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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ende
April 1, April 3,

(MILLIONS , EXCEPT PER COMMON SHARE DATA) 2012 2011
Revenues $ 1540f % 16,50:
Costs and expense

Cost of sale® 2,97¢ 3,69:

Selling, informational and administrative expen@ 4,13: 4,50z

Research and development exper® 2,072 2,091

Amortization of intangible asse 1,42( 1,37¢

Restructuring charges and certain acquis-related cost 59¢ 894

Other deductior—net 1,65 827
Income from continuing operations before providiontaxes on incom 2,55 3,11¢
Provision for taxes on incon 75C 894
Income from continuing operatiol 1,80z 2,22¢
Discontinued operatio—net of tax — 10
Net income before allocation to noncontrolling netgts 1,80z 2,23¢
Less: Net income attributable to noncontrollingenests 9 12
Net income attributable to Pfizer Ir $ 1,79« $ 2,22
Earnings per common sh—basic:

Income from continuing operations attributable fizé* Inc. common shareholde $ 02, % 0.2¢

Discontinued operatio—net of tax — —

Net income attributable to Pfizer Inc. common shalders $ 02¢ $ 0.2¢
Earnings per common sh—diluted:

Income from continuing operations attributable fizé* Inc. common shareholde $ 02, % 0.2¢

Discontinued operatio—net of tax — —

Net income attributable to Pfizer Inc. common shatéers $ 0.2¢ $ 0.2¢

Weighte-average shar—Basic 7,53 7,98

Weighte-average shar—Diluted 7,59¢ 8,03t
Cash dividends paid per common sk $ 02z $ 0.2C

@ Exclusive of amortization of intangible assets,amtas disclosed iNote 9B. Goodwill and Other Intangible Assets: @tinéangible Asset:

See accompanying Notes to Condensed Consolidateaid¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVIECOME

(UNAUDITED)
Three Months Ende

April 1, April 3,
(MILLIONS OF DOLLARS) 201z 2011
Net income before allocation to noncontrolling netgts $ 1,80: $ 2,23¢

Other Comprehensive Incor
Foreign currency translation adjustme $ 26z % 1,58¢
Reclassification adjustmen&s — (7)
26% 1,58
Unrealized holding gains/(losses) on derivativaficial instrument 427 307
Reclassification adjustments for realized gi® (300) (510
127 (203)
Unrealized holding gains/(losses) on avail-for-sale securitie 80 (36)
Reclassification adjustments for realized los® 17 1C
97 (26)
Benefit plans: Actuarial gains/(losse¢ 1 —
Reclassification adjustments related to amortize®) 117 7C
Reclassification adjustments related to curtailmemd settlements, n®) 12 51
Other 15 (87)
252 34
Benefit plans: Prior service (costs)/credits arttec — 1
Reclassification adjustments related to amortize® (19) (18)
Reclassification adjustments related to curtailreemid settlements, n®) 9 (11
Other (2) (3)
(30) 31
Other comprehensive income, before 71C 1,35¢
Tax expense/(benefit) on other comprehensive inc© 204 (28)
Other comprehensive income before allocation taootrolling interest: $ 50€ $ 1,38¢

Comprehensive Incorr

Comprehensive income before allocation to noncdimepinterests $ 2,30¢ % 3,61¢
Less: Comprehensive income attributable to nomodimy interests 8 16
Comprehensive income attributable to Pfizer $ 2,301 $ 3,602

@ Reclassified intOther deductior—netin the Condensed Consolidated Statements of Inc

®) Generally reclassified iniCost of sales, Selling, informational and admirititre expenseandResearch and development expelin the
Condensed Consolidated Statements of Inct

(© SeeNote 5B. Tax Matters: Taxes on Items of Other Ceimgmsive Incomi

See accompanying Notes to Condensed Consolidatetsi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

April 1, Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
(Unaudited)
Assets
Cash and cash equivalel $ 293¢ % 3,18
Shor-term investment 21,03¢ 23,27(
Accounts receivable, less allowance for doubtfalbamts 14,18: 13,60¢
Inventories 7,18¢ 6,96¢
Taxes and other current ass 9,361 9,441
Assets of discontinued operations and other absddsfor sale 15¢ 101
Total current asse 54,86 56,57:
Long-term investment 10,63: 9,81«
Property, plant and equipment, less accumulatecedigion 16,19: 16,93¢
Goodwill 45,25: 45,06"
Identifiable intangible assets, less accumulatedridnation 52,80: 53,83
Taxes and other noncurrent assets 5,94% 5,77¢
Total assets $ 185,68. $ 188,00:.
Liabilities and Shareholde’ Equity
Shor-term borrowings, including current portion of lc-term debt $ 552¢ $ 4,01¢
Accounts payabl 3,091 3,83¢
Dividends payabli 1 1,79¢
Income taxes payab 1,93( 1,01z
Accrued compensation and related ite 1,752 2,16¢
Other current liabilities 14,79¢ 15,23’
Total current liabilities 27,09¢ 28,06¢
Long-term debt 33,54 34,93:
Pension benefit obligatior 6,181 6,35¢
Postretirement benefit obligatio 3,34¢ 3,34¢
Noncurrent deferred tax liabilitie 19,73¢ 19,59°
Other taxes payab 6,98¢ 6,38¢
Other noncurrent liabilities 5,11¢ 6,19¢
Total liabilities 102,00t 105,38:
Commitments and Contingenci
Preferred stoc 43 45
Common stocl 44¢ 44t
Additional paic-in capital 71,78¢ 71,42
Employee benefit trus! 2 (©)]
Treasury stocl (33,519 (31,80
Retained earning 48,12 46,21(
Accumulated other comprehensive loss (3,622 (4,129
Total Pfizer Inc. sharehold¢ equity 83,25¢ 82,19(
Equity attributable to noncontrolling interests 421 431
Total shareholde’ equity 83,67 82,62.
Total liabilities and sharehold¢ equity $ 185,68. $ 188,00.

See accompanying Notes to Condensed Consolidatedi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

(MILLIONS OF DOLLARS)

Three Months Ende

Operating Activities

Net income before allocation to noncontrolling netgs
Adjustments to reconcile net income before allazatd noncontrolling interests to net
cash provided by operating activiti¢

Depreciation and amortizatic

Share-based compensation expel

Asset write-offs and impairment charg:

Deferred taxes from continuing operatic

Benefit plan contributions in excess of expe

Other norcash adjustments, n

Other changes in assets and liabilities, net ofisitipns and divestitures

Net cash provided by operating activit

Investing Activities:

Purchases of property, plant and equipn

Purchases of shi-term investment

Proceeds from redemptions and sales of -term investment

Net proceeds from redemptions and sales of -term investments with original

maturities of 90 days or le

Purchases of lor-term investment
Proceeds from redemptions and sales of-term investment
Acquisitions, net of cash acquir

Other investing activities

Net cash provided by investing activiti

Financing Activities:

Proceeds from sh¢-term borrowings
Principal payments on sh-term borrowings

Net payments on sh+term borrowings with original maturities of

90 days or les

Principal payments on lo-term debt
Purchases of common sto

Cash dividends pai
Other financing activitie

Net cash used in financing activiti
Effect of exchange-rate changes on cash and casbaéents

Net decrease in cash and cash equiva
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental Cash Flow Informatic

Cash paid/(refunded) during the period 1

Income taxe:
Interest

April 1, April 3,
2012 2011
1,80 $ 2,23¢
2,25: 2,104
13C 122
65(C 182
(409 (120
(71) (38%)
(28) (19
(1,559 527
2,77¢ 4,64:
(259 (250
(6,349 (3,357
8,11¢ 2,55
62° 5,98t
(1,189 (1,939)
30z 88¢
(782) (3,169)
(29) 4
451 72F
1,561 2,68:
— (1,63¢6)
(1,79) (589
(3 (3,879
(1,659) (1,430
(1,650 (1,59)
35 33
(3,507) (6,404
34 32
(24¢) (1,00%)
3,182 1,73t
2,93 % 73C
451 $ (139
50€ 687

See accompanying Notes to Condensed Consolidatedi¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accoting Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneatdraents following the requirements of the Seasgidind Exchange Commission (SEC) for
interim reporting. As permitted under those rutestain footnotes or other financial informatioatlare normally required by accounting
principles generally accepted in the United StafeSmerica (U.S. GAAP) can be condensed or omitBadance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month periods endedugey 26, 2012, and February 27, 2011. We
have made certain reclassification adjustment®tdorm prior-period amounts to the current pres@maprimarily related to certain
inventories (se&lote 8. Inventorieyand the reclassification of certain investmeftseNote 7. Financial Instrumen)s

On August 1, 2011, we completed the sale of oursGg@l business. In connection with our decisioseibour Capsugel business, we show the
operating results of CapsugelBscontinued operations—net of tiox the three months ended April 3, 2011 (Blete 2B. Acquisitions and
Divestitures: Divestiture).

Revenues, expenses, assets and liabilities cardvairyg each quarter of the year. Therefore, tealte and trends in these interim financial
statements may not be representative of thosééoiull year.

We are responsible for the unaudited financiakst&nts included in this document. The financiakstents include all normal and recurring
adjustments that are considered necessary foathpreésentation of our financial position and @pieig results.

The information included in this Quarterly Repontorm 10-Q should be read in conjunction withdhasolidated financial statements and
accompanying notes included in our Annual Reporfform 10-K for the year ended December 31, 2011.

B. Adoption of New Accounting Standards
The provisions of the following new accounting ahstlosure standards were adopted as of Janu2g12;

e Presentation of comprehensive income in finan¢&kments. As a result of adopting this new stahdae have presented a separate
Condensed Consolidated Statement of Comprehensioenie.

e An amendment to the guidelines on the measurenmehdliaclosure of fair value that is consistent et U.S. GAAP and International
Financial Reporting Standards. The adoption ofrileis standard did not have a significant impacbwnfinancial statement

C. Fair Value
Our fair value methodologies depend on the follatypes of inputs:
e Quoted prices for identical assets or liabilitiesctive markets (Level 1 input:

e Quoted prices for similar assets or liabilitiesagtive markets or quoted prices for identical amikir assets or liabilities in markets that are
not active or are directly or indirectly observafllevel 2 inputs)

e Unobservable inputs that reflect estimates andnag8ans (Level 3 inputs’

A single estimate of fair value can result fromoanplex series of judgments about future eventsuswgrtainties and can rely heavily on
estimates and assumptions.

Note 2. Acquisitions and Divestitures

A. Acquisitions

Alacer Corp.

On February 26, 2012, we completed our acquisitfoflacer Corp., a privately owned company that ofaotures, markets and distributes
Emergen-C, a line of effervescent, powdered drikvitamin supplements that is the largest-sellingnded vitamin C line in the U.S. In
connection with this acquisition, we recorded agprately $250 million indentifiable intangible assetsconsisting primarily of the Emergen-
C indefinite-lived brand, $86 million in net deferred tax liabilities and apgpimately $130 million inGoodwill. The allocation of the
consideration transferred has not been finalized.






PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Ferrosan Holding A/S

On December 1, 2011, we completed our acquisitidheoconsumer healthcare business of FerrosanitpifS (Ferrosan), a Danish
company engaged in the sale of science-based cenfealthcare products, including dietary supplamand lifestyle products, primarily in
the Nordic region and the emerging markets of Ruasd Central and Eastern Europe. Due to theHatfihancial information included in our
fiscal year 2011 consolidated financial statemémt®ur subsidiaries operating outside the U.&sisf and for the year ended November 30,
this acquisition is reflected in our condensed otidated financials in the first fiscal quarter212. Our acquisition of Ferrosan’s consumer
healthcare business increases our presence imydéfpplements with a new set of brands and pipgdieducts. Also, we believe that the
acquisition allows us to expand the marketing afésan’s brands through Pfizer’s global footprintgrovide greater distribution and scale
for certain Pfizer brands, such as Centrum and&altin Ferrosan’s key markets. In connection Witk acquisition, we recorded
approximately $480 million itdentifiable intangible assetspnsisting of indefinite-lived and finite-lived brds, $124 million in net deferred
tax liabilities, and approximately $230 million @oodwill . The allocation of the consideration transferrad hot been finalized.

B. Divestitures

On August 1, 2011, we completed the sale of oursGg@l business for approximately $2.4 billion isktan connection with the decision to
sell, the operating results associated with thesGggl business are classifiediscontinued operations—net of texthe condensed
consolidated statements of income for the threethsoended April 3, 2011.

The components ddiscontinued operations—net of taxirtually all of which relate to our former Caggl business, follow:
Three Months

Ended

A pril 3,
(MILLIONS OF DOLLARS) 2011
Revenue! $ 177
Pre-tax income from discontinued operatic $ 28
Provision for taxes on incont® (18)
Income from discontinued operati—net of tax $ 10
Discontinued operatio—net of tax $ 10

@ Deferred tax amounts are not significe

The net cash flows of our discontinued operatiansfich of the categories of operating, investimg) ffnancing activities are not significant
the three months ended April 3, 2011.

Note 3. Restructuring Charges and Other Costs Assiated with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with acing businesses and restructuring and integraiagised businesses and in connection with
our global cost-reduction and productivity initiss. For example:

e for our cost-reduction and productivity initiativese typically incur costs and charges associati#fu site closings and other facility
rationalization actions, workforce reductions ane éxpansion of shared services, including theldpwgent of global systems; a

e for our acquisition activity, we typically incur sts that can include transaction costs, integratamts (such as expenditures for consulting
and the integration of systems and processes)aatidicturing charges, related to employees, aasédtactivities that will not continue in
the combined compan

All of our businesses and functions can be impabtethese actions, including sales and marketirapufacturing and research and
development, as well as functions such as infolgnatchnology, shared services and corporate opesat

Since the acquisition of Wyeth on October 15, 2@Q8,cost-reduction initiatives announced on Jan@ér 2009, but not completed as of
December 31, 2009, were incorporated into a congurghie plan to integrate Wyeth’s operations to geeecost savings and to capture
synergies across the combined company. In additiofebruary 1, 2011, we announced a new prodticthitiative to accelerate our
strategies to improve innovation and overall prdihity in R&D by prioritizing areas with the greatiescientific and commercial promise,
utilizing appropriate risk/return profiles and f@tng on areas with the highest potential to delixdue in the near term and over time.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The components of costs associated with cost-regdptoductivity initiatives and acquisition actiyifollow:

Three Months Ende

April 1, April 3,

(MILLIONS OF DOLLARS) 2012 2011
Transaction cosi(® $ — $ 1C
Integration cost® 10C 17¢
Restructuring charge© :

Employee termination cos 267 667

Asset impairment 21¢ 25

Other 11 13
Restructuring charges and certain acquisi-related costt 59¢€ 894
Additional depreciation-asset restructuring, recorded in our condensedtidaged statements of incor

as follows@:

Cost of sale: 79 172

Selling, informational and administrative expen 2 7

Research and development expenses 25¢ 64
Total additional depreciati—asset restructurin 34C 243
Implementation costs, recorded in our condensedatinated statements of income as folld®):

Selling, informational and administrative expen 15 —

Research and development expel 48 1C
Total implementation costs 63 1C
Total costs associated with c-reduction initiatives and acquisition activ $ 99¢ % 1,145

@ Transaction costs represent external costs diregldyed to acquired businesses and primarily dekxpenditures for banking, legal,
accounting and other similar servic

®) Integration costs represent external, incrememtstiscdirectly related to integrating acquired besses, and primarily include expenditt
for consulting and the integration of systems armt@sses

© From the beginning of our cereduction and transformation initiatives in 200Botigh April 1, 2012Employee termination cosrepresen
the expected reduction of the workforce by apprataty 59,400 employees, mainly in manufacturing salés and research, of which
approximately 46,300 employees have been termireed April 1, 2012Employee termination cosése generally recorded when the
actions are probable and estimable and includaiedseverance benefits, pension and postretirelesetits, many of which may be paid
out during periods after terminatioAsset impairmentgrimarily include charges to write down propertiamt and equipment to fair value.
Otherprimarily includes costs to exit certain assets activities.

The restructuring charges for the three monthseégeil 1, 2012 are associated with the followil

e Primary Care operating segment ($3 million), Sggci@are and Oncology operating segment ($3 mijli@stablished Products a
Emerging Markets operating segment ($3 million)imal Health and Consumer Healthcare operating sag($& million), research
and development operations ($12 million), manufactuoperations ($152 million) and Corporate ($34i8ion).

The restructuring charges for the three monthseigeil 3, 2011 are associated with the followil

e Primary Care operating segment ($46 million),&gé&y Care and Oncology operating segment ($35an), Established Products and
Emerging Markets operating segment ($4 million)jmal Health and Consumer Healthcare operating sag($&0 million), Nutrition
operating segment ($2 million), research and deretnt operations ($422 million), manufacturing epens ($75 million) and
Corporate ($111 million]

(@) Additional depreciatic—asset restructuring represents the impact of clsainghe estimated useful lives of assets involme@structuring
actions.

© Implementation costs represent external, increnhents directly related to implementing our -acquisitior-related cosreduction ant
productivity initiatives.

The asset impairment charges included in restringfgharges in the first quarter of 2012 are basedn estimate of fair value for the related
assets. A description follows:

Fair Value®

April 1,
(MILLIONS OF DOLLARS) 2012 Level 1 Level 2 Level 3 Impairment




Long-lived assets he-for-sale(®) $ 112 $ — $ 112 $ — $ 21¢€

@ See Note 1CBasis of Presentation and Significant Accountingjdies: Fair Value.

) Reflects property, plant and equipment and othegdéved assets written down to their fair valueb@fl2 million, less costs to sell of $2
million (a net of $110 million), in the first quartof 2012. The impairment charges of $218 milkwa included irRestructuring charges a
certain acquisition-related costd~air value is determined primarily using a magproach, with various inputs, such as recenssale
transactions




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
The components of restructuring charges follow:
Costs Incurret Activity Accrual

Through As of

April 1, April 1,
(MILLIONS OF DOLLARS) 2008-2012 2012@ 2012(b)
Employee termination cos $ 10,86¢ $ 8,63t $ 2,231
Asset impairment 2,782 2,782 —
Other 1,03: 94¢ 84
Total restructuring charge $ 14,68¢ $ 12,36¢ % 2,31¢

@ Includes adjustments for foreign currency transtat
®) Included inOther current liabilities($1.4 billion) ancOther noncurrent liabilitie($891 million).

Note 4. Other Deductions—Net

The components ddther deductions — néllow:

Three Months Ende

April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011
Interest incomd@ $ 81 % (10%)
Interest expensé@ 39C 45¢
Net interest expens 30¢ 35¢
Royalty-related incom: (97) a7
Net gains on asset dispos @) (12
Certain legal matters, n® 814 501
Certain asset impairment chard©) 43z 157
Other, ne 20€ (D
Other deduction— net $ 1,657 $ 827

@ Interest income decreased in 2012 due to lowerdsteates earned on investments. Interest expitseased in 2012 due to lower long-
and shor-term debt balances and the effective conversiaoofe fixe-rate liabilities to floatin-rate liabilities by using interest rate swa

®) In 2012, primarily relates to a $450 million chaigeonnection with an agreement-in-principle ttlee lawsuit by Brigham Young
University related to Celebrex and charges for twreareplacement therapy litigation. In 2011, priitgaelates to charges for hormone-
replacement therapy litigation (sNote 12. Commitments and Contingen).

© In 2012, primarily includes intangible asset impzents of approximately $395 million reflecting $297 million of in-process research and
development (IPR&D) that targeted autoimmune afldimmatory diseases, (ii) $45 million related to @onsumer Healthcare indefinite-
lived brand, Robitussin, and (iii) $53 million ofgeloped technology rights comprising the impairteef two assets. See also the table
below. In 2011, relates to IPR&D for the treatmehé& certain autoimmune and inflammatory diseabe. impairment charges reflect,
among other things, the impact of new scientificlfngs for IPR&D, and an increased competitive mmunent for Robitussir

The intangible asset impairment charges includedtirer deductions—nét the first quarter of 2012 are based on an eséirobfair value for
the related assets. A description follows:

Fair Value®
April 1,
(MILLIONS OF DOLLARS) 2012 Level 1 Level 2 Level & Impairmen
Intangible asset- IPR&D $ — $ — $ — 3 — $ 297
Intangible asset- Other 51€ — — 51€ 98
Total ®)(€) $ 51€ $ — 3 — 3 51€ $ 39t

@ See Note 1CBasis of Presentation and Significant Accountingjdies: Fair Value.

) Reflects intangible assets written down to theirdalue of $516 million in the first quarter of 2B. The impairment charges of $395 million
are included irOther deductions—néfVhen we are required to determine the fair valuatafngible assets other than goodwill, we use an
income approach, specifically the multi-period esscearnings method, also known as the discountddflav method. We start with a
forecast of all the expected net cash flows asgeti@ith the asset, which includes the applicatiba terminal value for indefinite-lived
assets, and then we apply an asset-specific discatento arrive at a net present value amount.eSointhe more significant estimates and
assumptions inherent in this approach includeatheunt and timing of the projected net cash flomisich includes the expected impact of
competitive, legal and/or regulatory forces onphgjections and the impact of technological riskoasated with in-process research and
development assets, as well as the selectionafgaterm growth rate; the discount rate, which sdaekeflect the various risks inherent in
the projected cash flows; and the tax rate, whégtks to incorporate the geographic diversity ofpfaected cash flow:



© Included inldentifiable intangible assets, less accumulatedriization.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssv28.4% for the first quarter of 2012, compare@8% for the first quarter of 2011. The
higher tax rate for the first quarter of 2012 israrily due to a change in the jurisdictional mixearnings and the impact of the expiration of
the U.S. research and development tax credit.

B. Taxes on Items of Other Comprehensive Income

The components of taxes on Other comprehensiveriadollow:

Three Months Ende

April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011
Taxes on Other Comprehensive Incc
Foreign currency translation adjustme® $ 67 $ 4C
Unrealized holding gains/(losses) on derivativaificial instrument 15¢ 12¢
Reclassification adjustments for realized gains (115) (1949
44 (68)
Unrealized gains/(losses) on availe-for-sale securitie 14 3
Reclassification adjustments for realized losses 7 1
21 (2)
Benefit plans: Actuarial gains/(losst — —
Reclassification adjustments related to amortize 44 25
Reclassification adjustments related to curtailreemd settlements, n 43 19
Other (1) (27)
86 17
Benefit plan: Prior service (costs)/credits anceo — —
Reclassification adjustments related to amortize (8) @)
Reclassification adjustments related to curtailrmemtd settlements, n 4 4
Other (2 (4
(14) (15)
Tax expense/(benefit) on other comprehensive inc $ 204 $ (28

@ Taxes are not provided for foreign currency trasferelating to permanent investments in intevadi subsidiaries
C. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requireg@ording the assets and liabilities related to
income taxes. All of our tax positions are subjectudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments lamdesolution of matters may span multiple yeaasgtiqularly if subject to negotiation or
litigation. Our assessments are based on estiraateassumptions that have been deemed reasonatnleriagement, but our estimates of
unrecognized tax benefits and potential tax bemefiy not be representative of actual outcomesyandtion from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of liriote expire, as we treat these events as dis
items in the period of resolution.

The United States is one of our major tax jurigditd and we are regularly audited by the U.S. tr@eRevenue Service (IRS):

e With respect to Pfizer Inc., tax years 2006-2@d& currently under audit. Tax years 2011-201ateyet under audit. All other tax years
are closed

11




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

e With respect to Wyeth, tax years 2006 through theetV acquisition date (October 15, 2009) are ctigremder audit. All other tax yea
are closed

e With respect to King Pharmaceuticals, Inc. (Kirtgx year 2008 is currently under audit, and fggharma Inc. (a subsidiary of King) tax
years 200-2007 are currently under audit. Tax years 2008uph the date of acquisition (January 31, 2011paen but not under audit.
All other tax years are closed. The open tax yaadsaudits for King and its subsidiaries are noisaered material to Pfize

In addition to the open audit years in the U.S. haee open audit years in other major tax jurisoing, such as Canada (1998-2012), Japan
(2006-2012), Europe (2002-2012, primarily reflegtineland, the United Kingdom, France, Italy, Spaimd Germany) and Puerto Rico (2007-
2012).

Note 6. Accumulated Other Comprehensive Income/(Exanse), Excluding Noncontrolling Interests

Changes, net of tax, in accumulated other compseincome/(expense) follow:

Net Unrealized Gain/(Losse Benefit Plan:

Accumulate:

Currenc Prior Servic Othel

Translatiol Derivative Available Actuaria (Costs) Comprehensiv

Adjustmen Financia For-Sale Gains/ Credits Anc Income/

(MILLIONS OF DOLLARS) And Othe Instrument Securitie (Losses Othe (Expense

Balance, January 1, 20. $ 944 $ (361) $ 46 $ (5,120 $ 36z $ (4,129
Other comprehensive incon

(expense(® 197 83 76 167 (16) 507

Balance, April 1, 201, $ 1,141 $ (278 $ 122 $ (4,959 $ 34€  $ (3,629

@ Amounts do not include foreign currency translataijustments attributable to noncontrolling intésesf $1 million loss for the first quarter
of 2012.

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

Information about certain of our financial assetd habilities follows:

April 1, Dec. 31
(MILLIONS OF DOLLARS) 201z 2011
Selected financial assets measured at fair valueresurring basi®:
Trading securitie® $ 13¢ 3 154
Available-for-sale debt securitie(© 27,85t 29,17¢
Available-for-sale money market fun(@ 1,63¢ 1,721
Available-for-sale equity securities, excluding money market () 371 317
Derivative financial instruments in receivable piosis ©):
Interest rate sway 82t 1,03:
Foreign currency forwa-exchange contrac 24C 34¢
Foreign currency swaps 93 17
Total 31,16 32,77¢
Other selected financial ass® :
Held-to-maturity debt securities, carried at amortized ©) 1,591 1,587
Private equity securities, carried at equity methodt cost9) 1,01( 1,02(
Total 2,601 2,60
Total selected financial asst $ 33,76 $ 35,38!
Financial liabilities measured at fair value oreaurring basi(@:
Derivative financial instruments in a liability pten ¢ :
Foreign currency sway $ 53¢ $ 1,39¢
Foreign currency forwa-exchange contrac 27¢ 35¢E
Interest rate swayf 26 14
Total 84: 1,76¢
Other financial liabilities® :
Shor-term borrowings, carried at historical proceedsadijsstec®) 5,52¢ 4,01¢

Long-term debt, carried istorical proceeds, as adjusi. ) 33,54 34,93




Total

39,06¢ 38,94¢
Total selected financial liabilitie $

39,91 % 40,71«

@ We use a market approach in valuing financial imegnts on a recurring basis. See Note 1C.Basis of Presentation and Significe
Accounting Policies: Fair Valu. All of our financial assets and liabilities meaglieg fair value on a recurring basis use Levelgaiig in the
calculation of fair value, except that includediwailable-for-sale equity securities, excluding mypmarket funds, are $131 million as of

April 1, 2012 and $85 million as of December 3112@f investments that use Level 1 inputs in tHeutation of fair value, and $16 million
as of April 1, 2012 and $25 million as of DecemBg&y 2011 that use Level 3 inpu
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

®) Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signtfi

@ Includes approximately $625 million as of April2012 and December 31, 2011 of money market funidsihescrow to secure certain
Wyeth’s payment obligations under its 1999 NatiafevClass Action Settlement Agreement, which reladdiigation against Wyeth
concerning its former weight-loss products, Reduct Rondimin. The amount also includes $372 milksrof April 1, 2012 and $357
million as of December 31, 2011 of money marketi&iheld in trust in connection with the asbestigdlion involving Quigley Company,
Inc., a wholly owned subsidiar

(® Designated as hedging instruments, except foriodideeign currency contracts used as offsets; mgni@reign currency forward-exchange
contracts with fair values of $123 million and fiore currency swaps with fair values of $16 millianApril 1, 2012; and foreign currency
forwarc-exchange contracts with fair values of $169 millzord interest rate swaps with fair values of $8iomlat December 31, 201

 The differences between the estimated fair valuescarrying values of these financial assets atilliiies not measured at fair value o
recurring basis were not significant as of AprikD12 or December 31, 2011. Held-to-maturity delusities and our short-term and long-
term debt fair value are based on Level 2 valuatigging a market approach. Fair value measurerfmmpsivate equity securities are based
on Level 3 valuations using a market approi

@ Our private equity securities represent investmintse life sciences sectc

() Designated as hedging instruments, except foriogideeign currency contracts used as offsets; mMgr@reign currency forward-exchange
contracts with fair values of $190 million and figre currency swaps with fair values of $99 millianApril 1, 2012; and foreign currency
forward-exchange contracts with fair values of $idllion and foreign currency swaps with fair vasugf $123 million at December 31,
2011.

() Some carrying amounts may include adjustmentsifmodnt or premium amortization or for the effetinterest rate swaps designatec
hedges

0 Includes foreign currency debt with fair valuesp865 million at April 1, 2012 and $919 million aeBember 31, 2011, which are uset
hedging instrument:

() The fair value of our lor-term debt is $38.6 billion at April 1, 2012 and $46illion at December 31, 201

These selected financial assets and liabilitiepegsented in the Condensed Consolidated Balaneet$Shs follows:

April 1, Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Assets:
Cash and cash equivaler $ 934 $ 90C
Shor-term investment 21,03¢ 23,27(
Long-term investment 10,63: 9,81«
Taxes and other current ass(® 294 357
Taxes and other noncurrent asséts 864 1,04
Total $ 33,76: $ 35,38:
Liabilities:
Shor-term borrowings, including current portion of lo-term debr $ 552¢ $ 4,01¢
Other current liabilities© 28¢ 45¢
Long-term debi 33,54 34,93
Other noncurrent liabilitie(®) 56( 1,30¢
Total $ 39,91: $ 40,71«

@ As of April 1, 2012, derivative instruments at faalue include foreign currency forwi-exchange contracts ($240 million), foreign curre
swaps ($33 million) and interest rate swaps ($2lian) and, at December 31, 2011, include foreignmency forward-exchange contracts
($349 million) and interest rate swaps ($8 millic

® As of April 1, 2012, derivative instruments at faalue include interest rate swaps ($804 milliamj foreign currency swaps ($60 millic
and, at December 31, 2011, include interest ratgsw$1.0 billion) and foreign currency swaps ($iilfion).

© At April 1, 2012, derivative instruments at fairlwa include foreign currency forward-exchange cacts ($278 million) and foreign
currency swaps ($5 million) and, at December 31,12hclude foreign currency forward-exchange caets ($355 million) and foreign
currency swaps ($104 millior

@ At April 1, 2012, derivative instruments at fairlwa include foreign currency swaps ($534 millionflanterest rate swaps ($26 million) and,
at December 31, 2011, include foreign currency sw&p.3 billion) and interest rate swaps ($14 wnil)i

There were no significant impairments of finaneissets recognized in the first three months of 20122011.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
B. Investments in Debt Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities follow:

Years
Total as ¢
Over ] Over £ April 1,
(MILLIONS OF DOLLARS) Within 1 to £ to 1C 2012
Available-for-sale debt securitie
Westerr European, Scandinavian and other government $ 9,74¢ % 1567 $ — $ 11,31:
Corporate dek® 2,60¢ 2,54¢ 382 5,53¢
U.S. Government del 4,39¢ — 257 4,65z
Western European, Scandinavian and other government ag
debt 2,19t 30t — 2,50(
Federal Home Loan Mortgage Corporation and Fedémtibnal
Mortgage Association as-backed securitie — 2,27( 1 2,271
Supranational det 1,14¢ 43¢ — 1,587
Held-to-maturity debt securitie
Certificates of deposit and other 1,202 381 8 1,591
Total debt securitie $ 21,29: % 7,507 $ 64¢ $ 29,44¢

@ Largelyissued by abovinvestmer-grade institutions in the financial services sec

C. Short-Term Borrowings

Short-term borrowings include amounts for comménaéger of $2.7 billion as of April 1, 2012 and Reaber 31, 2011, respectively.
D. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of April 1, 2012, the aggregate notional amaefriforeign exchange derivative financial instrunsehédging or offsetting foreign currency
exposures is $46.8 billion. The derivative finahaiatruments primarily hedge or offset exposurethe euro, Japanese yen and U.K. pound.
The maximum length of time over which we are heddirture foreign exchange cash flow relates to%#u4 billion U.K. pound debt maturing
in 2038.

Interest Rate Risk

As of April 1, 2012, the aggregate notional amaafrinterest rate derivative financial instrumerg$12.3 billion. The derivative financial
instruments primarily hedge U.S. dollar and euxedirate debt.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
Information about the gains/(losses) incurred togeeor offset operational foreign exchange or gderate risk follows:
Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL@) () ) (Effective Portion® (@ (Effective Portion'@® ()
April 1, April 3, April 1, April 3, April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011
Three Months Ende
Derivative Financial Instruments in Cash
Flow Hedge Relationshiy
Foreign currency swaf $ — $ — $ 428 $ 30t % 30C $ 50€
Derivative Financial Instruments in N
Investment Hedge Relationshi
Foreign currency sway (@)} 2 12t 33 — —
Derivative Financial Instruments Not
Designated as Hedg
Foreign currency forwa-exchange contrac 127 (297 — — — —
Foreign currency swaj (23) 30 — — — —
Non-Derivative Financial Instruments in
Net Investment Hedge Relationsh
Foreign currency she¢-term borrowings — — — 43 — —
Foreign currency lor-term debt — — 5C 28 — —
All other net (D (D 9 2 — 4
Total $ (152) $ (166) $ 61z $ 411 $ 30C $ 51C

@ QOID = Other (income)/deductions—netncluded in the income statement acco@ther deductions—neDCl = Other comprehensive
income/(loss), included in tt balance sheet accolAccumulated other comprehensive Ic

® Also includes gains and losses attributable tchbiged risk in fair value hedge relationsh

© There was no significant ineffectiveness in thstfguarters of 2012 or 201

@ Amounts presented represent the effective portfdhengain or loss. For derivative financial instrents in cash flow hedge relationshi
the effective portion is included fdther comprehensive income/(loss)-warealized holding gains/(losses) on derivativaficial
instruments For derivative financial instruments in net inveent hedge relationships and for foreign curreshelyt designated as hedging
instruments, the effective portion is includecOther comprehensive income/(I—foreign currency translation adjustmen

For information about the fair value of our derivatfinancial instruments, and the impact on oun@@nsed Consolidated Balance Sheets, see
Note 7A. Financial Instruments: Selected Finanéiasets and Liabilitieabove. Certain of our derivative instruments are coverg@$sociate
credit-support agreements that have credit-risikteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. As of April 1, 2012 #ggregate fair value of these derivative instnisithat are in a liability position is $287
million, for which we have posted collateral of $2®illion in the normal course of business. Thes#ures include the requirement to pay
additional collateral in the event of a downgraaelr debt ratings. If there had been a downgradelow an A rating by S&P or the
equivalent rating by Moody'’s Investors Service April 1, 2012, we would have been required to gosadditional $111 million of collateral

to our counterparties. The collateral advancedivabées are reported i@ash and cash equivalents.

E. Credit Risk

On an ongoing basis, we review the creditworthirdsunterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any counptarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any indiial counterparty. As of April 1, 2012, we had&aBillion due from a welliversified, highly
rated group (S&P ratings of mostly A+ or betterpahk counterparties around the world. Sle¢e 7B. Financial Instruments: Investments in
Debt Securitie:above for a distribution of our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions. These agre®s contain provisions that provide for the &bflor collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of April 1, 2012¢ received cash collateral of $460 million
against various counterparties. The collateral grily supports the approximate fair value of ouriiive contracts. With respect to the
collateral received, the obligations are reporte8hort-term borrowings, including current portionlohg-term debt.
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(UNAUDITED)

Note 8. Inventories
The components of inventories follow:

April 1, Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Finished good $ 293¢ % 2,54:
Work-in-process 3,31¢ 3,541
Raw materials and supplies 93E 88t
Total inventories $ 7,18¢ $ 6,96¢
Noncurrent portion not included abo® $ 755 $ 80C

@ Included inTaxes and other noncurrent ass. There are no recoverability issues associatel tvéise amount

Note 9. Goodwill and Other Intangible Assets

A. Goodwill
The components and changes in the carrying amdgaaawill follow:
Establishe Animal
Specialt Products an Health an
Primary Care an Emerging Consume
(MILLIONS OF DOLLARS) Care Oncology Markets Healthcar Nutrition Total
Balance, December 31,20 $ 6,22¢ $ 17,097 $ 18,74¢ $ 2,497 $ 49¢ % 45,067
Additions @ — — — 361 — 361
Other®) (24) (66) (73) (17 4 (17€)
Balance, April 1, 201, $ 6,20t $ 17,03. $ 18,67: $ 2,841 $ 50z $ 45,25:

@ Related to our acquisitions of Alacer and FerrosaaNote 2A. Acquisitions and Divestitures: Acquisiti.
® Primarily reflects the impact of foreign exchan

B. Other Intangible Assets

Balance Sheet Information

The components of identifiable intangible asselieio

April 1, 2012 December 31, 201
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros! Assets, les
Carrying  Accumulater  Accumulatel Carryingc  Accumulater  Accumulater
(MILLIONS OF DOLLARS) Amouni  Amortizatior ~ Amortizatior Amouni  Amortizatior ~ Amortizatior
Finite-lived intangible asset:
Developed technology righ $ 73,127 $ (33,44) $ 39,68( $ 73,08t $ (32,01) $ 41,07t
Brands 1,93¢ (709) 1,22¢ 1,67¢ (687) 991
License agreemen 44C (24€) 194 42¢ (215 21C
Other 651 (39¢) 252 62 (362) 261
Total finite-lived intangible assets 76,15¢ (34,800 41,35¢ 75,81« (33,279 42,53"
Indefinite-lived intangible asset:
Brands 10,48( — 10,48( 10,027 — 10,027
In-process research and developn 892 — 892 1,197 — 1,197
Trademarks 73 — 73 72 — 72
Total indefinite-lived intangible
assets 11,44¢ — 11,44¢ 11,29¢ — 11,29¢

Total identifiable intangible asse® $ 87,60. $ (34,800 $ 52,80. $ 87,11( $ (33,27) $ 53,83

@ The decrease is primarily related to amortizatamell as impairment charges (Note 4. Other Deductior— Net), partially offset by th
assets acquired as part of the acquisitions obBarrand Alacer (sé¢ote 2A. Acquisitions and Divestitures: Acquisiipand the impact
foreign exchange
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As of April 1, 2012, our identifiable intangiblesedts are associated with the following, as a péagenof identifiable intangible assets, less
accumulated amortization:

e Developed Technology Rights: Specialty Care (63sjablished Products (17%); Primary Care (14%jRal Health (2%); Oncology
(1%); and Nutrition (1%

e Brands, finit-lived: Consumer Healthcare (66%); Established Petsd(23%); and Animal Health (119
e Brands, indefinit-lived: Consumer Healthcare (53%); Established Petsd(25%); and Nutrition (22%

e [PR&D: Worldwide Research and Development (43% ety Care (19%); Primary Care (19%); EstablisRenducts (10%); Oncolog
(7%); and Animal Health (2%

There are no percentages for our Emerging Marketsbss unit as it is a geographic-area unit, mpybduct-based unit. The carrying value of
the assets associated with our Emerging Marketsidss unit is included within the assets associaigdthe other four biopharmaceutical
business units.

Amortization

Amortization expense related to acquired intangitaigets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property étuished inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangissets that are associated with a single funiorluded inCost of sales, Selling,
informational and administrative expenseglResearch and development expensessappropriate. Total amortization expense fotefilived
intangible assets was $1.5 billion and $1.4 bilfionthe first quarter of 2012 and 2011, respedyjive

Impairment Charges

For information about impairments of intangibleaissseélote 4. Other Deductions—Net.

For IPR&D assets, the risk of failure is significamd there can be no certainty that these askietstely will yield a successful product. The
nature of the biopharmaceutical business is higk-aind, as such, we expect that many of these IPR&Bts will become impaired and be
written off at some time in the future.

Note 10. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs follow

Pension Plan
u.s.
u.s. Supplemental Postretirement
Qualified @ (Non-Qualified) ®) International®) Plans
April 1, April 3, April 1, April 3, April 1, April 3, April 1, April 3,
(MILLIONS OF DOLLARS) 201z 2011 2012 2011 201z 2011 201z 2011
Three Months Endec
Service cos $ % $ Q0 $ 10 $ 9 % 55 $ 62 $ 18 $ 17
Interest cos 18¢ 18t 17 19 10z 111 46 49
Expected return on plan ass (245) (221 — — (10¢) (109) 9) 9)
Amortization of:
Actuarial losse 80 35 11 9 18 21 8 4
Prior service credit 3 2 (@)} (@)} 2 Q) (12 19
Curtailments and settleme—net 44 17 13 12 (20 2 (11) (6)
Special termination benefi 5 5 1C 7 2 3 2 —
Net periodic benefit cos $ 16C $ 10¢ $ 6C $ 58§ 58 % 85 $ 42 $ 41

@ The increase in net periodic benefit costs in ite three months of 2012, compared to the firste¢hmonths of 2011, for our U.S. qualifi
plans was primarily driven by a decrease in thedliat rate and lower than expected actual retwnagi 2011 and higher settlement
charges associated with ongoing restructuringgitings.

The increase in net periodic benefit costs in tist three months of 2012, compared to the first¢hmonths of 2011, for our U.
supplemental (nc-qualified) pension plans was primarily driven byglier special termination benefi

®) The decrease in net periodic benefit costs initisethree months of 2012, compared to the firgtehmonths of 2011, for our internatio
pension plans was primarily driven by changes suagptions in our U.K. plans in 2011 and higherailmtent gains associated with ongc
restructuring initiatives
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For the first quarter of 2012, we contributed froor general assets: $20 million to our U.S. guadifplans, $83 million to our U.S.
supplemental (non-qualified) pension plans, $11&anito our international pension plans and $17Rion to our postretirement plans.

During 2012, we expect to contribute from our gahassets a total of $20 million to our U.S. quetifpension plans, $137 million to our U.S.
supplemental (non-qualified) pension plans, $43Hanito our international pension plans and $36Hion to our postretirement plans.
Contributions expected to be made for 2012 areigiek of amounts contributed during the first geladf 2012. The international pension pl
postretirement plan and U.S. supplemental (noniig@) pension plan contributions from our genexsdets include direct employer benefit
payments.

Note 11. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werguted using the following data:

Three Months Ende

April 1, April 3,
(MILLIONS) 2012 2011
EPS Numerat—Basic:
Income from continuing operatiol $ 1,80: $ 2,22¢
Less: Net income attributable to noncontrollingneists 9 12
Income from continuing operations attributable fizét Inc. 1,794 2,212
Less: Preferred stock dividends—net of tax — —
Income from continuing operations attributable fizé* Inc. common shareholde 1,79¢ 2,21
Discontinued operatio—net of tax — 1C
Net income attributable to Pfizer Inc. common shalders $ 1,79« $ 2,22
EPS Numerat—Diluted:
Income from continuing operations attributable fizé* Inc. common shareholders and assumed
conversions $ 1,79¢ $ 2,212
Discontinued operatio—net of tax — 10
Net income attributable to Pfizer Inc. common shatgers and assumed conversi $ 1,79¢  $ 2,222
EPS Denominatol
Weightec-average number of common shares outsta—Basic 7,53 7,98
Commot-share equivalents: stock options, stock issuabieuemployee compensation plans
convertible preferred stock 61 53
Weighte-average number of common shares outsta—Diluted 7,59¢ 8,03¢

Stock options that had exercise prices greatertti@average market price of our common stock
issuable under employee compensation @ 228 29C

@ These common stock equivalents were outstandiniggltire first quarter of 2012 and 2011, but wereinduded in the computation
diluted EPS for those periods because their inafugiould have had an a-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitoerous contingencies arising in the ordinary e@ofdusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consoliftedcial Statements-Note 5C. Tax Matters: Tax Contingencies

LEGAL PROCEEDINGS

Our non-tax contingencies include, among othersfalowing:

e Patent litigation, which typically involves challges to the coverage and/or validity of our patentsarious products or processes. We
the plaintiff in the vast majority of these actiods adverse outcome in actions in which we areptaantiff could result in a loss of patent
protection for the drug at issue, a significanslo§revenues from that drug and impairments ofasgpociated asse

e Product liability and other prodt-related litigation, which can include personal igjiconsumer, o+label promotion, securiti-law,

antitrust and breach of contract claims, amongrsthaten involves highly complex issues relatiogrtedical causation, label warnings
and reliance on those warnings, scientific evideara findings, actual, provable injury and othettera.
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e Commercial and other litigation, which can includerge-related and produ-pricing claims and environmental claims and prooegs]
can involve complexities that will vary from mattermatter.

e Government investigations, which often are reldatethe extensive regulation of pharmaceuticalganies by national, state and local
government agencies in the U.S. and in other cam

Certain of these contingencies could result indesicluding damages, fines and/or civil penal@esl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thestermare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattéirave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matterd,such developments could ha\
material adverse effect on our results of operatmmcash flows in the period in which the amowmespaid and/or accrued.

We have accrued for losses that are both probaleemsonably estimable. Substantially all of thesgingencies are subject to significant
uncertainties and, therefore, determining the ilila®d of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitein excess of amounts accrued. Our assessareritased on estimates and assumptions
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamdscircumstances may occur that might cause cisaoge those estimates and assumptions

Amounts recorded for legal and environmental caities can result from a complex series of juddsna@pout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherraljpgy matter is a principal matter, we
consider both quantitative and qualitative factorerder to assess materiality, such as, among ttirngs, the amount of damages and the
nature of any other relief sought in the proceedinguch damages and other relief are specifiedyew of the merits of the claims and of the
strength of our defenses; whether the action ptsporbe a class action and our view of the likadith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rotbenpanies have had in similar
proceedings; whether disclosure of the action wbeldmportant to a reader of our financial stateisieincluding whether disclosure might
change a reader’s judgment about our financiaéstants in light of all of the information about tBempany that is available to the reader; the
potential impact of the proceeding on our reputgtand the extent of public interest in the matieaddition, with respect to patent matters
consider, among other things, the financial sigaifice of the product protected by the patent. Aesalt of considering qualitative factors in
our determination of principal matters, there ans matters discussed below with respect to whi@hagement believes that the likelihood of
possible loss in excess of amounts accrued is Emot

A. Patent Litigation

Like other pharmaceutical companies, we are invbimenumerous suits relating to our patents, inicigdbut not limited to those discussed
below. Most of the suits involve claims by genehiag manufacturers that patents covering our prsdpcocesses or dosage forms are invalid
and/or do not cover the product of the generic rfaturer. Also, counterclaims, as well as variowgependent actions, have been filed
claiming that our assertions of, or attempts t@szd, our patent rights with respect to certairdpos constitute unfair competition and/or
violations of the antitrust laws. In addition t@tbhallenges to the U.S. patents on a humber girmalucts that are discussed below, we note
that the patent rights to certain of our productskeeing challenged in various other countries.

ACTIONS IN WHICH WE ARE THE PLAINTIFF AND CERTABLRTED ACTION¢

Lipitor (atorvastatin)
In February 2012, our previously reported patefringement action related to Lipitor against Apoteg. in the U.S. District Court for the
Northern District of lllinois was settled on tertst are not material to Pfize

In the U.K., while the basic patent for Lipitor épgal in November 2011, the exclusivity period wateaded by six months to May 6, 2012 by
virtue of the supplementary protection certificatel pediatric extension. In September 2011, DrdRed_aboratories (U.K.) Limited filed an
action in the High Court of Justice seeking revimeabf the six-month pediatric extension and damsagsulting from the inability to launch its
generic Lipitor product during the pediatric extensperiod in the U.K. and certain other EU mark®t® are defending this action, which is
based upon the interpretation of the European URdiatric Medicines Regulation.
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Viagra (sildenafil)

In March 2010, we brought a patent-infringemenioacin the U.S. District Court for the Eastern Bittof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaeutical Industries Ltd. (Teva Pharmaceutical stdess), which had filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of Viageva USA and Teva Pharmaceutical
Industries assert the invalidity and non-infringetnef the Viagra use patent, which (including theraonth pediatric exclusivity period
resulting from the Company’s conduct of clinicaldies to evaluate Revatio in the treatment of gdadipatients with pulmonary arterial
hypertension; Viagra and Revatio have the sameeattgredient, sildenafil) expires in 2020, but éanot challenged the basic patent, which
(including the six-month pediatric exclusivity pad) expires in September 2012. In August 2011 ¢cthet ruled that our Viagra use patent is
valid and infringed, thereby preventing Teva USA deva Pharmaceutical Industries from receivingreygl for a generic version of Viagra
before 2020. In September 2011, Teva USA and TéaarRaceutical Industries appealed the decisiohadtS. Court of Appeals for the
Federal Circuit.

In October 2010, we filed a patent-infringementacivith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and AgahPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementtaf Viagra use patent, but have not challengethdlsée patent.

In May and June 2011, respectively, Watson Labaegdnc. (Watson) and Hetero Labs Limited (Heterolified us that they had filed
abbreviated new drug applications with the FDA segelapproval to market their generic versions addfa. Each asserts the invalidity and
non-infringement of the Viagra use patent. Neithes challenged the basic patent. In June and 0dly, 2espectively, we filed actions against
Watson and Hetero in the U.S. District Court far 8outhern District of New York asserting the vifidind infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthist it had filed an abbreviated new drug appiicatvith the FDA seeking approval to
market a generic version of Sutent and challengimgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, wefguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpagents.

Detrol and Detrol LA (tolterodine)

In January 2008, Impax Laboratories, Inc. (Impajfied us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Detrol LiApax is challenging on various grounds the baatemt, which (including the six-month
pediatric exclusivity period) expires in SeptemB@t2, and three formulation patents, which (inalgdine six-month pediatric exclusivity
period) expire in 2020. We filed an action agalngbax in the U.S. District Court for the Southeristfict of New York asserting the
infringement of the basic patent and two of therfolation patents. This action subsequently wassfeared to the U.S. District Court for the
District of New Jersey.

In March 2008 and May 2010, respectively, Sandoz, la division of Novartis AG (Sandoz), and MyRImarmaceuticals Inc. notified us that
they had filed abbreviated new drug applicatiorthwhe FDA seeking approval to market generic waisiof Detrol LA. Mylan
Pharmaceuticals Inc. asserts and Sandoz asseet@d/#iidity and/or non-infringement of three forfation patents for Detrol LA., but they did
not challenge the basic patent. In June 2010, e &ictions against Sandoz and Mylan Pharmacesifical in the U.S. District Court for the
District of New Jersey asserting the infringemeftiv® of the formulation patents. In March 2012 #iction against Sandoz was settled on
terms that are not material to Pfizer.

In April 2011, Impax notified us that it had filesh abbreviated new drug application with the FDéksgg approval to market a generic vers
of Detrol. Impax asserts the non-infringement & llasic patent, which (including the six-month p&iti exclusivity period) expires in
September 2012. In June 2011, we filed an ac@inat Impax in the U.S. District Court for the Dist of New Jersey asserting infringement
of the basic patent.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufartinotified us that they had filed abbreviated dewg applications with the FDA seeking
approval to market generic versions of Lyrica c#ggsand, in the case of one generic manufactuseicd oral solution. Each of the generic
manufacturers is challenging one or more of thisgemts for Lyrica: the basic patent, which expire8018, and two other patents, which
expire in 2013 and 2018. Each of the generic mantwrfars asserts the invalidity and/or the moiningement of the patents subject to challel
Beginning in April 2009, we filed actions againsése generic manufacturers in the U.S. DistrictrClou the District of Delaware asserting
infringement and validity of our patents for Lyrigdll of these cases have been consolidated ithtict of Delaware.
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In November 2010, Novel Laboratories, Inc. (Novadjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica @@ltion and asserting the invalidity and/or infrement of our three patents for Lyrica
referred to above. In January 2011, we filed aioaagainst Novel in the U.S. District Court foetDistrict of Delaware asserting the validity
and infringement of all three patents.

Apotex Inc. notified us, in May and June 2011, esdively, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutaord Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir2813. In July 2011, we filed an action agailygbtex Inc. in the U.S. District Court for the
District of Delaware asserting the validity andrinfement of the challenged patents in connectiith Both of the abbreviated new drug
applications.

In October 2011, Alembic Pharmaceuticals LimitedegAbic) notified us that it had filed an abbrevéateew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of th&dpatent. In December 2011, we filed an
action against Alembic in the U.S. District Cowot the District of Delaware asserting the validityd infringement of the basic patent.

We also have filed patent-infringement actions &n@da against certain generic manufacturers whsesidng approval to market generic
versions of Lyrica capsules in that country.

Zyvox (linezolid)

In December 2009, Teva Parenteral Medicines InevdTParenteral) notified us that it had filed abrabiated new drug application with the
FDA seeking approval to market a generic versiodysox. Teva Parenteral asserted the invalidity mo-infringement of the basic Zyvox
patent, which (including the sixonth pediatric exclusivity period) expires in 2048d another patent that expires in 2021. In J32@10, we
filed suit against Teva Parenteral in the U.S. MiisCourt for the District of Delaware assertiing tinfringement of the basic patent. In Jant
2012, this action was settled on terms that arenagérial to Pfizer.

Protonix (pantoprazole sodium)
Wyeth has a license to market Protonix in the fr@n Nycomed GmbH (Nycomed), which owns the pateelisting to Protonix. The basic
patent (including the six-month pediatric exclugiperiod) for Protonix expired in January 2011.

Following their respective filings of abbreviateeMndrug applications with the FDA, Teva USA and d@&harmaceutical Industries, Sun
Pharmaceutical Advanced Research Centre Ltd. andPBarmaceutical Industries Ltd. (collectively, fand KUDCO Ireland, Ltd. (KUDCO
Ireland) received final FDA approval to market thgggneric versions of Protonix 20mg and 40mg delaypdease tablets. Wyeth and Nycomed
filed actions against those generic manufacturetse U.S. District Court for the District of Newrdey, which subsequently were consolidated
into a single proceeding, alleging infringementtef basic patent and seeking declaratory and itiiencelief. Following the court's denial of a
preliminary injunction sought by Wyeth and Nycom&dya USA and Teva Pharmaceutical Industries amdi&uwnched their generic versions
of Protonix tablets at risk in December 2007 antuday 2008, respectively. Wyeth launched its owmegie version of Protonix tablets in
January 2008, and Wyeth and Nycomed filed amendawplaints in the pending patent-infringement acerking compensation for damages
resulting from Teva USA’s, Teva Pharmaceutical bides’ and Sun's at-risk launches.

In April 2010, the jury in the pending patent-imigiement action upheld the validity of the basieptfor Protonix. In July 2010, the court
upheld the jury verdict, but it did not issue agutent against Teva USA, Teva Pharmaceutical Inigsstr Sun because of their other claims
relating to the patent that still are pending. WWiyatd Nycomed will continue to pursue all availdblgal remedies against those generic
manufacturers, including compensation for damagsslting from their at-risk launches.

Separately, Wyeth and Nycomed are defendants jpopiad class actions brought by direct and indipecthasers of Protonix in the U.S.
District Court for the District of New Jersey. Ritiffs seek damages, on behalf of the respectivatpe classes, for the alleged violation of
antitrust laws in connection with the procuremerd anforcement of the patents for Protonix. Thegeqrted class actions have been stayed
pending resolution of the underlying patent litigatin the U.S. District Court for the District bfew Jersey.
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Rapamune (sirolimus)

In March 2010, Watson and Ranbaxy Laboratories teich{(Ranbaxy) notified us that they had filed ablaed new drug applications with the
FDA seeking approval to market generic versionRapamune. Watson and Ranbaxy assert the invatididynon-infringement of a method-of-
use patent which (including the six-month pediagpiclusivity period) expires in 2014 and a solidsage formulation patent which (including
the six-month pediatric exclusivity period) expiie2018. In April 2010, we filed actions againsaison and Ranbaxy in the U.S. District
Court for the District of Delaware and against Vdati the U.S. District Court for the Southern Bdtof Florida asserting the infringement
the method-of-use patent. In June 2010, our adtidhe Southern District of Florida was transfertedhe District of Delaware and
consolidated with our pending action there.

Tygacil (tigecycline)

In October 2009, Sandoz notified Wyeth that it fikedl an abbreviated new drug application with Hi2A seeking approval to market a gen
version of Tygacil. Sandoz asserts the invaliditg aon-infringement of two of Wyeth'’s patents reglgtto Tygacil, including the basic patent,
which expires in 2016. In December 2009, Wyettdfgait against Sandoz in the U.S. District Courttf@ District of Delaware asserting
infringement of the basic patent.

Avinza (morphine sulfate)

King Pharmaceuticals, Inc. (King) and Elan Pharntarhational LTD (EPI) brought a patent-infringerhaation in the U.S. District Court for
the District of New Jersey against Sandoz in JO§®as the result of its abbreviated new drug apptin with the FDA seeking approval to
market a generic version of Avinza. Sandoz is emgling a formulation patent for Avinza, which isred by EPI, that expires in 2017.

EpiPen

King brought patent-infringement actions againsidéa in the U.S. District Court for the District Mew Jersey in July 2010 and against Teva
Pharmaceutical Industries in the U.S. District Gdair the District of Delaware in August 2009 ase tlesult of their abbreviated new drug
applications with the FDA seeking approval to maeg@nephrine injectable products. Sandoz is chgiley and Teva Pharmaceutical
Industries challenged two patents, which expir2d85, covering the next generation autoinjectof® with epinephrine that is sold under the
EpiPen brand name. In April 2012, the action agaiiesa Pharmaceutical Industries was settled. Utidesettlement agreement, Teva
Pharmaceutical Industries may launch its epineghrijectable product on June 22, 2015 or earligleugertain circumstances, subject to
approval by the FDA.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. — Flodéatson Florida) notified us that it had filed dbeeviated new drug application with the
FDA seeking approval to market a generic versioBrabeda extended-release capsules. Watson Fla$aats the invalidity and non-
infringement of three formulation patents that egpn 2027. In October 2011, we filed an actioniagiaWWatson Florida in the U.S. District
Court for the District of Delaware asserting thigimgement of, and defending against the allegatiofithe invalidity of, the three formulation
patents.

Torisel (temsirolimus)

In November 2011, Sandoz and Accord Healthcare US&A and certain of its affiliates (collectivekxgccord) notified us that they had filed
abbreviated new drug applications with the FDA gegkpproval to market generic versions of ToriSeindoz and Accord assert the invalit
and non-infringement of two patents for Torisetliding the basic patent, which expires in 201D&tember 2011, we filed suit against
Sandoz and Accord in the U.S. District Court far District of Delaware asserting the infringemeftamd defending against the allegation of
the invalidity of, the basic patent.

ACTION IN WHICH WE ARE THE DEFENDANT AND A RELATADTION

ReFacto AF and Xyntha

In February 2008, Novartis Vaccines and Diagnostios (Novartis) filed suit against Wyeth and &sidiary of Wyeth in the U.S. District
Court for the Eastern District of Texas allegingttiVyeth’s ReFacto AF and Xyntha products infribhge Novartis patents. Novartis’s
complaint seeks damages, including treble damdgeslleged willful infringement. Wyeth and itstsidiary assert, among other things, the
invalidity and non-infringement of the Novartis gats. In November 2009, Novartis added a thirdrgdteits infringement claim against
Wyeth and its subsidiary. In August 2010, Novagtianted Wyeth and its subsidiary a covenant neti®on the third patent and withdrew that
patent from its pending action.

In May 2008, a subsidiary of Wyeth filed suit irett).S. District Court for the District of Delawaaigainst Novartis seeking a declaration that
the two Novartis patents initially asserted agaitgeth and its subsidiary in the action referrethtthe preceding paragraph are invalid on the
ground that the Wyeth subsidiary was the firsnieeint the subject matter. In February 2010, théridiof Delaware declined to invalidate
those two Novartis patents. In March 2010, the Wygethsidiary appealed the decision to the U.S. Gifukppeals for the Federal Circuit. In
August 2011, the Federal Circuit affirmed the Dist€Court’s decision. In November 2011, the Fed&@iatuit denied the Wyeth subsidiary’s
petition for a rehearing. The Federal Circuit’'sidem does not address the defenses that Wyetitsagdbsidiary are asserting in the action
referred to in the previous paragraph.
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B. Product Litigation

Like other pharmaceutical companies, we are defeisda numerous cases, including but not limitethtzse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgriowsds for alleged personal injury and
economic loss.

Asbestos
e Quigley

Quigley Company, Inc. (Quigley), a wholly owned sigliary, was acquired by Pfizer in 1968 and solutlpcts containing small amounts of
asbestos until the early 1970s. In September Z0fizer and Quigley took steps that were intendeesolve all pending and future claims
against Pfizer and Quigley in which the claimaniesgee personal injury from exposure to Quigley prod containing asbestos, silica or mixed
dust. We recorded a charge of $369 million prefg229 million after-tax) in the third quarter of@0in connection with these matters.

In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistriciNgfw York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc83®@uigley filed a reorganization plan in the Bankcy Court that needed the approval
of 75% of the voting claimants, as well as the Bapicy Court and the U.S. District Court for theu8wern District of New York. In connecti
with that filing, Pfizer entered into settlement@gments with lawyers representing more than 80#eoindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pants, of which $215 million became ¢
in December 2005 and has been and is being pailditoants upon receipt by Pfizer of certain reqlidlecumentation from each of the
claimants. The reorganization plan provided forgb@blishment of a trust (the Trust) for the eatitn and, as appropriate, payment of all
unsettled pending claims, as well as any futurendalleging injury from exposure to Quigley protkic

In February 2008, the Bankruptcy Court authorizedf@y to solicit an amended reorganization planafcceptance by claimants. According
the official report filed with the court by the bzting agent in July 2008, the requisite votes west in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigley’'s amended plan of reorgaitinahat concluded in December 2009.
In September 2010, the Bankruptcy Court declinetbtdfirm the amended reorganization plan. As alte$uhe foregoing, Pfizer recorded
additional charges for this matter of approximatly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaised in the cour$ opinion, in October 2010, Pfizer filed a notideppeal and motion for lea
to appeal the Bankruptcy Court’s decision denyiogficmation.

In March 2011, Pfizer entered into a settlemeneagrent with a committee (the Ad Hoc Committee) e@spnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @deHoc Committee claimants). Consistent with thdifonal charges recorded in 2010
referred to above, the principal provisions of ske&lement agreement provide for a settlement paymedwo installments and other
consideration, as follows:

e the payment to the Ad Hoc Committee, for the fienéthe Ad Hoc Committee claimants, of a firgstallment of $500 million upon
receipt by Pfizer of releases of ashestos-reldaths against Pfizer Inc. from Ad Hoc Committedmiants holding $500 million in the
aggregate of claims (Pfizer began paying this firstallment in June 2011

e the payment to the Ad Hoc Committee, for the fienéthe Ad Hoc Committee claimants, of a secamstallment of $300 million upon
Pfizer's receipt of releases of asbestos-relataithsl against Pfizer Inc. from Ad Hoc Committee lants holding an additional $300
million in the aggregate of claims following therlggr of the effective date of a revised plan adnganization and April 6, 201

e the payment of the Ad Hoc Commit’s legal fees and expenses incurred in this maptéo @ maximum of $19 million (Pfizer beg
paying these legal fees and expenses in May 2@hil
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e the procurement by Pfizer of insurance for the Gen&certain Ad Hoc Committee claimants to theesk such claimants with n-
malignant diseases have a future disease prognetssgomalignant disease (Pfizer procured thisrarste in August 2011

Following the execution of the settlement agreemsétit the Ad Hoc Committee, Quigley filed a revigaldn of reorganization and
accompanying disclosure statement with the Bankgyu@burt in April 2011. Under the revised plan, aosistent with the additional charges
recorded in 2010 referred to above, we expect mritute an additional amount to the Trust, if avtten the Bankruptcy Court confirms the
plan, of cash and nocash assets (including insurance proceeds) witliteevn excess of $550 million. The Bankruptcy Gonust find that th
revised plan meets the requisite standards of tBe Bankruptcy Code before it confirms the plan. &{pect that, if approved by claimants,
confirmed by the Bankruptcy Court and the Dist@cturt and upheld on any subsequent appeal, theevéorganization plan will result in 1
District Court entering a permanent injunction dimeg pending claims, as well as future claimsgithg personal injury from exposure to
Quigley products to the Trust, subject to the rédewcision of the Second Circuit discussed belowere is no assurance that the plan will be
confirmed by the courts.

In April 2012, the U.S. Court of Appeals for thec8ed Circuit affirmed a ruling by the U.S. Districburt for the Southern District of New
York that the Bankruptcy Court’s preliminary injuimn in the Quigley bankruptcy proceeding doesprotibit actions directly against Pfizer
Inc. for alleged personal injury from exposure taigley products based on the “apparent manufacttieory of liability under Pennsylvania
law. The Second Circuit’s decision is procedural does not address the merits of the plaintiffairok under Pennsylvania law. We are
seeking reconsideration of the decision by the B&¢ircuit.

In a separately negotiated transaction with anrarsze company in August 2004, we agreed to a sdtierelated to certain insurance cove
which provides for payments to an insurance proe¢ecst established by Pfizer and Quigley ovemnaytear period of amounts totaling $405
million. Most of these insurance proceeds, as a@lbther payments from insurers that issued pslwieering Pfizer and Quigley, would be
paid, following confirmation, to the Trust for thenefit of present unsettled and future claimantls @laims arising from exposure to Quigley
products.

e Other Matters

Between 1967 and 1982, Warner-Lambert owned Ame@jatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighslle of American Optical in 1982, Warner-Lambgreed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of March 31, 2012, apprately 67,700 claims naming American
Optical and numerous other defendants were pendingrious federal and state courts seeking damagedleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of,witiccontinue to explor
various means to resolve, these claims.

Warner-Lambert and American Optical brought sustate court in New Jersey against the insurancecsathat provided coverage for the
asbestos and other allegedly hazardous materafasrelated to American Optical. A majority of tterriers subsequently agreed to pay for a
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, aedctburt held that Warner-Lambert and American @ptice entitled to payment from each of
those carriers of a proportionate share of thescassociated with those claims. Under New Jerseydapecial allocation master was
appointed to implement certain aspects of the torutings.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigridaus materials sold by Gibsonburg Lime ProdGaismipany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prisdemntaining small amounts of asbestos until #réyel970s.

There also is a small number of lawsuits pendingaimous federal and state courts seeking damagedléged exposure to asbestos in facil
owned or formerly owned by Pfizer or its subsidiari
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Celebrex and Bextra
e Securities and ERISA Actio

Beginning in late 2004, actions, including purpdrtdass actions, were filed in various federal state courts against Pfizer, Pharmacia
Corporation (Pharmacia) and certain current anahéorofficers, directors and employees of Pfizer Bhdrmacia. These actions include (i)
purported class actions alleging that Pfizer anthoecurrent and former officers of Pfizer violdtederal securities laws by misrepresenting
the safety of Celebrex and Bextra, and (ii) purpadrtiass actions filed by persons who claim todéigpants in the Pfizer or Pharmacia
Savings Plan alleging that Pfizer and certain curamd former officers, directors and employeeBfefer or, where applicable, Pharmacia and
certain former officers, directors and employeePladrmacia, violated certain provisions of the Egpé Retirement Income Security Act of
1974 (ERISA) by selecting and maintaining Pfizexcktor Pharmacia stock as an investment alternathen it allegedly no longer was a
suitable or prudent investment option. In June 2085 federal securities and ERISA actions wenesfiexred for consolidated pre-trial
proceedings to a Multi-District Litigation (In rdier Inc. Securities, Derivative and "ERISA" Litiion MDL-1688) in the U.S. District Court
for the Southern District of New York. In the fedesecurities actions in the Multi-District Litigah, the court in March 2012 certified a class
consisting of all persons who purchased or acquifezkr stock between October 31, 2000 and Octb®eP005.

e Securities Action in New Jers

In 2003, several purported class action complaimte filed in the U.S. District Court for the Distrof New Jersey against Pharmacia, Pfizer
and certain former officers of Pharmacia. The piilnseek damages, alleging that the defendaolateid federal securities laws by
misrepresenting the data from a study concerniagyistrointestinal effects of Celebrex. These cases consolidated for preial proceeding

in the District of New Jersey (Alaska ElectricahB®n Fund et al. v. Pharmacia Corporation et ll.January 2007, the court certified a class
consisting of all persons who purchased Pharmaciargies from April 17, 2000 through February 802 and were damaged as a result of the
decline in the price of Pharmacia's securitiegality attributable to the misrepresentations.

In October 2007, the court granted the defendamtgion for summary judgment and dismissed the fiféshclaims. In November 2007, the
plaintiffs appealed the decision to the U.S. Cofihppeals for the Third Circuit. In January 208% Third Circuit vacated the District Cowt’
grant of summary judgment in favor of the defendamtd remanded the case to the District Courtuidhér proceedings. The Third Circuit €
held that the District Court erred in determinihgttthe class period ended on February 6, 2001d@@ected that the class period end on Au

5, 2001. In June 2009, the District Court stayestpedings in the case pending a determinationé@ytB. Supreme Court with regard to the
defendants’ petition for certiorari seeking revéofahe Third Circuit’s decision. In May 2010, theS. Supreme Court denied the defendants’
petition for certiorari, and the case was remartddtie District Court for further proceedings.

e Other

Pfizer and several predecessor and affiliated coiepaincluding Monsanto Company (Monsanto), afemt#ants in an action brought by
Brigham Young University (BYU) and a BYU professorthe U.S. District Court for the District of Utaltleging, among other things, breach
by Monsanto of a 1991 research agreement with BYgintiffs claim that research under that agreenezhto the discovery of Celebrex and
that, as a result, they are entitled to a shatheoprofits from Celebrex sales. Plaintiffs seekpag other things, compensatory and punitive
damages and equitable relief. On April 28, 2018,dbafendants reached an agreement-in-principlettie shis action for $450 million, and we
recorded a charge in that amount in the first quant 2012. The agreement-in-principle followed magidn that began on April 27, 2012, in
advance of a trial that was scheduled to beginay R012. Prior to that mediation, due to widelypdiste views of the claims, the parties had
not engaged in significant settlement discussibimal resolution of the action is subject to theaxtion of a definitive settlement agreement.

Various Drugs: Off-Label Promotion Actions
e Securities Actiol

In May 2010, a purported class action was filethinU.S. District Court for the Southern Distri€tNew York against Pfizer and several of |
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiimePto fail to disclose material information, ammning the alleged off-label promotion of
certain pharmaceutical products, alleged paymenpdysicians to promote the sale of those prodarmtisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecifiadunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoath@xges between January 19, 2006 and January @3 220 were damaged as a result of
the decline in the price of Pfizer common stockgdldly attributable to the claimed violations.

25




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

e Actions by Health Care Service Corporati

In June 2010, Health Care Service Corporation (HC8€ itself and its affiliates, Blue Cross andiBIShield plans in Illinois, New Mexico,
Oklahoma and Texas, filed an action against ukerlt.S. District Court for the Eastern DistrictTafxas. In July 2010, HCSC amended its
complaint. The complaint, as amended, allegeswteatngaged in deceptive marketing activities, idiclg off-label promotion, and the
payment of improper remuneration to healthcaregasibnals with respect to Bextra and Celebrexafation of, among other things, the
federal Racketeer Influenced and Corrupt Orgarinat{RICO) Act and the lllinois Consumer Fraud ActDecember 2010, this action was
transferred to a Multi-District Litigation (In reelebrex and Bextra Marketing, Sales Practices aaduet Liability Litigation MDL-1699) in
the U.S. District Court for the Northern Distridt@alifornia. In July 2010, HCSC also filed a sexarlawsuit against us in the U.S. District
Court for the Eastern District of Texas includindpstantially similar allegations regarding Geodoyrjca and Zyvox. In this latter action, in
October 2011, HCSC filed an amended complaintithatibstantially similar to the original complaiakcept that it no longer includes
allegations regarding Lyrica or claims under thi@dis Consumer Fraud Act. In both actions, HCS€ksdo recover the amounts that it paid
for the specified drugs on behalf of its memberHliimois, New Mexico, Oklahoma, and Texas, as vesllitreble damages and punitive dame

Hormone-Replacement Therapy
e Personal Injury and Economic Loss Actic

Pfizer and certain wholly owned subsidiaries amdtéd liability companies, including Wyeth and Kjrejong with several other
pharmaceutical manufacturers, have been namedesddats in approximately 10,000 actions in varifaseral and state courts alleging
personal injury or economic loss related to theargeurchase of certain estrogen and progestinegagdns prescribed for women to treat the
symptoms of menopause. Although new actions arasiaeally filed, the number of new actions wassighificant in the first quarter of 201
and we do not expect a substantial change in teeofanew actions being filed. Plaintiffs in theséts allege a variety of personal injuries,
including breast cancer, ovarian cancer, strokehaagt disease. Certain co-defendants in someeséthctions have asserted indemnification
rights against Pfizer and its affiliated companiHse cases against Pfizer and its affiliated corigzaimvolve one or more of the following
products, all of which remain approved by the FB&nhrt (which Pfizer divested in 2003); ActivellacaVagifem (which are Novo Nordisk
products that were marketed by a Pfizer affiliatgrf 2000 to 2004); Premarin, Prempro, Aygestin,ri&yand Premphase (which are legacy
Wyeth products); and Provera, Ogen, Depo-EstraBigtking and generic MPA (which are legacy Pharem&Upjohn products). The federal
cases have been transferred for consolidated iatgtoceedings to a Multi-District Litigation (e Prempro Products Liability Litigation
MDL-1507) in the U.S. District Court for the EasidDistrict of Arkansas. Certain of the federal casave been remanded to their respective
District Courts for further proceedings includinfgnecessary, trial.

This litigation consists of individual actions, @ purported statewide class actions and a pumgbpr@vincewide class action in Quebec,
Canada, a statewide class action in Californiaandtionwide class action in Canada. In March 201&n action against Wyeth seeking the
refund of the purchase price paid for Wyeth’s hanmoeplacement therapy products by individualhien$tate of California during the period
from January 1995 to January 2003, the U.S. DisBaurt for the Southern District of California tied a class consisting of all individual
purchasers of such products in California who distieeard or read Wyeth’s alleged misrepresentati@garding such products. This is the
only hormone-replacement therapy action to daténagRfizer and its affiliated companies in the UrBwhich a class has been certified. In
addition, in August 2011, in an action against Viyst¢eking damages for personal injury, the Supi@met of British Columbia certified a
class consisting of all women who were prescriberiplus and/or Premarin in combination with proipeist Canada between January 1, 1997
and December 1, 2003 and who thereafter were disghwith breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormone-replacement therapy actibashave been resolved to date, whether
by voluntary dismissal by the plaintiffs, summangdgment, defense verdict or judgment notwithstamdlire verdict; a number of these cases
have been appealed by the plaintiffs. Certain dtleemone-replacement therapy actions have resimteerdicts for the plaintiffs and have
included the award of compensatory and, in somariges, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthses that had been appealed by Pfizer andifiltated companies or by the plaintiffs he
been upheld by the appellate courts, while sevehedr cases that had been appealed by Pfizer atwl&dfiliated companies or by the plaintiffs
have been remanded by the appellate courts toréspective trial courts for further proceedingsal of additional hormone-replacement
therapy actions are underway or scheduled in 2012.
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As of April 1, 2012, Pfizer and its affiliated coamies had settled, or entered into definitive agegs or agreements-in-principle to settle,
approximately 60% of the hormone-replacement theeapions pending against us and our affiliated ganes. Since the inception of this
litigation, we have recorded aggregate charges reipect to those actions, as well as with redpettie actions that have resulted in verdicts
against us or our affiliated companies, of $896@iaml In addition, we have recorded aggregate asaag $330 million that provide for the
minimum expected costs to resolve all remainingrtwre-replacement therapy actions against Pfizeitardfiliated companies, consistent
with our current ability to quantify such futurests. The $330 million charges are an estimatewhille we cannot reasonably estimate the
range of reasonably possible loss in excess drth@unts accrued for these contingencies givennhbertainties inherent in this product
liability litigation, as described below, additidridarges may be required in the future.

Most of the unresolved actions against Pfizer anitBaaffiliated companies have been outstandimgrfore than five years and could take m
more years to resolve. However, opportunistic eettints could occur at any time. The litigation psxis time-consuming, as every hormone-
replacement action being litigated involves comdsssues of medical causation and knowledge lof Egen though the vast majority of
hormone-replacement therapy actions concern becaaser, the underlying facts (e.g., medical caaosafamily history, reliance on warnings,
physician/patient interaction, analysis of labalstual, provable injury and other critical factocah differ significantly from action to action,
and the process of discovery has not yet begua foajority of the unresolved actions. Our abil@yestimate the range of possible loss in
excess of amounts accrued is complicated by tleesers. In addition, the hormone-replacement thelitigation involves fundamental issues
of science and medicine that often are uncertaihcantinue to evolve. Key scientific court rulingsy have a significant impact on the
litigation as a whole. An integral part of thedgition process involves understanding the evolsiignce, as well as seeking key scientific
rulings. Equally important, the discovery proceskehgthy and complex and has not yet begun foajanity of the unresolved actions.
Therefore, we may not have sufficient informatiordetermine the percentage of unresolved actiatscthuld be impacted by scientific
developments and/or key scientific rulings. Ouligbio estimate the range of possible loss in ezad amounts accrued is complicated by
these fundamental issues of science and medicgrause we do not know how the science may evobtwe the courts will rule on key motio
or which unresolved actions will be impacted bysthecientific matters.

Accordingly, we cannot reasonably estimate the eafgossible loss in excess of amounts accruetthése contingencies.
e Government Inquiries; Action by the State of Nev

Pfizer and/or its affiliated companies also haweeieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven2fi18, the State of Nevada filed an action agaifise? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetde hormone-replacement therapy
medications in Nevada in violation of the Nevada&gtive Trade Practices Act. The action seeks naoyetlief, including civil penalties and
treble damages. In February 2010, the action wamidsed by the court on the grounds that the stafuimitations had expired. In July 2011,
the Nevada Supreme Court reversed the dismissaleamahded the case to the district court for furtireceedings.

Effexor
e Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousigidries in various federal and state courts
alleging personal injury as a result of the purpdiingesting of Effexor.

e Antitrust Actions

Beginning in May 2011, actions, including purportgaiss actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other defents relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek toesent a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of theiags allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in vatibn of federal antitrust laws and, in certairthe actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropelilting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and eimiginto a litigation settlement agreement witlyaneric manufacturer with respect to Effe
XR. Each of the plaintiffs seeks treble damagesitéelf in the individual actions or on behalftbe putative class in the purported class
actions) for alleged price overcharges for Effex& or generic Effexor XR in the U.S. and its teries since June 14, 2008. All of these
actions have been consolidated in the U.S. Dis@aairt for the District of New Jersey.
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Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdiihgestion of Zoloft. Among other types of actipthe Zoloft personal injury litigation
includes actions alleging a variety of birth degegs$ a result of the purported ingestion of Zddgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive damaigd the disgorgement of profits resulting fromgale of Zoloft. In April 2012, ti
federal birth-defect cases were transferred fosobdated pre-trial proceedings to a Multi-Distrligtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
e Off-Label Promotion Actions in the U.

A number of lawsuits, including purported class@d, have been filed against us in various fedandl state courts alleging claims arising
from the promotion and sale of Neurontin. The fiffsin the purported class actions seek to regmmegsationwide and certain statewide classes
consisting of persons, including individuals, heaftsurers, employee benefit plans and other thandy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allfges used for indications other than those inetuoh the product labeling approved by the
FDA. In 2004, many of the suits pending in fede@lrts, including individual actions as well asguted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation
MDL-1629) in the U.S. District Court for the Digttiof Massachusetts.

In the Multi-District Litigation, in 2009, the coudenied the plaintiffs’ renewed motion for ceddtion of a nationwide class of all consumers
and third-party payers who allegedly purchasecnibursed patients for the purchase of Neurontimflabel uses from 1994 through 2004.
In May 2011, the court denied a motion to reconsitdeclass certification ruling.

In 2010, the MultiDistrict Litigation court partially granted our moh for summary judgment, dismissing the claimalbobf the proposed cla
representatives for third-party payers and fouhefsix proposed class representatives for indatidansumers. In June 2011, the plaintiffs
whose claims were dismissed appealed both the sisiind the denial of class certification to th8.WCourt of Appeals for the First Circuit.

Also in the Multi-District Litigation, in Februarg011, a third-party payer who was not includechim proposed class action appealed a
dismissal order to the U.S. Court of Appeals fa Hirst Circuit.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendir@gaiifornia, lllinois and Oklahoma. State
courts in New York, Pennsylvania, Missouri and Néexico have declined to certify statewide clasdeNeurontin purchasers. In November
2011, the plaintiff in the Missouri action and ®@posed intervenor appealed the denial of clasHication.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an action by a
third-party payer seeking damages for the alledethbel promotion of Neurontin in violation of tHfederal Racketeer Influenced and Corrupt
Organizations (RICO) Act. The verdict was for appmeately $47.4 million, which was subject to autdimarebling to $142.1 million under t
RICO Act. In November 2010, the court had entersdmarate verdict against us in the amount of $8filn, together with prejudgment
interest, under California’s Unfair Trade Practitas relating to the same alleged conduct, whiclamis included within and is not
additional to the $142.1 million trebled amounttoé jury verdict. In August 2011, we appealed th&trizt Court’s judgment to the U.S. Court
of Appeals for the First Circuit.
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e Personal Injury Actions in the U.S. and Certain @tlEountries

A number of individual lawsuits have been filed iagaus in various U.S. federal and state courtsiarcertain other countries alleging suici
attempted suicide and other personal injuriesrasualt of the purported ingesting of Neurontin. t@ir of the U.S. federal actions have been
transferred for consolidated pre-trial proceeditogthe same Multi-District Litigation referred to the first paragraph of this section.

In addition, purported class actions have beed figainst us in various Canadian provincial coaltegging claims arising from the promotion,
sale and labeling of Neurontin and generic Neuroriti February 2010, in a proceeding pending ine@ot Canada, the court certified a class
consisting of all persons in Canada, except in @aelwho purchased and ingested Neurontin priorugust 2004. The plaintiffs claim that
Pfizer failed to provide adequate warning of tHegsd risks of personal injury associated with Netin. Two purported provincewide class
actions filed in Quebec that raise substantialeygsame allegations have been included in the algg&mn pending in Ontario by agreement of
parties and orders of both the Quebec and Ontarids

e Antitrust Action in the U.<

In January 2011, in a Multi-District Litigation (he Neurontin Antitrust Litigation MDL-1479) thabnsolidates four actions, the U.S. District
Court for the District of New Jersey certified d@inawide class consisting of wholesalers and oémgities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periazhirDecember 11, 2002 to August 31, 2008 and whomischased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittigemts for listing in the Orange Book and proseguéind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek canpatory damages, which may be subject to trebling.

Lipitor
e Whistleblower Actiol

In 2004, a former employee filed a “whistleblowaction against us in the U.S. District Court fag thastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the EasterstBit of New York declined to intervel

in the case. We were served with the complaintéadinber 2007. Plaintiff alleges off-label promotadriipitor in violation of the Federal

Civil False Claims Act and the false claims acts@ftain states, and he seeks treble damages\ahgetialties on behalf of the federal
government and the specified states as the refsthieis purchase, or reimbursement of patientsHerpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and the
reinstatement of his employment. In 2009, the cdismissed without prejudice the off-label promataims and, in 2010, plaintiff filed an
amended complaint containing off-label promotide@étions that are substantially similar to theggitions in the original complaint.

e Antitrust Actions

Beginning in November 2011, purported class actreteting to Lipitor were filed in various fedeahd state courts against Pfizer, certain
affiliates of Pfizer, and, in most of the actioR&nbaxy, among others; the state court action suiesd¢ly was removed to federal court. The
plaintiffs in these various actions seek to repnesationwide, multi-state or statewide classessistimg of persons or entities who directly
purchased, indirectly purchased or reimbursed piti®r the purchase of Lipitor (or, in certaintibé actions, generic Lipitor) from any of the
defendants from March 2010 until the cessationh&f defendants’ allegedly unlawful conduct (thesSIReriod). The plaintiffs allege delay in
the launch of generic Lipitor, in violation of fedé antitrust laws and/or state antitrust, consupnetection and various other laws, resulting
from (i) the 2008 agreement pursuant to which Pfarel Ranbaxy settled certain patent litigatiorolming Lipitor, and Pfizer granted Ranba
a license to sell a generic version of Lipitor arieus markets beginning on varying dates, andn(idertain of the actions, the procurement
and/or enforcement of certain patents for Lipiteaich of the actions seeks, among other thingdeto#mages on behalf of the putative class
for alleged price overcharges for Lipitor (or, iErtain of the actions, generic Lipitor) during fikass Period. In addition, an individual action
by several California pharmacies was filed in Jayp@812 in state court in California against Pfizganbaxy and certain of their affiliates,
among others, that asserts claims and seeks f@litffe plaintiff pharmacies that are substantialiyilar to the claims asserted and the relief
sought in the purported class actions describedegltbis action subsequently was removed to the DiSrict Court for the Northern District
of California. In April 2012, these various actiowere consolidated for pre-trial proceedings Muti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric€ourt for the District of New Jersey.

29




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Chantix/Champix

A number of individual lawsuits have been filed iagaus in various federal and state courts allgginicide, attempted suicide and other
personal injuries as a result of the purportedstigg of Chantix, as well as economic loss. PI#mtn these actions seek compensatory and
punitive damages and the disgorgement of profiialtiag from the sale of Chantix. In October 200 federal cases were transferred for
consolidated pre-trial proceedings to a Multi-Digtt itigation (In re Chantix (Varenicline) Prodctiability Litigation MDL-2092) in the U.<
District Court for the Northern District of Alabama

Beginning in December 2008, purported class actiegre filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e tBourt of Queen’s Bench of Alberta, Judicial Dittof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfadifindividuals and third-party payers in Canadavhiave purchased and ingested Champix
or reimbursed patients for the purchase of Chanigaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdisfrencluding punitive damages. The
actions in Quebec, Alberta and British Columbiaéhbeen stayed pending the decision regarding cixsification in the Ontario action.

Bapineuzumab

In June 2010, a purported class action was filatlénU.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiteges that Wyeth and the individual defendaidtated federal securities laws by mak
or causing Wyeth to make false and misleading stawtes, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibbapineuzumab, a product in development for tattnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingllgfersons who purchased Wyeth securities from Rigy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of th&tipe class. In February 2012, the court gratiteddefendants’ motion to dismiss the
complaint. In March 2012, the plaintiff filed a nan seeking the court’s permission to file an aneghdomplaint.

In July 2010, a related action was filed in the D®trict Court for the Southern District of Newoik against Elan Corporation (Elan), certain
directors and officers of Elan, and Pfizer, as sssor to Wyeth. Elan participated in the develogmébapineuzumab until September 2009.
The complaint alleges that Elan, Wyeth and theviddial defendants violated federal securities laywsnaking or causing Elan to make false
and misleading statements, and by failing to dislor causing Elan to fail to disclose materiabinfation, concerning the results of a clinical
trial involving bapineuzumab. The plaintiff seeksrépresent a class consisting of all persons winchased Elan call options from June 17,
2008 through July 29, 2008 and seeks damagesunspecified amount on behalf of the putative classune 2011, the court granted Pfizer’s
and Elan’s motions to dismiss the complaint. Iry 2011, the plaintiff filed a supplemental memornamdsetting forth the bases that the
plaintiff believed supported amendment of the caiml In August 2011, the court dismissed the cammplwith prejudice. In September 2011,
the plaintiff appealed the District Court’s decisim the U.S. Court of Appeals for the Second Gircu

Thimerosal

Wyeth is a defendant in a number of suits by obelmalf of vaccine recipients alleging that expoghreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childheaccines formerly manufactured and distributed\hyyeth and other vaccine manufacturers,
caused severe neurological damage and/or autistildren. While several suits were filed as putpdmationwide or statewide class actions,
all of the purported class actions have been disgdiseither by the courts or voluntarily by themgiéfs. In addition to the suits alleging injury
from exposure to thimerosal, certain of the case®wrought by parents in their individual capasitior, among other things, loss of services
and loss of consortium of the injured child.

The National Childhood Vaccine Injury Act (the Vate Act) requires that persons alleging injury frolildhood vaccines first file a petition

in the U.S. Court of Federal Claims asserting awvecrelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuotyided that they have satisfied certain procalduwguirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicdtgdhe U.S. Court of Federal Claims within a speditime period after filing, the petitioner
may opt out of the proceeding and pursue a lavegsitnst the manufacturer by following certain pohoes. Some of the vaccine recipients
who have sued Wyeth to date may not have satiffiedonditions to filing a lawsuit that are manddbg the Vaccine Act. The claims brought
by parents for, among other things, loss of sesvan@l loss of consortium of the injured child avécovered by the Vaccine Act.
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In 2002, the Office of Special Masters of the LCBurt of Federal Claims established an Omnibusstwroceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre§ receiving thimerosal-containing
childhood vaccines and/or the measles, mumps delafMMR) vaccine. There currently are sevelnalusand petitions pending in the
Omnibus Autism Proceeding. Special masters otthet have heard six test cases on petitionersribg that either thimerosal-containing
vaccines in combination with the MMR vaccine omntbrosal-containing vaccines alone can cause awotigutism spectrum disorder.

e In February 2009, special masters of the U.SrGafu-ederal Claims rejected the three cases Irtoug the theory that a combination of
MMR and thimerosal-containing vaccines causedipagts’ conditions. After these rulings were affgdhby the U.S. Court of Federal
Claims, two of them were appealed by petitionerthéoU.S. Court of Appeals for the Federal Circunit2010, the Federal Circuit affirm
the decisions of the special masters in both cfdleases

e In March 2010, special masters of the U.S. CouRexferal Claims rejected the three additionaldasées brought on the theory t
thimerosal-containing vaccines alone caused peét® conditions. Petitioners did not seek revigute U.S. Court of Federal Claims of
the decisions of the special masters in theser lgiltee test cases, and judgments were enteredsdisgnthe cases in April 201

e Petitioners in each of the six test cases have éileelection to bring a civil actio

Pristiq

In late 2007 and early 2008, the following actiarese filed in various federal courts: (i) a purgattlass action alleging that Wyeth and ce
former officers of Wyeth violated federal secustlaws by misrepresenting the safety of Pristiqgrduthe period before the FDA'’s issuance in
July 2007 of an “approvable letter” for Pristiq fbie treatment of vasomotor symptoms, which allggeaused a decline in the price of Wyeth
stock; and (ii) a purported class action againsetvythe Wyeth Savings Plan Committee, the Wyethnga Plan-Puerto Rico Committee, the
Wyeth Retirement Committee and certain former Wydftters and committee members alleging that tielated certain provisions of
ERISA by maintaining Wyeth stock as an investmdteraative under certain Wyeth plans notwithstagdimeir alleged knowledge of the
aforementioned alleged misrepresentation.

The U.S. District Court for the Southern Distri¢tNew York dismissed the ERISA action and deniezlghaintiff's motion to amend the
complaint in March and August 2010, respectivalySeptember 2010, the plaintiff appealed both o$é¢hrulings to the U.S. Court of Appeals
for the Second Circuit. The plaintiff withdrew teppeal in November 2010 and reinstated the appéahirch 2012. In April 2012, the parties
reached an agreement-in-principle to settle thimador an amount that is not material to Pfizerd the plaintiff withdrew the appeal.

Rebif

We have an exclusive collaboration agreement witlDESerono, Inc. (Serono) to co-promote Rebif, atireent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Ehiladelphia Court of Common Pleas seeking aadsdry judgment that we are not
entitled to a 24-month extension of the Rebif corpotion agreement, which otherwise would termirétine end of 2013. We disagree with
Serono's interpretation of the agreement and leelieat we have the right to extend the agreemethietend of 2015. In October 2011, the ¢
sustained our preliminary objections and dismisSeno’s complaint, and Serono has appealed thsialeto the Superior Court of
Pennsylvania.

Various Drugs: Co-Pay Programs

In March 2012, a purported class action was filgaisst Pfizer and Amgen Inc. in the U.S. Districtu@ for the Southern District of New

York. The plaintiffs seek to represent a class stimg of all entities in the U.S. and its terrigs that have reimbursed patients for the purchase
of certain Pfizer drugs for which co-pay programisteor have existed. The plaintiffs allege thash programs violate the federal Racketeer
Influenced and Corrupt Organizations (RICO) Act &uderal antitrust law by, among other things, tng an incentive for patients to use
certain Pfizer drugs rather than less-expensivepetitor products, thereby increasing the payorshbeirsement costs. The plaintiffs seek
treble damages on behalf of the putative clasthigir excess reimbursement costs allegedly atalilatto the co-pay programs as well as an
injunction prohibiting us from offering such progra. Similar purported class actions have been &ginst several other pharmaceutical
companies.

C. Commercial and Other Matters

Acquisition of King Pharmaceuticals, Inc.

In October 2010, several purported class actionptaimts were filed in state court in Tennesseehareholders of King Pharmaceuticals, Inc.
(King) challenging Pfizer’s acquisition of King. kg and the individuals who served as the membeksngf's Board of Directors at the time of
the execution of the merger agreement are namddfansdants in all of these actions. Pfizer and &arkennessee Corp., a subsidiary of Pfizer,
also are named as defendants in most of theseaactio

In November 2010, all of these actions were codatdid in the Chancery Court for Sullivan Countynfiessee Second Judicial District, at
Bristol. The parties to the consolidated actioneheaached an agreement-in-principle to resolveatiidn as a result of certain disclosures
regarding the transaction made by King in its aneenBchedule 14D-9 recommendation statement faetiger offer dated January 21, 2011.
The proposed settlement is subject to, among dtivegs, court approval.
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Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other prereutical manufacturers are defendants in actiomarious state courts by a number of states,
as well as one purported class action by certapi@me benefit plans and other third-party payalteging that the defendants provided
average wholesale price (AWP) information for dartzf their products that was higher than the dcvarage prices at which those products
were sold. The AWP is used to determine reimbursehegels under Medicare Part B and Medicaid anchamy private-sector insurance
policies and medical plans. The plaintiffs claimattthe alleged spread between the AWPs at whiothpsers were reimbursed and the actual
sale prices was promoted by the defendants ascantiue to purchase certain of their products.dditton to suing on their own behalf, many
of the plaintiff states seek to recover on beh&lhdividual Medicare Part B co-payers and privagetor insurance companies and medical
plans in their states. These various actions gliageng other things, fraud, unfair competition anéhir trade practices, and seek monetary
and other relief, including civil penalties andiieedamages. Several of the suits also allegéthee to report to the states the defendants’
best price for certain products under the Medipaayram.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaatlities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméen transferred its agricultural operations towalpereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tetage process that was completed in 2002. Pharmasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.

In connection with its spin-off that was completed®002, New Monsanto assumed, and agreed to infeRinarmacia for, any liabilities
related to Pharmacia’s former agricultural busind&sv Monsanto is defending and indemnifying Phaiimén connection with various claims
and litigation arising out of, or related to, thgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liieds related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&ddtia’s indemnification obligations
related to Former Monsanto’s chemical businesse$iraited to sites that Solutia has owned or oefalin addition, in connection with its
spinoff that was completed in 2002, New Monsanguaged, and agreed to indemnify Pharmacia for, iatwlities primarily related to Former
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia assdnSolutia's and New Monsanto's
assumption of and agreement to indemnify Pharnfacitoese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmaciamed as a defendant, including, without limotatiactions asserting environmental
claims, including alleged exposure to polychlorgthbiphenyls. Solutia and New Monsanto are defendimd indemnifying Pharmacia in
connection with various claims and litigation angiout of, or related to, Former Monsanto’s chelricsinesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@tiF) and its chief executive officer broughtaution in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesipto misappropriate certain
information from IREF’s allegedly proprietary datede in order to assist Pfizer in designing and @bieg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensatiamages of approximately $38.7 million. In Marcl®20the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a més¥ and vacated the jury verdict.

Trimegestone

Aventis filed a breach of contract action againsteitd in the Commercial Court of Nanterre in Fraadsing out of the December 2003
termination by Wyeth of an October 2000 agreemetwben Wyeth and Aventis relating to the developgneéhormone-therapy drugs

utilizing Aventis’s trimegestone (TMG) progestiAventis alleged that the termination was improp®t sought monetary damages. In 2009, a
three-judge tribunal rendered its decision in fasfowWyeth. In May 2010, the Versailles Court of Asas reversed the Commercial Court’s
decision and appointed experts to hear evidencerake a recommendation to the Court of Appeals@aricg damages. In November 2011,
the Supreme Court of France affirmed the decisfah@Court of Appeals. In March 2012, this actieas settled on terms that are not material
to Pfizer.
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Environmental Matters

In 2009, we submitted to the U.S. Environmentat&stion Agency (EPA) a corrective measures stuggntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth’s discontinued industrial chemical facilityBound Brook, New Jersey. In September 2010, otrective measures study report with
regard to the North Haven facility was approvedhsy EPA, and we commenced construction of thersiteedy in late 2011 under an Updated
Administrative Order on Consent with the EPA. Ity22011, we finalized an Administrative Settleméwgfreement and Order on Consent for
Removal Action with the EPA with regard to the BduBrook facility and commenced construction of mieiim remedy to address the
discharge of impacted groundwater from that factlit the Raritan River. In February 2012, the EBguied a proposed remediation plan for the
Bound Brook facility. The proposed plan, which isgct to public comment, is generally in accordawith one of the remedies evaluated in
our revised site-wide feasibility study. The estiethcosts of the site remedy for the North Haveilifa and the proposed remediation plan for
the Bound Brook facility are covered by accrualviusly taken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wm@pensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andratfage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In February 2011, King received notice from the WD8partment of Justice (DOJ) advising that the ERA requested that DOJ initiate
enforcement action seeking injunctive relief andgdees against King for alleged non-compliancehveiértain provisions of the federal Clean
Air Act at its Bristol, Tennessee manufacturingilfac King has executed a tolling agreement wile DOJ in order to facilitate the possible
resolution of this matter. We do not expect that iamjunctive relief or penalties that may resudirfr this matter will be material to Pfizer.

In October 2011, we voluntarily disclosed to theAg#dtential non-compliance with certain provisiafghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wéenot expect that any injunctive relief or peiealthat may result from this matter will be
material to Pfizer.

D. Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a teaid have interactions with government agenciearonngoing basis. Among the
investigations by government agencies are thoseisied below. It is possible that criminal chai@es substantial fines and/or civil penalties
could result from government investigations, inahgdbut not limited to those discussed below.

The Company has voluntarily provided the DOJ ardUtsS. Securities and Exchange Commission (SEQ) inibrmation concerning
potentially improper payments made by certain Pfarel Wyeth subsidiaries in connection with certates activities outside the U.S. In
recent discussions, we have reached agreementgiipgte with the SEC staff and with the DOJ, anel ave in the process of finalizing a
resolution of these matters. In addition, certaiteptially improper payments and other mattergtaeesubject of investigations by government
authorities in certain foreign countries.

The DOJ is conducting civil and criminal investigat regarding Wyeth’s promotional practices wibpect to Protonix and its practices
relating to the pricing for Protonix for Medicaidlrate purposes. In connection with the pricing $tigation, in 2009, the DOJ filed a civil
complaint in intervention in two qui tam actiongtinad been filed under seal in the U.S. Distrimti€ for the District of Massachusetts. The
complaint alleges that Wyeth'’s practices relatim¢ghie pricing for Protonix for Medicaid rebate posps between 2001 and 2006 violated the
Federal Civil False Claims Act and federal commem.IThe two qui tam actions have been unsealedrendomplaints include substantially
similar allegations. In addition, in 2009, sevestdtes and the District of Columbia filed a compiainder the same docket number asserting
violations of various state laws based on allegatigubstantially similar to those set forth in ¢hél complaint filed by the DOJ. We are
exploring with the DOJ various ways to resolvecitsl and criminal investigations relating to Prote.

The DOJ, including the U.S. Attorney’s Office ftwetWestern District of Oklahoma, is conducting\al @nd criminal investigation with
respect to Wyeth’s promotional practices relatmgRpamune. In addition, in October 2010, the D@S permitted to intervene in a qui tam
action, which alleges off-label promotion of Rapamaputhat was pending in the U.S. District Courttfa Eastern District of Pennsylvania. In
December 2010, the qui tam action was transfeoréde Western District of Oklahoma, where it wassmlidated with the proceedings
underway there. We are exploring with the DOJ ugivays to resolve this matter.
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We have received civil investigative demands affiarimal inquiries from the consumer protection divis of several states seeking
information and documents concerning the promatibloyrica and Zyvox. We are in discussions withgbstates regarding a resolution of this
matter. These requests appear to relate to the gast@romotional practices concerning these prtsdbat were the subject of previously
reported settlements in September 2009 with the &w@Jhe Medicaid fraud control units of varioustas.

GUARANTEES AND INDEMNIFICATIONS

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the indécation, we would be required to reimburse tbgsl These indemnifications are generally
subject to threshold amounts, specified claim mir@and other restrictions and limitations. Histalli, we have not paid significant amounts
under these provisions and, as of April 1, 201@oréed amounts for the estimated fair value ofétirdemnifications are not significant. See
also Note 1CBasis of Presentation and Significant Policies: Péalue.

Note 13. Segment, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our operations through five operatingheegs—Primary Care, Specialty Care and Oncologtgtiished Products and Emerging
Markets, Animal Health and Consumer HealthcareMuiition. Each operating segment has responsjljidit its commercial activities and for
certain research and development activities relaatline products and IPR&D projects that gefigriaave achieved proof-of-concept.

We regularly review our segments and the approaeld by management to evaluate performance andtglogsources.

Operating Segments

A description of each of our five operating segradatlows:

e Primary Care operating segment—includes reveang®arnings, as defined by management, from hyrmammaceutical products
primarily prescribed by primary-care physicians] amay include products in the following therapeuatic disease areas: Alzheimer’s
disease, cardiovascular (excluding pulmonary attégipertension), erectile dysfunction, genitounjnanajor depressive disorder, pain,
respiratory and smoking cessation. Examples ofymtsdin this unit include Celebrex, Chantix/Champiypitor (in certain European Union
(EU) countries and in Australia and New Zealandyi¢a, Premarin, Pristiq and Viagra. All revenues @arnings for such products are
allocated to the Primary Care unit, except thoseegeed in Emerging Markets and those that are gehby the Established Products u

e Specialty Care and Oncology operating seg—comprises the Specialty Care business unit an@tte®logy business un

- Specialty Car—includes revenues and earnings, as defined by reamag, from human pharmaceutical products primarigscribec
by physicians who are specialists, and may incpudeucts in the following therapeutic and diseasast anti-infectives, endocrine
disorders, hemophilia, inflammation, ophthalmologylmonary arterial hypertension, specialty neurs®e and vaccines. Examples of
products in this unit include BeneFIX, Enbrel, Geapin, Geodon, the Prevnar/Prevenar franchiseaBeFAF, Revatio, Vfend
(outside the U.S.), Xalatan (outside the U.S.), tidarand Zyvox. All revenues and earnings for suddupcts are allocated to the
Specialty Care unit, except those generated in gimgMarkets and those that are managed by thélisstad Products uni

- Oncology— includes revenues and earningdefised by management, from human prescriptiompheeutical products addressing
oncology and oncology-related illnesses. The prteuncthis unit include Sutent, Torisel, Xalkoridamlyta. All revenues and earnings
for such products are allocated to the Oncology, exicept those generated in Emerging Markets laosktthat are managed by the
Established Products un

e Established Products and Emerging Markets operatgment—comprises the Established Productsdsssunit and the Emerging
Markets business un

- Established Products—generally includesmege and earnings, as defined by management, fuomar prescription pharmaceutical
products that have lost patent protection or margegxclusivity in certain countries and/or regiomgpically, products are transferred
to this unit in the beginning of the fiscal yealldaving loss of patent protection or marketing essivity. In certain situations, products
may be transferred to this unit at a different pdian the beginning of the fiscal year followirng$ of patent protection or marketing
exclusivity in order to maximize their value. Thisit also excludes revenues and earnings gendrateterging Markets. Examples of
products in this unit include Arthrotec, Effexoiipltor (in the U.S. and Japan), Medrol, Norvas@tenix, Relpax, Xalatan (in the U.S.,
Canada and South Korea) and Zosyn/Taz(
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- Emerging Market—includes revenues and earnings, as defined by reamag, from all human prescription pharmaceuticatipcts
sold in Emerging Markets, including Asia (excludidegpan and South Korea), Latin America, Middle Eafstca, Central and Eastern
Europe and Turke)

e Animal Health and Consumer Healthcare operataggent—comprises the Animal Health business unitthe Consumer Healthcare
business unit

- Animal Health—includes worldwide revenued aarnings, as defined by management, from produntservices to prevent and treat
disease in livestock and companion animals, inolgidiaccines, parasiticides and -infectives.

- Consumer Healthce—generally includes worldwide revenues and earniagsiefined by management, from -prescription product
in the following therapeutic categories: dietarpglements, pain management, respiratory and pdrsaren Products marketed by
Consumer Healthcare include Advil, Caltrate, CamtrChapStick, Emerg+-C, Preparation H and Robituss

e Nutrition operating segme—generally includes revenues and earnings, as dkfipenanagement, from a full line of infant anddtezd
nutritional products sold outside of the U.S. armh@da. On April 23, 2012, we announced that we katered into an agreement to sell
our Nutrition operating segment to Nestlé. Note 14. Subsequent Evdfor more information

Our chief operating decision maker uses the reveand earnings of the five operating segments, gmtrer factors, for performance
evaluation and resource allocation. For the opggategments that comprise more than one businéss single segment manager has
responsibility for those business units.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with Hosvfog:

e Worldwide Research and Development (WRD), whichenerally responsible for human health reseangjeqts until proof-of-concept is
achieved and then for transitioning those projecthe appropriate business unit for possible ciihind commercial development. R&D
spending may include upfront and milestone paymfemtstellectual property rights. This organizatialso has responsibility for certain
science-based and other platform-services organizatwhich provide technical expertise and otleevises to the various R&D projects.
Worldwide Research and Development is also resptfr all human-health-related regulatory subioiss and interactions with
regulatory agencies, including all sal-event activities

e Pfizer Medical is responsible for external affaigtating to all therapeutic areas, providing Pi-related medical information to healthci
providers, patients and other parties, and quasgurance and regulatory compliance activitieschviniclude conducting clinical trial
audits and readiness revie\

e Corporate, which is responsible for platform fiimes such as finance, global real estate opermtimmman resources, legal, compliance,
science and technology, worldwide procurement, dvaide public affairs and policy and worldwide teolagy. These costs also include
compensation costs and other miscellaneous opgratipenses not charged to our operating segmentgelhas interest income and
expense

e Certain transactions and events such as (i) pgechccounting adjustments, where we incur expessesiated with the amortization of
fair value adjustments to inventory, intangibleeassand property, plant and equipment; (ii) actjoisirelated activities, where we incur
costs for restructuring, integration, implementatamd executing the transaction; and (iii) cergagmificant items, which include non-
acquisitior-related restructuring costs, as well as costs ieduiior legal settlements, asset impairments ales s assets or business
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Segment Assets

We manage our assets on a total company basibyragierating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multipkgating segments). Therefore, our chief
operating decision maker does not regularly re\aey asset information by operating segment andyreiowly, we do not report asset
information by operating segment. Total assets \approximately $186 billion at April 1, 2012 andoapximately $188 billion at December
31, 2011.

Selected income statement information

Selected income statement information follows:

Revenue: R&D Expense: Earnings®
Three Months Ende
April 1, April 3, April 1, April 3, April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011
Reportable Segment
Primary Care $ 4,097 $ 5441 $ 241 % 32: % 2,67C $ 3,551
Specialty Care and Oncolo 3,86¢ 4,23¢ 373 347 2,59¢ 2,87¢
Established Products and Emerging Marl® 5,10( 4,54t 73 56 3,171 2,481
Animal Health and Consumer Healthcare 1,761 1,723 93 101 49t 48¢
Total reportable segmer 14,82¢ 15,95 78C 827 8,93¢ 9,39¢
Nutrition and other business activiti© 57¢ 551 682 857 (53¢9) (722)
Reconciling Items
Corporate@ — — 28¢ 32t (1,820) (1,849
Purchase accounting adjustme(© — — 1C — (1,45¢) (1,78%)
Acquisitior-related cost(® — — 5 4 (182) (575)
Certain significant item() — — 30z 7C (2,069 (1,209)
Other unallocatef — — 7 8 (317) (147)

$ 15,40 $ 16,50 $ 2,07 $ 2,091 $ 2,55 % 3,11¢

@ Income from continuing operations before providiontaxes on income

(®) Revenues from the Established Products and Emehgimgets segment increased in the three monthsdeigel 1, 2012 as compared
the three months ended April 3, 2011 due to aduifiproducts losing exclusivity and moving to thetdblished Products unit.

Earnings from the Established Products and Emendiaikets segment increased in the three monthsdefgel 1, 2012 as compared to t
three months ended April 3, 2011 primarily duedditional products losing exclusivity and movingth@ Established Products unit, as well
as change in the mix of produc

(© Other business activities includes the revenuesardating results of Pfizer CentreSource, ourrembimanufacturing and bulk
pharmaceutical chemical sales operation, and seareh and development costs managed by our WalddRésearch and Development
organization and our Pfizer Medical organizati

(@ Corporate for R&D expenses includes, among othieg#h administration expenses and compensatiomeggeassociated with our research
and development activities and for Earnings inckj@enong other things, administration expensestaat income/(expense), certain
compensation and other costs not charged to ouatipg segments

() Purchase accounting adjustments include certairgebaelated to the fair value adjustments to itagnintangible assets and prope
plant and equipmen

® Acquisition-related costs can include costs asdediwith acquiring, integrating and restructuniregvly acquired businesses, such as
transaction costs, integration costs, restructuchmgyges and additional depreciation associatddagiset restructuring (sbiete 3.
Restructuring Charges and Other Costs Associatéld Ad¢quisitions and Cc-Reduction/Productivity Initiativefor additional information)

(@ Certain significant items are substantive, unugteais that, either as a result of their natureize,svould not be expected to occur as part of
our normal business on a regular basis. Such ipimsrily include restructuring charges and implatagon costs associated with our cost-
reduction and productivity initiatives that are associated with an acquisition, the impact ofaiertax and/or legal settlements and certain
asset impairment:

For Earnings in the first quarter of 2012, cersignificant items for earnings includes: (i) resturing charges and implementation cc
associated with our cost-reduction initiatives s not associated with an acquisition of $81Tionil (i) charges for certain legal matters
of $775 million, (iii) certain asset impairment chas of $412 million and (iv) other charges of $6illion (seeNote 3. Restructuring
Charges and Other Costs Associated with Acquisitanmd Cost-Reduction/Productivity InitiativesdNote 4. Other Deductions—Ner
additional information)

For Earnings in the first quarter of 2011, cersignificant items for earnings includes: (i) resturing charges and implementation cc
associated with our cost-reduction initiatives thia not associated with an acquisition of $572ionil (i) charges for certain legal matters
of $472 million, (iii) certain asset impairment cheas of $157 million and (iv) other charges of $iflion (seeNote 3. Restructuring Charg
and Other Costs Associated with Acquisitions angt@&eduction/Productivity InitiativeendNote 4. Other Deductions—Ner additional
information).

R&D Expenses
For the first quarter of 2012 and 2011, certaimiigant items for R&D primarily reflect additionalepreciation




(M Includes overhead expenses associated with ourfaating and commercial operations not directtyilatitable to an operating segme
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B. Geographic Information
Revenues by geographic region follow:
Three Months Ende
April 1, April 3,

(MILLIONS OF DOLLARS) 2012 2011 % Chang
Revenue:

United State! $ 595/ % 7,02¢ (15)

Developed Europ(® 3,59: 3,88¢ (8)

Developed Rest of Worl®) 2,63¢ 2,54¢ 3

Emerging Market(© 3,22¢ 3,04¢ 6
Total Revenue $ 1540 $ 16,50 (7)

@ Developed Europe region includes the following nesskWestern Europe, Finland and the Scandinaviantdes. Revenues denominate

e uros were $2.6 billion in the first quarter of 20d2d $2.9 billion in the first quarter of 20!

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®auth Korez
© Emerging Markets region includes, but is not limdite, the following markets: Asia (excluding Japand South Korea), Latin Americ

Middle East, Africa, Centréand Eastern Europe and Turk
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C. Other Revenue Information
Significant Product Revenues
Significant product revenues follow:
Three Months Ende
April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011
Revenues from biopharmaceutical products
Lipitor ® $ 1,39 $ 2,38t
Lyrica 95t 82¢
Prevnar 13/Prevenar : 941 99¢
Enbrel (Outside the U.S. and Cana 89¢ 87C
Celebrex 634 591
Viagra 49¢ 47(
Norvasc 334 35¢€
Zyvox 32t 31¢
Sutent 30C 27¢€
Premarin family 261 23t
Xalatan/Xalacon 227 392
Detrol/Detrol LA 19t 22t
Genotropin 19t 20¢
BeneFIX 18:< 164
Geodon/Zeldo: 181 232
Vfend 17¢ 19t
Chantix/Champi» 17¢ 19¢
Pristiq 151 12¢
Prevnar/Prevenar -valent) 13¢ 158
Revatio 13¢ 125
Medrol 134 121
ReFacto AF/Xynth: 132 117
Zoloft 13C 13t
Effexor 12¢ 204
Zosyn/Tazocir 12¢ 17¢
Zithromax/Zmax 12¢ 12¢
Aricept ®) 94 10¢
Fragmin 91 91
Relpax 85 80
Cardurs 84 96
Rapamune 82 89
Tygacil 81 73
Xanax XR 68 76
BMP2 67 93
Caduet 65 14z
EpiPen© 58 35
Neurontin 58 71
Sulperazor 58 55
Diflucan 57 65
Aromasin 56 114
Arthrotec 56 58
Unasyn 54 53
Alliance revenue (@ 83¢ 884
All other biopharmaceutical produc 2,03 1,81:
Total revenues from biopharmaceutical products 13,06t 14,22«
Revenues from other products:
Animal Health 1,02¢ 982
Consumer Healthcai 73t 74t
Nutrition 51% 47C
Other® 66 81
Total revenue $ 15,40 $ 16,50:

@ On November 30, 2011, Lipitor lost exclusivity lmetU.S. This loss of exclusivity reduced revenue$322 million in the first quarter of
2012, in comparison with the first quarter of 20



(®) Represents direct sales under license agreementigiai Co., Ltd

© Acquired from King.

@ Includes Enbrel (in the U.S. and Canada), AricEgfprge, Rebif and Spiriv:

@ Includes revenues generated primarily from Pfizent@&Source, our contract manufacturing and buécmplaceutical chemical sales
organization
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Note 14. Subsequent Event

On April 23, 2012, we announced that we have edtert® an agreement to sell our Nutrition operagagment to Nestlé for $11.85 billion in
cash. The transaction is expected to close byitstehfalf of 2013, assuming the receipt of the megfiregulatory clearances and satisfaction of
the other closing conditions. As a result of oecidion to divest this business, the Nutrition hass will be presented as a discontinued
operation in the consolidated financial stateméotsill periods presented on a retroactive basignvéng in the second quarter of

2012. Therefore, all revenues and expenses rdiatide Nutrition business will be presented inngle line,Discontinued operations—net of
tax. Additionally, the assets and liabilities assasiatvith this business will be classifiedAssets of discontinued operations and other assets
held for saleandLiabilities of discontinued operationas appropriate, in the condensed consolidated tafsireets.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Shareholders and Board of Directors of Plize.:

We have reviewed the condensed consolidated batdmesgt of Pfizer Inc. and Subsidiary Companied &gpdl 1, 2012, and the related
condensed consolidated statements of income, ceadaonsolidated statements of comprehensive incangecondensed consolidated
statements of cash flows for the three-month psraxttled April 1, 2012, and April 3, 2011. Thesedeosed consolidated financial statements
are the responsibility of the Company’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbaml (United States). A review of
interim financial information consists principally applying analytical procedures and making ingsiof persons responsible for financial i
accounting matters. It is substantially less inpgctihan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfit@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mahtapdifications that should be made to the cosédrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdsaahs of the Public Company Accounting Oversighamio(United States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congzaas of December 31, 2011, and the related cdasedi statements of income,
shareholders’ equity, and cash flows for the yeantended (not presented herein); and in our reladed February 28, 2012, we expressed an
unqualified opinion on those consolidated finanstatements. In our opinion, the information sethfan the accompanying condensed
consolidated balance sheet as of December 31, 2Ofirly stated, in all material respects, irat&in to the consolidated balance sheet from
which it has been derived.

KPMG LLP

New York, New York
May 10, 2012
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyioondensed consolidated financial statements@utddtes to assist readers in
understanding Pfizer’s results of operations, foiancondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance, Operating Environm&ttategy and OutlooKhis section, beginning on page 43, provides infdiom
about the following: our business; our performadgeng the first quarter of 2012; our operating iemwment; our strategy; our business
development initiatives; and our financial guidafme2012.

e Analysis of the Condensed Consolidated Stateméhtsame . This section begins on page 'and consists of the following s-sections

0 RevenuesThis sub-section, beginning on page 50, providearetysis of our products and revenues for théduarter of 2012 and 2011,
as well as an overview of research and developeygrgnses and important biopharmaceutical produaldpments

o Costs and ExpenseThis sul-section, beginning on page 60, provides a discns#iout our costs and expens
o Provision for Taxes on IncomThis sul-section, on page 64, provides a discussion of iiempscting our tax provision:

o Discontinued Operation{This sul-section, beginning on page 64, provides an anabfdise financial statement impact of ¢
discontinued operation

0 Adjusted IncomeThis sul-section, beginning on page 65, provides a discngsi@an alternative view of performance u: by
managemen

e Analysis of the Condensed Consolidated Balancet&IThis section, on page 69, provides a discussiamanges in certain balance sh
accounts

e Analysis of the Condensed Consolidated Statemé&ftash FlowsThis section, beginning on page 69, provides atyaiseof our casl
flows for the first quarter of 2012 and 20:

e Analysis of Financial Condition, Liquidity and C#gliResource<This section, beginning on page 70, provides atyaiseof our financial
assets and liabilities as of April 1, 2012 and Delger 31, 2011 and a discussion of our outstandétg @nd commitments that existed as of
April 1, 2012 and December 31, 2011. Included endiscussion of outstanding debt is a discussidheomount of financial capacity
available to help fund Pfiz's future activities

e New Accounting StandarcThis section, beginning on page 73, discusses tigcaopted accounting standar

e Forward-Looking Information and Factors That May Affect fat Results. This section, beginning on page 73, providessztijgion of the
risks and uncertainties that could cause actualte® differ materially from those discussedamard- looking statements set forth in this
MD&A relating to our financial and operating penfieeince, business plans and prospects, in-line ptednd product candidates, strategic
review, capital allocation, and share-repurchaskedividend-rate plans. Such forward-looking statete@re based on managemsrtirren
expectations about future events, which are inligrensceptible to uncertainty and changes in arstances
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Components of the Condensed Consolidated Stateroklmsome follow:

Three Months Ende

April 1, April 3,
(MILLIONS OF DOLLARS, EXCEPTPER COMMON SHARE DATA) 2012 2011 % Chang
Revenue! $ 15,40t $ 16,50: 7
Cost of sale 2,97¢ 3,69: (19)
% of revenue: 19.2% 22.0%
Selling, informational and administrative expen 4,13 4,50 (8
% of revenue: 26.8% 27.%
Research and development exper 2,072 2,091 @
% of revenue: 13.5% 12.7%
Amortization of intangible asse 1,42( 1,37¢ 3
% of revenue: 9.2% 8.3%
Restructuring charges and certain acquis-related cost 59¢€ 894 (33
% of revenue: 3.9% 5.4%
Other deductions—net 1,65 827 10C
Income from continuing operations before providiontaxes on incom 2,55 3,11¢ (18)
% of revenue: 16.€% 18.€%
Provision for taxes on incon 75C 894 (16)
Effective tax rate 29.4% 28.7%
Income from continuing operatiol 1,80z 2,22¢ (19
% of revenue: 11.7% 13.5%
Discontinued operations—net of tax — 10 (200
Net income before allocation to noncontrolling netgts 1,80z 2,23¢ (19
% of revenue: 11.7% 13.5%
Less: Net income attributable to noncontrollingneists 9 12 (25)
Net income attributable to Pfizer Ir $ 1,794 $ 2,222 (19
% of revenue: 11.€% 13.5%
Earnings per common sh—basic:
Income from continuing operations attributable fizét Inc.
common shareholde $ 024 % 0.2¢ (14)
Discontinued operatio—net of tax — — —
Net income attributable to Pfizer Inc. common shalders $ 024 $ 0.2¢ (14)
Earnings per common sh—diluted:
Income from continuing operations attributable fizé¥ Inc.
common shareholde $ 0242 $ 0.2¢ (14)
Discontinued operations—net of tax — — —
Net income attributable to Pfizer Inc. common shatders $ 024 $ 0.2¢€ 19
Cash dividends paid per common sk $ 02z $ 0.2C 1C

*  Calculation not meaningful.
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

Our mission is to apply science and our global weses to improve health and well-being at evergestaf life. We strive to set the standard for
quality, safety and value in the discovery, develept and manufacturing of medicines for peoplearithals. Our diversified global
healthcare portfolio includes human and animaldgjia and small molecule medicines and vaccinegjedlsas nutritional products and many
the world’s best-known consumer products. Every, saywork across developed and emerging marketdance wellness, prevention,
treatments and cures that challenge the most fetisedses of our time. We also collaborate withtheare providers, governments and local
communities to support and expand access to reliaffordable healthcare around the world. Ourmees are derived from the sale of our
products, as well as through alliance agreementignwhich we co-promote products discovered bgrotbmpanies.

On July 7, 2011, we announced our decision to egptrategic alternatives for our Animal Health &hdrition businesses and noted that they
may include, among other things, a full or parsigparation of each of these businesses from Rfireugh a spin-off, sale or other transaction.
On April 23, 2012, we announced that we have edter® an agreement to sell our Nutrition operasegment to Nestlé for $11.85 billion in
cash. The transaction is expected to close byitstehfalf of 2013, assuming the receipt of the megfliregulatory clearances and satisfaction of
the other closing conditions. As a result of outigien to divest this business, the Nutrition basgwill be presented as a discontinued
operation in the consolidated financial statemémtsll periods presented on a retroactive bagjgrimeng in the second quarter of 2012.
Therefore, all revenues and expenses related thub&ion business will be presented in a singie IDiscontinued operations—net of tax
Additionally, the assets and liabilities associatéth this business will be classified Assets of discontinued operations and other a$ezits

for saleandLiabilities of discontinued operationas appropriate, in the condensed consolidated taktmeets. We expect to finalize a strat
decision for our Animal Health business in 2012 smdomplete any separation of this business by 201 3. (For more information, see the
“Our Business Development Initiatives” section lwStMD&A).

On August 1, 2011, we completed the sale of oursGggl business. In connection with our decisiosett the operating results associated
the Capsugel business are classifieDiasontinued operations—net of texour condensed consolidated statements of indontée three
months ended April 3, 2011. (For more informatisee the “Our Business Development Initiatives” @didcontinued Operations” sections of
this MD&A.)

Our First Quarter 2012 Performance

Revenuein the first quarter of 2012 were $15.4 billiondecrease of 7% compared to the same period in 20E1to an operational decline of
$1.0 billion, or 6%, primarily as the result of timepact of the U.S. loss of exclusivity of Lipiton November 30, 2011, and the unfavorable
impact of foreign exchange of $57 million, or I¢lsan 1%.
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The significant impacts on revenues for the fitsaer of 2012, compared to the same period in 28¢Elas follows:
Three Months Ende

April 1, 201z

VS,

April 3, 2011
Worldwide % Chang % Chang % Chang
(MILLIONS OF DOLLARS) Incr./(Decr. Worldwide U.S Internatione
Lyrica $ 12¢ 16 9 21
Celebrex 43 7 6 9
Enbrel (outside the U.S. and Cana 29 3 — 3
Viagra 26 6 13 2
Premarin family 26 11 11 9
Sutent 24 9 25 3
EpiPen® 23 66 59 13¢
Pristiq 22 17 12 43
BeneFIX 19 12 2C 5
Prevnar/Prevenar -valent) (15 (20 — (20
Vfend () a7 9) (46) 3
Chantix/Champi (21 11 2 (18)
Norvasc (22 (6) 56 (8)
BMP2 (26) (28) (24) *
Detrol/Detrol LA (30 (13 (13 (14)
Geodon/Zeldox®) (52 (22) (26) —
Zosyn/Tazocir® (51) (28) (40) 11)
Prevnar 13/Prevenar : (55) (6) (15) 12
Aromasin®) (58) (52 (89) (32
Effexor () (75) (37) (59) (15)
Cadue(® 77 (54) (89) (8)
Xalatan/Xalacon(®) (165) (42 (92 (16)
Lipitor (®) (990) (42) (71 (6)
Alliance revenugb) (48) (5) 5 (23)
All other biopharmaceutical produc© 224 12 27 4
Animal Health product 44 4 10 1
Nutrition products 43 9 — 9
Consumer Healthcare produ (10 @ (10 7
Other®) (15) 18 17 (28)

(a)Legacy King product

®) Lipitor lost exclusivity in the U.S. in November 20, Japan in June 2011, Canada in May 2010, Spdialy 2010, Brazil in August 20!
and Mexico in December 2010. Xalatan lost exclagivi the U.S. in March 2011 and in the majorityfafropean markets in January 2012.
Caduet lost exclusivity in the U.S. in November POEffexor XR lost exclusivity in the U.S. in JUM10. Aromasin lost exclusivity in the
U.S. in April 2011 and in the majority of Europeaarkets and Japan in July 2011. Vfend tabletsdrsiusivity in the U.S. in February
2011. Zosyn lost exclusivity in the U.S. in SeptemB009. Geodon lost exclusivity in the U. S. inrbfa2012. We lost exclusivity for
Aricept 5mg and 10mg tablets, which are includedliiance revenues, in the U.S. in November 201€ iamrmany of the major European
markets in February 201

© Includes the “All other” category included in thevenues—Major Biopharmaceutical Products tablegmtesl in this MD&A, which
includes sales of generic atorvasta

@ Includes revenues generated primarily from PfzentreSource, our contract manufacturing and phiemaceutical chemical sales o
rganization.

* Calculation not meaningfu

Income from continuing operatioffor the first quarter of 2012 was $1.8 billion, qoaned to $2.2 billion in the first quarter of 20ptimarily
reflecting, in addition to the factors discussedwabrelating tdRevenues

e charges for certain legal matters that were appratély $313 million higher in the first quarter2@12 than in the same period in 2(
(see further discussion in the “Costs and Expenrg@tier (Income)/Deductions—Net” section of this &®and Notes to Condensed
Consolidated Financial Stateme— Note 4. Other Deductio—net);

e asset impairment charges that were approxim&&f% million higher in the first quarter of 2012thin the same period in 2011 (see
further discussion in the “Costs and Expenses—(theome)/Deductions—Net” section of this MD&AdNotes to Condensed
Consolidated Financial Stateme— Note 4. Other Deductio—net);

e higher charges of $245 million in 2012 compare@Q@a1 related to our n-acquisition related cc-reduction and productivity initiative
and

partially offset by:



e |ower purchase accounting impacts of $326 millie2012 compared to the same period in 2011;

e lower acquisitio-related costs of $393 million in 2012 comparech® $ame period in 201
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Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBbre Act, as amended by the Health Care and Edndeconciliation Act (together, the
U.S. Healthcare Legislation), was enacted in thHe. s explained more fully in our 2011 Annual Repmr Form 10-K, this legislation has
resulted in both current and longer-term impactsi®@rOur 2012 financial guidance (see the “Our e Guidance for 2012” section of this
MD&A for additional information) reflects the exped full-year impact of the U.S. Healthcare Ledisia

In each of the first quarters of 2012 and 2011reeerded the following amounts as a result of th®. Blealthcare Legislation:

e approximately $123.4 million and $166.2 milligespectively, recorded as a reductioiREvenuesrelated to the higher, extended and
expanded rebate provisions and the Medi“coverage ge’ discount provision; an

e approximately $103.4 million and $69.3 million, pestively, recorded iSelling, informational and administrative expen, related tc
the annual fee payable to the federal governmehictwis payable annually through 2018 and is ndudgble for U.S. income tax
purposes) based on our prior-calendar-year shiativeeto other companies of branded prescriptiargdales to specified government
programs

The U.S. Supreme Court is considering whetherelj@irement in the U.S. Healthcare Legislation fongkicans to have insurance (called the
individual mandate) is constitutional, whether otpertions of the U.S. Healthcare Legislation sldathnd if the individual mandate is found
unconstitutional, whether the courts have jurisdicto consider these issues before the individuetdate takes effect in 2014, and whethe
U.S. Healthcare Legislation's expansion of Medicaidonstitutionally encroaches on states' autondkfeycannot predict the outcome of these
proceedings. In addition, Congress may withholabah portion of the funding necessary to implembatU.S. Healthcare Legislation or may
attempt to amend or repeal it. Given the extenhefpossible changes and the uncertainties comgeting interpretation, implementation and
timing of the changes, the U.S. Healthcare Ledastand any amendments thereto or any repeal of albrtions thereof could impact our
business and results of operations in the near aadrover the next several years.

The budget proposal submitted to Congress by Ryesidbama in February 2012 includes a provisiohwioaild reduce the base exclusivity
period for a biologics product from 12 years toeseyears. There was no corresponding pendingdsiigthed to amend the U.S. Healthcare
Legislation to alter the biologics provisions. Thelget proposal was voted down 414-0 in the U.Sisd®f Representatives. No vote has yet
been held in the U.S. Senate.

Industry-Specific Challenges

The majority of our revenues come from the manuf@cand sale of biopharmaceutical products. Asametl more fully in our 2011 Annual
Report on Form 10-K, the biopharmaceutical industyighly competitive and we face a number of stdgrspecific challenges, which can
significantly impact our results. These factordude, among others: the loss or expiration of iat#lial property rights and the expiration of
co-promotion and licensing rights, pipeline prodiitt and the regulatory environment, pricing armdess pressures and competition among
branded products.

As more fully explained in our 2011 Annual Repantleorm 10-K, the loss or expiration of intellectpabperty rights and the expiration of co-
promotion and licensing rights can have a significedverse effect on our revenues. Our 2012 firsugeiidance reflects the anticipated impact
in 2012 of the loss of such rights as describedvwétee the “Our Financial Guidance for 2012” sectf this MD&A for additional
information).

Our 2012 results have been and/or will be advelisgbacted by the following recent developments:

e Lipitor in the U.S— Lipitor lost exclusivity in the U.S. in November 2D. Following the end of the 1-day generic exclusivity period
late May 2012, we expect the entry of multi-sougeeeric competition in the U.S., with attendantéased competitive pressures.
Beginning in 2012, sales of Lipitor in the U.S. aeported in our Established Products business

Lipitor in international markets—Lipitor lost exglivity in Japan in 2011, Australia in February 2@hd certain European markets in
March 2012, and it will lose exclusivity in certaother European markets in May 2012.

e Other recent loss of exclusivity impacts—In ths., we lost exclusivity for Vfend tablets in Felry 2011, for Xalatan in March 2011,
for Caduet in November 2011 and for Geodon in M&@h2. The basic U.S. patent (including the six-thqrediatric exclusivity period)
for Protonix expired in January 2011. The basiepator Vfend tablets in Brazil expired in Janu2011. We lost exclusivity for
Aromasin in the U.S. in April 2011 and in the m#jof European markets and Japan in July 2011ldMeexclusivity for Xalatan and
Xalacom in the majority of European markets in qap2012. We lost exclusivity for Aricept in manfytbe major European markets in
February 2012

In addition, we expect to lose exclusivity for fledlowing other products in 2012:

e Revatio tablet in the U.S. in September 2012, whilects the extension of the exclusivity perioohfi March to September 2012 as
result of a pediatric extension; a



e Detrol IR in the U.S. in September 20
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Our 2012 results also have been and/or will be maeimpacted by the following impacts on Allianexenues:
e Aricept—Our rights to Aricept in Japan will return to Ei€20., Ltd. in December 201

e Spirive— Our collaboration with Boehringer Ingelheim (Bly fSpiriva will expire on a count-by-country basis between 2012 and 2(C
including the expiration in certain EU markets 012.

For additional information, including with regam@the expiration of the patents and ofgromotion and licensing rights for various produint
the U.S., EU and Japan in 2012 and subsequent, wesrshe “Patents and Intellectual Property Rigdgstion of our 2011 Annual Report on
Form 10-K and the “The Loss or Expiration of Inéellual Property Rights” section of our 2011 FinahBieport, which is filed as Exhibit 13 to
our 2011 Annual Report on Form 10-K.

We will continue to aggressively defend our patégtits against increasing incidents of infringem&henever we deem appropriate. For more
detailed information about our significant prodystse the discussion in the “Revenues—SelectedriReg from Biopharmaceutical Products”
section of this MD&A. See Part 11-Other Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergc
developments with respect to patent litigation.

In August 2011, the federal Budget Control Act 812 (the Act) was enacted in the U.S. The Act idekiprovisions to raise the U.S. Treasury
Department’s borrowing limit, known as the debiingi and provisions to reduce the federal defigit$2.4 trillion between 2012 and 2021.
Deficit-reduction targets include $900 billion dédretionary spending reductions associated wighDtepartment of Health and Human
Services and various agencies charged with natss@lrity, but those discretionary spending reduastido not include programs such as
Medicare and Medicaid or direct changes to pharotézad pricing, rebates or discounts. The Officeviafhagement and Budget (OMB) is
responsible for identifying the remaining $1.5liwih of deficit reductions, which will be dividedrenly between defense and non-defense
spending. Under this OMB review process, Sociau8gc Medicaid, Veteran Benefits and certain othigending categories are excluded from
consideration, but reductions in payments to Medigaoviders may be made, although any such rezhgtire prohibited by law from
exceeding 2%. Additionally, certain payments to Matk Part D plans, such as low-income subsidy paysy are exempt from reduction.
While we do not know the specific nature of therspeg reductions under the Act that will affect Nde, we do not expect that those
reductions will have a material adverse impact mnresults of operations. However, any significgpending reductions affecting Medicare,
Medicaid or other publicly funded or subsidizedItteprograms that may be implemented, and/or agwificant additional taxes or fees that
may be imposed on us, as part of any broader tediduction effort could have an adverse impacbonresults of operations.

The Global Economic Environment

In addition to the industry-specific factors disseid above, we, like other businesses, continuac® the effects of the challenging economic
environment, which have impacted our biopharmacaliperations in the U.S. and Europe, affectimgpérformance of products such as
Lipitor, Celebrex and Lyrica and in a number of egireg markets. We believe that patients, experignthe effects of the challenging
economic environment, including high unemploymentls, and increases in pays, sometimes are switching to generics, delayesment:
skipping doses or using less effective treatmenteduce their costs. Challenging economic conaiitio the U.S. also have increased the
number of patients in the Medicaid program, undeictv sales of pharmaceuticals are subject to sotiskaebates and, in many states, to
formulary restrictions limiting access to brand-madnugs, including ours. In addition, during thestfiquarter of 2012, we continued to
experience pricing pressure as a result of the@oanenvironment in Europe and in a number of eimegrgrarkets, with governmemtandate
reductions in prices for certain biopharmaceutgraducts in certain European and emerging markattcies.

Significant portions of our revenues and earningsexposed to changes in foreign exchange ratesédleto manage our foreign exchange
risk in part through operational means, includingnaging same-currency revenues in relation to samrency costs and same-currency assets
in relation to same-currency liabilities. Dependargmarket conditions, foreign exchange risk assmanaged through the use of derivative
financial instruments and foreign currency debtwisoperate in multiple foreign currencies, inchglthe euro, the U.K. pound, the Japanese
yen, the Canadian dollar and approximately 100ratherencies, changes in those currencies relatitiee U.S. dollar will impact our revenu
and expenses. If the U.S. dollar weakens agaisgeaeific foreign currency, our revenues will in@eahaving a positive impact, and our ove
expenses will increase, having a negative impachet income. Likewise, if the U.S. dollar streregth against a specific foreign currency, our
revenues will decrease, having a negative impactoarr overall expenses will decrease, having &ipesmpact on net income. Therefore,
significant changes in foreign exchange rates mgact our results and our financial guidance.
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Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogn#icant operating cash flows, financial
assets, access to capital markets and availalele difhcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@ner long-term debt is rated high quality by b8tandard & Poor’'s and Moody’s Investors
Service. As market conditions change, we contiouaanitor our liquidity position. We have taken amidl continue to take a conservative
approach to our financial investments. Both shematand long-term investments consist primarilhigh-quality, highly liquid, well-
diversified, available-for-sale debt securitiesr fiwther discussion of our financial conditiongdbe "Financial Condition, Liquidity and
Capital Resources” section of this MD&A.

These and other industry-wide factors that maycafferr businesses should be considered along mfithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part Il, ItetA., “Risk Factors”, of this Form 10-
Q; and in Part I, Item 1A, “Risk Factors,” of o0l Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaalue for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our prodaradshow we can best work with patients,
physicians and payers to prevent and treat dissasénprove outcomes. We will work within the cuntréegal and pricing structures, as wel
continue to review our pricing arrangements andresting methods with payers, to maximize accegmteents and minimize any adverse
impact on our revenues.

On April 23, 2012, we announced that we have edter® an agreement to sell our Nutrition operasagment to Nestlé. If the closing
conditions are satisfied and the sale of the Natribusiness is completed, and if a decision isertacseparate Animal Health from the
Company, then, following these separations, Pfilibe a global biopharmaceutical company withimmovative core and a value core, with
different cost structures and operating driversl, acomplementary Consumer Healthcare businesssentéral well-known brands. The
innovative core includes a portfolio of innovatilagely patent-protected, in-line products andr&D organization focused on continuing to
build a robust pipeline of highly differentiatedopiuct candidates in areas of unmet medical nedusyvalue core includes a portfolio

of products that have lost exclusivity or are ajpgfong the loss of exclusivity that help meet ttabgl need for less expensive, quality
medicines.

In response to the challenging operating envirortnvea have taken and continue to take many stepsaagthen our Company and better
position ourselves for the future. We believe roanprehensive approach to our challenges—organ@in business to maximize research,
development and commercial opportunities, improvheyperformance of our innovative core and ounealore, making the right capital
allocation decisions, and protecting our intelletforoperty.

We continue to closely evaluate our global researshdevelopment function and pursue strategi@apcove innovation and overall
productivity by prioritizing areas with the greatssientific and commercial promise, utilizing appriate risk/return profiles and focusing on
areas with the highest potential to deliver valuéhe near term and over time. To that end, owaneh primarily focuses on five high-priority
areas that have a mix of small and large molectigsmunology and inflammation; oncology; cardiovdacumetabolic and endocrine
diseases; neuroscience and pain; and vaccinedditicm to reducing the number of disease aredsafs and the number of R&D programs,
we are realigning and reducing our research andldpment footprint, and outsourcing certain funesiochat do not drive competitive
advantage for Pfizer. As a result of these actiamesexpect significant reductions in our annuaéaesh and development expenses, which are
reflected in our 2012 financial guidance, and weeex to incur significant costs in order to achiévese reductions, which are also reflected in
our 2012 financial guidance. For additional infotioa, see the “Our Financial Guidance for 2012” &8dsts and Expenses—Restructuring
Charges and Other Costs Associated with Acquisitaamd Cost-Reduction/Productivity Initiatives” sens of this MD&A.

While a significant portion of R&D is done interfyglwe continue to seek to expand our pipeline tigeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collabonatlliance and license agreements and
acquisitions allow us to capitalize on these conmgisito expand our pipeline of potential future preid. In addition, collaborations and
alliances allow us to share risk and to accessmadtscientific and technological expertise.

For information about our pending new drug appiasa (NDA) and supplemental filings, see the “Rexwesi+—Product Developments-
Biopharmaceutical” section of this MD&A.

Our acquisition strategy included the acquisitibiyeth in 2009. We continue to build on our brgemitfolio of businesses through various

business development transactions. See the “Oun@sDevelopment Initiatives” section of this MD&# information on our recent
transactions and strategic investments that wewgkomplement our businesses.
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We continue to aggressively defend our patentsiglaainst increasingly aggressive infringement wkienappropriate (see Notes to
Condensed Consolidated Financial Statemerisste 12. Commitments and Contingengjeend we will continue to support efforts that
strengthen worldwide recognition of patent rightsile/taking necessary steps to help ensure apptegratient access. In addition, we will
continue to employ innovative approaches to preeeunnterfeit pharmaceuticals from entering the §uppain and to achieve greater control
over the distribution of our products, and we wdhtinue to participate in the generics marketiar products, whenever appropriate, once
lose exclusivity.

We remain focused on achieving an appropriatestostture for the Company. For information regagdiur cost-reduction and productivity
initiatives, see the “Costs and Expenses—Restringf@harges and Other Costs Associated with Actijpis and Cost-Reduction/Productivity
Initiatives” section of this MD&A.

Our strategy also includes directly enhancing di@der value through dividends and share repurch&sse the “Analysis of Financial
Condition, Liquidity and Capital Resources—SharecRase Plans and Dividends on Common Stock” sectbthis MD&A for more
information.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoities by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an enafleur strategies, and we seek to generate phiditrevenue growth and enhance
shareholder value by pursuing a disciplined, sgiatand financial approach to evaluating businessebpment opportunities. We are
especially interested in opportunities in our hggferity therapeutic areasi#munology and inflammation; oncology; cardiovasecumetaboli
and endocrine diseases; neuroscience and paiwvaacthes—and in emerging markets and establisteetlpts. The most significant recent
transactions are described below.

e In early 2011, we announced that we were conduetisyategic review of all of our businesses arsétas On July 7, 2011, we announ
our decisions to explore strategic alternativesofor Animal Health and Nutrition businesses aneéddhat they may include, among ot
things, a full or partial separation of each ofstadusinesses through a spin-off, sale, or othas#éction. We indicated that these potential
actions may create greater shareholder value, enattio become a more focused organization anthizgticapital allocation. Given the
separate and distinct nature of Animal Health anttihion, we stated we may pursue a different efyat alternative for each of these
businesses

On April 23, 2012, we announced that we have edtert® an agreement to sell our Nutrition operasagment to Nestlé for $11.85
billion in cash. The transaction is expected tselby the first half of 2013, assuming the receifithe required regulatory clearances and
satisfaction of the other closing conditions. A®sult of our decision to divest this business,Nutrition business will be presented as a
discontinued operation in the consolidated finarsti@ements for all periods presented on a retisgabasis beginning in the second
quarter of 2012. Therefore, all revenues and esgerelated to the Nutrition business will be pnése in a single lineDiscontinued
operations—net of taxAdditionally, the assets and liabilities assamibvith this business will be classified/&ssets of discontinued
operations and other assets held for sahelLiabilities of discontinued operationas appropriate, in the condensed consolidated tmlan
sheets.

We expect to finalize a strategic decision for Animal Health business in 2012 and to completesaparation of this business by July
2013.

We will continue to assess our businesses andsaasetart of our regular, ongoing portfolio revigrecess and also continue to consider
business development activities for our businesses.

e On March 12, 2012, Biocon and Pfizer announcecttinclusion of their alliance to commercialize ®in’s biosimilar versions of insulin
and insulin analog products. The companies agiestditie to the individual priorities for their reggtive biosimilars businesses, it is in
their best interest to move forward independel

e On February 26, 2012, we completed our acquisitfolacer Corp. (Alacer), a privately owned compdhngt manufactures, markets e
distributes Emergen-C, a line of effervescent, pened drink mix vitamin supplements that is the éstgselling branded vitamin C line in
the U.S. For additional information on our acquisitof Alacer, see Notes to Condensed Consolidaitegncial Statements-Note 2A.
Acquisitions and Divestitures: AcquisitiorThe allocation of the consideration transferred@sbeen finalizec

e On December 1, 2011, we completed our acquisitfidhedconsumer healthcare business of FerrosanitdpiS (Ferrosan), a Danit
company engaged in the sale of science-based censwgalthcare products, including dietary supplamand lifestyle products,
primarily in the Nordic region and the emerging keds of Russia and Central and Eastern Europei®te fact that financial
information included in our fiscal year 2011 condated financial statements for our subsidiariesrafing outside the U.S. is as of anc
the year ended November 30, this acquisition iecefd in our condensed consolidated financiathénfirst fiscal quarter of 2012. Our
acquisition of Ferrosan’s consumer healthcare legsiincreases our presence in dietary suppleméhtswew set of brands and pipeline
products. Also, we believe that the acquisitioowa us to expand the marketing of Ferrosan’s brémadsigh Pfizer’s global footprint and
provide greater distribution and scale for cerffizer brands, such as Centrum and Caltrate, iroBan’s key markets. For additional
information on our acquisition of Ferrosan, seedddb Condensed Consolidated Financial Statemehtste-2A. Acquisitions and
Divestitures: AcquisitionsThe allocation of the consideration transferredr@sbeen finalizec
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e On August 1, 2011, we sold our Capsugel busifersspproximately $2.4 billion in cash. For additéd information, see Notes to
Condensed Consolidated Financial Staten— Note 2B. Acquisitions and Divestitures: Divestitu

Our Financial Guidance for 2012

We forecast 2012 revenues of $58.0 billion to $@0llon, Reported diluted earnings per common el&PS) of $1.23 to $1.38 and Adjusted
diluted EPS of $2.14 to $2.24. We have updatedjaigtance for 2012 revenues, Adjusted income andgtdfl diluted EPS to reflect our
decision to sell the Nutrition operating segmené Mave updated our guidance for 2012 Reportedréetne and Reported diluted EPS
primarily to reflect additional expenses relatedéotain legal matters and certain asset impairmcieatges. The current exchange rates ass
in connection with the 2012 financial guidance atdend of the actual exchange rates in effechdutie first three months of 2012 and the
mid-April 2012 exchange rates for the remaindethefyear. For an understanding of Adjusted inconteAdjusted diluted EPS, see the
“Adjusted Income” section of this MD&A.

A reconciliation of 2012 Adjusted income and Adgdtiluted EPS guidance to 2012 Reported Net incattni®utable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inanomn shareholders guidance follows:

Full-Year 2012 Guidanc

(BILLIONS OF DOLLARS, EXCEPTPER SHARE AMOUNTS) Net Income(®@) Diluted EPS@®)
Adjusted income/diluted EF®) guidance ~$16.1- $16.9 ~$2.14- $2.24
Purchase accounting impacts of transactions coetpket of 4/1/1. (3.8) (0.51)
Acquisitior-related cost (0.5-0.7) (0.07- 0.09)
Non-acquisitior-related restructuring cos (1.8-2.0) (0.23- 0.26)
Other certain significant items incurred as of #21 (0.9) (0.112)
Income from discontinued operatic() 0.4 0.06
Reported net income attributable to Pfizer Incutditl EPS guidanc ~$9.1- $10.3 ~$1.23- $1.38

@ Includes revenues and expenses related to thetiNnthiusiness as a discontinued operation, but doemclude any gain on the pending
sale of the Nutrition business. Does not assumedh®pletion of any business-development transagtiat completed as of April 1, 2012,
including any one-time upfront payments associatithl such transactions. Also excludes the poteefifgcts of the resolution of litigation-
related matters not substantially resolved as ofl 80, 2012.

®) For an understanding of Adjusted income and Adjligikited EPS, see tt“ Adjusted Incom” section of this MD&A.

© Includes amounts related to our initiatives to @R&D spending, including our realigned R&D foatpr and amounts related to other
cost-reduction and productivity initiatives. In thexonciliation between Net income attributabl®fzer Inc., as reported under principles
generally accepted in the United States of Amditit&. GAAP), and Adjusted income, and in the red@tion between diluted EPS, as
reported under U.S. GAAP, and Adjusted diluted BR8se amounts are categorized as Certain Signifitams (see the “Adjusted Income—
—Reconciliatior” section of this MD&A).

The changes in the amounts from the reconciliatteting to the 2012 financial guidance in the Camy's 2011 Annual Report on For
1C-K are primarily due to the reclassification of @ofbm Acquisitio-Related Costs to Nr-Acquisition Related Restructuring Cos

@ Income attributable to Pfiz's Nutrition busines

For a description of our actual and anticipatedsanad savings associated with our cost-reductitiaiives, see the “Costs and Expenses—
Restructuring Charges and Other Costs AssociatddAgiquisitions and Cost-Reduction/Productivitytilatives” section of this MD&A.

Our 2012 financial guidance is subject to a nuntféactors and uncertainties—as described in thear ‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and Fast That May Affect Future Results” sections o6tMD&A,; Part II, Iltem 1A., “Risk
Factors,” of this Form 10-Q; the “Our Operating Eamment” and “Our Strategy” sections of our 20%ddncial Report, which is filed as
Exhibit 13 to our 2011 Annual Report on Form 10akd Part |, Item 1A, “Risk Factors,” of our 2011 rAral Report on Form 10-K.

49




ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

Worldwide revenues by operating segment, businegsnd geographic area follow:

% Change in Revenu
World- Intelr-
Worldwide u.S. International wide u.S. national

April 1, April 3, April 1, April 3, April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011 12/11 12/11 12/11
Three Months Ende
Biopharmaceutical revenue
Primary Care Operatin

Segment $ 4097 $ 5441 $ 2,001 $ 3,191 $ 2,09¢ $ 2,24t (25) (37) (7
Specialty Cart 3,58( 3,927 1,61¢ 1,94¢ 1,962 1,97¢ 9) 7 (1)
Oncology 28¢ 311 123 89 16E 22z (M 38 (26)
SC&O Operating Segment 3,86¢ 4,23¢ 1,741 2,03¢ 2,12 2,20C 9 (15) (3)
Emerging Market: 2,29¢ 2,17¢ — — 2,29¢ 2,17¢ 6 — 6
Established Produc 2,801 2,36 1,44% 1,03: 1,35¢ 1,33¢ 18 40 2
EP&EM Operating Segme! 5,10C 4,54¢ 1,44% 1,03: 3,657 3,518 12 40 4
13,06 14,22¢ 5,18t 6,26° 7,88( 7,961 (8) (17) (1)

Other product revenue
Animal Health 1,02¢ 982 42z 382 604 60C 4 10 1
Consumer Healthcare 73E 74E 32€ 361 40¢ 384 (@)} (10 7
AH&CH Operating Segment 1,761 1,72 74€ 7458 1,01 984 2 (@) 3
Nutrition Operating Segme 513 47C — — 513 47C 9 — 9
Other@ 66 81 21 18 45 63 (19 17 (28)
57¢ 551 21 18 55¢ 53¢ 5 17 5
Total revenue $1540f $16,50: $ 595¢ $ 7,02« $ 9,451 $ 947¢ (N (15 —

@ Includes revenues generated primarily from Pfizent@&Source, our contract manufacturing and buékmlaceutical chemical sal
organization

Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical prodémtghe first quarter of 2012 were $13.1 billiondecrease of 8% compared to the first
quarter of 2011, primarily due to:

e the decrease of approximately $1.3 billion inratienal revenues due to the loss of exclusivityarious products in certain markets,
including a decrease of $991 million in operatiomaienues from Lipitor

partially offset by:

e alower reduction in revenues related to U.S.ltHeare Legislation of $43 million in the first qaer of 2012 compared to the first quarter
of 2011; anc

e an increase in operational revenues for certaipfaomaceutical products, particularly Lyrica, Ceéeband Enbrel
Geographically,

e inthe U.S., revenues from biopharmaceutical prtgldecreased 17% in the first quarter of 2012, @yewbto the same period in 20.
primarily reflecting lower revenues from Lipitofalatan, Caduet, Effexor, Geodon, Zosyn, Aromasid Vfend, all due to loss of
exclusivity, and lower revenues from Prevnar 13 Thpact of these adverse factors was partiallyedfihy the strong performance of
certain other biopharmaceutical products and thetaoeduction in revenues related to U.S. Healthtagislation

e in our international markets, revenues from bioptereutical products decreased 1% in the first quaft2012 compared to the fii
quarter of 2011, reflecting the unfavorable impEdoreign exchange of 1% in the first quarter 612. Operationally, revenues were flat
primarily impacted by declines in Lipitor, Xalataf@lacom, Norvasc, Aromasin and Effexor, all duéoss of exclusivity in certain



markets, and lower Alliance revenues, primarily tluéhe loss of exclusivity of Aricept in many majpuropean markets as well as lower
revenues for Spiriva in certain European countédliecting the final-year terms of our Spiriva @tdbration agreements relating to those
countries.
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During the first quarter of 2012, international eaues from biopharmaceutical products represeriggdf total revenues from
biopharmaceutical products, compared to 56% irfiteequarter of 2011.

Primary Care Operating Segment

Primary Care unit revenues decreased 25% in teiedfirarter of 2012, compared to the same peri@dii, due to lower operatior

revenues of 25%, primarily due to the loss of esiglity of Lipitor in the U.S. in November 2011 atite resulting shift in the reporting of
U.S. Lipitor revenues to the Established Produntsheginning January 1, 2012. U.S. branded Lipkwenues, reported by the Established
Products business unit in the first quarter of 2@Ezreased to $383 million, or 71%, from $1.3idmllcompared to the same period in 2011.
Collectively, the decline in revenues for Lipitarthe U.S. and for certain other Primary Care protducts that lost exclusivity in various
markets in 2011, as well as the resulting shithimreporting of such product revenues to the Histeddl Products unit, reduced Primary (
unit revenues by $1.5 billion, or 28%, in companisdath the first quarter of 2011. The impact ofgbaleclines was partially offset by the
strong growth of Lyrica, most notably in Japanaddition to the solid performance of Celebrex arehirin.

Specialty Care and Oncology Operating Segment

Specialty Care unit revenues decreased 9% intbtegfiiarter of 2012, compared to the same peri@iri, due to lower operatior
revenues of 9%. Operational revenues were unfalyora@pacted by lower Prevnar 13/Prevenar 13 reveiini¢he U.S. and developed
Europe primarily because most patients eligibleeteive the pediatric catalp dose have already been vaccinated. Prevnar3.3élenue
were also impacted by a lower birth cohort compavid the same quarter last year. Additionally, Sakty Care unit revenues were
unfavorably impacted by the losses of exclusivity/fend and Xalatan in the U.S. in February and éha2011, respectively, and the
resulting shift in the reporting of Vfend and XaatU.S. revenues to the Established Products agihhing January 1, 2012, as well as the
loss of exclusivity of Geodon in the U.S. in Ma2Bil2. Collectively, these developments relatingfiend, Xalatan, and Geodon and the
impact of other Specialty Care unit products that exclusivity in various markets in 2011 redu&gecialty Care unit revenues by $264
million, or 7%, in comparison with the first quartef 2011. Operational revenues were favorably icteeh by the growth of Enbrel, as well
as the Prevenar franchise in Japan and Aust

Oncology unit revenues decreased 7% in the firattquof 2012, compared to the same period in 20dé to lower operational revenues
7%. Operational revenues were unfavorably impaliethe loss of exclusivity of Aromasin in the méfpiof European markets in the
second half of 2011 and the resulting shift inréygorting of such revenues to the Established Rtsdnit beginning January 1, 2012. This
loss of exclusivity reduced Oncology unit revenbg$61 million, or 20%, in comparison with the ficgiarter of 2011. Operational
revenues were favorably impacted by the growthuté&, as well as the launches of Inlyta and Xalikothe U.S.

Established Products and Emerging Markets Oper&agment

Established Products unit revenues increasedia@Be first quarter of 2012 compared to the saeréop in 2011 due to higher operational
revenues of 17% and a 1% favorable impact of foreixchange. The increase in Established Produdtsperational revenues in the first
quarter of 2012 was mainly due to recent launcliggoeric versions of certain Pfizer branded prinare and specialty care products,
including $383 million of U.S. branded Lipitor rewges and by our agreement granting Watson PhartieaisuInc. the exclusive right to
sell the authorized generic version of Lipitor fre tU.S. Operational revenues were unfavorably itgobloy the entry of multsource gener
competition in the U.S. for donepezil (Aricept)Ntay 2011.

Emerging Markets unit revenues increased 6%, iffitbiequarter of 2012 compared to the same pdarid&D11, due to higher operatior
revenues of 9%, partially offset by a 3% unfavoeabipact of foreign exchange. The increase in Emgrylarkets unit operational
revenues in the first quarter of 2012 was due tdinoed volume growth across the product portfgiemarily in China, Russia and Mexit
as a result of more focused, targeted promotidifiaite for key products. These increases were gfrtoffset by the negative impact of
increased pricing pressures and changes in thegiofigovernment purchases in Turk

In the first quarter of 2012, total revenues frasteblished products in both the Established Predareti Emerging Markets units were $3.8
billion, with $965 million generated in emerging rkets.

Other Product Revenues

Animal Health and Consumer Healthcare Operatingrset

Animal Health unit revenues increased 4% in that fjuarter of 2012, compared to the same peri@d11, reflecting higher operatior
revenues of 6% and the unfavorable impact of forexchange of 2%. Operational revenues from Anidealth products were favorably
impacted compared to the same period in 2011 pilyriay the full-quarter impact of legacy King praziuevenues in the first quarter of
2012 compared with the partial-quarter impact mfilst quarter of 2011, as well as solid perforoemin both the global livestock and the
companion animal portfolio:

51




e Consumer Healthcare unit revenues decreased 1%eirfirst quarter of 2012, compared to the sameogeim 2011, reflecting low
operational revenues of 1%. The operational revedle@ease was primarily due to the impact of a &asre cold/flu season and
restocking of Centrum in Europe in the prigar quarter after the temporary voluntary withdabef that product in Europe in the tt
guarter of 2010

Nutrition Operating Segme

e Nutrition unit revenues increased 9% in the finsaider of 2012, compared to the same period in 2@fecting higher operational revent
of 8% and the favorable impact of foreign exchaofjg%. The operational revenue increase was priynduie to benefits from continued
successful new product launches, increased promaitaxctivities and overall strength in key marketsst notably China. On April 23,
2012, we announced that we have entered into aeamgmt to sell our Nutrition operating segment ésthé. See Notes to Condensed
Consolidated Financial Stateme— Note 14. Subsequent Evdor more information

Rebates and Chargebacks

As is typical in the pharmaceutical industry, otwss product sales are subject to a variety of clémhs, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and digsdo government agencies, wholesalers,
distributors and managed care organizations witheet to our pharmaceutical products. These deshsctepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periégstoHcally, our adjustments to actual results hagebeen material to our overall business. On
a quarterly basis, our adjustments to actual regiherally have been less than 1% of biopharmiaeéptoduct net sales and can result in
either a net increase or a net decrease in incBroeuct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.

Certain deductions from revenues follow:

Three Months Ende

April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011
Medicaid and related state program reb(@) $ 22C $ 35¢
Medicare rebate@ 234 368
Performanc-based contract rebat(®): (® 54(C 844
Chargeback§) 932 80C
Total $ 1,92¢ $ 2,36(

@ Rebates are prodi-specific and, therefore, for any given year areanted by the mix of products so

®) Performance-based contracts are with wholesalstslilitors, as well as with managed care custonmasisiding health maintenance
organizations and pharmacy benefit managers, wteive rebates based on the achievement of cordrpetdormance terms for specific
products or sales milestons

© Chargebacks primarily represent reimbursementshmegalers for honoring contracted prices to tpadies.

The total rebates and chargebacks for the firsttgquaf 2012 were lower than for the first quaxd&€2011, primarily as a result of:

e the impact of decreased Medicare, Medicaid amfbpaance-based contract rebates contracted faotocigand certain other products that
have lost exclusivity

e changes in product mix; ar
e the impact on chargebacks of decreased salesrairceroducts that have lost exclusivi
partially offset by, among other factors:

e an increase in chargebacks for our branded ptedsca result of increasing competitive pressamesincreasing sales for certain branded
products and certain generic products sold by aeefstone unit that are subject to chargeb:

Our accruals for Medicaid rebates, Medicare rebgiegormance-based contract rebates and chargebateked $3.0 billion as of April 1,

2012, a decrease from $3.3 billion as of DecemteRB11, and primarily are all included@ther current liabilitiesin our Condensed
Consolidated Balance Sheets.
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Revenues—Major Biopharmaceutical Products

Revenue information for several of our major biapmaceutical products follows:

Three Months Ende

% Chang

(MILLIONS OF DOLLARS) April 1, From April 3
Product Primary Indication: 2012 2011
Lipitor Reduction of LDL cholesterc $ 1,39¢ (42
Lyrica Epilepsy, post-herpetic neuralgia and diedygeripheral

neuropathy, fibromyalgi 95k 16
Prevnar 13/Prevenar : Vaccine for prevention of pneumococcal dise 941 (6)
Enbrel (Outside the U.S. and Canada) Rheumatoiénjle rheumatoid and psoriatic arthritis,

plague psoriasis and ankylosing spondy 89¢ 3
Celebrex Arthritis pain and inflammation, acute ps 634 7
Viagra Erectile dysfunctior 49¢ 6
Norvasc Hypertensior 334 (6)
Zyvox Bacterial infection: 32t 2
Sutent Advanced and/or metastatic renal cell carcinoma@@Rand

refractory gastrointestinal stromal tumors (GISH}l a

advanced pancreatic neuroendocrine tu 30C 9
Premarin family Menopaust 261 11
Xalatan/Xalacon Glaucoma and ocular hypertens 227 (42
Detrol/Detrol LA Overactive bladde 19t (13
Genotropin Replacement of human growth hormc 19t @)
BeneFIX Hemophilia 18¢ 12

Schizophrenia; acute manic or mixed episodes assai

Geodon/Zeldo: with bipolar disorder; maintenance treatment oblap manie 181 (22
Vfend Fungal infection: 17¢ 9)
Chantix/Champi An aid to smoking cessation treatm 17¢ (12)
Pristiq Depressior 151 17
Prevnar/Prevenar -valent) Vaccine for prevention of invasive pneumococcatdss 13¢ (20
Revatio Pulmonary arterial hypertension (PA 13€ 11
Medrol Inflammation 134 11
ReFacto AF/Xynthi Hemophilia 13z 13
Zoloft Depression and certain anxiety disorc 13C 4
Effexor Depression and certain anxiety disorc 12¢ (37)
Zosyn/Tazocir Antibiotic 12¢ (28)
Zithromax/Zmax Bacterial infection: 125 4
Aricept @ Alzheimer's diseas 94 11)
Fragmin Anticoagulant 91 —
Relpax Treat the symptoms of migraine heada 85 6
Cardura Hypertension/Benign prostatic hyperpla 84 (13
Rapamun Immunosuppressa 82 (8)
Tygacil Antibiotic 81 11
Xanax XR Anxiety disorder 68 (12)
BMP2 Development of bone and cartila 67 (28)
Caduet Reduction of LDL cholesterol and hypertens 65 (54)
EpiPen®) Epinephrine injection used in treatment of lifeettening

allergic reaction: 58 66
Neurontin Seizures 58 (18)
Sulperazor Antibiotic 58 5
Diflucan Fungal infection: 57 12
Aromasin Breast cance 56 (51)
Arthrotec Osteoarthritis and rheumatoid arthr 56 5)
Unasyn Injectable antibacterit 54 2
Alliance revenue® Various 83¢ (5)
All other Various 2,03 12

@ Represents direct sales under license agreementigiai Co., Ltd

®) Legacy King product. Kin's operations are included in our financial statesieammencing from the acquisition dateJanuary 31, 201
© Enbrel (in the U.S. and Canada), Aricept, Exfofgebif and Spiriva

Certain amounts and percentages may reflect rogratijustments.

Biopharmaceutical-Selected Product Descriptions

e Lipitor , for the treatment of elevated LDL-cholesteroldisvin the blood, is the most widely used brandedgiption treatment for
lowering cholesterol. Lipitor recorded worldwidevemues of $1.4 billion, or a decrease of 42%, efitst quarter of 2012, compared to the



same period in 2011, due"
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o the impact of loss of exclusivity in Canaddlay 2010, Spain in July 2010, Brazil in Augusfi@pMexico in December 2010, Japan in
June 2011 (with generic entry occurring in Novenm®@t1) and the U.S. in November 20

o the continuing impact of an intensely competitiyéd-lowering market with competition from generics drdnded products worldwid
and

0 increased payer pressure worldwide, including tedrfor flexible rebate policie
Geographically,
o inthe U.S., Lipitor revenues were $383 milliordecrease of 71% in the first quarter of 2012, caexbéo the same period in 2011; ¢

o in our international markets, Lipitor revenues w®te0 billion, a decrease of 6%, in the first qaadf 2012, compared to the same pe
in 2011. Foreign exchange had a favorable impadattennational revenues of $2 million in the ficgtarter of 2012, compared to the se
period in 2011

See the “Our Operating Environment” section of MIB&A for a discussion concerning losses and exgetbsses of exclusivity for Lipitor
in various markets that have impacted or will intpae results in 2012.

Lyrica , indicated for the management of post-herpeticaigia, neuropathic pain associated with diabeticggheral neuropathy, the
management of fibromyalgia, and as adjunctive hefar adult patients with partial onset seizurethie U.S., and for neuropathic pain
(peripheral and central), adjunctive treatmentpliepsy and general anxiety disorder in certaimntoess outside the U.S., recorded an
increase in worldwide revenues of 16% in the finsarter of 2012, compared to the same period il 20frica had a strong operational
performance in international markets in the finsader of 2012, including Japan, where Lyrica veasithed in 2010 as the first product
approved for the peripheral neuropathic pain (Ne&igation. Internationally, Lyrica revenues incsed 21% in the first quarter of 2012,
compared to the same period in 2011 with the grdyethg attributed to a focus on enhancing the rgathic pain diagnosis and treatment
rates, the successful launches of the generaltgrdisorder indications to pneumocystic carinii pm®nia and the promotion of the new
Phase IV data in post-traumatic NeP. In the Ue¥enues increased 9% in the first quarter of 20&ehpared to the same period in 2011.
Notwithstanding this increase, U.S. revenues cortio be affected by increased competition fronegerversions of competitiv
medicines, as well as managed care pricing anduiamy pressure:

Prevnar 13/Prevenar 13is our 1-valent pneumococcal conjugate vaccine for the prigwme of various syndromes of pneumococcal dis

in infants and young children and in adults 50 gedrage and older. Prevnar 13/Prevenar 13 foiruggants and young children has been
launched in the U.S. for the prevention of invagimeumococcal disease caused by the 13 serotypesvnar 13 and otitis media causec
the seven serotypes in Prevnar, and in the EU any/mther international markets for the preventbmvasive pneumococcal disease,
otitis media and pneumococcal pneumonia causetebyaccine serotypes. Worldwide revenues for PreY8dPrevenar 13 decreased 69
the first quarter of 2012, compared to the sammg@eén 2011 primarily due to lower revenues in th&. and Developed Europe due to a
decline in the number of patients eligible to reedahe pediatric catch-up dose and a lower birtiodoin the U.S. In 2011, we received
approval of Prevnar 13/Prevenar 13 for use in adifityears of age and older in the U.S. for theguton of pneumococcal pneumonia and
invasive pneumococcal disease caused by the 18/gesdn Prevnar 13, and in the EU for the prewentif invasive pneumococcal disease
caused by the vaccine serotypes. To date, Pred@&far use in adults 50 years of age and oldebkas approved in over 40 countries and
has been launched in the U.S., 12 Developed Eurgpkets and 14 Emerging Market countr

We currently are conducting the Community-AcquiRrteumonia Immunization Trial in Adults (CAPITA) talfill requirements in
connection with the FDA'’s approval of the Prevnaratiult indication under its accelerated approvagmm. CAPITA is an efficacy trial
involving subjects 65 years of age and older thaleisigned to evaluate whether Prevnar 13 is aféeitt preventing the first episode of
community-acquired pneumonia caused by the serstypetained in the vaccine. We estimate that tresedriven trial will be completed

in 2013. At its regular meeting held on February2212, the U.S. Centers for Disease Control aegidhtion’s Advisory Committee on
Immunization Practices (ACIP) indicated that itlwdiéfer voting on a recommendation for the routise of Prevnar 13 in adults 50 years of
age and older until the results of CAPITA, as veslidata on the impact of pediatric use of PrevBarilthe disease burden and serotype
distribution among adults, are available. We expieat the rate of uptake for the use of PrevnaniRlults 50 years of age and older will be
impacted by ACIP’s decision to defer voting on earmendation for the routine use of Prevnar 18 population.

Enbrel , for the treatment of modere-to-severe rheumatoid arthritis, polyarticular juvemhieumatoid arthritis, psoriatic arthritis, plac
psoriasis and ankylosing spondylitis, a type dfidtit affecting the spine, recorded an increasgadridwide revenues, excluding the U.S.
and Canada, of 3% in the first quarter of 2012, parad to the same period in 2011. Enbrel revermoes the U.S. and Canada are included
in Alliance revenues
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Under our co-promotion agreement with Amgen Inan¢fen), we co-promote Enbrel in the U.S. and Caaadashare in the profits from
Enbrel sales in those countries, which we includalliance revenues. Our co-promotion agreemertt Wihgen will expire in October
2013, and, subject to the terms of the agreemengre entitled to a royalty stream for 36 montlesehfter, which we expect will be
significantly less than our current share of Enbrefits from U.S. and Canadian sales. Following ¢nd of the royalty period, we will not
be entitled to any further revenues from Enbre¢sah the U.S. and Canada. Our exclusive righEntarel outside the U.S. and Canada will
not be affected by the expiration of the co-promotgreement with Amgen.

Celebrex, indicated for the treatment of the signs and spmg of osteoarthritis and rheumatoid arthritis ldwide and for the managem
of acute pain in adults in the U.S., Japan andatenarkets in the EU, recorded increases in waddwevenues of 7% in the first quartel
2012, compared to the same period in 2011. In ti%, Wolume continues to be challenged by increasetpetition from generic versions
competitive medicines and managed care formulaggqures. Celebrex is supported by continued ednedtand promotional efforts
highlighting its efficacy and safety profile for@opriate patients

Viagra remains the leading treatment for erectile dysfionctViagra worldwide revenues increased 6% infits¢ quarter of 2012,
compared to the same period in 20

Norvasc, for treating hypertension, lost exclusivity iretb.S. and other major markets in 2007 and in Caia@009. Norvasc worldwide
revenues decreased 6% in the first quarter of 2€drpared to the same period in 2C

Zyvox is the world’s best-selling agent among those tisérkat serious Gram-positive pathogens, includighicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenueseamed 2% in the first quarter of 2012, compardatiécsame period in 2011, primarily
due to growth in emerging marke

Sutentis for the treatment of advanced renal cell camiapincluding metastatic renal cell carcinoma (mR@a gastrointestinal stromr
tumors after disease progression on, or intolerémdenatinib mesylate and advanced pancreaticaggutocrine tumor. Sutent worldwide
revenues increased 9% in the first quarter of 26@&pared to the same period in 2011, due to stopegational performance driven by
increased market share in the U.S. and emergingatsaras well as approval of Sutent to treat pregjve, well-differentiated pancreatic
neuroendocrine tumors, a rare disease, in theib/8ay 2011 and in the EU in late 2010. We contitudrive total revenue and
prescription growth, supported by cost-effectivendata and efficacy data in first-line mMRCC—inahgdtwo-year survival data, which
represent the first time that overall survivalwbtyears has been seen in the treatment of advéideely cancer, as well as through
increasing access and healthcare coverage. As @fi\8d, 2012, Sutent was the most prescribed oG therapy in the U.¢

OurPremarin family of products remains the leading therapyetptwomen address moderate-to-severe menopausptays It recorded
an increase in worldwide revenues of 11% in th& fjuarter of 2012, compared to the same peri@®ii primarily attributed to increased
market share for Premarin VC, favorable wholesaleentory levels and a price increase in Januafy2?2partially offset by unfavorable
rebates

Xalabrands consists oXalatan , a prostaglandin, which is a branded agent usegidioce elevated eye pressure in patients with-angle
glaucoma or ocular hypertension, afalacom, a fixed combination prostaglandin (Xalatan) andti@bcker (timolol) available outside the
U.S. Xalatan/Xalacom worldwide revenues decreagéed ih the first quarter of 2012, compared to theegeriod in 2011. Lower revenues
were due to the loss of exclusivity in the U.SMarch 2011 and in the majority of European marketianuary 2012

Detrol/Detrol LA, a muscarinic receptor antagonist, is one of thet m@scribed branded medicines worldwide for ovievadladder
Detrol LA is an extended-release formulation takane a day. Detrol/Detrol LA worldwide revenueslohed 13% the first quarter of 2012,
compared to the same period in 2011, primarily uacreased competition from other branded mediind a shift in promotional focus
to our Toviaz product in most major markets. Detnuinediate release (Detrol IR) will lose excluspith the U.S. in September 201

Genotropin , one of the world’s leading human growth hormoresised in children for the treatment of shortustwith growth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8eall for Gestational Age Syndrome, Idiopathic $lstature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficienGenotropin is supported by a broad
platform of innovative injection-delivery devicesdpatient-support programs. Genotropin worldwigldenues decreased 7% in the first
quarter of 2012, compared to the same period iiz

BeneFIX and ReFacto AF/Xynthaare hemophilia products using s-of-the-art manufacturing that assist patients with adifgl bleedin¢
disorder. BeneFIX is the only available recombirfactor 1X product for the treatment of hemophBiawhile ReFacto AF/Xyntha are
recombinant factor VIII products for the treatmehhemophilia A. Both products are indicated fog tontrol and prevention of bleeding in
patients with these disorders and in some courdigsare indicated for prophylaxis in certain &ftons, such as surgery. BeneFIX recorded
an increase in worldwide revenues of 12% in thet fiuarter of 2012, compared to the same peri@®1i, primarily due to price increases
and strong demand due to adherence programs .$ieand strong new patient uptake in Japan. ReFdetXyntha recorded an increase

in worldwide revenues of 13% in the first quarté012, compared to the same period in 2011, piiyndue to growth in emerging

markets
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Geodon/Zeldox, an atypical antipsychotic, is indicated for theatment of schizophrenia, as monotherapy for tiweareatment of bipolar
manic or mixed episodes, and as an adjunct tautithor valproate for the maintenance treatment pdlar disorder. Geodon worldwide
revenues decreased 22% in the first quarter of 2drPpared to the same period in 2011, primariky ttuloss of exclusivity in the U.S. in
March 2012

Vfend is a broadspectrum agent for treating yeast and molds. Vieoddwide revenues decreased 9% in the first quaft2012, compare
to the same period in 2011. While internationakrayes of Vfend continued to be driven by its acege as an excellent broad-spectrum
agent for treating serious yeast and molds, reveimuthe U.S. declined primarily due to the losgxdlusivity of Vfend tablets and the
launch of generic voriconazole (generic Vfend) @bfuary 2011

Chantix/Champix is an aid to smoking-cessation treatment in adiitgears of age and older. Chantix/Champix worléwievenues
decreased 11% in the first quarter of 2012, contptréhe same period in 2011. Revenues in thediratter of 2012 primarily decreased
due to the impact of changes to the product’s lahdlother factors. We are continuing our educatiand promotional efforts, which are
focused on addressing the significant health caresaces of smoking highlighting the Chantix/Champéxefit-risk proposition and
emphasizing the importance of the physi-patient dialogue in helping patients quit smoki

Pristiq is approved for the treatment of major depressiserder in the U.S. and in various other countii@sstiq has also been approved
for treatment of moderate-to-severe vasomotor sgmpt(VMS) associated with menopause in Thailandiéde the Philippines and
Ecuador. Pristig recorded an increase in worldwélenues of 17% in first quarter of 2012, compaecetthe same period in 2011, primarily
driven by a new, more focused targeted strategypamehotional activities in the U.S., and internatdly by both launches in new markets
and further penetration in existing marke

Prevnar/Prevenar (i-valent), our 7-valent pneumococcal conjugate vaccine fovgmtng invasive, and, in certain international keds,
non-nvasive pneumococcal disease in infants and yahiidren, recorded a decrease in worldwide revenfi@®% in first quarter of 201.
compared to the same period in 2011. Many markate kransitioned from the use of Prevnar/Prevehaglent) to Prevnar 13/Prevenar
resulting in lower revenues for Prevnar/Preven-valent). We expect this trend to contin

Revatio, for the treatment of pulmonary arterial hypertengPAH), had an increase in worldwide revenue$i®b in first quarter of 2012,
compared to the same period in 2011, due in pancreased PAH awareness driving earlier diagriodise U.S. and EU. In the U.S.,
Revatio tablet will lose exclusivity in Septemb@12, and Revatio 1V injection will lose exclusivity May 2013.

Effexor , an antidepressant for treating adult patienth wigjor depressive disorder, generalized anxiedgrder, social anxiety disorder ¢
panic disorder, recorded a decrease in worldwidemees of 37% in the first quarter of 2012, comg@doethe same period in 2011. Effexor
and Effexor XR, an extended-release formulatiooe fgeneric competition in most markets, includimghie U.S., where Effexor XR lost
exclusivity on July 1, 2010. This generic competithad a negative impact in the first quarter df2@énd 2011, and will continue to have a
significant adverse impact on our revenues forffend Effexor XR

Zosyn/ Tazocin, our broa-spectrum intravenous antibiotic, faces generic glabmpetition. U.S. exclusivity was lost in Sepbtem2009
Zosyn/Tazocin recorded a decrease in worldwidemess of 28% in first quarter of 2012, comparechtogame period in 201

Caduetis a singl-pill therapy combining Lipitor and Norvasc for theevention of cardiovascular events. Caduet wodéwevenue
decreased 54% in first quarter of 2012, compargb@ésame period in 2011, primarily due to the lafsd.S. exclusivity in November 201

Xalkori, for the treatment of patients with locally advancednetastatic non-small cell lung cancer (NSCLU&@ is anaplastic lymphoma
kinase (ALK)-positive as detected by an Fpproved test, was approved by the FDA in Augu&ti2Xalkori has been approved in sev
other markets, including South Korea, Switzerlavidxico, Israel, Japan and Canada for the treatwfeALK -positive advanced NSCL(

Inlyta was approved by the FDA in January 2012 and bysthiss health authority in April 2012 for the treatm of patients with advanced
renal cell carcinoma after failure of a prior sysie treatment

Alliance revenuesworldwide decreased 5% in first quarter of 2012npared to the same period in 2011, mainly dueeddhs of
exclusivity for Aricept 5mg and 10mg tablets in tHe5. in November 2010 and the entry of multi-seugeneric competition in the U.S. in
May 2011, partially offset by the strong performamé Spiriva and Enbrel in the U.S. and CanadaeWfect that the Aricept 23mg tablet
will have exclusivity in the U.S. until July 201See the “Industry-Specific Challenges” sectionhid (MD&A for a discussion regarding the
expiration of various contract rights relating foirf87a and Aricept in 2012. ELIQUIS (apixaban) isitg jointly developed and
commercialized by Pfizer and Bristol-Myers SquiBbAS). The two companies share with respect to fipgaved indication in the EU and,
if and when indications for ELIQUIS are approvedrarious markets, will share on a global basis cencmlization expenses and
profit/losses equally
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See Notes to Condensed Consolidated Financials¢ats—Note 12. Commitments and Contingendgesa discussion of recent developme
concerning patent and product litigation relatiogertain of the products discussed above.

Embeda—On February 23, 2011, we stopped distributionwf®mbeda product due to failed specification tee related to naltrexone
degradation identified in post-manufacturing tegti®n March 10, 2011, we initiated a voluntary tewawholesale and retail customers of all
Embeda products. We have been actively pursuingrakpossible pathways to address the stabilityeisshat would enable us to resume
marketing this product. We plan to meet with theAHD the second quarter of 2012 to discuss our @sed plan.

Research and Development

Research and Development Operati

Innovation is critical to the success of our compand drug discovery and development is time-cormsgnexpensive and unpredictable,
particularly for human health products. As a resatid also because we are predominately a huméth lseanpany, the vast majority of our
R&D spending is associated with human health prijwompounds and activities.

We incurred the following expenses in connectiothwiur Research and Development (R&D) operatigese also Notes to Condensed
Consolidated Financial StatementNete 13. Segment, Geographic and Other Revenueriafion):

Research and Development Exper
Three Months Ende

April 1, April 3, % Incr.

(MILLIONS OF DOLLARS) 2012 2011 (Decr.
Primary Care Operating Segm(® $ 241 % 322 (25)
Specialty Care and Oncology Operating Segr® 373 347 7
Established Products and Emerging Markets Oper&egmen(® 73 56 30
Animal Health and Consumer Healthcare Operatingri®edg@ 93 101 (8)
Nutrition and Pfizer CentreSour(® 8 11 (27)
Worldwide Research and Development and Pfizer M (®) 674 84¢€ (20)
Corporate and othéd 61C 407 50
$ 2,07 $ 2,091 (1)

@ Qur operating segments, in addition to their saleb marketing responsibilities, are responsiblecéotain development activities. Generz
these responsibilities relate to additional indaad for in-line products and IPR&D projects thawh achieved proof-of-concept. R&D
spending may include upfront and milestone paymfemtsitellectual property right:

®) Worldwide Research and Development is generallgaesible for human health research projects untibpof-concept is achieved, and
then for transitioning those projects to the appeip business unit for possible clinical and comuiz development. R&D spending may
include upfront and milestone payments for intellatproperty rights. This organization also hagpomsibility for certain sciendeased an
other platformservices organizations, which provide technicalegtipe and other services to the various R&D pisjet/orldwide Researc
and Development is also responsible for all humeailth-related regulatory submissions and interastigith regulatory agencies, including
all safety-event activities. Pfizer Medical is respible for external affairs relating to all theeafic areas, providing Pfizer-related medical
information to healthcare providers, patients attoparties, and quality assurance and regulaimmypliance activities, which include
conducting clinical trial audits and readiness egd. The decrease in 2012 results from cost sagsgpciated with the R&D productivity
initiative announced on February 1, 2011 (see Restructuring Charges and Other Costs AssociatddAdiquisitions and Cost-
Reduction/Productivity Initiative” section of this MD&A).

(© Corporate and other includes unallocated costgrily facility costs, information technology, sb-based compensation, and restructt-
related costs. The increase in 2012 results priynfidm additional depreciation — asset restructgrassociated with the R&D productivity
initiative announced on February 1, 2011 (see Restructuring Charges and Other Costs AssociatddAgquisitions and Cost-
Reduction/Productivity Initiative” section of this MD&A).

ProductDevelopments—Biopharmaceutical

We continue to invest in R&D to provide potentiafufre sources of revenues through the developnier@we products, as well as through
additional uses for itine and alliance products. Notwithstanding oupgt, there are no assurances as to when, or iyilveeceive regulator
approval for additional indications for existingopucts or any of our other products in development.

We continue to closely evaluate our global researzhdevelopment function and pursue strategigapgoove innovation and overall
productivity by prioritizing areas with the gredtssientific and commercial promise, utilizing appriate risk/return profiles and focusing on
areas with the highest potential to deliver valuéhe near term and over time. To that end, owaneh primarily focuses on five high-priority
areas that have a mix of small and large molectieisnmunology and inflammation; oncology; cardiauaar, metabolic and endocrine
diseases; neuroscience and pain; and vaccines.
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Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It iks an overview of our research and a
list of compounds in development with targeted dation, phase of development and, for late-staggrams, mechanism of action. The
information currently in our development pipeliseaiccurate as of May 10, 2012.

Significant regulatory actions by, and filings pemgwith, the FDA and regulatory authorities in t8e and Japan, as well as new drug
candidates and additional indications in late-st@geelopment, follow:

Recent FDA approvals:
PRODUCT INDICATION DATE APPROVED
ELELYSO (taliglucerase  Treatment of adults with a confirmed diagnosisypkt 1 Gaucher disease May 2012
alfa) @
INLYTA (Axitinib) Treatment of advanced renal cell carcinoma afti@rréaof one prior systemic therapyJanuary 2012
Prevnar 13 Adult Prevention of pneumococcal pneumonia and invadsesade in adults 50 years of ageecember 2011
and oldel

Xalkori (Crizotinib) Treatment of ALk-positive advanced n-small cell lung cance August 2011
Oxecta—Immediate releaséManagement of moderate-to-severe pain where thefuse opioid analgesic is June 2011

oxycodone with appropriate

Aversion technology

(formerly Acurox)

(without niacin)®
Sutent Treatment of unresectable pancreatic neuroendottrimer May 2011

@ In November 2009, we entered into a license anglgwggreement with Protalix BioTherapeutics, whixbvides us exclusive worldwide
rights, except in Israel, to develop and commeimadELELY SO (taliglucerase alpha) for the treatmeinGaucher diseas

®) In early 2011, we acquired King, which has an esiglel license from Acura Pharmaceuticals, Inc. (Agto sell Oxecta in the U.S., Can:
and Mexico.

Pending U.S. new drug applications (NDA) and suppieental filings:

PRODUCT INDICATION DATE FILED*

Tafamidis meglumin: Treatment of transthyretin familial amyloid polymepathy (TTF-FAP) February 201!

Lyrica Treatment of central neuropathic pain due to spioad injury February 201.

Revatio Pediatric PAH January 201,

Bosutinib Treatment of previously treated chronic myelogendeugemia January 201,

Tofacitinib @ Treatment of moderé-to-severe active rheumatoid arthri December 201

Apixaban® Prevention of stroke and systemic embolism in paigvith atrial fibrillation November 201.

Genotropin®© Replacement of human growth hormone deficiency KMAI multidose disposable December 2009
device)

Celebrex(@ Chronic pair October 200¢

Geodon(® Treatment of bipolar disorc—pediatric filing December 200

Remoxy(® Management of moder:to-severe pain when a continuous, arc-the-clock opioid  August 200¢
analgesic is needed for an extended period of

Spiriva(@) Respimat device for chronic obstructive pulmondsgdse January 200

Zmax® Treatment of bacterial infections—sustained releaacute otitis media (AOM) and January 2007
sinusiti«—pediatric filing

Viviant () Osteoporosis treatment and preven August 200¢

* The dates set forth in this column are the datestdoh the FDA accepted our submissic

@ On May 9, 2012, the FD's Arthritis Advisory Committee voted 8 to 2 to remmend approval of tofacitinib for the treatmentdiilt
patients with moderately to severely active rhewidadrthritis. The Committee’s recommendation Wwal considered by the FDA in its
review of the NDA for tofacitinib

® This indication for apixaban is being developeddtaboration with our alliance partner, BV

© In April 2010, we received “complete respon” letter from the FDA for the Genotropin Mark VII ntidlose disposable device submissi
In August 2010, we submitted our response to addresrequests and recommendations included iRDiAeletter. In April 2011, we
received a second “complete response” letter ftwarRDA, requesting additional information. We assessing the requests and
recommendations included in the F’s letter.

@ In June 2010, we received a “complete respons&rlébm the FDA for the Celebrex chronic pain seppental NDA. The supplemental
NDA remains pending while we await the completiémiogoing studies to determine next ste

®© In October 2009, we received a “complete respotet&dr from the FDA with respect to the supplemeNA for Geodon for the treatment
of acute bipolar mania in children and adolescaged 10 to 17 years. In October 2010, we submittedesponse. In April 2010, we
received a “warning letter” from the FDA with regpéo the clinical trial in support of this supplemal NDA. We are working to address
the issues raised in the letter. In April 2011, reeeived a second “complete response” letter fiwarRDA in which the FDA indicated that,
in its view, the reliability of the data supportitige filing had not yet been demonstrated. We anking to better understand the issues
raised in the lette

® In 2005, King entered into an agreement with Haiarapeutics, Inc. (PT) to develop and commeraaRemoxy. In August 2008, the FDA
accepted the NDA for Remoxy that had been submityelding and PT. In December 2008, the FDA issuécbanplete response” letter. In



March 2009, King exercised its right under the agrent with PT to assume sole control and respditgifar the development of Remoxy.
In December 2010, King resubmitted the NDA for Regnwith the FDA. In June 2011, we and PT annourtbatia “complete response”
letter was received from the FDA with regard to tégubmission of the NDA. We are working to addtessissues raised in the letter, wt
primarily relate to manufacturing. There are selkeg decision points over the next several mottias will determine the timing and the
nature of our response to the F's“complete respon” letter.
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@ Boehringer Ingelheim (BI), our alliance partnerldsothe NDAs for Spiriva Handihaler and Spiriva Riesat. In September 2008, Bl
received a “complete response” letter from the HBthe Spiriva Respimat submission. The FDA ikgagadditional data, and we are
coordinating with BI, which is working with the FD#® provide the additional information. A full resmse will be submitted to the FDA
upon the completion of planned and ongoing stut

(M In September 2007, we received“approvabl” letter from the FDA for Zmax that set forth requirents to obtain approval for the pedia
acute otitis media (AOM) indication based on phatokénetic data. In January 2010, we filed a supgeletal NDA, which proposed the
inclusion of the new indications for AOM and acbgeterial sinusitis in pediatric patients. In Ma@A2, we received a “complete response”
letter from the FDA with respect to the supplemERRA. We are working to determine the next ste

) Two “approvable” letters were received by WyettAjpril and December 2007 from the FDA for Viviatagedoxifene), for the prevention
of post-menopausal osteoporosis, that set fortladaiional requirements for approval. In May 2008eth received an “approvable” letter
from the FDA for the treatment of post-menopausaétaporosis. The FDA is seeking additional datd,\ae have been systematically
working through these requirements and seekingldoess the FDA'’s concerns. A full response wilpbevided to the FDA. In February
2008, the FDA advised Wyeth that it expects to emevan advisory committee to review the pending NEpk both the treatment and
prevention indications after we submit our respdose “approvable” letters. In April 2009, Wyettceived approval in the EU for
CONBRIZA (the EU trade name for Viviant) for theatment of post-menopausal osteoporosis in womitrgased risk of fracture.
Viviant was also approved in Japan in July 201GtHertreatment of post-menopausal osteoporosisnaiidrea in November 2011 for the
treatment and prevention of p-menopausal osteoporos

Regulatory approvals and filings in the EU and Japa:

PRODUCT DESCRIPTION OF EVEN" DATE APPROVED DATE FILED*

Xalkori (Crizotinib) Approval in Japan for treatment of Al-positive advanced n-small March 201z —
cell lung cance

Toviaz Application filed in Japan for treatment of overaetbladdel — March 201z

Tofacitinib Application filed in Japan for treatment of rheunid arthritis — December 201

Celecox (Celebrex Approval in Japan for treatment of acute December 201 —

Apixaban® Application filed in Japan for prevention of stroked systemi — December 201
embolism in patients with n-valvular atrial fibrillation

Vyndagel (Tafamidic  Approval in the EU for treatment of T™-FAP in adult patients wit November 201: —

meglumine) stage 1 symptomatic polyneuropa

Tofacitinib Application filed in the EU for treatment of mod&do-severe active — November 2011
rheumatoid arthriti:

Prevenar 13 Adult Approval in the EU for prevention of invasive pneatoccal disease in October 2011 —
adults 50 years of age and ol

Sutent Application filed in Japan for treatment of pandieaeuroendocrine — October 2011
tumor

Lyrica Application filed in Japan for treatment of fibroaigia — October 201!

ELIQUIS (Apixaban)@ Application filed in the EU for prevention of streln patients with atrial — October 2011
fibrillation

Bosutinib Application filed in the EU for treatment of newdyjagnosed chronic  — August 2011
myelogenous leukem

Crizotinib Application filed in the EU for treatment of previsly treated ALK- — August 2011
positive advanced n-small cell lung cance

Axitinib Application filed in Japan for treatment of advathcenal cell carcinoma— July 2011
not indicated for curative resection, mRi

ELIQUIS Approval in the EU for prevention of venous throrabdbolism May 2011 —

(Apixaban)®) following elective hip or kne-replacement surge!

Axitinib Application filed in the EU for treatment of advaacrenal cell — May 2011
carcinoma after failure of prior systemic treatnm

Revatio Approval in the EU for pediatric PA May 2011 —

Taliglucerase alfi Application filed in the EU for treatment of Gauctiiseast — November 201(

* For applications in the EU, the dates set famtthis column are the dates on which the Europdadicines Agency (EMA) validated our
submissions

@ This indication for ELIQUIS (apixaban) is being ééaped in collaboration with BMS

® This indication for ELIQUIS (apixaban) was develd@nd is being commercialized in collaboration vBiS.

In March 2010, we withdrew our application in JapanPrevenar 13 for the prevention of invasiveymecoccal disease in infants and young

children due to a request by the PharmaceuticaMetical Devices Agency (PMDA) for an additionaldy of this indication in Japanese
subjects. We are conducting the requested addltgindy and, if the results are positive, we ptaresubmit the application.
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Late-stage clinical trials for additional uses and dosagforms for in-line and in-registration products:

PRODUCT

INDICATION

ELIQUIS (Apixaban)

For the prevention and treatment of venous thromrtmdism, which is being developed in collaboration
with BMS

Eraxis/Vfend Combinatio

Aspergillosis fungal infection

INLYTA (Axitinib)

Oral and selective inhibitor of vascular endotHai@mwth factor (VEGF) receptor 1, 2 & 3 for thedatmen
of renal cell carcinoma in treatm-naive patients and (Asia only) adjuvant renal cattinome

Lyrica Peripheral neuropathic pain; CR (0-a-day) dosing

Sutent Adjuvant renal cell carcinorr

Tofacitinib A JAK kinase inhibitor for the treatment of psoigaand ulcerative coliti

Torisel Renal cell carcinoma 2nd line (after disease pixgjom on or after Sutent theraj

Xalkori (Crizotinib)

An oral ALK and Met inhibitor for the treatment of AL-positive 1st and 2nd line (supports full apprc
in the U.S.) no-small cell lung cance

Xiapex

Peyroni¢ s diseas:

Zithromax/chloroquine

Malaria

New drug candidates in lat-stage development

CANDIDATE

INDICATION

ALO-02

A Mu-type opioid receptor agonist for the managenmémoderate-to-severe pain when a continuous,
arounc-the-clock opioid analgesic is needed for an extendemg®f time

Bapineuzumal@

An investigational an-bete-amyloid immunotherapy being studied for mild to ramate Alzheime's diseas:
being developed in collaboration with Janssen Alrlee Immunotherapy Research & Development, LI C
(Janssen Al), a subsidiary of Johnson & Joht

Bazedoxifene-conjugated
estrogent

A tissue-selective estrogen complex for the treatroé menopausal vasomotor symptoms

Dacomitinib

A pan-HER tyrosine kinase inhibitor for the treatref previously treated advanced non-small ceilglu
cancel

Inotuzumab ozogamicin

An antibody drug conjugate, consisting of an arili22 monotherapy antibody linked to a cytotoxic agen
calicheamycin, for the treatment of aggressive-Hodgkir's Lymphome

Tanezumal®)

An ant-nerve growth factor monoclonal antibody for theatneent of pain (on clinical holc

@ Qur collaboration with Janssen Al on bapineuzunaghotential treatment for mild-to-moderate Alzheimelisease, continues with four
Phase 3, double-blind studies. Janssen Al istegthie two, primarily North American Phase 3 stadig01 and 302). Study 302 has
completed, but the results remain blinded. Janssexpects that Study 301 will complete in the coghmonths. We are conducting the t
primarily international Phase 3 studies (3000 ad@l3. We expect that the last patient will have ptated our two, primarily international
18-month trials, including associated biomarker stsidie 2014

®) Following requests by the FDA in 2010, we susperatatisubsequently terminated worldwide the osthaats;, chronic low back pain ar
painful diabetic peripheral neuropathy studiesaoiezumab. The FDA'requests followed a small number of reports tdaarthritis patient
treated with tanezumab who experienced the worgesfimsteoarthritis leading to total joint replachand also reflected the FDA's
concerns regarding the potential for such eventghar patient populations. In December 2010, b4 Blaced a clinical hold on all other
anti-nerve growth factor therapies under clinicadestigation in the U.S. Studies of tanezumab irceapain were allowed to continue.
Extensive analyses were undertaken of all totat jeplacements reported in studies of tanezumiad r@sults of these analyses and the
conclusions drawn were provided to the FDA. Ondhat2, 2012, the FDA Arthritis Advisory Committeeeto discuss the future
development of nerve growth factor inhibitors, irdihg tanezumab. The Committee voted that theaer@de for the ongoing development
nerve growth factor inhibitors in conditions suchasteoarthritis and for the management of paiodcisted with conditions other than
osteoarthritis for which there are no agents wegmdnstrated analgesic effect. The Committee’s ratenaations are not binding on the
FDA, which will make the final determination on tpartial clinical hold. Discussions with FDA aregming in an effort to resume clinical

development of tanezume

Additional product-related programs are in varisteges of discovery and development. Also, sedifzaission in the “Our Business
Development Initiatives” section of this MD&A.

Costs and Expenses

Cost of Sales

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 12/11
Cost of sale: $ 2,974 $ 3,69: (19)%

Cost of sales decreased 19% in the first quartg0d®, compared to the same period in 2011, priyndue to:



e lower purchase accounting charges, primarilyergfhg the fair value adjustments to acquired inmgnfrom Wyeth that was subsequently
sold,;

e savings associated with our c-reduction and productivity initiatives, a

60




e the favorable impact of foreign exchange of «
partially offset by:
e a shift in geographic and business n

Selling, Informational and Administrative (SI&A) Ex penses

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 12/11]
Selling, informational and administrative expen $ 4,13 $ 4,50% (8)%

SI&A expenses decreased 8% in the first quart@0d®, compared to the same period in 2011, prigndrié to:

e savings generated from a reduction in the fielddaand a decrease in promotional spending, botlalhain response to product losses
exclusivity; anc

e more streamlined corporate functio

Research and Development (R&D) Expenses

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 12/11
Research and development exper $ 2,07 $ 2,091 ()%

R&D expenses decreased 1% in the first quartefd22compared to the same period in 2011, primdrily to:

e savings generated by the discontinuation of oetkerapeutic areas and R&D programs in connedtidim our previously announced cost-
reduction and productivity initiative

largely offset by:
e higher charges related to those initiati\

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 201z 2011 12/11
Costs associated with c-reduction/productivity initiatives and acquisitiaotivity $ 99¢ $ 1,147 (13)%

We incur significant costs in connection with acing businesses and restructuring and integraiagised businesses and in connection with
our global cost-reduction and productivity initiss. For example:

e for our cost-reduction and productivity initiatis, we typically incur costs and charges associatdsite closings and other facility
rationalization actions, workforce reductions ane éxpansion of shared services, including theldpwgent of global systems; a

e for our acquisition activity, we typically incapsts that can include transaction costs, integratosts (such as expenditures for consulting
and the integration of systems and processes)eatiadicturing charges, related to employees, aasédtactivities that will not continue in
the combined compan

All of our businesses and functions can be impabtethese actions, including sales and marketirapufacturing and research and
development, as well as functions such as infolgnatchnology, shared services and corporate opesat

Since the acquisition of Wyeth on October 15, 2@8,cost-reduction initiatives announced on Jan@ér 2009, but not completed as of
December 31, 2009, were incorporated into a congorghie plan to integrate Wyeth’s operations to geeecost savings and to capture
synergies across the combined company. In additiofebruary 1, 2011, we announced a new reseattchraductivity initiative to accelerate
our strategies to improve innovation and overadoictivity in R&D by prioritizing areas with the egitest scientific and commercial promise,
utilizing appropriate risk/return profiles and f@tng on areas with the highest potential to delixdue in the near term and over time.
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CostReduction Goals

With respect to the January 26, 2009 announcemamtispur acquisition of Wyeth on October 15, 200%he aggregate, we set a goal to
generate cost reductions, net of investments ibtisthess, of approximately $4 billion to $5 bitlidoy the end of 2012, at 2008 average
foreign exchange rates, in comparison with the 20@8orma combined adjusted total costs of thadgd~fizer and legacy Wyeth operations.
(For an understanding of adjusted total coststleéAdjusted Income” section of this MD&A.) We dekied this goal by the end of 2011, a
year earlier than expecte

With respect to the new R&D productivity initiatie@nounced on February 1, 2011, we set a goahieae significant reductions in our
annual research and development expenses by thaf @8d2. Adjusted R&D expenses were $8.4 billior2011, and were $1.8 billion in the
first quarter of 2012. We expect adjusted R&D exgaamnto be approximately $6.5 billion to $7.0 biilio 2012. (For an understanding of
adjusted research and development expenses, s&&dihsted Income” section of this MD&A.) We are track to meet this 2012 goal.

In addition to these major initiatives, we contingly monitor our organizations for cost reductiowl/@r productivity opportunities.

Expected Total Costs

We have incurred and will continue to incur costsennection with these announced actions. We aggithat the total costs of both of the
aforementioned initiatives could range up to $18libn through 2012, of which we have incurred epgmately $13.6 billion in cost-
reduction and acquisition-related costs (excludingsaction costs) through April 1, 2012.

Key Activities

The targeted cost reductions have been and arg behieved through the following actions:

e The closing of duplicative facilities and othelesiationalization actions Compe-wide, including research and development faciljt
manufacturing plants, sales offices and other aapdacilities. Among the more significant actare the following

e ManufacturingAfter the acquisition of Wyeth, our manufactuririges totaled 81. Other acquisitions have added 20ufacturing site
and we have subsequently exited 9. Our plant n&tatoategy will result in the exit of a further &lbes over the next several ye:

e Research and Development: After the acquisitiowgéth, we operated in 20 R&D sites and announcatiile would close a numb
of sites. We have completed a number of site céssuncluding our Sandwich, U.K. research and dgraknt facility, except for a
small presence. In addition, in 2011, we ratioreizeveral other sites to reduce and optimizetbeatt R&D footprint. We disposed
our toxicology site in Catania, Italy; exited ou& R sites in Aberdeen and Gosport, U.K.; and dispasea vacant site in St. Louis, M
We are presently marketing for sale, lease orlsale#-back, either a portion of or all of certaimor R&D campuses. Locations with
R&D operations are in the U.S., Europe, CanadaGinida, with five major research sites in additioratnumber of specialized
units. We also I-prioritized our commitments to disease areas and bascontinued certain therapeutic areas and R&igrams.

e Workforce reductions across all areas of our bssimad other organizational changes, primarihéu.S. field manufacturing, R&D al
corporate functions. We identified areas for a otidn in workforce across all of our businessedeAthe closing of the Wyeth acquisition,
the combined workforce was approximately 120,7090AApril 1, 2012, after giving effect to the imgtaf acquisitions subsequent to the
Wyeth acquisition, the workforce totaled approxiehatl02,500, a decrease of 1,200, primarily inuh®. field force, manufacturing, R&D
and corporate operations, from 103,700 as of Deee®b, 2011. We have exceeded our original taayatefducing the combined
Pfizer/Wyeth workforce

e The increased use of shared servi

e Procurement saving
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Details of Actual Costs Incurred

The components of costs associated with cost-regdptoductivity initiatives and acquisition actiyifollow:

Three Months Ende

April 1, April 3,

(MILLIONS OF DOLLARS) 2012 2011
Transaction cosi® $ — 3 1C
Integration cost® 10C 17¢
Restructuring charge© :

Employee termination cos 267 667

Asset impairment 21¢ 25

Other 11 13
Restructuring charges and certain acquisi-related costs 59¢€ 894
Additional depreciation-asset restructuring, recorded in our condensedtidaged statements of incor
as follows(@:

Cost of sale: 79 172

Selling, informational and administrative expen 2 7

Research and development expenses 25¢ 64
Total additional depreciati—asset restructurin 34C 243
Implementation costs, recorded in our condensedatinated statements of income as folld®):

Selling, informational and administrative expen 15 —

Research and development expel 48 1C
Total implementation costs 63 1C
Total costs associated with c-reduction initiatives and acquisition activ $ 99¢ % 1,145

@ Transaction costs represent external costs diregtdyed to acquired businesses and primarily dekxpenditures for banking, legal,
accounting and other similar servic

®) Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges, and primarily include expenditt
for consulting and the integration of systems armt@sses

© From the beginning of our cereduction and transformation initiatives in 200Botigh April 1, 2012Employee termination cosrepresen
the expected reduction of the workforce by appratéty 59,400 employees, mainly in manufacturing selds and research, of which
approximately 46,300 employees have been termireed April 1, 2012Employee termination cosése generally recorded when the
actions are probable and estimable and includaiedseverance benefits, pension and postretireesetfits, many of which may be paid
out during periods after terminatioAsset impairmentgrimarily include charges to write down propertiamt and equipment to fair value.
Otherprimarily includes costs to exit certain assets activities.

The restructuring charges for the three monthsaigil 1, 2012 are associated with the followil

e Primary Care operating segment ($3 million), Spggci@are and Oncology operating segment ($3 mi)li&@stablished Products a
Emerging Markets operating segment ($3 million)jmal Health and Consumer Healthcare operating sag($& million), research and
development operations ($12 million), manufactuapgrations ($152 million) and Corporate ($318 iwil).

The restructuring charges for the three monthseigeil 3, 2011 are associated with the followil

e Primary Care operating segment ($46 million),&&dey Care and Oncology operating segment ($3%an)l, Established Products and
Emerging Markets operating segment ($4 million)jmal Health and Consumer Healthcare operating sag($&0 million), Nutrition
operating segment ($2 million), research and deretnt operations ($422 million), manufacturing epens ($75 million) and
Corporate ($111 million]

(@) Additional depreciatic—asset restructuring represents the impact of clsainghe estimated useful lives of assets involme@structuring
actions.

© Implementation costs represent external, increnhents directly related to implementing our -acquisitior-related cos«reduction ant
productivity initiatives.

The components of restructuring charges follow:

Costs Incurret Activity Accrual
Througt As of
April 1, April 1,
(MILLIONS OF DOLLARS) 2005-201z2 2012@) 2012®)
Employee termination cos $ 10,86¢ $ 8,63t $ 2,231
Asset impairment 2,782 2,782 —

Other 1,03 94¢ 84




Total restructuring charge $ 14,68 $ 12,36¢ $ 2,31°¢

@ Includes adjustments for foreign currency transtat
®) Included inOther current liabilities($1.4 billion) ancOther noncurrent liabilities($891 million).
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Other (Income)/Deductions—Net

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 2012 2011 12/11
Other Deductior—Net $ 1657 $ 827 10C%

Other deductions—nehanged unfavorably by $830 million in the firsqer of 2012, compared to the same period in 2pftharily due to:
e charges for litigatio-related matters that were $313 million higher & tinst quarter of 2012 than in the same periogdhl, primarily
due to a $450 million charge in connection withegmeement-in-principle to settle a lawsuit by BeaghYoung University related to
Celebrex;

e certain asset impairment charges that were appiairly $275 million higher in the first quarter2@12 than in the same period in 2011,
(see below); an

e lower royalty-related income of $74 millior
partially offset by:
e lower net interest expense of $44 millic

Certain Asset Impairment Charges

When necessary, we record charges for impairménmg-lived assets in the amount by which the Yailue is less than the carrying value of
the assets. For additional information, see thgrificant Accounting Policies and Application ofit@ral Accounting Estimates—Asset
Impairment Reviews—Long-Lived Assets” section of our 2011 FinanciapBe, which is filed as Exhibit 13 to our Annual et on Form
10-K for the fiscal year ended December 31, 2011.

See also Notes to Condensed Consolidated FingBigisdments—Note 4. Other Deductions—Natluded in Part I, Iltem 1 of this Quarterly
Report on Form 10-Q.

Provision for Taxes on Income

Incr./
Three Months Ende (Decr.
April 1, April 3,
(MILLIONS OF DOLLARS) 201z 2011 12/11
Provision for taxes on incon $ 75C % 894 (16)%
Effective tax rate on continuing operatic 29.2% 28.1%

Our effective tax rate on continuing operations @8g1% for the first quarter of 2012, compared&o/% for the first quarter of 2011. The
higher tax rate for the first quarter of 2012 israrily due to a change in the jurisdictional mixearnings and the impact of the expiration of
the U.S. research and development tax credit.

Discontinued Operations

For additional information about our discontinugzemtions, see Notes to Condensed Consolidateddtai&tatements—Note 2B.
Acquisitions and Divestitures: Divestiturt
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The components ddiscontinued operations- net of taxyirtually all of which relate to our former Capsuesiness, follow:
Three Months

Ended

April 3,
(MILLIONS OF DOLLARS) 2011
Revenues $ 177
Pre-tax income from discontinued operatic $ 28
Provision for taxes on incon(@ (18
Income from discontinued operations—net of tax $ 1C
Discontinued operatioi—net of tax $ 1C

@ Deferred tax amounts are not significe

Adjusted Income

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcensed by management, and we believe that ingstaderstanding of our performance is
enhanced by disclosing this performance measureeat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsate of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products, vaccines and nutrition produgtsier to considering certain income statement eleisi We have defined Adjusted income
as Net income attributable to Pfizer Inc. beforeithpact of purchase accounting for acquisitiongussition-related costs, discontinued
operations and certain significant items. The Ag§dsncome measure is not, and should not be viesed substitute for U.S. GAAP net
income. Adjusted total costs represent the totéldjfisted cost of sales, Adjusted SI&A expenses/Aidsted R&D expenses, which are
income statement line items prepared on the sasie &g, and are components of, the overall Adjusisaime measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performafhfthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysis mobperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustedneadmasis; an

e senior management’s annual compensation is aknngart, using this Adjusted income measureusidjd income is one of the
performance metrics utilized in the determinatibbh@nuses under the Pfizer Inc. Executive Annueéhtive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTE&AT) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialiogetincluding adjusted diluted
earnings per share, which is derived from Adjustedme. Since 2011, this metric accounts for 40%hefbonus pool made available to
ELT members and other members of senior managesnenill constitute a factor in determining eachttedse individu¢ s bonus

Despite the importance of this measure to managemmegoal setting and performance measurementtrm@sssthat Adjusted income is a non-
GAAP financial measure that has no standardizechinggrescribed by U.S. GAAP and, therefore, haddiin its usefulness to investors.
Because of its nostandardized definition, Adjusted income (unliké&SUGAAP net income) may not be comparable to thautstion of simila
measures of other companies. Adjusted income &epted solely to permit investors to more fully erstiand how management assesses
performance.

We also recognize that, as an internal measurerédgmance, the Adjusted income measure has liimitst and we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehattit provides a view of our operations
without including all events during a period, sachthe effects of an acquisition or amortizatiopuwfchased intangibles, and does not prov
comparable view of our performance to other comgmini the biopharmaceutical industry. We also ulkeraspecifically tailored tools desigr
to achieve the highest levels of performance. kanwle, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, the earn-out of Perform&iwre Award grants is determined based on a forthatameasures our performance using
relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considergegain significant purchase accounting impactsltieg) from business combinations and net
asset acquisitions. These impacts can includentirernental charge to cost of sales from the sade@dired inventory that was written up to
fair value, amortization related to the increastainvalue of the acquired finite-lived intangitdssets acquired from Pharmacia, Wyeth and
King, depreciation related to the increase/decreafar value of the acquired fixed assets, amaation related to the increase in fair value of
acquired debt, and the fair value changes assdoiéth contingent consideration. Therefore, theustid income measure includes the
revenues earned upon the sale of the acquired giodithout considering the aforementioned sigafficcharges.
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Certain of the purchase accounting adjustmentsagsd with a business combination, such as thet@aton of intangibles acquired as part
of our acquisition of King in 2011, Wyeth in 2008daPharmacia in 2003, can occur through 20 or meags, but this presentation provides an
alternative view of our performance that is usedri@nagement to internally assess business perfaanivie believe the elimination of
amortization attributable to acquired intangiblseis provides management and investors an alteenaéw of our business results by trying
provide a degree of parity to internally developgdngible assets for which research and developouests previously have been expensed.

However, a completely accurate comparison of irs#yrdeveloped intangible assets and acquired @ilde assets cannot be achieved through
Adjusted income. This component of Adjusted incasnéerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othffedinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach doeintend to be representative of the resuétswlould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presembey, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg naae been different. In addition, our
marketing efforts may have been received diffeyeloyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehdidaovered and developed the acquired intangdsdets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetiragnsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@rged to restructure and integrate two
businesses as a result of the acquisition deciBionadditional clarity, only transaction costsdiidnal depreciation and restructuring and
integration activities that are associated withusitbess combination or a net-asset acquisitioinaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coathin result primarily from the need to eliminatgticate assets, activities or employees—a
natural result of acquiring a fully integrated seactivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate dulte positions (for example, in the context of aitess combination) can be viewed differently
from those costs incurred in other, more normadijress contexts.

The integration and restructuring costs associaitda business combination may occur over sewarats, with the more significant impacts
ending within three years of the transaction. Beeanf the need for certain external approvals donesactions, the span of time needed to
achieve certain restructuring and integration #ats can be lengthy. For example, due to the gigbgulated nature of the pharmaceutical
business, the closure of excess facilities can $akeral years, as all manufacturing changes &jectuo extensive validation and testing and
must be approved by the FDA and/or other globalligry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetting results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations such asitaefsour Capsugel business, which we sold in Aug011. We believe that this presentation
is meaningful to investors because, while we revaenwbusinesses and product lines for strategisifit our operations, we do not build or run
our businesses with the intent to sell them. (Restants due to discontinued operations do not itnpEapensation or change the adjusted
income measure for the compensation of the respddds but are presented here on a restatedfbasisnsistency across all periods.)
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Certain Significant Items

Adjusted income is calculated prior to consideregtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnansiders both the quantitative and the quadéatspect of their unusual nature. Unusual,
in this context, may represent items that are aat @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business magalar basis; items that would be mewurring; or items that relate to products weorgkr
sell. While not all-inclusive, examples of itemsaticould be included as certain significant itenmsild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature wittefined term, such as those related to our
non-acquisition-related cos¢duction and productivity initiatives; chargesated to certain sales or disposals of productadilities that do nc
qualify as discontinued operations as defined If. GAAP; amounts associated with transition seragpeements in support of discontinued
operations after sale; certain intangible assetimgents; adjustments related to the resolutioreofain tax positions; the impact of adopting
certain significant, event-driven tax legislatiam;charges related to certain legal matters, saategain of those discussed in Notes to
Condensed Consolidated Financial Statemenitgte 12. Commitments and Contingenaietuded in Part I, Item 1 of this Quarterly Repon
Form 10-Q. Normal, ongoing defense costs of the @omy or settlements of and accruals on legal nsatterde in the normal course of our
business would not be considered certain signifitams.

Reconciliation

A reconciliation ofNet income attributable to Pfizer Inas reported under U.S. GAAP, and Adjusted incortievis:
Three Months Ende

April 1, April 3, % Incr.,
(MILLIONS OF DOLLARS) 2012 2011 (Decr.
Reported net income attributable to Pfizer | $ 1,794 $ 2,22: (19)
Purchase accounting adjustm«—net of tax 1,071 1,34: (20
Acquisitior-related cos—net of tax 11¢& 45¢ (75)
Discontinued operatio—net of tax — (10 (200
Certain significant iten—net of tax 1,452 797 82
Adjusted income? $ 443;. % 4,80¢ (8)

@ The effective tax rate on Adjusted income was 29id%he first quarter of 2012, compared with 27.8pthe first quarter of 2011. Tt
increase in the effective tax rate on Adjusted ineavas primarily due to the change in the jurisdil mix of earnings and the impact of
the expiration of the U.S. research and developrzentredit.

Certain amounts and percentages may reflect rogratijustments.

A reconciliation of Reported diluted EPS, as regominder U.S. GAAP, and Adjusted diluted EPS foiow
Three Months Ende

April 1, April 3, % Incr.,
2012 2011 (Decr.
Earnings per common sh—diluted @:

Reported income from continuing operations attable to Pfizer Inc. commc
shareholder $ 02¢ % 0.2¢ (14)
Income from discontinued operations—net of tax — — —
Reported net income attributable to Pfizer Inc. owm shareholdel 0.2¢ 0.2¢ (14)
Purchase accounting adjustm«—net of tax 0.1¢ 0.17 (18)
Acquisitior-related cos—net of tax 0.0z 0.0t (60)
Discontinued operatio—net of tax — — —
Certain significant items—net of tax 0.1¢ 0.1C 90
Adjusted net income attributable to Pfizer Inc. coom shareholdel $ 0.5¢ $ 0.6( 3

@ EPS amounts may not add due to rounc
Certain amounts and percentages may reflect rogratijustments.
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Adjusted income as shown above excludes the foligwems:

Three Months Ende

April 1, April 3,

(MILLIONS OF DOLLARS) 2012 2011
Purchase accounting adjustme:
Amortization, depreciation and oth(®@ $ 1,44¢ $ 1,35¢
Cost of sales, primarily related to fair value atijnents o

acquired inventory 10 431
Total purchase accounting adjustments-tax 1,45¢ 1,78t
Income taxes (387 (442)
Total purchase accounting adjustments—net of tax 1,071 1,34:
Acquisitior-related costs
Transaction cosi® — 1C
Integration cost®) 10C 17¢
Restructuring charge®) (3) 20z
Additional depreciatio—asset restructurin(® 85 18
Total acquisitio-related costs, p-tax 182 57t
Income taxe: (67) (119
Total acquisition-related costs—net of tax 11F 45€
Discontinued operation
Total discontinued operatic—net of tax — (10
Certain significant items
Restructuring charge 49¢ 50z
Implementation costs and additional deprecie—asse!

restructuring® 31¢ 7C
Certain legal matter® 77t 472
Certain asset impairment chard@ 412 157
Other® 65 7
Total certain significant items, -tax 2,06¢ 1,20¢
Income taxes (617) (411
Total certain significant iten—net of tax 1,452 797
Total purchase accounting adjustments, acqui-related costs

discontinued operations and certain significamhg—net of tax $ 2,63t $ 2,58¢

@ Included primarily irAmortization of intangible asse

®) Included inRestructuring charges and certain acquisi-related cost(see Notes to Condensed Consolidated Financiar8eatt— Note
3. Restructuring Charges and Other Costs AssociaifdAcquisitions and Cc-Reduction/Productivity Initiative).

(© Represents the impact of changes in estimated lUse&fsl of assets involved in restructuring actioelated to acquisition:

For the first quarter of 2012, includedCost of sale($79 million), Selling, informational and administrative expen($1 million) and in
Research and development expel($5 million). For the first quarter of 2011, incledlinCost of sale$$172 million), Selling, informatione
and administrative expens($7 million) andResearch and development expel($4 million).

(@ Represents restructuring charges incurred for osi-reduction and productivity initiatives. IncludedRestructuring charges and certe
acquisition-related costsgee Notes to Condensed Consolidated Financialns¢ats—Note 3. Restructuring Charges and Other Costs
Associated with Acquisitions and C-Reduction/Productivity Initiative).

() Amounts primarily relate to our c-reduction and productivity initiatives (see Noteondensed Consolidated Financial Staten—
Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and C«-Reduction/Productivity Initiatives For the first
quarter of 2012, included Belling, informational and administrative expengkks million) andResearch and development experi$862
million). For the first quarter of 2011, includedResearch and development expet.

® Included inOther deductions—né¢see Notes to Condensed Consolidated Financiadr8eaits -Note 4. Other Deductions — NetIn 2012,
primarily relates to a $450 million charge in coatien with an agreement-in-principle to settle wdait by Brigham Young University
related to Celebrex and charges for hormone-replanetherapy litigation. In 2011, primarily relatescharges for hormone-replacement
therapy litigation

@ Included inOther deductior—net(see Notes to Condensed Consolidated Financiar8eatt— Note 4. Other Deductior— Net). In 2012,
primarily includes intangible asset impairmentapproximately $395 million reflecting (i) $297 nidh of in-process research and
development (IPR&D) that targeted autoimmune afldimmatory diseases, (ii) $45 million related tao @onsumer Healthcare indefinite-
lived brand, Robitussin, and (iii) $53 million ofgeloped technology rights comprising the impairte@f two assets. In 2011, relates to
IPR&D for the treatment of a certain autoimmune aridhmmatory disease. The impairment chargesceflenong other things, the impact
of new scientific findings for IPR&D, and an incesal competitive environment for Robitus

(M For the first quarter of 2012, includedSelling, informational and administrative expen($8 million) andOther deductior—net ($57
million). For the first quarter of 2011, includedOther deductior—net.
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ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

Many changes in our asset and liability accountsf@soril 1, 2012, compared to December 31, 20&flect, among other things, increases
associated with our acquisitions of Alacer Corgl Berrosan Holding A/S (see Notes to Condenseddlidated Financial StatementsNete
2A. Acquisitions and Divestitures: Acquisitions

For information about certain of our financial @ssend liabilities, includingash and cash equivalents, short-term investmbantg;term
investments, short-term borrowings, including catrportion of long-term dehtandlong-term debt see “Analysis of Financial Condition,
Liquidity and Capital Resources” below.

For Accounts Receivable, nesee “Selected Measures of Liquidity and Capieddirces: Accounts Receivable” below.

For Identifiable intangible assets, less accumulatedrization, the change also includes the impact of impairsiehtertain assets (see
Notes to Condensed Consolidated Financial States— Note 4. Other Deductions—Npet

For Accounts Payablethe change also reflects lower spending as dt refsour cost reduction and productivity initiadis.

For Pension benefit obligatiorendPostretirement benefit obligationshe change also reflects the impact of $391 omilbf company
contributions (see Notes to Condensed Consolidéitehcial Statements-Note 10. Pension and Postretirement Benefit P)ans

For Other noncurrent liabilitiesthe change also reflects a decrease in the faiewva derivative financial instruments in a liatyilposition (see
Notes to Condensed Consolidated Financial Statex— Note 7A. Financial Instruments: Selected Finanéiasets and Liabilities).

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Three Months Ende

April 1, April 3, Incr./
(MILLIONS OF DOLLARS) 2012 2011 (Decr.
Cash provided by/(used ir
Operating activitie: $ 2,77¢ % 4,64: (1,86%)
Investing activities 451 72t (274
Financing activitie: (3,507 (6,409 2,891
Effect of exchange-rate changes on cash and casbaéents 34 32 2
Net increase/(decrease) in cash and cash eguis. $ (248 $ (1,005 757

Operating Activities

Our net cash provided by operating activities wag8 ®illion in the first quarter of 2012, compatedb4.6 billion in the same period of 2011.
The decrease in net cash provided by operatingitesi was primarily attributable to:

e net tax payments of $451 million recorded infirg quarter of 2012, compared to net tax refuoid$134 million received in the same
period of 2011; an

e the timing of receipts and payments in the ordirayrse of busines

The first quarter of 2012 was also impacted byldlss of exclusivity of Lipitor in the United State®ee also the “Industry-Specific Challenges”
section of this MD&A.

In the first quarter of 2012, the line item call@ther changes in assets and liabilities, net ofuasitjons and divestitureseflects changes in t
ordinary course of business for accounts receivaoieounts payable, accrued compensation and athemt and non-current liabilities. For
additional information about accounts receivabde, also “Selected Measures of Liquidity and Caftedources: Accounts Receivable” above.

Investing Activities

Our net cash provided by investing activities waS3million in the first quarter of 2012, compateds725 million in the same period in 2011.
The decrease in net cash provided by investingiies was primarily attributable to:
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e net proceeds from redemption and sales of investisof $1.5 billion in the first quarter of 201@hich were primarily used to finance our
acquisitions, compared to net proceeds from redemgpand sales of investments of $4.1 billion ia finst quarter of 2011, which were
used to finance our acquisition of Kir

largely offset by:

e cash paid of $782 million, net of cash acquireddiar acquisitions of Alacer Corp. and Ferrosathinfirst quarter of 2012 (see Notes
Condensed Consolidated Financial Statemenite 2A. Acquisitions and Divestitures: Acquisiipncompared to $3.2 billion cash pz
net of cash acquired, for the acquisition of Kinghe first quarter of 201

Financing Activities

Our net cash used in financing activities was $8l®n in the first quarter of 2012, compared .4 billion in the same period in 2011. The
decrease in net cash used in financing activities primarily attributable to:

e net repayments of borrowings of $233 million in fliet quarter of 2012, compared to net repaymehtmrrowings of $3.4 billion in th
first quarter of 2011

slightly offset by:
e higher purchases of common stock; i
e higher cash dividends pai

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI  TAL RESOURCES

Net Financial Liabilities, as shown belo

April 1, Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Financial asset:
Cash and cash equivale $ 293¢ % 3,18
Shor-term investment 21,03¢ 23,27(
Long-term investment 10,63: 9,81«
Total financial assets 34,60« 36,26¢
Debt:
Shor-term borrowings, including current portion of lc-term debi 5,52¢ 4,01¢
Long-term debt 33,54 34,93:
Total debt 39,06¢ 38,94¢
Net financial liabilities $ (4,465 $ (2,689

We rely largely on operating cash flows, short-témgestments, short-term commercial paper borrosigngd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant opegatiash flows, including the impact on cash flowshef anticipated cost savings from our cost-
reduction and productivity initiatives, as wellas financial assets, access to capital marketsgaiible lines of credit and revolving credit
agreements, we further believe that we have tHaéyatm meet our liquidity needs for the foreseeahilture, which include:

e the working capital requirements of our operationsluding our research and development activi

e investments in our busines

e dividend payments and potential increases in thielelnd rate

e share repurchases, including our plan to repurchpgeximately $5 billion of our common stock in12)

e the cash requirements associated with oul-reduction/productivity initiatives

e paying down outstanding del

e contributions to our pension and postretirememglanc

e busines-development activities
Our long-term debt is rated high quality by botarstard & Poor’s and Moody’s Investors Service. tBed'Credit Ratings” section below. As
market conditions change, we continue to monitarliquidity position. We have taken and will conimto take a conservative approach to our

financial investments. Both short-term and longrénvestments consist primarily of high-qualityghiy liquid, well-diversified, available-for-
sale debt securitie
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Net financial liabilities increased during the ficgiarter of 2012, primarily due to lower st-term investment and cash and cash equivalent
balances, and higher short-term borrowing balarfe@sadditional information, see the “Analysis b&tCondensed Consolidated Statements of
Cash Flows section of this MD&A.

Credit Ratings

Two major corporate debt-rating organizations, Mdsdinvestors Service (Moody’s) and Standard & Po{B&P), assign ratings to our short-
term and long-term debt. A security rating is noteommendation to buy, sell or hold securities thyedrating is subject to revision or
withdrawal at any time by the rating organizatiBach rating should be evaluated independently piodmer rating.

The current ratings assigned by these rating agsriciour commercial paper and senior unsecuregirgglit-enhanced long-term debt follow:
Long-term Debi

NAME OF RATING AGENCY Commercial Pape Rating Outlook Date of Last Actior
Moody's P-1 Al Stable October 200¢
S&P Al+ AA Stable October 200¢

Debt Capacity

We have available lines of credit and revolvingdiragreements with a group of banks and othenfifa intermediaries. We maintain cash
and cash equivalent balances and short-term inesggin excess of our commercial paper and othaat-#&rm borrowings. As of April 1,
2012, we had access to $9.0 billion of lines ofltref which $1.9 billion expire within one yeddf these lines of credit, $8.2 billion are
unused, of which our lenders have committed to loaf7.0 billion at our request. Also, $7.0 billiohour unused lines of credit, all of which
expire in 2016, may be used to support our comrakpeiper borrowings.

Global Economic Conditions

The challenging economic environment has not haddo we anticipate it will have, a significant iegt on our liquidity. Due to our
significant operating cash flows, financial assatsess to capital markets and available linesesficand revolving credit agreements, we
continue to believe that we have the ability to hwee liquidity needs for the foreseeable futurs.rAarkets change, we continue to monitor
liquidity position. There can be no assurance tiatchallenging economic environment or a furtteememic downturn would not impact our
ability to obtain financing in the future.

Selected Measures of Liquidity and Capital Resairce

Certain relevant measures of our liquidity and dpesources follow:

April 1, Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 2012 2011
Cash and cash equivalents and «term investment® $ 23,97 $ 26,45
Working capital® $ 27,76¢ % 28,50:
Ratio of current assets to current liabilit 2.02:1 2.02:1
Shareholde’ equity per common sha() $ 11.07 $ 10.8¢

@ See Notes to Condensed Consolidated FinancialnS¢ats—Note 7. Financial Instrumentsr a description of assets held and for a
description of credit risk related to our finandiatruments helc

®) Working capital includes assets held for sale &%hillion as of April 1, 2012 and $101 million asDecember 31, 201

(© Represents total Pfizer Inc. shareholders’ equiitiddd by the actual number of common shares outiétg (which excludes treasury shares
and shares held by our employee benefit tr

We funded our acquisition of Ferrosan’s consumaitheare business, which closed on December 1, @Otith fell in the first fiscal quarter
of 2012 for our international operations), and acquisition of Alacer, which closed on February 28] 2, with available cash and the proce
from short-term investments. For additional infotima on our acquisitions of Ferrosan and Alacee, Netes to Condensed Consolidated
Financial Statements-Note 2A. Acquisitions and Divestitures: Acquisition

For additional information about the sources arebus our funds, see the “Analysis of the Conderdausolidated Balance Sheétand”
Analysis of the Condensed Consolidated Statemdr@ash Flows' sections of this MD&A.
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Domestic and International Shérerm Funds

Many of our operations are conducted outside tt&,l&nd significant portions of our cash, cashejants and shoterm investments are hi
internationally. We generally hold approximatel\?d30% of these short-term funds in U.S. tax judddns. The amount of funds held in U.S.
tax jurisdictions can fluctuate due to the timirfgeceipts and payments in the ordinary courseusfriess and due to other reasons, such as
business-development activities. As part of ouradmg liquidity assessments, we regularly monitar thix of domestic and international cash
flows (both inflows and outflows). Repatriation@ferseas funds can result in additional U.S. fddstate and local income tax payments. We
record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned ovesseasxpected to be permanently reinvested
outside of the U.S., no accrual for U.S. taxegdwidled.

Assuming the receipt of the required regulatorardaces, the satisfaction of the other closing itimmd and the completion of the sale of our
Nutrition operating segment Nestlé , a substantial portion of the sale proceeli®e located outside the U.S. We are evaluaging will
continue to evaluate potential domestic and inténal uses of those proceeds in the context obwerall capital requirements and capital-
allocation strategies. (For additional informatregarding our agreement to sell the Nutrition ofjlegasegment to Nestlé , see the "Our
Business Development Initiatives” section of thiD&A.)

Accounts Receivable

We continue to monitor developments regarding govent and government agency receivables in seEeralpean markets, where economic
conditions remain uncertain. Historically, paymeintsn a number of European governments and govarhagencies extend beyond the
contractual terms of sale and the trend is worgenimGreece, certain of our accounts receivable limeen restructured into bonds with
maturities that further lengthened the repaymentline.

We believe that our allowance for doubtful accousitsppropriate. Our assessment is based on aysanaf the following: (i) payments
received to date; (ii) the consistency of paymémis customers; (iii) direct and observed intemraas with the governments (including court
petitions) and with market participants (for exaeythe factoring industry); and (iv) various thjpdrty assessments of repayment risk (for
example, rating agency publications and the movemierates for credit default swap instruments).

As of April 1, 2012, we had about $1.7 billion iggregate gross accounts receivable from governnagat®r government agencies in Spain,
Italy, Greece, Portugal and Ireland, where econaoialitions remain uncertain. Such receivablexaess of one year from the invoice date
were as follows: $331 million in Spain; $171 mitliin Italy; $72 million in Greece; and $19 milliam Portugal.

Although certain European governments and goverhaggncies sometimes delay payments beyond theactunl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaad to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustadlowance for doubtful accounts and/or
write-down our holdings in Greek bonds.

Our assessments about the recoverability of aceaeneivables can result from a complex serieadinents about future events and
uncertainties and can rely heavily on estimatessmsdmptions. For information about the risks daset with estimates and assumptions, see
Notes to Consolidated Financial Statem—Note 1C. Significant Accounting Policies: Estimadaasl Assumptionscluded in our 2011
Financial Report, which is filed as Exhibit 13 tardAnnual Report on Form 10-K for the fiscal yeaded December 31, 2011.

Share Purchase Plans

From June 2005 through April 1, 2012, we purchagguroximately 1.3 billion shares of our common ktfmr approximately $29.6 billion. On
February 1, 2011, we announced that the Board i&fcirs authorized a new $5 billion share-purclpdae. On December 12, 2011, we
announced that the Board of Directors authorizeddtitional $10 billion share-purchase plan. Inftre quarter of 2012, we purchased
approximately 77 million shares of our common stfmkapproximately $1.7 billion. We purchased apimmately 73.5 million shares of our
common stock for approximately $1.4 billion in st quarter of 2011.

After giving effect to share purchases through Apri2012, our remaining shapewchase authorization is approximately $8.4 hilled April 1,
2012. During 2012, we anticipate purchasing appnaxély $5 billion of our common stock, with the r@nming authorized amount available in
2013 and beyond.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with artsaction or that are related to activities prioatwansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifithe indemnified party were to make a
successful claim pursuant to the terms of the indécation, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim mir@and other restrictions and limitations. Histalli, we have not paid significant amounts
under these provisions and, as of April 1, 201@oréed amounts for the estimated fair value ofdtiedemnifications are not significant.

72






Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aerof our products.

Dividends on Common Stock

In April 2012, our Board of Directors declared aidend of $0.22 per share, payable June 5, 201shdoeholders of record at the close of
business on May 11, 2012.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrs¢ats—Note 1B. Basis of Presentation and Significant Aotiag Policies: Adoption of
New Accounting Standarc

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdrg information so that investors can better ustdad a company’s future prospects
and make informed investment decisions. This regadtother written or oral statements that we nfieka time to time contain such forward-
looking statements that set forth anticipated tesudsed on management'’s plans and assumptions f@uard-looking statements involve
substantial risks and uncertainties. We have tigdatrever possible, to identify such statementasigg words such as “will,” “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,"believe,” “target,” “forecast,” “goal,” “objectivg “aim” and other words and terms of similar
meaning or by using future dates in connection it discussion of future operating and financef@rmance, business plans and prospects,
in-line products and product candidates, strategitew, capital allocation, and share-repurchasedividend-rate plans. In particular, these
include statements relating to future actions, mess plans and prospects, prospective product®dugt approvals, future performance or
results of current and anticipated products, sefests, expenses, interest rates, foreign exchaaigs, the outcome of contingencies, such as
legal proceedings, share-repurchase and divideedslans, government regulation and financial tssuicluding, in particular, the financial
guidance and anticipated costs and cost savingersiein the “Restructuring Charges and Other €dstsociated with Acquisitions and Cost-
Reduction/Productivity Initiatives” and “Our Fingial Guidance for 2012” sections of this MD&A. Anmpthe factors that could cause actual
results to differ materially from past and projetfature results are the following:

e the outcome of research and development activitdading, without limitation, the ability to meanticipated clinical trial commenceme
and completion dates, regulatory submission andoappdates, and launch dates for product candig

e decisions by regulatory authorities regarding waetind when to approve our drug applications, dsaseheir decisions regarding labeli
ingredients and other matters that could affecatialability or commercial potential of our prodsic

e the speed with which regulatory authorizations;ipg approvals and product launches may be achit

e the outcome of po-approval clinical trials, which could result in tloss of marketing approval for a product or chanigethe labeling for
and/or increased or new concerns about the safedfficacy of, a product that could affect its dahility or commercial potentia

e the success of external busir-development activities

e competitive developments, including the impacban competitive position of new product entrairisine branded products, generic
products, private label products and product caatdilthat treat diseases and conditions simildrase treated by our iime drugs and dru
candidates

e the implementation by the FDA of an abbreviatedlgmthway to approve biosimilar products, whichildsubject our biologic products
competition from biosimilar products in the U.Sittwattendant competitive pressures, after therakipn of any applicable exclusivity
period and patent right

e the ability to meet generic and branded competitiftar the loss of patent protection for our pradwr competitor product
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the ability to successfully market both new andsgng products domestically and internationa

difficulties or delays in manufacturin

trade buying pattern:

the impact of existing and future legislation aadulatory provisions on product exclusivi

trends toward managed care and healthcare costicorent;

the impact of the U.S. Budget Control Act of 2(ftie Budget Control Act) and the deficit-reductemtions to be taken pursuant to the
Budget Control Act in order to achieve the defreitiuction targets provided for therein, and theaotf any broader deficit-reduction

efforts;

the impact of U.S. healthcare legislation enaate20il(—the Patient Protection and Affordable Care Actamended by the Health Ce
and Education Reconciliation /—and of any modification, repeal or invalidationasfy of the provisions therec

U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegnbursement or access, including ur
Medicaid, Medicare and other publicly funded orsidized health programs; the importation of pregiwn drugs from outside the U.S. at
prices that are regulated by governments of varfioresgn countries; direct-to-consumer advertisamgl interactions with healthcare
professionals; and the use of comparative effectge methodologies that could be implemented ima@ner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and restrdcess to innovative medicin
legislation or regulatory action in markets outdide U.S. affecting pharmaceutical product priciegnbursement or access, including
particular, continued government-mandated pricectdns for certain biopharmaceutical productseartain European and emerging market
countries;

the exposure of our operations outside the W.possible capital and exchange controls, expropniand other restrictive government
actions, changes in intellectual property legatgetions and remedies, as well as political ureestunstable governments and legal
systems

contingencies related to actual or alleged enviremtal contaminatior

claims and concerns that may arise regarding tieysar efficacy of i-line products and product candidat

any significant breakdown, infiltration or intertign of our information technology systems andasfructure

legal defense costs, insurance expenses, settlemetst the risk of an adverse decision or settidnaad the adequacy of reserves relate
product liability, patent protection, governmenteéstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for reisghasbestos litigation, and other legal proceesli

our ability to protect our patents and other irtetlal property both domestically and internatibyn:

interest rate and foreign currency exchange ratdifations

governmental laws and regulations affecting dormestd foreign operations, including, without lintiiéen, tax obligations and chang
affecting the tax treatment by the U.S. of incoramed outside of the U.S. that may result from pemnend possible future propose

any significant issues involving our largest whales customers, which account for a substantigigroof our revenues

the possible impact of the increased presencewftedeit medicines in the pharmaceutical supphicion our revenues and on pati
confidence in the integrity of our medicin

any significant issues that may arise related ¢éoothitsourcing of certain operational and staff fioms to third parties, including with rege
to quality, timeliness and compliance with appliedlegal requirements and industry standa

changes in U.S. generally accepted accounting iptes;

uncertainties related to general economic, palitibusiness, industry, regulatory and market timms including, without limitation,
uncertainties related to the impact on us, ourausts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic conditimmd recent and possible future changes in gfotzaicial markets; and the related risk
that our allowance for doubtful accounts may noatlequate

any changes in business, political and econopndlitions due to actual or threatened terrorisvagtin the U.S. and other parts of the
world, and related U.S. military action overse

growth in costs and expens
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e changes in our product, segment and geographic
e our ability and the ability of Nestlé to satisfyethonditions to closing the sale of our Nutritigreoating segment to Nestlé; a

e the impact of acquisitions, divestitures, restrtiotys, product recalls and withdrawals and othersuial items, including (i) our ability
realize the projected benefits of our acquisitibiimg Pharmaceuticals, Inc.; (ii) our ability tealize the projected benefits of our cost-
reduction and productivity initiatives, includingase related to our research and development aaf#on; and (iii) the impact of the
strategic alternative that we decide to pursueforAnimal Health busines

We cannot guarantee that any forward-looking stetemwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pejedhvestors should bear this in mind as theyidengorward-looking statements.

We undertake no obligation to publicly update fom+boking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&r®,18-K and 10-K reports and our other
filings with the SEC.

Our 2011 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltfiffer materially from past and
projected future results. We note these factorinfeestors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part I, Iltem 1A, of that filing undgre heading “Risk Factors.” We incorporate thatisacf that Form 10-K in this filing and
investors should refer to it. Reference is alsoertadPart I, Item 1A, “Risk Factors,” of this Fort®-Q. You should understand that it is not
possible to predict or identify all such factor@nSequently, you should not consider any suchdise a complete set of all potential risks or
uncertainties.

This report includes discussion of certain clinisaldies relating to various in-line products angimduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and gmudsion herein should be considered in the
context of the larger body of data. In additiompicll trial data are subject to differing interfattons, and, even when we view data as suffi
to support the safety and/or effectiveness of dyebcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydepproval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aodtingencies required by this Item is incorpordiecein by reference to Notes to Condensed
Consolidated Financial StatementdNete 12. Commitments and ContingendieBart |, Item 1, of this Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedreference from the discussion under the heaBlingncial Risk Managemein our 2011
Financial Report, which is filed as Exhibit 13 taor@011 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repogt,carried out an evaluation, under the supenviaizd with the participation of our principal
executive officer and principal financial officexf, the effectiveness of the design and operatiosuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 tkchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratsl procedures are effective in alerting them
in a timely manner to material information requitede disclosed in our periodic reports filed wtitle SEC.

During our most recent fiscal quarter, there hasoeen any change in our internal control overrfagial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchang® that has materially affected, or is reasonaidly to materially affect, our internal
control over financial reporting. However, we dslvito highlight some changes which, taken togetirerexpected to have a favorable impact
on our controls over a multi-year period. We coméiio pursue a multi-year initiative to outsouroes transaction-processing activities within
certain accounting processes and are migratingctmaistent enterprise resource planning systensathe organization. These are
enhancements of ongoing activities to support tevth of our financial shared service capabilitesl standardize our financial systems. N

of these initiatives is in response to any ideatifdeficiency or weakness in our internal conts@rdinancial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorp@@herein by reference to Notes to Condensed Gdasedl Financial StatementsNete 12.
Commitments and ContingenciasPart I, Item 1, of this Quarterly Report on FoitQ.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein berefce to Notes to Condensed Consolidated
Financial Statements-Note 5C. Tax Matters: Tax Contingenciedart |, Item 1, of this Form 10-Q.

We account for income tax contingencies using a&fierecognition model. If our initial assessmesitd to result in the recognition of a tax
benefit, we regularly monitor our position and sedpsently recognize the tax benefit: (i) if there ahanges in tax law or analogous case law of
there is new information that sufficiently raise fikelihood of prevailing on the technical mefsthe position to more likely than not; (i) if

the statute of limitations expires; or (iii) if theeis a completion of an audit resulting in a falde settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptssitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inltax or receipt of new information that would eitliecrease or decrease the technical merits
position relative to the “more-likely-than-not” st#ard.

Our assessments are based on estimates and assutpét have been deemed reasonable by managémieotr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenm@rwhen the statutes of limitations expire, astreat these events as discrete items in the
period of resolution. Finalizing audits with théeneant taxing authorities can include formal admiirgitive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncedaipositions, and such changes could be
significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogilmformation and Factors That May Affect FuturesRe&s” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2011 Annuiéport on Form 10-K are incorporated by referdrerein. There have been no material
changes from the risk factors discussed in Pdterh) 1A, “Risk Factors”, of our 2011 Annual Report Form 10-K, except as follows:

e On April 23, 2012, we entered into an agreemesetl our Nutrition operating segment to Nesflée transaction is subject to our
ability and Nestlé s ability to obtain the regulgt clearances required in certain jurisdictiond smsatisfy the other conditions to
closing the sale. (For further information, see‘f@ar Operating Environment — Our Business Develeptrinitiatives”section of th
MD&A.)

e As discussed above in Part I, Item 4, “Controld Rrocedures”, we continue to pursue a multi-y@#ative to outsource some
transaction-processing activities within certain@mting processes and are migrating to a consistgarprise resource planning
system across the organization. These are enhantenfeongoing activities to support the growttoaf financial shared service
capabilities and standardize our financial systeéfremy difficulties in the migration to or in theperation of the new system were to
occur, they could adversely affect our operatiomduding, among other ways, through a failure etrdemand for our products, or
adversely affect our ability to meet our financigborting obligations
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

This table provides certain information with regpecour purchases of shares of Pfizer's commockstiniring the first fiscal quarter of 2012:

Issuer’s Purchases of Equity Securifs

Period

Total Number d
Shares Purchas®

Average Pric
Paid per Shar®

Total Number of Shar
Purchased as Part

Publicly Announced Pla@

Approximate Dolla
Value of Shares Th
May Yet Be Purchas:
Under the Plai@

January 1, 2012, through January

29,

2012 15,873,77 $21.84 15,736,50 $9,690,457,27
January 30, 2012, through Febru

26, 2012 26,657,01 $21.21 26,307,57 $9,131,392,0¢
February 27, 2012, throug

April 1, 2012 38,404,48 $21.3¢ 34,970,61 $8,374,857,9¢
Total 80,935,27 $21.43 77,014,69

@ On February 1, 2011, Pfizer announced that theBofDirectors haauthorized a new $5 billion shi-purchase plan (the February 2(
Stock Purchase Plan). On December 12, 2011, Rfimeounced that the Board of Directors had authdrareadditional $10 billion share-
purchase plan (the December 2011 Stock Purchasg Plizer currently expects to repurchase appratéfy $5 billion of its common stoc
in 2012, with the remaining authorized amount akdé in 2013 and beyon

®) |n addition to amounts purchased under the FebraradyDecember 2011 Stock Purchase Plans, thesam®heflect the following
transactions during the first fiscal quarter of 20() the surrender to Pfizer of 3,624,642 shafesommon stock to satisfy tax withholding
obligations in connection with the vesting of reeted stock and restricted stock units issued tpleyees; (ii) the open market purchase by
the trustee of 34,657 shares of common stock imection with the reinvestment of dividends paidcommon stock held in trust for
employees who were granted performance share awaddeho deferred receipt of such awards andtki@)surrender to Pfizer of 261,286
shares of common stock to satisfy tax withholdibggations in connection with the vesting of perfance share awards issued to
employees

Item 3. Defaults Upon Senior Securities
None

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None

Iltem 6. Exhibits

1) Exhibit 12
2) Exhibit 15

3) Exhibit 31.1
4) Exhibit 31.2
5) Exhibit 32.1

Computation of Ratio of Earnings to Fixed Char
Accountant’ Acknowledgemen
Certification by the Chief Executive Officer Purstigo Section 302 of the Sarba-Oxley Act of 2002
Certification by the Chief Financial Officer Pursiigdo Section 302 of the Sarba-Oxley Act of 200z
Certification by the Chief Executive Officer Purstito 18 U.S.C. Sectic
1350, as Adopted Pursuant to Section 906 of theaBa-Oxley Act of 200z
Certification by the Chief Fimgal Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of theaBa-Oxley Act of 200z

6) Exhibit 32.2 -

7) Exhibit 101:

EX-101.INS XBRL Instance Documer

EX-101.SCH XBRL Taxonomy Extension Schen
EX-101.CAL XBRL Taxonomy Extension Calculation Linkba
EX-101.LAB XBRL Taxonomy Extension Label Linkba
EX-101.PRE XBRL Taxonomy Extension Presentation Linkb:
EX-101.DEF XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities ExchangeofA1934, this report was signed on behalf ofRlegistrant by the authorized person
named below.

Pfizer Inc.

(Registrant’

Dated: May 10, 2012 /sl Loretta V. Cangialo:

Loretta V. Cangialosi, Senior Vice President .
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Three
Months
Ende(
April 1, Year Ended December 2
(IN MILLIONS, EXCEPTRATIOS) 2012 2011 201(C 200¢ 200¢ 2007
Determination of earning:
Income from continuing operatiol

before provision for taxes on income,

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 255 % 12,76: $ 9,28: $ 10,67 $ 952( $ 9,127
Less:

Noncontrolling interests 9 42 31 8 22 40
Income attributable to Pfizer In 2,54¢ 12,72( 9,251 10,66¢ 9,49¢ 9,08i
Add:

Fixed charge 423 1,81: 1,932 1,35¢ 647 541
Total earnings as defined $ 2,967 $ 1453 $ 11,18 $ 12,02« $ 10,148 % 9,62¢
Fixed charges

Interest expens(®@ $ 39C $ 1,681 $ 1,797 $ 1,23 $ 51¢ $ 397

Preferred stock dividenc®) 1 5 6 7 8 11

Rents©) 32 127 12¢ 11¢ 12: 13:

Fixed charge 423 1,81z 1,932 1,35¢ 647 541

Capitalized interest 10 50 36 34 46 43
Total fixed charges $ 433 $ 186 $ 1,96¢ $ 1,392 $ 69: $ 58
Ratio of earnings to fixed charg 6.S 7.8 5.7 8.€ 14.€ 16.5

@ Interest expense includes amortization of debt premdiscount and expenses. Interest expense aoésatude interest related to uncertain
tax positions of $83 million for the first three nibs of 2012; $346 million for 2011; $384 millioorf2010; $337 million for 2009; $333
million for 2008; and $331 million for 200

®) Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an EiygdoStock Ownership Plan assumed in
connection with our acquisition of Pharmacia in 2(

© Rents included in the computation consist of onttbf rental expense, which we believe to be aseovative estimate of an interest factor
in our leases, which are not mater

All financial information reflects Capsugel (thdesaf which closed on August 1, 2011) as a discud operation.



Exhibit 15
ACCOUNTANTS’ ACKNOWLEDGEMENT

To the Shareholders and Board of Directors of Pfize.:

We hereby acknowledge our awareness of the useithafrour report dated May 10, 2012, included initihe Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended April 1, 20iPthe following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/71)
-Form S-8 dated December 20, 1994 (File No. 33-9597
-Form S-8 dated March 29, 1996 (File N0.33-02061),
-Form S-8 dated September 25, 1997 (File No. 3383§h
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335719,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-3 dated October 15, 2009 (File No. 333-8324
-Form S-8 dated October 16, 2009 (File No. 333-16825
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-282%nd
-Form S-8 dated March 1, 2010 (File No. 333-165121)

Pursuant to Rule 436 under the Securities Act 881@he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiog firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of Aw.

KPMG LLP

New York, New York
May 10, 2012



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

[, lan C. Read, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: May 10, 2012
/s/ lan C. Read

lan C. Read
Chairman and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: May 10, 2012
/s/ Frank A. DAmelio

Frank A. D’Amelio
Executive Vice President, Business Operations dndf&inancial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledtpe, Quarterly Report on Form 1D-of Pfize
Inc. for the fiscal quarter ended April 1, 2012e(tfiReport”) fully complies with the requirements®éction 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mfdion contained in that Report fairly presentslirmaterial respects, the financial condi
and results of operations of Pfizer Inc.

/s/ lan C. Read

lan C. Read

Chairman and Chief Executive Officer
May 10, 2012

This certification accompanies this Report on FA&GQ pursuant to Section 906 of the Sarbanes-Oxigyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amende
“Exchange Act”). Such certification will not be daed to be incorporated by reference into any filimgler the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



Exhibit 32

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A. &ko, hereby certify that, to the best of my kneglde, the Quarterly Report on FormQO-
Pfizer Inc. for the fiscal quarter ended April D12 (the “Report”) fully complies with the requiremts of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mfdion contained in that Report fairly presentslirmaterial respects, the financial condi
and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Executive Vice President, Business Operations dndf&inancial Officer
May 10, 2012

This certification accompanies this Report on FAGQ pursuant to Section 906 of the Sarbanes-Oxtgyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amende
“Exchange Act”). Such certification will not be daed to be incorporated by reference into any filimgler the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



