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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2010
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-33458

TERADATA CORPORATION

(Exact name of registrant as specified in its chaer)

Delaware 75-323647C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2835 Miami Village Dr.
Dayton, Ohio 45342

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code(866) 548-8348

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and posh files). Yes[x] No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fil¢ Accelerated filel O

Non-accelerated file O Smaller reporting compar [
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YesO No

At July 30, 2010, the registrant had approximaigly.3 million shares of common stock outstanding.
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Part 1 —FINANCIAL INFORMATION

ltem 1. Financial Statements.

Teradata Corporation
Condensed Consolidated Statements of Income (Unateldl)

Three Months Ended Six Months Ended
June 30, June 30,

In millions, except per share amounts 2010 2009 2010 2009
Revenue
Product revenu $ 228 $ 18t $ 42 $ 34:
Service revenu 247 23€ 47¢€ 44¢€
Total revenue 47C 421 89¢ 78¢
Costs and operating expense
Cost of product 71 66 142 12C
Cost of service 131 122 252 23t
Selling, general and administrative exper 12€ 12z 244 232
Research and development exper 36 27 68 57
Total costs and operating expense 364 337 707 644
Income from operations 10€ 84 192 144
Other income, ne 0 0 0 0
Income before income taxe 10€ 84 192 144
Income tax expens 32 22 51 37
Net income $ 74 $ 62 $ 141 $ 107
Net income per weighted average common sha

Basic $ 044 $ 03¢ $084 $ 0.6z

Diluted $ 044 $ 03¢ $08: $0.61
Weighted average common shares outstandir

Basic 167.( 172.: 167. 172.¢

Diluted 169.¢ 173.¢ 170.2 174.]

See Notes to Condensed Consolidated Financialr¢ats (Unaudited).
3



Teradata Corporation
Condensed Consolidated Balance Sheets (Unaudited)

In millions, except per share amounts
Assets
Current Asset
Cash and cash equivalel
Accounts receivable, n
Inventories
Other current asse
Total current asse
Property and equipment, r
Capitalized software, ni
Goodwill
Deferred income taxe
Other asset

Total assets

Liabilities and stockholders’ equity
Current liabilities
Accounts payabl
Payroll and benefits liabilitie
Deferred revenu
Other current liabilitie:
Total current liabilities
Pension and other postemployment plan liabili
Other liabilities
Total liabilities

Commitments and contingencies (Note ¢

Stockholders’ equity

Preferred stock: par value $0.01 per share, 10tafes authorized, no shares issued and outstaatling
June 30, 2010 and December 31, 2

Common stock: par value $0.01 per share, 500.@starthorized, 183.6 and 182.6 shares issued at
June 30, 2010 and December 31, 2009, respec

Paic-in capital

Treasury stock: 16.3 and 13.9 shares at June 30, 20d December 31, 2009, respecti

Retained earning

Accumulated other comprehensive inca

Total stockholders’ equity

Total liabilities and stockholders’ equity

See Notes to Condensed Consolidated Financialrs¢ats (Unaudited).
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June 30 December 31
2010 2009
$ 724 $ 661
381 387
46 47
57 57
1,20¢ 1,152
101 95
11z 10z
13t 10¢
74 84
31 27
$1,662 $ 1,56¢
$ 82 $ 10z
94 10¢
307 25€
60 76
54z 54z
79 83
34 33
65€ 65¢
0 0
2 2
64¢€ 622
(382) (311)
72t 58:¢
15 14
1,00¢ 91C
$1,66: $ 1,56¢




Teradata Corporation

Condensed Consolidated Statements of Cash Flows (@irdited)

In millions
Operating activities
Net income

Adjustments to reconcile net income to net caskigea by operating activitie:

Depreciation and amortizatic
Stocl-based compensation expel
Excess tax benefit from stc-based compensatic
Deferred income taxe
Changes in assets and liabiliti
Receivable!
Inventories
Current payables and accrued expel
Deferred revenu
Other assets and liabilitit

Net cash provided by operating activities

Investing activities

Proceeds from sales and maturities of «term investment
Purchases of sh-term investment

Expenditures for property and equipm

Additions to capitalized softwal

Other investing activities and business acquissioret

Net cash (used in) provided by investing activitie

Financing activities

Repurchases of common stc

Excess tax benefit from stc-based compensatic

Other financing activities, n

Net cash used in financing activitie:

Effect of exchange rate changes on cash and casvaénts
Increase in cash and cash equival

Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of peric

See Notes to Condensed Consolidated Financialrs¢ats (Unaudited).

Six Months Ended June 30,

2010
$ 141

28
11

G
11

5
L
(43)
52
@
20C

(17)
(27)
(32)
(76)

(1)

12
(57)

4

661

$ 724

2009
$ 107

27
11

1)
16
105

33
42

26¢

65
(29)
(13)
27)

(50)

(41)

23¢€
402

$ 63€



Notes to Condensed Consolidated Financial StatemenfUnaudited)
1. Basis of Presentation

These statements have been prepared pursuantrideébend regulations of the U.S. Securities axchBnge Commission (“SEC”) and, in
accordance with those rules and regulations, dinghide all information and footnote disclosur@smally included in annual financial
statements prepared in accordance with accountingiples generally accepted in the United StafeSmoerica (“GAAP”). In the opinion of
management, the condensed consolidated finanaiaginsénts reflect all adjustments, consisting ofilyasmal recurring adjustments,
necessary to fairly state the results of operatifinancial position and cash flows of Teradatag@oation (“Teradata” or the “Company”) for
the interim periods presented herein. The year28@® condensed consolidated balance sheet datdengsd from audited financial
statements, but does not include all disclosurggired by GAAP. The preparation of condensed catatadd financial statements in
conformity with GAAP requires management to make ofsestimates and assumptions that affect thetegpamounts and disclosures.
Actual results may vary from these estimates.

These condensed consolidated interim financia¢stants should be read in conjunction with the clidested financial statements and notes
thereto included in Teradata’s most recent Annweggdd®t on Form 10-K for the fiscal year ended Decendi, 2009 (the “2009 Annual
Report”). The results of operations for any integeriod are not necessarily indicative of the rissof operations to be expected for the full
year.

2. New Accounting Pronouncements

Multiple-Deliverable Revenue Arrangementsin October 2009, the Financial Accounting Stand&dard (“FASB”) issued new guidance
regarding the accounting for revenue arrangemeitbsmwultiple deliverables. This new guidance prasgrinciples for allocation of
consideration among its multiple-elements, allowimgre alternatives in identifying and accountingdeparate deliverables under an
arrangement. The guidance will eliminate the resliduethod of allocation and require use of thetinadaselling price method. The guidance
also introduces the best estimate selling pric&ESB”) for valuing the deliverables of a bundledaagement if vendor specific objective
evidence (“VSOE") or third-party evidence of sefjiprice is not available, and significantly expanelated disclosure requirements. This
guidance is effective on a prospective basis feemae arrangements entered into or materially memtih fiscal years beginning on or after
June 15, 2010. Alternatively, adoption may be oeteospective basis, and early application is peeehi The Company expects to adopt this
guidance, on a prospective basis, for applicablestictions originating or materially modified orafter January 1, 2011. The Company is
currently evaluating the impact of adopting thisnstard.

Certain Revenue Arrangements That Include Softwardlements.In October 2009, the FASB issued new guidancedeemue
arrangements that include software elements. T@wsguidance changes the accounting model for revamangements that include both
tangible products and software elements. Tangilddyrts containing software and nonsoftware elestiat function together to deliver the
tangible product’s essential functionality will flenger be within the scope of software revenue gnuig. The new guidance is effective
prospectively for revenue arrangements enteredointoaterially modified in fiscal years beginning or after June 15, 2010, and early
application is permitted. The Company expects tapathis guidance, on a prospective basis, foriegiple transactions originating or
materially modified on or after January 1, 2011e T@ompany is currently evaluating the impact ofpdithy this standard.

Fair Value Measurements.In January 2010, the FASB issued an update to geavew disclosures, and clarifications of existligtlosures
related to fair value measurements. The new dispdsswill require reporting entities to disclospamtely the amounts of significant trans
in and out of Level 1 and Level 2 fair value measuents and describe the reasons for the trangféditionally, in the Level 3
reconciliations, a reporting entity should pressaparately information about purchases, salesangss, and settlements. The update also
clarifies that a reporting entity needs to use judgt in determining the appropriate classes oftass®l liabilities, and should provide
disclosures about the valuation techniques andsnmed to measure fair value for both recurringyranrecurring fair value measurement
Level 2 and Level 3. The new disclosures and dtatibns



of existing disclosures are effective for interindannual reporting periods beginning after Decaribe 2009, except for the disclosures
about purchases, sales, issuances, and settleméimésrollforward of activity in Level 3 fair vablumeasurements. Those disclosures are
effective for fiscal years beginning after Decemb®gy 2010, and for interim periods within thosedisyears. The Company will include the
new disclosures, as appropriate, in its Fair Valleasurements footnote.

3. Supplemental Financial Information

Three Months Ended Six Months Ended
June 30, June 30,
In millions 2010 2009 2010 2009
Comprehensive Income
Net income $ 74 $ 62 $ 141 $ 107
Other comprehensive income, net of 1
Currency translation adjustmet — — 1 4
Total comprehensive income $ 74 $ 62 $ 14z $ 111
As of
June 30 December 31
In millions 2010 2009
Inventories
Finished good $ 24 $ 27
Service part: 22 20
Total inventories $ 46 $ 47

4. Income Taxes

Income tax provisions for interim periods are baseastimated annual income tax rates, adjusteeflect the effects of any significant
infrequent or unusual items which are requiredealiscretely recognized within the current intepariod. The Company’s intention is to
permanently reinvest its foreign earnings outsitdéhe United States. As a result, the effectivertrs in the periods presented are largely
based upon the forecasted pre-tax earnings miabmehtion of certain expenses in various taxinigflictions where the Company conducts
its business that apply a broad range of statutmgme tax rates, certain of which are less tharlits. statutory rate.

The effective tax rate for the three months endex B0, 2010 and June 30, 2009 was 30% and 26peatdsely. The effective tax rate for

the six months ended June 30, 2010 and June 30,288 27% and 26%, respectively. The tax ratelfeisix months ended June 30, 2010
included a $5 million, or 3%, tax benefit assodiatéth the recognition of certain foreign net ofgmg loss carryforwards resulting from an
audit settlement in the first quarter.

5. Derivative Instruments and Hedging Activities

As a portion of the Company’s operations and reeesacur outside the United States and in curremathess than the U.S. dollar, the
Company is exposed to potential gains and losses éhanges in foreign currency exchange rates. ifigate the impact of currency
fluctuations, the Company uses foreign exchangedad contracts to hedge transactional exposuredtiresfrom foreign currency
denominated inter-company receivables and payablesforward contracts are designated as fair iabdges of specified foreign currency
denominated inter-company receivables and payalldgenerally mature in three months or less. Tdragany does not hold or issue
derivative financial instruments for trading purpssnor does it hold or issue leveraged derivatisguments. By using derivative financial
instruments to hedge exposures to changes in egehates, the Company exposes itself to credit filk Company manages exposure to
counterparty credit risk by entering into derivatiinancial instruments with highly rated instituts that can be expected to fully perform
under the terms of the applicable contracts.



All derivatives are recognized in the Condensedstbdated Balance Sheet at their fair value. Thevidues of foreign exchange contracts
are based on market spot and forward exchange Asabese fair value amounts relate to open forekghange contracts which have not
reached maturity, they represent possible gaihssses that may not be realized in the future. Geatn the fair value of derivative financial
instruments, along with the loss or gain on thegleeldasset or liability, are recorded in currentqubearnings. The notional amounts repre
agreed-upon amounts on which calculations of doliate exchanged are based, and are an indicdttbe extent of Teradata’s involvement
in such instruments. These notional amounts deepesent amounts exchanged by the parties andfdhe, are not a measure of the
instruments. Across its portfolio of contracts, ddata has both long and short positions relatithed).S. dollar. As a result, Teradata’'s net
exposure is less than the total contract notiomadumt of the Company’s foreign exchange forwardiamts.

At June 30, 2010, the contract notional amounhef@ompany’s foreign exchange forward contracts$4&million ($23 million on a net
basis). At June 30, 2010, the Company had no naatebilities for active foreign exchange forwardntracts currently in an unrealized loss
position, and no material fair value assets foadsve foreign exchange forward contracts curgeintian unrealized gain position.

Gains and losses from the Company’s fair value éedfpreign currency forward contracts and relétediged items) were immaterial for the
three and six months ended June 30, 2010 and IYr&939. Gains and losses from foreign exchangesia contracts are fully recognized
each period and reported along with the offsettjaip or loss of the related hedged item, eitheost of products or in other income,
depending on the nature of the related hedged item.

6. Commitments and Contingencies

In the normal course of business, the Companyhgstito proceedings, lawsuits, claims and othetters including those that relate to the
environment, health and safety, employee benefigsort compliance, intellectual property, tax mattend other regulatory compliance and
general matters, including those described below.

The Company is subject to governmental investigatiend requests for information from time to tie.previously reported prior to
Teradata’s Separation from NCR, the United Staigsatment of Justice is conducting an investigatégarding the propriety of the
Company’s arrangements or understandings with stlhezonnection with certain federal contracts tredadequacy of certain disclosures
related to such contracts. The investigation afise®nnection with civil litigation in federal diict court filed under the qui tam provisions
the civil False Claims Act against a number of infation technology companies, including the Compdaig complaints against the
Company remain under seal. The Company continuesrtduct its analysis of such claims focusing enpgfopriety of certain transactions
under federal programs under which Teradata wamtactor. During 2008 the Company shared evidanttethe Justice Department of
guestionable conduct that the Company uncoveredsarwhtinuing to cooperate with the Justice Dapartt in its investigation.

A separate portion of the government’s investigatielates to the adequacy of pricing disclosuredenta the government in connection with
negotiation of NCR’s General Services Administratitederal Supply Schedule as it relates to Terageta to the Company’s Separation
from NCR, and to whether certain subsequent pedections were properly passed on to the governrBetih NCR and the Company are
participating in this aspect of the investigatiaiith respect to certain products and services offieand each will assume financial
responsibility for its own exposures, if any, withandemnification from the other. At this timegt&ompany is unable to determine the e:
of its liability with respect to this aspect of timwestigation.

The Company has an accrual of approximately $Janillelated to the current best estimate of prabéability relating to these matters. The
Company believes the amounts provided in its firdrstatements are adequate in light of the prababt estimable liabilities. However,
because such matters are subject to many uncéaitite outcomes are not predictable and therbear assurances that the actual amc
required to satisfy alleged liabilities from thetteas described above and other matters, and tplgomith applicable laws and regulations,
will not exceed the amounts reflected in the Comgfsafinancial statements or will not have a matesidverse effect on its results of
operations, financial condition or cash flows.



Guarantees and Product Warranties Guarantees associated with the Company’s busiméisgias are reviewed for appropriateness and
impact to the Company’s financial statements. Rically, the Companyg customers enter into various leasing arrangenceotslinated witl
a leasing company. In some instances, the Compaanagtees the leasing company a minimum valuesatrtd of the lease term on the
leased equipment. As of June 30, 2010, the maxifiutune payment obligation of this guaranteed valod the associated liability balance
was $4 million.

The Company provides its customers a standard raanuér’'s warranty and records, at the time ofstle, a corresponding estimated
liability for potential warranty costs. Estimatadure obligations due to warranty claims are bagssh historical factors such as labor rates,
average repair time, travel time, number of serelés and cost of replacement parts. For eachuromsated sale, the Company recognizes
the total customer revenue and records the asedaiarranty liability using pre-established waryapércentages for that product class.

The following table identifies the activity relagiio the warranty reserve for the six months ertiegk 30:

In millions 201C 200¢
Warranty reserve liability

Beginning balance at Januan $5 $6
Provisions for warranties issu 6 6
Settlements (in cash or in kin ) (O
Balance at June ¢ 5 $5

The Company also offers extended and/or enhancestage to its customers in the form of maintenammgracts. The Company accounts
these contracts by deferring the related maintemagenue over the extended and/or enhanced cavpesipd. Costs associated with
maintenance support are expensed as incurred. Aisiassociated with these maintenance contractsoaiacluded in the table above.

In addition, the Company provides its customers wértain indemnification rights. In general, then@pany agrees to indemnify the custo

if a third party asserts patent or other infringatman the part of the customer for its use of then@anys products. The Company has ente
into indemnification agreements with the officerslairectors of its subsidiaries. From time to tithe Company also enters into agreements
in connection with its acquisition and divesturé\aties that include indemnification obligationg the Company. The fair value of these
indemnification obligations is not readily deteraite due to the conditional nature of the Compapgtential obligations and the specific
facts and circumstances involved with each padicagreement, and as such the Company has noteecariability in connection with the
indemnification arrangements. Historically, paynsemiade by the Company under these types of agréefmave not had a material effect on
the Company’s consolidated financial conditionpfessof operations or cash flows.

7. Fair Value Measurements

The Company follows the accounting standard dealiitly fair value measurements for financial and-financial assets and liabilities
recorded at fair value on a recurring basis, wineagthree-tier fair value hierarchy prioritizes thputs used in measuring fair value. These
tiers include: Level 1, defined as observable iapuich as quoted prices in active markets for id@raissets or liabilities; Level 2, defined as
inputs other than quoted prices in active markeds are either directly or indirectly observableotgd prices in active markets for similar
assets or liabilities, or quoted prices in lessvaainarkets for identical assets; and Level 3,ra#fias unobservable inputs in which little or no
market data exists, therefore requiring an entitgegvelop its own assumptions. Financial assetdiabitities are classified in their entirety
based on the lowest level of input that is sigaificto the fair value measurement.

The Company’s assets and liabilities measuredratdbue on a recurring basis include money mafiwetis and foreign currency exchange
contracts. A portion of the Company’s excess cashmves are held in money market funds which gémererest income based on the
prevailing market rates. Money market funds aréuihed in cash



and cash equivalents in the Company’s balance .skegiey market fund holdings are measured at faines using quoted market prices and
are classified within Level 1 of the valuation laethy. When deemed appropriate, the Company mie#nits exposure to changes in foreign
currency exchange rates through the use of derevéitiancial instruments, specifically, forward éan exchange contracts. The fair value of
these contracts are measured at the end of eachvineporting period using observable inputs othan quoted prices, specifically market
spot and forward exchange rates. As such, theseatiee instruments are classified within Levelfatwe valuation hierarchy. Unrealized fair
value gains for open contracts are recognizedsetsaand unrealized fair value losses are recog@izdiabilities in the Company’s
Condensed Consolidated Balance Sheets. At Jur2030, the Company had no material fair value liaed for open foreign exchange
forward contracts currently in an unrealized lossifoon, and no material fair value assets for dipeeign exchange forward contracts
currently in an unrealized gain position. At DecemB1, 2009, the Company had no material fair vghias or losses for its open foreign
exchange forward contracts. Any realized gain®ssés would be mitigated by corresponding gairgsses on the underlying exposures.

The Company'’s assets and liabilities measuredragddue on a recurring basis at June 30, 2010 aer®llows:

Fair Value Measurements at Reporting Date Using
Quoted Prices ir

Significant Significant
Active Markets Other Unobservable
for Identical Observable
Assets Inputs Inputs
In millions June 30, 201 (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 38€ $ 38¢€ $ — $ —

The Company’s assets and liabilities measuredratdbue on a recurring basis at December 31, 208@ as follows:

Fair Value Measurements at Reporting Date Using
Quoted Prices ir

Significant Significant
Active Markets Other Unobservable
for Identical Observable
Assets Inputs Inputs
In millions December 31, 200 (Level 1) (Level 2) (Level 3)
Assets
Money market fund $ 402 $ 402 $ — $ —

8. Earnings Per Share

Basic earnings per share is calculated by dividieigincome by the weighted average number of shlmrssanding during the reported peri
The calculation of diluted earnings per sharernslar to basic earnings per share, except thaiviiighted average number of shares
outstanding includes the dilution from potentiahss resulting from stock options and unvestedicéstl stock awards.
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The components of basic and diluted earnings pamesire as follows:

Three Months Ended Six Months Ended
June 30, June 30,

In millions, except per share amounts 2010 2009 2010 2009
Net income available for common stockhold $ 74 $ 62 $ 141 % 107
Weighted average outstanding shares of common 167.C 172.: 167.¢ 172.¢
Dilutive effect of employee stock options and riestd stock 2.8 1.€ 2.8 1.3
Common stock and common stock equivalt 169.¢ 173.¢ 170.2 174.]
Earnings per shar
Basic $ 044 $ 03¢ $08 $0.62
Diluted $ 0.44 $ 0.3¢ $ 0.8¢ $ 0.61

Employee stock options to purchase 0.6 million eb@f common stock for the six months ended Jun@@IDD and 2.6 million and

2.7 million shares for the three and six monthseenéline 30, 2009 were not included in the compuutadf diluted earnings per share because
their exercise prices were greater than the avaragket price of the common shares for the respegieriods and, therefore, the effect we
have been anti-dilutive. There were no such amiitisie options outstanding for the three monthseehdune 30, 2010.

9. Segment and Other Supplemental Information

Teradata manages its business in three geograians, which are also the Company’s operating se¢gn (1) the North America and Latin
America (“Americas”) region; (2) the Europe, Middiast and Africa (‘EMEA”) region; and (3) the Adtacific and Japan (“APJ”) region.
Management evaluates the performance of its segnhased on revenue and segment margin, and doexluote segment assets for
management reporting purposes. Corporate-relatetd ece fully allocated to the segments.

The following table presents regional segment reeeand segment gross margin for the Company:

Three Months Ended Six Months Ended
June 30, June 30,

In millions 2010 2009 2010 2009
Revenue
Americas $ 281 $ 22¢ $ 53z $ 434
EMEA 10¢€ 11¢€ 214 21F
APJ 81 74 152 13¢
Total revenue 47C 421 89¢ 78€
Gross margin
Americas 171 133 317 25C
EMEA 57 64 114 117
APJ 40 36 73 66
Total gross margin 26€ 233 504 43:
Selling, general and administrative exper 12¢€ 122 244 232
Research and development exper 36 27 68 57
Total income from operations $ 106 $ 84 $ 192 $ 144
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The following table presents revenue by productserdices for the Company:

Three Months Ended Six Months Ended
June 30, June 30,

In millions 2010 2009 2010 2009
Products (software and hardwa® $ 228 $ 18t $ 42¢ $ 34z
Consulting service 132 127 24¢ 23¢
Maintenance service 11E 10¢ 227 213
Total service: 247 23¢€ 47€ 44¢€
Total revenue $ 47C $ 421 $ 89¢ $ 78¢

@ Our data warehousing hardware and software prodwetsften sold and delivered together in the fofra “node” of capacity as an

integrated technology solution. Accordingly, iingpracticable to provide the breakdown of revemoenfvarious types of hardware and
software products

Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations. (“MD&A”")

You should read the following discussion in conjunction with the Condensed Consolidated Financial Statements and the notes to those
statements included elsewhere in this Quarterly Report on Form 10-Q. This Quarterly Report on Form 10-Q contains certain statements that
are forward-looking within the meaning of the Private Securities Litigation Reform Act of 1995. Certain statements contained in the MD& A
are forward-looking statements that involve risks and uncertainties. The forward-looking statements are not historical facts, but rather are
based on current expectations, estimates, assumptions and projections about our industry, business and future financial results. Our actual
results could differ materially from the results contemplated by these forward-looking statements due to a number of factors, including those
discussed in other sections of this Quarterly Report on Form 10-Q and in the 2009 Annual Report on Form 10-K.

Second Quarter Financial Overview
As more fully discussed in later sections of thiB&A, the following were significant financial itenfer the second quarter of 2010:

» Total revenue was $470 million for the second agrast 2010, up 12% from the second quarter of 26fi@her product revenue in the
Americas region was the primary driver in the répdiyea-ovel-year revenue growtl

» Gross margin increased to 57.0% in the secondeuaf2010 from 55.3% in the second quarter of 2@®ss margins increased
primarily due to improved product margins, as veslla higher mix of product reveni

» Operating income was $106 million in the secondriguaf 2010, compared to $84 million in the secqndrter of 2009. The increase in
operating income was largely due to revenue gropdltjcularly product revenue, as well as impropgeatiuct margins, offset in part by
higher research and developme*R&D") and selling expense

* Net income of $74 million in the second quarteR010 increased from $62 million in the second rast 2009, based primarily on higl
revenues, particularly product reven
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Strategic Overview

Teradata is a leader in helping companies managj@aralyze growing data volumes and complexity io fasiness insight and competitive
advantage. We have four key initiatives underwalyrtmden our position in the market and take adgnbf this opportunity. These
initiatives include continuing to:

 Increase our market coverage through additionaks@irritories (hiring incremental sales accouetceakves as well as technology and
industry consultants

» Invest to extend Teradata’s core technology andwedur family of compatible data warehouse platfoto address multiple market
segments

» Differentiate Teradata and drive demand by delhgEervices that enable customers to achievwin-class analytics, ar

 Invest in partnerships to increase the number lotisns available on Teradata platforms to maxintastomer value, and to provide more
market coverage

Future Trends

We believe that demand for our solutions will cong to increase due to the continued increasetanvadumes, the scale and complexity of
business requirements, and the growing use of méavelements and more near real-time analyticstower The adoption by customers of
more near real-time analysis for enterprise irgeliice is driving more applications, usage and dégpac

As a portion of the Company’s operations and reeesacur outside the United States, and in curreratieer than the U.S. dollar, the
Company is exposed to fluctuations in foreign cucgeexchange rates. In 2010, Teradata expectsHassone percentage point of benefit
from currency translation on its reported revenug @ corresponding currency impact on operatingrire; based on currency rates as of
July 31, 2010.

The United States and other international econgmsigsificant to Teradata’s sales efforts, exparéshsevere economic recessions in 2009,
which had an adverse impact on IT budgets andalaggending trends, and contributed to lengtheatsbs ycles for acquiring Teradata
products and services. While recently there haes Iseme signs of economic recovery, the scopetabdity of such recovery, as well as 1
related impact on our current and potential custsnremains unclear. The size, timing and contchtegems of large customer orders for our
products and services can impact, both positivetyreegatively, our operating results.

While macroeconomic challenges and fluctuationthénl T environment do occur, our long-term outleeknains positive. We did not
experience significant changes in the first half010 due to competitive and/or pricing trendsdior enterprise data warehousing (“EDW")
or appliance solutions, although there is alwayiskathat pricing pressure for either of these sohs could occur in the future. Additionally,
as companies look to reduce ongoing operating esgsertustomers may choose to go to lower maintersatwice level agreements which
could lead to revenue pressure on our maintenare&ss business. We continue to be committed wopreduct development and achieving
a responsive yield from our research and developsmanding and resources, which are intended @ duture demand. We also continue to
evaluate opportunities to increase our market ageand are committed to continuing to increasenamber of sales territories, among o
things, to drive future revenue growth. Given thiedth of sales cycles, new sales account territdyjgically take more than two years, on
average, to become productive.
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Results of Operations for the Three Months Ended Juoe 30, 2010
Compared to the Three Months Ended June 30, 2009

% of % of

In millions 2010 Revenue¢ 2009 Revenue
Product revenu $22¢ 47.4% $18¢ 43.%
Service revenu 247 52.6% 23€ 56.1%
Total revenue 47C 10C% 421 10C%
Gross margir

Product gross marg 152 68.2% 11¢ 64.2%

Service gross marg| _11¢ 47.% 114 48.2%
Total gross margil _26€ 57.(%  23¢ 55.2%
Operating expenst

Selling, general and administrative exper 12¢€ 26.8% 122 29.(%

Research and development exper 36 7.7% 27 6.4%
Total operating expens 162 34.5% 14¢ 35.4%
Operating incom $10€ 22.6% $ 84 20.0%

Revenue

Teradata revenue increased 12% in the second go&2810 compared to the second quarter of 2088.r€venue increase was not
significantly impacted by foreign currency flucticats. Product revenue increased 21% in the secoadey of 2010 from the prior-year
period, largely driven by growth in the Americagiom. Service revenue in the second quarter of 20di@ased 5% from the prior-year
period, with an underlying 4% increase in consglservices revenue, and 6% increase in maintersareiEes revenue, as compared to the
prior-year period.

Gross Margin

Gross margin for the second quarter of 2010 wa3% tompared to 55.3% in the second quarter of 2BA¥uct gross margin increased to
68.2% in the second quarter of 2010, compared 18%4n the prior-year period. Product margins iasel across all three regions. Service
gross margin decreased to 47.0% in the secondeyuar2010 compared to 48.3% in the prior-yearquerThe lower service margins were
driven by the consulting services business, ini@aer in the APJ region.

Operating Expenses

Total operating expenses, characterized as sefjengral and administrative expenses (“SG&A”) a&@DRexpenses, were $162 million in
the second quarter of 2010 compared to $149 milliche second quarter of 2009. The $4 million @éase in SG&A expenses was primarily
driven by higher selling expense, due to increasdels headcount and demand creation activity. Bhaillion increase in R&D expenses v
driven by higher engineering headcount and mateeigpenses for product development initiativesyelsas $4 million less in capitalization
of software development cost as compared to tloe-geaar period.

Revenue and Gross Margin by Operating Segment

As described in Note 9 of Notes to Condensed Cateteld Financial Statements (Unaudited), Teradaaages its business in three
geographic regions, which are also the Companyesaijng segments: (1) the Americas region; (2BNEA region; and (3) the APJ region.
Teradata believes this format is useful to invessh@cause it allows analysis and comparabilitypgfrating trends by operating segment. It
also includes the same information that is
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used by Teradata management to make decisionsiiegdhe segments and to assess our financialpeaftce. The discussion of our
segment results describes the changes in resuttsngsared to the prior-year period.

The following table presents revenue and operagiagrfprmance by segment for the three months endeel 30:

% of % of
In millions 2010 Revenue 2009 Revenue
Revenue
Americas $281 60% $22¢ 54%
EMEA 10¢€ 23% 11€ 28%
APJ 81 17% 74 18%
Total revenue 47C 10C% 421 10C%
Gross margin
Americas 171 60.% 133 58.1%
EMEA 57 52.8% 64 54.2%
APJ _ 40 49.4% 36 48.6%
Total gross margil $26¢ 57.%  $23¢ 55.2%

Americas: Revenue increased 23% in the second quarter of 26d0the second quarter of 2009, with an undedy@% increase in product
revenue and a 7% increase in services revenueeVkaue increase included 1% of positive impaganfforeign currency fluctuations. Gross
margins increased to 60.9% for the second quaft2010, from 58.1% in the second quarter of 200&edh primarily by higher product
margins, as well as a higher proportion of prodeeenue, as compared to services revenue.

EMEA: Revenue declined 8% in the second quarter of 2@ the second quarter of 2009, driven by a 17%ed&se in product revenue.
The revenue decline included 5% of negative imfrach foreign currency fluctuations. Gross margiesmased to 52.8% for the second
quarter of 2010, from 54.2% in the second quat@009, driven by a lower proportion of producteaue (as compared to services revenue)
as well as lower consulting services margins, oBsenewhat by higher product margins.

APJ: Revenue increased 9% in the second quarter of 26&0the second quarter of 2009, primarily drivgnaim 19% increase in product
revenue. The revenue increase included 6% of bdnafi foreign currency fluctuations. Gross marigicreased to 49.4% in the second
quarter of 2010, from 48.6% in the second quat@009. The gross margin improvement was drivemarily by higher product and
maintenance margins, as well as a greater propoofiproduct revenue (as compared to services tejenffset in part by lower consulting
services margins.

Provision for Income Taxes

Income tax provisions for interim periods are baseastimated annual income tax rates, adjusteeflect the effects of any significant
infrequent or unusual items which are requireddaliscretely recognized within the current intepieriod. The Company’s intention is to
permanently reinvest its foreign earnings outsitéhe United States. As a result, the effectivertrs in the periods presented are largely
based upon the forecasted pre-tax earnings miabmehtion of certain expenses in various taxinigflictions where the Company conducts
its business that apply a broad range of statutmgme tax rates, certain of which are less tharlits. statutory rate.

The effective tax rate in the second quarter 0f020&s 30% compared to 26% in the second quart20@3, driven by an overall increase in
the proportion of U.S. earnings mix as describeavabThere were no significant discrete tax iteardtie three months ended June 30, 2010
and June 30, 2009.
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Results of Operations for the Six Months Ended Jun80, 2010
Compared to the Six Months Ended June 30, 2009

% of % of

In millions 2010 Revenue¢ 2009 Revenue
Product revenu $425 47.1% $342 43.4%
Service revenu 47¢€ 52.% 44¢ 56.6%
Total revenue 89¢ 10C% 78¢ 10C%
Gross margir

Product gross marg 28C 66.2% 222 64.%

Service gross marg| 224 47.1% 211 47.2%
Total gross margil 504 56.1% 43¢ 54.%
Operating expenst

Selling, general and administrative exper 244 27.1% 232 29.4%

Research and development exper 68 7.€% 57 7.2%
Total operating expens 312 34.71% 28¢ 36.7%
Operating incom $192 21.4%  $144 18.%%

Revenue

Teradata revenue increased 14% in the first sixthsoof 2010 compared to the first six months of®20he revenue increase included a net
positive effect of 2% from foreign currency fluctisas. Product revenue increased 24% in the faitdf 2010 from the prior-year period,
driven primarily by the Americas region, and taeader extent, APJ. Service revenue in the fir§tdigl010 increased 7% from the prior-year
period, with consistent increases in both consgiléind maintenance services revenue.

Gross Margin

Gross margin for the first six months of 2010 wésl%6 compared to 54.9% in the first six months@¥2 Product gross margin increased to
66.2% in the first half of 2010, compared to 64.@%he prior-year period, with improvements inthllee regions. Service gross margin were
marginally lower at 47.1% in the first half of 20eé6mpared to 47.3% in the prior-year period, alomaintenance services margins were
largely offset by improved consulting services nir@sgs compared to the prior-year period.

Operating Expenses

Total operating expenses, characterized as SG&AR&I expenses, were $312 million in the first siemths of 2010 compared to $289
million in the first six months of 2009. The $12lin increase in SG&A expenses was primarily dniv®y higher selling expense, due to
foreign exchange fluctuations, increased salesdoead and demand creation activity. The $11 millimecrease in R&D expenses was driven
by higher engineering headcount and materials esgsefor product development initiatives.
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Revenue and Gross Margin by Operating Segment
The following table presents revenue and opergigrfprmance by segment for the six months ended 30n

% of % of
In millions 2010 Revenue 2009 Revenue
Revenue
Americas $53z 5% $434 55%
EMEA 214 24% 21E 27%
APJ 152 17% 13¢ 18%
Total revenue 89¢ 10C% 78¢€ 10C%
Gross margin
Americas 317 59.5% 25C 57.€%
EMEA 114 53.2% 117 54.4%
APJ _ 73 48.(% 66 47 .5%
Total gross margil $504 56.1%  $43¢ 54.9%

Americas: Revenue increased 23% in the first six months abDZom the first six months of 2009, with an urgieig 41% increase in
product revenue and a 9% increase in services uevdihe revenue increase included 1% of positiyghfrom foreign currency
fluctuations. Gross margins increased to 59.5%Heffirst half of 2010, from 57.6% in the first hiaf 2009, driven primarily by improved
consulting services and product margins, as wedl gieater percentage of product revenue (as cetpaiservices revenue).

EMEA: Revenue was essentially unchanged in the firansirths of 2010 from the first six months of 200&hvan underlying 4% decrease
in product revenue roughly offset by a 3% incrdasgervices revenue. Revenues in the first hathefyear were not impacted by foreign
currency fluctuations. Gross margins decrease@ 8% for the first half of 2010, from 54.4% in tfiest half of 2009, with lower
maintenance margins and a lower proportion of pcodevenue (as compared to services revenue) dffgetrt by improved product margins.

APJ: Revenue increased 9% in the first six months of2@dm the first six months of 2009, primarily deiv by a 19% increase in product
revenue. The revenue increase was primarily dribyean 8% benefit from foreign currency fluctuatio@soss margin increased to 48.0% in
the first half of 2010, from 47.5% in the first haf 2009. The improvement gross margin was driggmarily by a greater percentage of
product revenue (compared to services revenueinamebved product margins, offset in part by lowensulting services margins.

Provision for Income Taxes

The effective tax rate in the first six months 6flR was 27% compared to 26% in the first six moofH009. The tax rate for the six months
ended June 30, 2010 included a $5 million tax heas$ociated with the recognition of certain fgrenet operating loss carryforwards
resulting from an audit settlement in the first e There were no significant discrete tax itdorghe six months ended June 30, 2009.

We currently estimate our full-year effective taer for 2010 to be approximately 27%—28%, whicletaito consideration the uncertainty
surrounding the reinstatement in 2010 of the Ueslefal Research & Development Tax Credit, and otreat estimate with respect to peer
earnings mix by jurisdiction.

Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities decreasefi@®million in the first six months of 2010. In cparison to the prior-year period, the
decrease in cash provided by operating activitighé six months ended June 30, 2010 was pringigak: to lower collections of receivables
and greater reductions of current payables andiad@xpenses. These reductions were partiallytdffsan increase in net income, and
greater reductions of deferred revenue as compartw prior-year period.

Teradata’s management uses a non-GAAP measurd tfae cash flow,” which we define as net cashvided by operating activities less
capital expenditures for property and equipmend, adtditions to capitalized software, as one measiuassessing the financial performance
of the Company. Free cash flow does not have aumif
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definition under GAAP; therefore, Teradata’s ddfom of this measure may differ from the definitiosed by other companies. The
components that are used to calculate free cashafte GAAP measures taken directly from the Coneléizonsolidated Statements of Cash
Flows (Unaudited). We believe that free cash flafeimation is useful for investors because it edahe operating cash flow of the Comp
to the capital that is spent to continue and improusiness operations. In particular, free cash iihalicates the amount of cash available ¢
capital expenditures for, among other things, itmesits in the Company’s existing businesses, gii@aeequisitions and repurchase of
Teradata common stock. Free cash flow does no¢sept the residual cash flow available for disoretry expenditures since there may be
other non-discretionary expenditures that are erdudted from the measure. This non-GAAP measuraldimot be considered a substitute
for, or superior to, cash flows from operating atitts under GAAP.

The table below shows net cash provided by operatitivities and capital expenditures for the failog periods:

Six Months Ended

June 30,
In millions 2010 2009
Net cash provided by operating activit $ 20C $ 26€
Less:
Expenditures for property and equipm a7 (13
Additions to capitalized softwal (27) (27)
Free cash flov $ 15€ $ 22¢

Financing activities and certain other investintidties are not included in our calculation ofdreash flow. Other investing activities in the
first six months of 2010 primarily consisted ofiammaterial business acquisition consummated irsdw®nd quarter. Other investing
activities in the first six months of 2009 primgrdonsisted of $25 million in purchases of shortrténvestments and $65 million in proceeds
collected from maturities of short-term investmefisradata’s short-term investments consist of liam& deposits with original maturities
between three months and one year. Teradata'sciimgqactivities for the six months ended June 81,02and June 30, 2009 consisted
primarily of cash outflows from our share repur@hastivities. During the first six months of 201l Company purchased 2.4 million shares
of its common stock at an average price per shia$2®51 under share repurchase programs authdsizedr Board of Directors in 2008.
The first program (the “dilution offset program\ithorizes the Company to purchase Teradata comtnok ® the extent of cash received
from the exercise of stock options and the TeraHataloyee Stock Purchase Plan. The second prodrenigeneral share repurchase
program”) initially authorized the Company to regheise an additional $250 million of the Companyitstanding shares of common stock.
On May 4, 2009, the Company’s Board of Directortharized an additional $300 million increase to @@mpany’s existing open market
share repurchase program and extended the prograato-year period ending in February 2012. Adwfe 30, 2010, the Company had
$165 million of authorization remaining under isngral share repurchase program to repurchasewoditsg shares of Teradata common
stock. Our share repurchase activity depends dorfasuch as our working capital needs, our caghirements for capital investments, our
stock price, and economic and market conditionsc&rds from the Employee Stock Purchase Plan anektrcise of stock options were $12
million for the six months ended June 30, 2010 $&dnillion for the six months ended June 30, 200%se proceeds are included in Other
financing activities, net in the Condensed Consiéd Statement of Cash Flows (Unaudited).

Teradata had no short- or long-term debt outstandiof June 30, 2010, although the Company wesrpliance with all covenants of the
credit facility. Management believes current casth short-term investment resources, Company caslsfirom operations and its $300
million credit facility will be sufficient to satfg future working capital, research and developnaativities, capital expenditures, pension
contributions, and other financing requirementsafoleast the next twelve months. The Company jwaily holds its cash, cash equivalents
and short-term investments in bank deposits, momanket funds and government treasuries.

The Company'’s ability to generate positive castvéidrom operations is dependent on general econoaomiditions, competitive pressures,
and other business and risk factors describedeilCttimpany’s 2009 Annual
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Report on Form 10-K (the “2009 Annual Reportihd elsewhere in this Quarterly Report. If the Camypis unable to generate sufficient ¢
flows from operations, or otherwise to comply wiltle terms of the credit facilities, the Company rhayequired to seek additional financing
alternatives.

Contractual and Other Commercial Commitments.There has been no significant change in our coniahdand other commercial
commitments as described in the 2009 Annual Repant.guarantees and product warranties are distus$¢ote 6 of Notes to Condensed
Consolidated Financial Statements (Unaudited).

Critical Accounting Policies and Estimates

There were no material changes to the Companytisalraccounting policies and estimates previodsglosed in the 2009 Annual Report.

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements, we are
required to make assumptions, estimates and judgrieat affect the reported amounts of assetdlitiab, revenues, expenses and the rel
disclosure of contingent liabilities. These assuon®, estimates and judgments are based on hateniperience and assumptions that are
believed to be reasonable at the time. Howevemudmefuture events and their effects cannot berdited with certainty, the determination
of estimates requires the exercise of judgment.dditical accounting policies are those that regaissumptions to be made about matters
are highly uncertain. Different estimates couldéhavmaterial impact on our financial results. Jueigi® and uncertainties affecting the
application of these policies and estimates mayltr@s materially different amounts being reporteter different conditions or
circumstances. Our management periodically revibwse estimates and assumptions to ensure thihancial statements are presented
fairly and are materially correct.

In many cases, the accounting treatment of a jpéatitransaction is specifically dictated by GAARIadoes not require significant
management judgment in its application. There @ @aeas in which management’s judgment in selg@mong available alternatives
would not produce a materially different resulteignificant accounting policies and estimatesweabelieve are the most critical to aid in
fully understanding and evaluating our reportedficial results are discussed in the 2009 AnnuabReperadata’s senior management has
reviewed these critical accounting policies andtesl disclosures and determined there were ndfisigmi changes in our critical accounting
policies in the six months ended June 30, 201 Algere were no significant changes in our esgésassociated with those policies.

New Accounting Pronouncements
See discussion in Note 2 of Notes to Condenseddlidaged Financial Statements (Unaudited) for neeoanting pronouncements.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

There have not been any material changes to thkein@sk factors previously disclosed in Parti&énh 7A of the Company’s 2009 Annual
Report on Form 10-K.

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Teradata maintains a system of disclosure conardsprocedures (as defined in Rules 13a-15(e) ad€ 3(e) of the Securities Exchange ,
of 1934 (the “Exchange Act”)) that are designegravide reasonable assurance that information reduo be disclosed in its reports filed or
submitted under the Exchange Act is recorded, psmEnt summarized and reported, within the timeodsrspecified in the SEC's rules and
forms, and that such information is accumulated @mmunicated to management, including, as apm@teprihe Chief Executive Officer and
the Chief Financial Officer, to allow timely deasis regarding required disclosures. In designimbeaaluating the
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disclosure controls and procedures, managemengmexas that any controls and procedures, no madierwell designed and operated, can
provide only reasonable assurance of achievinglése@ed control objectives.

Based on their evaluation, our Chief Executive €&ffiand Chief Financial Officer have concluded thatdisclosure controls and procedures
were effective to provide reasonable assurancé &se 30, 2010.

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal coowenl financial reporting that occurred during tastlfiscal quarter ended June 30, 2010 that
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.

Part I—OTHER INFORMATION

Item 1. Legal Proceedings

The information required by this item is includedle material under Note 6 of Notes to Condensmts@lidated Financial Statements
(Unaudited) of this Quarterly Report on Form 1048 & incorporated herein by reference.

ltem 1A. Risk Factors.

There have not been any material changes to théagsors previously disclosed in Part I, Item IAtile Company’s 2009 Annual Report on
Form 10-K.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
Purchase of Company Common Stock

During the second quarter of 2010, the Companywrecminimal purchases of its common stock undeditution offset program with cash
received from the exercise of stock options andiiradata Employee Stock Purchase Plan. On Ma§(8,2he Company’s Board of
Directors authorized an additional $300 millionrieese to the Company’s existing general share cepae program. As of June 30, 2010, the
Company had $165 million of authorization remainargthe general share repurchase program to regmeabutstanding shares of Teradata
common stock.

In addition to those share purchases, Section fiéeos occasionally sell vested shares of restlisteck to the Company at the current ma
price to cover their withholding taxes. For the signths ended June 30, 2010, the total of thesshpaes was 22,118 shares at an average
price of $29.07 per share.
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The following table provides information relatingthe Company’s repurchase of common stock fosthenonths ended June 30, 2010:

Total

Total Number
Number of Shares Maximum
of Shares Purchased Dollar Maximum
Purchased as Part of Value Dollar
as Part of Publicly that May Value that May
Average Publicly Announced Yet Be Yet Be
Announcec General Purchased Purchased
Total Price Share Under the Under the
Number Paid Dilution Repurchase Dilution General Share
of Shares per Offset Offset Repurchase
Month Purchased Share Program Program Program Program
First Quarter Total 2,369,18 $29.51 41,70C 2,327,48 $ 4,562,66! $165,028,60
April 2010 19z 28.02 19z — $5,575,36. $165,028,60
May 2010 — N/A — — $ 7,456,23 $165,028,60
June 201( — N/A — —  $11,324,32. $165,028,60
Second Quarter Total 195 $28.0:2 195 — $11,324,32. $165,028,60
Item 3. Defaults Upon Senior Securities
None
Item 5. Other Information.
None
Item 6. Exhibits.
Reference Numbe
per Item 601 of
Regulation SK Description
2.1 Form of Separation and Distribution Agreement betw&eradata Corporation and NCR Corporation (inmaied by
reference to Exhibit 10.1 to the Current ReporfFormm ¢-K dated September 11, 200
3.1 Amended and Restated Certificate of Incorporatiohesadata Corporation, as amended and restat&gptember 24, 20
(incorporated by reference to Exhibit 3.1 to ther€at Report on Form-K dated September 25, 200
3.2 Amended and Restated Bylaws of Teradata Corpora®amended and restated on December 2, 2008dorated by
reference to Exhibit 3.2 to the Current Report omi-¢-K dated December 8, 200t
4.1 Common Stock Certificate of Teradata Corporatioediporated by reference to Exhibit 4.1 to the @ubr Report on
Form 1(-Q dated November 13, 200
31.1 Certification pursuant to Rule 1-14(a), dated August 5, 201
31.2 Certification pursuant to Rule 1-14(a), dated August 5, 201
32 Certification pursuant to 18 U.S.C. Section 135@dspted pursuant to Section 906 of the Sarbanésy@xt of 2002,
dated August 5, 201!
101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated Statéroeimcome for the

three and six month periods ended June 30, 201@@0@, (ii) the Condensed Consolidated Balance tSiteline 30, 2010
and December 31, 2009, (iii) the Condensed CoreglitiStatement of Cash Flows for the six monthe@ddne 30, 2010
and 2009 and (iv) the notes to the Condensed Cidasedl FinanciaStatements, tagged as blocks of t

21



SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

TERADATA CORPORATION

Date: August 5, 2010 By: /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:

1. I have reviewed this quarterly report on ForraQ0f Teradata Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrang other certifying officers and | are responsilledstablishing and maintaining disclosure contanld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financigloming, or caused such internal control over foialhreporting to be designed under
our supervision, to provide reasonable assuramgzgding the reliability of financial reporting attte preparation of financial stateme
for external purposes in accordance with geneeatepted accounting principles;

c) evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegig's internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intel control over financial reporting;

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: August 5, 2010 /sl Michael F. Koehler

Michael F. Koehle
President and Chief Executive Offic



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:

1. I have reviewed this quarterly report on ForraQ0f Teradata Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrang other certifying officers and | are responsiliedstablishing and maintaining disclosure contanld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financigloming, or caused such internal control over foialhreporting to be designed under
our supervision, to provide reasonable assuramgzgding the reliability of financial reporting attte preparation of financial stateme
for external purposes in accordance with geneeatepted accounting principles;

c) evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegig's internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intel control over financial reporting;

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: August 5, 2010 /s/ Stephen M. Scheppmann

Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi



Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangi Form 10Q for the period ende¢
June 30, 2010 as filed with the U.S. Securitiesxchange Commission on the date hereof (the “R8peach of the undersigned officers
the Company does hereby certify, pursuant to 18@J).& 1350 (section 906 of the Sarbanes-Oxley A2002), that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of
the Company

The foregoing certification (i) is given to sucHioérs’ knowledge, based upon such officers’ inigegton as such officers reasonably deem
appropriate; and (ii) is being furnished solelysuant to 18 U.S.C. § 1350 (section 906 of the Smh®xley Act of 2002) and is not being
filed as part of the Report or as a separate discdbodocument.

Dated: August 5, 2010 /sl Michael F. Koehler
Michael F. Koehle
President and Chief Executive Offic

Dated: August 5, 2010 /s/ Stephen M. Scheppmann
Stephen M. Scheppmal
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906, or other document authenticatiegnowledging, or otherwise adopting
the signatures that appear in typed form withingleetronic version of this written statement regdiby Section 906, has been provided to
Teradata Corporation and will be retained by Teta@orporation and furnished to the United StatxsuBties and Exchange Commissior
its staff upon reques



