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This report contains certain “forward-looking staents” within the meaning of the federal securitess. These statements are not
historical facts; rather, they are statements basedF Bancorp, Inc.’s current expectations regaglits business strategies, intended results

and future performance. Forward-looking statememtspreceded by terms such as “expects,” “belieV&mticipates,” “intends” and
similar expressions.

Management’s ability to predict results or the effef future plans or strategies is inherently utaim. Factors which could affect
actual results include interest rate trends, thegyal economic climate in the market area in wHiglBancorp, Inc. operates, as well as
nationwide, IF Bancorp, Inc.’s ability to controbsts and expenses, competitive products and pritbag delinquency rates and changes in
federal and state legislation and regulation. Forther discussion of factors that may affect theutts, se¢‘ltem 1A. Risk Factors” in this
Annual Report on Form -K (“Form 10-K"). These factors should be considéiie evaluating the forward-looking statements andue
reliance should not be placed on such statem:
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ITEM 1. BUSINESS
General

IF Bancorp, Inc. (“IF Bancorp” or the “Company”)asMaryland corporation formed in March 2011 todrae the holding company for
Iroquois Federal Savings and Loan Association ¢imis Federal” or the “Association”). On July 7120the Company completed its initial
public offering of common stock in connection withquois Federal’s mutual-to-stock conversion,isgl4,496,500 shares of common stock
at $10.00 per share, including 384,900 sharestedldquois Federal’'s employee stock ownership jpdaul raising approximately $45.0
million of gross proceeds. In addition, the Compasyed 314,755 shares of its common stock tordwpibis Federal Foundation.

The Company is primarily engaged in the businestiretting, planning, and coordinating the busiressvities of Iroquois Federal.
The Company’s most significant asset is its investhin Iroquois Federal. At June 30, 2014 and 20&3had consolidated assets of $551.3
million and $547.5 million, consolidated deposit$404.6 million and $371.2 million and consolidhexguity of $82.1 million and $81.7
million, respectively.

Iroquois Federal is a federally chartered savirsg®aiation headquartered in Watseka, lllinois. Aksociation’s business consists
primarily of taking deposits from the general palaind investing those deposits, together with fugetserated from operations and
borrowings, in one- to four-family residential mgage loans, multi-family mortgage loans, commenaal estate loans (including farm
loans), home equity lines of credit, commercialibess loans, consumer loans (consisting primafigutomobile loans), and, to a much
lesser extent, construction loans and land devedopioans. We also invest in securities, whichdmnisally have consisted primarily of
securities issued by the U.S. government, U.S. mwrent agencies and U.S. government-sponsoredoeises, as well as mortgage-backed
securities issued or guaranteed by U.S. governsmotisored enterprises. To a lesser extent, weralest in municipal obligations.

We offer a variety of deposit accounts, includitatesment savings accounts, certificates of depmsihey market accounts, commercial
and regular checking accounts, individual retiren@atounts and health savings accounts.

In addition to our traditional banking products advices, we offer a full line of property andwal$y insurance products through
Iroquois Federal's wholly-owned subsidiary, L.CSkervice Corporation, an insurance agency with effim Watseka and Danville, Illinois.
We also offer annuities, mutual funds, individuatlagroup retirement plans, life, disability and lKieansurance, individual securities,
managed accounts and other financial services af alir locations through Iroquois Financial, aigion of Iroquois Federal. Raymond
James Financial Services, Inc. serves as the bdaaer for Iroquois Financial.

We are dedicated to offering alternative bankinivdey systems, including ATMs, online banking, AQidyroll, remote capture and
telephone banking delivery systems. We have recadied text message options to our mobile bardgahgtions and introduced mobile aps
for the iPhone, iPad, Android and Android Tablet.

Available Information

IF Bancorp, Inc is a public company, and files iime quarterly and annual reports with the Secesitind Exchange Commission. Tt
respective reports are on file and a matter ofipubtord with the Securities and Exchange Commisand may be read and copied at the
Securities and Exchange Commission’s Public Reéer&oom at 100 F Street, NE, Washington, DC 20%48.public may obtain
information on the operation of the Public RefeeRoom by calling the Securities and Exchange Casion at 1-800-SEC-0330. The
Securities and Exchange Commission maintains @&nret site that contains reports, proxy and infdimmestatements, and other information
regarding issuers that file electronically with ®EC (_http://www.sec.goN
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IF Bancorp’s executive offices are located at 28%tE-herry Street, Watseka, lllinois 60970. Owrggbbne number at this address is
(815) 432-2476, and our website address is wwwiioggfed.com Information on our website should not be congidea part of this annual
report.

Market Area

We conduct our operations from our five full-seevizanking offices located in the municipalitied/édtseka, Danville, Clifton,
Hoopeston and Savoy, lllinois and our loan productind wealth management office in Osage Beachsddis Our Savoy branch opened in
April, 2014. Our primary lending market includeg tilinois counties of Vermilion, Iroquois and Chpaign, as well as the adjacent counties
in lllinois and Indiana. Our loan production andaltk management office in Osage Beach, Missounesethe Missouri counties of Camden,
Miller and Morgan.

In recent years lroquois and Vermilion Counties, toaditional primary market areas, have experidnuegative growth, reflecting in
part, the economic downturn. However, ChampaignnBowhere our new Savoy branch is located, hasmaipced population growth.
Future business and growth opportunities will Heuenced by economic and demographic charactesisfiour primary market area and of
east central lllinois. According to data from thesUCensus Bureau, Iroquois County had an estinpatpdlation of 29,000 in July 2013, a
decrease of 2.5% since April 2010, and Vermiliouty had an estimated population of 80,000 in 20i%3, a decrease of 1.6% since April
2010, while Champaign County had an estimated @jpul of 205,000 in July 2013, an increase of 1sd96e April 2010. However,
unemployment rates in our primary market have desgré significantly over the last year. Accordingh®e lllinois Department of
Employment Security, unemployment, on a non-sedlsoa@justed basis, between June 2013 and June B@tdeased from 8.0% to 6.1% in
Iroquois County, from 11.6% to 9.3% in Vermilion @dy and from 9.0% to 7.0% in Champaign County.

The economy in our primary market is fairly divéiesi, with employment in services, wholesale/reti@tie, and government serving as
the basis of the Iroquois County, Vermilion Couatd Champaign County economies. Manufacturing jwbg;h tend to be higher paying
jobs, are also a large source of employment in Menmand Champaign Counties, while Iroquois Couistheavily influenced by agricultu
and agriculture related businesses such as Inabrdastries Ltd., Bunge, ConAgra and Big R Stolsspitals and other health care
providers, local schools and trucking/distributtmrsinesses also serve as major sources of employmen

Our Osage Beach, Missouri loan production and Wwealnagement office is located in the Lake of tkar®s region and serves the
Missouri counties of Camden, Miller and Morgan. ®kaown primarily as a resort area, this markéeisoming an area of permanent
residences and a growing retirement community,igdiog an excellent market for mortgage loans anmdwealth management and financial
services business.

Competition

We face intense competition in our market area bothaking loans and attracting deposits. We atsopete with commercial banks,
credit unions, savings institutions, mortgage brage firms, finance companies, mutual funds, insteacompanies and investment banking
firms. Some of our competitors have greater naroegmition and market presence that benefit theatthacting customers, and offer certain
services that we do not or cannot provide.

Our deposit sources are primarily concentratetiéncommunities surrounding our banking offices tedan Iroquois and Vermilion
Counties, lllinois. As of June 30, 2013, the latge for which FDIC data is available, we rankiest ©f 13 bank and thrift institutions with
offices in Iroquois County with a 23.9% deposit kedrshare. As of the same date, we ranked secob@ lp&nk and thrift institutions with
offices in Vermilion County with a 16.3% depositiket share. Our new Savoy branch in Champaign @adarnbo new to be included in the
most recent FDIC data.
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Lending Activities

Our principal lending activity is the originatiofi @ane- to four-family residential mortgage loangltinfamily loans, commercial real
estate loans (including farm loans), home equity®and lines of credit, commercial business loamrssumer loans (consisting primarily of
automobile loans), and, to a much lesser extenstoaction loans and land development loans.

In addition to loans originated by Iroquois Fedgaoalr loan portfolio includes loan purchases wtiod secured by single family homes
located primarily in the Midwest. As of June 30,12Gand 2013, the amount of such loans equaled $ii@n and $15.7 million,
respectively. See “—Loan Originations, Purchasa&ss Participations and Servicing.”

Our loan portfolio also includes commercial loamtiggpations which are secured by both real estateother business assets, primarily
within 100 miles of our primary lending market. 88June 30, 2014 and 2013, the amount of such legnaled $24.8 million and $27.7
million, respectively. See “—Loan Originations, Pluases, Sales, Participations and Servicing.”

The Association’s legal lending limit to any onetioever is 15% of unimpaired capital and surplus.JOly 30, 2012 our bank received
approval from the Comptroller of the Currency totigipate in the Supplemental Lending Limits PragréSLLP). This program allows
eligible savings associations to make additionsidential real estate loans or extensions of ctedine borrower, small business loans or
extensions of credit to one borrower, or small fé&wams or extensions of credit to one borroweth&lesser of the following two amounts:
(1) 10% of its capital and surplus; or (2) the patage of capital and surplus, in excess of 15&i,dtstate bank is permitted to lend under the
state lending limit that is available for loansww®d by one- to four-family residential real estat@all business loans, small farm loans or
unsecured loans in the state where the main dffitkee savings association is located. For our@ason this additional limit (or
“supplemental limit(s)”) for one- to four-family selential real estate, small business, or smath faans is 10% of our Association’s capital
and surplus. In addition, the total outstanding amof the Association’s loans or extensions oflitrer parts of loans and extensions of
credit made to all of its borrowers under the Slkth&y not exceed 100% of the Association’s capitdl surplus. By Association policy,
participation of any credit facilities in the SLL$to be infrequent and all credit facilities apebie with prior Board approval.

We originate a substantial portion of our fixederane- to four-family residential mortgage loansdale to the Federal Home Loan
Bank of Chicago with servicing retained. Total Isaold under this program equaled approximatelyG#dllion and $74.7 million as of
June 30, 2014 and 2013, respectively. See “—OnEetw-Family Residential Real Estate Lending” befowmore information regarding the
origination of loans for sale to the Federal Honoamh Bank of Chicago.
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Loan Portfolio Composition. The following table sets forth the composition af ¢doan portfolio, including loans held for sale, type
of loan at the dates indicated. Amounts shown f&-do four-family loans include loans held foresaf approximately $313,000, $492,000,
$179,000, $0 and $460,000 at June 30, 2014, 2@12,2011, and 2010, respectively.

At June 30,
2014 2013 2012 2011 2010
Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent
(Dollars in thousands)

Real estate loan
One- to four-family (1) $149,54¢ 44.6(% $147,22: 45.95% $147,68t¢ 55.9% $148,44¢ 60.82% $153,77: 64.5%%

Multi-family 61,60: 18.37 58,44: 18.2¢ 38,541 14.6( 26,29¢ 10.7¢ 19,23: 8.07
Commercia 83,13¢ 24.7¢ 74,67¢ 23.3( 32,92¢ 12.47 27,40: 11.2: 24,95¢ 10.4¢
Home equity lines of
credit 7,82¢ 2.3¢ 8,22¢ 2.57 8,99/ 3.41 10,04 4.12 7,85: 3.3C
Constructior 1,57 0.47 2,497 0.7¢ 8,39¢ 3.1¢ 4,03¢ 1.6 2,112 0.8¢
Commercia 23,12( 6.9C 19,69¢ 6.1F 13,917 5.27 12,06¢ 4.94 13,41( 5.6%
Consume 8,50¢ 2.5¢4 9,66: 3.01 13,57¢ 5.14 15,77¢ 6.4¢ 16,87¢ 7.0¢
Total loans 335,31: 100.0% 320,42: 100.0(% 264,04: 100.0(% 244,07¢ 100.0(% 238,21: 100.0(%
Less:
Unearned fees and discour
net 104 67 63 19 35
Loans in proces 1,32¢ 644 1,53¢ 89C 1,19
Allowance for loan losse 3,95¢ 3,93¢ 3,531 3,14¢ 2,767
Total loans, ne $329,92- $315,77" $258,91( $240,02( $234,21:

(1) Includes home equity loan
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Loan Portfolio Maturities and Yields. The following table summarizes the scheduled remagmof our loan portfolio at June 30, 2014.
We had no demand loans or loans having no stapeymeent schedule or maturity at June 30, 2014.

One- to four-family Multi -family Commercial Home equity lines of
residential real estate (1) real estate real estate credit
Weighted Weighted Weighted Weighted
Average Average Average Average
Amount Rate Amount Rate Amount Rate Amount Rate
(Dollars in thousands)
Due During the YearEnding June 3(
2015 $ 1,92 52% $ 1,38 471% $ 9,341 42% $ 73t 4.3%%
2016 62€ 5.3 7,03¢ 3.71 3,95¢ 5.12 82¢ 4.4¢
2017 to 201¢ 4,102 5.2¢ 26,44 4.11 20,84( 4.27 1,13¢ 4.0z
2019 to 202 14,80¢ 4.62 17,65 4.12 36,13’ 3.71 1,62( 4.61
2024 to 202¢ 18,24: 4.1F — — 10,34¢ 4.0C 2,54( 4.1¢
2029 and beyon 109,84t 4.0t 9,08: 4.21 2,51¢ 5.0¢ 96% 3.47
Total $ 149,54 4.18% $61,60! 4.1(% $83,13¢ 4060 $ 7,82« 4.21%
Construction Commercial Consumer Total
Weighted Weighted Weighted Weighted
Average Average Average Average
Amount Rate Amount Rate Amount Rate Amount Rate
(Dollars in thousands)
Due During the YearEnding June 3(
2015 $ — — % $ 9,561 465% $ 1,60¢ 4.68% $ 24,54¢ 4.58%
2016 — — 1,852 6.1¢ 1,211 6.7¢ 15,518 4.74
2017 to 201¢ — — 4,48¢ 4.91 3,43¢ 6.01 60,43¢ 4.41
2019 to 202 — — 7,228 4.32 2,00 4.4t 79,44¢ 4.07
2024 to 202¢ — — — — 25F 3.8¢ 31,38 4.1C
2029 and beyon 1,572 3.6¢ — — — — 123,98. 4.0¢
Total $ 1,572 3.68% $23,12( 4.7% $ 8,50¢ 5.44% $335,31: 4.2(%

(1) Includes home equity loan

The following table sets forth the scheduled repayts of fixed- and adjustable-rate loans at Jun@@D4 that are contractually due

after June 30, 2015.

Real estate loan
One- to four-family (1)
Multi -family
Commercia

Home equity lines of cred

Constructior
Commercia
Consume

Total loans

(1) Includes home equity loan

Due After June 30, 201¢

Fixed Adjustable Total
(In thousands)

$ 48,31¢ $ 99,30¢ $147,62¢
47,02: 13,19/ 60,22:
43,40; 30,38¢ 73,79:
3,52 3,56¢ 7,08¢
— 1,572 1,572
12,81 742 13,55¢
6,90: — 6,90:
$161,99!  $148,76¢  $310,76:
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One- to Four-Family Residential Mortgage Loans . At June 30, 2014, $149.5 million, or 44.6% of cutat loan portfolio, consisted of
one- to four-family residential mortgage loans. B¥er residential mortgage loans that conform tariia Mae and Freddie Mac underwriting
standards (conforming loans) as well as non-corifigioans. We generally underwrite our one- to ffamily residential mortgage loans
based on the applicant’'s employment and credibhisind the appraised value of the subject prop®vey also offer loans through various
agency programs, such as the Mortgage Partnergtapde Program of the Federal Home Loan Bank of&ju, which are originated for
sale.

We currently offer fixed-rate conventional mortgdgans with terms of up to 30 years that are fallyortizing with monthly loan
payments. We also offer adjustable-rate mortgagedahat generally provide an initial fixed inténegte of one to seven years and annual
interest rate adjustments thereafter, that amootiee a period up to 30 years. We offer one- to-family residential mortgage loans with
loan-to-value ratios up to 100%. Private mortgagpeiiance is required for all one- to four-familgicential mortgage loans with loanstalue
ratios exceeding 90%. One- to four-family residaintiortgage loans with loan-to-value ratios abo®g8but below 90%, require private
mortgage insurance unless waived by managemedurg 30, 2014, fixed-rate one- to four-family resitial mortgage loans totaled $50.2
million, or 33.6% of our one- to four-family resiatéal mortgage loans, and adjustable-rate onesuo-family residential mortgage loans
totaled $99.3 million, or 66.4% of our one- to fdamily residential mortgage loans.

Our one- to four-family residential mortgage loamns generally conforming loans. We generally oatgnboth fixed- and adjustablate
mortgage loans in amounts up to the maximum corifayioan limits as established by the Federal Huy§iinance Agency for Fannie Mae
and Freddie Mac, which for our primary market aseeurrently $417,000 for single-family homes. Ahé 30, 2014, our average one- to four-
family residential mortgage loan had a principdhbae of $80,000. We also originate loans abovéethéing limit for conforming loans,
which we refer to as “jumbo loans.” At June 30, 20%31.5 million, or 21.1%, of our total one- taufefamily residential loans had principal
balances in excess of $417,000. Most of our jurobog are originated with a seven-year fixed-rate #ind a balloon payment, with up to a
30 year amortization schedule. Occasionally we evithinate fixed-rate jumbo loans with terms oftofl5 years.

We actively monitor our interest rate risk positiordetermine the desirable level of investmeribiad-rate mortgage loans. In recent
years there has been increased demand fo-term fixed-rate loans, as market rates have dibppel remained near historic lows. As a
result, we have sold a substantial majority of foued-rate one- to foufamily residential mortgage loans with terms ofyEars or greater. \
sell fixed-rate residential mortgages to the Fdddoene Loan Bank of Chicago, with servicing retaipender its Mortgage Partnership
Finance Program. Since December 2008, we havdaaid to the Federal Home Loan Bank of Chicago uitsl®lortgage Partnership
Finance Xtra Program. Total mortgages sold undsmttogram were approximately $7.8 million and $23illion for the years ended
June 30, 2014 and 2013, respectively. Generalkygelier, we retain in our portfolio fixed-rate one-four-family residential mortgage loans
with terms of less than 15 years, although thisrepsesented a small percentage of the fixed-cates that we have originated in recent years
due to the favorable long-term rates for borrowers.

We currently offer several types of adjustatdée mortgage loans secured by residential pragsevtith interest rates that are fixed fol
initial period of one to seven years. We offer athble-rate mortgage loans that are fully amomgiz&fter the initial fixed period, the interest
rate on adjustable-rate mortgage loans generaibtsesvery year based upon the weekly averagemé-gear U.S. Treasury Securities rate
plus an applicable margin, subject to periodic ifietime limitations on interest rate changes. Bldgustable rate mortgage loans we are
currently offering have a 2% maximum annual ratenge up or down, and a 6% lifetime cap. In ourfpbat are also adjustable rate
mortgage loans with a 1% maximum annual rate chapga down, and a 5% lifetime cap up from theahitate. Interest rate changes are
further limited by floors. After the initial fixederiod, the interest rate will generally have aflthat is1/2 percent below the initial rate, but
no less than 3.0%, on the one and three year abljestate mortgage loans, and equal to the indi@, but no less than 4.0% on our five and
seven year adjustable-rate mortgage loans.

Adjustable-rate mortgage loans generally presdferdnt credit risks than fixed-rate mortgage lggémarily because the underlying
debt service payments of the borrowers increagge®st rates increase, thereby increasing thengiat for default and higher rates of
delinquency. At the same time, the marketabilityhef
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underlying collateral may be adversely affectedhigher interest rates. Since changes in the irttesit=s on adjustablete mortgages may |
limited by an initial fixed-rate period or by thertdractual limits on periodic interest rate adjushts, adjustable-rate loans may not adjust as
quickly to increases in interest rates as our @sebearing liabilities.

In addition to traditional one- to four-family regintial mortgage loans, we offer home equity Idhas are secured by a second
mortgage on the borrower’s primary or secondarigdesge. Home equity loans are generally undernirititing the same criteria that we use
to underwrite one- to four-family residential matg loans. Home equity loans may be underwrittéh avloan-to-value ratio of up to 90%
when combined with the principal balance of thesting first mortgage loan. Our home equity loares@rmarily originated with fixed rates
of interest with terms of up to 10 years, fully atized. At June 30, 2014, approximately $1.5 millior 1.0% of our one- to four-family
mortgage loans were home equity loans securedskg@nd mortgage.

Home equity loans secured by second mortgagesdraager risk than one- to four-family residentiargage loans or home equity
loans secured by first mortgages. We face thethiakthe collateral will be insufficient to compaites us for loan losses and costs of
foreclosure. When customers default on their losgsattempt to foreclose on the property and relselproperty as soon as possible to
minimize foreclosure and carrying costs. Howeuee, talue of the collateral may not be sufficientéonpensate us for the amount of the
unpaid loan and we may be unsuccessful in recayé¢hie remaining balance from those customers.dedatly with respect to our home
equity loans, decreases in real estate values ealviersely affect the value of property used alshl for our loans.

We do not offer or purchase loans that providenfegative amortization of principal, such as “OptAlRM” loans, where the borrower
can pay less than the interest owed on the loanltieg in an increased principal balance durirglife of the loan.

We require title insurance on all of our one- tarféamily residential mortgage loans, and we atxuire that borrowers maintain fire
and extended coverage casualty insurance in anrgrableast equal to the lesser of the loan balantiee replacement cost of the
improvements. We also require flood insurance padicable. We do not conduct environmental testingesidential mortgage loans unless
specific concerns for hazards are identified byapgraiser used in connection with the originatibthe loan.

Commercial Real Estate and Multi-family Real Estate Loans. At June 30, 2014, $83.1 million, or 24.8% of owsrigportfolio consisted
of commercial real estate loans, and $61.6 mill@rl.8.4% of our loan portfolio consisted of mdémily (which we consider to be five or
more units) residential real estate loans. At Bhe2014, substantially all of our commercial restiate and mulfiamily real estate loans we
secured by properties located in lllinois and India

Our commercial real estate mortgage loans are pilinscured by office buildings, owner-occupiedsimesses, retail rentals, churches,
and farm loans secured by real estate. At Jun2@®B4, loans secured by commercial real estate haterage loan balance of $424,000. We
originate commercial real estate loans with balland adjustable rates of up to seven years witht@mation up to 25 years. At June 30,
2014, $31.9 million or 38.4% of our commercial reafate loans had adjustable rates. The ratesraadustable-rate commercial real estate
loans are generally based on the prime rate ofést@lus an applicable margin, and generally laaspecified floor.

We originate multi-family loans with balloon andjastable rates for terms of up to seven years aitlortization up to 25 years. At
June 30, 2014, $13.2 million or 21.4% of our mtatiily loans had adjustable rates. The rates oradjustable-rate multi-family loans are
generally tied to the prime rate of interest plusninus an applicable margin and generally haveegified floor.

In underwriting commercial real estate and muliiily real estate loans, we consider a number dbfacwhich include the projected
net cash flow to the loan’s debt service requirenig@anerally requiring a minimum ratio of 120%)ethge and condition of the collateral, the
financial resources and income level of the borroavel the borrowes’ experience in owning or managing similar propsrtCommercial re
estate and multi-family real estate loans are paigid in amounts up to 80% of the appraised valtleeopurchase price of the property
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securing the loan, whichever is lower. Personatantaes are typically obtained from commercial esthte and multi-family real estate
borrowers. In addition, the borrower’s financialdnmation on such loans is monitored on an ongbiagjs by requiring periodic financial
statement updates.

Commercial real estate and multi-family real estaéms generally carry higher interest rates ane Ishorter terms than one- to four-
family residential mortgage loans. Commercial esthte and multi-family real estate loans, howemetail greater credit risks compared to
the one- to four-family residential mortgage loaresoriginate, as they typically involve larger ldaalances concentrated with single
borrowers or groups of related borrowers. In additthe payment of loans secured by income-produaiaperties typically depends on the
successful operation of the property, as repaymitiite loan generally is dependent, in large partsufficient income from the property to
cover operating expenses and debt service. Chamgesnomic conditions that are not in the contfathe borrower or lender could affect
value of the collateral for the loan or the futaesh flow of the property. Additionally, any dedim real estate values may be more
pronounced for commercial real estate and multitfameal estate than for one- to four-family resitlal properties.

At June 30, 2014, our largest commercial real edtatn had an outstanding balance of $7.3 millas secured by a commercial office
building, and was performing in accordance withtétsns. At that date, our largest multi-family reatate loan had a balance of $6.4 million,
was secured by apartment buildings, and was peirigrm accordance with its terms.

Home Equity Lines of Credit. In addition to traditional one- to four-family regintial mortgage loans and home equity loans, fer of
home equity lines of credit that are secured bybttreower’s primary or secondary residence. Hométedjnes of credit are generally
underwritten using the same criteria that we uaentterwrite one- to four-family residential mortgadgans. Our home equity lines of credit
are originated with either fixed or adjustable sad@d may be underwritten with a loan-to-valueorafiup to 90% when combined with the
principal balance of an existing first mortgagenoBixedrate lines of credit are generally based on the@rmiate of interest plus an applice
margin and have monthly payments of 1.5% of thetantling balance. Adjustable-rate home equity lofesedit are based on the prime rate
of interest plus or minus an applicable margin atgiire interest paid monthly. Both fixed and atjbte rate home equity lines of credit h
balloon terms of five years. At June 30, 2014 we $&.8 million, or 2.3% of our total loan portfolio home equity lines of credit. At that d
we had $5.6 million of undisbursed funds relatetidme equity lines of credit.

Home equity lines of credit secured by second nageg have greater risk than one- to flaumily residential mortgage loans securec
first mortgages. We face the risk that the collteiill be insufficient to compensate us for loasdes and costs of foreclosure. When
customers default on their loans, we attempt tedimse on the property and resell the propertyas as possible to minimize foreclosure
carrying costs. However, the value of the colldtaray not be sufficient to compensate us for thewm of the unpaid loan and we may be
unsuccessful in recovering the remaining balanoe fthose customers. Particularly with respect tohmme equity lines of credit, decreases
in real estate values could adversely affect thaevaf property securing the loan.

Commercial Business Loans. We also originate commercial non-mortgage busiftessn) loans and adjustable lines of credit. At
June 30, 2014, we had $23.1 million of commerciaifiess loans outstanding, representing 6.9% offodalrloan portfolio. At that date, we
also had $8.5 million of unfunded commitments ochsleans. These loans are generally originatednilisand medium-sized companies in
our primary market area. Our commercial busineasdare generally used for working capital purpasder acquiring equipment, inventory
or furniture, and are primarily secured by busiressets other than real estate, such as busingigsnenmt and inventory, accounts receivable
or stock. We also offer agriculture loans thatrawesecured by real estate.

In underwriting commercial business loans, we galhelend up to 80% of the appraised value or pasehprice of the collateral
securing the loan, whichever is lower. The comnatmisiness loans that we offer have fixed intenasts or adjustable rates indexed to the
prime rate of interest plus an applicable margi, @&ith terms ranging from one to seven years. @unmercial business loan portfolio
consists primarily of secured loans. When makingmercial business loans, we consider the finastééments, lending history and debt
service capabilities of the borrower (generallyuiegg a minimum ratio of 120%), the projected c#lsiws of the business and the value of
the collateral, if any. Virtually all of our loarmse guaranteed by the principals of the borrower.
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Commercial business loans generally have a gresedit risk than one- to four-family residential rigage loans. Unlike residential
mortgage loans, which generally are made on this bashe borrower’s ability to make repayment frbim or her employment and other
income, and which are secured by real property e/lvafue tends to be more easily ascertainable, @niah business loans are of higher
and typically are made on the basis of the borrtsaadsility to make repayment from the cash flowtlu# borrower’s business. As a result, the
availability of funds for the repayment of commatdusiness loans may be substantially dependetiteosuccess of the business itself.
Further, the collateral securing the loans may elgpte over time, may be difficult to appraise ama fluctuate in value based on the success
of the business. We seek to minimize these risiaitih our underwriting standards.

At June 30, 2014, our largest commercial business butstanding was for $2.7 million and was setbsemanufacturing equipment
and assets. At June 30, 2014, this loan was peirigrin accordance with its terms.

Construction Loans. We also originate construction loans for one- tarffamily residential properties and commercial esstate
properties, including multi-family properties. Airde 30, 2014, $1.6 million, or 0.5%, of our totzh portfolio, consisted of construction
loans, which were secured by one- to four-famikidential real estate, multi-family real estategamies and commercial real estate
properties. At June 30, 2014, the unadvanced podighese construction loans totaled $1.2 million.

Construction loans for one- to four-family residahproperties are originated with a maximum loawalue ratio of 85% and are
generally “interest-only” loans during the constioe period which typically does not exceed 12 rhantAfter this time period, the loan
converts to permanent, amortizing financing follogiithe completion of construction. Constructiomi®&r commercial real estate are made
in accordance with a schedule reflecting the cbsbostruction, and are generally limited to an 80%n-to-completed appraised value ratio.
We generally require that a commitment for permafiaancing be in place prior to closing the constion loan.

Construction financing generally involves greaterdit risk than long-term financing on improved,r@woccupied real estate. Risk of
loss on a construction loan depends largely uperaticuracy of the initial estimate of the valu¢hef property at completion of construction
compared to the estimated cost (including inter@fstpnstruction and other assumptions. If thengestie of construction cost is inaccurate, we
may be required to advance additional funds beybadmount originally committed in order to protdw value of the property.

Moreover, if the estimated value of the completegjqzt is inaccurate, the borrower may hold a priypeith a value that is insufficient
to assure full repayment of the construction loparuthe sale of the property. Construction loass akpose us to the risk that improvements
will not be completed on time in accordance withafications and projected costs. In addition,ulienate sale or rental of the property may
not occur as anticipated.

At June 30, 2014, all of the construction loang tm originated were for one- to four-family regitial properties, multi-family real
estate properties and commercial real estate pgiepethe largest of such construction loans a¢ By 2014 was for a one-to four-family
residential property and had a principal balanc®7&0,000. This loan was performing in accordanitk its terms at June 30, 2014.

Loan Originations, Purchases, Participations, Sales and Servicing. Lending activities are conducted primarily by coan personnel
operating in each office. All loans that we origimare underwritten pursuant to our standard psiend procedures. In addition, our one- to
four-family residential mortgage loans generallgarporate Fannie Mae, Freddie Mac or Federal HoaanlBank of Chicago underwriting
guidelines, as applicable. We originate both adjistrate and fixed-rate loans. Our ability to oréde fixed- or adjustable-rate loans is
dependent upon the relative customer demand fdr Isans, which is affected by current market irgerates as well as anticipated future
market interest rates. Our loan origination andsaktivity may be adversely affected by a risittgriest rate environment which typically
results in decreased loan demand. Most of our caciadgeal estate and commercial business loangemerated by our internal business
development efforts and referrals from professi@aaltacts. Most of our originations of one- to féamily residential mortgage loans,
consumer loans and home equity loans and linesedftare generated by existing customers, refefram realtors, residential home
builders, walk-in business and from our website.
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Consistent with our interest rate risk strategythim low interest rate environment that has existedcent years, we have sold on a
servicing-released basis a substantial majority@fconforming, fixed-rate one- to fotamily residential mortgage loans with maturitiésl6
years or greater that we have origina

From time to time, we purchase loan participationsommercial loans in which we are not the leandlés secured by real estate and
other business assets, primarily within 100 millesuwr primary lending area. In these circumstaneesfollow our customary loan
underwriting and approval policies. We have suffiticapital to take advantage of these opportunitiggurchase loan participations, as well
as strong relationships with other community banksur primary market area and throughout lllinthiat may desire to sell participations,
and we may increase our purchases of participatiotie future as a growth strategy. At June 3@428nd 2013, the amount of commercial
loan participations totaled $24.8 million and $2million, respectively, of which $7.9 million an®3 million, at June 30, 2014 and 2013
were outside our primary market area.

We sell a portion of our fixed-rate residential tgage loans to the Federal Home Loan Bank of Cbicengler its Mortgage Partnership
Finance Xtra Program. We retain servicing on ah®sold under this program. During the years edded 30, 2014 and 2013, we sold $7.8
million and $23.2 million of loans to the FederalHe Loan Bank of Chicago under the program. Pd@ecember 2008, we also retained
some credit risk associated with loans sold tdRdgeral Home Loan Bank of Chicago. For additionfdrimation regarding retained risk
associated with these loans, see “Allowance fomlLoasses—Other Credit Risk.”

Loan Approval Procedures and Authority. Our lending activities follow written, non-discrimatory underwriting standards and loan
origination procedures established by our BoarDicéctors. The loan approval process is intendeabtess the borrowsrability to repay th
loan and the value of the collateral that will secthe loan. To assess the borrower’s ability paye we review the borrower’'s employment
and credit history and information on the histdriad projected income and expenses of the borrdiWerwill also evaluate a guarantor w|
a guarantee is provided as part of the loan.

Iroquois Federal’s policies and loan approval lgndte established by our Board of Directors. Oan lofficers generally have authority
to approve one- to four-family residential mortgdagns up to $100,000, other secured loans up@$9, and unsecured loans up to
$10,000. Managing Officers (those with designateshlapproval authority) generally have authoritgpprove one- to four-family residential
mortgage loans and other secured loans up to $300abd unsecured loans up to $100,000. In addiioy two individual officers may
combine their loan authority limits to approve arloOur Loan Committee may approve one- to fourifarasidential mortgage loans,
commercial real estate loans, mdémily real estate loans and land loans up to 1@ in aggregate loans or $750,000 for individoahs
and unsecured loans up to $300,000. All loans abeee limits must be approved by the Operating iBittee, consisting of the Chairman,
and up to four other Board members.

We generally require appraisals from certifiedioemsed third party appraisers of all real propseguring loans. When appraisals are
ordered, they are done so through an agency indepénf the Association or by staff independerthefloan approval process, in order to
maintain a process free of any influence or prestom any party that has an interest in the treatitsa

Non-performing and Problem Assets

For all of our loans, once a loan is 15 days dekmd, a past due notice is mailed. Past due natimetinue to be mailed monthly in the
event the account is not brought current. Prigh#otime a loan is 30 days past due, we attempbritact the borrower by telephone.
Thereafter we continue with follow-up calls. Genlgtaonce a loan becomes 90 days delinquent, ifvotk-out efforts have been pursued, we
commence the foreclosure or repossession processminary report of all loans 90 days or more pastahd all criticized and classified
loans is provided monthly to our Board of Directors
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Loans are evaluated for non-accrual status whemeat/of principal and/or interest is 90 days or enpast due. Loans are also placed
on non-accrual status when it is determined caiaabf principal or interest is in doubt or if tieellateral is in jeopardy. When loans are
placed on non-accrual status, unpaid accrued siteréully reversed, and further income is recagdionly to the extent received and only

after the loan is returned to accrual status. ©hed are typically returned to accrual status [ifaid principal and interest are repaid so tha
loan is current.

Non-Performing Assets. The table below sets forth the amounts and categofiour non-performing assets at the dates itetic#t
June 30, 2014, 2013, 2012, 2011 and 2010, we babled debt restructurings of approximately $2.8ljon, $3.3 million, $3.8 million, $1.8

million and $782,000, respectively. At the datessented, we had no loans that were delinquent 426 @ greater and that were still
accruing interest.
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At June 30,
2014 2013 2012 2011 2010
(Dollars in thousands)

Non-accrual loans
Real estate loan

One- to four-family (1) $2,14¢ $3,43¢ $3,661 $4,881 $3,05¢
Multi -family 29¢ 352 1,477 — —
Commercia 55 194 95 20€ —
Home equity lines of cred 28 — — 73 —
Constructior — — — — —
Commercia 29 242 2 4 —
Consume 30 64 113 10€ —
Total nor-accrual loan: 2,58¢ 4,29: 5,35¢ 5,27: 3,05¢

Loans delinquent 90 days or greater and still angrt
Real estate loan

One- to four-family (1) 182 30 — — 733
Multi -family — — — — —
Commercia — — — — —
Home equity line of cred — — — — 36

Constructior — — — — —

Commercia — — — — —

Consume — — — — 8
Total loans delinquent 90 days or greater andastitiuing 182 30 — — 777
Total nor-performing loan: 2,76¢€ 4,322 5,35¢ 5,27 3,83:
Performing troubled debt restructurir 1,95¢ 2,01t 31C

Total nor-performing loans and performing troubled debt restrrings $4,72¢ $6,331 $5,66¢ $5,27: $3,83:

Other real estate owned and foreclosed as
Real estate loan

One- to four-family (1) 41€ 414 1,24¢ 69C 497
Multi -family — — — — —
Commercia 20 — — — —
Home equity lines of cred — — 22 — —
Constructior — — — — —
Commercia — 4 — — —
Consume — — — 20 —
Total other real estate owned and foreclosed a 43€ 41€ 1,26¢ 71C 497
Total nor-performing assel $3,20: $4,74( $6,627 $5,98: $4,33(
Ratios:
Non-performing loans to total loar 0.82% 1.35% 2.02% 2.1€% 1.61%
Non-performing assets to total ass 0.58% 0.87% 1.3(% 1.17% 1.15%

(1) Includes home equity loan

For the years ended June 30, 2014 and 2013, gresest income that would have been recorded hadantaccruing loans been
current in accordance with their original terms 483,000 and $312,000, respectively. We recognipeiditerest income on such loans for
the years ended June 30, 2014 and 2013.

At June 30, 2014, our non-accrual loans totale@ $fllion. These non-accrual loans consisted prilpaf 22 one- to four-family
residential loans with aggregate principal balarotling $2.1 million and specific allowances dfl®,000, 2 commercial real estate loans
with aggregate principal balances totaling $55,800 specific allowances of $35,000, 3 multi-fanddgns with aggregate principal balances
totaling $296,000 with no
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specific allowances, 1 commercial business loah wiprincipal balance of $29,000 and no specifmnadnce, 1 home equity line of credit
loan with a principal balance of $28,000 and speeiflowance of $21,000, and 3 consumer loans agfiregate principal balances totaling
$30,000 and specific allowances of $16,000.

Troubled Debt Restructurings. Troubled debt restructurings are defined under 83C-40 to include loans for which either a portidn
interest or principal has been forgiven, or fomeanodified at interest rates or on terms matgrielis favorable than current market rates.
periodically modify loans to extend the term or maither concessions to help borrowers stay cuaetheir loans and to avoid foreclosure.
At June 30, 2014 and 2013, we had $2.9 million $&@ million, respectively, of troubled debt resturings. At June 30, 2014 our troubled
debt restructurings consisted of $1.5 million cfidential one- to four-family mortgage loans, $2®@f commercial business loans, $1.3
million of multi-family real estate loans and $1800of commercial real estate loans, all of whichienienpaired.

For the years ended June 30, 2014 and 2013, gresest income that would have been recorded hattaubled debt restructurings
been performing in accordance with their origiraiis was $35,000 and $207,000, respectively. Wagrezed interest income of $106,000
and $7,000 on such modified loans for the yearg@éddine 30, 2014 and 2013, respectively.
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Delinquent Loans. The following table sets forth certain informatiaith respect to our loan portfolio delinquenciesres dates

indicated.

At June 30, 201.
Real estate loan
One- to four-family (1)
Multi -family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Total loans

At June 30, 201
Real estate loan
One- to four-family (1)
Multi -family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Total loans

At June 30, 201,
Real estate loan
One- to four-family (1)
Multi -family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Total loans

At June 30, 201
Real estate loan
One- to four-family (1)
Multi -family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Total loans

At June 30, 201!
Real estate loan
One- to four-family (1)
Multi -family
Commercia
Home equity lines of cred
Constructior
Commercia
Consume

Total loans

(1) Includes home equity loan

Loans Delinquent For

60 to 89 Days 90 Days or Greater Total

Number Amount Number Amount Number Amount
(Dollars in thousands)

14 87¢€ 14 1,50( 28 2,37¢
1 34¢ — — 1 34¢
2 36 — — 2 36
4 33 — — 4 33
21 $1,29¢ 14 $1,50( 35 $2,79¢
14 827 17 2,472 31 3,29¢
— — 1 46 1 46
1 8 — — 1 8
2 15 — — 2 15
9 50 4 44 13 94
26 $ 90C 22 $2,56: 48  $3,46:
13 1,057 11 1,94¢ 24 3,00¢
2 57 1 7 3 64
1 11 — — 1 11
4 23 3 40 7 63
20  $1,14¢ 15  $1,99¢ 35 $3,14¢
10 631 19 3,45¢ 29 4,08¢
— — 2 104 2 104
2 67 1 37 3 104
8 80 4 25 12 10E
20 $ 7vE 26  $3,62¢ 46 $4,407
6 $ 32¢ 21  $3,78¢ 27 $4,11¢
— — 1 36 1 36
4 41 1 8 5 49
10 $ 36€ 23  $3,83¢ 33 $4,19¢
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Total delinquent loans decreased by $668,000 #® $#lion at June 30, 2014 from $3.5 million at 880, 2013. The decrease in
delinquent loans was due primarily to a decreask9@®2,000 in one- to four-family loans delinque@tdays or more and a decrease of
$44,000 in consumer loans delinquent 90 days oenudfset by an increase of $349,000 in commerell estate loans delinquent 60 to 89
days.

Real Estate Owned and Foreclosed Assets. Real estate acquired by us as a result of foreasuby deed in lieu of foreclosure is
classified as real estate owned. When propertgdsieed it is recorded at fair value less costeibat the date of foreclosure, establishing a
new cost basis. Estimated fair value generallyasgmts the sale price a buyer would be willingayp pn the basis of current market
conditions, including normal terms from other fical institutions, less the estimated costs totbellproperty. Holding costs and declines in
fair value result in charges to expense after aifipm. In addition, we could repossess certaitatetal, including automobiles and other tit
vehicles, called other repossessed assets. At3yrgH14, we had $436,000 in foreclosed assets amdfo $418,000 as of June 30, 2013.
Foreclosed assets at June 30, 2014, consistedL6f(RD in residential real estate properties aftdd® in commercial real estate, while
foreclosed assets at June 30, 2013, consistedldf{ 0 in residential real estate properties anddin commercial equipment.

Classification of Assets. Our policies, consistent with regulatory guidelingsovide for the classification of loans and otassets that
are considered to be of lesser quality as substdndaubtful, or loss assets. An asset is consitisnbstandard if it is inadequately protected
by the current net worth and paying capacity ofdhkgor or of the collateral pledged, if any. Stavglard assets include those assets
characterized by the distinct possibility that wi# sustain some loss if the deficiencies are ratected. Assets classified as doubtful hav
of the weaknesses inherent in those classifiedantiard with the added characteristic that the wesses present make collection or
liquidation in full, on the basis of currently etiigy facts, conditions and values, highly questmaand improbable. Assets (or portions of
assets) classified as loss are those consideredlectible and of such little value that their cdomtance as assets is not warranted. Assets that
do not expose us to risk sufficient to warrant sifésation in one of the aforementioned categoites,which possess potential weaknesse:
deserve our close attention, are required to bigkeed as watch.

When we classify assets as either substandardutntfd we undertake an impairment analysis whiaymesult in allocating a portion
of our general loss allowances to a specific alloegafor such assets as we deem prudent. The albk@fanloan losses is the amount
estimated by management as necessary to absoiblessés incurred in the loan portfolio that aothbprobable and reasonably estimable at
the balance sheet date. When we classify a proateet as loss, we charge off the asset. For dtmxified assets, we provide a specific
allowance for that portion of the asset that issidered uncollectible. Our determination as todlassification of our assets and the amoul
our loss allowances are subject to review by ouncfpal federal regulator, the Office of the Congligr of the Currency, which can require
that we establish additional loss allowances. Vgalegly review our asset portfolio to determine tiee any assets require classification in
accordance with applicable regulations.

The following table sets forth our amounts of diéasd assets, assets designated as watch andttibkzized assets (classified assets and
loans designated as watch) as of the date indicAtadunts shown at June 30, 2014 and 2013, incpgeoximately $2.8 million and $4.3
million of nonperforming loans, respectfully. Thedated specific valuation allowance in the allowafar loan losses for such nonperforming
loans was $177,000 and $441,000 at June 30, 2Gl2G#k8, respectively. Substandard assets showmdi@dbreclosed assets.

At June 30,
2014 2013
(In thousands)

Classified asset:

Substandar $ 7,56¢ $6,70¢
Doubtful — 46
Loss — —

Total classified asse 7,56¢ 6,75¢
Watch 2,61¢ 2,04t
Total criticized assef $10,18: $8,80(

At June 30, 2014, substandard assets consiste2l®fdillion of one- to four-family residential mgege loans, $296,000 in mul&imily
loans, $1.6 million of commercial real estate lIQ&&¥,000 in home equity lines of credit loansb$illion of commercial business loans,
$32,000 of consumer loans, and $436,000 of reatest
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owned. At June 30, 2014, watch assets consist®@8#,000 of one- to four-family residential mortgdgans, $1.5 million of multi-family
loans, and $336,000 of commercial real estate lo&ndune 30, 2014, no assets were classified abtflo or loss.

Other Loans of Concern. At June 30, 2014, there were no other loans or@thgets that are not disclosed in the text oetahbove
where known information about the possible credibfems of borrowers caused us to have serioustg@stto the ability of the borrowers to
comply with present loan repayment terms and whiely result in disclosure of such loans in the feitur

Other Credit Risk. We also have some credit risk associated with fiegd residential loans that we sold to the Feddoahe Loan Ban
of Chicago prior to December 2008 under its MortgBgrtnership Finance Program (“MPFP”). Howevelawve retain the servicing of
these loans and receive both service fees and ertncement fees, they are not our assets. Wiegero service approximately $7.7
million of these loans, for which our maximum pdiehcredit risk is approximately $336,000. Fronmdi2000 to June 30, 2014, we
experienced only $12,000 in actual losses undeMfREP. Loans that we have sold to the Federal Homa® Bank of Chicago since
December 2008 are sold under its Mortgage PartipeFshance Xtra Program, rather than the MPFP.kérlbans sold under the MPFP, we
do not retain any credit risk with respect to loaokl under the Mortgage Partnership Finance Xtogmam.

Allowance for Loan Losses

The allowance for loan losses represents one ahths significant estimates within our financiatsments and regulatory reporting.
Because of this, we have developed, maintaineddaodmented a comprehensive, systematic, and temsysapplied process for
determining the allowance for loan losses, in agance with GAAP, our stated policies and proceduresmagement’s best judgment and
relevant supervisory guidance.

Our allowance for loan losses is the amount coms@tlaecessary to reflect probable incurred lossesii loan portfolio. We evaluate
the need to establish allowances against lossésaos on a quarterly basis, and more frequenthaifranted. We analyze the collectability of
loans held for investment and maintain an allowaheatis appropriate and determined in accordarite®@AAP. When additional allowanc
are necessary, a provision for loan losses is eldatgearnings.

Our methodology for assessing the appropriaterfetbe @llowance for loan losses consists of two &eynents: (1) specific allowances
for estimated credit losses on individual loang #ra determined to be impaired through our revimwdentified problem loans; and (2) a
general allowance based on estimated credit laskegent in the remainder of the loan portfolio.

In performing the allowance for loan loss revieve ave divided our credit portfolio into severgbaeate homogeneous and non-
homogeneous categories within the following groups:

. Mortgage Loans: one- to four-family residenfiedt lien loans originated by Iroquois Federalgeto four-family residential first
lien loans purchased from a separate originationpamy; one- to four-family residential junior litmans; home equity lines of
credit; multi-family residential loans on propesti@ith five or more units; noresidential real estate loans; and loans on ladién
current development or for future developm

. Consumer Loans (unsecured or secured by diharreal estate): loans secured by deposit accdaats for home improvement;
educational loans; automobile loans; mobile hona@dploans on other security; and unsecured l¢

. Commercial Loans (unsecured or secured by otherréw estate): secured loans and unsecured |
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Determination of Specific Allowancesfor Identified Problem Loans. We establish a specific allowance when loans ateraéned to be
impaired. Loss is measured by determining the ptessdue of expected future cash flows, the loaf'servable market value, or, for
collateral-dependant loans, the fair value of thiéateral adjusted for market conditions and sgliéxpenses. Factors used in identifying a
specific problem loan include: (1) the strengthihaf customer’s personal or business cash flowgh&availability of other sources of
repayment; (3) the amount due or past due; (4yibe and value of collateral; (5) the strength af collateral position; (6) the estimated cost
to sell the collateral; and (7) the borrower’s efto cure the delinquency. In addition, for lomesured by real estate, we consider the extent
of any past due and unpaid property taxes appkcabithe property serving as collateral on the gagé.

Determination of General Allowance for Remainder of the Loan Portfolio. We establish a general allowance for loans thahate
deemed impaired to recognize the inherent lossexiged with lending activities, but which, unligeecific allowances, has not been
allocated to particular problem assets. This géwalaation allowance is determined by segregattiregloans by loan category and assigning
allowance percentages based on our historicakbsearience, delinquency trends and managemmentluation of the collectability of the Ic
portfolio. The allowance is then adjusted for siigaint factors that, in management’s judgment,diffiee collectability of the portfolio as of
the evaluation date. These significant factors malude: (1) Management’s assumptions regardingrtimémal level of risk for a given loan
category and includes amounts for anticipated badech may not be reflected in our current lostdry experience; (2) changes in lending
policies and procedures, including changes in umdiéng standards, and charge-off and recoverytares not considered elsewhere in
estimating credit losses; (3) changes in intermafionational, regional and local economics andnass conditions and developments that
affect the collectability of the portfolio, includly the conditions of various market segments; liénges in the nature and volume of the
portfolio and in the terms of loans; (5) changethm experience, ability, and depth of the lendiff@cers and other relevant staff; (6) changes
in the volume and severity of past due loans, tilemae of non-accrual loans, and the volume andrggwe adversely classified loans;

(7) changes in the quality of the loan review systé8) changes in the value of the underlying ¢etta for collateral-dependant loans; (9) the
existence and effect of any concentrations of tradid changes in the level of such concentratiang;(10) the effect of other external fac
such as competition and legal and regulatory requéints on the level of estimated credit losselerekisting portfolio. The applied loss
factors are re-evaluated quarterly to ensure teévance in the current environment.

Although our policy allows for a general valuatiaifowance on certain smaller-balance, homogenouks s loans classified as
substandard, we have historically evaluated eveay tlassified as substandard, regardless offsizenpairment as part of our review for
establishing specific allowances. Our policy aldoves for a general valuation allowance on certimaller-balance, homogenous pools of
loans which are loans criticized as special mentiowatch. A separate general allowance calculatignade on these loans based on
historical measured weakness, and which is natesstwice the amount of general allowances caledlan our non-classified loans.

In addition, as an integral part of their examioatprocess, the Office of the Comptroller of ther€acy will periodically review our
allowance for loan losses. Such agency may redfuatewe recognize additions to the allowance basettheir judgments of information
available to them at the time of their examination.

We periodically evaluate the carrying value of lpamd the allowance is adjusted accordingly. Wihkideuse the best information
available to make evaluations, future adjustmemthe allowance may be necessary if conditiongdgtibstantially from the information
used in making the evaluations.

The accrual of interest on loans is discontinuetti@time the loan is 90 days delinquent unlesgtedit is well secured and in the
process of collection. Loans are placed on nonatstatus or charged off at an earlier date ifesttibn of principal or interest is considered
doubtful.

All interest accrued but not collected for loamgluding troubled debt restructurings, that are@ibon nonaccrual status or charged off
is reversed against interest income. The intereshese loans is accounted for on the cash-basisstrecovery method, until qualifying for
return to accrual. Generally, loans are returneattwual status when all the principal and intea@sbunts contractually due are brought
current and future payments are reasonably assured.
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The allowance for loan losses increased $20,08@ @ million at June 30, 2014, from $3.9 millionJane 30, 2013. The increase was a
result of an increase in outstanding loans andneasssary in order to bring the allowance for logses to a level that reflects managensent’

estimate of the probable loss in the Company’s fmantfolio at June 30, 2014.

As noted above, in its quarterly evaluation of ddequacy of its allowance for loan losses, the Gomgmploys historical data
including past due percentages, charge-offs, arml/egies. The Company’s allowance methodology wsitite most recent twelve-quarter
period’s net charge-offs and uses this informatismne of the primary factors for evaluation obwknce adequacy. The most recent four-
quarter net charge-offs are given a higher wei§B086, while quarters 5-8 are given a 30% weight @narters 9-12 are given only a 20%
weight. The average net charge-offs in each periectalculated as net charge-offs by portfolio tigrehe period as a percentage of the
quarter end balance of respective portfolio typerdlie same period. As the Company and the indhsivg seen increases in loan defaults in
the past several years, the Company believesttisapiudent to emphasize more recent historiazbfa in the allowance evaluation.

The following table sets forth the Company’'s wegghtiverage historical net charge-offs as of Jun@@D4, and June 30, 2013:

June 30, 201+«
Net charge-offs —
12 quarter weighted

June 30, 201¢
Net charge-offs —
12 quarter weighted

Portfolio segmen historical historical
Real Estate
One- to four-family .04% .12%
Multi -family — % (:02)%
Commercia .0€% .08%
HELOC .26% .0S%
Constructior — % — %
Commercial busines .25% .3C%
Consume .25% .32%
Entire portfolio total .0€% .12%

Additionally, in its quarterly evaluation of theeglacy of the allowance for loan losses, the Compaaluates changes in financial
conditions of individual borrowers; changes in lpcagional, and national economic conditions; @mpanys historical loss experience; ¢
changes in market conditions for property pledgeth¢ Company as collateral. As noted above, thrafgamy has identified specific
qualitative factors that address these issues ssigrs a percentage to each factor based on maeatgsfudgement. The qualitative factors
are applied to the allowance for loan losses baped the following percentages by loan type:

Qualitative factor applied at Quialitative factor applied at

Portfolio segmen June 30, 2014 June 30, 2013
Real Estate
One- to four-family .81% 72%
Multi -family 1.4(% 1.42%
Commercia 1.14% 1.12%
HELOC .85% 1.01%
Constructior .65% 9%
Commercial busines 2.1(% 1.8%
Consume .62% A47%
1.07% .98%

Entire portfolio total

At June 30, 2014, the amount of our allowancedanllosses attributable to these qualitative facias approximately $3.6 million, as
compared to $3.1 million at June 30, 2013. The geecrease in qualitative factors was attribuggilimarily to significant loan growth fro

2013 to 2014.
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While management believes that our asset qualityanes strong, it recognizes that, due to the caetingrowth in the loan portfolio, the
increase in troubled debt restructurings and thergial changes in market conditions, our levehofiperforming assets and resulting charges:
offs may fluctuate. Higher levels of net chargeso#quiring additional provisions for loan lossesld result. Although management uses the
best information available, the level of the allowe for loan losses remains an estimate that igstto significant judgment and short-term
change.

The following table sets forth activity in our allance for loan losses at and for the periods inéita

At or For the Fiscal Years Ended June 3C

2014 2013 2012 2011 2010
(Dollars in thousands)
Balance at beginning of perit $ 3,93¢ $3,531 $3,14¢ $ 2,761 $1,36¢
Chargeoffs:
Real estate loan
One- to four-family (1) (41¢) (78 (657) (920 (474)
Multi -family — — — — —
Commercia (28) (45) (48) — —
Home equity lines of cred (16) 8 (35) — —
Constructior — — — — —
Commercia (38) (50) (29 (30 —
Consume (39 (69 (88) (549) (35
Total charg-offs (53¢ (250) (851) (1,009 (509
Recoveries
Real estate loan
One- to four-family (1) 5C 49 71 16 18
Multi -family — — — — —
Commercia — — — — —
Home equity lines of cred — — — — —
Constructior — — — — —
Commercia — — — — 1
Consume 6 13 37 19 17
Total recoverie: 5€ 62 10¢ 35 36
Net charg-offs (482) (18€) (743) (969) (479
Provision for loan losse 502 59t 1,12¢ 1,351 1,87¢
Balance at end of peric $ 3,95¢ $3,93¢ $3,531 $ 3,14¢ $2,767
Ratios:
Net charg-offs to average loans outstand 0.15% 0.0 0.3(% 0.4(% 0.2(%
Allowance for loan losses to n-performing loans at end of peri 143.1% 91.12% 65.95% 59.7% 72.19%
Allowance for loan losses to total loans at engarfod 1.18% 1.22% 1.3%% 1.2%% 1.1€%

(1) Includes home equity loan
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Allocation of Allowance for Loan Losses. The following table sets forth the allowance faaridosses allocated by loan category and the
percent of loans in each category to total loanteetlates indicated. The allowance for loan loafiesated to each category is not necess
indicative of future losses in any particular catggand does not restrict the use of the allowaa@bsorb losses in other categories.

At June 30,
2014 2013 2012
Percent of Percent of Percent of
Loans in Eact Loans in Eact Loans in Eact
Allowance for Allowance for Allowance for
Category to Category to Category to
Loan Losses Total Loans Loan Losses Total Loans Loan Losses Total Loans

(Dollars in thousands)
Real estate loan

One- to fourfamily (1) $ 1,391 44 % $ 1,61¢ 46.(% $ 1,94( 55.€%
Multi -family 842 18.4 797 18.2 67¢ 14.¢
Commercial 96¢ 24.¢ 83¢ 23.Z 24E 12.F
Home equity lines of
credit 111 2.3 aC 2.6 81 34
Constructior 10 0.5 24 0.8 78 3.2
Commercia 542 6.S 431 6.1 347 5.3
Consume 93 2.E 104 3.C 13¢ 5.1
Total allocated allowanc 3,95¢ 3,90( 3,50¢
Unallocatec — 38 22
Total $ 3,95¢ 100.(% $ 3,93¢ 100.(% $ 3,531 100.(%

(1) Includes home equity loan

At June 30,
2011 2010
Percent of Percent of
Loans in Eact Loans in Eact
Allowance for Allowance for
Category to Category to
Loan Losses Total Loans Loan Losses Total Loans

(Dollars in thousands)
Real estate loan

One- to four-family (1) $ 1,98 60.6% $ 1,78t 64.5%
Multi -family 25C 10.¢€ 202 8.1
Commercial 232 11.2 17& 10.5
Home equity lines of cred 12C 4.1 71 3.3
Constructior 30 1.7 — 0.9
Commercia 352 4.9 40C 5.€
Consume 16¢ 6.5 127 7.1
Total allocated allowanc 3,14(C 2,76(
Unallocatec 9 7
Total $ 3,14¢ 100.(% $ 2,767 100.(%

() Includes home equity loan

Net chargesffs increased from $188,000 for the year ende@ By 2013 to $482,000 for the year ended Jun2@!, with most of th
charge-offs during both periods involving one-adarffamily residential real estate loans. In additinon-performing loans decreased by $1.6
million during the year ended June 30, 2014.

The allowance for loan losses increased $20,000,586, to $4.0 million at June 30, 2014 from $3ifliom at June 30, 2013. The
increase was based on the amount in charge-ofiacegase in the loan portfolio and the chang®amlportfolio composition. At June 30,
2014, the allowance for loan losses represente®d df total loans compared to 1.23% of total loandune 30, 2013.

Investments

We conduct investment transactions in accordantieaur Board-approved investment policy. The innestt policy is reviewed at
least annually by the Budget and Investment Conamittf the Board, and any changes to the policgagect to ratification by the full Board
of Directors. This policy dictates that investmdatisions give consideration to the safety of thestment, liquidity requirements, potential
returns, the ability to provide collateral for pigdg requirements, minimizing exposure to credik rpotential returns and consistency
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with our interest rate risk management strategyhéuity to make investments under approved guidslis delegated to our Investment
Committee, comprised of our President and Chieftchttee Officer, our Vice President and Chief Finah©fficer, our Vice President and
Chief Operating Officer, and our Vice President dahager of our Watseka Office. All investments regorted to the Board of Directors:
ratification at the next regular Board meeting.

Our current investment policy permits us to invadly in investment quality securities permitted®ffice of the Comptroller of the
Currency regulations, including U.S. Treasury ov&oment guaranteed securities, U.S. Governmemtcggeecurities, securities issued or
guaranteed by Fannie Mae, Freddie Mac and Ginnig, ldank-qualified municipal securities, bank-quadifmoney market instruments, and
bank-qualified corporate bonds. We do not engagpéculative trading. As of June 30, 2014, we helésset-backed securities other than
mortgage-backed securities. As a federal savingdaan association, Iroquois Federal is generallypermitted to invest in equity securities,
although this general restriction will not applylEoBancorp, which may acquire up to 5% of votiegwrities of any company without
regulatory approval.

ASC 320-10, “Investment — Debt and Equity Secuwsitiequires that, at the time of purchase, we desigaaecurity as held to matur
available-for-sale, or trading, depending on odlitgtand intent. Securities available for sale egported at fair value, while securities held to
maturity are reported at amortized cost. All of sacurities are available for sale. We do not na&ind trading portfolio.

U.S. Government and Agency Debt Securities. While U.S. Government and federal agency securi@rally provide lower yields th
other investments, including mortgage-backed sgesrand interest-earning certificates of depegitmaintain these investments, to the
extent appropriate, for liquidity purposes and @fateral for borrowings.

Mortgage-Backed Securities. We invest in mortgage-backed securities insureguaranteed by the U.S. Government or government
sponsored enterprises. Mortgage-backed securigesraated by pooling mortgages and issuing a ggauith an interest rate that is less than
the interest rate on the underlying mortgages. Ssguarities pools are guaranteed as to paymentrafipal and interest to investors.
Mortgagebacked securities generally yield less than theddhat underlie such securities because of theof@ayment guarantees and cr
enhancements. However, mortgage-backed secunigesare liquid than individual mortgage loans sitltare is an active trading market for
such securities. In addition, mortgage-backed $esimay be used to collateralize our specifibiliies and obligations. Finally, mortgage-
backed securities are assigned lower risk weightingpurposes of calculating our risk-based cafsteel. Investments in mortgage-backed
securities involve a risk that actual payments ldligreater or less than the prepayment rate dstinad the time of purchase, which may
require adjustments to the amortization of any juemor acceleration of any discount relating tohsimterests, thereby affecting the net yi
on our securities. We periodically review currerggayment speeds to determine whether prepaymimia¢ss require modification that
could cause amortization or accretion adjustments.

Municipal Obligations. Iroquois Federal’s investment policy allows it tarphase municipal securities of credit-worthy issuand does
not permit it to invest more than 10% of IroquoexEral’s capital in the bonds of any single issAétdune 30, 2014, we held $3.0 million of
municipal securities, of which $2.0 million wersi®d by local governments and school districtsiwitiur market area.

Federal Home Loan Bank Stock. At June 30, 2014, we held $5.4 million of Federaht¢ Loan Bank of Chicago common stock in
connection with our borrowing activities totalin§&8 million. The common stock of the Federal Hdroan Bank is carried at cost and
classified as a restricted equity security.

Bank-Owned Life Insurance. We invest in bank-owned life insurance to providewith a funding source for our benefit plan
obligations. Bank-owned life insurance also gemgiadovides us noninterest income that is non-téxdbederal regulations generally limit
our investment in bank-owned life insurance to 25%ur Tier 1 capital plus our allowance for loasdes. At June 30, 2014, we had invested
$8.0 million in bank-owned life insurance, whichsail.4% of our Tier 1 capital plus our allowancelé@an losses.
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I nvestment Securities Portfolio. The following table sets forth the composition af imvestment securities portfolio at the dates
indicated, excluding Federal Home Loan Bank of @pastock, federally insured interest-earning tifaposits and bank-owned life
insurance. As of June 30, 2014, 2013 and 201% alich securities were classified as availableséde.

Securities available for sal

U.S. government, federal agency and governmentssped
enterprise:
U.S. government sponsored mortg-backed securitie
State and political subdivisiol
Total

At June 30,
2014 2013 2012
Amortized Amortized Amortized
Cost Fair Value Cost Fair Value Cost Fair Value

$112,51: $114,66:
67,03 66,73:
3,027 3,192

(In thousands)

$121,16:
76,407
3,75(

$122,330 $155,12:
74,60¢ 56,60:
3,88¢ 3,221

$160,95¢
58,86
3,481

$182,56¢ $184,58t

$201,31¢

$200,82° $214,94¢

$223,30t
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Portfolio Maturities and Yields. The composition and maturities of the investmenusgées portfolio at June 30, 2014 are summarized
in the following table. At such date, all of oucsdties were available for sale. Maturities aredzhon the final contractual payment dates
do not reflect the impact of prepayments or eagtjemptions that may occur. The yields on municsealrities have not been adjusted to a
tax-equivalent basis.

More than One Year More than Five Years
One Year or Less through Five Years through Ten Years More than Ten Years Total Securities
Weighted Weighted Weighted Weighted Weighted
Amortized Amortized
Average Amortized  Average Amortized  Average Amortized  Average Average
Cost Yield Cost Yield Cost Yield Cost Yield Cost Fair Value _ Yield
(Dollars in thousands)

uU.S.

government

federal

agency and

governmem

sponsored

enterprise: $ 13,14¢ 3.4€% $ 32,34( 3.06% $ 67,02¢ 225% $ — — % $112,51: $114,66. 2.62%
u.S.

government

sponsored
mortgage-

backed

securities — — — — 71¢ 5.01 66,31 2.52 67,03 66,73: 2.5t
State and

political

subdivisions 82 2.7¢ 391 3.3C 2,21( 3.9t 33¢ 4.8 3,022 3,192 3.9¢

Total $ 13,22¢ 34:% $ 32,73 3.0% $ 69,95 2.3:9% $ 66,65 2.5%% $182,56¢ $184,58! 2.62%
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Sources of Funds

General. Deposits traditionally have been our primary sowffinds for our lending and investment activitidge also borrow from tt
Federal Home Loan Bank of Chicago, to supplemesit law needs, to lengthen the maturities of liéib# for interest rate risk management
purposes and to manage our cost of funds. Ouriadditsources of funds are the proceeds from tleecfdoans originated for sale, schedu
loan payments, maturing investments, loan prepagsnegtained earnings and income on other earrssets.

Deposits. We generate deposits primarily from the areas irthvbur branch offices are located. We rely on@ampetitive pricing,
convenient locations and customer service to dttnad retain both retail and commercial deposits.

We offer a variety of deposit accounts with a raobimterest rates and terms. Our deposit accaronisist of statement savings
accounts, certificates of deposit, money markevaets, commercial and regular checking accountyiiual retirement accounts and health
savings accounts. From time to time we utilize lerekl certificates of deposit or internet funding.JAne 30, 2014, we had $35.6 million in
brokered certificates of deposit and $3.2 milliaririternet funding.

Interest rates, maturity terms, service fees arlddrawal penalties are established on a periodicsbBeposit rates and terms are based
primarily on current operating strategies, inclggdihe cost of alternate sources of funds, and namterest rates, liquidity requirements,
interest rates paid by competitors and our degpsitth goals.

The following tables set forth the distributionafr average total deposit accounts, by account fgpehe periods indicated.

For the Fiscal Year Ended For the Fiscal Year Ended

June 30, 201« June 30, 201:
Weighted Weighted
Average Average Average Average
Balance Percent Rate Balance Percent Rate
(Dollars in thousands)
Deposit type:
Noninterest bearing dema $ 13,83 3.55% 0% $ 12,70t 3.6(% 0.C%
Interes-bearing checking or NO\ 34,34: 8.81 0.1C 32,20¢ 9.1z 0.1¢
Savings accoun 33,38 8.5¢ 0.2z 30,70¢ 8.71 0.27
Money market accoun 59,03t 15.1¢ 0.24 65,33¢ 18.52 0.2t
Certificates of depos 249,34( 63.9¢ 0.8: 211,79! 60.04 0.91
Total deposit: $389,93.  100.0(% 0.5% $352,74° 100.0(% 0.65%
For the Fiscal Year Ended
June 30, 2012
Weighted
Average Average
Balance Percent Rate
(Dollars in
thousands)
Deposit type:
Noninterest bearing dema $ 9,95¢ 2.95% 0.C%
Interes-bearing checking or NO\ 28,64¢ 8.5(C 0.2C
Savings accoun 27,56( 8.17 0.34
Money market accoun 68,61¢ 20.3¢ 0.2¢
Certificates of depos 202,46¢ 60.0: 1.2t
Total deposit: $337,25( 100.0(% 0.85%
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As of June 30, 2014, the aggregate amount of qudstg certificates of deposit in amounts greatantar equal to $100,000 was
approximately $104.5 million. The following tablets forth the maturity of those certificates asufie 30, 2014.

At
June 30, 201«
(In thousands'
Three months or les $ 28,32¢
Over three months through six mon 21,97¢
Over six months through one ye 26,98:
Over one year to three yei 26,73
Over three year 497
Total $ 104,51

The following table sets forth the amount of outtifieates of deposit classified by interest raseofthe dates indicated.

At June 30,
2014 2013 2012
(In thousands)

Interest Rate

Less than 2.00° $248,97( $217,53: $185,37"
2.00% to 2.99Y 6,28( 7,821 11,60(
3.00% to 3.99% — 1,24¢ 2,82¢
4.00% to 4.99Y% — — 392
5.00% to 5.99¥% — — —

Total $255,25( $226,60:- $200,19:

Borrowings. Our borrowings consist of advances from the Feddoahe Loan Bank of Chicago and repurchase agresm&ndune 30,
2014, we had access to additional Federal Home Baak of Chicago advances of up to $76.4 milliosdahon our collateral. The following
table sets forth information concerning balancesiaterest rates on our borrowings and repurchgsseaents at the dates and for the pe
indicated.

At or For the Fiscal Years Ended June 3C
2014 2013 2012
(Dollars in thousands)

Federal Home Loan Bank of Chica

Balance at end of peric $56,75( $ 87,50( $75,00(
Average balance during peri 81,22¢ 87,87 65,83
Maximum outstanding at any month € 97,00( 106,50( 78,00(
Weighted average interest rate at end of pe 1.37% 0.95% 1.25%
Average interest rate during peri 0.9%% 0.9¢% 1.3€%
Repurchase Agreemer

Balance at end of peric $ 2,32¢ $ 1,67¢ $ —
Average balance during peri 2,16t 692 —
Maximum outstanding at any month € 2,83( 1,691 —
Weighted average interest rate at end of pe 0.35% 0.4(% —
Average interest rate during peri 0.3€% 0.4(% —
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Personnel

At June 30, 2014, the Association had 94 full-tieneployees and 2 part-time employees, none of wisaepresented by a collective
bargaining unit. Iroquois Federal believes thatétationship with its employees is good.

Subsidiaries

IF Bancorp conducts its principal business actsithrough its wholly-owned subsidiary, Iroquoisi®®l Savings and Loan
Association. The Iroquois Federal Savings and LAassociation has one wholly-owned subsidiary, L.Sdrvice Corporation, an insurance
agency with offices in Watseka and Danville, Illig0

REGULATION AND SUPERVISION

General

Iroquois Federal is examined and supervised byfifiee of the Comptroller of the Currency (“OCCicis subject to examination by
the Federal Deposit Insurance Corporation (“FDI@Nis regulation and supervision establishes a cehgnsive framework of activities in
which an institution may engage and is intendenharily for the protection of the FDIC’s depositimance fund and depositors. Under this
system of federal regulation, financial institutscare periodically examined to ensure that thegfgadpplicable standards with respect to 1
capital adequacy, assets, management, earningilitygand sensitivity to market interest ratesquois Federal also is a member of and ¢
stock in the Federal Home Loan Bank of Chicagoctviié one of the twelve regional banks in the Falddome Loan Bank System. Iroquois
Federal is also regulated to a lesser extent bitized of Governors of the Federal Reserve Systeen“Federal Reserve Board”) governing
reserves to be maintained against deposits and othigers. The OCC examines lroquois Federal aegapes reports for the consideration of
its Board of Directors on any operating deficiescieoquois Federal’s relationship with its deporsitand borrowers is also regulated to a
great extent by federal law and, to a much lessteing state law, especially in matters concertimegownership of deposit accounts and the
form and content of Iroquois Federal’'s mortgageutioents.

As a savings and loan holding company, IF Bancemngquired to comply with the rules and regulatiohthe Federal Reserve Board
and to file certain reports with and is subjectxamination by the Federal Reserve Board. IF Banisoalso subject to the rules and
regulations of the Securities and Exchange Comomsasinder the federal securities laws.

Any change in these laws or regulations, whethehbyFDIC, the OCC, the Federal Reserve Board og@ss, could have a material
adverse impact on IF Bancorp and Iroquois Fedewllaeir operations.

The Dodd-Frank Wall Street Reform and Consumeregetimn Act of 2010 (the “Dodd-Frank Act”) made ende&ve changes in the
regulation of federal savings banks such as IragHederal. Under the Dodd-Frank Act, the Offic& bfift Supervision was eliminated and
responsibility for the supervision and regulatidrienleral savings banks was transferred to the Q@1;h is also primarily responsible for
the regulation and supervision of national bankessg®nsibility for the regulation and supervisiorsafings and loan holding companies, <
as IF Bancorp was transferred to the Federal Redgward, which also supervises bank holding congsaidditionally, a new Consumer
Financial Protection Bureau was established as@ependent bureau of the Federal Reserve BoardCdhsumer Financial Protection
Bureau has assumed responsibility for the impleatemt of the federal financial consumer protection fair lending laws and regulations, a
function previously assigned to prudential regutstand has authority to impose new requirementsieier, institutions of less than $10
billion in assets, such as Iroquois Federal, comtito be examined for compliance with consumergatain and fair lending laws and
regulations by, and are subject to the primary mefiment authority of, their primary regulator ratttean the Consumer Financial Protection
Bureau. The Dodd-Frank Act also, among other thinoganged the base for FDIC insurance assessnpeotiiled for originators of certain
securitized loans to retain a percentage of thefoistransferred credits, directed the FederaleRasBoard to regulate pricing of certain debit
card interchange fees and contained a number afmsfrelated to mortgage originations.
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Set forth below is a brief description of certaggulatory requirements that are applicable to IRd®ap and Iroquois Federal. The
description below is limited to certain materigbasts of the statutes and regulations addressdds aot intended to be a complete
description of such statutes and regulations aeid &ffects on IF Bancorp and Iroquois Federal.

Federal Banking Regulation

Business Activities. A federal savings bank derives its lending and stment powers from the Home Owners’ Loan Act, asraihad,
and the regulations of the OCC. Under these lawlsr@gulations, Iroquois Federal may invest in maggyloans secured by residential and
nonresidential real estate, commercial businessslaad consumer loans, certain types of debt sesuaind certain other assets, subject to
applicable limits. While Iroquois Federal may onigie, invest in, sell, or purchase unlimited loanshe security of residential real estate,
certain types of lending, such as commercial am$@mer lending, is subject to an aggregate limiiutated as a specified percentage of
Iroquois Federal’s total capital assets. Iroqu@ddtal also may invest, subject to specified limitsubsidiaries that may engage in activities
not otherwise permissible for Iroquois Federalluding real estate investment and securities asugrémce brokerage. The Dodd-Frank Act
authorized the payment of interest on commerciatkimg accounts, effective July 21, 2011.

Capital Requirements. OCC regulations require federal savings banks tetriigee minimum capital standards: a 1.5% tangiajstal
ratio, a 4% leverage ratio (3% for savings banksikéng the highest rating on the CAMELS ratingteys) and an 8% riskased capital rati

The risk-based capital standard for federal saviorageks requires the maintenance of core (Tier d)tatal capital (which is defined as
core capital and supplementary capital) to riskghieed assets of at least 4% and 8%, respectiveljetermining the amount of riskeighted
assets, all assets, including certain off-balaheetsassets, are multiplied by a risk-weight faofd?% to 200%, based on the risks believed
inherent in the type of asset. Core capital isréefias common stockholders’ equity (including retdiearnings), certain noncumulative
perpetual preferred stock and related surplus andrty interests in equity accounts of consolidbaseibsidiaries, less intangibles other than
certain mortgage servicing rights and credit catdtionships. The components of supplementary @agitrently include cumulative
preferred stock, long-term perpetual preferredistoandatory convertible securities, subordinatelot @nd intermediate preferred stock, the
allowance for loan and lease losses limited to gimmam of 1.25% of risk-weighted assets and up #6458 net unrealized gains on available-
for-sale equity securities with readily determireafdir values. Overall, the amount of supplementanyital included as part of total capital
cannot exceed 100% of core capital. Additionallgagings bank that retains credit risk in connectiith an asset sale may be required to
maintain additional regulatory capital becausehefrecourse back to the savings bank. In asseasiigstitution’s capital adequacy, the OCC
takes into consideration not only these numeritofadut also qualitative factors as well, and thasauthority to establish higher capital
requirements for individual associations where ssagy.

In July 2013, the OCC and the other federal bagklegory agencies issued a final rule that willisevtheir leverage and risk-based
capital requirements and the method for calculatisigweighted assets to make them consistentagitbements that were reached by the
Basel Committee on Banking Supervision and cegiearisions of the Dodd-Frank Act. Among other thinthe rule establishes a new
common equity core capital minimum capital requieetn(4.5% of risk-weighted assets) and a unifowetdage minimum of 4% of total
assets, increases the minimum core capital tobdsled assets requirement (from 4% to 6% of riskwed assets) and assigns a higher risk
weight (150%) to exposures that are more than 96 gast due or are on nonaccrual status and taicedmmercial real estate facilities that
finance the acquisition, development or constructibreal property. The final rule also requiresaalized gains and losses on certain
“available-for-sale” securities holdings to be imbéd for purposes of calculating regulatory capeglirements unless a one-time opt-out is
exercised. The rule limits a banking organizatiardpital distributions and certain discretionarpmb® payments to executive officers if the
banking organization does not hold a “capital covestion buffer” consisting of 2.5% of common equftier 1 capital to risk-weighted assets
in addition to the amount necessary to meet itsrmim risk-based capital requirements. The finad miso implements the Dodd-Frank Act’s
directive to apply to savings and loan holding camips consolidated capital requirements that aréess stringent than those applicable to
their subsidiary institutions. The final rule idesftive January 1, 2015. The “capital conservakiofier” will be phased in from January 1,
2016 to January 1, 2019, when the full capital eovetion buffer will be effective.
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At June 30, 2014, Iroquois Federal’s capital exedesll applicable requirements.

Loansto One Borrower. Generally, a federal savings bank may not makeaa ¢ extend credit to a single or related groupasfowers
in excess of 15% of unimpaired capital and surpdusadditional amount may be loaned, equal to 1@#nompaired capital and surplus, if
the loan is secured by readily marketable coll&taraich generally does not include real estate.

On July 30, 2012 Iroquois Federal received apprireah the OCC to participate in the Supplementaldieg Limits Program (SLLP).
This program allows eligible savings associatianstike additional residential real estate loarsxtgnsions of credit to one borrower, small
business loans or extensions of credit to one ba@roor small farm loans or extensions of credibhe borrower, in the lesser of the follow
two amounts: (1) 10% of its capital and surplus()rthe percentage of capital and surplus, in exoé 15%, that a state bank is permitted to
lend under the state lending limit that is avaiatdlr loans secured by one- to four-family resigdmeal estate, small business loans, small
farm loans or unsecured loans in the state wherentiin office of the savings association is locakent Iroquois Federal, this additional limit
(or “supplemental limit”) for one- to four-familyesidential real estate, small business, or smiati faans is 10% of its capital and surplus. In
addition, the total outstanding amount of lroquéésleral’s loans or extensions of credit or part®ais and extensions of credit made to all
of Iroquois Federal’s borrowers under the SLLP maexceed 100% of Iroquois Federal's capital anglas. Iroquois Federal uses the
supplemental limit for its loans to one borrowdraguently, and all such credit facilities musta®e prior approval by the Board of
Directors.

As of June 30, 2014, Iroquois Federal was in coamgk with its loans-to-one borrower limitations.

Qualified Thrift Lender Test. As a federal savings bank, Iroquois Federal muigfgdhe qualified thrift lender, or “QTL,” testnder
the QTL test, Iroquois Federal must maintain asi&&% of its “portfolio assets” in “qualified tfirinvestments’in at least nine months of t
most recent 12 months. “Portfolio assets” genermalyans total assets of a savings institution,tlessum of specified liquid assets up to 20%
of total assets, goodwill and other intangible tsssand the value of property used in the condiifiesavings institution’s business. A
savings bank that fails the qualified thrift lendest must operate under specified restrictions. Dodd-Frank Act made noncompliance with
the QTL Test potentially subject to agency enforertraction for a violation of law. At June 30, 20Irdquois Federal held 89.12% of its
“portfolio assets” in “qualified thrift investmentsand satisfied the QTL Test.

Capital Distributions. OCC or Federal Reserve Board regulations goveritataistributions by a federal savings bank, whirctlude
cash dividends, stock repurchases and other trémsacharged to the capital account. A savingklaust file an application with the OCC
for approval of a capital distribution if:

. the total capital distributions for the apphta calendar year exceed the sum of the savingsdaat income for that year to date
plus the savings ba’s retained net income for the preceding two ye

. the savings bank would not be at least adetyuedpitalized (as defined in the prompt correcthetion regulations discussed
below) following the distribution

. the distribution would violate any applicable statuegulation, agreement or OCC imposed conditio

. the savings bank is not eligible for expeditedttresnt of its filings.

Even if an application is not otherwise requiregerg savings bank that is a subsidiary of a holdiognpany, such as Iroquois Federal,
must still file a notice with the Federal ResenaaRl (with a copy to the OCC) at least 30 dayseefoe Board of Directors declares a
dividend or approves a capital distribution.
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The Federal Reserve Board, upon consultation wiE$itOmay disapprove a notice or application if:
» the savings bank would be undercapitalized follgatime distribution
» the proposed capital distribution raises safetysmehdness concerns;

» the capital distribution would violate a protiiin contained in any statute, regulation, agresmath a federal banking regulatory
agency or condition, imposed in connection withapplication or notice

In addition, the Federal Deposit Insurance Act fites that an insured depository institution maymake any capital distribution if,
after making such distribution, the institution vatail to satisfy any applicable regulatory caprequirement.

Liquidity. A federal savings bank is required to maintainféidant amount of liquid assets to ensure its safd sound operation.

Community Reinvestment Act and Fair Lending Laws. All savings banks have a responsibility under toen@unity Reinvestment Act
and related regulations of the OCC to help meettbdit needs of their communities, including lamd moderate-income neighborhoods. In
connection with its examination of a federal sagibgnk, the OCC is required to assess the asswtfatecord of compliance with the
Community Reinvestment Act. In addition, the Eq@atdit Opportunity Act and the Fair Housing Act Ipitmt lenders from discriminating in
their lending practices on the basis of charadtesispecified in those statutes. A savings bafdilare to comply with the provisions of the
Community Reinvestment Act could, at a minimumutem denial of certain corporate applicationstsas branches or mergers, or in
restrictions on its activities. The failure to cdsnwith the Equal Credit Opportunity Act and theirdousing Act could result in enforcement
actions by the OCC, as well as other federal regnjaagencies and the Department of Justice. Irisofeederal received a “satisfactory”
Community Reinvestment Act rating in its most redederal examination.

Transactions with Related Parties. A federal savings bank’s authority to engage ingeactions with its affiliates is limited by federal
regulations and by Sections 23A and 23B of the F#d®eserve Act and its implementing RegulationAfN affiliate is a company that
controls, is controlled by, or is under common coinvith an insured depository institution such@gjuois Federal. IF Bancorp is an affiliate
of Iroquois Federal. In general, loan transactiogisveen an insured depository institution andffifade are subject to certain quantitative
and collateral requirements. In this regard, tratisas between an insured depository institutiod is affiliate are limited to 10% of the
institution’s unimpaired capital and unimpairedpus for transactions with any one affiliate an@®6f unimpaired capital and unimpaired
surplus for transactions in the aggregate witlaffiliates. Collateral in specified amounts rangfrmm 100% to 130% of the amount of the
transaction (depending on the type of collateralgnusually be provided by affiliates in order éceive loans from the insured depository
institution and in connection with other specifteginsactions. In addition, federal regulations fisitta savings bank from lending to any of
affiliates that are engaged in activities thatrasepermissible for bank holding companies and fpanrthasing the securities of any affiliate,
other than a subsidiary. Finally, transactions \aftfiliates must be consistent with safe and sdwamking practices, not involve low-quality
assets and be on terms that are as favorable todfiteition as comparable transactions with affiliates. The OCC requires savings bank
maintain detailed records of all transactions aiffiliates.

Iroquois Federal’s authority to extend credit todtrectors, executive officers and 10% stockhadas well as to entities controlled by
such persons, is currently governed by the requirgsnof Sections 22(g) and 22(h) of the FederaéResAct and Regulation O of the
Federal Reserve Board. Among other things, thesdgions generally require that extensions of ¢riedinsiders (i) be made on terms that
are substantially the same as, and follow crediennriting procedures that are not less stringesut t those prevailing for comparable
transactions with unaffiliated persons and thabhdbinvolve more than the normal risk of repaymanpresent other unfavorable features
(subject to an exception for bank-wide lending paogs available to all employees), and (ii) not exteertain limitations on the amount of
credit extended to such persons, individually anthe aggregate, which limits are based, in parthe amount of Iroquois Federal’s capital.
In addition, extensions of credit in excess ofaiartimits must be approved by Iroquois Federab&il of Directors. Extensions of credit to
executive officers are subject to additional resisins, including limits on various types of loans.
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Enforcement. The OCC has primary enforcement responsibility dederal savings institutions and has the authaoityring
enforcement action against all “institution-affika parties,” including stockholders, and attorneygpraisers and accountants who knowingly
or recklessly participate in wrongful action liketyhave an adverse effect on an insured institufi@rmal enforcement action by the OCC
may range from the issuance of a capital direativeease and desist order, to removal of officeadBa directors of the institution and the
appointment of a receiver or conservator. CivilgBas cover a wide range of violations and actiams range up to $25,000 per day, unle
finding of reckless disregard is made, in whichecpsnalties may be as high as $1 million per dag. ADIC also has the authority to
terminate deposit insurance or to recommend t@IBE that enforcement action be taken with resmeatgarticular savings institution. If
action is not taken by the OCC, the FDIC has aiithti take action under specified circumstances.

Standards for Safety and Soundness. Federal law requires each federal banking agenpyescribe certain standards for all insured
depository institutions. These standards relatartgng other things, internal controls, informatéystems and audit systems, loan
documentation, credit underwriting, interest rés& exposure, asset growth, compensation, and offezational and managerial standards as
the agency deems appropriate. The federal banences adopted Interagency Guidelines Prescridiagdards for Safety and Soundne:
implement the safety and soundness standards edquider federal law. The guidelines set forthstifety and soundness standards that the
federal banking agencies use to identify and addvesblems at insured depository institutions keefrapital becomes impaired. The
guidelines address internal controls and infornmasigstems, internal audit systems, credit undengiifoan documentation, interest rate risk
exposure, asset growth, compensation, fees anditseifethe appropriate federal banking agencyed®ines that an institution fails to meet
any standard prescribed by the guidelines, the@geay require the institution to submit to the mgean acceptable plan to achieve
compliance with the standard. If an institutiorlfad meet these standards, the appropriate fedardking agency may require the institution
to submit a compliance plan.

Prompt Corrective Action Regulations . Under the prompt corrective action regulations,@&C is required and authorized to take
supervisory actions against undercapitalized saviragks. For this purpose, a savings bank is placede of the following five categories
based on the savings bank’s capital:

. well-capitalizec— at least 5% leverage capital, 6% Tier 1-based capital and 10% total 1-based capita

. adequately capitalized — at least 4% leverag@al (3% for savings banks with a composite exatidn rating of 1), 4% Tier 1
risk-based capital and 8% total r-based capita

. undercapitalized less than 4% leverage capital (less than 3% fdngawbanks with a composite examination rating)o#% Tiel
1 risk-based capital or 8% total r-based capita

. significantly undercapitalize— less than 6% total ri-based capital, 3% Tier 1 ri-based capital or 3% leverage capital

. critically undercapitalize+~ less than 2% tangible capit

Generally, the OCC is required to appoint a reaeiveconservator for a savings bank that is “caitic undercapitalized” within specific
time frames. The regulations also provide thatptahrestoration plan must be filed with the OC@&him 45 days of the date a savings bank
receives notice that it is “undercapitalized,” ‘sificantly undercapitalized” or “critically underp#alized.” Any holding company for the
savings bank required to submit a capital restongtian must guarantee the lesser of: an amourat €éa6% of a savings bank’s assets at the
time it was notified or deemed to be undercapi¢aliby the OCC, or the amount necessary to redtersavings bank to adequately capital
status. This guarantee remains in place until tB€ @otifies the savings bank that it has maintasdejuately capitalized status for each of
four consecutive calendar quarters, and the OCGheaauthority to require payment and collect payrumder the guarantee. Failure by a
holding company to provide the required guarantdleesult in certain operating restrictions on #avings bank, such as restrictions on the
ability to declare and pay dividends, pay executivmpensation and management fees, and increasts asgxpand operations. The OCC
may also take any one of a number of discretiosapervisory actions against undercapitalized saviragks, including the issuance of a
capital directive and the replacement of seniocettee officers and directors. At June 30, 201dgirois Federal met the criteria for being
considered “well-capitalized.”
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In connection with the final capital rule descritestlier, the federal banking agencies have adaptédions to the prompt corrective
action framework, effective January 1, 2015. Urtderrevised prompt corrective action requirementsjred depository institutions would
required to meet the following in order to qualify “well capitalized:” (1) a common equity Tierid¢krbased capital ratio of 6.5%; (2) a Tie
risk-based capital ratio of 8% (increased from 608);a total risk-based capital ratio of 10% (unaed from current rules) and (4) a Tier 1
leverage ratio of 5% (unchanged from the currelasiu

Insurance of Deposit Accounts. Iroquois Federal’s deposits are insured up to apple limits by the Deposit Insurance Fund of the
FDIC. The Dodd-Frank Act permanently increasedddgosit insurance limit to $250,000 per accountewn

Under the FDIC's risk-based assessment systermgdsastitutions are assigned a risk category bageslipervisory evaluations,
regulatory capital levels and certain other factérsinstitution’s assessment rate depends upondtegjory to which it is assigned, and
certain adjustments specified by FDIC regulatidnstitutions deemed less risky pay lower assessn&he FDIC may adjust the scale
uniformly, except that no adjustment can deviateentban two basis points from the base scale withotice and comment rulemaking. No
institution may pay a dividend if in default of tfederal deposit insurance assessment.

The Dodd-Frank Act required the FDIC to revisepitscedures to base its assessments upon eachdnsstitution’s total assets less
tangible equity instead of deposits. The FDIC fired a rule, effective April 1, 2011, that set #ssessment range at 2.5 to 45 basis points of
total assets less tangible equity.

In addition to the assessment for deposit insurane#tutions are required to make payments ordbassued in the late 1980s by the
Financing Corporation to recapitalize a predecedeppsit insurance fund. That payment is estatdisfuarterly and for the third calendar
quarter of 2014 equaled .62 basis points of tatséts less tangible capital.

The Dodd-Frank Act increased the minimum targetd3@gdnsurance Fund ratio from 1.15% of estimatedifed deposits to 1.35% of
estimated insured deposits. The FDIC must seekhieee the 1.35% ratio by September 30, 2020. &wbinstitutions with assets of $10
billion or more are supposed to fund the incredbe. Dodd-Frank Act eliminated the 1.5% maximum fuatib, instead leaving it to the
discretion of the FDIC and the FDIC has recentlgreised that discretion by establishing a long edfiugd ratio of 2%.

The FDIC has authority to increase insurance ass&a¥s. A significant increase in insurance premiwmasld likely have an adverse
effect on the operating expenses and results ahtipas of Iroquois Federal. We cannot predict whatirance assessment rates will be in the
future.

Insurance of deposits may be terminated by the Ripi@h a finding that the institution has engagedrigafe or unsound practices, is in
an unsafe or unsound condition to continue operatay has violated any applicable law, regulatiate, order or regulatory condition
imposed in writing. We do not know of any practicendition or violation that might lead to termiiwat of deposit insurance.

Prohibitions Against Tying Arrangements. Federal savings banks are prohibited, subjectrtesexceptions, from extending credit tc
offering any other service, or fixing or varyingethonsideration for such extension of credit oviser on the condition that the customer
obtain some additional service from the institutisrits affiliates or not obtain services of a catipr of the institution.

Federal Home Loan Bank System. Iroquois Federal is a member of the Federal HonmanlBank System, which consists of 12 regional
Federal Home Loan Banks. The Federal Home Loan Bgskem provides a central credit facility primafibr member institutions as well as
other entities involved in home mortgage lending.admember of the Federal Home Loan Bank of Chiclagquois Federal is required to
acquire and hold shares of capital stock in theeFlddHome Loan Bank. As of June 30, 2014, Iroq&r@ideral was in compliance with this
requirement.
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Federal Reserve System

Federal Reserve Board regulations require saviagksto maintain noninterest-earning reserves ag#inir transaction accounts, such
as negotiable order of withdrawal and regular chmeckccounts. At June 30, 2014, Iroquois Federal waompliance with these reserve
requirements.

Other Regulations

Interest and other charges collected or contrdcteby Iroquois Federal are subject to state usams and federal laws concerning
interest rates. Iroquois Federal’'s operations @ subject to federal laws applicable to credihsactions, such as the:

. Truth-In-Lending Act, governing disclosures of credit tetmgsonsumer borrower

. Real Estate Settlement Procedures Act, requthiat borrowers for mortgage loans for one- tafamily residential real estate
receive various disclosures, including good fagtineates of settlement costs, lender servicingesudow account practices, and
prohibiting certain practices that increase thd obsettlement service

. Home Mortgage Disclosure Act, requiring finaalgénstitutions to provide information to enable thublic and public officials to
determine whether a financial institution is fuifij its obligation to help meet the housing neefithe community it serve:

. Equal Credit Opportunity Act, prohibiting discrination on the basis of race, creed or other pratdbfiactors in extending cred
. Fair Credit Reporting Act, governing the use armvgion of information to credit reporting agengi

. fair lending laws

. Unfair or Deceptive Acts or Practices laws and tatjons;

. Fair Debt Collection Act, governing the manner inigh consumer debts may be collected by colledigencies

. Truth in Savings Act; an

. Rules and regulations of the various federal agenciarged with the responsibility of implementiongh federal laws

The operations of Iroquois Federal also are sulbjettte:

. Right to Financial Privacy Act, which imposeduty to maintain confidentiality of consumer firtéal records and prescribes
procedures for complying with administrative subpmexeof financial record:

. Electronic Funds Transfer Act and Regulation E prigated thereunder, which govern automatic deptsiénd withdrawals froi
deposit accounts and customeights and liabilities arising from the use of austted teller machines and other electronic bar
services
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. Check Clearing for the Z1Century Act (also known as “Check 21”), which giveabstitute checks Such as digital check imag
and copies made from that image, the same legadisia as the original paper che:

. The USA PATRIOT Act, which requires savings kaio, among other things, establish broadeneenamtiey laundering
compliance programs, and due diligence policiescmtrols to ensure the detection and reportingafiey laundering. Such
required compliance programs are intended to supgié existing compliance requirements that alsdyappfinancial institutions
under the Bank Secrecy Act and the Office of Fardigsets Control regulations; a

. The Gramm-Leach-Bliley Act, which places lintitens on the sharing of consumer financial inforioraby financial institutions
with unaffiliated third parties. Specifically, ti&amm-Leach-Bliley Act requires all financial instions offering financial
products or services to retail customers to prosigeh customers with the financial institution’svpcy policy and provide such
customers the opportunity “opt ou” of the sharing of certain personal financial infatian with unaffiliated third partie:

Holding Company Regulation

IF Bancorp is a unitary savings and loan holdingnpany, subject to regulation and supervision byRbeeral Reserve Board. The
Federal Reserve Board has enforcement authoritylBv@ancorp and its non-savings institution sulasids. Among other things, this
authority permits the Federal Reserve Board taicestr prohibit activities that are determinedo®a risk to lroquois Federal.

Activities. The activities of a savings and loan holding conypanch as IF Bancorp, are limited to those ad¢isipermissible for
financial holding companies or for multiple saviraggd loan holding companies. A financial holdingnpany may engage in activities that
financial in nature, including underwriting equgtgcurities and insurance, incidental to finanotivities or complementary to a financial
activity. The Dodd-Frank Act added that any saviagd loan holding company that engages in actsv/jiiermissible for a financial holding
company must meet the qualitative requirementa foank holding company to be a financial holdinmpany and conduct the activities in
accordance with the requirements that would apply financial holding company’s conduct of theatti A multiple savings and loan
holding company is generally limited to activitigermissible for bank holding companies under Sacti@)(8) of the Bank Holding Compa
Act, subject to the prior approval of the Federas&ve Board, and certain additional activitieharized by Federal Reserve Board
regulations.

Federal law prohibits a savings and loan holdingany, directly or indirectly, or through one ormaaubsidiaries, from acquiring
more than 5% of the voting shares of another savimgtitution or savings and loan holding compamiyhout prior written approval of the
Federal Reserve Board. It also generally prohthigsacquisition or retention of more than 5% ofwibéng shares of a company engaged in
activities that are not closely related to bankdndinancial in nature or acquiring or retaininghbm! of an institution that is not federally
insured. In evaluating applications by holding camigs to acquire savings institutions, the Fedeeslerve Board must consider factors such
as the financial and managerial resources anddfygxaspects of the savings institution involvee, éiffect of the acquisition on the risk to the
insurance fund, the convenience and needs of timencmity and competitive effects.

Capital Requirements. Savings and loan holding companies are not cuyrentbject to specific regulatory capital requiretsefihe
Dodd-Frank Act, however, required the Federal ResBoard to promulgate consolidated capital requéets for depository institution
holding companies that are no less stringent, bo#ntitatively and in terms of components of cadpitean those applicable to institutions
themselves. Instruments such as cumulative prefatoeck and trust preferred securities will no lenge includable as Tier 1 capital, as is
currently the case with bank holding companiesjestitio certain grandfathering. The previously di&sed final rule regarding regulatory
capital requirements implements the Dodd-Frankascto savings and loan holding companies. Congelid@&gulatory capital requirements
identical to those applicable to the subsidiaryod@pry institutions will apply to savings and loaolding companies as of January 1, 2015.
As is the case with institutions themselves, thgtahconservation buffer will be phased in betw28i6 and 2019.
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Source of Strength. The Dodd-Frank Act also extends the “source ofsfit®’ doctrine to savings and loan holding compsunide
Federal Reserve Board has issued regulations negtirat all bank and savings and loan holding cammgs serve as a source of strength to
their subsidiary depository institutions by provigicapital, liquidity and other support in timedfinfancial stress.

Capital Distributions and Stock Repurchases. The Federal Reserve Board has issued a policynstateregarding capital distributions
by bank holding companies that it has made apghcabsavings and loan holding companies as wekljeineral, the policy provides that
dividends should be paid only out of current eagaiand only if the prospective rate of earningsmédn by the holding company appears
consistent with the organization’s capital needseaquality and overall financial condition. Regaty guidance provides for prior regulatory
consultation with respect to capital distributiomgertain circumstances such as where the compar@f’income for the past four quarters
of dividends previously paid over that period risufficient to fully fund the dividend or the conmyés overall rate of earnings retention is
inconsistent with the company’s capital needs aratall financial condition. The ability of a holdjrcompany to pay dividends may be
restricted if a subsidiary depository institutioscbmes undercapitalized. The policy statementg@iseides for regulatory review prior to a
holding company redeeming or repurchasing regujatapital instruments when the holding companyjgegiencing financial weaknesses or
redeeming or repurchasing common stock or perppreférred stock that would result in a net redurctn the amount of such equity
instruments outstanding as of the end of a quadmpared with the beginning of the quarter in whitod redemption or repurchase occurred.
These regulatory policies could affect the abitiffF Bancorp to pay dividends, engage in stockirelpases or otherwise engage in capital
distributions.

Change in Control Regulations

Under the Change in Bank Control Act, no person amguire control of a savings and loan holding canypsuch as the Company
unless the Federal Reserve Board has been givday80 prior written notice and has not issued acealisapproving the proposed
acquisition, taking into consideration certain éast including the financial and managerial resesiraf the acquirer and the competitive
effects of the acquisition. Control, as definedemfdéderal law, means ownership, control of or lmgjdrrevocable proxies representing more
than 25% of any class of voting stock, controlry amanner of the election of a majority of the camyp's directors, or a determination by the
regulator that the acquirer has the power to diadlirectly or indirectly to exercise a controfiiinfluence over, the management or policies
of the institution. Acquisition of more than 10%anfy class of a savings and loan holding compamtisag stock constitutes a rebuttable
presumption of control under the regulations urwdgtain circumstances including where, as is tise @dth IF Bancorp Inc., the issuer has
registered securities under Section 12 of the Si&Exchange Act of 1934.

Federal Securities Laws

IF Bancorp common stock is registered with the 8gea and Exchange Commission. IF Bancorp is suligethe information, proxy
solicitation, insider trading restrictions and athequirements under the Securities Exchange AtBa#.

Sarbanes-Oxley Act of 2002

The Sarbane®xley Act of 2002 addresses, among other issueppcate governance, auditing and accounting, ekecabmpensatior
and enhanced and timely disclosure of corporatenimhtion. Our Chief Executive Officer and Chief &iicial Officer are required to certify,
among other things, that our quarterly and anre@dnts do not contain any untrue statement of mahfact.
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ITEM 1A. RISK FACTORS

Because we intend to continue to originate commeaslireal estate, multi-family and commercial businesloans, our credit risk may
increase, and continued downturns in the local reastate market or economy could adversely affect oearnings.

We intend to continue originating commercial resthée, multi-family and commercial business lo@itslune 30, 2014, $83.1 million,
or 24.8%, of our total loan portfolio consistedcommercial real estate loans, $61.6 million, oA48. of our total loan portfolio consisted of
multi-family loans, and $23.1 million, or 6.9%, adrr total loan portfolio consisted of commerciakimess loans. These categories of loans
have increased significantly since June 30, 200@&n$23.8 million, or 10.5%, of our total loan folib consisted of commercial real estate
loans, $14.8 million, or 6.6%, of our total loarrfolio consisted of multi-family loans, and $9.3lllan, or 4.1%, of our total loan portfolio
consisted of commercial business loans. We exg®tt ef these loan categories to continue to inereasa percentage of our total loan
portfolio. Commercial real estate, multi-family aooimmercial business loans generally have morehisk the one- to fouiamily residentia
real estate loans that we originate. Because tiayneent of commercial real estate, multi-family aoedhmercial business loans depends on
the successful management and operation of thewerls properties or businesses, repayment of kais can be affected by adverse
conditions in the local real estate market or eaonaCommercial real estate, multi-family and comoredrbusiness loans may also involve
relatively large loan balances to individual boress/or groups of related borrowers. In additiodpanturn in the real estate market or the
local economy could adversely affect the valueropprties securing the loan or the revenues frarbtrrowers business, thereby increas
the risk of nonperforming loans. As our commerogall estate, multi-family and commercial businessiportfolios increase, the
corresponding risks and potential for losses frbesé loans may also increase.

If our non-performing loans and other non-performing assets increase, our earnings will decrease.

At June 30, 2014, our non-performing assets (wharsist of non-accrual loans, loans 90 days or rdeliequent, troubled debt
restructurings and real estate owned) totaled $@lbn, which is a decrease of $1.5 million fromranonperforming assets of $4.7 million
June 30, 2013, and a decrease of $3.4 million sarmon-performing assets at June 30, 2012. Owpeoiorming assets adversely affect our
net income in various ways. We do not record irsieircome on non-accrual loans, and we must estal#iserves or take charge-offs for
probable losses on non-performing loans. Resemeessdablished through a current period chargedone in the provision for loan losses.
There are also legal fees associated with theutsolof problem assets. Additionally, our reabg¢stowned results in carrying costs such as
taxes, insurance and maintenance fees. Furtheregtution of non-performing assets requires thiva involvement of management, which
can distract us from the overall supervision ofraiens and other income-producing activities ofjiois Federal. Finally, if our estimate of
the allowance for loan losses is inadequate, wiehaite to increase the allowance accordingly bpndiag a provision for loan losses.

If our allowance for loan losses is not sufficiento cover actual loan losses, our earnings will deease.

Our customers may not repay their loans accordirige original terms, and the collateral, if argguwing the payment of these loans
may be insufficient to pay any remaining loan ba&anWe may experience significant loan losses, lwiiay have a material adverse effec
our operating results. We make various assumptiadgudgments about the collectability of our |gamtfolio, including the creditworthine
of our borrowers and the value of the real estateadher assets serving as collateral for the neyay of many of our loans. In determining
the amount of the allowance for loan losses, werewur loans and our loss and delinquency expeeieand we evaluate economic
conditions. If our assumptions are incorrect, diaveance for loan losses may not be sufficientdeer probable losses in our loan portfolio,
requiring us to make additions to our allowanceldan losses. Our allowance for loan losses wa&% .df total loans at June 30, 2014.
Additions to our allowance could materially decesasir net income.

In addition, bank regulators periodically review allowance for loan losses and may require uadoeiase our allowance for loan
losses or recognize further loan charge-offs. Amyease in our allowance for loan losses or loanggtoffs as required by these regulatory
authorities may have a material adverse effectusrfinancial condition and results of operations.
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Future changes in interest rates could reduce ourrpfits.

Our profitability largely depends on our net inf@rincome, which can be negatively affected by gearin interest rates. Net interest
income is the difference between:

. the interest income we earn on our inte-earning assets, such as loans and securitie:

. the interest expense we incur on our int-bearing liabilities, such as deposits and borrowi

The interest rates on our loans are generally figed longer period of time than the interestsaia our deposits. Like many savings
institutions, our focus on deposits as a sourderads, which either have no stated maturity or ®rarontractual maturities than mortgage
loans, results in our liabilities having a shodeerage duration than our assets. For exampld,Jase 30, 2014, 73.2% of our loans had
remaining maturities of, or reprice after, 5 yearsonger, while 72.2% of our certificates of dejpbsad remaining maturities of, or reprice in,
one year or less. This imbalance can create sigmifiearnings volatility because market interestsrahange over time. In a period of rising
interest rates, the interest we earn on our asath, as loans and investments, may not increaspihy as the interest we pay on our
liabilities, such as deposits. In a period of danlj market interest rates, the interest incomeare on our assets may decrease more rapidly
than the interest expense we incur on our liaegitas borrowers prepay mortgage loans and mortgdeed securities and callable
investment securities are called or prepaid, therefuiring us to reinvest these cash flows at lowerest rates. See “Management’s
Discussion and Analysis of Financial Condition &ebsults of Operations—Management of Market Risk.”

In addition, changes in interest rates can affeettverage life of loans and mortgage-backed datktesecurities. A decline in interest
rates generally results in increased prepaymeritaof and mortgage-backed and related secudsdsorrowers refinance their debt in order
to reduce their borrowing costs. This creates estment risk, which is the risk that we may noabk to reinvest prepayments at rates that
are comparable to the rates we earned on the driyzais or securities. Additionally, increasesniterest rates may decrease loan demand
and/or make it more difficult for borrowers to rgpdjustable-rate loans.

We evaluate interest rate sensitivity using a mtuee estimates the change in our net portfolio@aver a range of interest rate
scenarios, also known as a “rate shock” analys$ pdrtfolio value is the discounted present valiexpected cash flows from assets,
liabilities and off-balance sheet contracts. Seafiegement’s Discussion and Analysis of Financialditimn and Results of Operations—
Management of Market Risk.”

Historically low interest rates may adversely affecour net interest income and profitability.

During the past five years it has been the policthe Board of Governors of the Federal Reserveéefyso maintain interest rates at
historically low levels through its targeted feddtands rate and the purchase of mortgage-backadities. As a result, market rates on the
loans we have originated and the yields on seearnitie have purchased have been at lower levelsathawailable prior to 2009.
Consequently, the average yield on our interestiegrassets has decreased to 3.52% for the yeadeuhe 30, 2014 from 5.29% for the \
ended June 30, 2009. As a general matter, ouesttdearing liabilities reprice or mature more glyichan our interest-earning assets. This
has resulted in increases in net interest incontledrshort term. However, our ability to lower auterest expense is limited at these interest
rate levels while the average yield on our inteesshing assets may continue to decrease. Accdydimgr net interest income (the difference
between interest income earned on assets andsh&qgense paid on liabilities) may decrease, whialy have an adverse affect on our
profitability.

If we fail to achieve profitability on our new branch that we opened in April, 2014, it may negativelaffect our results of operations.

We opened a new branch in Savoy, lllinois in Ad14. A new branch office may not generate eamjingmay not generate earnings
within a reasonable period of time. Numerous factmmtribute to the performance of a new brancth s a suitable location, qualified
personnel, and an effective marketing strategy.ithkadilly, it takes time for a new branch to origta sufficient loans and generate sufficient
deposits to produce enough income to offset exgessene of which, like salaries and occupancy esgegre considered fixed costs. We
expect that it may take a period of time beforertées branch office can become profitable. Durinig geriod, operating this new branch
office may negatively impact our net income.
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Increased interest rates and changes in secondaryomgage market conditions could reduce our earningfrom our mortgage banking
operations.

Our mortgage banking income varies with movemeantaterest rates, and increases in interest ratalsl negatively affect our ability
originate loans in the same volume as we havedanteyears. In addition to being affected by irderates, the secondary mortgage markets
are also subject to investor demand for resident@tgage loans and increased investor yield reqments for these loans. These conditions
may fluctuate or worsen in the future. In lightookrent conditions, there is greater risk in ratajrmortgage loans pending their sale to
investors. As a result, a prolonged period of sdaonmarket illiquidity may reduce our loan mortggoduction volume and could have a
material adverse effect on our financial conditéom results of operations.

A portion of our loan portfolio consists of loan paticipations secured by properties outside of our gmary market area. Loan
participations may have a higher risk of loss tharloans we originate because we are not the lead leardand we have limited control
over credit monitoring.

We occasionally purchase loan participations sechyeproperties outside of our primary market aneahich we are not the lead
lender. Although we underwrite these loan partitgues consistent with our general underwritingesid, loan participations may have a
higher risk of loss than loans we originate becauseely on the lead lender to monitor the perfarogof the loan. Moreover, our decision
regarding the classification of a loan participatand loan loss provisions associated with a I@atigpation is made in part based upon
information provided by the lead lender. A leaddenalso may not monitor a participation loan ia $&ame manner as we would for loans
we originate. At June 30, 2014, our loan partidgpat totaled $24.8 million, or 7.4% of our grosars, most of which are within 100 miles of
our primary lending market and consist primarilynailti-family, commercial real estate and commdridans.

Additionally, we expect to continue to use loantiggyations as a way to effectively deploy our ¢abilf our underwriting of these
participation loans is not sufficient, our non-perhing loans may increase and our earnings mayeedser

We have in the past purchased loans originated bytleer banks and mortgage companies, some of which s experienced a higher
rate of losses than loans that we originate. If weontinue to experience losses on these loans, oarréngs will decrease.

In addition to loans that we originate, at JuneZZ4, our loan portfolio included $13.7 million mdirchased loans. These loans were
primarily purchased from three vendors: Irwin M@agg Corporation (now serviced by Everhome Mortgagmpany); Mid America Bank
(now serviced by PNC Bank); and Countrywide Finahgiow serviced by Bank of America). Of these k&d.1 million were purchased
from Countrywide and have experienced a signifigamigher rate of losses than loans that we originAs of June 30, 2014, the loans
purchased from Countrywide consisted of 7 loansregtby one- to four-family residential loans, paiify in the Chicago market area. Of
these 7 loans, 2 are classified as substandarbamdspecific allowances of $13,000. The othembdoare performing in accordance with
their original terms. If we experience additionzddes on these loans, our earnings will decrease.

Government responses to economic conditions may aghgely affect our operations, financial condition ad earnings.

The Dodd-Frank Wall Street Reform and Consumerdetimn Act has changed the bank regulatory framkwaeated an independent
consumer protection bureau that has assumed ttseie@n protection responsibilities of the varioudefal banking agencies, and established
more stringent capital standards for savings aaions and savings and loan holding companiesestty) a transition period. Bank
regulatory agencies also have been responding ssigedy to concerns and adverse trends identifiezkaminations. Ongoing uncertainty .
adverse developments in the financial servicesstigand the domestic and international credit rtskand the effect of the Dodidank Act
and regulatory actions, may adversely affect o@raipons by restricting our
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business activities, including our ability to origte or sell loans, modify loan terms, or forecloseroperty securing loans. These risks could
affect the performance and value of our loan andstment securities portfolios, which also wouldatévely affect our financial
performance.

We operate in a highly regulated environment and mabe adversely affected by changes in laws and rdgtions.

We are subject to extensive regulation, supervjsiod examination by the Office of the Comptrotiéthe Currency and the Federal
Deposit Insurance Corporation. Federal regulatgmeern the activities in which we may engage, aredpaimarily for the protection of
depositors and the Deposit Insurance Fund. Thegsatery authorities have extensive discretionanrection with their supervisory and
enforcement activities, including the impositionresétrictions on the operations of a savings aasioai, the classification of assets by a
savings association, and the adequacy of a saasggxiation’s allowance for loan losses. Any changeich regulation and oversight,
whether in the form of regulatory policy, regulasoor legislation, could have a material impacbaonresults of operations. Because our
business is highly regulated, the laws, rules gudieable regulations are subject to regular modifon and change. Any legislative,
regulatory or policy changes adopted in the fuaomeld make compliance more difficult or expensivetherwise adversely affect our
business, financial condition or prospects. Furtherexpect any such new laws, rules or regulatidhsdd to our compliance costs and
place additional demands on our management team.

The short-term and long-term impact of the changingegulatory capital requirements and new capital rdes is uncertain.

In July, 2013, the federal banking agencies appt@/eew rule that will substantially amend the faetpry risk-based capital rules
applicable to Iroquois Federal and If Bancorp. Tihal rule implements the “Basel 111" regulatorypital reforms and changes required by the
Dodd-Frank Act.

The final rule includes new minimum risk-based tal@nd leverage ratios, which will be effective lmquois Federal and IF Bancorp
on January 1, 2015, and refines the definition batconstitutes “capital” for purposes of calculgtthese ratios. The new minimum capital
requirements will be: (i) a new common equity Tiezapital ratio of 4.5%; (ii) a Tier 1 to risk-basassets capital ratio of 6% (increased from
4%); (iii) a total capital ratio of 8% (unchangedrh current rules); and (iv) a Tier 1 leverageaati 4%. The final rule also establishes a
“capital conservation buffer” of 2.5% above the megulatory minimum capital ratios, and when figffective in 2019, will result in the
following minimum ratios: (i) a common equity Tigrcapital ratio of 7.0%, (ii) a Tier 1 to risk-basassets capital ratio of 8.5%, and (iii) a
total capital ratio of 10.5%. The new capital comadon buffer requirement would be phased in beigig in January 2016 at 0.625% of risk-
weighted assets and would increase each yearfulliimplemented in January 2019. An institutiofllye subject to limitations on paying
dividends, engaging in share repurchases, and gayscretionary bonuses if its capital level félidow the buffer amount. These limitations
will establish a maximum percentage of eligibleme¢d income that can be utilized for such actwsiti

The application of more stringent capital requiratsdor Iroquois Federal and IF Bancorp could, aghother things, result in lower
returns on equity, require the raising of additiarapital, and result in regulatory actions suchhasinability to pay dividends or repurchase
shares if we were to be unable to comply with secjuirements.

Strong competition within our market areas may limt our growth and profitability.

Competition in the banking and financial serviaedustry is intense. In our market areas, we compgtecommercial banks, savings
institutions, credit unions, mortgage brokerageéir finance companies, mutual funds, insurance eoiep, and brokerage and investment
banking firms operating locally and elsewhere. Safnreur competitors have greater name recognitimhraarket presence that benefit them
in attracting business, and offer certain servthaswe do not or cannot provide. In addition, éargompetitors may be able to price loans and
deposits more aggressively than we do, which caffltt our ability to grow and remain profitable atong-term basis. Our profitability
depends upon our continued ability to successtidiypete in our market areas. If we must raiseéstaates paid on deposits or lower
interest rates charged on our loans, our net ist@nargin and profitability could be adversely afésl.
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Our information systems may experience an interrugbn or breach in security.

We rely heavily on communications and informatigatems to conduct our business. Any failure, inggtion, or breach in security or
operational integrity of these systems could resufilures or disruptions in our customer relathip management, general ledger, deposit,
loan, and other systems. While we have policiespndedures designed to prevent or limit the eféé¢he failure, interruption, or security
breach of our information systems, we cannot asgamehat any such failures, interruptions, or siégtreaches will not occur or, if they do
occur, that they will be adequately addressed.odoeirrence of any failures, interruptions, or siguireaches of our information systems
could damage our reputation, result in a loss efamer business, subject us to additional regylatomtiny, or expose us to civil litigation
and possible financial liability, any of which cdutave a material adverse effect on our finan@ablition and results of operations.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.
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ITEM 2. PROPERTIES

We operate from our main office, four branch offican administrative office, and a data centertégta Iroquois, Vermilion,
Champaign and Kankakee Counties, lllinois, andl@am production and wealth management office ing@d8each, Missouri. The net book
value of our premises, land and equipment was $8libn at June 30, 2014. The following tables feeth information with respect to our
banking offices, including the expiration date @i$es with respect to leased facilities. In ApiL2 we opened a new branch at 108 Arbours
Drive, Savoy, lllinois in Champaign County.

Year Owned/
Location Openec Leased
Main Office:
201 East Cherry Street 1964 Owned
Watseka, lllinois 6097
Branches:
619 North Gilbert Street 1973 Owned
Danwville, Illinois 61832
175 East Fourth Street 1977 Owned
Clifton, Illinois 60927
511 South Chicago Road 1979 Owned
Hoopeston, lllinois 6094
108 Arbours Drive 2014 Owned
Savoy, lllinois 6187
Loan Production Office:
3535 Highway 54 2006 Owned
Osage Beach, Missouri 650
Administrative Office:
204 East Cherry Street 2001 Owned
Watseka, lllinois 6097
Data Center:
819 East 4000 South Road 2012 Leased
Kankakee, Illinois 6090 (expires May 30, 201!

ITEM 3. LEGAL PROCEEDINGS

Periodically, there have been various claims anglgts against us, such as claims to enforce l@msjemnation proceedings on
properties in which we hold security interestsirmokinvolving the making and servicing of real pedy loans and other issues incident to our
business. We are not a party to any pending legakedings that we believe would have a materiati@e effect on our financial condition,
results of operations or cash flows.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.
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PART II

ITEM5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER
PURCHASES OF EQUITY SECURITIES

Market and Dividend Information.

The Company’s common stock is listed on the Nagitgujtal Market (“NASDAQ”) under the trading symBtiROQ.” The following
table sets forth the high and low sales priceb@f@ompany’s common stock as reported by NASDAQvelkas dividends paid, during the
periods indicated.

High Low Dividend
Fiscal 2014
First Quartel $16.31 $15.1¢ $ 0.0t
Second Quarte $16.8¢ $16.0( —
Third Quartel $16.9¢ $16.2( $ 0.0t
Fourth Quarte $16.7C $15.9¢ —
High Low Dividend
Fiscal 2013
First Quarte! $13.41 $12.5¢ —
Second Quarte $13.9(C $13.2¢ —
Third Quartel $15.6¢ $13.7¢ —
Fourth Quarte $15.6¢ $15.01 —

Holders.

As of September 11, 2014, there were 449 holdersaafrd of the Company’s common stock.

Dividends.

The Company declared dividends of $0.05 per sime8eptember 2013 and February 2014. The paymetitidends in the future will
depend upon a number of factors, including capéqlirements, the Company’s financial condition egglilts of operations, tax
considerations, statutory and regulatory limitasiamd general economic conditions. In additionGbenpany’s ability to pay dividends is
dependent on dividends received from Iroquois FadBio assurances can be given that dividendscaitinue to be paid, or that, if paid, v
not be reduced. For more information regardingi&ins on the payment of cash dividends by then@any and by Iroquois Federal, see
“Business—Regulation and Supervision—Holding ConypRagulation—Dividends” and “—Regulation and Supgon—Federal Savings
Institution Regulation—Capital Distributions.”

Recent Sales of Unregistered Securities; Use of Reeds from Registered Securities.

Not applicable.
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Purchases of Equity Securities by the Issuer and Afiated Purchasers.
The following table provides information regardithg Companys purchase of its common stock during the quaridee June 30, 201
Total Number of

Shares Purchase
Maximum Number of

as Part of Publicly Shares that May Yet B«
Total Number of Average Price Announced Plans Purchased Under the
Period Shares Purchase Paid per Share or Programs (1) Plans or Programs (1)
4/1/14 — 4/30/14 — $ — — —
5/1/14-5/31/14 — — — 221,38:
6/1/14- 6/30/14 50,00( 16.5C 50,00( 171,38
Total 50,00( $ 16.5C 50,00(

(1) During the year ended June 30, 2014, the Cognpanounced two stock repurchase plans. Undeidtedpurchase program, which
was announced on September 11, 2013, the Compaityy epurchase up to 228,535 shares of its comnumk,sor approximately 5 %
of the then current outstanding shares. This steplrchase plan was completed on January 27, 2@l the average price per share
$16.61. Under the second stock repurchase programh was announced on May 14, 2014, the Companldgepurchase up to
221,383 shares of its common stock, or approximd&i®d of the then current outstanding shares. Akiog 30, 2014, 50,000 shares
were repurchased at an average price of $1
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ITEM 6. SELECTED FINANCIAL DATA

Selected Financial Condition Data:

Total asset

Cash and cash equivalel

Investment securities available for s
Federal Home Loan Bank of Chicago stt
Loans held for sal

Loans receivable, ni

Real estate owne

Bank-owned life insuranc

Deposits

Federal Home Loan Bank of Chicago advar
Total equity

Selected Operating Data

Interest incomt
Interest expens

Net interest incom
Provision for loan losse

Net interest income after provision for loan los

Noninterest incom
Noninterest expens

Income before income tax exper
Income tax expens

Net income

At June 30,
2014 2013 2012 2011 2010
(In thousands)
$551,34: $547,53! $511,33( $510,81¢ $384,78:.
12,73: 6,58( 8,19¢ 60,50¢ 6,83¢
184,58t 200,82 223,30t 190,27 125,74
5,42t 5,42t 4,17¢ 3,121 3,121
31:& 492 17¢ — 46(C
329,61: 315,28! 258,73. 240,02( 233,75:
43¢€ 41¢ 1,26¢ 71C 497
8,02¢ 7,751 7,49t 7,23t 6,97¢
404,59. 371,20: 344,48 444,06' 320,55
56,75( 87,50( 75,00( 22,50( 22,50(
82,08¢ 81,74¢ 86,64¢ 39,44: 37,28¢
For the Fiscal Year Ended June 30
2014 2013 2012 2011 2010
(In thousands)
$18,96. $17,61( $18,00. $16,94. $17,76:
3,14¢ 3,09¢ 3,784 4,98¢ 6,714
15,81 14,51 14,21° 11,95: 11,04"
502 59t 1,12¢ 1,35] 1,87¢
15,31: 13,91¢ 13,09: 10,60: 9,17
3,06¢ 4,48¢ 3,70¢ 3,811 4,04(
13,04( 12,63¢ 14,83¢ 10,18t 9,14¢
5,33¢ 5,761 1,95¢ 4,22¢ 4,06¢
1,86: 2,057 55¢ 1,39¢ 1,38¢
$3477 $371C $1400C $2,83 $ 2,67
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At or For the Fiscal Years Ended June 3C

2014 2013 2012 2011 2010

Selected Financial Ratios and Other Data
Performance Ratios:
Return on average assets (net income as a pereasftagerage total asse 0.62% 0.7(% 0.28% 0.6&% 0.6%%
Return on average equity (net income as a percemtigverage equity 4.26% 4.34% 1.6€% 7.88% 8.1(%
Interest rate spread ( 2.8% 2.7%% 2.8%% 2.92% 2.92%
Net interest margin (Z 2.90% 2.8t% 3.0% 3.05% 3.01%
Efficiency ratio (3) 69.06% 66.52% 82.7%% 64.61% 65.42%
Dividend payout ratic 11.9(% — — — —
Noninterest expense to average total as 2.3% 2.3%% 3.01% 2.4%% 2.3%
Average intere-earning assets to average inte-bearing liabilities 117.28 118.5% 118.8% 110.2800 107.1%
Average equity to average total ass 14.61% 16.02% 17.0% 8.65% 8.52%
Asset Quality Ratios:
Non-performing assets to total ass 0.58% 0.87% 1.3(% 1.17% 1.13%
Non-performing loans to total loa 0.82% 1.35% 2.0% 2.1€% 1.61%
Allowance for loan losses to n-performing loan: 143.0% 91.12% 65.95% 59.7% 72.1%
Allowance for loan losses to total lozg 1.18% 1.25% 1.34% 1.2% 1.1€%
Net charg-offs (recoveries) to average loe 0.15% 0.07%% 0.3(% 0.4(% 0.2(%
Capital Ratios:
Total capital (to ris-weighted asset:

Company 26.2% 27.% 33.% — —

Association 21.% 21.6% 24.%% 16.6% 17.2%
Tier 1 capital (to ris-weighted asset:

Company 25.1% 26.6% 32.1% — —

Association 20.7% 20.5% 23.(% 15.7% 16.4%
Tier 1 capital (to adjusted total ass¢

Company 14.1% 15.(% 16.1% — —

Association 12.1% 11.%% 11.6% 7.3% 9.(%
Tangible capital (to adjusted total ass:

Company 14.1% 15.(% 16.1% — —

Association 12.1% 11.%% 11.6% 7.3% 9.(%
Other Data:
Number of full service office 5 4 4 4 4
Full time equivalent employe: 95 92 92 87 82

(1) The interest rate spread represents the differbetween the weighted-average yield on intexasting assets and the weighted-average
cost of intere«-bearing liabilities for the perio

(2) The netinterest margin represents net intereshigcas a percent of average inte-earning assets for the peric

(3) The efficiency ratio represents noninterest expassa percentage of the sum of net interest in@rdenoninterest incom
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ITEM 7. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATION
Overview

We have grown our organization to $551.3 millioragsets at June 30, 2014 from $377.2 million ietasst June 30, 2009. We have
increased our assets primarily through increasesstment securities and loan growth.

Historically, we have operated as a traditionalfthmstitution. As recently as June 30, 2009, $863illion, or approximately 72.4% of
our loan portfolio, consisted of longer-term, otefour-family residential real estate loans. Hoemyn recent years, we have increased our
focus on the origination of commercial real estasms, multi-family real estate loans and commétniginess loans, which generally provide
higher returns than one- to four-family residentiadrtgage loans, have shorter durations and age ofiginated with adjustable rates of
interest. As a result, our net interest rate sp(deddifference between the yield on average ésteearning assets and the cost of average
interest-bearing liabilities) increased to 2.83%tfee year ended June 30, 2014 from 2.53% for #a& gnded June 30, 2009. This contributed
to a corresponding increase in net interest inc(iheedifference between interest income and intengsense) to $15.8 million for the fiscal
year ended June 30, 2014 from $9.5 million forfibeal year ended June 30, 20

Our emphasis on conservative loan underwritingraaslted in relatively low levels of non-performiagsets at a time when many
financial institutions are experiencing significasset quality issues. Our non-performing assétetb$3.2 million or 0.6% of total assets at
June 30, 2014.

Other than our loans for the construction of ondeour-family residential properties and the drasvtipn of our home equity lines of
credit, we do not offer “interest only” mortgageis on one- to four-family residential propertiebé¢re the borrower pays interest but no
principal for an initial period, after which thedo converts to a fully amortizing loan). We alsorm offer loans that provide for negative
amortization of principal, such as “Option ARM” ke, where the borrower can pay less than the sttemeed on their loan, resulting in an
increased principal balance during the life ofltten. We do not offer “subprime loans” (loans thaherally target borrowers with weakened
credit histories typically characterized by paymaelinquencies, previous charge-offs, judgmentskhaptcies, or borrowers with
guestionable repayment capacity as evidenced bytedit scores or high debt-burden ratios) or AlisAns (traditionally defined as loans
having less than full documentation). We also dbaven any private label mortgage-backed securitiasare collateralized by Alt-A, low or
no documentation or subprime mortgage loans.

The Association’s legal lending limit to any onetioover is 15% of unimpaired capital and surplus.Joly 30, 2012 the Association
received approval from the Office of the Comptrobi&éthe Currency to participate in the Supplemkéading Limits Program (SLLP). This
program allows eligible savings associations to enadditional residential real estate loans or esiters of credit to one borrower, small
business loans or extensions of credit to one larpor small farm loans or extensions of credibt@ borrower. For our association this
additional limit (or “supplemental limit(s)") forre- to four-family residential real estate, smaiimess, or small farm loans is 10% of our
Association’s capital and surplus. In addition, th&l outstanding amount of the Association’s banextensions of credit or parts of loans
and extensions of credit made to all of its bornmwender the SLLP may not exceed 100% of the Aasioai's capital and surplus. By
Association policy, participation of any credit ilges in the SLLP is to be infrequent and all dit€facilities are to be with prior Board
approval.

All of our mortgage-backed securities have beemeiddy Freddie Mac, Fannie Mae or Ginnie Mae, gdvernment-sponsored
enterprises. These entities guarantee the payrmeningipal and interest on our mortgage-backedistes.

On July 7, 2011 we completed our initial publicesffig of common stock in connection with lroquoedEral’s mutual-to-stock
conversion, selling 4,496,500 shares of commorksab§10.00 per share, including 384,900 sharestedroquois Federal’s employee stock
ownership plan, and raising approximately $45.0iomlof gross proceeds. In addition, we issued 238 shares of our common stock to the
Iroquois Federal Foundation.
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In April, 2014 we opened a new branch office at AdBours Drive, Savoy, lllinois, in Champaign Coyunt

Critical Accounting Policies

We consider accounting policies that require mamegge to exercise significant judgment or discretiomake significant assumptions
that have, or could have, a material impact orctireying value of certain assets or on income gtaritical accounting policies. We consider
the following to be our critical accounting polisie

Allowance for Loan Losses. We believe that the allowance for loan losses atated provision for loan losses are particularly
susceptible to change in the near term, due toggsaim credit quality which are evidenced by treindsharge-offs and in the volume and
severity of past due loans. In addition, our pdidfes comprised of a substantial amount of comnareal estate loans which generally have
greater credit risk than one- to four-family resitial mortgage and consumer loans because these ¢aerally have larger principal
balances and are non-homogenous.

The allowance for loan losses is maintained avel f® cover probable credit losses inherent inlda& portfolio at the balance sheet
date. Based on our estimate of the level of allm&dor loan losses required, we record a provifooan losses as a charge to earnings to
maintain the allowance for loan losses at an apjatplevel. The estimate of our credit lossegjaliad to two general categories of loans:

. loans that we evaluate individually for impairmender ASC 31-10, “Receivable¢ and

. groups of loans with similar risk charactedstthat we evaluate collectively for impairment @ndASC 450-20, “Loss
Contingencie?!

The allowance for loan losses is evaluated on alaedpasis by management and reflects considerafiali significant factors that
affect the collectability of the loan portfolio. @ factors used to evaluate the collectability efltan portfolio include, but are not limited to,
current economic conditions, our historical lospaxience, the nature and volume of the loan paotftthe financial strength of the borrower,
and estimated value of any underlying collaterbis®valuation is inherently subjective as it regsiiestimates that are subject to significant
revision as more information becomes availableuélcloan losses may be significantly more tharafl@vance for loan losses we have
established which could have a material negatifecebn our financial results. See also “BusinesgHlewance for Loan Losses.”

Income Tax Accounting. The provision for income taxes is based upon inconmeir consolidated financial statements, rathant
amounts reported on our income tax return. Defelarassets and liabilities are recognized forftinere tax consequences attributable to
differences between the financial statement cagrgimounts of existing assets and liabilities amd tlespective tax bases. Deferred tax as
and liabilities are measured using enacted tas etpected to apply to taxable income in the ymanghich those temporary differences are
expected to be recovered or settled. The effeatatfange in tax rates on our deferred tax assdthanilities is recognized as income or
expense in the period that includes the enactnmaet dnder GAAP, a valuation allowance is requirelde recognized if it is more likely th
not that a deferred tax asset will not be realiZda: determination as to whether we will be ablestlize the deferred tax assets is highly
subjective and dependent upon judgment concerningwaluation of both positive and negative evidgmur forecasts of future income,
applicable tax planning strategies, and assessroéntsrent and future economic and business cimmgit Positive evidence includes the
existence of taxes paid in available carrybackyearwell as the probability that taxable incomikvéi generated in future periods, while
negative evidence includes any cumulative losséisercurrent year and prior two years and genersihless and economic trends. Any
reduction in estimated future taxable income mayire us to record a valuation allowance againsdeferred tax assets. Any required
valuation allowance would result in additional ino®tax expense in the period and could have afgigni impact on our future earnings.
Positions taken in our tax returns may be subgechtllenge by the taxing authorities upon exanonaflhe benefit of an uncertain tax
position is initially recognized in the financidhtements only when it is more likely than not prosition will be sustained upon examination
by the tax authorities. Such tax positions are ltfally and subsequently measured as the largestunt of tax benefit that is greater than
50% likely of being realized upon settlement whik tax authority, assuming full knowledge of thaifion and all relevant facts. Differences
between our position and the position of tax adtiesrcould result in a reduction of a tax benefian increase to a tax liability, which could
adversely affect our future income tax expense.
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We believe our tax policies and practices areoaiithccounting policies because the determinati@uotax provision and current and
deferred tax assets and liabilities have a mateniphct on our net income and the carrying valueuwfassets. We believe our tax liabilities
and assets are properly recorded in the consafidatencial statements at June 30, 2014 and natialuallowance was necessary.

Comparison of Financial Condition at June 30, 2014nd June 30, 2013

Total assets increased $3.8 million, or 0.7%, t1$3 million at June 30, 2014 from $547.5 millianJane 30, 2013. The increase was
primarily due to a $14.1 million increase in nedris and a $6.2 million increase in cash and casivagnts, partially offset by a $16.2
million decrease in investment securities.

Net loans receivable, including loans held for salereased by $14.1 million, or 4.5%, to $329.9iom at June 30, 2014 from $315.8
million at June 30, 2013. The increase in net laapsivable during this period was due primarilyato$8.5 million, or 11.3%, increase in
commercial real estate loans, a $3.4 million, aA4%, increase in commercial business loans, adBlidn, or 5.4%, increase in multi-family
loans, and a $2.3 million, or 1.6%, increase in-@aadour-family loans. These increases were péytatfset by a $1.2 million, or 11.9%,
decrease in consumer loans, a $925,000, or 37.8&teakse in construction loans, and a $404,000986,4decrease in home equity lines of
credit.

Investment securities, consisting entirely of siims available for sale, decreased $16.2 millag.1%, to $184.6 million at June 30,
2014 from $200.8 million at June 30, 2013. The dase was primarily due to the sale of securitiesdace FHLB advances and to fund loan
growth. We had no held-to-maturity securities atel@0, 2014 or June 30, 2013.

As of June 30, 2014, other assets decreased $31& #2489,000 and the deferred income tax assetased $1.2 million to $2.1
million, while premises and equipment increased1$830 to $5.1 million from their respective balasies of June 30, 2013. Federal Home
Loan Bank stock was $5.4 million at both June 312and 2013. The decrease in other assets refultedh decrease in prepaid insurance
due to the timing of multi-year premiums and alsmf a decrease in accounts receivable generabdihe receipt of a receivable that was
outstanding as of June 30, 2013. The decreasdermnreé income taxes was mostly due to an incraaieei unrealized gain on sale of
availablefor sale securities, and the increase in premisdsgquipment was due to the purchase of an offiddibg, furniture, and equipme
for our new branch in Savoy, lllinois.

At June 30, 2014, our investment in bank-ownedifigirance was $8.0 million, an increase of $268§00m $7.8 million at June 30,
2013. We invest in bank-owned life insurance tovjte us with a funding source for our benefit ptdoligations. Bank-owned life insurance
also generally provides us noninterest incomeighabn-taxable. Federal regulations generally limoit investment in bank-owned life
insurance to 25% of the Association’s Tier 1 cdmtas our allowance for loan losses, which tot$&d.6 million at June 30, 2014.

Deposits increased $33.4 million, or 9.0%, to $804illion at June 30, 2014 from $371.2 million ahé 30, 2013. Certificates of
deposit, excluding brokered certificates of depdasdreased $30.9 million, or 16.4%, to $219.7 iwl| savings, NOW, and money market
accounts increased $859,000, or 0.7%, to $132l®mibrokered certificates of deposit decrease® #allion, or 6.0%, to $35.6 million, ar
noninterest bearing demand accounts increasediBi®n, or 30.3% to $16.7 million. Repurchase agreents increased $650,000 to $2.3
million.

Advances from the Federal Home Loan Bank of Chigdgreased $30.8 million, or 35.1%, to $56.8 millad June 30, 2014 from $8
million at June 30, 2013. The reduction in advarwas part of the Company’s strategy to improvertiméerest rate risk position. We
decreased our borrowings by using the proceeds tihersale of securities to pay down short term ades and fund new loans.

Total equity increased $337,000, or 0.4%, to $&2illion at June 30, 2014 from $81.7 million at JWB®% 2013. Equity increased due to
net income of $3.5 million and an increase in ulized gains on securities available for sale ob$tillion, partially offset by the repurchase
of 278,535 shares of common stock at an aggregateot
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approximately $4.6 million. Two stock repurchasegvams were adopted during the year ended Jur203@, which authorized the
Company to repurchase up to 228,535 and 221,388sbéits common stock, respectively, or approxétyab% of then current outstanding
shares in each program. The first repurchase péencempleted on January 27, 2014, and the 228lE88swere repurchased at an average
price of $16.61 per share. As of June 30, 2014Cthmpany had acquired 50,000 shares of the 2258&%s of its outstanding common
stock authorized in the second repurchase progtam average purchase price of approximately $16e5Ghare.

Comparison of Operating Results for the Years Endedune 30, 2014 and 2013

General. Net income decreased $233,000, or 6.3%, to $3lmihet income for the year ended June 30, 20d $3.7 million net
income for the year ended June 30, 2013. The deereas primarily due to a decrease in nonintenesinie and an increase in noninterest
expense, partially offset by an increase in n&resgt income and a decrease in provision for logsels.

Net I nterest Income. Net interest income increased by $1.3 million, @98, to $15.8 million for the year ended June 30,2from
$14.5 million for the year ended June 30, 2013. inbeease was due to an increase of $1.4 millidnterest and dividend income, partially
offset by an increase of $49,000 in interest expefke increase in net interest income was prign#ré result of an increase in the average
balance of interest earning assets and lower patielson certificates of deposit and FHLB advan@és.had a $31.3 million, or 6.2%, incre:
in the average balance of interest earning agsatsally offset by a $31.6 million, or 7.4%, inase in the average balance of interest bearing
liabilities. Our interest rate spread increase@$&idpoints to 2.83% for the year ended June 34 #Om 2.75% for the year ended June 30,
2013, and our net interest margin increased bys& lpmints to 2.94% for the year ended June 304 2@ 2.86% for the year ended June
2013.

Interest and Dividend Income. Interest and dividend income increased $1.4 millar7.7%, to $19.0 million for the year ended J86y
2014 from $17.6 million for the year ended JuneZ,3. The increase in interest income was due fo@ease in interest income on loans
and an increase in interest income on securitigsrdst on securities increased $24,000, or 0.5%,12 basis point increase in the average
yield on securities to 2.53% from 2.41%, was phytiaffset by a $8.8 million decrease in the averaglance of securities to $204.2 milliol
June 30, 2014 from $213.0 million at June 30, 2@I8Bincrease of $1.3 million, or 10.6%, in interestloans resulted from a $41.9 million,
or 14.7%, increase in the average balance of ltza$i826.8 million for the year ended June 30, 2@Hkd4tially offset by a 16 basis point, or
3.7%, decrease in the average yield on loans /4 f2om 4.37%. The decrease in the average yieldams reflected a reduction in the
current interest rates charged on loans origindteihg the period versus the average rates on loah® portfolio in the prior period.

Interest Expense. Interest expense increased $49,000, or 1.6%, ancb@:4 million for both the year ended June 304281d the year
ended June 30, 2013. The increase was primarilyalirereased average balances of deposits, pasfitslet by lower market interest rates
during the period.

Interest expense on interest-bearing depositsaser$88,000, or 3.9%, to $2.3 million for the ye@ded June 30, 2014 from $2.2
million for the year ended June 30, 2013. Thiséase was primarily due to an increase in the aedratpnce of interest-bearing deposits to
$376.1 million for the year ended June 30, 201emft340.0 million for the year ended June 30, 20h8s increase in average balance of
interest-bearing deposits was partially offset lmearease of 4 basis points in the average casteyést-bearing deposits to 0.62% for the
year ended June 30, 2014 from 0.66% for the yedecdune 30, 2013. We experienced decreases avénage cost across all categorie
interest-bearing deposits for the year ended JOn8(@L4, reflecting lower market interest rates@spared to the prior period.

Interest expense on borrowings, including FHLB ambes and repurchase agreements, decreased $3&,d08%, to $826,000 for the
year ended June 30, 2014 from $865,000 for thegmded June 30, 2013. This decrease was due t& anfilon, or 5.1%, decrease in t
average balance of borrowings to $83.4 milliontfa year ended June 30, 2014 from $87.9 milliortHeryear ended June 30, 2013, partially
offset by a 1 basis point increase in the averageaf such borrowings to 0.99% for the year entlete 30, 2014 from 0.98% for the year
ended June 30, 2013.

Provision for Loan Losses. We establish provisions for loan losses, whichcii@rged to operations in order to maintain thenadtoce
for loan losses at a level we consider necessaapgorb probable credit losses inherent in our paatfolio. We recorded a provision for loan
losses of $502,000 for the year ended June 30,
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2014, compared to a provision for loan losses 85$300 for the year ended June 30, 2013. The afioavéor loan losses was $4.0 million, or
1.18% of total loans, at June 30, 2014, compar&381® million, or 1.23% of total loans, at June 3013. Non-performing loans decreased
during the year ended June 30, 2014, to $2.8 millkuring the year ended June 30, 2014 and 2082,8@0 and $188,000 in net chamfés

were recorded.

The following table sets forth information regamglithe allowance for loan losses and nonperformgsgts at the dates indicated:

Year Ended Year Ended
June 30, 201 June 30, 201
Allowance to non-performing loans 143.1% 91.12%
Allowance to total loans outstanding at the enthefperioc 1.1&% 1.25%
Net charg-offs to average total loans outstanding during
period, annualize 0.15% 0.07%
Total nor-performing loans to total loa 0.82% 1.35%
Total nor-performing assets to total ass 0.5¢% 0.87%0

Noninterest Income. Noninterest income decreased $1.4 million, or 31.#943.1 million for the year ended June 30, 2Bah $4.5
million for the year ended June 30, 2013. The desgevas primarily due to decreases in net reatjaéts on the sale of available-for-sale
securities, gains on sale of loans, mortgage bagrikicome, and other service charges and fees|lIpatitset by an increase in brokerage
commissions. For the year ended June 30, 2014eakzed gains on the sale of available-for-sateigtes decreased to a loss of $123,000
from a gain of $724,000, gains on sale of loansedesed to $90,000 from $319,000, mortgage bankiogme decreased to $197,000 from
$354,000, and other service charges and fees dedéa $109,000 from $271,000, while brokerage csions increased to $704,000 from
$616,000. The decrease in net realized gains osalleeof available-for-sale securities was dud¢orate environment in the year ended
June 30, 2013, that allowed for profits to be gdimdien repositioning the investment portfolio thatre not available in the year ended
June 30, 2014. The decrease in gains on sale rf kxad the decrease in the mortgage banking inegere primarily due to a decrease in the
number of loans sold to the Federal Home Loan Bdrtkhicago in the year ended June 30, 2014, andebeease in other service charges
and fees was due to a decrease in the numberfffe increase in brokerage commissions reflacteased activity due to movement in

market interest rates.

Noninterest Expense. Noninterest expense increased $402,000, or 3.2%4,3® million for the year ended June 30, 201Mmff§12.6
million for the year ended June 30, 2013. The lstrgemponents of this increase were compensatidmenefits, which increased $458,000,
or 5.8%, and loss on foreclosed assets, net, whichased $147,000, or 267.3%. Increased medisafance costs, normal salary increases,
and stock equity plan expenses primarily accoufdethe increase in compensation and benefits esqgemhile loss on foreclosed assets, net,
increased due to gains taken in the year ended3yr2013. These increases were partially offsetdnreases in equipment expense,
professional services, and audit and accounting.détrease in equipment expense was due to indreggenses in the year ended June 30,
2013, when we relocated our information technoldggartment to a more secure and efficient locafd@mereases in audit and accounting
professional services were due to additional sesvieceived in the year ended June 30, 2013.

Income Tax Expense . We recorded a provision for income tax of $1.9 imllfor the year ended June 30, 2014, comparecpto\asion
for income tax of $2.1 million for the year endechd 30, 2013, reflecting effective tax rates oP84.and 35.7%, respectively.

Asset Quality and Allowance for Loan Losses

For information regarding asset quality and alloweafor loan loss activity, see “ltem 1. Business—-a@rforming and Problem
Assets” and “ltem 1. Business—Allowance for Loarstes.”
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Average Balances and Yields

The following tables set forth average balance tshewerage yields and costs, and certain othermdtion for the periods indicated.

Tax-equivalent yield adjustments have not been madiax-exempt securities. All average balancesbased on month-end balances, which

management deems to be representative of the aperalf Iroquois Federal. Non-accrual loans weotuited in the computation of average
balances, but have been reflected in the tableaas|carrying a zero yield. The yields set fortlowanclude the effect of deferred fees,
discounts and premiums that are amortized or attetinterest income or expense.

Interest-earning assets
Loans:
Real estate loan
One- to four-family
(1)
Multi -family
Commercia
Home equity lines of
credit
Construction loan
Commercial business loa
Consumer loan
Total loans

Securities
U.S. government, federal
agency and government-
sponsored enterpris
U.S. government sponsored
mortgag-backed securitie
State and political subdivisiol

Total securitiet

Other
Total interest-earning
asset:
Noninteres-earning asse!
Total asset

Interest-bearing liabilities:
Interes-bearing checking or NO\
Savings accoun

Money market accoun
Certificates of depos

Total interest-bearing
deposits
Federal Home Loan Bank advanct
and repurchase agreeme
Total interest-bearing
liabilities
Noninteres-bearing liabilities
Total liabilities
Equity
Total liabilities and equit
Net interest incom

Net interest rate spread (

Net interes-earning assets (.
Net interest margin (4

For the Fiscal Years Ended June 3(

2014 2013 2012
Average Average Average
Outstanding Yield/ Outstanding Yield/ Outstanding Yield/
Balance Interest Rate Balance Interest Rate Balance Interest Rate
(Dollars in thousands)
$ 148,047 $ 6,21 4.2(% $ 146,000 $ 587/ 4.0% $ 147,43t $ 6,66¢ 4.52%
60,21 2,45z 4.07 45,84 2,08t 4.5t 30,857 1,522 4.9
78,69t 3,18 4.0t 54,19 2,511 4.6: 30,667 1,72 5.6Z
7,821 328 4.1¢ 8,57¢ 357 4.1¢ 9,40¢ 40C 4.2t
1,83¢ 67 3.6% 4,132 14€ 3.5% 5,24( 231 4.41
21,12¢ 99: 4.7C 15,10¢ 744  4.92 12,67¢ 68 5.4:
9,107 521 5.7z 11,11« 728 6.5t 14,51 94: 6.5C
326,84 13,76 4.21 284,97 12,44  4.37 250,80: 12,17° 4.8€
124,80¢ 3,06¢ 2.4¢ 137,84¢ 3,20€ 2.3: 160,47: 4,17¢  2.6C
76,17 2,048 2.6¢€ 71,34: 1,87  2.6: 44,40, 1,56z 3.5Z
3,184 46 1.44 3,801 59 1.5t 2,77¢ 52 1.87
204,17( 5,16 2.5t 212,99° 5,14C 2.41 207,65! 5,79  2.7¢
7,703 37 0.4¢ 9,49¢ 25 0.2¢ 8,66% 31 0.3¢
538,72: 18,96, 3.52 507,46¢ 17,61( 3.47 467,12: 18,00 3.8t
19,87t 25,36¢ 26,417
$ 558,59¢ $ 532,83 $ 493,53
$ 34,34: 35 0.1C $ 32,20¢ 57 0.1¢ $ 28,64¢ 58 0.2C
33,38 72 0.2z 30,70¢ 84 0.27 27,56( 94 0.34
59,03¢ 14C 0.24 65,33t 161 0.2t 68,61¢ 20z 0.2¢
249,34( 2,07t 0.8¢ 211,79" 1,93z 0.91 202,46¢ 2,52; 1.2t
376,10( 2,32z 0.6z 340,04: 2,232 0.6€ 327,29 2,87¢ 0.8¢
83,39/ 82€ 0.9¢ 87,87¢ 86t  0.9¢ 65,83( 90¢ 1.3¢
459,49:. 3,14¢  0.6¢ 427,91° 3,09¢ 0.7z 393,12 3,78¢  0.9¢
17,49: 19,49( 16,08¢
476,98 447,40 409,21:
81,60¢ 85,427 84,322
558,59¢ $ 532,83 $ 493,53
$15,81: $14,51: $14,21°
2.8% 2.7%% 2.8%
$ 79,227 $ 79,54¢ $ 73,99¢
2.9%% 2.8% 3.0%%



Average interest-earning assets tc
interes-bearing liabilities 117% 11<% 11<%

(1)
(@)

(3)
(4)

Includes home equity loan

Net interest rate spread represents the differbattgeen the yield on average inte-earning assets and the cost of average interest-
bearing liabilities

Net interes-earning assets represents total int-earning assets less total inte-bearing liabilities

Net interest margin represents net interest incdivided by average total inter-earning asset
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Rate/Volume Analysis

The following table presents the effects of chaggates and volumes on our net interest incoméfperiods indicated. The rate
column shows the effects attributable to changeatm (changes in rate multiplied by prior voluni®)e volume column shows the effects
attributable to changes in volume (changes in velmmultiplied by prior rate). The net column repradse¢he sum of the prior columns. For
purposes of this table, changes attributable tb btate and volume, which cannot be segregated, e allocated to the changes due to rate
and the changes due to volume in proportion tagfeionship of the absolute dollar amounts of ¢jgaim each.

Fiscal Years Ended June 3C Fiscal Years Ended June 3C
2014 vs. 2013 2013 vs. 2012
Increase (Decrease Total Increase (Decrease Total
Due to Increase Due to Increase
Volume Rate (Decrease Volume Rate (Decrease

(In thousands)
Interest-earning assets

Loans $1,78 $(468 $ 1,31e $1567 $(1,299 $ 26¢
Securities (222) 24k 23 147 (800) (659)
Other (6) 18 12 3 (9 (6)
Total interes-earning asse! $1556 $(205) $ 1,357 $1,717 $(2,108 $ (39))
Interest-bearing liabilities:
Interes-bearing checking or NO\ $ 4 $ (260 $ (229 $ 6 $ (1 % 2)
Savings accoun 6 (18) (12 10 (20) (10)
Certificates of depos 321 (17¢) 142 114 (704) (590
Money market accoun (12) (9) (21) (19 (22) (42)
Total interes-bearing deposit 31¢ (231) 88 111 (759) (642)
Federal Home Loan Bank advan: (47 8 (39 25¢ (302) (43)
Total interes-bearing liabilities $ 272 $(229) $ 48 $ 37C $(1,055) $ (68L)
Change in net interest incor $128 $ 18 $ 1,30z $1,347 $1,05) $ 294
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Management of Market Risk

General . Because the majority of our assets and liahiliiee sensitive to changes in interest rates, ogt significant form of market
risk is interest rate risk. We are vulnerable tormmease in interest rates to the extent thairaarestbearing liabilities mature or reprice m
quickly than our interest-earning assets. As altesyprincipal part of our business strategy isi@nage interest rate risk and limit the
exposure of our net interest income to changesairket interest rates. Accordingly, our Board ofe@tors has established an Asset/Liability
Management Committee pursuant to our Interest Resie Management Policy that is responsible for eatihg the interest rate risk inherent
in our assets and liabilities, for determining kel of risk that is appropriate, given our busimetrategy, operating environment, capital,
liquidity and performance objectives, and for mangghis risk consistent with the guidelines apmaby the Board of Directors.

As part of our ongoing asset-liability managemaer,currently use the following strategies to manageinterest rate risk:
(i) sell the majority of our lor-term, fixec-rate on- to four-family residential mortgage loans that we origin

(i) lengthen the weighted average maturity of kailities through retail deposit pricing strategiand through longer-term wholesale
funding sources such as fi>-rate advances from the Federal Home Loan Bank @fagb;

(iii) invest in shorte- to mediun-term investment securities and inte-earning time deposit:

(iv) originate commercial mortgage loans, includinglti-family loans and land loans, commercial ls@md consumer loans, which
tend to have shorter terms and higher interess thn one- to four-family residential mortgagenkaand which generate
customer relationships that can result in largerimeres-bearing demand deposit accounts;

(v) maintain adequate levels of capi

We currently do not engage in hedging activitieghsas futures, options or swap transactions,wasiting in high-risk mortgage
derivatives, such as collateralized mortgage otibga, residual interests, real estate mortgagesitmvent conduit residual interests or strip
mortgage backed securities.

In addition, changes in interest rates can affeefair values of our financial instruments. Fodiéidnal information regarding the fair
values of our assets and liabilities, see Noteoltfie Notes to our Consolidated Financial Statement

Interest Rate Risk Analysis

We also perform our own internal interest rate eisklysis that assesses our earnings at riskatapitisk and our net economic value
equity (NEVE) at risk. Our analysis involves shaxkinterest rates up to 400 basis points usinghamyc and realistic yield curve as well as
“real world” simulation and timing. In addition to measuring eedbnomic value of equity, our model also analyg@®ings at risk for both r
interest income and net income, and capital atfaskangible equity capital, tier 1 risk basedita@pand total risk based capital in rate shock
scenarios up to 400 basis points over a threepe@rd. Due to the current low interest rate envinent, we do not analyze rate shock
scenarios involving decreasing interest ratesigttitne. When interest rates increase, we will alsalyze scenarios involving decreasing
rates. Details of our general ledger along with &ata from each deposit, loan, investment, andlong are downloaded into our forecas!
model, which takes into account both market anerivetl trends. Historical testing is done internaltya regular basis to confirm the validity
of the model, while third-party testing is doneipdically. Details of our interest rate risk anasyare reviewed by the Asset/Liability
Management Committee and presented to the Boaadquiarterly basis.
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The tables below illustrate the simulated impaaiaté shock scenarios up to 400 basis points otleea-year period on our earnings at
risk (for both net interest income and net incoara] our capital at risk (for tangible equity cabitr 1 risk-based capital, and total risk-
based capital). The earnings at risk tables shavinterest income and net income decreasing isiagirate environment. The capital at risk
tables show tangible equity capital, tier 1 rislsdwh capital, and total risk-based capital all remveell capitalized when shocked 400 basis
points over a three year period. The net economlizevof equity at risk table below sets forth caicalation of the estimated changes in our
net economic value of equity at June 30, 2014 tiegufrom immediate rate shocks up to 400 basiatgoi

Earnings at Risk

Change in Interest % Change in Net Interest Income % Change in Net Income
Rates (basis points 6/30/15 6/30/16 6/30/17 6/30/15 6/30/16 6/30/17
+400 (1.36) (6.29) (1.99 (14.47) (24.97) (21.09
+300 (1.19) (3.2¢) 3.4 (1400 (1659  (5.99)
+200 (1.22) (2.7€) 7.0C  (14.09 (15.19 3.9¢
+100 0.27 1.5€ 10.8¢ (9.95 (3200  14.5¢
0 3.4z 4.65 12.5¢ (2.27 5.2C 19.0:

Capital at Risk

Change in Interest Tangible Equity Capital Tier 1 Risk-Based Capital Total Risk-Based Capital
Rates (basis points 6/30/1t 6/30/1€¢ 6/30/17 6/30/1t 6/30/1¢ 6/30/17 6/30/1t 6/30/1€ 6/30/17
+400 12.4¢ 12.6¢ 12.6€ 20.7¢ 20.7C 20.5¢ 22.01 21.9¢ 21.81
+300 12.4¢ 12.6¢ 12.7¢ 20.7¢ 20.7¢ 20.71 22.01 22.01 21.9¢
+200 12.4¢ 12.6¢ 12.81 20.7¢ 20.7¢ 20.7¢ 22.01 22.01 22.0¢
+100 1251 12.7¢ 12.9¢ 20.7¢ 20.8¢ 21.0C 22.0¢ 22.1: 2272t

0 12.5¢ 12.8¢ 13.1¢! 20.8t 21.0¢ 21.2: 22.1( 22.2¢ 22.4i

Net Economic Value of Equity (NEVE) at Ri

At June 30, 201<

Change in Interest

Rates (basis points) Estimated NEVE % Change NEVE
+400 37,36: 51.9¢
+300 46,71¢ 39.9¢
+200 57,50 26.0¢
+100 67,371 13.4(
0 77,80: —

Liquidity and Capital Resources

Liquidity is the ability to meet current and futuieancial obligations of a short-term nature. @tmary sources of funds consist of
deposit inflows, loan sales and repayments, adwafnom the Federal Home Loan Bank of Chicago, aaturties of securities. We also
utilize brokered certificates of deposit, interfigding, borrowings from the Federal Reserve, aiessof securities, when appropriate. While
maturities and scheduled amortization of loansseudirities are predictable sources of funds, defiosis and mortgage prepayments are
greatly influenced by general interest rates, ento@onditions and competition. Our Asset/Liabilllanagement Committee is responsible
for establishing and monitoring our liquidity tatg@nd strategies in order to ensure that suffidiguaidity exists for meeting the borrowing
needs and deposit withdrawals of our customerseadisas unanticipated contingencies. For the yeadee June 30, 2014 and 2013, our
liquidity ratio averaged 36.3% and 40.1% of oualkaissets, respectively. We believe that we havagimsources of liquidity to satisfy our
short- and long-term liquidity needs as of June2®d4.

We regularly monitor and adjust our investmentkqguid assets based upon our assessment of: (ot loan demand; (ii) expected
deposit flows; (iii) yields available on interestraing deposits and securities; and (iv) the objestof our asset/liability management
program. Excess liquid assets are invested gepénaliterest-earning deposits and short- and nmaedrm securities.
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Our most liquid assets are cash and cash equigalBmé levels of these assets are affected bygrnating, financing, lending and
investing activities during any given period. Ah&u30, 2014, cash and cash equivalents totaled $diflion.

Our cash flows are derived from operating actigitiavesting activities and financing activitiesraported in our Statements of Cash
Flows included in our financial statements.

At June 30, 2014, we had $8.9 million in loan comnmeints outstanding, and $18.7 million in unuseddiof credit to borrowers.
Certificates of deposit due within one year of J80e2014 totaled $184.3 million, or 45.6% of tataposits. Depending on market
conditions, we may be required to pay higher ratesuch deposits or other borrowings than we ctlyrgay on the certificates of deposit ¢
on or before June 30, 2014. Additionally, it is @uention as we continue to grow our commercial estate portfolio, to emphasize lower
cost deposit relationships with these commercih loustomers and thereby replace the higher ca#iases with lower cost deposits. We
have the ability to attract and retain depositajyisting the interest rates offered.

Our primary investing activity is originating loarBuring the years ended June 30, 2014 and 2018rigimated $81.8 million and
$112.6 million of loans, respectively.

Financing activities consist primarily of activity deposit accounts and Federal Home Loan Bankredsa We had a net increase in
total deposits of $33.4 million for the year endede 30, 2014, and a net increase in total depafs26.7 million for the year ended June
2013. Deposit flows are affected by the overalklef interest rates, the interest rates and prsdaffered by us and our local competitors,
and by other factors.

Liquidity management is both a daily and long-téamction of business management. If we require $upelyond our ability to generate
them internally, borrowing agreements exist with Hederal Home Loan Bank of Chicago, which provatesdditional source of funds.
Federal Home Loan Bank advances were $56.8 mitalune 30, 2014. At June 30, 2014, we had théyatalborrow up to an additional
$76.4 million from the Federal Home Loan Bank ofc@igo based on our collateral and had the abditydrrow an additional $22.7 million
from the Federal Reserve based upon current calgitedged.

Iroquois Federal is subject to various regulat@pital requirements, including a risk-based camitehsure. The risk-based capital
guidelines include both a definition of capital amftamework for calculating risk-weighted assetabsigning balance sheet assets and off-
balance sheet items to broad risk categories. B¢ B30, 2014, Iroquois Federal exceeded all regylai@pital requirements. Iroquois Federal
is considered “well capitalized” under regulatonidgelines. See “Note 12Regulatory Matters of the notes to the financiatesnents include
in this Annual Report on Form 10-K.

Off-Balance Sheet Arrangements and Aggregate Contraual Obligations

Commitments. As a financial services provider, we routinely angarty to various financial instruments with offlnce-sheet risks,
such as commitments to extend credit and unused bhcredit. While these contractual obligatiomgresent our future cash requirements, a
significant portion of commitments to extend creddy expire without being drawn upon. Such committh@re subject to the same credit
policies and approval process accorded to loansmale. For additional information, see Note 19 — @adtments and Credit Risk of the notes
to the financial statements included in this AnriReport on Form 10-K.

Contractual Obligations. In the ordinary course of our operations, we eimer certain contractual obligations. Such obligas include
data processing services, operating leases foripesrand equipment, agreements with respect towed funds and deposit liabilities.

Recent Accounting Pronouncements

For a discussion of the impact of recent and fuao@ounting pronouncements, see Note 1 of the hot@sr consolidated financial
statements beginning on page F-1 of this AnnuabRem Form 10-K.
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Impact of Inflation and Changing Prices

Our financial statements and related notes have pepared in accordance with U.S. GAAP. U.S. GAyRerally requires the
measurement of financial position and operatingltesn terms of historical dollars without congidon of changes in the relative
purchasing power of money over time due to inflatibhe impact of inflation is reflected in the inased cost of our operations. Unlike
industrial companies, our assets and liabilitiespgimarily monetary in nature. As a result, chanigemarket interest rates have a greater
impact on our performance than the effects of titfta

ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

The information required by this item is incorpaaherein by reference to Part Il, tem Mé&nagement’s Discussion and Analysis of
Financial Condition and Results of Operati.”

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
The Consolidated Financial Statements, includimgpimental data, of IF Bancorp begin on page F+thisfAnnual Report.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND FINANCIAL
DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures.

The Company’s President and Chief Executive OffiterChief Financial Officer, and other memberst®@senior management team
have evaluated the effectiveness of the Compang&adure controls and procedures (as defined sh&xge Act Rules 13a-15(e) or 15d-15
(e)), as of June 30, 2014. Based on such evalydtierPresident and Chief Executive Officer ande€Rinancial Officer have concluded that
the Company’s disclosure controls and procedusesf the end of the period covered by this repoere adequate and effective to provide
reasonable assurance that information require@ ttidclosed by the Company, including Iroquois Faldén reports that are filed or
submitted under the Exchange Act, is (1) recorgeaicessed, summarized and reported, within the pieneds specified in the Commissien’
rules and forms and (2) is accumulated and comratedcto our management, including our Chief Exeeudfficer and Chief Financial
Officer as appropriate to allow timely discussioegarding required disclosures.

Changes in Internal Controls Over Financial Reportng .

There have been no changes in the Company’s inteon&rol over financial reporting during the quarended June 30, 2014 that have
materially affected, or are reasonably likely tatenally affect, the Company’s internal control o¥i@ancial reporting.

Management’s Report on Internal Control Over Finandal Reporting.

The management of the Company is responsible fabkshing and maintaining adequate internal comtver financial reporting. The
internal control process has been designed undesupervision to provide reasonable assurancedeggthe reliability of financial reporting
and the preparation of the Company’s financiakstents for external reporting purposes in accomavith accounting principles generally
accepted in the United States of America.

Management conducted an assessment of the effeetis@f the Comparg/internal control over financial reporting as vhd 30, 201«
utilizing the framework established linternal Control — Integrated Framework (199®sued by the Committee of Sponsoring Organiza
of the Treadway Commission (COSO). Based on thiesmsnent, management has determined that the Cgmpaternal control over
financial reporting as of June 30, 2014 is effextiv
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Our internal control over financial reporting indks policies and procedures that pertain to thater@@nce of records that accurately
and fairly reflect, in reasonable detail, transawsi and dispositions of assets; and provide rea$maasurances that: (1) transactions are
recorded as necessary to permit preparation ofiiahstatements in accordance with accountingcfpies generally accepted in the United
States of America; (2) receipts and expendituresamg made only in accordance with authorizatadmaanagement and the directors of the
Company; and (3) provide reasonable assurancediaggsrevention or timely detection of unauthorizedjuisition, use, or disposition of the
Company’s assets that could have a material effethe Company’s financial statements.

All internal control systems, no matter how welsdmed, have inherent limitations. Therefore, etmrse systems determined to be
effective can provide only reasonable assurande m@gpect to financial statement preparation andgntation. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadé&gibecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

ITEM9B. OTHER INFORMATION
Not applicable.
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ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNA NCE

The information relating to the directors and ddfie of the Company, information regarding compléawith Section 16(a) of the
Exchange Act and information regarding the audiheottee and audit committee financial expert iomporated herein by reference to the
Company’s Proxy Statement for the Registrant’s Aaideeting of Stockholders, to be held on Noventher2014 (the “Proxy Statement”)
under the captions “Proposal 1—Election of DiresfbtExecutive Officers,” “Section 16(a) Benefici@wnership Reporting Compliance,”
“Nominating Committee Procedures—Procedures todiewed by Stockholders,” “Corporate Governance—@uttees of the Board of
Directors” and “—Audit Committee” is incorporatedrein by reference.

The Company has adopted a code of ethics thatesaliits principal executive officer, the prindifinancial officer and principal
accounting officer. The Code of Ethics is postedlenCompany’s Internet Web site.

ITEM11. EXECUTIVE COMPENSATION

The information regarding executive compensatiomgensation committee interlocks and insider pigeten is incorporated herein
by reference to the Proxy Statement under the @aptiExecutive Officers—Executive Compensation” &ddector Compensation.”

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDERS MATTERS
(@) Security Ownership of Certain Beneficial Own

Information required by this item is incorporatestdin by reference to the section captioned “Sakership” in the Proxy
Statement.

(b) Security Ownership of Manageme

Information required by this item is incorporatestdin by reference to the section captioned “Sakership” in the Proxy
Statement.

(c) Changes in Contrc

Management of the Company knows of no arrangemieridsiding any pledge by any person or securitidgh® Company, the
operation of which may at a subsequent date ressalthange in control of the registrant.
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Equity Compensation Plan Information

The following table sets forth information as ohdw0, 2014 about Company common stock that massibied upon the exercise
of options under the IF Bancorp, Inc. 2012 Equitydntive Plan. The plan was approved by the Conipatgckholders.

Number of securities

Number of securities to bt remaining available for
Weighted-average future issuance under equit
issued upon the exercise exercise price of
outstanding options compensation plans
outstanding options, (excluding securities
Plan Category warrants and rights warrants and rights reflected in the first column)

Equity compensation
plans approved by
security holder: 167,00( $ 16.6: 314,12!

Equity compensation
plans not approved
by security holder N/A N/A N/A

Total 167,00( $ 16.6% 314,12!

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

The information relating to certain relationshipslaelated transactions and director independenitedrporated herein by reference to
the Proxy Statement under the captions “Transagtiith Related Persons” and “Proposal 1 — EleotibDirectors.”

ITEM 14.  PRINCIPAL ACCOUNTING FEES AND SERVICES

The information relating to the principal accougtiiees and expenses is incorporated herein byeraferto the Proxy Statement under
the captions “Proposal lll—Ratification of Indepemtl Registered Public Accounting Firm—Audit Feestl &—Pre-Approval of Services by
the Independent Registered Public Accounting Firm.”
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ITEM 15.

1)

(2)
(3)
(4)

PART IV

EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(1) The financial statements required in responseisoitdm are incorporated by reference from Itenf this report.

(2) Allfinancial statement schedules are omittedeuse they are not required or applicable, ordfeired information is shown in
the consolidated financial statements or the nibiex®to.

(3) Exhibits
3.1 Atrticles of Incorporation of IF Bancorp, In®
3.2 Bylaws of IF Bancorp, Inc
4.1 Specimen Stock Certificate of IF Bancorp, I(1)
10.1 Employment Agreement between Iroquois Federal $@vimd Loan Association and Alan D. Mai?
10.z Employment Agreement between IF Bancorp, Inc. alesh ®. Martin(2
10.2  Change in Control Agreement of Pamela J. Ver@
10.« Change in Control Agreement of Walter H. Hasseliprlfl (2
10.2  Directors Non Qualified Retirement PI()
10.€ IF Bancorp, Inc. 2012 Equity Incentive PI3
21.C List of Subsidiarie)
23.C  Consent of BKD, LLF
31.1 Rule 13-14(a)/15+14(a) Certification of Chief Executive Offic
31.2 Rule 13~14(a)/15¢14(a) Certification of Chief Financial Offici
32.C Section 1350 Certification of Chief Executive Officand Chief Financial Office®
101 Interactive data files pursuant to Rule 405 of Ration S-T: (i) the Consolidated Balance Sheetsfasine 30,

2014 and 2013, (ii) the Consolidated Statementaafme for the years ended June 30, 2014 and Zii) e
Consolidated Statements of Comprehensive Incomssjlfor the years ended June 30, 2014 and 2033hé&v
Consolidated Statements of Stockholders’ Equitytfieryears ended June 30, 2014 and 2013, (v) thedlidated
Statements of Cash Flows for the years ended Jurn2034 and 2013, and (vi) the notes to the Codatdd
Financial Statement

Incorporated by reference to the Company’s &eafion Statement on Form S-1 (333-172842), andew initially filed with the SEC

on March 16, 2011

Incorporated by reference to the Comg’s Current Report on Forn-K filed with the SEC on July 14, 201

Incorporated by reference to Appendix A to the Cany's Definitive Proxy Statement filed with the SEC©aotober 12, 201z
This information is furnished and not filed faurposes of Sections 11 and 12 of the Securit@®A1933 and Section 18 of the
Securities Exchange Act of 19z
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyigthas duly caused this report to
be signed on its behalf by the undersigned, theoeduly authorized.

IF BANCORP, INC.

Date: September 16, 2014 By: /s/__Alan D. Martin
Alan D. Martin
President and Chief Executive Offic

Pursuant to the requirements of the Securities &xgl Act of 1934, this report has been signed bbélptihe following persons on
behalf of the Registrant and in the capacities@nthe dates indicated.

Signature Title Date
/s/ Alan D. Martin President, Chief Executive Officer and September 16, 2014
Alan D. Martin Director (Principal Executive Officer)
Vice President and Chief Financial Officer September 16, 2014

/s/ Pamela J. Verkler

(Principal Financial and Accounting
Pamela J. Verkler Officer)
/s/ Gary Martin Chairman of the Board September 16, 2014
Gary Martin
/s Joseph A. Cowan Director September 16, 2014
Joseph A. Cowa
/s/  Wayne A. Lehmann Director September 16, 2014
Wayne A. Lehman
/s/ Frank J. Simutis Director September 16, 2014
Frank J. Simuti:
/s/ Dennis C. Wittenborn Director September 16, 2014
Dennis C. Wittenbor
/s/ Rodney E. Yergler Director September 16, 2014

Rodney E. Yergle
60



Table of Contents

IF Bancorp, Inc.
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Report of Independent Registered Public Accountindrirm

Audit Committee and Board of Directors
IF Bancorp, Inc.
Watseka, lllinois

We have audited the accompanying consolidated balsimeets of IF Bancorp, Inc. (Company) as of Bn&014 and 2013, and the related
consolidated statements of income, comprehenso@ie (loss), stockholders’ equity, and cash flogvdlie years then ended. The
Company’s management is responsible for thesedinhstatements. Our responsibility is to exprasspinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamBiqUnited States). Those
standards require that we plan and perform thetsitmlobtain reasonable assurance about whethén#reial statements are free of material
misstatement. The Company is not required to hamewere we engaged to perform, an audit of itsrirdl control over financial reporting.
Our audits included consideration of internal cohtwer financial reporting as a basis for desigranditing procedures that are appropria

the circumstances, but not for the purpose of esging an opinion on the effectiveness of the Comiganternal control over financial
reporting. Accordingly, we express no such opini@ar audits also include examining, on a test basislence supporting the amounts and
disclosures in the financial statements, assessgccounting principles used and significaninesties made by management, and evaluating
the overall financial statement presentation. Weebe that our audits provide a reasonable basisdo opinion.

In our opinion, the consolidated financial statetegrferred to above present fairly, in all matenégpects, the consolidated financial posi
of IF Bancorp, Inc. as of June 30, 2014 and 20@8,the results of its operations and its cash flfowshe years then ended in conformity v
accounting principles generally accepted in thedéhStates of America.

/s!/ BKD, LLP
Decatur, lllinois
September 22, 2014
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IF Bancorp, Inc.
Consolidated Balance Sheets
June 30, 2014 and 2013

(in thousands)

Assets

Cash and due from ban
Interes-bearing demand depos

Cash and cash equivalel
Interes-bearing time deposits in ban
Available-for-sale securitie
Loans, net of allowance for loan losses of $3,9%8$3,938 at June 30, 2014 and 2013, respect

Premises and equipment, net of accumulated depiceciaf $5,253 and $5,193 at June 30, 2014 and,2013
respectively

Federal Home Loan Bank stock, at ¢
Foreclosed assets held for s
Accrued interest receivab
Bank-owned life insuranc

Mortgage servicing right

Deferred income taxe

Other

Total asset

See Notes to Consolidated Financial Statements

F-3

2014 2013
$ 12,61 $ 5,371
11€ 1,20¢
12,73 6,58(
25C 25C
184,58t 200,82
329,92« 315,77¢
5,12¢ 4,29:
5,42¢ 5,42¢
43€ 41€
1,78¢ 1,68¢
8,02t 7,751
50¢€ 502
2,05¢ 3,21:
48¢ 807
$551,340  $547,53!
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Liabilities and Stockholders’ Equity

2014 2013
Liabilities
Deposits
Demanc $ 16,70F $ 12,82
Savings, NOW and money mar} 132,63t 131,77¢
Certificates of depos 219,67! 188,77!
Brokered certificates of depo: 35,57t 37,82¢
Total deposit: 404,59: 371,20:
Repurchase agreemel 2,32¢ 1,674
Federal Home Loan Bank advani 56,75( 87,50(
Advances from borrowers for taxes and insure 997 96€
Accrued posretirement benefit obligatio 2,38 2,34¢
Accrued interest payab 96 44
Other 2,11C 2,05¢
Total liabilities 469,25 465,78t
Commitments and Contingencie:
Stockholders’ Equity
Common stock, $.01 par value, 100,000,000 sharteer@zed, 4,377,657 and 4,570,692 shares issued an
outstanding at June 30, 2014 and 2013, respec! 44 46
Additional paic-in capital 46,68¢ 46,45
Unearned ESOP shares, at cost, 327,165 and 346hi€s at June 30, 2014 and 2013, respec! (3,272) (3,469
Retained earning 37,54« 39,10:
Accumulated other comprehensive income (loss)phttx 1,081 (385)
Total stockholder equity 82,08t¢ 81,74¢
Total liabilities and stockholde’ equity $551,34  $547,53!
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IF Bancorp, Inc.
Consolidated Statements of Income
Years Ended June 30, 2014 and 2013

(in thousands)

Interest Income
Interest and fees on loa
Securities
Taxable
Tax-exempt
Federal Home Loan Bank dividen
Deposits with financial institutior

Total interest and dividend incor

Interest Expense
Deposits
Federal Home Loan Bank advances and repurchasenagngs

Total interest expens

Net Interest Income

Provision for Loan Losses
Net Interest Income After Provision for Loan Losses

Noninterest Income
Customer service fet
Other service charges and f
Insurance commissiot
Brokerage commissior
Net realized gains (losses) on sales of avai-for-sale securitie
Mortgage banking income, n
Gain on sale of loar
Bank-owned life insurance income, r
Other

Total noninterest incom

See Notes to Consolidated Financial Statements

2014 2013
$13,76.  $12,44
5,064 5,02:
99 11€
29 15
8 11
18,96  17,61(
2,32z 2,23¢
82€ 86E
3,14¢ 3,09¢
15,81 14,51
502 59E
1531;  13,91¢
532 547
10¢ 271
684 704
704 61€
(129) 724
197 354
90 31¢
26¢ 262
607 692
3,06¢ 4,48¢
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Noninterest Expense
Compensation and benef
Office occupanc
Equipment
Federal deposit insuran
Stationary, printing and offic
Advertising
Professional service
Supervisory examinatic
Audit and accounting servic
Organizational dues and subscriptit
Insurance bond premiun
Telephone and posta
Loss on foreclosed assets,
Other

Total noninterest expen:

Income Before Income Tax
Provision for Income Taxes

Net Income

Earnings Per Share:
Basic and dilute:

Dividends Paid Per Share

2014 2013
$ 8,35( $ 7,892
52¢ 513
86¢ 94:
27¢ 291
171 16t
42¢€ 343
34¢ 381
152 141
144 16C
50 48
121 11t
262 282
20z 55
1,13¢ 1,30¢
13,04( 12,63¢
5,33¢ 5,76
1,86 2,05;
$ 3,471 $ 3,71C
.84 .8€

$ .1cC $ —
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IF Bancorp, Inc.
Consolidated Statements of Comprehensive Income (ks)
Years Ended June 30, 2014 and 2013
(in thousands)

2014 2013
Net Income $3,477  $3,71(
Other Comprehensive Income (Loss
Unrealized appreciation (depreciation) on availdbtesale securities, net of taxes of $962 andd®3) for 2014
and 2013, respective 1,423 (5,04%)
Less: reclassification adjustment for realized gdlasses) included in net income, net of taxe®(80) and $292
for 2014 and 2013, respective (73 43z
1,50( (5,479)
Postretirement health plan amortization of traasitbbligation and prior service cost and changeeinoss, net of
taxes of $(26) and $(44) for 2014 and 2013, respaigt (34) (6€)
Other comprehensive income (loss), net of 1,46¢ (5,54%)
Comprehensive Income (Loss $4,947  $(1,837)

See Notes to Consolidated Financial Statements
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IF Bancorp, Inc.
Consolidated Statements of Stockholders’ Equity
Years Ended June 30, 2014 and 2013
(in thousands)

Accumulated

Additional Unearnec Other
Commor Paid-In ESOP Retained Comprehensive
Stock Capital Shares Earnings Income (Loss) Total
Balance, July 1, 201: $ 48 $46,37. $(3,65¢ $38,72¢ $ 5,15¢  $86,64¢
Net income — — — 3,71( — 3,71(
Other comprehensive income (lo — — — — (5,547 (5,54%)
Stock repurchase, 240,563 shares, average pricégséac 2 — — (3,337) — (3,339
ESOP shares earned, 19,245 sh — 80 192 — — 272
Balance, June 30, 201 46 46,45 (3,469  39,10: (385)  81,74¢
Net income — — — 3,47 — 3,471
Other comprehensive incor — — — — 1,46¢ 1,46¢
Dividends on common stock, $0.10 per st — — — (41%) — (41%)
Stock equity pla 1 11¢ — — — 11¢
Stock repurchase, 278,535 shares, average pricB3baac ©) — — (4,619 — (4,627)
ESOP shares earned, 19,245 sh — 12 192 — — 31z
Balance, June 30, 2014 $ 44 $46,68¢ $(3,279) $3754 $ 1,081 $82,08¢

See Notes to Consolidated Financial Statements
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IF Bancorp, Inc.
Consolidated Statements of Cash Flows
Years Ended June 30, 2014 and 2013

(in thousands)

2014 2013
Operating Activities
Net income $ 3,471 $ 3,71(
Items not requiring (providing) ca:
Depreciatior 41¢€ 447
Provision for loan losse 502 59t
Amortization of premiums and discounts on secls 964 1,29:
Deferred income taxe 167 78
Net realized gains on loan sa (287) (675
Net realized (gains) losses on sales of avai-for-sale securitie 12z (729
Loss on foreclosed real estate held for 20z 58
Bank-owned life insurance income, r (26¢) (262)
Originations of loans held for se (7,380 (22,687)
Proceeds from sales of loans held for ! 7,84 23,18:
ESOP compensation exper 31z 27z
Stock equity plan expen: 11¢ —
Changes ir
Accrued interest receivab (200 17z
Other asset 317 382
Accrued interest payab 52 1
Post retirement benefit obligatis (16) 51
Other liabilities 55 16¢
Net cash provided by operating activit 6,49¢ 6,06¢
Investing Activities
Purchases of availal-for-sale securitie (73,33) (159,88)
Proceeds from the sales of availi-for-sale securitie 81,71¢ 147,91
Proceeds from maturities and paydowns of avai-for-sale securitie 9,27¢ 25,02:
Net change in loar (15,500 (57,519
Purchase of FHLB stock owni — (1,250
Purchase of premises and equipn (1,249 (383)
Proceeds from the sale of foreclosed as 45C 851
Net cash provided by (used in) investing activi 1,367 (45,247)

See Notes to Consolidated Financial Statements

F-9



Table of Contents

2014 2013
Financing Activities
Net increase in demand deposits, money market, N@t\savings accoun $ 4,74¢ $ 30¢€
Net increase in certificates of deposit, includiongkered certificate 28,64" 26,41:
Net increase in advances from borrowers for taresi@suranct 31 11
Proceeds from Federal Home Loan Bank adva 395,75( 588,00(
Repayment of Federal Home Loan Bank adva (426,500 (575,500
Net increase in repurchase agreem 65C 1,674
Dividends paic (41%) —
Stock purchase per stock repurchase (4,627) (3,339
Net cash provided by (used in) financing activi (1,715 37,56
Increase (Decrease) in Cash and Cash Equivaler 6,151 (1,619
Cash and Cash Equivalents, Beginning of Yee 6,58( 8,19:
Cash and Cash Equivalents, End of Yea $ 12,73: $ 6,58(
Supplemental Cash Flows Information
Interest paic $ 3,09¢ $ 3,09¢
Income taxes paid (net of refunt $ 1,897 $ 2,16t
Foreclosed assets acquired in settlement of | $ 67C $ 58

F-10
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2014 and 2013
(Table dollar amounts in thousands)

Note 1: Nature of Operations and Summary of Signifiant Accounting Policies

Nature of Operations

IF Bancorp, Inc., (“IF Bancorp” or the “Company¥ & Maryland corporation whose principal activitythe ownership and management
of its wholly-owned subsidiary, Iroquois Federal/tBgs and Loan Association (“Iroquois Federal” loe tAssociation”).

The Association is primarily engaged in providinfukirange of banking and financial services tdisidual and corporate customers
within a 100-mile radius of its locations in WataeBanville, Clifton, Hoopeston and Savoy, lllinaisd Osage Beach, Missouri. The
principal activity of the Association’s wholly-owdesubsidiary, L.C.l. Service Corporation (“L.C.l.13 the sale of property and casui
insurance. The Company is primarily engaged irbt@ness of directing, planning, and coordinathmgliusiness activities of the
Association. The Company and Association are stibjecompetition from other financial institutiorithe Company and Association
are also subject to the regulation of certain faldend state agencies and undergo periodic exaiomsaby those regulatory authorities.

Principles of Consolidation

The consolidated financial statements include te®ants of the Company, the Association and Assiocia wholly owned subsidiary,
L.C.I. All significant intercompany accounts andrtsactions have been eliminated in consolidation.

Operating Segment

The Company provides community banking serviceguiing such products and services as loans, icatts of deposits, savings
accounts, and mortgage originations. These aet#vdre reported as a single operating segment.

The Company does not derive revenues from, or hasets located in, foreign countries, nor doesrivd revenues from any single
customer that represents 10% or more of the Compéaoigal revenues.
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IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2014 and 2013
(Table dollar amounts in thousands)

Use of Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptethia United States of America
requires management to make estimates and assms it affect the reported amounts of assetsiabitities and disclosure of
contingent assets and liabilities at the date effiteancial statements and the reported amountsvehues and expenses during the
reporting period. Actual results could differ frahose estimates.

Material estimates that are particularly suscegtiblsignificant change relate to the determinadibiihe allowance for loan losses and
the valuation of real estate acquired in conneatiith foreclosures or in satisfaction of loansy falue measurements and
classifications of investment securities, loan &émg rights and income taxes.

I nterest-bearing Depositsin Banks

Interest-bearing deposits in banks mature withia fiears and are carried at cost.

Cash Equivalents

The Company considers all liquid investments witilginal maturities of three months or less to bghcequivalents. At June 30, 2014
and 2013, cash equivalents consisted primarilyooimterest bearing deposits and interest bearintpdd deposits.

The Company’s interest bearing deposits are hetieaFederal Home Loan Bank of Chicago and FedrReakrve Bank and are fully
guaranteed for the entire amount in the account.

Securities

Securities are classified as “available for sal&d eecorded at fair value, with unrealized gaind lmsses excluded from earnings and
reported in other comprehensive income (loss). lRage premiums and discounts are recognized iresttearcome using the interest
method over the terms of the securities. Gainsl@sgbs on the sale of securities are recordedeotralle date and are determined using
the specific identification method.

LoansHeld for Sale

Mortgage loans originated and intended for sathénsecondary market are carried at the lower sif @ofair value in the aggregate. |
unrealized losses, if any, are recognized throughl@ation allowance by charges to noninterestrimeoGains and losses on loan sales
are recorded in noninterest income, and direct tragination costs and fees are deferred at originaof the loan and are recognized in
noninterest income upon sale of the loan.
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Loans

Loans that management has the intent and abilitykd for the foreseeable future or until matuotypayoffs are reported at their
outstanding principal balances adjusted for unehimeome, charge-offs, the allowance for loan lesaaed any unamortized deferred
fees or costs on originated loans.

For loans amortized at cost, interest income isusttbased on the unpaid principal balance. Logination fees, net of certain direct
origination costs, are deferred and amortizedlase yield adjustment over the respective terrthefloan.

The accrual of interest on loans is discontinuetti@time the loan is 90 days past due unlessréuitds well-secured and in process of
collection. Past due status is based on contrattrak of the loan. In all cases, loans are placedonaccrual or charged off at an
earlier date if collection of principal or interéstconsidered doubtful.

All interest accrued but not collected for loanattare placed on nonaccrual or charged off aresedeagainst interest income. The
interest on these loans is accounted for on thie-lbasis or cost-recovery method, until qualifying feturn to accrual. Loans are
returned to accrual status when all the principal imterest amounts contractually due are brougireat and future payments are
reasonably assured.

Allowance for Loan Losses

The allowance for loan losses is established agtoare estimated to have occurred through a wovisr loan losses charged to
income. Loan losses are charged against the allewahen management believes the uncollectibility lifan balance is confirmed.
Subsequent recoveries, if any, are credited tafibevance.

The allowance for loan losses is evaluated on alaedpasis by management and is based upon managsiperiodic review of the
collectibility of the loans in light of historicaxperience, the nature and volume of the loan gl@tfadverse situations that may affect
the borrower’s ability to repay, estimated valueo§ underlying collateral and prevailing econogoaditions. This evaluation is
inherently subjective as it requires estimates a@hatsusceptible to significant revision as mofermation becomes available.

The allowance consists of allocated and generapoomnts. The allocated component relates to Ideaisate classified as impaired. |
those loans that are classified as impaired, awalhce is established when the collateral valub@impaired loan is lower than the
carrying value of that loan. The general compomeners nonclassified loans and is based on histasitarge-off experience and
expected loss given default derived from the Comfmaimternal risk rating process. Other adjustmerdy be made to the allowance
pools of loans after an assessment of internaktereal influences on credit quality that are ndlyfreflected in the historical loss or
risk rating data.
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A loan is considered impaired when, based on ctiméormation and events, it is probable that tlwmPany will be unable to collect
the scheduled payments of principal or interestnndhge according to the contractual terms of tha lgreement. Factors considered by
management in determining impairment include payratius, collateral value and the probability afaxcting scheduled principal and
interest payments when due. Loans that experiemsignificant payment delays and payment shortégliserally are not classified as
impaired. Management determines the significanqeagfnent delays and payment shortfalls on a cassabg basis, taking into
consideration all of the circumstances surroundliregloan and the borrower, including the lengtthefdelay, the reasons for the delay,
the borrowers prior payment record and the amount of the shlbitf relation to the principal and interest owadpairment is measur:
on a loan-by-loan basis for commercial and consitadoans by either the present value of expefitede cash flows discounted at the
loan’s effective interest rate, the loan’s obtaleaharket price or the fair value of the collatéfdhe loan is collateral dependent.

Groups of loans with similar characteristics, imtthg individually evaluated loans not determined¢oimpaired, are collectively

evaluated for impairment based on the group’s hitsabloss experience adjusted for changes in geoohditions and other relevant
factors that affect repayment of the loans.

Premises and Equipment

Depreciable assets are stated at cost less acdethdkepreciation. Depreciation is charged to expersing the straighine method ove
the estimated useful lives of the assets.

The estimated useful lives for each major depréeialassification of premises and equipment ar@ksvs:

Buildings and improvemen 35-40 year
Furniture and equipme 3-5 year

Federal Home Loan Bank Stock

Federal Home Loan Bank stock is a required investrfog institutions that are members of the Fedei@he Loan Bank system. The
required investment in the common stock is based predetermined formula, carried at cost and exatlfor impairment.

Foreclosed Assets Held for Sale

Assets acquired through, or in lieu of, loan fooscalre are held for sale and are initially recoralefhir value less cost to sell at the date
of foreclosure, establishing a new cost basis. &qient to foreclosure, valuations are periodigadlsformed by management and the
assets are carried at the lower of carrying amoufdir value less cost to sell. Revenue and exggefram operations and changes in the
valuation allowance are included in net incomexgease from foreclosed assets.
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Bank-owned Life Insurance

Bank-owned life insurance policies are reflectedlmnconsolidated balance sheets at the estimatddsurrender value. Changes in the
cash surrender value are reflected in nonintenestme in the consolidated statements of income.

Feelncome

Loan origination fees, net of direct originatiorsts) are recognized as income using the level-yithod over the contractual life of
the loans.

Mortgage Servicing Rights

Mortgage servicing assets are recognized sepanatadp rights are acquired through purchase or gir@ale of financial assets. Under
the servicing assets and liabilities accountinglgnce (ASC 860-50), servicing rights resulting fribva sale or securitization of loans
originated by the Company are initially measurethatvalue at the date of transfer. The Comparg/diacted to initially and
subsequently measure the mortgage servicing rfghtsonsumer mortgage loans using the fair valuthote Under the fair value
method, the servicing rights are carried in thebe¢ sheet at fair value and the changes in faieware reported in earnings in the
period in which the changes occur.

Fair value is based on market prices for comparnaiolggage servicing contracts, when availableterratively, is based on a valuat
model that calculates the present value of estiniateire net servicing income. The valuation madebrporates assumptions that
market participants would use in estimating futuee servicing income, such as the cost to sertheediscount rate, the custodial
earnings rate, an inflation rate, ancillary income&payment speeds and default rates and lossese Thariables change from quarter to
guarter as market conditions and projected inteedées change, and may have an adverse impaceoslie of the mortgage servicing
right and may result in a reduction to nonintenesbme.

Servicing fee income is recorded for fees earneddovicing loans. The fees are based on a conaitbgercentage of the outstanding
principal or a fixed amount per loan and are reedrds income when earned. The change in fair \adloertgage servicing rights is
netted against loan servicing fee income.

F-15



Table of Contents

IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2014 and 2013
(Table dollar amounts in thousands)

Transfers of Financial Assets

Transfers of financial assets are accounted feakes, when control over the assets has been deregh Control over transferred assets
is deemed to be surrendered when (1) the assetshie@n isolated from the Company — put presumptiveyond the reach of the
transferor and its creditors, even in bankruptcgtber receivership, (2) the transferee obtaingitite (free of conditions that constrain

it from taking advantage of that right) to pledgeesgchange the transferred assets and (3) the Gontmes not maintain effective
control over the transferred assets through areaggat to repurchase them before their maturithembility to unilaterally cause the
holder to return specific assets.

Income Taxes

The Company accounts for income taxes in accordaitbeéncome tax accounting guidance (ASC 7M@ome Taxey The income tax
accounting guidance results in two components adrime tax expense: current and deferred. Curreatriadax expense reflects taxes to
be paid or refunded for the current period by aimglyhe provisions of the enacted tax law to thelde income or excess of deductions
over revenues. The Company determines deferrednia¢axes using the liability (or balance sheethwmeét Under this method, the net
deferred tax asset or liability is based on theetifects of the differences between the book ardbéses of assets and liabilities, and
enacted changes in tax rates and laws are recaginizbe period in which they occur. Deferred in@tax expense results from char

in deferred tax assets and liabilities betweenoplstiDeferred tax assets are reduced by a valualtmmance if, based on the weight of
evidence available, it is more likely than not teatme portion or all of a deferred tax asset will Ine realized.

Tax positions are recognized if it is more liketyah not, based on the technical merits, that th@daition will be realized or sustained
upon examination. The term more likely than not nsea likelihood of more than 50 percent; the teexeamined and upon examination
also include resolution of the related appealstigation processes, if any. A tax position thatetsethe more-likely-than-not recognition
threshold is initially and subsequently measurethadargest amount of tax benefit that has a greatn 50 percent likelihood of being
realized upon settlement with a taxing authorigt tiias full knowledge of all relevant informatidrhe determination of whether or nc
tax position has met the more-likely-than-not rettign threshold considers the facts, circumstamrekinformation available at the
reporting date and is subject to management’s jfgnWith a few exceptions, the Company is no losgbject to U.S. federal, state
and local or non-U.S. income tax examinations lyatathorities for years before 2010.

The Company recognizes interest and penaltiesanria taxes as a component of income tax expense.
The Company files consolidated income tax returitls its subsidiary.
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Earnings Per Share

Basic earnings per share represents income awvatiatllommon stockholders divided by the weight-agemumber of common shares
outstanding during each year. Diluted earningsspare reflects additional potential common shdraswould have been outstanding if
dilutive potential common shares had been issuediedl as any adjustment to income that would tdsoin the assumed issuance.
Potential common shares that may be issued by ahgp@ny relate solely to outstanding stock optiondae determined using the
treasury stock method.

Comprehensive | ncome (L 0ss)

Comprehensive income (loss) consists of net incanteother comprehensive income (loss), net of eglplé income taxes. Other
comprehensive income (loss) includes unrealizedemjigtion (depreciation) on available-for-sale sii@s and changes in the funded
status of the postretirement health benefit plan.

Stock-based Compensation Plans

At June 30, 2014, the Company has stock-based awmapen plans (stock options and restricted stadkgh are described more fully
in Note 15.

Transfers between Fair Value Hierarchy Levels

Transfers in and out of Level 1 (quoted marketgsjcLevel 2 (other significant observable inpats)l Level 3 (significant unobserva
inputs) are recognized on the period ending date.

Recent and Future Accounting Requirements

FASB ASU 201404, Troubled Debt Restructuring by Creditors (Subtd#i©-40): Reclassification of Residential Real Estate
Collateralized by Consumer Mortgage Loans Upon Elosure

In January 2014, the Financial Accounting Stand&aksrd (FASB) issued ASU No. 2014-04 which affedt<reditors who obtain
physical possession (resulting from an in substagpessession or foreclosure) of residential rette property collateralizing a
consumer mortgage loan in satisfaction of a retdévarhe ASU is effective for annual periods begigrafter December 15, 2014, and
interim periods within annual periods beginningafbecember 15, 2015 which the entity’s annuahtarim financial statements have
not been made available for issuance. The adopfitinis guidance is not expected to have a mateniphct on the Company’s
Consolidated Financial Statements
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Note 2: Securities

The amortized cost and approximate fair valuessttogy with gross unrealized gains and losses,aifrgies are as follows:

Gross Gross
Amortized Unrealized Unrealized
Cost Gains Losses Fair Value
Available-for-sale Securities:
June 30, 2014
U.S. Government and federal agency and Government
sponsored enterprises (GSI $112,51: $ 2,77¢ $ (629 $114,66:
Mortgage-backed:
GSE residentie 67,03: 721 (1,027) 66,73:
State and political subdivisiol 3,022 18t (15) 3,19:

$182,56( $ 3,67¢  $ (1,659  $184,58

June 30, 2013
U.S. Government and federal agency and Government

sponsored enterprises (GS| $121,16: $ 3,64 $ (2,372) $122,33!
Mortgage-backed:

GSE residentic 76,407 465 (2,269 74,60¢

State and political subdivisiol 3,75( 17t (40) 3,88¢

$201,31¢ $ 4,18¢ $ (4,679 $200,82°

With the exception of U.S. Government and fedegainey and GSE securities and Mortgage-backed-GSéergtial securities with a
book value of $112,511,000 and $67,033,000, resmdgtand a market value of $114,662,000 and $&5000, respectively at June
2014, the Company held no securities at June 3B} 2@th a book value that exceeded 10% of totaltgqu

All mortgage-backed securities at June 30, 20142813 were issued by government sponsored entespris
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The amortized cost and fair value of availabledale securities at June 30, 2014, by contractutinitg are shown below. Expected
maturities will differ from contractual maturitié®cause issuers may have the right to call or grepbgations with or without call or
prepayment penalties.

Amortized
Cost Fair Value
Within one yeal $ 13,22¢ $ 13,61«
One to five year 32,73: 34,40:
Five to ten year 69,23: 69,46
After ten year: 33¢ 37€
115,53: 117,85:
Mortgage-backed securitie 67,03: 66,73:
Totals $182,56¢ $184,58¢

The carrying value of securities pledged as caldt¢o secure public deposits and for other pueppwas $50,144,000 at June 30, 2014
and $49,416,000 at June 30, 2013.

Gross gains of $1,174,000 and $829,000 and grasesdof $1,297,000 and $105,000 resulting fronssHlavailable-for-sale securities
were realized for 2014 and 2013, respectively. fBlxeprovision (credit) applicable to these netieesl gains (losses) amounted to
approximately $(50,000) and $292,000, respectively.

Certain investments in debt securities are reparntdie consolidated financial statements at anwuarniess than their historical cost.
Total fair value of these investments at June 8@42and 2013, was $69,616,000 and $107,019,0Q8sctegely, which is approximate
37.7% and 53.3% of the Company'’s available-for-galestment portfolio. These declines primarilyulésd from recent increases in
market interest rates. Management believes théngsadh fair value for these securities are temiora
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The following table shows the Company’s gross uired investment losses and the fair value of thenfany’s investments with
unrealized losses that are not deemed to be dihartemporarily impaired, aggregated by investneategory and length of time that
individual securities have been in a continuougalized loss position at June 30, 2014 and 2013:

Less Than 12 Months 12 Months or More Total
Unrealized Unrealized Unrealized
Description of Securitie: Fair Value Losses Fair Value Losses Fair Value Losses
June 30, 2014
U.S. Government and federal agency and Government
sponsored enterprises (C's) $ 6,61€ $ (14¢) $1737( $ (47H $ 2398 $ (622
Mortgage-backed:
GSE residentic — — 44,58t (1,022 44,58t (1,022
State and political subdivisiol — — 1,04t (15) 1,04t (15)
Total temporarily impaired securiti $ 6,616 $ (145 $63,000 $ (1,517) $ 69,61 $ (1,659
June 30, 2013:
U.S. Government and federal agency and Government
sponsored enterprises (C's) $5582 $ (237) $ — $ — $ 55,82f $ (2,377
Mortgage-backed:
GSE residentic 50,17: (2,267) — — 50,17: (2,267)
State and political subdivisiol 1,022 (40 — — 1,022 (40)
Total temporarily impaired securiti $107,01¢ $ (467 $ — $ — $107,01¢ $ (4,679

The unrealized losses on the Company’s investnmergisidential mortgage-backed securities, statepafitical subdivisions, and U.S.
Government and federal agency and Government spethgaterprises were caused by interest rate isesedhe Company expects to
recover the amortized cost basis over the terrheecurities. Because the decline in market viala#ributable to changes in interest
rates and not credit quality, and because the Coyngaes not intend to sell the investments arglniot more likely than not the
Company will be required to sell the investment®imerecovery of their amortized cost bases, whiety be maturity, the Company
does not consider those investments to be othertdraporarily impaired at June 30, 2014.
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Note 3: Loans and Allowance for Loan Losse
Classes of loans at June 30, include:

2014 2013

Real estate loar
One- to four-family, including home equity loar $149,54¢ $147,22:
Multi -family 61,60:¢ 58,44:
Commercia 83,13 74,67¢
Home equity lines of cred 7,82¢ 8,22¢
Constructior 1,57 2,497
Commercia 23,12( 19,69¢
Consume 8,50¢ 9,662
335,31: 320,42

Less

Unearned fees and discounts, 104 67
Loans in proces 1,32t 644
Allowance for loan losse 3,95¢ 3,93¢
Loans, ne $329,92: $315,77"

The Company had loans held for sale included in tméourfamily real estate loans totaling $313,000 and $2@2 as of June 30, 20
and 2013, respectively.

The Company believes that sound loans are a neyessd desirable means of employing funds availédlénvestment. Recognizing
the Company’s obligations to its depositors anthéocommunities it serves, authorized personneégpected to seek to develop and
make sound, profitable loans that resources pemdtthat opportunity affords. The Company maintéensling policies and procedures
in place designed to focus our lending effortstatypes, locations, and duration of loans most@pfate for our business model and
markets. The Company’s principal lending activiythe origination of one- to four-family residemtiaortgage loans but also includes
multi-family loans, commercial real estate loans, homatgdjines of credits, commercial business loamgisumer (consisting primari
of automobile loans), and, to a much lesser extamtstruction loans and land loans. The primardilem market includes the lllinois
counties of Vermilion, Iroquois and Champaign, &l as the adjacent counties in lllinois and Indiafihe Company also has a loan
production and wealth management office in OsageBeMissouri, which serves the Missouri countie€amden, Miller, and Morga
Generally, loans are collateralized by assets, guilynreal estate, of the borrowers and guaranbgeiddividuals. The loans are expec
to be repaid from cash flows of the borrowers onfiproceeds from the sale of selected assets tfattnewers.
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Management reviews and approves the Company’srigrallicies and procedures on a routine basis. limant routinely (at least
quarterly) reviews our allowance for loan lossed @ports related to loan production, loan quatibncentrations of credit, loan
delinquencies and non-performing and potential lgrokdoans. Our underwriting standards are desigoethcourage relationship
banking rather than transactional banking. Relatigmbanking implies a primary banking relationskith the borrower that includes,
at a minimum, an active deposit banking relatign$hiaddition to the lending relationship. The griey and character of the borrower
are significant factors in our loan underwritings A part of underwriting, tangible positive or nidggaevidence of the borrower’s
integrity and character are sought out. Additisighificant underwriting factors beyond locationyation, the sound and profitable ¢
flow basis underlying the loan and the borroweHharacter are the quality of the borrower’s finahhiatory, the liquidity of the
underlying collateral and the reliability of thelwation of the underlying collateral.

The Company’s policies and loan approval limitsestablished by the Board of Directors. The loditefs generally have authority to
approve one- to four-family residential mortgagans up to $100,000, other secured loans up to 860zd unsecured loans up to
$10,000. Managing Officers (those with designatethlapproval authority), generally have authogtgpprove one- to four-family
residential mortgage loans up to $300,000, otheurgel loans up to $300,000, and unsecured loatrs $H00,000. In addition, any two
individual officers may combine their loan authgtitnits to approve a loan. Our Loan Committee rapprove one- to four-family
residential mortgage loans, commercial real edtates, multifamily real estate loans and land loans up to $L in aggregate loa
or $750,000 for individual loans, and unsecuredoap to $300,000. All loans above these limitstrbesapproved by the Operating
Committee, consisting of the Chairman, and up to fither Board members. At no time is a borrowtatal borrowing relationship to
exceed our regulatory lending limit. Loans to retaparties, including executive officers and thenPany’s directors, are reviewed for
compliance with regulatory guidelines and the BaafrBirectors at least annually.

The Company conducts internal loan reviews thatate the loans against the Compangan policy quarterly for mortgage, consur
and small commercial loans on a sample basis, tatger commercial loans on an annual basis. Chmpany also receives
independent loan reviews performed by a third pantyarger commercial loans to be performed anyubidladdition to compliance wi
our policy, the third party loan review processiegs the risk assessments made by our credit deeatt lenders and loan committees.
Results of these reviews are presented to managemenhe Board of Directors.
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The Company’s lending can be summarized into Simamy areas; one- to fodamily residential mortgage loans, commercial esdhte
and multi-family real estate loans, home equitedif credits, real estate construction, commehbeiainess loans, and consumer loans.

One- to four-family Residential Mortgage Loans

The Company offers one- to four-family residentiartgage loans that conform to Fannie Mae and kedddc underwriting
standards (conforming loans) as well as non-corifiggrioans. In recent years there has been an isededemand for long-term
fixed-rate loans, as market rates have droppedeamndined near historic lows. As a result, the Camggaas sold a substantial
portion of the fixed-rate one- to four-family resitial mortgage loans with terms of 15 years oagne Generally, the Company
retains fixed-rate one- to four-family residentiabrtgage loans with terms of less than 15 yeattsoadjh this has represented a
small percentage of the fixed-rate loans originategcent years due to the favorable long-terresr&r borrower.

In addition, the Company also offers home equignithat are secured by a second mortgage on tfewewv's primary or
secondary residence. Home equity loans are geyeradlerwritten using the same criteria used to nmde one- to four-family
residential mortgage loans.

As one- to four-family residential mortgage and leoequity loan underwriting are subject to speciigulations, the Company
typically underwrites its one- to four-family resittial mortgage and home equity loans to conformittely accepted
standards. Several factors are considered in umiieigvincluding the value of the underlying reat&e and the debt to income
and credit history of the borrower.

Commercial Real Estate and Multi-Family Real Estadans

Commercial real estate mortgage loans are primseityred by office buildings, owner-occupied busses, strip mall centers,
churches, and farm loans secured by real estatmderwriting commercial real estate and multi-lgmeéal estate loans, the
Company considers a number of factors, which irelind projected net cash flow to the loan’s debtise requirement, the age
and condition of the collateral, the financial neses and income level of the borrower and thedveegr's experience in owning
managing similar properties. Personal guaranteegy/pically obtained from commercial real estatd anlti-family real estate
borrowers. In addition, the borrower’s financialdanmation on such loans is monitored on an ongbiasgjs by requiring periodic
financial statement updates. The repayment of tleesws is primarily dependent on the cash flowthefunderlying property.
However, the commercial real estate loan genemallgt be supported by an adequate underlying cadlatalue. The performance
and the value of the underlying property may becasbly affected by economic factors or geograplandlor industry specific
factors. These loans are subject to other indggtigelines that are closely monitored by the Comgpan
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Home Equity Lines of Credit

In addition to traditional one- to four-family regintial mortgage loans and home equity loans, tragany offers home equity
lines of credit that are secured by the borrowerisary or secondary residence. Home equity lifegedit are generally
underwritten using the same criteria used to underwne- to four-family residential mortgage loaAs home equity lines of
credit underwriting are subject to specific regiolas, the Company typically underwrites its homaisglines of credit to conform
to widely accepted standards. Several factors@msidered in underwriting including the value of tmderlying real estate and
debt to income and credit history of the borrower.

Commercial Business Loans

The Company originates commercial non-mortgagenassi (term) loans and adjustable lines of cretiés€ loans are generally
originated to small- and medium-sized companigiénCompany’s primary market area. Commercial lrssidoans are generally
used for working capital purposes or for acquigagipment, inventory or furniture, and are primasiécured by business assets
other than real estate, such as business equigmédntventory, accounts receivable or stock. Then@any also offers agriculture
loans that are not secured by real estate.

The commercial business loan portfolio consistmprily of secured loans. When making commercialri®ss loans, the Compe
considers the financial statements, lending histony debt service capabilities of the borrower piigected cash flows of the
business and the value of the collateral, if arhe §ash flows of the underlying borrower, howeweay not perform consistent
with historical or projected information. Furthére collateral securing loans may fluctuate in galue to individual economic or
other factors. Loans are typically guaranteed leypttincipals of the borrower. The Company has déistedd minimum standards
and underwriting guidelines for all commercial Idgipes.

Real Estate Construction Loans

The Company originates construction loans for aadeur-family residential properties and commelroéal estate properties,
including multi-family properties. The Company geally requires that a commitment for permanentriziag be in place prior to
closing the construction loan. The repayment of¢hleans is typically through permanent financioitpiving completion of the
construction. Real estate construction loans drerently more risky than loans on completed progesds the unimproved nature
and the financial risks of construction signifidgrénhance the risks of commercial real estatedo@hese loans are closely
monitored and subject to other industry guidelines.
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Consumer Loans

Consumer loans consist of installment loans toviddials, primarily automotive loans. These loareswarderwritten utilizing the
borrower’s financial history, including the Faiakc Corporation (“FICQO”) credit scoring and infotina as to the underlying
collateral. Repayment is expected from the cash fibthe borrower. Consumer loans may be undemwrittith terms up to seven
years, fully amortized. Unsecured loans are limitetivelve months. Loan-to-value ratios vary basedhe type of collateral. The
Company has established minimum standards andwritieg guidelines for all consumer loan collatetygbes.

Loan Concentrations

The loan portfolio includes a concentration of Isaecured by commercial real estate properties atimguto $144,737,000 and
$133,121,000 as of June 30, 2014 and 2013, respbctGenerally, these loans are collateralizednoyti-family and
nonresidential properties. The loans are expectée trepaid from cash flows or from proceeds frbmdale of the properties of
the borrower.

Purchased Loans and Loan Participations

The Company’s loans receivable included purchaseads of $13,688,000 and $15,692,000 at June 3@, &0d 2013,
respectively. All of these purchased loans arersechy single family homes located out of our priyn@arket area primarily in
the Midwest. The Company’s loans receivable alstuge commercial loan participations of $24,772,866 $27,695,000 at
June 30, 2014 and 2013, respectively, of which%,@0 and $9,803,000, at June 30, 2014 and 2048 auside of our primary
market area. These participation loans are sedwyredal estate and other business assets.
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The following tables present the balance in thevedince for loan losses and the recorded investméoans based on portfolio segm:
and impairment method as of June 30, 2014 and 2013:

2014
Real Estate Loans
One- to four- Home Equity
family Multi -family Commercial Lines of Credit Construction
Allowance for loan losses
Balance, beginning of ye $ 1,61¢ $ 797 $ 83¢ $ 9C $ 24
Provision charged to expen 142 45 15¢ 37 (14)
Losses charged o (418 — (28) (a6 —
Recoveries 50 — — — —
Balance, end of peric $ 1,397 $ 84z $ 96€ $ 111 $ 10
Ending balance: individually evaluated for
impairment $ 143 $ — $ 35 $ 21 $ —
Ending balance: collectively evaluated for
impairment $  1,24¢ $ 84z $ 933 $ 9C $ 10
Loans:
Ending balanc: $ 149,54 $ 61,60! $ 83,13¢ $ 7,82¢ $ 157
Ending balance: individually evaluated for
impairment $ 2,781 $ 1,621 $ 55 $ 28 $ —
Ending balance: collectively evaluated for
impairment $ 146,76! $ 59,98. $ 83,07¢ $ 7,79¢ $ 157
2014 (Continued)
Commercial Consumel Unallocatec Total
Allowance for loan losses
Balance, beginning of ye $ 431 $ 104 $ 38 $ 3,93¢
Provision charged to expen 15C 21 (38) 502
Losses charged o (39 (39 — (53¢
Recoveries — 6 — 56
Balance, end of ye: $ 542 $ 93 $ — $ 3,95¢
Ending balance: individually evaluated for impaimh $ — $ 1€ $ — $ 21F
Ending balance: collectively evaluated for impaintr $ 542 $ 77 $ — $ 3,74
Loans:
Ending balanc: $ 23,12 $ 8,50¢ $ — $335,31.
Ending balance: individually evaluated for impaimh $ 29 $ 31 $ = $ 4,54f
Ending balance: collectively evaluated for impaintr $ 23,09: $ 8,47¢ $ — $330, 76t
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2013
Real Estate Loans
One- to four- Home Equity
family Multi -family Commercial Lines of Credit Construction
Allowance for loan losses
Balance, beginning of ye $ 1,94 $ 67¢ $ 24E $ 81 $ 78
Provision charged to expen (29%) 11¢ 63€ 17 (54)
Losses charged o (78) — (45) (8) —
Recoveries 49 — — — —
Balance, end of peric $ 1,61¢ $ 797 $ 83¢ $ 9C $ 24
Ending balance: individually evaluated for
impairment $ 40z $ — $ 8 $ — $ —
Ending balance: collectively evaluated for
impairment $ 1,218 $ 797 $ 83C $ 9C $ 24
Loans:
Ending balanc: $ 147,22 $ 58,44. $ 74,67¢ $ 8,22¢ $ 2,49
Ending balance: individually evaluated for
impairment $ 4,100 $ 1,70¢ $ 194 $ — $ —
Ending balance: collectively evaluated for
impairment $ 143,12 $ 56,73t $ 74,48t $ 8,22¢ $ 2,49
2013 (Continued)
Commercial Consumel Unallocatec Total
Allowance for loan losses:
Balance, beginning of ye $ 347 $ 13¢ $ 22 $ 3,531
Provision charged to expen 134 21 16 59t
Losses charged o (50) (69 — (250
Recoveries — 13 — 62
Balance, end of ye: $ 431 $ 104 $ 38 $ 3,93¢
Ending balance: individually evaluated for impaimh $ 5 $ 25 $ = $ 44
Ending balance: collectively evaluated for impaint $ 42€ $ 79 $ 38 $ 3,49
Loans:
Ending balanc: $ 19,69 $ 9,66: $ — $320,42:
Ending balance: individually evaluated for impaimh $ 247 $ 64 $ = $ 6,30¢
Ending balance: collectively evaluated for impaint $ 19,45 $ 9,59¢ $ — $314,11¢
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Managemens opinion as to the ultimate collectability of l@ais subject to estimates regarding future casisfivtom operations and t
value of property, real and personal, pledged Hatecal. These estimates are affected by changiogomic conditions and the
economic prospects of borrowers.

Allowance for Loan Losses

The allowance for loan losses represents an egtinfdhe amount of losses believed inherent in@am portfolio at the balance sheet
date. The allowance calculation involves a highrdegf estimation that management attempts to at@&ithrough the use of objective
historical data where available. Loan losses aseggd against the allowance for loan losses wheragement believes the
uncollectability of the loan balance is confirm&adibsequent recoveries, if any, are credited tallberance. Overall, we believe the
reserve to be consistent with prior periods andjadt to cover the estimated losses in our loatfghior

The Company’s methodology for assessing the apjatepess of the allowance for loan losses consfdtgo key elements: (1) specific
allowances for estimated credit losses on indiVithens that are determined to be impaired thrahghCompanys review for identifie
problem loans; and (2) a general allowance basessttmated credit losses inherent in the remaintithre loan portfolio.

The specific allowance is measured by determirtiegoresent value of expected cash flows, the loatregrvable market value, or for
collateraldependent loans, the fair value of the collatedfdsted for market conditions and selling expeRsetors used in identifying
specific problem loan include: (1) the strengthitef customer’s personal or business cash flowghéavailability of other sources of
repayment; (3) the amount due or past due; (4yiee and value of collateral; (5) the strengthhef tollateral position; (6) the estima
cost to sell the collateral; and (7) the borroweffert to cure the delinquency. In addition foaihs secured by real estate, the Company
also considers the extent of any past due and digwaperty taxes applicable to the property serasgollateral on the mortgage.

The Company establishes a general allowance fosltdeat are not deemed impaired to recognize tierémt losses associated with
lending activities, but which, unlike specific allances, has not been allocated to particular pnoblesets. The general valuation
allowance is determined by segregating the loarlsdoy category and assigning allowance percenta@ssd on the Company’s
historical loss experience and management'’s evatuaft the collectability of the loan portfolio. €mallowance is then adjusted for
qualitative factors that, in management’s judgmafigct the collectability of the portfolio as dfet evaluation date. These qualitative
factors may include: (1) Management’'s assumptieganding the minimal level of risk for a given logategory; (2) changes in lending
policies and procedures, including changes in umdiéng standards, and charge-off and recoverytares not considered elsewhere in
estimating credit losses; (3) changes in intermafionational, regional and local economics andnass conditions and developments
that affect the collectability of the portfolio,aluding the conditions of various market segmef@gschanges in the nature and volum
the portfolio and in the terms of loans; (5) chaniethe experience, ability, and depth of the legafficers and other relevant staff; |
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changes in the volume and severity of past duesidhe volume of noaccrual loans, the volume of troubled debt restmact and othe
loan modifications, and the volume and severitaafersely classified loans; (7) changes in theityuafl the loan review system;

(8) changes in the value of the underlying colktésr collateral-dependent loans; (9) the existeaied effect of any concentrations of
credit, and changes in the level of such conceatrsitand (10) the effect of other external facgush as competition and legal and
regulatory requirements on the level of estimatedit losses in the existing portfolio. The appliesis factors are re-evaluated quarterly
to ensure their relevance in the current envirortmen

Although the Company’s policy allows for a generaluation allowance on certain smaller-balance, tg@mous pools of loans
classified as substandard, the Company has hialigrievaluated every loan classified as substandeghrdless of size, for impairment
as part of the review for establishing specifioathnces. The Company’s policy also allows for gahealuation allowance on certain
smaller-balance, homogenous pools of loans whielaans criticized as special mention or watchepasate general allowance
calculation is made on these loans based on hiatarieasured weakness, and which is no less thaa the amount of the general
allowance calculated on the non-classified loans.

There have been no changes to the Company’s aceguoalicies or methodology from the prior periods.

Credit Quality I ndicators

The Company categorizes loans into risk categdasgd on relevant information about the abilitpofrowers to service their debt si
as current financial information, historical payrherperience, credit documentation, public infolimagnd current economic trends,
among other factors. All loans are graded at inoapif the loan. Subsequently, analyses are peddram an annual basis and grade
changes are made as necessary. Interim grade eemawtake place if circumstances of the borrownamrant a more timely review. T
Company utilizes an internal asset classificatigsteam as a means of reporting problem and poteuiidilem loans. Under the
Company’s risk rating system, the Company classffimblem and potential problem loans as “WatcByilfstandard,” “Doubtful,” and
“Loss.” The Company uses the following definitidos risk ratings:

Pass -Loans classified as pass are well protected byliigy of the borrower to pay or by the value bétasset or
underlying collateral.

Watch —Loans classified as watch have a potential weakiesgleserves management'’s close attention.tif lef
uncorrected, these potential weaknesses may ragigterioration of the repayment prospects forldla@ or of the
Company’s credit position at some future date.
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Substandard —Loans classified as substandard are inadequatetgqted by the current net worth and paying capadit
the obligor or of the collateral pledged, if anypdns so classified have a well defined weaknesgaknesses that
jeopardize the liquidation of the debt. They ararabterized by the distinct possibility that thstitution will sustain some
loss if the deficiencies are not corrected.

Doubtful — Loans classified as doubtful have all the weakresdeerent in those classified as substandard, tivtadded
characteristic that the weaknesses make colleotidiquidation in full, on the basis of currentlyisting facts, conditions
and values, highly questionable and improbable.

Loss —Loans classified as loss are the portion of tha tbat is considered uncollectible so that its itar@nce as an asset
is not warranted. The amount of the loss determwigdbe charged-off.

Risk characteristics applicable to each segmetiteofoan portfolio are described as follows.

Residential One- to four-family and Equity Lines ofCredit Real Estate: The residential one- to four-family real estate
loans are generally secured by owner-occupied torfeur-family residences. Repayment of these laaipsimarily
dependent on the personal income and credit rafitige borrowers. Credit risk in these loans cainiygacted by econom
conditions within the Company’s market areas thigthtimpact either property values or a borrowgessonal

income. Risk is mitigated by the fact that the are of smaller individual amounts and spread avarge number of
borrowers.

Commercial and Multi-family Real Estate: Commercial and multi-family real estate loans ¢glly involve larger
principal amounts, and repayment of these loagsnrally dependent on the successful operatiotiegiroperty securir
the loan or the business conducted on the propenyring the loan. These loans are viewed primaslgash flow loans
and secondarily as loans secured by real estagditCisk in these loans may be impacted by thditwerthiness of a
borrower, property values and the local econonnigheé Company’s market areas.

Construction Real Estate: Construction real estate loans are usually baped astimates of costs and estimated value of
the completed project and include independent &gadreeviews and a financial analysis of the depets and property
owners. Sources of repayment of these loans maydae@ermanent loans, sales of developed propargn interim loan
commitment from the Company until permanent finagds obtained. These loans are considered togiehrisk than

other real estate loans due to their ultimate reyat being sensitive to interest rate changes,rgeaeonomic conditions
and the availability of longerm financing. Credit risk in these loans mayreacted by the creditworthiness of a borro
property values and the local economies in the Gaylgs market areas.
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Commercial: The commercial portfolio includes loans to comnarecustomers for use in financing working capitakds
equipment purchases and expansions. The loansioategory are repaid primarily from the cash flova borrower’s
principal business operation. Credit risk in thiesms is driven by creditworthiness of a borrowsd ¢he economic
conditions that impact the cash flow stability framnsiness operations.

Consumer: The consumer loan portfolio consists of varioumtibans such as automobile loans and loans faroth
personal purposes. Repayment for these types 0§ lvél come from a borrower’s income sources Hrattypically
independent of the loan purpose. Credit risk igedriby consumer economic factors (such as unemgoiyand general
economic conditions in the Company’s market ared)the creditworthiness of a borrower.

The following tables present the credit risk pmfif the Company’s loan portfolio, as of June 3, Land 2013, based on rating
category and payment activity:

Real Estate Loans

One- to four- Home Equity

June 30, 201 family Multi -family Commercial Lines of Credit Construction
Pass $ 146,12 $ 59,80¢ $ 81,15: $ 7,791 $ 1,57z
Watch 782 1,501 33¢ — —
Substandar 2,645 29¢€ 1,64¢ 27 —
Doubtful — — — — —
Loss — — — — —
Total $ 149,54¢ $ 61,60: $ 83,13¢ $ 7,824 $ 1,572

June 30, 2014, (Continuec Commercial Consumel Total

Pass $ 20,63¢ $ 8,47 $325,56¢

Watch — — 2,61¢

Substandar 2,48¢ 32 7,12¢

Doubtful — — —

Loss — — —

Total $ 23,12 $ 8,50¢ $335,31:
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Real Estate Loans

One- to four- Home Equity
family Multi -family Commercial Lines of Credit Construction
$ 142,60° $ 56,55« $ 74,11t $ 8,22¢ $ 2,49
48: 182 37C — —
4,131 1,70¢ 14¢ — —
— — 46 — —
$ 147,22: $ 58,44. $ 74,67¢ $ 8,22¢ $ 2,49
Commercial Consumel Total
$ 18,44 $ 9,59¢ $312,04:
1,01C — 2,04f
242 64 6,291
— — 46
$ 19,69 $ 9,66 $320,42:

The following tables present the Company'’s loarifptio aging analysis as of June 30, 2014 and 2013:

June 30, 2014
Real estate loan
One- to four-family
Multi -family
Commercial
Home equity lines of cred
Constructior
Commercia
Consumel

Total

June 30, 201:
Real estate loan
One- to fourfamily
Multi -family
Commercial
Home equity lines of cred
Constructior
Commercia
Consumel

Total

Total Loans >

30-59 Day: 60-89 Day:s Greater Than Total Past Total Loans

90 Days &

Past Due Past Due 90 Days Due Current Receivable Accruing
$ 298 $ 87€ $ 150C $ 5361 $144,18 $14954¢ $ 182

— — — — 61,60:¢ 61,60:¢ —

— 34¢ — 34¢ 82,78¢ 83,13 —

49 36 — 85 7,73¢ 7,82¢ —

— — — — 1,572 1,572 —

— — — — 23,12( 23,12( —

97 33 — 13C 8,37¢ 8,50¢ —
$ 3131 $ 129 $ 1,50C $ 5,92F $329,38 $33531. $ 182
$ 250: $ 827 $ 2472 $ 5,801 $141,42( $147,22. S 30

— — — — 58,44: 58,44: —

34z — 46 38¢ 74,29( 74,67¢ —

144 8 — 152 8,07¢ 8,22¢ —

— — — — 2,49 2,49 —

— 15 — 15 19,68( 19,69t —

10& 50 44 19¢ 9,46: 9,66 —
$ 3094 $ 90C $ 2,56 $ 6,55¢ $313,86f $320,42: $ 30
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A loan is considered impaired, in accordance withimpairment accounting guidance (ASC 310-10-3kdien based on current
information and events, it is probable the Compaillybe unable to collect all amounts due from bwgrower in accordance with the
contractual terms of the loan. Factors consideyesh&dnagement in determining impairment include paynstatus, collateral value, and
the probability of collecting scheduled principabanterest payments when due. Loans that expexigsgynificant payment delays and
payment shortfalls generally are not classifiedgsaired. Management determines the significanqeagfment delays and payment
shortfalls on a case-hyase basis, taking into consideration all of theurhstances surrounding the loans and the borrameuding the
length of the delay, the reasons for the delaybtireower’s prior payment record, and the amourthefshortfall in relation to the
principal and interest owed.

Impairment is measured on a loan-by-loan basisthgrethe present value of the expected future @asls, the loan’s observable
market value, or, for collateral-dependent loahs,fair value of the collateral adjusted for mar@tditions and selling expenses.
Significant restructured loans are considered inggkin determining the adequacy of the allowancéddan losses.

The Company actively seeks to reduce its investimeintpaired loans. The primary tools to work thgbumpaired loans are settlement
with the borrowers or guarantors, foreclosure efuihderlying collateral, or restructuring. Includecaertain loan categories in the
impaired loans are $2.9 million in troubled delsttrecturings that were classified as impaired.
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The following tables present impaired loans forryeaded June 30, 2014 and 2013:

Loans without a specific allowanc
Real estate loan
One- to four-family
Multi -family
Commercial
Home equity lines of cred
Constructior
Commercia
Consume

Loans with a specific allowanc
Real estate loan
One- to four-family
Multi -family
Commercial
Home equity lines of cred
Constructior
Commercia
Consume

Total:
Real estate loan

One- to four-family

Multi -family

Commercial

Home equity lines of cred
Constructior
Commercia
Consume

Total

June 30, 201«

Average

Unpaid Investment in
Recordec Principal Interest Interest on
Specific Impaired Income
Balance Balance Allowance Loans Recognize! Cash Basi:
$2107 $2100 $ — $ 2,17«  $ 25 % 31
1,621 1,621 — 1,66¢ 78 94
29 29 — — — —
15 15 — 26 — —
$ 674 $ 674 $ 148 % 68 $ 1 3 1
55 55 35 58 — —
28 28 21 28 1 1
— — — 34 — —
16 16 16 19 1 1
$278 $278 $ 148 $ 2,86: $ 26 % 32
1,621 1,621 — 1,66¢ 78 94
55 55 35 58 — —
28 28 21 28 1 1
29 29 — 34 — —
31 31 16 45 1 1
$ 454 $454 $ 21E % 469 $ 106 $ 12¢
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June 30, 201
Average
Unpaid Investment in
Recordec Principal Interest Interest on
Specific Impaired Income
Balance Balance Allowance Loans Recognizel Cash Basi:
Loans without a specific allowanc
Real estate loan
One- to four-family $237F $237F $ — $ 2,408 % 14 % 19
Multi -family 1,70¢ 1,70¢ — 1,77: 3 5
Commercial 14¢ 14¢ — 154 6 7
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 204 204 — 23% 13 14
Consume 2 2 — 3 — —
Loans with a specific allowanc
Real estate loan
One- to four-family $1,72¢8 $1,72¢ $ 405 $ 1,741 % 6 $ 9
Multi -family — — — — — —
Commercial 46 46 8 7C — —
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 38 38 5 4C — 1
Consume 62 62 25 75 2 3
Total:
Real estate loan
One- to four-family $410C $410C $ 405 $ 4,14¢ 9 20 % 28
Multi -family 1,70¢ 1,70¢ — 1,77: 3 5
Commercial 194 194 8 224 6 7
Home equity lines of cred — — — — — —
Constructior — — — — — —
Commercia 242 242 5 273 13 15
Consume 64 64 25 78 2 3
Total $6306 $6306 $ 441 % 6,49¢ $ 44 % 5¢

Interest income recognized on impaired loans iredudterest accrued and collected on the outstgrditances of accruing impaired
loans as well as interest cash collections onammuing impaired loans for which the ultimate eothbility of principal is not uncertai
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The following table presents the Company’s nonaadaans at June 30, 2014 and 2013:

2014 2013
Real estate loar

One- to four-family, including home equity loar $2,14¢ $3,43¢
Multi -family 29¢€ 358
Commercia 55 194

Home equity lines of cred 28 —

Constructior — —
Commercia 29 242
Consume 30 64
Total $2,584 $4,29:

At June 30, 2014 and 2013, the Company had a nuailbeans that were modified in troubled debt nestiirings (TDRS) and impairet
The modification of terms of such loans include@ on a combination of the following: an extensidmaturity, a reduction of the
stated interest rate or a permanent reductioneoféborded investment in the loan.

The following table presents the recorded balaateriginal cost, of troubled debt restructuringlsof which were performing
according to the terms of the restructuring, asusfe 30, 2014 and 2013. As of June 30, 2014 aikltiated were on nonaccrual except
for nine, one- to four-family residential loansaiirig $635,000 and one multi-family loan for $1.8lion. As of June 30, 2013 all loans
listed were on nonaccrual except for eight, ondetw-family residential loans totaling $661,006dsone multi-family loan for $1.4

million.
June 30, 201 June 30, 201
Real estate loar

One- to four-family $ 1,477 $ 1,80¢
Multi -family 1,33t 1,37¢
Commercia 15 46

Home equity lines of cred — —
Total real estate loar 2,827 3,23¢

Constructior — —
Commercia 29 39
Consume — 2
Total $ 2,85¢ $ 3,27¢
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The following table represents loans modified asited debt restructurings during the years ending 30, 2014 and 2013:

Year Ended June 30, 201. Year Ended June 30, 201.
Number of Recorded Number of Recorded
Modifications Investment Modifications Investment
Real estate loan
One- to four-family 2 $ 13 2 $ 17¢
Home equity lines of cred — — — —
Multi -family — — 1 25
Commercia 1 15 — —
Total real estate loar 3 28 3 201
Constructior — — — —
Commercia — — 1 38
Consumer loan — — — —
Total 3 $ 28 4 $ 23¢

2014 Madifications

During the year ended June 30, 2014, the Compamjfied two one- to four-family residential real & loans, with a recorded
investment of $13,000, which were deemed TDRs. @rke modifications included a one year increasthe interest rate, while the
other did not include an interest rate adjustmiath of the modifications involved payment adjustitiseor maturity concessions, and
did not result in a write-off of the principal balze. Such loans are considered collateral depenaetshthe modifications resulted in
specific allowances of $13,000 based upon thevdire of the collateral.

The Company modified one commercial real estate thaing 2014, which had recorded investment of @1 prior to modification
and was deemed a TDR. The modification resultethimcrease in the interest rate.

2013 Madifications

During the year ended June 30, 2013, the Compamjfieéd two one- to four-family residential real &t loans, with a recorded
investment of $176,000, one multi-family residehtéal estate loans with a recorded investmen®&{@0, and one commercial
business loan with a recorded investment of $38,000
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TDRs with Defaults

The Company had three TDRs, all one- to four-famelsidential loans totaling $384,000 that wereefadlt as of June 30, 2014, and
were restructured in prior years. All three loaresavin foreclosure. The Company had three TDRsrat to four-family residential
loans totaling $460,000 that were in default a3wfe 30, 2013, and were restructured in the pears; All of these loans were in
foreclosure at June 30, 2013. A fourth loan, a cencral real estate loan for $46,000, defaultedriufi013 and was in foreclosure at
June 30, 2013. The Company defines a default atbanythat becomes 90 days or more past due.

Specific loss allowances are included in the cakboh of estimated future loss ratios, which argligd to the various loan portfolios for
purposes of estimating future losses.

Management considers the level of defaults withenvtarious portfolios, as well as the current as@@&conomic environment and
negative outlook in the real estate and collateralkets when evaluating qualitative adjustments tis@etermine the adequacy of the
allowance for loan losses. We believe the qualigatidjustments more accurately reflect collateasies in light of the sales and
economic conditions that we have recently observed.

Note 4: Premises and Equipmen

Major classifications of premises and equipmeiattest at cost, are as follows:

2014 2013
Land $ 89t $ 824
Buildings and improvemen 6,16t 5,37¢
Furniture and equipme 3,311 3,28¢
10,37: 9,48¢

Less accumulated depreciati 5,25: 5,19:
Net premises and equipme $ 5,12« $4,29:

Note 5: Loan Servicing

Mortgage loans serviced for others are not includdgtie accompanying consolidated balance sheb&sufpaid principal balance of
mortgage loans serviced for others was $74,017a00d0574,730,000 at June 30, 2014 and 2013, regpkrcti

Custodial escrow balances in connection with tmedoing loan servicing were $825,000 and $783,0@ai@e 30, 2014 and 2013,
respectively.
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The aggregate fair value of capitalized mortgageicieg rights at June 30, 2014 and 2013 was $3W6ahd $502,000, respectively.
Comparable market values and a valuation modektdatilates the present value of future cash flwenre used to estimate fair value.
The valuation model incorporates assumptions tladket participants would use in estimating futue¢ servicing income, such as costs
to service, a discount rate, custodial earnings gefault rates and losses and prepayment speeds.

The following summarizes the activity in mortgagewicing rights measured using the fair value metho

2014 2013

Fair value, beginning of peric $502 $ 32¢
Additions:

Servicing assets resulting from asset trans 60 17t
Subtractions

Payments received and loans refinar (53 (112
Changes in fair value, due to changes in valudtipats or assumptior 3 11C
Fair value, end of perio $50€ $ 502

For purposes of measuring impairment, risk charesties including product type, investor type, antrest rates, were used to stratify
the originated mortgage servicing rights.

Note 6: Interest-bearing Deposits
Interest-bearing deposits in denominations of $1@®or more were $155,529,000 at June 30, 2014487,183,000 at June 30, 2013.

The following table represents interest expensddposit type:

2014 2013
Savings, NOW, and Money Mark $ 247 $ 302
Certificates of depos 1,927 1,84:
Brokered certificates of depo: 14¢ 88
Total deposit interest expen $2,322 $2,23¢
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At June 30, 2014, the scheduled maturities of tiegosits are as follows:

2015 $184,32:
2016 38,03«
2017 29,26¢
2018 1,64¢
2019 1,97¢
$255,25(
Note 7: Federal Home Loan Bank Advances

The Federal Home Loan Bank advances totaled $58@8@&nd $87,500,000 as of June 30, 2014 and 284j3ectively. The Federal
Home Loan Bank advances are secured by mortgadgfamily, commercial real estate, and HELOC loaotling $220,267,000 at
June 30, 2014. Advances at June 30, 2014, at sttexes from 0.15 to 4.55 percent are subjeagtrictions or penalties in the event of
prepayment.

Aggregate annual maturities of Federal Home LoamkBaivances at June 30, 2014, are:

2015 $40,75(
2016 —
2017 15,00(
2018 1,00(
$56,75(
Note 8: Repurchase Agreement:

Securities sold under agreements to repurchaséstof®bligations of the Company to other partifise obligations are secured by
U.S. Government and federal agency and Governmspbrsored enterprises and such collateral iskhyettle Company’s safekeeping
agent. The maximum amount of outstanding agreenagmisy month end during 2014 and 2013 totaled282080 and $1,691,000,
respectively, and the monthly average of such ageeé¢s totaled $2,165,000 and $692,000 for 20142848, respectively.

F-40



Table of Contents

IF Bancorp, Inc.
Notes to Consolidated Financial Statements
June 30, 2014 and 2013
(Table dollar amounts in thousands)

Note 9: Income Taxes

The Company and its subsidiary file income taxnmegun the U.S. federal jurisdiction and the Statellinois and Missouri. During the
years ended June 30, 2014 and 2013, the Compamptiécognize expense for interest or penalties.

The provision for income taxes includes these corepts:

2014 2013

Taxes currently payab $1,69¢ $1,97¢
Deferred income taxe 167 78
Income tax expens $1,862 $2,051

A reconciliation of income tax expense at the $tagurate to the Company’s actual income tax expénshown below:

2014 2013
Computed at the statutory rate (34 $1,81¢ $1,961
Increase (decrease) resulting fr
Tax exempt interes (20 (16)
Cash surrender value of life insurat (91) (89
State income taxe 211 237
Other (63 (36
Actual tax expens $1,862 $2,057
Tax rate as a percentage of-tax income 34.9% 35.7%
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The tax effects of temporary differences relatedeferred taxes shown on the consolidated balanaets were:

2014 2013
Deferred tax asse

Allowance for loan losse $ 1,59 $1,59:
Reserve for uncollectible intere 46 49
Accrued retirement liabilit 904 911
Deferred compensatic 33¢ 27t
Deferred loan fee 14t 111
Charitable foundation contributic 68¢€ 942
Postretirement health pl: 57 33
Unrealized losses on availa-for-sale securitie — 19¢

Other 23 —
3,791 4,112

Deferred tax liabilities

Depreciatior (395) (382

Unrealized gains on availal-for-sale securitie (819 —
Federal Home Loan Bank stock dividet (313) (319
Mortgage servicing right (209 (202)
Other (6) (2
(1,737) (899
Net deferred tax ass $ 2,05¢ $3,21°

Retained earnings at both June 30, 2014 and 20di8dee approximately $2,217,000, for which no deféifederal income tax liability
has been recognized. These amounts representaataih of income to bad debt deductions for tapppses only. Reduction of
amounts so allocated for purposes other than texdbht losses or adjustments arising from carrylodiclet operating losses would
create income for tax purposes only, which wouldligiect to the then-current corporate income asex. iThe deferred income tax
liabilities on the preceding amounts that wouldénaeen recorded if they were expected to revetedamable income in the foresees
future were approximately $754,000 at both June28@4 and 2013.
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The Company established a charitable foundatidheatime of its mutual-to-stock conversion and deddo it shares of common stock
equal to 7% of the shares sold in the offerind3t,755 shares. The donated shares were valug1t7$550 ($10.00 per share) at the
time of conversion. The Association also contribu$450,000 in cash to the Foundation. The $3,147g5f the $450,000 cash
donation, or a total of $3,597,550 was expensethgihe quarter ended September 30, 2011. The Qoyrgxtablished a deferred tax
asset associated with this charitable contributdmyvaluation allowance was deemed necessaryagpéars the Company will be able
to deduct the contribution, which is subject toitations each year, during the five year carry famvperiod.

Note 10:  Accumulated Other Comprehensive Income (Loss

The components of accumulated other comprehensoagrie (loss), included in stockholders’ equity, asdollows:

2014 2013
Net unrealized gains on securities available fte $2,02( $(492)
Net unrealized postretirement health benefit plaligations (21)) (152)
1,80¢ (644)

Tax effect (728 25¢
Net-of-tax amoun $1,081 $(38E)
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Note 11: Changes in Accumulated Other Comprehensive Income&QCI) by Component

Amounts reclassified from AOCI and the affecte@litems in the statements of income during thesyeaded June 30, 2014 and 2013,
were as follows:

Amounts Reclassifiec

From AOCI
Affected Line Item in the
Condensed Consolidatet
2014 2013 Statements of Income
Unrealized gains (losses) on available-for-sale Net realized gains on sale
securities $ (129 $ 724 availablefor-sale securitie
Amortization of defined benefit pension iter
Transition obligatior 32 32 Components are included
Actuarial losse! (44 (76) computation of ne
Prior service cost (48) (48) periodic pension co:
Total reclassified amount before t (189) 632
Tax expensi 74 (25%) Provision for Income Ta
Total reclassification out of AOC $ (109 $ 377 Net Income
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Note 12: Regulatory Matters

The Association is subject to various regulatonyiteé requirements administered by the federal bapkgencies. Failure to meet
minimum capital requirements can initiate certasmnhatory and possibly additional discretionaryatdiby regulators that, if
undertaken, could have a direct material effedh@nAssociation’s consolidated financial statemedtsder capital adequacy guidelines
and the regulatory framework for prompt correctietion, the Association must meet specific capgjtadlelines that involve quantitati
measures of the Association’s assets, liabilities @ertain off-balance-sheet items as calculate@uregulatory accounting practices.
The Association’s capital amounts and classificatice also subject to qualitative judgments byrdgrilators about components, risk
weightings and other factors. Furthermore, the Aissimn’s regulators could require adjustmentseigutatory capital not reflected in
these financial statements.

Quantitative measures established by regulati@msure capital adequacy require the Associationaimtain minimum amounts and
ratios (set forth in the table below). Managemaesiiglves, as of June 30, 2014 and 2013, that thecletton meets all capital adequacy
requirements to which they are subject.

As of June 30, 2014, the most recent notificatiomfregulators categorized the Association as eagitalized under the regulatory
framework for prompt corrective action. To be catézed as well capitalized, the Association musinta@n minimum amounts and
ratios as set forth in the table. There are no itimnd or events since that notification that masragnt believes have changed the
Association’s category.
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The Association’s actual capital amounts (in thodsa and ratios are also presented in the table.

As of June 30, 201
Total capital (to ris-weighted assett
Company
Association

Tier 1 capital (to ris-weighted asset:
Company
Association

Tier 1 capital (to adjusted total asse
Company
Association

Tangible capital (to adjusted total ass:
Company
Association

As of June 30, 201
Total capital (to ris-weighted assett
Company
Association

Tier 1 capital (to ris-weighted asset:
Company
Association

Tier 1 capital (to adjusted total asse
Company
Association

Tangible capital (to adjusted total ass:
Company
Association

Minimum Capital

Minimum to Be Well

Capitalized Under Prompt

Corrective Action

Actual Requirement Provisions

Amount Ratio Amount Ratio Amount Ratio

$84,91: 26.3(% $ N/A N/A $ N/A N/A
70,54t 21.9(% 25,77t 8.C% 32,21¢ 10.(%
80,95 25.01% N/A N/A N/A N/A
66,58° 20.61% N/A N/A 19,33: 6.C%
80,95« 14.71% N/A N/A N/A N/A
66,58’ 12.12% 16,48¢ 3.C% 27,47¢ 5.C%
80,95« 14.71% N/A N/A N/A N/A
66,58 12.12% 8,24: 1.5% N/A N/A

$85,94( 27.¢% $ N/A N/A $ N/A N/A
66,46 21.€%  24,66¢ 8.C% 30,83¢ 10.(%
82,08 26.6% N/A N/A N/A N/A
62,61 20.2% N/A N/A 18,50: 6.C%
82,08 15.(% N/A N/A N/A N/A
62,61 11.4% 16,40¢ 3.C% 27,34¢ 5.C%
82,08 15.(% N/A N/A N/A N/A
62,61 11.4% 8,20¢ 1.5% N/A N/A
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The following is a reconciliation of the Associatiequity amounts included in the consolidated ladaheets to the amounts reflected
for regulatory purposes:

2014 2013
Association equit $67,71¢ $62,27¢
Less net unrealized gai 1,207 (299
Less disallowed servicing amoul 51 5C
Less postretirement benefit pl (12€) (92)
Tier 1 capita 66,58’ 62,61:
Plus allowance for loan losses subject to i 3,95¢ 3,85¢
Total risk-based capite $70,54¢ $66,46"

The Association’s ability to pay dividends on itsxanon stock to the Company is restricted to mairngaiequate capital as shown in the
previous tables. Additionally, prior regulatory apyal is required for the declaration of any divide generally in excess of the sum of
net income for the calendar year and retainednoeie for the preceding two calendar years.

Note 13: Related Party Transactions

At June 30, 2014 and 2013, the Company had loatssamaling to executive officers, directors, sigrafit members and their affiliates
(related parties). Changes in loans to executifieas and directors are summarized as follows:

2014 2013

Balance, beginning of ye $5,03¢ $ 4,651
New loans 107 1,39:
Repayment (622) 1,009
Balance, end of ye: $4,51¢ $ 5,03¢

Deposits from related parties held by the Comparuae 30, 2014 and 2013 totaled $1,077,000 an8l,888, respectively.
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In management’s opinion, such loans and other siies of credit and deposits were made in the arglinourse of business and were
made on substantially the same terms (includingrést rates and collateral) as those prevailitgeatime for comparable transactions
with other persons. Further, in management’s opirtieese loans did not involve more than normél efscollectibility or present other

unfavorable features.

Note 14: Employee Benefits

The Company sponsors a noncontributory postretinéimealth benefit plan (postretirement plan). Thstgetirement plan provides
medical coverage benefits for former employeesthanl spouses upon retirement. The postretiremlanthpas no assets to offset the
future liabilities incurred under the postretiremplan. The Company’s funding policy is to make thi@imum annual contribution that
is required by applicable regulations, plus suclowams as the Company may determine to be appregri@h time to time. The

Company expects to contribute $86,000 to the pidiscal year 2015.

The Company uses a June 30 measurement date folathdnformation about the plan’s funded statud pension cost follows:

2013

$2,14¢
3¢

79
14¢€
(68)

2014
Change in benefit obligatic

Beginning of yea $2,34¢

Service cos 53

Interest cos 86

Actuarial gain (loss (18

Benefits paic (78

End of yeal $2,38i

$2,344
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Significant balances, costs and assumptions are:

Postretirement Plan

2014 2013
Benefit obligatior $ 2,381 $ 2,344
Fair value of plan asse — —
Funded statu $(2,387) $(2,344)
Accumulated benefit obligatic $ 2,38 $ 2,34«
Amounts recognized in the consolidated balancetst
Accrued benefit cos $ 2,38 $ 2,344
Components of net periodic benefit cost:
2014 2013
Service cos $ 53 $ 38
Interest cos 86 79
Amortization of prior service cred (48) (48)
Amortization of transition amoui 33 33
Amortization of (Gain) or Los 12 1
$13€ $10:
Amounts recognized in accumulated other comprekienstome not yet recognized as components ofendgic benefit cost consist
of:
2014 2013
Net loss $ 337 $ 36¢
Prior service cred (17¢) (22€)
25 58

Transition obligatior

$ 184 $ 20C
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Other significant balances and costs are:

2014 2013
Employer contributior $ 78 $ 68
Benefits paic 78 68
Benefit cost: 13€ 10¢

Other changes in plan assets and benefit obligatecognized in other comprehensive income areithesicin Note 11.

The estimated net loss, prior service cost anditian obligation for the postretirement plan thdit be amortized from accumulated
other comprehensive income into net periodic be&reft of the next fiscal year are $(9,000), $48,GMhd $(25,000), respectively.

Discount rates of 4.26% and 3.75% were used in 2042013, respectively, to determine the benéfigations and benefit costs.

Assumed health care cost trend rates have a signifeffect on the amounts reported for health pkmes. A one-percentage-point
change in assumed health care cost trend rateslWwauk the following effects:

One- One-
Percentage- Percentage-
Point Point
Increase Decrease
Effect on total of service and interest cost conguis $ 5 $ (6)
Effect on postretirement benefit obligati 52 (612)

For measurement purposes, a 10% annual rate edserin the per capita cost of covered healthlzamefits was assumed for 2014 and
2013, respectively. The rate was assumed to decgradually to 5% by the year 2025 and remainattldvel thereafter.

The following postretirement plan benefit paymemtsich reflect expected future service, as appetpriare expected to be paid as of
June 30, 2014:

2015 $ 96
2016 114
2017 122
2018 13¢
2019 147
202(-2024 914
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The Company has a 401(k) plan covering substaptidllemployees. The Company matches 25% of tise5# of an employee’s
contribution. Employer contributions charged to exge for 2014 and 2013 were $53,000 and $48,080ectvely. The plan also
includes an Employer Profit Sharing contributioniethallows all eligible participants to receiveledst 5% of their Plan year salary.
The Company’s contributions for the plan years entiene 30, 2014 and 2013 were $462,000 and $426@&€8kectively.

The Company has deferred compensation agreemerdsdotors, which provides benefits payable upomral retirement age of 72.
The present value of the estimated liability urtieragreement is being accrued using a discounbfa percent and will be evaluated
on an annual basis. The deferred compensation ethangexpense totaled $249,000 and $51,000 forehes ended June 30, 2014 and
2013, respectively. The agreemerastrued liability of $840,000 and $656,000 as ofeJBO, 2014 and 2013, respectively, is include
other liabilities in the consolidated balance sbe€he following benefit payments are expectedetpdid for these agreements:

2015 $ 65
2016 65
2017 65
2018 67
2019 84
Thereaftel 2,67:

$3,01¢

Note 15:  Stock-based Compensatior

In connection with the conversion to stock forne fkessociation established an ESOP for the exclusevefit of eligible employees (all
salaried employees who have completed at leas0h60rs of service in a twelve-month period andehattained the age of 21). The
ESOP borrowed funds from the Company in an amaufficent to purchase 384,900 shares (approximaébyof the Common Stock
issued in the stock offering). The loan is secumgthe shares purchased and will be repaid by 8@HREwith funds from contributions
made by the Association and dividends receivedhbyESOP, with funds from any contributions on ESG&ets. Contributions will be
applied to repay interest on the loan first, tHemremainder will be applied to principal. The leaexpected to be repaid over a period
of up to 20 years. Shares purchased with the loacepds are held in a suspense account for albmcathong participants as the loan is
repaid. Contributions to the ESOP and shares mdisiem the suspense account are allocated amatigipants in proportion to their
compensation, relative to total compensation oéetiive participants. Participants will vest 100%éheir accrued benefits under the
employee stock ownership plan after six vestinggjeaith prorated vesting in years two through fiVesting is accelerated upon
retirement, death or disability of the participanta change in control of the
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Association. Forfeitures will be reallocated to eening plan participants. Benefits may be payalpleruretirement, death, disability,
separation from service, or termination of the ESSiRce the Association’s annual contributionsdiseretionary, benefits payable
under the ESOP cannot be estimated. Participacgsseethe shares at the end of employment.

The Company is accounting for its ESOP in accordavith ASC Topic 718Employers Accounting for Employee Stock Ownership
Plans. Accordingly, the debt of the ESOP is eliminatedonsolidation and the shares pledged as collatsraeported as unearned
ESOP shares in the consolidated balance sheettiliLions to the ESOP shall be sufficient to paipgpal and interest currently due
under the loan agreement. As shares are committee teleased from collateral, the Company repantspensation expense equal to
the average market price of the shares for theemtisie period, and the shares become outstandirepfaings per share computations.
Dividends, if any, on unallocated ESOP sharesererded as a reduction of debt and accrued interest

A summary of ESOP shares at June 30, 2014 and&@1as follows (dollars in thousands):

2014 2013
Allocated share 37,57: 19,24¢
Shares committed for relea 19,24¢ 19,24¢
Unearned share 327,16! 346,41(
Total ESOP share 383,98 384,90(
Fair value of unearned ESOP sh&®) $ 5,39t $ 5,29¢

Based on closing price of $16.49 and $15.28 paestia June 30, 2014, and 2013, respecti
During the year ended June 30, 2014, 919 ESOPsheme paid to ESOP participants due to separ&tom service.

At the annual meeting on November 19, 2012, thBdRcorp, Inc. 2012 Equity Incentive Plan (the “Hguncentive Plan”) was
approved by stockholders. The purpose of the Edodgntive Plan is to promote the long-term finahsuccess of the Company and its
Subsidiaries by providing a means to attract, nedaid reward individuals who contribute to suchcess and to further align their
interests with those of the Company’s stockhold&ng Equity Incentive Plan authorizes the issuamatelivery to participants of up to
673,575 shares of the Company common stock pursogmants of incentive and non-qualified stockiaps, restricted stock awards
and restricted stock unit awards, provided thantgimum number of shares of Company common stoakrhay be delivered pursu

to the exercise of stock options (all of which niiygranted as incentive stock options) is 481, I2bthe maximum number of share:
Company stock that may be issued as restricted stoards or restricted stock units is 192,450.
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On December 10, 2013, the Board of Directors apgt@rants of 85,500 shares of restricted stockl&7¢D00 in stock options to be
awarded to senior officers and directors of theo&&gtion. The restricted stock will vest in equatallments over 10 years and the st
options will vest in equal installments over 7 ygdooth starting in December 2014. As of June BQ42there were 106,950 shares of
restricted stock and 314,125 stock option sharasadble for future grants under this plan.

The following table summarizes stock option acyividr the year ended June 30, 2014 (dollars inghads):

Weighted-
Average
Weighted- Remaining
Average Contractual
Exercise Aggregate
Shares Price/Share Term Intrinsic Value
Outstanding, June 30, 20 — $ —
Granted 167,00( 16.6:
Exercisec — —
Forfeited — —
Outstanding, June 30, 20 167,00( $ 16.6¢ 9.5(C $ — @
Exercisable, June 30, 20 — $ N/A N/A $ —

Based on closing price of $16.49 per share on 30n2014

Intrinsic value for stock options is defined as difference between the current market value aaceitercise price. The weighted-
average grant-date fair value of options grantethduhe period was $2.54.

The fair value for each option grant was estimatethe date of grant using the Black-Scholes optiicing model using the following
assumptions. The Company used the seven year te8sUry rate in effect at the time of the grardd@termine the riskree interest rat
The expected dividend yield was estimated usingtbgcted semi-annual dividend level and recestksprice of the Company’s
common stock at the date of grant. Expected viiatilas based on historical volatility of the Comg& stock and other factors. The
expected term of options granted represents thiedef time that options are expected to be outhtan The exercise price is the share
price on the grant date of December 10, 2013.
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The weighted-average assumptions used in the BBatloles option pricing model for the grants mad®enember 10, 2013, were as

follows:
Risk-free interest rate 2.17%
Expected dividend yiel 0.6(%
Expected stock volatilit 9.87%
Expected life (years 7.0C
Exercise price $16.6:

There were no options that vested during the yede& June 30, 2014. Total unrecognized compenseistrrelated to nomested stoc
options was $389,000 at June 30, 2014 and is eeghéatbe recognized over a weighted-average pefi6db years.

The following table summarizes non-vested restiist®ck activity for the year ended June 30, 2014:

Weighted-
Average
Grant-Date
Shares Fair Value
Balance, June 30, 20: — $ —
Grantec 85,50( 16.6:
Forfeited — —
Earned and issue — —
Balance, June 30, 20: 85,50( $ 16.6°

The fair value of the restricted stock awards i®dired to compensation expense over the vestiriggpéen years) and is based on the
market price of the Comparsytommon stock at the date of grant multipliedi®synumber of shares granted that are expectedstoAt
the date of grant the par value of the shares gdants recorded in equity as a credit to commarksiad a debit to paid-in capital. The
weighted-average grant date fair value of restlisteck granted during the year ended June 30, 8@$4516.63 per share or $1.4
million. Unrecognized compensation expense for wested restricted stock awards was $1.3 millioniarekpected to be recognized
over 9 1/2 years with a corresponding credit talpaicapital.
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Note 16: Earnings Per Share “EPS")

Basic and diluted earnings per common share asepted for the years ended June 30, 2014 and Z8&Jactors used in the earnings
per common share computation follow:

Year Ended Year Ended

June 30, 201 June 30, 201
Net income $ 347 $ 3,71
Basic Weighted average shares outstan 4,474,14 4,677,06!
Less: Average unallocated ESOP shi 336,78 (356,03)
Average shares outstandi 4,137,35! 4,321,03
Diluted effect of restricted stock awards and stopkons — —
Diluted average shares outstand 4,137,35! 4,321,03
Basic earnings per common sh $ .84 $ .8€
Diluted earnings per common shi $ .84 $ .8€

During the year ended June 30, 2014, the Compamyuented two stock repurchase plans. Under theréimtrchase program, which
was announced on September 11, 2013, the Compaityy iepurchase up to 228,535 shares of its comnumk,sor approximately 5%
of the then current outstanding shares. This steplerchase plan was completed on January 27, 2084he average price per share
was $16.61. Under the second repurchase prograioh wias announced on May 14, 2014, the Companydaeylurchase up to
221,383 shares of its common stock, or approxim&® of the then current outstanding shares. Akiok 30, 2014, 50,000 shares
were repurchased at an average price of $16.50.

On December 10, 2013, the Company awarded 85,5@sbf restricted stock and 167,000 in stock optto officers and directors of
the Association as part of the IF Bancorp, Inc.2B#juity Incentive Plan. The restricted stock wékt over 10 years and the stock
options will vest over 7 years, both starting incBeaber 2014. The 167,000 in stock options and §4sh@res of non-vested restricted
stock were not included in the computation of @itlearnings per share as the stock awards weralecad antidilutive for the year
ended June 30, 2014,
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Note 17: Disclosures about Fair Value of Asset

Fair value is the price that would be receivedeiban asset in an orderly transaction between etgr&rticipants at the measurement
date. Fair value measurements must maximize thefustgservable inputs and minimize the use of uapnkable inputs. There is a
hierarchy of three levels of inputs that may bedusemeasure fair value:

Level 1 Quoted prices in active markets for identical as

Level z Observable inputs other than Level 1 prices, sgofuated prices for similar assets; quoted pricesarkets that are not
active; or other inputs that are observable orlmanorroborated by observable market data for anbatly the full term of thi
assett

Level = Unobservable inputs that are supported by littta@market activity and that are significant to taie value of the asse

Recurring Measurements

The following table presents the fair value measuneats of assets recognized in the accompanyingtidated balance sheets meast
at fair value on a recurring basis and the levéhiwithe fair value hierarchy in which the fair valmeasurements fall at June 30, 2014
and 2013:

Fair Value Measurements Using
Quoted Price:

Significant
in Active Other Significant
Markets for Observable  Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201¢
Available-for-sale securities
US Government and federal agel $114,66: $ — $11466: $ —
Mortgage-backed securitie— GSE residentie 66,73: — 66,73: —
State and political subdivisiol 3,192 — 3,19- —
Mortgage servicing right 50€ — — 50€
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Fair Value Measurements Usin¢
Quoted Price:

Significant
in Active Other Significant
Markets for Observable  Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201z
Available-for-sale securities
US Government and federal agel $122,33. % —  $12233 $ —
Mortgage-backed securitie- GSE residentie 74,60¢ — 74,60¢ —
State and political subdivisiol 3,88t — 3,88¢ —
Mortgage servicing right 502 — — 50z

Following is a description of the valuation methlmgdes and inputs used for assets measured atdflaie on a recurring basis and
recognized in the accompanying balance sheetsekhsisvthe general classification of such assetsyaunt to the valuation hierarchy.
There have been no significant changes in the tialuéechniques during the year ended June 30,.Z0drdassets classified within
Level 3 of the fair value hierarchy, the processdu® develop the reported fair value is descrieldw.

Available-for-sale Securities

Where quoted market prices are available in avectarket, securities are classified within Levelf the valuation hierarchy. There
were no Level 1 securities as of June 30, 201DaB2If quoted market prices are not availablen ttadr values are estimated by using
pricing models, quoted prices of securities withikr characteristics or discounted cash flows. these investments, the inputs uset
the pricing service to determine fair value mayde one, or a combination of, observable inputhss benchmark yields, reported
trades, broker/dealer quotes, issuer spreads,itieo-enarkets, benchmark securities, bid, offersrafietence data market research
publications and are classified within Level 2 loé tvaluation hierarchy. Level 2 securities includl8. Government and federal agency,
mortgage-backed securities (GSE - residential)séatg and political subdivision. In certain caségre Level 1 or Level 2 inputs are
not available, securities are classified within &e¥ of the hierarchy. There were no Level 3 se¢i@srias of June 30, 2014 or 2013.
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Mortgage Servicing Rights

Mortgage servicing rights do not trade in an agtogen market with readily observable prices. Adaagly, fair value is estimated usi
discounted cash flow models. Due to the naturé®faluation inputs, mortgage servicing rightsaassified within Level 3 of the
hierarchy.

Management measures mortgage servicing rightsghrthe completion of a proprietary model. Inputshte model are developed by
accounting staff and are reviewed by managememt.nitdel is tested annually using baseline datagaelcits accuracy.

Level 3 Reconciliation

The following is a reconciliation of the beginniagd ending balances of recurring fair value measents recognized in the
accompanying balance sheet using significant unehbke (Level 3) inputs:

Mortgage

Servicing Rights
Balance, July 1, 201 $ 32¢
Total realized and unrealized gains and lossesdiecl in net incom 11C
Servicing rights that result from asset trans 17t
Payments received and loans refinan (112
Balance, June 30, 20: 50z
Total realized and unrealized gains and lossesadecl in net incom 3
Servicing rights that result from asset trans 60
Payments received and loans refinan (53
Balance, June 30, 20: $ 50€

Total gains or losses for the period included inineome
attributable to the change in unrealized gain®ssés related to
assets and liabilities still held at the reportifege $ 3

Realized and unrealized gains and losses for iteffected in the table above are included in netine in the consolidated statements
of income as noninterest income.
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Nonrecurring Measurements
The following table presents the fair value measunet of assets measured at fair value on a nonnegurasis and the level within the
fair value hierarchy in which the fair value measuents fall at June 30, 2014 and 2013:

Fair Value Measurements Using
Quoted Prices

Significant
in Active Other Significant
Markets for Observable  Unobservable
Identical
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 201¢
Impaired loans (collateral depende $ 401 % —  $ — 3 401
Foreclosed asse 38 — — 38
June 30, 201:
Impaired loans (collateral depende $ 581 % - $ — 3 581
Foreclosed asse 39¢ — — 39¢

The following table presents (losses)/recoveriesgaized on assets measured on a non-recurring foaghe years ended June 30,
2014 and 2013:

2014 2013
Impaired loans (collateral depende $ 51,00( $550,00(
Foreclosed and repossessed assets held fc (75,000 (97,000
Total losses on assets measured on -recurring basi: $(24,000 $453,00(
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Following is a description of the valuation methlmdpes used for assets measured at fair valuermmeecurring basis and recognize
the accompanying balance sheets, as well as tlerajamassification of such assets pursuant tovéihgation hierarchy. For assets
classified within Level 3 of the fair value hierhyg the process used to develop the reported #irevis described below.

Collateral-dependent Impaired Loans, Net of the Allowance for Loan Losses

The estimated fair value of collatei@pendent impaired loans is based on the apprisadhlue of the collateral, less estimated co:
sell. Collateral-dependent impaired loans are ifladswithin Level 3 of the fair value hierarchy.

The Company considers the appraisal or evaluagdhestarting point for determining fair value ahen considers other factors and
events in the environment that may affect theviaiue. Appraisals of the collateral underlying at#ral-dependent loans are obtained
when the loan is determined to be collateral-depehdnd subsequently as deemed necessary by tbe lseding officer. Appraisals

are reviewed for accuracy and consistency by thimséending officer. Appraisers are selected fribrm list of approved appraisers
maintained by management. The appraised valuagdueed by discounts to consider lack of markatgtahd estimated cost to sell if
repayment or satisfaction of the loan is dependarthe sale of the collateral. These discountsestichates are developed by the senior
lending officer by comparison to historical results

Foreclosed Assets

Foreclosed assets consist primarily of real estatged. Real estate owned (OREOQ) is carried atawer of fair value at acquisition d:
or current estimated fair value, less estimated toosell when the real estate is acquired. EsBohédir value of OREO is based on
appraisals or evaluations. OREO is classified witteével 3 of the fair value hierarchy.

Appraisals of OREO are obtained when the real @stadcquired and subsequently as deemed necéwsting senior lending officer.
Appraisals are reviewed for accuracy and consigtbgche senior lending officer. Appraisers areestdd from the list of approved
appraisers maintained by management.
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Unobservable (Level 3) Inputs
The following table presents quantitative inforroatabout unobservable inputs used in recurringramdecurring Level 3 fair value

measurements.
Fair Value at
Valuation Unobservable Range (Weighted
June 30, 201 Technique Inputs Average)
Mortgage servicing rights Discounted cash Discount
$ 50€ flow rate 10.0%- 11.0% (10.0%
Constant
prepayment ra- 10.8%- 13.1% (11.9%
Probability of
default .13%- .26% (.25%
Impaired loans (collateral dependent) Market comparab Marketability
401 properties discount 0%- 24% (23.7%
Foreclosed assets Market comparab Comparability
38 properties adjustments (¥ 24% (24%)
Fair Value at
Valuation Unobservable Range (Weighted
June 30, 201 Technique Inputs Average)
Mortgage servicing rights Discounted cash Discount
$ 50z flow rate 10.5%- 11.5% (10.5%
Constant 10.7% - 12.68%
prepayment ra (11.74%)
Probability of
default .20%- .35% (.34%)
Impaired loans (collateral dependent) Market comparab Marketability
581 properties discount 16%- 24% (23%)
Foreclosed assets Market comparab Comparability
39¢ properties adjustments (¥ 16% (16%)
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Fair Value of Financial I nstruments

The following table presents estimated fair valoethe Company’s financial instruments and the llgwihin the fair value hierarchy in
which the fair value measurements fall at June28@4 and 2013.

Fair Value
Measurements
Using
Quoted Prices ir  Significant
Other Significant
Active Markets Observable  Unobservable
for Identical
Carrying Assets Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
June 30, 201¢
Financial assetl
Cash and cash equivalel $ 12,73 $ 1273:. ¢ — % —
Interes-bearing time deposits in ban 25C 25C — —
Loans, net of allowance for loan los: 329,92 — — 333,28:
Federal Home Loan Bank sto 5,42t — 5,42¢ —
Accrued interest receivab 1,78¢ — 1,78¢ —
Financial liabilities
Deposits 404,59: — 149,34 255,45:
Repurchase agreemel 2,32¢ — 2,32¢ —
Federal Home Loan Bank advant 56,75( — 58,14¢ —
Advances from borrowers for taxes and insure 997 — 997 —
Accrued interest payab 96 — 96 —

Unrecognized financial instruments (net of conteaobunt)
Commitments to originate loal — — — _
Lines of credi — — — —
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Fair Value
Measurements
Using
Quoted Pricesir  Significant
Other Significant
Active Markets Observable  Unobservable
for Identical
Carrying Assets Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
June 30, 2013
Financial assetl
Cash and cash equivalel $ 658 $ 6580 $ — % —
Interes-bearing time deposits in ban 25C 25C — —
Loans, net of allowance for loan los: 315,77" — — 319,62
Federal Home Loan Bank sto 5,42¢ — 5,42¢ —
Accrued interest receivab 1,68¢ — 1,68¢ —
Financial liabilities
Deposits 371,20 — 115,56( 226,90¢
Repurchase agreeme 1,674 — 1,674 —
Federal Home Loan Bank advant 87,50( — 89,33¢ —
Advances from borrowers for taxes and insure 96¢€ — 96¢€ —
Accrued interest payab 44 — 44 —

Unrecognized financial instruments (net of contambunt)
Commitments to originate loal — — —
Lines of credit — — —
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The following methods were used to estimate theviaiue of all other financial instruments recognin the accompanying
consolidated balance sheets at amounts other #iravefue.

Cash and Cash Equivalents, I nterest-Bearing Time Deposits in Banks, Federal Home Loan Bank Stock, Accrued I nterest Receivable,
Repurchase Agreements, Accrued | nterest Payable and Advances from Borrowersfor Taxes and Insurance

The carrying amount approximates fair value.

Loans

The fair value of loans is estimated by discounttmgfuture cash flows using the current ratestachvsimilar loans would be made to
borrowers with similar credit ratings and for tfare remaining maturities. Loans with similar chsegstics were aggregated for
purposes of the calculations.

Deposits

Deposits include demand deposits, savings accoNftgy accounts and certain money market deposits.cahrying amount of these
types of deposits approximates fair value. Thevalue of fixed-maturity time deposits is estimatesihg a discounted cash flow
calculation that applies the rates currently offdie deposits of similar remaining maturities.

Federal Home Loan Bank Advances

Rates currently available to the Company for delbt similar terms and remaining maturities are ugedstimate the fair value of
existing debt.

Commitments to Originate Loans and Lines of Credit

The fair value of commitments to originate loanestimated using the fees currently charged tor émti@ similar agreements, taking
into account the remaining terms of the agreemamdsthe present creditworthiness of the countagsaffor fixed-rate loan
commitments, fair value also considers the diffeesbetween current levels of interest rates anddhenitted rates. The fair values of
lines of credit are based on fees currently chafgedimilar agreements, or on the estimated apgtriminate or otherwise settle the
obligations with the counterparties at the repgrtiate.
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Note 18:  Significant Estimates and Concentrations

Accounting principles generally accepted in theteahiStates of America require disclosure of cersainificant estimates and current
vulnerabilities due to certain concentrations. feates related to the allowance for loan lossesddiected in the footnote regarding
loans. Current vulnerabilities due to certain cariaions of credit risk are discussed in the fot#ron commitments and credit risk.

Note 19: Commitments and Credit Risk

The Company generates commercial, mortgage andicardoans and receives deposits from customeatdddn Watseka, Danville,
Clifton, Hoopeston, and Savoy, lllinois and witlairi 00-mile radius of the Company’s various locaiofhe Company generates
commercial, mortgage and consumer loans from dation in Osage Beach, Missouri. The Company’sdaae generally secured by
specific items of collateral including real propgeaind consumer assets. Although the Company ha®esified loan portfolio, a
substantial portion of its debtors’ ability to haribeir contracts is dependent upon economic cmmditin the Company’s various
locations.

Commitments to Originate Loans

Commitments to originate loans are agreementah ie a customer as long as there is no violatfaang condition established in the
contract. Commitments generally have fixed expiratiates or other termination clauses and may regalyment of a fee. Since a
portion of the commitments may expire without bedlngwn upon, the total commitment amounts do noéssarily represent future
cash requirements. Each customer’s creditworthiisesgaluated on a case-by-case basis. The ambuoaoliateral obtained, if deemed
necessary, is based on management’s credit evaluattithe counterparty. Collateral held varies, maly include accounts receivable,
inventory, property, plant and equipment, comméreal estate and residential real estate.

At June 30, 2014 and 2013, the Company had outsigiegdmmitments to originate loans aggregating exiprately $8,949,000 and
$12,020,000, respectively. The commitments extemded varying periods of time with the majority bgidisbursed within a one-year
period. Loan commitments at fixed rates of inteesbunted to $2,266,000 and $8,520,000 at Jun20d@, and 2013, respectively, w
the remainder subject to adjustable interest rates weighted average interest rates for fixed laga commitments were 4.74% and
3.80% as of June 30, 2014 and 2013, respectively.
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Lines of Credit

Lines of credit are agreements to lend to a cust@méong as there is no violation of any condigstablished in the contract. Lines of
credit generally have fixed expiration dates. Siagmrtion of the line may expire without beingwnaupon, the total unused lines do
not necessarily represent future cash requiremgatsh customer’s creditworthiness is evaluated casa-by-case basis. The amount of
collateral obtained, if deemed necessary, is basgdanagement’s credit evaluation of the count¢yp&ollateral held varies but may
include accounts receivable, inventory, properignpand equipment, commercial real estate andeatal real estate.

Management uses the same credit policies in grfities of credit as it does for on-balance-shestriments.

At June 30, 2014, the Company had granted unusesd &f credit to borrowers aggregating approxinye#éR,919,000 and $5,744,000
for commercial lines and open-end consumer linespectively. At June 30, 2013, the Company hadtgdaimused lines of credit to
borrowers aggregating approximately $10,451,000%5412,000 for commercial lines and open-end cmesuines, respectively.

Other Credit Risks

At June 30, 2014 and 2013, the interest-bearingatieindeposits on the consolidated balance sheetssea amounts on deposit with
one financial institution, the Federal Home LoamBaf Chicago.
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Note 20: Condensed Financial Information (Parent Company Ony})

Presented below is condensed financial informadmto financial position, results of operations aash flows of the Company as of
and for the years ended June 30, 2014 and 2013:

Condensed Balance Sheet

June 30, June 30,

2014 2013
Assets
Cash and due from ban $10,27:  $14,96¢
Investment in common stock of subsidi: 67,71¢ 62,27¢
ESOP loar 3,41: 3,56¢
Deferred income taxe 68¢€ 942
Total asset $82,09(  $81,74¢
Liabilities
Other liabilities $ 4 $ —
Total liabilities 4 —
Stockholders Equity 82,08¢ 81,74¢
Total liabilities and stockholde’ equity $82,09C  $81,74¢
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Condensed Statement of Income and Comprehensive imme (Loss)

Year Ending Year Ending
June 30, June 30,
2014 2013
Income
Interest on ESOP lo¢ $ 114 $ 11¢
Deposits with financial institutior — —
Total income 114 11¢
Expense
Interest expens — —
Charitable contribution — —
Other 161 20¢
Total expens: 161 20¢
Loss Before Income Tax and Equity in Undistributedincome of Subsidiary 47 (90
Benefit for Income Taxes (13 (33
Loss Before Equity in Undistributed Loss of Subsidiry (39 (57
Equity in Undistributed Income of Subsidiary 3,511 3,761
Net Income $ 3,47 $ 3,71(
Comprehensive Income (Loss $  4,94¢ $ (1,839
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Condensed Statement of Cash Flows

Cash flows from operating activities
Net income

Items not requiring (providing) ca:
Deferred income ta
Net change in other liabilitie
Earnings from subsidiat

Net cash provided by operating activit

Cash flows from financing activities
Stock purchase per stock repurchase
Dividends paic
Loan for ESOF

Net cash used in financing activiti

Net Change in Cash and Cash Equivaleni
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Yea
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Year Ending Year Ending
June 30, June 30,
2014 2013
$ 3,47 $ 37U

25¢€ 221
4 _
(3,517 (3,767
22€ 164
(4,627 (3,339
(450) —
14¢ 14%
(4,927 (3,196)
(4,697 (3,039
14,96¢ 18,00:
$ 10,27: $ 14,96¢




Exhibit 23.0
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRegjion Statements No. 333-176222 and No. 3331B%n Form S-8 of our report
dated September 22, 2014 relating to the conselidfatancial statements of IF Bancorp, Inc. andcsiliary as of June 30, 2014 and 2013 and
for the years then ended appearing in this AnnegloR on Form 10-K.

/s/ BKD, LLP
Decatur, lllinois
September 22, 2014



Exhibit 31.1
Rule 13a-14(a)/15d-14(a) Certification of Chief Enive Officer
CERTIFICATION

[, Alan D. Martin certify that:
1. I have reviewed this annual report on Form 16fK= Bancorp, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenteisi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyaport based on such evaluation; and

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) llas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: September 22, 2014 /s Alan D. Martin
Alan D. Martin
President and Chief Executive Offic
(principal executive officer




Exhibit 31.2
Rule 13a-14(a)/15d-14(a) Certification of Chief &eial Officer
CERTIFICATION

I, Pamela J. Verkler, certify that:
1. I have reviewed this annual report on Form 16fK= Bancorp, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f))for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenteisi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyaport based on such evaluation; and

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) llas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officers anldalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: September 22, 2014 /s] Pamela J. Verkler
Pamela J. Verkle
Vice President and Chief Financial Offic
(principal financial and accounting office




Exhibit 32.0
Section 1350 Certification of Chief Executive Officand Chief Financial Officer

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADDED BY
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IF Bancdrg. (the “Company”) on Form 10-K for the periogded June 30, 2014 as filed
with the Securities and Exchange Commission (thepdrt”), the undersigned hereby certify, pursuarit8 U.S.C. 81350, as added by § 906
of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report faphesents, in all material respects, the finan@abition and results of operations of
the Company as of and for the period covered byrégort.

/s/ Alan D. Martin
Alan D. Martin
President and Chief Executive Offic

/s/ Pamela J. Verkler
Pamela J. Verkle
Vice President and Chief Financial Offic

September 22, 201



