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PART I—FINANCIAL INFORMATION
Item 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende

Nine Months Ende:

Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS, EXCEPTPERCOMMON SHARE DATA) 201C 200¢ 201(C 200¢
Revenue: $ 16,17. % 11,62 $ 50,24¢ $ 33,47:
Costs and expense
Cost of sale® 3,89¢ 1,78¢ 11,997 4,95:
Selling, informational and administrative expen(@) 4,63: 3,28 13,87¢ 9,50¢
Research and development expel(® 2,194 1,632 6,607 5,032
Amortization of intangible asse 1,15¢ 594 3,972 1,75t
Acquisition-related in-process research and devetoy
charges — — 74 20
Restructuring charges and certain acquis-related cost 49¢ 19z 2,091 1,20¢
Other deductions—net 2,35: 16C 3,03¢ 17t
Income from continuing operations before providiontaxes on
income 1,44( 3,971 8,59: 10,82
Provision for taxes on income 564 1,092 3,19¢ 2,952
Income from continuing operatiol 87¢ 2,87¢ 5,39¢ 7,871
Discontinued operations—net of tax (5) 2 (4) 6
Net income before allocation to noncontrolling netets 871 2,881 5,391 7,871
Less: Net income attributable to noncontrollingnetsts 5 3 24 9
Net income attributable to Pfizer Ir $ 86€ $ 2,87¢ $ 5367 $ 7,86¢
Earnings per sha—basic:
Income from continuing operations attributable fizét Inc.
common shareholde $ 011 $ 04: $ 067 $ 1.17
Discontinued operations—net of tax — — — —
Net income attributable to Pfizer Inc. common shalders $ 0.11 $ 04z $ 0.67 $ 1.17
Earnings per sha—diluted:
Income from continuing operations attributable fizét Inc.
common shareholde $ 011 $ 04: $ 066 $ 1.1¢€
Discontinued operations—net of tax — — — —
Net income attributable to Pfizer Inc. common shalders $ 011 $ 04: $ 0.6€ $ 1.1€
Weighted-average shares used to calculate earpergsommon
share:
Basic 8,021 6,73( 8,04t 6,72
Diluted 8,051 6,762 8,07¢ 6,75¢
Cash dividends paid per common st $ 0.1¢ $ 0.1€ $ 054 $ 0.64

(&) Includes amortization of certain intangible assassgisclosed ifNote 10B. Goodwill and Other Intangible Assets:étimtangible

Assets

See accompanying Notes to Condensed Consolidateddial Statements.






PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

Oct. 3 Dec. 31
(MILLIONS OF DOLLARS) 201C 200¢
(Unaudited
Assets
Cash and cash equivalel $ 2,17¢ 1,97¢
Shor-term investment 20,28¢ 23,99
Accounts receivable, less allowance for doubtfaloants 14,30: 14,64
Shor-term loans 774 1,19t
Inventories 8,771 12,40z
Current deferred tax assets and other currents 7,284 6,96:
Assets held for sale 494 49¢€
Total current asse 54,08¢ 61,67(
Long-term investments and loa 10,34« 13,12:
Property, plant and equipment, less accumulatecedigtion 19,45( 22,78(
Goodwill 43,78 42,37¢
Identifiable intangible assets, less accumulatedripation 58,627 68,01¢
Noncurrent deferred tax assets and other noncussesett: 5,11¢ 4,98¢
Total assets $ 191,41! 212,94¢
Liabilities and Shareholde’ Equity
Shor-term borrowings, including current portion of I-term debt $ 5,15¢ 5,46¢
Accounts payabl 3,20¢ 4,37(
Dividends payabli 1 1,45¢
Income taxes payab 1,62( 10,10%
Accrued compensation and related ite 1,85z 2,24;
Current deferred tax liabilities and other currgatilities 12,33 13,58
Total current liabilities 24,17: 37,22¢
Long-term deb 39,01( 43,19¢
Pension benefit obligatior 5,19¢ 6,392
Postretirement benefit obligatio 3,25¢ 3,24:
Noncurrent deferred tax liabilitie 16,94( 17,83¢
Other taxes payab 8,57¢ 9,00(
Other noncurrent liabilities 6,19: 5,611
Total liabilities 103,34 122,50:
Preferred stoc 54 61
Common stocl 443 443
Additional paic-in capital 70,67¢ 70,497
Employee benefit trus! (8) (339
Treasury stocl (22,707 (21,637
Retained earning 42.87: 40,42¢
Accumulated other comprehensive (loss)/income (3,699 552
Total Pfizer Inc. sharehold¢ equity 87,63t 90,01+
Equity attributable to noncontrolling interests 43: 432
Total shareholders’ equity 88,06¢ 90,44¢
Total liabilities and sharehold¢ equity $ 191,41! 212,94¢

See accompanying Notes to Condensed Consolidated ¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Nine Months Ende:

Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201(C 200¢
Operating Activities
Net income before allocation to noncontrolling netets 5,391 7,871
Adjustments to reconcile net income before allarato noncontrolling interests to net
cash (used in)/provided by operating activit

Depreciation and amortizatic 6,49: 2,98:

Shar-based compensation expe! 351 25€

Asset writt-offs and impairment charg 2,95¢ 298

Benefit plan contributions (in excess of)/less teapense (70€) 31¢

Deferred taxes from continuing operatic 1,277 1,121

Other nor-cash adjustmen (61) (24¢)

Changes in assets and liabilities, net of acqaisitiand divestitures (10,505 (840
Net cash provided by operating activit 5,19¢ 11,76
Investing Activities:
Purchases of property, plant and equipn (96€) (789
Purchases of shterm investment (5,019 (57,149
Proceeds from redemptions and sales of -term investment 9,49: 31,743
Purchases of lor-term investment (2,679 (6,059
Proceeds from redemptions and sales of-term investment 3,822 4,82¢
Other investing activities 49€ 50¢
Net cash provided by/(used in) investing activi 5,152 (26,905
Financing Activities:
Increase in shc-term borrowings 4,68¢ 28,47:
Principal payments on sh-term borrowings (9,265 (29,97¢)
Proceeds from issuances of I-term debr — 23,99°
Principal payments on lo-term deb: 4 (910
Purchases of common sta (1,000 —
Cash dividends pai (4,549 (4,26¢)
Other financing activities 32 (107)
Net cash (used in)/provided by financing activi (10,095 17,21*
Effect of exchange-rate changes on cash and casvadents (56) 40
Net increase in cash and cash equival 19¢ 2,112
Cash and cash equivalents at beginning of period 1,97¢ 2,122
Cash and cash equivalents at end of period 2,17¢ 4,234
Supplemental Cash Flow Informatic

Cash paid during the period fc

Income taxe: 11,51¢ 1,74¢

Interest 2,03¢ 723

See accompanying Notes to Condensed Consolidated ¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the Se@sgitind Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitBalance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month and miraith periods ended August 29, 2010, and Au
23, 20009.

On October 15, 2009, we completed our acquisitiowgeth and, commencing from the acquisition date,financial statements include the
assets, liabilities, operating results and cashdlof Wyeth. As a result, legacy Wyeth operatioresraflected in our results of operations for
the third-quarter and nine-month 2010 periods nmatfor the third-quarter and nine-month 2009 misicAlso, legacy Wyeth cash flows are
reflected for the nine-month period in 2010, but foo the nine-month period in 2009.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tbalte and trends in these interim financial
statements may not be representative of thosééofutl year.

We are responsible for the unaudited financiakst&nts included in this document. The financieshents include all normal and recurring
adjustments that are considered necessary foathpresentation of our financial position and @ielg results.

The information included in this Quarterly Repantleorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in our Annual Reporform 10-K for the year ended December 31, 2009.

Note 2. Adoption of New Accounting Policies

The provisions of the following new accounting stards were adopted as of January 1, 2010 and titlve a significant impact on our
consolidated financial statements:

e An amendment to the recognition and measuremedague for the transfers of financial ass

e An amendment to the guidelines for determiningptimary beneficiary in a variable interest ent




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 3. Acquisition of Wyeth

On October 15, 2009 (the acquisition date), we meduall of the outstanding equity of Wyeth in aleand-stock transaction, valued at the
acquisition date at approximately $68 billion.

Recording of Assets Acquired and Liabilities Assli

The following table summarizes the final amountogmized for assets acquired and liabilities assuaseof the acquisition date, as well as
adjustments made in the first nine months of 2@1thé¢é amounts initially recorded in 2009 (measurmrperiod adjustments). The
measurement period adjustments did not have dfisigmii impact on our consolidated statements afnme, balance sheets or cash flows in
any period and, therefore, we have not retrospelgtizdjusted our financial statements.

Amounts Recognize¢ Measuremel Amounts Recognize¢
as of Acquisition Dat Perioc as of Acquisition Dat
(MILLIONS OF DOLLARS) (provisional)@) Adjustment (final)
Working capital, excluding inventorit $ 16,34: $ 37 % 16,37¢
Inventories® 8,38¢ (417 7,971
Property, plant and equipme 10,05¢ (21€) 9,83¢
Identifiable intangible assets, excluding
in-process research and developn(®) 37,59¢ (1,539 36,06:
In-process research and developn®) 14,91¢ (1,096 13,82:
Other noncurrent asse 2,392 — 2,392
Long-term debt (11,187 — (11,187
Benefit obligation: (3,21)) 36 (3,175
Net tax account(©® (24,779) 1,05¢ (23,719
Other noncurrent liabilities (1,909 — (1,90¢)
Total identifiable net asse 48,61 (2,13)) 46,48
Goodwill @ 19,95¢ 2,127 22,08
Net assets acquire 68,56¢ 4) 68,56
Less: Amounts attributable to
noncontrolling interests (330 4 (32€)
Total consideration transferr $ 68,23t $ —  $ 68,23¢

(a)As previously reported in Pfiz’s 2009 Annual Report on Form-K.

(b)These measurement period adjustments were rectydetlect changes in the estimated fair valuessfain intangible assets and
inventories. These adjustments were made largddetter reflect market participant assumptions afsts and circumstances existing as
of the acquisition date. The measurement periodsagients did not result from intervening eventssegient to the acquisition da

(c)These measurement period adjustments primarilgaethe tax impact of the pre-tax measurement gexitpustments. The measurement
period adjustments did not result from intervendéwgnts subsequent to the acquisition ¢

(d)Goodwill recognized as of the acquisition datelezt&b19,172 million for our Biopharmaceutical segingnd $2,909 million for our
Diversified segmen

Note 4. CostReduction Initiatives and Acquisition-Related Costs

We have incurred significant costs in connectiothwiur cost-reduction initiatives (several programsated since 2005) and our acquisition
of Wyeth on October 15, 2009.

Since the acquisition of Wyeth, our cost-reduciidtiatives that were announced on January 26, 2008not completed as of December 31,
2009, have been incorporated into a comprehensawretp integrate Wyetk’ operations, generate cost savings and captuesgga across tl
combined company. We are focusing our efforts driesing an appropriate cost structure for the carathicompany.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We incurred the following costs in connection wathof our cost-reduction initiatives and the aaifion of Wyeth:

Three Months Ende Nine Months Ende
Oct. 3, Sept. 27 Oct. 3 Sept. 27

(MILLIONS OF DOLLARS) 2010 200¢ 201C 200¢
Transaction cosi@® $ — $ 19 $ 13 % 572
Integration cost® 231 113 65C 247
Restructuring charge®©:

Employee termination cos 27 36 603 20C

Asset impairment 174 17 677 10¢

Other 67 8 14¢ 84
Restructuring charges and certain acquisi-related costs 49¢ 19z 2,091 1,20¢
Additional depreciation—asset restructuring, rdedrin our Condensed
Consolidated Statements of Income as foll(®):

Cost of sale: 241 7 367 10z

Selling, informational and administrative expen 28 3 19C 17

Research and development expenses 26 — 46 42
Total additional depreciation—asset restructuring 29t 10 603 161
Implementation cost§) — 70 — 24¢
Total $ 794 $ 272 $ 2,692 $ 1,61¢

(a)Transaction costs represent external costs diresilyed to our acquisition of Wyeth and primaitiglude expenditures for banking, legal,
accounting and other similar services. Substaptalllof the costs incurred in 2009 were fees ezldb a $22.5 billion bridge term loan
credit agreement entered into with certain findnaistitutions on March 12, 2009 to partially fundr acquisition of Wyeth. The bridge
term loan credit agreement was terminated in JOO® As a result of our issuance of approximateflyGRillion of senior unsecured notes
in the first half of 2009

(b)Integration costs represent external, incrememtstiscdirectly related to integrating Wyeth and priity include expenditures for consulti
and systems integratio

(c)Restructuring charges in 2010 are related to ttegration of Wyeth. From the beginning of our catuction initiatives in 2005 through
October 3, 201Employee termination costspresent the expected reduction of the workfoycadproximately 46,600 employees, mai
in manufacturing, sales and research, of which@pprately 33,400 employees have been terminated @stober 3, 201Employee
termination costsre generally recorded when the actions are prelaid estimable and include accrued severanceitseipehsion and
postretirement benefits, many of which may be paidduring periods after terminatiofisset impairmentgrimarily include charges to
write down property, plant and equipment to failugaOtherprimarily includes costs to exit certain assets actilities.

(d)Additional depreciation-asset restructuring represents the impact of clsaimgthe estimated useful lives of assets involma@structuring
actions.

(e)iImplementation costs in the three months and nioeths ended September 27, 2009 represent extercr@mental costs directly related
to implementing cost-reduction initiatives priordar acquisition of Wyeth, and primarily includepexditures related to system and
process standardization and the expansion of sisarettes. For the three months ended Septemb@0R9, implementation costs are
included inCost of sale$$16 million), Selling, informational and administrative expenék$8 million), Research and development
expense$$5 million) andOther deductions—net($1 million). For the nine months ended SeptemBe2R09, implementation costs are
included inCost of sale$$42 million), Selling, informational and administrative expenékks5 million),Research and development
expense($36 million) ancOther deductior—net($6 million).

The components of restructuring charges assocwtedll of our cost-reduction initiatives and taequisition of Wyeth follow:

Activity

Cost througt  Accrual as c

Incurrec Oct. 3, 201 Oct. 3, 201

(MILLIONS OF DOLLARS) 2005-201C @) ()
Employee termination cos $ 8,32¢ $ 6,387 $ 1,93i
Asset impairment 2,12¢ 2,12¢ —
Other 85¢ 754 104
Total restructuring charge $ 11,317 $ 9,27C_ $ 2,041

(@)Includes adjustments for foreign currency transtai
(b)Included in Current deferred tax liabilities and other currembilities ($1.6 billion) ancOther noncurrent liabilities($482 million).




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 5. Other (Income)/Deductions— Net

The following table sets forth details related tooaints recorded i@ther deductions — net:

Three Months Ende Nine Months Ende:

Sept. 27 Sept. 27
(MILLIONS OF DOLLARS) Oct. 3, 201 200¢ Oct. 3, 201 200¢
Interest incom(®) $ (100 % a7y $ 297 % (620)
Interest expens@ 42¢ 36¢ 1,33¢ 76¢
Net interest expens 32¢ 19¢ 1,04z 14¢
Royalty-related incom (15¢) (35 (395 (142
Net gain on asset dispos (13 (40 (243) (81)
Legal matters, ne®) 71z 54 88¢€ 13C
Certain asset impairment char(© 1,47¢ 6 1,71C 96
Other, net 6 (23) 38 23
Other deduction— net $ 2,35¢  $ 16C $ 3,036 $ 17¢

(a) Interest expense increased in 2010 due to ournissuaf $13.5 billion of senior unsecured notes ard¥l 24, 2009 and approximately
$10.5 billion of senior unsecured notes on Jur089, primarily related to the acquisition of Wyethwell as the addition of legacy
Wyeth debt. Interest income decreased in 2010aimnter interest rates coupled with lower averagestment balance

(b) Legal matters, net in the three-month and nine-mpetiods ended October 3, 2010 includes an additi®701 million charge for
asbestos litigation related to our wholly ownedssdiary, Quigley Company, Ini

(c) The asset impairment charges in the three-montmaredmonth periods ended October 3, 2010 are pitynralated to intangible assets
acquired as part of our acquisition of Wyeth, inlihg IPR&D assets, Brands and, to a lesser extmeloped Technology Rights. See
alsoNote 3. Acquisition of WyetindNote 10B. Goodwill and Other Intangible Assets:&tmtangible Assetd.he impairment charges
result from our current estimate of the fair vatii¢hese assets, based upon updated forecastsaoeanpith their assigned fair values as
of the Wyeth acquisition date, October 15, 200% #ir value of acquired identifiable intangiblesets generally is determined using an
income approach that starts with a forecast adfalhe expected future net cash flows associatél tive asset which are then adjusted to
present value by applying an appropriate discoatet that reflects the risk factors associated thighcash flow streams. Our updated
forecasts of net cash flows for the impaired assefiect, among other things the following: foR&D assets, the impact of changes to
development programs, the projected developmentegudatory timeframes and the risk associated thidise assets; for Brand assets, the
current competitive environment and planned investinsupport; and, for Developed Technology Righsincreased competitive
environment. Of these amounts, in the third quart&010, about $900 million related to our Biogharceutical segment and $600 milli
related to our Diversified segment. The nine-mgghod of 2010 also included another $200 milliorinpairments related to our
Biopharmaceutical segmel

Note 6. Taxes on Income

Our effective tax rate for continuing operationssv28.2% for the third quarter of 2010, compared®% for the third quarter of 2009, and
37.2% for the first nine months of 2010, compare@.3% for the first nine months of 2009. The leigtax rates in the third quarter and first
nine months of 2010 are primarily the result of:

ehigher expenses incurred as a result of our adauisif Wyeth, and the mix of jurisdictions in whithose expenses were incurred;
ethe expiration of the U.S. research and developri@entredit; and

ethe nonrecurrence of a tax benefit of $174 million thatswacorded in the third quarter of 2009 relateth&final resolution of a previous
disclosed settlement which resulted in the reagfitformation that raised our assessment of #hediiood of prevailing on the technical
merits of our tax positior

partially offset by:

ethe tax benefit associated with the charge incuisedsbestos litigation discussedNpte 5. Other (Income)Deductions—Net

The effective tax rate for the first nine month®26f.0 was additionally impacted by the write-offtloé deferred tax asset of approximately
$270 million related to the Medicare Part D subdmhyretiree prescription drug coverage, resulfiogn changes in the U.S. healthcare
legislation enacted in March 2010 concerning thet@atment of that subsidy, effective for tax yebeginning after December 31, 2012,
offset by $460 million in tax benefits for the r&g@mn of certain tax positions pertaining to prigrars with various foreign tax authorities.






PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 7. Comprehensive Income

The components of comprehensive income follow:

Three Months Ende Nine Months Ende:
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Net income before allocation to noncontrolling het&ts $ 871 $ 2,881 $ 5391 $ 7,871
Other comprehensive income/(los
Currency translation adjustment and ot 78€ 59¢ (4,105 2,85:
Net unrealized losses on derivative financial instents (59 43 (300 (210
Net unrealized gains/(losses) on avail-for-sale securitie 26 86 (86) 312
Benefit plan adjustments (45) (459 23¢ (282)
Total other comprehensive income/(loss) 70€ 18z (4,252) 2,67
Total comprehensive income before allocation to
noncontrolling interest 1,57¢ 3,06¢ 1,13¢ 10,55(
Less: Comprehensive income/(loss) attributable to
noncontrolling interests 5 (3 23 11
Comprehensive income attributable to Pfizer $ 157/ $ 3,061 $ 1,11€ $ 10,53¢
Note 8. Financial Instruments
A. Selected Financial Assets and Liabilities
Information about certain of our financial assetd Babilities follows:
Oct. 3 Dec. 31
(MILLIONS OF DOLLARS) 201C 200¢
Selected financial assets measured at fair valueresurring basi® :
Trading securitie(®) $ 16¢ $ 184
Available-for-sale debt securitie© 27,55¢ 32,33¢
Available-for-sale money market fundd) 862 2,56¢
Available-for-sale equity securities, excluding money market §©) 211 281
Derivative financial instruments in receivable piosis(©:
Interest rate sway 74C 27¢€
Foreign currency forwa-exchange contrac 263 50z
Foreign currency swaj 22€ 79€
Total 30,02¢ 36,94¢
Other selected financial ass® :
Shor-term loans, carried at cc©@ 774 1,19t
Held-to-maturity debt securities, carried at amortized (© 1,797 81z
Private equity securities, carried at cost or gguoiethod® 881 811
Long-term loans, carried at cc©) 68C 784
Total 4,132 3,60z
Total selected financial asset() $ 34,16. $ 40,55(
Financial liabilities measured at fair value oreaurring basi:
Derivative financial instruments in a liability gtien O :
Foreign currency forwa-exchange contrac $ 737 $ 237
Foreign currency swaj 684 52¢
Interest rate sway 5 25
Total 1,42¢ 79C
Other financial liabilities®
Shor-term borrowings, carried at historical proceedsagjastec® . () 5,15¢ 5,46¢
Long-term debt, carried at historical proceeds, as &etji(m: (M 39,01( 43,19:
Total 44,16¢ 48,66
Total selected financial liabilities $ 45,59 $ 49,45

(a)Fair values are determined based on valuation tg@abga categorized as follows: Level 1 means theofig@ioted prices for identical
instruments in active markets; Level 2 means tleafigjuoted prices for similar instruments in aetimarkets or quoted prices for identical
or similar instruments in markets that are notvactir are directly or indirectly observable; Le8aheans the use of unobservable inputs.
All of our financial assets and liabilities meaglied fair value on a recurring basis use Levelgiis in the calculation of fair value, except



that included in available-for-sale equity secastiexcluding money market funds, are $100 millisrof October 3, 2010, and $77 million
as of December 31, 2009 of investments that usellleinputs in the calculation of fair value. Narfeour financial assets and liabilities
measured at fair value on a recurring basis angedalising Level 3 inputs as of October 3, 2010 ecdinber 31, 200!

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

(b)Trading securities are held in trust for legacyibess acquisition severance bene

(c)Gross unrealized gains and losses are not signifi

(d)Includes approximately $625 million of money marketds held in escrow to secure certain of Wyeffgyment obligations under its 1¢
Nationwide Class Action Settlement Agreement, whighates to litigation against Wyeth concerningatsner weigh-loss products,
Redux and Pondimin (siNote 8G. Financial Instruments: Guarante

(e)Designated as hedging instruments, except foriodideeign currency contracts used as offsets; marfareign currency forwar@éxchang
contracts with fair values of $118 million and figne currency swaps with fair values of $51 millias of October 3, 2010; and foreign
currency swaps with fair values of $106 million dockign currency forward-exchange contracts wétin ¥alues of $100 million as of
December 31, 200!

(f) The differences between the estimated fair valuedscarrying values of our financial assets andtsteom liabilities not measured at fair
value on a recurring basis were not significamfa®ctober 3, 2010 or December 31, 2C

(9) Our short-term and long-term loans are due frompammes with highly rated securities (Standard & Po(5&P) ratings of mostly AA or
better).

(h) Our private equity securities represent investmintise life sciences sectc

(i) The decrease in selected financial assets is phntare to the use of proceeds of short-term inwestts for repayment of short-term
borrowings and for tax payments made in the fitstrter of 2010, associated with certain businessibas executed to finance the Wyeth
acquisition.

(j) Designated as hedging instruments, except foriodideeign currency contracts used as offsets; manf@reign currency forwaréxchang
contracts with fair values of $88 million and fameicurrency swaps with fair values of $59 millianad October 3, 2010; and foreign
currency forward-exchange contracts with fair vala€$122 million and foreign currency swaps wlr falues of $3 million as of
December 31, 200!

(k) The carrying amounts may include adjustments feecalint or premium amortization or for the effecindérest rate swaps designated as
hedges

(1) Includes foreign currency borrowings with fair veduof $1.9 billion as of October 3, 2010, and $illion as of December 31, 2009, wh
are used as hedging instrume!

(m)Includes foreign currency debt with fair value 868 million as of October 3, 2010, and $2.1 billamof December 31, 2009, which is

used as a hedging instrume

(n)The fair value of our lor-term debt is $44.8 billion as of October 3, 2011 &46.2 billion as of December 31, 20

We use a market approach to determine the faievafwur financial assets and liabilities and agpby following methods and assumptions:

eTrading equity securities—quoted market prices.
eTrading debt securities—observable market inteedsst.
eAvailable-for-sale debt securities—third-party mapricing model that uses significant inputs deriiexin or corroborated by observa

market data and credit-adjusted interest rate yiefdes.

eAvailable-for-sale money market funds—observalde Asset Value prices.

eAvailable-for-sale equity securities, excluding regnmarket funds—thirgarty pricing services that principally use a cosif® o
observable prices.

eDerivative financial instruments (assets and litib#)—third-party matrix-pricing model that ussgnificant inputs derived from or
corroborated by observable market data. Where cgiph, these models discount future cash flow ansausing market-based observable
inputs including interest rate yield curves, andviard and spot prices for currencies. The cresli ifnpact to our derivative financial
instruments was not significat

eHeld-to-maturity debt securities—third-party mafpricing model that uses significant inputs deriexim or corroborated by observa
market data and credit-adjusted interest rate yiefdes.

eShort-term and long-term loans—third-party modat discounts future cash flows using current egerates at which similar loans would
be made to borrowers with similar credit ratingd & the same remaining maturities.

ePrivate equity securities, excluding equity-metimgestments—application of the implied volatilggsociated with an observable biotech
index to the carrying amount of our portfolio atmla lesser extent, performance multiples of comiplarsecurities adjusted for company-
specific information

eShort-term borrowings and long-term debt—thirdipanatrix-pricing model that uses significant inputs derifemm or corroborated t



observable market data and our own credit rating.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In addition, we have long-term receivables wheeedbtermination of fair value uses discounted futtash flows, using current interest rates
at which similar loans would be made to borroweith wimilar credit ratings and for the same remagninaturities.

These selected financial assets and liabilitiepegeented in the Condensed Consolidated BalarsetShas follows:

Oct. 3 Dec. 31
(MILLIONS OF DOLLARS) 201C 200¢
Assets
Cash and cash equivalel $ 152¢ $ 66¢€
Shor-term investment 20,28¢ 23,99
Shor-term loans 774 1,19
Long-term investments and loa 10,34« 13,12:
Current deferred tax assets and other current &® 27¢€ 52¢
Noncurrent deferred tax assets and other noncurassets(®b) 951 1,05(
Total $ 34,16 $ 40,55(
Liabilities
Shor-term borrowings, including current portion of lc-term debt $ 515¢ $ 5,46¢
Current deferred tax liabilities and other currdigbilities () 79E 36¢
Longterm debr 39,01( 43,19¢
Other noncurrent liabilitie(d) 631 421
Total $ 4559: $ 49,45:

(a)As of October 3, 2010, derivative instruments atvalue include foreign currency forward-exchamngatracts ($262 million) and foreign
currency swaps ($16 million) and, as of Decembe2BD9, include foreign currency forward-exchangetacts ($503 million) and
foreign currency swaps ($23 millior

(b)As of October 3, 2010, derivative instruments atalue include interest rate swaps ($740 millianyl foreign currency swaps ($211
million) and, as of December 31, 2009, include igmecurrency swaps ($774 million) and interest staps ($276 million)

(c)As of October 3, 2010, derivative instruments atvalue include foreign currency forward-exchamgatracts ($737 million), foreign
currency swaps ($53 million) and interest rate s\@3 million) and, as of December 31, 2009, ineltateign currency forwardxchange
contracts ($237 million) and foreign currency swéfik32 million).

(d)As of October 3, 2010, derivative instruments atalue include foreign currency swaps ($631 mii) and, as of December 31, 2009,
include foreign currency swaps ($396 million) antkrest rate swaps ($25 milliol

We regularly evaluate all of our financial assetsifnpairment. For investments in debt and equéigusities, when a decline in fair value
any, is determined to be other-themaporary, an impairment charge is recorded, andva cost basis in the investment is establishet
loans, an impairment charge is recorded if it sbable that we will not be able to collect all amtsudue according to the loan agreen
There were no significant impairments of finanaasets recognized in the first nine months of 2i¥libe year ended December 31, 2009.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Investments in Debt and Equity Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities as of Oat@&010, follow:

Years
Total as @
Over 1] Oct. 3
(MILLIONS OF DOLLARS) Within 1 to £ 201(C
Available-for-sale debt securitie
Western European and other government ¢ $ 15,79¢ % 293 % 18,737
Corporate dek® 1,22¢ 1,75¢ 2,98¢
Western European and other government agency 1,09¢ 88 1,187
Federal Home Loan Mortgage Corporation and Fedéaiibnal Mortgage
Association ass-backed securitie 101 2,241 2,34z
Supranational det 692 15z 84t
Reverse repurchase agreem¢®) 79€ — 79€
U.S. government Federal Deposit Insurance Corpmorati
guaranteed del — 561 561
Certificates of depos 58 — 58
Other assi-backed securitie 12 36 48
Held-to-maturity debt securitie:

Certificates of deposit and other 1,791 6 1,797
Total debt securitie $ 21,577 $ 7,78z $ 29,35t
Trading securitie: 16¢
Available-for-sale money market fundc) 862
Available-for-sale equity securities, excluding ragmmarket funds 211
Total $ 30,597

(a)Largely issued by abo-investmer-grade institutions in the financial services sec

(b)Very shor-term agreements involving U.S. government secsr

(c)Consisting of securities issued by the U.S. govemrand its agencies or instrumentalities and sevegpurchase agreements involving
same investments hel

C. ShortTerm Borrowings
Short-term borrowings include amounts for comméerngégoer of $1.2 billion as of October 3, 2010 aBd4billion as of December 31, 2009.

D. LongTerm Debt

In March 2007, we filed a securities registratitatement with the SEC. The registration statemex# filed under the automatic shelf
registration process available to “well-known segsbissuers” and expired in March 2010. On March2®89, in order to partially finance
our acquisition of Wyeth, we issued $13.5 billidrsenior unsecured notes under this registratiatestent. On June 3, 2009, also in order to
partially finance our acquisition of Wyeth, we issuapproximately $10.5 billion of senior unsecumetks in a private placement pursuant to
Regulation S under the Securities Act of 1933,masraled (Securities Act of 1933). The notes issuredunme 3, 2009 have not been and will
not be registered under the Securities Act of 18388 subject to certain exceptions, may not be sdldred or delivered within the U.S. to,
for the account or benefit of, U.S. persons.

E. Derivative Financial Instruments and Hedgingivities

Foreign Exchange Risk—A significant portion of our revenues, earningd aet investments in foreign affiliates is exposedhanges in
foreign exchange rates. We seek to manage ougfoeeichange risk, in part, through operational meenrtluding managing expected same-
currency revenues in relation to same-currencyscsti same-currency assets in relation to samerayrtiabilities. Depending on market
conditions, foreign exchange risk also is managealigh the use of derivative financial instrumeansd foreign currency debt. These finan
instruments serve to protect net income and nefsitneents against the impact of the translationlihf& dollars of certain foreign exchange-
denominated transactions. The aggregate notionaliahof foreign exchange derivative financial instents hedging or offsetting foreign
currency exposures is $58.2 billion. The derivafimancial instruments primarily hedge or offsepesures in the euro, Japanese yen and
U.K. pound. The maximum length of time over which are hedging future foreign exchange cash flovese® to our $2.4 billion U.K. poul
debt maturing in 2038.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Interest Rate Risk— Our interestearing investments, loans and borrowings are stlbjeinterest rate risk. We seek to invest andh
primarily on a short-term or variable-rate basiswhver, in light of current market conditions, werently borrow primarily on a lonterm
fixed-rate basis. From time to time, depending on macketditions, we will change the profile of our oatsting debt by entering ir
derivative financial instruments like interest rateaps.

We entered into derivative financial instrumentfi¢alge or offset the fixed interest rates on thaghd item, matching the amount and timing
of the hedged item. The aggregate notional amduinterest rate derivative financial instrument$§isl.3 billion. The derivative financial
instruments hedge U.S. dollar and euro fixed-ratet.d

Information about gains/(losses) incurred to heaigeffset operational foreign exchange or interas# risk is as follows:

Gains/(Losses

Three Months Ende Nine Months Ende
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Derivative Financial Instruments in Fair Value Hedgelationship
Interest rate sway
Recognized in OI[® $ — 3 5 % — 3 )
Foreign currency sway
Recognized in OIL[®) (1) (2) (1) (2)
Derivative Financial Instruments in Cash Flow He&ggationship:
U.S. Treasury interest rate loc
Recognized in OIL® $ — 3 — $ — 3 (12
Recognized in OC@:. (b) — — — (16)
Reclassified from OCI to OII@): () — — — —
Foreign currency swaf
Recognized in OIL® — — — —
Recognized in OC@). (b) 65€ 18t (1,000 10C
Reclassified from OCI to Oll@). () 81F 24k (440 40C
Foreign currency forward exchange contr:
Recognized in OIL® — — — —
Recognized in OC@: () 1) @) @) 5
Reclassified from OCI to OIlI®@): () — 2 2 17
Derivative Financial Instruments in Net InvestmEetdge Relationshig
Foreign currency swayf
Recognized in OIL® $ 1 $ — 3 — 3 (@
Recognized in OC@. (b) (39) (40) (78) (1)
Derivative Financial Instruments Not DesignatedHasiges
Foreign currency swaf
Recognized in OI[@ $ 6 $ 3 % 6 $ 17
Foreign currency forwa-exchange contrac
Recognized in OIL®) 41¢ (354) (943) (795)
Non-Derivative Financial Instruments in Net InvestmEletdge
Relationship:
Foreign currency she-term borrowings
Recognized in OI[®) $ — % — $ — $ —
Recognized in OC@:. (b) (96) (62 (19%) 26

Foreign currency lor-term debt
Recognized in OIL® — — —
Recognized in OC®. () (38) (111 (72) —

(a)OID = Other (income)/deductions—neOCI = Other comprehensive income/(losagluded in the balance sheet accolotumulated
other comprehensive (loss)/incor

(b)Amounts presented represent the effective portfdhengain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included fther comprehensive income/(loss)—Net unrealizénkf(losses) on derivative financial instruments
For derivative financial instruments in net investrhhedge relationships and for foreign currendyt designated as hedging instruments,
the effective portion is included Other comprehensive income/(Ilc—Currency translation adjustment and oth
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

For information about the fair value of our derivatfinancial instruments, and the impact on oun@mnsed Consolidated Balance Sheets
Note 8A. Financial Instruments: Selected Finangiasets and Liabilitie<Certain of our derivative instruments are covengéssociated
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. The aggregate fairevaftthese derivative instruments that are infalitg position is $1.2 billion, for which w
have posted collateral of $1.2 billion in the nole@urse of business. These features include th@nement to pay additional collateral in the
event of a downgrade in our debt ratings. If tHead been a downgrade to below an A rating by S&h@equivalent rating by Moody’s
Investors Service, on October 3, 2010, we woulceHseen required to post an additional $29 milliboatlateral to our counterparties. The
collateral advanced receivables are reportédash and cash equivalents.

F. Credit Risk

On an ongoing basis, we review the creditworthirgsunterparties to our foreign exchange andésterate agreements and do not expect
to incur a significant loss from failure of any cwerparties to perform under the agreements. Térer@o significant concentrations of credit
risk related to our financial instruments with angtividual counterparty. As of October 3, 2010, knael $1.8 billion due from a well-
diversified, highly rated group (S&P ratings ofrpérily A+ or better) of bank counterparties arotimel world. Sedlote 8B. Financial
Instruments: Investment in Debt and Equity Seasfor a distribution of our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions. These agre®@s contain provisions that provide for the &piior collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of October 3, 204:@ received cash collateral of $391 mill
against various counterparties. The collateral grily supports the approximate fair value of ourive contracts. The collateral received
obligations are reported Bhort-term borrowings, including current portionlohg-term debt.

G. Guarantee

On April 15, 2010, Wyeth LLC (Wyeth), a wholly owsheubsidiary of Pfizer Inc. (Pfizer), entered itlte Tenth Amendment (Tenth
Amendment) to the 1999 Diet Drug Nationwide Set#aimAgreement (Settlement Agreement) related tditigation against Wyeth
concerning its former weight-loss products, Reduet Rondimin. Pursuant to the Tenth Amendment, Pénéered into an agreement to
guarantee Wyeth's obligation to make certain paysnemder the Settlement Agreement up to a maximuuat of $1.5 billion (Guarantee).
The Guarantee will remain in effect until the temation of Wyeth's long-term obligation to make spelyments. The Guarantee became a
legal, valid and binding obligation of Pfizer orlydi2, 2010, ten days after the approval of thethéimendment by the United States Dist
Court for the Eastern District of Pennsylvania.sTBuarantee also had the effect of releasing appatgly $575 million from a money
market fund held in escrow to secure these Wyeligations.

Note 9. Inventories

The components of inventories follow:

Oct. 3 Dec. 31
(MILLIONS OF DOLLARS) 201C 200¢
Finished good $ 4,117 $ 5,24¢
Work-in-process 3,79¢ 5,77¢
Raw materials and supplies 85E 1,37¢
Total inventories® $ 8,771 $ 12,40:

(a) The decrease in total inventories is primarily ttuéhe inventory sold during the first nine monti010 that was acquired from Wyeth
and had been recorded at fair value, as well asatipral reductions and the impact of foreign exde Also, in the third quarter of 2010,
we recorded, ifCost of salesa write-off of inventory of $212 million (which itudes a purchase accounting fair value adjustmiebt @4
million) primarily related to Biopharmaceutical ientory acquired as part of our acquisition of Wythtdt became unusable after the
acquisition date

Certain amounts of inventories are in excesmefyear’s supply. These excess amounts are fisiratiributable to biologics inventory

acquired from Wyeth and recorded at fair value iiedquantities are generally consistent with therab operating cycle of such
inventory. There are no recoverability issues dased with these quantitie
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 10. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwilltfer nine months ended October 3, 2010, follow:

(MILLIONS OF DOLLARS) Biopharmaceutici Diversifiec Other(@®) Total
Balance, December 31, 20 $ 22,16 $ 172 $ 20,03¢ % 42,37¢
Additions — 19 2,127b) 2,14¢
Other(© (551) (6) (17¢) (735)
Allocation of Other goodwill® 19,09: 2,89¢ (21,98) —
Balance, October 3, 20: $ 40,708 $ 3,082 $ —  $ 43,78"

(a)The Othergoodwill relates to our acquisition of Wyeth thaaswnallocated and subject to change until we ceteglthe recording of the
assets acquired and liabilities assumed from W{ssENote 3. Acquisition of Wye).

(b)Reflects the impact of measurement period adjugsrneeeNote 3. Acquisition of Wye).

(c)Primarily reflects the impact of foreign exchan

B. Other Intangible Assets

The components of identifiable intangible assatsarily included in our Biopharmaceutical segmealiow:

October 3, 201 December 31, 200
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Grost Assets, les
Carrying  Accumulater  Accumulate: Carrying  Accumulater  Accumulate:
(MILLIONS OF DOLLARS) Amount  Amortizatior ~ Amortizatior Amount  Amortizatior ~ Amortizatior
Finite-lived intangible asset
Developed technology righ $ 68,43t $ (24,787 $ 43,65¢ $ 68,87( $ (21,229 $ 47,647
Brands 1,62z (587) 1,03t 1,637 (53%) 1,10z
License agreemen 633 (219 414 622 (119 503
Trademarks 107 (72 35 11z (73) 40
Other 43t (245 19C 48¢ (237 257
Total amortized finite-lived intangible
assets 71,23: (25,909 45,32¢ 71,73( (22,18 49,54¢
Indefinite-lived intangible asset
Brands® 10,26+ — 10,26+ 12,56 — 12,56
In-process research and development
@ 2,96t — 2,96t 5,83¢ — 5,83¢
Trademarks 70 — 70 70 — 70
Total indefinite-lived intangible assets 13,29¢ — 13,29¢ 18,46¢ — 18,46¢

Total identifiable intangible asse®  $ 84,53. $ (25,909 $ 58,627 $ 90,19¢ $ (22,18) $ 68,01¢

(2)The decrease in Brands and IPR&D assets is refatdn: impact of measurement period adjustmentsNete 3. Acquisition of Wyejh
and asset impairment charges (Note 5. Other (Income)/Deductic—Net).

(b)The decrease in total identifiable intangible asgeprimarily related to amortization of finitedid intangible assets, the impact of
measurement period adjustments (Se& 3. Acquisition of Wyejhand asset impairment charges (Se¢e 5. Other (Income)/Deductions—
—Net)and the impact of foreign exchan

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these asketsitely will yield a successful product. The
nature of the biopharmaceutical business is higkand requires that we invest in a large numberajects as a mechanism for achieving a
successful portfolio of approved products. As siicis, likely that many of these IPR&D assets vedicome impaired and be written-off at
some time in the future.

Amortization expense related to acquired intangatsigets that contribute to our ability to sell, ofanture, research, market and distribute
products, compounds and intellectual property d¢tuited inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangésieets that are associated with a single funiiortluded inCost of sales, Selling,
informational and administrative expenseglResearch and development expensesappropriate. Total amortization expense foteflived
intangible assets was $1.2 billion for the thiréiqer of 2010, $626 million for the third quartér2009, $4.1 billion for the first nine months
of 2010 and $1.9 billion for the first nine montfs2009.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
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Note 11. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs olutfe and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and thaitde dependents, follow:

Pension Plan
U.S. Supplemental Postretirement
U.S. Qualified (Non-Qualified) Internationa Plans
Oct. 3 Sept. 27 Oct. 3 Sept. 27 Oct. 3 Sept. 27 Oct. 3 Sept. 27

(MILLIONS OF DOLLARS) 201( 200¢ 201( 200¢ 201( 200¢ 201( 200¢
For the Three Months Ende
Service cos $ 83 % 51 $ 7 $ 5 % 55 $ 46 $ 18 $ 7
Interest cos 18z 11€ 19 12 10z 85 52 30
Expected return on plan ass (193 (11%) — — (10%) (96) @) (6)
Amortization of:

Actuarial losse: 38 51 7 7 17 6 7 4

Prior service costs/(credit — 1 Q) Q) Q) — (15) QD
Curtailments and settlemer— net 3 47 8 2 — 1 4) 2
Special termination benefits 7 5 3 — 1 3 1 2
Net periodic benefit cos $ 115 $ 15¢ $ 43 % 25 $ 70 $ 45 % 52 $ 38
For the Nine Months Ende
Service cos $ 26€ $ 16z $ 22 % 15 % 17z $ 13z % 61 $ 22
Interest cos 562 351 59 37 31¢ 24C 16C 91
Expected return on plan ass (595) (349 — — (329 (26¢) (23 (19
Amortization of:

Actuarial losse: 114 161 22 23 50 18 7 13

Prior service costs/(credit 1 2 2 2 3 2 (24) (©)]
Curtailments and settlemer— net (72 101 1) 15 (5) 2 (6) 7
Special termination benefits 57 24 15E — 4 5 13 17
Net periodic benefit cos $ 332 $ 452 % 258 % 88 $ 213 $ 126 $ 186 $ 12¢

The decrease in net periodic benefit costs initkeriine months of 2010 compared to the first mmanths of 2009 for our U.S. qualified
pension plans was primarily driven by curtailmeaing associated with Wyeth-related restructuriritiptives. The acquisition of Wyeth
contributed to the increase in certain componehit®bperiodic benefit costs, such as service apndtinterest cost, offset by related expected
return on plan assets.

The increase in net periodic benefit costs in tts fiine months of 2010 compared to the first mimanths of 2009 for our U.S. supplemental
(non-qualified) pension plans was primarily drivenspecial termination benefits recognized foraiarexecutives as part of Wyeth-related
restructuring initiatives.

The increase in net periodic benefit costs in ttet hiine months of 2010 compared to the first mimenths of 2009 for our international
pension plans was primarily driven by the decréagke discount rate and other differences in a@bassumptions.

For the first nine months of 2010, we contributehf our general assets $901 million to our U.Slifjed pension plans, $326 million to our
U.S. supplemental (non-qualified) pension plang65aillion to our international pension plans ard@% million to our postretirement plans.

During 2010, we expect to contribute from our gahassets a total of $901 million to our U.S. digdi pension plans, $456 million to our
international pension plans, $420 million to ouBUsupplemental (non-qualified) pension plans, %248 million to our postretirement plans.
Contributions expected to be made during 2010rasleisive of amounts contributed during the firstenmonths of 2010. The international
pension plan, U.S. supplemental (non-qualified)spmmplan and postretirement plan contributionsifiaur general assets include direct
employer benefit payments.
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Note 12. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werguated using the following data:

Three Months Ende Nine Months Ende:
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(IN MILLIONS) 201C 200¢ 201C 200¢
EPS Numerat—DBasic:
Income from continuing operatiol $ 87¢ $ 287¢ % 539t $ 7,871
Less: Net income attributable to noncontrollintgrests 5 3 24 9
Income from continuing operations attributable fizét Inc. 871 2,87¢ 5,371 7,86z
Less: Preferred stock dividends — net of tax 1 — 2 2
Income from continuing operations attributable fiz€t Inc. common
shareholder 87C 2,87¢ 5,36¢ 7,86(
Discontinued operations — net of tax (5) 2 (4) 6
Net income attributable to Pfizer Inc. common shatders $ 86t $ 2,87¢ $ 536 $ 7,86¢
EPS Numeratc— Diluted:
Income from continuing operations attributable fizét Inc. common
shareholders and assumed convers $ 871 $ 2,87¢ $ 5371 $ 7,862
Discontinued operations — net of tax (5) 2 (4) 6
Net income attributable to Pfizer Inc. common shaléers and
assumed
conversions $ 86€ $ 2,87¢ $ 5367 $ 7,86¢
EPS Denominatc
Weightec-average humber of common shares outstar— Basic 8,027 6,73( 8,04¢ 6,72
Common share equivalents: stock options, stoclaldswnder
employee
compensation plans and convertible preferrecksto 30 32 34 31
Weighted-average number of common shares outst@grdimiluted 8,057 6,762 8,07¢ 6,75¢
Stock options that had exercise prices greaterttiaverage market
price
of our common stock issuable under employee emsation plan(@) 41¢€ 40€ 41¢€ 40€

(a)These common stock equivalents were outstandinggltite three and nine months ended October 3, aad(Beptember 27, 2009, but
were not included in the computation of diluted EBIShose periods because their inclusion woulkiehzad an ar-dilutive effect.

Note 13. Segment Information

We operate in the following two distinct commeraagjanizations, which constitute our two busineggsents:

eBiopharmaceutical consists of the Primary Care, Specialty Care, QnpglEstablished Products and Emerging Markets @mitl includes
products that prevent and treat cardiovasculamagt@gbolic diseases, central nervous system disgrdehritis and pain, infectious and
respiratory diseases, urogenital conditions, camyer diseases and endocrine disorders, amongoBiepharmaceutical’'s segment profit
includes costs related to research and developmmamifacturing, and sales and marketing activitias are associated with the products in
our Biopharmaceutical segme

eDiversified includes Animal Health products and services thatgnt and treat diseases in livestock and compaménals, including
vaccines, parasiticides and anti-infectives; Coreurealthcare products that include over-the-caumtalthcare products such as pain
management therapies (analgesics and heat wrapg)h/cold/allergy remedies, dietary supplementsidrenoidal care and personal care
items; Nutrition products such as infant and toddlgritional products; and Capsugel, which repnéseur capsule products and services
business. Diversified’s segment profit includestsoslated to research and development, manufagiusnd sales and marketing activities
that are associated with the products in our Difiedssegment

Segment profit/(loss) is measured based on incoome €ontinuing operations before provision for &x@ income and income attributable to
noncontrolling interests. Certain costs, such @sificant impacts of purchase accounting for adtjaiss, restructuring and acquisitioatated
costs, costs related to our cost-reduction initestiand certain asset impairment charges are iedluxdCorporate/Otheonly. This
methodology is utilized by management to evaluateboisinesses. Each segment is managed sepanadedffars different products requiri
different marketing and distribution strategies.
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Revenues and profit/(loss) by segment for the threrths and nine months ended October 3, 2010 ept®ber 27, 2009 follow:

Three Months Ende(®) Nine Months Ende(®
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Revenue:
Biopharmaceutice $ 13,94t % 10,677 $ 43,47 $ 30,84:
Diversified 2,15( 85E 6,53 2,37¢
Corporate/Othet®) 76 89 243 251
Total revenues $ 16,17 $ 11,62: $ 50,24¢ $ 33,47
Segment profit/(loss©
Biopharmaceutice $ 7,008 $ 5501 $ 22,84: $ 15,86¢
Diversified 53C 23C 1,641 59¢
Corporate/Othef). (@ (6,095 (1,760 (15,899 (5,649
Total profit $ 1,44C $ 3,971 $ 8,59: $ 10,82

(a)Includes revenues and profit/(loss) from legacy Wy®oducts and operations for the three monthsnamelmonths ended October 3, 2(
Revenues and profit/(loss) from legacy Wyeth praesland operations are not included in the threethsosind nine months ended
September 27, 2009. Prior-period amounts for Cagdsudnich were previously classified @orporate/Other, are now classified in
Diversified.

(b)Corporate/Otheiincludes, among other things, Pfizer CentreSowrbéch includes contract manufacturing and bulk pregeutical
chemical saleorporate/OtherunderSegment profit/(loss)lso includes, among other things, interest incéempénse), corporate
administration expenses, certain performance-basdall share-based compensation expenses, masiggeraccounting adjustments, all
acquisitior-related costs, substantially all restructurings sigdificant asset impairments and litigation cles.

(c)Segment profit/(los®qualsdncome from continuing operations before providientaxes on incomeCertain costs are included in
Corporate/Othelonly (see note (b) above). This methodology isagi by management to evaluate our busine

(d)For the three months ended October 3, 2@Wporate/Otheiincludes: (i) significant impacts of purchase agtmg for acquisitions of
$1.6 billion, including intangible asset amortipatirelated to our acquisitions of Wyeth in 2009 &hérmacia in 2003 and charges related
to fair value adjustments of inventory acquiregbas of our acquisition of Wyeth and sold during fferiod; (ii) restructuring and
acquisition-related costs of $794 million, relatedur acquisition of Wyeth; (iii) intangible assetpairments of $1.5 billion (pre-tax)
related to certain intangible assets acquired eopaur acquisition of Wyeth; (iv) Wyeth—related/entory write-off of $212 million (pre-
tax) (which includes a purchase accounting fainealdjustment of $104 million), primarily relatedBiopharmaceutical inventory; and
net interest expense of $328 millic

For the three months ended September 27, Z0@@orate/Othelincludes: (i) significant impacts of purchase aatmg for acquisitions «
$564 million, including intangible asset amortipatiand other charges, primarily related to our &itien of Pharmacia in 2003; (ii)
restructuring charges and implementation costscéstsal with our cost-reduction initiatives of $1dhillion; (iii) acquisition-related costs
of $132 million, primarily related to our acquisiti of Wyeth; and (iv) net interest expense of $a8ion.

For the nine months ended October 3, 2@porate/Otheiincludes: (i) significant impacts of purchase acttng for acquisitions of

$6.6 billion, including intangible asset amortipatirelated to our acquisitions of Wyeth in 2009 &hérmacia in 2003 and charges related
to fair value adjustments of inventory acquiregbag of our acquisition of Wyeth and sold during fferiod; (i) restructuring and
acquisition-related costs of $2.7 billion, relatedur acquisition of Wyeth; (iii) intangible assetpairments of $1.7 billion (pre-tax)

related to certain intangible assets acquired gsopaur acquisition of Wyeth; (iv) Wyeth-relatadsentory write-off of $212 million (pre-
tax) (which includes a purchase accounting faineadjustment of $104 million), primarily relatedRiopharmaceutical inventory; and

net interest expense of $1.0 billic

For the nine months ended September 27, 200forate/Otheiincludes: (i) significant impacts of purchase actimg for acquisitions of
$1.7 billion, including intangible asset amortipatiand other charges, primarily related to our &ttpn of Pharmacia in 2003; (ii)
acquisition-related costs of $814 million, primgnielated to our acquisition of Wyeth; (iii) restturing charges and implementation costs
associated with our cc-reduction initiatives of $802 million; and (iv) nietterest expense of $149 millic
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Significant product revenues are as follows:

Three Months Ende Nine Months Ende
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Biopharmaceutical products:
Lipitor $ 253 % 285: $ 8,10¢ $ 8,25¢
Enbrel@). (o) 79¢ — 2,40¢ —
Lyrica 757 70¢ 2,24: 2,02(
Celebrex 57¢ 60z 1,752 1,71¢
Prevnar/Prevenar 1@ 73t — 1,59( —
Effexor @ 17t — 1,512 —
Viagra 45¢ 46€ 1,42¢ 1,34:
Xalatan/Xalacon 41€ 43€ 1,28 1,23¢
Norvasc 33C 48¢ 1,12C 1,487
Prevnar/Prevenar -valent)@ 17¢ — 1,03(C —
Zyvox 28t 271 87¢€ 811
Premarin family@ 263 — 77¢ —
Sutent 257 24¢€ 771 671
Geodon/Zeldo: 262 252 763 713
Detrol/Detrol LA 237 282 75¢ 84t
Zosyn/Tazocir@ 25¢ — 74¢ —
Genotropin 211 232 65C 63€
Vfend 20C 19¢€ 59t 55E
Protonix (@) 202 — 53E —
Chantix/Champi 162 15t 522 524
BeneFIX@) 15€ — 474 —
Zoloft 12¢ 12¢ 39C 36¢
Caduet 127 13C 38¢ 392
Aromasin 111 123 361 347
Revatio 11€ 111 352 31¢
Pristiq @ 11€ — 341 —
Medrol 11¢ 10€ 341 334
Cardura 95 10¢ 31z 33C
Aricept © 10C 10€ 31C 311
Zithromax/Zmax 90 85 303 29¢
BMP2 @) 101 — 29¢ —
Rapamun¢? 104 — 292 —
ReFacto AF/Xynthi@ 102 — 29C —
Fragmin 84 82 25¢ 244
Tygacil @ 78 — 25(C —
Alliance revenue®) 1,042 692 3,101 1,872
All other ) 1,97¢ 1,81F 5,932 5,21(
Total Biopharmaceutical products 13,94¢ 10,67 43,47: 30,84:
Diversified:
Animal Health® 86( 67¢ 2,59¢ 1,86:
Consumer Healthcal® 673 — 2,01 —
Nutrition @ 441 — 1,37¢ —
Capsugel) 17€ 177 54E 51¢€
Total Diversified 2,15( 85t 6,53 2,37¢
Corporate/Other 76 89 243 251
Total revenue $ 16,17 $ 11,62 $ 50,24¢  $ 33,47

(a)Represents legacy Wyeth products for the threenar@lmonths ended October 3, 2010. Legacy Wyettymts are not included in the
three and nine months ended September 27, !

(b)Outside the U.S. and Cana

(c)Represents direct sales under license agreemdntigiai. Co. Ltd

(d) Enbrel (in the U.S. and Canac®, Aricept, Exforge, Rebif and Spiriv

(e)Includes legacy Pfizer and legacy Wyeth produatsife three and nine months ended October 3, 268d@neludes only legacy Pfizer
products in the three and nine months ended Septe?t 2009

(f) Prior-period amounts for Capsugel, which were previoukgsified inCorporate/Otherare now classified iDiversified.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Revenues by geographic area follow:

Three Months Ende® Nine Months Ende(@)

Oct. 3 Sept. 27 % Oct. 3 Sept. 27 %
(MILLIONS OF DOLLARS) 201( 200¢ Changi 201( 200¢ Chang:
United State: $ 7,112 $ 4,81¢ 48% $ 21,807 $ 14,30¢ 52%
Developed Europ®) 3,84( 3,137 22 12,31: 8,72¢ 41
Developed Rest of Worl©) 2,371 1,95¢ 21 7,401 5,64¢ 31
Emerging Market&) 2,842 1,71( 66 8,721 4,78¢ 82
Total revenue $ 16,17 $ 11,62: 39 % 50,24¢ $ 33,47 50

(a)Includes revenues from legacy Wyeth products fertkinee and nine months ended October 3, 2010.rRegdrom legacy Wyeth produs
are not included in the three and nine months edgdember 27, 200

(b)Developed Europe region includes the following netsk\Western Europe and the Scandinavian coun

(c)Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zeakamtl South Kore¢

(d)Emerging Markets region includes, but is not lirdite, the following markets: Asia (excluding Japam South Korea), Latin America,
Middle East, Africa, Central and Eastern Europesdfuand Turkey. Within the Biopharmaceutical segnmevenues from South Korea in
2009 have been reclassified from the Emerging Marknit to the appropriate developed market unitsonform to the current-year
presentation

Note 14. Subsequent Events

On October 12, 2010, we announced that we haveeehiteto a definitive merger agreement to acquiigkPharmaceuticals, Inc. (King) for
$3.6 billion in cash, or $14.25 per share, withioterest. King's principal businesses consist pfescription pharmaceutical business focused
on delivering new formulations of pain treatmengsidned to discourage common methods of misusalaumk; the Meridian auto-injector
business for emergency drug delivery, which devebopd manufactures the EpiPen®; and an animalhheatiness that offers a variety of
feed-additive products for a wide range of specibée Boards of Directors of both Pfizer and Kingéapproved the transaction. On October
22, 2010, in accordance with the terms of the nmreageeement, a subsidiary of Pfizer commenced la tealer offer to purchase all of the
outstanding shares of King common stock for $14@5per share in cash, without interest (the “Offé€ompletion of the Offer is subject to
customary conditions including, among others, @aority of the shares of King common stock issard outstanding (on a fully diluted
basis, without giving effect to compensatory eqaityards that may be validly canceled under the ereagreement upon completion of the
Offer) being validly tendered and not validly with@n, and (ii) the applicable waiting period unttex Hart-Scott-Rodino Antitrust
Improvements Act of 1976, as amended, expiringahather authorizations, consents, and approviats notices or filings with any foreign
antitrust or competition regulatory authority hayimeen made or obtained. If the Offer is succelystoimpleted, then, following receipt of
approval by King’'s shareholders if required, Pfiggpects to consummate a merger that would resalt King shares being canceled and
converted into the right to receive $14.25 netgharre in cash, without interest. Pfizer and Kirgtargeting a late fourth-quarter 2010 or first-
quarter 2011 closing, assuming execution of thddeprocess and receipt of the appropriate regylatearances.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdmeed of Pfizer Inc. and Subsidiary Companies &ctober 3, 2010, the related
condensed consolidated statements of income fahtke-month and nineonth periods ended October 3, 2010, and Septe2ThH&009, an
the related condensed consolidated statementsbfflavs for the ninenonth periods ended October 3, 2010, and Septe2Th@009. Thes
condensed consolidated financial statements anefiponsibility of the Company’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principaldy applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any mahtaodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddaas of the Public Company Accounting OversighamBioUnited States), the
consolidated balance sheet of Pfizer Inc. and 8idrgi Companies as of December 31, 2009, and theedeconsolidated statements of
income, shareholders’ equity and cash flows forytber then ended (not represented herein); andrineport dated February 26, 2010, we
expressed an unqualified opinion on those condelitifinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2009, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP

New York, New York
November 12, 201
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiahcondition and cash flows. The MD&A is orgardzas follows:

eOverview of Our Performance and Operating Environmehis section, beginning on page 25, provides infidiom about the following:
our business; our performance during the third tgunand first nine months of 2010; the anticipatedacts of the recently enacted
healthcare legislation in the U.S.; our operatingimnment; and our strategic initiative

eAcquisition of WyettThis section, on page 30, discusses our 2009 atquisf Wyeth and adjustments made in the firsieninonths of
2010 to the provisional allocation of the purchpdgee. For additional information, see Notes to @emsed Consolidated Financial
Statemen+— Note 3. Acquisition of Wyet

eRevenuesThis section, beginning on page 31, provides atyaiseof our products and revenues for the threkrane month periods ended
October 3, 2010 and September 27, 2009, as walh averview of important product developments.

eCosts and Expensebhis section, beginning on page 43, provides audison about our costs and expenses.

eProvision for Taxes on IncomThis section, beginning on page 46, provides audision of items impacting our tax provision for
periods presented and of two items that will impaattax provision in the future.

eAdjusted IncomeThis section, beginning on page 47, provides audision of an alternative view of performance usgedbnagement.

eFinancial Condition, Liquidity and Capital Resousc This section, beginning on page 51, provides atyaisaof our balance sheets as of
October 3, 2010 and December 31, 2009 and casls flovthe first nine months of 2010 and 2009, ab agea discussion of our
outstanding debt and commitments that existed &ctdber 3, 2010, and December 31, 2009. Includéhed discussion of outstanding ¢
is a discussion of the amount of financial capaaitgilable to help fund Pfiz's future activities

eNew Accounting StandarcThis section, on page 53, discusses recently ad@meounting standards and recently issued acecmunti
standards not adopted as of October 3, 2010

eOur Financial Guidance for 201@ndOur Financial Targets for 201Zhese sections, on page 54, provide a discussionrdfnancial
guidance for full-year 2010 and our financial tasgfer full-year 2012.

eForward-Looking Information and Factors That May Affectiine Results This section, beginning on page 55, providesszrijgion of
the risks and uncertainties that could cause aotsalts to differ materially from those discusgeébrward- looking statements set forth in
this MD&A relating to our financial results, opeits and business plans and prospects. Such foflaakihg statements are based on
management’s current expectations about futureteyesich are inherently susceptible to uncertaartg changes in circumstances. Also
included in this section is a discussion of legakpedings and contingenci
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Components of the Condensed Consolidated Staterokimisome follow:

Three Months Ende Nine Months Ende
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE Oct. 3 Sept. 27 % Oct. 3 Sept. 27 %
DATA ) 201C 200¢  Chang 201( 200¢  Chang:
Revenue: $ 16,17 $ 11,62 3% $ 50,24¢ $ 33,47 50%
Cost of sale: 3,89¢ 1,78¢ 11¢ 11,997 4,95:% 14z
% of revenue: 24.1% 15.4% 23.% 14.&%
Selling, informational and administrative expen 4,63: 3,28z 41 13,87¢ 9,50¢ 46
% of revenue: 28.7% 28.2% 27.€% 28.2%
Research and development exper 2,19¢ 1,632 34 6,607 5,03 31
% of revenue: 13.€% 14.(% 13.1% 15.(%
Amortization of intangible asse 1,15¢€ 594 95 3,972 1,75¢ 12¢
% of revenue: 7.1% 5.1% 7.£% 5.2%
Acquisition-related irprocess research and developn
charges — — — 74 20 27C
% of revenue: —% —% 0.1% 0.1%
Restructuring charges and certain acquisition-edlat
costs 49¢ 19¢ 15¢ 2,091 1,20¢ 73
% of revenue: 3.1% 1.7% 4.2% 3.€%
Other deductions—net 2,35: 16C * 3,03¢ 17t *
Income from continuing operations before providion
taxes on incom 1,44( 3,971 (64) 8,59: 10,82: (22)
% of revenue: 8.8% 34.2% 17.1% 32.2%
Provision for taxes on incon 564 1,09 (48) 3,19¢ 2,952 8
Effective tax rate 39.2% 27.5% 37.2% 27.2%
Income from continuing operatiol 87¢ 2,87¢ (70) 5,39¢ 7,871 (32)
% of revenue: 5.4% 24.&% 10.7% 23.5%
Discontinued operations—net of tax (5) 2 * (4) 6 *
Net income before allocation to noncontrolling netets 871 2,881 (70) 5,391 7,871 (32
% of revenue: 5.4% 24.&% 10.7% 23.5%
Less: Net income attributable to noncontrollingenest: 5 3 67 24 9 167
Net income attributable to Pfizer Ir $ 86€ $ 2,87¢ (70) $ 5367 $ 7,86¢ (32
% of revenue: 5.4% 24.&% 10.7% 23.5%
Earnings per common sh—basic:
Income from continuing operations attributable to
Pfizer Inc. common shareholde $ 011 $ 0.4 (74) $ 0.67 $ 1.17 (49
Discontinued operations—net of tax — — — — — —
Net income attributable to Pfizer Inc. common
shareholders $ 0.11 % 0.4: (74) $ 0.67 $ 1.17 (43)
Earnings per common sh—diluted:
Income from continuing operations attributable to
Pfizer Inc. common shareholde $ 0.11 % 0.4: (74) $ 0.6€ $ 1.1¢€ (43)
Discontinued operations—net of tax — — — — — —
Net income attributable to Pfizer Inc. common
shareholders $ 0.11 $ 0.42 (74) $ 0.6€ $ 1.1¢ (49




Cash dividends paid per common s $ 0.1¢ $ 0.1€ $ 054 $ 0.64

* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments.
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OVERVIEW OF OUR PERFORMANCE AND OPERATING ENVIRONME NT

Our Business

Our mission is to apply science and our globalueses to improve health and well-being at evergesiaf life. We strive to set the standard
for quality, safety and value in the discovery, @epment and manufacturing of medicines for peapig animals. Our diversified global
healthcare portfolio includes human and animaldg@ and small molecule medicines and vaccinesedisas nutritional products and many
of the world’s best-known consumer products. Exday, we work across developed and emerging maretdvance wellness, prevention,
treatments and cures that challenge the most feisedses of our time. We also collaborate witleioliiopharmaceutical companies,
healthcare providers, governments and local comtiesrto support and expand access to reliablerd#fde healthcare around the world. ¢
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwhiis co-promote products discovered by
other companies.

On October 15, 2009, we completed our acquisitiowgeth and, commencing from the acquisition date,financial statements include the
assets, liabilities, operating results and cashslof Wyeth. As a result, legacy Wyeth operatioresraflected in our results of operations for
the third-quarter and nine-month 2010 periodsnmatfor the third-quarter and nine-month 2009 masicAlso, legacy Wyeth cash flows are
reflected for the nine-month period in 2010, but foo the nine-month period in 2009.

Our 2010 Performance

Revenueincreased 39% in the third quarter of 2010 to $18lBbn, compared to $11.6 billion in the sameipérin 2009, due to the inclusit
of revenues from legacy Wyeth products of $5.2dsill which favorably impacted revenues by 44%,iglytoffset by the net revenue
decrease from legacy Pfizer products of $458 mijlr 4%, and the unfavorable impact of foreignhexge, which decreased revenues by
approximately $160 million, or 1%.

Revenueincreased 50% in the first nine months of 201050.3 billion, compared to $33.5 billion in the sapeFiod in 2009, due to the
inclusion of revenues from legacy Wyeth product$18.9 billion, which favorably impacted revenugs4i8%, and the favorable impact of
foreign exchange, which increased revenues by appately $1.2 billion, or 3%, partially offset biie net revenue decrease from legacy
Pfizer products of $285 million, or 1%.

The significant impacts on revenues for the thindrger and first nine months of 2010, comparediéosame periods in 2009, are as follows:

Three Months Ende Nine Months Ende
Oct. 3, 2010 v: Oct. 3, 2010 v:
Sept. 27, 20C Sept. 27, 20C
(MILLIONS OF DOLLARS) Increase/(decreas % Chang Increase/(decreas % Chang
Enbrel (outside the U.S. and Cana® $ 79¢ * $ 2,40¢ *
Prevnar/Prevenar 1@ 73t * 1,59( *
Effexor @) (o) 17t * 1,512 *
Prevnar/Prevenar -valent)@ 17¢ * 1,03(C *
Premarin family@ 263 * 77¢ *
Zosyn/Tazocir@ 25E * 74¢ *
Protonix(@) 20z * 53¢t *
BeneFIX@® 15€ * 474 *
Pristiq@ 11€ * 341 *
ReFacto AF/Xynth{@ 102 * 29C *
Detrol/Detrol LA (46) (16) (87 (20
Lipitor ® (319 (12) (15%) 2
Camptosa® (53 (63) (181) (65)
Norvasc®) (15¢) (32 (367) (25)
Alliance revenue® 35C 51 1,23¢ 66
All Other Biopharmaceuticd® 163 9 722 14
Animal Health® 182 27 73€ 40
Consumer Healthcal® 673 * 2,01 *
Nutrition @) 441 * 1,37¢ *

(a)Third quarter and first nine months of 2010 refietie inclusion of revenues from legacy Wyeth potsl

(b)Effexor lost exclusivity in the U.S. in July 201dpitor lost exclusivity in Canada in May 2010 aimdSpain in July 2010. Camptosar lost
exclusivity in Europe in July 2009. Norvasc lostlesivity in Canada in July 200

* Calculation not meaningfu
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In the third quarter of 2010, U.S. revenues werd $illion, an increase of 48% compared to the spear®d in 2009, and for the first nine
months of 2010, U.S. revenues were $21.8 billionparease of 52% compared to the same period@8.2Mternational revenues in the tt
quarter of 2010 were $9.1 billion, an increase3%3ompared with the same period in 2009, whiclecef 35% operational growth partially
offset by a 2% unfavorable impact of foreign examnInternational revenues in the first nine merh2010 were $28.4 billion, an increase
of 48% compared with the same period in 2009, whiflkects 42% operational growth and a 6% favorahlgact of foreign exchange. The
operational revenue growth in U.S. and internatioexenues in the third quarter and first nine rhgraf 2010 reflects the inclusion of
operational revenues from legacy Wyeth producttgliyroffset by lower operational revenues frorgdey Pfizer products.

Income from continuing operatiofor the third quarter of 2010 was $876 million, quamed to $2.9 billion in the third quarter of 2009,
reflecting:

eexpenses associated with the legacy Wyeth opegation

ethe impact of purchase accounting adjustments pifynelated to the Wyeth acquisition, @ost of salesand Amortization of intangib
assets

eimpairment charges of $1.5 billion (pre-tax) rethte certain intangible assets acquired as paheWyeth acquisition (see further
discussion in the “Costs and Expenses—Other (Ieftieductions’section of this MD&A and Notes to Condensed Comsatd Financic
Statements—Note 3. Acquisition of WyetiNote 5. Other (Income)/Deductions-Neat}dNote 10B. Goodwill and Other Intangible Assets:
Other Intangible Asset:

ehigherRestructuring charges and certain acquisition-rethtostselated to the Wyeth acquisition;

ean additional charge for asbestos litigation of B#tllion (pre-tax) related to our wholly owned sidiary Quigley Company, Inc. (for

additional information, see Part II-©ther Informatior; Item I. Legal Proceedingsf this Form 10-Q);

ea write-off of Wyeth-related inventory of $212 ol (pre-tax) (which includes a purchase accourfiigvalue adjustment of $104
million) (see Notes to Condensed Consolidated FizdStatements—Note 9. Inventorie} and

ean increase in the 2010 effective tax rate (sebdudiscussion in the “Provision for Taxes on imed section of this MD&A),

partially offset by:

eincreased revenues, due to the inclusion of revefroen legacy Wyeth products.

Income from continuing operatiofor the first nine months of 2010 was $5.4 billi@ompared to $7.9 billion in the first nine monti2009.
which was impacted by the aforementioned itemselkas:

ehigher net interest expense, mainly due to theaisse: of debt in connection with the acquisitioMbfeth and the addition of legacy Wy
debt, as well as lower interest income; and

ethe favorable impact of foreign exchange.

U.S. Healthcare Legislation

Principal Provisions Affecting U
In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edndeconciliation Act (together, t
U.S. Healthcare Legislation), was enacted in tH& This legislation has both current and longemtenpacts on us, as discussed below.

Certain provisions of the U.S. Healthcare Legislatbecame effective earlier this year, while ofrewvisions will become effective on varic
dates over the next several years. The princigaligions affecting us provide for the following:

ean increase, from 15.1% to 23.1%, in the minimubate on branded prescription drugs sold to Medibaiteficiaries (effective January 1,
2010);

eextension of Medicaid prescription drug rebatedrtas dispensed to enrollees in certain Medicaidagad care organizations (effective
March 23, 2010);

eexpansion of the types of institutions eligible floe “Section 340B discounts” for outpatient dripgavided to hospitals meeting the
qualification criteria under Section 340B of thebfaiHealth Service Act of 1944 (effective Januar2010);



ediscounts on branded prescription drug sales toiddeel Part D participants who are in the Medica@vérage gap,” also known as the
“doughnut hole” (effective January 1, 2011); and
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ean annual fee payable to the federal governmentfwh not deductible for U.S. income tax purpodesed on our prior-calendar-year
share relative to other companies of branded ppsnT drug sales to specified government progréeffective January 1, 2011, with the
total fee to be paid each year by the pharmaceinidastry increasing annually through 201

In addition, the U.S. Healthcare Legislation in@agrovisions that affect the cost of certain afmastretirement benefit plans. Companies
currently are permitted to take a deduction foefatlincome tax purposes in an amount equal tsuhsidy received from the federal
government related to their provision of prescaptdrug coverage to Medicare-eligible retirees. éintle U.S. Healthcare Legislation,
effective for tax years beginning after DecemberZi12, companies will no longer be able to taled treduction. While the loss of this
deduction will not take effect for a few years, antl.S. generally accepted accounting principlesywere required to account for the impact
in the first quarter of 2010, the period when thevsion was enacted into law, through a writeaiffthe deferred tax asset associated with
those previously expected future income tax dedustiOther provisions of the U.S. Healthcare Lagjish relating to our postretirement
benefit plans will affect the measurement of ouigatiions under those plans, but those impactaarexpected to be significant.

Current and Anticipated Financial Impacts

Our revenues were adversely impacted by $64 milliche third quarter of 2010 and $182 million lire ffirst nine months of 2010, compared
to the same periods last year, as a result oftrease in the minimum rebate on branded presmnigtiugs sold to Medicaid beneficiaries
the extension of Medicaid prescription drug rebabesrugs dispensed to enrollees in certain Medig@naged care organizations and, to a
lesser extent, the expansion of the types of utsgiits eligible for the “340B discounts” for outpmatt drugs. We expect that full-year 2010
revenues will be adversely impacted by approxinge8800 million as a result of the U.S. Healthcaegislation. Further, we expect that the
foregoing provisions, together with discounts oarfated prescription drug sales to Medicare Partrcizants who are in the Medicare
“doughnut hole” and the annual fee based on brapdestription drug sales to specified governmeogjams, will adversely affect revenues
by approximately $900 million in 2011 and $800 raiilin 2012. In view of these anticipated impaots May 4, 2010 we reduced our target
revenue range for 2012 by $800 million. However hage reaffirmed all of the other components of20t2 financial targets. (See the “Our
Financial Targets for 2012” section of this MD&Arfadditional information.) The May 4, 2010 reduatio our target revenues for 2012
reflected, among other things, our estimate ofieual fee based on branded prescription drug sakgsecified government programs. The
Emerging Issues Task Force (EITF), a U.S. accogrdiandards-setting body, is expected to issueaguillate this year on the accounting
classification of this fee, as either a reductibnewenues or as an expense, and the timing akttegnition of the fee. We will adjust our
2012 financial targets, if necessary, based orgaigance that may be issued by the EITF.

In the first nine months of 2010, our income tapense increased due to, among other things, the-wffi in the first quarter of 2010, of the
deferred tax asset of approximately $270 milliomd¢oount for the loss of the deduction, for taxrgéseginning after December 31, 2012, of
an amount equal to the subsidy from the federabguwment related to our provision of prescriptionglcoverage to Medicare-eligible
retirees. This write-off was recordedRnovision for taxes on income our Condensed Consolidated Statement of Incdfue.additional
information on the impact of this write-off on oefifective tax rate for the first nine months of 20%ee the “Provision for Taxes on Income”
section of this MD&A.)

The financial impact of U.S. healthcare reform rbayaffected by certain additional factors overribgt few years, including pending
implementation guidance relating to the U.S. Health Legislation and certain healthcare reform @safs. In addition, the U.S. Healthcare
Legislation requires that, except in certain cirstemces, individuals obtain health insurance baggnim 2014, and it also provides for an
expansion of Medicaid coverage in 2014. It is expethat, as a result of these provisions, thellebeia substantial increase in the number of
Americans with health insurance beginning in 2Gldignificant portion of whom will be eligible fddedicaid. We anticipate that this will
increase demand for pharmaceutical products ovétalever, in view of the many uncertainties, we anable at this time to determine
whether and to what extent sales of Pfizer preSorippharmaceutical products in the U.S. will bgauted.

Biotechnology Produci

The U.S. Healthcare Legislation provides an ablatedi legal pathway to approve biosimilars (alserrefl to as “follow-on biologics”).
Innovator biologics were granted 12 years datauskgity, with a potential six-month pediatric exséan. After the data exclusivity period
expires, the U.S. Food and Drug Administration (F2auld approve biosimilar versions of innovataslbgicals. The regulatory
implementation of these provisions is ongoing axpketed to take several years. If competitors ble @ obtain marketing approval for
biosimilars referencing our biotechnology produots; biotechnology products may become subjecbiopetition from biosimilars, with the
attendant competitive pressure.
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Our Operating Environment

Industry-Specific Challenges

The majority of our revenues come from the manufgcand sale of Biopharmaceutical products. Asarpt more fully in Pfizer's 2009
Annual Report on Form 10-K, the biopharmaceutiodlstry is highly competitive, and we face a nundfandustry-specific challenges,
which can significantly impact the sales of ourdurots. These factors include, among others: treedogxpiration of intellectual property
rights, the regulatory environment and pipelinedoiivity, pricing and access pressures and inagrga®mpetition among branded products.

We expect that we will lose exclusivity for Lipitor the U.S. in November 2011 and, as a result,legk the substantial portion of our U.S.
revenues from Lipitor shortly thereafter. We havanged Watson Laboratories, Inc. (Watson) the esxeduright to sell the authorized generic
version of Lipitor in the U.S. for a period of fiyears, which is expected to commence in Novemb&i 2As Watsors exclusive supplier, v
will manufacture and sell Lipitor tablets to Wats#ihile the loss of exclusivity for Lipitor will aur at various times in developed markets
outside the U.S., we expect to maintain a signifigeortion of the Lipitor revenues in those markéteough 2011. We do not expect that
Lipitor revenues in emerging markets will be matlyiimpacted by loss of exclusivity over the negveral years. In 2009, revenues from
Lipitor were approximately $5.7 billion in the U.&nd approximately $5.7 billion in markets outside U.S. (of which approximately $900
million was attributable to emerging markets). tfdiion, we lost exclusivity for Effexor XR in tHg.S. in July 2010, and we expect to lose
exclusivity for various other products over the tiexv years, including:

Aricept 5mg and 10mg tablets in the U.S. in Novenifs0;

Vfend tablets in the U.S. and Brazil in the firstagter of 2011;

Xalatan in the U.S. in March 2011; and

Xalatan and Xalacom in the majority of major Eurapenarkets in July 2011. We are pursuing a pediaiiension for Xalatan in

Europe. If we are successful, the loss of excltsivi the majority of major European markets wil postponed by six months to January
2012.

We will continue to aggressively defend our patégtits against increasing incidents of infringemehenever appropriate. For more detailed
information about our significant products, seedrseussion in the “Revenues — Biopharmaceutic@¢lected Product Descriptions” section
of this MD&A. See Part II—Other Information Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergc
developments with respect to patent litigation.

With regard to the regulatory environment, we reedi“warning letters” from the FDA in April 2010 thi respect to the clinical trial for
Geodon for the treatment of bipolar mania in cleildand in June 2010 with respect to the reportfrggdain post-marketing adverse events
relating to certain drugs. We are working with Ei2A to address the issues raised in those letters.

The Overall Economic Environment

In addition to industry-specific factors, we, likther businesses, continue to face the effectseoiveak economy. The weak economy has
impacted our Biopharmaceutical operations in th®. dnd Europe, affecting the performance of pradsath as Lipitor, Celebrex and Lyri
We believe that patients, experiencing the effetthe weak economy, including high unemploymeugelg, and increases in co-pays
sometimes are switching to generics, delayingimeats, skipping doses or using less effectiverreats to reduce their costs. The weak
economy in the U.S. also has increased the nunflmatients in the Medicaid program, under whiclesalf pharmaceuticals are subject to
substantial rebates and, in many states, to fomnusstrictions limiting access to brand-name drugsduding ours. In addition, during the
third quarter of 2010, we continued to experiendeiqy pressure as a result of the economic enwikmt in Europe, with government-
mandated reductions in prices for certain biophasutical products in certain European countries.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogmngicant operating cash flows, financial
assets, access to capital markets and availakele dihcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@ner long-term debt is rated high quality and stneent grade by both Standard & Poor’s
and Moody’s Investors Service. As market conditionange, we continue to monitor our liquidity pmsit We have taken and will continue
to take a conservative approach to our financiastments. Both short-term and long-term investseansist primarily of high-quality,
highly liquid, well-diversified, investment-gradeailable-for-sale debt securities. For further dision of our financial condition, see the
"Financial Condition, Liquidity and Capital Resoest section of this MD&A.

Foreign Exchange Ris

A significant portion of our revenues and earniiggexposed to changes in foreign exchange rateséaleto manage our foreign exchange
risk in part through operational means, includirgnaiging same-currency revenues in relation to samency costs and same-currency
assets in relation to same-currency liabilitiesp@aling on market conditions, foreign exchangealsk is managed through the use of
derivative financial instruments and foreign cuogdebt. As we operate in multiple foreign currescincluding the euro, the U.K. pound,
the Japanese yen, the Canadian dollar and appretini®0 other currencies, changes in those cuiesmelative to the U.S. dollar will
impact our revenues and expenses. If the dollakeresaagainst a specific foreign currency, our reesrwill increase, having a positive
impact, and our overall expenses will increasejrtpa negative impact, on net income. Likewis¢hé dollar strengthens against a specific
foreign currency, our revenues will decrease, lpaimegative impact, and our overall expensesdeitease, having a positive impact, or
income. Therefore, significant shifts in currenaies impact our short-term results as well as ongiterm forecasts and targets.

28




These and other industry-wide factors that maycaffer businesses should be considered along mfithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; Part I, Item 1Risk Factors of this Form 10-Q;
and Part I, Item 1ARisk Factors of our 2009 Annual Report on Form 10-K.

Our Strategic Initiatives-Strategy and Recent Transactions

We are committed to capitalizing on growth oppoities by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, joinmtuees, dispositions and acquisitions. We
view our business-development activity as an ematfleur strategies, and we seek to generate phiditrevenue growth and enhance
shareholder value by pursuing a disciplined, striatand financial approach to evaluating busiragesglopment opportunities. The 2012 ta
revenue range that we have announced (see theFi@amcial Targets for 2012” section of this MD&AYrtemplates a modest level of
business-development activity of up to approxima®8o of our 2012 revenue target. We are espediatdyested in opportunities in our
Emerging Markets and Established Products unitsinvitur Biopharmaceutical segment and our “investin” therapeutic areas—oncology,
pain, inflammation, Alzheimer’s disease, psychodesyetes — as well as vaccines and biologics.

We entered into the following business developmemtsactions subsequent to our third quarter e@dodber 3, 2010:

e On October 12, 2010, we announced that we haveeehiteto a definitive merger agreement to acquirggeharmaceuticals, Inc. (King)
for $3.6 billion in cash, or $14.25 per share, withinterest. King’s principal businesses consist prescription pharmaceutical business
focused on delivering new formulations of pain tneents designed to discourage common methods ofsm@nd abuse; the Meridian
auto-injector business for emergency drug delivetyich develops and manufactures the EpiPen®; arahamal health business that
offers a variety of feed-additive products for alesrange of species. The Boards of Directors di Bdizer and King have approved the
transaction. On October 22, 2010, in accordande thé terms of the merger agreement, a subsidfdPfizer commenced a cash tender
offer to purchase all of the outstanding shardsin§ common stock for $14.25 net per share in cadtmout interest (the “Offer”).
Completion of the Offer is subject to customaryditions including, among others, (i) a majoritytbé shares of King common stock
issued and outstanding (on a fully diluted basighaut giving effect to compensatory equity awatttst may be validly canceled under
the merger agreement upon completion of the Olfeing validly tendered and not validly withdrawrddii) the applicable waiting
period under the Hart-Scott-Rodino Antitrust Impeoents Act of 1976, as amended, expiring and l#rcauthorizations, consents, and
approvals of or notices or filings with any foreigntitrust or competition regulatory authority haybeen made or obtained. If the Offer
is successfully completed, then, following recepapproval by King’'s shareholders if required,zefiexpects to consummate a merger
that would result in all King shares being cancelad converted into the right to receive $14.25peetshare in cash, without interest.
Pfizer and King are targeting a late fourth-qua2@t0 or first-quarter 2011 closing, assuming ekenwf the tender process and receipt
of the appropriate regulatory clearanc

e On November 8, 2010, we consummated our previausipunced partnership to develop and commercigéperic medicines with
Laboratorio Teuto Brasileiro S.A, (Teuto) a leadgenerics company in Brazil. As part of the tratisac we acquired a 40 percent eq
stake in Teuto, and the companies entered intoi@ssgf commercial agreements. In accordance \Wihtérms of our purchase agreen
with Teuto, we have two representatives on TeuBoard of Directors. The partnership is expectedrtioance our position in Brazil, a
key emerging market, by providing access to Teytoitfolio of products. Through this partnershig @xpect to also have access to
significant distribution networks in rural and sulban areas in Brazil and the opportunity to regiatel commercialize Teuto’s products
in various markets outside of Brazil. Under theneiof our purchase agreement with Teuto, we madgpfiont payment at the closing
approximately $230 million (subject to certain pokising adjustments). In addition, Teuto will Hegible to receive a performandmse!
milestone payment from us in 2012. We have an ogtiaacquire the remaining 60 percent of Teuto&as beginning in 2014, and
Teuto’s shareholders have an option to sell thegip&rcent stake to us beginning in 2015. Our edantgrest in Teuto will be accounted
for under the equity method of accounti

e On October 18, 2010, we announced that we haveeehiteto a strategic global agreement with Bio@Bjotechnology company based
in India, for the worldwide commercialization ofdgion’s biosimilar versions of insulin and insulin anafrgducts: Recombinant Hum
Insulin, Glargine, Aspart and Lispro. We will haeeclusive rights to commercialize these produatbally, with certain exceptions,
including co-exclusive rights for all of the prodsievith Biocon in Germany, India and Malaysia. Wi# also have co-exclusive rights
with existing Biocon licensees with respect to @ierbf these products, primarily in a number of@eping markets. Biocon will remain
responsible for the clinical development, manufeecand supply of these biosimilar insulin produassyvell as for regulatory activities
secure approval for these products in various migriBocon’s Recombinant Human Insulin formulati@me approved in 27 countries in
developing markets, and commercialized in 23 o$¢hcountries, while Glargine has been launchets ifirst market, India. Under the
terms of the strategic global agreement, we wilkenapfront payments totaling $200 million in theifth quarter of 2010, of which $100
million will be paid to Biocon and $100 million wibe paid into an escrow account. The paymenttimcescrow account will be released
to Biocon based on achievement of certain milestoB&con also is eligible to receive additionavelepment and regulatory milestone
payments of up to $150 million and will receive gidthal payments based on our sales of Biosdaur insulin biosimilar products acrc
global markets
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e On October 6, 2010, we completed our acquisitioRaéiRx Pharmaceuticals, Inc. (FoldRx), a privatedyd drug discovery and clinical
development company, whose portfolio includes cihand preclinical programs for investigationaingmunds to treat diseases caused
by protein misfolding. FoldRx’s lead product caratiel tafamidis meglumine, is in registration in Eig as an oral, disease-modifying
therapy for TTR amyloid polyneuropathy, a progreslsi fatal genetic neurodegenerative disease, facliver transplant is the only
treatment option currently available. Upon closifighe acquisition, we made an upfront paymentdiolRx’s shareholders and we will
make future contingent payments if certain milesgare achieve:

On October 6, 2010, we announced that we are ré@vigstrategic alternatives for our Capsugel unitic may include divestiture. Capsugel
is part of our Diversified segment and is the warldading provider of hard capsules and an inraviatdrug delivery systems. We expect to
make an announcement regarding the results ofdliisw by the end of the first quarter of 2011.

In connection with our acquisition of Wyeth, we aeguired to divest certain animal health ass€esitain of these assets were sold in 2009.
In the first nine months of 2010, we completeddhestiture of certain animal health products agldted assets in Australia, China, the
European Union, Switzerland and Mexico. It is pokesthat additional non-significant divestituresamimal health assets may be required
based on ongoing regulatory reviews in other jucisohs worldwide.

ACQUISITION OF WYETH

On October 15, 2009 (the acquisition date), we meduall of the outstanding equity of Wyeth in aleand-stock transaction, valued at the
acquisition date at approximately $68 billion.

In 2009, we recorded provisional amounts for theetssacquired and liabilities assumed, which wdjeséed in the first nine months of 2010
(measurement period adjustments). See Notes togbsed Consolidated Financial Statemenidete 3. Acquisition of Wyeth

The measurement period adjustments primarily aftbattangible assets, including in-process reseamdhdevelopment (IPR&D) assets,
inventories and the net tax accounts. The adjudsifenidentifiable intangible assets consist gliatments recorded to reflect changes in the
estimated fair values of certain intangibles (IPR&vands and Developed Technology Rights), andrtorees and the related tax effects on
those changes. These adjustments were made laogadyter reflect market participant assumptiorsualiacts and circumstances existing as
of the acquisition date, such as the following:IfAIR&D assets, long-term expectations as to pafieptlation, general market potential, and
the risk associated with these assets; for Bragetgsconsensus views of the competitive environnasnwvell as market potential; and, for
Developed Technology Rights, expected revenueslafte of exclusivity. The measurement period stiijents did not result from
intervening events subsequent to the acquisitioe. da

The measurement period adjustments did not haigndisant impact on our consolidated statementsmiobme, balance sheets or cash flows
in any period and, therefore, we have not retrasgedy adjusted our financial statements. In additineither the measurement period
adjustments nor the underlying scientific and madeta leading to the changes impacted our finhgoiaance for 2010 (see the “Our
Financial Guidance for 2010” section of this MD&&J) our financial targets for 2012 (see the “Ourdficial Targets for 2012” section of this
MD&A).
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REVENUES

Worldwide revenues by segment and geographic arghé third quarter and first nine months of 2@h@ 2009 follow:

% Change in Revenu

World- Inter-
Worldwide @ Uu.sS.@ International® wide U.S. national
Oct. 3 Sept. 27 Oct. 3 Sept. 27 Oct. 3 Sept. 27

(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢ 201C 200¢ 10/0¢ 10/0¢ 10/0¢
Three Months Ende

Biopharmaceutice $ 13,94t $ 10,677 $ 6,29¢ $ 4,44 $ 7,641 $ 6,22¢ 31 42 23
Diversified 2,15( 85E 792 347 1,35¢ 50¢€ 151 12¢ 167
Corporate/Othe® 76 89 22 21 54 68 (15) 5 (21)
Total Revenues $ 16,17: $ 11,62 $ 7,112 $ 481¢ $ 9,05¢ $ 6,80¢ 39 48 33
Nine Months Endec

Biopharmaceutice $ 43,47: $ 30,84: $ 19,55« $ 13,347 $ 23,91¢ $ 17,49t 41 47 37
Diversified 6,53¢ 2,37¢ 2,16¢ 901 4,36k 1,47¢ 17E 141 19E
Corporate/Othef®) 243 251 85 61 15€ 19C (3) 39 17
Total Revenue $ 50,24¢ $ 3347. $ 21,807 $ 14,30¢ $ 28,44. $ 19,16 50 52 48

(a)Reflects the inclusion of revenues from legacy Wymbducts for the three and nine months endedi@ct®, 2010. Legacy Wyeth
revenues are not included in the three and ninglmsanded September 27, 2009. Prior-period amdon@apsugel, which previously
were classified as orporate/Othel, now are included iDiversified.

(b)Includes revenues primarily from Pfizer CentreSeumhich includes contract manufacturing and biilarmaceutical chemical salt

Worldwide revenues by segment and by unit for kg tquarter and first nine months of 2010 and 2fa0@w:

Three Months Ende(® Nine Months Ende(®)
Oct. 3 Sept. 27 % Oct. 3 Sept. 27 %
(MILLIONS OF DOLLARS) 201( 20090 Chang: 201( 2009®) Chang:
Biopharmaceutica
Primary care© $ 5,65: $ 5,54( 2 $ 17,44: $  16,04( 9
Specialty cart 3,717 1,571 13€ 11,00¢ 4,46t 147
Established produc© 2,16¢ 1,657 31 7,682 4,98¢ 54
Emerging market 2,072 1,52¢ 36 6,294 4,27( 47
Oncology® 33t 374 (10) 1,04¢ 1,081 (3)
Total Biopharmaceutic: 13,94¢ 10,67 31 43,47: 30,84: 41
Diversified:
Animal Health 86C 67¢ 27 2,59¢ 1,86: 40
Consumer Healthca 673 — * 2,01« — *
Nutrition 441 — * 1,37¢ — *
Capsugel 17¢€ 177 1) 54k 51€ 6
Total Diversified 2,15( 85E 151 6,53¢ 2,37¢ 17k
Corporate/Othef) 76 89 (15) 243 251 ©)]
Total revenue $ 16,17 $ 11,62: 39 $§ 50,24t $ 33,47 50

(a)Reflects the inclusion of revenues from legacy Wymbducts for the three and nine months endedi@ct®, 2010. Legacy Wyeth
revenues are not included in the three and ninglmsa@nded September 27, 2009. Prior-period amdon@apsugel, which previously
were classified aCorporate/Othel, now are included iDiversified.

(b)Within the Biopharmaceutical segment, revenues f&muath Korea in 2009 have been reclassified fraerBimerging Markets unit to the
appropriate developed market units to conform ¢odixrent-year presentation, which reflects thé tfzat the commercial operations of
South Korea, effective January 1, 2010, are maneagfhih the appropriate developed market ur

(c)The legacy Pfizer Primary Care unit was negatiuelyacted by 4% in the third quarter of 2010 and #in the first nine months of 2010
due the loss of exclusivity of Lipitor in CanadaMtay 2010 and in Spain in July 201

(d)The legacy Pfizer Established Products unit wastinegly impacted by 6% in the third quarter of 2GI@ by 5% in the first nine months
of 2010 due to the loss of exclusivity for Norvais€Canada in July 2009, which was partially offsgtthe favorable impact of 1% in the
third quarter and 1% in the first nine months o1@@ue to the reclassification of Camptosar’'s Eaesprevenues to the Established
Products unit, effective January 1, 20

(e)Legacy Pfizer Oncology unit revenues in the thiwaiger and first nine months of 2010 do not inclGdenptosar’s European revenues due
to Camptosar’s loss of exclusivity in Europe inyJ2009. The reclassification of those revenuesi¢oBstablished Products unit effective
January 1, 2010, negatively impacted the legagePfdncology unit’s performance by 16% in third4qea2010, and 20% in the first nine
months of 2010, compared to the same periods ést

(f) Includes revenues primarily from Pfizer CentreSeurehich includes contract manufacturing and bililirmaceutical chemical salt

* Calculation not meaningfu
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Biopharmaceutical Revenues

Worldwide Biopharmaceutical revenues for the tlgjudrter of 2010 were $13.9 billion, an increas8Xf compared to the third quarter of
2009. The increase was due to:

ethe inclusion of operational revenues from legacyeW products of approximately $3.9 billion, whidlavorably impacte
Biopharmaceutical revenues by 37%,

partially offset by:

ethe decrease in operational revenues of approxiynd468 million, or 4% from legacy Pfizer produatgerall, including Lipitor Norvasc
and Camptosar all of which were impacted by the tdexclusivity in certain markets, as well asgbDetrol LA; and

ethe strengthening of the U.S. dollar relative tioentcurrencies, primarily the euro and the U.K.mmhuwhich unfavorably impacted
Biopharmaceutical revenues by approximately $178amj or 2%.

Worldwide Biopharmaceutical revenues for the firste months of 2010 were $43.5 bhillion, an increafsé1% compared to the first nine
months of 2009. The increase was due to:

ethe inclusion of operational revenues from legacyeW products of approximately $12.1 billion, whielvorably impacted
Biopharmaceutical revenues by 39%; and

ethe weakening of the U.S. dollar relative to otbemrencies, primarily the Canadian dollar, Austmaldollar, Japanese yen and Brazilian
real, which favorably impacted Biopharmaceuticakeraies by approximately $930 million, or 3%,

partially offset by:

ethe decrease in operational revenues of approxim&420 million, or 1%, from legacy Pfizer produatserall, including Norvas
Camptosar, Lipitor and Detrol/Detrol LA.

Geographically,

ein the U.S., Biopharmaceutical revenues increag28d uh the third quarter of 2010 and 47% in thetfiiie months of 2010, comparec
the same periods in 2009.

o Theincrease in U.S. Biopharmaceutical reeenn the third quarter of 2010 reflects the inidnof revenues from legacy Wyeth
products of $1.9 billion, which had a favorable anpof 43%, partially offset by a decrease in oNeexenues from legacy Pfizer
products, including Lipitor, Detrol/Detrol LA, Cédeex and Caduet, of $66 million, which had an unfable impact of 1%

0 Theincrease in U.S. Biopharmaceutical reesrin the first nine months of 2010 reflects thausion of revenues from legacy Wyeth
products of $6.4 billion, which had a favorable anpof 48%, partially offset by lower overall rewss from legacy Pfizer products,
including Lipitor, Detrol/Detrol LA, Celebrex, Chtix and Caduet, of $204 million, which had an umfiable impact of 1%

Both periods were adversely affected by the in@@asbates compared to the same year-ago peridtisama result of the impact of the
U.S. Healthcare Legislation.

ein our international markets, Biopharmaceuticalerayes increased 23% in the third quarter of 201D 3% in the first nine months
2010, compared to the same periods in 2009.

0 The increase in international Biopharmaceuti@aenues in the third quarter of 2010 reflectsititlusion of operational revenues from
legacy Wyeth products of $2.0 billion, which hathaorable impact of 32%, partially offset by lowagerational revenues from legacy
Pfizer products of $402 million, or 6%, and theaudrable impact of foreign exchange on internati@®apharmaceutical revenues of
$173 million, or 3%. The decrease in operationaéneies of legacy Pfizer products was due to lowerational revenues from, ama
other products, Lipitor, Norvasc and Camptosaroihich were impacted by the loss of exclusivitycertain international market

0 The increase in international Biopharmaceuti@aenues in the first nine months of 2010 refebe inclusion of operational revenues
from legacy Wyeth products of $5.7 billion, whicada favorable impact of 32%, and the favorablesichpf foreign exchange on
international Biopharmaceutical revenues of $93llioni or 6%, partially offset by lower operationalvenues from legacy Pfizer
products of $215 million, or 1%. The decrease iarafional revenues of legacy Pfizer products wastduower operational revenues
from, among other products, Norvasc and Campthsein, of which were impacted by the loss of exclifgin certain international

markets.
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During the third quarter of 2010, international Bii@rmaceutical revenues represented 55% of totgllBirmaceutical revenues, compared to
58% in the third quarter of 2009. During the fingte months of 2010, international Biopharmacelitiegenues represented 55% of total
Biopharmaceutical revenues, compared to 57% iffitstenine months of 2009.

Effective January 1, 2010 and July 1, 2010, wedased the published prices for certain U.S. Biagplhaeutical products. These price
increases had no material effect on wholesalemitorg levels in comparison to the prior year.

Diversified Revenues

Worldwide Diversified revenues increased 151% mftthird quarter of 2010 and 175% in the first ninenths of 2010, compared to the s
periods in 2009 due to:

ethe inclusion of operational revenues from legagye¥ products of approximately $1.3 billion in tiérd quarter of 2010 and $3.8 billion
in the first nine months of 2010, which favorabiypacted Diversified revenues by 147% in the thirdrter of 2010 and 159% in the first
nine months of 2010. These increases were primauwiéy/to the addition of the legacy Wyeth Consumealtticare (principally Centrum,
Advil and Caltrate) and Nutrition operations. Irddibn, worldwide Diversified revenues were favdsainpacted by the operational
revenue increase in legacy Pfizer Diversified besaes of 4% in the third quarter of 2010 and 7%erfirst nine months of 2010, and the
favorable impact of foreign exchange of 9% in tingt hine months of 2010. The impact of foreigcleange on Diversified revenues in the
third quarter of 2010 was immateri

Revenues from Animal Health increased 27% in tive tjuarter of 2010 and 40% in the first nine mentifi 2010, compared to the same
periods in 2009. These increases reflect:

ethe inclusion of operational revenues from legacyetl Animal Health products of 23% in the third gea of 2010 and 28% in the fi
nine months of 2010;

ehigher operational revenues from legacy Pfizer Aalirtealth products of 5% in the third quarter ol@@nd 7% in the first nine months
2010; and

ethe unfavorable impact of foreign exchange of 1%hmm third quarter of 2010, and the favorable inhpdidoreign exchange of 5% in t
first nine months of 2010.

Rebates and Chargebacks

As is typical in the pharmaceutical industry, ourss product sales are subject to a variety of déshs, that are generally estimated and
recorded in the same period that the revenuessaognized, and primarily represent rebates aneudigs to government agencies,
wholesalers, distributors and managed care orgémiwafor our pharmaceutical products. These dédluetrepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periggtoHcally, our adjustments to actual results haetbeen material to our overall business.
On a quarterly basis, our adjustments to actualtegenerally have been less than 1% of Biophaeotéeal net sales and can result in eitt
net increase or a net decrease in income. Progecifi rebate charges, however, can have a sigmifimpact on year-over-year individual
product growth trends.

Certain deductions from revenues follow:

Three Months Ende Nine Months Ende

Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Medicaid and related state program reb®) $ 314 % 13z $ 95 3 441
Medicare rebate® 342 20¢ 912 657
Performanc-based contract rebat@:. (® 59¢ 55€ 1,89¢ 1,71C
Chargeback$) 744 49t 2,22¢ 1,54
Total $ 1,99 $ 139 % 598/ $ 4,34

(a)Rebates are prodi-specific and, therefore, for any given year aredoted by the mix of products so

(b)Performance-based contracts are with managed aatencers, including health maintenance organizatird pharmacy benefitanagers
which receive rebates based on the achievememintfacted performance terms for produ

(c)Chargebacks primarily represent reimbursementshimesalers for honoring contracted prices to thadies.
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The above rebates and chargebacks for the thindeguend first nine months of 2010 were higher ttrensame periods in 2009, primarily
result of:

ethe inclusion of rebates and chargebacks relatézhry Wyeth products; and

ethe impact of increased Medicaid rebate rates dube U.S. Healthcare Legislation, in addition ighler rates for certain products that
subject to rebates,

partially offset by, among other factors:

echanges in product mix; and

ethe impact on chargebacks of decreased sales waitinigenerics business.

Our accruals for Medicaid and related state progmmates, Medicare rebates, performance-basedacongbates and chargebacks totaled
$2.7 billion as of October 3, 2010, an increasenf@2.1 billion as of December 31, 2009, and pritpanie included irCurrent deferred tax
liabilities and other current liabilitiesn our Condensed Consolidated Balance Sheets.
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Biopharmaceuticat-Selected Product Revenues

Revenue information for several of our major Biophaceutical products follows:

Three Months Ende

Nine Months Ende:

% Chang % Chang
(MILLIONS OF DOLLARS) From From
Product Primary Indications Oct. 3 Sept. 27 Oct. 3 Sept. 27
201( 200¢ 201( 200¢
Lipitor Reduction of LDL cholester¢ 2,53¢ (1) $ 8,10¢ 2
Enbrel@). (b) Rheumatoid, juvenile rheumatoid and psoriatic 79¢ * 2,40¢ *
arthritis, plaque psoriasis and ankylosing
spondylitis
Lyrica Epilepsy, post-herpetic neuralgia and diibe 757 7 2,24z 11
peripheral neuropathy, fibromyalc
Celebrex Arthritis pain and inflammation, acute psz 57¢ 4 1,752 2
Prevnar/Prevenar 13 Vaccine for prevention of invasive 73t * 1,59C *
pneumococcal disea
Effexor (@ Depression and certain anxiety disorc 17& * 1,512 *
Viagra Erectile dysfunctior 45¢ )] 1,42¢ 6
Xalatan/Xalacon Glaucoma and ocular hypertens 41€ (5) 1,287 4
Norvasc Hypertensior 33C 32 1,12C (25)
Prevnar/Prevenar(7-valentyaccine for prevention of invasive 17¢ * 1,03(C *
@ pneumococcal disea
Zyvox Bacterial infection: 28t 5 87¢ 8
Premarin family@ Menopaust 263 * 77¢ *
Sutent Advanced and/or metastatic renal cell naroa 257 4 771 15
(mRCC) and refractory gastrointestinal stromal
tumors (GIST
Geodon/Zeldox Schizophrenia; acute manic or mgq@dodes 262 4 768 7
associated with bipolar disorder; maintenance
treatment of bipolar man
Detrol/Detrol LA Overactive bladde 237 (16) 75¢€ (20
Zosyn/Tazocir@ Antibiotic 25¢ * 74¢ *
Genotropin Replacement of human growth hormc 211 9) 65C 2
Vfend Fungal infection: 20C 2 59t 7
Protonix(@) Gastroesophageal reflux dise: 203 * 53¢t *
Chantix/Champi An aid to smoking cessatic 162 5 522 —
BeneFIX@) Hemophilia 15€ * 474 *
Zoloft Depression and certain anxiety disorc 12€ )] 39C 6
Caduet Reduction of LDL cholesterol and hypertens 127 2 38¢ 1)
Aromasin Breast cance 111 (20 361 4
Revatio Pulmonary arterial hypertension (PA 11€ 5 352 10
Pristiq@ Depressior 11€ * 341 *
Medrol Inflammation 11¢ 12 341 2
Cardura Hypertension/Benign prostatic hyperpla 95 (13 31z (5)
Aricept © Alzheimers diseas 10C 7 31C —
Zithromax/Zmax Bacterial infection: 90 6 30z 1
BMP2 @) Development of bone and cartila 101 * 29¢ *
Rapamun¢@ Immunosuppressal 104 * 292 *
ReFacto AF/Xynth{® Hemophilia 102 * 29C *
Fragmin Anticoagulant 84 2 25¢ 6
Tygacil @ Antibiotic 78 * 25( *
Alliance revenue( Various 1,04z 51 3,107 66
All other ) Various 1,97¢ 9 5,932 14

(a)Reflects the inclusion of revenues from legacy Wymbducts in the three and nine months ended @c®®2010
Revenues from legacy Wyeth products are not incdudé¢he three and nine months ended Septemb&0DB,

(b)Outside the U.S. and Cana

(c)Represents direct sales under license agreemdntigiai Co., Ltd

(d) Inflammation (Enbrel in the U.S. and Canat#a)Alzheimer’s disease (Aricept), hypertension (Eg#), multiple sclerosis (Rebif) and
chronic obstructive pulmonary disease (Spiri'

(e)Includes legacy Pfizer and legacy Wyeth producthénthree and nine months ended October 3, 20d. hatudes only legacy Pfizer
products in the three months and nine months eBéptember 27, 200

* Calculation not meaningfu



Certain amounts and percentages may reflect rogradijustments
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Biopharmaceuticat-Selected Product Descriptions:

e Lipitor , for the treatment of elevated LDL-cholesterolsvin the blood, is the most widely used brandedgription treatment for
lowering cholesterol and the best-selling presmippharmaceutical product of any kind in the wotlgitor recorded worldwide revenues
of $2.5 billion, or a decrease of 11%, in the thjccarter of 2010 and $8.1 billion, or a decreas2%f in the first nine months of 2010,
compared to the same periods in 2009. Foreign egehhad an unfavorable impact in the third quant®010, which decreased revenues
by $29 million, or 1%, and a favorable impact ie first nine months of 2010, which increased reesroy $234 million, or 3%, compared
to the same periods in 2009. In the U.S., revemgze $1.3 billion, a decrease of 6%, in the thindnter of 2010 compared to the same
period in 2009, and revenues were $3.9 billioneerease of 5%, in the first nine months of 2010 garad to the same period in 2009.
Internationally, Lipitor revenues were $1.2 billiandecrease of 16%, in the third quarter of 20iD%4.2 billion, an increase of 2%, in the
first nine months of 2010, compared to the sam@g@sgiin 2009. The impact of foreign exchange desgdanternational revenues by 2%
the third quarter of 2010 and increased internafioevenues by 6% in the first nine months of 2@bnpared to the same periods in 2(

The decreases in Lipitor worldwide operatiomafenues in the third quarter of 2010 and the fiis¢ months of 2010, compared to the
same periods in 2009, were driven by a combinaifdactors, including the following

o the continuing impact of an intensely competitivpidJowering market with competition from generics abdinded produc
worldwide;

0 increased payer pressure worldwide;

o slower growth in the lipid-lowering market ireth.S. due, in part, to a slower rate of growtthim Medicare Part D population and,
reflecting weak economic conditions, heightenedalv@atient cost-sensitivity in the U.S. and adop®of non-prescription treatment
options; anc

0 loss of exclusivity in Canada in May 2010 anaiSpn July 2010.

See the “Our Operating Environment—IndustryeeChallenges” section of this MD&A for a dis@isn concerning the expected loss
of exclusivity for Lipitor in various market

In August and October 2010, we implemented thidentary recalls of Lipitor 40 mg tablets dueatemall number of reports of an
uncharacteristic odor related to the bottles inclwhiipitor is packaged. Our recalls involved a taifal9 lots in the U.S. and Canada. The
odor related to bottles that were manufactured thjrd-party supplier, most of which entered thpy chain before August 2010. A
medical assessment by us has determined that tdrésodot likely to cause adverse health conseene have identified the source of
the odor, and we are implementing rigorous meagorpsevent odorelated issues going forward. While the rate ofragomplaints is ver
low, we cannot rule out the possibility of furthrecalls based on our quality control measuresaretrent that there are any future odor-
related observations. These recalls have not hagdignificant impact on our results of operatioasgd we do not expect any disruptions in
the supply of Lipitor

e Enbrel , for the treatment of rheumatoid arthritis, polyarticulavguile rheumatoid arthritis, psoriatic arthritisague psoriasis and
ankylosing spondylitis, a type of arthritis affexgithe spine, recorded worldwide revenues, excuthie U.S. and Canada, of $799 million
in the third quarter of 2010 and $2.4 billion ire thirst nine months of 2010. Enbrel revenues frbemW.S. and Canada are included in
alliance revenues. The approval of competing prtediar the treatment of psoriasis has increasecdpetitron with respect to Enbrel in
2010.

We have exclusive rights to Enbrel outside th®.ldnd Canada and co-promote Enbrel with Amgen(Amagen) in the U.S. and Canada.
Our copromotion agreement with Amgen expires in Octol8#3? and we are entitled to a royalty stream fonéhths thereafter, which
significantly less than our current share of Enprefits from U.S. and Canadian sales. Our rightSrbrel outside the U.S. and Canada
will not be affected by the expiration of the-promotion agreemer

e Lyrica , indicated for the management of post-herpeticalgia (PHN), diabetic peripheral neuropathy (DPfibyomyalgia, and as
adjunctive therapy for adult patients with partaket seizures in the U.S., and for neuropathie, @aijunctive treatment of epilepsy and
general anxiety disorder (GAD) in certain countesside the U.S., recorded increases in worldwédenues of 7% in the third quarter of
2010 and 11% in the first nine months of 2010, carag to the same periods in 2009. Lyrica had agtoperational performance in
international markets in the third quarter and fiie months of 2010. In the U.S., revenues haentadversely affected by increased
generic competition, as well as managed care riaimd formulary pressure
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See Part [I—Other Information Item 1.Legal Proceedingsof this Form 10-Q for a discussion of a recenteligpment concerning patent
litigation relating to Lyrica

Celebrex, a treatment for the signs and symptoms of ostiedés and rheumatoid arthritis and acute paiadults, experienced a decrease
in worldwide revenues of 4% in the third quarte26.0 and an increase of 2% in the first nine moof2010, compared to the same
periods in 2009. The decrease in worldwide reveimu#se third quarter of 2010 was primarily dughe impact of increased generic
competition, partially offset by the favorable ingpaf foreign exchange. Celebrex is supported bitinaed educational and promotional
efforts highlighting its efficacy and safety prefilor appropriate patient

Prevnar/Prevenar 13, launched in Germany in late 2009 and in the U.®airtly 2010 with ongoing launches in other markietsng
2010, is our 13-valent pneumococcal conjugate wacfir preventing invasive pneumococcal diseagafamts and young children.
Prevnar/Prevenar 13 had worldwide revenues of $Tin in the third quarter of 2010 and $1.6 laliiin the first nine months of 2010.
To date, Prevnar/Prevenar 13 has been approvetidnuhtries and launched in 45 of those count

Effexor XR (extended release capsule, an antidepressant for treating adult patienth wiajor depressive disorder, GAD, social anxiety
disorder and panic disorder, recorded worldwideneres of $175 million in the third quarter of 2G&@ $1.5 billion in the first nine
months of 2010. Effexor XR faces generic competitoitside the U.S. In addition, in the U.S., purdgda a 2005 settlement agreement
related to certain patent litigation with Wyeth yva@ePharmaceuticals USA, Inc. and Teva Pharmacéutidastries, Ltd. (collectively,

Teva) were permitted to launch generic version&ftgxor XR in the U.S. beginning July 1, 2010. @m@ 29, 2010, the FDA approved
Teva’s generic version of Effexor XR. Teva commehskipment of its generic version of Effexor XRauy 1, 2010. This generic
competition had, in the third quarter of 2010, aridl continue to have a significant adverse impactour revenues for Effexor Xl

Viagra remains the leading treatment for erectile dysfioncand one of the world’'most recognized pharmaceutical brands after than
a decade. Viagra worldwide revenues decreased 2B ithird quarter of 2010 compared to the samegén 2009, due to the launch of
generic competition in Spain and Finland in Decen#t09 and the unfavorable impact of foreign ergealn the first nine months of
2010, Viagra worldwide revenues increased 6% coetptr the same period in 2009. In the U.S., Viagv@nues increased 4% in the tl
of quarter 2010 and 5% in the first nine month&@if0, compared to the same periods in 2009. Iniemly, Viagra revenues decreased
7% (of which 5% was due to operational factorghimthird quarter of 2010 and increased 8% (of i3 was due to operational factc
in the first nine months of 2010, compared to th@ea periods in 200!

See Part [I—©ther Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of a recentedigpment concerning patent
and product litigation relating to Viagt

Xalabrands consists oXalatan , a prostaglandin, the world’s leading branded agereduce elevated eye pressure in patientsopiém-
angle glaucoma or ocular hypertension, Zathcom, a fixed combination prostaglandin (Xalatan) andabiocker (timolol) that is
available outside the U.S. Xalatan/Xalacom worldevidvenues decreased 5% in the third quarter d 26 increased 4% in the first n
months of 2010, compared to the same periods i8.206e decrease in revenue in the third quart@0a@d compared to the third quartel
2009 was due to the launch of generic latanoprokaly in May 2010 and in Japan in July 2010, ipdist offset by increased demand in
U.S. The increase in revenue in the first nine ewf 2010 compared to the first nine months of2@@s due to higher demand in the
U.S., partially offset by the aforementioned gecetaunches. Additionally, foreign exchange hadiafavorable impact in the third quar
of 2010, and a favorable impact for the first ninenths of 2010, compared to the same periods i8.20e expect to lose exclusivity for
Xalatan in the U.S. in March 2011 and for Xalatad Xalacom in the majority of major European maskatJuly 2011. We are pursuing a
pediatric extension for Xalatan in Europe. If siasfal, the loss of exclusivity in the majority objor European markets will be postponed
by six months to January 201

Norvasc, for treating hypertension, lost exclusivity ireth).S. in March 2007. Norvasc also has experiepageht expirations in other
major markets, including Canada in July 2009. Nscvaorldwide revenues decreased 32% in the thiagttguof 2010 and 25% in the first
nine months of 2010, compared to the same period809.

Prevnar/Prevenar (i-valent), our 7-valent pneumococcal conjugate vaccine fovgmng invasive pneumococcal disease in infants an
young children, had worldwide revenues of $179imilin the third quarter of 2010 and $1 billiontive first nine months of 2010. Cert:
markets have transitioned from the use of Prevnew#har (7-valent) to Prevnar/Prevenar 13 (seaisisson above) resulting in lower
revenues for Prevnar/Prevena-valent). We expect this trend to contin

Zyvox is the world’s best-selling branded agent for tieatiment of certain serious Gram-positive pathogestiding Methicillin-
Resistant Staphylococcus-Aureus (MRSA). Zyvox wwitte revenues increased 5% in the third quart@0aD and 8% in the first nine
months of 2010, compared to the same periods i8,20@marily due to growth in emerging markets alesteloped markets in Europe.
Revenues have been adversely affected by a dedretmenumber of patients treated for pneumonéhtanincreased generic competition
in the U.S., as well as competition from recerdlyriched agents in certain h-volume international markets such as the (
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e OurPremarin family of products remains the leading therapyetptwomen address moderate-to-severe menopauspt@ys It had
worldwide revenues of $263 million in the third gies of 2010 and $779 million in the first nine ntlos of 2010

e Sutentis for the treatment of advanced renal cell cantiapincluding metastatic renal cell carcinoma (MRG@d gastrointestinal strorn
tumors (GIST) after disease progression on, oftéramce to, imatinib mesylate. Sutent worldwidesraves increased 4% in the third
quarter of 2010 and 15% in the first nine month2@%0, compared to the same periods in 2009. Forsighange had an unfavorable
impact in the third quarter of 2010 and a favoratvpact for the first nine months of 2010 compat@the same periods in 2009. We
continue to drive total revenue and prescriptioowgh, supported by cost-effectiveness data andaef§i data in first-line mRCC—
including two-year survival data, which represdrat first time that overall survival of two yearsshHzeen seen in the treatment of advanced
kidney cancer, as well as through increasing acaedsiealthcare coverage. As of October 3, 201@nBwas the best-selling medicine in
the world for the treatment of fi-line mRCC.

On July 1, 2010 the FDA approved revised lalgelor Sutent, which includes a boxed warning conicey hepatotoxicity and related
changes to the warnings and precautions secticaddition, as part of a risk mitigation and comneation plan, the revised label includes
a Medication Guide that patients will receive wiSnent is dispense

Pfizer maintains a global safety database, radng all sponsored clinical trials and spontaneaaerse event reports. Hepatic failure has
been uncommonly observed in clinical trials (0.3 post-marketing experience, consistent with/érg low rate of hepatic failure
observed in the clinical trials of Sutent usedupport original registration in 2006. Over 91,0GQipnts worldwide have been treated with
Sutent.

The risk-benefit profile of Sutent in both mR@@d second-line GIST has been well establishedighréarge, randomized clinical trials
evaluating its safety and efficacy. Sutent remaimsmportant treatment option for these two difffi-to-treat cancers

e Geodon/Zeldox, an atypical antipsychotic, is indicated for themtment of schizophrenia, as monotherapy for thieatreatment of bipol
manic or mixed episodes, and as an adjunct taiithor valproate for the maintenance treatmentpdlar disorder. Geodon worldwide
revenues increased 4% in the third quarter of 20MD7% in the first nine months of 2010, compacethé same periods in 2009, due in
part to continued growth in the U.S. antipsychatarket and the recent U.S. approval for adjundtipelar maintenance therapy in adu

e Detrol/Detrol LA, a muscarinic receptor antagonist, is the most plaset branded medicine worldwide for overactivedoler. Detrol LA
is an extended-release formulation taken once aRietyol/Detrol LA worldwide revenues declined 1@9¢he third quarter of 2010 and
10% in the first nine months of 2010, comparechtogame periods in 2009, primarily due to increzesdpetition from other branded
medicines

e Zosyn/ Tazocin, our broad-spectrum intravenous antibiotic, fageseric competition in the U.S. and certain otharkats. It had
worldwide revenues of $255 million in the third gies of 2010 and $749 million in the first nine ntlos of 2010.

e Genotropin , the world’s leading human growth hormone, is usethildren for the treatment of short staturehwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndroi8eall for Gestational Age Syndrome, Idiopathic i$i&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficignGenotropin is supported by a
broad platform of innovative injection-delivery dees. Genotropin worldwide revenues decreased 9%eithird quarter of 2010 and
increased 2% in the first nine months of 2010, carag to the same periods in 2009. The decrease ithird quarter of 2010, comparec
the same period in 2009, is primarily due to mamgaprice reductions in Japan, higher rebateseanits. and the unfavorable impact of
foreign exchange. The increase in the first nimatims of 2010, compared to the same period in 20p8marily due to the favorable
impact of foreign exchang

e Vfend, as the only branded agent available in intravemmasoral forms, continues to build on its positéanthe best-selling systemic,
antifungal agent worldwide. The global revenue¥faihd continue to be driven by its acceptance asxaellent broad-spectrum agent for
treating yeast and molds. Vfend worldwide reverineseased 2% in the third quarter of 2010 and 7%hénfirst nine months of 2010,
compared to the same periods in 2009, primarilytdugperational performance. Foreign exchangedmadnfavorable impact in the third
quarter of 2010 and a favorable impact for the filee months of 2010, compared to the same peima609.

In October 2009, we settled a challenge by Mylao. (Mylan) and its subsidiary, Matrix Laborats Limited (Matrix), to four of our

patents relating to Vfend by entering into an agreet granting Matrix and another subsidiary of Mythe right to market voriconazole
(generic Vfend) tablets in the U.S. and Brazil bedig in the first quarter of 201
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e Protonix , our proton pump inhibitor for gastroesophagetilixedisease had revenues of $203 million in thedtquarter of 2010 and $535
million in the first nine months of 2010. We hawveexclusive license from Nycomed GmbH to sell Pnotan the U.S., where it faces
generic competition as the result c-risk launches by certain generic manufacturerstibgan in December 20C

e Chantix/Champix , the first new prescription treatment to aid smgktessation in nearly a decade, has been laumttadidnajor market:
Chantix/Champix worldwide revenues increased 5%hénthird quarter of 2010 and were relatively flathe first nine months of 2010,
compared to the same periods in 2009. The incieas¥enues in the third quarter of 2010 was prilpaue to the strong operational
performance in international developed marketgjalroffset by the impact of changes to the pratthilabel and other factors especially
in the U.S. These factors also impacted Chantixi@ia results in the first nine months of 2010. We eontinuing our educational and
promotional efforts, which are focused on the Cixanenefit-risk proposition, the significant heattbnsequences of smoking and the
importance of the physici-patient dialogue in helping patients quit smoki

See Part [I—Other Information Item 1.Legal Proceedingsof this Form 10-Q for a discussion of a recenteligpment concerning patent
litigation relating to Chantix

e BeneFIX and ReFacto AF/Xynthaare hemophilia products that use state-of-the-artufacturing to assist patients with this lifelong
bleeding disorder. BeneFIX is the only availableorebinant factor IX product for the treatment ofrtaphilia B, while ReFacto
AF/Xyntha are recombinant factor VIII products foe treatment of hemophilia A. Both products adidated for the control and
prevention of bleeding in patients with these digos and in some countries also are indicatedrfyphylaxis in certain situations, such as
surgery. BeneFIX recorded worldwide sales on $18&omin the third quarter of 2010 and $474 miliian the first nine months of 2010.
ReFacto AF/Xyntha recorded worldwide revenues @2hillion for the third quarter of 2010 and $290lion for the first nine months of
2010.

e Caduetis a singlepill therapy combining Norvasc and Lipitor. Caduetridwide revenues declined 2% in the third quanfe2010 and 19
in the first nine months of 2010, compared to t®es periods in 2009, primarily due to increasedegertompetition, as well as an overall
decline in U.S. hypertension market volume, pdtiaifset by the favorable impact of foreign excbar

e Revatio, for the treatment of PAH, had increases in woittbwevenues of 5% in the third quarter of 2010 0% in the first nine montt
of 2010, compared to the same periods in 2009jrdpart to increased PAH awareness driving eadi@gnosis and increased therapy ¢
in the U.S. and EL

e Pristiq was approved for the treatment of Major DepresBisorder (MDD) in the US in February 2008 and suajosmtly was approved
for that indication in 24 other countries. Pridtias also been approved for treatment of moderasestere vasomotor symptoms (VMS)
associated with menopause in Thailand, Mexico hadPhilippines. Pristiq recorded world-wide revena&$118 million in the third
quarter of 2010 and $341 million in the first nmenths of 201C

See Part [I—©ther Informatiort Item 1.Legal Proceedingsof this Form 10-Q for a discussion of a recentedlioment concerning
litigation related to Pristic

e Alliance revenuesworldwide increased 51% in the third quarter of @@hd 66% in the first nine months of 2010, compaoethe same
periods in 2009, mainly due to the strong perforoeanf Aricept, Spiriva and Rebif, as well as thausion of sales of Enbrel, a legacy
Wyeth product, in the U.S. and Canada. We expdasmexclusivity for Aricept 5mg and 10mg tablietshe U.S. later this year. We
expect that the Aricept 23mg tablet will have datalusivity in the U.S. until July 201

Product DevelopmentsBiopharmaceutical

We continue to invest in R&D to provide potentialufre sources of revenues through the developnfer@w products, as well as through
additional uses for existing in-line and allianceducts, and we have taken important steps toipz®our R&D portfolio to maximize value.
Our higher-priority disease areas are oncologyy,paflammation, Alzheimer’s disease, psychosesdiadetes. With our acquisition of
Wyeth, we also have added a focus on vaccines iatabirs. While we continue to conduct researctossm broad range of diseases,
approximately 70% of our research projects and @5%ur late-stage portfolio currently are focusadoair higher-priority areas. We remain
on track to achieve our previously announced gbabdo 20 regulatory submissions in the 2010 td2period.

Notwithstanding our efforts, there are no assursiaseto when, or if, we will receive regulatory eyl for additional indications for existit
products or any of our other products in developmen
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Below are significant regulatory actions by, arohdis pending with, the FDA and regulatory authiestin the EU and Japan as well as new
drug candidates and additional indications in Etege development:

Recent FDA approvals:

PRODUCT INDICATION DATE APPROVED

Prevnar 13 Infan Prevention of invasive pneumococcal disease imtsfand young childre February 201(

Pending U.S. new drug applications (NDA) and suppieental filings:

PRODUCT INDICATION DATE SUBMITTED

Taliglucerase alfi Treatment of Gaucher disez December 200

Sutent Pancreatic neuroendocrine tun December 200

Genotropin Adult growth hormone deficiency (Mark VII multidosksposable device October 200¢

Celebrex Chronic pair August 200¢

Lyrica Generalized anxiety disor—monotherap June 200¢

Geodor Treatment of bipolar disorc—pediatric filing October 200¢

Spiriva Respimat device for chronic obstructive pulmonasgdse November 200°

Zmax Treatment of bacterial infections—sustained re&leaacute otitis media (AOM)  November 2006
and sinusiti—pediatric filing

Viviant Osteoporosis treatment and preven June 200¢

Pristiq Vasomotor symptoms of menopat June 200¢

Viend Treatment of fungal infectio—pediatric filing June 200!

Thelin Treatment of PAF May 2005

In November 2009, we entered into a license anglguagreement with Protalix BioTherapeutics (Prig)awhich provides us exclusive
worldwide rights, except in Israel, to develop @oedimercialize taliglucerase alfa for the treatn@rtaucher disease. In April 2010, Prot:
completed a rolling NDA with the FDA for taligluase alfa. Taliglucerase alfa was granted orphag degignation in the United States in
September 2009.

In May 2010, the FDA issued a “complete respons#éit requesting additional information in connectwith our supplemental NDA
seeking approval to use Sutent in pancreatic naedaine tumors. We expect to provide the requdsfedmation, including an analysis of
independently reviewed scans, and work with the E®pursue regulatory approval.

In April 2010, we received a “complete responkgtter from the FDA for the Genotropin Mark VIl ntidlose disposable device submissior
August 2010, we submitted our response to addhessetjuests and recommendations included in the Ieé.

In June 2010, we received a “complete respons&srlébm the FDA for the Celebrex chronic pain deppental NDA. We are working with
the FDA to determine the next steps.

In June 2009, we resubmitted a data package tBAefor Lyrica for the treatment of GAD monotherajpyresponse to a “not-approvable”
letter issued by the FDA in August 2004. In Decen#f#09, we received a “complete response” letnfthe FDA with respect to this
supplemental NDA. We are working with the FDA tdatenine the next steps. In January 2010, we anrmesltie withdrawal of the NDA for
Lyrica for the adjunctive treatment of GAD.

In October 2009, we received a “complete respolete®r from the FDA with respect to the supplemEN2A for Geodon for the treatment
of acute bipolar mania in children and adolescagesd 10 to 17 years. In October 2010, we submitteadesponse to address the issues ri
in the FDA letter. In April 2010, we received a ‘mang letter” from the FDA with respect to the dtial trial in support of this NDA. We are
working with the FDA to address the issues raibedétter.

Boehringer Ingelheim (BI), our alliance partnerldsothe NDA for Spiriva Handihaler and Spiriva Riesat. In September 2008, Bl received
a “complete response” letter from the FDA for thgrisa Respimat submission. The FDA is seeking taltil data, and we are coordinating
with BI, which is working with the FDA to providé¢ additional information. A full response will babmitted to the FDA upon the
completion of planned and ongoing studies.

In September 2007, we received an “approvablegidtbm the FDA for Zmax that set forth requirensetat obtain approval for the pediatric
acute otitis media (AOM) indication based on pharokinetic data. A supplemental filing for pediathi©M and sinusitis remains under
review.
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Two “approvable’letters were received by Wyeth in April and Decen@07 from the FDA for Viviant (bazedoxifene), e prevention c
post-menopausal osteoporosis, that set forth tHiti@dal requirements for approval. In May 2008, &tlyreceived an “approvable” letter
from the FDA for the treatment of post-menopausétoporosis. The FDA is seeking additional datd,\va@ have been systematically
working through these requirements and seekingldioess the FDA'’s concerns. In February 2008, thA RBvised Wyeth that it expects to
convene an advisory committee to review the penblibds for both the treatment and prevention indaa. In April 2009, Wyeth received
approval in the EU for CONBRIZA (the EU trade nafaeViviant) for the treatment of post-menopausstemporosis in women at increased
risk of fracture. Viviant was also approved in JapaJuly 2010 for the treatment of post-menopaastoporosis.

In July 2007, Wyeth received an “approvable letfesin the FDA with respect to its NDA for the udeRuistiq in the treatment of VMS. The
FDA required an additional one-year study of thfetyaof Pristiq for this indication. This study weecently completed, and we will submit
the results to the FDA.

In December 2005, we received an “approval#éér from the FDA for our Vfend pediatric filingat set forth the additional requirements
approval. In April 2010, based on data from a né&armacokinetics study, we and the FDA agreed ofead/dosing regimen for pediatric
patients in two ongoing trials. We submitted a esjdor FDA discussion to confirm that the recertiynpleted Vfend population
pharmacokinetics report, together with pharmacdidaestudies, can support the inclusion of the edjgediatric dosing recommendation in
the Vfend Package Insert.

In June 2008, we completed the acquisition of EmeyBharmaceuticals Inc. (Encysive), whose maietdssThelin. In June 2007, Encysive
received a third “approvable” letter from the FDagk fThelin for the treatment of PAH. We began anitamltal Phase 3 clinical trial in patients
with PAH during the fourth quarter of 2008 to adudréhe concerns of the FDA regarding efficacy f#eaeed in that letter.

The NDAs for Fablyn (lasofoxifene) for the prevemtiand treatment of osteoporosis in post-menopausalen and for the treatment of
vulvar and vaginal atrophy have been withdrawn.ahéeexploring strategic options for Fablyn, inchglbut not limited to out-licensing or
sale.

Regulatory approvals and filings in the EU and Japa:

PRODUCT DESCRIPTION OF EVEN1 DATE APPROVED DATE SUBMITTED

Lyrica Approval in Japan for neuropathic pi October 201( —

Torisel Approval in Japan for renal cell carcinol July 2010 —

Genotropin Approval in the EU for adult growth hormone July 2010 —
deficiency (Mark VII multidose disposable devit

Viviant Approval in Japan for the treatment of post- July 2010 —
menopausal osteoporo:

atorvastatin calcium Approval in the EU for type Il variation for July 2010 —
atorvastatin calcium (SORTIS and associated
names) for pediatric hyperlipidemia/dyslipider

tafamidis meglumine Application submitted in the EU for transthyretin — July 2010
amyloid polyneuropathy (ATT-PN)

Macugen Application submitted in the EU for type Il variati ~ — June 2010
for treatment of diabetic macular ede

Genotropin Approval in Japan for adult growth hormone June 2010 —
deficiency (Mark VII multidose disposable devit

Xalatan Application submitted in the EU for pediatric — April 2010
glaucome

Lyrica Approval in Japan for the treatment of pain asgedia April 2010 —
with pos-herpetic neuralgi

Revatio Application submitted in the EU for pediatric P/ — February 201(

Apixaban Application submitted in the EU for prevention of — February 2010
venous thromboembolis

Xalacom Approval in Japan for the treatment of glaucc January 201 —

Prevenar 13 Infant Application submitted in Japan for prevention of — December 2009
invasive pneumococcal disease in infants and
young childrer

Sutent Application submitted in the EU for treatment of — December 2009
pancreatic neuroendocrine tun

Xiapex Application submitted in the EU for treatment of — December 2009
Dupuytrer's contractur:

Toviaz Application submitted in Japan for overactive blec — September 200
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In October 2010, the European Medicine Agency'’s @ittee for Medicinal Products for Human Use (CHN3ued a positive opinion
recommending that the European Commission appratenSfor the treatment of unresectable or metasiaell-differentiated pancreatic
neuroendocrine tumors with disease progressiodutta

On October 6, 2010, we completed the acquisitioRadiRx Pharmaceuticals, Inc., a privately heldydiiscovery and clinical development
company. Its lead product candidate, tafamidis omagie (Tafamidis), is in registration in the EUaasoral, diseasmodifying therapy for th
treatment of TTR amyloid polyneuropathy (ATTR-PR)progressively fatal genetic neurodegenerativeadis, for which liver transplant is
the only treatment option currently available. Taif@is has orphan drug designation in both the Eiff. EU and fast track designation in the
u.s.

Late-stage clinical trials for additional uses andlosage forms for in-line products:

PRODUCT INDICATION
Eraxis/Vfend
Combination Aspergillosis fungal infection
Lyrica Epilepsy monotherapy; post-operative pain; cemealropathic pain due to spinal cord injury; perijghe

neuropathic pail

Prevnar/Prevenar 13

Adult Prevention of invasive pneumococcal disease ints
Revatio Pediatric PAF
Sutent Adjuvant renal cell carcinomr
Torisel Renal cell carcinom

Zithromax/chloroquine Malaria

In September 2010, we discontinued a Phase Jari&lutent for advanced castration-resistant ptestancer based on an interim analysis,
whereby an independent Data Monitoring Committe®l(@) found that the combination of Sutent with pristdine was unlikely to improve
overall survival when compared to prednisone alone.

In August 2010, a Phase 3 trial for Sutent in carabon with erlotinib for the treatment of advanaemh-small-cell lung cancer was
completed and did not meet its primary endpoint.

In April 2010, following a review by the independ®MC, the Phase 3 trial for Sutent for advancedrlicancer was discontinued based on a
higher incidence of serious adverse events indhéigib arm compared to the sorafenib arm andalethat sunitinib did not meet the
criteria to demonstrate that it was either supesianon-inferior to sorafenib in the survival oftigaits with advanced liver cancer. No new or
unexpected types of serious adverse events weesvaubsin the trial.

In March 2010, two Phase 3 trials of Sutent fastflme and secontine treatment of metastatic breast cancer wereptetaed and did not me
their primary endpoints.

New drug candidates in late-stage development in¢hU.S.:
CANDIDATE INDICATION
Apixaban For acute coronary syndrome, the prevention aradrtrent of venous thromboembolism and prevention of
stroke in patients with atrial fibrillation, whidh being developed in collaboration with Bristol-&tg
Squibb Company (BMS
Aprela (Bazedoxifene- A tissue-selective estrogen complex for the treatroé menopausal vasomotor symptoms
conjugated estrogen

Axitinib Oral and selective inhibitor of vascular endotHai@wth factor (VEGF) receptor 1, 2, & 3 for theatment
of advanced renal cell carcinor

Bapineuzumab A beta amyloid inhibitor for the treatment of AlZziteer’'s disease being developed in collaboratio wit
Janssen Alzheimer Immunotherapy Research & DevedopmiLC (Janssen Al), a subsidiary of Johnson| &
Johnsor

Bosutinib An Abl and src kinase inhibitor for the treatmehthronic myelogenous leukenr

Crizotinib (PF-

02341066 An oral ALK and Met inhibitor for the treatment of advanced -smal-cell lung cance

Dimebon (latrepirdine) A novel mitochondrial protectant and enhancer béliegeloped in collaboration with Medivation, Infr the
treatment of Alzheim¢s disease and Huntington dise

Moxidectin Treatment of onchocerciasis (river blindne

Neratinib A par-HER inhibitor for the treatment of breast can

PF-0299804 A par-HER tyrosine kinase inhibitor for the treatmentdizanced nc-smal-cell lung cance
Tanezumal An ant-nerve growth factor monoclonal antibody for theatneent of pair(on clinical hold)

Tasocitinib (CP-
690,550) A JAK kinase inhibitor for the treatment of rheumidtarthritis and psorais
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The atrial fibrillation (AF) program of the invegétional drug apixaban consists of two trials. t-itse Phase 3 ARISTOTLE trial is
investigating apixaban compared with warfarin fog prevention of stroke in approximately 18,000gvd$ with AF. This trial is event drive
As such, it is not possible to predict with certaiwhen the results of the trial will be availab@ur alliance partner, BMS, currently expect
have data from this trial in mid-2011 and to fite fJ.S. regulatory approval for this indicationelain 2011 depending on the results of this
trial.

Second, in August 2010, the preliminary data from AVERROES apixaban trial were presented at thefggan Society of Cardiology
congress in Stockholm, Sweden. The preliminary dataonstrated that apixaban significantly redubed¢lative risk of a composite stroke
or systematic embolism by 54 % without a signific@arease in major bleeding, fatal bleeding oraatanial bleeding compared with aspirin
in patients who were expected or demonstrated tmbaitable for warfarin treatment. Minor bleedihgwever, was significantly increased.
After evaluating the preliminary data from the AVERES trial and after discussions with the FDA alibatAF registrational program for
apixaban, we and our partner BMS submitted thérfiiedule of an NDA in the U.S. for apixaban foriadication in the AVERROES patient
population. The FDA has agreed to accept this NDA oolling basis. The companies expect to completeNDA submission in the first
quarter of 2011.

Our collaboration with Janssen Al on bapineuzunagiiptential treatment for Alzheimer’s disease, icwras with four Phase 3 studies
continuing to enroll. In April 2010, Johnson & Jalam announced that the Janssen Al North Americatiest would be completed (last
patient out) in mid-2012. We announced in May 20141 we expect that the last patient will have clatgal our 18-month trials, including
associated biomarker studies, in 2014.

In March 2010, Pfizer and Medivation, Inc. annouhtigat a Phase 3 trial of Dimebon (latrepiridini) ot meet its co-primary or secondary
endpoints. Subsequently, we and Medivation, Inceed to discontinue the CONSTELLATION and CONTACHaBe 3 trials in patients wi
moderate-to-severe Alzheimer’s disease. We continirevestigate Dimebon's potential clinical benifithe 12-month Phase 3 CONCERT
trial in patients with mild-to-moderate Alzheimedgsease and the six-month Phase 3 HORIZON triphitrents with Huntington disease.

Following requests by the FDA, we announced thddwide suspensions of the osteoarthritis studigammézumab on June 23, 2010 and the
chronic low back pain and painful diabetic perigti@reuropathy studies of tanezumab on July 19, 2066 FDA's requests followed a small
number of reports of osteoarthritis patients tréatéh tanezumab who experienced the worseningt&#aarthritis leading to joint replacem
and also reflected the FDA's concerns regardingptitential for such events in other patient popoiet in which tanezumab is being studied.
Investigation of the compound continues in certaias of high unmet medical need, including capaar. For the studies on clinical hold,
recruitment of new patients and the dosing of &xgspatients are suspended. We continue to wortk thié FDA to reach an understanding
about the appropriate scope of continued clinivastigation of tanezumab.

In December 2009, we discontinued a Phase 3 fritgitumumab in first-line treatment of advancegnasmall-cell lung cancer for futility. In
March 2010, we discontinued a Phase 3 trial ofdigumab in second/third line treatment of advanu@asmall-cell lung cancer for futility.

Additional product-related programs are in varistagyes of discovery and development. Also, sedifteission in the “Our Strategic
Initiatives—Strategy and Recent Transactions"igedaif this MD&A.

COSTS AND EXPENSES

Cost of Sales

Cost of sales increased 118% in the third quaft@dd0 and 142% in the first nine months of 20Xinpared to the same periods in 2009,
which reflects:

epurchase accounting charges of approximately $48liomin the third quarter of 2010 and $2.6 billian the first nine months of 20:
primarily reflecting the fair value adjustmentsineentory acquired from Wyeth in 2009 that was d0l&010;

ea write-off of inventory of $212 million (which includes gurchase accounting fair value adjustment of $104om), primarily related t
Biopharmaceutical inventory acquired from Wyetht thacame unusable after the acquisition date;

ethe addition of Wyeth’s manufacturing operationsj a

ethe change in the mix of products and businessag@asult of the Wyeth acquisition.
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Foreign exchange had a favorable impact on cosalets of $251 million in the third quarter of 20drd $84 million for the first nine months
of 2010.

Cost of sales as a percentage of revenues initideqiiiarter of 2010 increased 8.7 percentage ptir2g.1%, compared to 15.4% in the same
period in 2009. For the first nine months of 20d@st of sales as a percentage of revenues incr8ak@eércentage points to 23.9% compared
to 14.8% in the same period in 2009. These inceepsmarily reflect the fair value purchase accoumtidjustments to inventory acquired
from Wyeth in 2009 that was sold in 2010, as weltlee mix of products and businesses as a resaliraicquisition of Wyeth.

Selling, Informational and Administrative Expenses

Selling, informational and administrative (SI&A)menses increased 41% in the third quarter of 2004&% in the first nine months of
2010, compared to the same periods in 2009, whiahapily reflects the addition of Wyeth's operatiogsts. Also, foreign exchange had a
favorable impact on SI&A of $32 million in the tHiguarter of 2010 and an unfavorable impact of $280on for the first nine months of
2010.

Research and Development Expenses

Research and development (R&D) expenses increaédr8the third quarter of 2010 and 31% in thetfiise months of 2010, compared to
the same periods in 2009, which reflects the aafulitif legacy Wyeth operations and continued investiin the late-stage development
portfolio. Also, foreign exchange had a favorabipact on R&D of $15 million in the third quartef 2010 and an unfavorable impact of $34
million for the first nine months of 2010.

AcquisitionrRelated InProcess Research and Development Charges

In the first quarter of 2010, we resolved certantiigencies associated with our 2008 acquisitfo@avX and recorded $74 million in
Acquisitior-related in-process research and development clsarge

CostReduction Initiatives and AcquisitieRelated Costs

We have incurred significant costs in connectiothwiur cost-reduction initiatives (several programsated since 2005) and our acquisition
of Wyeth on October 15, 2009.

As described more fully in our 2009 Annual RepartFmrm 10-K, since the acquisition of Wyeth, ouste@duction initiatives announced on
January 26, 2009, but not completed as of DeceBhe?2009, have been incorporated into a comprebepsan to integrate Wyeth's
operations, generate cost savings and captureggaecross the combined company. In the aggregdtethe combination of these two
initiatives into one comprehensive program, we ekp@generate cost reductions, net of investmieritse business, of approximately $4
billion to $5 billion, by the end of 2012, at 2088erage foreign exchange rates, in comparisontwit2008 proforma combined adjusted
total costs of the legacy Pfizer and legacy Wyegthrations. (For an understanding of adjusted tatsis, see the “Adjusted Income” section
of this MD&A). We remain on track to meet this tatg We have incurred and will continue to incosts associated with these cost-
reduction activities and estimate that these aamitd be in the range of approximately $11.5 hillto $13.5 billion through 2012, of which
we have incurred approximately $8.2 billion in esstluction and acquisition-related costs (excludiagsaction costs) through October 3,
2010.

In May 2010, we announced our plant network styafegour Global Manufacturing division, excludi@ppsugel. We operate plants in 76
locations around the world that manufacture proglémt our businesses. Locations with major manufawg facilities include Belgium,
China, Germany, Ireland, Italy, Japan, Philippifaigerto Rico, Singapore and the United States.Gdolval Manufacturing division’s plant
network strategy will result in the exit of 12 diese sites over the next four years.

At the end of the third quarter of 2010, the work#ototaled approximately 111,500, a decrease0®b6from December 31, 2009. Since the

closing of the Wyeth acquisition on October 15, 208e workforce has declined by 9,200, primarilyhe U.S. Primary Care field force,
manufacturing, R&D and corporate operations. Wesekfo exceed our original 15% workforce reductanget.
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We incurred the following costs in connection wathof our cost-reduction initiatives and the aaifion of Wyeth:

Three Months Ende Nine Months Ende:
Oct. 3, Sept. 27 Oct. 3 Sept. 27

(MILLIONS OF DOLLARS) 2010 200¢ 201C 200¢
Transaction cosi® $ — 3 19 $ 13 3 572
Integration cost® 231 113 65C 242
Restructuring charge®©:

Employee termination cos 27 36 603 20C

Asset impairment 174 17 677 10¢

Other 67 8 14€ 84
Restructuring charges and certain acquisi-related costs 49¢ 19z 2,091 1,20¢
Additional depreciation—asset restructuring, rdedrin our Condensed
Consolidated Statements of Income as foll(@):

Cost of sale: 241 7 367 10z

Selling, informational and administrative expen 28 3 19C 17

Research and development expenses 26 — 46 42
Total additional depreciation—asset restructuring 29t 10 603 161
Implementation costs) — 70 — 24¢
Total $ 794 $ 272 $ 2,69 $ 1,61¢

(a)Transaction costs represent external costs direstyed to our acquisition of Wyeth and primaitiglude expenditures for banking, legal,
accounting and other similar services. Substaptalllof the costs incurred in 2009 were fees ezldb a $22.5 billion bridge term loan
credit agreement entered into with certain findriaistitutions on March 12, 2009 to partially fundr acquisition of Wyeth. The bridge
term loan credit agreement was terminated in JO@8 2s a result of our issuance of approximatety®Billion of senior unsecured notes
in the first half of 2009

(b)Integration costs represent external, incrememtstiscdirectly related to integrating Wyeth and iy include expenditures for consulti
and systems integratio

(c)Restructuring charges in 2010 are related to ttegration of Wyeth. From the beginning of our castuction initiatives in 2005 through
October 3, 201Employee termination costspresent the expected reduction of the workfoycadproximately 46,600 employees, mai
in manufacturing, sales and research, of which@aprately 33,400 employees have been terminated @stober 3, 201Employee
termination costsire generally recorded when the actions are prelaiid estimable and include accrued severanceitsepeision and
postretirement benefits, many of which may be paidduring periods after terminatiofisset impairmentgrimarily include charges to
write down property, plant and equipment to failugaOtherprimarily includes costs to exit certain assets aatiities.

(d)Additional depreciation-asset restructuring represents the impact of clsaingthe estimated useful lives of assets invoime@structuring
actions.

(e)iImplementation costs in the three months and nioeths ended September 27, 2009 represent extercr@mental costs directly related
to implementing cost-reduction initiatives priordar acquisition of Wyeth, and primarily includepexditures related to system and
process standardization and the expansion of sisarettes. For the three months ended Septemb@009, implementation costs are
included inCost of sale$$16 million), Selling, informational and administrative expenék$3 million), Research and development
expense§$5 million) andOther deductions—net($1 million). For the nine months ended SeptemFe2R09, implementation costs are
included inCost of sale$$42 million), Selling, informational and administrative expenékl65 million),Research and development
expense($36 million) andOther deductior—net($6 million).

The components of restructuring charges associgtadll of our cost-reduction initiatives and taequisition of Wyeth follow:

Cost
Incurrec Activity througt Accrual as c
(MILLIONS OF DOLLARS) 2005-201C Oct. 3, 201(® Oct. 3, 201(®
Employee termination cos $ 8,32¢ $ 6,387 $ 1,937
Asset impairment 2,12¢ 2,12¢ —
Other 85¢ 754 104
Total restructuring charge $ 11,31 $ 9,27C $ 2,041

(@) Includes adjustments for foreign currency transtai
(b) Included in Current deferred tax liabilities and other currembilities ($1.6 billion) ancOther noncurrent liabilitie($482million).
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Other (Income)/DeductiorsNet

Other deductions—nehanged unfavorably by $2.2 billion in the thirdagier of 2010 and by $2.9 billion in the first nimonths of 2010,
compared to the same periods in 2009, which prigneaflects:

ehigher asset impairment charges of $1.5 billiothmthird quarter of 2010 and $1.6 billion in tlirstfnine months of 2010, virtually all
related to certain intangible assets acquired gopaur acquisition of Wyeth (see below);

ehigher charges for litigation-related matters o5&énillion in the third quarter of 2010 and $758@limn in the first nine months of 2010,
primarily associated with the additional $701 roffli(pre-tax) charge for asbestos litigation relatedur wholly owned subsidiary, Quigley
Company, Inc. (for additional information, see RE— Other Informatior; Item 1.Legal Proceeding, of this Form 1-Q);

ehigher interest expense of $59 million in the thgecarter of 2010 and $570 million in the first nmenths of 2010, primarily associated
with the $13.5 billion of senior unsecured note# tlie issued in March 2009 and the approximated;Shillion of senior unsecured notes
that we issued in June 2009 to partially finaneeabquisition of Wyeth as well as the additionegfdcy Wyeth debt; ar

elower interest income of $71 million in the thirdagter of 2010 and $323 million in the first ninemths of 2010, primarily due to lower
interest rates coupled with lower average investrbatances,

partially offset primarily by:

ehigher royalty-related income of $123 million iretthird quarter of 2010 and $253 million in thesfiinine months of 2010, primarily due to
legacy Wyeth products.

The asset impairment charges in the three-montmaredmonth periods ended October 3, 2010 are pityralated to intangible assets
acquired as part of our acquisition of Wyeth, inlohg IPR&D assets, brands and, to a lesser exteveloped Technology Rights. See also
Note 3. Acquisition of Wyeth, Note 5. Other (IncgBeduction—NetandNote 10B. Goodwill and Other Intangible Assets:dbtimtangible
AssetsThe impairment charges result from our currentesie of the fair value of these assets, based updated forecasts, compared with
their assigned fair values as of the acquisitice,dactober 15, 2009. The fair value of acquirezhidiable intangible assets generally is
determined using an income approach that startsanvibrecast of all of the expected future net dbshs associated with the asset which are
then adjusted to present value by applying an gpjaie discount rate that reflects the risk facemsociated with the cash flow streams. Our
updated forecasts of net cash flows for the impaaigsets, reflect, among other things the followiagIPR&D assets, the impact of changes
to the development programs, the projected devedmpind regulatory timeframes and the risk assetiaith these assets; for Brand assets,
the current competitive environment and planne@stwent support; and, for Developed Technology Rjgin increased competitive
environment.

PROVISION FOR TAXES ON INCOME

Our effective tax rate for continuing operationsv@8.2% for the third quarter of 2010, compared®% for the third quarter of 2009, and
37.2% for the first nine months of 2010, compae@?.3% for the first nine months of 2009. The leigtax rates in the third quarter and first
nine months of 2010 are primarily the result of:

ehigher expenses, incurred as a result of our aitigui®f Wyeth, and the mix of jurisdictions in vaghi those expenses were incurred,;

ethe expiration of the U.S. research and developr@entredit; and

ethe nonrecurrence of a tax benefit of $174 million thatswacorded in the third quarter of 2009 relatethéofinal resolution of a previous
disclosed settlement that resulted in the recdiptformation that raised our assessment of thaililbod of prevailing on the technical
merits of our tax positior

partially offset by:

e the tax benefit associated with the charge incuizedsbestos litigation (for additional informaticsee Part [I—©ther Information; Item 1
Legal Proceedingof this Form 1-Q) .

The effective tax rate for the first nine month®6f.0 was additionally impacted by the write-offtloé deferred tax asset of approximately
$270 million related to the Medicare Part D subdimtyretiree prescription drug coverage, resulfiogn changes in the U.S. healthcare
legislation enacted in March 2010 concerning tier@atment of that subsidy, effective for tax yebeginning after December 31, 2012,
offset by $460 million in tax benefits for the rég@mn of certain tax positions pertaining to prigrars with various foreign tax authorities.
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On August 10, 2010, the President signed into fewEducation Jobs and Medicaid Assistance Act @0Z€he Act), which includes
education and Medicaid funding provisions, the adsthich is offset with revenue that results froahranges to certain aspects of the tax
treatment of the foreign-source income of U.S.-dasempanies. Given the effective dates of the warjgrovisions of the Act, it will have no
impact on our 2010 financial guidance. Although Ato¢ will have a negative impact on our resultsibegng in 2011, we are not changing
financial targets for 2012 as a result of the Act.

On October 25, 2010, the Governor of Puerto Rigoesi into law Act 154 to modify the Puerto Rico medof-income rules and implement
an excise tax on the purchase of products by natitinal corporations and their subsidiaries frogirtRuerto Rico affiliates that will be in
effect from 2011 through 2016. Act 154 has no inbjmacour 2010 financial guidance, since it will h@come effective until 2011. Although
Act 154 will have a negative impact on our resinlt2011 through 2016, we are not changing our Zbfhcial targets as a result of this new
law.

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforec@nsed by management, and we believe that ingstoderstanding of our performance
is enhanced by disclosing this performance mea¥ueereport Adjusted income in order to portray riesults of our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines for humans and alsincensumer healthcare (over-the-
counter) products, vaccines and nutritional proghseprior to considering certain income statemesrnehts. We have defined Adjusted
income as Net income attributable to Pfizer Indolethe impact of purchase accounting for acquoisst, acquisition-related costs,
discontinued operations and certain significamh#eThe Adjusted income measure is not, and shutlthe viewed as, a substitute for U.S.
GAAP net income. Adjusted total costs representdled of Adjusted cost of sales, Adjusted SI&A erpes and Adjusted R&D expenses,
which are income statement line items preparedhersame basis as, and are components of, the lo&djasted income measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

esenior management receives a monthly analysisoberating results that is prepared on an Adjustedme basis;

eour annual budgets are prepared on an Adjustednedmasis; and

esenior management’s annual compensation is derfingihrt, using this Adjusted income measure. Agidsncome is one of the
performance metrics utilized in the determinatibba@nuses under the Pfizer Inc. Executive Annueéitive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTE&T) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from @l ppased on the achievement of three financialingetincluding adjusted diluted
earnings per share, which is derived from Adjustedme. Beginning in 2010, these metrics derivethfAdjusted income account for (i)
between 7% and 13% of the target bonus for ELT neembnd (ii) 33% of the bonus pool made availablELtT members and other
members of senior manageme

Despite the importance of this measure to manageimgoal setting and performance measurementtmsssthat Adjusted income is a non-
GAAP financial measure that has no standardizedchingarescribed by U.S. GAAP and, therefore, ha#diin its usefulness to investors.
Because of its non-standardized definition, Adjdsteeome (unlike U.S. GAAP net income) may not bmparable to the calculation of
similar measures of other companies. Adjusted irc@npresented solely to permit investors to moly finderstand how management
assesses performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehiattit provides a view of our

operations without including all events during ai@e, such as the effects of an acquisition or diration of purchased intangibles, and does
not provide a comparable view of our performancetter companies in the biopharmaceutical industtg.also use other specifically

tailored tools designed to achieve the highesti$eaeperformance. For example, our R&D organizatias productivity targets, upon which
its effectiveness is measured. In addition, the-eart of Performance Share Award grants is detexthirased on a formula that measures our
performance using relative total shareholder return

Purchase Accounting Adjustments

Adjusted income is calculated prior to consideriegain significant purchase accounting impactsltieg) from business combinations and
net asset acquisitions. These impacts can inchelentremental charge to cost of sales from the glahcquired inventory that was written up
to fair value, amortization related to the increastair value of the acquired finitiived intangible assets acquired from Pharmaciavagdth,
depreciation related to the increase/decreasérindhie of the acquired fixed assets, amortizatelated to the increase in fair value of
acquired debt and charges for purchased in-prdR&8Es Therefore, the Adjusted income measure induthe revenues earned upon the sale
of the acquired products without considering trererhentioned significant charges.
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Certain of the purchase accounting adjustmentscaged with a business combination, such as thetaration of intangibles acquired as f
of our acquisition of Wyeth in 2009 and Pharmani2®03, can occur through 20 or more years, batgrésentation provides an alternative
view of our performance that is used by manageneinternally assess business performance. Weuestie elimination of amortization
attributable to acquired intangible assets providasagement and investors an alternative view pbasiness results by trying to provide a
degree of parity to internally developed intangiésets for which research and development costgopisly have been expensed.

However, a completely accurate comparison of igtéyrdeveloped intangible assets and acquired @il assets cannot be achieved
through Adjusted income. This component of Adjusteme is derived solely from the impacts of tieeris listed in the first paragraph of
this section. We have not factored in the impattng other differences in experience that mighvehaccurred if we had discovered and
developed those intangible assets on our own,laadpproach does not intend to be representatitreaesults that would have occurred in
those circumstances. For example, our researche@rglopment costs in total, and in the periodseuresl, may have been different; our
speed to commercialization and resulting salemnyf may have been different; or our costs to maciufe may have been different. In
addition, our marketing efforts may have been raxgkdifferently by our customers. As such, in totlaére can be no assurance that our
Adjusted income amounts would have been the samesaented had we discovered and developed thé&reddgutangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirggsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatimareed to restructure and integrate two
businesses as a result of the acquisition decisionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugilbess combination or a net-asset acquisitiomaheded in acquisition-related costs. We
have made no adjustments for the resulting synergie

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the
significant costs incurred in a business combimatésult primarily from the need to eliminate dopte assets, activities or employees—a
natural result of acquiring a fully integrated eéactivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifiess combination) can be viewed differently
from those costs incurred in other, more normadjress contexts.

The integration and restructuring costs associattida business combination may occur over sewezats, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdonesactions, the span of time needed to
achieve certain restructuring and integration & can be lengthy. For example, due to the gigbdulated nature of the pharmaceutical
business, the closure of excess facilities can sekeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallegry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belfatghis presentation is meaningful to investorsalbise, while we review our businesses and
product lines periodically for strategic fit withuooperations, we do not build or run our busingssi¢h the intent to sell them.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatbnsiders both the quantitative and the qual@atspect of their unusual nature. Unus

in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business @galar basis; items that would be non-recurrargtems that relate to products we no
longer sell. While not all-inclusive, examples wfms that could be included as certain signifidms would be a major non-acquisition-
related restructuring charge and associated impi&atien costs for a program that is specific irunatwith a defined term, such as those
related to our non-acquisition-related cost-redurcthitiatives; charges related to certain saledigposals of products or facilities that do not
qualify as discontinued operations as defined . (GAAP; amounts associated with transition seragreements in support of discontinued
operations after sale; certain intangible assetimpents; adjustments related to the resolutiocedfain tax positions; the impact of adopting
certain significant, event-driven tax legislatiomt interest expense incurred through the consurmmdate of the acquisition of Wyeth on
acquisition-related borrowings made prior to thatieg or possible charges related to legal matterd) as certain of those discussetegal
Proceedingin our 2009 Annual Report on Form 10-K andPiart II—Other Information; Item 1. Legal Proceedsy in our Quarterly

Reports on Form 10-Q filings. Normal, ongoing deferosts of the Company or settlements and acarndéggal matters made in the normal
course of our business would not be consideredicestgnificant items.
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Reconciliation
A reconciliation betweehlet income attributable to Pfizer Inas reported under U.S. GAAP and Adjusted incomevd:

Three Months Ende Nine Months Ende:

Oct. 3 Sept. 27 % Incr. Oct. 3 Sept. 27 % Incr.

(MILLIONS OF DOLLARS) 201C 200¢ (Decr.’ 201( 200¢ (Decr.’
Reported net income attributable to Pfizer | $ 86€ $ 2,87¢ (70) % $ 5367 $ 7,86¢ (32) %

Purchase accounting adjustme—net of tax 1,24¢ 397 214 4,93: 1,167 *

Acquisitior-related cos—net of tax 562 87 * 1,99¢ 524 *

Discontinued operatio—net of tax 5 @) * 4 (6) *

Certain significant items—net of tax 1,69: 101 * 1,91( 824 132

Adjusted incom¢@ $ 437 $ 3,46 26 $ 1421 $ 10,37: 37

(a)The effective tax rate on Adjusted income was 30i2%e third quarter of 2010, compared to 31.8%hasame period last year. For the
first nine months of 2010, the effective tax rateAajusted income was 30.7%, compared to 29.9%earsame period last ye:

* Calculation not meaningfu

Certain amounts and percentages may reflect rogradijustments.

A reconciliation between Reported diluted EPS aented under U.S. GAAP and Adjusted diluted EP®ad:

Three Months Ende Nine Months Ende:
Oct. 3 Sept. 27 % Incr. Oct. 3 Sept. 27 % Incr.
201C 200¢ (Decr.’ 201( 200¢ (Decr.’
Earnings per common sh—diluted:
Reported net income attributable to Pfizer Inc.
common shareholde® $ 011 $ 0.4: (74 % $ 0.6€ $ 1.1¢ (43) %
Purchase accounting adjustm«——net of tax 0.1t 0.0¢ 15C 0.61 0.17 25¢
Acquisitior-related cos—net of tax 0.07 0.01 * 0.2t 0.0¢ 213
Discontinued operatio—net of tax — — — — — —
Certain significant items—net of tax 0.21 0.01 * 0.24 0.1: 85
Adjusted net income attributable to Pfizer Inc.
common shareholde® $ 054 % 0.51 6 % 1.7¢ $ 1.54 14

(a)Reported and Adjusted diluted earnings per shatteeirthird quarter and first nine months of 2010enienpacted by the increased number
of shares outstanding in comparison with the saanegs in 2009 resulting primarily from shares eto partially fund the Wyeth
acquisition.

* Calculation not meaningfu

Certain amounts and percentages may reflect rogratijustments.
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Adjusted income as shown above excludes the fotigutems:

Three Months Ende Nine Months Ende:
Oct. 3 Sept. 27 Oct. 3 Sept. 27
(MILLIONS OF DOLLARS) 201C 200¢ 201C 200¢
Purchase accounting adjustme:
Amortization, depreciation and oth(® $ 1,13t $ 564 $ 3,92¢ $ 1,671
Cost of sales, primarily related to fair value atijuents of
acquired inventor 487 — 2,56¢ —
In-process research and development chdbyes — — 74 20
Total purchase accounting adjustments-tax 1,62t 564 6,56¢ 1,691
Income taxes (379 (167) (1,637 (524
Total purchase accounting adjustments—net of tax 1,24¢ 397 4,93: 1,167
Acquisitior-related costs
Transaction cosi®© — 19 13 572
Integration cost(©) 231 113 65C 242
Restructuring charge®© 26¢ — 1,42¢ —
Additional depreciation—asset restructuritig 29E — 60¢ —
Total acquisitio-related costs, p-tax 794 132 2,69¢ 814
Income taxes (232) (45) (695) (290)
Total acquisition-related costs—net of tax 562 87 1,99¢ 524
Total discontinued operations—net of tax 5 (2) 4 (6)
Certain significant items
Restructuring charg—cos-reduction initiative<® — 61 — 392
Implementation cos—cos-reduction initiatives® — 80 — 41C
Certain legal mattei(©@ 701 40 842 17¢C
Net interest expen—Wyeth acquisitior® — 29¢ — 52¢
Asset impairment charg® 1,46¢ — 1,66¢ 66
Inventory write-off 0) 212 — 212 —
Other 29 (67) (34) (70)
Total certain significant items, [-tax 2,41(C 41% 2,68¢ 1,49¢
Income taxes (717) (312) (779 (672)
Total certain significant items—net of tax 1,69: 101 1,91C 824
Total purchase accounting adjustments, acquisittated costs,
discontinued operations and certain significamhé—net oftax $ 3,50¢ $ 58: $ 8,84¢ $ 2,50¢

(a)Included primarily irAmortization of intangible asse

(b)Included inAcquisitior-related ir-process research and development char

(c)Included inRestructuring charges and certain acquisi-related costs

(d)Amount relates to certain actions taken as a re$watrr acquisition of Wyeth. Prior to the acquit of Wyeth on October 15, 2009,
additional depreciation for asset restructuringtesl to our costeduction initiatives was classified as a certégmigicant item and include
in implementation costs. For the third quarter @@, included irCost of sale$$241 million) andSelling, informational and administrati
expense$$28 million) andResearch and development experf$26 million). For the first nine months of 201A¢iuded inCost of sales
($367 million),Selling, informational and administrative expen($190 million) ancResearch and development expel($46 million).

(e)Represents restructuring charges incurred for osit-ieduction initiatives prior to the acquisitiohWyeth on October 15, 2009. Included
in Restructuring charges and certain acquisition-rethtost{see Notes to Condensed Consolidated Financiar8eatts—Note 4. Cost-
Reduction Initiatives and Acquisiti-Related Cost).

(f) Represents implementation costs incurred for ost-guction initiatives prior to the acquisitiohWwyeth on October 15, 2009. For the
third quarter of 2009, included {Dost of sale$$23 million), Selling, informational and administrative expenéksl million), Research
and development expeng8S million) andOther deductions—né$1 million). For the first nine months of 2009¢inded inCost of sales
($144 million),Selling, informational and administrative expen&k82 million), Research and development expei{$#8 million) and
Other deductions—n¢$6 million). The foregoing amounts include additddepreciation for asset restructuring of $1Qiamlin the third
quarter of 2009 and $161 million in the first nimenths of 2009

(9)Included inOther deductions—netThe three-month and nine-month periods endedh@ct®, 2010 include an additional $701 million
charge for asbestos litigation related to our wholvned subsidiary Quigley Company, Inc. (see Biad II—Other Information; Item 1.
Legal Proceeding, of this Form 1-Q).

(h)Included inOther deductions—nédincludes interest expense on the senior unsecurted issued in connection with our acquisition of
Wyeth less interest income earned on the procefdti®se notes
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() Included inOther deductions—netVirtually all asset impairment charges in theetimonth and nine-month periods ended October 3,
2010 related to intangible assets acquired asoparr acquisition of Wyeth (see also the “ OtHec¢me)/Deductions — Net ” section of
this MD&A and Notes to Condensed Consolidated FirarStatements—Note 3. Acquisition of Wyeth, Note 5. Other (IncgBPeduction:
— NetandNote 10B: Goodwill and Other Intangible Assets: @tintangible Assets

(j) Included inCost of salegsee also the “Costs and Expenses — Cost of Ssédion of this MD&A and Notes to Condensed Cdiasded
Financial Statemer— Note 9. Inventories

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Liabilities, as shown belo

Oct. 3 Dec. 31
(MILLIONS OF DOLLARS) 201C 200¢
Financial asset:
Cash and cash equivale $ 2,17¢  $ 1,97¢
Shor-term investment 20,28¢ 23,99
Shor-term loans 774 1,19t
Long-term investments and loans 10,34 13,12:
Total financial assets $ 33,58. $ 40,28¢
Debt:
Shor-term borrowings, including current portion of I-term debt $ 515¢ $ 5,46¢
Long-term debt 39,01( 43,19:
Total debt $ 44,16¢ $ 48,66:
Net financial liabilities $ (10,580 $ (8,37¢)

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrosisgd long-term debt to provide for
the working capital needs of our operations, inclgcbur R&D activities, and for our business-depahent transactions. We believe that we
have the ability to obtain both short-term and lb@gn debt to meet our financing needs for thedeeable future. We believe we have the
flexibility to allocate our significant operatingsh flows with a continued focus on seeking to ethe highest return for our shareholders,
such as potential dividend increases, share repsesh investments in our business and/or by pagag outstanding debt. Short-term
investments decreased during the first nine mooit2910 due to repayment of short-term borrowings igher first-quarter tax payments
associated mainly with certain business decisiarsged to finance the Wyeth acquisition, whicheveartially offset by operating cash
flows.

Due to our significant operating cash flows, finahassets, access to capital markets and avaiiakke of credit and revolving credit
agreements, we continue to believe that we havaliligy to meet our liquidity needs for the foreable future. Our long-term debt is rated
high quality and investment grade by both Stand@aRbor’s and Moody’s Investors Service. As markatditions change, we continue to
monitor our liquidity position. We have taken anill wontinue to take a conservative approach tofmancial investments. Both short-term
and long-term investments consist primarily of heghality, highly liquid, well-diversified, investnrmé-grade available-for-sale debt securities.
Our short-term and long-term loans are due frompames with highly rated securities (Standard & Po@tings of mostly AA or better).

Debt Capacity
We have available lines of credit and revolvingdiragreements with a group of banks and othenfiie intermediaries. We maintain cash

and cash equivalent balances and short-term inesttnin excess of our commercial paper and othmt-sérm borrowings. As of October 3,
2010, we had access to $8.4 billion of lines oflitrexf which $6.2 billion expire within one yedf these lines of credit, $8.3 billion are
unused, of which our lenders have committed to logf7.1 billion at our request. Also, $7 billiohowr unused lines of credit, of which $5
billion expire in late 2010 and $2 billion expire2013, may be used to support our commercial pageowings.
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SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCE

The following table sets forth certain relevant sweas of our liquidity and capital resources:

Oct. 3 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 201( 200¢
Cash and cash equivalents and s-term investments and loa® $ 23,23t $ 27,16«
Working capital®) $ 29,917 $ 24,44:
Ratio of current assets to current liabilit 2.24:] 1.66:1
Shareholder equity per common sha() $ 1094 % 11.1¢

(a)See Notes to Condensed Consolidated Financialrs¢atts —Note 8B. Financial Instruments- Investments in Debt and Equity Securi
for a description of investment assets held anal sd¢eNote 8F. Financial Instruments — Credit Rfek a description of credit risk related
to our financial instruments hel

(b)Working capital includes assets held for sale &4dhillion as of October 3, 2010, and $496 millesof December 31, 20C

(c)Represents total Pfizer Inc. shareholders’ equitiddd by the actual number of common shares audstg (which excludes treasury
shares and shares held by our employee benetfis)r

The decrease in cash and cash equivalents andtsharinvestments and loans, as of October 3, 28dfpared to December 31, 2009, was
primarily due to the use of proceeds of short-tevwestments for repayment of short-term borrowiagd for tax payments made in the first
nine months of 2010, associated mainly with certaisiness decisions executed to finance the Wyagthisition. The change in working
capital and the ratio of current assets to cuiiabilities was due to the timing of accruals, casbeipts and payments in the ordinary course
of business. We are monitoring developments reggrgovernment receivables in several European rsaéhere necessary, we will
continue to adjust our allowance for doubtful acusu

During 2010, we expect to contribute from our gahassets a total of $901 million to our U.S. digdi pension plans, $456 million to our
international pension plans, $420 million to ouSUsupplemental (non-qualified) pension plans,&2#B million to our postretirement plans.
The foregoing contributions expected to be madendw010 include amounts that were contributedrdyuthe first nine months of 2010 (see
Notes to Condensed Consolidated Financial State— Note 11. Pension and Postretirement Benefit Plans).

We funded our business-development transaction$he closed to date in the fourth quarter of 208 available cash and the proceeds
from short-term investments, and we expect to ésstime for our pending acquisition of King. Foritiddal information about these
transactions, see the “Our Strategic Initiativesrat8gy and Recent Transactions” section of thisSMD

Operating Activities

During the first nine months of 2010, net cash pted by operating activities was $5.2 billion, caargd to net cash provided of $11.8 billion
in the same period of 2009. The change in operatast) flows reflects:

eincome tax payments in the first nine months of @01 approximately $11.5 billion, primarily assdeid with certain business decisi
executed to finance the Wyeth acquisition;

ethe inclusion of Wyeth operating cash flows in 2040d
ethe timing of receipts and payments in the ordir@myrse of business.
In 2010, the cash flow line item call€hanges in assets and liabilities, net of acquissiand divestitureeflects the $11.5 billion tax

payments described above.

Investing Activities

During the first nine months of 2010, net cash fted by investing activities was $5.2 billion, coaned to net cash used of $26.9 billion in
the same period in 2009. The change in investisg #aws was primarily attributable to:

enet proceeds from redemption and sales of invessyd$5.6 billion in the first nine months of 2Q1hich were used for repayment of
short-term borrowings and for tax payments in 2@bBnpared to net purchases of investments of ##bién in the first nine months of
2009, primarily reflecting the investment of prodedrom our issuance of $13.5 billion of senioremged notes in the first quarter of 2009
and the proceeds from our issuance of approxim&idy5 billion of senior unsecured notes in theoadajuarter of 200¢
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Financing Activities

During the first nine months of 2010, net cash usedihancing activities was $10.1 billion, compar® net cash provided of $17.2 billion in
the same period in 2009. The change in financist) fi@ws was primarily attributable to:

enet repayments of borrowings of $4.6 billion in ftret nine months of 2010, compared to net borrmsiof $21.6 billion in the first nine
months of 2009, primarily reflecting the proceedstf our issuance of $13.5 billion of senior unsedunotes in the first quarter of 2009 .
our issuance of approximately $10.5 billion of seninsecured notes in the second quarter of Z

epurchases of common stock of $1.0 billion in thietfhine months of 2010, compared to no purchasteeifirst nine months of 2009; and

ehigher dividend payments in the first nine month2@l10, compared to the first nine months of 2009.

On June 23, 2005, we announced that the Boardretrs authorized a $5 billion share-purchase itan“2005 Stock Purchase Plan”). On
June 26, 2006, we announced that the Board of Direcreased the authorized amount of shares fulchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. OmJary 23, 2008, we announced that the Board ofclire authorized a new $5 billion share-
purchase plan (the “2008 Stock Purchase PlanBettunded by operating cash flows that may bezetlifrom time to time. In total under the
2005 and 2008 Stock Purchase Plans, through Oc&2610, we have purchased approximately 77 1aonilihares for approximately $19.5
billion. On May 4, 2010, we announced that we waeslime purchasing shares of our common stock deetr@onditions warrant. We
purchased approximately 61 million shares of oumimmn stock in the first nine months of 2010, anddigenot purchase any shares of our
common stock in the first nine months of 2009.

Off-Balance Sheet Arrangements

In the ordinary course of business and in conneatith the sale of assets and businesses, we infifemnify our counterparties against
certain liabilities that may arise in connectionttwa transaction or that are related to activipiesr to a transaction. These indemnifications
typically pertain to environmental, tax, employes/®r product-related matters, and patent infringeineclaims. If the indemnified party were
to make a successful claim pursuant to the terntisenindemnification, we would be required to reurde the loss. These indemnifications
generally are subject to threshold amounts, sgecdiaim periods and other restrictions and lirota. Historically, we have not paid
significant amounts under these provisions andf &ctober 3, 2010, recorded amounts for the estichiair value of these indemnifications
are not significant.

Certain of our co-promotion or license agreemeiws gur licensors or partners the rights to nedgetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

Dividends on Common Stock

In October 2010, our Board of Directors declaretividend of $0.18 per share, payable on Decemb2010 to shareholders of record at the
close of business on November 8, 2010.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrs¢ats—Note 2. Adoption of New Accounting Policies.

Recently Issued Accounting Standards, Not Adopsedf@ctober 3, 2010

In October 2009, the Financial Accounting Stand&dard (FASB) issued an accounting standard ugHateaddresses the accounting for
multiple-deliverable arrangements to enable congsatt account for certain products or servicesraggyg rather than as a combined unit.
This update addresses how to separate deliverabtebow to measure and allocate arrangement coasaeto one or more units of
accounting through the use of a selling price h@dmato determine the selling price of a deliveeaflhe provisions of the new standard will
be adopted January 1, 2011, and we are in the gsafeevaluating the impact on our consolidatedrfaial statements.
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OUR FINANCIAL GUIDANCE FOR 2010

We forecast 2010 revenues of $67.0 billion to $&8lldn, Reported diluted earnings per common si&PS) of $0.84 to $0.94 and Adjus
diluted EPS of $2.17 to $2.22. The current exchaates assumed in connection with the 2010 findigciEance are a blend of the averag
the actual rates in effect from December 2009 thinobeptember 2010 and the n@dtober 2010 exchange rates for the remaindereofisha
accounting year. For an understanding of Adjustedme, see the “Adjusted Income” section of this®AD

A reconciliation of 2010 Adjusted income and Adpgsdiluted EPS guidance to 2010 Reported Net incattnidutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenowon shareholders guidance follows:

Full-Year 2010 Guidanc

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income®) Diluted EPS®@
Adjusted income/diluted EF®) guidance ~$17.¢$18.0 ~$2.17-$2.22
Purchase accounting impacts of transactions coetpbet of October 3, 20: (6.1) (0.75)
Acquisitior-related cost (2.4-2.8) (0.2¢-0.34)
Certain significant items (1.9 (0.24)
Reported Net income attributable to Pfizer Incufitl EPS guidanc ~$6.£$7.6 ~$0.84$0.94

(a)Amounts do not assume the completion of any busidegelopment transactions not completed as of Oct®p2010, with the excepti
of the strategic global agreement with Biocon (#ee “Our Strategic Initiatives—Strategy and Rec&rdansactions”section of thi
MD&A). Amounts exclude the potential effects of thesolution of litigationrelated matters not substantially resolved as dbla 3
2010.

(b)For an understanding of Adjusted income, se¢‘Adjusted Incom” section of this MD&A.

Our 2010 financial guidance is subject to a nundféactors and uncertainties—as described in th&!Blealthcare Legislation,” “Our
Operating Environment” and “Forward-Looking Infortieaa and Factors That May Affect Future ResultEtems of this MD&A; the “Our
Operating Environment, Strategy and Responses yoOfgortunities and Challenges” section of our 2B0fancial Report, which is filed as
Exhibit 13 to our 2009 Annual Report on Form 10aKd Part I, Item 1A, “Risk Factors,” of our 2009l Report on Form 10-K.

OUR FINANCIAL TARGETS FOR 2012

On May 4, 2010, we reduced our target revenue réorg2012 by $800 million to reflect the anticipdtinancial impact of the U.S.
Healthcare Legislation (see the “U.S. Healthcargidlation” section of this MD&A). We have reaffirdall other elements of our 2012
targets. We are targeting 2012 revenues of $68i@rbto $67.7 billion, Reported diluted EPS betwe#d .58 and $1.73 and Adjusted diluted
EPS between $2.25 and $2.35. The current exchae® assumed in connection with the 2012 finanaigkts are the mid-October 2010
exchange rates. For an understanding of Adjustsahie, see the “Adjusted Income” section of this MR&

A reconciliation of 2012 Adjusted income and Adgdgstliluted EPS targets to 2012 Reported Net incattnéutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenowon shareholders targets follows:

Full-Year 2012 Target

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income@ Diluted EPS®
Adjusted income/diluted EF® targets ~$18.:-$19.1 ~$2.28-$2.35
Purchase accounting impacts of transactions coatgpb of October 3, 20: (3.8) (0.47)
Acquisitior-related cost (1.21.6) (0.1£-0.20)
Reported Net income attributable to Pfizer Incuditl EPS targe: ~$12.¢$14.1 ~$1.56$1.73

@ Given the longeterm nature of these targets, they are subjeatetater variability and less certainty as a resftatential material impac
related to foreign exchange fluctuations; macroeauin activity, including inflation; and industry-sgific challenges, including changes to
government healthcare policy, among oth

® For an understanding of Adjusted income, se¢*Adjusted Incom” section of this MD&A.

Our 2012 financial targets are subject to a numbéactors and uncertainties—as described in th&!'Blealthcare Legislation,” “Our
Operating Environment” and “Forward-Looking Infortieea and Factors That May Affect Future Resultgtems of this MD&A; the “Our
Operating Environment, Strategy and Responses yoOfgortunities and Challenges” section of our 2B0tancial Report, which is filed as
Exhibit 13 to our 2009 Annual Report on Form 10aKd Part I, Item 1A, “Risk Factors,” of our 2009l Report on Form 10-K.
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FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdrdg information so that investors can better usdad a company'’s future prospects
and make informed investment decisions. This regadtother written or oral statements that we nfiad@ time to time contain such
forward-looking statements that set forth anticigltesults based on management’s plans and assasyfiuch forward-looking statements
involve substantial risks and uncertainties. Weehiaied, wherever possible, to identify such staets by using words such as “will,”
“anticipate,” “estimate,” “expect,” “project,” “irtnd,” “plan,” “believe,” “target,” “forecast,” andther words and terms of similar meaning in
connection with any discussion of future operatndinancial performance or business plans andgaas. In particular, these include
statements relating to future actions, businessspdad prospects, prospective products or progymrbaals, future performance or results of
current and anticipated products, sales efforjgerses, interest rates, foreign exchange ratesuticeme of contingencies, such as legal
proceedings, and financial results, including, anticular, the financial guidance and targets amtetigated cost reductions and related
expenses set forth in the “Our Financial Guidamee2010,” “Our Financial Targets for 2012” and “@and Expenses—Cost-Reduction
Initiatives and Acquisition-Related Costs” sectiafishis MD&A.

Among the factors that could cause actual resoltifter materially from past and projected futwesults are the following:

eSuccess of research and development activitiesdimay, without limitation, the ability to meet atipated clinical trial completion dat
and regulatory submission dates for product canelsla

eDecisions by regulatory authorities regarding wke#imd when to approve our drug applications, dsageheir decisions regarding
labeling, ingredients and other matters that caifileict the availability or commercial potentialair products;

eSpeed with which regulatory authorizations, pricapprovals and product launches may be achieved;

eSuccess of external businessvelopment activities, including our ability totiséy the conditions to closing our merger agreemeith
King;

eCompetitive developments, including the impact an@mpetitive position of new product entrantsliire branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similtirage treated by our in-line products and

product candidate!

e Ability to meet generic and branded competitiorathe loss of patent protection for our productsampetitor products;

e Ability to successfully market both new and exigtproducts domestically and internationally;

eDifficulties or delays in manufacturing;

eTrade buying patterns;

elmpact of existing and future legislation and regafy provisions on product exclusivity;

eTrends toward managed care and healthcare costicorént;

elmpact of U.S. Healthcare Legislation enacted ih@®6the Patient Protection and Affordable Care Actam&nded by the Health Care

Education Reconciliation Act;

eU.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegmbursement or access, including ur
Medicaid, Medicare and other publicly funded orsidlzed health programs; the importation of prggimn drugs from outside the U.S. at
prices that are regulated by governments of varioregn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effecége methodologies that could be implemented ia@ner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicin

elegislation or regulatory action in markets outdide U.S. affecting pharmaceutical product pricirgmbursement or access;

eContingencies related to actual or alleged enviremia contamination;



eClaims and concerns that may arise regarding teg¢ysar efficacy of in-line products and produchdalates;

eSignificant breakdown, infiltration or interruptiaf our information technology systems and infrasture;

el egal defense costs, insurance expenses, settl@osistand the risk of an adverse decision oresettht related to product liability; patent
protection; government investigations; consumemmercial, securities, environmental and tax issargping efforts to explore various
means for resolving asbestos litigation; and okbgal proceedings

e Ability to protect our patents and other intelleadtproperty both domestically and internationally;

elnterest rate and foreign currency exchange rat#ifations;
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eGovernmental laws and regulations affecting dornestd foreign operations including, without limitett, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that result from the enautineAugust 2010 of the Education Ji
and Medicaid Assistance Act of 2010 and that maultdrom pending and possible future propos

eChanges in U.S. generally accepted accounting iptes;

eUncertainties related to general economic, politisasiness, industry, regulatory and market comast, including, without limitation,
uncertainties related to the impact on us, ourdesidour customers, our suppliers and countergaudieur foreign-exchange and interest-
rate agreements of weak global economic conditiomisrecent and possible future changes in globahial markets

eAny changes in business, political and economiditaoms due to actual or threatened terrorist d@gtin the U.S. and other parts of
world and related U.S. military action overseas;

eGrowth in costs and expenses;

eChanges in our product, segment and geographicanix;

elmpact of acquisitions, divestitures, restructusingroduct recalls and withdrawals and other unugsems, including our ability to reali;
the projected benefits of our acquisition of Wyatid of our cost-reduction initiatives.

We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddaeate assumptions. Should known or
unknown risks or uncertainties materialize or sHautderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pmgedhvestors should bear this in mind as theyidensorward-looking statements.

We undertake no obligation to publicly update fomviooking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&r®,18-K and 10-K reports and our
other filings with the SEC.

Our 2009 Annual Report on Form 10-K listed varicuportant factors that could cause actual resaltdiffer materially from projected and
historic results. We note these factors for invessts permitted by the Private Securities LitigafReform Act of 1995. Readers can find tt
in Part I, Item 1A, of that filing under the heaglifRisk Factors.” We incorporate that section afttRorm 10-K in this filing and investors
should refer to it. You should understand thas dt possible to predict or identify all such st Consequently, you should not consider
such list to be a complete set of all potentidigier uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatinguch products or product candidates, and gmudsion herein should be considered in the
context of the larger body of data. In additiotnicil trial data are subject to differing interfatons, and, even when we view data as
sufficient to support the safety and/or effectivenef a product candidate or a new indication foindine product, regulatory authorities m
not share our views and may require additional dataay deny approval altogether.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedanous patent, product liability, consumer, comonar securities, environmental and tax
litigations and claims; government investigatioasg other legal proceedings that arise from timt@e in the ordinary course of our
business. We do not believe any of them will haneagerial adverse effect on our financial position

We record accruals for income tax contingencigbdoextent that we conclude that a tax positiamissustainable under a “more likely than
not” standard, and we record our estimate of the pateatt benefits in one tax jurisdiction that cotggdult from the payment of income ta
in another tax jurisdiction when we conclude tinat potential recovery is more likely than not. Weard accruals for all other contingencies
to the extent that we conclude their occurrengodable and the related damages are estimableyanecord anticipated recoveries under
existing insurance contracts when assured of regoifea range of liability is probable and estineand some amount within the range
appears to be a better estimate than any otherrgmatlin the range, we accrue that amount. Ifregeaof liability is probable and estimable
and no amount within the range appears to be arbettimate than any other amount within the ramgeaccrue the minimum of such
probable range. Many claims involve highly compkesues relating to causation, label warnings, s$ifieevidence, actual damages and ot
matters. Often these issues are subject to sutzdtantertainties and, therefore, the probabilityoss and an estimation of damages are
difficult to ascertain. Consequently, we cannosogebly estimate the maximum potential exposutberange of possible loss in excess of
amounts accrued for these contingencies. Thesesaseats can involve a series of complex judgméraatfuture events and can rely
heavily on estimates and assumptions. Our assetsarenbased on estimates and assumptions thabbamedeemed reasonable by
management. Litigation is inherently unpredictabled excessive verdicts do occur. Although we belige have substantial defenses in t
matters, we could in the future incur judgmentsmter into settlements of claims that could haweaterial adverse effect on our results of
operations in any particular peric
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Patent claims include challenges to the coveragéamalidity of our patents on various productpoocesses. Although we believe we have
substantial defenses to these challenges with cegpall our material patents, there can be narasse as to the outcome of these matters,

and a loss in any of these cases could resultaasaof patent protection for the drug at issueictvicould lead to a significant loss of sales of
that drug and could materially affect future reswlt operations.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk
Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Managemeirt our 2009
Financial Report, which is filed as exhibit 13 tar 009 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repeg,carried out an evaluation, under the supenviaiod with the participation of our
principal executive officer and principal financ@ficer, of the effectiveness of the design andrapion of our disclosure controls and
procedures (as such term is defined in Rules 18a)Hhd 15d-15(e) under the Securities Exchangeit®34 (the Exchange Act)). Based
on this evaluation, our principal executive offieerd principal financial officer concluded that alisclosure controls and procedures are
effective in alerting them in a timely manner toteral information required to be disclosed in periodic reports filed with the SEC.

During our most recent fiscal quarter, there hasogourred any change in our internal control direancial reporting (as such term is defir
in Rules 13a-15(f) and 15d-15(f) under the Exchaigig that has materially affected, or is reasopdikely to materially affect, our internal
control over financial reporting. However, we dastvito highlight some changes which, taken togetirerexpected to have a favorable
impact on our controls over a multi-year period. ¥éatinue to pursue a multi-year initiative to @usce some transaction-processing
activities within certain accounting processes aredmigrating to a consistent enterprise resou@nng system across the organization.
These are enhancements of ongoing activities tpatighe growth of our financial shared serviceatslities and standardize our financial
systems. None of these initiatives is in respoossy identified deficiency or weakness in ouriiné control over financial reporting.

PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

Certain legal proceedings in which we are involaeg discussed in Note 19 to the consolidated fiahstatements included in our 2009
Financial Report, which is incorporated by refeeeicPart I, Item 3, of our Annual Report on ForfnKL for the year ended December 31,
2009; and in Part Il, Item 1, of our Quarterly Rep@n Form 10-Q for the quarters ended April 4.2and July 4, 2010. The following
discussion is limited to certain recent developm@&oncerning our legal proceedings and should & ireconjunction with those earlier
Reports. Unless otherwise indicated, all proceedldigcussed in those earlier Reports remain owlistgn

Reference also is made to the Legal Proceeding€antingencies section in Part |, Item 2, of thisrf 10-Q.

Patent Matters

Chantix (varenicline)

In July 2010, we received notices from Apotex laed Apotex Corp. (collectively, Apotex) and from My Pharmaceuticals Inc. (Mylan) t
they had filed abbreviated new drug applicationthwhe FDA seeking approval to market generic waisiof Chantix. They assert the
invalidity of our patent covering the tartrate s#lvarenicline and the non-infringement of ourstafline form patent, both of which expire in
2022. They have not challenged the basic paterichwdxpires in 2020. In August 2010, we filed agi@gainst Apotex and Mylan in the L
District Court for the Southern District of New Yoasserting the infringement of both of the chajlesh patents.

Lyrica (pregabalin)

In August 2010, Lupin Limited (Lupin) notified ulsdt it had filed an abbreviated new drug applicatigth the FDA seeking approval to
market a generic version of Lyrica oral solutionpin asserts the non-infringement, invalidity ameénforceability of the basic patent, which

expires in 2018, and two other patents, which exipir2013 and 2018. In October 2010, we filed ag#inst Lupin in the U.S. District Court
for the District of Delaware asserting the infringent of all three patents.
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Viagra (sildenafil)

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Qofor the Southern District of New York
against Apotex, Mylan and Mylan Inc., Actavis land Actavis Pharma Manufacturing Pvt. Ltd., and &alrPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementhef Viagra use patent, which expires in 2019, beinat challenging the basic patent, which
expires in 2012.

Product Litigation
Asbestos

As previously reported, in September 2004, Quigeympany, Inc. (Quigley), a wholly owned subsididited a petition in the U.S.
Bankruptcy Court for the Southern District of NewrK seeking reorganization under Chapter 11 ofit& Bankruptcy Code. The
Bankruptcy Court held a confirmation hearing wigspect to Quigley’s amended plan of reorganizdtianconcluded in December 2009.
Briefing on the legal issues related to the cordition hearing concluded in February 2010. In Sep@wr2010, the Bankruptcy Court declir

to confirm the amended reorganization plan. Pfaret Quigley are seeking to address the Bankrupteyt@ concerns regarding the amen
reorganization plan and currently intend to sutamiévised plan for consideration by the court. €ismo assurance that such a revised plan
will be submitted or that, if submitted, it will tzpproved by the Bankruptcy Court. As a resulhefforegoing, Pfizer has taken an additional
charge for this matter of $701 million (pre-tax)the third quarter of 2010. Further, in order tegarve its right to address certain legal issues
raised in the court’s opinion, in October 2010zPfifiled a notice of appeal and motion for leavappeal the Bankruptcy Court’s decision
denying confirmation.

Viagra

As previously reported, in March 2010, we and gy@resentatives of the Multi-District Litigation Ritiffs’ Steering Committee entered int
master settlement agreement providing for theesatht and dismissal of all pending cases and clagsarting visual injuries allegedly
caused by Viagra. The master settlement agreemevitlpd for the payment by us of an amount thabismaterial to Pfizer following our
receipt of a release and stipulation of dismissahfall of the claimants, with provision at ouralen for a specified reduction in the
settlement amount in respect of any claimant whesdwt timely provide the release and stipulattailowing our receipt of a release and
stipulation of dismissal from a substantial majodf the claimants, in October 2010 we electedrtplement the provisions of the master
settlement agreement with respect to those clasnawaicordingly, their claims have been settleddiomamount that is not material to Pfizer,
and the related cases and claims will be dismids&dwill continue to defend against the cases daichs of the claimants who did not sub
a release and stipulation of dismissal, but weatdrlieve that those cases and claims are material

Pristiq

As previously reported, in 2008, a purported cktson was filed in the U.S. District Court for tBeuthern District of New York against
Wyeth, the Wyeth Savings Plan Committee, the Wgathings Plan-Puerto Rico Committee, the Wyeth Betant Committee and certain
former Wyeth officers and committee members. Thamaint alleges that the defendants violated aepadvisions of the Employee
Retirement Income Security Act of 1974 (ERISA) bgintaining Wyeth stock as an investment alternativaer certain Wyeth plans
notwithstanding their alleged knowledge of the urpd misrepresentation of the safety of Pristigrduthe period before the FD&issuanc
on July 24, 2007 of an “approvablkstter for Pristiq for the treatment of vasomotgmgtoms of menopause, which allegedly caused andx

in the price of Wyeth stock. In March 2010, the talismissed the action. In August 2010, the cdertied the plaintif& motion to amend tl
complaint. In September 2010, the plaintiff appédle denial of the motion to amend the complaut the dismissal order to the U.S. Court
of Appeals for the Second Circuit.

Commercial and Other Matters
Acquisition of King Pharmaceuticals, Inc.

In October 2010, several purported class actionptaimis were filed in federal and state court imfi@essee by shareholders of King
Pharmaceuticals, Inc. ("King") challenging Pfizept®posed acquisition of King. King and member&iofy's Board of Directors are named
as defendants in all of these actions; Pfizer aarétd? Tennessee Corp., a subsidiary of Pfizer,asmamed as defendants in most of these
actions. The plaintiffs generally allege that (@mbers of King's Board of Directors breached tfidirciary duties to King and its
shareholders by authorizing the sale of King taétfior what plaintiffs deem inadequate consideratand (ii) King and, in the actions in
which they are named as defendants, Pfizer andeP&adnnessee Corp. breached and/or aided anddbwttether defendants' alleged
breaches of fiduciary duties. The complaint filedederal court also alleges that King's Schedd[®2-2 recommendation statement for the
tender offer contains false statements and omissibmaterial fact in violation of Sections 14(d)éhd 14(e) of the Securities Exchange Act
of 1934. The plaintiffs in all of these actions lse@mong other things, to enjoin the defendantsmfconsummating the acquisition on the
agreed-upon terms. On November 2, 2010, all o&tttions filed in state court were consolidatechimn €hancery Court for Sullivan County,
Tennessee Second Judicial District, at Bristol.
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One of the conditions to the closing of the acdjaisiis that no judgment, order, injunction (whettemporary, preliminary or permanent),
decision, opinion or decree issued by a court leeogovernmental entity in the U.S. that makesattwuisition illegal or prohibits the
consummation of the acquisition shall be in effégt.a result, if the plaintiffs are successful btaining an injunction prohibiting the
defendants from consummating the acquisition oratfreed-upon terms, then such injunction may prethenacquisition from becoming
effective or from becoming effective within the egped timeframe

Acquisition of Wyeth

As previously reported, the purported class actiefeted to Pfizer's acquisition of Wyeth that wéled against Wyeth, Wyeth’s former
directors and Pfizer in state court in Delaware iantie U.S. District Court for the District of Ne¥ersey were dismissed with prejudice in
June and August 2010, respectively. The substinsiahilar purported class action filed against \Wyand Wyeth’s former directors in state
court in New Jersey was dismissed without prejud@ic®ctober 2010.

Trimegestone

As previously reported, Aventis filed a breach ofhtract action against Wyeth in the Commercial €ofiNanterre in France arising out of
the December 2003 termination by Wyeth of an Oat@0€0 agreement between Wyeth and Aventis relatinbe development of hormone-
therapy drugs utilizing Aventis’s trimegestone (TMg@ogestin. Aventis alleges that the terminati@swnproper and seeks monetary
damages. In January 2009, a three-judge tribundiered its decision in favor of Wyeth. In May 201li: Versailles Court of Appeals
reversed the Commercial Court’s decision and apediaxperts to hear evidence and make a recomniendatthe Court of Appeals
concerning damages. In August 2010, Wyeth filedtica of appeal of the Court of Appeals’ decisiathwhe Supreme Court of France.
Notwithstanding the appeal, the damage proceedirthébexperts appointed by the Court of Appeatiginuing.

MPA Matter

As previously reported, in 2006, the Irish DireavdPublic Prosecutions (DPP) served Wyeth’s suaisidWyeth Medica Ireland (WMI),
with criminal summonses charging it with violatioofsthe Ireland Waste Management Act and WMI's ¢inéged Pollution Prevention and
Control License in connection with five shipmerntsni WMI's Newbridge, Ireland facility of sugar waswater allegedly contaminated with
medroxyprogesterone acetate (MPA). In June 2010] fitered into a plea agreement with the DPP caoiogfour deviations from waste-
management requirements between September 2000auaanber 2001. In October 2010, WMI agreed to pa@Jdo0 euros to the DPP
toward the cost of the prosecution of this mattet was ordered to pay a fine of 40,000 euros.

Government Investigations

We have received civil investigative demands affiokinal inquiries from the consumer protection diwiss of several states seeking
information and documents concerning the promabiloyrica and Zyvox. These requests appear toedtathe same past promotional
practices concerning these products that wereubjest of previously reported settlements in Sep&n2009 with the U.S. Department of
Justice and the Medicaid fraud control units ofimas states.

Tax Matters

The United States is one of our major tax jurisditd. We currently are appealing two issues relaidte Internal Revenue Service’s (IRS)
audits of the Pfizer Inc. tax returns for the ye2062 through 2005. The 2006, 2007 and 2008 tassyaarently are under audit. The 2009
and 2010 tax years are not yet under audit. Akiotax years in the U.S. for Pfizer Inc. are clogeder the statute of limitations. With resp
to Pharmacia, the IRS currently is conducting adiitdor the year 2003 through the date of mergeh wifizer (April 16, 2003). With respect
to Wyeth, the years 2002 through 2005 currentlyuader IRS audit, and tax years 2006 through thettWgcquisition date (October 15,
2009) have not been audited yet. In addition toofen audit years in the U.S., we have open aeditsyin other major tax jurisdictions, such
as Canada (1998-2009), Japan (2006-2009), Eur@%¢{2009, primarily reflecting Ireland, the Unit&thgdom, France, Italy, Spain and
Germany) and Puerto Rico (2003-2009). Finalizinditsuvith the relevant taxing authorities can imtdiformal administrative and legal
proceedings, and, as a result, it is difficult stirate the timing and range of possible changesitaincertain tax positions. If our estimates
and assumptions are not representative of actdebmes, any change could have a significant impact.
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We regularly reevaluate our tax positions basethemesults of audits of federal, state and forégome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits osaign relative to the “more-likely-than-
not” standard. We believe that our accruals forihilities are adequate for all open years. M&agtors are considered in making these
evaluations, including past history, recent intetations of tax law and the specifics of each maBecause tax laws and regulations are
subject to interpretation and tax litigation isénéntly uncertain, these evaluations can involserges of complex judgments about future
events and can rely heavily on estimates and agsampOur evaluations are based on estimates ssuhptions that have been deemed
reasonable by management. However, if our estinsatdsassumptions are not representative of actuebmes, our results could be
materially impacted.

In the first nine months of 2010, we recognized@#6llion in tax benefits for the resolution of tan tax positions pertaining to prior years
with various foreign tax authorities.

Item 1A. Risk Factors
There have been no material changes from theaishfs disclosed in Part I, Item 1A, of our 200MAal Report on Form 10-K, except as
discussed in the “U.S. Healthcare Legislation” isecof Part I, Item 2, of this Form 10-Q, which 8en is incorporated by reference herein.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
This table provides certain information with respecour purchases of shares of Pfisebmmon stock during the fiscal third quarter @@

Issuer’s Purchases of Equity Securit®s

Approximate

Dollar

Total Number ¢ | Value of Share

Share Thal

Purchased i May Yet Be

Total Number ¢ Part of Publicl Purchase

Shares Purchas

Average Pric

Announced Pla

Under the Pla

Period ®) | Paid per Shar®) @) @)
July 5, 2010, through July 31, 20 35,72t | $ 14.62 — | $ 4,533,767,07
August 1, 2010, through August 28, 2( 54,33¢ | $ 15.9¢ — | $ 4,533,767,07
August 29, 2010, through October 3, 2( 30,114,87. | $ 16.6¢ 29,945,20 | $ 4,034,050,59
Total 30,204,93 | $ 16.6¢ 29,945,20

(a)On January 23, 2008, we announced that the Boabire€tors authorized a $5 billion share-purchdae fthe “2008 Stock Purchase
Plan”) to be utilized from time to time. On May210, the Company announced that it would resumehpsing its shares as market

conditions warrani

(b)In addition to the purchases under the 2008 StackHase Plan, these columns reflect the followiaggactions during the fiscal third

quarter of 2010: (i) the surrender to Pfizer of B3 shares of common stock to satisfy tax withimglabligations in connection with the
vesting of restricted stock and restricted stodksussued to employees, (ii) the open-market pasetby the trustee of 50,816 shares of
common stock in connection with the reinvestmertivifdends paid on common stock held in trust fopioyees who were granted
performance-contingent share awards and who defeeaeipt of such awards, and (iii) the surrendd®fizer of 8,306 shares of common
stock to satisfy tax withholding obligations in cattion with the vesting of performai-contingent share awards issued to employ

Item 3. Defaults Upon Senior Securities
None

Item 5. Other Information
None
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Iltem 6. Exhibits

1) Exhibit 12 -  Computation of Ratio of Earnings to Fixed Char

2) Exhibit 15 -  Accountant’ Acknowledgemen

3) Exhibit 31.1 -  Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 200z
4) Exhibit 31.2 -  Certification by the Chief Financial Officer Purstiao Section 302 of thSarbane-Oxley Act of 2002

5) Exhibit 32.1 -  Certification by the Chief Exdive Officer Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 200z
6) Exhibit 32.2 -  Certification by the Chief Fmzal Officer Pursuant to 18 U.S.C. Section 13%0Adopted Pursuant to

Section 906 of the Sarbal-Oxley Act of 200z
7) Exhibit 101:

EX-101.INS XBRL Instance Document
EX-101.SCH XBRL Taxonomy Extension Schema
EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities Exchangeof1934, this report was signed on behalf ofRlegjistrant by the authorized person
named below.

Pfizer Inc.

(Registrant

Dated: November 12, 2010 /sl Loretta V. Cangialo

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine
Months
Ende
Oct. 3 Year Ended December 2
(IN MILLIONS , EXCEPTRATIOS) 201C 2009 200¢ 2007 2006 200t
Determination of earning:
Income from continuing operations

before provision for taxes on incor

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 8,69: $ 10,827 $ 9,69¢ $ 9,27¢ $ 13,02¢ $ 10,80(
Less:

Noncontrolling interests 24 9 23 42 12 12
Income attributable to Pfizer In 8,56¢ 10,81¢ 9,671 9,23¢ 13,01¢ 10,78t¢
Add:

Fixed charges 1,43¢ 1,361 647 541 642 622
Total earnings as defined $ 10,00 $ 12,17¢  $ 10,31¢ $ 9,771 $ 13,65¢ $ 11,41(
Fixed charges

Interest expens® $ 1,33¢ $ 1,23: $ 51€ $ 397 $ 48¢  $ 471

Preferred stock dividen(®) 4 7 8 11 14 14

Rents(©) 91 121 123 138 14C 137

Fixed charge: 1,43¢ 1,361 647 541 64z 622

Capitalized interest 29 34 46 43 29 17
Total fixed charges $ 1,46 $ 1,398 $ 69: $ 584 $ 671 $ 63¢
Ratio of earnings to fixed charg 6.8 8.7 14.¢ 16.7 20.4 17.¢

All financial information reflects the following aliscontinued operations for 2006 and 2005: the @omy’s former consumer healthcare
business, and certain European generics business.

(a)Interest expense includes amortization of debt pramdiscount and expenses. Interest expense adésatude interest related to
uncertain tax positions of $290 million for thesfinine months of 2010; $337 million for 2009; $38®8lion for 2008; $331 million for
2007; $200 million for 2006; and $203 million fa®@5.

(b)Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an ErygdoStock Ownership Plan assumed
in connection with our acquisition of Pharmaci@003.

(c)Rents included in the computation consist of onkttbf rental expense, which we believe to be aseomative estimate of an interest factor
in our leases, which are not mater



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of Pfize.:

We hereby acknowledge our awareness of the useihafrour report dated November 12, 2010, includétin the Quarterly Report on
Form 10-Q of Pfizer Inc. for the quarter ended ®eta3, 2010, in the following Registration Stateisen

- Form S-8 dated October 27, 1983 (File No. 2-87473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8370

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53,/71

- Form S-8 dated December 20, 1994 (File No. 337559
- Form S-8 dated March 29, 1996 (File No. 33-02061)

- Form S-8 dated September 25, 1997 (File No. 33373),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated June 19, 2000 (File No. 333-90975)

- Form S-8 dated June 19, 2000 (File No. 333-39606)

- Form S-8 dated April 27, 2001 (File No. 333-59560

- Form S-8 dated April 27, 2001 (File No. 333-59854

- Form S-8 dated April 16, 2003 (File No. 333-104/8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 33@571),
- Form S-8 dated December 18, 2003 (File No. 338333),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-4 dated March 27, 2009 (File No. 333-15823

- Form S-8 dated October 16, 2009 (File No. 3335162,

- Form S-8 dated October 16, 2009 (File No. 3335P62,

- Form S-8 dated October 16, 2009 (File No. 3335242 and
- Form S-8 dated March 1, 2010 (File No. 333-165121

Pursuant to Rule 436 under the Securities Act 881@&he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of &wt.

KPMG LLP

New York, New York
November 12, 201



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Jeffrey B. Kindler, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: November 12, 2010

[sl Jeffrey B. Kindler
Jeffrey B. Kindler
Chairman of the Board and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: November 12, 2010

/s/ Frank A. DAmelio
Frank A. D’Amelio
Senior Vice President and Chief Financial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Jeffrey Bdler, hereby certify that, to the best of my kiesge, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended October 3,2@he “Report”)ully complies with the requirements of Sectiond)3¢r Section 15(d) of t
Securities Exchange Act of 1934, and that the mfiion contained in that Report fairly presentslirmaterial respects, the financial
condition and results of operations of Pfizer Inc.

/sl Jeffrey B. Kindler

Jeffrey B. Kindler

Chairman of the Board and Chief Executive Officer
November 12, 201

This certification accompanies this Report on F&GvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A. m&ko, hereby certify that, to the best of my knegde, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended October@®,®(the “Report”) fully complies with the requiremts of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrfearination contained in that Report fairly presentsall material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Senior Vice President and Chief Financial Officer
November 12, 201

This certification accompanies this Report on F&GvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorpesat by reference.



