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PART | - FINANCIAL INFORMATION

Item 1. Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende

Six Months Ende

July 3 July 4 July 3 July 4
(MILLIONS, EXCEPT PER COMMON SHARE DATA 2011 201(C 2011 201(C
Revenue: $ 16,98 $ 17,13: % 33,48¢ $ 33,70¢
Costs and expense
Cost of sale® 3,80t 3,68¢ 7,49¢ 7,88¢
Selling, informational and administrative expen(@) 4,97: 4,772 9,47¢ 9,171
Research and development expel(® 2,237 2,181 4,32¢ 4,40z
Amortization of intangible asse 1,39t 1,407 2,771 2,81¢
Acquisitior-related i-process research and developncharges — — — 74
Restructuring charges and certain acquis-related cost 47¢ 88t 1,37: 1,591
Other deductions—net 41% 27E 1,24( 687
Income from continuing operations before providientaxes on incom 3,68 3,92¢ 6,80( 7,07t
Provision for taxes on income 1,094 1,47 1,98¢ 2,601
Income from continuing operations 2,58¢ 2,45¢ 4,812 4,46¢
Discontinued operation
Income from operatio—net of tax 30 31 40 50
Gain on sale of discontinued operations—net of tax — — — 2
Discontinued operations—net of tax 30 31 40 52
Net income before allocation to noncontrolling net&ts 2,61¢ 2,48¢ 4,852 4,52(
Less: Net income attributable to noncontrollingnetsts 8 10 20 19
Net income attributable to Pfizer Ir $ 2,61C $ 2,478 $ 483 $ 4,501
Earnings per sha—basic:()
Income from continuing operations attributable fizét Inc.
common shareholde $ 03z $ 03C $ 0.6C $ 0.5t
Discontinued operations—net of tax — — 0.01 0.01
Net income attributable to Pfizer Inc. common shalders $ 03 $ 031 $ 061 $ 0.5¢€
Earnings per sha—diluted: ®)
Income from continuing operations attributable fizét Inc.
common shareholde $ 03 % 03C $ 06C $ 0.5¢
Discontinued operations—net of tax — — 0.01 0.01
Net income attributable to Pfizer Inc. common shalders $ 0.3: $ 031 $ 0.61 $ 0.5¢€
Weightec-average shares used to calculate earnings per corsimane
Basic 7,87 8,04¢ 7,92¢ 8,05:
Diluted 7,93t 8,07z 7,98( 8,08t
Cash dividends paid per common st $ 0.2C $ 0.1t $ 04C $ 0.3¢€

(a)Exclusive of amortization of intangible assets,eptas disclosed iNote 11B. Goodwill and Other Intangible Assets:étimtangible

Assets
(b)EPS amounts may not add due to rounc

See accompanying Notes to Condensed Consolidated ¢tal Statements.






PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
(Unaudited
Assets
Cash and cash equivalel $ 3,09 $ 1,73t
Shor-term investment 22,38¢ 26,27
Accounts receivable, less allowance for doubtfaloamnts 15,19: 14,42¢
Shor-term loans 462 467
Inventories 8,591 8,27¢
Taxes and other current ass 9,271 8,394
Assets of discontinued operations and other absédsfor sale 1,47¢ 1,43¢
Total current asse 60,48« 61,01
Long-term investments and loa 10,207 9,74
Property, plant and equipment, less accumulateckdigion 18,28: 18,64¢
Goodwill 45,107 43,92¢
Identifiable intangible assets, less accumulatedripation 57,05¢ 57,55¢
Taxes and other noncurrent assets 4,761 4,12¢
Total assets $ 195,89¢ $ 195,01:
Liabilities and Shareholde Equity
Shor-term borrowings, including current portion of Ic-term debt $ 598t $ 5,60¢
Accounts payabl 3,69¢ 3,994
Dividends payabli 1,637 1,601
Income taxes payab 1,84¢ 951
Accrued compensation and related ite 1,81t 2,08(
Other current liabilitie: 15,30¢ 14,25¢
Liabilities of discontinued operations 181 151
Total current liabilities 30,47: 28,63¢
Long-term debt 35,72 38,41(
Pension benefit obligatior 5,852 6,194
Postretirement benefit obligatio 3,057 3,03¢
Noncurrent deferred tax liabilitie 20,07: 18,62¢
Other taxes payab 6,82¢ 6,24¢
Other noncurrent liabilities 4,932 5,601
Total liabilities 106,93¢ 106,74¢
Preferred stoc 47 52
Common stocl 44% 444
Additional paic-in capital 71,09t 70,76(
Employee benefit trusi (©)] @)
Treasury stocl (26,477) (22,717
Retained earning 44,32( 42,71¢
Accumulated other comprehensive loss (952) (3,440
Total Pfizer Inc. sharehold¢ equity 88,48: 87,81:
Equity attributable to noncontrolling interests 482 452
Total shareholders’ equity 88,96: 88,26¢
Total liabilities and sharehold¢ equity $ 195,89¢ $ 195,01

See accompanying Notes to Condensed Consolidateddial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Six Months Ende

July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C
Operating Activities
Net income before allocation to noncontrolling net&ts $ 4,85, $ 4,52(
Adjustments to reconcile net income before allarato noncontrolling interests to net
cash provided by/(used in) operating activit
Depreciation and amortizatic 4,40¢ 4,26¢
Shar-based compensation expe! 244 248
Asset writt-offs and impairment charg 573 83:<
Acquisitior-related i-process research and development che — 74
Deferred taxes from continuing operatic 50¢& 1,61C
Other nor-cash adjustmen 34 (92
Benefit plan contributions (in excess of)/less teapense (264) 234
Other changes in assets and liabilities, net ofis@ttpns and divestitures 187 (13,173
Net cash provided by/(used in) operating activi 10,54( (1,489
Investing Activities:
Purchases of property, plant and equipn (60¢) (67¢)
Purchases of shterm investment (6,559 (3,53))
Proceeds from redemptions and sales of -term investmen—net 12,831 11,04¢
Purchases of lor-term investment (3,199 (1,487
Proceeds from redemptions and sales of-term investment 1,572 3,15¢
Acquisitions, net of cash acquir (3,169 —
Other investing activities 20€ 51¢
Net cash provided by investing activiti 1,08¢ 9,03:
Financing Activities:
Increase in shc-term borrowings 4,86¢ 3,16¢
Principal payments on sh-term borrowing—net (4,935 (7,32))
Principal payments on lo-term deb: (3,48)) (2
Purchases of common sta (3,679 (500
Cash dividends pai (3,159 (2,995
Other financing activities 64 77
Net cash used in financing activiti (10,327) (7,572)
Effect of exchange-rate changes on cash and casvatents 57 (75)
Net increase/(decrease) in cash and cash equis. 1,361 (107)
Cash and cash equivalents at beginning of period 1,73t 1,97¢
Cash and cash equivalents at end of period $ 3,09¢ $ 1,871
Supplemental Cash Flow Information:
Cash paid during the period fc
Income taxe: $ 737 $ 11,31
Interest 1,337 1,34z

See accompanying Notes to Condensed Consolidated ¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the Se@sgitind Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitBadance sheet amounts and operating
results for subsidiaries operating outside the dr&.as of and for the three-month and six-monttoge ended May 29, 2011, and May 30,
2010. We have made certain reclassification adjeisteito conform prior-period amounts to the curpasentation, primarily related to
discontinued operations (shiete 4. Discontinued Operatiopsind segment reporting (shete 15. Segment, Product and Geographic Area
Information).

On January 31, 2011, we completed the tender fiffaall of the outstanding shares of common stdcKing Pharmaceuticals, Inc. (King)
and acquired approximately 92.5% of the outstandimages for approximately $3.3 billion in cash. E&bruary 28, 2011, we acquired the
remaining outstanding shares of King for approxegha$300 million in cash (for additional informatioseeNote 3. Acquisition of King
Pharmaceuticals, In). Commencing from January 31, 2011, our finansialements include the assets, liabilities, opsgatsults and cash
flows of King. Therefore, in accordance with ountstic and international reporting periods, ourdamsed consolidated financial statem
for the six months ended July 3, 2011 reflect apipnately five months of King's U.S. operations aqproximately four months of King’s
international operations.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosdéofull year.

We are responsible for the unaudited financiaksta&ints included in this document. The financiakstents include all normal and recurring
adjustments that are considered necessary foathpresentation of our financial position and @ielg results.

The information included in this Quarterly Repontleorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in our Annual Reporfform 10-K for the year ended December 31, 2010.

Note 2. Adoption of New Accounting Policies

The provisions of the following new accounting stards were adopted as of January 1, 2011 and titlve a significant impact on our
condensed consolidated financial statements:

e New guidelines that address the recognition ansgmtation of the annual fee paid by pharmaceutimapanies beginning on January
2011 to the U.S. Treasury as a result of U.S. Heate Legislation. As a result of adopting this re#éandard, we are recording the annual
fee ratably throughout the year in t8elling, informational and administrative expesd@e item in our condensed consolidated
statement of incomt

e An amendment to the guidelines that addressdabeuating for multiple-deliverable arrangementetable companies to account for
certain products or services separately rather éisamcombined uni

Note 3. Acquisition of King Pharmaceuticals, Inc.

On January 31, 2011 (the acquisition date), we detegh our tender offer for all of the outstandihgues of common stock of King at a
purchase price of $14.25 per share in cash andradggpproximately 92.5% of the outstanding sha@esFebruary 28, 2011, we acquired all
of the remaining shares of King for $14.25 per sharcash. As a result, the total fair value ofsidaration transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired).

King’s principal businesses consist of a presaippharmaceutical business focused on deliverimgfaemulations of pain treatments
designed to discourage common methods of misusalaunsk; the Meridian auto-injector business forrgerecy drug delivery, which
develops and manufactures the EpiPen; an estathlmioglucts portfolio; and an animal health busiribasoffers a variety of feed-additive
products for a wide range of species.

The following table summarizes the provisional anmtsuecognized for assets acquired and liabilagsimed as of the acquisition date.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Amounts
Recognized as
Acquisition Datt

(MILLIONS OF DOLLARS) (Provisional
Working capital, excluding inventori $ 19C
Inventories 33¢
Property, plant and equipme 41%
Identifiable intangible assets, excludin-process research and developn 1,781
In-process research and developn 301
Net tax account (373
All other long-term assets and liabilities, net 114
Total identifiable net asse 2,764
Goodwill 791
Net assets acquired/total consideration transfe $ 3,55¢

As of the acquisition date, the fair value of acutsueceivable approximated the book value acquiFed gross contractual amount receivi
was $200 million, virtually all of which is expect¢o be collected.

Goodwill is calculated as the excess of the comatan transferred over the net assets recognizddepresents the future economic benefits
arising from other assets acquired that could eandividually identified and separately recogniz8gecifically, the goodwill recorded as
part of the acquisition of King includes the follimg:

e the expected synergies and other benefits thatelveve will result from combining the operationskihg with the operations of Pfize

e any intangible assets that do not qualify for safgarecognition, as well as future, yet unidentifigojects and products; a

e the value of the going-concern element of Kinglstng businesses (the higher rate of return eradsembled collection of net assets
versus if Pfizer had acquired all of the net assepmrately)

Goodwill is not amortized and is not deductible tmx purposes. While the allocation of goodwill algaeporting units is not complete, we
expect that substantially all of the goodwill wok related to our biopharmaceutical reporting uisiéeNote 11. Goodwill and Other
Intangible Assetfor additional information).

The assets and liabilities arising from contingesciecognized at acquisition date, which are stbjechange, are not significant to Pfizer’s
financial statements.

The recorded amounts are provisional and subjethidnge. Specifically, the following items are sgbjto change:

e Amounts for intangibles, inventory and propertygmiland equipment (PP&E), pending finalization allation efforts for acquired
intangible assets and inventory and the confirmatiothe physical existence and condition of cartaventory and PP&E asse

e Amounts for environmental contingencies, pendirgfthalization of our assessment and valuatiomefrenmental matter:
e Amounts for legal contingencies, pending the firation of our examination and evaluation of thetfotio of filed cases

e Amounts for income tax assets, receivables anditiab pending the filing of King's pre-acquisiticdax returns and the receipt of
information from taxing authorities, which may clyarcertain estimates and assumptions t

e The allocation of goodwill among reporting un

The following table presents information for Kirtgat is included in Pfizer’'s condensed consolidatatement of income from the acquisition
date, January 31, 2011, through Pfizer's secondtgu2011 domestic and international quarter-ends:
King's Operation King's Operation
Included in Pfize Included in Pfizer

SecondQuarte Six-Month
(MILLIONS OF DOLLARS) 2011 Resull 2011 Resull
Revenue: $ 357 $ 581
Loss from continuing operations attributable taz@filnc. common shareholde¢® (5) (74)

(a)Includes purchase accounting adjustments relatdtettair value adjustments for acquisition-dateeimory estimated to have been sold
($61 million pre-tax in the second quarter of 2@ht $119 million pre-tax in the first six months2f11), amortization of identifiable



intangible assets acquired from King ($43 milliareax in the second quarter of 2011 and $71 miljce-tax in the first six months of
2011) and restructuring and integration costs (88Bon pre-tax in the second quarter of 2011 af8%million pre-tax in the first six
months of 2011)




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table presents supplemental pro formfi@rmation as if the acquisition of King had oomd on January 1, 2010;
Pro Forma Consolidated ResL
Three Months

Ended Six Months Endel
July 4 July 3 July 4
(MILLIONS OF DOLLARS, EXCEPT PERSHARE DATA) 201( 2011 201(
Revenue: $ 17,46 $ 33,59 $ 34,41«
Income from continuing operations attributable fizét Inc. common
shareholder 2,40¢ 5,00¢ 4,314
Diluted earnings per share attributable to Pfiner Eommon shareholde 0.3C 0.65 0.5¢%

The unaudited pro forma consolidated results dgngport to project the future results of operadiofithe combined company nor do they
reflect the expected realization of any cost savmgsociated with the acquisition. The unauditedf@mma consolidated results reflect the
historical financial information of Pfizer and Kingdjusted for the following pre-tax amounts:

e Elimination of King’s historical intangible assehartization expense (approximately $38 milliontie second quarter of 2010, $6 million
in the first six months of 2011 and $79 milliontive first six months of 2010

e Additional amortization expense (approximately $4ilion in the second quarter of 2010 and $86 wmilin the first six months of 2010)
related to the fair value of identifiable intangildssets acquire

e Additional depreciation expense (approximately $Bion in the second quarter of 2010, $3 milliontire first six months of 2011 and $17
million in the first six months of 2010) relatedttee fair value adjustment to property, plant agdigment acquirec

e Adjustment related to the fair value adjustmentadquisition-date inventory estimated to have k=@d (addition of $61 million charge in
the second quarter of 2010, elimination of $119iomicharge in the first six months of 2011 andiadd of $119 million charge in the first
six months of 2010

e Adjustment for acquisition-related costs directiyibutable to the acquisition (addition of $63 lioih of charges in the second quarter of
2010, elimination of $181 million of charges in fiirst six months of 2011 and addition of $181 iill of charges in the first six months of
2010, reflecting charges incurred by both King &ifider).

Note 4. Discontinued Operations

We evaluate our businesses and product lines peaibdfor their strategic fit within our operatienin 2011, we decided to sell our Capsugel
business. In connection with the decision to $a# business, for all periods presented, the ojperatsults associated with this business have
been reclassified intbiscontinued operations— net of taxthe Condensed Consolidated Statements of Incantkthe assets and liabilities
associated with this business have been reclasdsifie Assets of discontinued operations and other assdtsfor saleandLiabilities of
discontinued operationsas appropriate, in the Condensed ConsolidateanBalSheets.

On April 4, 2011, we announced that we had entaredan agreement to sell Capsugel to an affiliditiéohlberg Kravis Roberts & Co. L.P.
for $2.375 billion in cash. The transaction closedAugust 1, 2011.

The following amounts, substantially all of whidate to our Capsugel business, have been segiegatte continuing operations and
included inDiscontinued operations—net of texour Condensed Consolidated Statements of Income:

Three Months Ende Six Months Ende:

July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C
Revenues $ 214 $ 195 $ 391 $ 36¢
Pre-tax income from discontinued operatic $ 44  $ 47 $ 72 % 77
Provision for taxes (14) (16) (32 (27)
Income from discontinued operations—net of tax 30 31 40 50
Pre-tax gain on sale of discontinued operati — — — 3
Provision for income taxes — — — (1)
Discontinued operatio—net of tax $ 30 % 31 % 40 % 52







PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following assets and liabilities, which inclualesets and liabilities held for sale related to@apsugel business, and other assets held for
sale, have been segregated and includédggets of discontinued operations and other assstsfor saleandLiabilities of discontinued
operations, as appropriate, in our Condensed ConsolidatedriBal Sheets:

July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Accounts receivabl $ 19 % 18€
Inventories 14¢ 13C
Taxes and other current ass 25 47
Property, plant and equipme 1,041 1,00¢
Goodwill 20 19
Identifiable intangible asse 6 3
Taxes and other noncurrent assets 44 45
Assets of discontinued operations and other a$sstsfor sale $ 147¢ $ 1,43¢
Current liabilities $ 154 $ 124
Other liabilities 27 27
Liabilities of discontinued operatior $ 181 $ 151

Net cash flows of our discontinued operations femanh of the categories of operating, investingfarahcing activities were not significar

Note 5. Costs Associated with CoReduction and Productivity Initiatives and Acquisition Activity

We incur significant costs in connection with acg businesses and restructuring and integratogieed businesses and in connection:
our global cost-reduction and productivity initiegs. For example:

e for our cost-reduction and productivity initiativege typically incur costs and charges associati#lt site closings and other facility
rationalization actions, workforce reductions ame ¢xpansion of shared services, including theldpueent of global systems; a

e for our acquisition activity, we typically incur sts that can include transaction costs, integrataosts (such as expenditures for consulting
and systems integration) and restructuring chargéeted to employees, assets and activities thiahet continue in the combined
company.

On February 1, 2011, we announced a new reseadcpraductivity initiative to accelerate our stragsgto improve innovation and overall
productivity in R&D by prioritizing areas with ttgreatest scientific and commercial promise, utiligappropriate risk/return profiles and
focusing on areas with the highest potential tivéelalue in the near term and over time.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We incurred the following costs in connection wailir cost-reduction and productivity initiatives amxhjuisition activity, such as King
(acquired in 2011) and Wyeth (acquired in 2009):

Three Months Ende Six Months Ende
July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C
Transaction cosi(® $ 13 % 4 $ 23 % 13
Integration cost® 201 211 38C 41¢
Restructuring charge®©:

Employee termination cos 18¢ 11¢€ 85¢€ 57¢€

Asset impairment 33 497 58 503

Other 43 55 56 80
Restructuring charges and certain acquisi-related costs 47¢ 88t 1,37: 1,591
Additional depreciatio—asset restructurin(@

Cost of sale: 171 11z 34z 12¢

Selling, informational and administrative expen 23 10z 30 162

Research and development expenses 16¢€ — 232 20
Total additional depreciation—asset restructuring 362 21€ 60E 30¢
Implementation cosi®)

Research and development expenses 10 — 20 —
Total implementation costs 10 — 20 —
Total costs associated with cost-reduction initeediand

acquisition activity $ 851 $ 1,101 $ 1,99¢ $ 1,90(

(a)Transaction costs represent external costs direstyed to business combinations and primariljuithe expenditures for banking, legal,
accounting and other similar servic

(b)Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges and primarily include expenditures
for consulting and systems integratis

(c)From the beginning of our cost-reduction and trammshtion initiatives in 2005 through July 3, 20Employee termination costspresent
the expected reduction of the workforce by appratety 55,400 employees, mainly in manufacturing salés and research, of which
approximately 39,100 employees have been termiresgted July 3, 201IEmployee termination cosése generally recorded when the
actions are probable and estimable and includeiadseverance benefits, pension and postretirelpemetiits, many of which may be paid
out during periods after terminatiofisset impairmentgrimarily include charges to write down propertigmi and equipment to fair value.
Otherprimarily includes costs to exit certain assets actilities.

These restructuring charges in 2011 are associdthdhe following:

e For the three months ended July 3, 2011, PrirGang operating segment ($87 million), SpecialtyeGard Oncology operating
segment ($7 million), Established Products and gmgrMarkets operating segment ($12 million), Anitdaalth and Consumer
Healthcare operating segment ($4 million), researahdevelopment operations ($51 million), manuwfiacy operations ($81
million) and Corporate ($23 million

e For the six months ended July 3, 2011, Primame@aerating segment ($133 million), Specialty Gard Oncology operating
segment ($42 million), Established Products andriging Markets operating segment ($15 million), Aairrlealth and
Consumer Healthcare operating segment ($14 millidnjrition operating segment ($2 million), resgaand development
operations ($473 million), manufacturing operati¢®s56 million) and Corporate ($135 milliot

(d)Additional depreciation-asset restructuring represents the impact of clsaimgthe estimated useful lives of assets involma@structuring
actions.

(e)iImplementation costs represent external, increnhentds directly related to implementing our nomwnaisition-related cost-reduction and
productivity initiatives.

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The components of restructuring charges assocwitedall of our cost-reduction and productivity tiatives and acquisition activity follow:

Costs Incurrel Activity Accrual

Througt As of

July 3 July 3

(MILLIONS OF DOLLARS) 200£-2011 2011@ 20110
Employee termination cos $ 9,667 $ 7,395 % 2,272
Asset impairment 2,36¢ 2,36¢ —
Other 95€ 87% 83
Total restructuring charge $ 1299. $ 10,63¢ _ $ 2,35¢

(a)Includes adjustments for foreign currency transtal
(b)Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie($657 million).

Note 6. Other (Income)/Deductions—Net

The following table sets forth details related tooaints recorded i®ther deductions — net:

Three Months Ende Six Months Endel

July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201(C
Interest incom(@) $ 117 % 85 $ (222) % (197
Interest expens@ 404 38¢ 862 911
Net interest expens 287 304 64C 714
Royalty-related incom (141 (95) (312 (237)
Net gain on asset dispos (14) (18%) (26) (230
Certain legal matters, n() (14) 37 487 174
Certain asset impairment char¢© 32C 19¢ 48C 23z
Other, net (25) 18 (29 34
Other deduction— net $ 413 $ 275 $ 1,24C $ 687

(&) Interest income increased in both periods0dfi2due to higher cash balances and higher intextest earned on investments. Interest
expense increased in the second quarter of 201iodawer amortization of deferred gains on terrtedanterest rate swaps. Interest
expense decreased in the first six months of 2@&ltal lower long- and short-term debt balancesthadonversion of some fixed-rate
liabilities to floatin¢-rate liabilities.

(b) In the first six months of 2011, primarily agds to charges for hormone-replacement theraggtiibn (seeNote 14. Legal Proceedings
and Contingencie).

(c) Substantially all of these asset impairmertrghs are related to intangible assets, includMgID assets, that were acquired as part of
our acquisition of Wyeth. In the second quarte2@f1, impairment charges included approximately0®2dlion of IPR&D assets,
primarily related to a single compound for the tm@@nt of certain autoimmune and inflammatory dissaand approximately $120
million of developed technology rights. In thesfisix months of 2011, impairment charges inclugi@groximately $360 million of
IPR&D assets, primarily related to two compoundstfi@ treatment of certain autoimmune and inflanamatliseases, and approximat
$120 million of developed technology rights. In #ezond quarter and first six months of 2010, impant charges of approximately
$200 million related to certain IPR&D assets. Timpairment charges are determined by comparingdtimated fair value of the assets
as of the date of the impairment to their carryiafues as of the same date. The impairment chéoged periods reflect, among other
things, the impact of new scientific findings anutlated commercial forecas

Note 7. Taxes on Income

A. Taxes on Income

Our effective tax rate for continuing operationss8.7% for the second quarter of 2011, compar&d % for the second quarter of 2010,
and in the first six months of 2011 was 29.2%, cared to 36.9% in the first six months of 2010. Teereases in the effective tax rate were
primarily the result of:

e the extension of the U.S. research and developanedit, which was signed into law on December D2, anc

e the change in the jurisdictional mix of earnin

Additionally, the tax impact of the charges incarfer certain legal matters in the first quarte26L1 contributed to the lower effective tax
rate in the first six months of 2011.

B. Tax Contingencie




We are subject to income tax in many jurisdicticars] a certain degree of estimation is requiregdéording the assets and liabilities related
to income taxes. All of our tax positions are subje audit by the local taxing authorities in eé&k jurisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaastiqularly if subject to negotiation or
litigation. As a result, our evaluation of tax dogencies can involve a series of complex judgmehtait future events and can rely heavily
on estimates and assumptions deemed reasonablartagement. However, if our estimates and assungpéicnnot representative of actual
outcomes, our results could be materially impacted.

The United States (U.S.) is one of our major taisglictions. The U.S. Internal Revenue Service jIRSurrently auditing the 2006, 2007 :
2008 tax years for Pfizer Inc. The 2009 through2tik years are not yet under audit. The tax y2@02 through 2005 are settled and closed
with the IRS. All other tax years in the U.S. fdizer Inc. are closed under the statute of limitasi.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

With respect to Wyeth, during the first quarte26fl1, we reached a settlement with the IRS regarthea audits for the tax years 2002
through 2005. The settlement resulted in an inctaméenefit to Pfizer of approximately $80 milliéor income tax and interest in the first
quarter and first six months of 2011. The tax y@&@2 through 2005 are now settled and closed th@hHRS. Tax years 2006 through the
Wyeth acquisition date (October 15, 2009) are nadeu audit.

In addition to the open audit years in the U.S. haee open audit years in other major tax jurigoing, such as Canada (1998-2011), Japan
(2006-2011), Europe (1997-2011, primarily reflegtireland, the United Kingdom, France, Italy, Spai Germany) and Puerto Rico (2006-
2011).

Note 8. Comprehensive Income/(LosS)

The components of comprehensive income/(loss)vollo

Three Months Ende Six Months Ende:
July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201(C
Netincome before allocation to noncontrolling intesest $ 2,618 $ 2,48t $ 4,852 $ 4,52(
Other comprehensive income/(los
Currency translation adjustment and ot 1,00¢ (2,142 2,547 (4,897
Net unrealized (losses)/gains on derivative finahicistrument: 11 (37%) (129 (241)
Net unrealized gains/(losses) on avail-for-sale securitie 12 (97 (12 (112
Benefit plan adjustments 77 167 79 284
Total other comprehensive income/(loss) 1,10¢ (2,449 2,49( (4,960
Total comprehensive income/(loss) before allocatitononcontrolling
interests 3,724 38 7,34z (440
Less: Comprehensive income attributable to nonotimyg interests 12 28 28 18
Comprehensive income/(loss) attributable to Pfiner $ 3,712 $ 10 $ 7,314 $ (458
Note 9. Financial Instruments
A. Selected Financial Assets and Liabilities
Information about certain of our financial assetd Babilities follows:
July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Selected financial assets measured at fair valueresurring basi@:
Trading securitie $ 157 $ 173
Available-for-sale debt securitie®) 29,55¢ 32,69¢
Available-for-sale money market fune 1,141 1,217
Available-for-sale equity securities, excluding money market 327 23C
Derivative financial instruments in receivable piosis©) :
Interest rate sway 60¢ 603
Foreign currency swaj 457 12¢
Foreign currency forwa-exchange contrac 10z 494
Total 32,35: 35,54«
Other selected financial ass@:
Held-to-maturity debt securities, carried at amortized ®) 781 1,17¢
Private equity securities, carried at cost or gguiethod 1,04¢ 1,13¢
Shor-term loans, carried at cc 462 467
Long-term loans, carried at cc 182 29¢
Total 2,471 3,07¢
Total selected financial asset (©) $ 34,82 $ 38,62:
Financial liabilities measured at fair value oreaurring basi®):
Derivative financial instruments in a liability poen © :
Foreign currency swaj $ 54C $ 622
Foreign currency forwa-exchange contrac 39:¢ 257
Interest rate sway 5 4
Total 93¢ 884

Other financial liabilities



Shor-term borrowings, carried at historical proceedsagjastec® 5,98¢ 5,60:

Long-term debt, carried at historical proceeds, as &efjl(©@. ) 35,72 38,41(
Total 41,71 44,01
Total selected financial liabilities $ 42.64¢ $ 44,89

(a)Fair values are determined based on valuation tg@abga categorized as follows: Level 1 means theofig@ioted prices for identical
instruments in active markets; Level 2 means tleafigjuoted prices for similar instruments in aetmarkets or quoted prices for identical
or similar instruments in markets that are notvactr are directly or indirectly observable; Le8aheans the use of unobservable inputs.
All of our financial assets and liabilities measlieg fair value on a recurring basis use Levelgis in the calculation of fair value, except
that included in available-for-sale equity secestiexcluding money market funds, are $111 milisrof July 3, 2011 and $105 million as
of December 31, 2010 of investments that use Leweputs in the calculation of fair value, and $4dllion that use Level 3 inputs as of
July 3, 2011

(b)Gross unrealized gains and losses are not signiffi
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(c)Designated as hedging instruments, except foriodideeign currency contracts used as offsets; marf@reign currency swaps with fair
values of $107 million and foreign currency forwaaxthange contracts with fair values of $73 millairduly 3, 2011; and foreign currel
forward-exchange contracts with fair values of $&@Bion and foreign currency swaps with fair vadugf $17 million at December 31,
2010.

(d)The differences between the estimated fair valudscarrying values of our financial assets andilltgds not measured at fair value on a
recurring basis were not significant at July 3, 20t December 31, 201

(e)The decrease in selected financial assets is ghntare to redemptions of investments, the procdemia which were used to fund our
acquisition of King (seNote 3. Acquisition of King Pharmaceuticals, 1)

(f) Designated as hedging instruments, except foriodideeign currency contracts used as offsets; manf@reign currency forwaréxchang
contracts with fair values of $41 million and fameicurrency swaps with fair values of $1 millionJaty 3, 2011; and foreign currency
forward-exchange contracts with fair values of $t@Bion and foreign currency swaps with fair vadugf $93 million at December 31,
2010.

(9)Includes foreign currency debt with fair valuess881 million at July 3, 2011 and $880 million atd@eber 31, 2010, which are used to
hedge the exposure of certain foreign currency oémated net investment

(h)The fair value of our lor-term debt is $39.2 billion at July 3, 2011 and 844illion at December 31, 201

These selected financial assets and liabilitiepegeented in the Condensed Consolidated BalarnsetSas follows:

July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Assets
Cash and cash equivaler $ 597 $ 90€
Shor-term investment 22,38¢ 26,27
Shor-term loans 462 467
Long-term investments and loa 10,201 9,74
Taxes and other current ass(@ 321 51¢
Taxes and other noncurrent ass® 84¢ 71C
Total selected financial asst $ 34,82 $ 38,62:
Liabilities
Shor-term borrowings, including current portion of lo-term deb! $ 598t $ 5,60:
Other current liabilities(©) 60¢€ 33¢
Long-term debr 35,728 38,41(
Other noncurrent liabilitie<?) 332 54¢&
Total selected financial liabilitie $ 42.64¢ $ 44,89

(@)At July 3, 2011, derivative instruments at fairn@include foreign currency swaps ($147 milliowyefgn currency forward-exchange
contracts ($103 million) and interest rate swapd (Sillion) and at December 31, 2010, include fgneturrency forward-exchange
contracts ($494 million) and foreign currency swégal million).

(b)At July 3, 2011, derivative instruments at fairn@include interest rate swaps ($538 million) anéifyn currency swaps ($310 million)
and at December 31, 2010, include interest ratps\{&603 million) and foreign currency swaps ($tifion).

(c)At July 3, 2011, derivative instruments at faira@include foreign currency forward-exchange catsrgb393 million) and foreign
currency swaps ($213 million) and at December 8102include foreign currency forward-exchange @mts ($257 million), foreign
currency swaps ($79 million) and interest rate s\@&3 million).

(d)At July 3, 2011, derivative instruments at fairn@include foreign currency swaps ($327 million)l amterest rate swaps ($5 million) and
at December 31, 2010, include foreign currency sw&p44 million) and interest rate swaps ($1 nil)ic

There were no significant impairments of finanaissets recognized in the second quarter andifirstenths of 2011 or 2010.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Investments in Debt Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities at July®,12 follow:

Years
Total a
Over 1 July 3
(MILLIONS OF DOLLARS) Within 1 to £ Over 1( 2011
Available-for-sale debt securitie
Western European and other government ¢ $ 14,75¢ % 1,34 % 17 $ 16,11¢
Corporate dek 1,251 2,74¢ — 3,99¢
Federal Home Loan Mortgage Corporation and Fedéaiibnal
Mortgage
Association ass-backed securitie — 2,31(C — 2,31(C
Western European and other government agency 2,702 397 — 3,101
Supranational det 1,401 70¢ — 2,10¢
Reverse repurchase agreeme 1,154 — — 1,154
U.S. government Federal Deposit Insurance Corporati
guaranteed del 373 27¢ — 651
Other assi-backed securitie 5 28 30 63
Certificates of depos 56 — — 56
Held-to-maturity debt securitie:
Certificates of deposit and other 775 6 — 781
Total debt securities $ 2247 $ 781t $ 47 % 30,33¢

C. ShortTerm Borrowings
Short-term borrowings include amounts for commegéger of $600 million as of July 3, 2011 and $dilkon as of December 31, 2010.

D. Derivative Financial Instruments and Hedgingiities

Foreign Exchange Risk—As of July 3, 2011, the aggregate notional amadifibreign exchange derivative financial instrungehnédging or
offsetting foreign currency exposures is $46.8dill The derivative financial instruments primatilgdge or offset exposures in euro,
Japanese yen and U.K. pound.

Interest Rate Risk—As of July 3, 2011, the aggregate notional amofimterest rate derivative financial instrument$4is3.6 billion. The
derivative financial instruments hedge U.S. dodlad euro fixed-rate debt.
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Information about gains/(losses) incurred to healgeffset foreign exchange or interest rate risksigollows:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL@®) b) () (Effective Portion'® () (Effective Portion'® ()

July 3 July 4 July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201(C

Three Months Ende(
Derivative Financial Instruments in Fair Value
Hedge Relationshig®
Interest rate sway $ — 3 1 3 — 3 — 3 — $ —
Foreign currency swaj — 1 — — — —

Derivative Financial Instruments in Cash Flow
Hedge Relationshig
Foreign currency swaj $ — 3 — 3 227 $ 1,219 $ 224 $ (627)
Foreign currency forward-exchange
contracts — — 1 Q) — 1

Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency swaj $ 14 3 1 $ 991 $ (50 $ — 3 —

Derivative Financial Instruments Not
Designated as Hedg
Foreign currency swaj $ 13 % 4 3% — 3 — 3 — $ —
Foreign currency forward-exchange
contracts (15¢) (473 — — — —

Non-Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency sh«-term borrowings $ — 3 — 3 897 $ (130 $ — 3 —
Foreign currency long-term debt — — (34 (57) — —

&
L5

Total $ (131) $ 476 $ 10C (1,457 224 $ (626)

Six Months Ended
Derivative Financial Instruments in Fair Value
Hedge Relationshig®)
Interest rate swaj $ — $
Foreign currency swaj — — — — — —

©®
|
©®
|
©®
|
©®
|

Derivative Financial Instruments in Cash Flow
Hedge Relationshig
Foreign currency swaj $ — 3 — 3 531 $ (1,657 $ 73C $ (1,255
Foreign currency forward-exchange
contracts — — 3 1) 4 2

Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency swaj $ 15 $ L % (95¢) $ (40) $ — 3 —

Derivative Financial Instruments Not
Designated as Hedg
Foreign currency swaj $ 43 % — 3 — 3 — 3 — $ —
Foreign currency forward-exchange
contracts (317 (1,369 — — — —

Non-Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency she«-term borrowings $ — 3 — 3 94C $ 99) $ — 3 —
Foreign currency long-term debt — — (6) (34 — —




Total $ (259 $ (1,369 $ 51C  $ (1,83) $ 734 $ (1,259

(a)OID = Other (income)/deductions—netncluded in the income statement acco@iher deductions—ne@CI = Other comprehensive
income/(loss), included in tt balance sheet accolAccumulated other comprehensive Ic

(b)Also includes gains and losses attributable tdh@iged risk in fair value hedge relationsh

(c)There was no significant ineffectiveness in theoséoquarter and first six months of 2011 or 2(

(d)Amounts presented represent the effective portfdhengain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included fther comprehensive income/(loss)—Net unrealilsd€s)/gains on derivative financial instruments
For derivative financial instruments in net investrhhedge relationships and for foreign currendyt designated as hedging instruments,
the effective portion is included Other comprehensive income/(Ilc—Currency translation adjustment and oth
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For information about the fair value of our derivatfinancial instruments, and the impact on oun@mnsed Consolidated Balance Sheets
Note 9A. Financial Instruments: Selected Finangiasets and Liabilitie<Certain of our derivative instruments are covengéssociated
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. The aggregate fairevafitthese derivative instruments that are infailitg position is $362 million, for which
we have posted collateral of $265 million in themal course of business. These features includeetiigrement to pay additional collateral
in the event of a downgrade in our debt ratingthéfe had been a downgrade to below an A ratin@&®y or the equivalent rating by
Moody'’s Investors Service, on July 3, 2011, we wduhve been required to post an additional $106omibf collateral to our counterparties.
The collateral advanced receivables are report€hsh and cash equivalents.

E. Credit Risk

On an ongoing basis, we review the creditworthirgsunterparties to our foreign exchange andésterate agreements and do not expect
to incur a significant loss from failure of any cwerparties to perform under the agreements. Térer@o significant concentrations of credit
risk related to our financial instruments with angtividual counterparty. As of July 3, 2011, we %815 billion due from a well-diversified,
highly rated group (S&P ratings of primarily A+ loetter) of bank counterparties around the worle: s@e 9B. Financial Instruments:
Investments in Debt Securitifor a distribution of our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions. These agre@s contain provisions that provide for the &piior collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of July 3, 201X received cash collateral of $717 million
against various counterparties. The collateral grily supports the approximate fair value of ourive contracts. The collateral received
obligations are reported Bhort-term borrowings, including current portionlohg-term debt.

Note 10. Inventories

The components of inventories follow:

July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Finished good $ 3541 $ 3,66t
Work-in-process 4,18¢ 3,72
Raw materials and supplies 861 88:
Total inventorie«?). () $ 8,597 $ 8,27t

(a)The increase reflects the impact of foreign excleamwell as increases associated with the adguisif King (seeNote 3. Acquisition of
King Pharmaceuticals, Indor additional detail) partially offset by reduati® in the normal course of busine
(b)Certain amounts of inventories are in excess ofyaa¢' s supply. There are no recoverability issues aatetiwith these quantitie

Note 11. Goodwill and Other Intangible Assets

A. Goodwill
The changes in the carrying amount of goodwillthar six months ended July 3, 2011, follow:
Establishe
Product Animal
Specialty anc Health an
Primary Care an Emerging Consume To be

(MILLIONS OF DOLLARS) Care Oncology Markets Healthcar Nutrition  allocatec® Total
Balance, December 31, 20 $ $ $ $ 2,44¢  $ 49€ $  40,98: $  43,92¢
Additions () — — 791 791
Other© 16 10 362 38¢
Balance, July 3, 201 $ $ $ $ 2,465 $ 50€ $ 42,13¢ $ 45,107

(2)The amount to be allocated includes the former Béomaceutical goodwill (see below), as well as yeagiquired goodwill from our
acquisition of King, for which the allocation toparting units is pending (sééote 3. Acquisition of King Pharmaceuticals, Ifar.
additional information)

(b)Relates to our acquisition of King and is subjecttiange until we complete the recording of thetsscquired and liabilities assumed
from King (seeNote 3. Acquisition of King Pharmaceuticals, IhcThe allocation of King goodwill among our repng units has not yet
been completed, but will be completed within onaryaf the acquisition dat

(c)Primarily reflects the impact of foreign exchan

Our company was previously managed through twoatijmgy segments (Biopharmaceutical and Diversifiad}l is now managed through f
operating segments (shiote 15. Segment, Product and Geographic Area tmddionfor further information). As a result of this changhe
goodwill previously associated with our Biopharmatézal operating segment is required to be allatat@ong the Primary Care, Specit



Care and Oncology, and Established Products anddimgeMarkets operating segments. The allocatiogaaidwill is a complex process that
requires, among other things, that we determindainevalue of each reporting unit. Therefore, vewdn not yet completed the allocation, but
we expect that it will be completed in the currgear.

16




PFIZER INC. AND SUBSIDIARY COMPANIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS

B. Other Intangible Assets

(UNAUDITED)

The components of identifiable intangible assellsyio

July 3, 2011 December 31, 201

Identifiable Identifiable

Intangible Intangible

Grost Assets, les Grost Assets, les

Carrying  Accumulater  Accumulate: Carrying  Accumulater  Accumulate:

(MILLIONS OF DOLLARS) Amount  Amortizatior ~ Amortizatior Amount  Amortizatior ~ Amortizatior

Finite-lived intangible asset

Developed technology righ $ 71,35¢  $ (29,609 $ 41,746 $ 68,43: $ (26,229 $ 42,20¢

Brands 1,71C (649) 1,061 1,62¢ (607) 1,01¢

License agreemen 582 (2549) 32¢ 637 (24¢) 38¢

Trademarks and other 522 (322) 20C 533 (329 20¢
Total amortized finite-lived

intangible assets 74,16¢ (30,839 43,33¢ 71,22¢ (27,407 43,82¢
Indefinite-lived intangible asset

Brands 10,28¢ — 10,28¢ 10,21¢ — 10,21¢

In-process research and developn 3,36¢ — 3,36¢ 3,43¢ — 3,43¢

Trademarks 73 — 73 72 — 72

Total indefinite-lived intangible
assets 13,724 — 13,724 13,72¢ — 13,72¢
Total identifiable intangible asse®  $ 87,89. $ (30,83) $ 57,05¢ $ 84,957 $ (27,400 $ 57,55¢

(2)The decrease is primarily related to amortizatiomvall as impairment charges (¢ete 6. Other (Income)/Deductions Net) of
intangible assets, partially offset by the assetmimed as part of the acquisition of King ($émte 3. Acquisition of King Pharmaceuticals,
Inc.) and the impact of foreign exchan

At July 3, 2011, our identifiable intangible assats associated with the following, as a percentdggentifiable intangible assets, less
accumulated amortization:

e Developed Technology Rights: Specialty Care (§2s}ablished Products (18%); Primary Care (16%)#al Health (2%); Oncology
(1%); and Nutrition (1%

e Finite-Lived Brands: Consumer Healthcare (57%); Establisheducts (29%); and Animal Health (14
e Indefinite-Lived Brands: Consumer Healthcare (50%); Estabtishducts (28%); and Nutrition (22¢

e |PR&D: Specialty Care (74%); Worldwide Researod ®evelopment (14%); Primary Care (5%); Oncoldgfip); Established Products
(3%); and Animal Health (1%

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these askiststely will yield a successful product. The
nature of the biopharmaceutical business is higkand requires that we invest in a large numbgrajects as a mechanism for achieving a
successful portfolio of approved products. As suad expect that many of these IPR&D assets wilbbezimpaired and be written-off at
some time in the future.

Amortization expense related to acquired intangdsieets that contribute to our ability to sell, ofaoture, research, market and distribute
products, compounds and intellectual property dtuitled inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangisieets that are associated with a single funitiortiuded inCost of sales, Selling,
informational and administrative expenseglResearch and development expensssappropriate. Total amortization expense foteflived
intangible assets was $1.4 billion for the secomargr of 2011, $1.5 billion for the second quadie?010 and $2.9 billion for both the first
six months of 2011 and 2010.
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Note 12. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs olutfe and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and thaitde dependents, follow:

Pension Plan
U.S. Supplemental Postretirement
U.S. Qualified® (Non-Qualified) ®) International©) Plans(@)
July 3 July 4 July 3 July 4 July 3 July 4 July 3 July 4

(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201C 2011 201C
Three Months Ende(
Service cos $ 89 $ 89 $ 10 $ 7 $ 65 $ 57 % 18 $ 21
Interest cos 184 18¢ 18 21 114 10k 48 54
Expected return on plan ass (220 (200 — — (112 (207 (8) (8)
Amortization of:

Actuarial losse: 35 38 9 8 22 16 4 —

Prior service (credits)/cos )] 1 — — (1) Q) (13 (5)
Curtailments and settlemer— net 34 (36) 6 (8) 6 (6) (20 2
Special termination benefits 5 36 6 62 — 2 1 6
Net periodic benefit cos $ 128§ 11€  $ 49 $ 90 $ 94 $ 66 $ 30 $ 66
Six Months Ended
Service cos $ 17¢  $ 18 % 19 % 15 % 127 $ 117 $ 35 8 43
Interest cos 36¢ 37¢ 37 40 22t 21€ 97 10¢
Expected return on plan ass (441 (402 — — (221) (219 ()] (16)
Amortization of:

Actuarial losse! 70 76 18 15 43 33 8 —

Prior service (credits)/cos 4 1 Q) Q) 2 2 27 9)
Curtailments and settlemer— net 51 (69) 18 9) 4 (5) (26) 2
Special termination benefits 10 50 13 152 3 3 1 12
Net periodic benefit cos $ 234 $ 21 $ 104 $ 21z $ 17¢  $ 14z $ 71 $ 13€

(2)The increase in net periodic benefit costs in et $§ix months of 2011, compared to the firstreignths of 2010, for our U.S. qualified
plans was primarily driven by higher settlementrglea and lower curtailment gains associated witletyelated restructuring initiatives
partially offset by higher expected return on pdesets and special termination benefits recogniztte prior-year period for certain
executives as part of Wye-related restructuring initiative

(b)The decrease in net periodic benefit costs initisedix months of 2011, compared to the firstraianths of 2010, for our U.S.
supplemental (non-qualified) pension plans was arily driven by special termination benefits recizgd in the prior-year period for
certain executives as part of Wy-related restructuring initiative

(c)The increase in net periodic benefit costs in tret $§ix months of 2011, compared to the firstraignths of 2010. for our international
pension plans was primarily driven by the decréagke discount rate partially offset by higher egged return on plan asse

(d)The decrease in net periodic benefit costs initkedix months of 2011, compared to the firstraianths of 2010, for our postretirement
plans was primarily driven by the harmonizatiorited postretirement plans and by higher curtailngaims and lower settlement charges
associated with Wye-related restructuring initiative

For the first six months of 2011, we contributeahfrour general assets $401 million to our U.S.ifadlpension plans, $214 million to our
international pension plans, $119 million to ouSUsupplemental (non-qualified) pension plans ariB3nillion to our postretirement plans.

During 2011, we expect to contribute from our gahassets a total of $486 million to our U.S. dfiedi pension plans, $471 million to our
international pension plans, $247 million to ousfetirement plans and $184 million to our U.S.demental (non-qualified) pension plans.
Contributions expected to be made for 2011 areugieé of amounts contributed during the first siamhs of 2011. The international pension
plan, postretirement plan and U.S. supplementai-gnalified) pension plan contributions from oungeal assets include direct employer
benefit payments.
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Note 13. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werg@utad using the following data:

Three Months Ende Six Months Ende:
July 3 July 4 July 3 July 4
(IN MILLIONS) 2011 201C 2011 201(C
EPS Numerat—DBasic:
Income from continuing operatiol $ 2,58t $ 245 $ 481z $ 4,46¢
Less: Net income attributable to noncontrollingheists 8 10 20 19
Income from continuing operations attributable fiaét Inc. 2,58( 2,44¢ 4,792 4,44¢
Less: Preferred stock dividends—net of tax — 1 1 1
Income from continuing operations attributable fiaét Inc.
common shareholde 2,58( 2,44: 4,791 4,44¢
Discontinued operations—net of tax 30 31 40 52
Net income attributable to Pfizer Inc. common shalders $ 261 $ 247/ $ 4,831 $ 4,50(
EPS Numerat—Diluted:
Income from continuing operations attributable fiaét Inc.
common shareholders and assumed conver $ 258 $ 244 $ 479 $ 4,44¢
Discontinued operations—net of tax 30 31 40 52
Net income attributable to Pfizer Inc. common shalders
and
assumed conversions $ 261C $ 2,47 $ 483z $ 4,501

EPS Denominatol
Weighted-average number of common shares outstgwndin
Basic 7,87 8,04¢ 7,92¢ 8,05:
Common-share equivalents: stock options, stoclaldsu
under employee compensation plans and convertible

preferred stock 60 26 51 32
Weighted-average number of common shares outstgwdin
Diluted 7,93t 8,072 7,98( 8,08t

Stock options that had exercise prices greaterttian
average market price of our common stock issuatdeiu
employee compensation pls@ 28( 427 281 427

(a)These common stock equivalents were outstandinggltite three and six months ended July 3, 2011Jatyd4, 2010, but were not
included in the computation of diluted EPS for thgeriods because their inclusion would have haahé-dilutive effect.

Note 14. Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedanous patent, product liability, consumer, comonar securities, environmental and tax
litigations and claims; government investigaticas¢ other legal proceedings that arise from timt@e in the ordinary course of our
business. We do not believe any of them will havesgerial adverse effect on our financial position.

We record accruals for income tax contingencigbdoextent that we conclude that a tax positiamissustainable under a “more likely than
not” standard, and we record our estimate of the paleatt benefits in one tax jurisdiction that couddult from the payment of income ta
in another tax jurisdiction when we conclude ttnat potential recovery is more likely than not. Veeard accruals for all other contingencies
to the extent that we conclude their occurrengadable and the related damages are estimableyanecord anticipated recoveries under
existing insurance contracts when assured of regoifea range of liability is probable and estineland some amount within the range
appears to be a better estimate than any otherrgmathin the range, we accrue that amount. Ifregeaof liability is probable and estimable
and no amount within the range appears to be arlettimate than any other amount within the rangeaccrue the minimum of such
probable range. Many claims involve highly compkesues relating to causation, label warnings, s$ifieevidence, actual damages and ot
matters. Often these issues are subject to sulatantertainties and, therefore, the probabilitjoss and an estimation of damages are
difficult to ascertain. Consequently, we cannosogebly estimate the maximum potential exposutberange of possible loss in excess of
amounts accrued for these contingencies. Our assess are based on estimates and assumptionsatle@bben deemed reasonable by
management. Litigation is inherently unpredictabled excessive verdicts do occur. Although we lielige have substantial defenses in t
matters, we could in the future incur judgmentemter into settlements of claims that could haweaterial adverse effect on our results of
operations or cash flows in any particular period.
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Patent claims include challenges to the coveragéoamalidity of our patents on various productpoocesses. Although we believe we have
substantial defenses to these challenges with cegpall our material patents, there can be narasse as to the outcome of these matters,

and a loss in any of these cases could resultdasaof patent protection for the drug at issueictvicould lead to a significant loss of sales of
that drug and could materially affect future reswlt operations.

The principal pending matters to which we are aypare discussed below. In determining whetherradipgy matter is a principal matter, we
consider both quantitative and qualitative factorsrder to assess materiality, such as, among thihegs, the amount of damages and the
nature of any other relief sought in the proceediihguch damages and other relief are specifieadyew of the merits of the claims and of
the strength of our defenses; whether the actiopgots to be a class action and our view of thelillood that a class will be certified by the
court; the jurisdiction in which the proceeding&nding; any experience that we or, to our knowdedgher companies have had in similar
proceedings; whether disclosure of the action waeldmportant to a reader of our financial stateis@ncluding whether disclosure might
change a reader’s judgment about our financiadstants in light of all of the information about tBempany that is available to the reader;
the potential impact of the proceeding on our rafiom; and the extent of public interest in theteratn addition, with respect to patent
matters, we consider, among other things, the &iasignificance of the product protected by tlagept.

A. Patent Matters

Like other pharmaceutical companies, we are inwblmenumerous suits relating to our patents, iniclgdbut not limited to those discussed
below. Most of the suits involve claims by genetiag manufacturers that patents covering our prisdpcocesses or dosage forms are
invalid and/or do not cover the product of the genmanufacturer. Also, counterclaims as well asotes independent actions have been filed
claiming that our assertions of, or attempts t@es®, our patent rights with respect to certairdpobs constitute unfair competition and/or
violations of the antitrust laws. In addition tetbhallenges to the U.S. patents on a number gbrmatucts that are discussed below, we note
that the patent rights to certain of our produicisiuding without limitation Lipitor, are being clenged in various other countries.

Lipitor (atorvastatin)

In November 2008, Apotex Inc. notified us thatadHiled an abbreviated new drug application wité EDA seeking approval to market a
generic version of Lipitor. In December 2008, wedipatent-infringement suits against Apotex Inchie U.S. District Court for the District
of Delaware and the U.S. District Court for the tiiern District of lllinois. In August 2009, our @mt in the District of Delaware was
transferred to the Northern District of Illinoisdanonsolidated with our pending action there. Apdte. asserts the invalidity of our patent
covering the crystalline form of atorvastatin, whicincluding the pediatric exclusivity period) ésgs in 2017. We assert the infringement of
our crystalline patent and are defending agairesatlegations of invalidity.

In October 2009, Dr. Reddy's Laboratories Ltd. BndReddy’s Laboratories, Inc. (collectively, Dre@®y's) and KUDCO Ireland, Ltd. and
Kremers Urban LLC (collectively, KUDCO) notified tisat they had filed abbreviated new drug applc®tiwith the FDA seeking approval
to market generic versions of Lipitor. Both of tigbreviated new drug applications cover the 1Ggrith40 mg dosage strengths, and
KUDCO's abbreviated new drug application also cewbe 80 mg dosage strength. Dr. Reddy’s and KURE$®rt the invalidity and/or non-
infringement of our patent covering the crystallfoem of atorvastatin and two other Lipitor patentsDecember 2009, we filed actions
against Dr. Reddy’s and KUDCO in the U.S. Dist@iurt for the District of Delaware asserting thiimgement of our crystalline patent. In
addition, in December 2010, we filed an action agaDr. Reddy'’s in the same court asserting thénigément of the same patent in
connection with Dr. Reddy’s additional abbreviatedv drug application seeking approval to marketegic version of the 80 mg dosage
strength.

In July 2010, Actavis, Inc. and Actavis Pharma Mawturing Pvt. Ltd. (collectively, Actavis) notifieus that they had filed an abbreviated
new drug application with the FDA seeking apprdeainarket a generic version of Lipitor. Actavesarts the nomfringement of our pate
covering the crystalline form of atorvastatin ana tother Lipitor patents. In August 2010, we filea action against Actavis in the U.S.
District Court for the District of Delaware assedithe infringement of our crystalline patent.

20




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In May 2011, Aurobindo Pharma Ltd. (Aurobindo) fiieti us that it had filed an abbreviated new drppligation with the FDA seeking
approval to market a generic version of Lipitor.rélindo asserts the non-infringement of our patemering the crystalline form of
atorvastatin as well as two formulation patentspfavhich (including the sixnonth pediatric exclusivity period) expire in 2017 .June 2011
we filed an action against Aurobindo in the U.Sstb¢t Court for the District of Delaware assertihg validity and infringement of the
challenged patents.

In the U.K., on June 20, 2011, certain wholesad@is certain of their pharmacy customers begamgeiieneric atorvastatin that had been
supplied to the wholesalers by Teva UK Limited (@&iK). On the same day, we obtained a preliminajyniction from the High Court of
Justice prohibiting Teva UK and the wholesalersiffarther sales of generic atorvastatin. On July201L1, Teva UK and the wholesalers
consented to the continuation of the preliminajynition during the pendency of the case. In thedpey action, which also includes two of
the pharmacies that sold generic atorvastatin, TH¢and the wholesalers have asserted the inwaladibur basic U.K. patent for Lipitor, a
we have asserted the infringement of the patentlenéed the invalidity allegations. Our basic Ugétent for Lipitor, including the pediatric
extension period, expires in May 2012.

Caduet (atorvastatin/amlodipine combination)

In August 2009, Sandoz Inc., a division of Nova#{s (Sandoz), notified us that it had filed an aated new drug application with the
FDA seeking approval to market a generic versioGaduet. In that filing and in a declaratory judgnaction brought by Sandoz in October
2009 in the U.S. District Court for the District 6blorado, collectively, Sandoz asserts the invigliof our patent covering the
atorvastatin/amlodipine combination, which expire2018, and the invalidity and non-infringementtafee patents for Lipitor which
(including the six-month pediatric exclusivity paaf) expire between 2013 and 2017. In October 2@@jled suit against Sandoz in the U.S.
District Court for the District of Delaware and tbeS. District Court for the District of Coloradesgrting the infringement of the
atorvastatin/amlodipine combination patent. In leeby 2010, our action and Sandoz’s action in thariat of Colorado were transferred to
the District of Delaware and consolidated with panding action there.

Viagra (sildenafil)

In March 2010, we brought a patent-infringementoscin the U.S. District Court for the Eastern Bitof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaeutical Industries Ltd. ( Teva Pharmaceuticalitdes), which had filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of Viageva USA and Teva Pharmaceutical
Industries assert the invalidity and non-infringenef the Viagra use patent, which expires in 2@i8,have not challenged the basic patent,
which expires in 2012.

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District @Qofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Pharewgicals Inc. and Mylan Inc., Actavis and AmneaafPhaceuticals LLC. These generic
manufacturers have filed abbreviated new drug egfidins with the FDA seeking approval to marketirtgeneric versions of Viagra. They
assert the invalidity and non-infringement of thadfa use patent, but have not challenged the pasént.

In May and June 2011, respectively, Watson Laboiegdnc. (Watson) and Hetero Labs Limited (Heterofified us that they had filed

abbreviated new drug applications with the FDA saglpproval to market their generic versions cd@fa. Each asserts the invalidity and
non4infringement of the Viagra use patent. Neither ¢tzealenged the basic patent. In June and July 2@%pectively, we filed actions agai
Watson and Hetero in the U.S. District Court fax 8outhern District of New York asserting the vigfihnd infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthit it had filed an abbreviated new drug appilicetvith the FDA seeking approval to
market a generic version of Sutent and challengmgarious grounds the Sutent basic patent, whiplres in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, wedlfguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpegents.

Detrol and Detrol LA (tolterodine)

As previously reported, we filed patent-infringerhaations against Teva USA with respect to Detidldnd against lvax Pharmaceuticals,
Inc., a wholly owned subsidiary of Teva USA, wittspect to Detrol. In May 2011, these actions wettesl on terms that are not material to
the Company.

In October 2007 and January 2008, respectivelyaTé8A and Impax Laboratories, Inc. (Impax) notifiedthat they had filed abbreviated
new drug applications with the FDA seeking apprdwaharket generic versions of Detrol LA. They ahallenging on various grounds the
basic patent, which (including the six-month petiatxclusivity period) expires in 2012, and thfeemulation patents, which (including the
six-month pediatric exclusivity period) expire in 2020e filed actions against them in the U.S. Dist@cturt for the Southern District of Ne
York asserting the infringement of the basic patard two of the formulation patents. These actmutsequently were transferred to the U.S.
District Court for the District of New Jersey.
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In March 2008 and May 2010, respectively, SandazMyplan Pharmaceuticals Inc. notified us that thay filed abbreviated new drug
applications with the FDA seeking approval to madeneric versions of Detrol LA. They assert thealidity and/or non-infringement of
three formulation patents for Detrol LA. They hawa challenged the basic patent. In June 2010jlack dctions against Sandoz and Mylan
Pharmaceuticals Inc. in the U.S. District Courttfoe District of New Jersey asserting the infringetnof two of the formulation patents.

In April 2011, Impax notified us that it had filesh abbreviated new drug application with the FI2Akéing approval to market a generic
version of Detrol. Impax asserts the non-infringat the basic patent, which (including the sixatiopediatric exclusivity period) expires
in 2012. In June 2011, we filed an action agdimgtax in the U.S. District Court for the Districk Mew Jersey asserting infringement of the
basic patent.

In June 2011, Torrent Pharmaceuticals Ltd. (Tojreatified us that it had filed an abbreviated rénwg application with the FDA seeking
approval to market a generic version of Detrol DArrent asserts the invalidity and nioriringement of three formulation patents. Torrkat
not challenged the basic patent. In July 2011filee an action against Torrent in the U.S. Dist@ourt for the District of New Jersey
asserting the validity and infringement of the &aed patents.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufaeginotified us that they had filed abbreviated dewg applications with the FDA
seeking approval to market generic versions ofdaydapsules. Each of the generic manufacturefsitenging one or more of three patents
for Lyrica: the basic patent, which expires in 2048d two other patents, which expire in 2013 atB2 Each of the generic manufacturers
asserts the invalidity and/or the non-infringemafthe patents subject to challenge. Beginning gmil®2009, we filed actions against these
generic manufacturers in the U.S. District Courttfe District of Delaware asserting the infringernand validity of our patents for Lyrica.
All of these cases have been consolidated in te&itti of Delaware.

In August and November 2010, respectively, Lupimitéd (Lupin) and Novel Laboratories, Inc. (Novetjtified us that they had filed
abbreviated new drug applications with the FDA ssgkpproval to market generic versions of Lyrical solution and asserting the
invalidity and/or infringement of our three patefdsLyrica referred to above. In October 2010 daduary 2011, respectively, we filed
actions against Lupin and Novel in the U.S. Dist@ourt for the District of Delaware asserting Hadidity and infringement of all three
patents.

Apotex Inc. notified us, in May and June 2011, ezsjvely, that it had filed abbreviated new druglagtions with the FDA seeking approval
to market generic versions of Lyrica oral solutéord Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir2813. In July 2011, we filed an action agaiygbtex Inc. in the U.S. District Court for the
District of Delaware asserting the validity andrinffement of the challenged patents in connectiith both of the abbreviated new drug
applications.

We also have filed patent-infringement actions an@da against certain generic manufacturers wheeslang approval to market generic
versions of Lyrica capsules in that country.

Zyvox (linezolid)

In December 2009, Teva Parenteral Medicines InevdTParenteral) notified us that it had filed abrabiated new drug application with the
FDA seeking approval to market a generic versioAysMox. Teva Parenteral asserts the invalidity aod-infringement of the basic Zyvox
patent, which (including the six-month pediatrickesivity period) expires in 2015, and another pathat expires in 2021. In January 2010,
we filed suit against Teva Parenteral in the U.Striat Court for the District of Delaware assegtitihe infringement of the basic patent.

Neurontin (gabapentin)

As previously reported, several years ago the Comfied patent-infringement actions against Teharmhaceutical Industries and Actavis,
Inc. in the U.S. District Court for the District blew Jersey following their at-risk launches of gg@a gabapentin. The parties settled these
actions in May 2011. Under the settlement agreesnd@mtva Pharmaceutical Industries and Actavis,wete granted licenses to continue to
sell generic gabapentin. The other terms of thitese¢nt agreements, including certain cash payntents, are not material to the Company.
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Relpax (eletriptan)

In June 2010, we received notices from Apotex &md Apotex Corp. and from Teva USA that they hiatifabbreviated new drug
applications with the FDA seeking approval to madeneric versions of Relpax. They assert the néimgement of our patent covering the
crystalline form of eletriptan, which expires in120 They have not challenged the basic patent,iwdmpires in 2016. In July 2010, we filed
actions against Apotex Inc. and Apotex Corp. aralresj Teva USA in the U.S. District Court for theughern District of New York asserting
the infringement of the crystalline patent.

Protonix (pantoprazole sodium)
Wyeth has a license to market Protonix in the fi@n Nycomed GmbH (Nycomed), which owns the pateelsting to Protonix. The basic
patent (including the six-month pediatric exclusiyperiod) for Protonix expired in January 2011.

Following their respective filings of abbreviateendrug applications with the FDA, Teva USA and § ®&harmaceutical Industries, Sun
Pharmaceutical Advanced Research Centre Ltd. and®8armaceutical Industries Ltd. (collectively, and KUDCO Ireland, Ltd.

(KUDCO Ireland) received final FDA approval to matkheir generic versions of Protonix 20 mg andmfdelayed- release tablets. Wyeth
and Nycomed filed actions against those genericufa@turers in the U.S. District Court for the Distiof New Jersey, which subsequently
were consolidated into a single proceeding, allggnfringement of the basic patent and seekingatatdry and injunctive relief. Following
the court's denial of a preliminary injunction shugy Wyeth and Nycomed, Teva USA and Teva Pharaotaes Industries and Sun launck
their generic versions of Protonix tablets at fisecember 2007 and January 2008, respectiveletiMaunched its own generic version of
Protonix tablets in January 2008, and Wyeth andohed filed amended complaints in the pending pétdringement action seeking
compensation for damages resulting from Teva USPésva Pharmaceutical Industries’ and Sun's atkaiskches.

In April 2010, the jury in the pending patent-imigiement action upheld the validity of the basieptafor Protonix. In July 2010, the court
upheld the jury verdict, but it did not issue agutent against Teva USA, Teva Pharmaceutical Inidgstr Sun because of their other claims
relating to the patent that still are pending. Wyand Nycomed will continue to pursue all availdblgal remedies against those generic
manufacturers, including compensation for damagsslting from their at-risk launches.

Separately, Wyeth and Nycomed are defendants popied class actions brought by direct and indipecthasers of Protonix in the U.S.
District Court for the District of New Jersey. Ritffs seek damages, on behalf of the respectivatipe classes, for the alleged violation of
antitrust laws in connection with the procuremeard anforcement of the patents for Protonix. Thaspqgrted class actions have been stayed
pending resolution of the underlying patent litigatin the U.S. District Court for the District biew Jersey.

Rapamune (sirolimus)

In March 2010, Watson and Ranbaxy Laboratories teich{(Ranbaxy) notified us that they had filed ablaied new drug applications with
the FDA seeking approval to market generic versafridapamune. Watson and Ranbaxy assert the ityadidd non-infringement of a
method-of-use patent which (including the six-mopgidliatric exclusivity period) expires in 2014 andolid-dosage formulation patent which
(including the six-month pediatric exclusivity pad) expires in 2018. In April 2010, we filed actsoagainst Watson and Ranbaxy in the U.S.
District Court for the District of Delaware and aus Watson in the U.S. District Court for the Swarn District of Florida asserting the
infringement of the method-of-use patent. In Jud&X2 our action in the Southern District of Floridas transferred to the District of
Delaware and consolidated with our pending actind.

ReFacto and Xyntha

In February 2008, Novartis Vaccines and Diagnostits (Novartis) filed suit against Wyeth and &sidiary of Wyeth in the U.S. District
Court for the Eastern District of Texas allegingttiVyeth’s ReFacto and Xyntha products infringe thawvartis patents. Novarts‘complain
seeks damages, including treble damages, for alegtul infringement. Wyeth and its subsidiargseert, among other things, the invalidity
and non-infringement of the Novartis patents. Irvélnber 2009, Novartis added a third patent tonftsngement claim against Wyeth and its
subsidiary. In August 2010, Novartis granted Wyaath its subsidiary a covenant not to sue on thid gratent and withdrew that patent from
its pending action.

In May 2008, a subsidiary of Wyeth filed suit ireth.S. District Court for the District of Delawaaigainst Novartis seeking a declaration that
the two Novartis patents initially asserted agailigeth and its subsidiary in the action referre¢htthe preceding paragraph are invalid on
the ground that the Wyeth subsidiary was the farshvent the subject matter. In February 2010 Risrict of Delaware declined to invalid:
those two Novartis patents. In March 2010, the Wgetbsidiary appealed the decision to the U.S Gxfulippeals for the Federal Circuit.
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Tygacil (tigecycline)

In October 2009, Sandoz notified Wyeth that it Fikedl an abbreviated new drug application with Bi2A seeking approval to market a
generic version of Tygacil. Sandoz asserts thelisityaand non-infringement of two of Wyeth's patenelating to Tygacil, including the
basic patent, which expires in 2016. In Decemb@928Vyeth filed suit against Sandoz in the U.StiRisCourt for the District of Delaware
asserting infringement of the basic patent.

Avinza (morphine sulfate)

King Pharmaceuticals, Inc. (King) and Elan Pharmtarhational LTD (EPI) brought patent-infringemeuwtions in the U.S. District Court for
the District of New Jersey against Actavis, Inc2007 and 2009 (these actions against Actavis siesequently were consolidated) and
against Sandoz in 2009 as the result of their afidtie new drug applications with the FDA seekipgraval to market generic versions of
Avinza. Actavis, Inc. challenged and Sandoz islelngiing a formulation patent for Avinza, which iwmed by EPI, that expires in 2017.

The trial in the action against Actavis, Inc. wasdhin March 2011. In July 2011, the parties sdttleat action on terms that are not materi:
the Company.

EpiPen

King brought patent-infringement actions againsidge in the U.S District Court for the District dEw Jersey in 2010 and against Teva
Pharmaceutical Industries and Intelliject, Inctélliject) in the U.S. District Court for the Digtt of Delaware in 2009 and 2011, respectively,
as the result of their abbreviated new drug apfitina with the FDA seeking approval to market ephméne injectable products. The two
actions in Delaware subsequently were consolid&addoz, Teva Pharmaceutical Industries and ljetetilare challenging two patents, wh
expire in 2025, covering the next generation ajgcibor for use with epinephrine that is sold untther EpiPen brand name.

B. Product Litigation

Like other pharmaceutical companies, we are defesda numerous cases, including but not limitethtise discussed below, related to our
pharmaceutical and other products. Plaintiffs Bsthcases seek damages and other relief on vagriowsds for alleged personal injury and
economic loss.

Asbestos
e Quigley

Quigley Company, Inc. (Quigley), a wholly owned sigiary, was acquired by Pfizer in 1968 and sol@dlsamounts of products containing
asbestos until the early 1970s. In September 20fiZer and Quigley took steps that were intende@s$olve all pending and future claims

against Pfizer and Quigley in which the claimaritisge personal injury from exposure to Quigley prets containing asbestos, silica or mi
dust. We recorded a charge of $369 million pret&229 million after-tax) in the third quarter of@0in connection with these matters.

In September 2004, Quigley filed a petition in thé. Bankruptcy Court for the Southern DistrictNg#w York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc83®@uigley filed a reorganization plan in the Bangcy Court that needed the approval
of both the Bankruptcy Court and the U.S. Dist@ourt for the Southern District of New York afteiceipt of the vote of 75% of the
claimants. In connection with that filing, Pfizertered into settlement agreements with lawyersessting more than 80% of the individuals
with claims related to Quigley products againstglay and Pfizer. The agreements provide for a wit$430 million in payments, of which
$215 million became due in December 2005 and isgogaid to claimants upon receipt by the Compamyeofain required documentation
from each of the claimants. The reorganization jpiaovided for the establishment of a Trust (thesTytor the payment of all remaining
pending claims as well as any future claims allggmury from exposure to Quigley products.

In February 2008, the Bankruptcy Court authorizeib@y to solicit an amended reorganization planaftceptance by claimants. According
to the official report filed with the court by tialloting agent in July 2008, the requisite votesencast in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigleg’amended plan of reorganization that concluddaeicember 200
In September 2010, the Bankruptcy Court declinecbtdirm the amended reorganization plan. As alreduhe foregoing, Pfizer recorded
additional charges for this matter of approximatkly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaised in the court’s opinion, in October 2010zEfifiled a notice of appeal and motion for
leave to appeal the Bankruptcy Court’s decisioryd@nconfirmation.
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In March 2011, Pfizer entered into a settlemenéagrent with a committee (the Ad Hoc Committee)e@epnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @deHoc Committee claimants). The principal prooiss of the settlement agreement
provide for a settlement payment in two installnseantd other consideration, as follows:

e the payment to the Ad Hoc Committee, for the berméfthe Ad Hoc Committee claimants, of a firsttalbnent of $500 million upon
receipt by Pfizer of releases of all asbestlated claims against Pfizer Inc. from Ad Hoc Quittee claimants holding $500 million in t
aggregate of claim:

e the payment to the Ad Hoc Committee, for the berméfthe Ad Hoc Committee claimants, of a secorsfalbment of $300 million upon
Pfizer's receipt of releases of all asbestos-rdlataims against Pfizer Inc. from Ad Hoc Committé@mants holding an additional $300
million in the aggregate of claims following therlger of the effective date of a revised plan adnganization and April 6, 201

e the payment of the Ad Hoc Commit’s legal fees and expenses incurred in this maptéo @ maximum of $19 million; ar

e the procurement by Pfizer of insurance for the en&certain Ad Hoc Committee claimants to theéemt such claimants with non-
malignant diseases have a future disease progness@éomalignant diseas

Quigley filed a revised plan of reorganization @edompanying disclosure statement with the Bankyu@ourt in April 2011. Under the
revised plan, we expect to contribute an additiamabunt to the Trust, if and when the Bankruptcui€oonfirms the plan, of cash and non-
cash assets with a value in excess of $550 millibie. Bankruptcy Court must find that the revisezhpineets the requisite standards of the
U.S. Bankruptcy Code before it confirms the plahefE is no assurance that the plan will be confirimethe court.

If approved by claimants, confirmed by the BankeypEourt and upheld upon any appeal, the revisedjamization plan will result in a
permanent injunction directing all remaining permgdataims as well as any future claims alleging peas injury from exposure to Quigley
products to the Trust.

In a separately negotiated transaction with anrarsze company in August 2004, we agreed to a swdtierelated to certain insurance
coverage which provides for payments to us ovenaykar period of amounts totaling $405 million.

e Other Matters

Between 1967 and 1982, Warner-Lambert owned Amei@gatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighstile of American Optical in 1982, Warner-Lamlagreed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of December 31, 2010;capately 88,000 claims naming
American Optical and numerous other defendants peneing in various federal and state courts sgei@mages for alleged personal injury
from exposure to asbestos and other allegedly Hamamaterials. Warner-Lambert is actively engdagdte defense of, and will continue to
explore various means to resolve, these claims.

Warner-Lambert and American Optical brought sustete court in New Jersey against the insurancecsathat provided coverage for the
asbestos and other allegedly hazardous mater&asielated to American Optical. A majority of tegriers subsequently agreed to pay-
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardcthurt held that Warner-Lambert and American @ptce entitled to coverage by those
carriers of a portion of the costs associated thitise claims. The case is now in the allocatiorsphi which the court will determine the
amounts currently due from the carriers who hagputed coverage or allocation as well as theiraetbge coverage obligations going
forward.

Numerous lawsuits are pending against Pfizer itouarfederal and state courts seeking damagedléged personal injury from exposure

products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGaispany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold samtiunts of products containing asbestos until ¢y €970s.
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There also is a small number of lawsuits pendingaitious federal and state courts seeking damagesléged exposure to asbestos in
facilities owned or formerly owned by Pfizer or #igbsidiaries.

Celebrex and Bextra
e Securities and ERISA Actior

Beginning in late 2004, actions, including purpdrttass actions, were filed in various federal stade courts against Pfizer, Pharmacia
Corporation (Pharmacia) and certain current anchéorofficers, directors and employees of Pfizer Bhdrmacia. These actions include (i)
purported class actions alleging that Pfizer amthoecurrent and former officers of Pfizer violdtiederal securities laws by misrepresenting
the safety of Celebrex and Bextra, and (ii) purpdrtlass actions filed by persons who claim todséigipants in the Pfizer or Pharmacia
Savings Plan alleging that Pfizer and certain curaad former officers, directors and employeeBfifer or, where applicable, Pharmacia
certain former officers, directors and employeePlodrmacia, violated certain provisions of the Eoyek Retirement Income Security Act of
1974 (ERISA) by selecting and maintaining Pfizexcktas an investment alternative when it allegedlyonger was a suitable or prudent
investment option. In June 2005, the federal séearand ERISA actions were transferred for codsddid pre-trial proceedings to a Multi-
District Litigation (In re Pfizer Inc. Securities, Derivative and "ERT34tigation MDL-1688) in the U.S. District Court for the Southern
District of New York.

e Securities Action in New Jerst

In 2003, several purported class action complaii filed in the U.S. District Court for the Distrof New Jersey against Pharmacia, Pfizer
and certain former officers of Pharmacia. The caimpé allege that the defendants violated fede@alisties laws by misrepresenting the data
from a study concerning the gastrointestinal effeftCelebrex. These cases were consolidated éetriail proceedings in the District of New
Jersey (Alaska Electrical Pension Fund et al. v. PharmaCiarporation et al). In January 2007, the court certified a classsiiimg of all
persons who purchased Pharmacia securities frorih 5r2000 through February 6, 2001 and were d&auas a result of the decline in the
price of Pharmacia's securities allegedly attribletd@o the misrepresentations. Plaintiffs seek dggaan an unspecified amount.

In October 2007, the court granted defendants’ endbr summary judgment and dismissed the plasitdfaims. In November 2007, the
plaintiffs appealed the decision to the U.S. CofitAppeals for the Third Circuit. In January 20@% Third Circuit vacated the District
Court’s grant of summary judgment in favor of defents and remanded the case to the District Couftifther proceedings. The Third
Circuit also held that the District Court erreddietermining that the class period ended on Feb®a2®01, and directed that the class period
end on August 5, 2001. In June 2009, the Distramir€stayed proceedings in the case pending ardetation by the U.S. Supreme Court
with regard to defendants’ petition for certiorseieking reversal of the Third Circuit’s decisiamMay 2010, the U.S. Supreme Court denied
defendants’ petition for certiorari, and the caae been remanded to the District Court for furgireceedings.

e Other

Pfizer and several predecessor and affiliated caiepaincluding Monsanto Company (Monsanto), afemt#ants in an action brought by
Brigham Young University (BYU) and a BYU professorthe U.S. District Court for the District of Utalleging, among other things, breach
by Monsanto of a 1991 research agreement with BYaintiffs claim that research under that agreertezhto the discovery of Celebrex and
that, as a result, they are entitled to a shatbeoprofits from Celebrex sales. Plaintiffs segkpag other things, compensatory and punitive
damages.

Various Drugs: Off-Label Promotion Actions

e Shareholder Derivative Actior

As previously reported, beginning in 2009, a nundfeshareholder derivative actions were filed stestcourt in New York and in Delaware
against certain of our current and former officansl directors in connection with the promotion eftain drugs. In May, June and July 2011,
all of these actions were dismissed.

e Securities Actior

In May 2010, a purported class action was filethanU.S. District Court for the Southern Distri€tNew York against Pfizer and several of

our current and former officers. The complaint gdle that the defendants violated federal secutéigs by failing to disclose that Pfizer was
engaged in off-label marketing of certain drugsimlffs seek damages in an unspecified amount.
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e Actions by Health Care Service Corporat

In June 2010, Health Care Service Corporation (HCRC itself and its affiliates, Blue Cross anduBIShield plans in lllinois, New Mexico,
Oklahoma and Texas, filed an action against ukert.S. District Court for the Eastern DistrictTafxas. In July 2010, HCSC amended its
complaint. The complaint, as amended, allegeswkatngaged in deceptive marketing activities, idiclg off-label promotion, and the
payment of improper remuneration to health caréggsgionals with respect to Bextra and Celebrexatation of, among other things, the
federal Racketeer Influenced and Corrupt Orgaramat{RICO) Act and the lllinois Consumer Fraud AstDecember 2010, this action was
transferred to a Multi-District Litigationlf re Celebrex and Bextra Marketing, Sales Practiand Product Liability Litigation MDL-1699

in the U.S. District Court for the Northern Distriaf California. In July 2010, HCSC also filed gaeate lawsuit against us in the U.S. District
Court for the Eastern District of Texas includindpstantially similar allegations regarding Geodoyrjca and Zyvox. In both actions, HCSC
seeks to recover the amounts that it paid for pleeified drugs on behalf of its members in Illindieew Mexico, Oklahoma, and Texas, as
well as treble damages and punitive damages.

Hormone-Replacement Therapy

Pfizer and certain wholly owned subsidiaries andtéd liability companies, including Wyeth and Kjrajong with several other
pharmaceutical manufacturers, have been namedeasddats in numerous lawsuits in various federdlstate courts alleging personal inji
or economic loss related the use or purchase tdine¥strogen and progestin medications presciiliadomen to treat the symptoms of
menopause. Plaintiffs in these suits allege a tyaaEpersonal injuries, including breast cancearan cancer, stroke and heart disease.
Certain co-defendants in some of these actions asserted indemnification rights against Pfizer imdffiliated companies. The cases
against Pfizer and its affiliated companies invadve or more of the following products, all of whiemain approved by the FDA: femhrt
(which Pfizer divested in 2003); Activella and Viegn (which are Novo Nordisk products that were retell by a Pfizer affiliate from 2000
to 2004); Premarin, Prempro, Aygestin, Cycrin anehiphase (which are legacy Wyeth products); andePag Ogen, Depé&stradiol, Estrin
and generic MPA (which are legacy Pharmacia & Upjptoducts). The federal cases have been traadféar consolidated pre-trial
proceedings to a Multi-District Litigationl re Prempro Products Liability Litigation MDL-150 in the U.S. District Court for the Eastern
District of Arkansas. Certain of the federal casage been remanded to their respective DistrictrtSdar further proceedings including, if
necessary, trial.

This litigation consists of individual actions,enf purported statewide class actions, a statewéds action in California and a nationwide
class action in Canada. In March 2011, in an acgainst Wyeth seeking the refund of the purchase paid for Wyeth’s hormone-
replacement therapy products by individuals inSkege of California during the period from Janua®p5 to January 2003, the U.S. District
Court for the Southern District of California cégd a class consisting of all individual purchasef such products in California who actually
heard or read Wyeth's alleged misrepresentatiagardéng such products. This is the only hormondaegment therapy action to date against
Pfizer and its affiliated companies in the U.Swinich a class has been certified. In addition, igést 2011, in an action against Wyeth
seeking damages for personal injury, the Supremgt@é British Columbia certified a class consigtiof all women who were prescribed
Premplus and/or Premarin in combination with pebigein Canada between January 1, 1997 and DecemBe03 and who thereafter were
diagnosed with breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormoneeplacement therapy actions that have been restivedgte, whethe
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdire verdict; a number of these cases
have been appealed by the plaintiffs. Certain dtleemone-replacement therapy actions have resimteerdicts for the plaintiffs and have
included the award of compensatory and, in sontamegs, punitive damages; each of these casesbasppealed by Pfizer and/or its
affiliated companies. The decisions in a few ofd¢hees that had been appealed by Pfizer and/ifiltated companies or by the plaintiffs
have been upheld by the appellate courts, whilers¢wther cases that had been appealed by Pfidérats affiliated companies or by the
plaintiffs have been remanded by the appellatetsdartheir respective trial courts for further gegedings. Trials of additional hormone-
replacement therapy actions are scheduled for 2011.

As of July 3, 2011, Pfizer and its affiliated comjes had settled, or entered into definitive agresisior agreements-in-principle to settle,
approximately 41% of the hormone-replacement theaaions pending against us and our affiliated ganfes. We have recorded aggregate
charges with respect to those actions, as wellidisraspect to the actions that have resulted idigts against us or our affiliated companies,
of approximately $250 million in the first six mdwstof 2011 and $300 million in prior years. In ddudli, we have recorded a charge of
approximately $280 million in the first six montb§2011 that provides for the minimum expected £tstresolve all of the other outstanding
hormone-replacement therapy actions against Pdizéiits affiliated companies, consistent with aunrent ability to quantify such future
costs. The foregoing charges are estimates antk wkicannot reasonably estimate the maximum pgatemposure or the range of possible
loss in excess of amounts accrued for these caririgs given the uncertainties inherent in prodiabtlity litigation, additional charges may
be required in the future.
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Pfizer and/or its affiliated companies also haweieed inquiries from various federal and statenages and officials relating to the market
of their hormone-replacement products. In Noven#9€8, the State of Nevada filed an action agaifiseR Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetbpe hormone-replacement therapy
medications in Nevada in violation of the Nevada&mive Trade Practices Act. The action seeks naopeglief, including civil penalties
and treble damages. In February 2010, the actiendigmissed by the court on the grounds that #tatst of limitations had expired. In July
2011, the Nevada Supreme Court reversed the dishaisd remanded the case to the district couffuitiher proceedings.

Zoloft and Effexor
A number of individual lawsuits, as well as a mipliaintiff lawsuit with respect to Effexor, havedrefiled against us and/or our subsidiaries
in various federal and state courts alleging peakimjury as a result of the purported ingestingofoft or Effexor.

Neurontin

A number of lawsuits, including purported classatg, have been filed against us in various fedamndlstate courts alleging claims arising
from the promotion and sale of Neurontin. The giffsnin the purported class actions seek to remrenationwide and certain statewide
classes consisting of persons, including individulkalth insurers, employee benefit plans and ¢tiivel-party payers, who purchased or
reimbursed patients for the purchase of Neuroht allegedly was used for indications other theosé included in the product labeling
approved by the FDA. In 2004, many of the suitsdirean in federal courts, including individual actgas well as purported class actions, \
transferred for consolidated pre-trial proceeditoga Multi-District Litigation (In re Neurontin Marketing, Sales Practices and Rraid
Liability Litigation MDL-1629) in the U.S. District Court for the District of Msachusetts. Purported class actions also havditeskagains
us in various Canadian provincial courts allegitegnas arising from the promotion and sale of Netiroand generic gabapentin.

In the Multi-District Litigation, in 2009, the coudenied the plaintiffs’ renewed motion for ceddtion of a nationwide class of all consumers
and third-party payers who allegedly purchaseconbursed patients for the purchase of Neurontimfblabel uses from 1994 through
2004. The plaintiffs have filed a motion for reciiegation. Although the court has not yet ruledtos motion for reconsideration, in
December 2010, the court partially granted the Gamgs motion for summary judgment, dismissing tteénes of all of the proposed class
representatives for third-party payers and twdefdix proposed class representatives for individomsumers. One of the proposed class
representatives for third-party payers has filedaion for reconsideration.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendir@giifornia, lllinois and Oklahoma. State
courts in New York, Pennsylvania, Missouri and Ndexico have declined to certify statewide clasddseurontin purchasers.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order affirmaijyy verdict against us in an action by a
third-party payer seeking damages for the alledethbel promotion of Neurontin in violation of tHeICO Act and California’s Unfair Trade
Practices law. The verdict was for $47.4 milliorhigh is subject to automatic trebling to $142.2liil under the RICO Act. In November
2010, the court had entered a separate verdictstgas in the amount of $65.4 million under Caltifais Unfair Trade Practices law relating
to the same alleged conduct, which amount is iredualithin and is not additional to the $142.2 roitlitrebled amount of the jury verdict. In
August 2011, we appealed the District Court's judginto the U.S. Court of Appeals for the First Gitc

A number of individual lawsuits have been filed iagaus in various U.S. federal and state courtsiarcertain other countries alleging
suicide, attempted suicide and other personaligglas a result of the purported ingesting of Netimo Certain of the U.S. federal actions
have been transferred for consolidated pre-triat@edings to the same Multi-District Litigationesfed to in the first paragraph of this
section. In addition, in February 2010 in a prodeggending in Ontario, Canada, the court certifietlass consisting of all persons in
Canada, except in Quebec, who purchased and inigsterontin prior to August 2004. The plaintiffaich that Pfizer failed to provide
adequate warning of the alleged risks of personaty associated with Neurontin. The parties hjaugly sought court approval to include
this proceeding two purported province-wide clagfoas pending in Quebec that include substantgftyilar allegations.
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In January 2011, in a Multi-District Litigationlt re Neurontin Antitrust Litigation MDL-147gthat consolidates three actions, the U.S.
District Court for the District of New Jersey cégd a nationwide class consisting of wholesaleid ather entities who

purchased Neurontin directly from Pfizer and Wath@mbert during the period from December 11, 2@August 31, 2008 and who also
purchased generic gabapentin after it became &l@ildhe complaints allege that Pfizer and Walrenbert engaged in anticompetitive
conduct in violation of the Sherman Act that in@ddamong other things, submitting applicationdifting in the Orange Book and
prosecuting and enforcing certain patents relatngeurontin, as well as engaging in off-label neithg of Neurontin. Plaintiffs seek
compensatory damages, which may be subject tangebl

Lipitor

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fog tBastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstict of New York declined to
intervene in the case. We were served with the ¢aintgn December 2007. Plaintiff alleges thatptigh patient and medical education
programs, written materials and other actions aiatatbctors, consumers, payers and investors, ¢thgp@ny promoted Lipitor for use by
certain patients contrary to national cholestetidiglines that plaintiff claims are a part of thbéled indications for the product. Plaintiff
alleges violations of the Federal Civil False ClgiAtt and the false claims acts of certain statelsseeks treble damages and civil penalties
on behalf of the federal government and the spetBtates as the result their purchase, or reiramest of patients for the purchase, of
Lipitor allegedly for such offabel uses. Plaintiff also seeks compensationvalsistieblower under those federal and state statiieaddition
plaintiff alleges that he was wrongfully terminatédviolation of the antretaliation provisions of the Federal Civil Falski@s Act, the Civi
Rights Act of 1964 and applicable New York law, farsing concerns about the alleged off-label pridomoof Lipitor and about alleged
instances of sexual harassment in the workplackharseeks damages and the reinstatement of hisyamgnt. In 2009, the court dismissed
without prejudice the claims alleging violationstbé Federal Civil False Claims Act and the fallsénts acts of certain states. In 2010,
plaintiff filed an amended complaint containingegltions concerning violations of the Federal Gralse Claims Act and the false claims
acts of certain states that are substantially ambd the allegations in the original complaint.

Chantix/Champix

A number of individual lawsuits have been filed iagaus in various federal and state courts allggincide, attempted suicide and other
personal injuries as a result of the purportedstigg of Chantix, as well as economic loss. Plffsth these actions seek compensatory and
punitive damages and the disgorgement of profetaltieg from the sale of Chantix. In October 200®, federal cases were transferred for
consolidated pre-trial proceedings to a Multi-OgtLitigation (In re Chantix (Varenicline) Products Liability Lg@tion MDL-2092) in the
U.S. District Court for the Northern District of @&vama.

Beginning in December 2008, purported class actiegre filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e tGourt of Quees' Bench of Alberta, Judicial District of Calgarpdathe Superior Court «
British Columbia (Vancouver Registry) on behalfatifindividuals and third-party payers in Canadawiave purchased and ingested
Champix or reimbursed patients for the purchasehafmpix. Each of these actions asserts claims uBaeadian product liability law,
including with respect to the safety and efficafCbampix, and, on behalf of the putative classksanonetary relief, including punitive
damages. The actions in Quebec, Alberta and Bi@mlumbia have been stayed pending the decisiardegy class certification in the
Ontario action.

Bapineuzumab

In June 2010, a purported class action was fildtiénJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complailféges that Wyeth and the individual defendaittated federal securities laws by
making or causing Wyeth to make false and mislepdtatements, and by failing to disclose or cau¥ifygth to fail to disclose material
information, concerning the results of a clinig@ltinvolving bapineuzumab, a product in developirfer the treatment of Alzheimer’s
disease. The plaintiff seeks to represent a classisting of all persons who purchased Wyeth sgesrirom May 21, 2007 through July 20
and seeks damages in an unspecified amount onfleéhlaé purported class.

In July 2010, a related action was filed in the .UD&trict Court for the Southern District of Newolk against Elan Corporation (Elan), cer
directors and officers of Elan, and Pfizer, as sasor to Wyeth. Elan participated in the develapmoébapineuzumab until September 2009.
The complaint alleges that Elan, Wyeth and theviddial defendants violated federal securities lawsnaking or causing Elan to make false
and misleading statements, and by failing to dselor causing Elan to fail to disclose materiabinfation, concerning the results of a clini
trial involving bapineuzumab. The plaintiff seeksrépresent a class consisting of all persons winchased Elan call options from June 17,
2008 through July 29, 2008 and seeks damagesunsgpecified amount on behalf of the purported clesdune 2011, the court granted
Pfizer's and Elan’s motions to dismiss the compldmJuly 2011, the plaintiffs filed a supplemdnteemorandum setting forth the bases that
they believed supported amendment of the complairiugust 2011, the court dismissed the comphaittt prejudice.
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Thimerosal

Wyeth is a defendant in a number of suits by obelmalf of vaccine recipients alleging that expoghbreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childheeccines formerly manufactured and distributed\tyeth and other vaccine
manufacturers, caused severe neurological damafjeraautism in children. While several suits wiled as purported nationwide or
statewide class actions, all of the purported cdasi®ns have been dismissed, either by the cousteluntarily by the plaintiffs. In addition
the suits alleging injury from exposure to thimetpsertain of the cases were brought by parentseim individual capacities for, among ot
things, loss of services and loss of consortiurthefinjured child.

The National Childhood Vaccine Injury Act (the Vaee Act) requires that persons alleging injury fromldhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting aweesrelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuolyided that they have satisfied certain procaldwguirements. Also under the terms of
Vaccine Act, if a petition has not been adjudicaigdhe U.S. Court of Federal Claims within a sfieditime period after filing, the petition
may opt out of the proceeding and pursue a lavegydiinst the manufacturer by following certain pohges. Some of the vaccine recipients
who have sued Wyeth to date may not have satiffiedonditions to filing a lawsuit that are mandaty the Vaccine Act. The claims
brought by parents for, among other things, losseo¥ices and loss of consortium of the injuredidcaie not covered by the Vaccine Act.

In 2002, the Office of Special Masters of the WCBurt of Federal Claims established an OmnibusshutProceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre§receiving thimerosal-containing
childhood vaccines and/or the measles, mumps dedlay MMR) vaccine. There currently are sevenalusand petitions pending in the
Omnibus Autism Proceeding. Special masters otthet have heard six test cases on petitionersribe that either thimerosal-containing
vaccines in combination with the MMR vaccine omntlarosal-containing vaccines alone can cause agtissatism spectrum disorder.

e In February 2009, special masters of the U.S. Gafufederal Claims rejected the three cases braamgltte theory that a combination of
MMR and thimerosal-containing vaccines causedipatts’ conditions. After these rulings were affgdhby the U.S. Court of Federal
Claims, two of them were appealed by petitionerth#&oU.S. Court of Appeals for the Federal Circuit2010, the Federal Circuit affirmed
the decisions of the special masters in both cfdlease:

e In March 2010, special masters of the U.S. CouReaaferal Claims rejected the three additionaldases brought on the theory that
thimerosal-containing vaccines alone caused peétid conditions. Petitioners did not seek revigvihe U.S. Court of Federal Claims of
the decisions of the special masters in these lgtee test cases, and judgments were enteredsdisgthe cases in April 201

e Petitioners in each of the six test cases have fileelection to bring a civil actio

Pristiq

In late 2007 and early 2008, the following actievese filed in various federal courts: (i) a purgariclass action alleging that Wyeth and
certain former officers of Wyeth violated federatarities laws by misrepresenting the safety dftleriduring the period before the FDA's
issuance in July 2007 of an “approvable letter’Roistiq for the treatment of vasomotor symptomisiclv allegedly caused a decline in the
price of Wyeth stock; (ii) a shareholder derivataation alleging that certain former officers of @y and certain former directors of Wyeth,
two of whom are now directors of Pfizer, breachidddiary duties and violated federal securitiesddoy virtue of the aforementioned alleged
misrepresentation; and (iii) a purported classoactigainst Wyeth, the Wyeth Savings Plan Committee\Wyeth Savings Plan-Puerto Rico
Committee, the Wyeth Retirement Committee and teftamer Wyeth officers and committee membersgatig that they violated certain
provisions of ERISA by maintaining Wyeth stock asimvestment alternative under certain Wyeth plastsvithstanding their alleged
knowledge of the aforementioned alleged misreptasien.

The U.S. District Court for the Southern Distri€tNew York dismissed the ERISA action and denieslghaintiff’'s motion to amend the
complaint in March and August 2010, respectivatySeptember 2010, the plaintiff appealed both o$étrulings to the U.S. Court of Appe
for the Second Circuit. In November 2010, the glffiwvithdrew the appeal, but reserved the rightémstate the appeal by September 2011.
In addition, in January 2011, the shareholder @itie action was voluntarily dismissed by the pi#fin The purported securities class action
remains pending.

Rebif

We have an exclusive collaboration agreement wittbESerono, Inc. (Serono) to co-promote Rebif, atimeent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Bhiladelphia Court of Common Pleas seeking aadatcry judgment that we are not
entitled to a 24-month extension of the Rebif corpotion agreement, which otherwise would termirate end of 2013. We disagree with
Serono's interpretation of the agreement and belieat we have the right to extend the agreemethietend of 2015.
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C. Commercial and Other Matters

Acquisition of Wyeth

In 2009, a number of retail pharmacies in Califarbrought an action against Pfizer and Wyeth inut& District Court for the Northern
District of California. The plaintiffs allege, amgmther things, that our acquisition of Wyeth viethvarious federal antitrust laws by crea
a monopoly in the manufacture, distribution an@ sdlprescription drugs in the U.S. In April 201fe District Court granted our motion to
dismiss the second amended complaint. In May 2B&1U.S. Court of Appeals for the Ninth Circuitiaffed the dismissal by the District
Court and, in June 2011, it denied plaintiffs’ gieti for a rehearing.

Acquisition of King Pharmaceuticals, Inc.

In October 2010, several purported class actionptaimis were filed in federal and state court imfiessee by shareholders of King
challenging Pfizer’s acquisition of King. King atfte individuals who served as the members of KilBgard of Directors at the time of the
execution of the merger agreement are named asdhaits in all of these actions. Pfizer and Parkenessee Corp., a subsidiary of Pfizer,
also are named as defendants in most of thesenactio

In November 2010, all of the actions filed in stapeirt were consolidated in the Chancery CourSfaliivan County, Tennessee Second
Judicial District, at Bristol. The parties to thensolidated state court action have reached areagnat in principle to resolve that action as a
result of certain disclosures regarding the trati@aenade by King in its amended Schedule 14D-8menendation statement for the tender
offer dated January 21, 2011. The proposed settieimsubject to, among other things, court approva

In April 2011, the plaintiff in the federal actidiled a motion to dismiss that action as moot.

Average Wholesale Price Litigation

A number of states as well as most counties in Mevk have sued Pharmacia, Pfizer and other phamtiae¢ manufacturers alleging that
they provided average wholesale price (AWP) infdiamefor certain of their products that was higttean the actual prices at which those
products were sold. The AWP is used to determimalrersement levels under Medicare Part B and Médlimad in many private-sector
insurance policies and medical plans. The plamtfaim that the alleged spread between the AWRi@h purchasers were reimbursed and
the actual sale prices was promoted by the defésdanan incentive to purchase certain of theidgpets. In addition to suing on their own
behalf, many of the plaintiff states seek to recarebehalf of individual Medicare Part B co-payansl private-sector insurance companies
and medical plans in their states. These variotisrecgenerally assert fraud claims as well asidainder state deceptive trade practice |
and seek monetary and other relief, including g@eihalties and treble damages. Several of the alsib allege that Pharmacia and/or Pfizer
did not report to the states their best price &tain products under the Medicaid program.

In addition, Pharmacia, Pfizer and other pharmacaiuthanufacturers are defendants in a number igfgted class action suits in various
federal and state courts brought by employee bigplefis and other thirdarty payers that assert claims similar to thogbérstate and cour
actions. These suits allege, among other thingadfrunfair competition and unfair trade practiaad seek monetary and other relief,
including civil penalties and treble damages.

All of these state, county and purported clasactuits were transferred for consolidated prd-riaceedings to a Multi-District Litigation
(In re Pharmaceutical Industry Average Wholesale®liitigation MDL-1456 in the U.S. District Court for the District of Msachusetts.
Certain of the state and private suits have bemameled to their respective state courts. In 20@6¢lkaims against Pfizer in the Multi-District
Litigation were dismissed with prejudice; the claiagainst Pharmacia are still pending.

In 2008, the court in the Multi-District Litigatiogranted preliminary approval with respect to thienfess of a proposed settlement of the
claims against 11 defendants, including Pharmé#aia total of $125 million. It is expected thaetbourt will consider final approval of the
settlement later this year. If the settlement israped, Pharmacia’s contribution would not be mater

In addition, Wyeth is a defendant in AWP actionsught by certain states, which are not includeth@Multi-District Litigation, as well as
AWP actions brought by most counties in New Yoitky@st all of which are included in the Multi-DisttiLitigation. Wyeth also is a
defendant in a purported class action in statetégoiMew Jersey brought by two union health andavelplans on behalf of a putative class
consisting of third-party payers, certain consunags Medicare beneficiaries. These actions agsiysth would not be included in the
proposed settlement referred to in the previouagraph.
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Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company
to form Pharmacia Corporation (Pharmacia). Pharanthan transferred its agricultural operations tewaly created subsidiary, named
Monsanto Company (New Monsanto), which it spunimi two-stage process that was completed in 2BB2rmacia was acquired by Pfizer
in 2003 and is now a wholly owned subsidiary okEfi

In connection with its spin-off that was complete®002, New Monsanto assumed, and agreed to inifieinarmacia for, any liabilities
related to Pharmacia’s former agricultural busindksv Monsanto is defending and indemnifying Phaiméor various claims and litigation
arising out of, or related to, the agricultural iness.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiegdsi related to Former Monsanto's
chemical businesses. As the result of its reorgdioiz under Chapter 11 of the U.S. Bankruptcy C&adutia’s indemnification obligations
related to Former Monsanto’s chemical businesse$raited to sites that Solutia has owned or omekatin addition, in connection with its
spinoff that was completed in 2002, New Monsansua®ed, and agreed to indemnify Pharmacia for, iailities primarily related to

Former Monsanto's chemical businesses, includiagnat limited to, any such liabilities that Soluissumed. Solutia's and New Monsanto's
assumption of and agreement to indemnify Pharnfacithese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmagciarned as a defendant, including, without limstatiactions asserting environmental
claims, including alleged exposure to polychlorgaabiphenyls.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@iRiEF) and its chief executive officer broughtaation in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesipto misappropriate certain
information from IREF’s allegedly proprietary dassie in order to assist Pfizer in designing and k&g a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensatiasnages of approximately $38.7 million. In Marcld20the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a téaV and vacated the jury verdict.

Trimegestone

Aventis filed a breach of contract action againsgtetk in the Commercial Court of Nanterre in Fraadsing out of the December 2003
termination by Wyeth of an October 2000 agreemetwben Wyeth and Aventis relating to the develogméhormone-therapy drugs

utilizing Aventis’s trimegestone (TMG) progestiAventis alleges that the termination was impropet seeks monetary damages. In 2009, a
three-judge tribunal rendered its decision in favoWyeth. In May 2010, the Versailles Court of Agags reversed the Commercial Court’s
decision and appointed experts to hear evidencerahe a recommendation to the Court of Appealsewiieg damages. In August 2010,
Wyeth filed a notice of appeal of the Court of Ap|® decision with the Supreme Court of France wWiiihistanding the appeal, the damage
proceeding by the experts appointed by the Coutipgfeals is continuing.

Environmental Matters

In 2009, we submitted to the U.S. Environmentaté&ution Agency (EPA) a corrective measures stugpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth’s discontinued industrial chemical facility Bound Brook, New Jersey. In September 2010, ourective measures study report with
regard to the North Haven facility was approvedtsy EPA.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wapensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andrattate, local or foreign laws in which the primagief sought is the cost of past
and/or future remediation.

In February 2011, King received notice from the ID8partment of Justice (DOJ) advising that the. Bt&ironmental Protection Agency
has requested that DOJ initiate enforcement asgeking injunctive relief and penalties againstgior alleged non-compliance with certain
provisions of the federal Clean Air Act at its Bols Tennessee manufacturing facility. King has@axed a tolling agreement with the DOJ in
order to facilitate the possible resolution of tmatter.
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D. Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. ar
the other countries in which we operate. As a tesid have interactions with government agenciearoongoing basis. Among the
investigations by government agencies are thoseised below. It is possible that criminal chai@es substantial fines and/or civil penall
could result from government investigations, inahgdbut not limited to those discussed below.

The Company has voluntarily provided the DOJ amdUts. Securities and Exchange Commission (SEQ®)inibrmation concerning
potentially improper payments made by Pfizer andMyeth in connection with certain sales activitbesside the U.S. We are in discussions
with the DOJ and SEC regarding a resolution ofdhreatters. In addition, certain potentially impropayments and other matters are the
subject of investigations by government authoritiesertain foreign countries, including a civildaoriminal investigation in Germany with
respect to certain tax matters relating to a wholiyed subsidiary of Pfizer.

The DOJ is conducting civil and criminal investigat regarding Wyeth’s promotional practices wigBpect to Protonix and its practices
relating to the pricing for Protonix for Medicaidlrate purposes. In connection with the pricing $tigation, in 2009, the DOJ filed a civil
complaint in intervention in two qui tam actionatihad been filed under seal in the U.S. Distriot€ for the District of Massachusetts. The
complaint alleges that Wyeth’s practices relatmghie pricing for Protonix for Medicaid rebate posps between 2001 and 2006 violated the
Federal Civil False Claims Act and federal commem.|The two qui tam actions have been unsealedrendomplaints include substantially
similar allegations. In addition, in 2009, sevestgtes and the District of Columbia filed a comptiainder the same docket number asserting
violations of various state laws based on allegatigubstantially similar to those set forth in ¢hal complaint filed by the DOJ. We are
exploring with the DOJ various ways to resolvecitsl and criminal investigations relating to Prote.

The U.S. Attorney’s Office for the Western DistraftOklahoma is conducting a civil and criminal @stigation with respect to Wyeth's
promotional practices relating to Rapamune. In tmiin October 2010, the federal government wersnitted to intervene in a qui tam
action, which alleges off-label promotion of Rapamauthat was pending in the U.S. District Courttfor Eastern District of Pennsylvania. In
December 2010, the qui tam action was transfeoréke Western District of Oklahoma, where it wassmidated with the proceedings
underway there. We are exploring with the U.S. i&t&y’s Office various ways to resolve this matter.

We have received civil investigative demands aorimal inquiries from the consumer protection dimis of several states seeking
information and documents concerning the promabiloyrica and Zyvox. These requests appear toedtathe same past promotional
practices concerning these products that wereubjest of previously reported settlements in Sepem2009 with the DOJ and the Medicaid
fraud control units of various states. We are espépwith the coalition of states various waységalve this matter.

E. Guarantees and Indemnifications

In the ordinary course of business and in conneatith the sale of assets and businesses, we inffemnify our counterparties against
certain liabilities that may arise in connectiorthathe transaction or related to activities primttie transaction. These indemnifications
typically pertain to environmental, tax, employes/®r product-related matters and patent-infringeineaims. If the indemnified party were
to make a successful claim pursuant to the terntiseoindemnification, we would be required to reurge the loss. These indemnifications
generally subject to threshold amounts, speciflaohcperiods and other restrictions and limitatiadstorically, we have not paid significant
amounts under these provisions and, as of JulpBl,2ecorded amounts for the estimated fair vafibese indemnifications were not
significant.
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Note 15. Segment, Product and Geographic Area Infaration

A. Segment Information

We manage our operations through five operatingheegs—Primary Care (PC), Specialty Care and Oggdl8C&O), Established Products
and Emerging Markets (EP&EM), Animal Health and €&amer Healthcare (AH&CH) and Nutrition (Nutri). Eacperating segment has
responsibility for its commercial activities and fiertain research and development activitiesedlad in-line products and IPR&D projects
that generally have achieved proof-of-concept.

Previously, we managed our operations through fperaiting segments—Biopharmaceutical and Divedsifie
We regularly review our segments and the approaeld by management to evaluate performance andtdlogsources.
A description of each of our five operating segradatiows:

e Primary Care operating segment (PC)—includes &&and earnings, as defined by management, fromampharmaceutical products
primarily prescribed by primary-care physicians] amay include products in the following therapeuatitl disease areas: Alzheimer’s
disease, diabetes, cardiovascular (excluding pumyoarterial hypertension), major depressive disgrdenitourinary, osteoporosis, pain
and respiratory. Examples of products in this indlude Celebrex, Lipitor, Lyrica, Premarin, Pristind Viagra. All revenues and earnings
for such products are allocated to the Primary Qait except those generated in emerging markettleose that are managed by the
Established Products un

e Specialty Care and Oncology operating segment (Sf—comprises the Specialty Care business unit an@tte®logy business un

e Specialty Care-includes revenues and earnings, as defined by neamet, from human pharmaceutical products primariéscribed b
physicians who are specialists, and may includdymts in the following therapeutic and diseasesaraatibacterials, antifungals,
antivirals, bone, inflammation, growth hormones tiple sclerosis, ophthalmology, pulmonary artehigpertension, psychosis and
vaccines. Examples of products in this unit incl&aorel, Genotropin, Geodon, the Prevnar/Prevaaachise, Xalatan and Zyvox. All
revenues and earnings for such products are adld¢atthe Specialty Care unit, except those geeeiatemerging markets and those
are managed by the Established Products

e Oncology—includes revenues and earnings, as deffipenanagement, from human pharmaceutical produtisessing oncology and
oncology-related illnesses. Examples of producthigunit include Aromasin, Sutent and Torisel. ®ivenues and earnings for such
products are allocated to the Oncology unit, extiese generated in emerging markets and thosarthananaged by the Established
Products unit

e Established Products and Emerging Markets operagggent (EP&EM)—comprises the Established Predugdiness unit and the
Emerging Markets business ur

e Established Products—generally includes revenn@®arnings, as defined by management, from humanraceutical products that
have lost patent protection or marketing exclugiinitcertain countries and/or regions. Typicallyggucts are transferred to this unit in
the beginning of the fiscal year following losingtent protection or marketing exclusivity. In cértsituations, products may be
transferred to this unit at a different point thha beginning of the fiscal year following losingtent protection or marketing exclusivity
in order to maximize their value. This unit als@lexles revenues and earnings generated in emeargirigets. Examples of products in
this unit include Arthrotec, Effexor XR, Medrol, N@sc, Protonix, Relpax and Zosyn/Tazo:

e Emerging Markets—includes revenues and earnisgdefined by management, from all human pharmazayiroducts sold in
emerging markets, including Asia (excluding Japaeh South Korea), Latin America, Middle East, Afri€zentral and Eastern Europe
and Turkey

e Animal Health and Consumer Healthcare operatingeed (AH&CH)—comprises the Animal Health businesgt and the Consumer
Healthcare business ur

e Animal Health—includes worldwide revenues and isgs) as defined by management, from productsdegnt and treat disease in
livestock and companion animals, including vaccipesaciticides and a-infectives.

e Consumer Healthcare—generally includes worldwedenues and earnings, as defined by managemeantnfsa-prescription medicines

and vitamins, including products in the followirgetapeutic categories: Gl-topicals, dietary suppleis, pain management and
respiratory. Examples of products in Consumer Healte are Advil, Caltrate, Centrum, ChapStick anditissin.
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e Nutrition operating segment (Nu—generally includes revenues and earnings, asatelly management, from a full line of infant and
toddler nutritional products sold outside of th&lUand Canad:

Our chief operating decision maker uses the reveand earnings of the five operating segments, grotrer factors, for performance
evaluation and resource allocation. For the opegegegments that comprise more than one businéss @ingle segment manager is
responsible for target setting, performance evednand resource allocation among those busindss un

Certain costs are not allocated to our operatiggnest results, such as costs associated with tloevfng:

e Worldwide Research and Development (WRD), whicheiserally responsible for human health researcfe@ountil proof-of-concept is
achieved and then for transitioning those projextie appropriate business unit for possible cdihand commercial development. R&D
spending may include upfront and milestone paymfemtsitellectual property rights. This organizatialso has responsibility for certain
sciencrbased platform services, which provide technicglkegtise and other services to the various researdhidevelopment project

e Pfizer Medical, which is responsible for all hunmfagalth-related regulatory submissions and intevastivith regulatory agencies. This
organization is also responsible for the collectvaluation and reporting of all safety event infation related to our human health
products and for conducting clinical trial auditslaeadiness reviews and for providing Pfizer-edlanedical information to healthcare
providers.

e Corporate, which is responsible for platform fuans such as finance, global real estate operatimmsan resources, legal, science and
technology, worldwide procurement, worldwide pulaftairs and policy and worldwide technology. Theests include payroll charges ¢
associated operating expenses, as well as inteoeshe and expens

e Certain transactions and events such as (1) pwadw@ounting adjustments, where we incur experssesimted with the amortization of
fair value adjustments to inventory, intangiblesassind property, plant and equipment; (2) acqoiisitelated activities, where we incur
costs for restructuring, integration, implementatémd executing the transaction; and (3) certgnificant items, which include non-
acquisitior-related restructuring costs, as well as costs reduior legal settlements, asset impairments aled & assets or business

We manage our assets on a total company basibyrogterating segment, as many of our operatingsaase shared (such as our plant
network assets) or commingled (such as accoungsvidze, as many of our customers are served btipteubperating segments). Therefore,
our chief operating decision maker does not refutarview any asset information by operating segnaed, accordingly, we do not report
asset information by operating segment. Total asgete approximately $196 billion at July 3, 20h#l approximately $195 billion at
December 31, 2010.
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Certain information by operating segment follows:

Revenue! R&D Expense: Earnings®
July 3 July 4 July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201C
Three Months Ende(
Primary Care $ 587C $ 592: $ 304 % 412 $ 3811 $ 4,05¢
Specialty Care and Oncoloi 4,03¢ 4,11¢ 37¢ 377 2,58¢ 2,72¢
Established Products and Emerging Marl 4,732 4,98( 79 65 2,47¢ 2,92¢
Animal Health and Consumer Healthcare 1,77¢ 1,571 10E 97 514 482
Total reportable segmer 16,41¢ 16,59: 863 952 9,38¢ 10,18¢
Nutrition and other business activiti® 56¢ 54C 86¢ 84¢ (759) (72¢)
Reconciling Items
Corporate© — — 32¢ 37t (1,647 (1,654
Purchase accounting adjustme — — — 5 (1,736 (2,100
Acquisitior-related cost(®) — — — — (59%) (1,100
Certain significant item® — — 17¢ — (65¢) (95)
Other unallocatet — — — — (309) (585)

$ 16,98. % 17,13: % 2,231 $ 2,181 $ 3,68 $ 3,92¢

Six Months Ended

Primary Care $ 11317 $ 11,78 $ 627 $ 775 $ 7,351 $ 8,131
Specialty Care and Oncoloi 8,27¢ 8,00z 722 741 5,45¢ 5,39(
Established Products and Emerging Marl 9,271 9,73¢ 13t 97 4,96t 5,91¢
Animal Health and Consumer Healthcare 3,50¢ 3,08( 207 202 1,00z 87¢

Total reportable segmer 32,367 32,60 1,691 1,81¢ 18,78¢ 20,32:
Nutrition and other business activiti® 1,11¢ 1,101 1,72¢ 1,76¢ (1,487 (1,527

Reconciling Items

Corporate© — — 661 782 (3,307%) (3,539
Purchase accounting adjustme — — — 15 (3,520 (4,939
Acquisitior-related cost(®) — — 4 20 (1,170 (1,900
Certain significant item( — — 24§ — (1,86¢€) (27¢)
Other unallocatet — — — — (63€) (1,076

$ 33,48t $ 33,70¢  $ 4326 $ 4,402 $ 6,80C $ 7,07¢

(a)lncome from continuing operations before providiontaxes on income

(b)Other business activities includes the revenuesaedating results of Pfizer CentreSource, ourreahimanufacturing and bulk
pharmaceutical chemical sales operation, and $eareh and development costs managed by our WalgdRésearch and Development
organization and our Pfizer Medical organizati

(c)Corporate includes, among other things, administration expsnmterest income/(expense), certain performéased and all shatmsec
compensation expenst

(d)Significant impacts of purchase accounting incladarges related to the fair value adjustmentsweritory, intangible assets and property,
plant and equipmen

(e)Acquisition-related costs can include costs assediwith acquiring businesses and, integratingrasttucturing acquired businesses, such
as transaction costs, integration costs, restringfwharges and additional depreciation associatddasset restructuring (séte 5. Cost
Associated with Co-Reduction and Productivity Initiatives and Acqu@sitActivityfor additional information)

(f) Certain significant items are substantive, unugeais that, either as a result of their natureiz®,sve would not expect to occur as part of
our normal business on a regular basis. Such ipeimarily include restructuring charges and impletaéon costs associated with our
cost-reduction and productivity initiatives tha¢ avot associated with an acquisition, the impacieofain tax and/or legal settlements and
certain asset impairmen

For the second quarter of 2011, certain sigaificGtems related to (a) R&D expenses, represeimipiementation costs and additional
depreciation—asset restructuring associated witltast-reduction and productivity initiatives tlae not associated with an acquisition
and (b) earnings, including: (i) restructuring aes and implementation costs associated with atreduction and productivity initiative
that are not associated with an acquisition of §28bon, (ii) charges for certain legal matters®H3 million, (iii) certain asset impairment
charges of $332 million and (iv) other charges bf #illion (seeNote 5. Costs Associated with Cost-Reduction anddRtivity Initiatives
and Acquisition ActivitandNote 6. Other (Income)/Deducti—Netfor additional information)

For the second quarter of 2010, certain sigaifigtems related to earnings included: (i) agsgairment charges of $200 million and (ii)
other income of $105 millior

For the first six months of 2011, certain sigm@ht items related to (a) R&D expenses, represgritnplementation costs and additional
depreciation—asset restructuring associated witltast-reduction and productivity initiatives tlae not associated with an acquisition
and (b) earnings, including: (i) restructuring des and implementation costs associated with catreduction and productivity initiative



that are not associated with an acquisition of $8#Bon, (ii) charges for certain legal matters®§25 million, (iii) certain asset
impairment charges of $489 million and (iv) othbages of $24 million (seeote 5. Costs Associated with Cost-Reduction and
Productivity Initiatives and Acquisition ActiviandNote 6. Other (Income)/Deducti—Netfor additional information)
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For the first six months of 2010, certain signifitéems included: (i) asset impairment charge$28f0 million, (ii) charges for certain leg
matters of $142 million, and (iii) other income%§4 million.

(9)Includes overhead expenses associated with ourfaating and commercial operations not directiyilatitable to an operating segme

B. Product Information

Significant product revenues follow:

Three Months Ende Six Months Endes
July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C
Revenues from biopharmaceutical products
Lipitor $ 2591 $ 281: $ 497¢ $ 5,57(
Prevnar/Prevenar 1 821 56¢ 1,817 85¢E
Enbrel@ 914 80¢ 1,784 1,61(
Lyrica 90¢ 762 1,73¢ 1,48¢
Celebrex 622 604 1,21z 1,174
Viagra 49k 491 96& 97C
Norvasc 37t 422 731 79C
Xalatan/Xalacon 291 44¢ 683 871
Zyvox 32t 29¢ 644 591
Sutent 29¢€ 25¢E 572 514
Premarin family 25E 26C 49C 51€
Geodon/Zeldos 25¢ 247 49C 501
Detrol/Detrol LA 23C 26C 45k 521
Genotropin 23C 238 43¢ 43¢
Chantix/Champi 19C 17C 38¢ 35¢
Vfend 19z 207 387 39t
Effexor XR 16€ 621 372 1,337
Zosyn/Tazocir 162 23C 341 494
BeneFIX 17¢€ 164 34C 31¢
Prevnar/Prevenar -valent) 15t 331 30¢ 851
Caduel 14z 12€ 28t 261
Zoloft 14€ 144 281 264
Pristiq 147 113 27¢€ 222
Medrol 13t 113 25€ 222
Revatio 13C 12z 252 23€
Zithromax/Zmax 114 11C 24z 21z
ReFacto AF/Xynth: 123 98 24C 18¢
Aromasin 95 122 20¢ 25C
Aricept®) 10€ 10s 20t 21C
Cardura 101 11C 197 217
BMP2 101 99 194 197
Rapamunt 10C 97 18¢ 18¢
Fragmin 97 84 18¢ 174
Tygacil 75 88 14¢ 17z
Protonix 44 174 108 332
Alliance revenue(©) 87t 1,061 1,75¢ 2,068
All other biopharmaceutical products 2,454 2,062 4,70¢ 3,954
Total revenues from biopharmaceutical products 14,64( 15,02: 28,86« 29,527
Revenues from other products
Animal Health 1,05t 89¢ 2,037 1,73¢
Consumer Healthcal 721 67¢ 1,46¢ 1,341
Nutrition 49¢ 47€ 963 934
Pfizer CentreSource 75 64 15€ 167
Total revenue $ 16,98 $ 17,13 $ 33,48¢ $ 33,70¢

(a)QOutside the U.S. and Cana
(b)Represents direct sales under license agreemdngigiai Co., Ltd
(c)Enbrel (in the U.S. and Canada), Aricept, ExfoRgebif and Spiriva
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C. Geographic Area Information

Revenues by geographic area follow:

Three Months Ende Six Months Ende:
July 3 July 4 July 3 July 4

(MILLIONS OF DOLLARS) 2011 201(C % Chang 2011 201(C % Chang
Revenue:

United State: $ 6,70C $ 7,33¢ © $ 13,72¢ $ 14,59¢ (6)

Developed Europ® 4,26¢ 4,05¢ 5 8,14¢ 8,317 @)

Developed Rest of Worl®) 2,67 2,697 @ 5,21¢ 4,99t 4

Emerging Market§) 3,34¢ 3,05( 10 6,39/ 5,79¢ 10
Total Revenue $ 16,98 $ 17,13: 1) $ 33,48t $ 33,70¢ (1)

(a)Developed Europe region includes the following negskWestern Europe and the Scandinavian coun
(b)Developed Rest of World region includes the follogvmarkets: Australia, Canada, Japan, New Zealad®bauth Koree

(c)Emerging Markets region includes, but is not lirdite, the following markets: Asia (excluding Japar South Korea), Latin America,

Middle East, Africa, Central and Eastern Europe ankey.

38




REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdest of Pfizer Inc. and Subsidiary Companies dslg 3, 2011, the related condensed
consolidated statements of income for the threetmand six-month periods ended July 3, 2011, ahd4]2010, and the related condensed
consolidated statements of cash flows for the sixvim periods ended July 3, 2011, and July 4, 20th6se condensed consolidated financial
statements are the responsibility of the Compamgdaagement.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principalyy applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any ahtaodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddaas of the Public Company Accounting OversighamBioUnited States), the
consolidated balance sheet of Pfizer Inc. and 8idrgi Companies as of December 31, 2010, and theedeconsolidated statements of
income, shareholders’ equity, and cash flows feryibar then ended (not represented herein); aodrireport dated February 28, 2011, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2010, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP

New York, New York
August 11, 2011
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiancondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance, Operating Environmemd OutlookThis section, beginning on page 42, provides infdfom about the
following: our business; our performance during$keond quarter and first six months of 2011; qerating environment; our business
development initiatives; our financial guidance 26x11; and our financial targets for 20

e Analysis of Our Condensed Consolidated Statemdmitg€ome This section begins on page 49, and consists dbtlmving sut-sections

0 Revenue<This sub-section, beginning on page 49, provideasratysis of our products and revenues for therseqoarter and first six
months of 2011 and 2010, as well as an overvieresdarch and development expenses and importaigirdevelopment:

0 Costs and ExpenseThis sul-section, beginning on page 63, provides a discnssiout our costs and expens

o Provision for Taxes on IncomThis sub-section, on page 66, provides a discusdidems impacting our tax provision fothe periods
presented

o Adjusted IncomeThis sub-section, beginning on page 67, providéis@ussion of an alternative view of performancedusy
managemen

e Analysis of Our Condensed Consolidated BalancetSIThis section, on page 71, provides a discussianafhges in certain balance sheet
accounts

e Analysis of Our Condensed Consolidated Statemdr@agh FlowsThis section, on page 71, provides an analysisiotash flows for the
first six months of 2011 and 201

e Financial Condition, Liquidity and Capital Resousc This section, beginning on page 72, provides atyaiseof our financial assets and
liabilities as of July 3, 2011 and December 31,®atd a discussion of our outstanding debt and doments that existed as of July 3,
2011 and December 31, 2010. Included in the disousd outstanding debt is a discussion of the amhoiifinancial capacity available to
help fund Pfize's future activities

e New Accounting StandarcThis section, on page 74, discusses recently ad@meounting standarc

e Forward-Looking Information and Factors That May Affectie Results This section, beginning on page 74, providessarifgion of
the risks and uncertainties that could cause aotsalts to differ materially from those discusgeébrward- looking statements set forth in
this MD&A relating to our financial and operatingnfiormance, business plans and prospects, in-fiméugts and product candidates, and
share-repurchase and dividend-rate plans. Suctafdri@oking statements are inherently susceptiblentertainty and changes in
circumstances. Also included in this section issgussion of legal proceedings and contingen:
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Components of the Condensed Consolidated Stateroeimisome follow:

Three Months Ended Six Months Ended
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE  July 3, July 4, % July 3, July 4, %
DATA) 2011 201C Chang: 2011 201C Chang
Revenue: $ 16,98 $ 17,13: (1) % $ 33,48¢ $ 33,70¢ (1) %
Cost of sale: 3,80¢ 3,68¢ 3 7,49¢ 7,88¢ (5)
% of revenue: 22.2% 21.5% 22.8% 23.%%
Selling, informational and administrative expen 4,97: 4,77¢ 4 9,47¢ 9,171 3
% of revenue: 29.2% 27.% 28.2% 27.2%
Research and development exper 2,231 2,181 3 4,32¢ 4,40z 2
% of revenue: 13.2% 12.7% 12.9% 13.1%
Amortization of intangible asse 1,39¢ 1,407 1) 2,771 2,81¢ 2
% of revenue: 8.2% 8.2% 8.2% 8.4%
Acquisitior-related i-process research and development che — — — — 74 (200
% of revenue: —% —% — —% 0.2%
Restructuring charges and certain acquis-related cost 47¢ 88t (46) 1,37: 1,591 (14
% of revenue: 2.8% 5.2% 4.1% 4.7%
Other deductions—net 413 27¢ 50 1,24( 687 80
Income from continuing operations before providiontaxes on
income 3,68 3,92¢ (6) 6,80( 7,07t 4)
% of revenue: 21.7% 22.% 20.5% 21.(%
Provision for taxes on incon 1,09¢ 1,472 (26) 1,98¢ 2,607 (24)
Effective tax rate 29.1% 37.5% 29.2% 36.5%
Income from continuing operatiol 2,58¢ 2,45¢ 5 4,812 4,46¢ 8
% of revenue: 15.2% 14.2% 14.8% 13.2%
Discontinued operations—net of tax 30 31 (3) 40 52 (23
Net income before allocation to noncontrolling netets 2,61¢ 2,48t 5 4,85: 4,52( 7
% of revenue: 15.2% 14.5% 14.5% 13.8%
Less: Net income attributable to noncontrollingenests 8 10 (20 20 19 5
Net income attributable to Pfizer Ir $ 261 $ 247¢ 5 $§ 483 $ 4,501 7
% of revenue: 15.2% 14.2% 14.2% 13.2%
Earnings per common sh—basic:(®
Income from continuing operations attributable fizét Inc.
common shareholde $ 032 $ 0.3 10 $ 06C $ 0.5t 9
Discontinued operations—net of tax — — — 0.01 0.01 —
Net income attributable to Pfizer Inc. common shatgers $ 0.3¢ $ 0.31 6 $ 061 $ 0.5¢ 9
Earnings per common sh—diluted: @
Income from continuing operations attributable fizét Inc.
common shareholde $ 032 $ 03¢ 10 $ 06C $ 0.5t 9
Discontinued operations—net of tax — — — 0.01 0.01 —
Net income attributable to Pfizer Inc. common shatgers $ 0.3¢ $ 0.31 6 $ 061 $ 0.5¢ 9
Cash dividends paid per common st $ 020 $ 0.1¢ 11§ 04C $ 0.3€ 11

(a)EPS amounts may not add due to round

* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT and OUTLOOK

Our Business

Our mission is to apply science and our globalueses to improve health and well-being at evergesiaf life. We strive to set the standard
for quality, safety and value in the discovery, @epment and manufacturing of medicines for peapig animals. Our diversified global
healthcare portfolio includes human and animaldg@ and small molecule medicines and vaccinesedisas nutritional products and many
of the world’s best-known consumer products. Exday, we work across developed and emerging maretdvance wellness, prevention,
treatments and cures that challenge the most feisedses of our time. We also collaborate witleioliiopharmaceutical companies,
healthcare providers, governments and local comtiesrto support and expand access to reliablerd#fde healthcare around the world. ¢
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwhiis co-promote products discovered by
other companies.

On January 31, 2011, we completed the tender faffall of the outstanding shares of common stdcking Pharmaceuticals, Inc. (King)
and acquired approximately 92.5% of the outstandimages for approximately $3.3 billion in cash. E&bruary 28, 2011, we acquired the
remaining outstanding shares of King for approxaha$300 million in cash (for additional informatipsee Notes to Condensed Consolid
Financial Statements-Note 3. Acquisition of King Pharmaceuticals, Ihc. Commencing from January 31, 2011, our findrst@tements
include the assets, liabilities, operating resaiftd cash flows of King. Therefore, in accordancd wur domestic and international reporting
periods, our condensed consolidated financial siatés for the six months ended July 3, 2011 refipproximately five months of King’s
U.S. operations and approximately four months afgis international operations.

In July 2011, we announced our decision to expstrtegic alternatives for our Animal Health andriMion businesses, which may include,
among others, a full or partial separation of eafttnese businesses from Pfizer through a spinsafé or other transaction (see the “Our
Business Development Initiatives” section of thiD&A).

Our 2011 Performance

Revenuein the second quarter of 2011 were $17.0 billi@mpared to $17.1 billion in the same period in 200t decline was due to:

e lower revenues of $1.5 billion, or 9%, due to thmpact of the loss of exclusivity for several biophaceutical products in certain
geographies; an

e a reduction in revenues of $158 million, or 1%, tlu&).S. healthcare reforr
largely offset by:
e growth in certain key products, such as the Pravieaachise, Lyrica and Enbrel, among othi
e the favorable impact of foreign exchange, whichiéased revenues by approximately $740 million,%r dnd
e the inclusion of revenues from legacy King prodwft$357 million, which favorably impacted revenuss2%.
Revenuein the first six months of 2011 were $33.5 billi@ompared to $33.7 billion in the same period it@0rhe decline was due to:

e lower revenues of $2.6 billion, or 8%, due to thmpact of the loss of exclusivity for several biophaceutical products in certain
geographies; an

e a reduction in revenues of $324 million, or 1%, tlu&).S. healthcare reforr

largely offset by:

e growth in certain key products, such as the Pravieaachise, Lyrica and Enbrel, among othi

e the favorable impact of foreign exchange, whichiéased revenues by approximately $837 million,%r @nd

e the inclusion of revenues from legacy King prodwft$581 million, which favorably impacted revenumss2%.
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The significant impacts on revenues for the se@pradter and first six months of 2011, comparedodame periods in 2010, are as follows:

July 3, 201
VS,
July 4, 2011
Worldwide % Chang % Chang % Chang

(MILLIONS OF DOLLARS) Incr./(Decr. Worldwide U.S. Internationg
For the Three Months Ende
Prevnar/Prevenar 1 $ 252 44 (171) *
Lyrica 14¢€ 19 2 35
Enbrel (outside the U.S. and Cana 10€ 13 - 13
Sutent 41 16 15 17
Pristiq 34 30 22 86
Zyvox 26 9 4 14
ReFacto AF/Xynthi 25 26 (6) 33
Celebrex 18 3 2 12
Zithromax/Zmax 4 4 20C —
Geodon/Zeldo: 11 4 5 —
Premarin family (5) 2 4 18
Detrol/Detrol LA (30 (12 (18) 1
Norvasc 47 (11) (18) (11
Zosyn/Tazocir (68) (30 (43 (4)
Xalatan/Xalacon(@) (15¢) (35) (91 @)
Protonix(@) (130) (75) (75) —
Prevnar/Prevenar -valent) (17¢) (53 (100 (48)
Lipitor @ (222) (8) 8 (2))
Effexor XR@ (459 (73 (89) (12
Alliance revenue®@) (18¢€) (18) (33) 19
All other biopharmaceutical produc® 392 19 91 1
Animal Health product 162 18 15 20
Consumer Healthcare produ 43 6 (©)] 15
For the Six Months Ende
Prevnar/Prevenar 1 $ 962 113 56 *
Lyrica 24¢ 17 3 30
Enbrel (outside the U.S. and Cana 174 11 - 11
Sutent 58 11 7 13
Pristiq 53 24 15 96
Zyvox 53 9 5 13
ReFacto AF/Xynthi 52 28 10 32
Celebrex 39 3 2 13
Zithromax/Zmax 29 14 117 11
Geodon/Zeldo; (11) 2 2 4)
Premarin family (26) (5) (6) 9
Norvasc (59 @) (25) @)
Detrol/Detrol LA (66) (13 (19 —
Zosyn/Tazocir (159 (31) (47) (20
Xalatan/Xalacon® (18¢) (22) (49 @)
Protonix(@) (229) (69) (69) —
Prevnar/Prevenar -valent) (543 (64) (1200 (52
Lipitor @ (599 1)) 4 (29
Effexor XR @ (96%) (72) (86) (14)
Alliance revenue(®@) (30€) (15) (298) 18
All other biopharmaceutical produc® 75E 19 87 1
Animal Health product 29¢ 17 21 15
Consumer Healthcare produ 12t 9 6 13

(a)Xalatan lost exclusivity in the U.S. in March 20The basic U.S. patent (including the six-monthigieit exclusivity period) for Protonix
expired in January 2011. Lipitor lost exclusivityCanada in May 2010, Spain in July 2010, BrazAigust 2010 and Mexico in
December 2010. Effexor XR lost exclusivity in theSUin July 2010. We lost exclusivity for Ariceph§ and 10mg tablets, which are
included in Alliance revenues, in November 2C

(b)ReIates to “All other biopharmaceutical productategory included in the “Selected Revenues fronpBammaceutical Products” table
presented in this MD&A

* Calculation not meaningfu
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Income from continuing operatiofor the second quarter of 2011 was $2.6 billiommpared to $2.5 billion in the second quarter of®Gind
$4.8 billion in the first six months of 2011, comed to $4.5 billion in the first six months of 2Qxéflecting, in addition to the factors
discussed above relatingRevenues
e lower purchase accounting adjustments and acai-related costs associated with the Wyeth acquisitiod
e a decrease in the effective tax rate to approxiin&@2 in the second quarter of 2011 from approxétya38% in the second quarter of
2010 and to approximately 29% in first six month2@11 from approximately 37% in the first six mlostof 2010 (see discussion in the
“Provision for Taxe” section of this MD&A),
partially offset by:

e higher charges related to our -acquisition related cc-reduction and productivity initiatives; al

e higher legal charges in the first six months of P@dlated to hormone-replacement therapy litigafg@me Notes to Condensed
Consolidated Financial Stateme— Note 6. Other (Income)/Deductio— NetandNote 14. Legal Proceedings and Contingen).

Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edndeconciliation Act (together, t
U.S. Healthcare Legislation), was enacted in tH& WBs explained more fully in Pfizer's 2010 Ann&eport on Form 10-K, this legislation
has both current and longer-term impacts on us.

We recorded the following amounts as a result efllS. Healthcare Legislation:

e approximately $158 million in the second quarte011 and approximately $324 million in the first sionths of 2011, recorded as a
reduction tcRevenue; and

e approximately $69 million in the second quarteR011 and approximately $138 million in the first sionths of 2011, recorded 8elling,
informational and administrative expenseaslated to the annual fee payable to the fedgraérnment (which is not deductible for U.S.
income tax purposes) based on our prior-calendar-sfgare relative to other companies of brandescppion drug sales to specified
government programs (the total fee to be paid gaah by the pharmaceutical industry will increaseually through 2018). We are
recording the annual fee ratably throughout the:.)

Our 2011 financial guidance and 2012 financialétsdsee the “Our Financial Guidance for 2011" ‘@bdr Financial Targets for 2012”
sections of this MD&A for additional informationgftect the expected full-year impact of the U.Salttecare Legislation.

Industry-Specific Challenges

The majority of our revenues come from the manuf&cand sale of biopharmaceutical products. Asaéxet more fully in Pfizer's 2010
Annual Report on Form 10-K, the biopharmaceutindlstry is highly competitive and we face a nundféndustry-specific challenges,
which can significantly impact our results. Thésetors include, among others: the loss or exginatif intellectual property rights, the
regulatory environment and pipeline productivityicing and access pressures and increasing coiopediinong branded products.

In the U.S., we lost exclusivity for Effexor XR duly 2010, for Aricept 5mg and 10mg tablets in Nober 2010, for Vfend tablets in
February 2011 and for Xalatan in March 2011. Th&dl.S. patent (including the simenth pediatric exclusivity period) for Protonixpgsed
in January 2011. We lost exclusivity for Lipitor @anada in May 2010, Spain in July 2010, BrazAirgust 2010 and Mexico in December
2010. In addition, the basic patent for Vfend tébla Brazil expired in January 2011. We also #stlusivity for Aromasin in the U.S. in
April 2011 and in the European Union (EU) in JuBA2, and the patent for Aromasin in Japan expimetuly 2011.

In addition:

e We expect to lose exclusivity for Xalatan and Xaladn 15 major European markets in January 2012.eMelusivity period in these
markets was extended from July 2011 to January 2812result of pediatric extensions; i

e We expect to lose exclusivity for Lipitor and Catlirethe U.S. in November 2011 (see additional tioipdiscussion below
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We expect that we will lose exclusivity for Lipitor the U.S. in November 2011 and, as a result,lasgke the substantial portion of our L
revenues from Lipitor shortly thereafter. We havanged Watson Laboratories, Inc. (Watson) the esteduright to sell the authorized gen:
version of Lipitor in the U.S. for a period of fiy@ars, which is expected to commence in NovemBgt 2As Watsors exclusive supplier, v
will manufacture and sell generic atorvastatin étdbto Watson. In markets outside the U.S., Lipitas lost exclusivity in certain countr
and will lose exclusivity at various times in cémtather countries. We expect to maintain a sigaifit portion of the Lipitor revenues ove
in developed markets outside the U.S. through 201 &ddition, the exclusivity period for Lipitor ithe majority of major European mark
has been extended by six months to May 2012 asudt ref pediatric extensions. Although the losseg€lusivity for Lipitor in Brazil an
Mexico in 2010 is adversely impacting Lipitor reues in emerging markets in 2011, we do not exgdeat Ltipitor revenues in emergi
markets will be materially impacted by the lossg€lusivity over the next several years. In 20B¥enues from Lipitor were approximat
$5.3 billion in the U.S. (approximately 18% of owatal 2010 U.S. revenues) and approximately $5libibiin markets outside the U
(approximately 14% of our total 2010 internatiorelenues, of which approximately $900 million wésilautable to emerging markets).

Our financial guidance for 2011 and our financegets for 2012 reflect the anticipated impacthiose years of the loss of exclusivity
various products (see the “Our Financial Guidawee011” and “Our Financial Targets for 2012” sent of this MD&A).

We will continue to aggressively defend our patagtits against increasing incidents of infringemehenever we deem appropriate. For
more detailed information about our significantqurots, see the discussion in the “Revenues—Sd|&seenues from Biopharmaceutical
Products” section of this MD&A. See Part [1©ther Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certain
recent developments with respect to patent litigati

In August 2011, the federal Budget Control Act 612 (the Act) was enacted in the U.S. The Act idekiprovisions to raise the U.S.
Treasury Department’s borrowing limit, known as tlet ceiling, and provisions to reduce the fedeedicit by $2.4 trillion between 2012
and 2021. Deficit-reduction targets include $900dwi of discretionary spending reductions assteciavith the Department of Health and
Human Services and various agencies charged wiithnad security, but those discretionary spendiudpictions do not include programs s
as Medicare and Medicaid or direct changes to paeeatical pricing, rebates or discounts. A Joire&eCommittee of Congress (the
Committee) will be appointed to identify the remiag$1.5 trillion of deficit reductions by Decemi#2011. The Committee may consider all
elements of discretionary and non-discretionanndpey, and its recommendations could result in cedwlspending under Medicare and
Medicaid for prescription drugs. In addition, ther@mittee may determine to recommend the imposiicedditional taxes. If the
Committee’s recommendations identifying at leas&illion of deficit reductions are not enacteda law by January 15, 2012, then the
Office of Management and Budget (OMB) will be resgible for identifying the remaining deficit redigts, which would be divided evenly
between defense and non-defense spending. Und&MiBefallback review process, Social Security, M, Veteran Benefits and certain
other spending categories are excluded from coratide, but reductions in Medicare benefits mayl@wed. At this time, we do not know
what federal programs will be impacted by the spendeductions or what additional taxes, if anyll ¢ imposed pursuant to the Act.
Accordingly, at this time we are not able to detieerthe impact of such actions on our business.d¥ew any significant spending reducti
affecting Medicare, Medicaid or other publicly figtor subsidized health programs and/or any sianifiadditional taxes imposed on

us pursuant to the Act could have an adverse imgraour results of operations starting in 2012.

The Overall Economic Environment

In addition to industry-specific factors, we, ligther businesses, continue to face the effectiseo€hallenging economic environment, which
have impacted our biopharmaceutical operationkent.S. and Europe, affecting the performance aflpets such as Lipitor, Celebrex and
Lyrica. We believe that patients, experiencingeffects of the challenging economic environmertluding high unemployment levels, and
increases in co-pays, sometimes are switchingrierigs, delaying treatments, skipping doses orguigiss effective treatments to reduce their
costs. Challenging economic conditions in the @IS0 have increased the number of patients in tbeidaid program, under which sales of
pharmaceuticals are subject to substantial relaagsin many states, to formulary restrictions fingj access to brand-name drugs, including
ours. In addition, during the first six months @14, we continued to experience pricing pressuierasult of the economic environment in
Europe and in a number of emerging markets, withegumentmandated reductions in prices for certain biophaeutcal products in certa
European and emerging market countries.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogmngicant operating cash flows, financial
assets, access to capital markets and availalele ¢ihcredit and revolving credit agreements, wtinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@rer long-term debt is rated high quality by b8tandard & Poor’s and Moody’s Investors
Service. As market conditions change, we contioumanitor our liquidity position. We have taken amitl continue to take a conservative
approach to our financial investments. Both shematand long-term investments consist primarilpigh-quality, highly liquid, well-
diversified, available-for-sale debt securitiest feother discussion of our financial conditionggée "Financial Condition, Liquidity and
Capital Resources” section of this MD&A.
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A significant portion of our revenues and earniags exposed to changes in foreign exchange rateséék to manage our foreign exchange
risk in part through operational means, includirgnaging same-currency revenues in relation to samency costs and same-currency
assets in relation to same-currency liabilitiesp@®aling on market conditions, foreign exchangeailsk is managed through the use of
derivative financial instruments and foreign cumgdebt. As we operate in multiple foreign currescincluding the euro, the U.K. pound,
the Japanese yen, the Canadian dollar and appretini®0 other currencies, changes in those cuiesmelative to the U.S. dollar will

impact our revenues and expenses. If the U.S.rdo#akens against a specific foreign currency reuenues will increase, having a positive
impact, and our overall expenses will increasejrftpa negative impact, on net income. Likewisgh& U.S. dollar strengthens against a
specific foreign currency, our revenues will deseséhaving a negative impact, and our overall espewill decrease, having a positive
impact, on net income. Therefore, significant shifit currencies can impact our short-term resaftsyell as our long-term forecasts and
targets.

On March 11, 2011, Japan experienced a signifiearthquake, followed by a tsunami and serious ssatithe Fukushima nuclear facility,
resulting in extensive loss of life and destructidmproperty. Our financial position and resultsoperations have not been materially impa
by these events and, notwithstanding the unceytaaised by these events, we do not expect anyisyeet in the future. Accordingly, we
have not revised our 2011 financial guidance o2Xi{ancial targets as a result of these evensstfse “Our Financial Guidance for 2011”
and “Our Financial Targets for 2012” sections a$ MD&A). However, we will continue to evaluate threpact of these events on our
operations.

These and other industry-wide factors that maycaffer businesses should be considered along mfibhmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A, in Part 11, ItefrAA., “Risk Factors”, of this Form 10-
Q; and in Part I, Item 1A, “Risk Factors”, of o020 Annual Report on Form 10-K.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, joinmtuees, dispositions and acquisitions. We
view our business development activity as an emaleur strategies, and we seek to generate plidditrevenue growth and enhance
shareholder value by pursuing a disciplined, striatand financial approach to evaluating businesebpment opportunities. We are
especially interested in opportunities in our hggferity therapeutic areas—immunology and inflartiorg oncology, cardiovascular and
metabolic diseases, neuroscience and pain, antheacdhe most significant recent transactionsdaseribed below.

e On April 4, 2011, we announced that we enteredanmt@agreement to sell our Capsugel business f87%aillion in cash. The transaction
closed on August 1, 2011. For additional informati®ee Notes to Condensed Consolidated Finaneitdr8ents—Note 4. Discontinued
Operations

e Earlier this year, we announced that we were camlyie strategic review of all of our other busgesand assets. On July 7, 2011, we
announced our decisions to explore strategic atems for our Animal Health and Nutrition businesshat may include, among others, a
full or partial separation of each of these busesghrough a sg-off, sale, or other transactic

Based on the review that we undertook, we belibesd actions may create shareholder value, englitehecome a more focused
organization and optimize capital allocation. Gitkee separate and distinct nature of Animal Heaftth Nutrition, we may pursue a
different strategic alternative for each of theasibesses. Although the timeline for each evaluatiay differ, we expect to complete any
transactions that may result from these evaluaiimd® to 24 months (from the announcement datkiblyf 7, 2011), and we do not
anticipate making any further announcements reggrstirategic alternatives for Animal Health andrNiain until sometime in 2012.

We will continue to assess our businesses andsaasegtart of our regular, ongoing portfolio revigmecess and also continue to consider
business development activities for our businesses.

e On February 7, 2011, we announced that we entatedin agreement to purchase the Ferrosan cond@akihcare business, which is
principally comprised of dietary supplement produatcluding multivitamins, probiotics and Omegéish oils. Ferrosan markets its
products in the Nordic region as well as Russiaraady countries in Central and Eastern Europe.timesaction, which is subject to
customary closing conditions, including regulatapproval in certain jurisdictions, is expectedltwse in December 2011 (which falls in
our first fiscal quarter of 2012 for our internatad operations)
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e On January 31, 2011 (the acquisition date), we ¢etegp our tender offer for all of the outstandihgues of common stock of King at a
purchase price of $14.25 per share in cash andradogpproximately 92.5% of the outstanding sha@esFebruary 28, 2011, we acquired
all of the remaining shares of King for $14.25 gleare in cash. As a result, the total fair valueafsideration transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired). For additional informationoam acquisition of King, see Notes to
Condensed Consolidated Financial Staten— Note 3. Acquisition of King Pharmaceuticals, |

King’s principal businesses consist of a pregimn pharmaceutical business focused on delivereng formulations of pain treatments
designed to discourage common methods of misusalaunsk; the Meridian auto-injector business forrgerecy drug delivery, which
develops and manufactures the EpiPen; an estathlsioelucts portfolio; and an animal health businkasoffers a variety of feed-additive
products for a wide range of speci

As a result of our acquisition of King, we reged Inventories of $338 million, Property, plantaguipment (PP&E) of $413 million,
Identifiable intangible assets of $2.1 billion g&dodwill of $791 million. For additional informatiorelated to the provisional recording of
assets acquired and liabilities assumed, see Kwtéendensed Consolidated Financial Statemeriiste 3. Acquisition of King
Pharmaceuticals, Inc

As of the acquisition date, identifiable intangibkesets included the following:

o Developed technology rights of approximatly8 billion, which includes EpiPen, Thrombin, Leyh Skelaxin and Flector Patch,
among others

o IPR&D of approximately $300 million, which includ&nbeda, Vanquix, Oxycodone NT and Remoxy, amohgrst
The recorded amounts are provisional and subjechdoge. Specifically, the following items are sabjto change:

o Amounts for intangibles, inventory and PP&Ending finalization of valuation efforts for acted intangible assets and inventory and
the confirmation of the physical existence and dtow of certain inventory and PP&E ass¢

o0 Amounts for environmental contingencies, pendirgfthalization of our assessment and valuatiomefrenmental matter:
o Amounts for legal contingencies, pending the firatiion of our examination and evaluation of thetfotio of filed cases

0o Amounts for income tax assets, receivablesliabilities, pending the filing of King’s pre-aatgition tax returns and the receipt of
information from taxing authorities, which may clyarcertain estimates and assumptions t

0 The allocation of goodwill among reporting un

Our Financial Guidance for 2011

We forecast 2011 revenues of $65.2 billion to $@illfbn, Reported diluted earnings per common sH&PS) of $1.09 to $1.24 and Adjus
diluted EPS of $2.16 to $2.26. The current exchaatgs assumed in connection with the 2011 findigcimlance are a blend of the actual
exchange rates in effect during the first half @12 and the mid-July 2011 exchange rates for timairgder of the year. For an understanding
of Adjusted income, see the “Adjusted Income” settf this MD&A.

A reconciliation of 2011 Adjusted income and Adagstiluted EPS guidance to 2011 Reported Net incattnibutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenoton shareholders guidance follows:

Full-Year 2011 Guidanc

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income® Diluted EPS®@
Adjusted income/diluted EF® guidance ~$17.3-$17.9 ~$2.1¢-$2.26
Purchase accounting impacts of transactions coetpbest of 7/3/1. 4.7 (0.59)
Acquisitior-related cost (1.7-2.0) (0.22-0.25)
Nor-acquisitior-related restructuring cos© (1.¢-1.2) (0.13-0.15)
Other Certain Significant ltems (0.6) (0.08)
Reported Net income attributable to Pfizer Incufditl EPS guidanc ~$8.6¢$9.9 ~$1.0¢$1.24

(@) Includes revenues and expenses related to the @elgsusiness as a discontinued operation throulytB8ly 2011, but does not include
gain on the sale of Capsugel, which closed on Augua011. Does not assume the completion of asinbss-development transactions
not completed as of July 3, 2011. Also excludesptitential effects of the resolution of litigatioalated matters not substantially resolved
as of July 3, 2011

(b) For an understanding of Adjusted income, se¢*Adjusted Incom” section of this MD&A.

(c) Includes amounts related to actions in connectiibh @ur reduction in R&D spending, including oualigned R&D footprint. In our
reconciliation betweeNet income attributable to Pfizer Incas reported under accounting principles geneaaltepted in the United
States of America (U.S. GAAP), and Adjusted incothese amounts are categorized as Certain Signifitems (see the “Adjusted
Incomé—Reconciliatiol” section of this MD&A).
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For a description of our anticipated costs andreg/associated with our cost-reduction initiativees the “Costs and Expenses—Costs
Associated with Cost-Reduction and Productivityiftives and Acquisition Activity” section of thidD&A.

Our 2011 financial guidance is subject to a nundféactors and uncertainties—as described in ther‘Qperating Environment” and
“Forward-Looking Information and Factors That Maffekt Future Results” sections of this MD&A; Paititem 1A., “Risk Factors”, of this
Form 10-Q; the “Our Operating Environment” and “CBirategy” sections of our 2010 Financial Repotftich is filed as Exhibit 13 to our
2010 Annual Report on Form 10-K; and Part |, Itefy “Risk Factors,” of our 2010 Annual Report on Fot0-K.

Our Financial Targets for 2012

We are targeting 2012 revenues of $62.2 billiofi6d.7 billion, Reported diluted EPS between $1/58 $1.73 and Adjusted diluted EPS
between $2.25 and $2.35. The current exchangeaasesned in connection with the 2012 financialdtr@re the mid-July 2011 exchange
rates. For an understanding of Adjusted incometlseéAdjusted Income” section of this MD&A.

A reconciliation of 2012 Adjusted income and Adgdgstliluted EPS targets to 2012 Reported Net incattnéutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenoton shareholders targets follows:

Full-Year 2012 Target

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income@):. () Diluted EPS@). (b)
Adjusted income/diluted EF©) targets ~$17.-$17.9 ~$2.25-$2.35
Purchase accounting impacts of transactions coetphke of 7/3/1 (3.8) (0.50)
Acquisitior-related cost (0.7-1.0) (0.0¢-0.12)
Non-acquisitior-related restructuring cos( 0.50.4) (0.05-0.05)
Reported Net income attributable to Pfizer Incuditl EPS targe ~$12.(-$13.1 ~$1.5681.73

(a) Does not assume the completion of any busidegslopment transactions not completed as of JUMB1. Also excludes the potential
effects of the resolution of litigati-related matters not substantially resolved as lgf J2011.

(b) Given the longer-term nature of these targets, #ieysubject to greater variability and less cetyaas a result of potential material
impacts related to foreign exchange fluctuationagmeconomic activity including inflation, and irsly-specific challenges including
changes to government healthcare policy and actimianight be taken pursuant to the U.S. Budgett@bAct of 2011, among other

(c) For an understanding of Adjusted income, se¢*Adjusted Incom” section of this MD&A.

(d) Includes amounts related to actions in connaatiith our reduction in R&D spending, includingraealigned R&D footprint. In our
reconciliation betweeNlet income attributable to Pfizer Incas reported under U.S. GAAP, and Adjusted incdhreese amounts are
categorized as Certain Significant Items (se€“ Adjusted Incom—Reconciliatior” section of this MD&A).

For a description of our anticipated costs andreg/associated with our cost-reduction initiativees the “Costs and Expenses—Costs
Associated with Cost-Reduction and Productivityiftives and Acquisition Activity” section of thidD&A.

Our 2012 financial targets are subject to a numbéactors and uncertainties—as described in ther‘Qperating Environment” and
“Forward-Looking Information and Factors That Maffekt Future Results” sections of this MD&A; Paititem 1A., “Risk Factors”, of this
Form 10-Q; the “Our Operating Environment” and “GBirategy” sections of our 2010 Financial Repotftich is filed as Exhibit 13 to our
2010 Annual Report on Form 10-K; and Part |, Itefy “Risk Factors,” of our 2010 Annual Report on Fot0-K.
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ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

Worldwide revenues by operating segment, businegsnd geographic area follow:

% Change in Revenu

World- Inter-
Worldwide U.S. Internationa wide U.S. nationa
July 3 July 4 July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201(C 2011 201(C 2011 201C 11/10 11/10 11/10
Three Months Ende(
Biopharmaceutical revenue
Primary Care Operating Segment  $ 5,87C $ 592 $ 3,36: $ 3,401 $ 2,507 $ 2,527 Q) (@) @
Specialty Cart 3,69¢ 3,76¢ 1,641 1,87t 2,05¢ 1,89¢ 2 (12 9
Oncology 33¢ 34¢ 88 12E 251 224 (3) (30 12
SC&O Operating Segment 4,03¢ 4,11¢ 1,72¢ 2,00( 2,30¢ 2,11¢ 2 (14) 9
Established Produc 2,31 2,73( 872 1,24¢ 1,44¢ 1,48 (15) (30 (2
Emerging Markets 2,41k 2,25( — — 2,41k 2,25( 7 — 7
EP&EM Operating Segment 4,732 4,98( 872 1,24¢ 3,86( 3,73 (5) (30 3
14,64(  15,02: 5,96 6,64¢ 8,67¢ 8,37 (3) (10 4
Other product revenue
Animal Health 1,05¢ 89¢ 39C 33¢ 665 55E 18 15 20
Consumer Healthcare 721 67¢ 31€ 327 402 351 6 ©)] 15
AH&CH Operating Segment 1,77¢ 1,571 70€ 66E 1,06¢ 90€ 13 6 18
Nutrition Operating Segme 492 47€ — — 49z 47€ 4 — 4
Pfizer CentreSourc@ 75 64 28 19 47 45 17 47 4
56€ 54C 28 19 54C 521 5 47 4
Total revenues $16,98¢ $17,13. $ 6,70C $ 7,33° $10,28¢ $ 9,79¢ Q) 9) 5
Six Months Ended
Biopharmaceutical revenue
Primary Care Operating Segment ~ $11,317 $11,78¢ $ 6,55¢ $ 6,81C $ 4,758 $ 4,97¢ 4) 4 4
Specialty Cart 7,62¢ 7,292 3,59( 3,55¢ 4,03¢ 3,73¢ 5 1 8
Oncology 65C 71C 177 261 47¢ 44¢ (8) (32 5
SC&O Operating Segment 8,27¢ 8,002 3,761 3,81¢F 4,50¢ 4,187 3 1) 8
Established Produc 4,68¢ 5,514 1,90¢ 2,631 2,78( 2,88: (15) (28) 4)
Emerging Markets 4,59: 4,22 — — 4,59: 4,22 9 — 9
EP&EM Operating Segment 9,271 9,73¢ 1,904 2,631 7,37¢ 7,10t (5) (29) 4
28,86« 29,527 12,227 13,25¢ 16,637 16,27 2 (8) 2
Other product revenue
Animal Health 2,03 1,73¢ 772 637 1,265 1,102 17 21 15
Consumer Healthcare 1,46¢€ 1,341 67¢ 64z 787 69¢ 9 6 13
AH&CH Operating Segment 3,508 3,08( 1,451 1,27¢ 2,052 1,801 14 13 14
Nutrition Operating Segme 963 934 — — 963 934 3 — 3
Pfizer CentreSourcé 15€ 167 46 63 11C 104 7 (27) 6
1,11¢ 1,101 46 63 1,07: 1,03¢ 2 (27) 3
Total revenue $33,48¢ $33,70¢ $13,72¢ $14,59¢ $19,76: $19,11( (1 (6) 3

(a)0ur contract manufacturing and bulk pharmaceutibaimical sales organizatic
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Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical prodémtshe second quarter of 2011 were $14.6 billamdgecrease of 3% compared to the
second quarter of 2010, and were $28.9 billiomenfirst six months of 2011, a decrease of 2% coetpto the first six months of 2010. The
decreases were primarily due to:

e lower revenues from Effexor XR, Lipitor, Protonixalatan/Xalacom, Vfend and Zosyn and lower Alliameeenues for Aricept, all due
to loss of exclusivity in certain markets; &

e a reduction in revenues of $158 million in the setquarter of 2011 and $324 million in the first sionths of 2011 due to the U.S.
Healthcare Legislatior

partially offset by:

e the solid performance from the Prevnar/Prevenaichisse, Lyrica and Enbre

e revenues from legacy King biopharmaceutical proglottapproximately $270 million in the second geadf 2011 and $444 million in
the first six months of 2011; ai

e the favorable impact of foreign exchange of 4%him $econd quarter of 2011 and 3% in the first sixtms of 2011

Geographically,

e in the U.S., revenues from biopharmaceutical prteddecreased 10% in the second quarter of 201 8%nid the first six months of
2011, compared to the same periods in 2

0

The decreases in U.S. revenues from bioptaeuati@al products in the second quarter and fixstronths of 2011 reflect lower
revenues from Effexor XR, Protonix, Xalatan, Vfeanttl Zosyn, all due to loss of exclusivity, lowelidhce revenues due to loss of
exclusivity of Aricept 5mg and 10mg tablets in Noumer 2010 and lower revenues from Detrol/Detrol TAe impact of these
adverse factors was partially offset by the strpagormance of certain other biopharmaceutical petaland the addition of U.S.
revenues from legacy King products of approxima$6 million in the second quarter and approxityekd27 million in the first
six months of 2011

e in our international markets, revenues from biopteeutical products increased 4% in the first quant 2011 and 2% in the first six
months of 2011, compared to the same periods if)..

(o]

The increases in international revenues fo@pharmaceutical products in the second quartéifiest six months of 2011 reflect the
favorable impact of foreign exchange of 8% in thead quarter of 2011 and 4% in the first six memth2011, partially offset by
operational declines of 4% in the second quart@0dfl and 2% in the first six months of 2011. Openally, the solid operational
performance from the Prevnar/Prevenar franchisecdyEnbrel, Celebrex and Alliance revenues wagertttan offset by declines in
Lipitor, Norvasc, Xalatan/Xalacom and Effexor XRtdrnational revenues from legacy King productsewest significant to our
international revenues in the second quarter st $ix months of 201:

During the second quarter of 2011, revenues fraermational biopharmaceutical products represeb®ed of total revenues from
biopharmaceutical products, compared to 56% irséw®nd quarter of 2010. During the first six morth2011, revenues from
international biopharmaceutical products represeB89% of total revenues from biopharmaceutical pot&] compared to 55% in t
first six months of 2010.

Primary Care unit revenues decreased 1% in thendespaarter of 2011, compared to the same periad/ézs, due to lower operational
revenues of 5%, partially offset by the favoraligact of foreign exchange of 4%. Primary Care tevienues decreased 4% in the first six
months of 2011, compared to the same period last geie to lower operational revenues of 6%, partidfset by the favorable impact of
foreign exchange of 2%. Operational revenues wegatively impacted by the loss of exclusivity opitdr in Canada in May 2010 and Spain
in July 2010, as well as the loss of exclusivitydicept 5mg and 10mg tablets in the U.S. in Noven010. Taken together, the loss of
exclusivity for these products in those marketsioed Primary Care unit revenues by approximate863sillion, or 10%, in comparison wi
the second quarter of 2010 and by $1.2 billiorl.@%¥b, in comparison to the first six months of 20I0ese declines were partially offset by
higher revenues from certain patent-protected prisdincluding Lyrica, Spiriva (in Alliance revers)eand Pristig, among others, as well as
the addition of revenues from legacy King prodwft$124 million, or 2%, in the second quarter oL 2&nd $192 million, or 2%, in the first
six months of 2011.

Specialty Care unit revenues:

e decreased 2% in the second quarter of 2011, compatbe same period last year, due to lower ojseratrevenues of 7%, partially
offset by the favorable impact of foreign exchan§&%. Operational revenues were negatively imghbiethe loss of exclusivity in the
U.S. of Vfend in February 2011 and Xalatan in Ma2€ii 1. Collectively, the loss of exclusivity foreke products in the U.S. reduced
Specialty Care unit revenues by $181 million, or, B«€omparison with the second quarter of 201@city Care operational revenues
were favorably impacted by higher revenues forRtevenar franchise in Japan and Developed Eurapéoafnbrel, while



Prevnar 13 revenues in the U.S. were negativelyaiga by changes in purchasing patterns for thaferimarket
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e increased 5% in the first six months of 2011, coragdo the same period last year, due to higheratipeal revenues of 3% and the
favorable impact of foreign exchange of 2%. Therafyenal revenue increase was primarily due to ¢ginawthe Prevnar/Prevenar
franchise and Enbrel, partially offset by the afoemtioned loss of exclusivity of Vfend and Xalat@uwllectively, the loss of exclusivity
for these products reduced Specialty Care unitmese by $205 million, or 3%, in comparison with fiist six months of 201(

Oncology unit revenues decreased 3% in the secoadey of 2011, compared to the same period last geie to lower operational revenues
of 9%, partially offset by the favorable impactfofeign exchange of 6%. For the first six month2@11, Oncology unit revenues decreased
8%, compared to the same period last year, dusaterloperational revenues of 10%, partially oftsgthe favorable impact of foreign
exchange of 2%. The decreases in the Oncologyopeitational revenues in the second quarter artcsficsnonths of 2011 were primarily ¢
to the transfer of Aromasin’s U.S. business toBktablished Products unit effective January 1, 2454 result of its loss of exclusivity in
April 2011.

Established Products unit revenues decreased 188 second quarter of 2011, compared to the sameddast year, due to lower
operational revenues of 20%, partially offset IB@ favorable impact of foreign exchange. For thet 8ix months of 2011, Established
Products unit revenues decreased 15%, comparéd game period last year, due to lower operati@vanues of 18%, partially offset by a
3% favorable impact of foreign exchange. The desmgdn Established Products unit operational reegimuthe second quarter and first six
months of 2011 were mainly due to the U.S. lossxafusivity of, and resulting increased competitiath respect to, Effexor XR, Protonix
and Zosyn. Taken together, the loss of exclusiatyithese products decreased Established Prodnittseemenues by $631 million, or 23%, in
comparison with the second quarter of 2010 and Billién, or 21%, in comparison with the first sixonths of 2010. These declines were
partially offset by the addition of revenues froegdcy King products of $146 million, or 5%, in #econd quarter of 2011 and $252 million,
or 5%, in the first six months of 2011.

Emerging Markets unit revenues increased 7% irséicend quarter of 2011, compared to the same plasogear, due to higher operational
revenues of 3%, as well as a 4% favorable impafiirefgn exchange. For the first six months of 2(Eherging Markets unit revenues
increased 9%, compared to the same period last gearto higher operational revenues of 6%, as age#l 3% favorable impact of foreign
exchange. The increase in Emerging Markets unitatjpmal revenues in the second quarter and ixshsnths of 2011 was due to growth in
certain key innovative brands, primarily Enbrek ®revenar franchise, Lyrica and Vfend. These asze were partially offset by lower
revenues from Lipitor, which lost exclusivity in &il in August 2010 and Mexico in December 201@ ®iagra, which lost exclusivity in
Brazil in June 2010, as well as the impact of prasductions for certain products in certain emeggirarket countries.

Total revenues from established products in bathBstablished Products and Emerging Markets uréte %3.3 billion, with $963 million
generated in emerging markets, in the second quafr2011, and were $6.6 billion, with $1.9 billigenerated in emerging markets, in the
first six months of 2011.

Effective January 1, 2011 and July 1, 2011, wedased the published prices for certain U.S. biaphaeutical products. These price
increases had no material effect on wholesalemitorg levels in comparison to the prior year.

Other Product Revenues

Animal Health

Animal Health unit revenues increased 18% in tlomseé quarter of 2011, compared to the same pemi@d10, reflecting higher operational
revenues of 13% and the favorable impact of foreigrhange of 5%. Revenues from Animal Health preslwere favorably impacted by
approximately $87 million, or 10%, due to the adlitof revenues from legacy King animal health praid, partially offset by the
unfavorable impact of mandatory government divests as a result of the Wyeth acquisition. The eimg 7% operational growth primarily
resulted from improving economic conditions andilésg increased demand for products across tlestock business, as well as deeper
market penetration in emerging markets.

Animal Health unit revenues increased 17% in thet fix months of 2011, compared to the same péni@d10, reflecting higher operational
revenues of 14% and the favorable impact of foreigrhange of 3%. Revenues from Animal Health preslwere favorably impacted by
approximately $137 million, or 8%, due to the adlitof revenues from legacy King animal health praid, partially offset by the
unfavorable impact of mandatory government divests as a result of the Wyeth acquisition. The meimg 10% operational growth
primarily resulted from the aforementioned factivat impacted second-quarter 2011 revenues.
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Consumer Healthcare

Consumer Healthcare unit revenues increased 6#%eiadcond quarter of 2011, compared to the sanmdper2010, reflecting higher
operational revenues of 2% and the favorable impBftireign exchange of 4%. The operational revanaeease was primarily driven by
Advil Congestion Relief, which launched in thirdagter 2010, Robitussin and a strong cough/coldoseascomparison with the same period
in 2010.

Consumer Healthcare unit revenues increased 9%eifirst six months of 2011, compared to the saer®g in 2010, reflecting higher
operational revenues of 7% and the favorable imp&ftireign exchange of 2%. The operational revanaeease was primarily driven by
respiratory products, which accounted for 4% ofdperational revenue growth, and the Advil Grouhich accounted for 2% of the
operational revenue growth.

Rebates and Chargebacks

As is typical in the pharmaceutical industry, ourss product sales are subject to a variety of déshs, that are generally estimated and
recorded in the same period that the revenueseaognized, and primarily represent rebates aneudigs to government agencies,
wholesalers, distributors and managed care orgdmiiafor our pharmaceutical products. These dédlistrepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periggtoHcally, our adjustments to actual results haetbeen material to our overall business.
On a quarterly basis, our adjustments to actualtegenerally have been less than 1% of biophaentaxal product net sales and can rest
either a net increase or a net decrease in incBroduct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.

Rebates and chargebacks reduced revenues as follows

Three Months Ende Six Months Endel

July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201(C
Medicaid and related state program reb(@) $ 367 $ 33 % 774 $ 641
Medicare rebate® 364 293 7217 56¢
Performanc-based contract rebat@:. () 74¢ 64E 1,50¢ 1,29¢
Chargeback$) 802 66€ 1,60: 1,48(
Total $ 2,28: $ 193¢ $ 4,606 $ 3,984

(a) Rebates are product-specific and, thereforegrig given year are impacted by the mix of progisctid as well as the loss of exclusivity of
branded product:

(b) Performance-based contracts are with managed gatencers, including health maintenance organizationd pharmacy benefit
managers, who receive rebates based on the achleaevefcontracted performance terms for prodt

(c) Chargebacks primarily represent reimbursementshaegalers for honoring contracted prices to tpadies.

The total rebates and chargebacks for the secaarteyand first six months of 2011 were higher ttr@nsame periods last year, primarily
result of:

e the impact of increased Medicaid rebate rates dtleet U.S. Healthcare Legislation, in addition ighler rates for certain products that
subject to rebate:

e the impact of increased Medicare rebates undediBeHealthcare Legislation due to discounts to igle Part D participants who are
the Medicare* Coverage Ge”; and

e an increase in chargebacks for our branded prodiscasresult of increasing competitive pressurdsrareasing sales for certain brani
products and certain generic products sold by geefstone unit that are subject to chargebs

partially offset by:
e changes in product mi.
e the impact of decreased Medicare rebates for ogpraiducts that have lost exclusivity; ¢
e the impact on chargebacks of decreased salesddugpts that have lost exclusivity, among otherdex
Our accruals for Medicaid rebates, Medicare reba@gormance-based contract rebates and chargebateled $3.2 billion as of July 3,

2011, an increase from $3.0 billion as of Decen®#1er2010, and primarily are included@iherc urrent liabilitiesin our Condensed
Consolidated Balance Sheets.
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Selected Revenues from Biopharmaceutical Products

Revenue information for several of our major biaphaceutical products follows:

Three Months Ende

Six Months Ende

% Chang % Chang
(MILLIONS OF DOLLARS) July 3 From July 4 July 3 From July 4
Product Primary Indication: 2011 201C 2011 201C
Lipitor Reduction of LDL cholesterc 2,591 @8 $ 4,97¢ 11)
Prevnar/Prevenar 13 Vaccine for prevention of e 821 44 1,817 11z
pneumococcal disea
Enbrel@ Rheumatoid, juvenile rheumatoid and 914 13 1,78¢ 11
psoriatic arthritis, plaque psoriasis and
ankylosing spondyliti:
Lyrica Epilepsy, post-herpetic neuralgia and 90¢ 19 1,73¢ 17
diabetic peripheral neuropathy,
fibromyalgia
Celebrex Arthritis pain and inflammation, acute pz 622 3 1,21z 3
Viagra Erectile dysfunctior 49t 1 96& Q)
Norvasc Hypertensior 37t (11 731 @)
Xalatan/Xalacon Glaucoma and ocular hypertens 291 (35 683 (22
Zyvox Bacterial infection: 32t 9 644 9
Sutent Advanced and/or metastatic renal cell 29¢€ 16 572 11
carcinoma (MRCC) and refractory
gastrointestinal stromal tumors (GIS
Premarin family Menopaust 25E 2 49C (5)
Geodon/Zeldox Schizophrenia; acute manic or mixed 25¢ 4 49C (2
episodes
associated with bipolar disorder;
maintenance
treatment of bipolar man
Detrol/Detrol LA Overactive bladde 23C 12 45E (13
Genotropin Replacement of human growth hormc 23C Q) 43¢ —
Chantix/Champi An aid to smoking cessatic 19C 12 38¢ 8
Vfend Fungal infection: 192 7 387 2
Effexor XR Depression and certain anxiety disorc 16¢€ (73) 372 (72
Zosyn/Tazocir Antibiotic 162 (30 341 (31
BeneFIX Hemophilia 17¢€ 7 34C 7
Prevnar/Prevenar Vaccine for prevention of invasive 15t (53 30¢ (64)
(7-valent) pneumococcal disea
Reduction of LDL cholesterol and
Caduet hypertensior 14z 13 28t 9
Zoloft Depression and certain anxiety disorc 14¢€ 1 281 6
Pristiq Depressior 147 30 27€ 24
Medrol Inflammation 13t 19 25€ 15
Revatio Pulmonary arterial hypertension (PA 13C 7 258 7
Zithromax/Zmax Bacterial infection: 114 4 24z 14
ReFacto AF/Xynthi Hemophilia 12: 26 24C 28
Aromasin Breast cance 95 (22 20¢ (16)
Aricept® Alzheimer's diseas: 10€ 3 20k 2
Cardurs Hypertension/Benign prostatic hyperpla 101 (8) 197 9)
BMP2 Development of bone and cartila 101 2 194 2
Rapamunt Immunosuppressal 10C 3 18¢ 1
Fragmin Anticoagulant 97 15 18¢ 8
Tygacil Antibiotic 75 (15) 14¢ (14)
Protonix Erosive gastroesophageal reflux dise 44 (75) 10z (69)
Alliance revenue(© Various 87¢ (18) 1,75¢ (15)
All other Various 2,45¢ 19 4,70¢ 19

biopharmaceutical

products

(a) Outside the U.S. and Cana

(b) Represents direct sales under license agreemdntigiai Co., Ltd
(c) Enbrel (in the U.S. and Canada), Aricept, Exfoigebif and Spiriva
Certainamounts and percentages may reflect rounding aai@urds.
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Biopharmaceuticat-Selected Product Descriptions

e Lipitor , for the treatment of elevated LDL cholesterolisvin the blood, is the most widely used brandedgription treatment for
lowering cholesterol. Lipitor recorded worldwidevemues of $2.6 billion, or a decrease of 8%, insieond quarter of 2011 and $5.0
billion, or a decrease of 11%, in the first six rtitnof 2011, compared to the same periods in 20&0at

0 loss of exclusivity in Canada in May 2010, Spaiduty 2010, Brazil in August 2010 and Mexico in Betber 2010
o the continuing impact of an intensely competitiygd-lowering market, with competition from generics dwdnded products worldwid
o0 increased payer pressure worldwide, including #edrfor flexible rebate policies; a

o slower growth in the lipid-lowering market in theSJ due, in part, to a slower rate of growth inMedicare Part D population and,
reflecting challenging economic conditions, heigleie overall patient cost-sensitivity in the U.Sd adoption of non-prescription
treatment options

partially offset by:

o the favorable impact of foreign exchange, whichréased revenues by $99 million in the second quaft2011 and $105 million in the
first six months of 2011

Geographically,

o in the U.S., Lipitor revenues were $1.4 billion,aor increase of 8%, in the second quarter of 284d.,$2.7 billion, or an increase of 4%,
in the first six months of 2011, compared to theasgeriods in 2010. These increases were drivengrice increase on January 1,
2011; and

o in our international markets, Lipitor revenues w@te? billion, or a decrease of 21%, in the seaqumatter of 2011 and $2.3 billion, or a
decrease of 23%, in the first six months of 20bpared to the same periods in 2010. The decreaesprimarily due to the loss of
exclusivity in several markets in 2010 referre@dbmve. The impact of foreign exchange increasexnational revenues by 7% in the
second quarter of 2011 and 4% in the first six memtf 2011, compared to the same periods in z

See the “Our Operating Environment” section of MI3&A for a discussion concerning the expected loissxclusivity for Lipitor in
various markets.

e Prevnar/Prevenar 13is our 13-valent pneumococcal conjugate vaccing@ffieventing invasive pneumococcal disease in isfant young
children. Prevnar/Prevenar 13 recorded increasemiltwide revenues of 44% in the second quart@04dfl and 113% in the first six
months of 2011, compared to the same periods i6.28l1he U.S., Prevnar 13 revenues declined 11#hdrsecond quarter of 2011
compared to the year-ago quarter as a result ofgefsain purchasing patterns for the private marketlate, Prevnar/Prevenar 13 has been
approved in over 100 countries and launched in 80esf those countries. The launch of Prevnar/Rravé3 has resulted in a reduction of
our Prevnar/Prevenar-valent) revenues (see discussion below). We expictrend to continue

e Enbrel , for the treatment of moderate to severe rheumatoid aghptlyarticular juvenile rheumatoid arthritis, gatic arthritis, plaque
psoriasis and ankylosing spondylitis, a type dirdtit affecting the spine, recorded increasesadnldwide revenues, excluding the U.S. and
Canada, of 13% in the second quarter of 2011 af@difhlhe first six months of 2011, compared toshee periods in 2010. Enbrel
revenues from the U.S. and Canada are includedieande revenues. The approval of competing praalfat treating inflammatory
conditions has increased competition with respeé&rtbrel.

Under our co-promotion agreement with Amgen Inan@fen), we and Amgen co-promote Enbrel in the Unfl.@anada and share in the
profits from Enbrel sales in those countries, rdedras Alliance revenues. The co-promotion terstlieduled to end in October 2013, and,
subject to the terms of the agreement, we ardesghtid a royalty stream for 36 months thereaftdrictv is significantly less than our current
share of Enbrel profits from U.S. and Canadianss&ellowing the end of the royalty period, we witit be entitled to any further Alliance
revenues from Enbrel sales in the U.S. and Caradiaexclusive rights to Enbrel outside the U.S. @adiada will not be affected by the
expiration of the co-promotion agreement with Amgen

e Lyrica , indicated for the management of post-herpeticaigia (PHN), diabetic peripheral neuropathy (DPi);omyalgia, and as
adjunctive therapy for adult patients with partabket seizures in the U.S., and for neuropathic, @aijunctive treatment of epilepsy and
general anxiety disorder (GAD) in certain countoesside the U.S., recorded increases in worldwégenues of 19% in the second quarter
of 2011 and 17% in the first six months of 201Impared to the same periods in 2010. Lyrica hadomgtoperational performance in
international markets in the second quarter of 2¢icduding Japan, where Lyrica was launched in02&4 the first product approved for
peripheral neuropathic indication. In the U.S. emves increased 2% in the second quarter of 204 8%nin the first six months of 2011,
compared to the same periods in 2010, and continbe affected by increased competition from genesisions of competitive medicines,
as well as managed care pricing and formulary press
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e Celebrex,indicated for the treatment of the signs and symptoms ofoastéritis and rheumatoid arthritis worldwide awod the
management of acute pain in adults in the U.S.can@in markets in the EU, recorded increases imdwade revenues of 3% in the second
quarter of 2011 and in the first six months of 20ddmpared to the same periods in 2010. In the, C&8ebrex revenues decreased 2% in
the second quarter of 2011 and in the first six tim@of 2011, compared to the same periods in 206 }o increased competition from
generic versions of competitive medicines and madagre formulary pressures. Celebrex is suppbstazbntinued educational and
promotional efforts highlighting its efficacy andfsty profile for appropriate patien

e Viagra remains the leading treatment for erectile dysfianctviagra worldwide revenues increased 1% instheond quarter of 2011 and
decreased 1% in the first six months of 2011, corgbto the same periods in 2010. In the U.S., \dagwvenues increased 7% in the se(
quarter of 2011 and were relatively flat in theffisix months of 2011, compared to the same pen@a810. Internationally, Viagra
revenues decreased 5% in the second quarter ofé@@il1% in the first six months of 2011, comparethe same periods in 2010, as
operational declines more than offset the favorabfgact of foreign exchang

e Norvasc, for treating hypertension, lost exclusivity iret.S. and other major markets a few years agovd$orworldwide revenues
decreased 11% in the second quarter of 2011 anith T8é first six months of 2011, compared to theageriods in 201(

e Xalabrands consists ofXalatan , a prostaglandin, the world’s leading branded agereduce elevated eye pressure in patientsapiém-
angle glaucoma or ocular hypertension, Zathcom, a fixed combination prostaglandin (Xalatan) andab@ocker (timolol) that is
available outside the U.S. Xalatan/Xalacom worldaidvenues decreased 35% in the second quartéd bféhd 22% in the first six
months of 2011, compared to the same periods i0.2I1e decreases were due to lower revenues d.Bedue to the loss of exclusivity
March 2011, and also lower revenues internatiordlky to the launch of generic latanoprost in Japamay 2010 and in Italy in July 2010.
As a result of pediatric extensions, the exclugipiriod for Xalatan and Xalacom has been extefficend July 2011 to January 2012 in 15
major European market

e Zyvox is the world’s best-selling branded agent for teatment of certain serious Gram-positive pathogieckiding MethicillinResistan
Staphylococcus-Aureus (MRSA). Zyvox worldwide reves increased 9% in the second quarter and inrgtesiik months of 2011,
compared to the same periods in 2010, primarilytdugowth in emerging markets as well as growtbdrtain other markets driven by
secondary bacterial infections arising from thersger flu season in 201

e Sutentis for the treatment of advanced renal cell camtia@and gastrointestinal stromal tumors after des@asgression on, or intolerance
to, imatinib mesylate. Sutent worldwide revenueseased 16% in the second quarter of 2011 and h1beifirst six months of 2011,
compared to the same periods in 2010, due to stypagational performance in international markéfs. continue to drive total revenue
and prescription growth, supported by cost-effextass data and efficacy data in first-line metestanal cell carcinoma (MRCC)—
including two-year survival data, which represéna tirst time that overall survival of two yearsshH#een seen in the treatment of advanced
kidney cancer, as well as through increasing acazedsealthcare coverage. As of July 3, 2011, $utas the best-selling medicine in the
world for the treatment of fir-line mRCC.

e OurPremarin family of products remains the leading therapyetplwomen address moderatestvere menopausal symptoms. It reco
decreases in worldwide revenues of 2% in the seqaader of 2011 and 5% in the first six month20@11, compared to the same periods
in 2010.

e Geodon/Zeldox, an atypical antipsychotic, is indicated for treatment of schizophrenia, as monotherapy for tgeareatment of bipolar
manic or mixed episodes, and as an adjunct taiithor valproate for the maintenance treatmentmédlar disorder. Geodon worldwide
revenues increased 4% in the second quarter of @d Hecreased 2% in the first six months of 20afnpared to the same periods in
2010, which reflects higher rebates in the firgtrabnths of 2011 due to the impact of the U.S. theare Legislation and moderate growth
in the U.S. antipsychotic marks

e Detrol/Detrol LA, a muscarinic receptor antagonist, is the most pitest branded medicine worldwide for overactivedlier. Detrol LA it
an extended-release formulation taken once a datyolIDetrol LA worldwide revenues declined 12%twe second quarter of 2011 and
13% in the first six months of 2011, compared ®<hme periods in 2010, primarily due to increasedpetition from other branded
medicines and a shift in promotional focus to oavifiz product in most major marke

e Genotropin , the world’s leading human growth hormone, is usechildren for the treatment of short staturetwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8eall for Gestational Age Syndrome, Idiopathic i$&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficigriGenotropin is supported by a br
platform of innovative injection-delivery devic&senotropin worldwide revenues decreased 1% indhersl quarter of 2011 and were
relatively flat in the first six months of 2011,ropared to the same period in 20
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e Chantix/Champix is a treatment for smoking cessation in adults.nBk&Champix worldwide revenues increased 12% angcond quart
of 2011 and 8% in the first six months of 2011, paned to the same periods in 2010. Revenues ifirghaix months of 2011 were
favorably impacted by strong operational perforneaimcinternational markets, and revenues in thermquarter and first six months of
2011 were favorably impacted by foreign exchangetigly offset by the impact of changes to theduet’s label and other factors,
especially in the U.S. We are continuing our edooal and promotional efforts, which are focusedtm Chantix benefit-risk proposition,
the significant health consequences of smokingthadmportance of the physic-patient dialogue in helping patients quit smoki

In July 2011, following an observation of a smaltriease in certain cardiovascular events in patiking Chantix in an efficacy study of
700 smokers with stable cardiovascular diseasd)iBelabel was changed to include information allog efficacy and safety of Chantix
in two patient populations — those with cardiovdacdisease and those with chronic obstructive pualany disease. The revised label also
includes information about cardiovascular safetthinWarnings and Precautions section. The Euroladeting also is expected to be
updated to include additional information aboutéavascular safety. In June 2011, the European Gesiom announced the renewal of
central marketing authorization for Champix foraaiitional five years and, in July 2011, the Eusopbledicines Agency issued a press
release confirming the positive benefit-risk bakfar Champix.

e Vfend is the only branded antifungal agent available inawénous and oral forms. Vfend worldwide revenuesassed 7% in the second
quarter of 2011 and 2% in the first six months @2, compared to the same periods in 2010. Whiéznational revenues of Vfend
continued to be driven in 2011 by its acceptancanasxcellent broad-spectrum agent for treatingtyaad molds, revenues in the U.S.
declined primarily due to a loss of exclusivity\éfend tablets and the launch of generic voriconaZgéneric Vfend) in February 207

e Effexor XR (extended release capsule, an antidepressant for treating adult patienth wiajor depressive disorder, GAD, social anxiety
disorder and panic disorder, recorded decreasasridwide revenues of 73% in the second quart@0dfl and 72% in the first six months
of 2011, compared to the same periods in 2010xBff¥R faces generic competition outside the Uagd it has faced generic competition
in the U.S. since July 1, 2010. This generic coitipathad a negative impact in the second quarft@0al, and will continue to have a
significant adverse impact on our revenues forffexR.

e Zosyn/ Tazocin, our broad-spectrum intravenous antibiotic, fageseric competition in the U.S. and certain otharkats. It recorded
decreases in worldwide revenues of 30% in the skqaarter of 2011 and 31% in the first six month&@il1, compared to the same
periods in 2010

e BeneFIX and ReFacto AF/Xynthaare hemophilia products that use state-of-the-artufacturing to assist patients with this lifelong
bleeding disorder. BeneFIX is the only availableorabinant factor IX product for the treatment ofrtaphilia B, while ReFacto AF/Xyntt
are recombinant factor VIl products for the treatthof hemophilia A. Both products are indicatedtfee control and prevention of
bleeding in patients with these disorders and mesoountries also are indicated for prophylaxisdrtain situations, such as surgery.
BeneFIX recorded increases in worldwide revenue&oin the second quarter and in the first six rhemf 2011, compared to the same
periods in 2010. ReFacto AF/Xyntha recorded in@sas worldwide revenue of 26% in the first quade2011 and 28% in the first six
months of 2011, compared to the same periods i0.2I1e increases for all of these products weretdgérong operational performance
international markets and the favorable impacbeoign exchange

e Prevnar/Prevenar (7-valent),our 7-valent pneumococcal conjugate vaccine fovgaréng invasive pneumococcal disease in infants an
young children, recorded decreases in worldwidemaes of 53% in the second quarter of 2011 andifi4be first six months of 201,
compared to the same periods in 2010. Many maheats transitioned from the use of Prevnar/Prevéfiaalent) to Prevnar/Prevenar 13
(see discussion above), resulting in lower revefioeBrevnar/Prevenar -valent). We expect this trend to contin

e Caduetis a singlepill therapy combining Norvasc and Lipitor. Caduatrlidwide revenues increased 13% in the secondejuair2011 an
9% in the first six months of 2011, compared toghme periods in 2010, due to strong operationébpaance in international markets ¢
the favorable impact of foreign exchange, partiaffiget by increased generic competition, as weklia overall decline in U.S. hypertens
market volume. We expect that Caduet will lose esigity in the U.S. in November 201

e Pristiqg was approved for the treatment of Major DepresBigarder (MDD) in the U.S. in February 2008 andsaduently was approved
for that indication in 29 other countries. Pridtigs also been approved for treatment of moderasesere vasomotor symptoms (VMS)
associated with menopause in Thailand, Mexico, Bouand the Philippines. Pristiq recorded incre@segorldwide revenues of 30% in
the second quarter of 2011 and 24% in the firstreaxths of 2011, compared to the same periodsif.2Dhese increases were driven by
promotional activities in the U.S., and targete@iinational markets where Pristiq was recently ¢hed. The activities are designed to
educate physicians and pharmacists about the k-risk profile of Pristig.
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e Revatio, for the treatment of PAH, had increases in woitthwevenues of 7% in the second quarter and ifirgtesix months of 2011,
compared to the same periods in 2010, due in pancteased PAH awareness driving earlier diagringise U.S. and EL

e Protonix , our proton pump inhibitor for erosive gastroesagdal reflux disease, recorded decreases in reyafia®% in the second
quarter of 2011 and 69% in the first six month@f1, compared to the same periods in 2010. We &aexclusive license from Nycom
GmbH to sell Protonix in the U.S., where it facesgric competition as the result of at-risk laurschg certain generic manufacturers that
began in December 2007 and the expiration of tiseehA S. patent (including the -month pediatric exclusivity period) in January 20

e Alliance revenuesworldwide decreased 18% in the second quarter bf 20id 15% in the first six months of 2011, comgacethe same
periods in 2010, mainly due to the loss of exclitgifor Aricept 5mg and 10mg tablets in the U.SNiavember 2010, partially offset by the
strong performance of Enbrel in the U.S. and Camadbof Spiriva. We expect that the Aricept 23ntgdawill have exclusivity in the U.¢
until July 2013

See Notes to Condensed Consolidated Financialri¢ats—Note 14. Legal Proceedings and Contingenciesthis Form 10-Q for a
discussion of recent developments concerning parghproduct litigation relating to certain of gm®ducts discussed above.

Embeda—On February 23, 2011, we stopped distribution affembeda product due to failed specification talees related to naltrexone
degradation identified in postranufacturing testing. On March 10, 2011, we itéilba voluntary recall to wholesale and retail comsrs of al
Embeda products. We are committed to returningithrtant product to the market as quickly as fissonce the stability issue is
resolved.

Research and Development

Research and Development Operati

Innovation is critical to the success of our compand drug discovery and development is time-comsgnexpensive and unpredictable,
particularly for human health products. As a resarid also because we are predominately a huméth kkeanpany, the vast majority of our
R&D spending is associated with human health prtsdwompounds and activities.

In the second quarter and first six months of 2&dd 2010, our Research and Development (R&D) exgzewsre as follows (see also Notes
to Condensed Consolidated Financial Statement®te 15. Segment, Product and Geographic Area hmébion):

Research and Development Exper

Three Months Ende Six Months Ende:
July 3 July 4 % July 3 July 4 %
(MILLIONS OF DOLLARS) 2011 201C  Chang: 2011 201C Chang
Primary Care Operating Segm¢@) $ 304 $ 41z (26) $ 627 $ 77E (19
Specialty Care and Oncology Operating Segr@ 37t 377 1) 72z 741 (3)
Established Products and Emerging Markets Operating
Segmen®) 79 65 22 13t 97 39
Animal Health and Consumer Healthcare Operatingriaed
@ 10E 97 8 207 203 2
Nutrition and Pfizer CentreSour®) 10 7 43 21 15 40
Worldwide Research and Development/Pfizer Mec® 85¢ 842 2 1,70: 1,75¢ (3)
Corporate and othé? 50€ 38C 33 912 817 12
$ 223 $ 2,181 3 $ 432 $ 440 )

(a) Our operating segments, in addition to thdesand marketing responsibilities, are respongdirieertain development activities.
Generally, these responsibilities relate to in-fimeducts and IPR&D projects that have achievedfpob-concept. R&D spending may
include upfront and milestone payments for inteéllatproperty rights

(b) Worldwide Research and Development is generallgaesible for human health research projects umibpof-concept is achieved, and
then for transitioning those projects to the appedp business unit for possible clinical and conuia development. R&D spending may
include upfront and milestone payments for intéllatproperty rights. This organization also hapomsibility for certain science-based
and other platfornservices organizations, which provide technicalegtipe and other services to the various R&D pitsjdefizer Medica
is responsible for all human-health-related reguiasubmissions and interactions with regulatorgranes, including all safety event
activities, for conducting clinical trial audits@dneadiness reviews and for providing Pfizer-relateedical information to healthcare
providers.

(c) Corporate and other includes unallocated costs\guily facility costs, information technology, skavased compensation, and
restructuring related cos!

Our R&D spending is conducted through a number atfrix organizations—Research Units, within our Werde Research and
Development organization, that are generally resiiam for research assets (assets that have natktved proof-of-concept); Business
Units that are generally responsible for developnassets (assets that have achieved proof-of-coneew science-based and other platform-
services organizations.
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We take a holistic approach to our human health R§Brations and manage the operations on a totapaoy basis through our matrix
organizations described above. Specifically, alsisgmmittee, co-chaired by members of our R&D emchmercial organizations, is
accountable for aligning resources among all offmuman health R&D projects and for ensuring thatammpany is focusing its R&D
resources in the areas where we believe that weeamost successful and maximize our return onsimvent. We believe that this approach
also serves to maximize accountability and flexiil

Our Research Units are organized in a variety ofsiy therapeutic area or combinations of therapaweas, by discipline, by location, e
to enhance flexibility, cohesiveness and focus.aBee of our structure, we can rapidly redeployussss, within a Research Unit, between
various projects as necessary because the worlksbares similar skills, expertise and/or focus.

Our platform-services organizations, where a sigaift portion of our R&D spending occurs, providehnical expertise and other services to
the various R&D projects, and are organized intersze-based functions such as Pharmaceutical Sse@hemistry, Drug Safety, and
Development Operations, and non-science-basedidmsctsuch as Facilities, Business Technology andrfiee. As a result, within each of
these functions, we are able to migrate resouncesg projects, candidates and/or targets in amapleitic area and in most phases of
development, allowing us to react quickly in resgwto evolving needs.

Generally, we do not disaggregate total R&D expdaysdevelopment phase or by therapeutic area sasceescribed above, we do not
manage a significant portion of our R&D operatibysdevelopment phase or by therapeutic area. Rudbkave are able to adjust a signific
portion of our spending quickly, as conditions ap@ralso as described above, we believe that aoyperiod information about R&D
expense by development phase or by therapeutiorarela not necessarily be representative of fuspending.

Biopharmaceutical Product Developme

We continue to invest in R&D to provide potentiaiufre sources of revenues through the developnfer@w products, as well as through
additional uses for existing in-line and alliancedqucts. We remain on track to achieve our preWoasnounced goal of 15 to 20 regulatory
submissions in the 2010 to 2012 period. Notwithditagn our efforts, there are no assurances as to wdrdf, we will receive regulatory
approval for additional indications for existingpducts or any of our other products in development.

As announced on February 1, 2011, we continueosety evaluate our global research and developfoaation and are accelerating our
current strategies to improve innovation and oVg@ralductivity by prioritizing areas with the great scientific and commercial promise,
utilizing appropriate risk/return profiles and feing on areas with the highest potential to delixdue in the near term and over time. Our
high-priority therapeutic areas are immunology and infigation, oncology, cardiovascular and metaboliealgs, neuroscience and pain,
vaccines.

Our development pipeline, which is updated quaytedn be found at www.pfizer.com/pipeline. It indés an overview of our research and a
list of compounds in development with targeted éatibn, phase of development and, for late-staggrems, mechanism of action. The
information currently in our development pipelisesiccurate as of August 11, 2011.

Below are significant regulatory actions by, aditdis pending with, the FDA and regulatory authiestin the EU and Japan, as well as new
drug candidates and additional indications in Etege development:

Recent FDA approvals:

PRODUCT INDICATION DATE APPROVED
Oxecta - Immediate Management of moderate-to-severe pain where thefuse opioid June 2011

release oxycodone with analgesic is appropriate

Aversion technology

(formerly Acurox)

(without niacin)@

Sutent Treatment of unresectable pancreatic neuroendotriner May 2011

(a)ln early 2011, we acquired King, which has an esigle license from Acura Pharmaceuticals, Inc. (Afuo sell Oxecta in the U.S.,
Canada and Mexict
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Pending U.S. new drug applications (NDA) and suppieental filings:

PRODUCT INDICATION DATE FILED*
Axitinib Treatment of advanced renal cell carcinc June 201’
Crizotinib Treatment of AL}-positive advanced n-small cell lung cance May 2011
Prevnar 13 Adul(® Prevention of pneumococcal disease in adults 56syaaage and olde February 201
Taliglucerase alf®) Treatment of Gaucher disec February 201(

Genotropin©)

Replacement of human growth hormone deficiency kMar multidose
disposable device

December 200

Celebrex@

Chronic pair

October 200¢

Immediate release
oxycodone with Aversio
technology (formerly

Management of moderate-to-severe pain where thefusme opioid analgesic is
appropriate

February 2009

Acurox)

(with niacin)®

Geodor( Treatment of bipolar disorc—pediatric filing December 200

Remoxy©@ Management of moderate-to-severe pain when a aonif) around-the-clock August 2008
opioid analgesic is needed for an extended perididhe

Spiriva® Respimat device for chronic obstructive pulmonasgdse January 200:

Zmax® Treatment of bacterial infections—sustained re&leaacute otitis media (AOM)  January 2007
and sinusiti—pediatric filing

Viviant 0) Osteoporosis treatment and preven August 200€

Pristiq®) Vasomotor symptoms of menopal August 200¢

Viend ® Treatment of fungal infectio—pediatric filing August 200t

*The dates set forth in this column are the datewbich the FDA accepted our submissions of the NDA

(@)In July 2011, we announced that the FDA has issu@@-day extension to the action date with resjgeBrevnar 13 in adults age 50 and
older. This extends the review period to Januah220he extension is due to additional data thaeleted to submit from two studies |
were part of our original submission. These datackvare derived from an additional immune resp@ssay method, were submitted to
support the FDA in the evaluation of the concontitzge of Prevnar 13 and trivalent inactivated iefiza vaccine

(b)In November 2009, we entered into a license anglgwggreement with Protalix BioTherapeutics (Prisdawhich provides us exclusive
worldwide rights, except in Israel, to develop aodmercialize taliglucerase alfa for the treatnwfrtaucher disease. In April 2010,
Protalix completed a rolling NDA with the FDA faaliglucerase alfa. Taliglucerase alfa was grantptian drug designation in the U.S. in
September 2009. In February 2011, Protalix receassmbmplete responséétter from the FDA for the taliglucerase alfa NDi#at set fort|
additional requirements for approval. On Augus2d11, Protalix announced that it had submittedeisponse to the FDA lette

(c)In April 2010, we received a “complete responséttlefrom the FDA for the Genotropin Mark VII mudtise disposable device
submission. In August 2010, we submitted our respda address the requests and recommendationgéacin the FDA letter. In April
2011, we received a second “complete responset lietim the FDA, requesting additional informatid¥e are assessing the requests and
recommendations included in the F’s letter.

(d)In June 2010, we received a “complete responsesrléom the FDA for the Celebrex chronic pain deppental NDA. The supplemental
NDA remains pending while we await the completiémiogoing studies to determine next ste

(e)in 2007, King entered into an agreement with Aquuesuant to which Acura granted King an exclusigerise to develop and
commercialize immediate release oxycodone with sieertechnology (formerly Acurox) tablets in theSJ.Canada and Mexico. King ¢
Acura submitted an NDA with the FDA in December 96r immediate release oxycodone with Aversiomtetogy (formerly Acurox)
with niacin. In June 2009, the FDA issued a “cortglesponse” letter, and, in April 2010, an FDA iadwy committee determined that it
did not have sufficient evidence to support approfémmediate release Aversion technology (formpér€urox) with niacin. We are
evaluating next steps in view of the developme
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(f) In October 2009, we received a “complete respotetesr from the FDA with respect to the supplemENA for Geodon for the
treatment of acute bipolar mania in children andlegtents aged 10 to 17 years. In October 201@uwitted our response. In April
2010, we received a “warning lettéfrbm the FDA with respect to the clinical trial smpport of this supplemental NDA. We are workin
address the issues raised in the letter. In APprl12 we received a second “complete response' liettsn the FDA in which the FDA
indicated that, in its view, the reliability of tliata supporting the filing had not yet been dertratesd. We are working to better undersi
the issues raised in the lett

(9)In 2005, King entered into an agreement with Pdiarapeutics, Inc. (PT) to develop and commercidkemoxy. In June 2008, King and
PT submitted an NDA with the FDA for Remoxy. In Retber 2008, the FDA issued a “complete responsestldn March 2009, King
exercised its right under the agreement with Pdstume sole control and responsibility for the tigraent of Remoxy. In December
2010, King resubmitted the NDA for Remoxy with fRBA. In June 2011, we and PT announced that a “tst@mpesponse” letter was
received from the FDA with regard to the resubinis®f the NDA. We are working to address the ésstaised in the letter, which
primarily relate to manufacturing, and we plan ng&ge in further discussions with the FC

(h)Boehringer Ingelheim (BI), our alliance partnerldsothe NDAs for Spiriva Handihaler and Spiriva Riesat. In September 2008, Bl
received a “complete response” letter from the FDrthe Spiriva Respimat submission. The FDA iksegadditional data, and we are
coordinating with BI, which is working with the FD# provide the additional information. A full respse will be submitted to the FDA
upon the completion of planned and ongoing stut

() In September 2007, we received an “approvableéidétom the FDA for Zmax that set forth requirensetat obtain approval for the
pediatric acute otitis media (AOM) indication basedpharmacokinetic data. In January 2010, we filsdpplemental NDA, which
proposed the inclusion of the new indications f@M and acute bacterial sinusitis (ABS) in pediaprtients. In May 2011, we received a
“complete respon” letter from the FDA with respect to the supplemeN2A. We are working to determine the next ste

()) Two “approvable’letters were received by Wyeth in April and Decen@)7 from the FDA for Viviant (bazedoxifene), fine preventiol
of post-menopausal osteoporosis, that set fortladd&ional requirements for approval. In May 2008;eth received an “approvable”
letter from the FDA for the treatment of post-meawogal osteoporosis. The FDA is seeking additioatd,cand we have been
systematically working through these requirements seeking to address the FI3Aoncerns. A full response will be provided to BipA.

In February 2008, the FDA advised Wyeth that itemtp to convene an advisory committee to reviewptraling NDAs for both the
treatment and prevention indications after we stiloni response to the “approvable” letters. In ApBI09, Wyeth received approval in the
EU for CONBRIZA (the EU trade name for Viviant) fire treatment of post-menopausal osteoporosi®men at increased risk of
fracture. Viviant was also approved in Japan iy 2010 for the treatment of p-menopausal osteoporos

(k)In July 2007, Wyeth received an “approvable” leftem the FDA with respect to its NDA for the udeRuistiq in the treatment of
moderate-to-severe vasomotor symptoms (VMS) assacigith menopause. The FDA requested an additmmalyear study of the safety
of Pristiq for this indication. This study was ratg completed, and the results were provided éoRBPA in December 201!

() In December 2005, we received an “approvable”iétten the FDA for our Vfend pediatric filing thaet forth the additional requirements
for approval. In April 2010, based on data fromesvrpharmacokinetics study, we and the FDA agreea \éfend dosing regimen for
pediatric patients in three ongoing trials. We o to work to determine the next ste

As previously reported, the NDAs for Fablyn (lasdfene) for the prevention and treatment of osteopis in post-menopausal women and
for the treatment of vulvar and vaginal atrophydaeen withdrawn. In July 2011, we returned atlitsgo Fablyn to our alliance partner,
Ligand Pharmaceuticals Incorporated.

On October 6, 2010, we completed the acquisitioRadiRx. For FoldRx's lead product candidate, Vyielg Tafamidis), an application was
submitted in the EU in July 2010 and an NDA wasnsitited in the U.S. in February 2011. In March 20d&#,received a Refusal to File letter
from the FDA. We believe that the additional infation needed to support a resubmission with the FDavailable without further clinical
studies, and are working to resubmit the NDA. Vygelg Tafamidis) is a first-in-class oral therapy foe treatment of transthyretin familial
amyloid polyneuropathy (TTR-FAP), a progressivetaf genetic neurodegenerative disease, for whieh fransplant is the only treatment
option currently available. Vyndagel (Tafamidisshl@phan drug designation in both the U.S. andEthend fast-track designation in the
u.s.
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Regulatory approvals and filings in the EU and Japa:
DATE
PRODUCT DESCRIPTION OF EVEN1 APPROVED DATE FILED*
ELIQUIS (Apixaban)®  Approval in the EU for prevention of venous thrombtbolism May 2011 —
Axitinib Application filed in the EU for treatment of advakcrenal cell — May 2011
carcinoma after failure of prior systemic treatm
Crizotinib Application filed in Japan for treatment of ALK-ptige advanced non- — May 2011
small cell lung cance
Revatio Approval in the EU for pediatric PA May 2011 —
Celebrex Application filed in Japan for treatment of acusdr — March 2011
Xiapex Approval in the EU for treatment of Dupuyt’s contractur: February 201: —
Sutent Approval in the EU for treatment of unresectablaguaatic December 2010 —
neuroendocrine tumc
Prevenar 13 Adult Application filed in the EU for prevention of pneonoccal disease in  — December 2010
adults 50 years of age and ol
Taliglucerase alfi Application filed in the EU for treatment of Gaucltiseast — November 201!
Vyndagel (Tafamidis®  Application filed in the EU for TTI-FAP — August 201(
Prevenar 13 Infant Application filed in Japan for prevention of invasipneumococcal — December 2009
disease in infants and young childi

*In the case of applications in the EU, the dattdarth in this column are the dates on whichEheopean Medicines Agency (EMA)
validated our submissions.

(a)in May 2011, the European Commission approved ELE)@pixaban) for the prevention of venous thrommbbelic events in adult
patients who have undergone elective hip or knpxcement surgery. This indication for ELIQUIS wieveloped and will be
commercialized in collaboration with our alliancarimer, Bristc-Myers Squibb Company (BMS

(b)In July 2011, the EMA’s Committee for Medicinal Brets for Human Use (CHMP) issued a positive opimecommending that the
European Commission approve Vyndaqel (TafamidisjHe treatment of transthyretin amyloidosis inlagatients with stage 1
symptomatic polyneuropathy to delay peripheral akgic impairment

In March 2011, we decided to withdraw our applicatin Japan for Toviaz for the treatment of ovavacbladder due to required stability
testing. We intend to resubmit the applicationhie first half of 2012.

In July 2011, we decided to withdraw our applicatio the EMA for a new indication for Macugen foettreatment of visual impairment due
to diabetic macular edema (DME) in the EU. We aumito market Macugen for the treatment of neovasage-related macular
degeneration (wet AMD) in Europe, Japan and otbantries.

Late-stage clinical trials for additional uses and dosagforms for in-line and in-registration products:

PRODUCT INDICATION

Axitinib Oral and selective inhibitor of vascular endotHai@wth factor (VEGF) receptor 1, 2 & 3 for theatment of
renal cell carcinoma in treatmw-naive patient

Crizotinib An oral ALK and Met inhibitor for the treatment of AL-positive 1stand 2"line nor-small cell lung cance

Eraxis/Vfend

Combination Aspergillosis fungal infection

Lyrica Epilepsy monotherapy; central neuropathic paintduspinal cord injury; peripheral neuropathic papi)
dosing

Revatio Pediatric PAF

Sutent Adjuvant renal cell carcinomr

Torisel Renal cell carcinom

Xiapex Peyroni('s diseas:

Zithromax/chloroquine Malaria
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New drug candidates in lat-stage development
CANDIDATE INDICATION
ALO-02 A Mu-type opioid receptor agonist for the managenoémoderate-to-severe pain when a continuousirato
the-clock opioid analgesic is needed for an extendeg®f time
Aprela (Bazedoxifene- A tissue-selective estrogen complex for the treatroé menopausal vasomotor symptoms
conjugated estrogen

Bapineuzumalk® A beta amyloid inhibitor for the treatment of AlZziteer’'s disease being developed in collaboratio wit
Janssen Alzheimer Immunotherapy Research & DevedopmiLC (Janssen Al), a subsidiary of Johnson| &
Johnsor

Bosutinib An Abl and src kinase inhibitor for the treatmehthronic myelogenous leukenr

Dacomitinib A pan-HER tyrosine kinase inhibitor for the treatrhef advanced non-small cell lung cancer

(PF-0299804)
Dimebon (latrepirdine) A novel mitochondrial protectant and enhancer béliegeloped in collaboration with Medivation, Infr the
(0) treatment of Alzheim¢'s diseas
ELIQUIS (Apixaban))  For the prevention and treatment of venous thrombadism and prevention of stroke in patients witlieh
fibrillation, which is being developed in collabtioan with BMS
Inotuzumab ozogamicin An antibody drug conjugate, consisting of an arib22 monotherapy antibody linked to a cytotoxic agen
calicheamycin, for the treatment of aggressive-Hodgkir's Lymphome

Neratinib A par-HER inhibitor for the treatment of breast can
Tanezumal®) An ant-nerve growth factor monoclonal antibody for thetneent of pair(on clinical hold)
Tofacitinib A JAK kinase inhibitor for the treatment of rheumidtarthritis and psorias

(a)Our collaboration with Janssen Al on bapineuzunagiiptential treatment for Alzheimer’s disease, itwr@s with four Phase 3 studies. In
December 2010, Janssen Al confirmed that enrolimastcomplete for its two Phase 3 primarily Nortinésican studies (301 and 302),
including the biomarker sub studies. The other Bkase 3 primarily international studies (3000 a®@L} continue to enroll. In April 201
Johnson & Johnson announced that the two JanssEioh American studies would be completed (lasigpa out) in mid-2012. We
announced in May 2010 that we expect that theplatent will have completed our two global 18-moftrthls, including associated
biomarker studies, in 201

(b)In March 2010, we and Medivation, Inc. announced ¢hPhase 3 trial of Dimebon (latrepiridine) did meet its co-primary or secondary
endpoints. Subsequently, we and Medivation, Inceedto discontinue the CONSTELLATION and CONTACHaBe 3 trials in patients
with moderate-to-severe Alzheimer’s disease. Tleedampanies continue to investigate Dimebon's giadesiinical benefit in the 12-
month Phase 3 CONCERT trial in patients with mddrtoderate Alzheimer’s disease. In December 20&0amd Medivation, Inc.
announced that patient enroliment was completearember 30, 2010, in the CONCERT study. In Ap8@L2, we and Medivation, Inc.
announced that the Phase 3 HORIZON trial in patianth Huntington’s disease did not meet its canany endpoints and that, as a result,
development of Dimebon in Huntingl’'s disease has been discontint

(c)The atrial fibrillation (AF) program of the invegtitional drug ELIQUIS consists of two trials. Firdte data from the Phase 3 AVERROES
trial demonstrated that ELIQUIS significantly reédche relative risk of a composite stroke or systeembolism by 55% without a
significant increase in major bleeding, fatal biegcr intracranial bleeding compared with aspihitinor bleeding, however, was
increased compared to aspirin. Second, the PhAS3STOTLE trial investigated ELIQUIS compared torfieain for the prevention of
stroke in approximately 18,000 patients with AF ahtbast one additional risk factor for strokeJime 2011, we and BMS announced
ELIQUIS met the primary efficacy objective of nanferiority to warfarin on the combined outcome wbke (ischemic, hemorrhagic or
unspecified type) and systemic embolism. In addjtELIQUIS met key secondary endpoints of supdsian efficacy and on ISTH
(International Society on Thrombosis and Haemaostasajor bleeding compared to warfarin. Our all@apartner, BMS, expects to submit
regulatory filings for stroke prevention in atrfédrillation in the U.S. and Europe in the thirdfourth quarter of 2011

(d)Following requests by the FDA in 2010, we susperatetisubsequently terminated worldwide the osthatst chronic low back pain and
painful diabetic peripheral neuropathy studiesaoetzumab. The FDA'’s requests followed a small nurabeeports of osteoarthritis
patients treated with tanezumab who experiencedtitsening of osteoarthritis leading to joint rey@aent and also reflected the FDA's
concerns regarding the potential for such eventdher patient populations. In December 2010, tha Blaced a clinical hold on all other
anti-NGF therapies under clinical investigatiorthe U.S., including our study for chronic pancréatiStudies of tanezumab in cancer pain
were allowed to continue. We continue to work tacrean understanding about the appropriate scopentihued clinical investigation of
tanezumakh
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In July 2011, we withdrew from a partnership wite WWorld Health Organization (WHO)/Research andriimg in Tropical Diseases (TDR)
in the development of Moxidectin for the treatmehbnchocerciasis (river blindness). The WHO/TDR @onduct the ongoing Phase 3
study as the sole sponsor.

Additional product-related programs are in varistesyes of discovery and development.

Costs and Expenses

Cost of Sales
Cost of sales increased 3% in the second quar@d, compared to the same period in 2010, priynduie to:
e the unfavorable impact of foreign exchange of 12%d
e the addition of Kin’s manufacturing operatior
partially offset by:
e lower purchase accounting adjustments;
e savings associated with our ¢-reduction and productivity initiative
Cost of sales decreased 5% in the first six mooil2011, compared to the same period in 2010, piiyndue to:
e lower purchase accounting adjustments;
e savings associated with our ¢-reduction and productivity initiative
partially offset by:
e the addition of Kin’s manufacturing operations; a
e the unfavorable impact of foreign exchange of
Selling, Informational and Administrative (SI&A) Ex penses

SI&A expenses increased 4% in the second quartedbi and 3% in the first six months of 2011, coragao the same periods in 2010,
primarily as a result of:

e the annual fee under the 2010 U.S. Healthcare lagigis beginning in 2011
e the addition of legacy King operating costs;
e the unfavorable impact of foreign exchange of 4%hasecond quarter of 2011 and 2% in the firsheixths of 2011
partially offset by:
e savings associated with our ¢-reduction and productivity initiative
Research and Development (R&D) Expenses
R&D expenses increased 3% in the second quar@dif, compared to the same period in 2010, prigndtik to:
e the unfavorable impact of foreign exchange of
e the addition of legacy King operations; ¢
e higher charges related to our ¢reduction and productivity initiative
partially offset by:
e savings associated with our ¢-reduction and productivity initiative
R&D expenses decreased 2% in the first six morti20d1, compared to the same period in 2010, piiyndoe to:

e savings associated with our ¢-reduction and productivity initiative



partially offset by:
e higher charges related to our ¢-reduction and productivity initiative
e the addition of legacy King operations; ¢

e the unfavorable impact of foreign exchange of
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Acquisition-Related In-Process Research and Developent Charges

In the first six months of 2010, we resolved cer@intingencies and met certain milestones assalvaith our 2008 acquisition of CovX and
recorded $74 million ilcquisition-related in-process research and develept charges

Costs Associated with Cost-Reduction and Productity Initiatives and Acquisition Activity

We incur significant costs in connection with actg businesses and restructuring and integratogieed businesses and in connection:
our global cost-reduction and productivity initiats. For example:

e for our cost-reduction and productivity initiativege typically incur costs and charges associatiéd site closings and other facility
rationalization actions, workforce reductions ame ¢xpansion of shared services, including theldpueent of global systems; a

e for our acquisition activity, we typically incur st that can include transaction costs, integratomts (such as expenditures for consulting
and systems integration) and restructuring chargésted to employees, assets and activities thiamet continue in the combined
company.

In the aggregate, for ongoing programs initiatedeithe fourth quarter of 2008 (other than theanedeand development initiative announced
on February 1, 2011 discussed below), we expeptmnerate cost reductions, net of investments ibtistness, of approximately $4 billion to

$5 billion by the end of 2012, at 2008 averageifprexchange rates, in comparison with the 200&qma combined adjusted total costs of
the legacy Pfizer and legacy Wyeth operations. @foanderstanding of adjusted total costs, setAtli@sted Income” section of this

MDG&A.) We achieved more than $2.0 billion of thesmst savings in 2010 and are on track to meet@i2 farget.

Since 2008, we have incurred and will continuenttur costs in connection with these initiatives. ¥¢émate that these total costs could be in
the range of approximately $11.5 billion to $13ilidn through 2012, of which we have incurred appmately $10.6 billion in cost-
reduction and acquisition-related costs (excludiagsaction costs) through July 3, 2011.

In addition, on February 1, 2011, we announcedvanesearch and productivity initiative to acceleratir strategies to improve innovation
and overall productivity in R&D by prioritizing aas with the greatest scientific and commercial pserrutilizing appropriate risk/return
profiles and focusing on areas with the highestpiil to deliver value in the near term and owreet In connection with these actions, we
currently expect to incur pre-tax charges in thregeaof approximately $1.7 billion to $2.4 billiohhese charges, the majority of which will be
incurred in 2011, are related to employees, assetactivities that will not continue as part of lestructured organization. As a result of
these actions, we expect significant reductiorsuinannual research and development expenses, atdaieflected in our 2011 financial
guidance and 2012 financial targets (see the “Gnarfeial Guidance for 2011” and “Our Financial Tetggfor 2012’sections of this MD&A)
We expect adjusted R&D expenses to be approxim&g[y billion to $8.5 billion in 2011 and are tatigg adjusted R&D expenses of
approximately $6.5 billion to $7.0 billion in 201Ror an understanding of adjusted R&D expenseshsetAdjusted Income” section of this
MDG&A.

At the end of the second quarter of 2011, the wrdd totaled approximately 111,800, an increask2d0 from December 31, 2010, which
reflects the addition of 2,300 colleagues from King
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We incurred the following costs in connection wailr cost-reduction and productivity initiatives axhjuisition activity, such as King
(acquired in 2011) and Wyeth (acquired in 2009):

Three Months Ende Six Months Ende:
July 3 July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C
Transaction cosi(® $ 13 % 4 $ 23 % 13
Integration cost® 201 211 38C 41¢
Restructuring charge®©:

Employee termination cos 18¢ 11¢€ 85€ 57€

Asset impairment 33 497 58 503

Other 43 55 56 80
Restructuring charges and certain acquisi-related costs 47¢ 88t 1,37: 1,591
Additional depreciatio—asset restructurin@

Cost of sale: 171 113 343 12¢

Selling, informational and administrative expen 23 10z 30 162

Research and development expenses 16¢ — 232 20
Total additional depreciation—asset restructuring 362 21€ 60E 30¢
Implementation cosi®)

Research and development expenses 10 — 20 —
Total implementation costs 10 — 20 —
Total costs associated with cost-reduction initediand

acquisition activity $ 851 $ 1,101 $ 1,99 $ 1,90(

(a) Transaction costs represent external coststhjinelated to business combinations and primanityude expenditures for banking, legal,
accounting and other similar servic

(b) Integration costs represent external, incrememistscdirectly related to integrating acquired besges and primarily include expenditures
for consulting and systems integratir

(c) From the beginning of our cost-reduction and tramsftion initiatives in 2005 through July 3, 20Employee termination costspresent
the expected reduction of the workforce by appratety 55,400 employees, mainly in manufacturing selds and research, of which
approximately 39,100 employees have been termireeted July 3, 201IEmployee termination cosése generally recorded when the
actions are probable and estimable and includeiadsseverance benefits, pension and postretirelpeestits, many of which may be pi
out during periods after terminatiofisset impairmentgrimarily include charges to write down propertiani and equipment to fair valt
Otherprimarily includes costs to exit certain assets aatilities.

These restructuring charges in 2011 are assoacidatedhe following:

e For the three months ended July 3, 2011, PrirGang operating segment ($87 million), SpecialtyeGard Oncology operating
segment ($7 million), Established Products and [gmgrMarkets operating segment ($12 million), Anirdaalth and Consumer
Healthcare operating segment ($4 million), researahdevelopment operations ($51 million), manuwfiacy operations ($81
million) and Corporate ($23 million

e For the six months ended July 3, 2011, Primame©@gperating segment ($133 million), Specialty Gard Oncology operating
segment ($42 million), Established Products andrigmg Markets operating segment ($15 million), Aairrlealth and
Consumer Healthcare operating segment ($14 mi|lidnjrition operating segment ($2 million), resénand development
operations ($473 million), manufacturing operati¢®s56 million) and Corporate ($135 millior

(d) Additional depreciation—asset restructuring repmésthe impact of changes in the estimated ubeéd of assets involved in
restructuring action

(e) Implementation costs represent external, increnhentds directly related to implementing our nowpasition-related cost-reduction and
productivity initiatives.

The components of restructuring charges associatedll of our cost-reduction and productivity tiatives and acquisition activity follow:

Costs Incurret Activity Accrual

Througt As of

July 3 July 3

(MILLIONS OF DOLLARS) 200£-2011 2011@ 20110
Employee termination cos $ 9,661 $ 7395 % 2,27z
Asset impairment 2,36¢€ 2,36¢ —
Other 95¢ 87t 83
Total restructuring charge $ 12,99. % 10,63¢  $ 2,35t

(a) Includes adjustments for foreign currency transta
(b) Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie(($657 million).
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Other (Income)/Deductions—Net

Other deductions—nehanged unfavorably by $138 million in the secondrter of 2011, compared to the same period in 28h@ch
primarily reflects:

e higher asset impairment charges primarily relatecertain Wyeth assets, including IPR&D assets lfsdaw); anc

e the non-recurrence of certain gains on asset didposcorded in the second quarter of 2010, innwdiains on the divestiture of certain
Animal Health products and related ass

partially offset by:

e higher royalt-related income

e lower charges for legal matters; ¢
e lower net interest expens

Other deductions—nehanged unfavorably by $553 million in the first sionths of 2011, compared to the same period 19 2@&hich
primarily reflects:

e higher charges for legal matters primarily as #sutt of a charge recorded in the first quarte2@ff1 related to hormone-replacement
therapy litigation (for additional information, sites to Condensed Consolidated Financial StatesmeNote 14. Legal Proceedings
and Contingencie);

e higher asset impairment charges primarily relatecertain Wyeth assets, including IPR&D assets lfsdaw); anc

e the non-recurrence of certain gains on asset didposcorded in the first six months of 2010, idahg gains on the divestiture of certain
Animal Health products and related ass

partially offset by:
e lower net interest expense; a
e higher royalt-related income

Substantially all of the asset impairment chargesd above are related to intangible assets, imguéPR&D assets, that were acquired as
part of our acquisition of Wyeth. In the secondrigraof 2011, we recorded impairment charges of@pmately $320 million, which
included approximately $200 million of IPR&D assgigmarily related to a single compound for theatment of certain autoimmune and
inflammatory diseases, and approximately $120 omlbf developed technology rights. In the first signths of 2011, we recorded
impairment charges of approximately $480 milliomieh included approximately $360 million of IPR&Bsets, primarily related to two
compounds for the treatment of certain autoimmunrteiaflammatory diseases, and approximately $120omiof developed technology
rights. In the second quarter and first six momth2010, impairment charges of approximately $2@@an related to certain IPR&D assets.
The impairment charges are determined by compdhnagstimated fair value of the assets as of thee afahe impairment to their carrying
value as of the same date. The impairment chaggeslfperiods reflect, among other things, theaetmf new scientific findings and upda
commercial forecasts. For additional informatioze $lotes to Condensed Consolidated Financial S¢atism-Note 6. Other
(Income)/Deductions-Net.

Provision for Taxes on Income

Our effective tax rate for continuing operationssv#8.7% for the second quarter of 2011, compar&d 8% for the second quarter of 2010,
and in the first six months of 2011 was 29.2% comg@do 36.9% in the first six months of 2010. Tlemases in the effective tax rate were
primarily the result of:

e the extension of the U.S. research and developaredit, which was signed into law on December D1, anc

e the change in the jurisdictional mix of earnin

Additionally, the tax impact of the charges incdrfer certain legal matters in first-quarter 20bhiributed to the lower effective tax rate in
the first six months of 2011.
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Adjusted Income

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perfore@nsed by management, and we believe that ingstoderstanding of our performance
is enhanced by disclosing this performance mea¥deereport Adjusted income in order to portray reults of our major operations—the
discovery, development, manufacture, marketingsate of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products, vaccines and nutritional proghseprior to considering certain income statemesrnehts. We have defined Adjusted
income as net income attributable to Pfizer Indokeethe impact of purchase accounting for acquoisst, acquisition-related costs,
discontinued operations and certain significamhg&eThe Adjusted income measure is not, and shuatlthe viewed as, a substitute for U.S.
GAAP net income. Adjusted total costs representdls of Adjusted cost of sales, Adjusted SI&A erpes and Adjusted R&D expenses,
which are income statement line items preparedhersame basis as, and are components of, the lo&djasted income measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysismobperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustedniadiasis; an

e senior management’s annual compensation is defingihrt, using this Adjusted income measure. Agid$ncome is one of the
performance metrics utilized in the determinatibba@nuses under the Pfizer Inc. Executive Annueéitive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTE&T) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialio®tincluding adjusted diluted
earnings per share, which is derived from Adjustedme. Beginning in 2011, this metric which isided from Adjusted income will
account for 40% of the bonus pool made availabEL{® members and other members of senior managesnentvill constitute a factor in
determining each of these individ’s bonus

Despite the importance of this measure to manageimgoal setting and performance measurementtmgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechingarescribed by U.S. GAAP and, therefore, ha#diin its usefulness to investors.
Because of its non-standardized definition, Adjdstecome (unlike U.S. GAAP net income) may not bmparable to the calculation of
similar measures of other companies. Adjusted irc@npresented solely to permit investors to moly finderstand how management
assesses performance.

We also recognize that, as an internal measurerééimance, the Adjusted income measure has limitsit and we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehiattit provides a view of our

operations without including all events during ai@e, such as the effects of an acquisition or diration of purchased intangibles, and does
not provide a comparable view of our performancetter companies in the biopharmaceutical indu$tfg.also use other specifically

tailored tools designed to achieve the highesti$efeperformance. For example, our R&D organizatias productivity targets, upon which
its effectiveness is measured. In addition, the-eart of Performance Share Award grants is detexchirased on a formula that measures our
performance using relative total shareholder return

Purchase Accounting Adjustments

Adjusted income is calculated prior to consideriegain significant purchase accounting impactsltieg from business combinations and
net asset acquisitions. These impacts can inch@lentremental charge to cost of sales from the &fadcquired inventory that was written up
to fair value, amortization related to the incre@stir value of the acquired finitiived intangible assets acquired from Pharmaciagivanc
King, depreciation related to the increase/decreafar value of the acquired fixed assets, amaation related to the increase in fair value of
acquired debt and charges for purchased IPR&D.€fbes, the Adjusted income measure includes themass earned upon the sale of the
acquired products without considering the aforemaet significant charges.

Certain of the purchase accounting adjustmentscaged with a business combination, such as thetaration of intangibles acquired as f
of our acquisition of King in 2011, Wyeth in 2008daPharmacia in 2003, can occur through 20 or meags, but this presentation provides
an alternative view of our performance that is usgdhanagement to internally assess business paafme. We believe the elimination of
amortization attributable to acquired intangibleeds provides management and investors an alteenaéw of our business results by trying
to provide a degree of parity to internally develdpntangible assets for which research and demeop costs previously have been
expensed.
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However, a completely accurate comparison of igtéyrdeveloped intangible assets and acquired @il assets cannot be achieved
through Adjusted income. This component of Adjustesme is derived solely from the impacts of tieenis listed in the first paragraph of
this section. We have not factored in the impattng other differences in experience that migtvehaccurred if we had discovered and
developed those intangible assets on our own,laadpproach does not intend to be representatitreaesults that would have occurred in
those circumstances. For example, our researc@relopment costs in total, and in the periodseresl, may have been different; our
speed to commercialization and resulting salemnyf may have been different; or our costs to maciufe may have been different. In
addition, our marketing efforts may have been raxgbdifferently by our customers. As such, in totlaére can be no assurance that our
Adjusted income amounts would have been the samesaented had we discovered and developed thé&reddgutangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirggsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@reed to restructure and integrate two
businesses as a result of the acquisition decisionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withusilbess combination or a net-asset acquisitiomaheded in acquisition-related costs. We
have made no adjustments for the resulting synergie

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the
significant costs incurred in a business combimatésult primarily from the need to eliminate dopte assets, activities or employees—a
natural result of acquiring a fully integrated sétctivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifiess combination) can be viewed differently
from those costs incurred in other, more normadjfess contexts.

The integration and restructuring costs assochattda business combination may occur over sewaraits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvals donesactions, the span of time needed to
achieve certain restructuring and integration #@i can be lengthy. For example, due to the gigbdulated nature of the pharmaceutical
business, the closure of excess facilities can dakeral years, as all manufacturing changes &jecuto extensive validation and testing and
must be approved by the FDA and/or other globallsgry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belfatghis presentation is meaningful to investorsalbise, while we review our businesses and
product lines for strategic fit with our operatiome do not build or run our businesses with therinto sell them.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatbnsiders both the quantitative and the qual@atspect of their unusual nature. Unus
in this context, may represent items that are adt @f our ongoing business; items that, eithea eessult of their nature or size, we would not
expect to occur as part of our normal business @galar basis; items that would be non-recurrargtems that relate to products we no
longer sell. While not all-inclusive, examples wfms that could be included as certain signifidms would be a major non-acquisition-
related restructuring charge and associated impi&tien costs for a program that is specific irunatvith a defined term, such as those
related to our non-acquisition-related cost-reductind productivity initiatives; charges relatedéotain sales or disposals of products or
facilities that do not qualify as discontinued agi&ms as defined by U.S. GAAP; amounts associatttdtransition service agreements in
support of discontinued operations after saleageinhtangible asset impairments; adjustmentsedl&d the resolution of certain tax positio
the impact of adopting certain significant, everit«eh tax legislation; net interest expense inalitteough the consummation date of the
acquisition of Wyeth on acquisition-related borrogs made prior to that date; or possible chardateckto legal matters, such as certain of
those discussed in Notes to Condensed Consoliffaedcial Statements-Note 14. Legal Proceedings and Contingendiemmal, ongoing
defense costs of the Company or settlements amdas®n legal matters made in the normal coursipbusiness would not be considered
certain significant items.
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Reconciliation

A reconciliation betweehlet income attributable to Pfizer Inas reported under U.S. GAAP, and Adjusted incorfievis:

Three Months Ende Six Months Ende
July 3 July 4 % Incr. July 3 July4 % Incr.

(MILLIONS OF DOLLARS) 2011 201C (Decr. 2011 201C (Decr.
Reported net income attributable to Pfizer | $ 261 $ 247¢ 5% $ 4832 $ 4,501 7%

Purchase accounting adjustme—net of tax 1,271 1,55¢ (18) 2,61« 3,68¢ (29)

Acquisitior-related cos—net of tax 44¢€ 864 (48) 902 1,437 (37

Discontinued operatio—net of tax (30 (32) 3 (40 (52 23

Certain significant items—net of tax 42¢ 60 * 1,22¢ 217 *
Adjusted incom¢@ $ 4726 $  4,92i 4 $ 953 $ 9,78¢ (3)

(a) The effective tax rate on Adjusted income was 290%e second quarter of 2011, compared with 3lir6te same period last year. For
the first six months of 2011 the effective tax rateAdjusted income was 28.5%, compared to 30.9¢hdarsame period last year. The
decreases in the effective tax rate on Adjustedrmewere primarily due to the extension of the WeSearch and development credit that
was signed into law in December 2010, as well @saamge in the jurisdictional mix of earnings durthg first six months of 201.

* Calculation not meaningfu

Certain amounts and percentages may reflect rogradijustments

A reconciliation between Reported diluted EPS egorted under U.S. GAAP, and Adjusted diluted E®IBWS:

Three Months Ende Six Months Ende:
July 3 July 4 % Incr. July 3 July4 % Incr.
(MILLIONS OF DOLLARS) 2011 201C (Decr. 2011 201C (Decr.
Earnings per common sh—diluted (@)
Reported net income attributable to Pfizer Inc. oam
shareholder $ 03: $ 0.31 6% $ 061 $ 0.5¢ 9%
Purchase accounting adjustm«——net of tax 0.1¢ 0.1¢ (16) 0.3 0.4¢ (27)
Acquisitior-related cos—net of tax 0.0¢ 0.11 (45) 0.11 0.1¢ (39)
Discontinued operatio—net of tax — — — (0.0 (0.07) —
Certain significant items—net of tax 0.0t 0.01 * 0.1t 0.0: *
Adjusted net income attributable to Pfizer Inc. coom
shareholder $ 0.6C $ 0.61 2 $ 1.1¢ $ 1.21 (2)

(a) EPS amounts may not add due to rounc
* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments
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Adjusted income as shown above excludes the fotlguwiems:

Three Months Ende Six Months Ende:
July 3, July 4 July 3 July 4
(MILLIONS OF DOLLARS) 2011 201C 2011 201C
Purchase accounting adjustmel
Amortization, depreciation and oth(® $ 1,37C $ 1,37:  $ 2,72¢  $ 2,78¢
Cost of sales, primarily related to fair value atijuents of
acquired inventor 36€ 727 797 2,07
In-process research and development chdbyes — — — 74
Total purchase accounting adjustments-tax 1,73¢ 2,10¢ 3,521 4,93¢
Income taxes (465) (547 (907) (1,259
Total purchase accounting adjustments—net of tax 1,271 1,55¢ 2,614 3,68¢
Acquisitionrelated costs:
Transaction cosi© 13 4 23 13
Integration cost(©) 201 211 38C 41¢
Restructuring charge© 193 67C 39¢€ 1,15¢
Additional depreciation—asset restructuritig 18€ 21€ 371 30¢
Total acquisitio-related costs, p-tax 59t 1,101 1,17¢ 1,90C
Income taxes (149 (237) (268 (469
Total acquisition-related costs—net of tax 44¢€ 864 902 1,437
Discontinued operations:
Income from operatio—net of tax (30 (31 (40 (50
Gain on sale of discontinued operations — — — (2)
Total discontinued operations—net of tax (30) (31) (40 (52
Certain significant items:
Restructuring charges—cost-reduction and prodtyctiv
initiatives () 72 — 574 —
Implementation costs and additional depreciatiorseta
restructurin—cos-reduction and productivity initiative® 184 — 254 —
Certain legal mattei(©@ 53 — 52t 142
Certain asset impairment char¢™ 332 20C 48¢ 20C
Other® 17 (105) 24 (64)
Total certain significant items, [-tax 65€ 95 1,86¢ 27¢
Income taxes (229 (35) (640 (61)
Total certain significant items—net of tax 42¢ 60 1,22¢ 217
Total purchase accounting adjustments, acquisittated
costs,
discontinued operations and certain significearths—net of
tax $ 2,11¢  $ 2,452 $ 4,702 $ 5,28¢

(@) Included primarily irAmortization of intangible asse

(b) Included inAcquisitior-related ir-process research and development char

(c) Included inRestructuring charges and certain acquisi-related costs

(d) Represents the impact of changes in estimated lUs&fs of assets involved in restructuring actioaksited to acquisitions. For the second
quarter of 2011, included i@ost of sale$$171 million) andSelling, informational and administrative expengkk? million). For the
second quarter of 2010, includecCost of sale($113 million) ancSelling, informational and administrative expen($103 million).

For the first six months of 2011, includedGost of sale$$343 million),Selling, informational and administrative expengkz4 million),
andResearch and development experi$éanillion). For the first six months of 2010, inded inCost of sale$$126 million),Selling,
informational and administrative expen«$163 million) ancResearch and development expei($20 million).

(e) Included irRestructuring charges and certain acquisition-rethtostgsee Notes to Condensed Consolidated FinancisdSetts—Note
5.Costs Associated with C-Reduction and Productivity Initiatives and Acqu@itActivity).

() Included inSelling, informational and administrative expenék® million) andResearch and development experi$&g8 million) for the
three months ended July 3, 2011. Include8etling, informational and administrative expenék® million) andResearch and
development expens($248 million) for the six months ended July 3, 2C

(9) Included inOther deductior—net.In 2011, primarily relates to charges for horm-replacement therapy litigatio

(h) Primarily included inOther deductions—netn 2011 and 2010, substantially all relate tdaiarWyeth assets, including in-process
research and development (IPR&D) intangible as

() Included inOther deductions—netn 2010, primarily represents gain on the ditasti of certain Pfizer Animal Health products and
related asset:
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ANALYSIS OF OUR CONDENSED CONSOLIDATED BALANCE SHEE TS

Virtually all changes in our asset and liabilitycaants as of July 3, 2011 reflect increases aswatigith our acquisition of King (see Notes
Condensed Consolidated Financial Statemenite 3. Acquisition of King Pharmaceuticals, Ihand reflect increases due to the impact of
foreign exchange.

For information about certain of our financial @ssend liabilities, including cash and cash eqetd, short-term investments, short-term
loans, long-term investments and loans, short-tesmowings, including current portion of long-tedabt, and long-term debt, see “Financial
Condition, Liquidity and Capital Resources” below.

Identifiable intangible assets, less accumulatgoreeationalso included the impact of impairments of certssets (see Notes to Condensed
Consolidated Financial StatementdNete 6. Other (Income)/Deductions—Net

Other current liabilitiesincreased also as a result of the charges for hoermeplacement therapy litigation (see Notes todeosed
Consolidated Financial StatementdNete 6. Other (Income)/Deductions—IdatiNote 14. Legal Proceedings and Contingentgiasd the
impact of U.S. Healthcare Legislation (see the “Operating Environment—U.S. Healthcare Legislatieattion of this MD&A).

ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Six Months Ende

July 3 July 4 Incr./
(MILLIONS OF DOLLARS) 2011 201C (Decr.’
Cash provided by (used in) operating activi $ 10,54C $ (1,487) 12,027
Cash provided by investing activiti 1,08¢ 9,03: (7,947
Cash used in financing activiti (10,327 (7,572) (2,750

Operating Activities

During the first six months of 2011, net cash pded by operating activities was $10.5 billion, cargul to net cash used of $1.5 billion in
same period of 2010. The change in operating daslsfwas primarily attributable to:

e the significant income tax payments made in that fiix months of 2010 of approximately $11.3 billiassociated with certain business
decisions executed to finance the Wyeth acquisitimiuding the decision to repatriate certain feiledrned outside the U.S.; ¢

e the timing of receipts and payments in the ordir@myrse of busines

In 2010, the cash flow line item call€ther changes in assets and liabilities, net ofudsitjions and divestitureflects the $11.3 billion tax
payment described above.

Investing Activities

Our net cash provided by investing activities wasl$illion in the first six months of 2011, compdrto $9.0 billion in the same period in
2010. The decrease in cash provided by investitigitaes was primarily attributable to:

e net proceeds from redemption and sales of invedtn#i$4.7 billion in the first six months of 20Mhich were used to finance our
acquisition of King, compared to net proceeds fredemption and sales of investments of $9.2 biliothe first six months of 2010,
which were used for income tax payments in 2018,

e cash paid of $3.2 billion, net of cash acquired diar acquisition of King in the first six month§2011.

Financing Activities

Our net cash used in financing activities was $bill®n in the first six months of 2011, comparted$7.6 billion in the same period in 2010.
The increase in net cash used in financing aawitvas primarily attributable to:

e net repayments of borrowings of $3.5 billion in flet six months of 2011, compared to net repaymenborrowings of $4.2 billion in
the first six months of 201(

e purchases of common stock of $3.7 billion in thstfsix months of 2011, compared to purchases @ $8illion in the first six months ¢
2010; anc

e dividend payments of $3.2 billion in the first shonths of 2011, compared to $3.0 billion in thetfgix months of 201(
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FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Liabilities, as shown belo

July 3 Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Financial asset:
Cash and cash equivale $ 3,09 $ 1,73¢
Shor-term investment 22,38¢ 26,277
Shor-term loans 462 467
Long-term investments and loans 10,20: 9,74
Total financial assets $ 36,15¢ $ 38,22¢
Debt:
Shor-term borrowings, including current portion of I-term debt $ 598t $ 5,60:
Long-term debt 35,72 38,41(
Total debt $ 41,717 $ 44,01%
Net financial liabilities $ (5,55¢ $ (5,789)

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrosiggd long-term debt to provide for
our liquidity requirements. We believe that we h#ve ability to obtain both short-term and lotegm debt to meet our financing needs for
foreseeable future. Due to our significant opegatiash flows, including the impact on cash flowshaf anticipated cost savings from our
cost-reduction and productivity initiatives, as had our financial assets, access to capital maded available lines of credit and revolving
credit agreements, we continue to believe that awe lthe ability to meet our liquidity needs for theeseeable future, which include:

e the working capital requirements of our operationsluding our research and development activi

e investments in our busines

e dividend payments and potential increases in thieleind rate

e share repurchases, including our plan to repurcheseeen approximately $5 billion and $7 billioncafr common stock in 201

e thecash requirements associated with our productodty-reduction initiatives

e paying down outstanding del

e contributions to our pension and postretirememglanc

e busines-development activities
Our long-term debt is rated high quality by bothartard & Poor’s and Moody’s Investors Service. Agkat conditions change, we continue
to monitor our liquidity position. We have takerdanill continue to take a conservative approachuofinancial investments. Both short-

term and long-term investments consist primarilyigh-quality, highly liquid, well-diversified, aylable-for-sale debt securities. Our short-
term and long-term loans are due from companids ighly rated securities (Standard & Poor’s raginfimostly AA or better).

Debt Capacity
We have available lines of credit and revolvingdiragreements with a group of banks and othenfiia intermediaries. We maintain cash

and cash equivalent balances and short-term inesttnin excess of our commercial paper and oth@t-sbrm borrowings. As of July 3,
2011, we had access to $9.4 billion of lines ofltref which $2.3 billion expire within one yed@f these lines of credit, $8.2 billion are
unused, of which our lenders have committed to le=f7.1 billion at our request. Also, $7.0 billiohour unused lines of credit, all of which
expire in 2013, may be used to support our comrakpeiper borrowings.
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Selected Measures of Liquidity and Capital Resa@irce

The following table sets forth certain relevant swgas of our liquidity and capital resources:

July 3 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 2011 201(
Cash and cash equivalents and s-term investments and loa® $ 25,94¢ % 28,47¢
Working capital®) $ 30,01 $ 32,37%
Ratio of current assets to current liabilit 1.98:1 2.13:1
Shareholder equity per common sha() $ 11.2¢  $ 10.9¢

(a) See Notes to Condensed Consolidated Financialfsats—Note 9B. Financial Instruments: Investments in Deeidt Equity Securities
for a description of assets held, and alsoN@te 9E. Financial Instruments: Credit Rifgl a description of credit risk related to our
financial instruments hels

(b) Working capital includes assets of discontinued-aji@ns and other assets held for sale of $1.®bilks of July 3, 2011 and $1.4 billion
as of December 31, 2010. Working capital also ietuliabilities of discontinued operations of $18illion as of July 3, 2011and $151
million as of December 31, 201

(c) Represents total Pfizer Inc. shareholders’ equitiddd by the actual number of common shares oudstg (which excludes treasury
shares and shares held by our employee benetfi}.1

The decrease in cash and cash equivalents andtsharinvestments and loans, as of July 3, 201mpawed to December 31, 2010, was
primarily due to the use of cash and proceeds franredemption of short-term investments to fundamguisition of King in the first quarter
of 2011. The change in working capital and theoraficurrent assets to current liabilities was ttuthe timing of accruals, cash receipts and
payments in the ordinary course of business. Wenarrgtoring developments regarding government xed®es in several European markets,
where economic conditions remain uncertain. Wheres&ary to reflect estimated credit losses, weawiitinue to reserve against or write-
down these assets, which can include accountsvadileiand investments in bonds.

We plan to fund our acquisition of Ferrosan’s cansuhealthcare business, which we expect to cloBecember 2011 (which falls in the
first fiscal quarter of 2012 for our internatiormgderations), with available cash and the proceexs §hort-term investments. For additional
information on this transaction, see the “Our BassDevelopment Initiatives” section of this MD&A.

During 2011, we expect to contribute from our gahassets a total of $486 million to our U.S. digdi pension plans, $471 million to our
international pension plans, $247 million to ousfetirement plans and $184 million to our U.S.demental (non-qualified) pension plans.
Contributions expected to be made for 2011 areugieé of amounts contributed during the first sianths of 2011 (see Notes to Condensed
Consolidated Financial StatementdNete 12. Pension and Postretirement Benefit Pjans

Share Purchase Plans

On June 23, 2005, we announced that the Boardretrs authorized a $5 billion share-purchase itan“2005 Stock Purchase Plan”). On
June 26, 2006, we announced that the Board of Direincreased the authorized amount of shares futchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. OmdJary 23, 2008, we announced that the Board ofclire authorized a new $5 billion share-
purchase plan (the “2008 Stock Purchase PlanBettunded by operating cash flows that may bezetlifrom time to time. In total under the
2005 and 2008 Stock Purchase Plans, through J2§13,, we have purchased approximately 954 millioares for approximately $23.1
billion. We purchased approximately 183 million s#s or approximately $3.7 billion, of our commaack in the first six months of 2011
under the 2008 Stock Purchase Plan. We purchagedxamately 30 million shares, or approximately 83fillion, of our common stock in
the first six months of 2010. Through August 1, 20die purchased a total of approximately 213.7iomlshares for approximately $4.3

billion this year under the 2008 Stock Purchasa.Pla

On February 1, 2011 we announced that the BoaRirettors authorized a new $5 billion share-repasehplan, which, together with the
balance remaining under the 2008 Stock Purchase iAtzxeased our total authorization to $9 billiafter giving effect to purchases through
August 1, 2011, the remaining authorization is appnately $4.7 billion. During 2011, we anticipgterchasing between $5 billion and $7
billion of our common stock inclusive of sharesghased to date this year, with the remaining aitbdramount available in 2012 and
beyond. It is anticipated that any purchases irexof $5 billion during 2011 would be funded wathor a portion of the proceeds of the sale
of Capsugel, which closed on August 1, 2011. Fditemhal information regarding the sale of Capsugek the “Our Business Development
Initiatives” section of this MD&A.
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Off-Balance Sheet Arrangements

In the ordinary course of business and in conneatith the sale of assets and businesses, we infifemnify our counterparties against
certain liabilities that may arise in connectiorihna transaction or that are related to activipigsr to a transaction. These indemnifications
typically pertain to environmental, tax, employeel@®r product-related matters, and patent-infringenhtlaims. If the indemnified party were
to make a successful claim pursuant to the terntisenindemnification, we would be required to reurde the loss. These indemnifications
generally are subject to threshold amounts, sgetiiaim periods and other restrictions and lirotad. Historically, we have not paid
significant amounts under these provisions andf dsily 3, 2011, recorded amounts for the estimé&tid/alue of these indemnifications are
not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

Dividends on Common Stock

In June 2011, our Board of Directors declared &divd of $0.20 per share, payable September 6, 20 5hareholders of record at the close
of business on August 5, 2011.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrs¢ats—Note 2. Adoption of New Accounting Policies.

Recently Issued Accounting Standards, Not Adopgedfauly 3, 2011

In May 2011, the Financial Accounting Standardsr8q&ASB) issued an accounting standards updadeti®ve a consistent definition of
fair value and common requirements for measurewfeannd disclosure about fair value between U.S. G/id International Financial
Reporting Standards. The provisions of this newdsad are effective January 1, 2012, and we aretly in the process of evaluating the
impact on our financial statements.

In June 2011, the FASB issued an accounting stdadgrdate regarding the presentation of comprebenstome in financial statements.
The provisions of this standard provide an optmpresent the components of net income and othrephensive income either as one
continuous statement of comprehensive income twaseparate but consecutive statements. The poosgisf this new disclosure standard
are effective January 1, 2012.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdAg information so that investors can better usdad a company'’s future prospects
and make informed investment decisions. This repadtother written or oral statements that we nfieka time to time contain such
forward-looking statements that set forth anticigltesults based on management's plans and assasyfiuch forward-looking statements
involve substantial risks and uncertainties. Weehiaied, wherever possible, to identify such staets by using words such as “will,”
“anticipate,” “estimate,” “expect,” “project,” “ignd,” “plan,” “believe,” “target,” “forecast,” “gdd “objective” and other words and terms of
similar meaning or by using future dates in conioactvith any discussion of future operating anafinial performance, business plans and
prospects, in-line products and product candidated,share-repurchase and divideat® plans. In particular, these include statemetéding
to future actions, business plans and prospedaisppctive products or product approvals, futuréoperance or results of current and
anticipated products, sales efforts, expenseggisiteates, foreign exchange rates, the outcomendfngencies, such as legal proceedings,
share-repurchase and dividend-rate plans, anddialaresults, including, in particular, the finaalguidance and targets and anticipated cost
savings set forth in the “Our Financial GuidanceZd11,” “Our Financial Targets for 2012” and “Cegtssociated with Cost-Reduction
Initiatives and Acquisition Activity” sections olfiis MD&A. Among the factors that could cause actesults to differ materially from past
and projected future results are the following:

e Success of research and development activitiesdimay, without limitation, the ability to meet aripated clinical trial completion dates,
regulatory submission and approval dates, and ladates for product candidat

e Decisions by regulatory authorities regarding wke#ind when to approve our drug applications, dsagdheir decisions regarding
labeling, ingredients and other matters that caifilect the availability or commercial potentialair products

e Speed with which regulatory authorizations, pricapgprovals and product launches may be achie
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e Success of external busin-development activities

e Competitive developments, including the impact an@mpetitive position of new product entrantslime branded products, generic
products, private label products and product catdgilthat treat diseases and conditions simildrase treated by our in-line drug and drug
candidates

e Ability to meet generic and branded competitioreathe loss of patent protection for our productsampetitor products

e Ability to successfully market both new and exigtproducts domestically and internationa

e Difficulties or delays in manufacturin

e Trade buying pattern:

e Impact of existing and future legislation and regafy provisions on product exclusivit

e Trends toward managed care and healthcare costicorent;

e Impact of U.S. Budget Control Act of 2011 (the Bati§ontrol Act) and the deficit-reduction actionse taken pursuant to the Budget
Control Act in order to achieve the def-reduction targets provided for there

e Impact of U.S. healthcare legislation enacted ib@28the Patient Protection and Affordable Care Astamended by the Health Care and
Education Reconciliation A—and of any modification, repeal or invalidationaofy of the provisions therec

e U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegmbursement or access, including ur
Medicaid, Medicare and other publicly funded orsidlzed health programs; the importation of prggimn drugs from outside the U.S. at
prices that are regulated by governments of varfiotesgn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effecéige methodologies that could be implemented i ner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicin

e Legislation or regulatory action in markets outdiige U.S. affecting pharmaceutical product pricimgmbursement or acce:

e Contingencies related to actual or alleged enviremial contaminatior

e Claims and concerns that may arise regarding tedysar efficacy of ii-line products and product candidat

e Significant breakdown, infiltration, or interruptiaf our information technology systems and infiasture;

e Legal defense costs, insurance expenses, settl@osst the risk of an adverse decision or setthémed the adequacy of reserves related
to product liability; patent protection; governmémiestigations; consumer, commercial, securigasjronmental and tax issues; ongoing
efforts to explore various means for resolving atielitigation; and other legal proceedin

e Ability to protect our patents and other intelledtproperty both domestically and internationa

e Interest rate and foreign currency exchange ratdifations

e Governmental laws and regulations affecting dornestd foreign operations including, without limitet, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside of the U.S. that result from the #mant in August 2010 of the Education
Jobs and Medicaid Assistance Act of 2010 and tfeat result from pending and possible future prop:

e Changes in U.S. generally accepted accounting iptes;

e Uncertainties related to general economic, politicasiness, industry, regulatory and market céowl#, including, without limitation,
uncertainties related to the impact on us, ourdesidour customers, our suppliers and countergadieur foreign-exchange and interest-

rate agreements of challenging global economiditioms and recent and possible future changeimagifinancial markets

e Any changes in business, political and economidit@mms due to actual or threatened terrorist &gtim the U.S. and other parts of the
world, and related U.S. military action overse

e Growth in costs and expens
e Changes in our product, segment and geographicant
e Impact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemduding (i) our ability to successfully

implement our plans, announced on February 1, 2@bhrding the Company’s research and developmestién, including the planned
exit from the Company’s Sandwich, U.K. site, subjecworks council and union consultations; (iiy @bility to realize the projected



benefits of our acquisitions of Wyeth and King Rhaceuticals, Inc.; (i) our ability to realize tpeojected benefits of our cost-reduction
and productivity initiatives, including those reddtto the Wyeth integration and to our researchdavetlopment function; and (iv) the
impact of the strategic alternatives that we detadeursue for our Animal Health and Nutrition nesses
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We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiiect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or sHautderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pmgedhvestors should bear this in mind as theyidensorward-looking statements.

We undertake no obligation to publicly update fordvipoking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&r®,18-K and 10-K reports and our
other filings with the SEC.

Our 2010 Annual Report on Form 10-K listed varicuportant factors that could cause actual resaltdiffer materially from projected and
historic results. We note these factors for invessts permitted by the Private Securities LitigafReform Act of 1995. Readers can find tt
in Part I, Item 1A, of that filing under the heaglifRisk Factors.” We incorporate that section afttRorm 10-K in this filing and investors
should refer to it. Reference is also made to Pdtem 1A, “Risk Factors”, of this Form 1Q- You should understand that it is not possib
predict or identify all such factors. Consequengiyy should not consider any such list to be a detagset of all potential risks or
uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angmduct candidates. These studies typically
are part of a larger body of clinical data relatinguch products or product candidates, and gmudsion herein should be considered in the
context of the larger body of data. In additioninickl trial data are subject to differing interfaréons, and, even when we view data as
sufficient to support the safety and/or effective@nef a product candidate or a new indication foindine product, regulatory authorities m
not share our views and may require additional dataay deny approval altogether.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedanous patent, product liability, consumer, comonar securities, environmental and tax
litigations and claims; government investigatiogsd other legal proceedings that arise from timtane in the ordinary course of our
business. We do not believe any of them will hameagerial adverse effect on our financial position

We record accruals for income tax contingencigbdoextent that we conclude that a tax positiamissustainable under a “more likely than
not” standard and we record our estimate of themi@l tax benefits in one tax jurisdiction thatitmbresult from the payment of income taxes
in another tax jurisdiction when we conclude ttnat potential recovery is more likely than not. iepavaluate tax matters that are
sustainable under the “more-likely-than-not” standda determining our accruals for income tax cogéincies. We record accruals for all
other contingencies to the extent that we concthdi occurrence is probable and the related dashageestimable, and we record
anticipated recoveries under existing insurancéraots when assured of recovery. If a range oflitglis probable and estimable and some
amount within the range appears to be a bettanastithan any other amount within the range, weuadhat amount. If a range of liability is
probable and estimable and no amount within thgeappears to be a better estimate than any atimura within the range, we accrue the
minimum of such probable range. Many claims invdiighly complex issues relating to causation, latelnings, scientific evidence, actual
damages and other matters. Often these issueslgeetsto substantial uncertainties and, therefitves probability of loss and an estimation of
damages are difficult to ascertain. Consequenttycannot reasonably estimate the maximum potemtadsure or the range of possible loss
in excess of amounts accrued for these contingenthese assessments can involve a series of cojudlgments about future events and
can rely heavily on estimates and assumptionsa®@sgssments are based on estimates and assurntipioingve been deemed reasonable by
management. Litigation is inherently unpredictabied excessive verdicts do occur. Although we belige have substantial defenses in t
matters, we could in the future incur judgmentemter into settlements of claims that could haweaterial adverse effect on our results of
operations in any particular period.

Patent claims include challenges to the coveragéoanalidity of our patents on various productgpoocesses. Although we believe we t
substantial defenses to these challenges with cespall our material patents, there can be norasge as to the outcome of these ma
and a loss in any of these cases could resultdasaof patent protection for the drug at issueictvicould lead to a significant loss of sale
that drug and could materially affect future reswlt operations.
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ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heaBlingncial Risk Managemeirt our 2010
Financial Report, which is filed as exhibit 13 tar 010 Annual Report on Form 10-K.

Iltem 4. Controls and Procedures

As of the end of the period covered by this repee carried out an evaluation, under the supenviaia with the participation of our
principal executive officer and principal financ@ficer, of the effectiveness of the design andrafion of our disclosure controls and
procedures (as such term is defined in Rules 18)Bhd 15d-15(e) under the Securities ExchangefAt®34 (the Exchange Act)). Based
on this evaluation, our principal executive offiegrd principal financial officer concluded that @isclosure controls and procedures are
effective in alerting them in a timely manner toteral information required to be disclosed in periodic reports filed with the SEC.

During our most recent fiscal quarter, there hasogourred any change in our internal control direancial reporting (as such term is defir
in Rules 13a-15(f) and 15d-15(f) under the Exchaig@ that has materially affected, or is reasopdikely to materially affect, our internal
control over financial reporting. However, we dastito highlight some changes which, taken togetirerexpected to have a favorable
impact on our controls over a multi-year period. ¥éetinue to pursue a multi-year initiative to autsce some transaction-processing
activities within certain accounting processes armedmigrating to a consistent enterprise resouarpg system across the organization.
These are enhancements of ongoing activities tpastighe growth of our financial shared serviceatslities and standardize our financial
systems. None of these initiatives is in respoossy identified deficiency or weakness in ouriiné control over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpedherein by reference to Notes to Condensed Cdasadl Financial StatementdNete 14.
Legal Proceedings and Contingencin Part I, Item 1, of this Form 10-Q.

Tax Matters

We regularly reevaluate our tax positions basethemesults of audits of federal, state and foraigome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits osaign relative to the “more-likely-than-
not” standard. We believe that our accruals forighilities are adequate for all open years. M&agtors are considered in making these
evaluations, including past history, recent intetations of tax law and the specifics of each malBecause tax laws and regulations are
subject to interpretation and tax litigation isénéntly uncertain, these evaluations can involserges of complex judgments about future
events and can rely heavily on estimates and agsampOur evaluations are based on estimates ssuhptions that have been deemed
reasonable by management. However, if our estinsatdsassumptions are not representative of actuebmes, our results could be
materially impacted.

Additional information with respect to tax matteesjuired by this Item is incorporated herein byrefice to Notes to Condensed
Consolidated Fianncial Statementhlete 7. Taxes on InconrePart |, Item 1, of this Form 10-Q.
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Iltem 1A. Risk Factors

Part I, Item 1A, “Risk Factors”, of our 2010 Annudport on Form 10-K is incorporated by refereneeim. There have been no material
changes from the risk factors discussed theretgmbas set forth in the last paragraph under ‘@pgrating Environment — Industry-Specific
Challenges” in Part 1, Item 2, of this Form 10-Qhwigard to the U.S. Budget Control Act of 201hjak paragraph is incorporated by

reference herein.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

This table provides certain information with respecour purchases of shares of Pfizer's commockstiaring the second fiscal quarter of

2011:

Issuer’s Purchases of Equity Securif®s

Total Number @

Average Prig

Total Number @
Shares Purchased
Part of Publicl

Approximate Dolla
Value of Shares Th
May Yet Be Purchas:

Period Shares Purchas«® Paid per Shar®) Announced Pla/@ Under the Plal(®
April 4, 2011, through May 1, 201 37,054,07 $ 20.4] 36,980,29 $6,849,161,5%
May 2, 2011, through May 29, 20. 32,048,57 $ 20.7¢ 31,974,15 $6,184,402,07
May 30, 2011, througJuly 3, 2011 40,461,89 $ 20.6] 40,282,62 $ 5,354,458,9¢€
Total 109,564,54 $ 20.5¢ 109,237,07|

(a) On January 23, 2008, we announced that the Bodtireftors had authorized a $5 billion share-pusehglan (the 2008 Stock Purchase
Plan) to be utilized from time to time. On Februan?2011, we announced that the Board of Diredtadsauthorized a new $5 billion
share-repurchase plan which, together with thenlgalaemaining under the 2008 Stock Purchase Riargdsed our total authorization to

$9 billion.

(b) In addition to purchases under the 2008 Stock Régase Plan, these columns reflect the followingsaations during the fiscal second
quarter of 2011: (i) the surrender to Pfizer of B0& shares of common stock to satisfy tax withimgjabbligations in connection with the

vesting of restricted stock and restricted stodksuissued to employees, and (ii) the surrend@&ficer of 120,574 shares of common stock

to satisfy tax withholding obligations in connectiwith the vesting of performan-contingent share awards issued to employ

Item 3. Defaults Upon Senior Securities
None
Item 5. Other Information

None




Iltem 6. Exhibits

1) Exhibit -  Nonfunded Deferred Compensation and Unit Award RéamNor-Employee Directors, as amended
10.1

2) Exhibit 12-  Computation of Ratio of Earnings to Fixed Char

3) Exhibit 15-  Accountant’ Acknowledgemen

4) Exhibit -  Certification by the Chief Executive Officer Buant to Section 302 of the Sarbanes-Oxley AcDOR2
31.1
5) Exhibit -  Certification by the Chief Financial Officer Buiant to Section 302 of the
31.2 Sarbane-Oxley Act of 2002
6) Exhibit -  Certification by the Chief Executive Officer Buant to 18 U.S.C. Section
32.1 1350, as Adopted Pursuant to Section 906 of thea®a-Oxley Act of 200z
7) Exhibit - Certification by the Chief Financial Officer Buant to 18 U.S.C. Section
32.2 1350, as Adopted Pursuant to Section 906 of thea®a-Oxley Act of 200z
8) Exhibit
101:
EX- XBRL Instance Document
101.INS XBRL Taxonomy Extension Schema
EX- XBRL Taxonomy Extension Calculation Linkbase
101.SCH XBRL Taxonomy Extension Label Linkbase
EX- XBRL Taxonomy Extension Presentation Linkbase
101.CAL XBRL Taxonomy Extension Definition Document
EX-
101.LAB
EX-
101.PRE
EX-
101.DEF
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SIGNATURE

Under the requirements of the Securities Exchangeof1934, this report was signed on behalf ofRlegjistrant by the authorized person
named below.

Pfizer Inc.
(Registrant

Dated: August 11, 2011 /sl Loretta V. Cangialo

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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EXHIBIT 10.1

PFIZER INC. NONFUNDED DEFERRED
COMPENSATION AND UNIT AWARD PLAN FOR
NON-EMPLOYEE DIRECTORS

(Effective June 23, 1994)

(Amended September 26, 1996)
(Further Amended Effective March 1, 2006)
(Further Amended Effective January 1, 2008)
(Further Amended Effective January 1, 2009)

(Further Ame nde d Effective March 25, 2010)
(Further Amended Effective May 1, 2011)

1. Deferral Election for Cash Comperati Each director who is not an employee of Pfirer. (the “Company”pr any o
its subsidiaries may elect on or before the lagtafeany calendar year to have payment of all epecified part of all fees payable to hin
her for services as a director during the followgadendar year and thereafter deferred until hgher Separates from Service (as define
Paragraph 8) with the Company. Any such electiwal oe made by written notice directed to the &gty of the Company. A directar’
election to defer fees shall continue until a diveSeparates from Service unless he or she egligrinates such election with respec
future fees by timely written notice delivered b tSecretary of the Company. Any such notice siedbme effective on the first day of
calendar year immediately following written notidieected to the Secretary of the Company. Amourgslited to the account of a direc
prior to the effective date of such notice shalt be affected thereby and shall be paid to himarih accordance with paragraph 5
paragraph 6 in the event of his or her death) below

2. Investment of Deferred Cash Compémsat All deferred cash fees (“Deferred Cash Compémsgtshall be held in tr
general funds of the Company and shall be crediteéde director’'s account, and, at the directafection, the account shall be credited €
with a) interest at a rate equal to the rate afrrefor an intermediate treasury index as selebtethe Plan Assets Committee, compour
monthly, or b) a number of units, calculated tortkearest thousandth of a unit, produced by dividirggamount of fees deferred by the clo
market price of the Comparsytommon stock as reported on the Consolidated @Biee New York Stock Exchange on the last busirtes
of the fiscal quarter in which the fees are earn&ddirector may elect to switch the investmentrioof deferral of previously deferr
Deferred Cash Compensation effective on the fiest of any calendar quarter by giving prior writteotice directed to the Secretary of
Company; provided, however, that a switch intoguat of, the unit account shall be permitted onlthié director has not elected to switch
of, or into, the unit account within this Plan, tRézer Company Stock Fund within the Pfizer Sasiijan or the unit account within
Pfizer Inc. Nonfunded Deferred Compensation andpfumpental Savings Plan during the prior six monthke Awarded Units, as descrit
in paragraph 3, shall not be affected by any slmttien.




3. Awards of Units

(A) An award of units (which may incluftactional units), in such amount or having suclugas may be determir
by the Board of Directors on the recommendatioitso€orporate Governance Committee, shall be madach director effective
the date he or she is elected for the first tinme, thereafter each year that he or she continuasdaector effective as of the date
the annual meeting of shareholders. All suchsusiitall be referred to as the “Awarded Unitis"the event of any change in
number or kind of outstanding shares of commonkstdfcthe Company, including a stock split or splits a stock dividend, i
appropriate adjustment shall be made in the nurab&warded Units. The direct@’account shall be credited with the numbe
Units so awarded and such Units shall remain addintil distribution as described in paragraplrel®w (or paragraph 6 in the ci
of the director’s death).

(B) Notwithstanding anything in this Plamthe contrary, the following provisions shallppif any director notifie
the Company that he or she is subject to any pdaicgrovision imposed by his or her employer thiatts or restricts the amot
and/or type of compensation that may be receivesop director from the Company (any such policpravision being referred
as a “Limitation”):

0] If the Limitation restricts the amount of compern@atthat may be received by the director, the doliue of th
Awarded Units (based on the closing price of thenfanys common stock on the date of the annual meeti
shareholders) shall be reduced to comply with tingitation; provided, however, that the director megct, befor
the first day of any calendar year, in a mannet domplies with section 409A of the Internal Reverode c
1986, as amended (the “Code”), and regulationstheter (“Section 409A")to comply with the Limitation as
amount by reducing the cash compensation payabdeicb director for such year rather than reduchegdolla
value of the Awarded Units to be credited to thectbrs account

(ii) If the Limitation prohibits the director from ree@ig any compensation in the form of Awarded Unikg awar
specified in paragraph 3(A) (reduced as provideduhparagraph (i) above to comply with the Limdatias ti
amount), shall not be made. Instead, the dolléwevaf such Awarded Units (based on the closingepof the
Company’s common stock on the date of the annuatinge of shareholders) shall be credited to theadar’s
account

(iii) Any dollar amounts credited to the direcs account in accordance with subparagraph (ii) atstall be credite
with interest at a rate equal to the rate of refaman intermediate treasury index as selectethbyPlan Asse
Committee, compounded month




(iv) If, as permitted by the proviso to subparagraplalfipve, the director elects to reduce his or heh campensatio
such reduced cash compensation will be payablequagerly basis

(V) A director subject to the Limitation described inbparagraph (i) above may not elect to switch filven of
investment of any amounts deferred pursuant to amalgpaph (ii) above, and no dividends shall beated! witt
respect thereto, and any election under Sectiohid(@applicable to any such amour

(vi) The dollar value, if any, in excess of the amouh#t the director is permitted to receive pursuarthe Limitatior
may be contributed to one or more charities setebtethe Corporate Governance Committee of the Gmyip
Board of Directors, on the terms approved by suomgittee, acting in its sole discretion; providdat sucl
Committee may consider the direc s recommendation as to the recipient or recipiehssich contribution

4. Dividends

(A) Whenever a dividend is declared, tlnenber of units in the directar'account (both with respect to Deferred (
Compensation invested in the unit account and Aeatdnits, and including any increase in units dudeferred dividends pursu:
to this Paragraph 4(A)) shall be increased by #sellt of the following calculations: 1) the numleérunits in the directos accour
multiplied by any cash dividend declared by the @any on a share of its common stock, divided bycthsing market price of su
common stock on the related dividend record datd/a 2) the number of units in the directbeccount multiplied by any stc
dividend declared by the Company on a share afatemon stock. In the event of any change in thebarror kind of outstandir
shares of common stock of the Company includingpekssplit or splits, other than a stock dividersdoaovided above, an appropri
adjustment shall be made in the number of unitditzeé to the director’s account.

(B) Solely as to the Awarded Units grahtearned and vested prior to January 1, 2005 i(witte meaning of Sectii
409A), a director may elect to receive directhycash without deferral the value of any cash divijeteclared by the Company @
share of its common stock, in lieu of having higer account credited as specified above in PaphgtéA). Any such election sh
be made, and may also be terminated, by writteitenatirected to the Secretary of the Company paothe calendar year of t
payment of the dividend.

© Solely as to the Awarded Units grdntearned or vested after December 31, 2004 (witlermeaning of Secti
409A), a director may elect to receive directhycash without deferral the value of any cash divijeteclared by the Company @
share of its common stock, in lieu of having hiser account credited as specified above in Paragtéd), if such election is ma
within 30 days of the director’s first becominggdtile to participate in this Plaor another account balance plan required 1
aggregated with this Plannder Section 409A, provided that such electionl siygply only with respect to dividends decla
subsequent to the date of receipt of the electipithb Company. Otherwise such dividends on any suwarded Units will b
deferred to the direct@’unit account as described above in Paragraph 4&Agh election is permanent and may not be cld
thereafter. For individuals who were, are, or Wil eligible directors at any time between Decen8ier2004 and December
2008, and with respect to the cash dividends redeon Awarded Units granted, earned or vested Biéeember 31, 2004 (witt
the meaning of Section 409A) and granted, earrediyasted prior to December 31, 2008, such directball make their elections
to the receipt of such cash dividends prior toytbar of payment of the applicable dividend and selelstions shall not apply to 1
dividends payable on any Awarded Units previoushnted in a year prior to such election. The $agth election shall apply to
future cash dividends made subsequent to Decembef@8 with respect to Awarded Units granted, edror vested aft
December 31, 2004 (within the meaning of Sectio®0 Such election is permanent and may not begéa thereafter.
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5. Distributions.

(A) Deferred Cash Compensation and Awdrtinits deferred prior to January 1, 2Q03Vith respect to Defern
Cash Compensation and Awarded Units granted, eanédd/ested prior to January 1, 2005 (within theuniveg of Section 409A
and including related earnings thereon, at leastyaar before he or she ceases to be a directbe @ompany, a director may el
or may modify an election that he or she had presliomade, to receive payment (payable in eitheh @ shares of common st
at the election of the director) of his or her camall Deferred Cash Compensation and Awarded Undsuats in a lump sum or
annual installments from two to fifteen, and heshe may elect to have such lump sum payment drdirsual installment ma
either (1) on the last business day of the monitbviing termination, or (2) in January of the ydallowing his or her termination
a director. In the absence of an election, sugimegat will begin with the first month of the yeadlbwing the directors terminatiol
and will be made in five annual installments.

(B) Deferred Cash Compensation and Aedrdnits deferred after December 31, 200With respect to Deferr
Cash Compensation and Awarded Units granted, eanneested after December 31, 2004 (within the rimgpaf Section 409A), ar
including related earnings thereon, within 30 dafyfirst becoming eligible to participate in thitaR or another account balance |
required to be aggregated with this Plan underi®@e@09A, a director must elect the timing and foofnhis or her distributic
(payable in either cash or shares of common stodkea election of the director) of his or her dedelr compensation accol
(containing both Deferred Cash Compensation andrdedaUnits and related earnings thereon); exceptftin individuals who wer
are, or will be eligible directors prior to or aislecember 31, 2008, such directors shall make #iections as to the form and tim
of distribution on or before December 31, 2008 ataxdance with the transition rule contained in IRS8tice 200786. Sucl
elections are permanent and may not be changeeffiter. The director must elect as to:
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(i)

Timing:

i. to receive the lump sum distribution or first aninmatallment on the last business day of the mdalllowing his
or her Separation from Service;

ii. to receive the lump sum distribution or first aahinstallment in the first month of the year éolling the directos
Separation from Service; ai

(i) Form:

i. to receive the distribution in a lump sum;
ii. to receive the distribution in installments fronotto fifteen.

(iii) In the absence of an election, such paymemits begin with the first month of the year follomg the directors

vested
be made to a Key Employee (as defined in Paragdapipon a Separation from Service before the daietwis six months after t|
date of the Key Employeg'Separation from Service (or, if earlier, the d#tdeath of the Key Employee). Any payments thatld
otherwise be made during this period of delay shallaccumulated and paid on the first day of thersh month following th
director’s Separation from Service (or, if earligne first day of the month after the director’'sithy.

vested
including related earnings thereon (the “2009 bstion Amounts”),such 2009 Distribution Amounts shall be paid im@p sum t
the director on July 1, 2009, provided the dirediles an election to do so with the Company by &eber 31, 2008. Such electi
are permanent and may not be changed after Dec&tp2008, and will have no subsequent effect dftér 1, 2009.

Separation from Service and will be made in fivawal installments

© 0] With respect to all tgiiin the directos account (containing both Deferred Cash Compenmsatic
Awarded Units and related earnings thereon), theusmnpayable to the director in each instance dbalbetermined
multiplying the number of units by the closing metriprice of the Compang’common stock on the day prior to the dat
payment or the last business day prior to that, dfatiee day prior to the date for payment is nbusiness day.

(i) Where the director receives the bakaof his or her account in annual installmentsheastallment she
be a fraction of the value of the balance of théelded compensation credited to the direcatcount either by way
interest or units calculated under Paragraph 2ofieas the case may be, on the date of such paythentumerator of whic
is one (1) and the denominator of which is theltatenber of installments remaining to be paid at time.

(D) Notwithstanding the foregoing, witkspect to Deferred Cash Compensation and Awardéd ghanted, earned
after December 31, 2004 (within the meanin8ection 409A), and including related earningsrdion, distributions may r

(E) Notwithstanding the foregoing, wittspect to Deferred Cash Compensation and Awardéd ghanted, earned
after December 31, 2004 (within the meanih§ection 409A), and granted, earned and vesteaf &ecember 31, 20C
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6. Death

(A) A director may designate one or moeadficiaries (which may be an entity other tharatural person) to recei
any payments to be made upon the direstdgath. At any time, and from time to time, ttentity of such beneficiary designat
may be changed or canceled by the director withioeitconsent of any beneficiary. Any such beneficidesignation, change
cancellation must be by written notice filed witimetSecretary of the Company and shall not be éffeaintil received by tr
Secretary. If a director designates more thanbemeficiary, any payments to such beneficiariel Beamade in equal shares un
the director has designated otherwise. If no beiaey has been named by tl#rector, or the designated beneficiaries |
predeceased him or her, the director’s benefighall be the executor or administrator of the does estate.

(B) With respect to Deferred Cash Comptasaand Awarded Units granted, earned and vestin o January
2005 (within the meaning of Section 409A), and uddhg related earnings thereon, if a director sthalié before full payment of i
amounts credited to his or her account, such amsalvdll be paid to his or her designated benefi@abeneficiaries or to his or |
estate in a single sum payment to be made as somaeticable after his or her death.

© With respect to Deferred Cash Compeémsand Awarded Units granted, earned or vesttt &fecember 31, 20
(within the meaning of Section 409A), and includie¢ated earnings thereon, within 30 days of fiestoming eligible to participe
in this Plan or another account balance plan reduio be aggregated with this Plan under Secti@®\48 director may elect for t
or her designated beneficiary or beneficiarieseiceive the account in a lump sum payment or imsaits from two to fifteel
provided the elections (including the election liader) are made in accordance with paragraph 5Bj.individuals who were, al
or will be eligible directors prior to or as of Deraber 31, 2008, such directors shall make thedatiele as to the form of distributi
for their beneficiary or beneficiaries on or bef@ecember 31, 2008 in accordance with the tramsitibe contained in IRS Noti
2007-86. Such elections are permanent and mayenchiénged thereafter.

7. The right of a director to any Defer@ash Compensation or Awarded Units credited $oohiher account and includi
related earnings thereon shall not be subject sigament by him or her. If a director does asdignor her right to any Deferred Ci
Compensation or Awarded Units credited to his ar d&ecount, the Company may disregard such assignarehdischarge its obligati
hereunder by making payment as though no suchremsigt had been made.
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8. For purposes of this Plan:

(A) “Key Employee” means an individual evis treated as a “specified employess’ of his Separation from Serv
under Code section 409A(a)(2)(B)(i), i.e., a keyptoyee (as defined in Code section 416(i) withagard to paragraph (5) there
of the Company or its affiliates if the Compasystock is publicly traded on an established s@earmarket or otherwise. K
Employees shall be determined in accordance witHeCsection 409A using a January 1 identificatioted# listing of Ke
Employees as of an identification date shall beatif¥e for the 12-month period following the iddictaition date; and

(B) “Separation from Service” or “Sepa&@) from Service” means a “separation from sefvigthin the meaning ¢
Section 409A.



Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Six
Months
Ended
July 3, Year Ended December 3
(IN MILLIONS , EXCEPTRATIOS) 2011 2010 2009 200¢ 2007 200¢
Determination of earning:
Income from continuing operatiol

before provision for taxes on incon

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 6,80C $ 9,27/ $ 10,66¢ $ 951: $ 9,12( $ 12,88¢
Less:

Noncontrolling interests 20 32 9 23 42 12
Income attributable to Pfizer In 6,78( 9,24: 10,65¢ 9,49( 9,07¢ $ 12,87
Add:

Fixed charges 93C 1,93¢ 1,361 647 541 642
Total earnings as defined $ 7,71C $ 11,17¢  $ 12,02 $ 10,137 $ 9,61¢ $ 13,51¢
Fixed charges

Interest expens® $ 86z $ 1,79¢ % 123 % 51€ $ 397 $ 48¢

Preferred stock dividend® 2 6 7 8 11 14

Rents) 66 131 121 123 138 14C

Fixed charge: 93C 1,93¢ 1,361 647 541 64z

Capitalized interest 13 36 34 46 43 29
Total fixed charges $ 942 % 197 $ 1,398 $ 69 $ 584 $ 671
Ratio of earnings to fixed charg 8.2 5.7 8.€ 14.¢ 16.£ 20.1

All financial information reflects the following afiscontinued operations: Capsugel (the sale ofhvbiosed on August 1, 2011), the
Company’s former consumer healthcare businessceadin European generics businesses.

(a)Interest expense includes amortization of debt premdiscount and expenses. Interest expense adésaiude interest related to
uncertain tax positions of $155 million for thestisix months of 2011; $384 million for 2010; $38#lion for 2009; $333 million for
2008; $331 million for 2007; and $200 million fa®@5.

(b)Preferred stock dividends are from our Series Aredible perpetual preferred stock held by an EiygdoStock Ownership Plan assumed
in connection with our acquisition of Pharmaci2003.

(c)Rents included in the computation consist of onkttbf rental expense, which we believe to be aseomative estimate of an interest factor
in our leases, which are not mater



Exhibit 15
ACCOUNTANTS ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of PPfize.:

We hereby acknowledge our awareness of the useithafrour report dated August 11, 2011, includétthiw the Quarterly Report on Form
10-Q of Pfizer Inc. for the quarter ended July @12, in the following Registration Statements:

- Form S-8 dated October 27, 1983 (File No. 2-8J473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8870

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53,/71

- Form S-8 dated December 20, 1994 (File No. 337559
- Form S-8 dated March 29, 1996 (File No. 33-02061)

- Form S-8 dated September 25, 1997 (File No. 33373),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated April 27, 2001 (File No. 333-59560

- Form S-8 dated April 27, 2001 (File No. 333-59854

- Form S-8 dated April 16, 2003 (File No. 333-104K8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 33@571),
- Form S-8 dated December 18, 2003 (File No. 333333),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-3 dated March 30, 2007 (File No. 333-14)72

- Form S-4 dated March 27, 2009 (File No. 333-15823

- Form S-8 dated October 16, 2009 (File No. 3335162,

- Form S-8 dated October 16, 2009 (File No. 3335P62,

- Form S-8 dated October 16, 2009 (File No. 3335242 and
- Form S-8 dated March 1, 2010 (File No. 333-165121

Pursuant to Rule 436 under the Securities Act 881@&he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #wt.

KPMG LLP

New York, New York
August 11, 2011



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, lan C. Read, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: August 11, 2011

/s/ lan C. Read
lan C. Read
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: August 11, 2011

[s/ Frank A. DAmelio
Frank A. D’Amelio
Executive Vice President, Business Operations andf&inancial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledfe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended July 312@the “Report”) fully complies with the requirents of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mftiion contained in that Report fairly presentslirmaterial respects, the financial
condition and results of operations of Pfizer Inc.

/s/ lan C. Read

lan C. Read

President and Chief Executive Officer
August 11, 2011

This certification accompanies this Report on F&G¥Q pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiotl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A. m&ko, hereby certify that, to the best of my knegde, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the fiscal quarter ended J8/)2011 (the “Report”) fully complies with the regements of Section 13(a) or Section 15(d)
of the Securities Exchange Act of 1934, and thatitfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Executive Vice President, Business Operations andf&inancial Officer
August 11, 2011

This certification accompanies this Report on F&GvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiotl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorpesat by reference.



