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Explanatory Note

This Amendment No. 1 to the Form 10-K of IF Bangdne. (the “Company”) is being filed solely to cect: (i) the date of the report of
the Company’s independent registered public aciogifirm issued on the Company’s June 30, 20131imedl statements; and (ii) the date on
the consent of the Company’s registered public @etiog firm appearing in Exhibit 23.0, in each casguded in the Company’s Form 10-K
filed with the Securities and Exchange Commissiorseptember 23, 201



ITEM 8.

ITEM 15.

1)
(2)
(4)

FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The Consolidated Financial Statements, includimpimental data, of IF Bancorp, Inc. begin on pageof this Annual Report.

PART IV

EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(1) The financial statements required in responseisoitdm are incorporated by reference from Itenf this report.

(2) All financial statement schedules are omittedause they are not required or applicable, ordfeired information is shown in
the consolidated financial statements or the nibiexeto.

(3) Exhibits
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Rule 13+14(a)/15¢14(a) Certification of Chief Executive Offic
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Section 1350 Certification of Chief Executive Officand Chief Financial Officd4)

Interactive data files pursuant to Rule 405 of Ration S-T: (i) the Consolidated Balance Sheetsfaksine 30, 2013 and
2012, (ii) the Consolidated Statements of Inconmetie years ended June 30, 2013 and 2012, (jiiCtresolidated
Statements of Comprehensive Income for the yeatsdedune 30, 2013 and 2012, (iv) the Consolidatai®ents of
Stockholders’ Equity for the years ended June 8@32xnd 2012, (v) the Consolidated Statements sh Esows for the
years ended June 30, 2013 and 2012, and (vi) ties t@ the Consolidated Financial Statemen
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Securities Exchange Act of 19:
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Report of Independent Registered Public Accountingrirm

Audit Committee and Board of Directors
IF Bancorp, Inc.
Watseka, lllinois

We have audited the accompanying consolidated balsimeets of IF Bancorp, Inc. (Company) as of 3013 and 2012, and the related
consolidated statements of income, comprehensoanie (loss), stockholders’ equity, and cash flowvdlie years then ended. The
Company’s management is responsible for these diabstatements. Our responsibility is to expressginion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighafBioUnited States). Those
standards require that we plan and perform thetsitmlobtain reasonable assurance about whethén#reial statements are free of material
misstatement. The Company is not required to hamewere we engaged to perform, an audit of itsrirdl control over financial reporting.
Our audits included consideration of internal cohtiver financial reporting as a basis for desigramiditing procedures that are appropria

the circumstances, but not for the purpose of esging an opinion on the effectiveness of the Coryjganternal control over financial
reporting. Accordingly, we express no such opini@ar audits also include examining, on a test basislence supporting the amounts and
disclosures in the financial statements, asseskgccounting principles used and significaninesties made by management, and evaluating
the overall financial statement presentation. Wete that our audits provide a reasonable basisdo opinion.

In our opinion, the consolidated financial statetegrferred to above present fairly, in all matenégpects, the consolidated financial posi
of IF Bancorp, Inc. as of June 30, 2013 and 20ad,the results of its operations and its cash fliowshe years then ended in conformity v
accounting principles generally accepted in thetdthStates of America.

/s/ BKD, LLP

Decatur, lllinois

September 23, 2013




IF Bancorp, Inc.
Consolidated Balance Sheets
June 30, 2013 and 2012

(in thousands)

Assets

Cash and due from ban
Interes-bearing demand depos

Cash and cash equivalel
Interes-bearing time deposits in ban
Available-for-sale securitie
Loans, net of allowance for loan losses of $3,988$3,531 at June 30, 2013 and 2
Premises and equipment, net of accumulated deficeciaf $5,193 and $5,230 at June 30, 2013 and
Federal Home Loan Bank stock, at ¢
Foreclosed assets held for s
Accrued interest receivab
Bank-owned life insuranc
Mortgage servicing right
Deferred income taxe

Other

Total asset

See Notes to Consolidated Financial Statements
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2013 2012

$ 5371 $ 7,62
1,20¢ 57C
6,58( 8,19¢
25C 25C
200,82° 223,30t
315,77¢ 258,91(
4,29:¢ 4,35¢
5,42¢ 4,17¢
41€ 1,26¢
1,68¢ 1,861
7,751 7,49¢
50z 32¢

3,21: —
807 1,18¢
$547,53!  $511,33(




Liabilities and Stockholders’ Equity

2013 2012
Liabilities
Deposits
Demanc $ 12,82( $ 10,60:
Savings, NOW and money mar} 131,77¢ 133,68t
Certificates of depos 188,77" 188,69:
Brokered certificates of depo: 37,82¢ 11,50(
Total deposit: 371,20: 344,48!
Repurchase agreeme! 1,674 —
Federal Home Loan Bank advan 87,50( 75,00(
Advances from borrowers for taxes and insur 96€ 95t
Deferred income taxe — 12¢
Accrued posretirement benefit obligatio 2,34 2,18:
Accrued interest payab 44 43
Other 2,05¢ 1,881
Total liabilities 465,78t 424,68:
Commitments and Contingencie:
Stockholders’ Equity
Common stock, $.01 par value, 100,000,000 shatbeazed, 4,570,692 and 4,811,255 shares issued and
outstanding at June 30, 2013 and 2012, respec! 46 48
Additional paic-in capital 46,45 46,37
Unearned ESOP shares, at cost, 346,410 and 368h1888s at June 30, 2013 and 2012, respect (3,469 (3,656
Retained earning 39,10: 38,72¢
Accumulated other comprehensive income (loss)phtetx (38E) 5,15¢
Total stockholder equity 81,74¢ 86,64¢
Total liabilities and stockholde’ equity $547,53!  $511,33
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IF Bancorp, Inc.
Consolidated Statements of Income
Years Ended June 30, 2013 and 2012

(in thousands)

Interest Income
Interest and fees on loa
Securities
Taxable
Tax-exempt
Federal Home Loan Bank dividen
Deposits with financial institutior

Total interest and dividend incor

Interest Expense
Deposits
Federal Home Loan Bank advances and repurchasenagnés

Total interest expens
Net Interest Income
Provision for Loan Losses
Net Interest Income After Provision for Loan Losses

Noninterest Income
Customer service fet
Other service charges and ft
Insurance commissiot
Brokerage commissior
Net realized gains on sales of availi-for-sale securitie
Mortgage banking income, n
Bank-owned life insurance income, r
Other

Total noninterest incom
See Notes to Consolidated Financial Statements
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2013 2012
$12,44F $12,17]
5,02 5,68(
11€ 12C
15 4
11 20
17,61( 18,00:
2,23¢ 2,87¢
865 90¢
3,09¢ 3,78¢
14,51: 14,21,
59t 1,12t
13,91¢ 13,09:
547 60C
271 22¢
704 69C
61€ 521
724 52¢
67< 317
262 25¢
692 572
4,48¢ 3,70¢




2013 2012

Noninterest Expense

Compensation and benef $ 7,892 $ 7,18¢
Office occupanc! 513 44¢
Equipment 943 72C
Federal deposit insuran 291 287
Stationary, printing and offic 16E 161
Advertising 343 317
Professional service 381 32t
Supervisory examinatic 141 162
Audit and accounting servici 16C 204
Organizational dues and subscriptit 48 48
Insurance bond premiun 11E 10t
Telephone and posta 282 227
(Gain) Loss on foreclosed assets, 55 (36)
Charitable contribution 16 3,611
Other 1,29: 1,06¢
Total noninterest expen: 12,63¢ 14,83¢
Income Before Income Tax 5,761 1,95¢
Provision for Income Taxes 2,057 55¢
Net Income $ 3,71C $ 1,40(
Earnings Per Share:
Basic and dilutel $ .86 $ .3z
Dividends Paid Per Share $ — $ —
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IF Bancorp, Inc.
Consolidated Statements of Comprehensive Income (ks)
Years Ended June 30, 2013 and 2012
(in thousands)

2013 2012
Net Income $3,71C  $1,40(
Other Comprehensive Income (Loss
Unrealized appreciation (depreciation) on availdbtesale securities, net of taxes of $(3,083) $2d 43 for
2013 and 2012, respective (5,045 3,46:
Less: reclassification adjustment for realized gamtluded in net income, net of taxes of $292 $&itil for 2013
and 2012, respective 432 31z
(5,477 3,151
Postretirement health plan amortization of traositbbligation and prior service cost and changeeirloss, net
taxes of $(44) and $(65) for 2013 and 2012, respsigt (66) (106
Other comprehensive income (loss), net of (5,549 3,04
Comprehensive Income (Loss $(1,837) $4,44f
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IF Bancorp, Inc.
Consolidated Statements of Stockholders’ Equity
Years Ended June 30, 2013 and 2012
(in thousands)

Accumulated

Additional Unearnec Other
Common Comprehensive
Paid-In ESOP Retained
Stock Capital Shares Earnings Income (Loss) Total

Balance, July 1, 201: $ — $ — $ — $37,32¢ $ 2,117 $39,44:

Net income — — — 1,40( — 1,40(

Other comprehensive incor — — — — 3,04 3,04
Common stock issued in initial public offering, 418255

shares, net of issuance costs of $1, 48 46,34( — — — 46,38¢

Acquisition of ESOP shares, 384,900 shi — — (3,849 — — (3,849)

ESOP shares earned, 19,245 sh — 31 19z — — 224

Balance, June 30, 201 48 46,37 (3,65€) 38,72¢ 5,15¢ 86,64¢

Net income — — — 3,71( — 3,71(

Other comprehensive income (lo — — — — (5,547%) (5,547

Stock repurchase, 240,563 she @) — — (3,339) — (3,339

ESOP shares earned, 19,245 sh — 80 192 — — 272

Balance, June 30, 2013 $ 46 $46,45. $(3,469) $39,10. $ (385) $81,74¢
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IF Bancorp, Inc.
Consolidated Statements of Cash Flows
Years Ended June 30, 2013 and 2012

(in thousands)

Operating Activities
Net income
Items not requiring (providing) ca:
Depreciatior
Provision for loan losse
Amortization of premiums and discounts on secus
Deferred income taxe
Net realized gains on loan sa
Net realized gains on sales of availi-for-sale securitie
(Gain) loss on foreclosed real estate held for
Bank-owned life insurance income, r
Originations of loans held for se
Proceeds from sales of loans held for
ESOP compensation exper
Contribution of stock to the Foundati
Changes it
Accrued interest receivab
Other asset
Accrued interest payab
Post retirement benefit obligatis
Other liabilities

Net cash provided by operating activit

Investing Activities
Purchases of availal-for-sale securitie
Proceeds from the sales of avail-for-sale securitie

Proceeds from maturities and paydowns of avai-for-sale securitie

Net change in loar

Purchase of FHLB stock own
Purchase of premises and equipn
Proceeds from the sale of foreclosed as

Net cash used in investing activiti

See Notes to Consolidated Financial Statements
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2013 2012
$  3,71C $ 1,400
447 43¢
59E 1,12¢
1,29: 1,172
78 (1,407)
(672) (317)
(724) (522)
55 (36)
(262) (25¢)
(22,687 (16,429
23,18; 16,81¢
272 224
— 3,14¢
172 177
382 98¢
1 (115)
51 80
16¢ 7
6,06¢ 6,141
(159,88:) (199,03
147,91° 67,30¢
25,02: 103,12
(57,51%) (21,33;)
(1,250 (1,052
(389) (689)
851 79t
(45,247 (50,879




2013 2012
Financing Activities
Net increase (decrease) in demand deposits, moagkemmNOW and savings accou $ 30€ $ (94,390
Net increase (decrease) in certificates of depiositiding brokered certificate 26,41 (5,190
Net increase in advances from borrowers for taresimsuranct 11 114
Proceeds from Federal Home Loan Bank adva 588,00( 557,50(
Repayment of Federal Home Loan Bank adva (575,500 (505,000
Net increase in repurchase agreem 1,674 —
Proceeds from issuance of common stock, net o — 43,24(
Stock issuance from employee stock ownership plawohase — (3,84¢)
Stock purchase per stock repurchase (3,339 —
Net cash provided by (used in) financing activi 37,56 (7,575
(Decrease) in Cash and Cash Equivalents (1,619 (52,319
Cash and Cash Equivalents, Beginning of Yee 8,19: 60,50¢
Cash and Cash Equivalents, End of Yea $  6,58( $ 8,19:
Supplemental Cash Flows Information
Interest paic $ 3,09¢ $ 3,89¢
Income taxes paid (net of refunt $ 2,16¢ $ 2,16¢
Foreclosed assets acquired in settlement of | $ 58 $ 1,317

Supplemental disclosure of noncash financing actities
With the initial public offering in July 2011, thieompany loaned $3,849 to the Employee Stock
Ownership Plan, which was used to acquire 384,8@6€es of the Company’s common stock. The
loan is secured by the shares purchased and imsh®wnearned ESOP shares in the consolidated
balance sheets. Payments on the loan in the fiseaslended June 30, 2013, were $262 which
included $143 in principal and $119 in interestatidition, the Company donated 314,755 shares
valued at $3,148 to a charitable foundation in Aag1.

F-10



IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Note 1: Nature of Operations and Summary of Significant Acounting Policies

Nature of Operations

IF Bancorp, Inc., a Maryland corporation (the “Canp”), became the holding company for Iroquois Fald8avings and Loan
Association (the “Association”) upon completiontb& Association’s conversion from the mutual forhoanization to the stock
holding company form of organization (the “Convers) on July 7, 2011. For more information regagdihe Conversion, see
Note 2 of these notes to condensed consolidataddial statements.

The Company owns 100% of the outstanding shar#seafapital stock of the Association. The Assoorats primarily engaged in
providing a full range of banking and financial\sees to individual and corporate customers witnib00-mile radius of its
locations in Watseka, Danville, Clifton, and Hodjees lllinois and Osage Beach, Missouri. The pipatiactivity of the
Association’s wholly-owned subsidiary, L.C.l. SemiCorporation (“L.C.1."), is the sale of prope#yd casualty insurance. The
Company is primarily engaged in the business @fafing, planning, and coordinating the businessities of the Association.
The Company and Association are subject to conipetitom other financial institutions. The Compaaryd Association are also
subject to the regulation of certain federal aradesagencies and undergo periodic examinationedsetregulatory authorities.

Principles of Consolidation

The consolidated financial statements include te®ants of the Company, the Association and Assiocia wholly owned
subsidiary, L.C.I. All significant intercompany axmts and transactions have been eliminated inotidasion.

Operating Segment

The Company provides community banking serviceduiling such products and services as loans, icattf of deposits, savin
accounts, and mortgage originations. These aet#vare reported as a single operating segment.

The Company does not derive revenues from, or hasets located in, foreign countries, nor doesritzd revenues from any
single customer that represents 10% or more o€tirapany’s total revenues.

Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptethi@ United States of Ameri
requires management to make estimates and assas it affect the reported amounts of assetsiabitities and disclosure of
contingent assets and liabilities at the date effithancial statements and the reported amoumsveihues and expenses during
reporting period. Actual results could differ frahose estimates.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Material estimates that are particularly suscegtiblsignificant change relate to the determinatibtihe allowance for loan losses
and the valuation of real estate acquired in cotimreevith foreclosures or in satisfaction of loafar value measurements and
classifications of investment securities, loan &émg rights and income taxes.

I nterest-bearing Depositsin Banks

Interest-bearing deposits in banks mature withia fiears and are carried at cost.

Cash Equivalents

The Company considers all liquid investments witilginal maturities of three months or less to behcequivalents. At June 30,
2013 and 2012, cash equivalents consisted primafriypninterest bearing deposits and interest bgatéemand deposits.

The Company’s interest bearing deposits are heldeaFHLB and Federal Reserve Bank and are fulgrajuteed for the entire
amount in the account.

Securities

Securities are classified as “available for saled eecorded at fair value, with unrealized gaind lssses excluded from earnings
and reported in other comprehensive income (Iéasichase premiums and discounts are recognizedkirest income using the
interest method over the terms of the securitigsn&and losses on the sale of securities arededan the trade date and are
determined using the specific identification method

Loans Held for Sale

Mortgage loans originated and intended for sathénsecondary market are carried at the lower sif @ofair value in the
aggregate. Net unrealized losses, if any, are rezed through a valuation allowance by chargestinierest income. Gains and
losses on loan sales are recorded in noninteresitne, and direct loan origination costs and feeslaferred at origination of the
loan and are recognized in noninterest income wadmof the loan.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Loans

Loans that management has the intent and abilitykd for the foreseeable future or until matuotypayoffs are reported at their
outstanding principal balances adjusted for unehimeome, charge-offs, the allowance for loan lssaad any unamortized
deferred fees or costs on originated loans.

For loans amortized at cost, interest income isusrtbased on the unpaid principal balance. Logination fees, net of certain
direct origination costs, are deferred and amatta® a level yield adjustment over the respecéwa of the loan.

The accrual of interest on loans is discontinuetti@time the loan is 90 days past due unlessrdutds well-secured and in
process of collection. Past due status is basexbotnactual terms of the loan. In all cases, laaesplaced on nonaccrual or
charged off at an earlier date if collection ofngipal or interest is considered doubtful.

All interest accrued but not collected for loanattare placed on nonaccrual or charged off aresedeagainst interest income.
The interest on these loans is accounted for ondkk-basis or cost-recovery method, until qualdyfor return to accrual. Loans
are returned to accrual status when all the prai@pd interest amounts contractually due are roagrrent and future payments
are reasonably assured.

Allowance for Loan Losses

The allowance for loan losses is established aefoare estimated to have occurred through a wovisr loan losses charged to
income. Loan losses are charged against the allewahen management believes the uncollectibility wfan balance is
confirmed. Subsequent recoveries, if any, are teddo the allowance.

The allowance for loan losses is evaluated on alaedpasis by management and is based upon manatsiperiodic review of
the collectibility of the loans in light of histaal experience, the nature and volume of the laatfglio, adverse situations that
may affect the borrower’s ability to repay, estigthtalue of any underlying collateral and prevailatonomic conditions. This
evaluation is inherently subjective as it requisimates that are susceptible to significant iewias more information becomes
available.

The allowance consists of allocated and generapooents. The allocated component relates to Ideatsate classified as
impaired. For those loans that are classified gmired, an allowance is established when the ephvalue of the impaired loan
is lower than the carrying value of that loan. Hemeral component covers nonclassified loans abdsed on historical chargéf
experience and expected loss given default defreed the Company'’s internal risk rating procesiétadjustments may be
made to the allowance for pools of loans afterssessment of internal or external influences oditgriality that are not fully
reflected in the historical loss or risk ratingalat
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

A loan is considered impaired when, based on ctiméormation and events, it is probable that tlm@any will be unable to
collect the scheduled payments of principal orregewhen due according to the contractual terntkeofoan agreement. Factors
considered by management in determining impairnmatide payment status, collateral value and tbaility of collecting
scheduled principal and interest payments whenldugmns that experience insignificant payment dedad payment shortfalls
generally are not classified as impaired. Managémetermines the significance of payment delaysgaynent shortfalls on a
case-by-case basis, taking into considerationfahecircumstances surrounding the loan and theoter, including the length of
the delay, the reasons for the delay, the borramibr payment record and the amount of the shibitf relation to the principal
and interest owed. Impairment is measured on aligaloan basis for commercial and construction by either the present
value of expected future cash flows discounteti@idan’s effective interest rate, the loan’s albie market price or the fair
value of the collateral if the loan is collaterapgndent.

Groups of loans with similar characteristics, imtthg individually evaluated loans not determined¢oimpaired, are collectively
evaluated for impairment based on the group’s hisabloss experience adjusted for changes in geoohditions and other
relevant factors that affect repayment of the loans

Premises and Equipment

Depreciable assets are stated at cost less acdethdkepreciation. Depreciation is charged to expersing the straight-line
method over the estimated useful lives of the asset

The estimated useful lives for each major depréeialassification of premises and equipment ar@ksvs:
Buildings and improvemen 35-40 year
Equipment 3-5 year
Federal Home Loan Bank Stock
Federal Home Loan Bank stock is a required investrfog institutions that are members of the Fedei@ahe Loan Bank system.
The required investment in the common stock is dasea predetermined formula, carried at cost amatbiated for impairment.
Foreclosed Assets Held for Sale

Assets acquired through, or in lieu of, loan fooscalre are held for sale and are initially recoraefhir value less cost to sell at the
date of foreclosure, establishing a new cost b&sibsequent to foreclosure, valuations are pedligiperformed by management
and the assets are carried at the lower of cargingunt or fair value less cost to sell. Revenubexpenses from operations and
changes in the valuation allowance are includeteinincome or expense from foreclosed assets.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Bank-owned Life Insurance

Bank-owned life insurance policies are reflectedlmconsolidated balance sheets at the estimatddsurrender value. Changes
in the cash surrender value are reflected in nerast income in the consolidated statements oftieco

Feelncome

Loan origination fees, net of direct originatiorstx) are recognized as income using the lgisdtt method over the contractual |
of the loans.

Mortgage Servicing Rights
Mortgage servicing assets are recognized sepanatadp rights are acquired through purchase or gir@ale of financial assets.
Under the servicing assets and liabilities accaognguidance (ASC 860-50), servicing rights resglfimm the sale or
securitization of loans originated by the Compargyiaitially measured at fair value at the datérafsfer. The Company has
elected to initially and subsequently measure tbegage servicing rights for consumer mortgagedassing the fair value
method. Under the fair value method, the servicights are carried in the balance sheet at fainevahd the changes in fair value
are reported in earnings in the period in whichadhanges occur.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Fair value is based on market prices for companalziggage servicing contracts, when available Jtermatively, is based on a
valuation model that calculates the present vafwestimated future net servicing income. The vatuaiodel incorporates
assumptions that market participants would usetimating future net servicing income, such ascth& to service, the discount
rate, the custodial earnings rate, an inflatior,rahcillary income, prepayment speeds and defaigls and losses. These variables
change from quarter to quarter as market condimmsprojected interest rates change, and maydraagverse impact on the
value of the mortgage servicing right and may tesuh reduction to noninterest income.

Servicing fee income is recorded for fees earneddovicing loans. The fees are based on a confitbgercentage of the
outstanding principal or a fixed amount per load are recorded as income when earned. The charige ralue of mortgage
servicing rights is netted against loan servicieg ihcome.

Transfers of Financial Assets

Transfers of financial assets are accounted feakes, when control over the assets has been deregh Control over transferred
assets is deemed to be surrendered when (1) tbes &isve been isolated from the Company — put presuely beyond the reach
of the transferor and its creditors, even in baptay or other receivership, (2) the transfereeiobtthe right (free of conditions
that constrain it from taking advantage of thahtjgo pledge or exchange the transferred assdté3rthe Company does not
maintain effective control over the transferredetsshrough an agreement to repurchase them bibfgirenaturity or the ability to
unilaterally cause the holder to return specifigets.

Income Taxes

The Company accounts for income taxes in accordaitbeéncome tax accounting guidance (ASC 74@pme Taxes ). The

income tax accounting guidance results in two camepts of income tax expense: current and defe@edent income tax
expense reflects taxes to be paid or refundechfoctirrent period by applying the provisions of éhacted tax law to the taxable
income or excess of deductions over revenues. Bingp@ny determines deferred income taxes usingahgity (or balance shee
method. Under this method, the net deferred tagtasdiability is based on the tax effects of tiierences between the book and
tax bases of assets and liabilities, and enactedgas in tax rates and laws are recognized indhiegin which they occur.

Deferred income tax expense results from changdsferred tax assets and liabilities between peribéferred tax assets are
recognized if it is more likely than not, basedtba technical merits, that the tax position willrealized or sustained upon
examination. The term more likely than not meatikedihood of more than 50 percent; the terms exadiand upon examination
also include resolution of the related appealstigation processes, if any. A tax position thatetsethe more-likely-than-not
recognition threshold is initially and subsequemtigasured as the largest amount of tax benefittmt greater than 50 percent
likelihood of being realized upon
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settlement with a taxing authority that has fulblutedge of all relevant information. The determioatof whether or not a tax
position has met the more-likely-than-not recogmitihreshold considers the facts, circumstancesrdodnation available at the
reporting date and is subject to management’s jeignDeferred tax assets are reduced by a valuallimmance if, based on the
weight of evidence available, it is more likely mhaot that some portion or all of a deferred taseasvill not be realized.

The Company recognizes interest and penaltiesaniria taxes as a component of income tax expense.
The Company files consolidated income tax returitl its subsidiary.

Earnings Per Share

Basic earnings per share represents income avati@almommon stockholders divided by the weight-agemumber of common
shares outstanding during each year.

Comprehensive | ncome (L 0ss)

Comprehensive income (loss) consists of net incanteother comprehensive income (loss), net of eglplé income taxes. Other
comprehensive income (loss) includes unrealizedemgtion (depreciation) on available-for-sale sitims and changes in the
funded status of the postretirement health bepHit.

Transfers between Fair Value Hierarchy Levels

Transfers in and out of Level 1 (quoted marketgs)jcLevel 2 (other significant observable inpats)l Level 3 (significant
unobservable inputs) are recognized on the pendihg date.

Recent and Future Accounting Requirements

FASB ASU 201302, Comprehensive Income (Topic 220): Reporting of Amounts Reclassified Out of Accumulated Other
Comprehensive Income

In February 2013, the FASB issued ASU 2013-02 fprowe the transparency of reporting reclassificetiout of accumulated
other comprehensive income.

Other comprehensive income includes gains andddbse are initially excluded from net income faraccounting period. Those
gains and losses are later reclassified out ofraatated other comprehensive income into net income.

The amendments in the Update do not change thertuequirements for reporting net income or otwenprehensive income in
financial statements. All of the information thhaist Update requires is already required to be oésa elsewhere in the financial
statements under U.S. Generally Accepted Accourimmgiples (U.S. GAAP).

The new amendments require an organization to:

Present (either on the face of the statement wiegrasncome is presented or in the notes) the effectthe line items of net income
of significant amounts reclassified out of accuntedaother comprehensive income, but only if theiteclassified is required
under U.S. GAAP to be reclassified to net incomisrentirety in the same reporting period.

Crossreference to other disclosures currently requimedien U.S. GAAP for other reclassification itemsatare not required unc
U.S. GAAP) to be reclassified directly to net inaim their entirety in the same reporting periodistwould be the case when a
portion of the amount reclassified out of accumadatther comprehensive income is initially traneéro a balance sheet acco
(e.g., inventory for pension-related amounts) iadtef directly to income or expense.

The amendments apply to all public and private camgs that report items of other comprehensivenmed?ublic companies are
required to comply with these amendments for glbréng periods (interim and annual). A private gamy is required to meet t
reporting requirements of the amended paragrapiist e roll forward of accumulated other compredinamincome for both
interim and annual reporting periods. However, gigvcompanies are only required to provide therinédion about the impact of
reclassifications on line items of net income fonaal reporting periods, not for interim reportipgriods.

The amendments were effective for reporting pertmelsinning after December 15, 2012. The effectpplydng this standard is
reflected in Note 11 — Other Comprehensive Incobhosg).

FASB ASU 201301. Balance Sheet (Topic 21@karifying the Scope of Disclosures about Offsetting Assets and Liabilities

In January 2013, the FASB issued ASU 2013-01, Ral&@heet (Topic 210Elarifying the Scope of Disclosures about Offsetting
Assets and Liabilities. The Update clarifies the scope of transactioas dhe subject to the disclosures about offsetting.

The Update clarifies that ordinary trade receivalaled receivables are not in the scope of Accogr8tandards Update No. 2011-
11, Balance Sheet (Topic 210): Disclosures abotgdfiing Assets and Liabilities. Specifically, Upel2011-11 applies only to
derivatives, repurchase agreements and revershgas@@agreements, and securities borrowing andiseslending transactions
that are either offset in accordance with specifiteria contained in FASB Accounting Standards iioation ® or subject to a
master netting arrangement or similar agreement.

Issued in December 2011, Update z-11 was the result of a joint project with the Im@ional Accounting Standards Board.



objective was to improve transparency and complisabetween U.S. GAAP and International Finan&a&lporting Standards by
requiring enhanced disclosures about financiatumsénts and derivative instruments that are eitbeoffset on the statement of
financial position or (2) subject to an enforceahlgster netting arrangement or similar agreement.

The Board undertook this clarification project @sponse to concerns expressed by U.S. stakehaldeus the standard’s broad
definition of financial instruments. After the sthard was finalized, companies realized that mamyreots have standard
commercial provisions that would equate to a masing arrangement, significantly increasingtbset of compliance at
minimal value to financial statement users. The Gany does not expect the adoption of this pronouect to have an impact to
the Company’s financial statements.

FASB ASU 201111, Balance Sheet (Topic 210): Disclosures about Offsetting Assets and Liabilities

The eligibility criteria for offsetting are diffent in international financial reporting standartiSRS) and U.S. generally accepted
accounting principles (GAAP). Offsetting, otherwlggown as netting, is the presentation of assatdiahilities as a single
amount in the statements of financial positionghak sheet). Unlike IFRS, U.S. GAAP allows compsitie option to present net
in the balance sheets derivatives that are sutgjectegally enforceable netting arrangement withdame party where rights to
set-off are only available in the event of defaulbankruptcy.

To address these differences between IFRS andGABP, in January 2011 the FASB and the IASB (thals) issued an
exposure draft that proposed new criteria for ngttivhich were narrower than the current conditiorthe U.S. GAAP.
Nevertheless, in response to feedback from thepeetive stakeholders, the Boards decided to rdtainexisting offsetting
models. Instead, the Boards have issued commolosiise requirements related to offsetting arrangegs® allow investors to
better compare financial statements prepared iordaace with IFRS or U.S. GAAP.

The amendments to the FASB Accounting Standard#iCaiibn in the ASU require an entity to disclaséormation about
offsetting and related arrangements to enable wsets financial statements to understand thect i€ those arrangements on its
financial position. Coinciding with the releaseA8U No. 2011-11, the IASB has issued Disclosur€xfsetting Financial Assets
and Financial Liabilities (Amendments to IFRS 7hisTfamendment requires disclosures about the tiffgadf financial assets and
financial liabilities common to those in ASU No.12011.

An entity is required to apply the amendments forual reporting periods beginning on or after Jaynta2013, and interim
periods within those annual periods. If applicable Company with provide the disclosures requingthbse amendments
retrospectively for all comparative periods preednt

FASB ASU 201304 Liabilities (Topic 405) : Obligations Resulting From Joint and Several Liability Arrangements for Which the
Total Amount of the Obligation is Fixed at the Reporting Date .

On February 28, 2013, FASB issued ASU 2013-40.darhendments in this Update provide guidance forghegnition,
measurement, and disclosure of obligations reguftiom joint and several liability arrangementsdrich the total amount of the
obligation within the scope of this Update is fixatdthe reporting date, except for obligations adsged within existing guidance
U.S. GAAP. The guidance requires an entity to mesathose obligations as the sum of the amountpfrteng entity agreed to p
on the basis of its arrangement among its co-otdigad any additional amount the reporting entifyeets to pay on behalf of its
co-obligors.

The guidance in this Update also requires an etttitlisclose the nature and amount of the obligad®well as other information
about those obligations. This Accounting Standatpdate is the final version of Proposed Accounitgndard Update EITF12D
— Liabilities (Topic 405) which has been deleted.

The amendments in this Update are effective faafigears beginning after December 31, 2013. Eatbption is permitted. The
Company will adopt the methodologies prescribedhisy ASU by the date required, and does not arateiphat the ASU will have
a material effect on its financial position or riéswf operations.
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The Conversion

On March 8, 2011, the Association’s Board of Dicestadopted a Plan of Conversion (“Plan”), as aradreh March 8, 2011, to
convert from the mutual form of organization to ttapital stock form of organization (the “Conversio The Company was
formed in March 2011 to become the savings and tmdeing company of the Association upon consumomatif the Conversion.
In the Conversion, the Association became a whalyped subsidiary of the Company, and the Compasueid and sold shares of
its common stock, par value $0.01 per share, gibddi members of the Association. A total of 4,2BB shares of common stock
were issued in the offering. A total of 4,496,50@es were sold on July 7, 2011 in the Conversiéi@ per share, raising
$44,965,000 of gross proceeds. The Company alsated7% of the shares sold in the offering, ortal wwf 314,755 shares, to a
newly established charitable foundation (the “Fatith”). The Association also contributed $450,0008ash to the Foundation.
The 314,755 donated shares were valued at $3,127{$39.00 per share) at the time of the consummatiache Conversion. This
$3,147,550 and the $450,000 cash donation weregxpitnsed during the quarter ended September 3Q, 20

The subscription offering resulted in the receip$bl3 million in subscriptions including transférem deposit accounts, ESOP,
and 401(k) accounts, which was in excess of themax amount of shares to be offered under the Radune 30, 2011, $113
million was held in escrow and reflected in demodiiuring the quarter ended September 30, 201JAskeciation refunded
approximately $68.9 million to subscribers. The @amy established an employee stock ownership plrpurchased 8% of the
total shares issued in the offering, or 384,900eshdor a total of $3,849,000. IF Bancorp, Incgsnmon stock began trading on
the NASDAQ Capital Market under the symbol “IROQfY duly 8, 2011.

The cost of the Conversion and issuing the capitadk were deferred and deducted from the procektlie offering on July 7,
2011. The total amount of the conversion costsappsoximately $1.73 million and was netted from @@nversion proceeds.

In accordance with applicable regulations, at ilme tof the Conversion the Association substantiastricted its retained earnir
by establishing a liquidation account. The liquidataccount will be maintained for the benefit bfible holders who continue to
maintain their accounts at the Association after@onversion. The liquidation account will be regldi@nnually to the extent that
eligible account holders have reduced their qualifydeposits. Subsequent increases will not restoreligible account holder’s
interest in the liquidation account. In the eveinh @omplete liquidation of the Association, andyan such event, each eligible
account holder will be entitled to receive a dimition from the liquidation account in an amourdpmrtionate to the adjusted
qualifying account balances then held. The Assmianay not pay dividends if those dividends wordduce equity capital belc
the required liquidation account amount.
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Note 3: Securities
The amortized cost and approximate fair valuessttogy with gross unrealized gains and losses,aifrgies are as follows:

Gross Gross
Unrealized Unrealized
Amortized
Cost Gains Losses Fair Value
Available-for-sale Securities:
June 30, 201z

U.S. Government and federal agency and Government-
sponsored enterprises (GS| $121,16: $ 3,54 $ (2,372 $122,33!
Mortgagebacke-GSE residentie 76,407 465 (2,267) 74,60¢
State and political subdivisiol 3,75( 17t (40) 3,88¢

$201,31¢  $ 4,187  $(4,67)  $200,82

June 30, 201z
U.S. Government and federal agency and Government-

sponsored enterprises (GS| $155,12- $ 5,83« $ — $160,95¢
Mortgagebacke-GSE residentie 56,60: 2,26¢ 2 58,86
State and political subdivisiol 3,221 26C — 3,481

$214,94 $.836: $ (2  $223,30¢

With the exception of U.S. Government and fedegainey and GSE securities and Mortgage-backed-GSéergial securities
with a book value of $121,162,000 and $76,407,888pectively and a market value of $122,333,000%724609,000,
respectively at June 30, 2013, the Company hekkgarities at June 30, 2013 with a book valuedRateded 10% of total equi

All mortgage-backed securities at June 30, 2013281@ were issued by government sponsored entespris
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The amortized cost and fair value of availabledale securities at June 30, 2013, by contractuglnityg are shown below.
Expected maturities will differ from contractual tugties because issuers may have the right toocgdtepay obligations with or
without call or prepayment penalties.

Amortized
Cost Fair Value
Within one yeal $ 991 $ 99¢
One to five year 63,30¢ 66,86
Five to ten year 60,54¢ 58,29
After ten year: 64 66
124,91; 126,21¢
Mortgagebacked securitie 76,40" 74,60¢
Totals $201,31¢ $200,82°

The carrying value of securities pledged as caltditéo secure public deposits and for other pugppwas $49,416,000 at June 30,
2013 and $56,298,000 at June 30, 2012.

Gross gains of $829,000 and $532,000 and grossdass$105,000 and $9,000 resulting from salewvailable-for-sale securities
were realized for 2013 and 2012, respectively. fAlxgorovision applicable to these net realized gaimounted to approximately
$292,000 and $211,000, respectively.

Certain investments in debt securities are repartéide consolidated financial statements at anwarnless than their historical
cost. Total fair value of these investments at Bhe2013, was $110,127,000, which is approximaéBs of the Company’s
available-for-sale investment portfolio. These dexd primarily resulted from recent increases imk@aginterest rates. There were
$2,069,000 of investments with unrealized lossesf dsne 30, 2012.

Management believes the declines in fair valudtfese securities are temporary.
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The following table shows the Company’s gross uired investment losses and the fair value of then@any’s investments with
unrealized losses that are deemed to be othertémaperarily impaired, aggregated by investmentgateand length of time that
individual securities have been in a continuoualized loss position at June 30, 2013:

Less Than 12 Months 12 Months or More Total
Unrealizec Unrealized Unrealizec
Description of Securities Fair Value Losses Fair Value Losses Fair Value Losses
U.S. Government and federal agency and Governnpemissred
enterprises (G€'s) $ 55828 $(237) $ — $ — $ 55,82 $ (2,37
Mortgagebacked:
GSE residentiz 50,17: (2,265 — — 50,17: (2,265%)
State and political subdivisiol 1,022 (40 — — 1,022 (40)
Total temporarily impaired securiti $107,01¢ $ (4,67) $ — $ — $107,01¢ $ (4,67%)

Note 4.

The unrealized losses on the Company'’s investnmergisidential mortgage-backed securities, statepalitical subdivisions, and
U.S. Government and federal agency and Governnpemisered enterprises were caused by interestnetteaises. The Company
expects to recover the amortized cost basis oeetettm of the securities. Because the decline irk@aalue is attributable to
changes in interest rates and not credit qualitg,lzecause the Company does not intend to selhtiestments and it is not more
likely than not the Company will be required tol sleé investments before recovery of their amodizest bases, which may be
maturity, the Company does not consider those invests to be other-than-temporarily impaired aeJa®, 2013.

Loans and Allowance for Loan Losse
Classes of loans at June 30, include:

2013 2012

Real estate loar
One-to four-family, including home equity loar $147,22: $147,68t¢
Multi-family 58,44: 38,541
Commercia 74,67¢ 32,92
Home equity lines of cred 8,22¢ 8,994
Constructior 2,49 8,39¢
Commercia 19,69¢ 13,917
Consume 9,66: 13,57¢
320,42 264,04:

Less

Unearned fees and discounts, 67 63
Loans in proces 644 1,53¢
Allowance for loan losse 3,93¢ 3,531
Loans, ne $315,77" $258,91(
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The Company had loans held for sale included inrtorfeur-family real estate loans totaling $492,@0@ $179,000 as of June 30,
2013 and 2012, respectively.

The Company believes that sound loans are a negessh desirable means of employing funds availédslénvestment.
Recognizing the Company’s obligations to its defgosiand to the communities it serves, authorizzdgnnel are expected to
seek to develop and make sound, profitable loaaisrésources permit and that opportunity affordee Tompany maintains
lending policies and procedures in place desigodddus our lending efforts on the types, locatj@rsl duration of loans most
appropriate for our business model and markets.Cdrapany’s principal lending activity is the origtion of one-to four-family
residential mortgage loans but also includes nfaitiily loans, commercial real estate loans, homatgdjnes of credits,
commercial business loans, consumer (consistimgguiily of automobile loans), and, to a much legseéent, construction loans
and land loans. The primary lending market inclutheslllinois counties of Vermilion and Iroquois well as the adjacent coun
in lllinois and Indiana. The Company also has alpeoduction and wealth management office in Og&epech, Missouri, which
serves the Missouri counties of Camden, Miller, Btadgan. Generally, loans are collateralized bytsgprimarily real estate, of
the borrowers and guaranteed by individuals. Thesare expected to be repaid from cash flowseobtrowers or from
proceeds from the sale of selected assets of thevbers.

Management reviews and approves the Company’srigrgllicies and procedures on a routine basis. lemant routinely (at
least quarterly) reviews our allowance for loars&ssand reports related to loan production, loatit§uconcentrations of credit,
loan delinquencies and non-performing and poteptialblem loans. Our underwriting standards aregiesi to encourage
relationship banking rather than transactional bankRelationship banking implies a primary bankietationship with the
borrower that includes, at minimum, an active d@gmmking relationship in addition to the lendirgationship. The integrity and
character of the borrower are significant factarsur loan underwriting. As a part of underwritingngible positive or negative
evidence of the borrower’s integrity and charaater sought out. Additional significant underwritifagtors beyond location,
duration, the sound and profitable cash flow basiderlying the loan and the borrower’s characterthe quality of the borrowes’
financial history, the liquidity of the underlyirgpllateral and the reliability of the valuationtbe underlying collateral.

The Company'’s policies and loan approval limitsestablished by the Board of Directors. The loditefs generally have
authority to approve one-to four-family residentiabrtgage loans up to $100,000, other secured lopats $50,000, and
unsecured loans up to $10,000. Managing Officéissg with designated loan approval authority), gahehave authority to
approve one-to four-family residential mortgageneap to $300,000, other secured loans up to $800dhd
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unsecured loans up to $100,000. In addition, amyindividual officers may combine their loan autitylimits to approve a loan.
Our Loan Committee may approve one-to four-famélgidential mortgage loans, commercial real esteted, multi-family real
estate loans and land loans up to $1,000,000 ireggte loans or $750,000 for individual loans, ansecured loans up to
$300,000. All loans above these limits must be apgd by the Operating Committee, consisting of@hairman, the President,
and up to four other Board members. At no timelimaower’s total borrowing relationship to excerd regulatory lending limit.
Loans to related parties, including executive efficand the Company'’s directors, are revieweddorgliance with regulatory
guidelines and the board of directors at least aliywu

The Company conducts internal loan reviews thatage the loans against the Company’s loan policyrgrly for mortgage,
consumer, and small commercial loans on a samgis,kmnd all larger commercial loans on an annasisb The Company also
receives independent loan reviews performed byrd tiarty on larger commercial loans to be perfatraanually. In addition to
compliance with our policy, the third party loawimv process reviews the risk assessments madartyredit department, lende
and loan committees. Results of these reviews rasepted to management and the board of directors.

The Company’s lending can be summarized into Simgmy areas; one-to four-family residential mortgagans, commercial real
estate and multi-family real estate loans, hometgdjnes of credits, real estate construction, awencial business loans, and
consumer loans.

One-to four-family Residential Mortgage Loans

The Company offers one-to four-family residentiarigage loans that conform to Fannie Mae and Feellidic
underwriting standards (conforming loans) as welhan-conforming loans. In recent years there kas lan increased
demand for long-term fixed-rate loans, as markigtsraave dropped and remained near historic lowa Pesult, the
Company has sold a substantial portion of the fivetd one-to foufamily residential mortgage loans with terms ofyEar:
or greater. Generally, the Company retains fixad-oae-to four-family residential mortgage loanshwierms of less than
15 years, although this has represented a smakkpige of the fixed-rate loans originated in régears due to the
favorable long-term rates for borrower.

In addition, the Company also offers home equignkthat are secured by a second mortgage on tfewev's primary or
secondary residence. Home equity loans are geyeradlerwritten using the same criteria used to nmdee one-to four-
family residential mortgage loans.

As one-to four-family residential mortgage and haemeity loan underwriting are subject to speciéigulations, the
Company typically underwrites its one-to four-fayniesidential mortgage and home equity loans tdaranto widely
accepted standards. Several factors are consigdergaierwriting including the value of the undenlgireal estate and the
debt to income and credit history of the borrower.
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Commercial Real Estate and Multi-Family Real Estate Loans

Commercial real estate mortgage loans are primseityred by office buildings, owner-occupied busses, strip mall
centers, farm loans secured by real estate andlobsirin underwriting commercial real estate anttiffamily real estate
loans, the Company considers a nhumber of factdighninclude the projected net cash flow to thenleaebt service
requirement, the age and condition of the coll&t¢ne financial resources and income level oftiberower and the
borrower’s experience in owning or managing simgerperties. Personal guarantees are typicallyirdadafrom
commercial real estate and multi-family real estatgowers. In addition, the borrower’s financiafldrmation on such
loans is monitored on an ongoing basis by requip@godic financial statement updates. The repaymkthese loans is
primarily dependent on the cash flows of the ungdiegl property. However, the commercial real eskadé® generally must
be supported by an adequate underlying collatedalev The performance and the value of the undweylgroperty may be
adversely affected by economic factors or geogagblaind/or industry specific factors. These loanessaibject to other
industry guidelines that are closely monitored ey Company.

Home Equity Lines of Credit

In addition to traditional one-to four-family residtial mortgage loans and home equity loans, thapgaoy offers home
equity lines of credit that are secured by the dwer’s primary or secondary residence. Home edings of credit are
generally underwritten using the same criteria usaghderwrite one-to four-family residential matge loans. As home
equity lines of credit underwriting are subjecspiecific regulations, the Company typically undétee its home equity
lines of credit to conform to widely accepted stamid. Several factors are considered in undengritinluding the value ¢
the underlying real estate and the debt to incamdecaedit history of the borrower.

Commercial Business Loans

The Company originates commercial non-mortgagenessi (term) loans and adjustable lines of cretli¢és€ loans are
generally originated to small- and medium-sized panies in the Company’s primary market area. Coromaldousiness
loans are generally used for working capital pugsas for acquiring equipment, inventory or furnétuand are primarily
secured by business assets other than real esiateas business equipment and inventory, acceergg/able or stock.
The Company also offers agriculture loans thanatesecured by real estate.

The commercial business loan portfolio consistmprily of secured loans. When making commercialri®ss loans, the
Company considers the financial statements, lenkiistpry and debt service capabilities of the baeg the projected cas
flows of the business and the value of the colidtdfrany. The cash flows of the underlying boresphowever, may not
perform consistent with historical or projectedoimhation. Further, the collateral securing loany fhactuate in value due
to individual economic or other factors. Loans gy@cally guaranteed by the principals of the bareo. The Company has
established minimum standards and underwritingaimds for all commercial loan types.
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Real Estate Construction Loans

The Company originates construction loans for anfstir-family residential properties and commercéill estate
properties, including multi-family properties. TB®mpany generally requires that a commitment foma@ent financing
to be in place prior to closing the constructioarloThe repayment of these loans is typically thhopermanent financing
following completion of the construction. Real ¢steonstruction loans are inherently more riskyntleeans on completed
properties as the unimproved nature and the filmdnisks of construction significantly enhance tis&s of commercial re:
estate loans. These loans are closely monitoredanjdct to other industry guidelines.

Consumer Loans

Consumer loans consist of installment loans toviddials, primarily automotive loans. These loaresa@ntrally
underwritten utilizing the borrower’s financial tosy, including the Fair Isaac Corporation (“FIC@Pedit scoring and
information as to the underlying collateral. Repawtnis expected from the cash flow of the borro@msumer loans may
be underwritten with terms up to seven years, faityrtized. Unsecured loans are limited to twelwatins. Loan-to-value
ratios vary based on the type of collateral. ThenGany has established minimum standards and unitiegzguidelines fo
all consumer loan collateral types.

The loan portfolio includes a concentration of Isaecured by commercial real estate properties atimguto $133,121,0C
and $71,472,000 as of June 30, 2013 and 2012,atésglg. Generally, these loans are collateralizgdnulti-family and
nonresidential properties. The loans are expect&e trepaid from cash flows or from proceeds frbemgale of the
properties of the borrower.

The Company’s loans receivable included purchaseadsl of $15,692,000 and $17,248,000 at June 3@, &0d 2012,
respectively. All of these purchased loans arerseciy single family homes located out of our priyn@arket area
primarily in the Midwest. The Company’s loans reedile also include commercial loan participatioh$27,695,000 and
$16,229,000 at June 30, 2013 and 2012, respectivkiyhich $9,803,000 and $7,300,000, at June 8032nd 2012 were
outside of our primary market area. These partimpdoans are secured by real estate and othéndassassets.
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The following tables present the balance in thevedince for loan losses and the recorded investméoans based on portfolio
segment and impairment method as of June 30, 204 2@12:

Allowance for loan losses
Balance, beginning of ye.
Provision charged to expen
Losses charged o
Recoveries
Balance, end of peric
Ending balance: individually evaluated for impaimh

Ending balance: collectively evaluated for impaint

Loans:
Ending balanc:

Ending balance: individually evaluated for impaimh
Ending balance: collectively evaluated for impaint

Allowance for loan losses
Balance, beginning of ye.
Provision charged to expen
Losses charged o
Recoverie:

Balance, end of ye:

Ending balance: individually evaluated for impaimh
Ending balance: collectively evaluated for impaint

Loans:
Ending balanc

Ending balance: individually evaluated for impaimh
Ending balance: collectively evaluated for impaint

2013
Real Estate Loans
One-to four- Home Equity
family Multi -family Commercial Lines of Credit Construction
$  1,94( $ 67¢ $ 24t $ 81 $ 78
(295) 11¢€ 63€ 17 (54)
(78) — (45) () —
49 — — — —
$ 1,61¢ $ 797 $ 83¢ $ 90 $ 24
$ 402 $ — $ 8 $ — $ —
$ 1,218 $ 797 $ 83C $ 90 $ 24
$ 147,22: $ 58,44 $ 74,67¢ $ 8,22¢ $ 2,49
$ 4,100 $ 1,70¢ $ 194 $ — $ =
$ 143,12: $ 56,73¢ $ 74,48¢ $ 8,22¢ $ 2,49
2013 (Continued)
Commercial Consumel Unallocatec Total
$ 347 $ 13¢ $ 22 $ 3,531
134 21 16 59t
(50) (69) — (250)
— 13 — 62
$ 431 $ 104 $ 38 $ 3,93¢
$ 5 $ 25 $ — $ 44
$ 42€ $ 79 $ 38 $ 3,49i
$ 19,69t $ 9,66: $ — $320,42-
$ 242 $ 64 $ — $ 6,30¢
$ 19,45: $ 9,59¢ $ — $314,11¢
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2012
Real Estate Loans
One-to four- Home Equity
family Multi -family Commercial Lines of Credit Construction
Allowance for loan losses:
Balance, beginning of ye. $ 1,98% $ 25C $ 23 $ 12¢ $ 30
Provision charged to expen 533 42¢ 61 4 48
Losses charged o (657) — (48) (35) —
Recoveries 71 — — — —
Balance, end of peric $  1,94( $ 67¢ $ 24t $ 81 $ 78
Ending balance: individually evaluated for impaimh ~ $ 684 $ 25% $ 49 $ — $ =
Ending balance: collectively evaluated for impaint $ 1,25¢ $ 42€ $ 19€ $ 81 $ 78
Loans:
Ending balanci $ 147,68t $ 38,54 $ 32,92t $ 8,99/ $ 8,39
Ending balance: individually evaluated for impaimh  $  3,77¢ $ 1,47¢ $ 95 $ — $ =

Ending balance: collectively evaluated for impaint $ 143,90¢ $ 37,06¢ $ 32,83( $ 8,99/ $ 8,39¢

2012 (Continued)

Commercial Consumel Unallocatec Total
Allowance for loan losses
Balance, beginning of ye. $ 352 $ 16¢ $ 9 $ 3,14¢
Provision charged to expen 24 21 13 1,12¢
Losses charged o (29) (88) — (857)
Recoveries — 37 — 10¢
Balance, end of ye: $ 347 $ 13¢ $ 22 $ 3,531
Ending balance: individually evaluated for impaimh $ 1 $ 4 $ — $ 1,02¢
Ending balance: collectively evaluated for impaint $ 34¢€ $ 98 $ 22 $ 2,50:
Loans:
Ending balanc: $ 13,917 $13,57¢ $ — $264,04.
Ending balance: individually evaluated for impaimh $ 2 $ 11¢ $ — $ 5,46¢
Ending balance: collectively evaluated for impaint $ 13,91¢ $13,46¢ $ — $258,57
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Management’s opinion as to the ultimate collectgbdf loans is subject to estimates regardingreiicash flows from
operations and the value of property, real andgpels pledged as collateral. These estimates fgetafl by changing
economic conditions and the economic prospect®oblvers.

Allowance for Loan Losses

The allowance for loan losses represents an egtinfdhe amount of losses believed inherent in@am portfolio at the
balance sheet date. The allowance calculation wiegch high degree of estimation that managemeshpts to mitigate
through the use of objective historical data wheerailable. Loan losses are charged against thevatice for loan losses
when management believes the uncollectability efitan balance is confirmed. Subsequent recovéfiasy, are credited
to the allowance. Overall, we believe the reseoveet consistent with prior periods and adequateter the estimated
losses in our loan portfolio.

The Company’s methodology for assessing the apjatepess of the allowance for loan losses consfdtgo key
elements: (1) specific allowances for estimatedittesses on individual loans that are determitoele impaired through
the Company’s review for identified problem loaasd (2) a general allowance based on estimated @wssles inherent in
the remainder of the loan portfolio.

The specific allowance is measured by determirtiegoresent value of expected cash flows, the loatregrvable market
value, or for collateral-dependent loans, thevalue of the collateral adjusted for market comwdisi and selling expense.
Factors used in identifying a specific problem laasiude: (1) the strength of the customer’s peason business cash
flows; (2) the availability of other sources of agment; (3) the amount due or past due; (4) the &ql value of collateral;
(5) the strength of the collateral position; (63 #stimated cost to sell the collateral; and (&)ibrrower’s effort to cure the
delinquency. In addition for loans secured by esahte, the Company also considers the extentygbast due and unpaid
property taxes applicable to the property servmgdlateral on the mortgage.

The Company establishes a general allowance fosltdeat are not deemed impaired to recognize tierémt losses
associated with lending activities, but which, kelspecific allowances, has not been allocatedttcoular problem assets.
The general valuation allowance is determined lgyegmting the loans by loan category and assigallogvance
percentages based on the Company'’s historicakbgssrience and managemangvaluation of the collectability of the lo
portfolio. The allowance is then adjusted for gtagive factors that, in management’s judgment,caffiee collectability of
the portfolio as of the evaluation date. Theseitptale factors may include: (1) Management’s agstions regarding the
minimal level of risk for a given loan category) ¢hanges in lending policies and procedures, @inlyichanges in
underwriting standards, and charge-off and recopeagtices not considered elsewhere in estimatieditclosses;

(3) changes in international, national, regional kxtal economics and business conditions and dpments that affect tt
collectability of the portfolio, including the coitibns of various market segments; (4) changebkémtature and volume of
the portfolio and in the terms of loans; (5) chaniethe experience, ability, and depth of the llegafficers and other
relevant staff; (6)
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changes in the volume and severity of past duesidhe volume of non-accrual loans, the volumeamfliled debt
restructured and other loan modifications, andvtilame and severity of adversely classified logrschanges in the
quality of the loan review system; (8) changesimvalue of the underlying collateral for collatedapendent loans; (9) the
existence and effect of any concentrations of ¢radid changes in the level of such concentratiand;(10) the effect of
other external factors such as competition and laga regulatory requirements on the level of eated credit losses in the
existing portfolio. The applied loss factors areev@luated quarterly to ensure their relevancééncurrent environment.

Although the Company’s policy allows for a generaluation allowance on certain smaller-balance, tgenous pools of

loans classified as substandard, the Company kawibally evaluated every loan classified as sardrd, regardless of

size, for impairment as part of the review for bBthing specific allowances. The Companpolicy also allows for genel
valuation allowance on certain smaller-balance, dg@nous pools of loans which are loans criticizedpecial mention or
watch. A separate general allowance calculationdade on these loans based on historical measurchess, and which

no less than twice the amount of the general allme@aalculated on the non-classified loans.

There have been no changes to the Company’s adeguoalicies or methodology from the prior periods.

The Company categorizes loans into risk categtased on relevant information about the abilityefrowers to service
their debt such as current financial informatioistdrical payment experience, credit documentafparlic information ani
current economic trends, among other factors.aslhk are graded at inception of the loan. Subséguanalyses are
performed on an annual basis and grade changesaale as necessary. Interim grade reviews may take
circumstances of the borrower warrant a more timelyew. The Company utilizes an internal assedsifecation system
a means of reporting problem and potential prod@ams. Under the Company’s risk rating system Gbmpany classifies
problem and potential problem loans as “Watch,”¥§andard,” “Doubtful,” and “Loss.” The Company sgke following
definitions for risk ratings:

Pass -Loans classified as pass are well protected byliigy of the borrower to pay or by the value bétasset or
underlying collateral.

Watch —Loans classified as watch have a potential weakiesgleserves management'’s close attention.tif lef
uncorrected, these potential weaknesses may ragigterioration of the repayment prospects forldla@ or of the
Company’s credit position at some future date.

Substandard —Loans classified as substandard are inadequatelgqted by the current net worth and paying
capacity of the obligor or of the collateral pledgé any. Loans so classified have a well definekness or
weaknesses that jeopardize the liquidation of #t#.drhey are characterized by the distinct podgitthat the
institution will sustain some loss if the deficiégg are not corrected.

F-29



IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Doubtful — Loans classified as doubtful have all the weakresdeerent in those classified as substandard, tivéith
added characteristic that the weaknesses maketotier liquidation in full, on the basis of cuntéy existing facts,
conditions and values, highly questionable and abable.

Loss —Loans classified as loss are the portion of tha that is considered uncollectible so that its tar#nce as an
asset is not warranted. The amount of the lossméted will be charged-off.

Risk characteristics applicable to each segmetiteofoan portfolio are described as follows.

Residential One-to Four-Family and Equity Lines ofCredit Real Estate: The residential one-to four-family real
estate loans are generally secured by owner-oatwpie-to four-family residences. Repayment of theaes is
primarily dependent on the personal income anditcrating of the borrowers. Credit risk in thesans can be
impacted by economic conditions within the Companyarket areas that might impact either properlyesaor a
borrower’s personal income. Risk is mitigated by thct that the loans are of smaller individual anie and spread
over a large number of borrowers.

Commercial and Multi-family Real Estate: Commercial and multi-family real estate loans ¢glly involve larger
principal amounts, and repayment of these loagsnierally dependent on the successful operatiotieeqgiroperty
securing the loan or the business conducted oprtiperty securing the loan. These loans are vigwiedarily as cas
flow loans and secondarily as loans secured byastate. Credit risk in these loans may be impdauyetthe
creditworthiness of a borrower, property values @iredlocal economies in the Company’s market areas.

Construction Real Estate: Construction real estate loans are usually baped astimates of costs and estimated
value of the completed project and include indepehdppraisal reviews and a financial analysihefdevelopers
and property owners. Sources of repayment of tlieges may include permanent loans, sales of degdlppoperty,
or an interim loan commitment from the Company lysgrmanent financing is obtained. These loancansidered t
be higher risk than other real estate loans dtieeio ultimate repayment being sensitive to interate changes,
general economic conditions and the availabilitjoofy-term financing. Credit risk in these loansyrba impacted by
the creditworthiness of a borrower, property valaed the local economies in the Company’s marlessar

Commercial: The commercial portfolio includes loans to comnarcustomers for use in financing working capital
needs, equipment purchases and expansions. Treifotris category are repaid primarily from theltéiow of a
borrower’s principal business operation. Credk iisthese loans is driven by creditworthiness bbarower and the
economic conditions that impact the cash flow ditglfrom business operations.

Consumer: The consumer loan portfolio consists of varioumtibans such as automobile loans and loans faroth
personal purposes. Repayment for these types o§ lvdl come from a borrower’s income sources Hrattypically
independent of the loan purpose. Credit risk igedriby consumer economic factors (such as unempgoyand
general economic conditions in the Company’s maakea) and the creditworthiness of a borrower.
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The following tables present the credit risk pmfif the Company’s loan portfolio, as of June 3, 2and 2012, based on rating
category and payment activity:

Real Estate Loans

One-to four- Home Equity

June 30, 201 family Multi -family Commercial Lines of Credit Construction
Pass $ 142,60 $ 56,55¢ $ 74,11¢ $ 8,22¢ $ 2,49
Watch 483 182 37C — —
Substandar 4,131 1,70¢ 14¢ — —
Doubtful — — 46 — —
Loss — — — — —
Total $ 147,22; $ 58,44 $ 74,67¢ $ 8,22¢ $ 2,49

June 30, 2013, (Continued Commercial Consumel Total

Pass $ 18,44 $ 9,59¢ $312,04.

Watch 1,01( — 2,04t

Substandar 242 64 6,291

Doubtful — — 46

Loss — — —

Total $ 19,69t $ 9,66: $320,42:
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Real Estate Loans

One-to four- Home Equity
June 30, 201: family Multi -family Commercial Lines of Credit Construction
Pass $ 143,18( $ 37,06¢ $ 32,83( $ 8,98¢ $ 8,39
Watch 61z — — — —
Substandar 3,89¢ 1,47¢ 95 8 —
Doubtful — — — — —
Loss — — — — —
Total $ 147,68t $ 38,547 $ 32,92t $ 8,994 $ 8,39¢

June 30, 2012, (Continued Commercial Consumel Total
Pass $ 12,73¢ $13,46: $256,66!
Watch 1,17¢ — 1,78¢
Substandar 2 113 5,59(
Doubtful — — —
Loss — — —
Total $ 13,917 $13,57¢ $264,04:

The accrual of interest on loans is discontinuetti@time the loan is 90 days past due unlessrdutds well-secured and in
process of collection. Past due status is basewdwinactual terms of the loan. In all cases, laaesplaced on non-accrual or
charged-off at the earlier date if collection ofpipal and interest is considered doubtful.

All interest accrued but not collected for loanattare placed on non-accrual or charged-off arersed against interest income.
The interest on these loans is accounted for ondkb-basis or cost-recovery method, until qualdyfor return to accrual. Loans
are returned to accrual status when all principdliaterest amounts contractually due are brougireat and future payments are
reasonably assured.
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The following tables present the Company’s loarifptio aging analysis as of June 30, 2013 and 2012:

Total Loans >

30-59 Day: 60-89 Day: Greater Than Total Pas! Total Loans 90 Days &
Past Due Past Due 90 Days Due Current Receivable Accruing
June 30, 201:
Real estate loan
One-to four-family $ 2,502 $ 827 $ 247: $ 5,801 $141,42( $147,22: $ 30
Multi-family — — — — 58,44; 58,44. —
Commercia 3432 — 46 38¢ 74,29( 74,67¢ —
Home equity lines of cred 144 8 — 152 8,07¢ 8,22¢ —
Constructior — — — — 2,497 2,497 —
Commercia — 15 — 15 19,68( 19,69 —
Consume 10E 50 44 19¢ 9,46: 9,66: —
Total $ 3,09¢ $ 90C $ 2,56- $ 6,55¢ $313,86¢ $320,42: $ 30
June 30, 2012

Real estate loan
One-to four-family $ 2,29( $ 1,057 $ 1,94¢ $ 5,29¢ $142,39( $147,68! $ —
Multi-family — — — — 38,541 38,54° —
Commercia 17¢€ — — 17¢ 32,74¢ 32,92t —
Home equity lines of cred 75 57 7 13¢ 8,85t 8,99/ —
Constructior — — — — 8,39¢ 8,39¢ —
Commercia 28 11 — 398 13,87¢ 13,917 —
Consume 18t 23 40 24¢ 13,33( 13,57¢ —
Total $ 2,75¢ $ 1,14¢ $ 1,99¢ $ 5,89¢ $258,14! $264,04. $ —

A loan is considered impaired, in accordance withimpairment accounting guidance (ASC 310-10-3pdi6en based on
current information and events, it is probable @wenpany will be unable to collect all amounts dwearf the borrower in
accordance with the contractual terms of the |6actors considered by management in determiningiimment include payment
status, collateral value, and the probability dfemting scheduled principal and interest paymevtten due. Loans that experience
insignificant payment delays and payment shortfgdiserally are not classified as impaired. Managemetermines the
significance of payment delays and payment shéstfad a case-by-case basis, taking into considerafi of the circumstances
surrounding the loans and the borrower, includimgléngth of the delay, the reasons for the defeyborrower’s prior payment
record, and the amount of the shortfall in relatiothe principal and interest owed.

Impairment is measured on a loan-by-loan basisthgrethe present value of the expected future @asls, the loan’s observable
market value, or, for collateral-dependent loahs,fair value of the collateral adjusted for mar@tditions and selling expenses.
Significant restructured loans are considered inggkin determining the adequacy of the allowancéddan losses.

The Company actively seeks to reduce its investimeintpaired loans. The primary tools to work thgbumpaired loans are
settlement with the borrowers or guarantors, fasale of the underlying collateral, or restructgrimcluded in certain loan
categories in the impaired loans are $3.2 milliotroubled debt restructurings that were classifiedmpaired.
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The following tables present impaired loans forryeaded June 30, 2013 and 2012:

June 30, 201:
Average Interest
Unpaid Investment in Income
Recordec  Principal Interest Recognizel
Specific Impaired Income
Balance  Balance Allowance Loans Recognizer  Cash Basis
Loans without a specific allowanc
Real estate loan
One-to four-family $237F $237 $ — $ 240t $ 14 $ 19
Multi-family 1,70¢  1,70¢ — 1,77: 3 5
Commercia 14¢ 14¢ — 154 6 7
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 204 204 — 23¢ 13 14
Consume 2 2 — 3 — —
Loans with a specific allowanc
Real estate loan
One-to four-family 1,728 1,72¢ 40z 1,741 6 9
Multi -family — — — — — —
Commercia 46 46 8 70 — —
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 38 38 5 40 — 1
Consume 62 62 25 75 2 3
Total:
Real estate loan
One-to four-family 4,10C 4,10¢ 402 4,14¢ 2C 28
Multi-family 1,70¢  1,70¢ — 1,77 3 5
Commercia 194 194 8 224 6 7
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 242 242 5 278 13 15
Consume 64 64 25 78 2 3
Total $6,30¢€ $6,30¢ $ 441 $ 6,49 $ 44 $ 58
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Loans without a specific allowanc
Real estate loan
One-to four-family
Multi-family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Loans with a specific allowanc
Real estate loan

One-to four-family

Multi -family

Commercia

Home equity lines of cred
Constructior
Commercia
Consume

Total:
Real estate loan

One-to four-family

Multi -family

Commercia

Home equity lines of cred
Constructior
Commercia
Consume

Total

IF Bancorp, Inc.

Notes to Consolidated Financial Statements

June 30, 2013 and 2012

(Table dollar amounts in thousands)

June 30, 201

Average Interest

Unpaid Investment in Income
Recordec  Principal Interest Recognizel

Specific Impaired Income

Balance  Balance Allowance Loans Recognizei Cash Basis
$156% $156: $ — $ 157 $ 4 3% 5
14 14 — 17 1 1
2,21t 2,21t 684 2,25¢ 25 32
1,47¢  1,47¢ 25% 1,49¢ 23 32

95 95 49 98 — —

2 2 1 3 — —
99 99 41 118 3 4
3,77¢  3,77¢ 684 3,83: 29 37
1,478 1,47¢ 258 1,49¢ 23 32

95 95 49 98 — —

2 2 1 3 — —
112 118 41 13C 4 5
$5,46€ $5,46¢ $ 1,02¢ $ 555¢ $ 5€ $ 74

Interest income recognized on impaired loans iredudterest accrued and collected on the outstgriditances of accruing
impaired loans as well as interest cash collect@naon-accruing impaired loans for which the u#tiencollectability of principal

is not uncertain.
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The following table presents the Company’s nonaadaans at June 30, 2013 and 2012;

2013 2012
Real estate loar

One-to four-family, including home equity loar $3,43¢ $3,661
Multi-family 358 1,47
Commercia 194 95

Home equity lines of cred — —

Constructior — —
Commercia 242 2
Consume 64 11¢
Total $4,29: $5,35¢4

Included in certain loan categories in the impaldshs are troubled debt restructurings (“TDR”),emheconomic concessions
have been granted to borrowers who have experidimattial difficulties. These concessions typiga#sult from our loss
mitigation activities and could include reductionghe interest rate, payment extensions, forgissrmé principal, forbearance or
other actions. TDRs are considered impaired atithe of restructuring and may be returned to adastaus after considering the
borrowers sustained repayment performance for a reasopahbled of at least six months, and typically ateimeed to performin
status after twelve months, unless impairmentestitsts.

When loans and leases are modified into a TDRCmapany evaluates any possible impairment similather impaired loans
based on the present value of expected futureftash, discounted at the contractual interest ddithe original loan or lease
agreement, and uses the current fair value ofdHateral, less selling costs for collateral depmdoans. If the Company
determines that the value of the modified loamssIthan the recorded investment in the loan (ratewious charge-offs, deferred
loan fees or costs and unamortized premium or dig}pimpairment is recognized through an allowaestimate or a charge-off
to the allowance. In periods subsequent to modifinathe Company evaluates all TDRs, includingsththat have payment
defaults, for possible impairment and recognizgsaiinment through the allowance.

Beginning with the quarter ended September 30, 20E1Company adopted ASU 2011-02. The amendmem®SU 2011-02
require prospective application of the impairmeeasurement guidance in ASC 310-10-35 for thosevaoies newly identified
as impaired. As a result of adopting ASU 2011-88,Eompany reassessed all restructurings thatmctan or after July 1, 2011,
the beginning of our current fiscal year, for idBoation as TDRs. The Company identified no loasgroubled debt restructurir
for which the allowance for loan losses had presipbeen measured under a general allowance fdit éosses methodology.
Therefore, there was no additional impact to th@nance for loan losses as a result of the adoption
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The following table presents the recorded balaateriginal cost, of troubled debt restructuringlof which were performing
according to the terms of the restructuring, agusfe 30, 2013 and 2012. As of June 30, 2013 aikltiated were on nonaccrual
except for eight, one-to four-family residentiahies totaling $661,000, and one multi-family loan$a.4 million. As of June 30,
2012 all loans listed were on nonaccrual excepfdor, one- to four-family residential loans totaji$310,000.

June 30, 201 June 30, 201
Real estate loar

One-to four-family $ 1,80¢ $  2,14¢

Home equity lines of cred — —
Multi-family 1,37¢ 1,47¢
Commercia 46 95
Total real estate loar 3,23: 3,71¢

Constructior — —
Commercia 39 2
Consume 2 32
Total $ 3,27/ $ 3,75¢

The following table represents loans modified aslited debt restructurings during the years endinge 30, 2013, and 2012:

Year Ended June 30, 201 Year Ended June 30, 201,
Number of Recorded Number of Recorded
Modifications Investment Modifications Investmenti
Real estate loan
One-to four-family 2 $ 17¢€ 13 $ 94¢
Home equity lines of cred — — — —
Multi -family 1 25 1 1,47¢
Commercia — — — —
Total real estate loar 3 201 14 2,42
Constructior — — — —
Commercia 1 38 — —
Consumer loan — — 1 8
Total 4 $ 23¢ 15 $ 2,43¢
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During the year ended June 30, 2013, the Compamjfiex two one-to four-family residential real etstdoans, with a recorded
investment of $176,000, which were deemed TDRs. @tlee modifications included a one year rate stifient while the other
did not include the lowering of the interest r&eth of the modifications, totaling $176,000 invetypayment adjustments or
maturity concessions, and did not result in a woifeof the principal balance. Such loans are adersd collateral dependent, and
the modifications resulted in specific allowanc&$@0,000, based upon the fair value of the calidte

The Company modified one multi-family residentiek estate loan during 2013, which had recordeesiment of $25,000 prior
to modification and was deemed a TDR. The modificatesulted in an extended maturity date withochange in interest rate,
which resulted in no specific allowance based uperfair value of the collateral.

The Company modified one commercial business lasimg 2013, which had recorded investment of $38 @or to
modification and was deemed a TDR. The modificatesulted in an extended maturity date withoutange in interest rate,
which resulted in a specific allowance of $5,008dzhupon the fair value of the collateral.

The Company had three TDRs, all one-to four-famelsidential loans totaling $460,000, that wereefadlt as of June 30, 2013,
and were restructured in prior years. All threebare currently in foreclosure. A fourth loanoaenercial real estate loan for
$46,000, defaulted during 2013 and is currentlipieclosure. The Company defines a default as @ary that becomes 90 days or
more past due.

Specific loss allowances are included in the cakboh of estimated future loss ratios, which arglied to the various loan
portfolios for purposes of estimating future losses

Management considers the level of defaults withenvtarious portfolios, as well as the current as@@conomic environment and
negative outlook in the real estate and collatexalkets when evaluating qualitative adjustmentsl tis@etermine the adequacy
the allowance for loan losses. We believe the tatale adjustments more accurately reflect colidtealues in light of the sales
and economic conditions that we have recently olaser
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Note 5: Premises and Equipmen
Major classifications of premises and equipmeiattest at cost, are as follows:

2013 2012

Land $ 824 $ 824
Buildings and improvemen 5,37¢ 5,33¢
Furniture and equipme 3,28¢ 3,42:
9,48¢ 9,58¢

Less accumulated depreciati 5,19: 5,23(
Net premises and equipme $4,29: $4,35¢

Note 6: Loan Servicing

Mortgage loans serviced for others are not includgtie accompanying consolidated balance sheb&sumpaid principal balance
of mortgage loans serviced for others was $74, T80ahd $66,721,000 at June 30, 2013 and 2012, atbsply.

Custodial escrow balances in connection with thedoing loan servicing were $783,000 and $693,000ize 30, 2013 and 2012,
respectively.

The aggregate fair value of capitalized mortgageicieg rights at June 30, 2013 and 2012 was $3IR«hd $329,000,
respectively. Comparable market values and a vialuatodel that calculates the present value ofréutash flows were used to
estimate fair value. The valuation model incorpesaissumptions that market participants would mgstimating future net
servicing income, such as costs to service, a digaate, custodial earnings rate, default rateSl@asses and prepayment speeds.

The following summarizes the activity in mortgagewicing rights measured using the fair value metho

2013 2012

Fair value, beginning of period $ 32¢ $ 40¢
Additions:

Servicing assets resulting from asset trans 17¢% 101
Subtraction:

Payments received and loans refinan (112 (52)
Changes in fair value, due to changes in valudtipats or assumptior 11C (129
Fair value, end of perio $ 502 $ 32¢
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For purposes of measuring impairment, risk charesties including product type, investor type, antérest rates, were used to
stratify the originated mortgage servicing rights.

Note 7: Interest-bearing Deposits
Interest-bearing deposits in denominations of 1@ or more were $132,183,000 at June 30, 2013 484,521,000 on June 30,
2012.
The following table represents interest expensddposit type:
2013 2012
Savings, NOW, and Money Mark $ 302 $ 354
Certificates of depos 1,84: 2,50z
Brokered certificates of depo: 88 20
Total deposit interest expen $2,23¢ $2,87¢
At June 30, 2013, the scheduled maturities of tiggosits are as follows:
2014 149,42:
2015 51,55!:
2016 18,95’
2017 4,971
2018 1,704
$226,60:
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Federal Home Loan Bank Advance:!

The Federal Home Loan Bank advances totaled $8,080@&nd $75,000,000 as of June 30, 2013 and 284f2ectively. The
Federal Home Loan Bank advances are secured bygagat multi-family, and HELOC loans totaling $1 715,000 at June 30,
2013. Advances at June 30, 2013, at interest fiates0.15 to 4.55 percent are subject to restmcior penalties in the event of
prepayment.

Aggregate annual maturities of Federal Home LoankBalvances at June 30, 2013, are:

2014 71,50(
2015 —
2016 —
2017 15,00(
2018 1,00(¢
$87,50(

Repurchase Agreement:

Securities sold under agreements to repurchaséstoh®bligations of the Company to other partifise obligations are secured
by U.S. Government and federal agency and Governrsponsored enterprises and such collateral isthethe Company’s
safekeeping agent. The maximum amount of outstgrafineements at any month end during 2013 and @2@d/2d $1,691,000
and $0, respectively, and the monthly average cf sgreements totaled $692,000 and $0 for 2012@h8, respectively. The
agreements at June 30, 2013, matured July 5, 20@3ywere subsequently renewed.

Income Taxes

The Company and its subsidiary file income taxnmegun the U.S. federal jurisdiction and the Statellinois and Missouri. The
Company is no longer subject to U.S. federal, siatecal income tax examinations by tax authosifier years before 2008.
During the years ended June 30, 2013 and 201Z;dhgpany did not recognize expense for interesteoafties.

The provision for income taxes includes these corepts:

2013 2012
Taxes currently payab $1,97¢ $ 1,961
Deferred income taxe 78 (1,409
Income tax expens $2,051 $ 55¢
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A reconciliation of income tax expense at the staturate to the Company’s actual income tax expesshown below:

2013 2012
Computed at the statutory rate (34 $1,961 $ 66€
Increase (decrease) resulting fr
Tax exempt interes (16) (16)
Cash surrender value of life insurar (89 (88)
State income taxe 36¢ 90
Other (168 (93
Actual tax expens $2,057 $ 55¢
Tax rate as a percentage of-tax income 35.7% 28.5%

The tax effects of temporary differences relateddferred taxes shown on the consolidated balameets were:

2013 2012
Deferred tax asse
Allowance for loan losse $1,59: $ 1,428
Reserve for uncollectible intere 49 41
Accrued retirement liabilit 911 863
Deferred compensatic 27¢ 26(
Deferred loan fee 111 114
Charitable foundation contributic 943 1,26¢
Postretirement health pl: 33 15
Unrealized losses on availa-for-sale securitie 19€ —
4,11 3,97¢
Deferred tax liabilitie:
Depreciatior (382) (389
Unrealized gains on availal-for-sale securitie — (3,177)
Federal Home Loan Bank stock divider (319 (31:
Mortgage servicing right (202) (132
Other 2 (101
89¢ (4,107
Net deferred tax asset (liabilit $3,21: $ (129
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Retained earnings at June 30, 2013 and 2012, imepgdroximately $2,217,000, for which no deferrdifal income tax liability
has been recognized. These amounts represenbaatiah of income to bad debt deductions for tapppses only. Reduction of
amounts so allocated for purposes other than texdbht losses or adjustments arising from carrylodclet operating losses
would create income for tax purposes only, whicluldde subject to the then-current corporate inctareate. The deferred
income tax liabilities on the preceding amounts Wauld have been recorded if they were expectedierse into taxable income
in the foreseeable future were approximately $782 & June 30, 2013 and 2012.

The Company established a charitable foundatidheatime of its mutual-to-stock conversion and deddo it shares of common
stock equal to 7% of the shares sold in the offgran 314,755 shares. The donated shares weredval 3,147,550 ($10.00 per
share) at the time of conversion. The Associatlea eontributed $450,000 in cash to the Foundafitve. $3,147,550 and the
$450,000 cash donation, or a total of $3,597,55€ exaensed during the quarter ended Septembef30, Zhe Company
established a deferred tax asset associated vistiehiaritable contribution. No valuation allowarveas deemed necessary as it
appears the Company will be able to deduct theribanion, which is subject to limitations each yedurring the five year carry
forward period.

Note 11:  Other Comprehensive Income (Loss
Other comprehensive income (loss) components datkdetaxes were as follows:

2013 2012
Unrealized gains (losses) on avail-for-sale securitie $(8,12¢) $5,60¢
Less reclassification adjustment for realized gaickided in income 724 522
(8,857) 5,08:

Postretirement health pl:
Amortization of transition obligatio 32 33
Amortization of prior service co: (48) (48)
Change in net gain (los (94) (15€)
(110 171
Other comprehensive income (loss), before tax £ (8,967) 4,912
Less tax expense (bene (3,419 1,867
Other comprehensive income (lo $(5,547) $3,04¢
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The components of accumulated other comprehensoagrie, included in equity, are as follows:

2013 2012

Net unrealized gains on securities available ft $(492) $ 8,36(
Net unrealized postretirement health benefit plaligations (152 (429
(644) 8,31¢

Tax effect 25¢ (3,160
Net-of-tax amoun $(385) $ 5,15¢

Note 12: Changes in Accumulated Other Comprehensive Income&QCI) by Component
Amounts reclassified from AOCI and the affecte@litems in the statements of income during thesyeaded June 30, 2013 and
2012, were as follows:

Amounts Reclassified from
AOCI

Affected Line ltem in
the Condensed
Consolidated
2013 2012 Statements of Income

Unrealized gains on available-for-sale securities $ 724 $ 52¢ Net realized gair
on sale of
available-for-
sale securitie

Amortization of defined benefit pension items Components are
included in

$ 32 $ 33 computation
of net periodic

$ (49 $ (49 pension cos

Transition obligation

Prior service costs

Total reclassified amount before t 70¢ 50¢

Provision for
Tax expensi (289 (193 Income Tax
Total reclassification out of AOC $ 42c $ 31t Net Income

Note 13:  Regulatory Matters

The Association is subject to various regulatoryited requirements administered by the federal bankgencies. Failure to meet
minimum capital requirements can initiate certasmnhatory and possibly additional discretionaryatdiby regulators that, if
undertaken, could have a direct material effedh@enAssociation’s consolidated financial statemedteler capital adequacy
guidelines and the regulatory framework for promgtrective action, the Association must meet specépital guidelines that
involve quantitative measures of the Associati@ssets, liabilities and certain off-balance-shieghs$ as calculated under
regulatory accounting practices. The Associatiaalgital amounts and classification are also suljeqtalitative judgments by
the regulators about components, risk weightingsather factors. Furthermore, the Association’sitars could require
adjustments to regulatory capital not reflectethese financial statements.

Quantitative measures established by regulati@msare capital adequacy require the Associationaimtain minimum amounts
and ratios (set forth in the table below). Managenbelieves, as of June 30, 2013 and 2012, thah$keciation meets all capital
adequacy requirements to which they are subject.

As of June 30, 2013, the most recent notificatiomfregulators categorized the Association as eaglltalized under the
regulatory framework for prompt corrective actidio. be categorized as well capitalized, the Assmrianust maintain minimum
amounts and ratios as set forth in the table. TAereo conditions or events since that notificatttat management believes have
changed the Association’s category.
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The Association’s actual capital amounts (in thodsa and ratios are also presented in the table.

Minimum Capital

Minimum to Be Well
Capitalized Under Prompt
Corrective Action

Actual Requirement Provisions
Amount Ratio Amount Ratio Amount Ratio
As of June 30, 201

Total capital (to ris-weighted asset:

Company $85,94( 27.% $ N/A N/A $ N/A N/A

Association 66,467 21.6%  24,66¢ 8.(% 30,83¢ 10.(%
Tier 1 capital (to ris-weighted assett

Company 82,08: 26.6% N/A  N/A N/A N/A

Association 62,61: 20.2% N/A  N/A 18,50: 6.0%
Tier 1 capital (to adjusted total ass¢

Company 82,08: 15.(% N/A  N/A N/A N/A

Association 62,61: 11.4%  16,40¢ 3.(% 27,34¢ 5.0%
Tangible capital (to adjusted total ass:

Company 82,08 15.(% N/A  N/A N/A N/A

Association 62,61: 11.4% 8,20¢ 1.5% N/A N/A

As of June 30, 201

Total capital (to ris-weighted asset: $61,77: 24.2% $20,34( 8.(% $ 2542 10.(%
Tier | capital (to ris-weighted asset: 58,58¢{ 23.(% N/A N/A 15,25¢ 6.C%
Tier | capital (to adjusted total asse 58,58¢{ 11.€%  15,18¢ 3.(% 25,31( 5.C%
Tangible capital (to adjusted total ass: 58,58¢{ 11.€% 7,59:¢ 1.5% N/A N/A
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The following is a reconciliation of the Associatiequity amount included in the consolidated batasteets to the amounts
reflected for regulatory purposes:

2013 2012
Association equit $62,27¢ $63,78(
Less net unrealized gai (299 5,18:
Less disallowed servicing amoul 50 33
Less postretirement benefit pl (92) (24)
Tier 1 capita 62,61: 58,58t¢
Plus allowance for loan losses subject to i 3,85¢ 3,18:
Total risk-based capite $66,46" $61,77:

The Association’s ability to pay dividends on itsmamon stock to the Company is restricted to maingaiequate capital as shown
in the previous tables. Additionally, prior regwiat approval is required for the declaration of a@nyidends generally in excess of
the sum of net income for the calendar year arainetl net income for the preceding two calendarsyea

Note 14: Related Party Transactions

At June 30, 2013 and 2012, the Company had loatssamaling to executive officers, directors, sigrafit members and their
affiliates (related parties). Changes in loansxecetive officers and directors are summarizeHs\viis:

2013 2012
Balance, beginning of ye $ 4,651 $ 5,31¢
New loans 1,39: 47k
Repayment 1,009 (1,149
Balance, end of ye: $ 5,034 $ 4,657

Deposits from related parties held by the Compdrpae 30, 2013 and 2012 totaled $888,000 and $064@, respectively.
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In management’s opinion, such loans and other siiea of credit and deposits were made in the arglinourse of business and
were made on substantially the same terms (induiditerest rates and collateral) as those prepdirthe time for comparable
transactions with other persons. Further, in mameg#'s opinion, these loans did not involve mom@nthormal risk of
collectibility or present other unfavorable feature

Employee Benefits

The Company sponsors a noncontributory postretineimealth benefit plan (postretirement plan). Thstgetirement plan provid
medical coverage benefits for former employeesthail spouses upon retirement. The postretiremantipas no assets to offset
the future liabilities incurred under the postratirent plan. The Company’s funding policy is to médeminimum annual
contribution that is required by applicable regialas, plus such amounts as the Company may deterimibe appropriate from
time to time. The Company expects to contribute, @88 to the plan in fiscal year 2013.

The Company uses a June 30 measurement date folatige Information about the plans’ funded statod pension cost follows:

2013 2012
Change in benefit obligatic
Beginning of yea $2,14¢ $1,911
Service cos 38 47
Interest cos 79 92
Actuarial gain 14¢€ 164
Benefits paic (68) (65)
End of yeal $2,34¢ $2,14¢

F-47



IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Significant balances, costs and assumptions are:

Postretirement Plan

2013 2012
Benefit obligatior $ 2,344 $ 2,14¢
Fair value of plan asse — —
Funded statu $ (2,349 $ (2,149
Accumulated benefit obligatic $ 2,34 $ 2,14
Amounts recognized in the consolidated balancetshee
Accrued benefit cos $ 2,34 $ 2,18
Components of net periodic benefit cost:
2013 2012
Service cos $ 38 $ 47
Interest cos 79 92
Amortization of prior service cred (48) (48)
Amortization of transition amoui 33 33
Amortization of (Gain) or Los 1 —
$ 10 $ 12

Amounts recognized in accumulated other comprekiernistome not yet recognized as components oferédgic benefit cost
consist of:

2013 2012
Net gain $ 36¢ $ 224
Prior service cred (225) (273)
Transition obligatior 58 91
Net (gain) lost $ 20 $ 4
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Other significant balances and costs are:

2013 2012
Employer contributior $ 68 $ 56
Benefits paic 68 56
Benefit cost: 10 12

Other changes in plan assets and benefit obligatiecognized in other comprehensive income areithesicin Note 11.

The estimated net loss, prior service cost anditian obligation for the postretirement plan thdit be amortized from
accumulated other comprehensive income into névgierbenefit cost of the next fiscal year are $00B), $48,000 and $(33,00
respectively.

A discount rate of 3.75% was used in both 2013201 to determine the benefit obligations and hienests.

Assumed health care cost trend rates have a signifeffect on the amounts reported for health pkmes. A one-percentagmint
change in assumed health care cost trend rateslwauk the following effects:

One- One-
Percentage- Percentage-
Point Point
Increase Decrease
Effect on total of service and interest cost conguis $ 1 $ 2)
Effect on postretirement benefit obligati 66 (82

For measurement purposes, a 10% annual rate efdserin the per capita cost of covered healthlzamefits was assumed for
2013 and 2012, respectively. The rate was assuméelctease gradually to 5% by the year 2024 andireat that level thereafte

The following postretirement plan benefit paymemtsich reflect expected future service, as appetgriare expected to be paid
as of June 30, 2013:

2014 86
2015 98
2016 113
2017 11¢€
2018 12¢
201¢-2023 71€
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The Company has a 401(k) plan covering substantidllemployees. The Company matches 25% of tse 5% of employee’s
contribution. Employer contributions charged to exge for 2013 and 2012 were $48,000 and $45,080ectvely. The plan also
includes an Employer Profit Sharing contributioniethallows all eligible participants to receiveledst 5% of their Plan year
salary. The Company’s contributions for the plaargeesnded June 30, 2013 and 2012 were $426,008383000, respectively.

The Company has deferred compensation agreemerdsdotors, which provides benefits payable upomral retirement age of
72. The present value of the estimated liabilitdemthe agreement is being accrued using a discatebdf 6 percent and will be
evaluated on an annual basis. The deferred comjp@msharged to expense totaled $51,000 and $1@3@Ghe year ended
June 30, 2013 and 2012, respectively. The agresfetrued liability of $656,000 and $644,000 aswie 30, 2013 and 2012,
respectively, is included in other liabilities imetconsolidated balance sheets. The following litep@fments are expected to be
paid for these agreements:

2014 65
2015 65
2016 65
2017 65
2018 67
Thereaftel 2,711

$3,03¢

In connection with the conversion to stock forne fkessociation established an ESOP for the exclusevefit of eligible
employees (all salaried employees who have contgpbgtéeast 1,000 hours of service in a twelve-m@ettiod and have attained
the age of 21). The ESOP borrowed funds from the@my in an amount sufficient to purchase 384,920es (approximately
8% of the Common Stock issued in the stock offérifige loan is secured by the shares purchasedilirtue repaid by the ESOP
with funds from contributions made by the Associatand dividends received by the ESOP, with fundisifany contributions on
ESOP assets. Contributions will be applied to rdptgrest on the loan first, and then the remaindkbe applied to principal.
The loan is expected to be repaid over a periaghdb 20 years. Shares purchased with the loarepdscare held in a suspense
account for allocation among participants as tlaa lis repaid. Contributions to the ESOP and shateased from the suspense
account are allocated among participants in prapotb their compensation, relative to total congaion of all active
participants. Participants will vest 100% in thadcrued benefits under the employee stock owneaipafter six vesting years,
with prorated vesting in years two through five stileg is accelerated upon retirement, death obdigaof the participant or a
change in control of the Association. Forfeiturel me reallocated to remaining plan participafienefits may be payable upon
retirement, death, disability, separation from Bmryvor termination of the ESOP. Since the Assami& annual contributions are
discretionary, benefits payable under the ESOPatamm estimated. Participants receive the shartbea@nd of employment.
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The Company is accounting for its ESOP in accordavith ASC Topic 718Employers Accounting for Employee Sock
Ownership Plans. Accordingly, the debt of the ESOP is eliminateadnsolidation and the shares pledged as collama
reported as unearned ESOP shares in the consdlidakence sheets. Contributions to the ESOP skallfficient to pay
principal and interest currently due under the lagreement. As shares are committed to be reldamaccollateral, the
Company reports compensation expense equal torirage market price of the shares for the respeptiviod, and the
shares become outstanding for earnings per shanggutations. Dividends, if any, on unallocated ESDB&res are
recorded as a reduction of debt and accrued irtteres

A summary of ESOP shares at June 30, 2013 and&®@12s follows (dollars in thousands):

June 30, 201 June 30, 201
Allocated shares 19,24: —
Shares committed for relea 19,24¢ 19,24¢
Unearned share 346,41( 365,65!
Total ESOP share 384,90( 384,90(
Fair value of unearned ESOP shares $ 5,29 $ 4,84]

(1) Based on closing price of $15.28 and $13.24 paestra June 30, 2013, and 2012, respecti

Note 16: Earnings Per Share “EPS")

Basic and diluted earnings per common share asepted for the years ended June 30, 2013 and E@t2ings per share
data for year ended June 30, 2012 is from theafatenversion on July 7, 2011, to June 30, 2012 fhlctors used in the
earnings per common share computation follow:

Year Ended Year Ended

June 30, 201 June 30, 201.
Net income $ 3,71 $ 1,40(
Weighted average shares outstant 4,677,06! 4,811,25!
Less: Average unallocated ESOP shi (356,03)) (375,27))
Average shares outstandi 4,321,03 4,435,97
Basic and diluted earnings per common sl $ .8€ $ .32
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There were no potential dilutive common sharegHerperiods presented. There were no common shatesnding prior to
July 8, 2011.

A stock repurchase program was adopted on Septel2b@012. Under the repurchase program, the Coynpauid repurchase 1
to 240,563 shares of its common stock, or approtatp®% of the then current outstanding sharesofAkine 30, 2013, 240,563
shares were repurchased at an average price &&fér share.

Disclosures about Fair Value of Assets and Liabilies

ASC Topic 820Fair Value Measurements, defines fair value as the price that would bered to sell an asset or paid to transfer
a liability in an orderly transaction between manarticipants at the measurement date. Topic 80specifies a fair value
hierarchy which requires an entity to maximize tise of observable inputs and minimize the use obsarvable inputs when
measuring fair value. The standard describes tekeds of inputs that may be used to measure &irez

Level 1 Quoted prices in active markets for identical assetiabilities

Level z Observable inputs other than Level 1 prices, sgafuated prices for similar assets or liabilitigsoted prices in marke
that are not active; or other inputs that are olz®e or can be corroborated by observable madtet fdr substantially
the full term of the assets or liabiliti

Level = Unobservable inputs that are supported by litttammarket activity and that are significant to thie value of the assets
or liabilities
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Recurring Measurements

The following table presents the fair value measunets of assets recognized in the accompanyingdakheets measur
at fair value on a recurring basis and the levéhiwithe fair value hierarchy in which the fair valmeasurements fall at
June 30, 2013 and 2012:

Fair Value Measurements Using
Quoted Prices

Significant

in Active Other Significant
Markets for Observable Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201z
Available-for-sale securities
US Government and federal agel $122,33: $ — $122,33: $ —
Mortgage-backed securitie- GSE residentie 74,60¢ — 74,60¢ —
State and political subdivisiol 3,88¢ — 3,88t —
Mortgage servicing right 502 — — 50z

Fair Value Measurements Using
Quoted Price:

Significant
in Active Other Significant
Markets for Observable Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201z
Available-for-sale securities
US Government and federal agel $160,95¢ $ — $160,95¢ $ —
Mortgage-backed securitie- GSE residentie 58,86 — 58,86 —
State and political subdivisiol 3,481 — 3,481 —
Mortgage servicing right 32¢ — — 32¢
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Following is a description of the valuation methlmgdes and inputs used for assets measured atdflaie on a recurring basis and
recognized in the accompanying balance sheetsekhsswthe general classification of such assetsyaunt to the valuation
hierarchy. There have been no significant chang#sa valuation techniques during the year ended 30, 2013. For assets
classified within Level 3 of the fair value hierhyg the process used to develop the reported &irevis described below.

Available-for-sale Securities

Where quoted market prices are available in aveactiarket, securities are classified within Levelf the valuation hierarchy.
There were no Level 1 securities as of June 303 202012. If quoted market prices are not avadlatilen fair values are
estimated by using pricing models, quoted priceseafirities with similar characteristics or discmanhcash flows. For these
investments, the inputs used by the pricing sendgatetermine fair value may include one, or a cioiatiion of, observable inputs
such as benchmark yields, reported trades, brad@edquotes, issuer spreads, sided markets, benchmark securities, bid, o
and reference data market research publicationai@ndassified within Level 2 of the valuationtaiechy. Level 2 securities
include U.S. Government and federal agency, moedsgked securities (GSE - residential) and stadepalitical subdivision. In
certain cases where Level 1 or Level 2 inputs ateanailable, securities are classified within Le¥ef the hierarchy. There were
no Level 3 securities as of June 30, 2013 or 2012.
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Mortgage Servicing Rights

Mortgage servicing rights do not trade in an agtogen market with readily observable prices. Adaagly, fair value is estimate
using discounted cash flow models. Due to the eadfithe valuation inputs, mortgage servicing rigdute classified within Level
of the hierarchy.

Level 3 Reconciliation

The following is a reconciliation of the beginniagd ending balances of recurring fair value measents recognized in the
accompanying balance sheet using significant unehbk (Level 3) inputs:

Mortgage
Servicing Rights
Balance, July 1, 201 $ 40¢
Total realized and unrealized gains and lossesdiecl in net incom (129
Servicing rights that result from asset trans 101
Payments received and loans refinan (51)
Balance, June 30, 20: 32¢
Total realized and unrealized gains and lossesdiecl in net incom 11C
Servicing rights that result from asset trans 17t
Payments received and loans refinan (112
Balance, June 30, 20: $ 507
Total gains or losses for the period included ihineome attributabl
to the change in unrealized gains or losses retatedsets and
liabilities still held at the reporting da $ 11C

Realized and unrealized gains and losses for iteffected in the table above are included in nebime in the consolidated
statements of income as noninterest income.
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Nonrecurring Measurements
The following table presents the fair value measunet of assets measured at fair value on a nonnegurasis and the level
within the fair value hierarchy in which the faialue measurements fall at June 30, 2013 and 2012:

Fair Value Measurements Using
Quoted Price:

Significant
in Active Other Significant
Markets for Observable Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201z
Impaired loans (collateral depende $ 581 $ — $ — $ 581
Foreclosed asse 39¢ — — 39¢
June 30, 201-
Impaired loans (collateral depende $ 2,43¢ $ — $ — $ 2,43¢
Foreclosed asse 27¢ — — 27¢

The following table presents (losses)/recoveriesgaized on assets measured on a non-recurring foashe years ended
June 30, 2013 and 2012:

2013 2012

Impaired loans (collateral depende $550,00( $(556,00()
Foreclosed and repossessed assets held fc (97,000 (53,000
Total losses on assets measured on -recurring basi: $453,00( $(609,00()

Following is a description of the valuation methlmdpes used for assets measured at fair valuermmeecurring basis and
recognized in the accompanying balance sheetsekssvthe general classification of such assetsuaunt to the valuation
hierarchy. For assets classified within Level 3haf fair value hierarchy, the process used to dgvitle reported fair value is
described below.
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Collateral-dependent Impaired Loans, Net of the Allowance for Loan Losses

The estimated fair value of collateral-dependemaired loans is based on the appraised fair vdltigeccollateral, less estimated
cost to sell. Collateral-dependent impaired loaescéassified within Level 3 of the fair value raechy.

The Company considers the appraisal or evaluaidhestarting point for determining fair value ahen considers other factors
and events in the environment that may affect dgiirevilue. Appraisals of the collateral underlygailateral-dependent loans are
obtained when the loan is determined to be coli&ependent and subsequently as deemed necegshiy $enior lending
officer. Appraisals are reviewed for accuracy aodsistency by the senior lending officer. Appragsare selected from the list of
approved appraisers maintained by management. gpraiaed values are reduced by discounts to canlside of marketability
and estimated cost to sell if repayment or satigfa®f the loan is dependent on the sale of thiatewal. These discounts and
estimates are developed by the senior lendingesffiy comparison to historical results.

Foreclosed Assets

Foreclosed assets consist primarily of real estateed. Real estate owned (OREO) is carried ataverd of fair value at
acquisition date or current estimated fair valagslestimated cost to sell when the real estatejisired. Estimated fair value of
OREO is based on appraisals or evaluations. ORE@ssified within Level 3 of the fair value hiechy.

Appraisals of OREQO are obtained when the real @stadcquired and subsequently as deemed necéwstng senior lending
officer. Appraisals are reviewed for accuracy aodsistency by the senior lending officer. Appraisare selected from the list of
approved appraisers maintained by management.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012

(Table dollar amounts in thousands)

Unobservable (Level 3) Inputs

The following table presents quantitative inforrnatabout unobservable inputs used in recurringnamidecurring Level 3 fair

value measurements.

Fair Value at
Valuation Unobservable Range (Weighted
June 30, 201 Technigue Inputs Average)
Mortgage servicing rights Discounte
Discount
$ 502 cash flow rate 10.5%- 11.5% (10.5%
Constant
prepayment 10.7% - 12.68%
rate (11.74%)
Probability of
default .20%- .35% (.34%
Impaired loans (collateral dependent) Market
comparabl
Marketability
581 properties discount 16%- 24% (23%)
Foreclosed assets Market Comparabilit
comparabl
adjustments
39¢ properties (%) 16% (16%)
Fair Value at
Valuation Unobservable
June 30, 201 Technigue Inputs Range (Weighted Average
Mortgage servicing rights Discounte
$ 32¢ cash flow rate
Constant
prepayment 16.9% - 22.4%
rate (21.0%)
Probability of
default .29%- .32% (.32%
Collateral-dependent impaired loans Market
comparabl
Marketability
2,43¢ properties discount 0% -24% (15%)
Foreclosed assets Market Comparability
comparabl
adjustments
27¢ properties (%) 12%- 24% (19%)
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Fair Value of Financial I nstruments

The following table presents estimated fair valoethe Company’s financial instruments and the llenithin the fair value
hierarchy in which the fair value measurementsatllune 30, 2013 and 2012.

June 30, 201:
Financial assel
Cash and cash equivalel
Interes-bearing time deposits in ban
Loans, net of allowance for loan los:
Federal Home Loan Bank sto
Accrued interest receivab

Financial liabilities

Deposits

Repurchase agreeme!

Federal Home Loan Bank advan

Advances from borrowers for taxes and
insurance

Accrued interest payab

Unrecognized financial instruments (net of
contract amount

Commitments to originate loal

Lines of credi

Fair Value
Measurements
Using
Quoted Prices ir Significant
Other Significant
Active Markets Observable Unobservable
for Identical
Carrying Assets Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
$ 6,58( $ 6,58( $ — $ —
25C 25C — —
315,77¢ — — 319,62
5,42¢ — 5,42¢ —
1,68¢ — 1,68¢ —
371,208 — 115,56( 226,90¢
1,67¢ — 1,674 —
87,50( — 89,33¢ —
96€ — 96€ —
44 — 44 —
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Fair Value
Measurements
Using
Quoted Prices ir Significant
Other Significant
Active Markets Observable Unobservable
for Identical
Carrying Assets Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
June 30, 2012
Financial assetl
Cash and cash equivalel $ 8,19 $ 8,19: $ — $ —
Interes-bearing time deposits in ban 25C 25C — —
Loans, net of allowance for loan los: 258,91( — — 262,95
Federal Home Loan Bank sto 4,17 — 4,17 —
Accrued interest receivahb 1,861 — 1,861 —
Financial liabilities
Deposits 344,48! — 144,29 200,89
Federal Home Loan Bank advant 75,00( — 77,49¢ —
Advances from borrowers for taxes and
insurance 95¢& — 95¢E —
Accrued interest payab 43 — 43 —

Unrecognized financial instruments (net «

contract amount
Commitments to originate loal — — — —
Lines of credi — — — —
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

The following methods were used to estimate theviaue of all other financial instruments recoguin the
accompanying consolidated balance sheets at amotimgisthan fair value.

Cash and Cash Equivalents, I nterest-Bearing Time Deposits in Banks, Federal Home Loan Bank Stock, Accrued I nterest Receivable,
Repurchase Agreements, Accrued | nterest Payable and Advances from Borrowersfor Taxes and Insurance

The carrying amount approximates fair value.

Loans

The fair value of loans is estimated by discountimgfuture cash flows using the current ratestatkwsimilar loans would be
made to borrowers with similar credit ratings aadthe same remaining maturities. Loans with singlearacteristics were
aggregated for purposes of the calculations.

Deposits

Deposits include demand deposits, savings accoN@sy accounts and certain money market deposits.céhrying amount of
these types of deposits approximates fair value.fa@lr value of fixed-maturity time deposits isiesited using a discounted cash
flow calculation that applies the rates currenfigred for deposits of similar remaining maturities

Federal Home Loan Bank Advances

Rates currently available to the Company for debit similar terms and remaining maturities are ugedstimate the fair value of
existing debt.

Commitments to Originate Loans and Lines of Credit

The fair value of commitments to originate loanestimated using the fees currently charged tor émti@ similar agreements,
taking into account the remaining terms of the agrents and the present creditworthiness of thetequarties. For fixedate loar
commitments, fair value also considers the diffeeebetween current levels of interest rates anddhanitted rates. The fair
values of lines of credit are based on fees cuyreharged for similar agreements, or on the egdohaost to terminate or
otherwise settle the obligations with the countdies at the reporting date.
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Note 18:

IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Significant Estimates and Concentration:

Accounting principles generally accepted in thetehiStates of America require disclosure of cersainificant estimates and
current vulnerabilities due to certain concentraicEstimates related to the allowance for loasdssre reflected in the footnote
regarding loans. Current vulnerabilities due tdaiarconcentrations of credit risk are discusseithénfootnote on commitments
and credit risk. Other significant estimates natdssed in those footnotes include:

Current Economic Conditions

Note 19:

The current protracted economic decline continageésent financial institutions with circumstaneesl challenges, which in
some cases have resulted in large and unanticipethes in the fair values of investments aneo#ssets, constraints on
liquidity and capital and significant credit qugljtroblems, including severe volatility in the vatiion of real estate and other
collateral supporting loans.

The accompanying financial statements have begraprd using values and information currently abddlao the Company.

Given the volatility of current economic conditigrise values of assets and liabilities recordetthénfinancial statements could
change rapidly, resulting in material future adjushts in asset values, the allowance for loan $oaed capital that could
negatively impact the Company’s ability to meetulegpry capital requirements and maintain sufficiequidity. Furthermore, the
Company and Association’s regulators could requiagerial adjustments to asset values or the alloe&r loan losses for
regulatory capital purposes that could affect thenBany or Association’s measurement of regulatapjital and compliance with
the capital adequacy guidelines under the regyldtamework for prompt corrective action.

Commitments and Credit Risk

The Company generates commercial, mortgage andicadoans and receives deposits from customeatdddn Watseka,
Danwville, Clifton, and Hoopeston, lllinois and wiitha 100-mile radius of the Company’s various lanad. The Company
generates commercial, mortgage and consumer loamsits location in Osage Beach, Missouri. The Canys loans are
generally secured by specific items of collatenaluding real property and consumer assets. Althdhg Company has a
diversified loan portfolio, a substantial portiohits debtors’ability to honor their contracts is dependent upoanomic condition
in the Company’s various locations.
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Commitments to Originate Loans

Commitments to originate loans are agreementsgh ie a customer as long as there is no violatfang condition established in
the contract. Commitments generally have fixed edtjgin dates or other termination clauses and regyire payment of a fee.
Since a portion of the commitments may expire withmeing drawn upon, the total commitment amountaat necessarily
represent future cash requirements. Each custormredstworthiness is evaluated on a case-by-casie.lEhe amount of collateral
obtained, if deemed necessary, is based on manageroeedit evaluation of the counterparty. Colfaténeld varies, but may
include accounts receivable, inventory, properignpand equipment, commercial real estate andeatal real estate.

At June 30, 2013 and 2012, the Company had outsiguedmmitments to originate loans aggregating exiprately $12,020,000
and $7,150,000, respectively. The commitments ele@mver varying periods of time with the majobiging disbursed within a
one-year period. Loan commitments at fixed rateéstefest amounted to $8,520,000 and $6,133,000r& 30, 2013 and 2012,
respectively, with the remainder at floating manates. The weighted average interest rates fedfmate loan commitments were
3.80% and 4.73% as of June 30, 2013 and 2012,ctagy.

Lines of Credit

Lines of credit are agreements to lend to a cust@®éong as there is no violation of any condigstablished in the contract.
Lines of credit generally have fixed expirationetatSince a portion of the line may expire withimeing drawn upon, the total
unused lines do not necessarily represent futwsle esquirements. Each customer’s creditworthineesaluated on a case-bgse
basis. The amount of collateral obtained, if deemszkssary, is based on management’s credit eialaftthe counterparty.
Collateral held varies but may include accountgirable, inventory, property, plant and equipmentnmercial real estate and
residential real estate.

Management uses the same credit policies in grfities of credit as it does for on-balance-shestriments.

At June 30, 2013, the Company had granted unuses &f credit to borrowers aggregating approxirnya#&0,451,000 and
$5,412,000 for commercial lines and open-end coeslimes, respectively. At June 30, 2012, the Camgead granted unused
lines of credit to borrowers aggregating approxieha$9,788,000 and $5,673,000 for commercial laed open-end consumer
lines, respectively.

Other Credit Risks

At June 30, 2013 and 2012, the interest-bearingatieindeposits on the consolidated balance sheetsssar amounts on deposit
with one financial institution, the Federal HomeahaBank of Chicago.
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Note 20: Condensed Financial Information (Parent Company Ony})

Presented below is condensed financial informadmto financial position, results of operations aash flows of the Company as
of and for the years ended June 30, 2013 and 2012:

Condensed Balance Sheet

June 30, June 30,
2013 2012
Assets
Cash and due from ban $14,96¢ $18,00:
Investment in common stock of subsidi: 62,27¢ 63,78(
ESOP loar 3,56: 3,70¢
Deferred income taxe 942 1,167
Total asset $81,74¢  $86,64¢
Liabilities
Other liabilities $ — $ —
Total liabilities — —
Stockholders Equity 81,74¢ 86,64¢
Total liabilities and stockholde’ equity $81,74¢  $86,64¢
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Condensed Statement of Income and Comprehensive imme (Loss)

Income
Interest on ESOP loc
Deposits with financial institutior

Total income

Expense
Interest expens
Charitable contribution
Other

Total expens:
Loss Before Income Tax and Equity in Undistributedincome of Subsidiary
Benefit for Income Taxes

Loss Before Equity in Undistributed Loss of Subsidiry
Equity in Undistributed Income of Subsidiary

Net Income

Comprehensive Income (Loss)
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Year Ending Year Ending
June 30, June 30,
2013 2012
$ 11¢ $ 11¢

— 25

11¢ 14¢

— 24

— 3,14¢

20¢ 37

20¢ 3,20¢

(90) (3,06¢6)

(33) (1,16¢)

(57) (1,899)
3,76 3,29¢

$ 37U $  1,40C
$ 1,83 $ 4,44




IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2013 and 2012
(Table dollar amounts in thousands)

Condensed Statement of Cash Flows

Cash flows from operating activities
Net income

Items not requiring (providing) ca:
Deferred income ta
Earnings from subsidiai

Net cash provided by operating activit

Cash flows from investing activities
Contribution to subsidiary capit

Net cash used in investing activiti

Cash flows from financing activities
Proceeds from issuance of common stock, net o
Stock purchase per stock repurchase
Loan for ESOF

Net cash provided by (used in) financing activi

Net Change in Cash and Cash Equivalent
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Yea
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Year Ending Year Ending
June 30, June 30,
2013 2012
$ 3,71 $  1,40C
221 —

(3,76 —
164 1,40(
— (22,790
— (22,790
— 43,24(

(3,339 —
142 (3,849
(3,196) 39,39:
(3,039 18,00:
18,00: 0
$ 14,96¢ $ 18,00:
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225N Water Sireet, Suite &S00
PO, Box 1580
] Dacafur, IL 425751580

GPAs & Advisors FNTAM2EN Fax 2174295109  woww bkd.com

The Board of Directors
IF Bancorp, Inc.

We consent to the incorporation by reference iniRegion Statements No. 333-176222 and No. 33318B®n Form S-8 of our report dated
September 23, 2013 relating to the consolidateghfital statements of IF Bancorp, Inc. and subsidiarof June 30, 2013 and 2012 and for
the years then ended appearing in this Annual RepoForm 10-K/A.

BEDLP

Decatur, lllinois
March 14, 2014

Praxity:
experience BKD — Ty
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Exhibit 31.1
Rule 13a-14(a)/15d-14(a) Certification of Chief Enive Officer
CERTIFICATION
[, Alan D. Martin certify that:
1. I have reviewed this annual report on Form 18-&f IF Bancorp, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenteisi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyaport based on such evaluation; and

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) llas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: March 13, 2014 /s/ Alan D. Martin
Alan D. Martin
President and Chief Executive Offic
(principal executive officer




Exhibit 31.2
Rule 13a-14(a)/15d-14(a) Certification of Chief &eial Officer
CERTIFICATION
I, Pamela J. Verkler, certify that:
1. I have reviewed this annual report on Form 18-&f IF Bancorp, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenteisi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyaport based on such evaluation; and

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) llas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: March 13, 2014 /s/ Pamela J. Verkler
Pamela J. Verkle
Vice President and Chief Financial Offic
(principal financial and accounting office




Exhibit 32.0
Section 1350 Certification of Chief Executive Officand Chief Financial Officer

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADDED BY
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IF Bancdrng. (the “Company”) on Form 10-K/A for the periedded June 30, 2013 as filed
with the Securities and Exchange Commission (thepdRt”), the undersigned hereby certify, pursuarit8 U.S.C. 81350, as added by § 906
of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report faphesents, in all material respects, the finan@abition and results of operations of
the Company as of and for the period covered byrégort.

/s/ Alan D. Martin
Alan D. Martin
President and Chief Executive Offic

/sl Pamela J. Verkler
Pamela J. Verkle
Vice President and Chief Financial Offic

March 13, 201«



