidated Statements of Cash Fldnaidited). We believe that free cash flow infation is useful for investors because
it relates the operating cash flow of the Companthé capital that is spent to continue and imptovginess operations. In particular, free
cash flow indicates the amount of cash availaliker afpital expenditures for, among other thinggestments in the Company’s existing
businesses, strategic acquisitions and repurcHaeradata common stock. Free cash flow does mpoesent the residual cash flow available
for discretionary expenditures since there maythermon-discretionary expenditures that are ndudied from the measure. This non-
GAAP measure should not be considered a substduter superior to, cash flows from operating atits under GAAP.

The table below shows net cash provided by operatitivities and capital expenditures for the failog periods:

Three Months Ended

March 31,
In millions 2010 2009
Net cash provided by operating activit $ 13¢ $ 16t
Less:
Expenditures for property and equipm (6) 9
Additions to capitalized softwal (15 (11)
Free cash flov $ 117 $ 14E

Financing activities and certain other investintivéties are not included in our calculation ofdreash flow. These other investing activitie
the first three months of 2009 primarily consisté&25 million in purchases of short-term investiseiferadata’s short-term investments
consist of bank time deposits with original maiastbetween three months and one year. Teradatalscing activities for the three months
ended March 31, 2010 and March 31, 2009 consisiethply of cash outflows from our share repurchastvities. During the first three
months of 2010, the Company purchased 2.4 milllares of its common stock at an average pricelmef $29.51 under share repurct
programs authorized by our Board of Directors i0&0The first program (the “dilution offset progrgrauthorizes the Company to purchase
Teradata common stock to the extent of cash reddioen the exercise of stock options and the TeeBanployee Stock Purchase Plan. The
second program (the “general share repurchasegdymnitially authorized the Company to repurchaseadditional $250 million of the
Company'’s outstanding shares of common stock. On 442009, the Company’s Board of Directors auttedian additional $300 million
increase to the Company'’s existing open marketestepurchase program and extended the programtfay-giear period ending in February
2012. As of March 31, 2010, the Company had $18komiof authorization remaining under its geneslahre repurchase program to
repurchase outstanding shares of Teradata commok €ur share repurchase activity depends onrastach as our working capital needs,
our cash requirements for capital investments stagk price, and economic and market conditionsc&ds from the Employee Stock
Purchase Plan and the exercise of stock options $&million for the three months ended March 3tL,®and $3 million for the three mon
ended March 31, 2009. These proceeds are includ®thier financing activities, net in the Conden€exisolidated Statement of Cash Flows
(Unaudited).
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Teradata had no short- or long-term debt outstandinof March 31, 2010, although the Company wasmpliance with all covenants of the
credit facility. Management believes current casth short-term investment resources, Company caslsffrom operations and its $300
million credit facility will be sufficient to satfg future working capital, research and developnaanivities, capital expenditures, pension
contributions, and other financing requirementsaoleast the next twelve months. The Company jwatly holds its cash, cash equivalents
and short-term investments in bank deposits, momaket funds and government treasuries.

The Company'’s ability to generate positive castvfidrom operations is dependent on general econoamditions, competitive pressures,
and other business and risk factors describedeil€ttimpany’s 2009 Annual Report on Form 10-K (th@02 Annual Report”), and elsewhere
in this Quarterly Report. If the Company is unailgenerate sufficient cash flows from operatiansgtherwise to comply with the terms of
the credit facilities, the Company may be requicedeek additional financing alternatives.

Contractual and Other Commercial Commitments.There has been no significant change in our coutahand other commercial
commitments as described in the 2009 Annual Repant.guarantees and product warranties are distus$¢ote 6 of Notes to Condensed
Consolidated Financial Statements (Unaudited).

Critical Accounting Policies and Estimates

There were no material changes to the Companytisalraccounting policies and estimates previodsglosed in the 2009 Annual Report.

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements, we are
required to make assumptions, estimates and judgrteat affect the reported amounts of assetdlitiab, revenues, expenses and the rel
disclosure of contingent liabilities. These assuon®, estimates and judgments are based on histesiperience and assumptions that are
believed to be reasonable at the time. Howevemumefuture events and their effects cannot berdited with certainty, the determination
of estimates requires the exercise of judgment.dditical accounting policies are those that regaissumptions to be made about matters
are highly uncertain. Different estimates couldéhavmaterial impact on our financial results. Jueigt® and uncertainties affecting the
application of these policies and estimates mayltr@s materially different amounts being reporteter different conditions or
circumstances. Our management periodically revibwse estimates and assumptions to ensure thihancial statements are presented
fairly and are materially correct.

In many cases, the accounting treatment of a pdatitransaction is specifically dictated by GAARJadoes not require significant
management judgment in its application. There @ @aeas in which management’s judgment in selg@mong available alternatives
would not produce a materially different resulteignificant accounting policies and estimatesweabelieve are the most critical to aid in
fully understanding and evaluating our reportedficial results are discussed in the 2009 AnnuabReperadata’s senior management has
reviewed these critical accounting policies andtesl disclosures and determined there were ndfisigmti changes in our critical accounting
policies in the three months ended March 31, 281¢b, there were no significant changes in oumestés associated with those policies.

New Accounting Pronouncements
See discussion in Note 2 of Notes to Condenseddlidated Financial Statements (Unaudited) for neeoanting pronouncements.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk.

There have not been any material changes to thkeini@sk factors previously disclosed in Partigm 7A of the Company’s 2009 Annual
Report on Form 10-K.
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ltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Teradata maintains a system of disclosure congmudsprocedures (as defined in Rules 13a-15(e) 8dd 3(e) of the Securities Exchange .
of 1934 (the “Exchange Act”)) that are designegravide reasonable assurance that information redud be disclosed in its reports filed or
submitted under the Exchange Act is recorded, pses summarized and reported, within the timeoderspecified in the SEC's rules and
forms, and that such information is accumulated @mmunicated to management, including, as apmteprihe Chief Executive Officer and
the Chief Financial Officer, to allow timely deasis regarding required disclosures. In designineasaluating the disclosure controls and
procedures, management recognizes that any coatrdlprocedures, no matter how well designed ardatgd, can provide only reasonable
assurance of achieving the desired control objestiv

Based on their evaluation, our Chief Executive €&ffiand Chief Financial Officer have concluded thatdisclosure controls and procedures
were effective to provide reasonable assurancé such 31, 2010.

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal cootwe financial reporting that occurred during tastlfiscal quarter ended March 31, 2010
that have materially affected, or are reasonakbjyjito materially affect, our internal control afemancial reporting.

Part I—OTHER INFORMATION

Item 1. Legal Proceedings.

The information required by this item is includedle material under Note 6 of Notes to Condensmts@lidated Financial Statements
(Unaudited) of this Quarterly Report on Form 10+ & incorporated herein by reference.

Item 1A. Risk Factors.

There have not been any material changes to théagsors previously disclosed in Part |, Item IRtlle Company’s 2009 Annual Report on
Form 10-K.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds.
Purchase of Company Common Stock

During the first quarter of 2010, the Company exedpurchases for approximately 2.4 million shafess common stock at an average p
per share of $29.51 under the two share repurgiraggams authorized by our Board of Directors iQ&0T he first program (the “dilution
offset program”) authorizes the Company to purciaadata common stock to the extent of cash reddiom the exercise of stock options
and the Teradata Employee Stock Purchase Plarselduand program (the “general share repurchasegrdyjauthorizes the Company to
repurchase an additional $250 million of the Conyfmnoutstanding shares of common stock. On Mayo892the Company’s Board of
Directors authorized an additional $300 millionreese to the Company’s existing general share cbpse program. As of March 31, 2010,
the Company had $165 million of authorization remrag on the general share repurchase program toalease outstanding shares of
Teradata common stock.

In addition to those share purchases, Section fieos occasionally sell vested shares of resttisteck to the Company at the current ma
price to cover their withholding taxes. For theednmonths ended March 31, 2010, the total of thaesghases was 22,118 shares at an aw
price of $29.07 per share.
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The following table provides information relatingthe Company’s repurchase of common stock fothttee months ended March 31, 2010:

Total Total
Number Number Maximum Maximum
of Shares of Shares Dollar Dollar
Purchased Purchased Value Value
as Part of as Part of that May that May
Average Publicly Publicly Yet Be Yet Be
Announcec Announced Purchased Purchased
Total Price General Share Under the Under the
Number Paid Dilution Dilution General Share
of Shares per Offset Repurchase Offset Repurchase
Month Purchased Share Program Program Program Program
January 201 284,10 $29.4: 20,00( 264,10( $ 686,74t $225,976,90
February 201! 2,085,08 $29.5Z 21,70C  2,063,38. $1,947,97- $165,028,60
March 201C — N/A — —  $4,562,66/ $165,028,60
First Quarter Total 2,369,18 $29.51 41,70 2,327,48. $4,562,66! $165,028,60
Item 3. Defaults Upon Senior Securities
None
Item 5. Other Information.
None
Item 6. Exhibits.
Reference Numbel
per Item 601 of
Regulation S-K Description
2.1 Form of Separation and Distribution Agreement betw&eradata Corporation and NCR Corporation (inm@&jed
by reference to Exhibit 10.1 to the Current Reporform K dated September 11, 200
3.1 Amended and Restated Certificate of Incorporatiohesadata Corporation, as amended and restat&gptember
24, 2007 (incorporated by reference to Exhibitt8.the Current Report on Forr-K dated September 25, 200
3.2 Amended and Restated Bylaws of Teradata Corpora®amended and restated on December 2, 2008doratec
by reference to Exhibit 3.2 to the Current Reporform K dated December 8, 200¢
4.1 Common Stock Certificate of Teradata Corporatioediporated by reference to Exhibit 4.1 to the @arbr Report
on Form 1+-Q dated November 13, 200’
31.1 Certification pursuant to Rule 1-14(a), dated May 6, 201
31.2 Certification pursuant to Rule 1-14(a), dated May 6, 201
32 Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 906 of the Sarbanéesy@xt of

2002, dated May 6, 201
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TERADATA CORPORATION

Date: May 6, 2010 By: /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:
1. I have reviewed this quarterly report on ForraQ0f Teradata Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrans other certifying officers and | are responsilaledstablishing and maintaining disclosure contamid procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

b) designed such internal control over financigmting, or caused such internal control over faiahreporting to be designed under
our supervision, to provide reasonable assuramding the reliability of financial reporting attte preparation of financial stateme
for external purposes in accordance with geneeatepted accounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tregistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldave disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigteaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: May 6, 201! /s/ Michael F. Koehler

Michael F. Koehle
President and Chief Executive Offic



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:

1. I have reviewed this quarterly report on ForraQ0f Teradata Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrang other certifying officers and | are responsiliedstablishing and maintaining disclosure contanld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financigloming, or caused such internal control over foialhreporting to be designed under
our supervision, to provide reasonable assuramgzgding the reliability of financial reporting attte preparation of financial stateme
for external purposes in accordance with geneeatepted accounting principles;

c) evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegig's internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tregistrant’s internal control over financial
reporting;

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: May 6, 201! /sl Stephen M. Scheppmann

Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi



Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangi Form 10Q for the period ende¢
March 31, 2010 as filed with the U.S. Securitied Bxchange Commission on the date hereof (the “R§peach of the undersigned officers
of the Company does hereby certify, pursuant ttd I C. § 1350 (section 906 of the Sarbanes-OxleyoA2002), that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of
the Company

The foregoing certification (i) is given to sucHioérs’ knowledge, based upon such officers’ inigegton as such officers reasonably deem
appropriate; and (ii) is being furnished solelysuant to 18 U.S.C. § 1350 (section 906 of the Smh®xley Act of 2002) and is not being
filed as part of the Report or as a separate discdbodocument.

Dated: May 6, 201 /sl Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic

Dated: May 6, 2010 /sl Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906, or other document authenticatisgnowledging, or otherwise adopting
the signatures that appear in typed form withindleetronic version of this written statement regdiby Section 906, has been provided to
Teradata Corporation and will be retained by Teta@orporation and furnished to the United Statx=uBties and Exchange Commissior
its staff upon reques



