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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ende Six Months Ende
July 4 June 2¢ July 4 June 2¢
(MILLIONS, EXCEPT PER COMMON SHARE DAT/) 201( 200¢ 201( 200¢
Revenue! $ 17,327 $ 10,98¢ $ 34,077 $ 21,85:
Costs and expense
Cost of sale® 3,79¢ 1,75¢ 8,101 3,16¢
Selling, informational and administrative expen@ 4,807 3,35( 9,24: 6,22¢
Research and development exper® 2,187 1,69t 4,41: 3,40(
Amortization of intangible asse 1,407 582 2,81¢ 1,161
Acquisitior-related it-process research and developncharges — 20 74 20
Restructuring charges and certain acquis-related cost 88¢ 45¢ 1,592 1,01z
Other deductions—net 271 72 68t 15
Income from continuing operations before providiontaxes on incom 3,97¢ 3,04¢ 7,15: 6,852
Provision for taxes on income 1,48¢ 78€ 2,63¢ 1,86(
Income from continuing operatiol 2,48¢ 2,26: 4,51¢ 4,99:
Discontinued operatio—net of tax (1) 3 1 4
Net income before allocation to noncontrolling netgts 2,48¢ 2,26¢ 4,52( 4,99¢
Less: Net income attributable to noncontrollingenelsts 1C 5 19 6
Net income attributable to Pfizer Ir $ 2,47 $ 2,261 $ 4,501 $ 4,99(
Earnings per sha—basic:
Income from continuing operations attributable fizét Inc.
common shareholde $ 031 % 03¢ $ 05€¢ $ 0.7¢
Discontinued operations—net of tax — — — —
Net income attributable to Pfizer Inc. common shalders $ 031 $ 03/ % 0.5¢€ $ 0.7¢
Earnings per sha—diluted:
Income from continuing operations attributable fizét Inc.
common shareholde $ 031 % 032 % 05€¢ $ 0.7¢
Discontinued operatio—net of tax — — — —
Net income attributable to Pfizer Inc. common shalders $ 031 $ 03¢ $ 0.5¢ $ 0.74
Weightec-average shares used to calculate earnings per corsinane
Basic 8,04¢ 6,72¢ 8,05: 6,72¢
Diluted 8,072 6,75% 8,08t 6,75:%
Cash dividends paid per common sk $ 0.1t $ 0.1¢ $ 03¢ $ 0.4¢

(a) Exclusive of amortization of intangible assets,ept@s disclosed iNote 9B. Goodwill and Other Intangible Assets: @tinéangible
Assets

See accompanying Notes to Condensed Consolidatedsi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(UNAUDITED)
July 4 Dec. 31
( MILLIONS OF DOLLARS ) 2010* 2009**
Assets
Cash and cash equivalel $ 1871 $ 1,97¢
Shor-term investment 17,39: 23,99
Accounts receivable, less allowance for doubtfalbamts 14,01 14,64!
Shor-term loans 51t 1,19¢
Inventories 9,511 12,40:
Current deferred tax assets and other currents 7,11 6,96:
Assets held for sale 682 49¢€
Total current asse 51,10: 61,67(
Long-term investments and loa 10,52« 13,12
Property, plant and equipment, less accumulatecedigion 20,04: 22,78(
Goodwill 43,14 42,37¢
Identifiable intangible assets, less accumulatedrdnation 62,23: 68,01t
Noncurrent deferred tax assets and other noncuss=set: 4,03 4,98¢
Total assets $ 191,07 $ 212,94¢
Liabilities and Shareholde’ Equity
Shor-term borrowings, including current portion of lc-term debt $ 550¢ $ 5,46¢
Accounts payabl 3,07¢ 4,37(
Dividends payabli 1,45( 1,45¢
Income taxes payab 721 10,10:"
Accrued compensation and related ite 1,78¢ 2,24
Current deferred tax liabilities and other currigatbilities 12,12¢ 13,58
Total current liabilities 24,68: 37,22t
Long-term debt 37,76 43,19:
Pension benefit obligatior 5,96¢ 6,392
Postretirement benefit obligatio 3,24¢ 3,24:
Noncurrent deferred tax liabilitie 17,34« 17,83¢
Other taxes payab 9,53¢ 9,00(¢
Other noncurrent liabilities 5,65( 5,611
Total liabilities 104,19: 122,50:
Preferred stoc 56 61
Common stocl 44z 44z
Additional paic-in capital 70,56¢ 70,49°
Employee benefit trus (25) (339
Treasury stocl (22,20¢) (21,637)
Retained earning 42,01( 40,42¢
Accumulated other comprehensive (loss)/income (4,407 552
Total Pfizer Inc. sharehold¢ equity 86,43¢ 90,01
Equity attributable to noncontrolling interests 43¢ 432
Total shareholders’ equity 86,87¢ 90,44¢
Total liabilities and sharehold¢ equity $ 191,07 $ 212,94!

*  Unaudited.
** Condensed from audited financial stateme

See accompanying Notes to Condensed Consolidatetsi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Six Months Ende:
July 4 June 2¢
(MILLIONS OF DOLLARS) 201( 200¢
Operating Activities:
Net income before allocation to noncontrolling netgts 452 $ 4,99¢
Adjustments to reconcile net income before allazatd noncontrolling interests to net
cash (used in)/provided by operating activit

Depreciation and amortizatic 4,26¢ 2,01«

Sharebased compensation expel 24¢ 16¢€

Asset write-offs and impairment charg: 83:< 27C

Acquisitior-related i-process research and development che 74 2C

Deferred taxes from continuing operati 1,61C 731

Other nor-cash adjustmen (92 (292)

Changes in assets and liabilities, net of acquoisstiand divestitures (12,939 (247)
Net cash (used in)/provided by operating activi (1,487 7,661
Investing Activities:
Purchases of property, plant and equipn (67¢) (522)
Purchases of shiterm investment (3,537 (38,900
Proceeds from redemptions and sales of -term investment 11,04¢ 14,25
Purchases of lor-term investment (1,487 (5,26€)
Proceeds from redemptions and sales of-term investment 3,15¢ 3,48¢
Other investing activitie 51¢ 34¢€
Net cash provided by/(used in) investing activi 9,03: (26,607
Financing Activities:
Increase in shc-term borrowings 3,16¢ 21,75¢
Principal payments on sh-term borrowings (7,327 (22,499
Proceeds from issuances of I-term deb — 23,99¢
Principal payments on lo-term debt 2 (90¢)
Purchases of common sto (500 —
Cash dividends pai (2,995 (3,200
Other financing activities 77 (10€)
Net cash (used in)/provided by financing activi (7,572) 19,04
Effect of exchange-rate changes on cash and casbadents (75) 25
Net (decrease)/increase in cash and cash equis. (101 12z
Cash and cash equivalents at beginning of period 1,97¢ 2,12
Cash and cash equivalents at end of period 1877 $ 2,244
Supplemental Cash Flow Informatic

Cash paid during the period fc
Income taxe: 11,31 $ 1,10¢
Interest 1,34z 29¢

See accompanying Notes to Condensed Consolidatetsi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneigdraents following the requirements of the Se@sgitind Exchange Commission (SEC) for
interim reporting. As permitted under those rutestain footnotes or other financial informatioatlare normally required by accounting
principles generally accepted in the United StafeSmerica (U.S. GAAP) can be condensed or omitBadance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month and six-montloge ended May 30, 2010, and May 24,
2009.

On October 15, 2009, we completed our acquisitiowgeth and, commencing from the acquisition date,financial statements include the
assets, liabilities, operating results and cashidlof Wyeth. As a result, legacy Wyeth operatioresraflected in our results of operations for
second-quarter and six-month 2010 periods, butardhe second-quarter and six-month 2009 periats, legacy Wyeth cash flows are
reflected for the six-month period in 2010, but fastthe six-month period in 2009.

Revenues, expenses, assets and liabilities carduaingg each quarter of the year. Therefore, tBalte and trends in these interim financial
statements may not be representative of thosééoiutl year.

We are responsible for the unaudited financiakst&nts included in this document. The financiaieshents include all normal and recurring
adjustments that are considered necessary foathpreésentation of our financial position and @ieig results.

The information included in this Quarterly Repanteorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in our Annual Reporfform 10-K for the year ended December 31, 2009.

Note 2. Adoption of New Accounting Policies

The provisions of the following new accounting stards were adopted as of January 1, 2010 and didbre a significant impact on our
consolidated financial statements:

e An amendment to the recognition and measuremedtguae for the transfers of financial ass
e An amendment to the guidelines for determiningghimary beneficiary in a variable interest ent

Note 3. Acquisition of Wyeth

On October 15, 2009 (the acquisition date), we &eduall of the outstanding equity of Wyeth in a&lesand-stock transaction, valued at the
acquisition date at approximately $68 billion. VéhWyeth now is a wholly owned subsidiary of Pfizbe merger of local Pfizer and Wyeth
entities may be pending or delayed in various irggonal jurisdictions and integration in thesagdictions is subject to completion of various
local legal and regulatory obligations.

Recording of Assets Acquired and Liabilities Asgill

The following table summarizes the provisional ameuecognized for assets acquired and liabilaEsimed as of the acquisition date, as

as adjustments made in the first six months of 20t@e amounts initially recorded in 2009 (measwept period adjustments). The
measurement period adjustments did not have &isigmi impact on our consolidated statements abrime, balance sheets or cash flows in any
period and, therefore, we have not retrospectiadjysted our financial statements. Certain estithesdues are not yet finalized (see below)
and are subject to change, which could be sigmific&/e will finalize the amounts recognized as W& the information necessary to
complete the analyses, but no later than one year the acquisition date.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)

Amounts
Amounts Recognize
Recognize Measuremel as of Acquisitiol
as of Acquisitiol Perioc Date
(MILLIONS OF DOLLARS) Date(@ Adjustment (as adjustet
Working capital, excluding inventori $ 16,34: $ 73 % 16,41t
Inventories 8,38¢ (172) 8,21¢
Property, plant and equipme 10,05¢ (19¢) 9,85¢

Identifiable intangible assets, excluding
in-process research and developn(®) 37,59t (517 37,07¢
In-process research and developn(®) 14,91¢ (875) 14,04
Other noncurrent asse 2,39¢ — 2,39¢
Long-term debt (11,18)) — (11,187
Benefit obligations (3,217 36 (3,175
Net tax account(©) (24,777 (10%) (24,87%)
Other noncurrent liabilitie (1,90¢) (75) (1,987)
Total identifiable net asse 48,61: (1,837) 46,77¢
Goodwill @ 19,95¢ 1,83: 21,78
Net assets acquire 68,56¢ — 68,56¢

Less: Amounts attributable

noncontrolling interests (330) — (330)
Total consideration transferr: $ 68,23t $ —  $ 68,23t

(a)As previously reported in Pfiz’s 2009 Annual Report on Form-K.

(b)The measurement period adjustmentddentifiable intangible assefgimarily consist of adjustments recorded to rdftdanges in the
estimated fair value of certain acquired intangibfgrincipally in-process research and developrassets. These adjustments were made
largely to better reflect market participant asstioms about facts and circumstances existing diseoécquisition date. The measurement
period adjustments did not result from intervergwgnts subsequent to the acquisition ¢

(c)The measurement period adjustmentsNet tax accountprimarily reflect the tax impact of the j-tax measurement period adjustme
offset by adjustments to uncertain tax position®¥ang receipt of additional information from targ authorities about facts and
circumstances existing as of the acquisition dBte. measurement period adjustments did not resuit intervening events subsequent to
the acquisition date

(d)Goodwill recognized as of the acquisition dateg@isisted) totaled $18,670 million for our Biophaomatical segment and $3,117 million
for our Diversified segment. These amounts areyatfinalized and are subject to chan

The recorded amounts are provisional and subjectiange. Specifically, the following items are guibjto change:

e Amounts for intangibles and inventory, pending firetion of valuation efforts

e Amounts for legal contingencies, pending the firetion of our examination and evaluation of thetfotio of filed cases

e Amounts for income tax assets, receivables anditiab pending the filing of Wyeth p-acquisition tax returns, including all requir
disclosures and documentation, as well as thepeoginformation from taxing authorities, which ynehange certain estimates and
assumptions use

e The allocation of goodwill among reporting un

Note 4. CostReduction Initiatives and Acquisition-Related Costs

We have incurred significant costs in connectiothwiur costreduction initiatives (several programs initiatéttcse 2005) and our acquisition
Wyeth on October 15, 2009.

Since the acquisition of Wyeth, our cost-reduciitiatives that were announced on January 26, 2608not completed as of December 31,
2009, have been incorporated into a comprehengivetp integrate Wyeth's operations, generate sagings and capture synergies across the
combined company. We are focusing our efforts dneaing an appropriate cost structure for the corablicompany.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We incurred the following costs in connection wathof our cost-reduction initiatives and the a@ipion of Wyeth:
Three Months Ende

Six Months Ende

July 4 June 2¢ July 4 June 2¢

(MILLIONS OF DOLLARS) 201(C 200¢ 201(C 200¢
Transaction cosi(@ $ 4 $ 184 $ 13 3 552
Integration cost®) 211 101 41¢ 12¢
Restructuring charge®© 671 174 1,16( 331
Restructuring charges and certain acquisition-rethtosts 88¢€ 45¢ 1,59: 1,01:
Additional depreciatic—asset restructurin( 21k 61 30¢ 151
Implementation cosi(®) — 95 — 17¢
Total $ 1,101 $ 61 $ 1,90C $ 1,34:

(a)Transaction costs represent external costs direglyed to our acquisition of Wyeth and primariiglude expenditures for banking, legal,
accounting and other similar services. Substaptéllof the costs incurred in the second quanter first six months of 2009 were fees
related to a $22.5 billion bridge term loan credjiteement entered into with certain financial tng§ttns on March 12, 2009 to partially fund
our acquisition of Wyeth. The bridge term loan dradreement was terminated in June 2009 as at i&fsolir issuance of approximately
$24.0 billion of senior unsecured notes in the fiaf of 2009.

(b)Integration costs represent external, incrememtsiscdirectly related to integrating Wyeth and iy include expenditures for consulting
and systems integratio

(c)Restructuring charges include the followil

Costs Incurret

Three Months Ende Six Months Ende: Activity Accrual

Througt As of

July 4 June 2¢ July 4 June 2¢ July 4 July 4

(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢ 2005-201( 20100 2010
Employee termination cos  $ 11€  $ 28 3% 57¢ $ 164 $ 8297 $ 6,00C $ 2,29i
Asset impairment 497 73 503 91 1,95¢ 1,95¢ —
Other 56 72 81 76 791 657 134
Total restructuring charge  $ 671 $ 174 $ 1,16C $ 331 $ 11,041 % 8,61 $ 2,431

(1) Includes adjustments for foreign currency transtati
(2) Included inCurrentdeferred tax liabilities and other current liabikis ($1.6 billion) ancOther noncurrent liabilities  ($831 million).

Restructuring charges in 2010 are related to ttegmtion of Wyeth. From the beginning of our castuction initiatives in 2005 through
July 4, 2010Employee termination costspresent the expected reduction of the workfogcegproximately 47,400 employees, mainly in
manufacturing, sales and research, of which appratdly 29,100 employees have been terminated &gy#, 2010Employee
termination costsire generally recorded when the actions are prelsid estimable and include accrued severanceitsepeision and
postretirement benefits, many of which may be jpaidduring periods after terminatio\sset impairmentgrimarily include charges to
write down property, plant and equipment to faitueaOtherprimarily includes costs to exit certain assets atilities.

(d)Additional depreciation—asset restructuring repmés the impact of changes in the estimated ubeéd of assets involved in restructuring
actions and are included in our condensed congdelidstatements of income as follo

Three Months Ende

Six Months Ende:

July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢
Cost of sale: $ 115 $ 32 % 12¢ $ 95
Selling, informational and administrative expen 10z 8 162 14
Research and development expel — 21 20 42
Total $ 21§ 61 $ 306 $ 151

(e)iImplementation costs in the three months and sirth®ended June 28, 2009 represent external, ircratcosts directly related to
implementing cost-reduction initiatives prior tor@acquisition of Wyeth, and primarily include exp@ares related to system and process
standardization and the expansion of shared sania® the three months ended June 28, 2009, ingpitation costs are included@ost of
sales($13 million), Selling, informational and administrative expenég&7 million), Research and development experi$&4 million) and
Other deductions—net($6 million income). For the six months ended J28e2009, implementation costs are include@ast of sale$$2€
million), Selling, informational and administrative expenékkl7 million),Research and development experi$84 million) andOther
deductions— net($5 million).






PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 5. Taxes on Income

Our effective tax rate for continuing operationssv@d.4% for the second quarter of 2010, comparé@® 8% for the second quarter of 2009,
and 36.8% for the first six months of 2010, compame27.1% for the first six months of 2009. Thgttér tax rates in the second quarter and
first six months of 2010 are primarily the resttt o

e higher charges, incurred as a result of our adipuisof Wyeth, and the mix of jurisdictions in whithose charges were incurred, i

e the expiration of the U.S. research and developrzentredit.

The effective tax rate for the first six months26f10 was additionally impacted by the write-offtleé deferred tax asset of approximately $270
million related to the Medicare Part D subsidyfetiree prescription drug coverage, resulting frdranges in the U.S. healthcare legislation

enacted in March 2010 concerning the tax treatraktitat subsidy effective for tax years beginniftgaDecember 31, 2012, partially offset
$410 million in tax benefits for the resolutionadrtain tax positions pertaining to prior yearshwitirious foreign tax authorities.

Note 6. Comprehensive Income/(Loss)

The components of comprehensive income/(loss)viollo

Three Months Ende Six Months Ende:
July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢
Net income before allocation to noncontrolling hetgts $ 2,48t $ 2,266 $ 452( $ 4,99¢
Other comprehensive income/(los
Currency translation adjustment and ot (2,149 2,63¢ (4,89)) 2,25¢
Net unrealized losses on derivative financial instents (375 (144 (241 (167)
Net unrealized gains/(losses) on avail-for-sale securitie (97) 81 (112) 22¢
Benefit plan adjustmen 167 18 284 177
Total other comprehensive income/(lo (2,449 2,59: (4,960 2,49(
Total comprehensive income/(loss) before allocation
noncontrolling interest 36 4,85¢ (440 7,48¢
Less: Comprehensive income attributable to
noncontrolling interests 27 12 18 14
Comprehensive income/(loss) attributable to Pfimer $ 9 % 4847 $ (458) $ 7,47




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

Information about certain of our financial assetd habilities follows:

July 4 Dec. 31
(MILLIONS OF DOLLARS) 201(C 200¢
Selected financial assets measured at fair valuerecurring basi@®:
Trading securitie® $ 16z $ 184
Available-for-sale debt securitie© 24,11( 32,33¢
Available-for-sale money market fun(@ 1,45¢ 2,56¢
Available-for-sale equity securities, excluding money market () 18< 281
Derivative financial instruments in receivable piosis ©):
Foreign currency sway 118 79¢
Interest rate sway 534 27¢€
Foreign currency forwa-exchange contrac 404 502
Total 26,96« 36,94¢
Other selected financial ass® :
Shor-term loans, carried at cc@ 51t 1,19t
Held-to-maturity debt securities, carried at amortized ©) 1,351 81z
Private equity securities, carried at cost or gouiethod® 83( 811
Long-term loans, carried at cc(@ 92t 784
Total 3,621 3,60:
Total selected financial asset( $ 30,58 $ 40,55(
Financial liabilities measured at fair value oreaurring basi(®:
Derivative financial instruments in a liability gten 0 :
Foreign currency sway $ 1555 $ 52¢
Foreign currency forwa-exchange contrac 267 237
Interest rate sway 4 25
Total 1,82¢ 79C
Other financial liabilities®)
Shor-term borrowings, carried at historical proceedsadjsstec® ) 5,50¢ 5,46¢
Long-term debt, carried at historical proceeds, as &elji(m: (V) 37,76¢ 43,19:
Total 43,274 48,66:
Total selected financial liabilities $ 45,10 $ 49,45:

(a)Fair values are determined based on valuation tgoba categorized as follows: Level 1 means theofiseioted prices for identic
instruments in active markets; Level 2 means tleafigjuoted prices for similar instruments in aetimarkets or quoted prices for identical
or similar instruments in markets that are notvactir are directly or indirectly observable; Le@aheans the use of unobservable inputs.
Virtually all of our financial assets and liabiis measured at fair value on a recurring basis.egel 2 inputs in the calculation of fair valt
except that included in available-for-sale equégwgities, excluding money market funds, are $88anias of July 4, 2010 and $77 million
as of December 31, 2009 of investments that usellleinputs in the calculation of fair value. Navfeour financial assets and liabilities
measured at fair value on a recurring basis amgedalising Level 3 inputs as of July 4, 2010 or Dawer 31, 200¢

(b)Trading securities are held in trust for legacyibess acquisition severance bene

(c)Gross unrealized gains and losses are not signifi

(d)Includes approximately $1.2 billion of money marketds held in escrow to secure certain of Wyeplaigment obligations under its 1999
Nationwide Class Action Settlement Agreement, whigdhtes to litigation against Wyeth concerningdsner weigh-loss products, Redux
and Pondimin (seNote 7G. Financial Instruments: Guarante

(e)Designated as hedging instruments, except foriodideeign currency contracts used as offsets; mgnfireign currency forward-exchange
contracts with fair values of $193 million as ofydd, 2010; and foreign currency swaps with failues of $106 million and foreign currer
forwarc-exchange contracts with fair values of $100 millasnof December 31, 20C

(H The differences between the estimated fair valaéscarrying values of our financial assets andlligds not measured at fair value on a
recurring basis were not significant as of Jul2@10 or December 31, 20C

(9) Our short-term and long-term loans are due frompaomes with highly rated securities (Standard & Po(5&P) ratings of mostly AA or
better).

(h) Our private equity securities represent investmantise life sciences sectc

(i) The decrease in selected financial assets is phyntare to the use of proceeds of short-term inwesits for tax payments made in the first
quarter of 2010, associated with certain businesssibns executed to finance the Wyeth acquisi

(j) Designated as hedging instruments, except foriodideeign currency contracts used as offsets; manfareign currency swaps with fe
values of $230 million and foreign currency forwaaxthange contracts with fair values of $79 millamof July 4, 2010; and foreign
currency forward-exchange contracts with fair valo€$122 million and foreign currency swaps wailr f/alues of $3 million as of
December 31, 200!



(k)The carrying amounts may include adjustments fecalint or premium amortization or for the effectraérest rate swaps designated as
hedges

(1) Includes foreign currency borrowings with fair vesuof $1.8 billion as of July 4, 2010 and $1.1lidnllas of December 31, 2009, which
used as hedging instrumer
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

(m)Includes foreign currency debt with fair value 829 million as of July 4, 2010 and $2.1 billionad<December 31, 2009, which is used
hedging instrumen

(n)The fair value of our lor-term debt is $42.5 billion as of July 4, 2010 adé.8 billion as of December 31, 20(

We use a market approach to determine the fairevalwur financial assets and liabilities and apghly following methods and assumptions:

e Trading equity securiti—quoted market price

e Trading debt securiti—observable market interest rat

e Available-for-sale debt securiti—third-party matri-pricing model that uses significant inputs derifein or corroborated by observal
market data and cre-adjusted interest rate yield curv

e Available-for-sale money market fun—observable Net Asset Value pric

e Available-for-sale equity securities, excluding regmrmarket funds—third-party pricing services thatcipally use a composite of
observable price:

e Derivative financial instruments (assets and litib8)—third-party matrix-pricing model that ussgnificant inputs derived from or
corroborated by observable market data. Where g, these models discount future cash flow ansausing market-based observable
inputs including interest rate yield curves, foreexchange rates, and forward and spot pricesufvecies. The credit risk impact to our
derivative financial instruments was not signifite

e Held-to-maturity debt securities—third-party mepricing model that uses significant inputs dedifeom or corroborated by observable
market data and cre-adjusted interest rate yield curv

e Short-term and long-term loans—third-party motlat discounts future cash flows using current ggerates at which similar loans would
be made to borrowers with similar credit ratingd &r the same remaining maturitis

e Private equity securities—application of the iraglivolatility associated with an observable biotedex to the carrying amount of our
portfolio and, to a lesser extent, performance iplel of comparable securities adjusted for com-specific information

e Short-term borrowings and long-term debt—thirdypamatrix-pricing model that uses significant ingpaterived from or corroborated by
observable market data and our own credit ra

In addition, we have long-term receivables whesedbtermination of fair value uses discounted tutash flows, using current interest rates at
which similar loans would be made to borrowers \githilar credit ratings and for the same remainiragurities.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

These selected financial assets and liabilitiepegsented in the condensed consolidated balametssas follows:

July 4 Dec. 31
(MILLIONS OF DOLLARS) 201( 200¢
Assets
Cash and cash equivaler $ 1,10¢ $ 66€
Shor-term investment 17,39: 23,99
Shor-term loans 51t 1,19¢
Longterm investments and loa 10,52« 13,12
Current deferred tax assets and other current ax(®) 411 52¢
Noncurrent deferred tax assets and other noncurasset«®) 64C 1,05(
Total $ 30,58: $ 40,55(
Liabilities
Shor-term borrowings, including current portion of lc-term deb: $ 550¢ $ 5,46¢
Current deferred tax liabilities and other currdiabilities (© 31¢ 36¢
Longterm debt 37,76¢ 43,19:
Other noncurrent liabilitie<d) 1,50¢ 421
Total $ 4510 $ 49,45;

(a)As of July 4, 2010, derivative instruments at faifue include foreign currency forweexchange contracts ($404 million) and fore
currency swaps ($7 million) and as of December2BD9, include foreign currency forward-exchangeti@mts ($503 million) and foreign
currency swaps ($23 million

(b)As of July 4, 2010, derivative instruments at faifue include interest rate swaps ($534 milliord &reign currency swaps ($106 millio
and as of December 31, 2009, include foreign cayrawaps ($774 million) and interest rate swapg §haillion).

(c)As of July 4, 2010, derivative instruments at faifue include foreign currency forweexchange contracts ($267 million), foreign curre
swaps ($47 million) and interest rate swaps ($4ionj and as of December 31, 2009, include foreigmency forward-exchange contracts
($237 million) and foreign currency swaps ($132liil).

(d)As of July 4, 2010, derivative instruments at fairualnclude foreign currency swaps ($1.5 billionyl @s of December 31, 2009, inclt
foreign currency swaps ($396 million) and interagé swaps ($25 million

We regularly evaluate all of our financial assetsimpairment. For investments in debt and equitgusities, when a decline in fair value
any, is determined to be other-th@mporary, an impairment charge is recorded, amglracost basis in the investment is establishedldams
an impairment charge is recorded if it is probahb we will not be able to collect all amounts dweording to the loan agreement. There
no significant impairments of financial assets griged in the first six months of 2010 or the yeaded December 31, 2009.

B. Investments in Debt and Equity Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities as of Julg010, follow:

Years
Total as ¢
Over ! July 4
(MILLIONS OF DOLLARS) Within 1 to £ 201(C
Available-for-sale debt securitie
Westerr European and other government ¢ $ 10,87¢ $ 2,49¢ $ 13,37:
Corporate dek® 1,32( 1,62¢ 2,94¢
Western European and other government agency 2,317 17¢€ 2,49:
Federal Home Loan Mortgage Corporation and Fedéaitibnal Mortgage
Association ass-backed securitie — 2,20¢ 2,20¢
Supranational det 1,36¢ 15C 1,51¢
Reverse repurchase agreeme®) 921 — 921
U.S. government Federal Deposit Insurance Corgmrguaranteed del — 541 541
Certificates of depos 56 — 56
Other ass«-backed securitie 28 23 51
Held-to-maturity debt securitie:

Certificates of deposit and oth 1,344 7 1,357
Total debt securitie $ 18,22¢ $ 723 % 25,46
Trading securitie 162
Available-for-sale money market fun© 1,45¢
Available-for-sale equity securities, excluding regmmarket funds 182
Total $ 27,26¢

(a)Largely issued by abo-investmer-grade institutions in the financial services sec
(b)Very shor-term agreements involving U.S. government secsr
(c)Consisting of securities issued by the U.S. govemrand its agencies or instrumentalities and sevegpurchase agreements involving the



same investments hel
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

C. ShortTerm Borrowings
Short-term borrowings include amounts for commééger of $1.8 billion as of July 4, 2010 and $3ilion as of December 31, 2009.

D. LongTerm Debt

In March 2007, we filed a securities registratitatesment with the SEC. The registration statemex# filed under the automatic shelf
registration process available to “well-known seeegbissuers” and expired in March 2010. On March2B@9, in order to partially finance our
acquisition of Wyeth, we issued $13.5 billion ohige unsecured notes under this registration staten©n June 3, 2009, also in order to
partially finance our acquisition of Wyeth, we issapproximately $10.5 billion of senior unsecunetes in a private placement pursuant to
Regulation S under the Securities Act of 1933,rasraded (Securities Act of 1933). The notes issuedune 3, 2009 have not been and will
be registered under the Securities Act of 1933 anlbject to certain exceptions, may not be soliéredl or delivered within the U.S. to, or for
the account or benefit of, U.S. persons.

E. Derivative Financial Instruments and Hedgingivities

Foreign Exchange Risk—A significant portion of our revenues, earnings aet investments in foreign affiliates is exposedhanges in
foreign exchange rates. We seek to manage ougfosichange risk, in part, through operational rmemtiuding managing expected same-
currency revenues in relation to same-currencyscastl same-currency assets in relation to sameraytiabilities. Depending on market
conditions, foreign exchange risk also is manaeabligh the use of derivative financial instrumearig foreign currency debt. These financial
instruments serve to protect net income and nelsimvents against the impact of the translationlih& dollars of certain foreign exchange-
denominated transactions. The aggregate notionaliatof foreign exchange derivative financial instents hedging or offsetting foreign
currency exposures is $43.2 billion. The derivafimancial instruments primarily hedge or offsepegures in euro, Japanese yen and U.K.
pound. The maximum length of time over which weladging future foreign exchange cash flows relatasir $2.3 billion U.K. pound debt
maturing in 2038.

Interest Rate Risk—Our interest-bearing investments, loans and bomgsvare subject to interest rate risk. We seehvest and loan
primarily on a short-term or variable-rate basmywhver, in light of current market conditions, werently borrow primarily on a long-term,
fixed-rate basis. From time to time, depending @rkat conditions, we will change the profile of @utstanding debt by entering into
derivative financial instruments like interest rateaps.

We entered into derivative financial instrumentsiéalge or offset the fixed interest rates on thaghkd item, matching the amount and timin

the hedged item. The aggregate notional amoumttefast rate derivative financial instruments i¢.$billion. The derivative financial
instruments hedge U.S. dollar and euro fixed-ratet.d
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Information about gains/(losses) incurred to henlgeffset operational foreign exchange or interast risk is as follows:
Gains/(Losses
Three Months Ende Six Months Ende
July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201C 200¢ 201(C 200¢
Derivative Financial Instruments in Fair Value Hedgelationship
Interest rate sway
Recognized in OIL® $ 1 % 3 % 1 % (7
Foreign currency swaf
Recognized in OI[® 1 1 — —
Derivative Financial Instruments in Cash Flow He&pationship:
U.S. Treasury interest rate loc
Recognized in OI[® $ — 3 — 3 — 3 (12)
Recognized in OC@ . (® — — — (15)
Reclassified from OCI to Ol1@: (0 — — — —
Foreign currency swaf
Recognized in OIL® — — — —
Recognized in OC@. (0 (1,219 (66) (1,657 (85)
Reclassified from OCI to Ol[@). (0 (627) 15& (1,25%) 15t
Foreign currency forward exchange contr:
Recognized in OIL[@ — — — —
Recognized in OC@. () (@) 5 (@) 8
Reclassified from OCI to OI[®@). (0 1 4 2 14
Derivative Financial Instruments in Net Investmeledge Relationshig
Foreign currency swajf
Recognized in OI[® $ L % — 3 D % Q)
Recognized in OC@ . (0 (50) (15) (40) 38
Derivative Financial Instruments Not Designatediasiges
Foreign currency swajf
Recognized in OIL@ $ 4 $ 18 $ — 3 13
Foreign currency forwa-exchange contrac
Recognized in OIL®) (473) (18E) (1,367) (447)
Non-Derivative Financial Instruments in Net Investmileddge
Relationship:
Foreign currency shc-term borrowings
Recognized in OIL® $ — 3 — 3 — 3 —
Recognized in OC@ . (® (130) (29) (99) 88
Foreign currency lor-term debt
Recognized in OIL@ — — —
Recognized in OC®. (b) (51) (46) (34) 111

(a)OID = Other (income)/deductions—n&CI = Other comprehensive income/(expensejuded in the balance sheet accaiotumulated
other comprehensive (loss)/inco.

(b)Amounts presented represent the effective portfdheogain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included @ther comprehensive income/(expense) — Net uneekdjains/(losses) on derivative financial
instruments For derivative financial instruments in net inveent hedge relationships and for foreign curreshelyt designated as hedging
instruments, the effective portion is includecOther comprehensive income/(expe—Currency translation adjustmer

For information about the fair value of our derivatfinancial instruments, and the impact on oun@@nsed Consolidated Balance Sheets, see
Note 7A. Financial Instruments: Selected Finandiasets and LiabilitiesCertain of our derivative instruments are coverga$sociated credit-
support agreements that have credit-risk-relatedimgent features designed to reduce our countéegaexposure to our risk of defaulting on
amounts owed. The aggregate fair value of theseadime instruments that are in a liability positis $860 million, for which we have posted
collateral of $869 million in the normal courselafsiness. These features include the requiremguaiyt@dditional collateral in the event of a
downgrade in our debt ratings. If there had bedavangrade to below an A rating by S&P or the egleinarating by Moody’s Investors

Service, on July 4, 2010, we would have been reduin post an additional $54 million of collatei@our counterparties. The collateral
advanced receivables are reporte@lvort-term loans.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

F. Credit Risk

On an ongoing basis, we review the creditworthirdssounterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any counptarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any iridival counterparty. As of July 4, 2010, we had $dillfon due from a well-diversified, highly
rated group (S&P ratings of primarily A+ or bettef)bank counterparties around the world. Beée 7B. Financial Instruments: Investment in
Debt and Equity Securiticfor a distribution of our investments.

In general, there is no requirement for collatém@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions. These agre@s contain provisions that provide for the &bflor collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of July 4, 201@ meceived cash collateral of $98 million
against various counterparties. The collateral arily supports the approximate fair value of ouriive contracts. The collateral received
obligations are reported Bhort-term borrowings, including current portionlohg-term debt.

G. Guarantee

On April 15, 2010, Wyeth LLC (Wyeth), a wholly owsheubsidiary of Pfizer Inc. (Pfizer), entered ithte Tenth Amendment (Tenth
Amendment) to the 1999 Diet Drug Nationwide SetdaimAgreement (Settlement Agreement) related tditigation against Wyeth
concerning its former weight-loss products, Reduoct Bondimin. Pursuant to the Tenth Amendment, Pénéered into an agreement to
guarantee Wyeth's obligation to make certain pays@nder the Settlement Agreement up to a maximuauat of $1.5 billion (Guarantee).
The Guarantee will remain in effect until the temation of Wyeth's long-term obligation to make spalyments. The Guarantee became a
legal, valid and binding obligation of Pfizer onyd@2, 2010, ten days after the approval of theth@&mendment by the United States District
Court for the Eastern District of Pennsylvania.

Note 8. Inventories

The components of inventories follow:

July 4 Dec. 31
(MILLIONS OF DOLLARS) 201( 200¢
Finished good $ 4230 $ 5,24¢
Work-in-proces: 4,08: 5,77¢
Raw materials and suppli 1,19¢ 1,37¢
Total inventorie«®) $ 9,511 $ 12,40:

(2)The decrease in total inventories is primarily tluéhe inventory sold during the first six montdi2010 that was acquired from Wyeth &
had been recorded at fair value, as well as operatreductions and the impact of foreign excha@ggtain amounts of inventories are in
excess of one year’s supply. These excess amatsntwimarily attributable to biologics inventorggaired from Wyeth and recorded at fair
value and the quantities are generally consistéhttive normal operating cycle of such inventoriiefle are no recoverability issues
associated with these quantiti

Note 9. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwilltfa six months ended July 4, 2010, follow:

(MILLIONS OF DOLLARS) Biopharmaceutici Diversifiec Othel @ Total
Balance, December 31, 20 $ 22,165 $ 172 $ 20,03¢ $ 42,37¢
Additions 19 1,83: ®) 1,852
Other(© (752 ) (327) (1,08¢)
Allocation of Other goodwill2 18,43¢ 3,10¢ (21,544 —
Balance, July 4, 201 $ 39,84¢ $ 3,29« $ — $ 43,14

(a)The Othergoodwill relates to our acquisition of Wyeth andiject to change until we complete the recordiinthe assets acquired and
liabilities assumed from Wyeth (séote 3. Acquisition of Wyejhlin the second quarter of 2010 the Wyeth goodwéls allocated among
the Biopharmaceutical and Diversified segmentss BHbcation has not yet been finalized and isextlip change, which could be
significant. We will finalize the allocation as wétain the information necessary to complete tlayaes, but no later than one year from
the acquisition date

(b) Reflects the impact of measurement period adjustsn@eeNote 3. Acquisition of Wye).

(c) Primarily reflects the impact of foreign exchan
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Other Intangible Assets

The components of identifiable intangible asseatsparily included in our Biopharmaceutical segméalipw:

July 4, 201( December 31, 200
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros:t Assets, les
Carrying Accumulate: Accumulatel Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amouni Amortizatior Amortizatior Amount Amortizatior Amortizatior
Finite-lived intangible asset:
Developed technology righ $ 67,43: $ (23,399 $ 44,03¢ $ 68,87( $ (21,22) $ 47,64
Brands 1,62( (590 1,03( 1,631 (53%) 1,102
License agreemen 632 (190 44z 622 (119 502
Trademarks 107 (70 37 11z (73 40
Other 424 (239 19C 48¢ (2317) 257
Total amortized finite-lived
intangible assets 70,21¢ (24,47°) 45,73¢ 71,73( (22,18)) 49,54¢
Indefinite-lived intangible
assets
Brands 12,38( — 12,38( 12,56: — 12,56
In-process research a
developmen® 4,044 — 4,04¢ 5,83¢ — 5,83¢
Trademarks 69 — 69 7C — 7C
Total indefinite-lived intangible
assets 16,49: — 16,49: 18,46¢ — 18,46¢
Total identifiable intangible
assetd®) $ 86,70t $ (24,47) $ 62,23 % 90,19¢ $ (22,18) $ 68,01¢

(a)Decrease is related to the impact of measuremeiuidpadjustments in the first six months of 201€eNote 3. Acquisition of Wye) and
impairments recorded in the second quarter of 28fHed to IPR&D assets that we acquired as pastioicquisition of Wyeth. As a result
of our review of the projects, based on developmanthe second quarter of 2010, we recorded aairmgnt charge of $200 million ($125
million aftel-tax) in Other deductior—net.

(b)Decrease is primarily related to amortization ofté-lived intangible assets, the impact of measem period adjustments (siete 3.
Acquisition of Wyet), and the impact of foreign exchan

Amortization expense related to acquired intangitaigets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property dtuithed inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangisigets that are associated with a single funiorcluded inCost of sales, Selling,
informational and administrative expenseglResearch and development expensassappropriate. Total amortization expense fotefilived
intangible assets was $1.5 billion for the secomarger of 2010, $615 million for the second quaaie2009, $2.9 billion for the first six mont
of 2010 and $1.2 billion for the first six monthis2909.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 10. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs oldte and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and tHaitde dependents, follow:

Pension Plan
U.S. Supplement: Postretiremen
U.S. Qualified (Non-Qualified) International Plans
July 4 June 2¢ July 4 June 2¢ July 4 June 2¢ July 4 June 2¢

(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢ 201( 200¢ 201( 200¢
For the Three Month
Ended:
Service cos $ 89 $ 52 $ 7% 5 % 57 $ 42 % 21 % 7
Interest cos 18¢€ 11¢€ 21 12 10t 77 54 31
Expected return on plan
assett (200) (11€) — — (107) (86) (8) @)
Amortization of:

Actuarial losse: 38 53 8 8 16 6 — 5

Prior service cost
(credits) 1 — — — (1) 1) (5) 1)
Curtailments and
settlement— net (36) 30 (8) 6 (6) (1) (2 —
Special termination benefits 36 6 62 — 2 1 6 3
Net periodic benefit cos  $ 11€  $ 141 $ 90 % 31 $ 66 $ 38 $ 66 $ 38
For the Six Months Ende:
Service cos $ 18 $ 111 $ 15 $ 10 $ 117 $ 87 $ 43 % 15
Interest cos 37¢ 23t 40 25 21€ 15E 10¢ 61
Expected return on plan
assett (402) (234) — — (219 (172) (16) (13
Amortization of:

Actuarial losse: 76 11C 15 16 33 12 — 9

Prior service cost
(credits) 1 1 Q) Q) 2 ) (9) )
Curtailments an
settlement— net (69) 54 9 13 5) 1 2 5
Special termination benefits 50 19 152 — 3 2 12 15
Net periodic benefit cos  $ PARR 29€ $ AVER:) 63 $ 14 $ 83 $ 13¢ $ 9C

The decrease in net periodic benefit costs initsedix months of 2010 compared to the first sizmis of 2009 for our U.S. qualified pension
plans was primarily driven by curtailment gainscasated with Wyeth-related restructuring initiativeThe acquisition of Wyeth contributed to
the increase in certain components of net peribditefit costs, such as service cost and interast afiset by related expected return on plan

assets.

The increase in net periodic benefit costs in tret §ix months of 2010 compared to the first siomtis of 2009 for our U.S. supplemental
(non-qualified) pension plans was primarily drivinspecial termination benefits recognized foraierexecutives as part of Wyeth-related
restructuring initiatives.

The increase in net periodic benefit costs in st $ix months of 2010 compared to the first siontins of 2009 for our international pension
plans was primarily driven by the decrease in tsealint rate and other differences in actuarialiaggions.

For the first six months of 2010, we contributeshfrour general assets $193 million to our inteometi pension plans, $167 million to our U
supplemental (noualified) pension plans and $115 million to ousipetirement plans. Contributions to our U.S. diedipension plans in tl
first six months of 2010 were not significant.

During 2010, we expect to contribute from our gahassets, a total of $907 million to our U.S. die pension plans, $453 million to our
international pension plans, $245 million to ouSUsupplemental (non-qualified) pension plans,$2#P million to our postretirement plans.
Contributions expected to be made during 2010rarkesive of amounts contributed during the firgtsionths of 2010. The international
pension plan, U.S. supplemental (non-qualified)sgamplan and postretirement plan contributionsifiaur general assets include direct
employer benefit payments.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 11. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werguted using the following data:

Three Months Ende Six Months Ende:
July 4 June 2¢ July 4 June 2¢
(IN MILLIONS) 201( 200¢ 201( 200¢
EPS Numerat—Basic:
Income from continuing operations attributable fizét Inc. $ 247¢ % 2,25¢ % 4500 $ 4,98¢
Less: Preferred stock dividends — net of tax 1 1 1 1
Income from continuing operations attributable fizét Inc. commor
shareholder 2,47¢ 2,25} 4,49¢ 4,98¢
Discontinued operatior— net of tax (1) 3 1 4
Net income attributable to Pfizer Inc. common shalders $ 2,47¢  $ 2,260 $ 4500 $ 4,98¢
EPS Denominatc— Basic:
Weighted-average number of common shares outstgndin 8,04¢ 6,72¢ 8,051 6,72¢
EPS Numeratc— Diluted:
Income from continuing operations attributable fizét Inc. commor
shareholder $ 2,47¢  $ 2,25¢ % 450C $ 4,98¢
Discontinued operatior— net of tax (1) 3 1 4
Net income attributable to Pfizer Inc. common shalders $ 2,47 $ 2,261 $ 4,501 $ 4,99(
EPS Denominatc— Diluted:
Weighte-average number of common shares outstar 8,04¢ 6,72¢ 8,05: 6,72¢
Common share equivalents: stock options, stoclalssuwnder employe
compensation plans and convertible preferredkstoc 26 24 32 26
Weightec-average number of common shares outstanding anchoc-
share equivalents 8,07 6,752 8,08¢ 6,752

Stock options that had exercise prices greaterttimaverage market pri
of our common stock issuable under employee casaton plan{@ 427 422 427 427

(a)These common stock equivalents were outstandinggltite three and six months ended July 4, 201QJand 28, 2009, but were not
included in the computation of diluted EPS for #apgriods because their inclusion would have haaha-dilutive effect.

Note 12. Segment Information

We operate in the following two distinct commera@adjanizations, which constitute our two businegmsents:

e Biopharmaceutical consists of the Primary Care, Specialty Care, QrgpglEstablished Products and Emerging Markets amt include
products that prevent and treat cardiovasculamagighbolic diseases, central nervous system disgrdehritis and pain, infectious and
respiratory diseases, urogenital conditions, camger diseases and endocrine disorders, amongsoBiepharmaceutical’'s segment profit
includes costs related to research and developmmamtyfacturing, and sales and marketing activitias are associated with the products in
our Biopharmaceutical segme

e Diversified includes Animal Health products and services thev@nt and treat diseases in livestock and compaamamals, including
vaccines, parasiticides and anti-infectives; Coramulrealthcare products that include over-the-caumalthcare products such as pain
management therapies (analgesics and heat wrapsjh/cold/allergy remedies, dietary supplementsjdrenoidal care and personal care
items; Nutrition products such as infant and toddigritional products; and Capsugel, which repneseur capsule products and services
business. Diversified’s segment profit includestsaslated to research and development, manufagtusind sales and marketing activities
that are associated with the products in our Difiecssegment

Segment profit/(loss) is measured based on incoame €ontinuing operations before provision for tawa income and income attributable to
noncontrolling interests. Certain costs, such gsificant impacts of purchase accounting for adtjaiss, restructuring and acquisition-related
costs and costs related to our cost-reductiorathiés are included iG@orporate/Otheronly. This methodology is utilized by management to
evaluate our businesses. Each segment is manggmétey and offers different products requirinfjedtent marketing and distribution
strategies.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Revenues and profit/(loss) by segment for the threeths and six months ended July 4, 2010 and 28n2009 follow:

Three Months Ende® Six Months Ende(@
July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201(C 200¢ 201(C 200¢
Revenue:
Biopharmaceutice $ 15,02: $ 10,06 $ 29,527 % 20,16¢
Diversified 2,24: 83:< 4,38: 1,52«
Corporate/Othef) 64 88 167 162
Total revenue $ 17,327 $ 10,98 $ 34,077 $ 21,85:
Segment profit/(loss©)
Biopharmaceutice $ 7927 % 496( $ 15,83¢ $ 10,36"
Diversified 607 20t 1,113 36¢
Corporate/Othe). (@) (4,560 (2,116 (9,807 (3,887)
Total profit $ 397¢ % 3,04¢ $ 7,15 $ 6,852

(a)Includes revenues and profit/(loss) from legacy Wy®oducts and operations for the three monthssanchonths ended July 4, 2010.
Revenues and profit/(loss) from legacy Wyeth prasland operations are not included in the threethsoand six months ended June 28,
2009. Prio-period amounts for Capsugel, which were previogkgsified inCorporate/Othel, are now classified iDiversified.

(b)Corporate/Otheiincludes Pfizer CentreSource, which includes cattreanufacturing and bulk pharmaceutical chemiakdss
Corporate/OtherunderSegment profit/(lossjiso includes interest income/(expense), corpagpenses (e.g., corporate administration
costs), other income/(expense) (e.g., realizedsgaiial losses attributable to our investments in aled equity securities), certain
performance-based and all share-based compensafp@mses, significant impacts of purchase accagifitinacquisitions, acquisition-
related costs, intangible asset impairments ant cekated to our cc-reduction initiatives

(c)Segment profit/(los®qualsincome from continuing operations before providiontaxes on incomeCertain costs, such as significant
impacts of purchase accounting for acquisitionguésition-related costs and costs related to ost-ceduction initiatives are included in
Corporate/Othelonly. This methodology is utilized by managemengtaluate our businesss

(d)For the three months ended July 4, 20@6rporate/Othetincludes: (i) significant impacts of purchase agtmg for acquisitions of $2.1
billion, including intangible asset amortizatiorated to our acquisitions of Wyeth in 2009 and Riegia in 2003 and charges related to fair
value adjustments of inventory acquired from Wyeetkd sold during the period; (ii) restructuring amdjuisitionrelated costs of $1.1 billio
related to our acquisition of Wyeth; (iii) all ske-based compensation expense; and (iv) net intexpshee of $304 millior

For the three months ended June 28, 200#porate/Othelincludes: (i) significant impacts of purchase agtmg for acquisitions of $581
million, including intangible asset amortizationdasther charges, primarily related to our acquisinf Pharmacia in 2003; (ii) restructuring
charges and implementation costs associated withasi-reduction initiatives of $330 million; (ii§cquisitionrelated costs of $285 millio
primarily related to our acquisition of Wyeth; (i&)l shar-based compensation expense; and (v) net interpsheg of $66 millior

For the six months ended July 4, 20Corporate/Otheiincludes: (i) significant impacts of purchase agtmg for acquisitions of $4.

billion, including intangible asset amortizatiorated to our acquisitions of Wyeth in 2009 and Riegia in 2003 and charges related to fair
value adjustments of inventory acquired from Wyeatkd sold during the period; (ii) restructuring amdjuisitionrelated costs of $1.9 billio
related to our acquisition of Wyeth; (iii) all ske-based compensation expense; and (iv) net intexpshee of $714 millior

For the six months ended June 28, 2(Corporate/Othelincludes: (i) significant impacts of purchase actmg for acquisitions of $1.
billion, including intangible asset amortizatiordasther charges, primarily related to our acquisitbf Pharmacia in 2003; (ii) acquisition-
related costs of $682 million, primarily relatedaor acquisition of Wyeth; (iii) restructuring clgas and implementation costs associated
with our cos-reduction initiatives of $661 million; (iv) all she-based compensation expense; and (v) net inteiesthia of $49 million
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Significant product revenues are as follows:

Three Months Ende

Six Months Ende

July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201(C 200¢ 201(C 200¢
Biopharmaceutical products:
Lipitor $ 2,81 % 2,68 $ 557C $ 5,40¢
Enbrel®:. (0 80¢ — 1,61( —
Lyrica 762 62¢ 1,48t 1,312
Effexor ® 621 — 1,33i —
Celebrex 604 b4¢ 1,17¢ 1,112
Viagra 491 423 97C 871
Xalatan/Xalacon 44¢ 39t 871 80z
Prevnar/Prevenar 1@ 56¢ — 85¢ —
Prevnar/Prevenar @ 331 — 851 —
Norvasc 422 51¢ 79C 99¢
Zyvox 29¢ 257 591 54(C
Detrol/Detrol LA 26C 27:¢ 521 562
Premarin family@ 26( — 51¢€ —
Sutent 25¢ 22¢ 514 42t
Geodon/Zeldos 247 231 501 461
Zosyn/Tazocir@ 23( — 494 —
Genotropin 23% 207 43¢ 404
Vfend 207 18C 39t 35¢
Chantix/Champi 17¢ 19z 35¢ 36¢
BeneFIX® 164 — 31¢ —
Zoloft 144 12t 264 24C
Caduel 12€ 12¢ 261 262
Aromasin 122 114 25C 224
Revatio 122 94 23¢ 20¢
Pristiq @ 11z — 22z —
Medrol 113 11C 22z 22¢
Cardura 11C 114 217 221
Zithromax/Zmax 11C 10C 213 214
Aricept© 10z 10¢ 21C 20z
ReFacto/Xynthi® 98 — 18¢ —
All other @ 2,60¢ 1,811 5,015 3,557
Alliance revenues (Enbrel (in the U.S. and Can{®, Aricept, Exforge
Rebif and Spiriva) 1,061 59¢ 2,06t 1,18(
Total Biopharmaceutical produc 15,02: 10,06: 29,521 20,16
Diversified:
Animal Health() 89z 64¢ 1,73¢ 1,18¢
Consumer Healthcai(® 67¢ — 1,341 —
Nutrition @ 47€ — 934 —
Capsuge® 19t 18E 36¢ 33¢
Total Diversified 2,24 832 4,38: 1,52¢
Corporate/Othe 64 88 167 162

Total revenue

$ 17,327 $ 10,98¢ $

34,077 $ 21,85!

(a)Represents legacy Wyeth products for the threesanwhonths ended July 4, 2010. Legacy Wyeth pradar not included in the three ¢

six months ended June 28, 20

(b)Outside the U.S. and Canau

(c)Represents direct sales under license agreeméngigiai. Co. Ltd

(d)Includes legacy Pfizer and legacy Wyeth produatdHe three and six months ended July 4, 2010 reiddes only legacy Pfizer products
the three and six months ended June 28, 2

(e)Prior-period amounts for Capsugel, which were previoakgsified inCorporate/Otherare now classified iDiversified.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
Revenues by geographic area follow:
Three Months Ende® Six Months Ende(@

July 4 June 2¢ % July 4 June 2¢ %
(MILLIONS OF DOLLARS) 201(C 200¢ Changt 201(C 200¢ Chang:
United State: $ 7,381 % 4,52¢ 63% $ 14,69 $ 9,49: 55%
Developed Europ®) 4,14 2,90¢ 47 8,47: 5,591 52
Developed Rest of Worl©) 2,70¢ 1,91(C 42 5,02¢ 3,68¢ 36
Emerging Market() 3,09t 1,641 89 5,88t 3,07¢ 91
Total revenue $ 17,327 $ 10,98¢ 58 §$ 34,077 $ 21,85! 56

(@)Includes revenues from legacy Wyeth products fertkitee and six months ended July 4, 2010. Revdnuradegacy Wyeth products a
not included in the three and six months ended 28n2009

(b)Developed Europe region includes the following netskWestern Europe and the Scandinavian coun

(c)Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zeakardi South Kore:¢

(d)Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Jajentl South Korea), Latin America,
Middle East, Africa, Central and Eastern Europessfuand Turkey. Within the Biopharmaceutical sagimevenues from South Korea in
2009 have been reclassified from the Emerging Markrit to the appropriate developed market upitsonform to the current-year
presentation, which reflects the fact that the cemuial operations of South Korea, effective Jandarg010, are managed within the
appropriate developed market un
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Shareholders and Board of Directors of Plize.:

We have reviewed the condensed consolidated batdmesgt of Pfizer Inc. and Subsidiary Companied dsily 4, 2010, the related condensed
consolidated statements of income for the threetinand six-month periods ended July 4, 2010, ane 28, 2009, and the related condensed
consolidated statements of cash flows for the sixiim periods ended July 4, 2010, and June 28, Z0&se condensed consolidated financial
statements are the responsibility of the Compamgdsagement.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbaml (United States). A review of
interim financial information consists principally applying analytical procedures and making ingsiof persons responsible for financial i
accounting matters. It is substantially less inpgctihan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfit@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mahtapdifications that should be made to the cosédrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdsaahs of the Public Company Accounting Oversighamio(United States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congzaas of December 31, 2009, and the related cdasedi statements of income,
shareholdersequity, and cash flows for the year then ended fgymtesented herein); and in our report dated Repi26, 2010, we expressec
unqualified opinion on those consolidated finanstatements. In our opinion, the information sethfan the accompanying condensed
consolidated balance sheet as of December 31, 20fifirly stated, in all material respects, irat&in to the consolidated balance sheet from
which it has been derived.

KPMG LLP

New York, New York
August 12, 2010
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyioondensed consolidated financial statements@utddtes to assist readers in
understanding Pfizer’s results of operations, foiancondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance and Operating Environtm&his section, beginning on page 25, provides infdiom about the following: ot
business; our performance during the second queantkfirst six months of 2010; the anticipated iotpaf the recently enacted healthcare
legislation in the U.S.; our operating environmeantg our strategic initiative

e Acquisition of WyettThis section, beginning on page 29, discusses @® 2cquisition of Wyeth and adjustments madeerfitist six
months of 2010 to the provisional allocation of pugchase price. For additional information, se¢ed@o Condensed Consolidated Financial
Statement— Note 3. Acquisition of Wyet

e RevenuecThis section, beginning on page 30, provides atyaiseof our products and revenues for the threlesix month periods ende
July 4, 2010 and June 28, 2009, as well as an @wemf important product developmen

e Costs and ExpenseThis section, beginning on page 42, provides audision about our costs and expen

e Provision for Taxes on IncomThis section, on page 44, provides a discussiatewfs impacting our tax provision for the periodegentec
and of an item that will impact our tax provisionthe future

e Adjusted IncomeThis section, beginning on page 45, provides audsion of an alternative view of performance usedhbnagemen

e Financial Condition, Liquidity and Capital ResouscThis section, beginning on page 49, provides afyaiseof our balance sheets as
July 4, 2010 and December 31, 2009 and cash flomshé first six months of 2010 and 2009, as welhaliscussion of our outstanding debt
and commitments that existed as of July 4, 2010,zecember 31, 2009. Included in the discussicutétanding debt is a discussion of the
amount of financial capacity available to help furfizer s future activities

e Our Financial Guidance for 2018@ndOur Financial Targets for 201Z'hese sections, beginning on page 51, providecausison of our
financial guidance for fu-year 2010 and our financial targets for-year 2012

e Forward-Looking Information and Factors That May Affectéiie Results This section, beginning on page 52, providesszijgion of the
risks and uncertainties that could cause actualteet® differ materially from those discussedamward- looking statements set forth in this
MD&A relating to our financial results, operatioasd business plans and prospects. Such forwardripckatements are based on
management’s current expectations about futureteyemich are inherently susceptible to uncertaamtg changes in circumstances. Also
included in this section is a discussion of legalcpedings and contingenci
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Components of the Condensed Consolidated Stateroglmsome follow:

Three Months Ende

Six Months Ende:

(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE July 4, June 2¢ % July 4 June 2¢ %
DATA ) 201C 200¢ Changt 201C 200¢ Changt
Revenue! $ 17,327 $  10,98¢ 58% $ 34,077 $ 21,85 56%
Cost of sale: 3,79¢ 1,75¢ 11€ 8,101 3,16¢ 15€
% of revenue: 21.% 16.(% 23.&% 14.5%
Selling, informational and administrative expen 4,807 3,35( 43 9,24: 6,22¢ 48
% of revenue: 27.1% 30.5% 27. 7% 28.5%
Research and development exper 2,18 1,69¢ 29 4,417 3,40( 30
% of revenue: 12.6% 15.2% 13.(% 15.€%
Amortization of intangible asse 1,407 583 141 2,81¢ 1,161 142
% of revenue: 8.1% 5.3% 8.3% 5.3%
Acquisition-related in-process research and
development charge — 20 * 74 20 27C
% of revenue: —% 0.2% 0.2% 0.1%
Restructuring charges and certain acquis-related
costs 88¢€ 45¢ 93 1,592 1,01z 57
% of revenue: 5.1% 4.2% 4.7% 4.6%
Other deductions—net 271 72 27€ 68E 15 *
Income from continuing operations before provision
for
taxes on incom 3,97¢ 3,04¢ 30 7,15:% 6,852 4
% of revenue: 22.9% 27.8% 21.(% 31.4%
Provision for taxes on incon 1,48¢ 78€ 89 2,63¢ 1,86( 42
Effective tax rate 37.4% 25.8% 36.8% 27.1%
Income from continuing operatiol 2,48¢ 2,26: 10 4,51¢ 4,992 9)
% of revenue: 14.2% 20.€% 13.2% 22.&%
Discontinued operatio—net of tax (1) 3 (133) 1 4 (75)
Net income before allocation to noncontrolli
interests 2,48¢ 2,26¢ 10 4,52( 4,99¢ (10)
% of revenue: 14.2% 20.€% 13.2% 22.%%
Less: Net income attributable to
noncontrolling interests 10 5 10C 19 6 217
Net income attributable to Pfizer Ir $ 2,47t 3 2,261 9 3 4501 $ 4,99( (10
% of revenue: 14.2% 20.€% 13.2% 22.&%
Earnings per common sh—basic:
Income from continuing operations attributable to
Pfizer Inc. common shareholde $ 031 $ 0.34 9 $ 0.5€¢ $ 0.74 (24)
Discontinued operatio—net of tax — — — — — —
Net income attributable to Pfizer Inc. commr
shareholders $ 031 $ 0.34 9 $ 0.5¢ $ 0.74 (24)
Earnings per common sh—diluted:
Income from continuing operations attributable
Pfizer Inc. common shareholde $ 031 % 0.34 9 ¢ 0.5¢ $ 0.74 (24)
Discontinued operatio—net of tax — — — — — —
Net income attributable to Pfizer Inc. common
shareholders $ 031 % 0.34 9 $ 0.5¢ $ 0.74 (24)




Cash dividends paid per common sf $ 0.1t $ 0.1€ $ 03¢ $ 0.4¢

* Calculation not meaningful.
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE AND OPERATING ENVIRONME NT

Our Business

Our mission is to apply science and our global weses to improve health and well-being at evergestaf life. We strive to set the standard for
quality, safety and value in the discovery, develept and manufacturing of medicines for peoplearithals. Our diversified global
healthcare portfolio includes human and animaldgjia and small molecule medicines and vaccinegjedlsas nutritional products and many
the world’s best-known consumer products. Every, saywork across developed and emerging marketdance wellness, prevention,
treatments and cures that challenge the most felisedses of our time. We also collaborate witeiobdiopharmaceutical companies,
healthcare providers, governments and local comtiesrto support and expand access to reliablerddfde healthcare around the world. Our
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwiiieco-promote products discovered by
other companies.

On October 15, 2009, we completed our acquisitiowgeth and, commencing from the acquisition date, financial statements include the
assets, liabilities, operating results and cashdlof Wyeth. As a result, legacy Wyeth operatiomsraflected in our results of operations for
second-quarter and six-month 2010 periods, bufardhe second-quarter and six-month 2009 peridé, legacy Wyeth cash flows are
reflected for the six-month period in 2010, but fastthe six-month period in 2009.

Our 2010 Performance

Revenueincreased 58% in the second quarter of 2010 ta3#diflion, compared to $11.0 billion in the sameipé in 2009, and 56% in the
first six months of 2010 to $34.1 billion, compatedb21.9 billion in the same period in 2009 due to

e the inclusion of revenues from legacy Wyeth prodwét$5.4 billion in the second quarter of 2010 &&@.7 billion in the first six months
2010, which favorably impacted revenues by 50%égecond quarter of 2010 and by 49% in the fixsnenths of 2010

e the favorable impact of foreign exchange, whichréased revenues by approximately $584 million,%ry & the second quarter of 2010, «
$1.3 billion, or 6%, in the first six months of 2Qland

e the net revenue increase from legacy Pfizer pradoic$315 million, or 3%, in the second quarte2010, and $173 million, or 1%, in tl
first six months of 201(
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The significant impacts on revenues for the se@pratter and first six months of 2010, comparedh&dame periods in 2009, are as follows:

Three Months Ende Six Months Ende
July 4, 2010 v July 4, 2010 v
June 28, 20( June 28, 20
Increase/ Increase/
(MILLIONS OF DOLLARS) (decrease % Chang (decrease % Chang
Enbrel (outside the U.S. and Cana® $ 80¢ * 1,61( *
Effexor @ 621 * 1,337 *
Prevnar/Prevenar 1@ 56¢ * 85k *
Prevnar/Prevenar @ 331 * 851 *
Premarin family® 26( * 51¢€ *
Hemophilia family(@ 262 * 50¢€ *
Zosyn/Tazocir@ 23C * 494 *
Pristiq @ 112 * 22: *
Lyrica 13z 21 172 13
Lipitor 12¢ 5 164 3
Viagra 68 16 93 11
Sutent 32 14 89 21
Xalatan/Xalacon 54 14 69 9
Celebrex 56 1C 62 6
Zyvox 42 16 51 9
Detrol/Detrol LA (13 (5) (42) @)
Camptosa(®) (53) (64) (127 (65)
Norvasc® (96) (19 (209) (1)
Alliance revenue® 462 77 88t 75
Animal Health® 24k 38 554 47
Consumer Healthcal® 67¢ * 1,341 *
Nutrition ® 47€ * 934 *

(a)Second quarter and first six months of 2010 redlélee inclusion of revenues from legacy Wyeth pobsli

(b)Camptosar lost exclusivity in Europe in July 20R88rvasc lost exclusivity in Canada in July 20

* Calculation not meaningfu

In the second quarter of 2010, U.S. revenues werklllion, an increase of 63% compared to theesperiod in 2009, and for the first six
months of 2010, U.S. revenues were $14.7 billionparease of 55% compared to the same periodd8.2Dhese results primarily reflect the
inclusion of revenues from legacy Wyeth productd, a0 a lesser extent, an increase in revenues destain legacy Pfizer

products. International revenues in the secondtguaf 2010 were $9.9 billion, an increase of 5d8mpared with the same period in 2009,
which reflect 45% operational growth and a 9% fabde impact of foreign exchange. International nexes in the first six months of 2010
were $19.4 billion, an increase of 57% comparedth thie same period in 2009, which reflect 46% opemat growth and an 11% favorable
impact of foreign exchange. The increase in intéonal revenues in both periods primarily refleitts inclusion of operational revenues from
legacy Wyeth products and, to a lesser extentenigherational revenues from legacy Pfizer products

Income from continuing operatioffor the second quarter of 2010 was $2.5 billiormpared to $2.3 billion in the second quarter of2Ghd

$4.5 billion in the first six months of 2010, comed to $5.0 billion in the first six months of 2Q08flecting:

e increased revenues, primarily from the inclusiomeenues from legacy Wyeth products;

e the net impact of foreign exchang

partially offset in second-quarter 2010 versus sdeguarter 2009, and more than offset in first-R8I£0 versus first-half 2009 by:

e expenses associated with the legacy Wyeth opesa

e the impact of purchase accounting adjustments pilynalated to the Wyeth acquisition (Cost of saleandAmortization of intangibli

assets;

e higherRestructuring charges and certain acquisi-related costrelated to the Wyeth acquisitio

e higher net interest expense, mainly due to theaissel of debt in connection with the acquisitioMbfeth, as well as lower interest incon

and

e an increase in the 2010 effective tax rate (se@dudiscussion in th*Provision for Taxes on Incor’ section of this MD&A).

26




U.S. Healthcare Legislation

Principal Provisions Affecting U
In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and EdudReconciliation Act (together, the
U.S. Healthcare Legislation), was enacted in tHe. Whis legislation has both current and longemtenpacts on us, as discussed below.

The provisions of the U.S. Healthcare Legislatiomeffective on various dates over the next sewerats. The principal provisions affecting
provide for the following:

e an increase, from 15.1% to 23.1%, in the minimubate on branded prescription drugs sold to Medibaiteficiaries (effective January
2010);

e extension of Medicaid prescription drug rebatedrtgys dispensed to enrollees in certain Medicaidagad care organizations (effect
March 23, 2010)

e expansion of the types of institutions eligible floe“ Section 340B discour” for outpatient drugs provided to hospitals meethre
qualification criteria under Section 340B of thebRtiHealth Service Act of 1944 (effective Janu&rn?2010);

e discounts on branded prescription drug sales toiddeel Part D participants who are in the Medi¢“coverage ga” also known as th
“doughnut hol” (effective January 1, 2011); a

e an annual fee payable to the federal governmenttwh not deductible for U.S. income tax purposesed on our prior-calendgear shari
relative to other companies of branded prescriptiwy sales to specified government programs (efdanuary 1, 2011, with the total fee
to be paid each year by the pharmaceutical indistrgasing annually through 201

In addition, the U.S. Healthcare Legislation in@agrovisions that affect the cost of certain af mastretirement benefit plans. Companies
currently are permitted to take a deduction foefatlincome tax purposes in an amount equal tsubsidy received from the federal
government related to their provision of prescaptdrug coverage to Medicare-eligible retirees. éfrtie U.S. Healthcare Legislation,
effective for tax years beginning after December20il 2, companies will no longer be able to take tleduction. While the loss of this
deduction will not take effect for a few years, antd.S. generally accepted accounting principlesywre required to account for the impac
the first quarter of 2010, the period when the fgion was enacted into law, through a write-offted deferred tax asset associated with those
previously expected future income tax deductiortee®provisions of the U.S. Healthcare Legislatielating to our postretirement benefit
plans will affect the measurement of our obligasiomder those plans, but those impacts are noteg& be significant.

Current and Anticipated Financial Impacts

Our revenues were adversely impacted by $62 millidhe second quarter of 2010 and $118 milliothifirst six months of 2010, compared
to the same periods last year, as a result ofitrease in the minimum rebate on branded presmmnigtiugs sold to Medicaid beneficiaries and
the extension of Medicaid prescription drug reb&tedrugs dispensed to enrollees in certain Medin@dnaged care organizations and, to a
lesser extent, the expansion of the types of irt&tits eligible for the “340B discounts” for outfatt drugs. We expect that full-year 2010
revenues will be adversely impacted by approximye#800 million as a result of the U.S. Healthcaegislation. Further, we expect that the
foregoing provisions, together with discounts oartated prescription drug sales to Medicare Partrigi@ants who are in the Medicare
“doughnut hole” and the annual fee based on brapdestription drug sales to specified governmeogams, will adversely affect revenues
by approximately $900 million in 2011 and $800 iill in 2012. In view of these anticipated impactsMay 4, 2010 we reduced our target
revenue range for 2012 by $800 million. However,hage reaffirmed all of the other components of 202 financial targets, and we have
reaffirmed all components of our 2010 financialdgarice. (See the “Our Financial Guidance for 201 ‘®©ur Financial Targets for 2012”
sections of this MD&A for additional informationhhe May 4, 2010 reduction in our target revenue2fiit2 reflected, among other things, our
estimate of the annual fee based on branded ppéseordrug sales to specified government prograrhe.Emerging Issues Task Force (EITF),
a U.S. accounting standards-setting body, is ergeictissue guidance late this year on the acamyistassification of this fee, as either a
reduction of revenues or as an expense, and tliegtiofi the recognition of the fee. We will adjustr@®012 financial targets, if necessary, be
on any guidance that may be issued by the EITF.

In the first six months of 2010, our income tax expe increased due to, among other things, the-wffit in the first quarter of 2010, of the
deferred tax asset of approximately $270 milliomé¢oount for the loss of the deduction, for taxrgd®eginning after December 31, 2012, of an
amount equal to the subsidy from the federal gawemnt related to our provision of prescription dosyerage to Medicare-eligible retirees.
This write-off was recorded iRrovision for taxes on income our Condensed Consolidated Statement of Incdue.additional information

on the impact of this write-off on our effectivextaate for the first six months of 2010, see theo\sion for Taxes on Income” section of this
MD&A.).
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The financial impact of U.S. healthcare reform rbayaffected by certain additional factors overrtbgt few years, including pending
implementation guidance relating to the U.S. Heath Legislation and certain healthcare reform gsafs. In addition, the U.S. Healthcare
Legislation requires that, except in certain cirstemces, individuals obtain health insurance baggim 2014, and it also provides for an
expansion of Medicaid coverage in 2014. It is expetthat, as a result of these provisions, thelidoeia substantial increase in the number of
Americans with health insurance beginning in 2@idignificant portion of whom will be eligible fddedicaid. We anticipate that this will
increase demand for pharmaceutical products ovétalever, in view of the many uncertainties, we anable at this time to determine
whether and to what extent sales of Pfizer preSorippharmaceutical products in the U.S. will beauted.

Biotechnology Producit

The U.S. Healthcare Legislation provides an ablatedi legal pathway to approve biosimilars (alsemrefd to as “follow-on biologics”).
Innovator biologics were granted 12 years datauskeity, with a potential six-month pediatric exséon. After the data exclusivity period
expires, the U.S. Food and Drug Administration (F2Auld approve biosimilar versions of innovataslbgicals. The regulatory
implementation of these provisions is ongoing axgketed to take several years. If competitors ble to obtain marketing approval for
biosimilars referencing our biotechnology produots; biotechnology products may become subjecotopetition from biosimilars, with the
attendant competitive pressure.

Our Operating Environment

Industry-Specific Challenges

The majority of our revenues come from the manuf@cand sale of Biopharmaceutical products. Asarptl more fully in Pfizer's 2009
Annual Report on Form 10-K, the biopharmaceutiodlistry is highly competitive, and we face a nunmdfendustry-specific challenges,
which can significantly impact the sales of ourdarots. These factors include among others: thedpsgpiration of intellectual property rigr
the regulatory environment and pipeline produgtivitricing and access pressures and increasingetitiop among branded products.

We expect that we will lose exclusivity for Lipitor the U.S. in November 2011 and, as a result,l@egk the substantial portion of our U.S.
revenues from Lipitor shortly thereafter. We havanged Watson Laboratories, Inc. (Watson) the esketuright to sell the authorized generic
version of Lipitor in the U.S. for a period of fiyears, which is expected to commence in NovemBgt 2As Watson’s exclusive supplier, we
will manufacture and sell to Watson the atorvastidr use in this product. While the loss of exalitg for Lipitor will occur at various times |
developed markets outside the U.S., we expect totaia a significant portion of the Lipitor reversim those markets through 2011. We do
not expect that Lipitor revenues in emerging marketl be materially impacted by loss of excluspvitver the next several years. In 2009,
revenues from Lipitor were approximately $5.7 bitliin the U.S. and approximately $5.7 billion inrkegts outside the U.S. (of which
approximately $900 million was attributable to egieg markets). In addition, we lost exclusivity #ffexor XR in the U.S. in July 2010, and
we expect to lose exclusivity for various otherdarots over the next few years, including Ariceptgbamd 10mg tablets in the U.S. later this
year.

We will continue to aggressively defend our patégtits against increasing incidents of infringem&henever appropriate. For more detailed
information about our significant products, seedfseussion in the “Revenues — Biopharmaceutica¢lected Product Descriptions” section of
this MD&A. See Part II—Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergodevelopments
with respect to patent litigation.

With regard to the regulatory environment, we reedi“warning letters” from the FDA in April 2010 thirespect to the clinical trial for
Geodon for the treatment of bipolar mania in cld@fdand in June 2010 with respect to the reportfrgpdain post-marketing adverse events
relating to certain drugs. We are working with Fi2A to address the issues raised in those letters

The Overall Economic Environment

In addition to industry-specific factors, we, ligther businesses, continue to face the effectseoiveak economy. The impact of the weak
economy on our Biopharmaceutical operations has lzggely in the U.S. market, affecting the perfarme of products such as Lipitor,
Celebrex and Lyrica. We believe that patients, erpeing the effects of the weak economy, includiigh unemployment levels, and incre:

in co-pays sometimes are switching to genericgyieg treatments, skipping doses or using lessffetreatments to reduce their costs. The
weak economy also has increased the number ohpatiethe Medicaid program, under which saleshafrmaceuticals are subject to
substantial rebates and, in many states, to fompudstrictions limiting access to brand-name drugduding ours. In addition, during the
second quarter of 2010, we continued to experigriceng pressure as a result of the economic enwilent in Europe, with government-
mandated reductions in prices for certain biophaeutical products in certain European countries.
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Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogn#icant operating cash flows, financial
assets, access to capital markets and availalele difhcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@ner long-term debt is rated high quality and stweent grade by both Standard & Poor’s and
Moody’s Investors Service. As market conditions change¢entinue to monitor our liquidity position. Wevieataken and will continue to ta

a conservative approach to our financial investsieBbth short-term and long-term investments compsisarily of high-quality, highly liquid,
well-diversified, investment-grade available-fotesdebt securities. For further discussion of auaticial condition, see the "Financial
Condition, Liquidity and Capital Resources” sectaifrthis MD&A.

Foreign Exchange Ris

A significant portion of our revenues and earniisgexposed to changes in foreign exchange ratesé#leto manage our foreign exchange
risk in part through operational means, includirgnaging same-currency revenues in relation to samrency costs and same-currency assets
in relation to same-currency liabilities. Dependargmarket conditions, foreign exchange risk assmanaged through the use of derivative
financial instruments and foreign currency debtwisoperate in multiple foreign currencies, inchglthe euro, the U.K. pound, the Canadian
dollar and approximately 100 other currencies, glearin those currencies relative to the U.S. delilimpact our revenues and expenses. If
the dollar weakens against a specific foreign curyeour revenues will increase, having a positivpact, and our overall expenses will
increase, having a negative impact, on net incdiikewise, if the dollar strengthens against a sjpefdreign currency, our revenues will
decrease, having a negative impact, and our ovexp#nses will decrease, having a positive immgactet income. Therefore, significant shifts
in currencies can impact our short-term resultw@tas our long-term forecasts and targets.

These and other industry-wide factors that maycaffer businesses should be considered along afithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part et 1A, “Risk Factors”, of our 2009
Annual Report on Form 10-K.

Our Strategic Initiatives-Strategy and Recent Transactions

We are committed to capitalizing on growth oppoities by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, joimtuees, dispositions and acquisitions. We
view our business-development activity as an ematfleur strategies, and we seek to generate phiéitrevenue growth and enhance
shareholder value by pursuing a disciplined, stiiatand financial approach to evaluating businessbbpment opportunities. The 2012 target
revenue range that we have announced (see theFi@amcial Targets for 2012” section of this MD&AYrtemplates a modest level of
business-development activity of up to approxima®8h of our 2012 revenue target. We are espediatidyested in opportunities in our
Emerging Markets and Established Products unitsimitur Biopharmaceutical segment and our “investin” therapeutic areas—oncology,
pain, inflammation, Alzheimer’s disease, psychodesetes and vaccines.

In connection with our acquisition of Wyeth, we agquired to divest certain animal health ass€rtain of these assets were sold in 2009. In
the first half of 2010, we completed the divesstof certain animal health products and relatedtass Australia, China, the European Union
and Switzerland and entered into agreements foditrestiture of certain Fort Dodge Animal Healtlogucts and related assets in Mexico. It is
possible that additional divestitures of animalltieassets may be required based on ongoing regylegviews in other jurisdictions
worldwide.

In the first quarter of 2009, we entered into &fixear agreement with Bausch & Lomb to co-promoésgription pharmaceuticals in the U.S.
for the treatment of ophthalmic conditions. Theesgnent covers prescription ophthalmic pharmacdstizecluding our Xalatan product and
Bausch & Lomb’s Alrex®, Lotemax® and Zylet® prodsicas well as Bausch & Lomb’s investigational amfiactive eye drop, besifloxacin
ophthalmic suspension, 0.6%, which currently isarréview by the FDA.

ACQUISITION OF WYETH

On October 15, 2009 (the acquisition date), we &eduall of the outstanding equity of Wyeth in a&leeand-stock transaction, valued at the
acquisition date at approximately $68 billion. VéhWyeth now is a wholly owned subsidiary of Pfizbe merger of local Pfizer and Wyeth
entities may be pending or delayed in various irggonal jurisdictions and integration in thesagdictions is subject to completion of various
local legal and regulatory obligations.

In 2009, we recorded provisional amounts for theetssacquired and liabilities assumed, which wdjassed in the first six months of 2010
(measurement period adjustments). Certain estimatiegs are not yet finalized (see below) and abgest to change, which could be
significant. We will finalize the amounts recogrdzas we obtain the information necessary to corahet analyses, but no later than one year
from the acquisition date. See Notes to Condensedd@idated Financial StatementdNete 3. Acquisition of Wyeth
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Measurement Period Adjustme

The measurement period adjustmentddentifiable intangible assetgimarily consist of adjustments recorded to reftdanges in the
estimated fair value of certain acquired intangibf@incipally in-process research and developrassets. These adjustments were made
largely to better reflect market participant asstioms about facts and circumstances existing &iseoécquisition date, such as long-term
expectations as to patient population, general etgritential, dosing regimens and pricing. The mesment period adjustments fdet tax
accountsprimarily reflect the tax impact of the pre-tax rmeeement period adjustments offset by adjustmentatertain tax positions
following receipt of additional information fromximg authorities about facts and circumstancegiagiss of the acquisition date. The
measurement period adjustments did not result frdemvening events subsequent to the acquisitioe. da

The measurement period adjustments did not haigndisant impact on our consolidated statementsmodéme, balance sheets or cash flow
any period and, therefore, we have not retrospelgtadjusted our financial statements. In additiwgither the measurement period adjustm
nor the underlying scientific and market data legdb the changes impacted our financial guidanc®10 (see the “Our Financial Guidance
for 2010” section of this MD&A and in our 2009 ArallReport on Form 10-K) or our financial targets 2012 (see the “Our Financial Targets
for 2012” section of this MD&A).

Provisional Amount
The recorded amounts are provisional and subjectiange. Specifically, the following items are gaibjto change:

e Amounts for intangibles and inventory, pending firetion of valuation efforts

e Amounts for legal contingencies, pending the firetion of our examination and evaluation of thetfotio of filed cases

e Amounts for income tax assets, receivables anditiab pending the filing of Wyeth pre-acquisititax returns, including all required
disclosures and documentation, as well as thepeoginformation from taxing authorities, which ynehange certain estimates and
assumptions use

e The allocation of goodwill among reporting un

REVENUES

Worldwide revenues by segment and geographic arehé second quarter and first six months of 2&i® 2009 follow:
% Change in Revenu

World- Inter-
Worldwide (@) Uu.S.@ International® wide U.S. national
July 4 June 2¢ July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201C 200¢ 201( 200¢ 201( 200¢ 10/0¢ 10/0¢ 10/0¢
Three Months Ende
Biopharmaceutice $ 15,02: $ 10,06 $ 6,64¢ $ 4,19C $ 837: $ 5,87 49 59 43
Diversified 2,24: 832 71< 31€ 1,52¢ 517 16¢ 12¢ 19¢
Corporate/Othe®) 64 88 19 18 45 70 27 6 (36)
Total Revenue $ 17,327 $ 1098 $ 7381 $ 452 $ 994¢ $ 6,46( 58 63 54
Six Months Endec
Biopharmaceutice $ 29,527 $ 20,16¢ $ 13,25¢ $ 8,89¢ $ 16,27. $ 11,26¢ 46 49 44
Diversified 4,382 1,52¢ 1,37¢ 554 3,007 97C 18¢ 14¢ 21C
Corporate/Othe®) 167 162 63 40 104 122 3 58 (15)
Total Revenue $ 3407 $ 2185 $ 14698 $ 949 $ 19,38 $ 12,35¢ 56 55 57

(a)Reflects the inclusion of revenues from legacy Wymbducts for the three and six months ended4u2010. Legacy Wyeth revenues are
not included in the three and six months ended 28n2009. Prior-period amounts for Capsugel, wipigviously were classified as C
orporate/Othel, now are included iDiversified.

(b)Includes revenues primarily from Pfizer CentreSeuwehich includes contract manufacturing and biiarmaceutical chemical salt
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Worldwide revenues by segment and by unit for #emad guarter and first six months of 2010 and Z006w:

Three Months Ende@ Six Months Ende(@
July 4 June 2¢ % July 4 June 2¢ %
(MILLIONS OF DOLLARS) 201( 2009(®) Chang 201( 2009() Chang
Biopharmaceutica
Primary care $ 592: $ 5,16( 15 $ 11,78¢ % 10,50( 12
Specialty cart 3,76¢ 1,42 16t 7,292 2,88¢ 152
Established produc(©) 2,73( 1,67( 63 5,51¢ 3,32¢ 66
Emerging market 2,25( 1,45¢ b5 4,22 2,741 54
Oncology(@ 34¢ 35E 2 71C 707 —
Total Biopharmaceutic: 15,02: 10,06: 49 29,527 20,16¢ 46
Diversified:
Animal Health 89z 64¢ 38 1,73¢ 1,18¢ 47
Consumer Healthca 67¢ — * 1,341 — *
Nutrition 47€ — * 934 — *
Capsuge 19t 18E 5 36¢ 33¢ 9
Total Diversified 2,24 832 16¢ 4,38: 1,52¢ 18¢
Corporate/Othefe) 64 88 (27 167 162 3
Total revenue $ 17,327 $ 10,98 58 §$ 34,077 $ 21,85 56

(a)Reflects the inclusion of revenues from legacy Wymbducts for the three and six months ended4ud010. Legacy Wyeth revenues
not included in the three and six months ended 28n2009. Prior-period amounts for Capsugel, wipigviously were classified as
Corporate/Othel, now are included iDiversified.

(b)Within the Biopharmaceutical segment, revenues fBamth Korea in 2009 have been reclassified fraerBmerging Markets unit to tt
appropriate developed market units to conform ¢éodirrent-year presentation, which reflects the tfzat the commercial operations of
South Korea, effective January 1, 2010, are managfhih the appropriate developed market ur

(c)The legacy Pfizer Established Products unit wasitiegly impacted by 5% in the second quarter arsdl §ix months of 2010 due to the loss
of exclusivity for Norvasc in Canada in July 2008ich was partially offset by the favorable impatt% in the second quarter and first six
months of 2010, due to the addition of Campt's European revenue

(d)Legacy Pfizer Oncology unit revenues in the seapmatter and first six months of 2010 do not incl@#enptosar's European revenues due
to Camptosar’s loss of exclusivity in Europe inyJ2009. The reclassification of those revenuesi¢obstablished Products unit effective
January 1, 2010 negatively impacted the Oncologtysumerformance by 20% in second-quarter 2010, 22%b in the first six months of
2010, compared to the same periods last

(e)Includes revenues primarily from Pfizer CentreSeuwehich includes contract manufacturing and bii&rmaceutical chemical salt

* Calculation not meaningfu

Biopharmaceutical Revenues

Worldwide Biopharmaceutical revenues for the seaqumatter of 2010 were $15.0 billion, an increasd3%o compared to the second quarte
2009, and were $29.5 billion in the first six mantf 2010, an increase of 46% compared to thedixstnonths of 2009. The increases were
primarily due to:

e the inclusion of operational revenues from legacyet products of approximately $4.2 billion, whilvorably impacted Biopharmaceuti
revenues by 41%, in the second quarter of 201G8rRibillion, which favorably impacted Biopharmatieal revenues by 41%, in the first
six months of 201C

e the weakening of the U.S. dollar relative to otberencies, primarily the euro, Australian doli@gnadian dollar and Brazilian real, wh
favorably impacted Biopharmaceutical revenues lr@gmately $485 million, or 5%, in the second daapf 2010 and approximately $1.1
billion, or 5%, in the first six months of 2010;

e an increase in operational revenues of approxim&@13 million, or 3% in the second quarter of 2@h@ $49 million (essentially flat), in
the first six months of 2010 from certain legaciz@f products, including Sutent, Lyrica, Viagra @eodon, and higher legacy Pfizer
alliance revenue:

partially offset by:

e declines in revenues from certain legacy Pfizedpots including Norvasc, Camptosar, Chantix/Chanapiet Detrol/Detrol LA

Geographically,

e in the U.S., Biopharmaceutical revenues increa®éd in the second quarter of 2010 and 49% in ths¢ $ix months of 2010, compared to
same periods in 200
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0 Theincrease in U.S. Biopharmaceutical reesrin the second quarter of 2010 reflects the @iatuof revenues from legacy Wyeth
products of $2.3 billion, which had a favorable aapof 54%, and an increase in revenues from celegacy Pfizer products of $186
million, which had a favorable impact of 5%. Theokxion of our U.S. Biopharmaceutical distributiorodel to a fee-for-service
approach had a one-time favorable impact of appratély $300 million on U.S. Biopharmaceutical rewesin the second quarter of
2010.

0 The increase in U.S. Biopharmaceutical revenudsdriirst six months of 2010 reflects the inclusafirevenues from legacy Wye
products of $4.5 billion, which had a favorable aupof 51%, partially offset by lower revenues friggacy Pfizer products including
Lipitor, Detrol, Chantix and Caduet of $138 milliomhich had an unfavorable impact of 2%. There m@gnpact on revenues resulting
from the change to a f-for-service distribution model in the first six monthfs2010.

Both periods were adversely affected by the in@easbates compared to the same year-ago peridtisgma result of the impact of the
U.S. Healthcare Legislation.

e in our international markets, Biopharmaceuticakrayes increased 43% in the second quarter of 201@4%26 in the first six months
2010, compared to the same periods in 2

o0 The increase in international Biopharmaceuticaéneles in the second quarter of 2010 reflects ttiasion of operational revenues fri
legacy Wyeth products of $1.9 billion, which hathaorable impact of 32%, higher operational revaninem legacy Pfizer products of
$127 million, or 2%, and the favorable impact affign exchange on international Biopharmaceutieaénues of $485 million, or 9%.
The increase in operational revenues of legacyePfiroducts was due to operational growth fromtbipiLyrica, Sutent, Celebrex and
alliance products, partially offset by lower opéaal revenues from Norvasc and Camptosar, dueswdf exclusivity, among othe

0 The increase in international Biopharmaceuticaéneles in the first six months of 2010 reflectsititodusion of operational revenu
from legacy Wyeth products of $3.7 billion, whicacha favorable impact of 33%, higher operationaéneies from legacy Pfizer
products of $187 million, or 2%, and the favoraibigact of foreign exchange on international Biophaceutical revenues of $1.1
billion, or 9%. The increase in operational revenaklegacy Pfizer products was due to operatignalvth from Lipitor, Lyrica, Sutent,
Celebrex, Viagra and alliance products, partiaffget by lower operational revenues from Norvasd @amptosar, due to loss of
exclusivity, among other:

During the second quarter of 2010, internationalpBarmaceutical revenues represented 56% of ta@phBrmaceutical revenues, compare
58% in the second quarter of 2009. During the &istmonths of 2010, international Biopharmaceutiegenues represented 55% of total
Biopharmaceutical revenues, compared to 56% ifitbtesix months of 2009.

Effective January 1, 2010, we increased the pubtigirices for certain U.S. Biopharmaceutical presiuthese price increases had no material
effect on wholesaler inventory levels in comparisothe prior year.

Diversified Revenues

Worldwide Diversified revenues increased 169% mdbcond quarter of 2010 and 188% in the firsheixths of 2010, compared to the s,
periods in 2009 due to:

e the inclusion of operational revenues from legacyet products of approximately $1.3 billion in thecond quarter of 2010 and $2.5 bill
in the first six months of 2010, which favorablypgeacted Diversified revenues by 154% in the secarzdtgr of 2010 and 166% in the first
six months of 2010. These increases were primdtigy/to the addition of the legacy Wyeth Consumaealtieare (principally Centrum, Ady
and Caltrate) and Nutrition operations. In additimorldwide Diversified revenues were favorably eoped by the operational revenue
increase in legacy Pfizer Diversified businesse3%fin the second quarter of 2010 and 8% in ttst itk months of 2010, and the favorable
impact of foreign exchange of 12% in the secondtguaf 2010 and 14% in the first six months of @(

Revenues from Animal Health increased 38% in tlversé quarter of 2010 and 47% in the first six mergh2010, compared to the same
periods in 2009. These increases reflect:

e the inclusion of operational revenues from legacge¥ Animal Health products of 29% in the secondrtgr of 2010 and 30% in the first
months of 2010

e higher operational revenues from legacy Pfizer Aalirtealth products of 2% in the second quarterddi®?and 8% in the first six months of
2010, anc

e the favorable impact of foreign exchange of 7%hie $econd quarter of 2010 and 9% in the first sixtims of 2010
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Rebates and Chargebacks

As is typical in the pharmaceutical industry, otwss product sales are subject to a variety of clézhs, that are generally estimated and
recorded in the same period that the revenuesaognized, and primarily represent rebates anddigs to government agencies, wholesa
distributors and managed care organizations fopbarmaceutical products. These deductions represémates of the related obligations
and, as such, judgment and knowledge of marketitons and practice are required when estimatiegnfipact of these sales deductions on
gross sales for a reporting period. Historicallyr adjustments to actual results have not beenriabte our overall business. On a quarterly
basis, our adjustments to actual results gendnalle been less than 1% of Biopharmaceutical nes gald can result in either a net increase or
a net decrease in income. Product-specific relieteges, however, can have a significant impactear-pver-year individual product growth
trends.

Rebates and chargebacks reduced revenues as follows

Three Months Ende Six Months Ende

July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201(C 200¢ 201(C 200¢
Medicaid and related state program reb® $ 33k % 15¢ $ 641 $ 30¢
Medicare rebate@® 29: 214 56¢ 444
Performanc-based contract rebat(: (b) 64€ 54¢ 1,29¢ 1,15¢
Chargeback(©) 66€ 522 1,48( 1,00¢
Total $ 1,94C $ 1,44, $ 3,98t $ 2,91¢

(a)Rebates are prodi-specific and, therefore, for any given year aredoted by the mix of products so

(b)Performanc-based contracts are with managed care customehsding health maintenance organizations and pheyrbanefitmanagers
which receive rebates based on the achievememtntfacted performance terms for produ

(c)Chargebacks primarily represent reimbursementshwesgalers for honoring contracted prices to tpadies.

The above rebates and chargebacks for the secamtégand first six months of 2010 were higher tttensame periods in 2009, primarily as a
result of:

e the inclusion of rebates and chargebacks relatésbarcy Wyeth products; ai

e the impact of increased Medicaid rebate rates dileet U.S. Healthcare Legislation in addition tghtar rates for certain products that are
subject to rebate

partially offset by, among other factors:
e changes in product mix; at
e the impact on chargebacks of decreased sales vaitligenerics busines
Our accruals for Medicaid rebates, Medicare rebggormancdsased contract rebates and chargebacks totalediib as of July 4, 201(

an increase from $2.1 billion as of December 3D92@nd primarily are included Durrent deferred tax liabilities and other currdigbilities
in our Condensed Consolidated Balance Sheets.
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Biopharmaceuticat-Selected Product Revenues

Revenue information for several of our major Biophaceutical products follows:

Three Months Ende Six Months Ende
% Chang % Chang
(MILLIONS OF DOLLARS) Fromr Fromr
Product Primary Indication: July 4 June 2¢ July 4 June 2¢
201( 200¢ 201( 200¢
Lipitor Reduction of LDL cholester¢ $ 2,81 5 ¢ 5,57( 3
Enbrel®. () Rheumatoid, juvenile rheumatoid and 80¢ * 1,61( *
psoriatic
arthritis, plaque psoriasis and ankylosing
spondylitis
Lyrica Epilepsy, post-herpetic neuralgia and 762 21 1,48¢ 13
diabetic
peripheral neuropathy, fibromyalc
Effexor @ Depression and certain anxiety disorc 621 * 1,337
Celebrex Arthritis pain and inflammation, acute pz 604 10 1,17¢ 6
Viagra Erectile dysfunctior 491 16 97C 11
Xalatan/Xalacon Glaucoma and ocular hypertens 44¢ 14 871 9
Prevnar/Prevenar 18 Vaccine for prevention of invasive 56¢ * 85t *
pneumococcal disea
Prevnar/Prevenar @ Vaccine for prevention of invasi 331 * 851 *
pneumococcal disea
Norvasc Hypertensior 422 (29 79C (21)
Zyvox Bacterial infection: 29¢ 16 591 9
Detrol/Detrol LA Overactive bladde 26C (5) 521 @)
Premarin family@® Menopaust 26( * 51¢€ *
Sutent Advanced and/or metastatic renal 25¢ 14 514 21
carcinoma
(mRCC) and refractory gastrointestinal
stromal tumors (GIST
Geodon/Zeldox Schizophrenia; acute manic or mixed 247 7 501 9
episodes
associated with bipolar disorder;
maintenance
treatment of bipolar man
Zosyn/Tazocir(® Antibiotic 23C * 494 *
Genotropin Replacement of human growth hormc 23¢ 13 43¢ 9
Vfend Fungal infection: 207 15 39t 1C
Chantix/Champi» An aid to smoking cessatic 17C (11) 35¢ (©)]
BeneFIX® Hemophilia 164 * 31¢ *
Zoloft Depression and certain anxiety disorc 144 15 264 10
Reduction of LDL cholesterol and
Caduet hypertensior 12¢€ 2 261 —
Aromasin Breast cance 122 7 25C 12
Revatio Pulmonary arterial hypertension (PA 122 3C 23¢€ 13
Pristiq @ Depressior 11z * 22¢ *
Medrol Inflammation 118 3 222 3
Cardura Hypertension/Benign prostatic hyperpla 11C 4 217 2
Zithromax/Zmax Bacterial infection: 11C 10 21¢ —
Aricept ©) Alzheimer's diseas 10z (5) 21C 3
ReFacto/Xynthi@ Hemophilia 98 * 18¢ *
All other @ Various 2,60¢ 44 5,017 41
Alliance revenues
Enbrel (in the U.S. an Inflammation (Enbrel), Alzheim'’s diseas! 1,061 77 2,06t 75
Canada)®, Aricept, (Aricept), hypertension (Exforge),

Exforge, Rebif and Spirivanultiple
sclerosis (Rebif) and chronic obstructive
pulmonary disease (Spiriv

(a)Reflects the inclusion of revenues from legacy Wy@bducts in the three and six months ended Judp#0.
Revenues from legacy Wyeth products are not includéhe three and six months ended June 28, -
(b)Outside the U.S. and Cana
(c)Represents direct sales under license agreemdntigiai Co., Ltd
(d)Includes legacy Pfizer and legacy Wyeth producthénthree and six months ended July 4, 2010 asiddas only legacy Pfizer products in



the three months and six months ended June 28,
* Calculation not meaningfu
Certain amounts and percentages may reflect rogratijustments.
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Biopharmaceuticat-Selected Product Descriptions:

e Lipitor , for the treatment of elevated LOdholesterol levels in the blood, is the most wideded branded prescription treatment for lowe
cholesterol and the best-selling prescription pleeentical product of any kind in the world. Lipitercorded worldwide revenues of $2.8
billion, or an increase of 5%, in the second quast2010 and $5.6 billion, or an increase of 3fathe first six months of 2010, compared to
the same periods in 2009. These increases weralohast entirely to the favorable impact of foregachange, which increased revenues by
$115 million, or 5%, in the second quarter of 2@h@ $263 million, or 5%, in the first six months28f10 compared to the same periods in
2009. In the U.S., revenues of $1.3 billion in seeond quarter of 2010 were relatively flat comgadeethe same period in 2009, and
revenues were $2.6 billion, or a decrease of 5%harfirst six months of 2010 compared to the speréd in 2009. Internationally, Lipitor
revenues were $1.5 billion, or an increase of 9%hé second quarter of 2010 and $2.9 billion,roinarease of 12%, in the first six months
of 2010, compared to the same periods in 2009 falarable impact of foreign exchange increasedtiational revenues by 8% in the
second quarter of 2010 and 10% in the first six tim@wf 2010, compared to the same periods in 2

Excluding the favorable impact of foreign exchartpe, flat performance of Lipitor worldwide operaté revenues in the second quarter of
2010 and the decrease in the first six months @b206ompared to the same periods in 2009, weremlitly a combination of factors,
including the following:

o the continuing impact of an intensely competitiypgd-lowering market with competition from mu-source generics and branded prodi
inthe U.S.;

0 increased payer pressure in the U.S.;

o slower growth in the lipid-lowering market in the3J due, in part, to a slower rate of growth inhedicare Part D population and,
reflecting weak economic conditions, heightenedal@atient cost-sensitivity in the U.S. and adaptof non-prescription treatment
options,

partially offset by:
0 operational growth internationall

See the “Our Operating Environment—Industry-Speghallenges” section of this MD&A for a discussiconcerning the expected loss of
exclusivity for Lipitor in various markets. See Pé+— Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of
certain recent developments concerning patenatitg relating to Lipitor.

e Enbrel , for the treatment of rheumatoid arthritis, juvenile rheuoid@rthritis, psoriatic arthritis, plaque psorgand ankylosin
spondylitis, a type of arthritis affecting the spimecorded worldwide revenues, excluding the drd. Canada, of $808 million in the second
quarter of 2010 and $1.6 billion in the first sibonths of 2010. Enbrel revenues from the U.S. anth@a are included in alliance revenues.
The approval of competing products for the treatnoépsoriasis has increased competition with resfeEnbrel in 201C

We have exclusive rights to Enbrel outside the drfl Canada and co-promote Enbrel with Amgen KWiagen) in the U.S. and Canada.
Our co-promotion agreement with Amgen expires imoBer 2013, and we are entitled to a royalty stré@a36 months thereafter, which is
significantly less than our current share of Enprefits from U.S. and Canadian sales. Our right&rbrel outside the U.S. and Canada will
not be affected by the expiration of the co-promotgreement.

e Lyrica , indicated for the management of post-herpeticalgia (PHN), diabetic peripheral neuropathy (DPf);omyalgia, and as
adjunctive therapy for adult patients with partiaket seizures in the U.S., and for neuropathie, @aljunctive treatment of epilepsy and
general anxiety disorder (GAD) outside the U.Sorded increases in worldwide revenues of 21%aeénstitond quarter of 2010 and 13% in
the first six months of 2010, compared to the sper@ds in 2009. Lyrica had a strong operationalggenance in international markets in
second quarter and first six months of 2010. InUtfe., revenues have been adversely affected bgdeed generic competition, as well as
managed care pricing and formulary presst

e Effexor XR (extended release capsule, an antidepressant for treating adult patienth wigjor depressive disorder, GAD, social anx
disorder and panic disorder, recorded worldwideneres of $621 million in the second quarter of 2846 $1.3 billion in the first six mont
of 2010. Effexor XR faces generic competition adgsthe U.S. In the U.S., Effexor XR faces compmtifirom a non-AB-rated (i.e., not
therapeutically equivalent) generic product. Initidd, pursuant to a 2005 settlement agreementeeii® certain patent litigation with
Wyeth, Teva Pharmaceuticals USA, Inc. and Tevarmaeeutical Industries, Ltd. (collectively, Teva)re@@ermitted to launch generic
versions of Effexor XR in the U.S. beginning July2010. On June 29, 2010, the FDA approved Teveredc version of Effexor XR. Teva
commenced shipment of its generic version of Effés® on July 1, 2010. We expect that this genesimpetition will have a significant
adverse impact on our revenues for Effexor .
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e Celebrex, a treatment for the signs and symptoms of ostlediés and rheumatoid arthritis and acute paiadualts, experienced increases in
worldwide revenues of 10% in the second quart&0d0 and 6% in the first six months of 2010, coregddp the same periods in 2009,
primarily due to strong operational performanceiinationally and the favorable impact of foreigleange partially offset by the impact of
increased generic competition. Celebrex is supdditecontinued educational and promotional effoitghlighting its efficacy and safety
profile for appropriate patient

e Viagra remains the leading treatment for erectile dysfiamcand one of the wor's most recognized pharmaceutical brands after tharea
decade. Viagra worldwide revenues increased 16@teisecond quarter of 2010 and 11% in the firstrginths of 2010, compared to the
same periods in 2009, due to both operational pedace and the favorable impact of foreign exchahgthe U.S., Viagra revenues
increased 13% in the second of quarter 2010 an&h3be first six months of 2010, compared to thmegeriods in 2009. Internationally,
Viagra revenues increased 19% in the second quaTrg8r10 and 17% in the first six months of 20ldmpared to the same periods in 2C

e Xalabrands consists oXalatan , a prostaglandin, the wo’s leading branded agent to reduce elevated eysyseein patients with op-
angle glaucoma or ocular hypertension Xiatacom, a fixed combination prostaglandin (Xalatan) andili#ocker (timolol) that is available
outside the U.S. Xalatan/Xalacom worldwide reverineseased 14% in the second quarter of 2010 anth9Be first six months of 2010,
compared to the same periods in 2009, primarilytdube favorable impact of foreign exchange, inegnstabilization in the U.S. and the
strengthening of its market share in developed etark Europe

e Prevnar/Prevenar 13,launched in Germany in late 2009 and in the U.®airty 2010 with ongoing launches in other marketse first hal
of 2010 and beyond, is our 13-valent pneumocoamajugate vaccine for preventing invasive pneumoabdisease in infants and young
children. Prevnar/Prevenar 13 had worldwide reveroie&569 million in the second quarter of 2010 &885 million in the first six months
of 2010. To date, Prevnar/Prevenar 13 has beemeggpin over 60 countries and launched in overf3@ase countries

e Prevnar/Prevenar 7,our 7-valent pneumococcal conjugate vaccine for prevgritimasive pneumococcal disease in infants andy
children, had worldwide revenues of $331 milliorthe second quarter of 2010 and $851 million infifst six months of 201(

e Norvasc, for treating hypertension, lost exclusivity iretb.S. in March 2007. Norvasc also has experiepegeht expirations in other maj
markets, including Japan in July 2008 and mostntie€anada in July 2009. Norvasc worldwide revendiecreased 19% in the second
quarter of 2010 and 21% in the first six month2@£0, compared to the same periods in 2

e Zyvox is the world’s best-selling branded agent for teatment of certain serious Gram-positive pathogectiding Methicillin-Resistant
Staphylococcus-Aureus (MRSA). Zyvox worldwide reues increased 16% in the second quarter of 201@%nih the first six months of
2010, compared to the same periods in 2009, priynduie to growth in emerging markets and develapadkets in Europe. Revenues have
been adversely affected by a decrease in the nuofilpatients treated for pneumonia and by incregseeric competition in the U.S., as
well as competition from recently launched agentsdrtain hig-volume international markets such as the {

e Detrol/Detrol LA, a muscarinic receptor antagonist, is the most piet branded medicine worldwide for overactivedolar. Detrol LA is
an extendedelease formulation taken once a day. Detrol/Détrolvorldwide revenues declined 5% in the seconartpr of 2010 and 7%
the first six months of 2010, compared to the spar@ds in 2009, primarily due to increased contjpgtifrom other branded medicine

See Part 11—Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergcdevelopments concerning
patent litigation relating to Detrol LA.

e Our Premarin family of products remains the leading therapyeptwomen address moderate-to-severe menopausptays It had
worldwide revenues of $260 million in the secondmer of 2010 and $516 million in the first six ntleg of 2010

e Sutentis for the treatment of advanced renal cell camtiapincluding metastatic renal cell carcinoma (mMRG@d gastrointestinal stromal
tumors (GIST) after disease progression on, otérémce to, imatinib mesylate. Sutent worldwidearaves increased 14% in the second
guarter of 2010 and 21% in the first six month2@£0, compared to the same periods in 2009. Wenzanto drive total revenue and
prescription growth, supported by cost-effectivendgsta and efficacy data in first-line mMRCC—inahgdtwo-year survival data, which
represent the first time that overall survivalwbtyears has been seen in the treatment of advéinheely cancer, as well as through access
and healthcare coverage. As of July 4, 2010, Sutaestthe be-selling medicine in the world for the treatmenfidft-line mRCC.
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On July 1, 2010 the FDA approved revised labelorgSutent, which includes a boxed warning concerhiepatotoxicity and related chan
to the warnings and precautions section. In aduits part of a risk mitigation and communicatitenpthe revised label includes a
Medication Guide that patients will receive whened is dispensed.

Pfizer maintains a global safety database, monigoail sponsored clinical trials and spontaneow®id event reports. Hepatic failure has
been uncommonly observed in clinical trials (0.3#31 post-marketing experience, consistent withvérg low rate of hepatic failure
observed in the clinical trials of Sutent usedupport original registration in 2006. Over 91,0GAipnts worldwide have been treated with
Sutent.

The risk-benefit profile of Sutent in both mRCC a®tond-line GIST has been well established thrdaigje, randomized clinical trials
evaluating its safety and efficacy. Sutent remaimémportant treatment option for these two diffid¢o-treat cancers.

See Part 1I—Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergcdevelopments concerning
patent litigation relating to Sutent.

e Geodon/Zeldox, an atypical antipsychotic, is indicated for treatment of schizophrenia, as monotherapy for thiestreatment of bipolz
manic or mixed episodes, and as an adjunct tafithor valproate for the maintenance treatmentpdlar disorder. Geodon worldwide
revenues increased 7% in the second quarter of 20d®@% in the first six months of 2010, comparethe same periods in 2009, due in
to continued growth in the U.S. antipsychotic markecent U.S. approval for adjunctive bipolar nbaimance therapy in adults, and the
favorable impact of foreign exchan

e Zosyn/ Tazocin, our broad-spectrum intravenous antibiotic, fageseric competition in the U.S. and certain otharkats. It had
worldwide revenues of $230 million in the secondmer of 2010 and $494 million in the first six ntleg of 2010

e Genotropin , the world’s leading human growth hormone, is usethildren for the treatment of short staturelwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndroi8eall for Gestational Age Syndrome, Idiopathic i$l&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficierGenotropin is supported by a broad
platform of innovative injection-delivery devicgsenotropin worldwide revenues increased 13% irsdwond quarter of 2010 and 9% in the
first six months of 2010, compared to the sameogerin 2009, primarily due to both operational perfance and the favorable impact of
foreign exchange

e Vfend, as the only branded agent available in intravermmasoral forms, continues to build on its positaanthe be-selling systemic
antifungal agent worldwide. The global revenue¥f@nd continue to be driven by its acceptance asxaellent broad-spectrum agent for
treating yeast and molds. Vfend worldwide reverineseased 15% in the second quarter of 2010 andidQ@Be first six months of 2010,
compared to the same periods in 2009, primarilytdumth operational performance and the favorabjeact of foreign exchang

In October 2009, we settled a challenge by Mylan, (Mylan) and its subsidiary, Matrix Laboratorlémited (Matrix), to four of our pater
relating to Vfend by entering into an agreemenhting Matrix and another subsidiary of Mylan thghti to market voriconazole (generic
Vfend) tablets in the U.S. beginning in the firsiagter of 2011.

e Chantix/Champix , the first new prescription treatment to aid smgktessation in nearly a decade, has been laumttadidnajor markets
Chantix/Champix worldwide revenues decreased 118drsecond quarter of 2010 and 3% in the firsheixths of 2010, compared to the
same periods in 2009 due to the impact of charmtwetproduct’s label and other factors especialthe U.S., partially offset by strong
operational performance in international developedkets and the favorable impact of foreign exclealige are continuing our educational
and promotional efforts, which are focused on thar@ix benefit-risk proposition, the significantdiih consequences of smoking and the
importance of the physici-patient dialogue in helping patients quit smoki

e BeneFIX and ReFacto/Xynthaare our state-of-the-art hemophilia products tligrgatients with this lifelong bleeding disordbe
potential for a near-normal life. They had worldeigvenues of $262 million in the second quarte&20dfo and $506 million in the first six
months of 2010

e Caduetis a singl-pill therapy combining Norvasc and Lipitor. Cadwatridwide revenues declined 2% in the second quaft2010 anc
were virtually flat in the first six months of 201€ompared to the same periods in 2009, primatiky th increased generic competition, as
well as an overall decline in U.S. hypertensionkatwolume, partially offset by the favorable impatforeign exchange

e Revatio, for the treatment of PAH, had increases in woitlbarrevenues of 30% in the second quarter of 208018% in the first six montt

of 2010, compared to the same periods in 2009jrdpart to increased PAH awareness driving eadli@gnosis and improved persistency in
the U.S. and EL
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e Alliance revenuesworldwide increased 77% in the second quarter @b2ind 75% in the first six months of 2010, comgdeethe same
periods in 2009, due to the strong performancepaiv&, Aricept and Rebif, as well as the inclusafrsales of Enbrel, a legacy Wyeth
product, in the U.S. and Canada. We expect todaskisivity for Aricept 5mg and 10mg tablets in tHeS. later this year. We expect that the
Aricept 23mg tablet will have data exclusivity letU.S. until July 201:

Product DevelopmentsBiopharmaceutical

We continue to invest in R&D to provide potentiafufre sources of revenues through the developnier@we products, as well as through
additional uses for existing in-line and alliancequcts, and we have taken important steps toifizieour R&D portfolio to maximize value.
Our higher-priority disease areas are oncologyy,paflammation, Alzheimes disease, psychoses and diabetes. With our atiguisf Wyeth,
we also have added a focus on vaccines and bislogibile we continue to conduct research acrossadirange of diseases, approximately
70% of our research projects and 75% of our lagesportfolio currently are focused on our higheotnity areas. We remain on track to
achieve our previously announced goal of 15 toe2fulatory submissions in the 2010 to 2012 period.

Notwithstanding our efforts, there are no assuraaseto when, or if, we will receive regulatory epgl for additional indications for existir
products or any of our other products in developmen

Below are significant regulatory actions by, arohdis pending with, the FDA and regulatory authiestin the EU and Japan as well as new
drug candidates and additional indications in ke development:

Recent FDA approvals:

PRODUCT INDICATION DATE APPROVED

Prevnar 13 Infan Prevention of invasive pneumococcal disease imisfand young childre February 201!

Pending U.S. new drug applications (NDA) and suppieental filings:

PRODUCT INDICATION DATE SUBMITTED

Taliglucerase alfi Treatment of Gaucher disee December 200

Sutent Pancreatic neuroendocrine tun December 200

Genotropin Adult growth hormone deficiency (Mark VII multidosksposable device October 200¢

Celebrex Chronic pair August 200¢

Lyrica Generalized anxiety disor—monotherap June 200¢

Geodor Treatment of bipolar disoro—pediatric filing October 200¢

Spiriva Respimat device for chronic obstructive pulmondsgdse November 200

Zmax Treatment of bacterial infections—sustained releaacute otitis media (AOM) November 2006
and sinusiti—pediatric filing

Viviant Osteoporosis treatment and preven June 200¢

Pristiq Vasomotor symptoms of menopat June 200¢

Vfend Treatment of fungal infectio—pediatric filing June 200!

Thelin Treatment of PAF May 2005

In November 2009, we entered into a license anglgwggreement with Protalix BioTherapeutics (Prig)alwhich provides us exclusive
worldwide rights, except in Israel, to develop aothmercialize taliglucerase alfa for the treatndrtaucher disease. In December 2009,
Protalix submitted an NDA with the FDA for taligleiase alfa. In July 2010, taliglucerase alfa wasigd orphan drug designation and fast-
track designation by the FDA.

In May 2010, the FDA issued a “complete respons#ét requesting additional information in connectivith our supplemental NDA seeking
approval to use Sutent in pancreatic neuroendotuimers. We expect to provide the requested inftiomaincluding an analysis of
independently reviewed scans, and work with the R®pursue regulatory approval.

In April 2010, we received a “complete responsételefrom the FDA for the Genotropin Mark VII Mulibse Disposable Device submission.
We are working with the FDA to address the requastsrecommendations included in the letter.

In June 2010, we received a “complete responsriéom the FDA for the Celebrex chronic pain deppental NDA. We are working with
the FDA to determine the next steps.
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In June 2009, we resubmitted a data package tBtefor Lyrica for the treatment of GAD monotheraipyresponse to a “not-approvable”
letter issued by the FDA in August 2004. In Decenitf#09, we received a “complete response” letmmfthe FDA with respect to this NDA.
We are working with the FDA to determine the ndgps. In January 2010, we announced the withdrafudle NDA for Lyrica for the
adjunctive treatment of GAD.

In June 2009, an FDA advisory committee concludied Geodon is effective for the treatment of bipatania in children ages 10 to 17. In
October 2009, we received a “complete responsegri&iom the FDA with respect to this NDA. The Fistseeking additional information and
is requesting that we take certain actions wittarddo the submission. In April 2010, we receivédvarning letter"from the FDA with respec
to the clinical trial in support of this NDA. Weeaworking with the FDA to address the requestsrasdmmendations included in the
“complete response” letter and the “warning letter”

Boehringer Ingelheim (BI), our alliance partneridsothe NDA for Spiriva. In September 2008, Bl riged a “complete response” letter from
the FDA for the Spiriva Respimat submission. TheAR®seeking additional data, and we are coordigatiith Bl, which is working with the
FDA to provide the additional information. A fuksponse will be submitted to the FDA upon the cetiquh of planned and ongoing studies.

In September 2007, we received an “approvableéidtbm the FDA for Zmax that set forth requirensetat obtain approval for the pediatric
acute otitis media (AOM) indication based on pharokénetic data. A supplemental filing for pediath©M and sinusitis remains under
review.

Two “approvable” letters were received by WyettAjoril and December 2007 from the FDA for Vivianb@edoxifene), for the prevention of
post-menopausal osteoporosis, that set forth tbitiagial requirements for approval. In May 2008, &tlyreceived an “approvable” letter from
the FDA for the treatment of post-menopausal osiezgis. The FDA is seeking additional data, anchexe been systematically working
through these requirements and seeking to addredsDA’s concerns. In February 2008, the FDA adi/Méy/eth that it expects to convene an
advisory committee to review the pending NDAs fottbothe treatment and prevention indications. mil&909, Wyeth received approval in
the EU for CONBRIZA (the EU trade name for Viviafy the treatment of post-menopausal osteopomsi®men at increased risk of
fracture.

In July 2007, Wyeth received an “approvable” leftem the FDA for Pristiq, for vasomotor symptonfaxtenopause, that set forth the
additional requirements for approval. We have t®etematically working through these requirements seeking to address the FDA’s
concerns, including initiation of an additionalnitial trial, which was recently completed.

In December 2005, we received an “approvable” idttem the FDA for our Vfend pediatric filing thaet forth the additional requirements for
approval. We have been systematically working tglothese requirements and seeking to address tA&EDncerns, including initiation of
an additional pharmacokinetics study in NovembeX&0

In June 2008, we completed the acquisition of EweyBharmaceuticals Inc. (Encysive), whose maietassThelin. In June 2007, Encysive
received a third “approvable” letter from the FDa& fThelin for the treatment of PAH. We began anitamithl Phase 3 clinical trial in patients
with PAH during the fourth quarter of 2008 to addréhe concerns of the FDA regarding efficacy #sated in that letter.

The NDAs for Fablyn (lasofoxifene) for the prevemtiand treatment of osteoporosis in post-menopavusalen and for the treatment of vulvar
and vaginal atrophy have been withdrawn. We aréoeixyy strategic options for Fablyn, including mdt limited to out-licensing or sale.
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Regulatory approvals and filings in the EU and Japa:
DATE DATE
PRODUCT DESCRIPTION OF EVENT1 APPROVED SUBMITTED
Genotropin Approval in the EU for adult growth hormone defiudg (Mark VII July 2010 —
multidose disposable devic
Viviant Approval in Japan for the treatment of -menopausal osteoporo:  July 2010 —
atorvastatin calcium Approval in the EU for type |l variation for atorstatin calcium July 2010 —
(SORTIS and associated names) for pediatric
hyperlipidemia/dyslipidemi
Macugen Application submitted in the EU for type Il variati for treatmentc  — June 201(
diabetic macular eden
Genotropin Approval in Japan for adult growth hormone deficiefMark VIl June 201( —
multidose disposable devic
Xalatan Application submitted in the EU for pediatric glauca — April 2010
Lyrica Approval in Japan for the treatment of pain asgediavith pos- April 2010 —
herpetic neuralgi
Revatio Application submitted in the EU for pediatric P/ — February 201!
Apixaban Application submitted in the EU for prevention @&nous — February 2010
thromboembolisn
Xalacom Approval in Japan for the treatment of glaucc January 201/ —
Prevenar 13 Infant Application submitted in Japan for prevention ofdeive — December 2009
pneumococcal disease in infants and young chil
Sutent Application submitted in the EU for treatment ohpeeatic — December 2009
neuroendocrine tumc
Xiapex Application submitted in the EU for treatment ofiiytren’s — December 2009
contracture
Toviaz Application submitted in Japan for overactive blac — September 200
Lyrica Application submitted in Japan for neuropathic — August 200¢
Late-stage clinical trials for additional uses and dosagforms for in-line products:
PRODUCT INDICATION
Eraxis/Vfend Combinatio Aspergillosis fungal infection
Lyrica Epilepsy monotherapy; p-operative pain; central neuropathic pain due taapiord injury; periphere
neuropathic pail
Prevnar/Prevenar 13 Adt Prevention of invasive pneumococcal disease ints
Revatio Pediatric PAH
Sutent Non-smal-cell lung cancer; prostate cancer; adjuvant reglhkcarcinome
Zithromax/chloroquine Malaria

In March 2010, two Phase 3 trials of Sutent fastfime and second-line treatment of metastatiastreancer were completed and did not meet
their primary endpoints. In April 2010, we disconuteéd a Phase 3 trial for Sutent for advanced tascer based on a higher incidence of
serious adverse events in the Sutent arm compartbe sorafenib arm and the fact that Sutent didme®t the criteria to demonstrate that it
was either superior or non-inferior to sorafenittha survival of patients with advanced hepatotallcancer.
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New drug candidates in lat-stage development in the U.S

CANDIDATE

INDICATION

Apixaban

For acute coronary syndrome, the prevention aradrtrent of venous thromboembolism and preventi
of stroke in patients with atrial fibrillation, wth is being developed in collaboration with Bristol
Myers Squibb Company (BM¢

Aprela (Bazedoxifer-
conjugated estrogen

A tissue-selective estrogen complex for the treatment ofepansal vasomotor symptor

Axitinib

Oral and selective inhibitor of vascular endotHedi@mwth factor (VEGF) receptor 1, 2, & 3 for t
treatment of advanced renal cell carcinc

Bapineuzumal

A beta amyloid inhibitor for the treatment of Alilmer's disease being developed in collaboration
Janssen Alzheimer Immunotherapy Research & DevedopmiL C (Janssen Al), a subsidiary of
Johnson & Johnsa

Bosutinib

An src kinase inhibitor for the treatment of chioniyelogenous leukem

Crizotinib (PF-02341066

An oral ALK and -Met inhibitor for the treatment of advanced -smal-cell lung cance

Dimebon (latrepirdine

A novel mitochondrial protectant and enhancer beiegeloped in collaboration with Medivation, In
for the treatment of Alzheim’s disease and Huntington dise

Moxidectin Treatment of onchocerciasis (river blindne

Neratinib A par-HER inhibitor for the treatment of breast can

PF-0299804 A par-HER tyrosine kinase inhibitor for the treatmentdf/anced nc-smal-cell lung cance
Tanezumal An ant-nerve growth factor monoclonal antibody for theatreent of pair

Tasocitinib (CI-690,550) A JAK-3 kinase inhibitor for the treatment of rheumaitaithritis

The atrial fibrillation (AF) program of the invegtitional drug apixaban consists of two trials. t-itsee Phase 3 ARISTOTLE trial is
investigating apixaban compared with warfarin fog prevention of stroke in approximately 18,000gves$ with AF. This trial is event driven.
As such, it is not possible to predict with certpiwhen the results of the trial will be availabBMS currently expects to have data from this
trial in mid-2011 and to file for U.S. regulatorg@oval for this indication later in 2011 dependorgthe results of the trial. Second, in June
2010, the Phase 3 AVERROES study, which includé@®patients with AF at risk for stroke who wergested to be or demonstrated to be
unsuitable for warfarin, was stopped early dudearcevidence of efficacy. A predefined interim lggs by the independent Data Monitoring
Committee showed a clinically important reductiarsiroke and systemic embolism in patients whoivedeapixaban as compared to aspirin.
After we and BMS have evaluated the full AVERROESadset and have had the appropriate discussidghsegulatory authorities, the
companies will consider any appropriate changeélda@xisting regulatory strategy.

Our collaboration with Janssen Al on bapineuzunagiotential treatment for Alzheimer’s disease, ico@s with four Phase 3 studies
continuing to enroll. In April 2010, Johnson & Jalonm announced that the Janssen Al North Americatiest would be completed (last patient
out) in mid-2012. We announced in May 2010 thatewgect that the last patient will have completedX&tmonth trials, including associated
biomarker studies, in 2014.

In March 2010, Pfizer and Medivation, Inc. annouhtteat a Phase 3 trial of Dimebon (latrepiridinig) ot meet its co-primary or secondary
endpoints. Subsequently, we and Medivation, Inceed)to discontinue the CONSTELLATION and CONTACHaBe 3 trials in patients with
moderate-to-severe Alzheimer’s disease. We wilticoe to investigate Dimebon's potential clinicahkfit in the 12-month Phase 3
CONCERT trial in patients with mild-to-moderate A&mer’s disease and the six-month Phase 3 HORI#Z{aNn patients with Huntington
disease.

Following requests by the FDA, we announced thdadwide suspensions of the osteoarthritis studigsmmézumab on June 23, 2010 and the
chronic low back pain and painful diabetic perigiereuropathy studies of tanezumab on July 19, ZDA@ FDA's requests followed a small
number of reports of tanezumab osteoarthritis ptgiexperiencing the worsening of osteoarthri@slieg to joint replacement and also
reflected the FDA's concerns regarding the potéftiasuch events in other patient populations lich tanezumab is being studied.
Investigation of the compound continues in cer&aigas of high unmet medical need, including capaer. For the studies on clinical hold,
recruitment of new patients and the dosing of engspatients are suspended. We will continue tokwath the FDA to reach an understanding
about the appropriate scope of continued cliniveéstigation of tanezumab.
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In December 2009, we discontinued a Phase 3 friggitumumab in first-line treatment of advanceohrsmall-cell lung cancer for futility. In
March 2010, we discontinued a Phase 3 trial ofufigumab in second/third line treatment of advanmeaa-small-cell lung cancer for futility.

Additional product-related programs are in varisteges of discovery and development. Also, sediftaission in the “Our Strategic
Initiatives—Strategy and Recent Transactions’iseaif this MD&A.

COSTS AND EXPENSES

Cost of Sales

Cost of sales increased 116% in the second quEr910 and 156% in the first six months of 20ldmnpared to the same periods in 2009,
which reflects:

e purchase accounting charges of approximately $7iomin the second quarter of 2010 and $2.1 dillin the first six months of 201
primarily reflecting the fair value adjustmentsneentory acquired from Wyeth in 2009 that was s0l@010; anc

e the addition of Wyet's manufacturing operatior

Foreign exchange had a favorable impact on cosales of $99 million in the second quarter of 28@@ an unfavorable impact of $167 mill
for the first six months of 2010.

Cost of sales as a percentage of revenues in tbadguarter of 2010 increased 5.9 percentagetmrz1.9% compared to 16% in the same
period in 2009. For the first six months of 2010stcof sales as a percentage of revenues incr@a3@arcentage points to 23.8% compared to
14.5% in the same period in 2009. These increasesiply reflect the fair value purchase accountamjustments to inventory acquired from
Wyeth in 2009 that was sold in 2010, as well astideof products and businesses as a result ochcguisition of Wyeth, which were not
reflected in the second quarter and first six memth2009 results.

Selling, Informational and Administrative Expenses

Selling, informational and administrative (SI&A)pmenses increased 43% in the second quarter of 201 @8% in the first six months of 20:
compared to the same periods in 2009, which reflect

e the addition of Wyet's operating costs; ar
e the unfavorable impact of foreign exchan

Research and Development Expenses

Research and development (R&D) expenses increé@9dr2the second quarter of 2010 and 30% in tts¢ $ix months of 2010, compared to
the same periods in 2009, which reflects:

e the addition of legacy Wyeth operatiol
e continued investment in the l-stage development portfolio; a
e the unfavorable impact of foreign exchan

Acquisition-Related InRProcess Research and Development Charges

In the first quarter of 2010, we resolved certantmgencies associated with our 2008 acquisitioiavX and recorded $74 million in
Acquisitior-related in-process research and development clgrge

CostReduction Initiatives and AcquisitieRelated Costs

We have incurred significant costs in connectiothwiur costreduction initiatives (several programs initiatéace 2005) and our acquisition
Wyeth on October 15, 2009.
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As described more fully in our 2009 Annual Repartrmrm 10-K, since the acquisition of Wyeth, ousteeduction initiatives announced on
January 26, 2009, but not completed as of DeceBhe2009, have been incorporated into a compréreeptan to integrate Wyeth's
operations, generate cost savings and captureggeeacross the combined company. In the aggregatethe combination of these two
initiatives into one comprehensive program, we ekpe generate cost reductions, net of investmiaritse business, of approximately $4
billion to $5 billion, by the end of 2012, at 2088erage foreign exchange rates, in comparisontivl2008 proforma combined adjusted total
costs of Pfizer and the legacy Wyeth operations: &a understanding of adjusted total costs, seéAtjusted Income” section of this

MD&A). We remain on track to meet this target. Wave incurred and will continue to incur costassted with these cost-reduction
activities and estimate that these costs coulah tled range of approximately $11.5 billion to $18ilion through 2012, of which we have
incurred approximately $7.4 billion in cost-redoctiand acquisition-related costs (excluding trafisacosts) through July 4, 2010.

In May 2010 we announced our plant network strafegypur Global Manufacturing division, excludin@@sugel. We operate plants in 76
locations around the world that manufacture proglémt our businesses. Locations with major manufaug facilities include Belgium, China,
Germany, Ireland, Italy, Japan, Philippines, PuRitD, Singapore and the United States. Our Glbtalufacturing division’s plant network
strategy will result in the exit of 12 of thesessibver the next four years.

At the end of the second quarter of 2010, the wardd totaled approximately 112,100, a decreased®04from December 31, 2009. Since the
closing of the Wyeth acquisition on October 15,20fe workforce has declined by 8,600, primarilyte U.S. Primary Care field force,
manufacturing and R&D operations.

We incurred the following costs in connection wathof our cost-reduction initiatives and the aaition of Wyeth:

Three Months Ende Six Months Ende:

July 4 June 2¢ July 4 June 2¢

(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢
Transaction cosi® $ 4 $ 184 $ 13 8 55¢
Integration cost® 211 101 41¢ 12¢
Restructuring charge© 671 174 1,16( 331
Restructuring charges and certain acquisi-related costt 88€ 45¢ 1,592 1,01
Additional depreciatic—asset restructurin( 21¢ 61 30¢ 151
Implementation cost®) — 95 — 17¢
Total $ 1,101 $ 61t $ 1,90 $ 1,34

(a)Transaction costs represent external costs diregtiyed to our acquisition of Wyeth and primaiiiglude expenditures for banking, legal,
accounting and other similar services. Substaptallof the costs incurred in the second quanter fast six months of 2009 were fees
related to a $22.5 billion bridge term loan credjteement entered into with certain financial mgtbins on March 12, 2009 to partially fund
our acquisition of Wyeth. The bridge term loan @redreement was terminated in June 2009 as a m@&fsolir issuance of approximately
$24.0 billion of senior unsecured notes in thet fif of 2009.

(b) Integration costs represent external, incremermisiscdirectly related to integrating Wyeth and ity include expenditures for consulti

and systems integratio

(c)Restructuring charges include the following:

Costs Incurret

Three Months Ende Six Months Ende Activity Accrual

Through As of

(MILLIONS OF July 4, June 2¢€ July 4, June 2€ July 4, July 4,

DOLLARS) 2010 200¢ 2010 200¢ 200E-201( 20100 2010@

Employee terminatio

costs $ 11€  $ 28 $ 57¢ $ 164 $ 8,297 $ 6,000 $ 2,291

Asset impairment 497 73 503 91 1,95¢ 1,95¢ —

Other 56 72 81 76 791 657 134

Total restructuring

charges $ 671 $ 174 $ 1,16C $ 331 $ 11,04: $ 8,61 $ 2,431

(1) Includes adjustments for foreign currency transta
(2) Included inCurrentdeferred tax liabilities and other current liabikis ($1.6 billion) ancOther noncurrent liabilities ($831 million).

The restructuring charges in 2010 are relateddadrttegration of Wyeth. From the beginning of oastereduction initiatives in 2005
through July 4, 201Employee termination costspresent the expected reduction of the workfoycagproximately 47,400 employees,
mainly in manufacturing, sales and research, otwhipproximately 29,100 employees have been tetedras of July 4, 201&mployee
termination costsire generally recorded when the actions are prelsid estimable and include accrued severanceitsepeision and
postretirement benefits, many of which may be jpaidduring periods after terminatio\sset impairmentgrimarily include charges to
write down property, plant and equipment to failueaOther primarily includes costs to exit certain assets activities.
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(d)Additional depreciation—asset restructuring repmésthe impact of changes in the estimated ubeés of assets involved in restructuring
actions and are included in our condensed condetidstatements of income as follo

Three Months Ende Six Months Ende
July 4 June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢
Cost of sale: $ 115 $ 32 % 12¢ $ 95
Selling, informational and administrative expen 10z 8 162 14
Research and development expel — 21 20 42
Total $ 21t $ 61 $ 306 $ 151

(e)iImplementation costs in the second quarter antddixsmonths of 2009 represent external, incremeuatsts directly related to implementing
cost-reduction initiatives prior to our acquisitiohWyeth, and primarily include expenditures rethto system and process standardization
and the expansion of shared services. For the thoeghs ended June 28, 2009, implementation costaeuded inCost of sale$$13
million), Selling, informational and administrative expenéga/ million), Research and development expet{$2& million) andOther
deductions—net($6 million income). For the six months ended J28g2009, implementation costs are include@ast of sale$$26
million), Selling, informational and administrative expenékkl7 million),Research and development experi$84 million) andOther
deductions— net($5 million).

Other Deductions-Net

Other deductions—nehanged unfavorably by $199 million in the secondrter of 2010 and by $670 million in the first sdonths of 2010,
compared to the same periods in 2009, which prignegflects:

e higher interest expense of $119 million in the setquarter of 2010 and $511 million in the first sionths of 2010, primarily associated
with the $13.5 billion of senior unsecured notest thie issued in March 2009 and the approximatet/3hillion of senior unsecured notes
that we issued in June 2009 to partially finaneeabquisition of Wyett

e lower interest income of $119 million in the secaparter of 2010 and $252 million in the first smonths of 2010, primarily due to low
interest rates coupled with lower average casihnbely

e higher asset impairment charges primarily relatellPR&D intangible assets that were acquired asgiayur acquisition of Wyeth; ar
e higher charges for litigatic-related matters

partially offset by:

e higher gains on asset disposals, including gainthemlivestiture of certain Animal Health produatsl related assets; a

e higher royalt-related income

PROVISION FOR TAXES ON INCOME

Our effective tax rate for continuing operationssv@d.4% for the second quarter of 2010, compar@® 8% for the second quarter of 2009,
and 36.8% for the first six months of 2010, compae27.1% for the first six months of 2009. Thghwr tax rates in the second quarter and
first six months of 2010 are primarily the resutt o

e higher charges, incurred as a result of our adiisof Wyeth, and the mix of jurisdictions in whithose charges were incurred; i
e the expiration of the U.S. research and developrzentredit.

The effective tax rate for the first six months26f10 was additionally impacted by the write-offtleé deferred tax asset of approximately $270
million related to the Medicare Part D subsidyfetiree prescription drug coverage, resulting frdranges in the U.S. healthcare legislation
enacted in March 2010 concerning the tax treatroktitat subsidy, effective for tax years beginnafiger December 31, 2012, partially offset
by $410 million in tax benefits for the resolutiohcertain tax positions pertaining to prior yeaith various foreign tax authorities.

On August 10, 2010, the President signed into lees\RMAP/Education Bill (the Bill), which includeslecation and Medicaid funding
provisions, the cost of which is offset with reverthat results from changes to certain aspectsedfatx treatment of the foreign-source income
of U.S.-based companies. We currently are evalgakia Bill's impact on the Company. Given the efifeez dates of the various provisions of
the Bill, it will have no impact on our 2010 findgacguidance. Although we are continuing to analftze provisions of the Bill and its impact
on the Company, at this time we do not anticipag it will require a change in our financial taigyéor 2012.
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ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcensed by management, and we believe that ingstaderstanding of our performance is
enhanced by disclosing this performance measureepat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsate of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products, vaccines and nutritional proskagirior to considering certain income statement el@meéNe have defined Adjusted inco
as Net income attributable to Pfizer Inc. beforeithpact of purchase accounting for acquisitiongussition-related costs, discontinued
operations and certain significant items. The Ag§dsncome measure is not, and should not be viesed substitute for U.S. GAAP net
income. Adjusted total costs represent the totéldjfisted cost of sales, Adjusted SI&A expenses/idsted R&D expenses, which are
income statement line items prepared on the sasis &g, and are components of, the overall Adjusisaime measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysisodperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustedniadmasis; an

e senior manageme’'s annual compensation is derived, in part, usirggAldjusted income measure. Adjusted income isafrtbe performanc
metrics utilized in the determination of bonusedenthe Pfizer Inc. Executive Annual Incentive Pliaat is designed to limit the bonuses
payable to the Executive Leadership Team (ELTpimposes of Internal Revenue Code Section 162(ahjeSt to the Section 162(m)
limitation, the bonuses are funded from a pool dasethe achievement of three financial metricsluding adjusted diluted earnings per
share, which is derived from Adjusted income. Bagig in 2010, these metrics derived from Adjustetbime account for (i) between 7%
and 13% of the target bonus for ELT members af@®38% of the bonus pool made available to ELT membead other members of senior
managemen

Despite the importance of this measure to manageimegoal setting and performance measurementtrgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechingarescribed by U.S. GAAP and, therefore, haddi in its usefulness to investors.
Because of its nostandardized definition, Adjusted income (unlikesSUGAAP net income) may not be comparable to theutstion of simila
measures of other companies. Adjusted income &epted solely to permit investors to more fully ersland how management assesses
performance.

We also recognize that, as an internal measurerédgmance, the Adjusted income measure has liimitst and we do not restrict our
performance-management process solely to this enétidimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sachthe effects of an acquisition or amortizatiopwfchased intangibles, and does not prov
comparable view of our performance to other comgmini the biopharmaceutical industry. We also ukercspecifically tailored tools desigr
to achieve the highest levels of performance. kangple, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, the earn-out of Perform&itwae Award grants is determined based on a forthatameasures our performance using
relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considergegain significant purchase accounting impactshss those related to business
combinations and net asset acquisitions. Thesedisgan include the incremental charge to costlelssfrom the sale of acquired inventory
that was written up to fair value, amortizatiorated to the increase in fair value of the acquiimrgite-lived intangible assets acquired from
Pharmacia and Wyeth, depreciation related to tbee&rse/decrease in fair value of the acquired fassbts, amortization related to the increase
in fair value of acquired debt and charges for pased in-process R&D. Therefore, the Adjusted ircomeasure includes the revenues earned
upon the sale of the acquired products without icemgg the aforementioned significant charges.

Certain of the purchase accounting adjustmentscagsd with a business combination, such as thetaaton of intangibles acquired in
connection with our acquisition of Wyeth in 2009ldPharmacia in 2003, can occur through 20 or meeesy but this presentation provides an
alternative view of our performance that is usedrianagement to internally assess business perfaemiive believe the elimination of
amortization attributable to acquired intangiblsets provides management and investors an alteendaéw of our business results by trying
provide a degree of parity to internally developgdngible assets for which research and developoueasts previously have been expensed.
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However, a completely accurate comparison of irtyrdeveloped intangible assets and acquired gilde assets cannot be achieved through
Adjusted income. This component of Adjusted incasngerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othffexdinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach dotintend to be representative of the resustswlould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presembey, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg naae been different. In addition, our
marketing efforts may have been received diffeyelnyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehdidaovered and developed the acquired intangdsdets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetiragnsaction, integration, restructuring and addaialepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@mged to restructure and integrate two
businesses as a result of the acquisition decifionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugsifiess combination or a net-asset acquisitioinaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in a business combination resutbarily from the need to eliminate duplicate assatsivities or employees—a natural result of
acquiring a fully integrated set of activities. Ebis reason, we believe that the costs incurremiwert disparate systems, to close duplicative
facilities or to eliminate duplicate positions (Example, in the context of a business combinatian)be viewed differently from those costs
incurred in other, more normal, business contexts.

The integration and restructuring costs associaitda business combination may occur over sewarats, with the more significant impacts
ending within three years of the transaction. Bseanf the need for certain external approvals danesactions, the span of time needed to
achieve certain restructuring and integration &y can be lengthy. For example, due to the kigbdjulated nature of the pharmaceutical
business, the closure of excess facilities can $akeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallagry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetting results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belietehis presentation is meaningful to investorsabise, while we review our businesses and
product lines periodically for strategic fit withuooperations, we do not build or run our busingsgi¢h the intent to sell them.

Certain Significant Items

Adjusted income is calculated prior to consideregtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatnsiders both the quantitative and the quadéatspect of their unusual nature. Unusual,
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business r@galar basis; items that would be mewurring; or items that relate to products weorgkr
sell. While not all-inclusive, examples of itemsaticould be included as certain significant itenmsild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature wittefined term, such as those related to our
non-acquisition-related cost-reduction initiativesarges related to certain sales or disposalsoofugts or facilities that do not qualify as
discontinued operations as defined by U.S. GAARyams associated with transition service agreeniergspport of discontinued operations
after sale; certain intangible asset impairmerdgisiments related to the resolution of certaingasgitions; the impact of adopting certain
significant, event-driven tax legislation; net irgst expense incurred through the consummationaldbe acquisition of Wyeth on acquisition-
related borrowings made prior to that date; or is<harges related to legal matters, such asioest those discussed lregal Proceedings
our 2009 Annual Report on Form 10-K andPart 1l. Other Information; Item 1. Legal Proceeds, in our Quarterly Reports on Form 10-Q
filings. Normal, ongoing defense costs of the Conypar settlements and accruals on legal matterserimathe normal course of our business
would not be considered certain significant items.
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Reconciliation

A reconciliation betweehet income attributable to Pfizer Inas reported under U.S. GAAP and Adjusted incomewid:

Three Months Ende Six Months Ende:
July 4 June 2¢ % Incr.; July 4 June 2¢ % Incr.,
(MILLIONS OF DOLLARS) 201(C 200¢ (Decr. 201(C 200¢ (Decr.’
Reported net income attributable
Pfizer Inc. $ 2,47 $ 2,261 9% $ 4501 $ 4,99( (10) %
Purchase accounting adjustm«—
net of tax 1,55¢ 41€ 27¢ 3,681 77C *
Acquisitior-related cos—net of tax 864 18t * 1,437 437 22¢
Discontinued operatio—net of tax 1 (©)] 13z Q) 4 75
Certain significant items—net of tax 61 39C (84) 217 723 (70
Adjusted income® $ 4,95¢ $ 3,24¢ 53 § 9,841 $ 6,91¢ 42

(a)The effective tax rate on Adjusted income was 31iT%e second quarter of 2010, compared to 28rl#a same period last year. For
first six months of 2010 the effective tax rateAnjusted income was 30.9%, compared to 29.0% irséimee period last ye

* Calculation not meaningfu

Certain amounts and percentages may reflect rogratijustments.

A reconciliation between Reported diluted EPS asmed under U.S. GAAP and Adjusted diluted EP®vuas:

Three Months Ende Six Months Ende:
July 4 June 2¢ % Incr. July 4 June 2¢ % Incr.
(MILLIONS OF DOLLARS) 201( 200¢ (Decr.! 201( 200¢ (Decr.!
Earnings per common sh—diluted:
Reported net income attributable to
Pfizer Inc.
common shareholde(®) $ 031 $ 0.34 9% $ 0.5€¢ $ 0.74 (24) %
Purchase accounting adjustments—
net of tax 0.1¢ 0.0¢ 217 0.4t 0.11 *
Acquisitior-related cos—net of tax 0.11 0.0z * 0.1¢ 0.07 157
Discontinued operatio—net of tax — — — — — —
Certain significant iten—net of tax 0.01 0.0€ (83 0.0 0.11 (73
Adjusted net income attributable to
Pfizer Inc.
common shareholde(®) $ 0.6z $ 0.4¢ 29 $ 122 $ 1.0¢ 18

(a)Reported and Adjusted diluted earnings per shathdrsecond quarter and first six months of 201@evimpacted by the increased nun
of shares outstanding in comparison with the saemogs in 2009 resulting primarily from shares esuo partially fund the Wye
acquisition.

*  Calculation not meaningfu

Certain amounts and percentages may reflect rogratijustments.
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Adjusted income as shown above excludes the fotigutems:

Three Months Ende Six Months Ende:
July 4, June 2¢ July 4 June 2¢
(MILLIONS OF DOLLARS) 2010 200¢ 201( 200¢
Purchase accounting adjustme:
Amortization, depreciation and oth(@ $ 1,371 $ 561 $ 2,78¢ % 1,101
Cost of sales, primarily related to fair value atljnents o
acquired inventor 727 — 2,07 —
In-process research and development che®) — 20 74 20
Total purchase accounting adjustments-tax 2,09¢ 581 4,93¢ 1,127
Income taxe: (540) (165) (1,252) (357)
Total purchase accounting adjustments—net of tax 1,565¢ 41€ 3,68 77C
Acquisitior-related costs
Transaction cosi(© 4 184 13 552
Integration cost(©) 211 101 41¢ 12¢
Restructuring charge(© 671 — 1,16( —
Additional depreciatic—asset restructurin() 21¢ — 30€ —
Total acquisitio-related costs, p-tax 1,101 28t 1,90( 682
Income taxe: (237) (100) (46%) (245)
Total acquisition-related costs—net of tax 864 18E 1,437 437
Total discontinued operations—net of tax 1 (3 (1) (4
Certain significant items
Restructuring charg—cos-reduction initiative<) — 174 — 331
Implementation cos—cos-reduction initiatives® — 15€ — 33C
Certain legal mattel© — 2 142 13C
Net interest expen—Wyeth acquisitior™ — 20€ — 22¢
Asset impairment charg(9 207 — 207 —
Other (110) 7€ (70) 63
Total certain significant items, -tax 97 61C 27¢ 1,08:
Income taxes (36) (220) (62) (360)
Total certain significant iten—net of tax 61 39C 217 723

Total purchase accounting adjustments, acqui-related costs
discontinued operations and certain significamhge—net of
tax $ 2,482 % 98¢ % 534C $ 1,92¢

(a)Included primarily irAmortization of intangible asse

(b)Included inAcquisitior-related ir-process research and development char

(c)Included inRestructuring charges and certain acquisi-related costs

(d)Amount relates to certain actions taken as a re§atir acquisition of Wyeth. Prior to the acquditof Wyeth on October 15, 20C
additional depreciation for asset restructuringtesd to our cost-reduction initiatives was classifas a certain significant item and included
in implementation costs. For the second quart&0af, included irCost of sale$3113 million) andSelling, informational and
administrative expensé$102 million). For the first six months of 2018¢iluded inCost of sale$$126 million),Selling, informational and
administrative expens¢($162 million) ancResearch and development expel($20 million).

(e)Represents restructuring charges incurred for ost-ieduction initiatives prior to the acquisitiohWyeth on October 15, 2009. Included in
Restructuring charges and certain acquisi-related costgsee Notes to Condensed Consolidated Financiar8eatts—Note 4. Cost-
Reduction Initiatives and Acquisiti-Related Cost).

() Represents implementation costs incurred for oat-geduction initiatives prior to the acquisitiohwyeth on October 15, 2009. For the
second quarter of 2009, includedGost of sale$$45 million), Selling, informational and administrative expenék®5 million), Research
and development expeng882 million) andOther deductions—né$6 million income). For the first six months of@d) included inCost of
sales($121 million),Selling, informational and administrative expené&E31 million), Research and development exper{$&8 million)
andOther deductions—né¢$5 million). The foregoing amounts include additi depreciation for asset restructuring of $6liamlin the
second quarter of 2009 and $151 million in the i months of 200¢

(9)Included inOther deductior—net.

(h)Included inOther deductior—net.Includes interest expense on the senior unsecurted issued in connectiwith our acquisition o
Wyeth less interest income earned on the procefeti®se notes
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FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Liabilities, as shown belo

July 4, Dec. 31
(MILLIONS OF DOLLARS) 2010 200¢
Financial asset:
Cash and cash equivalel $ 1871 $ 1,97¢
Shor-term investment 17,39: 23,99:
Shor-term loans 51t 1,19¢
Long-term investments and loans 10,524 13,12
Total financial assets $ 30,307 $ 40,28¢
Debt:
Shor-term borrowings, including current portion of lc-term debt $ 550¢ $ 5,46¢
Long-term debt 37,76¢ 43,19:
Total debt $ 43,27: $ 48,66
Net financial liabilities $ (12,967 $ (8,376

We rely largely on operating cash flows, short-témpestments, short-term commercial paper borrowiggd long-term debt to provide for the
working capital needs of our operations, including R&D activities. We believe that we have thdigbto obtain both short-term and long-
term debt to meet our financing needs for the feable future. We believe we have the flexibilityatiocate our significant operating cash
flows with a continued focus on seeking to prowide highest return for our shareholders, such sengial dividend increases, share
repurchases, investments in our business or byngaewn outstanding debt. Short-term investmentsedsed due to the use of proceeds for
tax payments made in the first six months of 2@HE3pciated mainly with certain business decisiaesged to finance the Wyeth acquisition.

Debt Capacity
We have available lines of credit and revolvingdiragreements with a group of banks and othenfiia intermediaries. We maintain cash

and cash equivalent balances and short-term inesggnin excess of our commercial paper and ottat-grm borrowings. As of July 4, 201
we had access to $8.5 billion of lines of creditwbich $6.2 billion expire within one year. Of g&lines of credit, $8.4 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of our wad lines of credit, of which $5.0 billion
expire in late 2010 and $2.0 billion expire in 20ty be used to support our commercial paper bangs.

SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCE

The following table sets forth certain relevant sweas of our liquidity and capital resources:

July 4 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 201( 200¢
Cash and cash equivalents and s-term investments and loa $ 19,78: $ 27,16«
Working capital® $ 26,42( $ 24,44¢
Ratio of current assets to current liabilit 2.07:1 1.66:1
Shareholde’ equity per common sha® $ 10.7¢ $ 11.1¢

(a)Working capital includes assets held for sale @2illion as of July 4, 2010, and $496 millionad<December 31, 200!
(b)Represents total Pfizer Inc. shareholders’ equitiddd by the actual number of common shares oudétg (which excludes treasury shares
and shares held by our employee benefit tru

The decrease in cash and cash equivalents andteharinvestments and loans, as of July 4, 201®pesed to December 31, 2009, was
primarily due to the use of proceeds of short-termestments for tax payments made in the firsnsdnths of 2010, associated mainly with
certain business decisions executed to financeWeth acquisition. The change in working capitad #ime ratio of current assets to current
liabilities was due to the timing of accruals, casteipts and payments in the ordinary course siness. We are monitoring developments
regarding government receivables in several Europggrkets. Where necessary, we will adjust oumalloce for doubtful accounts.

During 2010, we expect to contribute from our gahaessets a total of $907 million to our U.S. dfigdi pension plans, $453 million to our
international pension plans, $245 million to ouSUsupplemental (non-qualified) pension plans,$2#P million to our postretirement plans.
The foregoing contributions expected to be madendi2010 include amounts that were contributedrdythe first half of 2010 (see Notes to
Condensed Consolidated Financial Statemertte 10. Pension and Postretirement Benefit Plans).
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Operating Activities

During the first six months of 2010, net cash usedperating activities was $1.5 billion, compatedet cash provided of $7.7 billion in the
same period of 2009. The change in operating dasls fwas primarily attributable to:

e income tax payments in the first six months of 201@pproximately $11.3 billion, associated withta& business decisions execute!
finance the Wyeth acquisition; al

e the timing of receipts and payments in the ordirayrse of busines

In 2010, the cash flow line item call&hanges in assets and liabilities, net of acquistiand divestitureeflects the $11.3 billion tax
payments described above.

Investing Activities

During the first six months of 2010, net cash pded by investing activities was $9.0 billion, comgzhto net cash used of $26.6 billion in the
same period in 2009. The change in investing dasvsfwas primarily attributable to:

e net proceeds from redemption and sales of investr@#r$9.2 billion in the first six months of 202hich were used for tax payments
2010, compared to net purchases of investment&@&#dillion in the first six months of 2009, prinig reflecting the investment of procet
from our issuance of $13.5 billion of senior ungedunotes in the first quarter of 2009 and the @eds from our issuance of approximately
$10.5 billion of senior unsecured notes in the sdaguarter of 200¢

Financing Activities

During the first six months of 2010, net cash usefihancing activities was $7.6 billion, comparednet cash provided of $19.0 billion in the
same period in 2009. The change in financing clastsfwas primarily attributable to:

e net repayments of borrowings of $4.2 billion in fhist six months of 2010 compared to net borrowing $22.3 billion in the first six montl
of 2009, primarily reflecting the proceeds from @suance of $13.5 billion of senior unsecured s\gtghe first quarter of 2009 and our
issuance of approximately $10.5 billion of seninsecured notes in the second quarter of 2009

e purchases of common stock of $500 million in thstfsix months of 2010 compared to no purchasésefiirst six months of 200!
partially offset by:
e lower dividend payments in the first six month26f.0 compared to the first six months of 2C

On June 23, 2005, we announced that the Boardretiirs authorized a $5 billion share-purchase (ifaan“2005 Stock Purchase Plan”). On
June 26, 2006, we announced that the Board of Direincreased the authorized amount of shares pulchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. Omdary 23, 2008, we announced that the Board ofdire authorized a new $5 billion share-
purchase plan (the “2008 Stock Purchase PlanBettunded by operating cash flows that may bezetilifrom time to time. In total under the
2005 and 2008 Stock Purchase Plans, through J2914), we have purchased approximately 741 miioares for approximately $18.5
billion. On May 4, 2010, we announced that we waelsume purchasing shares of our common stock deetnditions warrant. We
purchased approximately 31 million shares of ounmmn stock in the first six months of 2010, anddicenot purchase any shares of our
common stock in the first six months of 2009.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with antsaction or that are related to activities prioativpansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent infringement clalfitbe indemnified party were to make a
successful claim pursuant to the terms of the indécation, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim gisrand other restrictions and limitations. Histalfic we have not paid significant amounts
under these provisions and, as of July 4, 201@rdecl amounts for the estimated fair value of tliedemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to ariof our products.
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Dividends on Common Stock

In June 2010, our Board of Directors declared @déivd of $0.18 per share, payable September 1, 204i0areholders of record at the close of
business on August 6, 2010.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialns¢ats—Note 2. Adoption of New Accounting Policies.

Recently Issued Accounting Standards, Not Adopsedfauly 4, 2010

In October 2009, the Financial Accounting Stand&dard (FASB) issued an accounting standard upgtateaddresses the accounting for
multiple-deliverable arrangements to enable companies twatdor certain products or services separatéherahan as a combined unit. T
update addresses how to separate deliverablesoantbhmeasure and allocate arrangement considertatione or more units of accounting
through the use of a selling price hierarchy tedeine the selling price of a deliverable. The |Bmns of the new standard will be adopted
January 1, 2011, and we are in the process of atiadthe impact on our consolidated financialestants.

OUR FINANCIAL GUIDANCE FOR 2010

We forecast 2010 revenues of $67.0 billion to $@8llon, Reported diluted earnings per common el&PS) of $0.95 to $1.10 and Adjusted
diluted EPS of $2.10 to $2.20. The current exchaages assumed in connection with the 2010 findgci@mance are a blend of the average of
the actual rates in effect during first-half 20H@lahe mid-July 2010 exchange rates for the reneaiinfithe year. For an understanding of
Adjusted income, see the “Adjusted Income” sectibthis MD&A.

A reconciliation of 2010 Adjusted income and Adgdtiluted EPS guidance to 2010 Reported Net incattniéutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inanomn shareholders guidance follows:

Full-Year 2010 Guidanc

($ BILLIONS, EXCEPT PER SHARE AMOUNTS) Net Income®@ Diluted EPS@®)
Adjusted income/diluted EF®) guidance ~$17.(-$17.8 ~$2.1(-$2.20
Purchase accounting impacts of transactions coegpket of July 4, 201 (6.3) (0.78)
Acquisitior-related cost (2.4-2.8) (0.2¢-0.34)
Certain significant items (0.2) (0.03)
Reported Net income attributable to Pfizer Incugitl EPS guidanc ~$7.7+-$8.9 ~$0.95-$1.10

(@) Amounts do not assume the completion of any busidegelopment transactions not completed as of JuB040. Amounts exclude t
potential effects of the resolution of litigat-related matters not substantially resolved as lyf4.2010.
(b)For an understanding of Adjusted income, se¢“Adjusted Incom” section of this MD&A.

Our 2010 financial guidance is subject to a nundbdactors and uncertainties—as described in th&:Blealthcare Legislation”, “Our
Operating Environment” and “Forward-Looking Infortiea and Factors That May Affect Future Resulttems of this MD&A, the “Our
Operating Environment, Strategy and Responses yaOfgportunities and Challenges” section of our 2B0tancial Report, which is filed as
Exhibit 13 to our 2009 Annual Report on Form 10akd Part I, Item 1A, “Risk Factors,” of our 2009rAral Report on Form 10-K.

OUR FINANCIAL TARGETS FOR 2012

On May 4, 2010, we reduced our target revenue réorgg012 by $800 million to reflect the anticipdténancial impact of the U.S. Healthcare
Legislation (see the “U.S. Healthcare Legislatisattion of this MD&A). We have reaffirmed all oth@ements of our 2012 targets. We are
targeting 2012 revenues of $65.2 billion to $67llfo, Reported diluted EPS between $1.58 and $ar7d Adjusted diluted EPS between
$2.25 and $2.35. The current exchange rates assinncednection with the 2012 financial targets te mid-July 2010 exchange rates. For an
understanding of Adjusted income, see the “Adjustedme” section of this MD&A.
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A reconciliation of 2012 Adjusted income and Adgddiluted EPS targets to 2012 Reported Net incattnbutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inanomn shareholders targets follows:

Full-Year 2012 Target

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income(@) Diluted EPS@®)
Adjusted income/diluted EF® targets ~$18.:-$19.1 ~$2.25-$2.35
Purchase accounting impacts of transactions coegpket of July 4, 201 (3.8) (0.47)
Acquisitior-related cost (1.2-1.6) (0.1£-0.20)
Reported Net income attributable to Pfizer Incuitl EPS targe: ~$12.¢-$14.1 ~$1.5¢$1.73

@ Given the longeterm nature of these targets, they are subjecteater variability and less certainty as a resbfiaiential material impac
related to foreign exchange fluctuations; macroeatio activity, including inflation; and industigpecific challenges, including change
government healthcare policy, among oth

® For an understanding of Adjusted income, se¢“Adjusted Incom” section of this MD&A.

Our 2012 financial targets are subject to a nunolbéctors and uncertainties—as described in th& ' Blealthcare Legislation”, “Our
Operating Environment” and “Forward-Looking Infortiea and Factors That May Affect Future Resulttems of this MD&A, the “Our
Operating Environment, Strategy and Responses yaOfgportunities and Challenges” section of our 2B0tancial Report, which is filed as
Exhibit 13 to our 2009 Annual Report on Form 10akd Part I, Item 1A, “Risk Factors,” of our 2009rAral Report on Form 10-K.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdrig information so that investors can better ustdsd a company’s future prospects
and make informed investment decisions. This regadtother written or oral statements that we nfeka time to time contain such forward-
looking statements that set forth anticipated tssased on management’s plans and assumptionts f@ward-looking statements involve
substantial risks and uncertainties. We have tridgrever possible, to identify such statementadigg words such as “will,” “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,”believe,” “target,” “forecast,” and other wordsditerms of similar meaning in connection
with any discussion of future operating or finahgi@rformance or business plans and prospectsarticplar, these include statements relating
to future actions, business plans and prospeaisppctive products or product approvals, futurégperance or results of current and
anticipated products, sales efforts, expensegeisiteates, foreign exchange rates, the outcomerndingencies, such as legal proceedings, and
financial results, including, in particular, thadincial guidance and targets and anticipated edsictions and related expenses set forth in the
“Our Financial Guidance for 2010,” “Our Financiargets for 2012” and “Costs and Expenses—Cost-®iedunitiatives and Acquisition-
Related Costs” sections of this MD&A.

Among the factors that could cause actual resoltiffer materially from past and projected futuesults are the following:

e Success of research and development activitiesdimg, without limitation, the ability to meet atipated clinical trial completion dates a
regulatory submission dates for product candid:

e Decisions by regulatory authorities regarding wbet#nd when to approve our drug applications, dsaseheir decisions regarding labeli
ingredients and other matters that could affecttraglability or commercial potential of our prodsic

e Speed with which regulatory authorizations, pricapprovals and product launches may be achie

e Success of external busin-development activities

e Competitive developments, including the impact an@mpetitive position of new product entrantslitre branded products, generic
products, private label products and product caatdilthat treat diseases and conditions simildrase treated by our in-line products and
product candidate:

e Ability to meet generic and branded competitioreathe loss of patent protection for our productsampetitor products

e Ability to successfully market both new and exigtproducts domestically and internationa

e Difficulties or delays in manufacturin

e Trade buying pattern:

e Impact of existing and future legislation and regaty provisions on product exclusivil

e Trends toward managed care and healthcare costicom@nt;

e Impact of U.S. Healthcare Legislation enacted ih@®6-the Patient Protection and Affordable Care Astamended by the Health Care and
Education Reconciliation Ac
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e U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegnbursement or access, including under
Medicaid, Medicare and other publicly funded orsidlzed health programs; the importation of prggion drugs from outside the U.S. at
prices that are regulated by governments of vatfioresgn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effeatigs methodologies that could be implemented iamner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicin

e Legislation or regulatory action in markets outdide U.S. affecting pharmaceutical product priciegnbursement or acce:
e Contingencies related to actual or alleged enviremtia contaminatior

e Claims and concerns that may arise regarding tte¢ysar efficacy of i-line products and product candidat

e Significant breakdown, infiltration or interruptiaf our information technology systems and infrasture;

e Legal defense costs, insurance expenses, settl@osstand the risk of an adverse decision orese¢tht related to product liability; patent
protection; government investigations; consumemroercial, securities, environmental and tax issaegping efforts to explore various
means for resolving asbestos litigation; and oléagal proceedings

e Ability to protect our patents and other intelleadtproperty both domestically and internationa
e Interest rate and foreign currency exchange ragfuhtions

e Governmental laws and regulations affecting dornestd foreign operations including, without limitet, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that result from the enaatineAugust 2010 of the
FMAP/Education Bill and that may result from pergland possible future propose

e Changes in U.S. generally accepted accounting iptes;

e Uncertainties related to general economic, politicasiness, industry, regulatory and market cémait, including, without limitation,
uncertainties related to the impact on us, ourdesidur customers, our suppliers and countergadieur foreign-exchange and interest-rate
agreements of weak global economic conditions andnt and possible future changes in global firamsarkets

e Any changes in business, political and economiditmms due to actual or threatened terrorist @gtim the U.S. and other parts of the we
and related U.S. military action overse

e Growth in costs and expens:
e Changes in our product, segment and geographicant

e Impact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemduding our ability to realize the projected
benefits of our acquisition of Wyeth and of ourt-reduction initiatives

We cannot guarantee that any forward-looking stetemwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pejednvestors should bear this in mind as theyidengorward-looking statements.

We undertake no obligation to publicly update fom+bpoking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&r®,18-K and 10-K reports and our other
filings with the SEC.

Our 2009 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltfiffer materially from projected and
historic results. We note these factors for invess&s permitted by the Private Securities Litigafieform Act of 1995. Readers can find them
in Part I, Item 1A, of that filing under the heaglifRisk Factors.” We incorporate that section afttRorm 10-K in this filing and investors
should refer to it. You should understand thas itdt possible to predict or identify all such tast Consequently, you should not consider any
such list to be a complete set of all potentidigier uncertainties.

This report includes discussion of certain clinisaldies relating to various in-line products angimduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and grudsion herein should be considered in the
context of the larger body of data. In additiompicll trial data are subject to differing interfattons, and, even when we view data as suffi
to support the safety and/or effectiveness of dyebcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or maydgpproval altogether.
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Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedarious patent, product liability, consumer, comaar securities, environmental and tax
litigations and claims; government investigatioas¢ other legal proceedings that arise from timt&me in the ordinary course of our business.
We do not believe any of them will have a matealerse effect on our financial position

We record accruals for income tax contingencigbeocextent that we conclude that a tax positiamitssustainable under a “more likely than
not” standard, and we record our estimate of thergi@l tax benefits in one tax jurisdiction thatéd result from the payment of income taxes
in another tax jurisdiction when we conclude tlet potential recovery is more likely than not. Weard accruals for all other contingencies to
the extent that we conclude their occurrence ibgiote and the related damages are estimable, anglcal anticipated recoveries under
existing insurance contracts when assured of regolfea range of liability is probable and estinembnd some amount within the range apy

to be a better estimate than any other amountmitté range, we accrue that amount. If a rangebility is probable and estimable and no
amount within the range appears to be a bettanattithan any other amount within the range, weuadhie minimum of such probable range.
Many claims involve highly complex issues relattogcausation, label warnings, scientific evidersz#ual damages and other matters. Often
these issues are subject to substantial uncedsiatid, therefore, the probability of loss andstiimation of damages are difficult to ascertain.
Consequently, we cannot reasonably estimate thémoax potential exposure or the range of possilds In excess of amounts accrued for
these contingencies. These assessments can irvebrées of complex judgments about future evamiscan rely heavily on estimates and
assumptions. Our assessments are based on estandtassumptions that have been deemed reasowamlaiagement. Litigation is
inherently unpredictable, and excessive verdicteamr. Although we believe we have substantia¢dgés in these matters, we could in the
future incur judgments or enter into settlementslaims that could have a material adverse effaawr results of operations in any particular
period.

Patent claims include challenges to the coveragéoanalidity of our patents on various productgpoocesses. Although we believe we t
substantial defenses to these challenges with eetpall our material patents, there can be narasge as to the outcome of these matters
a loss in any of these cases could result in adbgstent protection for the drug at issue, whiohld lead to a significant loss of sales of
drug and could materially affect future resultopérations.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedreference from the discussion under the heaBlingncial Risk Managemein our 2009
Financial Report, which is filed as exhibit 13 tar 009 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repogt,carried out an evaluation, under the supenviaizd with the participation of our principal
executive officer and principal financial officexf, the effectiveness of the design and operatiosuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15¢) under the Securities Exchange Act of 1934 Ekchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratgl procedures are effective in alerting them
in a timely manner to material information requitede disclosed in our periodic reports filed wtite SEC.

During our most recent fiscal quarter, there hasooourred any change in our internal control direancial reporting (as such term is defined
in Rules 13a-15(f) and 15d-15(f) under the Exchafgg that has materially affected, or is reasopdikkly to materially affect, our internal
control over financial reporting. However, we datwio highlight some changes which, taken togetirerexpected to have a favorable impact
on our controls over a multi-year period. We coméiio pursue a multi-year initiative to outsouroes transaction-processing activities within
certain accounting processes and are migratingctmaistent enterprise resource planning systeosathe organization. These are
enhancements of ongoing activities to support thevth of our financial shared service capabilitesl standardize our financial systems. N

of these initiatives is in response to any ideatifdeficiency or weakness in our internal conts@rdinancial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Certain legal proceedings in which we are involaegl discussed in Note 19 to the consolidated fimhdstatements included in our 2009
Financial Report, which is incorporated by refeeircPart I, Item 3, of our Annual Report on FortKl for the year ended December 31,
2009; and in Part 11, Item 1, of our Quarterly Repmm Form 10-Q for the quarter ended April 4, 201Be following discussion is limited to
certain recent developments concerning our legalgedings and should be read in conjunction witlsérearlier Reports. Unless otherwise
indicated, all proceedings discussed in thoseezdRigports remain outstanding.

Reference also is made to the Legal Proceeding€antingencies section in Part I, Item 2, of thigrt 10-Q.
Patent Matters
Sutent (sunitinib malate)

As previously reported, in May 2010, Mylan Pharmaials, Inc. (Mylan) notified us that it had filesh abbreviated new drug application with
the FDA seeking approval to market a generic varsioSutent and challenging on various groundsSilent basic patent, which expires in
2021, and two other patents, which expire in 2020 2021. In June 2010, we filed suit against Mytathe U.S. District Court for the District
of Delaware asserting the infringement of thoseatpatents.

Lipitor (atorvastatin)

In July 2010, Actavis, Inc. and Actavis Pharma Mawturing Pvt. Inc. (collectively, Actavis) notifieus that they had filed an abbreviated new
drug application with the FDA seeking approval tarket a generic version of Lipitor. Actavis assénts non-infringement of our patent
covering the crystalline form of atorvastatin, whiincluding the six-month pediatric exclusivityrjwel) expires in 2017, and the non-
infringement of two formulation patents, which (wding the six-month pediatric exclusivity pericRpire in 2013 and 2015. Actavis has not
challenged our enantiomer patent, which (includmgsixmonth pediatric exclusivity period) expires in J&@41. In August 2010, we filed
action against Actavis in the U.S. District Cowrt the District of Delaware asserting the infringerhof our crystalline patent.

Protonix (pantoprazole sodium)

Wyeth has an exclusive license to market Protambhé U.S. from Nycomed GmbH (Nycomed), which owrespatents relating to Protonix.
The basic patent (including the six-month pediagsiclusivity period) for Protonix expires in Jany2011.

As previously reported, Teva Phamaceuticals US4, &md Teva Pharmaceutical Industries Ltd. (cdllett, Teva) and Sun Pharmaceutical
Advanced Research Centre Ltd. and Sun Pharmacklmittestries Ltd. (collectively, Sun) launched geoeersions of Protonix tablets at risk
in December 2007 and January 2008, respectivelyetiivgnd Nycomed then filed amended complaintseir ffending patent-infringement
action against Teva and Sun in the U.S. Distriair€for the District of New Jersey seeking compénsafor damages resulting from theragk
launches. In April 2010, the jury upheld the vdijidif the basic patent for Protonix. In July 20ttGs court upheld the jury verdict, but it did not
issue a judgment against Teva or Sun becauseiobther claims relating to the patent that sti# @ending. Wyeth and Nycomed will contit

to pursue all available legal remedies, includiegkéng an injunction against the continuing saldbya and Sun of their generic versions of
Protonix as well as compensation for damages fremand Sun resulting from their at-risk launches.

Separately, as previously reported, in July 20Q8ta&x Inc. notified Wyeth that it had filed an ablbiated new drug application with the FDA
seeking approval to market a generic version ofdPig and asserting the invalidity of the basicgpaitfor Protonix. In August 2009, Wyeth ¢
Nycomed filed suit against Apotex Inc. in the UDgstrict Court for the Northern District of lllinsialleging infringement of the basic patent
July 2010, after the expiration of that patent, WHyend Nycomed dismissed the action. Apotex Iné.neit be entitled to final approval of its
abbreviated new drug application until January 2@den the pediatric exclusivity period for Protoeipires.

Detrol LA (tolterodine)

In March 2008 and May 2010, respectively, Sandaz (8andoz) and Mylan notified us that they haelfidbbreviated new drug applications
with the FDA seeking approval to market genericiars of Detrol LA. They assert the invalidity amdhon-infringement of three formulation
patents for Detrol LA, each of which (including tsi@-month pediatric exclusivity period) expires2820. They have not challenged the basic
patent, which (including the six-month pediatrickesivity period) expires in 2012. In June 2010, filed actions against Sandoz and Mylan in
the U.S. District Court for the District of New 8ey asserting the infringement of two of the foratioin patents.
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Relpax (eletriptan)

In June 2010, we received notices from Apotex &mzl Apotex Corp. (collectively, Apotex) and fromvBePharmaceuticals USA, Inc. (Teva
USA) that they had filed abbreviated new drug aggtions with the FDA seeking approval to marketeganversions of Relpax. They assert
non-infringement of our patent covering the crystalform of eletriptan, which expires in 2017. JHeave not challenged the basic patent,

which expires in 2016. In July 2010, we filed an8against Apotex and Teva USA in the U.S. Distligtirt for the Southern District of New
York asserting the infringement of the crystallpatent.

Product Litigation
Various Drugs: Off-Label Promotion Cases

e As previously reported, purported nationwide slastions were filed against us in the U.S. Distiourt for the District of Massachusetts
and the U.S. District Court for the Eastern DistatPennsylvania alleging off-label promotion @frtain drugs. In May 2010, the action in
Massachusetts was voluntarily dismissed by thenfifes. In July 2010, the action in Pennsylvaniasvaésmissed with prejudice by the
court.

e In June 2010, Health Care Service Corporation8¥; for itself and its affiliates, Blue Cross a@ide Shield plans in lllinois, New
Mexico, Oklahoma and Texas, filed an action agaissn the U.S. District Court for the Eastern Bggtof Texas. In July 2010, HCSC
amended its complaint. The complaint, as amendiedjes that we engaged in deceptive marketing iiesy including off-label
promotion, and the payment of improper remuneratiomealth care professionals with respect to Beatrd Celebrex in violation of,
among other things, the federal Racketeer Influérmcel Corrupt Organizations (RICO) Act and thendls Consumer Fraud Act. Also in
July 2010, HCSC filed a separate lawsuit againgt tise same court including substantially simd#degations regarding Geodon, Lyrica
and Zyvox. In both actions, HCSC seeks to recdwemounts that it paid for the specified drug®ehalf of its members in lllinois, New
Mexico, Oklahoma, and Texas, as well as treble d@smand punitive damag¢

e As previously reported, beginning in September 2@08umber of shareholder derivative actions wiged fn the U.S. District Court fc
the Southern District of New York and in the Supee@ourt of the State of New York, County of New Koagainst certain current and
former Pfizer officers and directors. Pfizer is rhas a nominal defendant. These actions allegéhthandividual defendants breached
fiduciary duties by, among other things, causinglowing Pfizer to engage in off-label promotioihcertain drugs, including Bextra.
Damages in unspecified amounts and other unspec#ieef are sought on behalf of Pfizer. In Novem®@09, the federal cases were
consolidated in the Southern District of New Yoliln re Pfizer Inc Shareholder Derivative Litigatir).

In June 2010, the action in state court in New Ywds stayed pending the outcome of the consolidatéetal action. In July 2010,
plaintiffs appealed the stay order to the Appelision of the Supreme Court of the State of Néwvk.

In July 2010, a shareholder derivative action idoig substantially similar allegations and seelgnfstantially similar relief was filed
against certain current and former Pfizer officmd directors in the Court of Chancery of the Stét@elaware. In August 2010, this
action was stayed pending the outcome of the cimtzdet federal action. In August 2010, an additiahareholder derivative action
including substantially similar allegations andldeg substantially similar relief was filed agaimgtrtain current and former Pfizer officers
in the Court of Chancery of the State of Delaware.

In July 2010, the judge in the consolidated fedactibn confirmed its prior order dismissing cartaf the plaintiffs’ claims and declining
to dismiss certain other claims. He also dismigsethin defendants.

Trovan

As previously reported, in 2009, we entered intieaments with the Federal Government of Nigeriataedstate of Kano, Nigeria, to resolve
all of the civil and criminal cases pending againsin Nigeria related to the pediatric clinicaldy of Trovan that we conducted in Kano dul

a severe meningitis epidemic in 1996. In May 2@l@&wsuit was filed against the State of Kano aschmong others, in federal court in
Nigeria, in Abuja, to both enjoin the part of thettlement agreement with the State of Kano thatbdished a fund to compensate former st
participants for alleged injuries and also to sé@ages for those alleged injuries. The lawsuitlbvaaght on behalf of 192 individuals who
claim to be former study participants. In June 2Qh6 court agreed to consider various motionsl filg us and the State of Kano to dismiss the
lawsuit, and it issued an injunction with respectite implementation of the compensation fund pamis consideration of those motions. In
July 2010, the court ruled that it lacked jurisintto hear the case and ordered the case trapdfeeristate court in Kano. That ruling has been
appealed. The injunction remains in effect pendimther proceedings. This action relating to outlement with the State of Kano has no
impact on our settlement with the Federal GoverrtroéNigeria.
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Hormone-Replacement Therapy

As previously reported, in November 2008, the Stdifdevada filed an action against Pfizer, Phara&lUpjohn Company and Wyeth in st
court in Nevada alleging that they had engagedaegtive marketing of their respective hormoneaepient therapy medications in Nevada
in violation of the Nevada Deceptive Trade Practidet. The action seeks monetary relief, includingl penalties and treble damages. In
February 2010, the action was dismissed by thet @uthe grounds that the statute of limitationd Bapired. In March 2010, the State of
Nevada appealed the c's ruling to the Nevada Supreme Court.

Viagra

As previously reported, in March 2010, we and #presentatives of the Multi-District Litigation Ritiffs’ Steering Committee entered into a
master settlement agreement providing for theesatht and dismissal of all pending cases and clagserting visual injuries allegedly caused
by Viagra. The master settlement agreement profaebe payment by us of an amount that is noenitto Pfizer following our receipt of a
release and stipulation of dismissal from all &f taimants, with provision at our election forpeesified reduction in the settlement amount in
respect of any claimant who does not timely provigerelease and stipulation. The deadline fostimission by claimants of a release and
stipulation, which originally had been June 17,@Mas been extended to August 20, 2010.

Bapineuzumab

In June 2010, a purported class action was filalénU.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiteges that Wyeth and the individual defendardkated federal securities laws by mak
or causing Wyeth to make false and misleading stawtes, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for thattnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingligiersons who purchased Wyeth securities from Rgy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of tnegoted class.

In July 2010, a related action was filed in the D&trict Court for the Southern District of Newohk against Elan Corporation (Elan), certain
directors and officers of Elan, and Pfizer, as sgsor to Wyeth. This action asserts claims on behalurchasers of call options of Elan, a
company that jointly developed bapineuzumab withetiiyuntil September 2009. The complaint allegesHEhen, Wyeth and the individual
defendants violated federal securities laws by mgkir causing Elan to make false and misleadingsiants, and by failing to disclose or
causing Elan to fail to disclose material inforroaticoncerning the results of a clinical trial itwing bapineuzumab. The plaintiff seeks to
represent a class consisting of all persons wholyased Elan call options from June 17, 2008 thraludy 29, 2008 and seeks damages in an
unspecified amount on behalf of the purported class

Commercial and Other Matters
Acquisition of Wyeth

As previously reported, beginning in late Janua@d92®, several purported class action complaints Viled by Wyeth shareholders challenging
Wyeth'’s proposed merger with Pfizer. The actionsaifided in federal court in New Jersey (the Fetl&tion) and in state courts in New
Jersey and Delaware. Subsequently, the actiortsifilstate court in New Jersey were consolidateel Ktew Jersey Action), and the actions
filed in state court in Delaware were consoliddth@ Delaware Action). The complaints in all of thetions named as defendants Wyeth and
the individuals who served as the members of WgdBward of Directors prior to the consummationhaf merger, two of whom are now
directors of Pfizer. The complaints in the Fedémetion and the Delaware Action also named Pfizea defendant. The plaintiffs alleged that
(i) each of the members of Wyeth’s pre-merger BadrDirectors breached his or her fiduciary dut@¥Vyeth and its shareholders by
authorizing the sale of Wyeth to Pfizer for whatiptiffs deemed “inadequate” consideration; (ii) &ty directly breached and/or aided and
abetted the other defendants’ alleged breachedwgfiary duties; and (iii) in the actions in whiEfizer was a defendant, Pfizer aided and
abetted the alleged breaches of fiduciary dutieg/lpgth and its pre-merger directors. The plainsifsight, among other things, to enjoin the
defendants from consummating the merger on thesdgnpon terms.

On June 10, 2009, Wyeth, Wyeth'’s directors anddPfentered into a memorandum of understanding thélplaintiffs in the Delaware Action
reflecting an agreement-in-principle to settle Eredaware Action based on their agreement to inclndbe Pfizer/Wyeth registration
statement/proxy statement on Form S-4 certain iad@it disclosures relating to the transaction. Wy#&tyeth’s premerger directors and Pfiz
each have denied that they committed or aided batlead in the commission of any violation of lawemigaged in any of the wrongful acts
alleged in the Delaware Action and expressly mairttzat they diligently and scrupulously compliedtwtheir fiduciary and other legal duties.
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On April 26, 2010, the parties entered into a $éipon of settlement agreeing that the Delawaraohcivould be dismissed with prejudice and
that the defendants and other released persoiilga{a#f of the defendants) would receivieom or on behalf of all persons and entities wietd
Wyeth common stock at any time from the date ofathieouncement of the merger agreement throughatieeod consummation of the merger -
a release of all claims relating to the merger,nteeger agreement and the transactions contemplateein, and the disclosures made in
connection therewith. Members of the purportedniiiclass were sent notice of the proposed setti® beginning in early May 2010. A
hearing before the Delaware Court of Chancery fdake on June 29, 2010 at which the court apprtivedettlement agreement and dismit
the Delaware Action with prejudice.

On August 4, 2010, the U.S. District Court for istrict of New Jersey dismissed the Federal Actigth prejudice.

With respect to the New Jersey Action, on April 2009, the court stayed the action in favor ofDleaware Action. On June 10, 2009, the
Appellate Division of the Superior Court of New skey denied plaintiffs' appeal of the order stayhrgyNew Jersey Action.

Pharmacia Cash Balance Pension Plan

As previously reported, in 2006, several curremt fimmer employees of Pharmacia Corporation filgigported class action in the U.S.
District Court for the Southern District of lllin@iagainst the Pharmacia Cash Balance PensiontR&aRIén), Pharmacia Corporation,
Pharmacia & Upjohn Company and Pfizer Inc. Plaistifaim that the Plan violates the age-discrimigraprovisions of the Employee
Retirement Income Security Act of 1974 by providoggtain credits to certain participants only te &%. In June 2009, the court granted our
motion for summary judgment and dismissed the dagainst the Plan, Pfizer Inc. and the two PEmdasidiaries. In October 2009, the
plaintiffs filed a notice of appeal to the U.S. @oof Appeals for the Seventh Circuit. In July 2012 Seventh Circuit affirmed the District
Court’s dismissal of the claims against the PldizelP Inc. and the two Pfizer subsidiaries.

Trimegestone

As previously reported, Aventis filed a breach ofittact action against Wyeth in the Commercial €otiNanterre in France arising out of the
December 2003 termination by Wyeth of an Octob&028greement between Wyeth and Aventis relatingeaalevelopment of hormone-
therapy drugs utilizing Aventis'trimegestone (TMG) progestin. Aventis alleges the termination was improper and seeks monetanyagje!
and injunctive relief. In January 2009, a threegjidribunal rendered its decision in favor of WydthMay 2010, the Versailles Court of
Appeals reversed the Commercial Court’s decisiahappointed experts to hear evidence and makeoaraendation to the Court of Appeals
concerning damages.

Tax Matters

The United States is one of our major tax jurigdics. We currently are appealing two issues reltdgtie Internal Revenue Service’s (IRS)
audits of the Pfizer Inc. tax returns for the ye2062 through 2005. The 2006, 2007 and 2008 tarsyzarently are under audit. The 2009 and
2010 tax years are not yet under audit. All othantears in the U.S. for Pfizer Inc. are closedeurite statute of limitations. With respect to
Pharmacia, the IRS currently is conducting an dadithe year 2003 through the date of merger Wiiker (April 16, 2003). With respect to
Wyeth, the years 2002 through 2005 currently ageniRS audit, and tax years 2006 through the Wgetjuisition date (October 15, 2009)
have not been audited yet. In addition to the anetit years in the U.S., we have open audit yeaoshier major tax jurisdictions, such as
Canada (1998-2009), Japan (2006-2009), Europe {2009, primarily reflecting Ireland, the United K§idom, France, Italy, Spain and
Germany) and Puerto Rico (2003-2009). Finalizindisuwith the relevant taxing authorities can imtdiformal administrative and legal
proceedings, and, as a result, it is difficult stiraate the timing and range of possible changesitaincertain tax positions. If our estimates
and assumptions are not representative of acttebmes, any change could have a significant impact.

We regularly reevaluate our tax positions basethemesults of audits of federal, state and foréigome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits osaign relative to the “more-likely-than-not”
standard. We believe that our accruals for taxllites are adequate for all open years. Many fisctwe considered in making these evaluat
including past history, recent interpretationsaof law and the specifics of each matter. Becauskates and regulations are subject to
interpretation and tax litigation is inherently @niain, these evaluations can involve a serie®ofpdex judgments about future events and can
rely heavily on estimates and assumptions. Oumuetians are based on estimates and assumptiornsath@been deemed reasonable by
management. However, if our estimates and assungpéice not representative of actual outcomes,emults could be materially impacted.

In the first six months of 2010, we recognized $4iilion in tax benefits for the resolution of cairt tax positions pertaining to prior years v
various foreign tax authorities.
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Iltem 1A. Risk Factors

There have been no material changes from the aistorfs disclosed in Part I, Item 1A, of our 200Aal Report on Form 10-K, except as
discussed in the “U.S. Healthcare Legislation” isecof Part I, Item 2, of this Form 10-Q, which 8en is incorporated by reference herein.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

This table provides certain information with regptecour purchases of shares of Pfizer's commockstinring the fiscal second quarter of
2010:

Issuer's Purchases of Equity Securitis

Approximate Dolla

Value of Share

Total Number ¢ Thai

Shares Purchased May Yet Be

Total Number ¢ Average Pric Part of Publicl Purchase

Period Shares Purchas«® Paid per Shar® | Announced Pla(@ Under the Plal(®

April 5, 2010, through April 30, 201 51,50¢ | $ 17.2: — | $ 5,033,723,29

May 1, 2010, through May 31, 20. 27,783,37 | $ 16.3¢ 27,743,81 | $  4,579,993,18

June 1, through July 4, 20: 3,178,84' | $ 15.2¢ 3,036,000 | $  4,533,751,87
Total 31,013,73 | $ 16.2¢ 30,779,81

(a)On June 23, 2005, we announced that the Boardretirs authorized a $5 billion share-purchase (iteen“2005 Stock Purchase Plan”).
On June 26, 2006, we announced that the Boardretidis increased the authorized amount of shares purchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. Omdary 23, 2008, we announced that the Board ofdiire authorized a new $5 billion
share-purchase plan (the “2008 Stock Purchase Riaie utilized from time to time. On May 4, 2018¢ Company announced that it
would resume purchasing its shares as market gonslitvarrant. In the first six months of 2010, weqghased approximately 31 million
shares of our common stock, primarily by usingliblance of the authorized amount under the 200&kSarchase Plan as well as a por
of the authorized amount under the 2008 Stock RaseiPlan

(b)In addition to the purchases under the 2005 an8 B6ck Purchase Plans, these columns reflecbtloaving transactions during the fiscal
second quarter of 2010: (i) the surrender to Pfifelr77,468 shares of common stock to satisfy talhelding obligations in connection
with the vesting of restricted stock and restricteatk units issued to employees, (ii) the openketgourchase by the trustee of 54,617
shares of common stock in connection with the restment of dividends paid on common stock heldusttfor employees who were
granted performance-contingent share awards anddefesred receipt of such awards, and (iii) theesudter to Pfizer of 1,829 shares of
common stock to satisfy tax withholding obligatiansonnection with the vesting of performance-auggnt share awards issued to
employees

Item 3. Defaults Upon Senior Securities
None

Item 5. Other Information
None

Item 6. Exhibits

1) Exhibit 12 - Computation of Ratio of Earnings to Fixed Char
2) Exhibit 15 - Accountant’ Acknowledgemen
3) Exhibit 31.1 -  Certification by the Chief Executive Officer Purstizo Section 302 of the Sarba-Oxley Act of 200z
4) Exhibit 31.2 -  Certification by the Chief Financial Officer Purstiao Section 302 of th
Sarbane-Oxley Act of 200z
5) Exhibit 32.1 -  Certification by the Chief Exgive Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thibea-Oxley Act of 200z
6) Exhibit 32.2 -  Certification by the Chief Fima@al Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of theaBa@-Oxley Act of 200z
7) Exhibit 101:

EX-101.INS XBRL Instance Document

EX-101.SCH XBRL Taxonomy Extension Schema

EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities ExchangeoA1934, this report was signed on behalf ofRlegistrant by the authorized person
named below.

Pfizer Inc.

(Registrant’

Dated: August 12, 201 /s/ Loretta V. Cangialo:

Loretta V. Cangialosi, Senior Vice President
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Six Months
Endec
July 4 Year Ended December 2
(IN MILLIONS, EXCEPTRATIOS) 201( 200¢ 200¢ 2007 200¢ 200¢
Determination of earning:
Income from continuing operatiol

before provision for taxes on income,

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 7,15 % 10,827 $ 9,69 $ 9,27¢ % 13,02¢ $ 10,80(
Less:

Noncontrolling interests 19 9 23 42 12 12
Income attributable to Pfizer In 7,13¢ 10,81¢ 9,671 9,23¢ 13,01¢ 10,78¢
Add:

Fixed charge 97E 1,361 647 541 64z 622
Total earnings as defined $ 8,10¢ $ 12,17¢  $ 10,31¢ $ 9,777 % 13,65¢ $ 11,41(
Fixed charges

Interest expens@® $ 911 $ 1,23 $ 51¢ $ 397 $ 48¢ % 471

Preferred stock divider®) 3 7 8 11 14 14

Rents(©) 61 121 123 133 14C 137

Fixed charge 97t 1,361 647 541 64z 622

Capitalized interest 18 34 46 43 29 17
Total fixed charges $ 99: $ 1,398 $ 69: $ 584 $ 671 $ 63¢
Ratio of earnings to fixed charg 8.2 8.7 14.¢€ 16.7 20.4 17.€

All financial information reflects the following atiscontinued operations for 2006 and 2005: the @om's former consumer healthcare
business, and certain European generics business.

(a)Interest expense includes amortization of debt premdiscount and expenses. Interest expense ana@satude interest related to uncertain
tax positions of $168 million for the first six mitws of 2010; $337 million for 2009; $333 millionrfa008; $331 million for 2007; $200
million for 2006; and $203 million for 200

(b) Preferred stock dividends are from our Sedi@®nvertible perpetual preferred stock held byEamployee Stock Ownership Plan assumed

in connection with our acquisition of Pharmaci@003.

(c) Rents included in the computation consistredthird of rental expense, which we believe to berservative estimate of an interest fai

in our leases, which are not mater



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of PPlize.:

We hereby acknowledge our awareness of the useithafrour report dated August 12, 2010, includédtthiw the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended July 4, 20hQhe following Registration Statements:

- Form S-8 dated October 27, 1983 (File No. 2-87473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8870

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-55,771

- Form S-8 dated December 20, 1994 (File No. 337959
- Form S-8 dated March 29, 1996 (File No. 33-02061)

- Form S-8 dated September 25, 1997 (File No. 3883),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated June 19, 2000 (File No. 333-90975)

- Form S-8 dated June 19, 2000 (File No. 333-39606)

- Form S-8 dated April 27, 2001 (File No. 333-59%60

- Form S-8 dated April 27, 2001 (File No. 333-59554

- Form S-8 dated April 16, 2003 (File No. 333-104/8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 3335T1),
- Form S-8 dated December 18, 2003 (File No. 333333),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-4 dated March 27, 2009 (File No. 333-15923

- Form S-8 dated October 16, 2009 (File No. 3335163,

- Form S-8 dated October 16, 2009 (File No. 3335262,

- Form S-8 dated October 16, 2009 (File No. 3335242 and
- Form S-8 dated March 1, 2010 (File No. 333-165121

Pursuant to Rule 436 under the Securities Act 881@he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiog firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of .

KPMG LLP

New York, New York
August 12, 2010



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

[, Jeffrey B. Kindler, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: August 12, 2010

[/s/ Jeffrey B. Kindler
Jeffrey B. Kindler
Chairman of the Board and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: August 12, 2010

/s/ Frank A. DAmelio
Frank A. D’Amelio
Senior Vice President and Chief Financial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Jeffrey Bdker, hereby certify that, to the best of my kihedge, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended July 4, 20th@ (‘Report”) fully complies with the requirememtsSection 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mfdion contained in that Report fairly presentslirmaterial respects, the financial condi
and results of operations of Pfizer Inc.

[sl Jeffrey B. Kindler

Jeffrey B. Kindler

Chairman of the Board and Chief Executive Officer
August 12, 2010

This certification accompanies this Report on FAGQ pursuant to Section 906 of the Sarbanes-Oxigyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noeldleemed to be incorporated by reference intoiéing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A. &ko, hereby certify that, to the best of my kneglde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended July 4, 20th@ (‘Report”) fully complies with the requiremermtsSection 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mfdion contained in that Report fairly presentslirmaterial respects, the financial condi
and results of operations of Pfizer Inc.

/s/ Frank A. DAmelio

Frank A. D’Amelio

Senior Vice President and Chief Financial Officer
August 12, 2010

This certification accompanies this Report on FAGQ pursuant to Section 906 of the Sarbanes-Oxtgyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noelleemed to be incorporated by reference intoiéing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



