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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended March 31, 2015
OR

(| TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-33458

TERADATA CORPORATION

(Exact name of registrant as specified in its chaetr)

Delaware 75-3236470
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

10000 Innovation Drive
Dayton, Ohio 45342

(Address of principal executive offices) (Zip Code)
Registrant’s telephone number, including area codg[866) 548-8348

Indicate by check mark whether the registrant € filed all reports required to be filed by Seecti® or 15 (d) of the Securities
Exchange Act of 1934 during the preceding 12 mo(dh$or such shorter period that the registrang vemjuired to file such
reports), and (2) has been subject to such fikmmirements for the past 90 days. Y&k No O

Indicate by check mark whether the registrant snitted electronically and posted on its corpo¥ab site, if any, every
Interactive Data File required to be submitted posted pursuant to Rule 405 of Regulation S-T (§&B2of this chapter) during
the preceding 12 months (or for such shorter pahatithe registrant was required to submit and gpsh files). Yesk

No O

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, @-accelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “small@porting company” in Rule
12b-2 of the Exchange Act.

Large accelerated filer [x] Accelerated filer O
Non-accelerated filer O Smaller reporting company O

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Brgje Act). YesOl
No

At April 30, 2015, the registrant had approximgat&f2.0 million shares of common stock outstanding.
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Part 1—FINANCIAL INFORMATION

Item 1. Financial Statements.

Teradata Corporation
Condensed Consolidated Statements of Income (Unatei)

In millions, except per share amounts

Revenue

Product revenue

Service revenue

Total revenue

Costs and operating expenses

Cost of products

Cost of services

Selling, general and administrative expenses

Research and development expenses

Total costs and operating expenses

Income from operations

Other expense, net

Income before income taxes

Income tax expense

Net income

Net income per weighted average common share
Basic
Diluted

Weighted average common shares outstanding
Basic
Diluted

See Notes to Condensed Consolidated Financialnstats (Unaudited).

Three Months Ended

March 31,
2015 2014
$ 241 $ 278
341 35E
582 62¢
10¢ 92
19¢ 202
184 18¢
63 56
552 53¢
30 89
— (7)
30 82
8 23
$ 22 % 58
$ 0.1t $ 0.37
$ 0.1t % 0.37
145.2 158.¢
147.7 160.¢




Teradata Corporation

Condensed Consolidated Statements of Comprehensiftass) Income (Unaudited)

In millions
Net income
Other comprehensive (loss) income:
Foreign currency translation adjustments
Securities:
Unrealized loss on securities, before tax
Unrealized loss on securities, tax portion
Unrealized loss on securities, net of tax
Defined benefit plans:
Defined benefit plan adjustment, before tax
Defined benefit plan adjustment, tax portion
Defined benefit plan adjustment, net of tax
Other comprehensive loss
Comprehensive (loss) income

See Notes to Condensed Consolidated Financialnstats (Unaudited).

Three Months Ended
March 31,

2015

22

)

$

5y

@

©)
3

(6)

(39

@)

$

(13

58




Teradata Corporation

Condensed Consolidated Balance Sheets (Unaudited)

In millions, except per share amounts
Assets
Current Assets
Cash and cash equivalents
Accounts receivable, net
Inventories
Other current assets
Total current assets
Property and equipment, net
Capitalized software, net
Goodwill
Acquired intangible assets, net
Deferred income taxes
Other assets
Total assets
Liabilities and stockholders’ equity
Current liabilities
Current portion of long-term debt
Short-term borrowings
Accounts payable
Payroll and benefits liabilities
Deferred revenue
Other current liabilities
Total current liabilities
Long-term debt

Pension and other postemployment plan liabilities

Long-term deferred revenue
Deferred tax liabilities

Other liabilities

Total liabilities

Commitments and contingencies (Note 7)

Stockholders’ equity

Preferred stock: par value $0.01 per share, 10tafes authorized, no shares issued and
outstanding at March 31, 2015 and December 31, ,2@%pectively

Common stock: par value $0.01 per share, 500.@slarthorized, 141.9 and 147.9 shares issu
March 31, 2015 and December 31, 2014, respectively

Paid-in capital
Retained earnings

Accumulated other comprehensive loss

Total stockholders’ equity

Total liabilities and stockholders’ equity

December 31,

March 31, 2015 2014

$ 881 $ 834
582 61¢

42 38

85 81

1,591 1,572

162 15¢

197 19¢

924 94¢

122 13€

19 2C

88 98

$ 3,100 % 3,13:
$ 7 % 53
— 22C

14¢ 12¢

11¢ 12t

497 37C

84 101

85C 99t

592 19t

95 9¢

16 18

74 86

31 32

1,65¢ 1,42¢

1 1

1,077 1,054

40t 65€
(39 (4)

1,44« 1,707

$ 3,100 % 3,13:

See Notes to Condensed Consolidated Financialns¢ats (Unaudited).




Teradata Corporation

Condensed Consolidated Statements of Cash Flows (&irdited)

In millions
Operating activities
Net income

Adjustments to reconcile net income to net cashigeal by operating activities:

Depreciation and amortization
Stock-based compensation expense

Excess tax benefit from stock-based compensation

Deferred income taxes
Loss on investments
Changes in assets and liabilities:
Receivables
Inventories
Current payables and accrued expenses
Deferred revenue
Other assets and liabilities
Net cash provided by operating activities
Investing activities
Expenditures for property and equipment
Additions to capitalized software
Business acquisitions and other investing activjtieet
Net cash used in investing activities
Financing activities
Repurchases of common stock
Proceeds from long-term borrowings
Repayments of long-term borrowings
Repayments of credit facility borrowings
Excess tax benefit from stock-based compensation
Other financing activities, net
Net cash used in financing activities

Effect of exchange rate changes on cash and casia&mnts

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See Notes to Condensed Consolidated Financialnstats (Unaudited).

Three Months Ended

March 31,
2015 2014
22 59
42 41
17 12
— 1)
(6) ©)
— 8
37 111
4 14
13 3
12C 10¢
(19) (8)
222 342
a7 (12)
(15) (21)
— (4
(32 (37)
(269) (86)
60C —
(247) (4)
(220) —
— 1
6 7
(130) (82
(13 3
47 227
834 69t
881 922




Notes to Condensed Consolidated Financial StatementUnaudited)
1. Basis of Presentation

These statements have been prepared pursuantriiddlend regulations of the U.S. Securities axchBnge Commission
(“SEC™) and, in accordance with those rules andilagns, do not include all information and fodimdisclosures normally
included in annual financial statements prepareatoordance with accounting principles generalepted in the United States
of America (“GAAP”). In the opinion of managemetite condensed consolidated financial statemenexctedil adjustments,
consisting only of normal recurring adjustmentsassary to fairly state the results of operatifinancial position and cash flows
of Teradata Corporation (“Teradata” or the “Comgaufgr the interim periods presented herein. Tharyend 2014 condensed
consolidated balance sheet data was derived fraitegifinancial statements, but does not inclutidiatlosures required by
GAAP. The preparation of condensed consolidateghfiial statements in conformity with GAAP requineanagement to make
use of estimates and assumptions that affect treetesl amounts and disclosures. Actual results vaay from these estimates.

These condensed consolidated interim financiatstants should be read in conjunction with the clisested financial statements
and notes thereto included in Teradata's most te&enual Report on Form 10-K for the fiscal yeaded December 31, 20{the

“ 2014 Annual Report”). The results of operatioosdny interim period are not necessarily indieati¥ the results of operations
to be expected for the full year.

2. New Accounting Pronouncements

Revenue Recognitionln May 2014, the Financial Accounting StandardsBdaFASB") issued new guidance that affects any
entity that either enters into contracts with costos to transfer goods or services or enters mdracts for the transfer of
nonfinancial assets unless those contracts arénwith scope of other standards. The new guidaiitswpersede the revenue
recognition requirements in the current revenueggition guidance, and most indusgpecific guidance. In addition, the exist
requirements for the recognition of a gain or losghe transfer of nonfinancial assets that arématcontract with a customer are
amended to be consistent with the guidance on nitimig and measurement in this update. The corejplie of the guidance is
that an entity should recognize revenue to depetransfer of promised goods or services to custem an amount that reflects
the consideration to which the entity expects tetigled in exchange for those goods or servi€esachieve that core principle,
the FASB defines a five step process which inclutedollowing: (1) identify the contract with astomer, (2) identify the
performance obligations in the contract, (3) deteenthe transaction price, (4) allocate the tratisagrice to the performance
obligations in the contract, and (5) recognize nesewhen (or as) the entity satisfies a performafutigation.

The amendments in this update are effective foafigears, and interim periods within those yelesgjinning after December 15,
2016, with early application not permitted. Thenskard allows entities to apply the standard reto8pely for all periods
presented or alternatively an entity is permittedeicognize the cumulative effect of initially ayipg the guidance as an opening
balance sheet adjustment to retained earning®ipdhiod of initial application. In April 2015, th#€ASB proposed a one-year
delay in the effective date of the new standardiédrthis proposal, the new revenue standard waaileffective for annual
reporting periods beginning after December 15, 20hé Company is currently evaluating the impacit®rconsolidated financial
position, results of operations and cash flowsyelsas the method of transition that will be useadopting the standard.

Accounting for Share-based Payments with PerformareTargets.In June 2014, the FASB issued new guidance thaines)
that a performance target that affects vestingthatcould be achieved after the requisite semp@réd, be treated as a
performance condition. A reporting entity shoulgblgpexisting guidance as it relates to awards wehformance conditions that
affect vesting to account for such awards. As stighperformance target should not be reflectezsirmating the grant-date fair
value of the award. Compensation cost should begrézed in the period in which it becomes probahét the performance targ
will be achieved and should represent the compiamsabst attributable to the periods for which tbquisite service has already
been rendered. The amendments in this updatefeaieé for annual periods, and interim perioddwrithose annual periods
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beginning after December 15, 2015. Earlier adopsgrermitted. The Company is currently evaluatimgimpact on its
consolidated financial position, results of openagi and cash flows.

Income Statement Presentation by Eliminating the Cacept of Extraordinary Iltems. This update eliminates from GAAP the
concept of extraordinary items. The amendmentsignupdate are effective for fiscal years, andrintgeriods within those fiscal
years, beginning after December 15, 2015. A repgmintity may apply the amendments prospectivelsepgorting entity also m:
apply the amendments retrospectively to all prenigals presented in the financial statements. Eatbption is permitted provid
that the guidance is applied from the beginnintheffiscal year of adoption. This amendment isexptected to have a material
impact on the Company's results of operations.

Simplifying the Presentation of Debt Issuance Cost3o simplify presentation of debt issuance costsamendments in this
update require that debt issuance costs relateddoognized debt liability be presented in thehed sheet as a direct deduction
from the carrying amount of that debt liability, nsistent with debt discounts. The recognition am@sarement guidance for debt
issuance costs are not affected by the amendnretitsiupdate. For public business entities, theraiments in this update are
effective for financial statements issued for flgezars beginning after December 15, 2015, andimtperiods within those fiscal
years and shall be applied on a retrospective bEsis amendment is not expected to have a materact on the Company
consolidated financial position.

Intangibles, Goodwill and Other Internal-Use Softwae. The amendments in this update provide guidancedtomers about
whether a cloud computing arrangement includedtevace license. If a cloud computing arrangemealudes a software license,
then the customer should account for the softweemse element of the arrangement consistent hétlacquisition of other
software licenses. If a cloud computing arrangendees not include a software license, the custameuld account for the
arrangement as a service contract. The guidanteaetithange current guidance for a customer’s @aumog for service contracts.
This amendment will be effective for annual periadsluding interim periods within those annualipds beginning after
December 15, 2015. Early adoption is permitted. Chmpany is currently evaluating the impact of thigdance on its
consolidated financial position, results of openagi and cash flows.

3. Supplemental Financial Information

As of

December 31,
In millions March 31, 2015 2014
Inventories
Finished goods $ 25 % 21
Service parts 17 17
Total inventories $ 42 3 38
Deferred revenue
Deferred revenue, current $ 49z $ 37C
Long-term deferred revenue 16 18
Total deferred revenue $ 50€ $ 38¢




4. Goodwill and Acquired Intangible Assets

The following table identifies the activity relagjio goodwill by operating segment:

Balance, Currency Balance,
December 31, Translation March 31,
In millions 2014 Adjustments Adjustments 2015
Goodwill
Data and Analytics $ 351 % 3 % 3 $ 34t
Marketing Applications 597 — (18) 57¢
Total goodwill $ 924¢  $ 3 % (21) $ 924

The changes to goodwill for the three months erMacth 31, 2015 were due to changes in foreign ocagrexchange rates and a
purchase accounting adjustment on a recent adquisit

Acquired intangible assets were specifically idéediwhen acquired, and are deemed to have fimiés.| The gross carrying
amount and accumulated amortization for Teradaiedgired intangible assets were as follows:

March 31, 2015 December 31, 2014
Accumulated Accumulated
Amortization Amortization
Gross and Currency Gross and Currency
Amortization Carrying Translation Carrying Translation
In millions Life (in Years) Amount Adjustments Amount Adjustments
Acquired intangible assets
Intellectual property/developed technology lto7 $ 18¢ $ (105 $ 18¢ $ (95)
Customer relationships 3 to 1( 77 (39 77 (35)
Trademarks/trade names 5 1 (€N} 1 (1)
In-process research and development 5 5 2 5 @)
Total $ 26 $ (147 $ 26 % (137%)

The aggregate amortization expense (actual anuasiil) for acquired intangible assets for the Yalhy periods is as follows:

Three Months Ended

March 31,
In millions 2015 2014
Amortization expense $ 11  $ 11
Actual For the years ended (estimated)
In millions 2014 2015 2016 2017 2018 2019
Amortization expense $ 47 % 42 3% 33 % 25 $ 14 % 11

5. Income Taxes

Income tax provisions for interim periods are basedestimated annual income tax rates, adjustesfiect the effects of any
significant infrequent or unusual items which aguired to be discretely recognized within the enrinterim period. The
Company’s intention is to permanently reinvesforgign earnings outside of the United States. Aesalt, the effective tax rates
in the periods presented are largely based upofotheasted pre-tax earnings mix and allocatiooeofain expenses in various
taxing jurisdictions where the Company conductditsiness that apply a broad range of statutognirectax rates, a large
majority of which are less than the U.S. statutartg.

The effective tax rate for the three months endadcii 31, 2015 and March 31, 2014 was 26.7% and@8r@spectively. There
were no material discrete tax items in either tariqu. The decrease in the effective tax rate
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was primarily driven by a higher percentage of éasted foreign pre-tax earnings mix for the threatms ended March 31, 2015
versus the three months ended March 31, 2014 .

6. Derivative Instruments and Hedging Activities

As a portion of Teradata’s operations is conduotggide the United States and in currencies otfar the U.S. dollar, the
Company is exposed to potential gains and lossas ¢hanges in foreign currency exchange rates lttempt to mitigate the
impact of currency fluctuations, the Company usesifin exchange forward contracts to hedge traiasedtexposures resulting
predominantly from foreign currency denominate@irtompany receivables and payables. The forwanttacis are designated
as fair value hedges of specified foreign curreseyominated inter-company receivables and payall@generally mature in
three months or less. The Company does not haksoe derivative financial instruments for tradmgposes, nor does it hold or
issue leveraged derivative instruments. By usingvdtve financial instruments to hedge exposuoeshianges in exchange rates,
the Company exposes itself to credit risk. The Camypnanages exposure to counterparty credit risknitgring into derivative
financial instruments with highly rated institutethat can be expected to fully perform under ¢nen$ of the applicable contrac

All derivatives are recognized in the consoliddtathnce sheets at their fair value. The fair vabfdereign exchange contracts
are based on market spot and forward exchangeaateepresent estimates of possible value thatrmoilge realized in the
future. Changes in the fair value of derivativafigial instruments, along with the loss or gairttenhedged asset or liability, are
recorded in current period earnings. The notionaants represent agreed-upon amounts on whichlaatms of dollars to be
exchanged are based, and are an indication okthateof Teradata’'s involvement in such instrumemtsese notional amounts do
not represent amounts exchanged by the partiedtzréfore, are not a measure of the instrumertss its portfolio of
contracts, Teradata has both long and short positielative to the U.S. dollar. As a result, Tetadanet involvement is less than
the total contract notional amount of the Compaifgreign exchange forward contracts.

The following table identifies the contract notibaanount of the Company’s foreign exchange forwamdtracts:

As of
December 31,
In millions March 31, 2015 2014
Contract notional amount of foreign exchange fodwawntracts $ 94 $ 11€
Net contract notional amount of foreign exchangevésd contracts $ 2 3 17

The fair value of derivative assets and liabilitiesorded in other current assets and accrueditiediat March 31, 2015 and
December 31, 2014 , were not material.

Gains and losses from the Company’s fair value éedifpreign currency forward contracts and reléiedged items) were
immaterial for the three months ended March 31524d March 31, 2014 . Gains and losses from foreighange forward
contracts are fully recognized each period andrted@long with the offsetting gain or loss of tetated hedged item, either in
cost of products or in other income, dependinghemiature of the related hedged item.

7. Commitments and Contingencies

In the normal course of business, the Companyliggstito proceedings, lawsuits, governmental irigatibns, claims and other
matters, including those that relate to the envirent, health and safety, employee benefits, exqoonpliance, intellectual
property, tax matters and other regulatory comphkaand general matters.

Guarantees and Product Warranties Guarantees associated with the Company’s busintistias are reviewed for
appropriateness and impact to the Company’s fiahstatements. Periodically, the Company’s custeraater into various
leasing arrangements coordinated with a leasingpaom In some instances, the Company guarantedsasieag company a
minimum value at the end of the lease term ondhsedd equipment. As of March 31, 2015 , the maxirfutare payment
obligation of this guaranteed value and the astetiability balance was $5 million .
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The Company provides its customers a standard raetuér’'s warranty and records, at the time ofséile, a corresponding
estimated liability for potential warranty coststiEhated future obligations due to warranty claares based upon historical fact
such as labor rates, average repair time, trawg, thumber of service calls and cost of replacemars. For each consummated
sale, the Company recognizes the total customenteyand records the associated warranty liabidityg pre-established
warranty percentages for that product class.

The following table identifies the activity relagjio the warranty reserve for the three months @éhgrch 31 :

In millions 2015 2014
Warranty reserve liability

Beginning balance at January 1 $ 7 $ 8
Provisions for warranties issued 2 3
Settlements (in cash or in kind) 3 (4)
Balance at March 31 $ 6 $ 7

The Company also offers extended and/or enhanoegtage to its customers in the form of maintenaceracts. The Company
accounts for these contracts by deferring theedlataintenance revenue over the extended and/aneeth coverage period.
Costs associated with maintenance support are sggexs incurred. Amounts associated with thesetemance contracts are not
included in the table above.

In addition, the Company provides its customers$ wértain indemnification rights. In general, then@pbany agrees to indemnify
the customer if a third party asserts patent ceratifringement on the part of the customer fouge of the Company’s products.
The Company has entered into indemnification agezgswith the officers and directors of its sulesiidis. From time to time, the
Company also enters into agreements in connectitbnite acquisition and divesture activities thatlude indemnification
obligations by the Company. The fair value of thiesemnification obligations is not readily detenable due to the conditional
nature of the Company’s potential obligations dredpecific facts and circumstances involved wattheparticular agreement,
and as such the Company has not recorded a Kaipildconnection with these indemnification arrangais. Historically,
payments made by the Company under these typegedraents have not had a material effect on thep@ogis consolidated
financial condition, results of operations or célelvs.

8. Fair Value Measurements

Fair value measurements are established utilizitgege-tier fair value hierarchy, which prioritizée inputs used in measuring
fair value. These tiers include: Level 1, definedbservable inputs such as quoted prices in actarkets for identical assets or
liabilities; Level 2, defined as significant othayservable inputs, such as quoted prices in antawdets for similar assets or
liabilities, or quoted prices in less-active maskiglr identical assets; and Level 3, defined adbsawable inputs in which little or
no market data exists, therefore requiring an\etditlevelop its own assumptions. Financial asmedsliabilities are classified in
their entirety based on the lowest level of infnatttis significant to the fair value measurement.

The Company’s assets and liabilities measuredratdéue on a recurring basis include money matfleds, available-for-sale
securities and foreign currency exchange contracpartion of the Company’s excess cash resenesead in money market
funds which generate interest income based onrthajling market rates. Money market funds areudet! in cash and cash
equivalents in the Company’s balance sheet. Moreket fund holdings are measured at fair valuegugiroted market prices
and are classified within Level 1 of the valuativararchy. Available-for-sale securities includeiigg securities that are traded in
active markets, such as the National AssociatioBemfurities Dealers Automated Quotations SysteMASDAQ"), and are
therefore included in Level 1 of the valuation hrehy. Available-for-sale securities are includeather assets in the Company's
balance sheet. Unrealized holding gains and leasesxcluded from earnings and reported in othempeehensive income until
realized.

When deemed appropriate, the Company minimizesjssure to changes in foreign currency exchartgs through the use of
derivative financial instruments, specifically, iard foreign exchange contracts. The fair valuthe$e contracts are measured a
the end of each interim reporting period using oledge inputs other than
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quoted prices, specifically market spot and forwexdhange rates. As such, these derivative institsvage classified within
Level 2 of the valuation hierarchy. Fair value gdior open contracts are recognized as assetaanalue losses are recognized
as liabilities. The fair value derivative assetd &abilities recorded in other current assets arctued liabilities aviarch 31, 201!
and December 31, 2014 , were not material. Anyzedlgains or losses would be mitigated by cornedjpg gains or losses on
the underlying exposures.

The Company’s assets measured at fair value otuarireg basis and subject to fair value disclosarirements at March 31,
2015 and December 31, 2014 were as follows:

Fair Value Measurements at Reporting Date Using

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
In millions March 31, 2015 (Level 1) (Level 2) (Level 3)
Assets
Money market funds $ 43C $ 43C % — 3 —
Available-for-sale securities 69 69 — —
Total assets at fair value $ 49¢  §$ 49¢  § — 3 _
Fair Value Measurements at Reporting Date Using
Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
In millions December 31, 2014 (Level 1) (Level 2) (Level 3)
Assets
Money market funds $ 39§ 39 % — % —
Available-for-sale securities 78 78 — —
Total assets at fair value $ 471§ 471§ — 3 —_
9. Debt

On March 25, 2015, Teradata replaced its exisiwey-fyear, $300 million revolving credit facilityith a new $400 million
revolving credit facility (the “Credit Facility”)The Credit Facility ends on March 25, 2020 at whioint any remaining
outstanding borrowings would be due for repaymeifdss extended by agreement of the parties foo tywd additional one -year
periods. The interest rate charged on borrowingsyaunt to the Credit Facility can vary dependinghaninterest rate option the
Company chooses to utilize and the Company’s lgeeratio at the time of the borrowing. In the rieam, Teradata would
anticipate choosing a floating rate based on thedba Interbank Offered Rate (“LIBOR”). The Cred#diity is unsecured and
contains certain representations and warrantieslitons, affirmative, negative and financial cogsats, and events of default
customary for such facilities.

As of March 31, 2015 , the Company had no borrowimgtstanding under the Credit Facility, leavin@&4nillion in additional
borrowing capacity available under the Credit FgcilThe Company was in compliance with all covesars of March 31, 2015 .

Also on March 25, 2015 , Teradata closed on a rewos unsecured $600 million fivgear term loan, the proceeds of which w
used to pay off the remaining $247 million of pipad on its existing term loan, pay off the $220lion outstanding balance on
the prior credit facility, and to fund share reghases. The $600 million term loan is payable inrguly installments, which will
commence on March 31, 2016 , with all remainingg@pal due in March 2020 . The outstanding prinkcgmaount under the term
loan agreement bears interest at a floating razedapon a negotiated base rate or a Eurodollphas a margin based on the
leverage ratio of the Company. As of March 31, 20ttfe term loan principal outstanding was $600iomiland carried an interest
rate of 1.4375% . The Company was in complianch alitcovenants as of March 31, 2015 .
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Teradata’s term loan is recognized on the Comparglance sheet at its unpaid principal balance jeindt subject to fair value
measurement. However, given that the loan carnesiable rate, the Company estimates that theidmuancipal balance of the
term loan would approximate its fair value. If mae@sl at fair value in the financial statements,Gloenpany’s term loan would be
classified as Level 2 in the fair value hierarchy.

10. Earnings Per Share

Basic earnings per share is calculated by divideigincome by the weighted average number of sloartssanding during the
reported period. The calculation of diluted earsipgr share is similar to basic earnings per slkeacept that the weighted aver
number of shares outstanding includes the dilutiom potential shares resulting from stock optiamstricted stock awards and
other stock awards.

The components of basic and diluted earnings pEesdre as follows:

Three Months Ended

March 31,

In millions, except per share amounts 2015 2014
Net income available for common stockholders $ 22 $ 5¢
Weighted average outstanding shares of common stock 145.2 158.¢
Dilutive effect of employee stock options, restitistock and other stock awards 2.5 2.t
Common stock and common stock equivalents 147.5 160.¢
Earnings per share:

Basic $ 0.1t $ 0.37
Diluted $ 0.1t $ 0.37

Options to purchase 3.1 million and 2.2 millionrgsaof common stock for the three months ended Mat¢ 2015 and March 31,
2014 , respectively were not included in the corapom of diluted earnings per share because theicese prices were greater
than the average market price of the common sliardise period, and therefore would have been dihitive.

11. Segment and Other Supplemental Information

Effective January 1, 2015, Teradata implementedrganizational change in which Teradata now manag&sisiness in two
divisions, which are also the Company’s operategnsents: (1) data and analytics, and (2) marketpudications. This change
will enable each division to be more sharply focliserapidly addressing the dynamics of each magsad in bringing the best
solutions to our customers. For purposes of disieggesults by segment, management excludes thacinab certain items,
consistent with the manner by which managemenueated the performance of each segment. This fasmeeful to investors
because it allows analysis and comparability ofaeg trends. It also includes the same infornmatiat is used by Teradata
management to make decisions regarding the seg@aent® assess financial performance. The chieftipg decision maker
evaluates the performance of the segments basexyenue and multiple profit measures, includingvset gross margin. For
management reporting purposes assets are nottatiomathe segments. Prior period segment infoondias been reclassified to
conform to the current period presentation.
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The following table presents segment revenue agisheet gross margin for the Company:

Three Months Ended

March 31,
In millions 2015 2014
Segment revenue
Data and Analytics $ 53¢ $ 577
Marketing Applications 46 51
Total revenue 582 62¢
Segment gross margin
Data and Analytics 26¢ 322
Marketing Applications 18 23
Total segment gross margin 287 34t
Stock-based compensation expense (4) 3
Amortization of acquisition-related intangible asse (5) (5)
Acquisition, integration and reorganization-relatedts @ 4)
Total gross margin 2717 33¢
Selling, general and administrative expenses 184 18¢
Research and development costs 63 56
Income from operations $ 30 $ 89

The following table presents revenue by productsardices for the Company:

Three Months Ended

March 31,
In millions 2015 2014
Products (software and hardwafe) $ 241 % 27¢
Consulting services 172 18¢
Maintenance services 16¢ 16€
Total services 341 35¢
Total revenue $ 58z $ 62¢

WOur analytic database software and hardware preduetoften sold and delivered together in the fofm “node”of capacity a:
an integrated technology solution. Accordinglysitmpracticable to provide the breakdown of rexeefrom various types of
software and hardware products.

12. Subsequent Events

On May 4, 2015, the Company’s Board of Directortharized an additional $300 million to be utilizedrepurchase Teradata
Corporation common stock under the Company’s géopen market share repurchase program, whichtegsin a total of
approximately $431 million authorized for sharemehases under this program as of that date.

Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (‘“MD&A”).

You should read the following discussion in conjunction with the Condensed Consolidated Financial Statements and the notes to
those statements included elsewherein this Quarterly Report on Form 10-Q. This Quarterly Report on Form 10-Q contains certain
statements that are forwar d-looking within the meaning of the Private Securities Litigation Reform Act of 1995. Certain statements
contained in the MD& A are forwar d-looking statements that involve risks and uncertainties. The forward-looking statements are
not historical facts, but rather are based on current expectations, estimates, assumptions and projections about our industry,
business and future financial results. Our actual results could differ materially from the results contemplated by these forward-
looking statements due to a number of factors, including those discussed in other sections of this Quarterly Report on Form 10-Q
and in the 2014 Annual Report on Form 10-K.
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First Quarter Financial Overview

As more fully discussed in later sections of thiB&R, the following were significant financial itenfsr the first quarter of 2015

» Total revenue was $582 million for the first ¢iea of 2015 , down from the first quarter of 2QMith an underlying 12%
decrease in product revenue and a 4% decreaseviceserevenue.

» Gross margin decreased to 47.6% in the firsttquaf 2015 down from 53.0% in the first quarté2614 , mainly driven by
lower product margin.

¢ Operating income was $30 million in the firstquer of 2015 , compared to $89 million in thetfgsarter of 2014 , driven by
lower product and consulting revenue and gross imarg

* Netincome in thdirst quarter of 2015 was $22 million , compare®&® million in the first quarter of 2014

Strategic Overview

Teradata helps companies achieve competitive aagar#nd win in their markets by empowering theipeicome “data-driven
businesses” capable of exploiting data for insagid value. With Teradata’'s industry-leading analgiata platforms for data
warehousing and big data analytics, marketing apfitins and proven consulting expertise, compardadecome more
competitive by leveraging data insights to increasenue, reduce costs, improve business procesgesce customer
relationships, improve their marketing and driveduation.

We continue to focus on the following key initia#/to broaden our position in the market and takam@tage of these market

opportunities.

» Be the trusted advisor for enabling data-drilsesiness and continue investing in business amshiesd consulting via organic
growth and targeted strategic acquisitions;

* Invest to expand our leading Unified Data Arehtture, data warehouse software and platform faridydata discovery
platforms and Hadoop-based data management platforms to address neultipiket segments through internal developmer
and targeted strategic acquisitions;

» Accelerate our product development for marketipglications by investing in high-growth opportigs in digital marketing
and marketing analytics, and adding to capabilitiesugh targeted acquisitions;

» Deliver our solutions via the cloud (as a seyiar on-premises with offerings that support aggtlons as a service, data
warehousing as a service, discovery analyticssas\ace and data management as a setrvice;

» Continue investing in partnerships to incre&sentumber of solutions available on Teradata plai$o maximize customer
value, and increase our market coverage; and

» Continue to seek opportunities to expand owssedsources and reach, both in our data anafyitsnarketing applications
businesses.

Future Trends

We believe that demand for our analytic data ptatBowill continue to increase due to the contingemvth of data volumes and
types of data, the scale and complexity of busineggirements, and the growing use of new dataestesrand more analytics o
time. The adoption by customers of a broader sanalfytics including predictive analytics, behaglanalytics, location analytic
connection analytics, and many others is drivingarapplications, usage and capacity. This increbssailth of analytics also
drives the need for an overall architecture to rgaran increasingly complex analytics environmestaAesult, we expect that
Teradata’s leadership in analytic data platfornt ldnified Data Architecture positions us for futgmr@wth.

This growth, however, is not expected to be withtsuthallenges from general economic conditionsypetitive pressures,
alternative technologies, and other risks and darrgies. Since mid-2012, Teradata has seen a ehargystomers’ buying
patterns, particularly in the Americas region, wigspect to large capital investments and relatedces due to capital constrail
short-term investment priorities and lower costralatives. Currently, we believe that the greatbatlenge for future revenue
growth relates to pressures on large capital experd. We believe that a number of factors ardridmuting to a slowdown in our
data and analytics revenue growth, including: imfation technology budget constraints; prior invesita made by several of our
existing customers to build out their Teradatagraeed data warehousing ("IDW") environments; aenirfocus of investments
their analytical
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ecosystems which have lower average selling ptiwas IDW environments; and to a lesser degreeréimsfer of some IDW
workloads to other platforms in the ecosystem.dditton, as we broaden our product portfolio andkeareach, we are starting
see smaller deal sizes and more revenue deriveddtw appliances, which is contributing to someseito lower product gross
margins.

Overall, we believe that IDW will remain a critigadrt of companies’ analytical ecosystems, anddeees technology is highly
differentiated with our ability to handle the con@ncy and service level agreements of hundrettsotesands of mission-critical
users and applications. Further, we believe the 2oy has the opportunity for continued revenue gidvom both the expansi
of our existing customersinalytical ecosystems (through growth in IDW anda@lata big data analytics) as well as the addiit
new customers.

Although we did not experience significant changeated to competitive and/or pricing trends for analytic data platforms in
the quarter ended March 31, 2015, there is riskgheing and competitive pressures on our solsticould occur in the future as,
among other things, major customers evaluate d@mhedize their analytics infrastructure, partialyfeto the extent that cost
becomes a top priority in companies and lower-dnst)ess-sophisticated, alternatives are moressly and frequently
considered. These alternatives generally do ndilermpanies to perform mission-critical, compbesiness analytic workloads
or provide a Unified Data Architecture to addresssion-critical analytics, discovery analytics, atada management such as
those enabled by Teradata’s offerings. As descriibede, we continue to believe that analytics keithain a high priority for
companies and will drive growth for Teradata’s legdsolutions. Moreover, we will continue to be cuitied to new product
development and achieving a positive yield frommasearch and development spending and resourhed) are intended to dri
future demand.

In our marketing applications business, we beliba demand for our integrated marketing solutisriely to increase as
marketing continues to be transformed by the irsgdaisage of data and analytics to understandgimdize the marketing
process and its impact on consumers. In additieniricreased usage of digital marketing channetd) as social and mobile, is
increasing the usage of big data in marketing. \&leebe that Teradata’s expertise in data and analgtfferentiates the products
and services offered by the marketing applicatitinision.

Our marketing applications are offered in the clasdsoftware as a service or on-premises and iedallitions for marketing
resource management, omni-channel marketing, tigdiaketing, and marketing analytics that enablecoistomers to implement
their data-driven marketing strategies with agitityd efficiency. We are continuing to invest irsthusiness through product
enhancements and expanded software as a servicagff. We believe these investments will helpalfiture revenue growth as
will our plans to further penetrate Teradata's #xgscustomer base. However, we expect to contiolee challenged by, among
other things, strong competition in the marketasteg competitors build out their marketing offegs through considerable
investments and new smaller players enter the mboéking to take advantage of this transformatromarketing.

The Company is exposed to fluctuations in foreigmency exchange rates given that a portion oCiwapany’s operations and
revenue occur outside the United States and ireoaies other than the U.S. dollar. Based on cuyreates as of April 30, 2015,
Teradata is expecting approximately five percenfagets of adverse impact from currency translatarour full-year 2015
reported revenue growth rate and a correspondirrgrozy impact on our profitability.

Results of Operations for the Three Months Ended Mech 31, 2015
Compared to the Three Months Ended March 31, 2014

Revenue

% of % of
In millions 2015 Revenue 2014 Revenue
Product revenue $ 241 41.0% $ 273 43.5%
Service revenue 341 58.6% 35E 56.5%
Total revenue $ 582 10(% $ 62¢ 10C%
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Teradata revenue decreased $46 million or 7% ifitstequarter of 2015 compared to the first quaoe2014 . Foreign currency
fluctuations had a 5% adverse impact on reventlegiuarter. Product revenue decreased 12% inrghefiarter of 2015 from
the prior-year period primarily due to the timinigdeals that moved out of the first quarter aneifgm currency fluctuations,
which had a 5% adverse impact on product reventleeiguarter. Services revenue decreased 4% firshguarter of 2015
compared to the prior-year period. This was due 766 adverse impact from foreign currency and atetying 2% increase in
maintenance services revenue.

Gross Margin

% of % of
In millions 2015 Revenue 2014 Revenue
Gross margin
Product gross margin $ 132 54.% $ 181 66.5%
Service gross margin 14% 42.5% 152 42.&%
Total gross margin $ 2717 17.66 $ 33t 53.(%

The decrease in product gross margin was caus#telygh mix of hardware versus software dealsciwiaias driven by a few
large transactions in the quarter. Product groggimawere also negatively impacted by foreign ency, a lower mix of our
integrated data warehousing products, and a rextuittiproduct volume. Services gross margin wagipely impacted by the
increased mix of higher margin maintenance revenhis. was more than offset by a decline in consglervices margins
primarily due to the timing of work in process thall be recognized in future periods, and the Btweents we are making in our
marketing applications and Teradata cloud capadslit

Operating Expenses

% of % of
In millions 2015 Revenue 2014 Revenue
Operating expenses
Selling, general and administrative expenses $ 184 31€6% $ 18¢ 29.9%
Research and development expenses 63 10.6% 56 8.€%
Total operating expenses $ 247 42.0% $ 244 38.%9%

The decrease in Selling, General and Administrgti8&&A™) expense of $4 million is a result of thkange in foreign currency
exchange rates, partially offset by investmenidamand creation resulting from our strategic inwesit initiatives. Research and
Development ("R&D") expenses increased 13% duaditianal investments in big data analytics, cleumdi marketing
applications, which includes R&D expense associafititl our recent acquisitions. The increase in R&pense was also caused
by a decrease in capitalized software as compartwtprior year.

Other Expense, net

In millions 2015 2014

Loss on securities $ — ¢ (8)
Interest income 1 1
Interest expense (@D} @
Other — 1
Other expense, net $ — (7

Other expense in the first quarter of 2014 aroseagily from an $8 million impairment in the carng value of an equity
investment.
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Provision for Income Taxes

Income tax provisions for interim periods are baseestimated annual income tax rates, adjustesfigct the effects of any
significant infrequent or unusual items which aguired to be discretely recognized within the enrinterim period. The
Company’s intention is to permanently reinvesforgign earnings outside of the United States. Aesalt, the effective tax rates
in the periods presented are largely based upofotbeasted pre-tax earnings mix between the UrStatkes and other foreign
taxing jurisdictions where the Company conductditsiness under its current structure. The Compatignates its full-year
effective tax rate for 2015 to be approximately 286726% , which takes into consideration, amongothings, the forecasted
earnings mix by jurisdiction for 2015 . The estimatso assumes that the U.S. Federal Researchesadopment Tax Credit S
R&D Tax Credit”), which expired on December 31, 20Wvill be retroactively reinstated sometime dur@@i5. If the credit is not
reinstated during 2015, we estimate our effectaerate will be negatively impacted by approxima&d basis points. The
forecasted tax rate is based on the overseassbaiihg taxed at an overall effective tax ratepgraximately 12%, as comparec
the federal statutory tax rate of 35% in the Uniitattes.

The effective tax rate for the three months endadcil 31, 2015 and March 31, 2014 was 26.7% and28r@spectively. The
decrease in the effective tax rate was primarilyedr by a higher percentage of forecasted forergrtgx earnings mix in the
current period versus the prior period.

Revenue and Gross Margin by Operating Segment

Effective January 1, 2015, Teradata implementedrganizational change in which Teradata now mandgdsisiness in two
divisions, which are also the Company’s operategnsents: (1) data and analytics, and (2) marketpudications. This change
will enable each division to be more sharply focliserapidly addressing the dynamics of each magsad in bringing the best
solutions to our customers. For purposes of disegsesults by segment, management excludes thacinab certain items,
consistent with the manner by which managemenueated the performance of each segment. This fasmeeful to investors
because it allows analysis and comparability ofafieg trends. It also includes the same infornmatiat is used by Teradata
management to make decisions regarding the segrrett® assess financial performance. The chiaftipg decision maker
evaluates the performance of the segments basexyenue and multiple profit measures, includingvset gross margin. For
management reporting purposes, assets are noataitbto the segments. Our segment results areqiambio total company
results reported under U.S. generally acceptedustiom principles (“GAAP”) in Note 11of Notes to G@densed Consolidated
Financial Statements (Unaudited). Prior period sagrmformation has been reclassified to conforh&current period
presentation.

The following table presents revenue and operataréprmance by segment for the three months endedhvBl :

% of % of
In millions 2015 Revenue 2014 Revenue
Segment revenue
Data and Analytics $ 53€ 92.1% $ 577 91.%
Marketing Applications 46 7.€% 51 8.1%
Total segment revenue $ 582 10(% $ 62¢ 10C%
Segment gross margin
Data and Analytics $ 26¢ 50.2% $ 322 55.€%
Marketing Applications 18 39.1% 23 45.1%
Total segment gross margin $ 287 4950, $ 34& 54.5%

Data and Analytics: Revenue decreased 7% in the first quarter of 28 the first quarter of 2014 , which included a 5%
adverse revenue impact from foreign currency flattuns. Americas revenue was down 7% primarilyetiby the timing of dee
that moved out of the first quarter. The Americaslithe in revenue was partially offset by 7% constairrency growth in
International, led by strong growth in Western EuaroGross margins were down from first quarter@ff2due to the high mix of
hardware versus software and the impact of foreigrency exchange rates.
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Marketing Applications: Revenue decreased 10% in the first quarter of @bb the first quarter of 2014The revenue decrea
included a 7% adverse revenue impact from foreigreacy fluctuations. The overall gross margin dase is primarily driven by
investments in the cloud business as well as Ipnefessional services margins, which were impabtethvestments to help
better position the Company to go broader in theketaand drive long-term growth in this business.

Financial Condition, Liquidity and Capital Resources

Cash provided by operating activities decrease®lid million in the three months ended March 31,526ompared to the three
months ended March 31, 2014 . The decrease inprasided by operating activities was primarily dodiming of collections of
receivables and lower net income.

Teradata’s management uses a non-GAAP measurd tiale cash flow,” which is not a measure definedier GAAP. We
define free cash flow as net cash provided by dipgractivities, less capital expenditures for gxp and equipment, and
additions to capitalized software, as one measuassessing the financial performance of the Compamd this may differ from
the definition used by other companies. The comptthat are used to calculate free cash flow #&ARSmeasures taken direc
from the Condensed Consolidated Statements of Elasis (Unaudited). We believe that free cash flof@imation is useful for
investors because it relates the operating cashdfdhe Company to the capital that is spent tatiooie and improve business
operations. In particular, free cash flow indicates amount of cash available after capital exganes, for among other things,
investments in the Company’s existing businessestegic acquisitions and repurchase of Teradatantan stock. Free cash flow
does not represent the residual cash flow avaifabldiscretionary expenditures since there magther non-discretionary
expenditures that are not deducted from the meaghre non-GAAP measure should not be considemadatitute for, or
superior to, cash flows from operating activitiesler GAAP.

The table below shows net cash provided by opeyatitivities and capital expenditures for the failog periods:

Three Months Ended

March 31,
In millions 2015 2014
Net cash provided by operating activities $ 222 % 342
Less:
Expenditures for property and equipment a7 (12
Additions to capitalized software (15) (22)
Free cash flow $ 19C $ 31C

Financing activities and certain other investintvéties are not included in our calculation ofdreash flow. There were no other
investing activities in the first quarter of 2018 the first quarter of 2014 , these other invegactivities primarily consisted of
equity investment activities that were closed dyitime period.

Teradata’s financing activities for the three maerghded March 31, 2015 consisted of cash outflowsHare repurchases,
payments on credit facility borrowings, and procedm long-term debt. The Company purchased 6li&mshares of its
common stock at an average price per share of 443 e three months ended March 31, 2015 andhilidn shares at an
average price per share of $42.42 in the three ms@mded March 31, 2014 . The first program (thleitidn offset program”),
allows the Company to repurchase Teradata comnook &b the extent of cash received from the exerefsstock options and the
Teradata Employee Stock Purchase Plan (“ESPPffdetdlilution from shares issued pursuant to thaes. As of March 31,
2015, under the Company’s second share repurgnageam (the “general share repurchase progra®)Company had $131
million of authorization remaining to repurchasestanding shares of Teradata common stock. On Mag¥, the Company’s
Board of Directors authorized an additional $300iom to be utilized to repurchase Teradata Corporatoonroon stock under tl
Company’s general share repurchase program, wasalited in a total of approximately $431 milliorttaarized for share
repurchases under this program as of that datee $&jpurchases made by the Company are reportadrade date basis. Our
share repurchase activity depends on factors suohiraworking capital needs, our cash requiremientsapital investments, our
stock price, and economic and market conditions.
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Proceeds from the ESPP and the exercise of stamnspvere $6 million and $7 million in the thre@emths ended March 31,
2015 and 2014 , respectively. These proceeds ergied in other financing activities, net in then@densed Consolidated
Statements of Cash Flows (Unaudited). Additionallysing the three months ended March 31, 2015 tmapgany repaid $220
million against the principal balance of its revialy credit facility, which is discussed further tel

Our total in cash and cash equivalents held outhiglé®Jnited States in various foreign subsidianas $826 million as of

March 31, 2015 and $785 million as of December2®14 . The remaining balance held in the UnitedeStevas $55 million as of
March 31, 2015 and $49 million as of December 8142 Under current tax laws and regulations, if casth @sh equivalents a
short-term investments held outside the UnitedeState distributed to the United States in the fofaividends or otherwise, we
would be subject to additional U.S. income taxedjesct to an adjustment for foreign tax credits) anssible foreign withholding
taxes. As of March 31, 2015ve have not provided for the U.S. federal takility on approximately $1 billion of foreign eangs
that are considered permanently reinvested outdittee United States.

Management believes current cash, Company casls fimm operations and its new $400 million credadility will be sufficient
to satisfy future working capital, research andaliegment activities, capital expenditures, pensiamtributions, and other
financing requirements for at least the next twehanths. The Company principally holds its cash @ash equivalents in bank
deposits and highly-rated money market funds.

The Company’s ability to generate positive castwvéidrom operations is dependent on general econoomditions, competitive
pressures, and other business and risk factorsilbleddn the Company’s 2014 Annual Report on Fof¥Kl(the “ 2014 Annual
Report”), and elsewhere in this Quarterly Repdtithé Company is unable to generate sufficient ¢asts from operations, or
otherwise to comply with the terms of the credidtilfty and term loan agreement, the Company masehaired to seek additional
financing alternatives.

Long-term debt. On March 25, 2015, Teradata replaced its exisiwe-fyear, $300 million revolving credit facilityithh a new
$400 million revolving credit facility (the “CredEacility”). The Credit Facility ends on March Z%)20 at which point any
remaining outstanding borrowings would be due émayment unless extended by agreement of the péotiep to twaadditional
one -year periods. The interest rate charged amWworgs pursuant to the Credit Facility can varpaeding on the interest rate
option the Company chooses to utilize and the Caryipdeverage ratio at the time of the borrowingthe near term, Teradata
would anticipate choosing a floating rate basetherLondon Interbank Offered Rate (“LIBOR”). Thee@it Facility is unsecured
and contains certain representations and warragteslitions, affirmative, negative and financial’enants, and events of default
customary for such facilities. As of March 31, 2Q16e Company had no outstanding borrowings orCiteelit Facility, and was

in compliance with all covenants.

Also on March 25, 2015 , Teradata closed on a rewos unsecured $600 million fivgear term loan, the proceeds of which w
used to pay off the remaining $247 million of pipal on its existing term loan, pay off the $220liom outstanding balance on
the prior credit facility, and to fund share reghases. The $600 million term loan is payable inriguly installments, which will
commence on March 31, 2016 , with all remaining@pal due in March 2020 . The outstanding prinkcggaount under the term
loan agreement bears interest at a floating ratedapon a negotiated base rate or a Eurodollphas in each case a margin
based on the leverage ratio of the Company. Asaich31, 2015 , the term loan principal outstandiag $600 million and
carried an interest rate of 1.4375% . The Compaary iw compliance with all covenants as of MarchZg1l,5 .

Contractual and Other Commercial Commitments.There has been no significant change in our coniadand other
commercial commitments as described in the 2014ahReport. Our guarantees and product warranteediacussed in Note 7
of Notes to Condensed Consolidated Financial Sené(Unaudited).

Critical Accounting Policies and Estimates

Our financial statements are prepared in accordaitbeGAAP. In connection with the preparation bése financial statements,
we are required to make assumptions, estimategudgdhents that affect the reported amounts of askabilities, revenues,
expenses and the related disclosure of contingahilities. These assumptions, estimates and judigrage based on historical
experience and assumptions that are believed to be
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reasonable at the time. However, because futuneeaad their effects cannot be determined wittaggy, the determination of
estimates requires the exercise of judgment. Qticadraccounting policies are those that requsguanptions to be made about
matters that are highly uncertain. Different estesacould have a material impact on our finan@aults. Judgments and
uncertainties affecting the application of theskcpes and estimates may result in materially défé amounts being reported
under different conditions or circumstances. Ounaggement periodically reviews these estimates aswahaptions to ensure that
our financial statements are presented fairly aadraaterially correct.

In many cases, the accounting treatment of a péatitransaction is specifically dictated by GAARJIaloes not require significe
management judgment in its application. There @ aeas in which management’s judgment in selgetmong available
alternatives would not produce a materially difféneesult. The significant accounting policies astimates that we believe are
the most critical to aid in fully understanding andaluating our reported financial results areuised in the 2014 Annual Report.
Teradata’s senior management has reviewed thesmlcaiccounting policies and related disclosuras$ determined that there
were no significant changes in our critical accoumpolicies in the three months ended March 31520Also, there were no
significant changes in our estimates associatdu thidise policies.

In connection with the change in segment reportimg,Company performed a goodwill impairment agsess during the first
guarter of 2015. The Company reviewed four repgrtinits as each segment consisted of separatdirgponits for the Americe
and International regions. The goodwill impairmanalysis did not result in an impairment. Howevee, marketing applications
reporting units are at greater risk for impairmiéatctual results differ materially from project®nrhe amount of goodwill
allocated to these reporting units was $579 million

New Accounting Pronouncements

See discussion in Note 2 of Notes to Condenseddlidated Financial Statements (Unaudited) for neasoanting
pronouncements.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

There have not been any material changes to thieat@sk factors previously disclosed in Partiénh 7A of the Company2014
Annual Report on Form 10-K.
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Item 4. Controls and Procedures.
Evaluation of Disclosure Controls and Procedures

Teradata maintains a system of disclosure cordiradisprocedures (as defined in Rules 13a-15(e) add %(e) of the Securities
Exchange Act of 1934 (the “Exchange Act”)) that designed to provide reasonable assurance thaimafmn required to be
disclosed in its reports filed or submitted under Exchange Act is recorded, processed, summaaizgdeported, within the time
periods specified in the SEC’s rules and forms, thatisuch information is accumulated and commueitto management,
including, as appropriate, the Chief Executive €ffiand the Chief Financial Officer, to allow timelecisions regarding required
disclosures. In designing and evaluating the déel® controls and procedures, management recoghiteany controls and
procedures, no matter how well designed and oprass provide only reasonable assurance of aciyekie desired control
objectives.

Based on their evaluation, our Chief Executive €gffiand Chief Financial Officer have concluded thatdisclosure controls and
procedures were effective to provide reasonablerasse as of March 31, 2015 .

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal coowe financial reporting that occurred during thstlifiscal quarter ended
March 31, 2015 that have materially affected, err@asonably likely to materially affect, our imtak control over financial
reporting.

Part II—OTHER INFORMATION

Iltem 1. Legal Proceedings.

The information required by this item is includedhe material under Note 7 of Notes to Condensmts@lidated Financial
Statements (Unaudited) of this Quarterly ReporForm 10-Q and is incorporated herein by reference.

Iltem 1A. Risk Factors.

There have not been any material changes to théadtors previously disclosed in Part I, Item IAtlhe Company’s 2014 Annual
Report on Form 10-K.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
Purchase of Company Common Stock

During the first quarter of 2015 , the Company exed purchases of 6.3 milli@hares of its common stock at an average pric
share of $43.34 under the two share repurchasegmnsghat were authorized by our Board of Directdle first program (the
“dilution offset program”), allows the Company &purchase Teradata common stock to the extensbfregeived from the
exercise of stock options and the Teradata Empl8yeek Purchase Plan (“ESPP”) to offset dilutianirshares issued pursuant
to these plans. As of March 31, 2015 , under the@@my’s second share repurchase program (the “glesteare repurchase
program”), the Company had $131 million of authatian remaining to repurchase outstanding sharég@fdata common stock.
On May 4, 2015, the Company’s Board of Directortharized an additional $300 million to be utilizedrepurchase Teradata
Corporation common stock under the Company’s géseeae repurchase program, which resulted ina ¢dtapproximately
$431 million authorized for share repurchases utfdemprogram as of that date. Share repurchasde mathe Company are
reported on a trade date basis.

Section 16 officers occasionally sell vested shafesstricted stock to the Company at the curneaitket price to cover their
withholding taxes. For the three months ended M&dc2015 , the total of these purchases was $Bafes at an average price
$43.83 per share.

The following table provides information relatimgthe Company’s share repurchase programs fohtee months ended
March 31, 2015 :
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Total Maximum
Total Number Maximum Dollar
Number of Shares Dollar Value
of Shares Purchased Value that May
Purchased as Part of that May Yet Be
as Part of Publicly Yet Be Purchased
Total Average Publicly Announced Purchased Under the
Number Price Announced General Share Under the General Share
of Shares Paid Dilution Repurchase Dilution Repurchase
Month Purchased per Share Offset Program Program Offset Program Program
January 2015 2,125,000 $ 43.2¢ — 2,125,000 $ 502596 $ 301,561,38
February 2015 1,250,000 $ 43.7¢ 100,00 1,150,000 $ 4,726,651 $ 251,061,37
March 2015 2,928,49. $ 43.2( 159,00( 2,769,49. % 524,11: $ 131,483,90
First Quarter Total 6,303,49: g 43.3¢ 259,00( 6,044,49. ¢ 524,11 $ 131,483,90

Item 3. Defaults Upon Senior Securities.

None

Iltem 4. Mine Safety Disclosures.

None

Item 5. Other Information.

None
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Item 6. Exhibits.

Reference Number

per Item 601 of
Regulation S-K

2.1

3.1

4.1

10.1

10.2

10.3*

31.1

31.2

32

101

Description

Form of Separation and Distribution Agreement betw&eradata Corporation and NCR Corporation (inmaied by
reference to Exhibit 10.1 to the Current ReporfForm 8-K dated September 11, 2007 (SEC file nuribér33458)).

Amended and Restated Certificate of Incorporatiohevadata Corporation as amended and restateeépie8ber 24,
2007 (incorporated by reference to Exhibit 3.1hm® €urrent Report on Form 8-K dated September @5/ 2SEC file
number 001-33458)).

Amended and Restated By-Laws of Teradata Corparadi® amended and restated on April 29, 2014 (racated by
reference to Exhibit 3.2 to the Current Report omi-8-K dated May 5, 2014).

Common Stock Certificate of Teradata Corporatioediporated by reference to Exhibit 4.1 to the @argr Report
on Form 10-Q dated November 13, 2007 (SEC file remdi91-33458)).

Revolving Credit Agreement dated as of March 23,528mong Teradata Corporation, Bank of America,.Na&
Administrative Agent, JPMorgan Chase Bank, N.A.Sgadication Agent, Citibank, N.A., HSBC Bank USAA.,
The Bank of Tokyo-Mitsubishi UFJ, Ltd. and U.S. BaWational Association, as Co-Documentation Ageats] the
other lenders party thereto (incorporated by refegeo Exhibit 1.1 to the Current Report on Forid Bled on March
31, 2015).

Term Loan Agreement dated as of March 25, 2015 grii@nadata Corporation, JPMorgan Chase Bank, A,
Administrative Agent. Bank of America, N.A., as Sjcation Agent, Citibank, N.A., HSBC Bank USA, N,Alhe
Bank of Tokyo-Mitsubishi UFJ, Ltd. and U.S. BanktNaal Association, as Co-Documentation Agents, iedother
lenders party thereto (incorporated by referendextuibit 1.2 to the Current Report on Form 8-Kdilen March 31,
2015).

Amendment Letter Agreement to the Employment Cantrath Hermann Wimmer, effective as of May 6, 2015
Certification pursuant to Rule 13a-14(a), dated Ma2015.
Certification pursuant to Rule 13a-14(a), dated Ma2015.

Certification pursuant to 18 U.S.C. Section 135@dapted pursuant to Section 906 of the Sarbanéesy@xt of
2002, dated May 8, 2015.

Interactive data files pursuant to Rule 405 of Raion S-T: (i) the Condensed Consolidated Statésnehincome for
the three month periods ended March 31, 2015 afid,Z0) the Condensed Consolidated Statements of
Comprehensive (Loss) Income for the three montilogsrended March 31, 2015 and 2014, (iii) the Cosdd
Consolidated Balance Sheets at March 31, 2015 aoeember 31, 2014, (iv) the Condensed ConsolidateeSents
of Cash Flows for the three month periods endecciad, 2015 and 2014 and (v) the notes to the Gueadk
Consolidated Financial Statements.
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SIGNATURES

Pursuant to the requirements of the Securities &xgph Act of 1934, the registrant has duly causisdréport to be signed on its
behalf by the undersigned thereunto duly authorized

TERADATA CORPORATION

Date: May 8, 2015 By: /s/ Stephen M. Scheppmann

Stephen M. Scheppmann
Executive Vice President and Chief Financial Office
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May 6, 2015 PERSONAL & CONFIDENTIAL

Hermann Wimmer
Zeisigweg 8
81827 Minchen
Germany

Subject: Confirmation of International AssignmelBké¢cutive Long Term)
Dear Hermann:

On behalf of Teradata, | am pleased to confirm yemrporary assignment to Atlanta, GA, USA, in ymle as Co-
President of Teradata Data and Analytics, repottnlglike Koehler. You will be seconded (on loargrr Teradata
GmbH to Teradata Operations, Inc. You will remaineanployee of Teradata GmbH during the assignnidrs.
assignment will be for a period of two (2) yeammjected to begin August,®], 2015 through July, 31, 2017. The
parties may agree at any time upon extension ateshinog of the assignment. If the assignment isemténded, it is
anticipated that you will return to your usual @axf residence in Germany and continue your empéognm Germany
pursuant to your (German) Employment Contract.

This letter outlines the terms and conditions asg$ed with the Long Term Assignment to the USA.sTéxpatriate
assignment letter does not conflict with the Gerfaerployment Contract or Amendment dated Janua?2913 and
February 26, 2015 but amends the agreements betheg@arties with regard to the time limited assignt to the
USA.

This offer is subject to the attainment of the ayppiate work permit/visa and signed acceptancaisfletter.

COMPENSATION AND BENEFITS

Your current salary and bonus plan will remainyaur current contract. You will be informed by Téata GmbH on
any change to the amount of the annual fixed gsaks’y due which will be established by the Compgos and
Human Resource Committee of the Teradata Boardretiors (Committee). This will be communicatednnting.

Benefit Plans

Pension/Retirement:You are a current participant in the pension plaansored by Teradata GmbH (the “German
Pension Plan”)this participation remains unchanged. In additiay will continue to participate in the German pen
scheme (Deutsche Rentenversicherung) upon redeaptanfirmation (certificate of coverage, DE/USL)@bout
applicability of the relevant German legal provisaegarding mandatory Pension insurance issudidebgompetent
German social security authority. The employer wiltlertake all necessary steps required for apjaicéor such
confirmation with your support. Your support ofglapplication is key, otherwise remaining in ther@an pension
scheme is not possible. Issuing the confirmatidn the sole discretion of the competent autharitie
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Vacation/Holiday: Vacation eligibility is based on the home countignp Your public holidays will coincide with the
local host country schedule.

Stock Purchase PlanYou may participate in the Teradata Employee Stichase Plan. Contributions will be
deducted from your home country pay. Income froendhle of stock that has been purchased througbSke is
considered personal income.

Long Term Incentive: Your target long term incentive will be establishBdthe Committee. Yoare eligible to recei
stock option and other equity awards under thedageaStock Incentive Plan. Teradatda012 Stock Incentive Plan w
govern. Stock option or service/performance bakadesincome is treated as company income for TasalEgtion
purposes. Prior to the exercise or sale of anyoptshares, advice should be sought from Globalilkofor tax
purposes.

PREPARING FOR YOUR ASSIGNMENT

Work Permits/Visas: Global Mobility will coordinate with its immigratio council to assist in obtaining the proper
visas/work permits for you and your family members.

Pre-Assignment Trip: You will be provided with a pre-assignment tripth@ host location to become familiar with the
community, be given an overview of housing and sth@f applicable) and an orientation of the @tyowing the main
areas, shopping areas, medical facilities, etc.

EXPATRIATION

Relocation Allowance:A relocation allowance equal to USD 20,000 willdgsed (net of taxes) to cover any costs
incurred not specifically stated in this letter.

Transportation & Accommodations: You and your accompanying dependent family memwél$e reimbursed for
the cost of business class airfare to relocatkedbst location at the beginning of your assigriméou are also
eligible for temporary lodging and transportation @ip to 60 days if your host housing is not avdé@aupon your arrive
in the USA.

Shipment of Personal EffectsYou are entitled to ship household goods and patssffects to your host location. Y
are authorized for a 20’ container by sea, andub00 Ibs. by air.

Destination ServicesSettling in services are available as part of yelocation package. This program will assist yot
in securing utilities, etc. (i.e. electric, gaspph, internet, water, TV). Teradata will cover #ssociated start-up costs.
You will also have assistance in setting up a Uskleccount, obtaining social security numbers for gnd your

family and becoming familiar with the area, inchuglia tour of local shopping spots, medical cerdasdetails on
social events.

Purchase of Property:Teradata does not support the purchase of propetiye host country, because it is the inter
of the program that you will return to your homeuntry. Any losses (including exchange losses) stxthat result
from the sale of your property in the host countily not be covered by Teradata.
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ON ASSIGNMENT

Host Country Housing/Utilities: The Company will provide housing support in the antaf net USD 96,000
annually to assist with the cost of housing inW#A. Teradata will pay your utilities (gas, elecity, water) on your
behalf up to $9,600.

Transportation: As you are entitled to an automobile in your horaentry, you will be eligible for a leased auto et
USA, including insurance. The Company will entdpithe lease on your behalf, not to exceed USDQLp&r month.

Dependent Education:The Company will reimburse the cost of tuition,tapet USD 25,000 annually for your
accompanying child while on assignment.

Personal Income Tax & Social TaxYou will be tax equalized (TEQ program details elteed) to Germany on all
Teradata employment income as well as up to 20#eofalue of your GTTC in personal income for diarabf your
assignment. As there is a totalization agreemeuigksecurity agreement) in place between Gernaauaythe USA,
you will continue to contribute into your home ctryrsocial plan (pension scheme) on the basisoafréficate of
coverage (DE/US 101) Teradata will apply for ontybehalf and with your support.

Home Leave:To maintain ties to your home country while on gssient, the Company will provide for reimbursen
of transportation expenses for two home trips fmr gnd your family per assignment year. If you douse the
opportunity to go to your home country, there Ww#l no cash reimbursement in lieu.

Evacuation/International Assistance ServicesThe Company has engaged a service provider ta agtis
emergencies that occur while on assignment. ISttuation is a natural disaster, military or cigiorder, or a medical
emergency that cannot be supported by host coorgdical expertise, you should contact the locatefof
International SOS and provide them with the Teradarporation Service Access Number (11BMMS000183).

REPATRIATION

Relocation Allowance:A relocation allowance equal to USD 10,000 willdgzed (net of taxes).

Transportation & Accommodations: You and your accompanying dependent family membél®e reimbursed for
the cost of business class airfare to return to lome country at the end of your assignment.

Shipment of Personal EffectsYou are entitled to ship household goods and patsffects to your home country at
the end of your assignment. You are authorize@ 20’ container by sea, and up to 1500 Ibs. by air.

OTHER

Termination/Resignation: In the event you are terminated with just causé, transportation to home country,
shipment of personal effects and transition relocagxpenses will be provided. The relocation aloge as well as all
other aspects of relocation would become your nesipdity. In the event you elect to leave the Camyp (voluntary
termination), unless required by law, no repawiatbenefits will apply. If
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you prematurely terminate this assignment withanfthst 12 months, Teradata reserves the right¢over from you
1/12th of any and all expatriation and on assigrtroests paid for each month you fall short on oearg service in th
host location. By signing this letter, you agreat thny payments otherwise owed to you can be difs@eradata to
recover these obligations.

Code of Business Conduct & EthicsYou and your family members should understandytbatcan be, and often are,
highly visible representatives of the Company i lost location. As such, you will need to be faanivith and adhere
to Company policies and applicable home and hasttcy work laws. Failure to comply can subject you the
Company to legal penalties and also result in eagatriation. It is imperative that you and yoaimily members
follow both the letter and the spirit of the lavatonly to protect yourselves from criminal or tipenalties, but also to
maintain and advance the Company’s image as aalejeutorporate citizen in the countries in whichaperate. You
may also refer to th€eradata Code of Conduct for further reference.

Data Protection Act: To manage your assignment effectively we may neguidcess personal data relating to you for
the purpose of personnel and employment administr&ty signing the assignment letter, you conselen the Data
Protection Act, to the processing of this persaah. This is likely to include the provision thiagm time to time, suc
data be transferred to the other offices withinglaal firm, including those based in countriessale the EU.

Confidentiality Requirement & Other: This letter contains the total compensation ancfisnto which you are
entitled and no local benefits other than thoseaein this letter are to be provided. Teradaserees the right to
terminate this assignment at its discretion ang&ssign you elsewhere during the term of thiggassent taking your
interests into regard in a reasonable way. By sigthis letter, you agree to keep this Agreemenftidential and not to
disclose its content to anyone except your lawyauy immediate family, or your financial consultaptovided such
persons agree in advance to keep the contentssahgineement confidential and not to disclose ibtioers.

This contract will be forfeited and will not be d¢orued if you fail to keep this Agreement confidahas provided in
the preceding line.

Your employment remains subject to German law diging the assignment period, unless provisiorenother law
are applicable mandatorily.

Please acknowledge your acceptaoicthis offer by signing the original copy in thgase provided below. Please rel
the fully executed copy to Jennifer Henry. We |éokvard to your favorable reply.

| hereby agree to and accept the foregoing terrdscanditions.

Hermann Wimmer Date
Co-President, Teradata Data & Analytics
Teradata GmbH
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Caroline Schmidt Date
Managing Director
Teradata GmbH

Laura Nyquist Date
Secretary
Teradata Operations, Inc.

cc: Ernst & Young LLP
AIReS
Maggio+Kattarx
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Michael F. Koehler, certify that:
1. I have reviewed this quarterly report on ForraQd0f Teradata Corporation;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or déongtate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15d-15(e)) and internal control over firiaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

a. designed such disclosure controls and procedoresaused such disclosure controls and procedaoites designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to us by
others within those entities, particularly duriig period in which this report is being prepared;

b. designed such internal control over financigbréing, or caused such internal control over fiiahreporting to be
designed under our supervision, to provide readersgsurance regarding the reliability of financégorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

C. evaluated the effectiveness of the registsaglisclosure controls and procedures and preséantai report our conclusiol
about the effectiveness of the disclosure containtsprocedures, as of the end of the period cougyelis report based on such evaluation;

d. disclosed in this report any change in the tei$'s internal control over financial reportirtgat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;

5. The registrant’s other certifying officer(s) anglave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardiofctors (or persons performing the
equivalent functions):

a. all significant deficiencies and material weadg®s in the design or operation of internal cordvelr financial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summaaizd report financial information; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the
registrant’s internal control over financial repogt

Date: May 8, 2015 /sl Michael F. Koehler
Michael F. Koehler
Chief Executive Officer




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECURITIES
EXCHANGE ACT RULE 13a-14

I, Stephen M. Scheppmann, certify that:
1. I have reviewed this quarterly report on ForraQd0f Teradata Corporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or déongttate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15d-15(e)) and internal control over firiaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

a. designed such disclosure controls and procedoresaused such disclosure controls and procedaoites designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to us by
others within those entities, particularly duriig period in which this report is being prepared;

b. designed such internal control over financigbréing, or caused such internal control over fiiahreporting to be
designed under our supervision, to provide readersgsurance regarding the reliability of financégorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

C. evaluated the effectiveness of the registsaglisclosure controls and procedures and preséantai report our conclusiol
about the effectiveness of the disclosure containtsprocedures, as of the end of the period cougyelis report based on such evaluation;

d. disclosed in this report any change in the tei$'s internal control over financial reportirtgat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;

5. The registrant’s other certifying officer(s) anglave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardiofctors (or persons performing the
equivalent functions):

a. all significant deficiencies and material weadg®s in the design or operation of internal cordvelr financial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summaaizd report financial information; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the
registrant’s internal control over financial repogt

Date: May 8, 2015 /sl Stephen M. Scheppmann
Stephen M. Scheppmann
Executive Vice President and Chief Financial Office




Exhibit 32
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Teradataporation, a Delaware corporation (the “Compangh Form 10-Q for the period ended
March 31, 2015 as filed with the U.S. Securitied Bxchange Commission on the date hereof (the “R§peach of the undersigned officers
of the Company does hereby certify, pursuant tt) IBC. § 1350 (section 906 of the Sarbanes-OxleyoA2002), that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoi1934; an

(2) the information contained in the Report faplgsents, in all material respects, the finaregaldition and results of operations of the
Company.

The foregoing certification (i) is given to sucHioérs’ knowledge, based upon such officers’ inigegion as such officers reasonably deem

appropriate; and (i) is being furnished solelyguant to 18 U.S.C. § 1350 (section 906 of the Sm®®xley Act of 2002) and is not being
filed as part of the Report or as a separate discdodocument.

Date: May 8, 2015 /sl Michael F. Koehler
Michael F. Koehler
Chief Executive Officer

Date: May 8, 2015 /sl Stephen M. Scheppmann

Stephen M. Scheppmann
Executive Vice President and Chief Financial Office

A signed original of this written statement reqdit®y Section 906, or other document authenticatgnowledging, or otherwise adopting
signatures that appear in typed form within thetedaic version of this written statement requibgdSection 906, has been provided to
Teradata Corporation and will be retained by Te@@orporation and furnished to the United StatsuSties and Exchange Commission or
its staff upon request.



