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ATLANTA--(BUSINESS WIRE)-- CoastalSouth Bancshares, Inc. (“CoastalSouth” or the “Company”) (NYSE: COSO), the
holding company for Coastal States Bank (the “Bank” or "CSB"), today reported net income of $8.8 million, or $0.71
per diluted share, for the third quarter of 2026, compared to approximately $7.3 million, or $0.59 per diluted share,
for the second quarter of 2026, and $6.7 million, or $0.54 per diluted share, for the third quarter of 2025. For the
nine months ended September 30, 2026, the Company reported net income of $22.4 million, or $1.81 per diluted

share, compared with $17.8 million, or $1.58 per diluted share, for the same period in 2025.

Additionally, on October 19, 2026, the Board of Directors of CoastalSouth Bancshares, Inc. declared a per share
quarterly dividend of $0.06. The dividend will be paid to shareholders of record as of the close of business on

November 10, 2026, the record date. The dividend shall be paid on November 24, 2026.

Commenting on the Company's third quarter performance, President and Chief Executive Officer Stephen R. Stone
stated, "We delivered record earnings of $0.71 per share in the third quarter, driven by strong loan production and
robust gain-on-sale revenue from our government-guaranteed lending business. We saw outstanding loan
production? of $248.2 million during the third quarter, driving an $81.6 million increase in loans held-for-
investment, or 19.0% annualized. The majority of production in the third quarter continued to come from the
community bank, although our specialty lines of business also had a strong production quarter. As we head into the
fourth quarter, we remain focused on building deep client relationships, maintaining disciplined underwriting, and

investing in talented bankers across our footprint."

Third Quarter 2026 Performance Highlights:
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e Netincome of $8.8 million or $0.71 per diluted share

e Return on average assets ("ROAA") of 1.45%

e Return on average equity ("ROAE") of 12.88%; Return on average tangible common equity '("ROATCE") of
13.12%

e Netinterest margin of 3.70%, an increase of 4 basis points from the second quarter of 2026

e Total deposits increased $53.1 million, although core deposits ' were down quarter over quarter
approximately $20.0 million which is primarily attributable to seasonal outflows associated with our property
management clients

e Loans held-for-investment ("LHFI") production 2 of $248.2 million during the third quarter of 2026 led to LHFI
growth of $81.6 million, up 19.0% annualized from the second quarter of 2026

e Accumulated other comprehensive loss ("AOCL") increased by $8.3 million from prior quarter due to
increased unrealized losses in our available-for-sale securities portfolio

e Book value per share decreased $0.15, or 2.65% annualized, to $22.32 at September 30, 2026; Tangible book
value " per common share decreased $0.16, or 2.88% annualized, to $21.90 at September 30, 2026 from the
second quarter of 2026

e Share repurchase program launched May 1, 2026; 285,715 shares repurchased during the third quarter of
2026 with a weighted-average price of $27.10

e Total shareholders' equity to total assets of 10.81%, compared to 11.14% as of the second quarter of 2026;
Tangible common equity ' to tangible assets " of 10.63%, compared to 10.96% as of June 30, 2026

e Net charge-offs to average loans held for investment of 0.01%

e Nonperforming assets to total assets of 0.62%; adjusted nonperforming assets to total assets ' of 0.45%

e Allowance for credit losses ("ACL") on LHFI to total LHFI of 1.10%,; total ACL on LHFI to nonperforming loans of
130.13%

;
Considered non-GAAP financial measure - See "Non-GAAP Financial Measures" and reconciliation of GAAP to non-GAAP financial measures in tables
2 10A-10E.
The Company defines production as original loan commitment amount, which includes both funded and unfunded balances at the time of
origination. As of September 30, 2026, these loans had funded balances of $148.9 million and unfunded commitments of $74.1 million.

Operating Highlights

Net interest income totaled $21.5 million for the third quarter of 2026, an increase of $862 thousand, or 4.2%, from
$20.7 million for the second quarter of 2026, and an increase of $2.3 million, or 12.2% from the third quarter of
2025. The Company's net interest margin increased by 4 basis points to 3.70% for the third quarter of 2026,
compared to 3.66% for the second quarter of 2026, and increased 12 basis points from the third quarter of 2025.

The yield on average interest-earning assets for the third quarter of 2026 increased to 5.99% from 5.94% for the

L 13



second quarter of 2026. This increase was primarily related to an overall yield increase in average interest-earning
assets across the board, principally investment securities, LHFI and loans held-for-sale ("LHFS"). Compared to the
third quarter of 2025, yields on earning assets decreased 15 basis points to 5.99% from 6.14%. The decrease was
primarily attributable to interest rate cuts during 2025, notwithstanding $186.0 million of growth in average total

earning assets.

The Company's total cost of funds was 2.51% for the third quarter of 2026, an increase of 1 basis point compared to
the second quarter of 2026, and a decrease of 28 basis points compared to the third quarter of 2025. Deposit costs
were 2.48% for the third quarter of 2026, similar to 2.48% for the second quarter of 2026, and compared to 2.72%
for the third quarter of 2025, a decrease of 24 basis points from the third quarter of 2025. The cost of interest-
bearing deposits increased 2 basis points during the third quarter of 2026 to 2.97%, compared with 2.95% in the
second quarter of 2026, reflecting continued repricing of our interest-bearing deposits to align with competitive
rate pressure associated with the markets expectation of the Federal Reserve hiking rates during the third quarter
of 2026.

Noninterest income totaled $3.3 million for the third quarter of 2026, an increase of $1.1 million, or 51.2%, from the
second quarter of 2026, primarily attributable to an increase in gain on sale of government guaranteed loans by
$1.3 million; offset by a net decrease in other categories within noninterest income. Noninterest expense totaled
$13.7 million for the third quarter of 2026, an increase of $336 thousand, or 2.5%, from the second quarter of 2026.
This increase was primarily due to higher salaries and employee benefits of $299 thousand, coupled with a net
increase in other noninterest expense categories. The Company continues to focus on organic growth and

expansion through banker recruiting across the franchise.

The Company's effective tax rate for the third quarter of 2026 was 24.2%, compared to 17.0% for the second
quarter of 2026, and 23.2% for the third quarter of 2025. The increase in effective tax rate from the second quarter
of 2026 was primarily due to a reduction in the deferred tax asset related to state taxes during the third quarter of
2026 of approximately $641 thousand. Excluding discrete items related to this write-down and stock based

compensation activity, the Company's effective tax rate at the end of the third quarter of 2026 was 20.05%.

Balance Sheet Trends

Total assets were $2.42 billion at September 30, 2026, an increase of approximately $117.2 million, or 5.1%, from
$2.31 billion at December 31, 2025. LHFS were $142.4 million at September 30, 2026, a decrease of $28.5 million, or
16.7%, from $170.9 million at December 31, 2025. Gross LHFI were $1.79 billion at September 30, 2026, an increase
of approximately $169.6 million, or 10.5%, from $1.62 billion at December 31, 2025.

Total deposits were $2.10 billion at September 30, 2026, an increase of $113.1 million, or 5.7%, from $1.99 billion at
December 31, 2025. Noninterest-bearing deposits were $340.4 million at September 30, 2026, or 16.2% of total
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deposits, compared to $312.3 million, or 15.7% of total deposits, at December 31, 2025. Brokered certificates of
deposit, a component of time deposits, were $257.0 million at September 30, 2026, as compared to $307.0 million
at December 31, 2025, a decrease of $50.0 million, or 16.3%.

Credit Quality

During the third quarter of 2026, the Company recorded a recovery for credit losses of $429 thousand, compared
to a provision for credit losses of $658 thousand and $653 thousand during the second quarter of 2026 and the
third quarter of 2025, respectively. The recovery for credit losses recorded during the third quarter of 2026 was due
to changes in the economic forecast and loan mix, offset by new loan production. The Company's annualized net
charge-offs to average LHFI ratio was 0.01% for the third quarter of 2026 as compared to 0.01% and 0.03% during
the second quarter of 2026 and the third quarter of 2025, respectively.

Nonperforming assets totaled $15.1 million, or 0.62% of total assets, at September 30, 2026 compared to $18.3
million, or 0.79% of total assets at December 31, 2025. The decrease in nonperforming loans was primarily due to a
$4.2 million paydown of one nonaccrual senior housing loan, offset by modest additions to nonaccrual loans.
Adjusted nonperforming assets3, which excludes the guaranteed portions of nonaccrual loans, was $10.9 million, or
0.45% of total assets, at September 30, 2026 compared to $14.2 million, or 0.62% of total assets, at December 31,
2025.

Considered non-GAAP financial measure - See "Non-GAAP Financial Measures" and reconciliation of GAAP to non-GAAP financial measures in tables
10A - 10E.

About CoastalSouth Bancshares, Inc.

CoastalSouth Bancshares, Inc. is a bank holding company headquartered in Atlanta, Georgia. Through our wholly
owned subsidiary, Coastal States Bank, a South Carolina state-chartered commercial bank, we offer a full range of
banking products and services designed for businesses, real estate professionals, and consumers looking for a
deep and meaningful relationship with their bank. To learn more about Coastal States Bank, visit

www.coastalstatesbank.com.

Forward-Looking Statements

Statements in this press release regarding future events and our expectations and beliefs about our future financial
performance and financial condition, as well as trends in our business and markets, constitute “forward-looking

statements” within the meaning of, and subject to the protections of, Section 27A of the Securities Act of 1933, as
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amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements are not

historical in nature and may be identified by references to a future period or periods by the use of the words

" " /NTH

intend,

"mu " "u "

“believe,” “expect,” “anticipate, plan,” “estimate,” “project,” “outlook,” or words of similar meaning, or

"u

future or conditional verbs such as “will,” “would,” “should,” “could,” or “may.” The forward-looking statements in this
press release should not be relied on because they are based on current information and on assumptions that we
make about future events and circumstances that are subject to a number of known and unknown risks and
uncertainties that are often difficult to predict and beyond our control. As a result of those risks and uncertainties,
and other factors, our actual financial results in the future could differ, possibly materially, from those expressed in
or implied by the forward-looking statements contained in this press release and could cause us to make changes

to our future plans.

Factors that might cause such differences include, but are not limited to: the impact of current and future economic
conditions, particularly those affecting the financial services industry, including the effects of declines in the real
estate market, high unemployment rates, inflationary pressures, elevated interest rates and slowdowns in
economic growth, as well as the financial stress on borrowers as a result of the foregoing; potential impacts of any
adverse developments in the banking industry, including any impacts on customer confidence, deposit outflows,
liquidity and the regulatory response thereto; changes in the interest rate environment, including changes to the
federal funds rate; changes in prices, values and sales volumes of residential and commercial real estate;
competition in our markets that may result in increased funding costs or reduced earning assets yields, thus
reducing margins and net interest income; interest rate fluctuations, which could have an adverse effect on the
Company's profitability; a breach in security of our information systems, including the occurrence of cyber-attack
incidents or deficiencies in cyber security; risks related to potential acquisitions; government actions or inactions,
including a prolonged shutdown of the federal government, tariffs, or trade wars (including reduced consumer
spending, lower economic growth or recession, reduced demand for U.S. exports, disruptions to supply chains, and
decreased demand for other banking products and services), legislation or regulatory changes which could
adversely affect the ability of the consolidated Company to conduct business combinations or new operations;
changes in tax laws; significant turbulence or a disruption in the capital or financial markets and the effect of a fall
in stock market prices on our investment securities; the effects of war or other conflicts, domestic civil unrest and
tyranny, and changes in the overall geopolitical landscape; and adverse results from current or future litigation,
regulatory examinations or other legal and/or regulatory actions, including as a result of the Company’s
participation in and execution of government programs. Therefore, the Company can give no assurance that the

results contemplated in the forward-looking statements will be realized.

Additional information regarding these and other risks and uncertainties to which our business and future financial
performance are subject is contained in the section titled “Cautionary Note Regarding Forward-Looking Statements”
and “Risk Factors” in the Company's 2025 Annual Report on Form 10-K under the Securities Exchange Act of 1934,

as amended, filed with the Securities and Exchange Commission (the “SEC") on March 12, 2026, and in other
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documents that we file with the SEC from time to time, which are available on the SEC's website,

http://www.sec.gov.

In addition, our actual financial results in the future may differ from those currently expected due to additional risks
and uncertainties of which we are not currently aware or which we do not currently view as, but in the future may
become, material to our business or operating results. Due to these and other possible uncertainties and risks,
readers are cautioned not to place undue reliance on the forward-looking statements contained in this press

release or to make predictions based solely on historical financial performance.

Any forward-looking statement speaks only as of the date on which it is made, and we do not undertake any
obligation to update or review any forward-looking statement, whether as a result of new information, future
developments or otherwise, except as required by law. All forward-looking statements, express or implied, included

in this press release are qualified in their entirety by this cautionary statement.

COASTALSOUTH BANCSHARES, INC. AND SUBSIDIARY
FINANCIAL TABLES
Financial Highlights
(unaudited) Table 1A
As of and for the Three Months Ended As of and for the Nine Months Ended

(dollars in
thousands
except September 30, June 30, March 31, December 31, September 30, September 30, September 30,
er share
per share 2026 2026 2026 2025 2025 2026 2025
Selected
Operating
Data:
Interest
income 34,878 $ 33,558% 32,568% 33,006% 32,890 $ 101,004 $ 94,707
Interest
expense 13,351 12,893 12,824 13,143 13,700 39,068 40,680
Net interest
income 21,527 20,665 19,744 19,863 19,190 61,936 54,027
(Recovery)
provision for
credit losses (429) 658 382 1,162 653 611 2,034
Noninterest
income 3,329 2,202 1,967 2,295 2,100 7,498 5,776
Noninterest
expense 13,710 13,374 13,044 12,262 11,856 40,128 35,367
Income tax
expense 2,803 1,502 1,956 1,598 2,040 6,261 4,646
Net income 8,772 7,333 6,329 7,136 6,741 22,434 17,756
Share and
Per Share
Data:
Basic
earnings per
share $ 0.73 $ 0.61% 0.53% 0.60% 0.57 $ 1.87 $ 1.64
Diluted
earnings per
share $ 0.71 % 0.59% 0.51% 0.58% 0.54 $ 1.81 $ 1.58
Dividends
per share $ 0.05 % 0.05% 0.05% n/a$ n/a $ 0.15 $ n/a
Book value
per share $ 2232 % 22.47% 21.94% 21.66% 2091 $ 22.32 $ 20.91
Tangible
book value
per common
share ¢ 21.90 $ 22.06% 21.52% 21.25% 2049 $ 21.90 $ 20.49

+
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Shares of
common
stock
outstanding
Weighted
average
diluted
shares
outstanding
Selected
Balance

Sheet Data:
Total assets  $
Securities
available-for-
sale, at fair
value
Gross loans
held for
investment
Loans held
for sale
Allowance for
credit losses
Goodwill and
other
intangible
assets
Total
deposits
Core
deposits™
Other
borrowings
Total
shareholders'

equity

11,734,134

12,003,040 1

12,371,522 12,447,791 1

2,423,766 $

332,664

1,786,923
142,399
19,623

6,307
2,100,746
1,773,730

30,000

261,920

2,420,993%

348,582

1,705,370
223,112
19,817

6,246
2,047,671
1,793,743

75,000

269,703

1,985,414

2,440,809

2,348,547%

347,533

1,627,261
202,615
18,826

6,243
2,057,144
1,798,553

262,923

11,980,412

12,387,619

2,306,586%

330,503

1,617,315
170,933
18,743

6,262
1,987,684
1,680,650

30,000

259,529

11,978,921

12,325,462

2,255,389 $

334,955

1,552,976
231,593
18,028

6,186
1,949,672
1,654,764

25,000

250,438

11,734,134

12,421,421

2,423,766

332,664

1,786,923
142,399
19,623

6,307
2,100,746
1,773,730

30,000

261,920

11,978,921

11,217,972

2,255,389

334,955

1,552,976
231,593
18,028

6,186
1,949,672
1,654,764

25,000

250,438

Q)]

Considered non-GAAP financial measure - See "Non-GAAP Financial Measures” and reconciliation of GAAP to non-GAAP financial measures in tables

2 10A - 10E.

The Company did not have securities held to maturity in any of the periods presented.

Financial Highlights - continued

(unaudited)

Table 1B

As of and for the Three Months Ended

As of and for the Nine Months Ended

(dollars in

thousands)

September 30,
2026

June 30,
2026

March 31,
2026

December 31,

2025

September 30,

2025

September 30,

2026

September 30,
2025

Performance

Ratios:
Pre-tax, pre-
provision net
revenue (PPNR)g

Return on
average assets
(ROAA)?
Return on
average
equity?)
Return on
average
tangible
common
equity
(ROATCE)(”(Z)
Dividend
payout ratio
Net interest
rate spread
Net interest
margin

11,146

$ 9,493

1.45% 1.24%

12.88

13.12
6.92
2.99

370

11.02

11.23
8.33
2.97

366

$ 8,667 $

1.10%

9.71

9.90
9.69
2.90
359

9,896 $

1.24%

11.02

11.24
n/a
2.87
360

9,434
1.20%

10.84

11.07
n/a
2.83
_3.58

$

29,306

1.27

11.23

11.44
8.16
2.95

365

$

%

24,436
1.09%

10.91

11.17
n/a
2.76
348
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Noninterest
income to
average total
assets?

Average

interest-

earning assets

to average

interest-

bearin

liabilities 130.86 130.15 129.61 130.41 129.16 130.22 127.34

|

Asset Quality
Data:

Net charge-offs
to total average
loans 0.01 0.01 0.01 0.00 0.03 0.01 0.03

|

Total allowance

for credit

losses to total

loans 1.02 1.03 1.03 1.05 1.01 1.02 1.01

Nonperforming
loans to gross
LHFI

Adjusted
nonperforming
assets to total
assets!)

91.84% 94.18% 88.95%

Total

shareholders'

equity to total

assets 11.14

Tier 1_leverage
ratio

(3)

Tier 1 risk-
based capital
ratio 12.30 12.30 12.19 12.30 11.94 12.30 11.94

o
=
>
[©)
=
0 o

Number of full-
time equivalent
employees 210 201 201 196 194 207 187



(1)

Considered non-GAAP financial measure - See "Non-GAAP Financial Measures” and reconciliation of GAAP to non-GAAP financial measures in tables
2 10A - 10E.
(3) Represents annualized data.

Ratios are for Coastal States Bank only. Ratios for September 30, 2026 are preliminary.

Quarter End Balance Sheets (unaudited) Table 2
September 30, June 30, March 31, December 31, September 30,
(dollars in thousands) 2026 2026 2026 2025 2025
Assets
Cash and due from banks $ 25443 $ 24,262 $ 22,546 $ 41,538 $ 20,088
Federal funds sold 19,775 9,960 40,011 38,229 6,191
Investment securities( 341,590 359,635 355,014 339,262 342,990
Loans held for sale (LHFS) 142,399 223,112 202,615 170,933 231,593
Loans held for investment (LHFI) 1,786,923 1,705,370 1,627,261 1,617,315 1,552,976
Allowance for credit losses on LHFI (19,623) (19,817) (18,826) (18,743) (18,028)
Loans held for investment, net 1,767,300 1,685,553 1,608,435 1,598,572 1,534,948
Bank-owned life insurance 49,694 49,218 48,752 48,296 47,833
Premises, furniture and equipment, net 18,378 18,611 18,810 18,122 18,186
Deferred tax asset 17,613 15,740 16,910 16,370 16,262
Goodwill & intangible assets® 6,307 6,246 6,243 6,262 6,186
35,267 28,656 29,211 29,002 31,112

Other assets

Total assets s 2423766 ¢2,420993 42348547 ¢ 2,306,586 g 2,255,389
Liabilities and shareholders' equity
Liabilities
Deposits
Noninterest-bearing transaction accounts $ 340,427 $ 355,941 $ 311,054 $ 312,251 $ 313,604
Interest-bearing transaction accounts 213,146 194,896 235,422 214,620 198,753
Savings and money market 800,988 772,809 775,962 673,609 634,826
Time deposits 746,185 724,025 734,706 787,204 802,489
Total deposits 2,100,746 2,047,671 2,057,144 1,987,684 1,949,672
Federal Home Loan Bank of Atlanta advances 30,000 75,000 - 30,000 25,000
Other liabilities 31,100 28,619 28,480 29,373 30,279
Total liabilities 2,161,846 2,151,290 2,085,624 2,047,057 2,004,951
Shareholders' equity
Voting common stock 11,734 12,003 11,853 10,868 10,449
Nonvoting common stock = = 132 1,112 1,530
Capital surplus 181,518 188,851 190,160 189,882 189,654
Accumulated income 87,489 79,324 72,602 66,886 59,750
Accumulated other comprehensive loss (18,821) (10,475) (11,824) (9,.219) (10,945)
Total shareholders' equity 261,920 269,703 262,923 259,529 250,438

Total liabilities and shareholders' equity g 2423766 42420993 ¢2348547 ¢ 2306586 g 2,255389

Q]
No ACL on investment securities was recognized for the periods presented; includes securities available-for-sale and non-marketable equity

(2) securities.
Includes commercial mortgage servicing rights of approximately $1.4 million, $1.3 million, $1.3 million, $1.3 million, and $1.2 million at September
30, 2026, June 30, 2026, March 31, 2026, December 31, 2025 and September 30, 2025, respectively.

Statements of

Operations

(unaudited) Table 3
Three Months Ended Nine Months Ended
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September 30, June 30,

March 31, December 31, September 30, September 30, September 30,

(dollars in thousands) 2026 2026 2026 2025 2025 2026 2025
Interest income
Interest on cash and due
from banks 132 % 121 % 125 % 109 $ 129 % 378 % 375
Interest on federal funds
sold 486 409 792 624 616 1,687 2,277
Interest and dividends
on investment securities 4,066 3,892 3,611 3,734 4,125 11,569 11,800
Interest and fees on
LHFS 2,781 3,162 2,915 3,771 3,422 8,858 9,537
INesiERe Ee s 27,413 25,974 25,125 24,768 24,598 78,512 70,718
lotal interest 34,878 33,558 32,568 33,006 32,890 101,004 94,707
Interest expense
Deposits 12,835 12,545 12,592 12,925 13,274 37,972 39,355
Other borrowings 516 348 232 218 426 1,096 1,325
Zgg{e'r:géere“ 13,351 12,893 12,824 13,143 13,700 39,068 40,680
Net interest income 21,527 20,665 19,744 19,863 19,190 61,936 54,027
(Recovery) provision for (429) 658 382 1,162 653 611 2,034
Netinterest income
after provision for credit 21,956 20,007 19,362 18,701 18,537 61,325 51,993
Noninterest
income
Mortgage banking
related income 375 403 394 330 299 1,172 846
Interchange and card
fee income 244 256 273 230 238 773 761
Service charges on
deposit accounts 268 236 232 256 208 736 634
Bank-owned life
insurance 476 466 456 462 461 1,398 1,349
Gain on sale of
overnment guaranteed
oans 1,558 307 337 682 613 2,202 878
Other noninterest
income 408 534 275 335 281 1,217 1,308
Total noninterest
income 3,329 2,202 1,967 2,295 2,100 7,498 5,776
Noninterest
expense
Salaries and employee
benefits 8,613 8,314 8,046 7,644 6,985 24,973 20,676
Occupancy and
equipment 944 875 886 864 850 2,705 2,452
Data processing 560 682 655 640 647 1,897 1,924
Other professional
services 503 632 595 391 571 1,730 2,237
Software and other
technology expense 894 861 826 808 788 2,581 2,210
Reﬁulatory assessment 353 308 371 369 419 1,032 1,124
Other noninterest
expense 1,843 1,702 1,665 1,546 1,596 5,210 4,744
Total noninterest
expense 13,710 13,374 13,044 12,262 11,856 40,128 35,367
Net income before taxes 11,575 8,835 8,285 8,734 8,781 28,695 22,402
Income tax expense 2,803 1,502 1,956 1,598 2,040 6,261 4,646
Nemncon e $ 8,772 $ 7,333 $ 6,329 $ 7,136 $ 6,741 $ 22,434 $ 17,756
QTD Average Balances and Yields/Rates
(unaudited) Table 4
Three Months Ended
September 30, 2026 June 30, 2026 September 30, 2025
Average Yield/  Average Yield/  Average Yield/
(dollars in thousands) Balance Interest Rate Balance Interest Rate Balance Interest Rate
Earning assets:
Cash and due from
banks $ 23841 % 132 220% $ 23,839 $ 121 203% $ 21,058 $ 129 2.43%
Federal funds sold 51,509 486 3.74% 44,172 409 3.71% 52,240 616 4.68%
Investment securities 356,044 4,066 4.53% 358,658 3,892 4.35% 339,619 4,125 4.82%

10
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Loans held for sale 145,169 2,781 7.60% 170,135 3,162 7.45% 167,424 3,422 8.11%
Loane held for 1,733,109 27,413 6.28% 1,668,045 25,974 6.25% 1,543,363 24,598 6.32%
Total earning assets 2,309,672 34,878 5.99% 2,264,899 33,558 5.94% 2,123,704 32,890 6.14%
Nonlnterest-earmng
assets:
Allowance for credit
losses on LHFI (19,815) (18,834) (17,504)
Bank-owned life
insurance 49,414 48,944 47,569
Premises, furniture
and equipment, net 18,538 18,760 18,241
Deferred tax asset 16,226 16,702 17,159
Goodwill & intangible
assets 6,235 6,229 6,176
Other assets 27,919 27,734 30,633
Total noninterest-
earning assets 98,517 99,535 102,274
Total assets M w ﬂ
Interest-bearing
liabilities:
Interest-bearing deposits  $1,712,756 12,835 297% $1,704,027 $ 12,545 295% $1,631,767 $ 13,274 3.23%
Federal Home Loan Bank
of Atlanta advances 52,175 516 3.92% 36,209 348 3.85% 272 3 4.38%
Sulserclineiee . meE - - 0.00% - - 0.00% 12,191 423 13.77%
Total interest-bearing
liabilities ) 1,764,931 13,351 3.00% 1,740,236 12,893 2.97% 1,644,230 13,700 3.31%
Noninterest-bearing
liabilities:
Noninterest-bearing
deposits 343,110 328,644 306,133
Other liabilities CEEEL i e
Total noninterest-
bearing liabilities 373,106 357,224 335,060
Shareholders'equity 270,152 266,974 246,688
Total liabilities an
shareholders' equity $ 2,408,189 ¢ 2,364,434 §2225,978
Net interest income 29y $ 20,665 $ 19.190
Net interest spread 2.99% 2.97% 2.83%
Net interest margin 3.70% 3.66% 3.58%
Cost of total deposits!" 2.48% 2.48% 2.72%
Cost of total funding" 2.51% 2.50% 2.79%
(1)
Includes noninterest-bearing deposits.
YTD Average Balances and Yields/Rates (unaudited) Table 5
Nine Months Ended
September 30, 2026 September 30, 2025
Average Yield/ Average Yield/
(dollars in thousands) Balance Interest Rate Balance Interest Rate
Earning assets:
Cash and due from banks $ 24180 $ 378 2.09% $ 21,509 $ 375 2.33%
Federal funds sold 60,421 1,687 3.73% 67,659 2,277 4.50%
Investment securities 352,870 11,569 4.38% 337,852 11,800 4.67%
Loans held for sale 157,918 8,858 7.50% 157,409 9,537 8.10%
Loans held for investment 1,673,572 78,512 6.27% 1,493,081 70,718 6.33%
To.tal earning assets 2,268,961 101,004 5.95% 2,077,510 94,707 6.09%
Nonlnterest-earnlng assets:
Allowance for credit losses on LHFI (19,136) (17,245)
Bank-owned life insurance 48,952 47,123
Premises, furniture and equipment, net 18,586 18,044
Deferred tax asset 16,367 17,379
Goodwill & intangible assets 6,245 6,224
27,641 29,935

Other assets
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Total noninterest-earning assets 98,655 101,460

Total assets $ 2,367,616 $ 2,178,970
Interest-bearing liabilities:
Interest-bearing deposits $ 1,704,661 $ 37,972 298% $ 1,608,583 $ 39,355 3.27%
Federal funds purchased - - 0.00% 13 1 10.28%
Federal Home Loan Bank of Atlanta advances 37,784 1,096 3.88% 3,809 131 4.60%
Revolving commercial line of credit, net - - 0.00% 5,141 300 7.80%
Subordinated debt, net B ~ 0.00% 13,882 893 8.60%
To_tal interest-bearing Iiapiliti§§ ) 1,742,445 39,068 3.00% 1,631,428 40,680 3.33%
Noninterest-bearing liabilities:
Noninterest-bearing deposits 329,028 301,997
Other liabilities 29,002 27,944
Total noninterest-bearing liabilities 358,030 329,941
Shareholders' equity 267,141 217,601
Total liabilities and shareholders' equity g 2367616 g 2178970
Net interest income $ 61,936 $ 24,027
Net interest spread 2.95% 2.76%
Net interest margin 3.65% 3.48%
Cost of total deposits‘) 2.50% 2.75%
Cost of total funding (") 2.52% 2.81%
(1)
Includes noninterest-bearing deposits.
Loan Data
(unaudited) Table 6
As of the Quarter Ended
September 30, 2026  June 30, 2026 March 31,2026 December 31, 2025 September 30, 2025
(dollars in
thousands) Amount % of TotalAmount % of Total Amount % of Total Amount % of Total Amount % of Total
Loans held for
investment
("LHFI"): ‘
Commercial
Loans
Acquisition,
development
and
construction $ 134,395 7.5%% 144,436 8.5%% 130,398 8.0%% 119,352 7.4%$%$ 106,787 6.9%
Income
producing
commercial
real estate
("CRE") 449,103 25.1 416,965 24.5 376,260 23.1 378,179 23.4 371,670 23.9
Owner-
occupied CRE 140,420 7.9 127,285 7.5 107,344 6.6 92,787 5.7 96,287 6.2
Senior
housing 308,295 17.3 248,282 14.5 254,445 15.6 259,529 16.0 223,719 14.4
Commercial
and
industrial 113,656 6.4 139,313 8.1 138,964 8.6 145,380 9.0 135,039 8.7
Retail
Loans
Marine
vessels 320,682 17.9 313,230 18.4 307,746 18.9 312,096 19.3 318,246 20.5
Residential
mortgages 203,476 11.4 202,768 11.9 202,503 12.5 199,991 12.4 190,220 12.2
Cash value
life insurance
line of credit
(”LEC”) 93,210 5.2 89,305 5.2 86,610 5.3 87,172 5.4 90,115 5.8
Other
consumer 23,686 1.3 23,786 14 22,991 1.4 22,829 1.4 20,893 1.4
Gross loans
held for 1 7982 002 1 7NE 27N 1 £77 92761 1 £17 21K 1 ECD Q74
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investment $ oY 100.0%$ '/ v=r2r v 100.0%$ ' ev! 100.0%% 272> 100.0%$ '122e2' v 100.0%

Core LHFI 1,743,128 1,657,581 1,573,972 1,561,791 1,492,992
Acayired 43,795 47,789 53,289 55,524 59,984
Gross loans
held for 1,786,923 1,705,370 1,627,261 1,617,315 1,552,976
investment $ O $ $ el $ ’ $ ’
Allowance
for credit
e on 19,623 19,817 18,826 18,743 18,028
Net loans held
for investment $ 1,767,300 $1,685,553 $ 1,608,435 $ 1,598,572 $ 1,534,948
Fraa 142,399 223,112 202,615 170,933 231,593
7,929,322 1,928,482 1,829,876 1,788,248 1,784,569
Total loans$ _'"272%% $ $ $ $

()]
Includes loans acquired through business combinations.

Nonperforming Assets (unaudited) Table 7
As of the Quarter Ended
September 30, June 30, March 31, December 31, September 30,
(dollars in thousands) 2026 2026 2026 2025 2025

Nonaccrual loans $ 15,055 % 18322 % 18,183 $ 18,306 $ 14,171
Past due loans 90 days and still accruing 25 ) ) B 21
Total nonperforming loans $ 15,080 $ 18,322 % 18,183 % 18306 $ 14,192
Other real estate owned B B B - B

) 15,080 18,322 18,183 18,306 14,192
Total nonperforming assets $ $ $ $ $
Nonperforming loans to gross LHFI 0.84% 1.07% 1.12% 1.13% 0.91%
Nonaccrual loans to total assets 0.62% 0.76% 0.77% 0.79% 0.63%
Nonperforming assets to total assets 0.62% 0.76% 0.77% 0.79% 0.63%

Allowance for
Credit Losses
(unaudited) Table 8
As of and for the Three Months Ended As of and for the Nine Months Ended
September 30, June 30, March 31,December 31,September 30, September 30, September 30,
(dollars in thousands) 2026 2026 2026 2025 2025 2026 2025

Allowance for credit losses on
LHFI
Balance, beginning of
period $ 19,817 $ 18826 $ 18,743 $ 18,028 $ 17,497 $ 18,743 $ 17,118
Net charge-
offs/(recoveries):
Commercial
Loans
Acquisition,
development and
construction - - - - - - -
Income producing
CRE - - - - - - -
Owner-occupied
CRE - - - - - - -
Senior housing - - - - - - -
Commercial and
industrial (5) 4 (6) (4) (29) (7) 9)
Retail Loans
Marine vessels - 27 - - 162 27 162
Residential
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mortgages
Cash value life
insurance LOC

Other consumer 35 (4) 47 20 (6) 78 201
Tﬁtal net
charge-
offs/(recoveries)$ 29 ¢ 25 ¢ Sl (3) ¢ 125 ¢ 95 $ 348
(Recovery) provision for (165) 1,016 124 702 656 975 1,258
Balance, ending of
Beriod . 19,623 ¢ 19817 ¢ 18826 ¢ 18,743 ¢ 18,028 ¢ 19,623 ¢ 18,028
Allowance for credit losses for
unfunded commitments
Period beginning
balance o $ 3,856 $ 4,214 % 3,956 $ 349 $ 3499 $ 3,956 $ 2,720
e odadarovision for (264) (358) 258 460 3) (364) 776
Period ending balance  $ 3,592 $ 3,856 $ 4,214 $ 3,956 $ 3,496 $ 3,592 $ 3,496
Balance, end of period -
Allowance for credit
losses: LHFI and
unfunded commitments $ 23,215 $ 23,673 $ 23,040 $ 22,699 $ 21,524 $ 23,215 $ 21,524
Total loans held for
investr_nent ) 1,786,923 $1,705370 $1,627,261 $ 1,617,315 $ 1,552,976 $ 1,786,923 $ 1,552,976
Credit Analysis
Net charge-offs to
average LHFI 0.01% 0.01% 0.01% 0.00% 0.03% 0.01% 0.03%
Total allowance for
credit losses on LHFI
to total LHFI 1.10% 1.16% 1.16% 1.16% 1.16% 1.10% 1.16%
Total allowance for
credit losses on LHFI
to nonaccrual loans 130.34% 108.16% 103.54% 102.39% 127.22% 130.34% 127.22%
Total allowance for
credit losses on LHFI
to total
nonperforming
loans 130.13% 108.16% 103.54% 102.39% 127.03% 130.13% 127.03%
Loan Risk Ratings!" @ (unaudited) Table 9
As of the Quarter Ended
September 30, June 30, March 31, December 31, September 30,
(dollars in thousands) 2026 2026 2026 2025 2025
Acquisition, development and construction(!)
Pass 134,395 $ 144,436 $ 130,398 $ 119,352 % 106,787
Special mention - - - - -
Substandard - - ) - -
Total acquisition, develo 1ment and construction 134,395 $ el $ 130,398 $ 119,352 $ UeiE ey
Income producing CRE
Pass 448,028 $ 416,501 $ 375791 $ 377,711 $ 370,788
Special mention - - - - -
Substandard 1,075 464 469 468 882
Total income; producirz% CRE 449,103 $ 416,965 $ 376,260 $ 378,179 $ 371,670
Owner-occupied CRE!"
Pass 129,245 % 116,429 $ 97,706  $ 82,959 $ 86,533
Special mention 2,461 2,485 2,509 2,739 3,579
Substandard 8,714 8,371 7,129 7,089 6,175
'Total owngr—o%%upied CRE 140,420 $ 127,285 $ 107,344 $ 92,787 $ 96,287
Senior housing!"
Pass 297,434 % 233,501 $ 239,788 $ 236,816 $ 205,330
Special mention - - 3,940 11,934 12,006
Substandard 10,861 14,781 10,717 10,779 6,383
Total Seﬁior hous_ing . 308,295 $ 248,282 $ 254,445 $ 259,529 $ 223,719
Commercial and industrial("
Pass 109,955 $ 135,851 % 135,295 $ 141,020 $ 128,468
Special mention - - 141 212 2,402
Substandard 3,701 3,462 3,528 4,148 4,169
Total commer&'?l ) et 113,656 $ 139,313 $ 138,964 $ 145,380 $ 135,039
Marine vessels
Performing 320,682 $ 313,230 $ 307,746 $ 312,096 $ 318,246
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Nonperforming

. 320,682 313,230 307,746 312,096 318,246
Total marine vessels $ 3$ $ 3$ 3$
Residential mortgages'®
Performing $ 203,088 $ 202,380 $ 202,114 $ 199,601 $ 190,059
Nonperforming 388 388 389 390 161
Total residential mortgages $ 203,476 $ 202,768 $ 202,503 $ 199,991 $ 190,220

Cash value life insurance LOC®
Performing $ 93,210 $ 89,305 $ 86,610 $ 87,172 % 90,115

Nonperforming

Total cash value 'ge insurance LOC $ sl $ 89,305 $ g5t $ 87,172 $ 90,115
Other consumer
Performing $ 23,661 $ 23,786 $ 22,991 % 22,829 $ 20,872
Nonperforming 25 ) - - 21
Totel] Giar @RS $ 23,686 $ 23,786 $ 22,991 $ 22,829 $ 20,893

$ 1,786,923 $ 1,705,370 $ 1,627,261 1,617,315 $ 1,552,976

Lid

Gross loans held for investment

Q)]
2 There were no commercial loans classified as doubtful.
Retail loans are classified as either performing or nonperforming.

Non-GAAP Financial Measures

The measures entitled return on average tangible common equity, tangible book value per common share, tangible
common equity, tangible assets, adjusted nonperforming assets to total assets, adjusted nonperforming assets,
pre-tax, pre-provision net revenue ("PPNR"), tangible common equity to tangible assets and core deposits are not
measures recognized under accounting principles generally accepted in the United States of America (“GAAP") and
therefore are considered non-GAAP financial measures. The most comparable GAAP measures to these measures
are return on average shareholders' equity, book value per share, total shareholders’ equity, total assets, total
nonperforming assets to total assets, total nonperforming assets, net income, total common equity to total assets,

and total deposits, respectively.

Management believes that these non-GAAP financial measures and the information they provide are useful to
investors since these measures permit investors to view the Company’s performance using the same tools that
management uses to evaluate the Company’s past performance and prospects for future performance. While
management believes that these non-GAAP financial measures are useful in evaluating our performance, this
information should be considered as supplemental and not as a substitute for or superior to the related financial
information prepared in accordance with GAAP. Additionally, these non-GAAP financial measures should be
considered as additional views of the way the Company'’s financial measures are affected by significant items and
other factors, and since they are not required to be uniformly applied, they may not be comparable to other

similarly titled measures at other companies.
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COASTALSOUTH BANCSHARES, INC. AND SUBSIDIARY
FINANCIAL TABLES
Non-GAAP Reconciliations
Tangible Book Value per Common Share / Tangible Common Equity to Tangible

Assets (unaudited) Table 10A
As of
September 30, June 30, March 31, December 31, September 30,
2026 2026 2026 2025 2025

(dollars in thousands, except per share data)
Tangible Common Equity:

Total shareholders' equity $ 261,920 $ 269,703 % 262,923 $ 259,529 $ 250,438
Less: Goodwill and intangibles (6,307) (6,246) (6,243) (6,262) (6,186)
Adjusted for: Mortgage s_ervicing rights 1,402 1,313 1,280 1,266 1,156
Tanglble Common EQUIty $ 257,015 $ 264,770  $ 257,960 $ 254,533 $ 245,408
Common shares outstanding 11,734,134 12,003,040 11,985,414 11,980,412 11,978,921
Book value per common share 22.32 22.47 21.94 21.66 20.91
Tan%ible book value per common share 21.90 22.06 21.52 21.25 20.49
Tangible assets:
Total assets $ 2,423,766 $ 2,420,993 $ 2,348,547 $ 2,306,586 % 2,255,389
Less: Goodwill and intangibles (6,307) (6,246) (6,243) (6,262) (6,186)
Adjusted for: Mortgage servicing rights 1,402 1,313 1,280 1,266 1,156
Ta ng!ble assets ) ) $ 2,418,861 $ 2,416,060 $ 2,343,584 $ 2,301,590 $ 2,250,359
Tangible common equity to tangible assets 10.63% 10.96% 11.01% 11.06% 10.91%
ROATCE (unaudited) Table 10B
As of and for the Nine
As of and for the Three Months Ended Months Ended
September December September September September
30, June 30, March 31, 31, , , ,
(dollars in thousands) 2026 2026 2026 2025 2025 2026 2025
Net income $ 8,772 $ 7333 % 6,329 $ 7136 $ 6,741 $ 22,434 % 17,756
Average shareholders' equity 270,152 266,974 264,232 256,814 246,688 267,141 217,601
Return on average
shareholders' equity") 12.88% 11.02% 9.71% 11.02% 10.84% 11.23% 10.91%
Average Tangible
Common Equity:
Average shareholders'
equity $ 270,152 % 266,974 % 264,232 % 256,814 % 246,688 $ 267,141 $ 217,601
Less: Average goodwill and
intangibles (6,235) (6,229) (6,270) (6,166) (6,176) (6,245) (6,224)
AL RO D 1,315 1,281 1,291 1,155 1,128 1,296 1,136

mortgage servicing rights
Average tangible
common equity $ 265232 $ 262,026 $ 259253 $ 251,803 $ 241,640 $ 262,192 $ 212,513
Return on average
tangible common("
equity 13.12% 11.23% 9.90% 11.24% 11.07% 11.44% 11.17%

(1)
Represents annualized data.

Adjusted Nonperforming Assets to Total Assets (unaudited) Table 10C
As of
September 30, June 30, March 31, December 31, September 30,
2026 2026 2026 2025 2025

(dollars in thousands)

Total nonperforming assets $ 15,080 $ 18322 % 18,183 % 18,306 $ 14,192
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Total assets 2,423,766 2,420,993 2,348,547 2,306,586 2,255,389

GAAP-based nonperforming assets to total assets 0.62% 0.76% 0.77% 0.79% 0.63%
Total nonperforming assets $ 15080 $ 18,322 % 18,183 % 18,306 $ 14,192
Adjusted for:

Guaranteed portions of nonaccrual loans (4,217) (3,542) (3,657) (4,089) (4,457)
Adjusted nonperforming assets $ 10,863 $ 14,780 $ 14,526 % 14,217 % 9,735
Total assets $ 2,423,766 $ 2,420,993 $ 2348547 % 2,306,586 % 2,255,389

Adjusted nonperforming assets to total assets 0.45% 0.61% 0.62% 0.62% 0.43%
PPNR (unaudited) Table 10D
As of and for the Nine
As of and for the Three Months Ended Months Ended
September December September September September
30, June 30, March 31, , , , ,
(dollars in thousands) 2026 2026 2026 2025 2025 2026 2025
Nlet income (GAAP-based) $ 8,772 % 7333 % 6,329 $ 7136 3% 6,741 % 22,434 % 17,756
Plus:
Income tax expense : 2,803 1,502 1,956 1,598 2,040 6,261 4,646
fgsescgg’ ery) provision for credit (429) 658 382 1,162 653 611 2,034
Pre-tax, pre-provision net revenue $ U Las $ 9493 $ 8,667 $ 9,896 $ 9434 $ 29,306 $ 24,436
Core Deposits (unaudited) Table 10E
As of
September 30, June 30, March31, December 31, September 30,
(dollars in thousands) 2026 2026 2026 2025 2025
Total Deposits $ 2,100,746 $ 2,047,671 $ 2,057,144 $ 1,987,684 $ 1,949,672
Less:
Brokered CDs 257,016 253,928 258,591 307,034 294,908
ICS money market One-Way Buy 70,000 ) ) ) )
e depositsm $ 1,773,730 $ 1,793,743 $ 1,798,553 $ 1,680,650 $ 1,654,764

Q]
The Company defines its core deposits as total deposits, less brokered certificates of deposit and IntraFi Cash Service ("ICS") One-Way Buy demand
and money market deposits.

Stephen R. Stone

President and Chief Executive Officer

Anthony P. Valduga
Chief Financial Officer / Chief Operating Officer

678-396-4605

investorrelations@coastalstatesbank.com

Source: CoastalSouth Bancshares
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