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PART | - FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(MILLIONS, EXCEPT PER COMMON SHARE DATA 201z 2011 201z 2011
Revenue! $ 15,057 $ 16,48t $ 20,94 % 32,50¢
Costs and expense
Cost of sale® 2,752 3,571 5,497 7,04(
Selling, informational and administrative expen@ 3,971 4,80( 7,95¢ 9,17¢
Research and development exper® 1,69¢ 2,231 3,75¢ 4,311
Amortization of intangible asse 1,291 1,38¢ 2,711 2,74¢
Restructuring charges and certain acquis-related cost 19C 47¢ 787 1,36¢
Other deductior—net 664 423 2,321 1,25¢
Income from continuing operations before providiontaxes on incom 4,48¢ 3,59¢ 6,91¢ 6,60¢
Provision for taxes on incon 1,29( 1,07 2,001 1,957
Income from continuing operatiol 3,194 2,521 4,91¢ 4,657
Discontinued operatio—net of tax 66 97 14t 19t
Net income before allocation to noncontrolling netgts 3,26( 2,61¢ 5,06: 4,85z
Less: Net income attributable to noncontrollingenelsts 7 8 16 20
Net income attributable to Pfizer Ir $ 3,25: $ 2,61C $ 5047 $ 4,83
Earnings per common sh—basic:®)
Income from continuing operations attributable fizé¥ Inc.
common shareholde $ 04z $ 03z % 06 $ 0.5¢
Discontinued operations—net of tax 0.01 0.01 0.0z 0.0z
Net income attributable to Pfizer Inc. common shalders $ 04, % 03 $ 0.67 $ 0.61
Earnings per common sh—diluted: ()
Income from continuing operations attributable fizét Inc.
common shareholde $ 04z $ 03z % 06 $ 0.5¢
Discontinued operations—net of tax 0.01 0.01 0.0z 0.0z
Net income attributable to Pfizer Inc. common shatéers $ 0.4: $ 0.3t $ 0.67 $ 0.61
Weightec-average shar—Basic 7,47¢ 7,87¢ 7,50¢ 7,92¢
Weightec-average shar—Diluted 7,53 7,93¢ 7,57( 7,98(
Cash dividends paid per common sf $ 02z $ 02C $ 04/ % 0.4C

@ Exclusive of amortization of intangible assets,amtas disclosed iNote 9B. Goodwill and Other Intangible Assets: @tinéangible Asset:
() EPS amounts may not add due to rounc

See Notes to Condensed Consolidated Financialrseats.




PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVIECOME

(UNAUDITED)
Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011
Net income before allocation to noncontrolling etts $ 3,26( $ 2,61t $ 5,06 $ 4,85

Other Comprehensive Income/(Lo:

Foreign currency translation adjustme $ (1,98) $ 95€¢ $ 1,71 $ 2,54¢
Reclassification adjustmen& — — — (7)
(1,98)) 95¢€ (1,719 2,53¢
Unrealized holding gains/(losses) on derivativaficial instrument (657) 22¢ (230) 53¢
Reclassification adjustments for realized (gainspeg? 427 (2249 127 (734)
(230 4 (103 (199
Unrealized holding gains/(losses) on avail-for-sale securitie 12 17 92 (20
Reclassification adjustments for realized (gainspeg? 16 (1) 33 9
28 16 12¢ (11)
Benefit plans: Actuarial gains/(losse¢ (50%) 3 (509 3
Reclassification adjustments related to amortize®) 112 7C 23( 14C
Reclassification adjustments related to curtailmamtd settlements, n®) (8) 122 11z 17z
Other 39 (57 54 (144
(367 13¢ (109 172
Benefit plans: Prior service credits and ot 26 — 26 1
Reclassification adjustments related to amortize® a7 a7 (36) (35)
Reclassification adjustments related to curtailmemd settlements, n®) (73 (22 (82 (33
Other — (1) (2) (4
(64) (40) (94) (71)
Other comprehensive income/(loss), before (2,609 1,07 (1,899 2,43(
Tax benefit on other comprehensive income/(1¢3s) (205) (32 (1) (60)
Other comprehensive income/(loss) before allocatiomoncontrolling
interests $ (2,409 $ 1,10¢ $ (1,89) $ 2,49(
Comprehensive Incon
Comprehensive income before allocation to noncdlirtgpinterests $ 857 $ 3,72¢ % 3,16¢ $ 7,34
Less: Comprehensive income/(loss) attributableotrcontrolling interest (10) 12 (2 28
Comprehensive income attributable to Pfizer $ 867 $ 3,712 $ 3,16¢ $ 7,31«

@ Reclassified intcOther deductior—netin the condensed consolidated statements of inc

() Generally reclassified intCost of sales, Selling, informational and admiratitre expense:and/orResearch and development expel, as

appropriate in the condensed consolidated statenoéimcome
(©) SeeNote 5B. Tax Matters: Taxes on Items of Other Cetmgnsive Income/(Los:

See Notes to Condensed Consolidated Financialrseats.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

July 1 Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
(Unaudited)
Assets
Cash and cash equivalel $ 3,031 % 3,18
Shor-term investment 21,27* 23,27(
Accounts receivable, less allowance for doubtfalbamts 12,88: 13,05¢
Inventories 7,001 6,61(
Taxes and other current ass 9,21t 9,38(
Assets of discontinued operations and other absddsfor sale 5,361 5,317
Total current asse 58,76¢ 60,81"
Long-term investment 10,54¢ 9,81«
Property, plant and equipment, less accumulatecedigion 14,75¢ 15,92:
Goodwill 44,56¢ 44,56¢
Identifiable intangible assets, less accumulatedridnation 48,39¢ 51,18«
Taxes and other noncurrent as¢ 5,80¢ 5,691
Total asset $ 182,84: $ 188,00.
Liabilities and Equity
Shor-term borrowings, including current portion of lc-term debt $ 7,70 $ 4,01¢
Accounts payabl 3,16¢ 3,67¢
Dividends payabli 1,82¢ 1,79¢
Income taxes payab 2,09¢ 1,00¢
Accrued compensation and related ite 1,49: 2,12(
Other current liabilitie: 13,21 15,06¢
Liabilities of discontinued operatiol 1,29¢ 1,22¢
Total current liabilities 30,79¢ 28,90¢
Long-term debt 30,86¢ 34,92¢
Pension benefit obligatior 6,48¢ 6,341
Postretirement benefit obligatio 3,30¢ 3,34¢
Noncurrent deferred tax liabilitie 18,48: 18,86:
Other taxes payab 7,09¢ 6,88¢
Other noncurrent liabilitie 5,83¢ 6,114
Total liabilities 102,88: 105,38:
Commitments and Contingenci
Preferred stoc 42 45
Common stocl 447 44t
Additional paic-in capital 72,021 71,42:
Employee benefit trus 2 3
Treasury stocl (34,869 (31,80
Retained earning 47,90¢ 46,21(
Accumulated other comprehensive | (6,008 (4,129
Total Pfizer Inc. sharehold¢ equity 79,54% 82,19(
Equity attributable to noncontrolling intere: 414 431
Total equity 79,96 82,62:
Total liabilities and equit $ 182,84: $ 188,00:

See Notes to Condensed Consolidated Financialrseats.




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PFIZER INC. AND SUBSIDIARY COMPANIES

(UNAUDITED)
Six Months Ende
July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011
Operating Activities
Net income before allocation to noncontrolling netgts 506: $ 4,85
Adjustments to reconcile net income before allazatd noncontrolling interests to net
cash provided by operating activiti

Depreciation and amortizatic 4,00: 4,35:

Sharebased compensation expel 247 244

Asset write-offs and impairment charg: 75¢ 57¢

Deferred taxes from continuing operatic (120) 50t

Other deferred taxe 14 @)

Benefit plan contributions in excess of expe (20 (249

Other nor-cash adjustments, n (114 10

Other changes in assets and liabilities, net ofisgpns and divestiture (3,039 25¢
Net cash provided by operating activit 6,79¢ 10,54(
Investing Activities
Purchases of property, plant and equipn (54¢) (60€)
Purchases of shiterm investment (10,399 (6,559)
Proceeds from redemptions and sales of -term investment 14,35} 4,64:
Net proceeds from/(payments for) redemptions atess# shoi-term investments with

original maturities of 90 days or le (999) 8,32

Purchases of lor-term investment (2,317 (3,199
Proceeds from redemptions and sales of-term investment 304 1,572
Acquisitions, net of cash acquir (782) (3,169
Other investing activities (56) 73
Net cash provided by/(used in) investing activi (43€) 1,08¢
Financing Activities
Proceeds from sh¢-term borrowings 3,764 4,86¢
Principal payments on sh-term borrowings 2 (2,487
Net payments on sh+term borrowings with original maturities of 90 daysless (4,14¢) (2,452
Principal payments on lo-term debi @) (3,48))
Purchases of common sta (2,999 (3,679
Cash dividends pai (3,287 (3,159
Other financing activitie 19¢ 64
Net cash used in financing activiti (6,475 (10,32
Effect of exchange-rate changes on cash and casbedents (35) 57
Net increase/(decrease) in cash and cash equis. (151 1,361
Cash and cash equivalents, beginning 3,182 1,73t
Cash and cash equivalents, end 3,031 $ 3,09¢
Supplemental Cash Flow Informati
Cash paid during the period fc

Income taxe: 1,127 $ 737

Interest 1,19¢ 1,33

See Notes to Condensed Consolidated FinancialrS¢ats




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accoting Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneadraents following the requirements of the U.Susiges and Exchange Commission
(SEC) for interim reporting. As permitted undergbaules, certain footnotes or other financialinfation that are normally required by
accounting principles generally accepted in thetéthStates of America (U.S. GAAP) can be condeonseanitted.

Balance sheet amounts and operating results faidiakies operating outside the U.S. are as offanthe three and six months ended May 27,
2012, and May 29, 2011. We have made certain rgfitegion adjustments to conform prior-period amisuto the current presentation,
primarily related to certain inventories (d¢ete 8. Inventoriey and the reclassification of certain investmesteNote 7. Financial
Instruments)

We anticipate filing a registration statement wilie SEC by mid-August for a potential initial pubtiffering (IPO) of up to a 20% ownership
stake in our Animal Health business, Zoetis, 1Zaeis). If the IPO is successfully completed, vihiee are targeting for the first half of 2013,
we will have a variety of options to achieve a ptigd full separation of Zoetis. The Animal Healihsiness continues to be presented as a
continuing operation in these condensed consolidi@tancial statements.

On April 23, 2012, we announced that we enterea &nt agreement to sell our Nutrition business tstleAs a result, beginning in the second
quarter of 2012, we report the operating resulthefNutrition business d&liscontinued operations—net of taxthe condensed consolidated
statements of income for all periods presenteddutition, the assets and liabilities associatetl thits business are reportedfssets of
discontinued operations and other assets helddte andLiabilities of discontinued operationas appropriate, in the condensed consolidated
balance sheets (séote 2B. Acquisitions and Divestitures: DivestigirePrior period amounts have been restated.

On August 1, 2011, we completed the sale of oursGg@l business. The operating results of this legsiare reported &scontinued
operations—net of taik the condensed consolidated statements of indornthe three and six months ended July 3, 2014 Nete 2B.
Acquisitions and Divestitures: Divestitur).

As a result of our acquisition of King Pharmaceaititnc. (King) and in accordance with our domeatid international reporting periods, our
condensed consolidated financial statements fosithenonths ended July 3, 2011 reflect approxinydige months of King’s U.S. operations
and approximately four months of King’s internagboperations (for additional information, ddete 2A. Acquisitions and Divestitures:
Acquisitions).

Revenues, expenses, assets and liabilities cardvairyg each quarter of the year. Therefore, tealte and trends in these interim financial
statements may not be representative of thosééoiutl year.

We are responsible for the unaudited financiakst&nts included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are consideeeessary for the fair presentation of our fimgrqosition and results of operations.

The information included in this Quarterly Repanteorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in our 2011 Annual Repo Form 10-K.

B. Adoption of New Accounting Standards

The provisions of the following new accounting ahstlosure standards were adopted as of Janu2g12;

e Presentation of comprehensive income in finan¢&#kments. As a result of adopting this new stahdae have presented sepal
Condensed Consolidated Statements of Comprehelmsiome.

e An amendment to the guidelines on the measurenmehdiaclosure of fair value that is consistent lestavU.S. GAAP and Internatior
Financial Reporting Standards. The adoption ofrleis standard did not have a significant impacvwnfinancial statement




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
C. Fair Value
Our fair value methodologies depend on the follatypes of inputs:

e Quoted prices for identical assets or liabilitiesctive markets (Level 1 input:

e Quoted prices for similar assets or liabilitiesotive markets or quoted prices for identical anikir assets or liabilities in markets that are
not active or are directly or indirectly observafllevel 2 inputs)

e Unobservable inputs that reflect estimates andnagsans (Level 3 inputs’

A single estimate of fair value can result fromoaplex series of judgments about future eventsuemegrtainties and can rely heavily on
estimates and assumptions.

Note 2. Acquisitions and Divestitures

A. Acquisitions
Alacer Corp.

On February 26, 2012, we completed our acquisitfoflacer Corp., a privately owned company that ofaotures, markets and distributes
Emergen-C, a line of effervescent, powdered driikvyitamin supplements that is the largest-sellingnded vitamin C line in the U.S. In
connection with this consumer healthcare acquisitice recorded $247 million identifiable intangible assetsconsisting primarily of the
Emergen-C indefinite-lived brand$94 million in net deferred tax liabilities and #1&illion in Goodwill. The allocation of the consideration
transferred has been finalized.

Ferrosan Holding A/S

On December 1, 2011, we completed our acquisitidgheoconsumer healthcare business of FerrosanitpifS (Ferrosan), a Danish
company engaged in the sale of science-based cendwealthcare products, including dietary supplemand lifestyle products, primarily in
the Nordic region and the emerging markets of Ruasd Central and Eastern Europe. Due to theHatfinancial information included in our
fiscal year 2011 consolidated financial statemémt®ur subsidiaries operating outside the U.&sisf and for the year ended November 30,
this acquisition is reflected in our condensed otidated financials beginning in the first fiscalagter of 2012. Our acquisition of Ferrosan’s
consumer healthcare business increases our preisetiegary supplements with a new set of brandsgipeline products. Also, we believe
that the acquisition allows us to expand the margetdf Ferrosan’s brands through Pfizer's globattfwint and provide greater distribution and
scale for certain Pfizer brands, such as CentruinCaitrate, in Ferrosan’s key markets. In connactiith this acquisition, we recorded $483
million in Identifiable intangible assetspnsisting of indefinite-lived and finitved brands, $124 million in net deferred tax liies and $23
million in Goodwill. The allocation of the consideration transferrad hot been finalized.

King Pharmaceuticals, Inc.

On January 31, 2011 (the acquisition date), we detag a tender offer for the outstanding shareofmon stock of King at a purchase price
of $14.25 per share in cash and acquired approglyn82.5% of the outstanding shares. On Februay@81, we acquired all of the remain
shares of King for $14.25 per share in cash. Assalt, the total fair value of consideration tramsfd for King was approximately $3.6 billion
in cash ($3.2 billion, net of cash acquired).

King's principal businesses consist of a presaipfpharmaceutical business focused on deliverimgfoemulations of pain treatments
designed to discourage common methods of misusalaunsk; the Meridian autojector business for emergency drug delivery, Widevelop:
and manufactures the EpiPen; an established pogoctfolio; and an animal health business tharsff variety of feed-additive products for
a wide range of species.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)

The following table provides the assets acquiradil@bilities assumed from King:
Amounts
Recognized ¢
of
Acquisitior
Date
(MILLIONS OF DOLLARS) (Final)
Working capital, excluding inventorie $ 15&
Inventories 34C
Property, plant and equipme 412
Identifiable intangible assets, excludin-process research and developn 1,80¢
In-process research and developn 303
Net tax account (328)
All other lon¢-term assets and liabilities, r 10z
Total identifiable net asse 2,79(
Goodwill @ 76E
Net assets acquired/total consideration transfe $ 3,55¢

@ Goodwill recorded as of the acquisition date tata&20 million for our three biopharmaceutical @igrg segments and $45 million for our
Animal Health and Consumer Healthcare operatingneeg. (Since the acquisition of King, we have redisur operating segments. See
Note 13A. Segment, Geographic and Other Revenaeriafion: Segment Informatio)

As of the acquisition date, the fair value of aatisueceivable approximated the book value acquirhd gross contractual amount receivable
was $200 million, virtually all of which was expedtto be collected.

Goodwill is calculated as the excess of the comatin transferred over the net assets recognizddepresents the future economic benefits
arising from other assets acquired that could eanbdividually identified and separately recogniz8gecifically, the goodwill recorded as part
of the acquisition of King includes the following:

e the expected synergies and other benefits thateheved would result from combining the operatiof&ing with the operations of Pfize

e any intangible assets that did not qualify for safarecognition, as well as future, yet unideedifprojects and products; a

e the value of the goir-concern element of Kir's existing businesses (the higher rate of returtherassembled collection of net assets vi
if Pfizer had acquired all of the net assets sapha

Goodwill is not amortized and is not deductible tix purposes (sdéote 9A. Goodwill and Other Intangible Assets: Gaitidfor additional
information).

The assets and liabilities arising from contingeaciecognized as of the acquisition date are gotfgiant to Pfizer's condensed consolidated
financial statements.

The following table provides the actual financiesults of King included in the condensed consafidatatement of income:
King’s Operatior

Included ir

Pfizer's

Six-Month

(MILLIONS OF DOLLARS) 2011 Result
Revenue(® $ 581
Loss from continuing operations attributable tazfilnc. common shareholde®. () (74)

@ From January 31, 2011 (the acquisition date) tHndefige’'s secon-quarter 2011 domestic and international qu-ends.

®) Includes purchase accounting adjustments relatdtetéair value adjustments for acquisition-dateeimtory estimated to have been sold
($119 million pre-tax), amortization of identifigintangible assets acquired from King ($71 millpye-tax) and restructuring and
integration costs ($159 million -tax).

If the acquisition of King had occurred on Janukr011, the change to Pfizer's Revenues, Incoora frontinuing operations attributable to
Pfizer Inc. common shareholders and Diluted easpey share attributable to Pfizer Inc. commonedhaiders would not have been material.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Divestitures

On April 23, 2012, we announced that we entereal amt agreement to sell our Nutrition business tetldor $11.85 billion in cash. The
transaction is expected to close by the first ba2013, assuming the receipt of the required 1@guy clearances and satisfaction of other
closing conditions. Beginning in the second quanfe2012, we report the operating results of théridon business aBiscontinued
operations—net of tax the condensed consolidated statements of indonadl periods presented. The transaction alstudes the sale of
certain prenatal multivitamins currently commeriziedl by the Pfizer Consumer Healthcare busineds Timé operating results of this product
line are also included iDiscontinued operations—net of tiox all periods presented. In addition, the asaattliabilities associated with this
business are classified Assets of discontinued operations and other assdtsfor saleandLiabilities of discontinued operationas
appropriate, in the condensed consolidated balgineets.

On August 1, 2011, we completed the sale of oursGg@l business for approximately $2.4 billion isktalhe operating results of this busin
are reported abBiscontinued operations—net of texthe condensed consolidated statements of indontle three and six months ended July
3, 2011.

The following table provides the componentigcontinued operations—net of tax

Three Months Ende Six Months Ende

July 1 July 3 July 1, July 3

(MILLIONS OF DOLLARS) 2012 2011 2012 2011

Revenue:@ $ 581 $ 714 $ 1,101 $ 1,36¢
Income from discontinued operations before providar taxes

on income $ 11¢  $ 126 $ 237 % 267

Provision for taxes on incon®) (53) (31) (92) (68)

Discontinued operatiol—net of tax@ $ 66 $ 97 $ 145 $ 19t

@ Includes the Nutrition business for all periodsserted and the Capsugel business for 2011

®) Includes deferred tax exper(includes deferred taxes related to investmenteitain foreign subsidiaries resulting from oueirtton not tc
hold these subsidiaries permanent in duration@figillion and a deferred tax benefit of $4 millifor the three months ended July 1, 2012
and July 3, 2011, respectively, and a deferreaigoense of $14 million and a deferred tax benéfit7omillion for the six months ended
July 1, 2012 and July 3, 2011, respectiv.

The following table provides the component#istets of discontinued operations and other assdtsfor saleandLiabilities of discontinued
operations.

July 1 Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Accounts receivable, less allowance for doubtfgloants $ 55¢ % 55C
Inventories 36¢€ 35¢
Prepaid asse 40 45
Current deferred tax assets and other currents 44 15
Property, plant and equipment, less accumulatecedigion 1,13¢ 1,11¢
Goodwill 49t 49¢
Identifiable intangible assets, less accumulatedrtipation 2,62( 2,64¢
Deposits advances and other as 32 47
Deferred charge 21 23
Noncurrent deferred tax assets and other noncuss=e: 46 14
Assets of discontinued operations and other assdtsfor sale $ 5361 $ 5,31
Current liabilities $ 427 % 38t
Other liabilities 871 83¢
Liabilities of discontinued operatiol $ 1,29t $ 1,22¢

The net cash flows of our discontinued operatiansfich of the categories of operating, investimg) ffnancing activities are not significant
any period presented.

Note 3. Restructuring Charges and Other Costs Assated with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with acing, integrating and restructuring businessesiamtnnection with our global coséductior
and productivity initiatives. For example:

e In connection with our cc-reduction and productivity initiatives, significagmtograms of which began in 2005, we typically incosts
and charges associated with site closings and tdb#ity rationalization actions, workforce redists and the expansion of shared
services, including the development of global systeanc



e In connection with acquisition activity, we typlty incur costs associated with executing thedaations, integrating the acquired
operations (which may include expenditures for odtirgy and the integration of systems and procésaesl restructuring the combined
company (which may include charges related to eygels, assets and activities that will not contiimudae combined company

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

All of our businesses and functions may be impabtethese actions, including sales and marketirayufacturing and research and
development, as well as groups such as informagidmnology, shared services and corporate opegation

Since the acquisition of Wyeth on October 15, 2@28,cost-reduction initiatives announced on Jan@ér 2009, but not completed as of
December 31, 2009, were incorporated into a congmrghie plan to integrate Wyeth’s operations to geeecost savings and to capture
synergies across the combined company. In additiof,ebruary 1, 2011, we announced a new prodticthitiative to accelerate our
strategies to improve innovation and productivityR&D by prioritizing areas with the greatest stigmand commercial promise, utilizing
appropriate risk/return profiles and focusing ogaarwith the highest potential to deliver valuéhie near term and over time.

The following table provides the components of s@stsociated with acquisitions and cost-reductrodfpctivity initiatives:

Three Months Ende Six Months Ende:
July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 201z 2011
Transaction cosi® $ 1 3 13 $ 1 3 23
Integration cost®) 10¢ 19¢ 20¢ 37¢
Restructuring charge®©:
Employee termination cos 44 18¢ 311 853
Asset impairment 29 33 247 58
Exit costs 8 44 2C 56
Restructuring charges and certain acquisi-related cost: 19C 47€ 787 1,36¢
Additional depreciation—asset restructuringcorded in our
condensed consolidated statements of income asvig(@ :
Cost of sale! 57 171 13¢ 34¢
Selling, informational and administrative expen 5 22 6 29
Research and development expel — 167 25¢ 23C
Total additional depreciati—asset restructurin 62 36C 401 602
Implementation costs recorded in our condensedatiolased
statements of income as follo\®:
Cost of sale 4 — 4 —
Selling, informational and administrative expen 15 — 31 —
Research and development expel 37 10 85 2C
Total implementation cos 56 10 12C 2C
Total costs associated with acquisitions and-reduction/
productivity initiatives $ 306 $ 84¢ $ 1,30¢ $ 1,99(

@ Transaction costs represent external costs diregtdyed to acquired businesses and primarily dekxpenditures for banking, legal,
accounting and other similar servic

(®) Integration costs represent external, incrememtstiscdirectly related to integrating acquired besses, and primarily include expenditures
for consulting and the integration of systems armt@sses

© From the beginning of our creduction and transformation initiatives in 200Bothgh July 1, 201zEmployee termination cosrepresen
the expected reduction of the workforce by apprataty 60,000 employees, mainly in manufacturing salés and research, of which
approximately 47,900 employees have been termireded July 1, 2012. For the six months ended IuB012, the increase represents
additional accruals with respect to reserves faraximately 2,600 employee

The restructuring charges in 2012 are associatddthe following:

e For the three months ended July 1, 2012, PrirG@ame operating segment ($35 million income), Spgc@are and Oncology operating
segment ($16 million), Established Products andi§ing Markets operating segment ($1 million), Anirhi@alth and Consumer
Healthcare operating segment ($13 million), redeard development operations ($13 million), manuif@icg operations ($14 million)
and Corporate ($59 million

e For the six months ended July 1, 2012, Primame@perating segment ($32 million income), Spegi@lare and Oncology operating
segment ($19 million), Established Products andiging Markets operating segment ($4 million), Anirhigalth and Consumer
Healthcare operating segment ($18 million), redeard development operations ($25 million), manufaéicg operations ($166 millio
and Corporate ($378 million

The restructuring charges in 2011 are associattdthe following:
e For the three months ended July 3, 2011, Primarg Gperating segment ($87 million), Specialty Cawrd Oncology operating segmt

($7 million), Established Products and Emerging ké#s operating segment ($12 million), Animal Healttd Consumer Healthcare
operating segment ($4 million), research and deratnt operations ($51 million), manufacturing opierss ($81 million) and



Corporate ($24 million)

For the six months ended July 3, 2011, Primary ©prrating segment ($133 million), Specialty Card &ncology operating segme
($42 million), Established Products and Emergingkéts operating segment ($15 million), Animal Healhd Consumer Healthcare
operating segment ($14 million), research and adgreent operations ($473 million), manufacturingragiens ($155 million) and
Corporate ($135 million;
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

(@ Additional depreciatic—asset restructuring represents the impact of clsainghe estimated useful lives of assets involme@structuring
actions.

© Implementation costs represent external, increnhents directly related to implementing our -acquisitior-related cosreduction ant
productivity initiatives.

The following table provides the components of ehdnges in our restructuring accruals:

Employet Asse

Terminatior Impairmen
(MILLIONS OF DOLLARS) Costs@ Charge Exit Cost: Accrua
Balance, December 31, 20 $ 2,428 $ — 3 922 % 2,517
Provision 311 247 2C 57¢
Utilization and othe® (784) (247) (20) (1,05))
Balance, July 1, 201 $ 1,95 % —  $ 92 % 2,04¢

@ Forthe six months ended July 1, 2CProvisionincludes additional accruals with respect to resefor approximately 2,600 employe
®) Includes adjustments for foreign currency transtat
© Included inOther current liabilities($1.2 billion) ancOther noncurrent liabilities($853 million).

The asset impairment charges included in restringfuaharges for the six months ended July 1, 20ifgily relate to assets held for sale and
are based on an estimate of fair value, which vessrthined to be lower than the carrying value efdaksets prior to the impairment charge.

The following table provides additional informatiabout the long-lived assets held-for-sale thaevipaired in 2012:

Six Months
Ended
Fair Value® July 1, 2012
(MILLIONS OF DOLLARS) Amount Level 1 Level 2 Level 3 Impairment
Long-lived assets he-for-sale(® $ 99 3 — 3 9% 3 — 3 227

@ The fair value amount is presented as of the datamairment, as these assets are not measurad &bfue on a recurring basis. See also
Note 1CBasis of Presentation and Significant Accountin¢jdies: Fair Value.

) Reflects property, plant and equipment and othegdived assets written down to their fair valuebe® million, less costs to sell of $2
million (a net of $97 million), in the first six nmbhs of 2012. The impairment charges of $227 nmlkoe included ifRestructuring charges
and certain acquisition-related cost&air value is determined primarily using a magproach, with various inputs, such as recenssale
transactions

Note 4. Other Deductions—Net

The following table provides components@ther deductions — net

Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 201z 2011 201z 2011
Interest incomd@ $ 86) $ (117 $ (167 $ (222)
Interest expens(® 37¢ 404 76¢ 862
Net interest expens 29z 287 60z 64C
Royalty-related incom (129 (240 (221) (311
Net gains on asset dispos a7 (14) (24) (26)
Certain legal matters, n® 474 (14) 1,281 487
Certain asset impairment chard® 77 32C 51C 48C
Other, ne (39) (16) 167 (15)
Other deduction— net $ 664 $ 42: % 2,321 % 1,25¢

@ Interest income decreased in both periods in 2Q&2td lower interest rates earned on investmentistdst expense decreased in both
periods in 2012 due to lower debt balances anéfflieetive conversion of some fix-rate liabilities to floatin-rate liabilities.

®) In the second quarter and first six months of 2@t@narily includes charges for hormereplacement therapy litigation. The first :
months of 2012 also includes $450 million in setiéat of a lawsuit by Brigham Young University reldtto Celebrex. In 2011, primarily
includes charges for hormc-replacement therapy litigation. (SNote 12. Commitments and Contingenc)

© In the second quarter of 2012, includes intangilsiget impairment charges of approximately $53 onijlprimarily reflecting a $45 million
impairment of developed technology rights. In tinstfsix months of 2012, includes intangible assgtairment charges of $449 million
reflecting (i) $305 million of in-process reseamtd development (IPR&D), substantially all relate¢ompounds that targeted autoimmune
and inflammatory diseases (full write-off), (ii) $4nillion related to our Consumer Healthcare indédi-lived brand, Robitussin, and (iii)
$99 million related to three developed technoldaghts. The intangible asset impairment charge2®dr2 reflect, among other things, the



impact of new scientific findings, updated commakforecasts and an increased competitive enviramspecifically for Robitussin. The
impairment charges for the six months of 2012 asmeiated with the following: Worldwide Researchl &evelopment ($297 million);
Consumer Healthcare ($45 million); Established Bobgl ($45 million); Primary Care ($43 million) aSgecialty Care ($19 million). In
addition, the second quarter and first six monfh&0d 2 also include charges of approximately $24ioniand $61 million, respectively, for
certain investments. These investment impairmeatgds reflect the difficult global economic envinaent.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In the second quarter of 2011, includes intangaisieet impairment charges of approximately $320anilireflecting a $200 milliol
impairment of IPR&D assets, primarily related tsiagle compound for the treatment of certain autoime and inflammatory diseases, and
a $120 million impairment of developed technolomts. In the first six months of 2011, includetaimgible asset impairment charges of
approximately $480 million, reflecting a $360 nali impairment of IPR&D assets, primarily relatedw@ compounds for the treatment of
certain autoimmune and inflammatory diseases, #128 million impairment of developed technologyhiis. The intangible asset
impairment charges for 2011 reflect, among othiergsy the impact of new scientific findings and apstl commercial forecasts. The
impairment charges for the six months of 2011 aemaiated with the following: Worldwide Researcld &evelopment ($355 million);
Specialty Care ($116 million) and Animal Health ®8lion).

The asset impairment charges include®ther deductions—né&tcome for the first six months of 2012 primariglate to identifiable
intangible assets and are based on estimates offake.

The following table provides additional informatiabout the intangible assets that were impairé&Dip:

Six Months
Ended July 1

Fair Value® 2012
(MILLIONS OF DOLLARS) Amount Level 1 Level 2 Level 3 Impairment
Intangible asse—IPR&D ® $ 52 $ — 3 — $ 52 $ 30t
Intangible asse—Other®) 551 — — 551 144
Total $ 60 $ — $ — $ 60 $ 44¢

@ Fair value as of the date of impairment, as theseta are not measured at fair value on a recurdni. See alddote 1C. Basis of
Presentation and Significant Accounting PolicieairFvalue.

®) Reflects intangible assets written down to theiralue of $603 million in the first six months 2012. The impairment charges of $¢
million are included irOther deductions—netVhen we are required to determine the fair valuietaingible assets other than goodwill, we
use an income approach, specifically the multigubexcess earnings method, also known as the dismbaash flow method. We start with
a forecast of all the expected net cash flows aatutwith the asset, which includes the applicatba terminal value for indefinite-lived
assets, and then we apply an asset-specific discatento arrive at a net present value amount.eSointhe more significant estimates and
assumptions inherent in this approach includeatheunt and timing of the projected net cash flomisich includes the expected impact of
competitive, legal and/or regulatory forces onphgjections and the impact of technological riskoasated with IPR&D assets, as well as
the selection of a lonterm growth rate; the discount rate, which seekgflect the various risks inherent in the projdatash flows; and tf
tax rate, which seeks to incorporate the geogragliligrsity of the projected cash flow

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationsv28.8% for the second quarter of 2012, compar@® 1@ for the second quarter of 2011,
and in the first six months of 2012 was 28.9%, carag to 29.5% in the first six months of 2011. Teereases in the tax rates for the second
guarter and first six months of 2012 were primadilye to a favorable change in the jurisdictionat ofiearnings as a result of operating
fluctuations in the normal course of business,igifyrtoffset by the unfavorable impact of the exgpion of the U.S. research and development
tax credit.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Taxes on Iltems of Other Comprehensive Income/(1S3)

The following table provides the components ofliarefit onOther comprehensive income/(loss)

Three Months Ende Six Months Ende:

July 1, July 3 July 1 July 3

(MILLIONS OF DOLLARS) 2012 2011 2012 2011
Tax Expense/(Benefit) on Other Comprehensive In¢@ross)

Foreign currency translation adjustmefis $ (30) $ (50) $ 37 $ (10)

Unrealized holding gains/(losses) on derivativaficial instrument (21€) 81 (57) 207

Reclassification adjustments for realized (gainsyes 13: (87) 18 (281)

(83) (6) (39 (74)

Unrealized gains/(losses) on avail«-for-sale securitie (D] 3 13 —

Reclassification adjustments for realized (gainsges (2 — 5 1

(3) 3 18 1

Benefit plans: Actuarial gains/(losse¢ (11¢) — (11¢) —

Reclassification adjustments related to amortize 41 25 85 50

Reclassification adjustments related to curtailmemd settlements, n 4 42 39 61

Other 18 (32 17 (59)

(63) 35 23 52

Benefit plan: Prior service (costs)/credits andeo 8 — 8 —

Reclassification adjustments related to amortize (6) @) (14) (14)

Reclassification adjustments related to curtailmemd settlements, n (28) 9 (32 (13

Other — 2 (2) (2)

(26) (14) (40) (29)

Tax benefit on other comprehensive income/(l $ (205) $ 32 $ 1 $ (60)

@ Taxes are not provided for foreign currency stafion relating to permanent investments in iraéomal subsidiaries.
C. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requireg@ording the assets and liabilities related to
income taxes. All of our tax positions are subjectudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments lamdesolution of matters may span multiple yeaastqularly if subject to negotiation or
litigation. Our assessments are based on estiraateassumptions that have been deemed reasonatnleriagement, but our estimates of
unrecognized tax benefits and potential tax bemefiy not be representative of actual outcomesyandtion from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of lirfote expire. We treat these events as discrete
items in the period of resolution.

The United States is our primary tax jurisdictiomdave are regularly audited by the U.S. Internald®eie Service (IRS):

e With respect to Pfizer Inc., tax years 2-2010 are currently under audit. Tax years -2012 are not under audit. All other tax years
closed.

e With respect to Wyeth, tax years 2006 through thesiV acquisition date (October 15, 2009) are cdigremder audit. All other tax yea
are closed

e With respect to King, the audit for tax year 20@8& lbeen effectively settled, and for Alpharma {acsubsidiary of King), tax years 2(-
2007 are currently under audit. For King, tax ye89 through the date of acquisition (January2811) are open but not under audit.
All other tax years are closed. The open tax yaadsaudits for King and its subsidiaries are nosttered material to Pfize

In addition to the open audit years in the U.S. haee open audit years in other major tax jurisolitt, such as Canada (2001-2012), Japan

(2007-2012), Europe (2002-2012, primarily reflegtineland, the United Kingdom, France, Italy, Spaimd Germany), and Puerto Rico (2007-
2012).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 6. Accumulated Other Comprehensive Loss, Exaling Noncontrolling Interests

The following table provides the changes, net gf imAccumulated other comprehensive loss

Net Unrealized Gain/(Losse Benefit Plans

Currency Prior Servic Accumulate:

Translatiot Derivative Available Actuaria (Costs) Othel

Adjustmen Financia For-Sale Gains/  Credits Anc Comprehensiv

(MILLIONS OF DOLLARS) And Othe Instrument Securitie (Losses Othel Loss
Balance, December 31, 20 $ 944 $ (361) $ 46 $ (5,120 $ 36z $ (4,129
Other comprehensive income/(lo{@ (1,737 (64) 107 (131 (54) (1,879
Balance, July 1, 201 $ (7939 $ (425 $ 155 $ (5,250 $ 30 $ (6,009)

@ Amounts do not include foreign currency translataifjustments attributable to noncontrolling intésex $18 million loss for the first s
month of 2012

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and ligb#git

July 1 Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Selected financial assets measured at fair valueresurring basi@
Trading securitie®) $ 137 % 154
Available-for-sale debt securitie(© 27,65: 29,17¢
Available-for-sale money market fundd) 1,99/ 1,727
Available-for-sale equity securities, excluding money market §(© 272 317
Derivative financial instruments in receivable piosis ©):
Interest rate sway 1,145 1,03t
Foreign currency forwa-exchange contrac 40€ 34¢
Foreign currency swaps 69 17
31,67¢ 32,77¢
Other selected financial ass®
Held-to-maturity debt securities, carried at amortized ©) 1,581 1,581
Private equity securities, carried at equity metbodt cos(©) 1,072 1,02(
2,65¢ 2,60
Total selected financial asst $ 34337 $ 35,38:
Financial liabilities measured at fair value oreaurring basi(®
Derivative financial instruments in a liability pten M :
Foreign currency sway $ 1,74:  $ 1,39¢
Foreign currency forwa-exchange contrac 28t 35E
Interest rate swaps 20 14
2,04¢ 1,76¢
Other financial liabilities®
Shor-term borrowings, carried at historical proceedsadjsstec®) 7,70% 4,01¢
Long-term debt, carried at historical proceeds, as &etj0). k) 30,86¢ 34,92¢
38,57 38,94
Total selected financial liabilitie $ 40,61¢ $ 40,70"

@ We use a market approach in valuing financial imegnts on a recurring basis. See &lste 1C. Basis of Presentation and Significant
Accounting Policies: Fair Valu. All of our financial assets and liabilities meeeiat fair value on a recurring basis use Levap2ts in the
calculation of fair value, except less than 1% thest Level 1 or Level 3 input

®) Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signifi

@ Includes approximately $625 million as of July 012 and December 31, 2011 of money market fundsatbee released from restriction in
the second quarter of 2012 and classified as p&hort-term investmentsSuch money market funds were held in escrow ¢argecertain
of Wyeth’'s payment obligations under its 1999 Nav@e Class Action Settlement Agreement, whichtesldo litigation against Wyeth
concerning its former weight-loss products, Redoct Bondimin. The amount also includes $384 millsrof July 1, 2012 and $357 million
as of December 31, 2011 of money market funds inetidist in connection with the asbestos litigatiomolving Quigley Company, Inc., a
wholly owned subsidiary

© Designated as hedging instruments, except foriogideeign currency contracts used as offsets; mMgr@reign currency forward-exchange



contracts with fair values of $290 million as ofydl, 2012; and foreign currency forward-exchangetacts with fair values of $169
million and interest rate swaps with fair valuest8fmillion as of December 31, 201
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 The differences between the estimated fair valuescarrying values of these financial assets atilliiies not measured at fair value o
recurring basis were not significant as of Julg@12 or December 31, 2011. Held-to-maturity debtigées and our short-term and long-
term debt fair value are based on Level 2 valuatigging a market approach. Fair value measurerfampsivate equity securities are based
on Level 3 valuations using a market approi

(@ Our private equity securities represent investmintke life sciences sectc

(W Designated as hedging instruments, except foriodideeign currency contracts used as offsets; mgr@eign currency swaps with fe
values of $200 million and foreign currency forwaaxthange contracts with fair values of $163 millas of July 1, 2012; and foreign
currency forward-exchange contracts with fair valoé$141 million and foreign currency swaps wéilr values of $123 million as of
December 31, 201:

) Some carrying amounts may include adjustmentdifmount or premium amortization or for the effetinterest rate swaps designated as
hedges

0 Includes foreign currency debt with fair valuesp8B5 million as of July 1, 2012 and $919 millioncddDecember 31, 2011, which are u
as hedging instrument

() The fair value of our lor-term debt is $35.5 billion as of July 1, 2012 aA@.% billion as of December 31, 20:

The following table provides the classificationtbése selected financial assets and liabilitighéncondensed consolidated balance sheets:

July 1 Dec. 31
(MILLIONS OF DOLLARS) 2012 2011
Assets
Cash and cash equivaler $ 89z $ 90C
Shor-term investment 21,27 23,27(
Long-term investment 10,54¢ 9,81«
Taxes and other current ass(@ 472 357
Taxes and other noncurrent asséts 1,15( 1,042
$ 34,337 $ 35,38:
Liabilities
Shor-term borrowings, including current portion of lc-term debi $ 7,700 $ 4,01¢
Other current liabilities(©) 54t 45¢
Longterm debt 30,86¢ 34,92¢
Other noncurrent liabilitie(?) 1,50: 1,30¢

$ 40,61¢ $ 40,70;

@ As of July 1, 2012, derivative instruments at faitue include foreign currency forw«exchange contracts ($406 million), interest |
swaps ($36 million) and foreign currency swaps (88lion) and, as of December 31, 2011, includesign currency forward-exchange
contracts ($349 million) and interest rate swasr(tilion).

®) As of July 1, 2012, derivative instruments at faitue include interest rate swaps ($1.1 billiond &reign currency swaps ($39 million) a
as of December 31, 2011, include interest rate sW&p billion) and foreign currency swaps ($17 ioii).

© At July 1, 2012, derivative instruments at fairueinclude foreign currency swaps ($260 millionl éoreign currency forward-exchange
contracts ($285 million) and, as of December 31,12(nclude foreign currency forward-exchange cacts ($355 million) and foreign
currency swaps ($104 millior

@ At July 1, 2012, derivative instruments at fairuainclude foreign currency swaps ($1.5 billionyl amerest rate swaps ($20 million) and
of December 31, 2011, include foreign currency sv@&i.3 billion) and interest rate swaps ($14 )i
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B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudébt securities:

Years
July 1
Over 1 Over £ 2012
(MILLIONS OF DOLLARS) Within 1 to £ to 1C Total
Available-for-sale debt securitie
Western European, Asian and other government (@ $ 8,82¢ $ 197: $ 5 ¢ 10,80¢
Corporate dek® 1,51( 2,41F 78¢ 4,712
U.S. government del 4,15¢ — 25¢ 4,417
Reverse repurchase agreeme®) 2,47( — — 2,47(
Federal Home Loan Mortgage Corporation and Fedéaitibnal
Mortgage Association as-backed securitie — 2,37( — 2,37(
Western European, Scandinavian and other government agiaiut(@ 1,911 391 — 2,30z
Supranational del® 13C 44¢ — 57t
Held-to-maturity debt securitie
Certificates of deposit and oth 1,28¢ 291 8 1,587
Total debt securitie $ 20,29¢ $ 7,88t % 1,05¢ $ 29,24(

@ All issued by abov-investmer-grade governments, government agencies or suppaahgntities, as applicable, except for certaildings
that are immateria

®) Largely issued by abo-investmer-grade institutions in the financial services sec

© Involving U.S. and Germany government securit

C. Short-Term Borrowings

Short-term borrowings include amounts for comménagger of $2.7 billion as of July 1, 2012 and Dmber 31, 2011, respectively.

D. Derivative Financial Instruments and Hedging Aclvities

Foreign Exchange Risk

As of July 1, 2012, the aggregate notional amot@iftr@ign exchange derivative financial instrumeimslging or offsetting foreign currency
exposures is $42.5 billion. The derivative finahaiatruments primarily hedge or offset exposurethe euro, Japanese yen and U.K. pound.
The maximum length of time over which we are heddirture foreign exchange cash flow relates to%u# billion U.K. pound debt maturing
in 2038.

Interest Rate Risk

As of July 1, 2012, the aggregate notional amodiititerest rate derivative financial instrument$12.8 billion. The derivative financial
instruments primarily hedge U.S. dollar and euxedirate debt.
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(UNAUDITED)
The following table provides information about tdens/(losses) incurred to hedge or offset oparatiforeign exchange or interest rate risk:
Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL@): (b). () (Effective Portion'(®: (d) (Effective Portion'(®: (d)
July 1 July 3 July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011
Three Months Ende
Derivative Financial Instruments in Cash
Flow Hedge Relationshif
Foreign currency sway $ — 3 — 3 (64€) $ 227 $ (432 $ 224
Derivative Financial Instruments in N
Investment Hedge Relationshi
Foreign currency swaj (@B)] 14 (53 (997) — —
Derivative Financial Instruments Not
Designated as Hedg
Foreign currency forwa-exchange contrac 19C (15¢) — — — —
Foreign currency swaj 6 13 — — — —
Non-Derivative Financial Instruments in
Net Investment Hedge Relationsh
Foreign currency shc-term borrowings — — — 897 — —
Foreign currency lor-term debt — — (27) (39 — —
All other net 3 — (4) 1 5 —
$ 19¢€ $ (131 $ (730) $ 10C $ (427) $ 224
Six Months Ende:
Derivative Financial Instruments in Ca
Flow Hedge Relationshi
Foreign currency sway $ — 3 — 3 (218) $ 531 $ (132 $ 73C
Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency swaj 3 15 73 (95¢) — —
Derivative Financial Instruments Not
Designated as Hedg
Foreign currency forwa-exchange contrac 64 (317 — — — —
Foreign currency swaj ()] 43 — — — —
Non-Derivative Financial Instruments in
Net Investment Hedge Relationsh
Foreign currency shc-term borrowings — — — 94( — —
Foreign currency lor-term debt — — 23 (6) — —
All other net 1 — 5 3 5 4
$ 45 % (259) ¢ (1179 % 51C % (127) $ 734

@ OID = Other (income)/deductio—net, included inOther deductior—netin the condensed consolidated statements of in.. OCI =
Other comprehensive income/(loss), included ir condensed consolidated statements of compreheinsiome.

®) Also includes gains and losses attributable tchaiged risk in fair value hedge relationsh

© There was no significant ineffectiveness for angiquepresentec

@ Amounts presented represent the effective portfidhengain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included @ther comprehensive income/(loss)—Unrealized hgldiains/(losses) on derivative financial
instruments For derivative financial instruments in net invesnt hedge relationships and for foreign curreshelyt designated as hedging
instruments, the effective portion is includecOther comprehensive income/(I—foreign currency translation adjustmen

For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finanéigsets and Liabilitieabove. Certain of our derivative instruments are covergésociate
credi-support agreements that have ci-risk-related contingent features designed to reduce@umterpartie’ exposure to our risk ¢



defaulting on amounts owed. As of July 1, 2012 abgregate fair value of these derivative instruisémat are in a liability position is $520
million, for which we have posted collateral of $4million in the normal course of business. Thes#dres include the requirement to pay
additional collateral in the event of a downgraaeur debt ratings. If there had been a downgradelow an A rating by S&P or the
equivalent rating by Moody’s Investors Service Joity 1, 2012, we would have been required to postdditional $50 million of collateral to
our counterparties. The collateral advanced rebédgaare reported iBash and cash equivalents.
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E. Credit Risk

On an ongoing basis, we review the creditworthirdsunterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any counptarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any indisal counterparty. As of July 1, 2012, we had $#lon due from a well-diversified, highly
rated group (S&P ratings of mostly A+ or betterpahk counterparties around the world. Sle¢e 7B. Financial Instruments: Investments in
Debt Securitie:labove for details about our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions. These agre®s contain provisions that provide for the &bflor collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of July 1, 2012 seceived cash collateral of $365 million
against various counterparties. The collateral grily supports the approximate fair value of ouriiive contracts. With respect to the
collateral received, the obligations are reporte8hort-term borrowings, including current portionlohg-term debt.

Note 8. Inventories

The following table provides the componentdrofentories.

July 1 Dec. 31
(MILLIONS OF DOLLARS) 201z 2011
Finished good $ 2507 $ 2,311
Work-in-process 3,721 3,51¢
Raw materials and suppli 778 78t
Total inventories $ 7,001 $ 6,61(
Noncurrent portion not included abo(® $ 758 $ 80C
@ Included inTaxes and other noncurrent ass. There are no recoverability issues associateld thése amount
Note 9. Goodwill and Other Intangible Assets
A. Goodwill
The following table provides the components of ahdnges in the carrying amount@bodwill :
Establishe Animal
Specialty Products ar Health an
Primary Care an Emerging Consume
(MILLIONS OF DOLLARS) Care Oncology Market: Healthcar Total
Balance, December 31, 20 $ 6,22¢ $ 17,097 $ 18,74¢ $ 2,497 $ 44,56¢
Additions @ — — — 382 382
Other® (59 (161 (179 15 (389
Balance, July 1, 201 $ 6,17C  $ 16,93t $ 18,56¢ $ 2,89¢ % 44,56¢

@ Related to our acquisitions of Alacer and FerrosaaNote 2A. Acquisitions and Divestitures: Acquisisi.
®) Primarily reflects the impact of foreign exchan
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B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentddgntifiable intangible assets

July 1, 2012 December 31, 201
Identifiable Identifiable
Intangible Intangible
Gross Assets, les Gros: Assets, les
Carrying Accumulatec ~ Accumulatet Carryinc  Accumulater  Accumulate:
(MILLIONS OF DOLLARS) Amount  Amortization Amortizatior Amouni  Amortizatior ~ Amortizatior
Finite-lived intangible asse

Developed technology righ $ 71,90: $ (34,09) $ 3781 $ 72,67¢ $ (31,92) $ 40,75¢
Brands 1,917 (734) 1,17¢ 1,67¢ (687) 991
License agreemen A7 (30¢) 16¢ 42F (21%) 21C
Other 647 (432) 21F 62 (362) 261
74,93¢ (35,565 39,37: 75,40« (33,18¢) 42,21¢

Indefinite-lived intangible asse’
Brands 8,07: — 8,07: 7,69¢ — 7,69¢
In-process research and developn 88C — 88C 1,20( — 1,20(
Trademarks 73 — 73 72 — 72
9,02¢ — 9,02¢ 8,96¢ — 8,96¢

Total identifiable intangible asse® $ 83,96. $ (35,565 $ 48,39¢ $ 84,37( $ (33,18 $ 51,18«

@ The decrease is primarily related to amortizatanyell as impairment charges (Note 4. Other Deductior— Net), partially offset by th
assets acquired as part of the acquisitions obBamrand Alacer (seNote 2A. Acquisitions and Divestitures: Acquisisi).

As of July 1, 2012, our identifiable intangible etssare associated with the following, as a peeggnof total identifiable intangible assets, less
accumulated amortization:

e Developed Technology Rights: Specialty Care (6®s}ablished Products (18%); Primary Care (14%)mshiHealth (2%); and Oncoloi
(1%)

e Brands, finit-lived: Consumer Healthcare (66%); Established Petsd(23%); and Animal Health (119
e Brands, indefinit-lived: Consumer Healthcare (67%); and Establishredirts (33%

e |PR&D: Worldwide Research and Development (43%@ecialty Care (19%); Primary Care (19%); EstaklisRroducts (10%); Oncology
(7%); and Animal Health (2%

There are no percentages for our Emerging Marketsbss unit as it is a geographic-area unit, mpbduct-based unit. The carrying value of
the assets associated with our Emerging Marketsidss unit is included within the assets associaigdthe other four biopharmaceutical
business units.

Amortization

Amortization expense related to acquired intangitaigets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property étuished inAmortization of intangible asseds these intangible assets benefit multiple bus
functions. Amortization expense related to acquindéangible assets that are associated with aesiingiction is included iCost of sales,
Selling, informational and administrative expenseResearch and development expensessappropriate. Total amortization expense fotefi
lived intangible assets was $1.3 billion and $4l4bh for the second quarter of 2012 and 2011peesively, and $2.8 billion and $2.9 billion
for the first six months of 2012 and 2011, respedyi.

Impairment Charges

For information about impairments of intangibleeissseéote 4. Other Deductions—Net.

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these askietately will yield a successful product. The
nature of the biopharmaceutical business is higk-aind, as such, we expect that many of these IPR&Bts will become impaired and be
written off.
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Note 10. Pension and Postretirement Benefit Plans

On May 8, 2012, we announced to employees that dsnmary 1, 2018, Pfizer will transition its UaBid Puerto Rico employees from its
defined benefit plans to an enhanced defined dmrtidn savings plan. As a result of this decisiofréeze the U.S. defined benefit plans, a
curtailment was triggered and we performed a resomggment of the pension obligations and plan agséle second quarter of 2012, which
had an immaterial impact to the funded status @falans. For the three months and six months eddgdl, 2012, we recorded, among other
impacts, a curtailment gain of approximately $5%iari in the condensed consolidated statementaagme.

The following table provides the components ofpesiodic benefit cost:
Pension Plan

u.s.
u.S. Supplemental Postretirement
Qualified @ (Non-Qualified) ® Internationa/(® Plans
July 1 July 3 July 1 July 3 July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 201z 2011 201z 2011 201z 2011 201z 2011
Three Months Ende
Net periodic benefit cos
Service cos $ Q0 $ 89 $ 9 % 1¢C $ 51 $ 63 $ 17 % 18
Interest cos 17t 184 15 18 10z 112 45 48
Expected return on plan ass (24¢€) (220 — — (207 (110 (14) (8
Amortization of:
Actuarial losse: 77 35 10 9 17 22 9 4
Prior service credit 3 2 — — D QD (12 (13
Curtailments and settleme—net (18 34 3) 6 2 6 12 (20
Special termination benefits 2 5 5 6 1 1 2 1
$ 77 $ 125 $ 3€ $ 48 3 65 $ 93 $ 35 $ 3C

Six Months Ende:
Net periodic benefit cos

Service cos $ 18¢ $ 17¢  $ 19 $ 19 $ 104 $ 124 $ 3B $ 35
Interest cos 35¢ 36¢ 32 37 20z 22 91 97
Expected return on plan ass (491) (441 — — (213) (21%) (23) a7
Amortization of:

Actuarial losse: 157 70 21 18 35 43 17 8

Prior service credit (6) 4 (@H)] (D] 3 2 (24) (27)
Curtailments and settleme—net 26 51 1C 18 ) 4 (23 (26)
Special termination benefits 7 10 15 13 3 3 4 1

$ 237 $ 234 $ 9% $ 104 $ 12z $ 177 $ 773 71

@ The decrease in net periodic benefit cost for hineet months ended July 1, 2012, compared to tke thonths ended July 3, 2011, for
U.S. qualified plans reflects the curtailment gasulting from the decision to freeze the definedddit plans in the U.S. and Puerto Rico.
The net periodic benefit cost for the six monthdezhJuly 1, 2012, compared to the six months eddBd3, 2011, for our U.S. qualified
plans was largely unchanged, as a decrease ingteudt rate, an increase in the amounts amortareactuarial losses due to lower than
expected actual returns during 2011 and highelesgtt charges associated with ongoing restruguniiatives were offset by the
curtailment gain resulting from the decision toefze the defined benefit plans in the U.S. and BiRito and contributions made to the plan
in 2011.

®) The decrease in net periodic benefit cost for thmeaths and six months ended July 1, 2012, comparttk three months and six months
ended July 3, 2011, for our U.S. supplemental (qoalified) pension plans reflects the curtailmeaingesulting from the decision to freeze
the defined benefit plans in the U.S. and PuertoFf

© The decrease in net periodic benefit costs fostkenonths ended July 1, 2012, compared to thensimths ended July 3, 2011, for ¢
international pension plans was primarily drivendmanges in assumptions in our U.K. plans in 201dLldgher curtailment gains associated
with ongoing restructuring initiative

For the six months ended July 1, 2012, we contithéitom our general assets: $20 million to our u&lified pension plans, $115 million to
our U.S. supplemental (non-qualified) pension pl&i88 million to our international pension plamsi&229 million to our postretirement
plans.

During 2012, we expect to contribute from our gahassets a total of $20 million to our U.S. quetifpension plans, $184 million to our U.S.
supplemental (non-qualified) pension plans, $43%anito our international pension plans and $35Bion to our postretirement plans.
Contributions expected to be made for 2012 areugiee of amounts contributed during the six momhded July 1, 2012. The international
pension plan, postretirement plan and U.S. suppiéahéon-qualified) pension plan contributionsnfrour general assets include direct
employer benefit payment
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Note 11. Earnings Per Share Attributable to CommorShareholders

The following table provides the detailed calculatdf Earnings per share:

Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(IN MILLIONS) 201z 2011 201z 2011
EPS Numerat—Basic
Income from continuing operatiol $ 3,19¢ % 2521 % 491t % 4,657
Less: Net income attributable to noncontrollingenessts 7 8 16 2C
Income from continuing operations attributable fizét Inc. 3,18 2,518 4,902 4,63
Less: Preferred stock divider—net of tax — — 1 1
Income from continuing operations attributable fizé¥ Inc.
common shareholde 3,187 2,51 4,901 4,63¢
Discontinued operations—net of tax 66 97 14& 19¢
Net income attributable to Pfizer Inc. common shalders $ 3,25 $ 2,61 $ 504¢ $ 4,831
EPS Numerat—Diluted
Income from continuing operations attributable fizét Inc. commor
shareholders and assumed convers $ 3,187 $ 251 % 490: $ 4,637
Discontinued operatio—net of tax 66 97 14t 19t
Net income attributable to Pfizer Inc. common shatéers and
assumed conversions $ 3,25 $ 2,61C $ 5047 $ 4,83
EPS Denominatc
Weightec-average number of common shares outsta—Basic 7,47¢ 7,87¢ 7,50¢ 7,92¢
Common-share equivalents: stock options, stoclaldsuwunder
employee
compensation plans and convertible preferred stock 61 60 64 51
Weighte-average number of common shares outsta—Diluted 7,531 7,93t 7,57C 7,98(

Stock options that had exercise prices greaterttimaverage market
price of our common stock issuable under employeepensation
plans(®) 21€ 28( 21¢€ 281

@ These common stock equivalents were outstandinthéothree and six months ended July 1, 2012 alyd3J2011, but were not included in
the computation of diluted EPS for those periodsabise their inclusion would have had an-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitoerous contingencies arising in the ordinary e@ofdusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consolifftedcial Statements-Note 5C. Tax Matters: Tax Contingencies

LEGAL PROCEEDINGS

Our non-tax contingencies include, among othersfalowing:

e Patent litigation, which typically involves challges to the coverage and/or validity of our patentsarious products or processes. We
the plaintiff in the vast majority of these actiods adverse outcome in actions in which we areptaantiff could result in a loss of patent
protection for the drug at issue, a significanslo§revenues from that drug and impairments ofassociated asse

e Product liability and other prodt-related litigation, which can include personal igjiconsumer, o+label promotion, securiti-law,
antitrust and breach of contract claims, amongrsthaten involves highly complex issues relatiogrtedical causation, label warnings
and reliance on those warnings, scientific evideara findings, actual, provable injury and othettera.

e Commercial and other litigation, which can ina@utderger-related and product-pricing claims andrenmental claims and proceedings,
can involve complexities that will vary from mattermatter.

e Government investigations, which often are reldatethe extensive regulation of pharmaceuticalganies by national, state and local
government agencies in the U.S. and in other cam
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Certain of these contingencies could result indesscluding damages, fines and/or civil penaltesl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thestemare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattéirave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matterd,such developments could ha\
material adverse effect on our results of operatmmcash flows in the period in which the amowméespaid and/or accrued.

We have accrued for losses that are both probaleemsonably estimable. Substantially all of thesgingencies are subject to significant
uncertainties and, therefore, determining the ilila®d of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitein excess of amounts accrued. Our assessareritased on estimates and assumptions
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamdscircumstances may occur that might cause cisaoge those estimates and assumptions

Amounts recorded for legal and environmental caircies can result from a complex series of juddsabout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherradjpgy matter is a principal matter, we
consider both quantitative and qualitative factorerder to assess materiality, such as, among ttings, the amount of damages and the
nature of any other relief sought in the proceedinguch damages and other relief are specifiedyvew of the merits of the claims and of the
strength of our defenses; whether the action ptsporbe a class action and our view of the likadith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rotbenpanies have had in similar
proceedings; whether disclosure of the action wbeldmportant to a reader of our financial stateimancluding whether disclosure might
change a reader’s judgment about our financiaéstants in light of all of the information about tBempany that is available to the reader; the
potential impact of the proceeding on our reputgtand the extent of public interest in the matieaddition, with respect to patent matters
consider, among other things, the financial sigaifice of the product protected by the patent. Asalt of considering qualitative factors in
our determination of principal matters, there ans matters discussed below with respect to whi@hagement believes that the likelihood of
possible loss in excess of amounts accrued is Emot

A. Patent Litigation

Like other pharmaceutical companies, we are invbimenumerous suits relating to our patents, inicigdbut not limited to those discussed
below. Most of the suits involve claims by genehiag manufacturers that patents covering our prsdpcocesses or dosage forms are invalid
and/or do not cover the product of the generic rfesturer. Also, counterclaims, as well as variowdependent actions, have been filed
claiming that our assertions of, or attempts t@szd, our patent rights with respect to certairdpos constitute unfair competition and/or
violations of the antitrust laws. In addition t@tbhallenges to the U.S. patents on a humber girmalucts that are discussed below, we note
that the patent rights to certain of our productsteeing challenged in various other countries.

ACTIONS IN WHICH WE ARE THE PLAINTIFF AND CERTABLRTED ACTION¢

Lipitor (atorvastatin)

In the U.K., while the basic patent for Lipitor ésgal in November 2011, the exclusivity period wageaded by six months to May 6, 2012 by
virtue of the supplementary protection certificatel pediatric extension. In September 2011, DrdRed_aboratories (U.K.) Limited filed an
action in the High Court of Justice seeking revimeabf the six-month pediatric extension and damsagsulting from the inability to launch its
generic Lipitor product during the pediatric extensperiod in the U.K. and certain other EU mark®¥e are defending this action, which is
based upon the interpretation of the European URediatric Medicines Regulation.

Viagra (sildenafil)

In March 2010, we brought a patent-infringemenioacin the U.S. District Court for the Eastern Bittof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaeutical Industries Ltd. (Teva Pharmaceutical stideis), which had filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of Viagieva USA and Teva Pharmaceutical
Industries assert the invalidity and non-infringetnef the Viagra use patent, which (including theraonth pediatric exclusivity period
resulting from the Company’s conduct of clinicaldies to evaluate Revatio in the treatment of gdadipatients with pulmonary arterial
hypertension; Viagra and Revatio have the sameeattgredient, sildenafil) expires in 2020, but éanot challenged the basic patent, which
(including the six-month pediatric exclusivity pad) expires in September 2012. In August 2011¢cthet ruled that our Viagra use patent is
valid and infringed, thereby preventing Teva USA deva Pharmaceutical Industries from receiving Fipfiroval for a generic version of
Viagra and from marketing its generic product ia thS. before 2020. In September 2011, Teva USATavd Pharmaceutical Industries
appealed the decision to the U.S. Court of Appfalthe Federal Circuit.
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In October 2010, we filed a patent-infringementacttvith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and AgahPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementtaf Viagra use patent, but have not challengethdlsée patent.

In May and June 2011, respectively, Watson Labaegtdnc. (Watson) and Hetero Labs Limited (Heterafjfied us that they had filed
abbreviated new drug applications with the FDA segelapproval to market their generic versions aidfa. Each asserts the invalidity and
non-infringement of the Viagra use patent. Neithes challenged the basic patent. In June and 0dly, 2espectively, we filed actions against
Watson and Hetero in the U.S. District Court far 8outhern District of New York asserting the vigicdind infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthust it had filed an abbreviated new drug appiicatvith the FDA seeking approval to
market a generic version of Sutent and challengimgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, wefguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpegents.

Detrol and Detrol LA (tolterodine)

In January 2008, Impax Laboratories, Inc. (Impadfjfied us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Detrol LiApax is challenging on various grounds the baatemt, which (including the six-month
pediatric exclusivity period) expires in Septempei2, and three formulation patents, which (inaligdihe six-month pediatric exclusivity
period) expire in 2020. We filed an action agalngbax in the U.S. District Court for the Southeristfict of New York asserting the
infringement of the basic patent and two of therfolation patents. This action subsequently wassfeared to the U.S. District Court for the
District of New Jersey.

In May 2010, Mylan Pharmaceuticals Inc. notifiecthuist it had filed an abbreviated new drug appiicatvith the FDA seeking approval to
market a generic version of Detrol LA. Mylan Phaceaticals Inc. asserts the invalidity and/or ndiniigement of three formulation patents
for Detrol LA., but has not challenged the basitepa In June 2010, we filed an action against My®aarmaceuticals Inc. in the U.S. District
Court for the District of New Jersey assertingitiféangement of two of the formulation patents.

In April 2011, Impax notified us that it had filesh abbreviated new drug application with the FD&késg approval to market a generic vers
of Detrol. Impax asserts the non-infringement &f iasic patent, which (including the six-month péiti exclusivity period) expires in
September 2012. In June 2011, we filed an acti@inagImpax in the U.S. District Court for the Dist of New Jersey asserting infringement
of the basic patent.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufactunotified us that they had filed abbreviated ewg applications with the FDA seeking
approval to market generic versions of Lyrica c#ggsand, in the case of one generic manufactuseicd oral solution. Each of the generic
manufacturers is challenging one or more of thisents for Lyrica: the basic patent, which expire8018, and two other patents, which
expire in 2013 and 2018. Each of the generic mantuifars asserts the invalidity and/or the mafiningement of the patents subject to challel
Beginning in April 2009, we filed actions againsése generic manufacturers in the U.S. DistrictrCiou the District of Delaware asserting
infringement and validity of our patents for Lyridall of these cases were consolidated in the Bistf Delaware. In July 2012, the court held
that all three patents are valid and infringedrebg preventing the generic manufacturers fromiobitg final FDA approval for their generic
versions of Lyrica and from marketing those productthe U.S. prior to the expiration of the thpegents. The court’s decision is subject to
possible appeal by the generic manufacturers.

In November 2010, Novel Laboratories, Inc. (Novadjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica @@ltion and asserting the invalidity and/or infigment of our three patents for Lyrica
referred to above. In January 2011, we filed aioaagainst Novel in the U.S. District Court foetBDistrict of Delaware asserting the validity
and infringement of all three patents.
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Apotex Inc. notified us, in May and June 2011, essively, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutard Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir2813. In July 2011, we filed an action againpb#ex Inc. in the U.S. District Court for the
District of Delaware asserting the validity andrinfement of the challenged patents in connectiith Both of the abbreviated new drug
applications.

In October 2011, Alembic Pharmaceuticals LimitedegAbic) notified us that it had filed an abbrevéateew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of tr@dpatent. In December 2011, we filed an
action against Alembic in the U.S. District Couwt the District of Delaware asserting the validityd infringement of the basic patent.

We also have filed patent-infringement actions an@da against certain generic manufacturers wheesildéng approval to market generic
versions of Lyrica capsules in that country.

Protonix (pantoprazole sodium)
Wyeth has a license to market Protonix in the ff@&n Nycomed GmbH (Nycomed), which owns the pateelgting to Protonix. The basic
patent (including the six-month pediatric exclugiyperiod) for Protonix expired in January 2011.

Following their respective filings of abbreviateeMndrug applications with the FDA, Teva USA and d@&harmaceutical Industries, Sun
Pharmaceutical Advanced Research Centre Ltd. andPBarmaceutical Industries Ltd. (collectively, fand KUDCO Ireland, Ltd. (KUDCO
Ireland) received final FDA approval to market thgeeneric versions of Protonix 20mg and 40mg delagdease tablets. Wyeth and Nycomed
filed actions against those generic manufacturetse U.S. District Court for the District of Newrdey, which subsequently were consolidated
into a single proceeding, alleging infringementtef basic patent and seeking declaratory and itigenelief. Following the court's denial of a
preliminary injunction sought by Wyeth and Nycomé&dya USA and Teva Pharmaceutical Industries amd&unched their generic versions
of Protonix tablets at risk in December 2007 antuday 2008, respectively. Wyeth launched its owmegie version of Protonix tablets in
January 2008, and Wyeth and Nycomed filed amendawplaints in the pending patent-infringement acierking compensation for damages
resulting from Teva USA’s, Teva Pharmaceutical btdas’ and Sun's at-risk launches.

In April 2010, the jury in the pending patent-imigement action upheld the validity of the basiepafor Protonix. In July 2010, the court
upheld the jury verdict, but it did not issue agutent against Teva USA, Teva Pharmaceutical Inigsstr Sun because of their other claims
relating to the patent that still are pending. VWiyatd Nycomed will continue to pursue all availdblgal remedies against those generic
manufacturers, including compensation for damageslting from their at-risk launches.

Separately, Wyeth and Nycomed are defendants jpopiad class actions brought by direct and indipecthasers of Protonix in the U.S.
District Court for the District of New Jersey. Riifs seek damages, on behalf of the respectivative classes, for the alleged violation of
antitrust laws in connection with the procuremerd anforcement of the patents for Protonix. Thegeqrted class actions have been stayed
pending resolution of the underlying patent litigatin the U.S. District Court for the District bfew Jersey.

Rapamune (sirolimus)

In March 2010, Watson and Ranbaxy Laboratories teich{(Ranbaxy) notified us that they had filed ablaed new drug applications with the
FDA seeking approval to market generic versionRapamune. Watson and Ranbaxy assert the invatididynon-infringement of a method-of-
use patent which (including the six-month pediagpsiclusivity period) expires in 2014 and a solidsage formulation patent which (including
the six-month pediatric exclusivity period) expiie2018. In April 2010, we filed actions againsaison and Ranbaxy in the U.S. District
Court for the District of Delaware and against Vdats the U.S. District Court for the Southern Bidtof Florida asserting the infringement
the method-of-use patent. In June 2010, our adtidhhe Southern District of Florida was transfertedhe District of Delaware and
consolidated with our pending action there.

Tygacil (tigecycline)

In October 2009, Sandoz, Inc., a division of NogaftG (Sandoz), notified Wyeth that it had filed @breviated new drug application with the
FDA seeking approval to market a generic versiomygfacil. Sandoz asserts the invalidity and nomiiigiement of two of Wyeth'’s patents
relating to Tygacil, including the basic patent,ethexpires in 2016. In December 2009, Wyeth féeit against Sandoz in the U.S. District
Court for the District of Delaware asserting inffement of the basic patent.
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Avinza (morphine sulfate)

King Pharmaceuticals, Inc. (King) and Elan Pharntarhational LTD (EPI) brought a patent-infringerhaation in the U.S. District Court for
the District of New Jersey against Sandoz in JO§®as the result of its abbreviated new drug apfitin with the FDA seeking approval to
market a generic version of Avinza. Sandoz chabeng formulation patent for Avinza, which is owrBdEPI that expires in 2017. In June
2012, this action was settled on terms that arenaterial to Pfizer.

EpiPen

King brought a pateriifringement action against Sandoz in the U.S.r2is€Court for the District of New Jersey in Jul§ID as the result of |
abbreviated new drug application with the FDA saeglapproval to market an epinephrine injectablelpcd Sandoz is challenging patents,
which expire in 2025, covering the next genera#iatoinjector for use with epinephrine that is sahdler the EpiPen brand name.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. — Floidéatson Florida) notified us that it had filed dbeeviated new drug application with the
FDA seeking approval to market a generic versioBrabeda extended-release capsules. Watson Fl@sgats the invalidity and non-
infringement of three formulation patents that egpin 2027. In October 2011, we filed an actioniasfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thigimgement of, and defending against the allegatiofithe invalidity of, the three formulation
patents.

Torisel (temsirolimus)

In December 2011, we brought patent-infringemetibas in the U.S. District Court for the District Delaware against Sandoz and Accord
Healthcare, Inc. USA and certain of its affiliafesllectively, Accord) as a result of their abbieid new drug applications with the FDA
seeking approval to market generic versions ofsebtiefore the expiration of the basic patent ibd20n May 2012, we brought an action in
the same court against Sandoz for infringementfofraulation patent that expires in 2026.

Pristig (desvenlafaxine)

In May 2012, several generic manufacturers notifisdhat they had filed abbreviated new drug appibos with the FDA seeking approval to
market generic versions of Pristiq. Each of theegiermanufacturers asserts the invalidity, unerdabdlity and/or non-infringement of a patent
for Pristiq that expires in 2022. In June 2012 filegl actions against these generic manufacturetisd U.S. District Court for the District of
Delaware and, in certain instances, also in otlmésdictions asserting the validity, enforceabibtiyd infringement of that patent.

ACTION IN WHICH WE ARE THE DEFENDANT AND A RELATADTION

ReFacto AF and Xyntha

In February 2008, Novartis Vaccines and Diagnostios (Novartis) filed suit against Wyeth and &sidiary of Wyeth in the U.S. District
Court for the Eastern District of Texas allegingttivyeth’s ReFacto AF and Xyntha products infrihge Novartis patents. In May 2008, a
subsidiary of Wyeth filed suit in the U.S. Districoburt for the District of Delaware against Novaesieeking a declaration that the two Novartis
patents asserted against Wyeth and its subsidiaheiaction referred to in the preceding sentameeénvalid on the ground that the Wyeth
subsidiary was the first to invent the subject eratih February 2010, the District of Delaware ded to invalidate those two Novartis patel
and that decision was affirmed by the U.S. CouAppeals for the Federal Circuit in August 2011Jime 2012, both of these actions were
settled on terms that are not material to Pfizer.

B. Product Litigation
Like other pharmaceutical companies, we are defeisda numerous cases, including but not limitethtzse discussed below, related to our

pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgriowsds for alleged personal injury and
economic loss.
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Asbestos
e Quigley

Quigley Company, Inc. (Quigley), a wholly owned sigliary, was acquired by Pfizer in 1968 and solutlpcts containing small amounts of
asbestos until the early 1970s. In September Z0fizer and Quigley took steps that were intendeesolve all pending and future claims
against Pfizer and Quigley in which the claimaniesgee personal injury from exposure to Quigley prod containing asbestos, silica or mixed
dust. We recorded a charge of $369 million preg229 million after-tax) in the third quarter of@Din connection with these matters.

In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistriciNgfw York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc83®@uigley filed a reorganization plan in the Bankcy Court that needed the approval
of 75% of the voting claimants, as well as the Baplcy Court and the U.S. District Court for theuBtern District of New York. In connecti
with that filing, Pfizer entered into settlement@gments with lawyers representing more than 80#eoindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pants, of which $215 million became «
in December 2005 and has been and is being paiditoants upon receipt by Pfizer of certain reqlislecumentation from each of the
claimants. The reorganization plan provided foréb@blishment of a trust (the Trust) for the eatibn and, as appropriate, payment of all
unsettled pending claims, as well as any futurendalleging injury from exposure to Quigley protkic

In February 2008, the Bankruptcy Court authorizedf@y to solicit an amended reorganization planafcceptance by claimants. According
the official report filed with the court by the bzting agent in July 2008, the requisite votes west in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigley’s amended plan of reorgaiinahat concluded in December 2009.
In September 2010, the Bankruptcy Court declinetbtdfirm the amended reorganization plan. As alte$uhe foregoing, Pfizer recorded
additional charges for this matter of approximatly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaised in the cours opinion, in October 2010, Pfizer filed a notideppeal and motion for lea
to appeal the Bankruptcy Court’s decision denyiogficmation.

In March 2011, Pfizer entered into a settlemeneagrent with a committee (the Ad Hoc Committee) e@spnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @deHoc Committee claimants). Consistent with thdifonal charges recorded in 2010
referred to above, the principal provisions of ske&lement agreement provide for a settlement paymedwo installments and other
consideration, as follows:

e the payment to the Ad Hoc Committee, for the berdfihe Ad Hoc Committee claimants, of a firsttaibnent of $500 million upol
receipt by Pfizer of releases of ashestos-reldaths against Pfizer Inc. from Ad Hoc Committeemiants holding $500 million in the
aggregate of claims (Pfizer began paying this firstallment in June 2011

e the payment to the Ad Hoc Committee, for the fienéthe Ad Hoc Committee claimants, of a secamstallment of $300 million upon
Pfizer's receipt of releases of asbestos-relataithsl against Pfizer Inc. from Ad Hoc Committee lants holding an additional $300
million in the aggregate of claims following therlggr of the effective date of a revised plan adnganization and April 6, 201

e the payment of the Ad Hoc Commit’s legal fees and expenses incurred in this maptéo @ maximum of $19 million (Pfizer beg
paying these legal fees and expenses in May 2@hif

e the procurement by Pfizer of insurance for the Gen&certain Ad Hoc Committee claimants to thées® such claimants with n-
malignant diseases have a future disease prognetssgomalignant disease (Pfizer procured thisrarste in August 2011

Following the execution of the settlement agreemétit the Ad Hoc Committee, Quigley filed a reviggdn of reorganization and
accompanying disclosure statement with the Bankyu@burt in April 2011, which it amended in June&.20Under the revised plan, and
consistent with the additional charges recorde2Dit0 referred to above, we expect to contributeditional amount to the Trust, if and when
the Bankruptcy Court confirms the plan, of cash aod-cash assets (including insurance proceedB)anilue in excess of $550 million. The
Bankruptcy Court must find that the revised plaretag¢he requisite standards of the U.S. BankruPtogye before it confirms the plan. We
expect that, if approved by claimants, confirmedh®s Bankruptcy Court and the District Court antield on any subsequent appeal, the
revised reorganization plan will result in the Bt Court entering a permanent injunction diregtpending claims, as well as future claims,
alleging personal injury from exposure to Quiglegducts to the Trust, subject to the recent degisicthe Second Circuit discussed below.
There is no assurance that the plan will be corditioy the courts.
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In April 2012, the U.S. Court of Appeals for thec8rd Circuit affirmed a ruling by the U.S. Districburt for the Southern District of New
York that the Bankruptcy Court’s preliminary injuion in the Quigley bankruptcy proceeding doesprotibit actions directly against Pfizer
Inc. for alleged personal injury from exposure taigley products based on the “apparent manufacttimeory of liability under Pennsylvania
law. The Second Circuit's decision is procedural does not address the merits of the plaintiffairas under Pennsylvania law. The Second
Circuit denied our petition for a rehearing, andplen to file a petition for certiorari with the $.. Supreme Court seeking a reversal of the
Second Circuit’s decision. In July 2012, the SecGirduit granted a stay of its decision while th&USupreme Court considers the petition for
certiorari that we plan to file.

In a separately negotiated transaction with anrarsze company in August 2004, we agreed to a sedtierelated to certain insurance cove
which provides for payments to an insurance proseecst established by Pfizer and Quigley ovemnayear period of amounts totaling $405
million. Most of these insurance proceeds, as aglbther payments from insurers that issued pelmi®ering Pfizer and Quigley, would be
paid, following confirmation, to the Trust for thenefit of present unsettled and future claimaritis @faims arising from exposure to Quigley
products.

e Other Matters

Between 1967 and 1982, Warner-Lambert owned Ame@jgatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighsthle of American Optical in 1982, Warner-Lamlagteed to indemnify the purchaser for
certain liabilities, including certain asbestetated and other claims. As of July 1, 2012, apipnately 67,700 claims naming American Opt
and numerous other defendants were pending inuafederal and state courts seeking damages &weallpersonal injury from exposure to
asbestos and other allegedly hazardous materiaméiLambert is actively engaged in the defensaraf will continue to explore various
means to resolve, these claims.

Warner-Lambert and American Optical brought sustite court in New Jersey against the insurancecsathat provided coverage for the
asbestos and other allegedly hazardous mater@itasielated to American Optical. A majority of tterriers subsequently agreed to pay for a
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardcthurt held that Warner-Lambert and American Gptce entitled to payment from each of
those carriers of a proportionate share of thescassociated with those claims. Under New Jerseydaspecial allocation master was
appointed to implement certain aspects of the touutings.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGotsipany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prizdeentaining small amounts of asbestos until Hryel970s.

There also are a small number of lawsuits pendingrious federal and state courts seeking danfagefieged exposure to asbestos in
facilities owned or formerly owned by Pfizer or sisbsidiaries.

Celebrex and Bextra
e Securities and ERISA Actio

Beginning in late 2004, actions, including purpdrtdass actions, were filed in various federal state courts against Pfizer, Pharmacia
Corporation (Pharmacia) and certain current anchéorofficers, directors and employees of Pfizer Bhdrmacia. These actions include (i)
purported class actions alleging that Pfizer anthoecurrent and former officers of Pfizer violdtiederal securities laws by misrepresenting
the safety of Celebrex and Bextra, and (ii) purpdrtlass actions filed by persons who claim todéigpants in the Pfizer or Pharmacia
Savings Plan alleging that Pfizer and certain curamd former officers, directors and employeeBfifer or, where applicable, Pharmacia and
certain former officers, directors and employeePladrmacia, violated certain provisions of the Egpé Retirement Income Security Act of
1974 (ERISA) by selecting and maintaining Pfizexcktor Pharmacia stock as an investment alternathen it allegedly no longer was a
suitable or prudent investment option. In June 2095 federal securities and ERISA actions wenestiexred for consolidated pre-trial
proceedings to a Multi-District Litigation (In rdier Inc. Securities, Derivative and "ERISA" Litiion MDL-1688) in the U.S. District Court
for the Southern District of New York. In the fedksecurities actions in the Multi-District Litigan, the court in March 2012 certified a class
consisting of all persons who purchased or acquifeger stock between October 31, 2000 and Octb®eP005.
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e Securities Action in New Jers

In 2003, several purported class action complaimte filed in the U.S. District Court for the Distrof New Jersey against Pharmacia, Pfizer
and certain former officers of Pharmacia. The pititnseek damages, alleging that the defendawiateid federal securities laws by
misrepresenting the data from a study concerniagyistrointestinal effects of Celebrex. These casee consolidated for preial proceeding

in the District of New Jersey (Alaska ElectricahB®n Fund et al. v. Pharmacia Corporation et ll.January 2007, the court certified a class
consisting of all persons who purchased Pharmaadiargies from April 17, 2000 through February 802 and were damaged as a result of the
decline in the price of Pharmacia's securitiegality attributable to the misrepresentations.

In October 2007, the court granted the defendantgion for summary judgment and dismissed the fiféshclaims. In November 2007, the
plaintiffs appealed the decision to the U.S. Cofihppeals for the Third Circuit. In January 208% Third Circuit vacated the District Cowt’
grant of summary judgment in favor of the defendamtd remanded the case to the District Courtuidhér proceedings. The Third Circuit €
held that the District Court erred in determinihgttthe class period ended on February 6, 2001d@@ected that the class period end on Au

5, 2001. In June 2009, the District Court stayestpedings in the case pending a determinationé@ytB. Supreme Court with regard to the
defendants’ petition for certiorari seeking revéofahe Third Circuit’s decision. In May 2010, theS. Supreme Court denied the defendants’
petition for certiorari, and the case was remartddtie District Court for further proceedings.

Various Drugs: Off-Label Promotion Actions
e Securities Actiol

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of «
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiiwgPto fail to disclose material information, ammning the alleged off-label promotion of
certain pharmaceutical products, alleged paymenpéysicians to promote the sale of those prodamdsgovernment investigations related
thereto. Plaintiffs seek damages in an unspec#imdunt. In March 2012, the court certified a cle@ssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoakhaxges between January 19, 2006 and January @3 a22d were damaged as a result of
the decline in the price of Pfizer common stockgdidly attributable to the claimed violations.

e Actions by Health Care Service Corporati

In June 2010, Health Care Service Corporation (HC8€ itself and its affiliates, Blue Cross andiBIShield plans in Illinois, New Mexico,
Oklahoma and Texas, filed an action against userlt.S. District Court for the Eastern Districtlafxas. In July 2010, HCSC amended its
complaint. The complaint, as amended, allegedwieatngaged in deceptive marketing activities, idiclg off-label promotion, and the
payment of improper remuneration to healthcaregasibnals with respect to Bextra and Celebrexafation of, among other things, the
federal Racketeer Influenced and Corrupt Orgaronat(RICO) Act and the Illinois Consumer Fraud ActDecember 2010, this action was
transferred to a Multi-District Litigation (In reelebrex and Bextra Marketing, Sales Practices aoduet Liability Litigation MDL-1699) in

the U.S. District Court for the Northern Distridt@alifornia. In April 2012, HCSC filed an amendeaimplaint that was substantially similar to
the original complaint, except that it no longeclirded allegations regarding Celebrex.

In July 2010, HCSC also filed a separate lawsuairest us in the U.S. District Court for the EastBistrict of Texas including substantially
similar allegations regarding Geodon, Lyrica and@y In this latter action, in October 2011, HCSled an amended complaint that was
substantially similar to the original complaintcept that it no longer included allegations regagdiyrica or claims under the lIllinois
Consumer Fraud Act.

In both actions, HCSC sought to recover the amatatisit paid for the specified drugs on behaliteimembers in lllinois, New Mexico,
Oklahoma, and Texas, as well as treble damagepuitive damages. In June 2012, the U.S. DistrairCfor the Eastern District of Texas
entered judgment dismissing the latter action (irjato Geodon and Zyvox) with prejudice, and tppeal period has expired. In August 2012,
the U.S District Court for the Northern District ©flifornia dismissed the former action (relatiogBextra) with prejudice; the appeal period
has not expired.

Hormone-Replacement Therapy
e Personal Injury and Economic Loss Actic

Pfizer and certain wholly owned subsidiaries amdtéd liability companies, including Wyeth and Kjrejong with several other
pharmaceutical manufacturers, have been namedesddats in approximately 10,000 actions in varifaaeral and state courts alleging
personal injury or economic loss related to theargeurchase of certain estrogen and progestinegagdns prescribed for women to treat the
symptoms of menopause. Although new actions arasiacally filed, the number of new actions wassighificant in the second quarter of
2012, and we do not expect a substantial chantfeirate of new actions being filed. Plaintiffglmese suits allege a variety of personal
injuries, including breast cancer, ovarian canstoke and heart disease. Certain co-defendastie of these actions have asserted
indemnification rights against Pfizer and its &ffitkd companies. The cases against Pfizer anffiliatad companies involve one or more of
following products, all of which remain approvedttye FDA: femhrt (which Pfizer divested in 2003)tivella and Vagifem (which are Noy



Nordisk products that were marketed by a Pfizeliaté from 2000 to 2004); Premarin, Prempro, Ayge<ycrin and Premphase (which i
legacy Wyeth products); and Provera, Ogen, Depmaé#lis, Estring and generic MPA (which are legabainacia & Upjohn products). The
federal cases have been transferred for consaligatetrial proceedings to a Multi-District Litigab (In re Prempro Products Liability
Litigation MDL-1507) in the U.S. District Court fahe Eastern District of Arkansas. Certain of theéefral cases have been remanded to their
respective District Courts for further proceediimgduding, if necessary, trial.
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This litigation consists of individual actions, @ purported statewide class actions and a pumgbpr@vincewide class action in Quebec,
Canada, a statewide class action in Californiaaandtionwide class action in Canada. In March 281&n action against Wyeth seeking the
refund of the purchase price paid for Wyeth’s hanmoeplacement therapy products by individualfien$tate of California during the period
from January 1995 to January 2003, the U.S. DisBaurt for the Southern District of California tiBed a class consisting of all individual
purchasers of such products in California who dbtieeard or read Wyeth’s alleged misrepresentati@garding such products. This is the
only hormone-replacement therapy action to daténagRfizer and its affiliated companies in the UrBwhich a class has been certified. In
addition, in August 2011, in an action against Wysteking damages for personal injury, the Supi@met of British Columbia certified a
class consisting of all women who were prescriberiplus and/or Premarin in combination with proipeist Canada between January 1, 1997
and December 1, 2003 and who thereafter were dimghwith breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormone-replacement therapy actibashave been resolved to date, whether
by voluntary dismissal by the plaintiffs, summangdgment, defense verdict or judgment notwithstamdlire verdict; a number of these cases
have been appealed by the plaintiffs. Certain dtiloemone-replacement therapy actions have resuiteerdicts for the plaintiffs and have
included the award of compensatory and, in somtarices, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthses that had been appealed by Pfizer andifiltated companies or by the plaintiffs he
been upheld by the appellate courts, while sewahar cases that had been appealed by Pfizer atslAdfiliated companies or by the plaintiffs
have been remanded by the appellate courts tortspective trial courts for further proceedingsal of additional hormone-replacement
therapy actions are underway or scheduled in 2012.

Most of the unresolved actions against Pfizer anitéaaffiliated companies have been outstandimgrfore than five years and could take m
more years to resolve. However, opportunistic eettints could occur at any time. The litigation psxis time-consuming, as every hormone-
replacement action being litigated involves cordsssues of medical causation and knowledge lof EBgen though the vast majority of
hormone-replacement therapy actions concern becaaser, the underlying facts (e.g., medical caasafamily history, reliance on warnings,
physician/patient interaction, analysis of labalstual, provable injury and other critical factocah differ significantly from action to action,
and the process of discovery has not yet begua foajority of the unresolved actions. In additithg hormone-replacement therapy litigation
involves fundamental issues of science and medtbiaeoften are uncertain and continue to evolvey &cientific court rulings may have a
significant impact on the litigation as a whole. istegral part of the litigation process involveslerstanding the evolving science, as well as
seeking key scientific rulings. We do not know hitve science may evolve, how the courts will rul&kep motions or which unresolved
actions will be impacted by these scientific matter

As of July 1, 2012, Pfizer and its affiliated comfes had settled, or entered into definitive agremisior agreements-in-principle to settle,
approximately 72% of the hormone-replacement theeagions pending against us and our affiliated panmes. Since the inception of this
litigation, we have recorded aggregate charges reipect to those actions, as well as with regpette actions that have resulted in verdicts
against us or our affiliated companies, of appratety $1.1 billion. In addition, we have recordegeegate charges of $532 million that
provide for the expected costs to resolve all raingihormone-replacement therapy actions agaiizePdand its affiliated companies,
excluding the class actions and purported classrecteferred to above. The $532 million chargesaar estimate and, while we cannot
reasonably estimate the range of reasonably pedsiés in excess of the amounts accrued for thastingencies given the uncertainties
inherent in this product liability litigation, agskcribed above, additional charges may be reqinréte future.

e Government Inquiries; Action by the State of Nev

Pfizer and/or its affiliated companies also haveeieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven2fi18, the State of Nevada filed an action agaifise? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetde hormone-replacement therapy
medications in Nevada in violation of the Nevada@&mive Trade Practices Act. The action seeks naopetlief, including civil penalties and
treble damages. In February 2010, the action wamidsed by the court on the grounds that the stafuimitations had expired. In July 2011,
the Nevada Supreme Court reversed the dismissaleamahded the case to the district court for furtireceedings.
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Effexor
e Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousigidries in various federal and state courts
alleging personal injury as a result of the purpdiihgestion of Effexor.

e Antitrust Actions

Beginning in May 2011, actions, including purportdalss actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other defents relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek taesent a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of theiags allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in vatibn of federal antitrust laws and, in certairthef actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropeliting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and eimiginto a litigation settlement agreement withemgric manufacturer with respect to Effexor
XR. Each of the plaintiffs seeks treble damagesi{éelf in the individual actions or on behalftbe putative class in the purported class
actions) for alleged price overcharges for Effex& or generic Effexor XR in the U.S. and its teries since June 14, 2008. All of these
actions have been consolidated in the U.S. Dis@aairt for the District of New Jersey.

Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousigidries in various federal and state courts
alleging personal injury as a result of the purpdihgestion of Zoloft. Among other types of acipthe Zoloft personal injury litigation
includes actions alleging a variety of birth degea$ a result of the purported ingestion of Zdlgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive dasagd the disgorgement of profits resulting fromgale of Zoloft. In April 2012, tt
federal birth-defect cases were transferred fosaolidated pre-trial proceedings to a Multi-Distrigtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
e Off-Label Promotion Actions in the U.

A number of lawsuits, including purported classats, have been filed against us in various fedsmdl state courts alleging claims arising
from the promotion and sale of Neurontin. The fiffsnin the purported class actions seek to regmmegsationwide and certain statewide classes
consisting of persons, including individuals, hieattsurers, employee benefit plans and other thandy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allégeds used for indications other than those inetlich the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asgmnted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Degtt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation
MDL-1629) in the U.S. District Court for the Digttiof Massachusetts.

In the Multi-District Litigation, in 2009, the coudenied the plaintiffs’ renewed motion for ceddtion of a nationwide class of all consumers

and third-party payers who allegedly purchasecnibursed patients for the purchase of Neurontimflabel uses from 1994 through 2004.
In May 2011, the court denied a motion to reconsitdeclass certification ruling.
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In 2010, the MultiDistrict Litigation court partially granted our moh for summary judgment, dismissing the claimalbobf the proposed cla
representatives for third-party payers and fouhefsix proposed class representatives for indalidansumers. In June 2011, three third-party
payer proposed class representatives appealedHeottismissal and the denial of class certificatmthe U.S. Court of Appeals for the First
Circuit.

Also in the Multi-District Litigation, in Februarg011, a third-party payer who was not includechim proposed class action appealed a
dismissal order to the U.S. Court of Appeals fa Hirst Circuit.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendir@giifornia, Illinois and Oklahoma. State
courts in New York, Pennsylvania, Missouri and Néexico have declined to certify statewide clasdeNeurontin purchasers. An appeal of
the denial of class certification filed in Novemi28r11 by the plaintiff in the Missouri action ang@posed intervenor has been dismissed.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an action by a
third-party payer seeking damages for the alledethbel promotion of Neurontin in violation of tHfederal Racketeer Influenced and Corrupt
Organizations (RICO) Act. The verdict was for apgmaately $47.4 million, which was subject to autdimarebling to $142.1 million under t
RICO Act. In November 2010, the court had entersdgarate verdict against us in the amount of $8llibn, together with prejudgment
interest, under California’s Unfair Trade Practitas relating to the same alleged conduct, whicloamhis included within and is not
additional to the $142.1 million trebled amountfoé jury verdict. In August 2011, we appealed th&trizt Court’s judgment to the U.S. Court
of Appeals for the First Circuit.

e Personal Injury Actions in the U.S. and Certain @tlCountries

A number of individual lawsuits have been filed iagaus in various U.S. federal and state courtsiarertain other countries alleging suici
attempted suicide and other personal injuriesras@at of the purported ingestion of Neurontin. t@ier of the U.S. federal actions have been
transferred for consolidated pre-trial proceedittgthe same Multi-District Litigation referred to ihe first paragraph of this section.

In addition, purported class actions have beed figainst us in various Canadian provincial coalteging claims arising from the promotion,
sale and labeling of Neurontin and generic Neuronti February 2010, in a proceeding pending ine@ot Canada, the court certified a class
consisting of all persons in Canada, except in @aelwho purchased and ingested Neurontin prioruguit 2004. The plaintiffs claim that
Pfizer failed to provide adequate warning of tHegdd risks of personal injury associated with Netin. Two purported provincewide class
actions filed in Quebec that raise substantialeygame allegations have been included in the alztgm pending in Ontario by agreement of
parties and orders of both the Quebec and Ontarids

e Antitrust Action in the U.¢

In January 2011, in a Multi-District Litigation (ke Neurontin Antitrust Litigation MDL-1479) thabosolidates four actions, the U.S. District
Court for the District of New Jersey certified d@ioawide class consisting of wholesalers and o#fmities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periaahirDecember 11, 2002 to August 31, 2008 and whoplschased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittimgemts for listing in the Orange Book and prosequéind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek canpatory damages on behalf of the class, whichbaay
subject to trebling.

Lipitor
e Whistleblower Actiol

In 2004, a former employee filed a “whistleblowaction against us in the U.S. District Court fag thastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstict of New York declined to intervel

in the case. We were served with the complaintéadinber 2007. Plaintiff alleges off-label promotadriipitor in violation of the Federal

Civil False Claims Act and the false claims acts@ftain states, and he seeks treble damages\ahpetialties on behalf of the federal
government and the specified states as the refsthien purchase, or reimbursement of patientgHerpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and the
reinstatement of his employment. In 2009, the cdismissed without prejudice the off-label promaotmaims and, in 2010, plaintiff filed an
amended complaint containing off-label promotidie@étions that are substantially similar to theggitions in the original complaint.
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e Antitrust Actions

Beginning in November 2011, purported class actieteting to Lipitor were filed in various federmhd state courts against Pfizer, certain
affiliates of Pfizer, and, in most of the actioRgnbaxy, among others; the state court action suiesgly was removed to federal court. The
plaintiffs in these various actions seek to repnesationwide, multi-state or statewide classesistimg of persons or entities who directly
purchased, indirectly purchased or reimbursed piti®r the purchase of Lipitor (or, in certainté actions, generic Lipitor) from any of the
defendants from March 2010 until the cessatiomefdefendants’ allegedly unlawful conduct (the €eriod). The plaintiffs allege delay in
the launch of generic Lipitor, in violation of fedéantitrust laws and/or state antitrust, consupmetection and various other laws, resulting
from (i) the 2008 agreement pursuant to which Pfarel Ranbaxy settled certain patent litigatiorolaing Lipitor, and Pfizer granted Ranba
a license to sell a generic version of Lipitor arieus markets beginning on varying dates, andn(iertain of the actions, the procurement
and/or enforcement of certain patents for Lipiteach of the actions seeks, among other thingdetrbimages on behalf of the putative class
for alleged price overcharges for Lipitor (or, Ertain of the actions, generic Lipitor) during kass Period. In addition, individual actions
have been filed against Pfizer, Ranbaxy and cedfiheir affiliates, among others, that asserintéaand seek relief for the plaintiffs that are
substantially similar to the claims asserted amdrélief sought in the purported class actions rilesd above. These various actions have been
consolidated for pre-trial proceedings in a Mulisfiict Litigation (In re Lipitor Antitrust Litigaion MDL-2332) in the U.S. District Court for
the District of New Jersey.

Chantix/Champix

A number of individual lawsuits have been filed iagaus in various federal and state courts allgginicide, attempted suicide and other
personal injuries as a result of the purportedstiga of Chantix, as well as economic loss. Pl#min these actions seek compensatory and
punitive damages and the disgorgement of profgaltieg from the sale of Chantix. In October 200, federal cases were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Chantix (Varenicline) Prodctiability Litigation MDL-2092) in the U.S
District Court for the Northern District of Alabama

Beginning in December 2008, purported class actieer® filed against us in the Ontario Superior €Cofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e tBourt of Queen’s Bench of Alberta, Judicial Dtof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfadifindividuals and third-party payers in Canadaowiave purchased and ingested Champix
or reimbursed patients for the purchase of Chantfaxch of these actions asserts claims under Canpdiguct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdisfrencluding punitive damages. In June
2012, the Ontario Superior Court of Justice cextifihe Ontario proceeding as a class action, aegfithie class as consisting of the following
all persons in Canada who ingested Champix duhiagperiod from April 2, 2007 to May 31, 2010 andowdxperienced at least one of a
number of specified neuropsychiatric adverse eyéiitsll persons who are entitled to assert climrespect of Champix pursuant to
Canadian legislation as the result of their refetop with a class member; and (iii) all healthuiress who are entitled to assert claims in res
of Champix pursuant to Canadian legislation. Théa@a Superior Court of Justice certified the clagainst Pfizer Canada Inc. only and ruled
that the action against Pfizer Inc. should be stayil after the trial of the issues that are camnro the class members. The actions in Que
Alberta and British Columbia have been stayed worfaf the Ontario action, which is proceeding omagional basis.

Bapineuzumab

In June 2010, a purported class action was filetiéenU.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiteges that Wyeth and the individual defendaidtated federal securities laws by mak
or causing Wyeth to make false and misleading states, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for thattnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingllgfersons who purchased Wyeth securities from RIigy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of titetipe class. In February 2012, the court gratiteddefendants’ motion to dismiss the
complaint. In March 2012, the plaintiff filed a nmt seeking the court’s permission to file an aneghdomplaint.
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In July 2010, a related action was filed in the \D®trict Court for the Southern District of Newoik against Elan Corporation (Elan), certain
directors and officers of Elan, and Pfizer, as sgsor to Wyeth. Elan participated in the develogrnébapineuzumab until September 2009.
The complaint alleges that Elan, Wyeth and theviddial defendants violated federal securities lawsnaking or causing Elan to make false
and misleading statements, and by failing to diselor causing Elan to fail to disclose materiabinfation, concerning the results of a clinical
trial involving bapineuzumab. The plaintiff seeksrépresent a class consisting of all persons winchased Elan call options from June 17,
2008 through July 29, 2008 and seeks damagesunspecified amount on behalf of the putative classune 2011, the court granted Pfizer’s
and Elan’s motions to dismiss the complaint. Iry 2111, the plaintiff filed a supplemental memonamdsetting forth the bases that the
plaintiff believed supported amendment of the caimtl In August 2011, the court dismissed the camphith prejudice. In September 2011,
the plaintiff appealed the District Court’s decisim the U.S. Court of Appeals for the Second Gircu

Thimerosal

Wyeth is a defendant in a number of suits by obelmalf of vaccine recipients alleging that expoghreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childhesccines formerly manufactured and distributed\yeth and other vaccine manufacturers,
caused severe neurological damage and/or autistildren. While several suits were filed as purpdmationwide or statewide class actions,
all of the purported class actions have been disgdiseither by the courts or voluntarily by themgiéfs. In addition to the suits alleging injury
from exposure to thimerosal, certain of the caseewrought by parents in their individual capasitior, among other things, loss of services
and loss of consortium of the injured child.

The National Childhood Vaccine Injury Act (the Vate Act) requires that persons alleging injury frohildhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting awvecrelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuol/ided that they have satisfied certain procaldwquirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicadigdhe U.S. Court of Federal Claims within a sfieditime period after filing, the petitioner
may opt out of the proceeding and pursue a lavegstnst the manufacturer by following certain pohges. Some of the vaccine recipients
who have sued Wyeth to date may not have satitiiedonditions to filing a lawsuit that are mandabg the Vaccine Act. The claims brought
by parents for, among other things, loss of sesvar® loss of consortium of the injured child avécovered by the Vaccine Act.

In 2002, the Office of Special Masters of the LCBurt of Federal Claims established an Omnibusstwiroceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre§ receiving thimerosal-containing
childhood vaccines and/or the measles, mumps delaMMR) vaccine. There currently are severaland petitions pending in the
Omnibus Autism Proceeding. Special masters of thetdhave heard six test cases on petitionersribethat either thimerosal-containing
vaccines in combination with the MMR vaccine ontkerosal-containing vaccines alone can cause agtigatism spectrum disorder.

e In February 2009, special masters of the U.SrGafu-Federal Claims rejected the three cases Intoog the theory that a combination of
MMR and thimerosal-containing vaccines causedipagts’ conditions. After these rulings were affegdhby the U.S. Court of Federal
Claims, two of them were appealed by petitionerthéoU.S. Court of Appeals for the Federal Circunit2010, the Federal Circuit affirm
the decisions of the special masters in both cfeltases

e In March 2010, special masters of the U.S. CotiRederal Claims rejected the three additiondldases brought on the theory that
thimerosal-containing vaccines alone caused peéts conditions. Petitioners did not seek revigviie U.S. Court of Federal Claims of
the decisions of the special masters in theser lgiltee test cases, and judgments were enteredsdisgnthe cases in April 201

e Petitioners in each of the six test cases have éifeelection to bring a civil actio

Pristiq

In November 2007, a purported class action wad fitethe U.S. District Court for the Southern Digtiof New York against Wyeth and certain
former officers of Wyeth. An amended complaint ikl in April 2008 naming certain additional formefficers and certain employees of
Wyeth as defendants. The amended complaint altbgéshe defendants violated federal securities layvmisrepresenting the safety of Pristiq
during the period before the FDA'’s issuance in AdQ7 of an “approvable letter” for Pristiq for ttreatment of vasomotor symptoms. The
plaintiff seeks to represent a class consistingllgfersons who purchased Wyeth common stock frome 26, 2006 to July 24, 2007 and seeks
unspecified damages on behalf of the putative class
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Rebif

We have an exclusive collaboration agreement witlDESerono, Inc. (Serono) to co-promote Rebif, atireent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Ehiladelphia Court of Common Pleas seeking aadsiclry judgment that we are not
entitled to a 24-month extension of the Rebif corpotion agreement, which otherwise would termirétine end of 2013. We disagree with
Serono's interpretation of the agreement and eelieat we have the right to extend the agreemethietend of 2015. In October 2011, the ¢
sustained our preliminary objections and dismisSebno’s complaint, and Serono has appealed thsialeto the Superior Court of
Pennsylvania.

Various Drugs: Co-Pay Programs

In March 2012, a purported class action was filgaiast Pfizer and Amgen Inc. in the U.S. Districu@ for the Southern District of New

York. The plaintiffs seek to represent a class stimg of all entities in the U.S. and its terrigs that have reimbursed patients for the purchase
of certain Pfizer drugs for which co-pay programisteor have existed. The plaintiffs allege thash programs violate the federal Racketeer
Influenced and Corrupt Organizations (RICO) Act &dkeral antitrust law by, among other things, fng an incentive for patients to use
certain Pfizer drugs rather than less-expensivepetitor products, thereby increasing the payeigilbersement costs. The plaintiffs seek
treble damages on behalf of the putative clasthigir excess reimbursement costs allegedly ataiilatto the co-pay programs as well as an
injunction prohibiting us from offering such progra. In June and July 2012, substantially similapptted class actions were filed against
Pfizer in the U.S. District Courts for the East&istrict of New York and the Southern District difdois. Similar purported class actions have
been filed against several other pharmaceuticapemies.

C. Commercial and Other Matters

Acquisition of King Pharmaceuticals, Inc.

In October 2010, several purported class actionptaimis were filed in state court in Tennesseeharesholders of King Pharmaceuticals, Inc.
(King) challenging Pfizer’s acquisition of King. kg and the individuals who served as the membeksngf's Board of Directors at the time of
the execution of the merger agreement are namddfandants in all of these actions. Pfizer and &afkennessee Corp., a subsidiary of Pfizer,
also are named as defendants in most of thesenactio

In November 2010, all of these actions were codatdid in the Chancery Court for Sullivan Countynfiessee Second Judicial District, at
Bristol. The parties to the consolidated actioneheaached an agreement-in-principle to resolveatiidn as a result of certain disclosures
regarding the transaction made by King in its aneen8chedule 14D-9 recommendation statement faetiger offer dated January 21, 2011.
The proposed settlement is subject to, among ¢hiiregs, court approval.

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other pter@utical manufacturers are defendants in actiomarious state courts by a number of states,
as well as one purported class action by certapi@me benefit plans and other third-party payalteging that the defendants provided
average wholesale price (AWP) information for dartaf their products that was higher than the dcuarage prices at which those products
were sold. The AWP is used to determine reimbursemeeels under Medicare Part B and Medicaid anghdmy private-sector insurance
policies and medical plans. The plaintiffs claimattthe alleged spread between the AWPs at whiothpsers were reimbursed and the actual
sale prices was promoted by the defendants ascantite to purchase certain of their products.dditon to suing on their own behalf, some
of the plaintiff states seek to recover on behlhdividuals, privatesector insurance companies and medical plans ingtag¢es. These vario
actions allege, among other things, fraud, unfametition, unfair trade practices and the violatid consumer protection statutes, and seek
monetary and other relief, including civil penadtiend treble damages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaatlities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b shares of Solutia. In 2000, Former Monsanto atewgth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméen transferred its agricultural operations towalpereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tetage process that was completed in 2002. Pharmasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.
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In connection with its spin-off that was completed®002, New Monsanto assumed, and agreed to infeRinarmacia for, any liabilities
related to Pharmacia’s former agricultural busind&sv Monsanto is defending and indemnifying Phaiim&n connection with various claims
and litigation arising out of, or related to, thgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liieds related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&ddtia’s indemnification obligations
related to Former Monsanto’s chemical businesse$iraited to sites that Solutia has owned or ometalin addition, in connection with its
spinoff that was completed in 2002, New Monsanguaged, and agreed to indemnify Pharmacia for, iatwlities primarily related to Former
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia assdnSolutia's and New Monsanto's
assumption of and agreement to indemnify Pharnfacitoese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmaciamed as a defendant, including, without limotatiactions asserting environmental
claims, including alleged exposure to polychlorgthbiphenyls. Solutia and New Monsanto are defendid indemnifying Pharmacia in
connection with various claims and litigation amgiout of, or related to, Former Monsanto’s chelricsinesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@tiF) and its chief executive officer broughtaution in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesipto misappropriate certain
information from IREF’s allegedly proprietary dagese in order to assist Pfizer in designing and @xeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensatiamages of approximately $38.7 million. In Marcl®20the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a mes¥ and vacated the jury verdict. In
August 2009, plaintiffs appealed the trial coudéision to the California Court of Appeal, Sixtpgellate District.

Environmental Matters

In 2009, we submitted to the U.S. Environmentat&stion Agency (EPA) a corrective measures stuggpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-giide feasibility study with regard to
Wyeth'’s discontinued industrial chemical facilityBound Brook, New Jersey. In September 2010, otrective measures study report with
regard to the North Haven facility was approvedtsy EPA, and we commenced construction of thersiteedy in late 2011 under an Updated
Administrative Order on Consent with the EPA. Ity22011, we finalized an Administrative Settleméwgfreement and Order on Consent for
Removal Action with the EPA with regard to the BduBrook facility and commenced construction of mieiim remedy to address the
discharge of impacted groundwater from that factlit the Raritan River. In February 2012, the EBguied a proposed remediation plan for the
Bound Brook facility. The proposed plan, for whitte public comment period ended on May 15, 2018erterally in accordance with one of
the remedies evaluated in our revised site-widsilddy study. The estimated costs of the site edynfor the North Haven facility and the
proposed remediation plan for the Bound Brook figcére covered by accruals previously taken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@w@pensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andratfage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In February 2011, King received notice from the WD8partment of Justice (DOJ) advising that the ERA requested that DOJ initiate
enforcement action seeking injunctive relief andgdees against King for alleged non-compliancehveiértain provisions of the federal Clean
Air Act at its Bristol, Tennessee manufacturingilfac King has executed a tolling agreement witle DOJ in order to facilitate the possible
resolution of this matter. We do not expect that iamjunctive relief or penalties that may resudirfr this matter will be material to Pfizer.

In October 2011, we voluntarily disclosed to theAg#dtential non-compliance with certain provisiafghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wéenot expect that any injunctive relief or peiealthat may result from this matter will be
material to Pfizer.

In July 2012, a Pfizer subsidiary in Italy paidrefof 93,000 euros (approximately $116,000) toGlwrdia di Finanza of Italy for the violati

of administrative waste disposal requirements f&f@4 to 2006 at its manufacturing facility in Agil Italy. The Aprilia facility was acquired
by Pfizer as part of our acquisition of Wyeth ir020
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D. Government Investigations
e Resolutions with the DOJ and SEC Related to Cettagrnational Operation:

On August 7, 2012, we announced that we have redd0J and U.S. Securities and Exchange Commi¢SiBG) matters related to certain
improper payments in the operations of two of aursidiaries outside the U.S., which we voluntardported to the U.S. government begini
in 2004. To resolve these issues, Pfizer H.C.Pp@ation, an indirect subsidiary of Pfizer Inc.|lenter into a deferred prosecution agreen
with the DOJ and pay a fine of $15 million. The D@&tlined to bring a criminal action against Pfilzer. In addition, under the terms of a ci
settlement with the SEC, Pfizer Inc. agreed tosgatigement of profits of $16 million and prejudgrieterest of $10.3 million. The Pfizer
H.C.P. Corporation settlement with the DOJ covemgroper conduct in Bulgaria, Croatia, Kazakhstath Rossia. The Pfizer Inc. civil
settlement with the SEC covers improper conduth@se countries as well as in China, the Czech Rieputaly and Serbia.

In a separate civil settlement with the SEC alswanced on August 7, 2012, our Wyeth subsidiargedto a disgorgement of profits of $1
million and prejudgment interest of $1.66 millianresolve issues involving certain improper payrmémthe operations of four subsidiaries
outside the U.S. We conducted a risk-based For@anupt Practices Act due diligence review of Wygthlobal operations after we acquired
Wyeth in October 2009 and, as with our own isspesmptly and voluntarily reported the Wyeth issteethe U.S government. The Wyeth ¢
settlement with the SEC covers improper condu@hina, Indonesia, Pakistan and Saudi Arabia.

As part of its agreement with the DOJ, Pfizer H.@CBrporation will continue to cooperate with th®Dfor a period of two years in connec!
with the settlement. Pfizer Inc. will continue t@imtain the rigorous anti-corruption systems amwirative compliance program that it
voluntarily developed and implemented.

In addition, certain potentially improper paymeatsl other matters are the subject of investigatigngovernment authorities in certain fore
countries.

e Other Matters

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a teaid have interactions with government agenciearonngoing basis. Among the
investigations by government agencies are thoseisied below. It is possible that criminal chai@es substantial fines and/or civil penalties
could result from government investigations, inahgdbut not limited to those discussed below.

The DOJ is conducting civil and criminal investigat regarding Wyeth’s promotional practices wibpect to Protonix and its practices
relating to the pricing for Protonix for Medicaidlrate purposes. In connection with the pricing stigation, in 2009, the DOJ filed a civil
complaint in intervention in two qui tam actiongtinad been filed under seal in the U.S. Distrimti€ for the District of Massachusetts. The
complaint alleges that Wyeth'’s practices relatim¢ghie pricing for Protonix for Medicaid rebate posps between 2001 and 2006 violated the
Federal Civil False Claims Act and federal commaa.[The two qui tam actions have been unsealedhendomplaints include substantially
similar allegations. In addition, in 2009, sevestdtes and the District of Columbia filed a compiainder the same docket number asserting
violations of various state laws based on allegatsubstantially similar to those set forth in ¢hél complaint filed by the DOJ. We are
exploring with the DOJ various ways to resolvecitsl and criminal investigations relating to Prote.

The DOJ, including the U.S. Attorney’s Office ftwetWestern District of Oklahoma, is conducting\al @nd criminal investigation with
respect to Wyeth’s promotional practices relatmgRpamune. In addition, in October 2010, the D@3 permitted to intervene in a qui tam
action, which alleges off-label promotion of Rapamauthat was pending in the U.S. District Courttfar Eastern District of Pennsylvania. In
December 2010, the qui tam action was transferoreéke Western District of Oklahoma, where it wassmidated with the proceedings
underway there. We are exploring with the DOJ uggivays to resolve this matter.

We have received civil investigative demands affiarimal inquiries from the consumer protection divis of several states seeking
information and documents concerning the promatibloyrica and Zyvox. We are in discussions withgastates regarding a resolution of this
matter. These requests appear to relate to the gast@romotional practices concerning these prtsdbat were the subject of previously
reported settlements in September 2009 with the &w@Jhe Medicaid fraud control units of varioustas.

GUARANTEES AND INDEMNIFICATIONS

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the indécation, we would be required to reimburse tbgsl These indemnifications are generally
subject to threshold amounts, specified claim mir@and other restrictions and limitations. Histalli, we have not paid significant amounts
under these provisions and, as of July 1, 2013rded amounts for the estimated fair value of tliedemnifications are not significant. See
alsoNote 1C. Basis of Presentation and Significant é¥edi: Fair Value.

Note 13. Segment, Geographic and Other Revenue Imfpation




A. Segment Information

We manage our operations through four operatinghneets—Primary Care, Specialty Care and Oncologgtiished Products and Emerging
Markets, and Animal Health and Consumer Healthdaaeh operating segment has responsibility foratemercial activities and for certain
research and development activities related tinmproducts and IPR&D projects that generally hasieieved proof-of-concept.
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On April 23, 2012, we announced that we entereal amt agreement to sell our Nutrition business tstleAs a result, beginning in the second
quarter of 2012, we report the operating resulthefNutrition business d&liscontinued operations—net of taxthe condensed consolidated
statements of income for all periods presented.tidresaction also includes the sale of certaingtedmultivitamins currently commercialized
by the Pfizer Consumer Healthcare business uné.ofterating results of this product line are afstuded inDiscontinued operations—net of
taxfor all periods presented. SBete 2B. Acquisitions and Divestitures: Divestiire

We regularly review our segments and the approaell by management to evaluate performance andggdloesources.

Operating Segments

A description of each of our four operating segradaliows:

e Primary Care operating segment—includes revean@®arnings, as defined by management, from hyalnamaceutical products
primarily prescribed by primary-care physiciansj amay include products in the following therapeatnd disease areas: Alzheimer’'s
disease, cardiovascular (excluding pulmonary attégipertension), erectile dysfunction, genitounjnanajor depressive disorder, pain,
respiratory and smoking cessation. Examples ofymtsdin this unit include Celebrex, Chantix/Champhiypitor (in certain European Union
(EV) countries and in Australia and New Zealangyi¢a, Premarin, Pristiq and Viagra. All revenues @arnings for such products are
allocated to the Primary Care unit, except thosegeed in Emerging Markets and those that are geghby the Established Products u

e Specialty Care and Oncology operating seg—comprises the Specialty Care business unit an@tiology business un

Specialty Car—includes revenues and earnings, as defined by reameag, from human pharmaceutical products primarigscribec

by physicians who are specialists, and may incpudeucts in the following therapeutic and diseasast anti-infectives, endocrine
disorders, hemophilia, inflammation, ophthalmologylmonary arterial hypertension, specialty neursm®e and vaccines. Examples of
products in this unit include BeneFIX, Enbrel, Geapin, Geodon, the Prevnar/Prevenar franchise aBteFAF, Revatio, Tygacil,

Vfend (outside the U.S. and South Korea), Vyndégetside the U.S.), Xalatan (outside the U.S., @arend South Korea), Xyntha &
Zyvox. All revenues and earnings for such prodacésallocated to the Specialty Care unit, excemelgenerated in Emerging Markets
and those that are managed by the Established &godinit.

Oncology— includes revenues and earningdefised by management, from human prescriptiommhbeeutical products addressing
oncology and oncology-related ilinesses. The prtuncthis unit include Inlyta, Sutent, Torisel axdlkori. All revenues and earnings
for such products are allocated to the Oncology, exicept those generated in Emerging Markets lamgktthat are managed by the
Established Products un

e Established Products and Emerging Markets opeyatgment—comprises the Established Productsdsssunit and the Emerging
Markets business un

Established Products—generally includesirege and earnings, as defined by management, fuomat prescription pharmaceutical
products that have lost patent protection or margegxclusivity in certain countries and/or regiomgpically, products are transferred
to this unit in the beginning of the fiscal yealldaving loss of patent protection or marketing essiVity. In certain situations, products
may be transferred to this unit at a different pdian the beginning of the fiscal year followirg$ of patent protection or marketing
exclusivity in order to maximize their value. Thisit also excludes revenues and earnings gendrateterging Markets. Examples of
products in this unit include Arthrotec, Effexoiipltor (in the U.S. and Japan), Medrol, Norvas@ténix, Relpax, Vfend (in the U.S.
and South Korea), Xalatan (in the U.S., CanadaSandh Korea) and Zosyn/Tazoc

Emerging Markets—includes revenues and egsnias defined by management, from all human pptien pharmaceutical products
sold in Emerging Markets, including Asia (excluditepan and South Korea), Latin America, Middle EaBtca, Central and Eastern
Europe and Turke

e Animal Health and Consumer Healthcare operatingnes—comprises the Animal Health business unit and thesGmer Healthcai
business unit

Animal Healtt—includes worldwide revenues and earnings, as défiyenanagement, from products and services toepteand trea
disease in livestock and companion animals, inclyidhedicines, vaccines, parasiticides and dev

Consumer Healthca—generally includes worldwide revenues and earniagslefined by management, from -prescription product

in the following therapeutic categories: dietarpglements, pain management, respiratory and pdrsarex Products marketed by
Consumer Healthcare include Advil, Caltrate, CamtrChapStick, Emerg-C, Preparation H and Robituss
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Our chief operating decision maker uses the reve@and earnings of the four operating segments, grativer factors, for performance
evaluation and resource allocation. For the opggategments that comprise more than one businéss single segment manager has
responsibility for those business units.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with Hosvfog:

e Worldwide Research and Development (WRD), whicheserally responsible for human health researcjegiountil proo-of-concept is
achieved and then for transitioning those projecthe appropriate business unit for possible ciihaind commercial development. R&D
spending may include upfront and milestone paymemtstellectual property rights. This organizatialso has responsibility for certain
science-based and other platform-services orgaoizatwhich provide technical expertise and ottegvises to the various R&D projects.
Worldwide Research and Development is also resptfr all human-health-related regulatory subioiss and interactions with
regulatory agencies, including all sal-event activities

e Pfizer Medical is responsible for external affaielating to all therapeutic areas, providing &fielated medical information to healthcare
providers, patients and other parties, and quagurance and regulatory compliance activitiesghviniclude conducting clinical trial
audits and readiness revie\

e Corporate, which is responsible for platform fuans such as finance, global real estate operatimmsan resources, legal, compliar
science and technology, worldwide procurement, dveide public affairs and policy and worldwide teolagy. These costs also include
compensation costs and other miscellaneous opgratipenses not charged to our operating segmeniglhas interest income and
expense

e Certain transactions and events such as (i) puechesounting adjustments, where we incur experssesimted with the amortization
fair value adjustments to inventory, intangibleeassand property, plant and equipment; (ii) actjoisirelated activities, where we incur
costs for restructuring, integration, implementatamd executing the transaction; and (iii) cersagmificant items, which include non-
acquisitior-related restructuring costs, as well as costs ieduior legal settlements, asset impairments aled &d assets or business

Segment Assets

We manage our assets on a total company basibyragierating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivabl@any of our customers are served by multiptgading segments). Therefore, our chief
operating decision maker does not regularly re\aey asset information by operating segment anayrdowly, we do not report asset
information by operating segment. Total assets \wpproximately $183 billion as of July 1, 2012 amproximately $188 billion as of
December 31, 2011.
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Selected income statement information

The following table provides selected income staeninformation by reportable segment:

Revenue! R&D Expense: Earnings®
July 1 July 3 July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011
Three Months Ende
Reportable Segment
Primary Care® 4,01t $ 587( $ 251 304 $ 2617 $ 3,80¢
Specialty Care and Oncolor 3,82( 4,03¢ 32¢ 37¢ 2,65 2,581
Established Products and Emerging Marl©) 5,301 4,732 66 79 3,07¢ 2,48¢
Animal Health and Consumer Healthcare 1,85: 1,76¢ 10z 10€ 60¢ 514
Total reportable segmer 14,99: 16,40¢ 74E 86% 8,95¢ 9,38¢
Other business activitie 65 76 671 85¢ (674) (860)
Reconciling Items
Corporate® — — 22¢ 312 (1,610 (1,836
Purchase accounting adjustme(® — — (2 3 (1,169 (1,729
Acquisitior-related cost(©) — — — — (237) (592)
Certain significant item® — — 37 177 (69€) (657)
Other unallocate® — — 19 16 (93) (115)
15,057 $ 16,48t $ 1,69¢ 2,231 $ 4,48: $ 3,59¢
Six Months Ende:
Reportable Segments:
Primary Care®) 8,11t $ 11,31:  $ 492 627 $ 5287 $ 7,357
Specialty Care and Oncolor 7,68¢ 8,27¢ 69¢ 722 5,25: 5,45¢
Established Products and Emerging Marl) 10,40: 9,271 13¢ 13t 6,25 4,96¢
Animal Health and Consumer Healthcare 3,607 3,48¢ 194 207 1,10: 1,00:
Total reportable segmer 29,81 32,35: 1,52¢ 1,691 17,89¢ 18,78¢
Other business activitie 131 15€ 1,34¢ 1,70¢ (1,35%) (1,702
Reconciling Items
Corporate® — — 51¢ 637 (3,427 (3,680)
Purchase accounting adjustme(® — — (2 3 (2,610 (3,500
Acquisitior-related cost(©) — — 5 3 (420 (1,167)
Certain significant item(® — — 344 25C (2,767) (1,86¢)
Other unallocate ® — — 21 23 (40€) (26€)
29,94 % 32,50¢ % 3,75 4311 $ 6,91¢ $ 6,60¢

@ Income from continuing operations before providiontaxes on income
() Revenues and Earnings from the Primary Care segileentased in the three and six months ended J@§1P as compared to the pr

year mainly due to the loss of exclusivity for ltgaiin the U.S. and the subsequent shift in thentagg of Lipitor U.S. results to th

Established Products business u

© Revenues from the Established Products and Emekgangets segment increased in the three monthsiandonths ended July 1, 2012 as

compared to the prior year primarily due to addisibproducts losing exclusivity and moving to thetdblished Products unit, as well as

increased sales in emerging mark

Earnings from the Established Products and Emgnyfiarkets segment increased in the three monthsianmmonths ended July 1, 2012 as
compared to the prior year, primarily due to adudi#il products losing exclusivity and moving to BEwtablished Products unit, increased
sales in emerging markets, as well as a chandeimix of products

(@ Other business activities includes the revenueardating results of Pfizer CentreSource, ourrembimanufacturing and bu
pharmaceutical chemical sales operation, and geareh and development costs managed by our WalddResearch and Development
organization and our Pfizer Medical organizati

() Corporate for R&D expenses includes, among othieg#h administration expenses and compensatiomeggeassociated with our resee
and development activities and for Earnings incy@enong other things, administration expensestdat income/(expense), certain
compensation and other costs not charged to ouatipg segments

® Purchase accounting adjustments include certairgebaelated to the fair value adjustments to itagnintangible assets and prope
plant and equipmen

@ Acquisition-related costs can include costs assediwith acquiring, integrating and restructurireyuly acquired businesses, such as
transaction costs, integration costs, restructuchmyges and additional depreciation associatddagiset restructuring (sbiete 3.
Restructuring Charges and Other Costs Associatélal Acquisitions and Cc-Reduction/Productivity Initiativefor additional information)

() Certain significant items are substantive, unugteais that, either as a result of their natureize,svould not be expected to occur as pa
our normal business on a regular basis. Such ipimsrily include restructuring charges and implatagon costs associated with our cost-
reduction and productivity initiatives that are associated with an acquisition, the impact ofaiartax and/or legal settlements and certain



asset impairment:
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

For Earnings in the second quarter of 2012, cediginificant items includes: (i) restructuring chp@s and implementation costs associ
with our cost-reduction initiatives that are no$@sated with an acquisition of $71 million, (iharges for certain legal matters of $483
million, (iii) certain asset impairment charges$af7 million and (iv) other charges of $65 milliseéNote 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CesteRtion/Productivity InitiativeandNote 4. Other Deductions—Net additional
information).

For Earnings in the second quarter of 2011, wedignificant items includes: (i) restructuringaches and implementation costs associated
with our cost-reduction initiatives that are nos@sated with an acquisition of $256 million, @harges for certain legal matters of $53
million, (iii) certain asset impairment chargesd32 million and (iv) other charges of $16 milliseeNote 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CesteRtion/Productivity InitiativeandNote 4. Other Deductions—Ner additional
information).

For Earnings in the first six months of 2012 taer significant items includes: (i) restructuricgarges and implementation costs associated
with our cost-reduction initiatives that are nos@sated with an acquisition of $888 million, @harges for certain legal matters of $1.3
billion, (iii) certain asset impairment charges$d89 million and (iv) other charges of $128 millitseeNote 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CesteRtion/Productivity InitiativeandNote 4. Other Deductions—Ner additional
information).

For Earnings in the first six months of 2011 taer significant items include: (i) restructuringarges and implementation costs associated
with our cost-reduction and productivity initiatevéhat are not associated with an acquisition @B38illion, (ii) charges for certain legal
matters of $525 million, (iii) certain asset impaent charges of $489 million and (iv) other charge$24 million (Note 3. Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity InitiativesdNote 4. Other Deductions—Ner
additional information)

For R&D in all periods presented, certain significaems primarily reflect additional deprecial—asset restructuring and implementat
costs.

0 Includes overhead expenses associated with ourfartoting and commercial operations not directlyilatitable to an operating segme

B. Geographic Information

The following table provides revenues by geograpinéa:

Three Months Ende Six Months Ende

July 1 July 3 % July 1 July 3 %

(MILLIONS OF DOLLARS) 201z 2011 Chang: 201z 2011 Chang:
Revenue:

United State: $ 572: $ 6,70( (15 $ 11,67¢ $ 13,72¢ (15)

Developed Europ®@ 3,497 4,211 7 7,04¢ 8,051 12

Developed Rest of Worl® 2,69: 2,64« 2 5,301 5,167 3

Emerging Market§) 3,14¢ 2,93( 7 5,91¢ 5,567 6

Total Revenue $ 15,05, $ 16,48t 9 $ 29.94. $ 32,50¢ (8)

@ Developed Europe region includes the following nesskWestern Europe, Finland and the Scandinaviantdes. Revenues denominate
euros were $2.6 billion and $3.2 billion in the @ed quarter of 2012 and 2011, respectively, an@ Blion and $6.0 billion in the first six
months of 2012 and 2011, respectivt

(®) Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New ZealaddGauth Koree

(© Emerging Markets region includes, but is not limdite, the following markets: Asia (excluding Japamt South Korea), Latin Americ
Middle East, Africa, Central and Eastern Europe anikey.
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C. Other Revenue Information

Significant Product Revenues

The following table provides revenues by product:

Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3

(MILLIONS OF DOLLARS) 2012 2011 2012 2011

Revenues from biopharmaceutical produ
Lipitor ® $ 1,22C $ 2591 % 2,61t $ 4,97¢
Lyrica 1,03t 90¢ 1,99( 1,73¢
Enbrel (Outside the U.S. and Cana 98¢ 914 1,887 1,78¢
Prevnar 13/Prevenar : 91¢€ 821 1,857 1,817
Celebrex 65¢ 622 1,29: 1,21z
Viagra 48t 49t 981 96t
Norvasc 34¢ 37t 682 731
Zyvox 342 32t 66¢ 644
Sutent 31¢ 29¢€ 61¢ 572
Premarin family 274 25E 53t 49(C
Xalatan/Xalacon 20¢ 291 43¢ 683
Genotropin 212 23C 407 43¢
Detrol/Detrol LA 20¢ 23( 40C 45t
BeneFIX 19: 17¢€ 37¢ 34(C
Vfend 17¢ 19z 35€ 387
Chantix/Champi» 17z 19C 35C 38¢
Pristiq 15¢ 147 30¢ 27¢
Revatio 142 13C 27¢ 258
Medrol 141 13t 27t 25€
Refacto AF/Xynthe 13¢ 12z 27C 24C
Zosyn/Tazocir 141 162 26¢ 341
Zoloft 13¢ 14€ 26¢ 281
Geodon/Zeldo: 84 25¢ 26& 49C
Effexor 10¢€ 16¢€ 23t 372
Zithromax/Zmax 10€ 114 22¢ 24z
Prevnar/Prevenar -valent) 84 15E 222 30¢
Fragmin 101 97 19z 18¢
Aricept (®) 84 11z 17¢ 21¢
Cardure 91 101 17t 197
Relpax 89 84 174 164
Rapamune 85 10C 167 18¢
Tygacil 86 75 167 14¢
EpiPen© 92 66 15( 101
Xanax XR 69 79 137 15E
BMP2 67 101 134 194
Sulperazor 71 49 12¢ 104
Diflucan 67 64 124 12¢
Caduet 58 14z 12: 28t
Neurontin 62 84 12C 15¢&
Unasyn 57 61 111 114
Aromasin 55 95 111 20¢
Arthrotec 53 62 10¢ 121
Inspra 58 49 10¢& 91
Dalacin/Cleocir 53 52 10z 88
Toviaz 53 46 98 88
Metaxalone/Skelaxi(©) 61 79 94 88
Alliance revenue() 862 87t 1,69¢ 1,75¢
All other biopharmaceutical produdes 1,86¢ 1,717 3,73: 3,401

13,13¢ 14,64( 26,20« 28,86«

Revenues from other produc
Animal Health 1,08t 1,05¢ 2,111 2,031
Consumer Healthca 76¢ 714 1,49¢ 1,452

Other® 65 76 131 15€




$

15,05;

$

16,48¢

$

29,94

$

32,50¢
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@ Lipitor lost exclusivity in the U.S. in November 2D and various other markets in 2011 and 2012. [6kisof exclusivity reduced brand
worldwide revenues by $1.4 billion in the secondrer of 2012, in comparison with the second quaft2011, and by $2.4 billion in the
first six months of 2012, in comparison with thesfiisix months of 201:

() Represents direct sales under license agreementigiai Co., Ltd

© Legacy King product. Kin's operations are included in our financial statesieammencing from the acquisition date of Jan34ry2011.

@ Includes Enbrel (in the U.S. and Canada), AricEgfprge, Rebif and Spiriv:

® Includes sales of generic atorvasta

® Includes revenues generated primarily from Pf2zentreSource, our contract manufacturing and bl#cmpaceutical chemical sales
organization
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Shareholders and Board of Directors of Plize.:

We have reviewed the condensed consolidated batdmeset of Pfizer Inc. and Subsidiary Companieddsly 1, 2012, and the related
condensed consolidated statements of income ardkéneed consolidated statements of comprehensigenméor the three-month and six-
month periods ended July 1, 2012, and July 3, 284d the related condensed consolidated statermecdsh flows for the six-month periods
ended July 1, 2012, and July 3, 2011. These coedestnsolidated financial statements are the ressipitity of the Company’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbaml (United States). A review of
interim financial information consists principally applying analytical procedures and making ingsiof persons responsible for financial i
accounting matters. It is substantially less inpgctihan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfit@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mahtapdifications that should be made to the cosédrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdsaahs of the Public Company Accounting Oversighamio(United States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congzaas of December 31, 2011, and the related cdasedi statements of income,
shareholders’ equity, and cash flows for the yeantended (not presented herein); and in our reladed February 28, 2012, we expressed an
unqualified opinion on those consolidated finanstatements. In our opinion, the information sethfan the accompanying condensed
consolidated balance sheet as of December 31, 2Ofirly stated, in all material respects, irat&in to the consolidated balance sheet from
which it has been derived.

KPMG LLP

New York, New York
August 9, 2012
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Item 2 . Management'’s Discussion and Analysis of kancial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyioondensed consolidated financial statements@utddtes to assist readers in
understanding Pfizer’s results of operations, foiancondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance, Operating Environm&ttategy and OutlooKhis section, beginning on page 47, provides infdiom abou
the following: our business; our performance dutimg second quarter and first six months of 20kR2201.1; our operating environment; our
strategy; our business development initiatives; @ndfinancial guidance for 201

e Analysis of the Condensed Consolidated Stateméisame This section begins on page 55, and consists dbtlmving sut-sections

0 RevenuesThis sub-section, beginning on page 55, providearetysis of our products and revenues for therskqoarter and first six
months of 2012 and 2011, as well as an overvieres#arch and development expenses and importgttdrimaceutical product
developments

o Costs and ExpenseThis sul-section, beginning on page 68, provides a discosgiout our costs and expens
o Provision for Taxes on IncomThis sul-section, on page 72, provides a discussion of iiempscting our tax provision:

o Discontinued OperationiThis subsection, beginning on page 72, provides an anabfdise financial statement impact of our disconéd
operations

0 Adjusted IncomeThis sub-section, beginning on page 72, providéiseussion of an alternative view of performancedudy
managemen

e Analysis of the Condensed Consolidated Statemé@sraprehensive IncomThis section, on page 77, provides a discussiamafges in
certain components of other comprehensive ince

e Analysis of the Condensed Consolidated BalancetSIThis section, on page 77, provides a discussiahanges in certain balance sheet
accounts

e Analysis of the Condensed Consolidated Statemé@ash FlowsThis section, beginning on page 78, provides atyaiseof our cash flow
for the first six months of 2012 and 20:

e Analysis of Financial Condition, Liquidity and CégliResources<This section, beginning on page 79, provides afyaiseof selected
measures of our liquidity and of our capital resesras of July 1, 2012 and December 31, 2011 aistassion of our outstanding debt and
commitments that existed as of July 1, 2012 anceBéer 31, 2011. Included in the discussion of antihg debt is a discussion of the
amount of financial capacity available to help furfizer s future activities

e New Accounting StandarcThis section, beginning on page 81, discusses tigcaaopted and recently issued accounting starsd

e Forward-Looking Information and Factors That May Affectdiie Results This section, beginning on page 82, providesszijgion of the
risks and uncertainties that could cause actualteet® differ materially from those discussedanward- looking statements set forth in this
MD&A relating to our financial and operating penfioance, business plans and prospects, in-line ptednd product candidates, strategic
review, capital allocation, business-developmeang] and share-repurchase and dividend-rate Baieb. forward-looking statements are
based on management’s current expectations abouefevents, which are inherently susceptible twedainty and changes in
circumstances
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The following table provides the components ofdbhadensed consolidated statements of income:

Three Months Ende Six Months Ende:
(MILLIONS OF DOLLARS, EXCEPT PER COMMON July 1, July 3, % July 1, July 3, %
SHARE DATA) 2012 2011 Chang 2012 2011 Chang
Revenue! $ 15057 $ 16,48t 9 $ 29,94 $ 32,50¢ (8)
Cost of sale: 2,752 3,571 (23) 5,497 7,04( (22
% of revenue: 18.2% 21.7% 18.2% 21.7%
Selling, informational and administrative expen 3,97 4,80( a7 7,95¢ 9,17¢ (13
% of revenue: 26.2% 29.1% 26.6% 28.2%
Research and development exper 1,69¢ 2,231 (24) 3,75 4,311 (13
% of revenue: 11.52% 13.5% 12.5% 13.2%
Amortization of intangible asse 1,291 1,38¢ @) 2,711 2,74¢ QD
% of revenue: 8.€% 8.4% 9.1% 8.5%
Restructuring charges and certain acquisition-edlat
costs 19C 47¢ (60) 787 1,36¢ (42
% of revenue: 1.2% 2.5% 2.€% 4.2%
Other deductior—net 664 423 57 2,321 1,25¢ 85
Income from continuing operations before providion
taxes on incom 4,48¢ 3,59¢ 25 6,91¢ 6,60¢ 5)
% of revenue: 29.8% 21.8% 23.1% 20.2%
Provision for taxes on incon 1,29( 1,077 20 2,001 1,951 3
Effective tax rate 28.8% 29.€% 28.€% 29.5%
Income from continuing operatiol 3,19/ 2,521 27 4,91¢ 4,65 6
% of revenue: 21.2% 15.2% 16.2% 14.2%
Discontinued operatio—net of tax 66 97 (32 14E 19t (26)
Net income before allocation to noncontrolling netgts 3,26( 2,61¢ 25 5,06: 4,852 4
% of revenue: 21.7% 15.%% 16.9% 14.%
Less: Net income attributable to noncontrollingerests 7 8 (13 16 20 (20
Net income attributable to Pfizer Ir $ 325: $ 2,61 25 $ 5047 $ 4,83 4
% of revenue: 21.6% 15.8% 16.9% 14.%
Earnings per common sh—basic:@
Income from continuing operations attributable
Pfizer
Inc. common shareholde $ 04z % 0.3z 34 3 06 % 0.5¢ 12
Discontinued operatio—net of tax 0.01 0.01 — 0.0z 0.0z —
Net income attributable to Pfizer Inc. comrmr
shareholders $ 04, % 0.3 33 8 067 $ 0.61 10
Earnings per common sh—diluted: ®
Income from continuing operations attributable
Pfizer
Inc. common shareholde $ 04z % 0.3z 31 3 06 % 0.5¢ 12
Discontinued operatio—net of tax 0.01 0.01 — 0.0z 0.0z —
Net income attributable to Pfizer Inc. comrmr
shareholders $ 04z % 0.3 30 3 067 $ 0.61 10
Cash dividends paid per common sk $ 02: $ 0.2C 10 $ 04/  $ 0.4C 1C

@ EPSamounts may not add due to roundi

Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

Our mission is to apply science and our global weses to improve health and well-being at evergestaf life. We strive to set the standard for
quality, safety and value in the discovery, develept and manufacturing of medicines for peoplearithals. Our diversified global
healthcare portfolio includes human and animaldgjia and small molecule medicines and vaccinegjedlsas nutritional products and many
the world’s best-known consumer products. Every, saywork across developed and emerging marketdance wellness, prevention,
treatments and cures that challenge the most fetisedses of our time. We also collaborate withtheare providers, governments and local
communities to support and expand access to reliaffordable healthcare around the world. Ourmees are derived from the sale of our
products, as well as through alliance agreementignwhich we co-promote products discovered bgrotbmpanies.

We anticipate filing a registration statement vilib U.S. Securities and Exchange Commission (SE®@)if-August for a potential initial
public offering (IPO) of up to a 20% ownership sak our Animal Health business, Zoetis, Inc. (Z5elf the IPO is successfully completed,
which we are targeting for the first half of 204& will have a variety of options to achieve a ptitd full separation of Zoetis. As we contin
to work toward a potential IPO and a potential fdparation of Zoetis, we remain open to all altéwes to maximize the after-tax return for
our shareholders. The Animal Health business coatinio be presented as a continuing operatioreicaghdensed consolidated financial
statements.

On April 23, 2012, we announced that we enterea amt agreement to sell our Nutrition business tetldor $11.85 billion in cash. The
transaction is expected to close by the first bh#013, assuming the receipt of the required i@guy clearances and satisfaction of other
closing conditions. Beginning in the second quanfe2012, we report the operating results of théridon business aBiscontinued
operations—net of tax the condensed consolidated statements of indonadl periods presented. The transaction alstudes the sale of
certain prenatal multivitamins currently commeriziedl by the Pfizer Consumer Healthcare busineds Timé operating results of this product
line are also included iDiscontinued operations—net of tiox all periods presented. In addition, the asaattliabilities associated with this
business are classified Assets of discontinued operations and other assdtsfor saleandLiabilities of discontinued operationas
appropriate, in the condensed consolidated balsineets.

On August 1, 2011, we completed the sale of oursGggl business for approximately $2.4 billion isktalhe operating results associated with
this business are reported@iscontinued operations—net of texour condensed consolidated statements of indomtée three and six
months ended July 3, 2011.

On January 31, 2011, we completed a tender offahfoutstanding shares of common stock of KingrPlaceuticals, Inc. (King) and
acquired approximately 92.5% of the outstandingeshéor approximately $3.3 billion in cash. On keby 28, 2011, we acquired the
remaining outstanding shares of King for approxifya$300 million in cash. Commencing from Januaty 2011, our financial statements
include the assets, liabilities, operating resaitd cash flows of King. As a result, in accordawié our domestic and international reporting
periods, our condensed consolidated financial stames for the six months ended July 3, 2011 refipproximately five months of King’U.S.
operations and approximately four months of Kingternational operations.

Our 2012 Performance

Revenuein the second quarter of 2012 were $15.1 billiodeerease of 9% compared to the same period in, 2&lto an operational decline
of $1.0 billion, or 6%, primarily as the resulttble impact of the loss of exclusivity of Lipitor most major markets, including the U.S. on
November 30, 2011, and the unfavorable impact &igm exchange of $451 million, or 3!

Revenuein the first six months of 2012 were $29.9 billiengdecrease of 8% compared to the same periodlib, 20ie to an operational decl

of $2.0 billion, or 6%, primarily as the resulttbie aforementioned loss of exclusivity of Lipitand the unfavorable impact of foreign
exchange of $515 million, or 2%.
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The following table provides the significant impaoin revenues for the three and six months endgd. JA012 compared to the same periods
ended July 3, 2011;

July 1, 201,
VS,
July 3, 201
Worldwide % Chang % Chang % Chang
(MILLIONS OF DOLLARS) Chang: Worldwide U.S Internatione
Three Months Ende
$
Lyrica 127 14 8 18
Enbrel (Outside the U.S. and Cana 74 8 — 8
Celebrex 37 6 8 3
EpiPen® 26 39 46 8
Sutent 23 8 23 3
Premarin family 19 7 9 (8)
Prevnar 13/Prevenar : 95 12 — 24
BeneFIX 17 1C 2C 2
Pristiq 11 7 2 31
Refacto AF/Xynthe 15 12 53 6
Vfend () (14) (7 — (8)
Genotropin (18 (8) 4) 9)
Neurontin (22 (26) (33 (24)
Chantix/Champi (18) 9) (7 (12)
Aricept © (28) (25) — (25)
Norvasc (27) @) 22 (8
Detrol/Detrol LA (25) (12) (12 8
BMP2 (34) (34) (29) (100)
Zosyn/Tazocir (22) (13 (15) (10
Prevnar/Prevenar -valent) (72) (46) — (46)
Aromasin®) (40 (42 (57 (42
Effexor (62 (37 (56) (27)
Cadue(® (85) (59) (95 (22
Geodon/Zeldox®) (174) (67) 77 a7
Xalatan/Xalacon® (82) (28) (29) (28)
Lipitor ®) (1,377 (53) (79) (22)
Alliance Revenu® (13) (@) 27 (40
All other biopharmaceutical produc®) 152 9 27 —
Animal Health product 30 3 7 1
Consumer Healthcare produ 54 8 7 8
Six Months Ende:
Lyrica $ 25t 15 8 19
Enbrel (Outside the U.S. and Cana 10z 6 — 6
Celebrex 8C 7 7 6
EpiPen® 49 49 51 33
Sutent 47 8 24 3
Premarin family 45 9 1C —
Prevnar 13/Prevenar : 40 2 9 18
BeneFIX 36 11 2C 4
Pristiq 33 12 7 36
Refacto AF/Xynthe 30 13 19 11
Vfend () (31 (8) (33) (3)
Genotropin (32 @) @) @)
Neurontin (35) (23) (32 (19
Chantix/Champi» (39 (20 4) (15
Aricept ©) (40) (18) — (18)
Norvasc (49 @) 39 8
Detrol/Detrol LA (55 (12 (13 (1)
BMP2 (60) (31 27 (100)
Zosyn/Tazocir (72 (22) (29) (12)
Prevnar/Prevenar -valent) (86) (28) — (28
Aromasin®) (98) 47 (84) (37
Effexor (137 (37 (58) (22)
Caduet®) (162) (57 (92 (15
Geodon/Zeldox®) (225) (46) (593 9

Xalatan/Xalacon® (247) (36) (86) (22)



Lipitor ®) (2,36)) (47) (75) (14)

Alliance revenugb) (61) (3) 16 (32
All other biopharmaceutical produc®) 331 1C 24 2
Animal Health product 74 4 9 1
Consumer Healthcare produ 44 3 (2 7

(a)Legacy King product. Kin's operations are included in our financial statesieammencing from the acquisition date of Janddry2011.

®) Lipitor and Caduet lost exclusivity in the U.S.Nimvember 2011 and various other major markets irfl2thd 2012. Xalatan lost exclusiv
in the U.S. in March 2011 and in the majority ofrguean markets in January 2012. Aromasin lost sidgty in the U.S. in April 2011, in
the majority of European markets in July 2011 andapan in November 2011. Vfend tablets lost eidlysn the U.S. in February 2011.
Geodon lost exclusivity in the U. S. in March 20¥2e lost exclusivity for Aricept 5mg and 10mg tablevhich are included in Alliance
revenues, in the U.S. in November 2010 and in thgrity of European markets in February and Apbil 2.

© Represents direct sales under license agreementigiai Co., Ltd

@ Includes the “All other” category included in thevenues—Major Biopharmaceutical Products tablegmtesl in this MD&A, which
includes sales of generic atorvasta
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Income from continuing operatioffor the second quarter of 2012 was $3.2 billiormpared to $2.5 billion in the second quarter of 2Gind
$4.9 billion in the first six months of 2012, comed to $4.7 billion in the first six months of 2QXimarily reflecting, among other items:

e purchase accounting charges that were approxim&l@ million lower in the second quarter and $@0llion lower in first six month:
of 2012 than in the same periods in 2C

e acquisitior-related costs that were approximately $260 millawer in the second quarter and $600 million lovniirst six months o
2012 than in the same periods in 20

e asset impairment charges that were approximated® $#llion lower in the second quarter of 2012 &30 million higher in the first si
months of 2012 than in the same periods in 2014 f{sther discussion in the “Costs and Expensesieidtncome)/Deductions—Net”
section of this MD&A and Notes to Condensed Comisdéd Financial Stateme— Note 4. Other Deductio—net);

e charges that were approximately $190 million lowethe second quarter of 2012 and $60 million highehe first six months of 2012
than in the same periods in 2011 related to ou-acquisition related cc-reduction and productivity initiatives; al

e charges for certain legal matters that were appratély $490 million higher in the second quartest 8800 million higher in the first six
months of 2012 than in the same periods in 2014 figgher discussion in the “Costs and Expensedteidtncome)/Deductions—Net”
section of this MD&A and Notes to Condensed Comkstéd Financial Stateme— Note 4. Other Deductio—net).

Also, see “Discontinued Operations” section of MB&A.

Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBbre Act, as amended by the Health Care and Edndeconciliation Act (together, the
U.S. Healthcare Legislation), was enacted in thHg. lBs explained more fully in our 2011 Annual Repmr Form 10-K, this legislation has
resulted in both current and longer-term impactsi®@rOur 2012 financial guidance (see the “Our fénd Guidance for 2012” section of this
MD&A for additional information) reflects the exped full-year impact of the U.S. Healthcare Ledisia

In each of 2012 and 2011, we recorded the follovdimmpunts as a result of the U.S. Healthcare Ldiista

e approximately $110 million and $158 million in teecond quarters of 2012 and 2011, respectivelyapptbximately $234 million and
$324 million in the first six months of 2012 and12Q respectively, recorded as a reductioRéwenuesrelated to the extended and
expanded rebate provisions and the Medi“coverage ge” discount provision; an

e approximately $78 million and $69 million in thecead quarters of 2012 and 2011, respectively, ppdoximately $181 million and $1:
million in the first six months of 2012 and 201é&spectively, related to the annual fee payablbédaderal government (which is payable
annually through 2018 and is not deductible for.UnSome tax purposes) based on our prior-calepdar-share relative to other
companies of branded prescription drug sales toifspe government program

In June 2012, the U.S. Supreme Court upheld thstitotionality of the requirement in the U.S. Héalire Legislation for Americans to have
insurance (called the individual mandate). Sepbgateas possible that Congress may withhold albgortion of the funding necessary to
implement the U.S. Healthcare Legislation or magrapt to amend or repeal it. Given the extent efibssible changes and the uncertainties
concerning the interpretation, implementation amdrtg of any such changes, the U.S. Healthcaredlaipn and any amendments thereto or
repeal of all or portions thereof could impact business and results of operations in the near aachover the next several years.
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The fiscal year 2013 budget proposal submitteddngtess by President Obama in February 2012 inslag®ovision that would reduce the
base exclusivity period for a biologics productnfrd?2 years to seven years. There was no correspppdnding bill designed to amend the
U.S. Healthcare Legislation to alter the biologicsvisions. In May 2012, the budget proposal wasdaown in both the U.S. House of
Representatives and the U.S. Senate.

Industry-Specific Challenges

The majority of our revenues come from the manuf@cand sale of biopharmaceutical products. Asametl more fully in our 2011 Annual
Report on Form 10-K, the biopharmaceutical industyighly competitive and we face a number of stdgrspecific challenges, which can
significantly impact our results. These factordude, among others: the loss or expiration of iat#lial property rights and the expiration of
co-promotion and licensing rights, pipeline prodiitt and the regulatory environment, pricing ardess pressures and competition among
branded products.

As more fully explained in our 2011 Annual Repantleorm 10-K, the loss or expiration of intellectpabperty rights and the expiration of co-
promotion and licensing rights can have a significedverse effect on our revenues. Our 2012 firsugeiidance reflects the anticipated impact
in 2012 of the loss of such rights as describedwétee the “Our Financial Guidance for 2012” secof this MD&A for additional
information).

Our 2012 results have been and/or will be advelisghacted by the following:

e Lipitor in the U.S—Lipitor lost exclusivity in the U.S. in November 2D. The entry of mul-source generic competition in the U.S. be
in May 2012, with attendant increased competitikespures. Beginning in 2012, sales of Lipitor i@ thS. are reported in our Established
Products business un

Lipitor in international markets—-Lipitor lost exiglivity in Japan in June 2011 (with generic contjmetioccurring in November 2011),
Australia in April 2012 and the majority of Europemarkets in March 2012 and May 2012.

e Other recent loss of exclusivity impactéathe U.S., we lost exclusivity for Vfend tablétsFebruary 2011, for Xalatan in March 2011
for Geodon in March 2012. The basic U.S. pater(iting the six-month pediatric exclusivity peridd) Protonix expired in January
2011. The basic patent for Vfend tablets in Braxjired in January 2011. We lost exclusivity foloArasin in the U.S. in April 2011, in
the majority of European markets in July 2011 andapan in November 2011. We lost exclusivity fatafan and Xalacom in the majol
of European markets in January 2012. We lost eiatugor Aricept in the majority of European matken February 2012 and April 20:
Caduet lost exclusivity in the U.S. in November 2@hd in the majority of European markets in Maanod May 2012

e Revatio tablet will lose exclusivity in the U.S. $®ptember 2012, which reflects the extension@gttclusivity period from March 1
September 2012 as the result of a pediatric exdar

e Detrol IR will lose exclusivity in the U.S. in Segphber 2012
e Aricept—Our rights to Aricept in Japan will return to Eizo., Ltd. in December 201

e Spiriva— Our collaboration with Boehringer IngathgBl) for Spiriva will expire on a country-by-catry basis between 2012 and 2016,
including the expiration in certain EU markets 012.

For additional information, including with regam@the expiration of the patents and ofgromotion and licensing rights for various produint
the U.S., EU and Japan in 2012 and subsequent, wesrshe “Patents and Intellectual Property Rigdgstion of our 2011 Annual Report on
Form 10-K and the “The Loss or Expiration of Inéelilual Property Rights” section of our 2011 FinahBeport, which is filed as Exhibit 13 to
our 2011 Annual Report on Form 10-K.

We will continue to aggressively defend our patégtits against increasing incidents of infringemehtnever we deem appropriate. For more
detailed information about our significant prodystse the discussion in the “Revenues—SelectedriReg from Biopharmaceutical Products”
section of this MD&A. See Part 11-Other Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergc
developments with respect to patent litigation.
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In August 2011, the federal Budget Control Act 6.2 (the Act) was enacted in the U.S. The Act ideBiprovisions to raise the U.S. Treasury
Department’s borrowing limit, known as the debfiingi and provisions to reduce the federal defigit$2.4 trillion between 2012 and 2021.
Deficit-reduction targets include $900 billion aédretionary spending reductions associated wehtepartment of Health and Human
Services and various agencies charged with natgewlrity, but those discretionary spending redustido not include programs such as
Medicare and Medicaid or direct changes to pharotézad pricing, rebates or discounts. The Officeviafhagement and Budget (OMB) is
responsible for identifying the remaining $1.5liwih of deficit reductions, which will be dividedrenly between defense and non-defense
spending. Under this OMB review process, Sociau8sc Medicaid, Veteran Benefits and certain otheending categories are excluded from
consideration, but reductions in payments to Madigaoviders may be made, although any such rezhgtire prohibited by law from
exceeding 2%. Additionally, certain payments to Mack Part D plans, such as low-income subsidy gays) are exempt from reduction.
While we do not know the specific nature of therspieg reductions under the Act that will affect Nt=de, we do not expect that those
reductions will have a material adverse impact wnresults of operations. However, any significgpgnding reductions affecting Medicare,
Medicaid or other publicly funded or subsidizedItteparograms that may be implemented, and/or agwifitant additional taxes or fees that
may be imposed on us, as part of any broader teéiduction effort could have an adverse impacbvonresults of operations.

The Global Economic Environment

In addition to the industry-specific factors dissed above, we, like other businesses, continuacethe effects of the challenging economic
environment, which have impacted our biopharmacaltiperations in the U.S. and Europe, includirggdbuntries that use the euro currency
(Eurozone), affecting the performance of produathsas Lipitor, Celebrex and Lyrica, and in a nunmdfeemerging markets. We believe that
patients, experiencing the effects of the challeggiconomic environment, including high unemploytrievels, and increases in co-pays,
sometimes are switching to generics, delayingrineats, skipping doses or using less effectiverreats to reduce their costs. Challenging
economic conditions in the U.S. also have incredisechumber of patients in the Medicaid prograngesrwhich sales of pharmaceuticals are
subject to substantial rebates and, in many stitdsrmulary restrictions limiting access to bramaime drugs, including ours. In addition, we
continue to experience pricing pressure as a reftiie economic environment in Europe and in almemof emerging markets, with
government-mandated reductions in prices for aetimpharmaceutical products in certain Europeaheamerging market countries.

Significant portions of our revenues and earningsexposed to changes in foreign exchange ratesééleto manage our foreign exchange
risk in part through operational means, includingnaging same-currency revenues in relation to samency costs and same-currency assets
in relation to same-currency liabilities. Dependorgmarket conditions, foreign exchange risk atsmanaged through the use of derivative
financial instruments and foreign currency debtwisoperate in multiple foreign currencies, inchglthe euro, the Japanese yen, the U.K.
pound, the China Renminbi, and the Canadian dafidrapproximately 100 other currencies, chang#soige currencies relative to the U.S.
dollar will impact our revenues and expenses.dftthS. dollar weakens against a specific foreigmeticy, our revenues will increase, having a
positive impact, and our overall expenses will @&se, having a negative impact, on net incomewiges if the U.S. dollar strengthens against
a specific foreign currency, our revenues will é@ase, having a negative impact, and our overabtesgs will decrease, having a positive
impact on net income. Therefore, significant charigeoreign exchange rates can impact our reaaltisour financial guidance.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngficant operating cash flows, financial
assets, access to capital markets and availalele ¢ihcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@rer long-term debt is rated high quality by b8tandard & Poor’s and Moody's Investors
Service. As market conditions change, we contiouadnitor our liquidity position. We have taken amidl continue to take a conservative
approach to our financial investments. Both shemtand long-term investments consist primariligh-quality, highly liquid, well-
diversified, available-for-sale debt securitiest feother discussion of our financial conditiongg@e "Financial Condition, Liquidity and
Capital Resources” section of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along afithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A,; in Part Il, ItetA., “Risk Factors”, of this Form 10-
Q; and in Part I, Item 1A, “Risk Factors,” of oL Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaalue for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our procaradshow we can best work with patients,
physicians and payers to prevent and treat disssaémprove outcomes. We will work within the cuntréegal and pricing structures, as wel
continue to review our pricing arrangements andresting methods with payers, to maximize accegmteents and minimize any adverse
impact on our revenues.
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On April 23, 2012, we announced that we entereal ant agreement to sell our Nutrition business tstieln addition, we anticipate filing a
registration statement with the SEC by mid-Augosta potential initial public offering (IPO) of up a 20% ownership stake in our Animal
Health business, Zoetis. If the IPO is successfudinpleted, which we are targeting for the firdf b&2013, we will have a variety of options

to achieve a potential full separation of Zoetis.uie continue to work toward a potential IPO ambeential full separation of Zoetis, we
remain open to all alternatives to maximize therafax return for our shareholders. If Nutritiordalinimal Health are fully separated from the
Company, then, following these separations, Pfidlibe a global biopharmaceutical company withimmovative core and a value core, with
different cost structures and operating drivers, acomplementary Consumer Healthcare businesssentbral well-known brands. The
innovative core includes a portfolio of innovatilagely patent-protected, in-line products andr&D organization focused on continuing to
build a robust pipeline of highly differentiatecopiuct candidates in areas of unmet medical nedusyalue core includes a portfolio of
products that have lost exclusivity or are appraagthe loss of exclusivity that help meet the glofieed for less expensive, quality medicines.

In response to the challenging operating envirortnvea have taken and continue to take many stepsdaagthen our Company and better
position ourselves for the future. We believe roanprehensive approach to our challenges—organ@in business to maximize research,
development and commercial opportunities, improvheyperformance of our innovative core and ounealore, making the right capital
allocation decisions, and protecting our intelletforoperty.

We continue to closely evaluate our global researshdevelopment function and pursue strategi@apcove innovation and overall
productivity by prioritizing areas with the gredtssientific and commercial promise, utilizing appriate risk/return profiles and focusing on
areas with the highest potential to deliver valuéhe near term and over time. To that end, owaneh primarily focuses on five high-priority
areas that have a mix of small and large molecwigsmunology and inflammation; oncology; cardiovdacumetabolic and endocrine
diseases; neuroscience and pain; and vaccineddlticm to reducing the number of disease aredsafs and the number of R&D programs,
we are realigning and reducing our research andldpment footprint, and outsourcing certain funcsiohat do not drive competitive
advantage for Pfizer. As a result of these actiamesexpect significant reductions in our annuaéaesh and development expenses, which are
reflected in our 2012 financial guidance, and weeex to incur significant costs in order to achiévese reductions, which are also reflected in
our 2012 financial guidance. For additional infotioa, see the “Our Financial Guidance for 2012” &8dsts and Expenses—Restructuring
Charges and Other Costs Associated with Acquisitemmd Cost-Reduction/Productivity Initiatives” sens of this MD&A.

While a significant portion of R&D is done interfyglwe continue to seek to expand our pipeline tigeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collabonatlliance and license agreements and
acquisitions allow us to capitalize on these conmgisuto expand our pipeline of potential future preid. In addition, collaborations and
alliances allow us to share risk and to accessmadtscientific and technological expertise.

For information about our pending new drug appias (NDA) and supplemental filings, see the “Rexes+—Product Developments-
Biopharmaceutical” section of this MD&A.

We continue to build on our portfolio of businesi@®ugh various business development transacti®es the “Our Business Development
Initiatives” section of this MD&A for informationm our recent transactions and strategic investrtbatsve believe complement our
businesses.

We continue to aggressively defend our patent sighgiainst increasingly aggressive infringement wkienappropriate (see Notes to
Condensed Consolidated Financial Statemeriigste 12. Commitments and Contingengjeand we will continue to support efforts that
strengthen worldwide recognition of patent rightsilestaking necessary steps to help ensure apptegpatient access. In addition, we will
continue to employ innovative approaches to pregeanterfeit pharmaceuticals from entering the suppain and to achieve greater control
over the distribution of our products, and we wdhtinue to participate in the generics marketiar products, whenever appropriate, once
lose exclusivity.

We remain focused on achieving an appropriatestostture for the Company. For information regagdmur cost-reduction and productivity
initiatives, see the “Costs and Expenses—Restringf@harges and Other Costs Associated with Actipis and Cost-Reduction/Productivity
Initiatives” section of this MD&A.

Our strategy also includes directly enhancing dhalder value through dividends and share repurch&@sse the “Analysis of Financial

Condition, Liquidity and Capital Resources—SharecRase Plans and Dividends on Common Stock” sectibthis MD&A for more
information.
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Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an emafleur strategies, and we seek to generate pbdéitrevenue growth and enhance
shareholder value by pursuing a disciplined, sgiatand financial approach to evaluating businessebpment opportunities. We are
especially interested in opportunities in our hjgferity therapeutic areasimmunology and inflammation; oncology; cardiovaseumetaboli
and endocrine diseases; neuroscience and paiwvaagthes—and in emerging markets and establisteetlipts. We assess our businesses and
assets as part of our regular, ongoing portfoldeng process and also continue to consider busitesslopment activities for our businesses.

The most significant recent transactions and evargslescribed below.

e We anticipate filing a registration statement witie SEC by mi-August for a potential initial public offering (IP®@f up to a 20%
ownership stake in our Animal Health business, iBoé#tthe IPO is successfully completed, which ave targeting for the first half of
2013, we will have a variety of options to achievpotential full separation of Zoetis. As we conérto work toward a potential IPO and a
potential full separation of Zoetis, we remain opell alternatives to maximize the after-tax ratfor our shareholders. The Animal
Health business continues to be presented as gimgt operation in the condensed consolidatechfiisd statement:

e On April 23, 2012, we announcthat we entered into an agreement to sell our Nanrbusiness to Nestlé for $11.85 billion in cagee
Notes to Condensed Consolidated Financial States— Note 2B. Acquisitions and Divestitures: Divestitl

e On March 12, 2012, Biocon and Pfizer announcecattimelusion of their alliance to commercialize Binobiosimilar versions of insulin
and insulin analog products. The companies agtesiddue to the individual priorities for their pegstive biosimilars businesses, it was in
their best interest to move forward independel

e On February 26, 2012, we completed our acquisitfollacer Corp. (Alacer), a privately owned compahgt manufactures, markets ¢
distributes Emergen-C, a line of effervescent, paned drink mix vitamin supplements that is the éstgselling branded vitamin C line in
the U.S. For additional information, see Notes tm@=nsed Consolidated Financial Statemeniste 2A. Acquisitions and Divestitures:
Acquisitions.

e On December 1, 2011, we completed our acquisitidheoconsumer healthcare business of FerrosanitiplS (Ferrosan), a Danish
company engaged in the sale of science-based cendaalthcare products, primarily in the Nordicioegand the emerging markets of
Russia and Central and Eastern Europe. For additioformation, see Notes to Condensed Consolidaieahcial Statements-Note 2A.
Acquisitions and Divestitures: Acquisitior

e On August 1, 2011, we sold our Capsugel busingsagproximately $2.4 billion in cash. For additibimdormation, see Notes to
Condensed Consolidated Financial Staten— Note 2B. Acquisitions and Divestitures: Divestitu

e On January 31, 2011, we completed a tender offahfooutstanding shares of common stock of KingrPlaceuticals, Inc. (King) and
acquired approximately 92.5% of the outstandingeshéor approximately $3.3 billion in cash. On keby 28, 2011, we acquired the
remaining outstanding shares of King for approxefya$300 million in cash. For additional informaticsee Notes to Condensed
Consolidated Financial Stateme— Note 2A. Acquisition and Divestitures: Acquisitit.

Our Financial Guidance for 2012

We forecast 2012 revenues of $58.0 billion to $@0llon, Reported diluted earnings per common el&PS) of $1.23 to $1.38 and Adjusted
diluted EPS of $2.14 to $2.24. As previously repdrion May 1, 2012, we updated our guidance (iR@ir2 revenues, Adjusted income and
Adjusted diluted EPS to reflect the Nutrition biesia as a discontinued operation, and (ii) for ZR&gorted Net income and Reported diluted
EPS primarily to reflect additional expenses ralatecertain legal matters and certain asset impait charges. The current exchange rates
assumed in connection with the 2012 financial gudgaare a blend of the actual exchange rateseaatatiuring the first six months of 2012 and
the mid-July 2012 exchange rates for the remaiofithre year. For an understanding of Adjusted ine@mnd Adjusted diluted EPS, see the
“Adjusted Income” section of this MD&A.
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The following table provides a reconciliation off20Adjusted income and Adjusted diluted EPS guidan2012 Reported net income
attributable to Pfizer Inc. and Reported dilutedsERtributable to Pfizer Inc. common shareholdeidance:

Full-Year 2012 Guidanc

(BILLIONS OF DOLLARS, EXCEPTPER SHARE AMOUNTS) Net Income(@ Diluted EPS@®)
Adjusted income/diluted EF® guidance ~$16.1- $16.9 ~$2.14- $2.24
Purchase accounting impacts of transactions coepket of 7/1/1. (3.6) (0.48)
Acquisitior-related cost (0.5-0.7) (0.07- 0.09)
Non-acquisitior-related restructuring cos(©) (1.6- 1.8) (0.20- 0.23)
Other certain significant items incurred as of 21 (1.3) (0.17)
Income from discontinued operatic() 0.4 0.06
Reported net income attributable to Pfizer Incutditl EPS guidanc ~$9.1- $10.3 ~$1.23- $1.38

@ Includes the revenues and expenses related toutnitibh business, which is reflected as a diseargd operation, but does not include
gain on the pending sale of the Nutrition businBsses not assume the completion of any businesslal@went transactions not completed
as of July 1, 2012, including any one-time upfrpayments associated with such transactions. Alsludgs the potential effects of the
resolution of litigatio-related matters not substantially resolved as lyf Ju2012.

®) For an understanding of Adjusted income and Adjlisiikited EPS, see tI“ Adjusted Incom” section of this MD&A.

© Includes amounts related to our initiatives to @R&D spending, including our realigned R&D foatpr and amounts related to other
cost-reduction and productivity initiatives. In thexonciliation between Net income attributabl®fzer Inc., as reported under principles
generally accepted in the United States of Amgtit®. GAAP), and Adjusted income, and in the red@ton between diluted EPS, as
reported under U.S. GAAP, and Adjusted diluted BR8se amounts are categorized as Certain Signifitams (see the “Adjusted Income—
—Reconciliatior” section of this MD&A).

@ Income attributable to Pfiz's Nutrition business

For a description of our actual and anticipatedsanad savings associated with our cost-reductiiaiives, see the “Costs and Expenses—
Restructuring Charges and Other Costs AssociatddAgiquisitions and Cost-Reduction/Productivitytilatives” section of this MD&A.

Our 2012 financial guidance is subject to a nuntiéactors and uncertainties—as described in ther ‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and Fast That May Affect Future Results” sections o6tMD&A,; Part II, Iltem 1A., “Risk
Factors,” of this Form 10-Q; the “Our Operating Eaament” and “Our Strategy” sections of our 20ldgncial Report, which is filed as
Exhibit 13 to our 2011 Annual Report on Form 10akd Part I, Item 1A, “Risk Factors,” of our 2011 rAral Report on Form 10-K.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

The following table provides worldwide revenuesdperating segment, business unit and geographec are

World- Inter-
Worldwide U.S. International wide U.S. nationa
July 1 July 3 July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011 2012 2011 % Change in Revenu
Three Months Ende
Biopharmaceutical revenue
Primary Care OperatirSegmen $ 4,01¢ $ 587C $ 2,042 $ 3,36: $ 1,97¢ $ 2,50% (32 (39 (21)
Specialty Cart 3,497 3,69¢ 1,49: 1,641 2,004 2,05¢ (5 9 (3)
Oncology 32: 33¢ 141 88 182 251 (5 60 (27
SC&O Operating Segment 3,82( 4,03¢ 1,63¢ 1,72¢ 2,18¢ 2,30¢ (5 (5 (5
Emerging Market: 2,62( 2,41¢ — — 2,62( 2,41¢ 8 — 8
Established Produc 2,681 2,31i 1,26¢ 87z 1,41% 1,44¢ 16 46 2
EP&EM Operating Segment 5,301 4,73: 1,26¢ 87z 4,03: 3,86( 12 46 4
13,13¢ 14,64( 4,94¢ 5,96/ 8,19/ 8,67¢ (10 17) (6)
Other product revenue
Animal Health 1,08t 1,05¢ 41€ 39C 66¢ 665 3 7 1
Consumer Healthcare 76¢ 714 34C 31€ 42€ 39€ 8 7 8
AH&CH Operating Segmer 1,85: 1,76¢ 75€ 70€E 1,097 1,067 5 7 3
Other@ 65 76 21 28 44 48 (14) (25 (8)
Total revenues $15,05° $16,48¢ $ 572: $ 6,70 $ 9,33t $ 9,78t 9 (15) (5)
Six Months Ende:
Biopharmaceutical revenue
Primary Care Operating Segment $ 8,11f $11,31! $ 4,04: $ 6,55¢ $ 4,07: $ 4,75t (28) (38) (14)
Specialty Cart 7,07 7,62¢€ 3,111 3,59( 3,96¢ 4,03¢ (M (13) 2
Oncology 611 65C 264 177 347 473 (6) 49 (27)
SC&O Operating Segment 7,68¢ 8,27¢ 3,37¢ 3,767 4,31 4,50¢ @) (20 4
Emerging Market: 4,91¢ 4,59% — — 4,91¢ 4,59: 7 — 7
Established Produc 5,482 4,684 2,71 1,904 2,77C 2,78( 17 42 —
EP&EM Operating Segme! 10,40: 9,27 2,712 1,90/ 7,68¢ 7,37 12 42 4
26,20¢ 28,86« 10,13( 12,22' 16,07 16,63: 9 17) 3
Other product revenue
Animal Health 2,111 2,037 83¢ 772 1,27: 1,26¢ 4 9 1
Consumer Healthcal 1,49¢ 1,452 66€ 67¢ 83C 773 3 2 7
AH&CH Operating Segment 3,607 3,48¢ 1,50¢ 1,457 2,10% 2,03¢ 3 4 3
Other@ 131 15€ 42 46 89 11C (16) 9 (19
Total revenue $29,94: $32,50¢ $11,67¢ $13,72¢ $18,26¢ $18,78¢ (8) (15) (3)

@ Includes revenues generated primarily from Pfizent@&Source, our contract manufacturing and buékmplaceutical chemical sal

organization
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Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical prodwase $13.1 billion for the second quarter and $2dlbn for the first six months of
2012, reflecting decreases of 10% and 9%, respgtivcompared to the same periods in 2011 primaiiky to:

e the decrease in operational revenues of approxiyndiel billion in the second quarter and $2.2idillin the first six months of 2012 due
to the loss of exclusivity of various products artain markets, including a decrease of $1.3 hiliiothe second quarter and $2.3 billion in
the first six months of 2012 in operational revexfrem branded Lipitor; an

e the unfavorable impact of foreign exchange, whiesutted in revenue decreases of approximately #88i0n in the second quarter al
approximately $430 million in the first six montb2012;

partially offset by:

e a lower reduction in revenues related to the U &lthcare Legislation of $48 million in the secandhrter and $90 million in the first s
months of 2012 compared to the same periods in,3¥irarily due to the loss of exclusivity of Lipit and

e an increase in operational revenues for certaipi@omaceutical products, particularly Lyrica, Ceéteband Enbrel and in revenues fr
emerging market:

Geographically,

e in the U.S., revenues from biopharmaceutical prtgldecreased 17% in both the second quarter of @8d2n the first six months of 20:
compared to the same periods in 2011, primarillecghg lower revenues from Lipitor, Xalatan, Qat] Effexor, Geodon, Zosyn,
Aromasin and Vfend, all due to loss of exclusiatyd from BMP2 and Detrol/Detrol LA. The impact bése adverse factors was partially
offset by the strong performance of certain otheplarmaceutical products and the lower reductiorevenues related to U.S. Healthcare
Legislation.

e in our international markets, revenues from bioptareutical products decreased 6% in the secondequdr2012 and 3% in the first <
months of 2012, compared to the same periods itt,3fXimarily reflecting the unfavorable impact oféign exchange of 5% in the sect
quarter of 2012 and 2% in the first six months @12. Operationally, revenues were down 1% in bettiopgs mainly due to declines in
Lipitor, Xalatan/Xalacom, Norvasc, Aromasin anddxibr, all due to loss of exclusivity in certain tets, and lower Alliance revenues,
primarily due to the loss of exclusivity of Ariceiptmany major European markets, as well as loeeemues for Spiriva in certain
European countries reflecting the final-year teaheur Spiriva collaboration agreements relatinghtmse countries. The impact of these
adverse factors was partially offset by the stropgrational growth of Lyrica, Enbrel and the Preweinanchise

During the second quarter and first six months@¥2, international revenues from biopharmaceupcadlucts represented 62% and 61% of
total revenues from biopharmaceutical productgeaetvely, compared to 59% and 58% in the secomrdtguand first six months of 2011,
respectively.

Primary Care Operating Segment

e Primary Care unit revenues decreased 32% in trendeguarter and 28% in the first six months of 2@&npared to the same periods in
2011, reflecting lower operational revenues of 38d 27%, respectively, primarily due to the losexdlusivity of Lipitor in the U.S. in
November 2011 and the resulting shift in the rapgrof U.S. Lipitor revenues to the Establishedd®igis unit beginning January 1, 20
U.S. branded Lipitor revenues, reported by thelitistaed Products business unit, decreased fromisitligh to $296 million, or 79%, in the
second quarter of 2012, and decreased from $2i@nbib $679 million, or 75%, in the first six mdrgt of 2012. Collectively, the decline in
worldwide revenues for Lipitor and for certain atfgimary Care unit products that lost exclusivitywarious markets in 2012 and 2011, as
well as the resulting shift in the reporting ofteém product revenues to the Established Produdtsreduced Primary Care unit revenues by
$2.0 billion, or 34%, in comparison with the secapgrter of 2011, and reduced Primary Care uniémaes by $3.6 billion, or 32%, in
comparison with the first six months of 2011. Thgact of these declines was partially offset bydfneng growth of Lyrica, most notably in
Japan, in addition to the solid performance of Biede.

Specialty Care and Oncology Operating Segment

e Specialty Care unit revenues decreased 5% in twndequarter and 7% in the first six months of 2@&Hnpared to the same period:
2011, due to lower operational revenues of 2% &ndréspectively, as well as the adverse impacbi@ign exchange. Operational revenues
were unfavorably impacted in both periods in depetbEurope, primarily because most patients ebgiblreceive the pediatric catch-up
dose of Prevnar 13/Prevenar 13 have already beminaded. Prevnar 13 U.S. revenues for the fisshginths of 2012 were also impactec
a lower birth cohort compared to the same peristiyaar and because utilization in adults is mihiatahis time. Additionally, Specialty
Care unit revenues were unfavorably impacted byasses of exclusivity of Vfend and Xalatan in thés. in February and March 2011,
respectively, and the resulting shift in the rejmgrof Vfend and Xalatan U.S. revenues to the Histadd Products unit beginning January 1,
2012, as well as the loss of exclusivity of Xalataeveloped Europe in January 2012 and Geodtheit.S. in March 2012. Collectively,
these developments relating to Vfend, Xalatan,@addon and the impact of other Specialty Carepnoiducts that lost exclusivity in
various markets in 2011 reduced Specialty Careramgnues by $265 million, or 7%, in comparisorhvifte second quarter of 2011, and
reduced Specialty Care unit revenues by $520 mijlliw 7%, in comparison with the first six montli2011. Operational revenues in both
periods were favorably impacted by the growth obifeh as well as the Prevenar franchise in JapdrAastralia.

e Oncology unit revenues decreased 5% in the secoadey and 6% in the first six months of 2012, canagl to the same periods in 2011,



to lower operational revenues of 2% and 4%, respaygt as well as the adverse impact of foreignhexmge. Operational revenues were
unfavorably impacted in both periods by the losexaflusivity of Aromasin in the majority of Europeearkets in the second half of 2011
and the resulting shift in the reporting of sucheraues to the Established Products unit beginrangary 1, 2012. This loss of exclusivity
reduced Oncology unit revenues by $68 million, @2 in comparison with the first quarter of 201ddaeduced Oncology unit revenues by
$128 million, or 20%, in comparison with the fissk months of 2011. Operational revenues in botiods were favorably impacted by the
growth of Sutent, as well as the launches of Iniyid Xalkori in the U.S
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Established Products and Emerging Markets Oper&agment

e Established Products unit revenues increased 16Beisecond quarter of 2012 compared to the sanwdga 2011 due to highe
operational revenues of 18% and a 2% unfavorahpaatnof foreign exchange. Established Productsremgnues increased 17% in the first
six months of 2012 compared to the same perio®1 2iue to higher operational revenues of 18% alh anfavorable impact of foreign
exchange. The increases in Established Produdispiational revenues in the second quarter asidsiix months of 2012 were mainly due
to the shift in the reporting of branded Lipitovesues in the U.S. from the Primary Care unit io¢ga$296 million and $679 million,
respectively, to the Established Products unitir@igg January 1, 2012, as well as recent launchgereric versions of certain Pfizer
branded primary care and specialty care produntspg contributions from the sales of the authatigeneric version of Lipitor in the U.S.
by Watson Pharmaceuticals, Inc. Operational regeiimboth periods were unfavorably impacted byetfitiey of multi-source generic
competition in the U.S. for donepezil (Aricept)Ntay 2011 as well as the continuing decline of Wesenues of certain products that
previously lost exclusivity

e Emerging Markets unit revenues increased 8%, is#vend quarter of 2012 compared to the same pier@@l1, due to higher operatiot
revenues of 14%, partially offset by a 6% unfavégaimpact of foreign exchange. Emerging Marketd teienues increased 7%, in the first
six months of 2012 compared to the same perio@ii2due to higher operational revenues of 12%ijghlgroffset by a 5% unfavorable
impact of foreign exchange. The increases in Emgriylarkets unit operational revenues in the secpradter and first six months of 2012
were due to volume growth, primarily in China angsRia, as a result of more targeted promotionaltsffor key products, including Lipitc
Norvasc and Lyrica. Revenues in the second questapared to the ye-ago period also were favorably impacted by theéninof
government purchases of Prevenar 13 in Turkey aeltEin Brazil and unfavorably impacted by theitighof government purchases of
Prevenar 13 and certain other products in Me>

Total revenues from established products in bathB$tablished Products and Emerging Markets uréte 3.8 billion, with $1.1 billion
generated in emerging markets, in the second quair2d12, and were $7.5 billion, with $2.0 billigenerated in emerging markets, in the first
six months of 2012.

Other Product Revenues

Animal Health and Consumer Healthcare Operatingrieedg

e Animal Health unit revenues increased 3% in th@sdauarter of 2012, compared to the same peri@®11, reflecting higher operatior
revenues of 7% and the unfavorable impact of forexchange of 4%. Operational revenues from Anidealth products were favorably
impacted in the second quarter of 2012 comparédetsame period in 2011, primarily due to solidgenances in both the global livestock
and the companion animal portfolic

Animal Health unit revenues increased 4% infitts¢ six months of 2012, compared to the sameogln 2011, reflecting higher operational
revenues of 7% and the unfavorable impact of forexchange of 3%. Operational revenues from Anidelth products were favorably
impacted in the first six months of 2012 comparethe same period in 2011 primarily by the full-abonth impact of legacy King product
revenues in the first six months of 2012 compaceithé partial-period impact in the first six montif2011, as well as solid performances in
both the global livestock and the companion anipaatfolios.

e Consumer Healthcare unit revenues increased 8#%eiadcond quarter of 2012, compared to the sanmdgar2011, reflecting highe
operational revenues of 11% and the unfavorablaangf foreign exchange of 3%. Consumer Healthuoaiterevenues increased 3% in the
first six months of 2012, compared to the sameopkn 2011, reflecting higher operational revenoie5% and the adverse impact of foreign
exchange of 2%. The operational revenue increases primarily due to the addition of products frtme acquisition of Ferrosan Consumer
Health in December 2011 and Alacer Corp. in Felyr@a@d 2.
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Rebates and Chargebacks

As is typical in the pharmaceutical industry, otwss product sales are subject to a variety of clémhs, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and digsdo government agencies, wholesalers,
distributors and managed care organizations wipeet to our pharmaceutical products. These dezhsctepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periégstoHcally, our adjustments to actual results hasebeen material to our overall business. On
a quarterly basis, our adjustments to actual regiherally have been less than 1% of biopharmiaeéptoduct net sales and can result in
either a net increase or a net decrease in incBroéuct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.

The following table provides information about eémtdeductions from revenues:

Three Months Ende Six Months Ende:

July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 201z 2011
Medicaid and related state program reb® $ 206 $ 32 % 42¢ % 67€
Medicare rebate@® 17¢ 364 41¢ 721
Performanc-based contract rebat(® (b) 64C 881 1,117 1,72¢
Chargeback$) 831 802 1,76: 1,60:
Total $ 1,85¢ $ 2,371 $ 3,71¢ $ 4,731

@ Rebates are prodi-specific and, therefore, for any given year areaoted by the mix of products so

) performanc-based contract rebates include contract rebatbsmanaged care customers within the U.S, inclubdeajth maintenanc
organizations and pharmacy benefit managers, wteive rebates based on the achievement of cordrpetéormance terms and claims
under these contracts. Performance-based congfaates also include rebates to wholesalers/distrilnased on achievement of contracted
performance for specific products or sales milesc

© Chargebacks primarily represent reimbursementshimesalers for honoring contracted prices to tpadies.

The total rebates and chargebacks for the secasrdeguand first six months of 2012 were lower coregao the same periods in 2011,
primarily as a result of:

e the impact of decreased Medicare, Medicaid ancopmdnc-based contract rebates contracted for Lipitor athin other products th
have lost exclusivity

e changes in product mix; at

e the impact on chargebacks of decreased salesrairceroducts that have lost exclusivity and daseel sales for certain generic prodi
sold by our Greenstone unit that are subject togeecks

partially offset by, among other factors:
e an increase in chargebacks for our branded pro@scasresult of increasing competitive presst
Our accruals for Medicaid rebates, Medicare rebggormancdsased contract rebates and chargebacks totalediibb as of July 1, 2012

a decrease from $3.3 billion as of December 31128ad primarily are all included @ther current liabilitiesin our condensed consolidated
balance sheets.
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:

Three Months Ende

Six Months Ende:

(MILLIONS OF DOLLARS) July 1 July 1
% Chang % Chang
Product Primary Indication: 2012 (@) 201z (@)
Lipitor Reduction of LDL cholestert $ 1,2 (53 $ 2,61f (47)
Lyrica Epilepsy, post-herpetic neuralgia and
diabetic peripheral neuropathy, fiboromyalgia,
neuropathic pain due to spinal cord inji 1,03t 14 1,99( 15
Enbrel (Outside the U.¢ Rheumatoid, juvenile rheumatoid a
and Canada) psoriatic arthritis, plaque psoriasis and
ankylosing spondyliti 98¢ 8 1,887 6
Prevnar 13/Prevenar : Vaccine for prevention ¢
pneumococcal disea 91¢€ 12 1,857 2
Celebrex Arthritis pain and inflammation, acute ps 65¢ 6 1,29: 7
Viagra Erectile dysfunctior 48~ 2 981 2
Norvasc Hypertensior 34¢ @) 682 @)
Zyvox Bacterial infection: 343 6 66¢ 4
Sutent Advanced and/or metastatic renal «(
carcinoma (mRCC) and refractory
gastrointestinal stromal tumors (GIST) and
advanced pancreatic neuroendocrine tu 31¢ 8 61¢ 8
Premarin family Menopaust 274 7 53t 9
Xalatan/Xalacon Glaucoma and ocular hypertens 20¢ (28) 43¢ (36)
Genotropin Replacement of human growth hormc 212 (8) 407 @)
Detrol/Detrol LA Overactive bladde 20t (1) 40C 12
BeneFIX Hemophilia 19¢ 1C 37¢ 11
Vfend Fungal infection: 17¢ @) 35€ (8
Chantix/Champi» An aid to smoking cessation treatm 172 9) 35C (20
Pristiq Depressior 15¢€ 7 30¢ 12
Revatio Pulmonary arterial hypertension (PA 145 1C 27¢ 1C
Medrol Inflammation 141 4 27t 7
ReFacto AF/Xynth:i Hemophilia 13¢€ 12 27C 13
Zosyn/Tazocir Antibiotic 141 (13 26¢ (22)
Zoloft Depression and certain anxiety disorc 13¢ (5) 26¢ 4)
Geodon/Zeldos Schizophrenia; acute manic or mixed episc
associated with bipolar disorder; maintenance
treatment of bipolar man 84 (67) 26& (46)
Effexor Depression and certain anxiety disorc 10¢€ (37 23t (37
Zithromax/Zmax Bacterial infection: 10¢€ @) 22¢ 5)
Prevnar/Preven: Vaccine for prevention of pneumococcal dise
(7-valent) 84 (46) 222 (28)
Fragmin Anticoagulant 101 4 192 2
Aricept ®) Alzheimer's diseas: 84 (25) 17¢ (18)
Cardura Hypertension/Benign prostatic hyperpla 91 (20 17t (11)
Relpax Treats the symptoms of migraine headac 89 6 174 6
Rapamun Immunosuppressa 85 (15 167 (12
Tygacil Antibiotic 86 15 167 13
EpiPen© Epinephrine injection used in treatment of-
threatening allergic reactiol 92 39 15C 49
Xanax XR Anxiety disorders 69 (13 137 12
BMP2 Development of bone and cartila 67 (34) 134 (32)
Sulperazor Antibiotic 71 45 12¢ 24
Diflucan Fungal Infection: 67 5 124 4)
Caduelt Reduction of LDL cholesterol and hypertens 58 (59 12¢ (57
Neurontin Seizures 62 (26) 12C (23)
Unasyn Injectable antibacterit 57 @) 111 (©)]
Aromasin Breast cance 55 (42 111 (47
Arthrotec Osteoarthritis and rheumatoid arthr 53 (15) 10¢ (10
Inspra Hypertensior 58 18 10¢& 15
Dalacin/Cleocir Antibiotic 53 2 10z 16
Toviaz Overactive bladde 53 15 98 11
Metaxalone/Skelaxi(© Muscle relaxe 61 (29 94 7
Alliance revenue (@ Various 862 1) 1,69¢ 3)



All other ® Various 1,86¢ 9 3,73 1C

@ As compared to the three months and six monthsceddg 3, 2011, respectivel

(®) Represents direct sales under license agreementigiai Co., Ltd

(© Legacy King product. Kin's operations are included in our financial stateieammencing from the acquisition date of Jan34ry2011.
@ Enbrel (in the U.S. and Canada), Aricept, Exfofgebif and Spiriva

® Includes sales of generic atorvasta

Certain amounts and percentages may reflect rogratijustments.
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Biopharmaceuticat-Selected Product Descriptions

e Lipitor , for the treatment of elevated LDdholesterol levels in the blood, recorded worldwigleenues of $1.2 billion, or a decrease of 5
in the second quarter of 2012, and $2.6 billiona diecrease of 47%, in the first six months of 2@bpared to the same periods in 2011,
due to:

o the impact of loss of exclusivity in Canada in M2310, Spain in July 2010, Brazil in August 2010,Xide in December 2010, Japan
June 2011 (with generic entry occurring in Novermit@t1) and the U.S. (with generic entry occurrimgNbvember 2011 and multi-source
generic entry occurring in May 201:

o the continuing impact of an intensely competitiyéd-lowering market with competition from generiasd branded products worldwide;
and

o increased payer pressure worldwide, including tedrfor flexible rebate policie
Geographically,

o in the U.S., branded Lipitor revenues were $296ionil a decrease of 79% in the second quarter b2 28nd $679 million, a decrease
75% in the first six months of 2012, compared ®4hme periods in 2011; a

o0 in our international markets, branded Lipitor rewes were $924 million, a decrease of 22%, in ticersg quarter of 2012, and $1.9 billi
a decrease of 14%, in the first six months of 2@bXpared to the same periods in 2011. Foreignasgihad an unfavorable impact on
international revenues of $30 million in the secqudrter and $28 million in the first six months28f12, compared to the same periods in
2011.

See the “Our Operating Environment” section of MI3&A for a discussion concerning losses of exalitgifor Lipitor in various markets
that have impacted our results in 2012.

e Lyrica is indicated for the management of |-herpetic neuralgia, neuropathic pain associateld aiébetic peripheral neuropathy, 1
management of fibromyalgia, neuropathic pain dugpioal cord injury, and as adjunctive therapyddult patients with partial onset seizt
in the U.S., and for neuropathic pain (peripheral eentral), adjunctive treatment of epilepsy aedegal anxiety disorder in certain count
outside the U.S. Lyrica recorded an increase irldwide revenues of 14% in the second quarter oR201d 15% in the first six months of
2012, compared to the same periods in 2011. Thasestvong operational performance in internatiomalkets in the second quarter of 2C
including Japan, where Lyrica was launched in 284 €he first product approved for the peripheralrapathic pain (NeP) indication.
Internationally, Lyrica revenues increased 18%himdecond quarter of 2012 and 19% in the firstrixths of 2012, compared to the same
periods in 2011, with the growth due to a focusenhancing the neuropathic pain diagnosis and texgtnates, the successful re-launch of
the general anxiety disorder indication in the Eid ahysician education regarding neuropathic pailapan. Foreign exchange had an
unfavorable impact on international revenues of ®#on in the second quarter and $37 million fire ffirst six months of 2012, compared to
the same periods in 2011. In the U.S., revenuesased 8% in both the second quarter of 2012 atfekifirst six months of 2012, compared
to the same periods in 2011. Notwithstanding tleseases, U.S. revenues continue to be affectaéndogased competition from generic
versions of competitive medicines, as well as madagare pricing and formulary pressul

e Enbrel , for the treatment of modere-to-severe rheumatoid arthritis, polyarticular juvemileumatoid arthritis, psoriatic arthritis, plac
psoriasis and ankylosing spondylitis, a type dfrtit affecting the spine, recorded an increassandwide revenues, excluding the U.S.
and Canada, of 8% in the second quarter of 201B&mah the first six months of 2012, compared @ same periods in 2011, with the
growth attributable to overall growth in the antiff biologic market. Enbrel revenues from the W&l Canada are included in Alliance
revenues

Under our c-promotion agreement with Amgen Inc. (Amgen), w-promote Enbrel in the U.S. and Canada and shaleiprofits from
Enbrel sales in those countries, which we includalliance revenues. Our co-promotion agreemernt Wihgen will expire in October
2013, and, subject to the terms of the agreemengre entitled to a royalty stream for 36 monttesehfter, which we expect will be
significantly less than our current share of Enbprefits from U.S. and Canadian sales. Followirgyehd of the royalty period, we will not
be entitled to any further revenues from Enbre¢sah the U.S. and Canada. Our exclusive righEntarel outside the U.S. and Canada will
not be affected by the expiration of the-promotion agreement with Amge
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e Prevnar 13/Prevenar 1Zis our 13-valent pneumococcal conjugate vaccinghfemprevention of various syndromes of pneumodatisaase
in infants and young children and in adults 50 gedrage and older. Prevnar 13/Prevenar 13 foirusdants and young children has been
launched in the U.S. for the prevention of invagimeumococcal disease caused by the 13 serotypesvnar 13 and otitis media caused by
the seven serotypes in Prevnar, and in the EU amy/other international markets for the preventbmvasive pneumococcal disease, 0
media and pneumococcal pneumonia caused by theeaserotypes. In 2011, we received approval offael3/Prevenar 13 for use in
adults 50 years of age and older in the U.S. fempttevention of pneumococcal pneumonia and invgeieeimococcal disease caused by the
13 serotypes in Prevnar 13, and in the EU for teegntion of invasive pneumococcal disease caugélddovaccine serotypes. To date,
Prevenar 13 for use in adults 50 years of age &tet bas been approved in over 55 countries antbéas launched in the U.S., 14
developed Europe markets and 17 Emerging Marketitdes. Worldwide revenues for Prevnar 13/Prevédancreased 12% in the second
quarter of 2012 and 2% in the first six months @2, compared to the same periods in 2011, prigndtié to increased penetration in the
emerging markets. U.S revenues for Prevnar 13 essentially flat and developed Europe Prevenaet8nues were slightly lower than in
the second quarter of 2011, since most patiergédito receive the pediatric catch-up dose alydave been vaccinated and utilization in
adults is minimal at this tim

We currently are conducting the Commu-Acquired Pneumonia Immunization Trial in Adults (BAA) to fulfill requirements ir
connection with the FDA'’s approval of the Prevnaratiult indication under its accelerated approvagiam. CAPITA is an efficacy trial
involving subjects 65 years of age and older thaleisigned to evaluate whether Prevnar 13 is eféett preventing the first episode of
community-acquired pneumonia caused by the serstypetained in the vaccine. We estimate that tresiedriven trial will be completed i
2013. At its regular meeting held on February 2,2 the U.S. Centers for Disease Control and Pt@rés Advisory Committee on
Immunization Practices (ACIP) indicated that itlwiéfer voting on a recommendation for the routise of Prevnar 13 in adults 50 years of
age and older until the results of CAPITA, as vealidata on the impact of pediatric use of PrevBarilthe disease burden and serotype
distribution among adults, are available. We expleat the rate of uptake for the use of PrevnanIglults 50 years of age and older will be
impacted by ACIP’s decision to defer voting on earmendation for the routine use of Prevnar 18t population. At its regular meeting
held on June 20, 2012, ACIP voted to recommendisieeof Prevnar 13 for adults 19 years of age ater alith immunocompromising
conditions such as HIV infections, cancer, advarkiddey disease and other immunocompromising camdit This recommendation is
based on the disproportionate burden of invasiveiprococcal disease in this patient populat

e Celebrex, indicated for the treatment of the signs and dpmg of osteoarthritis and rheumatoid arthritis lewrde and for the management
of acute pain in adults in the U.S., Japan andhitenharkets in the EU, recorded increases in wdddwevenues of 6% in the second quarter
of 2012 and 7% in the first six months of 2012, paned to the same periods in 2011. In the secoadeqof 2012, strong operational
performance in international markets was drivemgrily by Japan volume growth for the lower backpadication. In the U.S.,
prescription volume continues to be challengednaydased competition from generic versions of cditipe medicines and managed care
formulary pressures. Celebrex is supported by naetli educational and promotional efforts highlightits efficacy and safety profile for
appropriate patient:

e Viagra remains the leading treatment for erectile dysfiamctViagra worldwide revenues decreased 2% irsdwond quarter of 2012
compared to the same period in 2011, primarily tdugranded and generic competitive pressure inldped Europe and emerging markets.
Viagra worldwide revenues increased 2% in the firstmonths of 2012, compared to the same peri@dir, as the increase in the U.S.
more than offset the decrease in international etarue to operational factors and the adversedtgidoreign exchange

e Norvasc, for treating hypertension, lost exclusivity ireth.S. and other major markets in 2007 and in Cama@009. Norvasc worldwic
revenues decreased 7% in both the second quar2é&l@fand in the first six months of 2012, compdcethe same periods in 20

e Zyvox is the world’s best-selling agent among those tisackat serious Gram-positive pathogens, includighicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenueeased 6% in the second quarter of 2012 and 4¥eifirst six months of 2012,
compared to the same periods in 2011, primarilytdwgrowth in emerging market

e Sutentis for the treatment of advanced renal cell cantiapincluding metastatic renal cell carcinoma (mR@a gastrointestinal stromal
tumors after disease progression on, or intolerémdenatinib mesylate and advanced pancreaticaggutocrine tumor. Sutent worldwide
revenues increased 8% in both the second quard1df and in the first six months of 2012, compdcethe same periods in 2011, due to
strong operational performance driven by increasatket share in the U.S. and emerging markets efisag approval of Sutent to treat
progressive, well-differentiated pancreatic neudmemine tumors, a rare disease, in the U.S. in Ryl and in the EU in December 2010.
We continue to drive total revenue and prescripgimwth, supported by cost-effectiveness data #fichey data in first-line mRCC—
including two-year survival data, which represdr first time that overall survival of two yearsshzeen seen in the treatment of advanced
kidney cancer, as well as through increasing acaeddealthcare coverage. As of June 30, 2012nBuies the most prescribed oral MRCC
therapy in the U.<S

e Our Premarin family of products remains the leading therapyetplwomen address moderate-to-severe menopauspt@ys It recorded
an increase in worldwide revenues of 7% in the sécuarter of 2012 and 9% in the first six month&@l2, compared to the same periods
in 2011, primarily due to favorable wholesaler int@y levels, a U.S. price increase in January 20i®favorable rebates, partially offset by
continued decline in market sha
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e Xalabrands consists ofXalatan , a prostaglandin, which is a branded agent useeldiace elevated eye pressure in patients with-apgte
glaucoma or ocular hypertension, axalacom, a fixed combination prostaglandin (Xalatan) ancili@ocker (timolol) available outside the
U.S. Xalatan/Xalacom worldwide revenues decrea88d & the second quarter of 2012 and 36% in tis¢ $ix months of 2012, comparec
the same periods in 2011. Lower revenues were doeply to the loss of exclusivity in the U.S. March 2011 and in the majority of
European markets in January 20

e Genotropin , one of the worl’s leading human growth hormones, is used in chilfvethe treatment of short stature with growthrhone
deficiency, Prader-Willi Syndrome, Turner Syndroi8eall for Gestational Age Syndrome, Idiopathic $l&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficierGenotropin is supported by a broad
platform of innovative injection-delivery devicesdpatient-support programs. Genotropin worldwiglenues decreased 8% in the second
guarter of 2012 and 7% in the first six months @2, compared to the same periods in 2!

e Detrol/Detrol LA, a muscarinic receptor antagonist, is one of thet m@scribed branded medicines worldwide for ovitvadladder. Detrc
LA is an extended-release formulation taken ondaya Detrol/Detrol LA worldwide revenues decrea%éélb in the second quarter of 2012
and 12% in the first six months of 2012, comparethe same periods in 2011, primarily due to inseglacompetition from other branded
medicines and a shift in promotional focus to oavidiz product in most major markets. Detrol immeslizlease (Detrol IR) will lose
exclusivity in the U.S. in September 20.

e BeneFIX and ReFacto AF/Xynthaare hemophilia products using s-of-the-art manufacturing that assist patients with adifej bleeding
disorder. BeneFIX is the only available recombirfactor 1X product for the treatment of hemophBiawhile ReFacto AF/Xyntha are
recombinant factor VIl products for the treatmefthemophilia A. Both products are indicated fog tontrol and prevention of bleeding in
patients with these disorders and in some couraiggsare indicated for prophylaxis in certain &itons, such as surgery. BeneFIX recorded
an increase in worldwide revenues of 10% in theseéaguarter of 2012 and 11% in the first six morth2012, compared to the same
periods in 2011, primarily due to price increased strong demand due to adherence programs in.®eRé¢Facto AF/Xyntha recorded an
increase in worldwide revenues of 12% in the seauradter of 2012 and 13% in the first six month2@12, compared to the same perioc
2011, partly due to a favorable p-period rebate adjustment and a price increaseeit/tB.

e Vfend is a broad-spectrum agent for treating yeast anldsn¥/fend worldwide revenues decreased 7% in ¢lgersd quarter of 2012 and 8%
in the first six months of 2012, compared to th@egeriods in 2011. International revenues decte8%ein the second quarter of 2012,
compared to the same period in 2011, due to suggpigtraints. Revenues in the U.S. in the firsisdnths of 2012, compared to the same
period in 2011, declined primarily due to the lo§gxclusivity of Vfend tablets and the launch ehgric voriconazole (generic Vfend) in
February 2011

e Chantix/Champix is an aid to smoking-cessation treatment in adiitgears of age and older. Chantix/Champix worléwievenues
decreased 9% in the second quarter of 2012 andirl@é first six months of 2012, compared to thmegeriods in 2011, primarily due to
the impact of changes to the product’s label, negahedia exposure across several key markets aedoseconomic decline, which
decreased patient willingness to pay out of podkég.are continuing our educational and promoti@fiarts, which are focused on
addressing the significant health consequencesioking, highlighting the Chantix/Champix benefgkiproposition, emphasizing the
importance of the physici-patient dialogue in helping patients quit smoking &entifying alternative treatme-funding models

e Pristiq is approved for the treatment of major depressiserder in the U.S. and in various other countri@sstiq has also been approved
treatment of moderate-to-severe vasomotor symp{pisS) associated with menopause in Thailand, Mexilee Philippines and Ecuador.
Pristiq recorded an increase in worldwide reveraie®s in the second quarter of 2012 and 12% irfitesix months of 2012, compared to
the same periods in 2011, primarily driven by a newre focused targeted strategy and promotionaliges in the U.S., and internationally
by both launches in new markets and further petietrén existing markets

e Revatio, for the treatment of pulmonary arterial hypertengPAH), had an increase in worldwide revenue$03f6 in both the second
quarter of 2012 and in the first six months of 20d@npared to the same periods in 2011, due intpamtreased PAH awareness driving
earlier diagnosis in the U.S. and EU. In the URRyatio tablet will lose exclusivity in Septemb&12, and Revatio IV injection will lose
exclusivity in May 2013

e Zosyn/ Tazocin, our broa-spectrum intravenous antibiotic, faces generic glabmpetition. U.S. exclusivity was lost in Sepbem2009
Zosyn/Tazocin recorded a decrease in worldwidermees of 13% in the second quarter of 2012 and 2il#tei first six months of 2012,
compared to the same periods in 2(

e Geodon/Zeldox, an atypical antipsychotic, is indicated for theatment of schizophrenia, as monotherapy for thieareatment of bipolar
manic or mixed episodes, and as an adjunct talfithor valproate for the maintenance treatmentpdlar disorder. Geodon worldwide
revenues decreased 67% in the second quarter af&@ll46% in the first six months of 2012, compdcethe same periods in 2011,
primarily due to loss of exclusivity in the U.S.Nharch 2012
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e Effexor , an antidepressant for treating adult patienth wiajor depressive disorder, generalized anxietgrder, social anxiety disorder and
panic disorder, recorded a decrease in worldwidemees of 37% in both the second quarter of 20Hrathe first six months of 2012,
compared to the same periods in 2(

e Prevnar/Prevenar (7-valent), our 7-valent pneumococcal conjugate vaccine for prevgritigasive, and, in certain international mark
non-invasive pneumococcal disease in infants andigehildren, recorded a decrease in worldwiderrege of 46% in the second quarter of
2012 and 28% in the first six months of 2012, coragdo the same periods in 2011. Many markets transitioned from the use of
Prevnar/Prevenar (7-valent) to Prevnar 13/PrevéBaresulting in lower revenues for Prevnar/Prevénavalent). We expect this trend to
continue.

e Caduetis a single-pill therapy combining Lipitor and Nasc for the prevention of cardiovascular eventslueaworldwide revenues
decreased 59% in the second quarter of 2012 andb®9é first six months of 2012, compared to thme periods in 2011, primarily due to
the loss of U.S. exclusivity in November 20

e Xalkori, for the treatment of patients with locally advancednetastatic nc-small cell lung cancer (NSCLC) that is anaplastiophoma
kinase (ALK)-positive as detected by an FDA-apprbtest, was approved by the FDA in August 2011k&@lhas been approved in several
other markets, including South Korea, Switzerlaldxico, Israel, Japan, Macau, Argentina and Canfaddhe treatment of ALK-positive
advanced NSCLC

e Inlyta was approved in the U.S. in January 2012, in Swére in April 2012 and in Australia in July 201@ fthe treatment of patients with
advanced renal cell carcinoma after failure ofiarsystemic treatment. Inlyta was approved in Cana July 2012 for the treatment of
patients with metastatic renal cell carcinoma egclcell history after failure of prior systemi@thpy.

e Alliance revenuesworldwide decreased 1% in the second quarter o 20t 3% in the first six months of 2012, compdoethe sam:
periods in 2011, mainly due to the loss of exclitgifor Aricept 5mg and 10mg tablets in the U.SNavember 2010 and the entry of multi-
source generic competition in the U.S. in May 2Gslwell as the loss of exclusivity in many major&pean markets in February 2012,
partially offset by the strong performance of S@irand Enbrel in the U.S. We expect that the Ati@3mg tablet will have exclusivity in the
U.S. until July 2013. See the “Industry-Specificalanges” section of this MD&A for a discussion aeding the expiration of various
contract rights relating to Spiriva and Aricepi®12. ELIQUIS (apixaban) is being jointly develomatd commercialized by Pfizer and
Bristol-Myers Squibb (BMS). The two companies shaith respect to the approved indication in the &ld, if and when indications for
ELIQUIS are approved in various markets, will shamnea global basis commercialization expenses agfit/fpsses equally

See Notes to Condensed Consolidated Financials¢ats—Note 12. Commitments and Contingendgesa discussion of recent developme
concerning patent and product litigation relatiogertain of the products discussed above.

Embeda—On February 23, 2011, we stopped distributionwf®mbeda product due to failed specification tee related to naltrexone
degradation identified in post-manufacturing tegti®n March 10, 2011, we initiated a voluntary tewawholesale and retail customers of all
Embeda products. We have been actively pursuingrabpossible pathways to address the stabilityeisshat would enable us to resume
marketing this product. We met with the FDA in M2¥12 to discuss our proposal for reintroductiofnfbeda to the market. The required
stability programs are underway, and we anticigatamission of a prior approval supplemental infitst half of 2013.

Research and Development

Research and Development Operati
Innovation is critical to the success of our compand drug discovery and development is time-comsgnexpensive and unpredictable,

particularly for human health products. As a resanid also because we are predominately a huméth lseanpany, the vast majority of our
R&D spending is associated with human health prisjuwompounds and activities.
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The following table provides information about ®esearch and development expenses
Research and Development Exper

Three Months Ende Six Months Ende:
July 1 July 3 % July 1 July 3 %

(MILLIONS OF DOLLARS) 2012 2011 Chang: 2012 2011 Changt
Primary Care Operating Segm® $ 251 $ 304 a7n% $ 492 $ 627 (22)%
Specialty Care and Oncology Operating Segr(® 32¢€ 37¢€ 13) 69¢ 722 (3)
Established Products and Emerging Markets Oper
Segmen(@ 66 79 (16) 13¢ 13t 3
Animal Health and Consumer Healthcare Opere
Segmen(@ 102 10€ 4) 194 207 (6)
Worldwide Research and Development/Pfizer Mec®) 67C 857 (22) 1,34¢ 1,702 (21)
Corporate and oth©) 284 50¢ (44) 884 917 4

$ 169 $ 2231 29)% $ 3,751 $ 4,311 (13)%

@ Qur operating segments, in addition to their saleb marketing responsibilities, are responsiblecéotain development activities. Generz
these responsibilities relate to additional indaad for in-line products and IPR&D projects thawh achieved proof-of-concept. R&D
spending may include upfront and milestone paymtemtstellectual property right:

®) Worldwide Research and Development is generallgaesible for human health research projects untibf-of-concept is achieved, ai

then for transitioning those projects to the appeip business unit for possible clinical and cormuiz development. R&D spending may

include upfront and milestone payments for inteéllatproperty rights. This organization also hapomsibility for certain sciendeased an

other platformservices organizations, which provide technicalegtipe and other services to the various R&D pisjet/orldwide Researc
and Development is also responsible for all humeailth-related regulatory submissions and interastigith regulatory agencies, including
all safety-event activities. Pfizer Medical is respible for external affairs relating to all theeafic areas, providing Pfizer-related medical
information to healthcare providers, patients attoparties, and quality assurance and regulaimmypliance activities, which include
conducting clinical trial audits and readinessegs. The decreases in both the second quarteirahdix months of 2012 compared to the
same periods in 2011 result from cost savings &ssacwith the R&D productivity initiative annourten February 1, 2011 (see the

“Restructuring Charges and Other Costs AssociatddAuiquisitions and Co-Reduction/Productivity Initiative” section of this MD&A).

Corporate and other includes unallocated costsyguily facility costs, information technology, skavased compensation, and restructuring-

related costs. The decrease in the second qué28da results primarily from lower additional depration associated with the R&D

productivity initiative announced on February 112({see the “Restructuring Charges and Other @astaeciated with Acquisitions and

Cos-Reduction/Productivity Initiative” section of this MD&A).

(c

NS

Product Developmer—Biopharmaceutical

We continue to invest in R&D to provide potentiafure sources of revenues through the developnier@we products, as well as through
additional uses for itine and alliance products. Notwithstanding ouog#, there are no assurances as to when, or iillveeceive regulator
approval for additional indications for existingopucts or any of our other products in development.

We continue to closely evaluate our global researshdevelopment function and pursue strategi@apcove innovation and overall
productivity by prioritizing areas with the greatssientific and commercial promise, utilizing appriate risk/return profiles and focusing on
areas with the highest potential to deliver valuéhe near term and over time. To that end, owaneh primarily focuses on five high-priority
areas that have a mix of small and large molecwigsmunology and inflammation; oncology; cardiovdacumetabolic and endocrine
diseases; neuroscience and pain; and vaccines.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It igks an overview of our research and a
list of compounds in development with targeted dation, phase of development and, for late-staggrams, mechanism of action. The
information currently in our development pipelirseaiccurate as of August 9, 2012,

The following series of tables provides informatadyout significant regulatory actions by, and fisnpending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.
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RECENT FDA APPROVALS
DATE
PRODUCT INDICATION APPROVED
Lyrica Treatment of central neuropathic pain due to spinad injury June 201:
ELELYSO (taliglucerase alf&€® Treatment of adults with a confirmed diagnosisypiet 1 Gaucher disea May 2012
INLYTA (Axitinib) Treatment of advanced renal cell carcinoma afti&rréaof one prior systemic therajJanuary 201,
Prevnar 13 Adul Prevention of pneumococcal pneumonia and invasisesade in adults 50 years of éDecember 201
and oldel
Xalkori (Crizotinib) Treatment of ALk-positive advanced n-small cell lung cance August 2011

@ In November 2009, we entered into a license anglgwggreement with Protalix BioTherapeutics, whighvides us exclusive worldwic
rights, except in Israel, to develop and commeimadELELY SO (taliglucerase alpha) for the treatmeinGaucher diseas

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS

PRODUCT INDICATION DATE FILED*

Tafamidis meglumin(@ Treatment of transthyretin familial amyloid polymepathy (TTF-FAP) February 201.

Revatio Pediatric PAF January 201,

Bosutinib Treatment of previously treated chronic myelogereukemia January 201.

Tofacitinib ®) Treatment of moderé-to-severe active rheumatoid arthri December 201

Apixaban(©) Prevention of stroke and systemic embolism in pétigvith nonvalvular atrial November 201:
fibrillation

Genotropin(@ Replacement of human growth hormone deficiency KMAt multidose disposabl December 200
device)

Celebrex® Chronic pair October 200¢

Geodor(® Treatment of bipolar disorc—pediatric filing December 200

Remoxy©) Management of moderate-to-severe pain when a eants) around-the-clock August 2008

opioid analgesic is needed for an extended peffitiche
Spiriva® Respimat device for chronic obstructive pulmonasgdse January 200
Viviant Osteoporosis treatment and preven August 200¢

* The dates set forth in this column are the datesvhich the FDA accepted our submissions.

@ In May 2012, the FD.'s Peripheral and Central Nervous System Drugs Adyi€ommittee voted that the tafamidis meglumingu
provide substantial evidence of efficacy for arggate endpoint that is reasonably likely to prediclinical benefit. In June 2012, the FDA
issued a “complete response” letter with respethiédafamidis NDA. The FDA is requesting the coetipin of a second efficacy study to
establish substantial evidence of effectivenessatsalis asking for additional information on tretalwithin the current tafamidis NDA. We
plan to request a meeting as soon as possiblethd@tRDA in order to discuss the next steps reggrthie tafamidis NDA

(®) On May 9, 2012, the FD's Arthritis Advisory Committee voted 8 to 2 to remmend approval of tofacitinib for the treatmentadiilt
patients with moderately to severely active rhewidadrthritis. The Committee’s recommendation Wl considered by the FDA in its
review of the NDA for tofacitinib. On July 31, 201&e announced that the FDA recently requestediaddi analysis of the existing data in
the tofacitinib NDA and that we anticipate that #2A may require additional time beyond the Augst2012 Prescription Drug User Fee
Act (PDUFA) action date to review this informatic

(© This indication for apixaban is being developeddtiaboration with our alliance partner, BMS. Imé&w2012, the FDA issuec”complete
response” letter for apixaban for the preventiostafke and systemic embolism in patients with abnyar atrial fibrillation. The
“complete response” letter requests additionalrimfiition on data management and verification fromARISTOTLE trial. We and BMS
are working closely with the FDA to provide the uegted information. The FDA has not requestedttieatompanies complete any new
studies.

@ In April 2010, we received a “complete responsételefrom the FDA for the Genotropin Mark VII mudtise disposable device submission.
In August 2010, we submitted our response to addresrequests and recommendations included iRDiAeletter. In April 2011, we
received a second “complete response” letter floerRDA, requesting additional information. We am@king to address the FDA'request
for additional information

® In June 2010, we receivec‘complete respon” letter from the FDA for the Celebrex chronic paimpglemental NDA. The supplemen
NDA remains pending while we await the completiémigoing studies to determine next ste

® In October 2009, we receivec‘complete respon” letter from the FDA with respect to the supplemeNA for Geodon for the treatme
of acute bipolar mania in children and adolescaged 10 to 17 years. In October 2010, we submittedesponse. In April 2010, we
received a “warning letter” from the FDA with regpéo the clinical trial in support of this supplermal NDA. We developed corrective
actions and procedures to address the issues inifiegl “warning letter”. In April 2011, we receida second “complete response” letter
from the FDA in which the FDA indicated that, is itiew, the reliability of the data supporting filing had not yet been demonstrated. We
are continuing to discuss this matter with the FI

@ In 2005, King entered into an agreement with Pdiar&peutics, Inc. (PT) to develop and commercidiemoxy. In August 2008, the FC
accepted the NDA for Remoxy that had been submityeding and PT. In December 2008, the FDA issuécbaplete response” letter. In
March 2009, King exercised its right under the agrent with PT to assume sole control and respditgifair the development of Remoxy.
In December 2010, King resubmitted the NDA for Regnwith the FDA. In June 2011, we and PT annourtbetia “complete response”
letter was received from the FDA with regard to tégubmission of the NDA. We have been workingddress the issues raised in the
letter, which primarily relate to manufacturing.tBa@are now becoming available and are under asalyigh regard to the formulation
composition and analytical methods. Upon completibthese analyses, we will determine the timind aature of our engagement with the
FDA.



(M Boehringer Ingelheim (BI), our alliance partnerldsothe NDAs for Spiriva Handihaler and Spiriva Riesat. In September 2008, Bl

0]

received a “complete response” letter from the HBthe Spiriva Respimat submission. The FDA ikgagadditional data, and we are
coordinating with BI, which is working with the FD#® provide the additional information. A full rempse will be submitted to the FDA
upon the completion of planned and ongoing stut

Two “approvable” letters were received by WyettApril and December 2007 from the FDA for Vivialiagedoxifene), for the prevention
of post-menopausal osteoporosis, that set fortladaiional requirements for approval. In May 2008eth received an “approvable” letter
from the FDA for the treatment of post-menopausataporosis. The FDA is seeking additional datd,\ae have been systematically
working through these requirements and seekingldoess the FDA'’s concerns. A full response wilpbevided to the FDA. In February
2008, the FDA advised Wyeth that it expects to emevan advisory committee to review the pending Nk both the treatment and
prevention indications after we submit our respdose “approvable” letters. In April 2009, Wyettceived approval in the EU for
CONBRIZA (the EU trade name for Viviant) for theatment of post-menopausal osteoporosis in womitrgased risk of fracture.
Viviant was also approved in Japan in July 201QHertreatment of post-menopausal osteoporosisnalidrea in November 2011 for the
treatment and prevention of p-menopausal osteoporos

In January 2007, we filed a supplemental NDA with EDA for the pediatric use of Zmax for the treatnof bacterial infections, acute otitis
media (AOM) and sinusitis. In September 2007, veeireed an “approvable” letter from the FDA for Zmidvat set forth requirements to obtain
approval for the pediatric AOM indication basedpdrarmacokinetic data. In January 2010, we filed@pkemental NDA, which proposed the
inclusion of the new indications for AOM and acbtecterial sinusitis in pediatric patients. In M&12, we received a “complete response”
letter from the FDA with respect to the supplemeNA. At this time, we do not plan to continuefarsue these pediatric indications.
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REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

PRODUCT DESCRIPTION OF EVENT DATE APPROVED DATE FILED*
Bazedoxifenezonjugated estroge/Application filed in the EU for treatment of sympts associate— July 2012
with menopause and osteoporc
Prevenar 13 Infant Application filed in Japan for prevention of invesi — July 2012
pneumococcal disease in infants and young chil
Lyrica Approval in Japan for treatment of fibromyal June 201: —
Inlyta (Axitinib) Approval in Japan for treatment of advanced reahl c June 2012 —
carcinoma
not indicated for curative resection, metastatiateell
carcinome
Xalkori (Crizotinib) Approval in Japan for treatment of ALK-positive ahced March 2012 —
nor-small cell lung cance
Lyrica Application filed in Japan for treatment of neurtipa pain — March 2012
(peripheral
neuropathic pain, central neuropathic pi
Toviaz Application filed in Japan for treatment of overaetbladder — March 2012
Tofacitinib Application filed in Japan for treatment of rheunidtarthritis — December 201
Celecox (Celebrex Approval in Japan for treatment of acute pain: -operative, December 201 —
pos-trauma, po«-tooth extractior
Apixaban(@ Application filed in Japan for prevention of stroked systemic— December 2011

embolism in patients with nonvalvular atrial filbaiion
\Vyndagel (Tafamidis meglumineApproval in the EU for treatment of TTR-FAP in adpétients November 201: —

with
stage 1 symptomatic polyneuropa
Tofacitinib Application filed in the EU for treatment of mod#s-to-severe — November 201:
active
rheumatoid arthriti:
Prevenar 13 Adult Approval in the EU for prevention of invasive pneagoccal  October 2011 —
disease
in adults 50 years of age and ol
Sutent Application filed in Japan for treatment of pandiea — October 2011
neuroendocrine
tumor
ELIQUIS (Apixaban)® Application filed in the EU for prevention of strekn patientc — October 201:
with
atrial fibrillation
Bosutinib®) Application filed in the EU for treatment of chrani — August 2011
myelogenous
leukemia
Crizotinib (© Application filed in the EU for treatment of previsly treatec — August 2011
ALK -positive advanced n-small cell lung cance
Axitinib () Application filed in the EU for treatment of advaucrenal cel — May 2011
carcinoma after failure of prior systemic treatm
Taliglucerase alf(®) Application filed in the EU for treatment of Gauchiisease — November 201(

* For applications in the EU, the dates set fortthisa column are the dates on which the Europeanidifes Agency (EMA) validated ot
submissions

@ This indication for ELIQUIS (apixaban) is being ééaped in collaboration with BMS

®) The current application is for the treatment of lyeslagnosed chronic myelogenous leukemia. Weradiscussions with regulators
revise this indicatior

© In July 2012, the EMs Committee for Medicinal Products for Human Usel{P) issued an opinion recommending that crizotirel
granted conditional marketing authorization for tfreatment of adults with previously treated ALKsjitve advanced non-small cell lung
cancer.

@ In May 2012, the CHMP issued an opinion recommegdtie approval of axitinib for the treatment of kighatients with advanced renal ¢
carcinoma after failure of prior treatment with gimb or a cytokine

® In June 2012, the CHMP issued an opinion recomnmgnaljjainst the approval of taliglucercase alfatertreatment of Gaucher disease. As
part of its opinion, the CHMP gave a positive riskaefit assessment for taliglucerase alfa, conctuthat the benefits of the medicine
outweigh its risks in the treatment of type 1 Gaardlisease. Despite the positive risk-benefit assest, the CHMP did not recommend
approval due to Shire’s velaglucerase alfa, whideived prior marketing authorization with orphaagldesignation for the same condition
and, as a result, has orphan market exclusivitierEU for ten years from the time of its authdiain August 2010. We pursued a reqt
for derogation from Shire’s orphan market exclugitiased on a number of factors. That request, hervevas denied. The CHMP’s
opinion will be reviewed by the European Commissighich has the authority to approve medicinegterEU.
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LATE -STAGE CLINICAL TRIALS FOR ADDITIONAL USES AND DOSAG E FORMS
FOR IN-LINE AND IN-REGISTRATION PRODUCTS

PRODUCT INDICATION
ELIQUIS (Apixaban) For the prevention and treatment of venous thromrtadism, which is being developed in collaborat
with BMS
Eraxis/Vfend Combinatio Aspergillosis fungal infection
INLYTA (Axitinib) Oral and selective inhibitor of vascular endotHedimwth factor (VEGF) receptor 1, 2 & 3 for thedtmen
of
renal cell carcinomin treatmer-naive patients and (Asia only) adjuvant renal cattinome
Lyrica Peripheral neuropathic pain; CR (0-a-day) dosing¢
Sutent Adjuvant renal cell carcinorr
Tofacitinib A JAK kinase inhibitor for the treatment of psoitaand ulcerative coliti
Xalkori (Crizotinib) An oral ALK and c-Met inhibitor for the treatment ALK-positive 1st and 2nd line (supports full appal
in the U.S.) no-small cell lung cance
Xiapex Peyroni¢ s diseas:
Zithromax/chloroquine Malaria

NEW DRUG CANDIDATES IN LATE -STAGE DEVELOPMENT

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for the managememaderat-to-severe pain when a continuo
arounc-the-clock opioid analgesic is needed for an extendemg®f time

Bazedoxifen-conjugated estrogelA tissue-selective estrogen complex for the treatment offggms associated with menopa
and osteoporosis (U.<S

Dacomitinib A par-HER tyrosine kinase inhibitor for the treatmenpoéviously treated advanced 1-small
cell lung cance
Inotuzumab o0zogamicin An antibody drug conjugate, consisting of an arili22 monotherapy antibody linked to a

cytotoxic agent, calicheamycin, for the treatmeraggressive Non-Hodgkin's Lymphoma and
acute lymphoblastic leukem

Tanezumal® An ant-nerve growth factor monoclonal antibody for theatneent of pain (on clinical holc

@ Following requests by the FDA in 2010, we susperatetisubsequently terminated worldwide the osthdtist chronic low back pain ar
painful diabetic peripheral neuropathy studiesaokezumab. The FDA’requests followed a small number of reports tdaarthritis patient
treated with tanezumab who experienced the worgesfiosteoarthritis leading to total joint replaaarhand also reflected the FDA’s
concerns regarding the potential for such eventdhier patient populations. In December 2010, thA Blaced a clinical hold on all other
anti-nerve growth factor therapies under clinicaddstigation in the U.S. Studies of tanezumab irceapain were allowed to continue.
Extensive analyses were undertaken of all totak jeplacements reported in studies of tanezumlad r@sults of these analyses and the
conclusions drawn were provided to the FDA. On Mat2, 2012, the FDA'’s Arthritis Advisory Committe®et to discuss the future
development of nerve growth factor inhibitors, irdihg tanezumab. The Committee voted that theaer@de for the ongoing development
nerve growth factor inhibitors in conditions suchasteoarthritis and for the management of paiocated with conditions other than
osteoarthritis for which there are no agents wegmdnstrated analgesic effect. The Committee’s ratenaations are not binding on the
FDA, which will make the final determination on tpartial clinical hold. Discussions with FDA aregming in an effort to resume clinical
development of tanezume

Our collaboration with Janssen Alzheimer ImmunadpgrResearch & Development, LLC (Janssen Al), aisiidry of Johnson & Johnson,
with regard to bapineuzumab included four Phagi@ble-blind studies of intravenous (1V) bapineualnm patients with mild-to-moderate
Alzheimer’s disease. Janssen Al led the two, priign&lorth American, Phase 3 studies (studies 301 202). We led the two, primarily ex-
North America, Phase 3 studies (studies 3000 afd)3m July 2012, we reported that the tw-primary endpoints in study 302, change in
cognitive and functional performance compared &xg@bo, were not met in patients with mild-to-motlerdzheimer’s disease who carry the
ApoE4 genotype. In August 2012, we reported thatttvo co-primary endpoints in study 301, changeognitive and functional performance
compared to placebo, were not met in patients mith-to-moderate Alzheimer’s disease who do notyctre ApoE4 genotype. In August
2012, we announced that, based on the toplinetsesiustudies 302 and 301, we and Janssen Al ditideiscontinue all bapineuzumab IV
studies in patients with mild-to-moderate Alzheitaglisease. This includes the Pfizer-led studig®)3hd 3001, as well as all follow-on
extension studies of bapineuzumab IV in patientk wiild-to-moderate Alzheimer's disease.

Additional product-related programs are in varisteges of discovery and development. Also, sedifzaission in the “Our Business
Development Initiatives” section of this MD&A.
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Costs and Expenses

Cost of Sales

Three Months Ende Six Months Ende
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Chang 2012 2011 Chang
Cost of sale: $ 2,75.  $ 3,571 (23) % 5497 $ 7,04( (22

Cost of sales decreased 23% in the second qu&28i@ and 22% in the first six months of 2012, pamed to the same periods in 2011,
primarily due to:

e a decline in revenues related to products thatdesiusivity in various markets causing a shifgegographic and business m

e lower purchase accounting charges, primarily réfigcthe fair value adjustments to acquired invenfoom Wyeth that was subsequently
sold;

e lower costs related to our cost-reduction and petidity initiatives, as well as the higher benefitsnerated from the ongoing productivity
initiatives to streamline the manufacturing netwakd

e the favorable impact of foreign exchange of 8%itlfier second quarter of 2012 and 6% for the firstreixths of 2012

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ende Six Months Ende:
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Chang 201z 2011 Chang
Selling, informational and administrative expen $ 3971 $  4.80( (17 $ 795 $ 9,17¢ (13)

SI&A expenses decreased 17% in the second qudr2®r1@ and 13% in the first six months of 2012, paned to the same periods in 2011,
primarily due to:

e savings generated from a reduction in the fieldéand a decrease in promotional spending, botfalhain response to product losses
exclusivity;

e more streamlined corporate support functions;
e the favorable impact of foreign exchange of 2%tlfer second quarter of 2012 and 1% for the firshsixths of 2012

Research and Development (R&D) Expenses

Three Months Ende Six Months Ende
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Chang 2012 2011 Chang
Research and development exper $ 169¢ $ 2,231 (249 $ 375 $ 4,311 (13)

R&D expenses decreased 24% in the second quar?&1@ compared to the same period in 2011, priyndue to:

e savings generated by the discontinuation of cette@napeutic areas and R&D programs in connectitim our previously announced cost-
reduction and productivity initiatives; a

e lower charges related to those initiativ
R&D expenses decreased 13% in the first six mooftt2912, compared to the same period in 2011, piiyndue to:

e savings generated by the discontinuation of cettenapeutic areas and R&D programs in connectidim eur previously announced c-
reduction and productivity initiative

partially offset by:

e higher charges related to those initiati\
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Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ende Six Months Ende:
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Chang: 201z 2011 Changt
Costs associated with acquisitions and cost-
reduction/productivity initiative $ 306 $ 84¢ 64 $ 1,306 $ 1,99 (34)

We incur significant costs in connection with acg, integrating and restructuring businessesiamwnnection with our global coseductior
and productivity initiatives. For example:

e |In connection with our coskeduction and productivity initiatives, significgmtograms of which began in 2005, we typically incasts ant
charges associated with site closings and othéityamtionalization actions, workforce reductioasd the expansion of shared services,
including the development of global systems;

e In connection with acquisition activity, we typitaincur costs associated with executing the tretisas, integrating the acquir
operations (which may include expenditures for odtirg and the integration of systems and procésaesl restructuring the combined
company (which may include charges related to eyaas, assets and activities that will not contiimudge combined company

All of our businesses and functions may be impabiethese actions, including sales and marketirayufacturing and research and
development, as well as groups such as informagidmology, shared services and corporate opegatiince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiativea@mced on January 26, 2009, but not completed Becember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's afi@ns to generate cost savings and to captureggseacross the combined company. In
addition, on February 1, 2011, we announced a esearch and productivity initiative to accelerate strategies to improve innovation and
productivity in R&D by prioritizing areas with thgreatest scientific and commercial promise, utiigappropriate risk/return profiles and
focusing on areas with the highest potential tavdelvalue in the near term and over time.

CostReduction Goals

With respect to the January 26, 2009 announcemamiispur acquisition of Wyeth on October 15, 200%he aggregate, we achieved our cost-
reduction goal by the end of 2011, a year eaffiantexpected, and are continuing to generate edattions.

With respect to the new R&D productivity initiatia@nounced on February 1, 2011, we set a goahiese significant reductions in our
annual research and development expenses by thaf @9d2. Adjusted R&D expenses were $8.4 hillior2011, and were $1.7 billion in the
second quarter of 2012 and $3.4 billion in thet i months of 2012. We expect adjusted R&D expsrie be approximately $6.5 billion to
$7.0 billion in 2012. (For an understanding of atia research and development expenses, see thestédlincome” section of this MD&A.)
We are on track to meet this 2012 goal.

In addition to these major initiatives, we contingly monitor our organizations for cost reductiowl/@r productivity opportunities.

Expected Total Costs

We have incurred and will continue to incur costsennection with these announced actions. We aggithat the total costs of both of the
aforementioned initiatives could range up to $18libn through 2012, of which we have incurred epgmately $13.9 billion in cost-
reduction and acquisition-related costs (excludiagsaction costs) through July 1, 2012.
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Key Activities

The targeted cost reductions have been and arg behieved through the following actions:

e The closing of duplicative facilities and othelesiitionalization actions Compe-wide, including research and development facilji
manufacturing plants, sales offices and other aaedacilities. Among the more significant acti@re the following

e Manufacturing: After the acquisition of Wyeth, auanufacturing sites totaled 81. Other acquisitioage added 21 manufacturing sites
and we have subsequently exited nine. Our plamtarétstrategy will result in the exit of a furthed sites over the next several ye:

e Research and Development: After the acquisitiowgéth, we operated in 20 R&D sites and announcatitie would close a number
sites. We have completed a number of site closurelsiding our Sandwich, U.K. research and develepinfacility, except for a small
presence. In addition, in 2011, we rationalizedesahother sites to reduce and optimize the ov&& footprint. We disposed of our
toxicology site in Catania, Italy; exited our R&Res in Aberdeen and Gosport, U.K.; and disposeal\aicant site in St. Louis, MO. We
are presently marketing for sale, lease or sakiack, either a portion of or all of certain af ®&D campuses. Locations with R&D
operations are in the U.S., Europe, Canada andaCWiith five major research sites in addition toumber of specialized units. We also
re-prioritized our commitments to disease areas ané tescontinued certain therapeutic areas and R&Qrams.

e Workforce reductions across all areas of our bussiraad other organizational changes, primariljpéu.S. field manufacturing, R&D al
corporate functions. We identified areas for a otidn in workforce across all of our businessedeAthe closing of the Wyeth acquisition,
the combined workforce was approximately 120,7000RJuly 1, 2012, after giving effect to the impatacquisitions subsequent to the
Wyeth acquisition, the workforce totaled approxiehatl01,000, a decrease of 2,700, primarily inh®. field force, manufacturing, R&D
and corporate operations, from 103,700 as of Deee®b, 2011. We have exceeded our original taaretefducing the combined
Pfizer/Wyeth workforce

e The increased use of shared servi
e Procurement saving

The following table provides the components of s@ssociated with acquisitions and cost-reductrodigctivity initiatives:

Three Months Ende Six Months Ende:
July 1 July 3 July 1 July 3

(MILLIONS OF DOLLARS) 2012 2011 2012 2011
Transaction cosi® $ 1 3 13 $ 1 3 23
Integration cost®) 10¢ 19¢ 20¢ 37¢
Restructuring charge®©:

Employee termination cos 44 18¢ 311 853

Asset impairment 29 33 247 58

Exit costs 8 44 2C 56
Restructuring charges and certain acquisi-related cost: 19C 47€ 787 1,36¢
Additional depreciation—asset restructuringcorded in our

condensed consolidated statements of income asvig(@ :

Cost of sale! 57 171 13¢ 34¢

Selling, informational and administrative expen 5 22 6 29

Research and development expel — 167 25¢ 23C
Total additional depreciati—asset restructurin 62 36( 401 602
Implementation costs recorded in our condensedatiolased

statements of income as folloV®:

Cost of sale 4 — 4 —

Selling, informational and administrative expen 15 — 31 —

Research and development expel 37 10 85 2C
Total implementation cos 56 10 12C 2C
Total costs associated with acquisitions and-

reduction/productivity initiative $ 306 $ 84¢ $ 1,30¢ $ 1,99(

@ Transaction costs represent external costs diregtdyed to acquired businesses and primarily dekxpenditures for banking, legal,
accounting and other similar servic

(®) Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges, and primarily include expenditures
for consulting and the integration of systems armt@sses

© From the beginning of our creduction and transformation initiatives in 200Bothgh July 1, 201zEmployee termination cosrepresen
the expected reduction of the workforce by apprataty 60,000 employees, mainly in manufacturing salés and research, of which
approximately 47,900 employees have been termireded July 1, 2012. For the six months ended IuB012, the increase represents
additional accruals with respect to reserves fapraximately 2,600 employee

The restructuring charges in 2012 are associattédthe following:



For the three months ended July 1, 2012, PrirGamnge operating segment ($35 million income), Spgc@are and Oncology operating
segment ($16 million), Established Products andrfgimg Markets operating segment ($1 million), Anirdigalth and Consumer
Healthcare operating segment ($13 million), redeard development operations ($13 million), mantufidicg operations ($14 million)
and Corporate ($59 million

For the six months ended July 1, 2012, Primame®©perating segment ($32 million income), Spegi@lire and Oncology operating
segment ($19 million), Established Products andigmg Markets operating segment ($4 million), Anirdigalth and Consumer
Healthcare operating segment ($18 million), redeard development operations ($25 million), mantufidieg operations ($166
million) and Corporate ($378 million
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The restructuring charges in 2011 are associatédtié following:

e For the three months ended July 3, 2011, Primarg Gperating segment ($87 million), Specialty Camd Oncology operating segm
($7 million), Established Products and Emerging ké#s operating segment ($12 million), Animal Heaitid Consumer Healthcare
operating segment ($4 million), research and deretnt operations ($51 million), manufacturing ofierss ($81 million) and
Corporate ($24 million)

e For the six months ended July 3, 2011, Primame©gerating segment ($133 million), Specialty Gard Oncology operating segment
($42 million), Established Products and Emergingkéts operating segment ($15 million), Animal Healhd Consumer Healthcare
operating segment ($14 million), research and agreént operations ($473 million), manufacturingragiens ($155 million) and
Corporate ($135 million]

@ Additional depreciatio—asset restructuring represents the impact of clsaingthe estimated useful lives of assets involnestructuring
actions.

® Implementation costs represent external, increnhents directly related to implementing our -acquisitior-related cos«reduction anc
productivity initiatives.

The following table provides the components of ehdnges in our restructuring accruals:

Employec Asse

Terminatior Impairmen
(MILLIONS OF DOLLARS) Costs(® Charge Exit Cost: Accrua
Balance, December 31, 20 $ 2,428 % — $ 922 $ 2,517
Provision 311 247 2C 57¢
Utilization and othe®) (784) (247) (20) (1,059
Balance, July 1, 201 $ 195 $ — $ 92 $ 2,044

@ For the six months ended July 1, 2(Provisionincludes additional accruals with respect to resefer approximately 2,600 employe
®) Includes adjustments for foreign currency transtat
© Included inOther current liabilities($1.2 billion) ancOther noncurrent liabilitie$853 million).

Other (Income)/Deductions—Net

Three Months Ende Six Months Ende:
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Changt 2012 2011 Chang:
Other deductior—net $ 664 $ 427 57 % 2321 % 1,25¢ 85

Other deductions—nehanged unfavorably by $241 million in the secondrter of 2012, compared to the same period in 20dharily due
to:

e charges for litigatio-related matters that were $488 million higher ia second quarter of 2012 than in the same peri@81A4, primarily
due to highe charges for hormonereplacement therapy litigation; a

e lower royalty-related income of $16 millior
partially offset by:

e certain asset impairment charges that were appaigin$243 million lower in the second quarter 612 than in the same period in 2011,
(see below)

Other deductions—nehanged unfavorably by $1,066 million in the fsst months of 2012, compared to the same peri@®irl, primarily
due to:

e charges for litigation-related matters that wer8@shillion higher in the first six months of 20%2ah in the same period in 2011, primarily
due to $450 million in settlement of a lawsuitBryygham Young University related to Celebrex aighler charges for hormone-
replacement therapy litigatio

e certain asset impairment charges that were appaigi;n$30 million higher in the first six months 2012 than in the same period in 20
(see below); an

e lower royalty-related income of $90 millior
partially offset by:

e lower net interest expense of $38 millit
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Certain Asset Impairment Charges

When necessary, we record charges for impairménéng-lived assets in the amount by which the failue is less than the carrying value of
the assets. For additional information, see thgrificant Accounting Policies and Application ofitBral Accounting Estimates—Asset
Impairment Reviews—Long-Lived Assets” section of our 2011 FinanciapBe, which is filed as Exhibit 13 to our Annual et on Form
10-K for the fiscal year ended December 31, 2011.

See also Notes to Condensed Consolidated Fing®igisdments—Note 4. Other Deductions—Net

Provision for Taxes on Income

Three Months Ende Six Months Ende:
July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Chang: 2012 2011 Chang:
Provision for taxes on incon $ 129C $ 1,077 200 $ 2001 $ 1,951 3
Effective tax rate on continuing operatic 28.£% 29.$% 28.%% 29.5%

Our effective tax rate on continuing operations @@8% for the second quarter of 2012, compar&x®18% for the second quarter of 2011,
and was 28.9% for the first six months of 2012, parad to 29.5% for the first six months of 2011e Oecreases in the tax rates for the seconc
quarter and first six months of 2012 were primadilie to a favorable change in the jurisdictionat ofiearnings as a result of operating
fluctuations in the normal course of business,igifyrtoffset by the unfavorable impact of the egpion of the U.S. research and development
tax credit.

Discontinued Operations

For additional information about our discontinugibmtions, see Notes to Condensed Consolidateddtai&tatements—Note 2B.
Acquisitions and Divestitures: Divestiture

The following table provides the componentidcontinued operations—net of tax

Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011
Revenued? $ 581 $ 714 $ 1,101 $ 1,36¢
Income from discontinued operations before providar taxes on incom $ 11¢ % 126 $ 237 % 267
Provision for taxes on incon(®) (53) (31) (92) (68)
Discontinued operatiol—net of tax@ $ 66 $ 97 $ 145 $ 19t

@ Includes the Nutrition business for all periodssereted and the Capsugel business for 2011

®) Includes deferred tax expense (includes deferpegbteelated to investments in certain foreign glibsis resulting from our intention not
hold these subsidiaries permanent in duration&figillion and a deferred tax benefit of $4 millitor the three months ended July 1, 2012
and July 3, 2011, respectively, and a deferreeigoense of $14 million and a deferred tax benéfiffomillion for the six months ended
July 1, 2012 and July 3, 2011, respectiv

Adjusted Income

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforceansed by management, and we believe that ingstaderstanding of our performance is
enhanced by disclosing this performance measureeat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsate of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products and vaccines—oprior to considezartain income statement elements. We have defwgusted income as Net income
attributable to Pfizer Inc. before the impact ofghase accounting for acquisitions, acquisitielated costs, discontinued operations and ce
significant items. The Adjusted income measureois and should not be viewed as, a substitute {8 GAAP net income.
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The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performafithe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysisobperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustednadiasis; an

e senior managemeistannual compensation is derived, in part, usirggAldjusted income measure. Adjusted income isafrtbe performanc
metrics utilized in the determination of bonusedanthe Pfizer Inc. Executive Annual Incentive Pllaat is designed to limit the bonuses
payable to the Executive Leadership Team (ELT pimposes of Internal Revenue Code Section 162(aijeSt to the Section 162(m)
limitation, the bonuses are funded from a pool basethe achievement of three financial metricsluding Adjusted diluted earnings per
share, which is derived from Adjusted income. Sig@#&1, this metric accounts for 40% of the bonud prade available to ELT members
and other members of senior management and wiititate a factor in determining each of these iitlial’ s bonus

Despite the importance of this measure to manageimeoal setting and performance measurementtrgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechinggrescribed by U.S. GAAP and, therefore, haddiin its usefulness to investors.
Because of its nostandardized definition, Adjusted income (unlikesSUGAAP net income) may not be comparable to theutstion of simila
measures of other companies. Adjusted income &epted solely to permit investors to more fully ersland how management assesses
performance.

We also recognize that, as an internal measurerbdymance, the Adjusted income measure has limitst and we do not restrict our
performance-management process solely to this enétidimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sachthe effects of an acquisition or amortizatiopwfchased intangibles, and does not prov
comparable view of our performance to other comgmini the biopharmaceutical industry. We also ukeraspecifically tailored tools desigr
to achieve the highest levels of performance. kangple, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, the earn-out of Perform&itwae Award grants is determined based on a forthateameasures our performance using
relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considergegtain significant purchase accounting impactsltieg) from business combinations and net
asset acquisitions. These impacts, primarily assediwith Pharmacia (acquired in 2003), Wyeth (&eglin 2009) and King (acquired in
2011), can include the incremental charge to cbsales from the sale of acquired inventory thas waitten up to fair value, amortization
related to the increase in fair value of the aagliinite-lived intangible assets, depreciatiomted to the increase/decrease in fair value of the
acquired fixed assets, amortization related tdrtheease in fair value of acquired debt, and tlevi@ue changes associated with contingent
consideration. Therefore, the Adjusted income mesaisiciudes the revenues earned upon the sale @dtuired products without considering
the acquisition cost of those products.

Certain of the purchase accounting adjustment®canr through 20 or more years, but this presamtgiiovides an alternative view of our
performance that is used by management to intgraaliess business performance. We believe thenaliiom of amortization attributable to
acquired intangible assets provides managemeninaadtors an alternative view of our business tedy trying to provide a degree of parity
to internally developed intangible assets for whigtearch and development costs previously have dqeensed.

However, a completely accurate comparison of irtiyrdeveloped intangible assets and acquired gilde assets cannot be achieved through
Adjusted income. This component of Adjusted incasngéerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othffedinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach dotintend to be representative of the resustswlould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presembey, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg naae been different. In addition, our
marketing efforts may have been received diffeyelnyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehdidaovered and developed the acquired intangésdets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetiransaction, integration, restructuring and addaialepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatimarged to restructure and integrate two
businesses as a result of the acquisition deciBionadditional clarity, only transaction costsdiidnal depreciation and restructuring and
integration activities that are associated withugsifiess combination or a net-asset acquisitioinaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

73




We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coathin result primarily from the need to eliminatgticate assets, activities or employees—a
natural result of acquiring a fully integrated s&activities. For this reason, we believe thatabsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normagijress contexts.

The integration and restructuring costs associattda business combination may occur over sewerats, with the more significant impacts
ending within three years of the transaction. Bseanf the need for certain external approvals danesactions, the span of time needed to
achieve certain restructuring and integration & can be lengthy. For example, due to the kigbdjulated nature of the pharmaceutical
business, the closure of excess facilities can $akeral years, as all manufacturing changes &jectuo extensive validation and testing and
must be approved by the FDA and/or other globalliagry authorities.

Discontinued Operations

Adjusted income is calculated prior to consideting results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations such asitaefsour Capsugel business, which we sold in Aug@011, and the pending sale of our
Nutrition business. We believe that this preseatais meaningful to investors because, while wéesgour businesses and product lines
strategic fit with our operations, we do not bwldrun our businesses with the intent to sell th@®estatements due to discontinued operations
do not impact compensation or change the Adjustedme measure for the compensation of the respetiédds but are presented here on a
restated basis for consistency across all periods.)

Certain Significant Items

Adjusted income is calculated prior to consideregtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatbnsiders both the quantitative and the quad@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business r@galar basis; items that would be mewurring; or items that relate to products weorgkr
sell. While not all-inclusive, examples of itematlzould be included as certain significant itenesild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature wittefined term, such as those related to our
non-acquisition-related cos¢duction and productivity initiatives; chargesated to certain sales or disposals of productadilities that do nc
qualify as discontinued operations as defined k. GAAP; amounts associated with transition serageements in support of discontinued
operations after sale; certain intangible assetimgents; adjustments related to the resolutioreofain tax positions; the impact of adopting
certain significant, event-driven tax legislatian;charges related to certain legal matters, saategain of those discussed in Notes to
Condensed Consolidated Financial Statemertate 12. Commitments and Contingenaietuded in Part |, Item 1 of this Quarterly Repon
Form 10-Q. Normal, ongoing defense costs of the @omy or settlements of and accruals on legal nsatterde in the normal course of our
business would not be considered certain signifitams.

Reconciliation

The following table provides a reconciliationét income attributable to Pfizer Inas reported under U.S. GAAP, and Non-GAAP Adjusted
income:

Three Months Ende Six Months Ende

July 1 July 3 % July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Changt 2012 2011 Chang:
GAAP Reported net income attributable to Pfizer. $ 325: $ 2,61 25 $ 5047 $ 4,83 4
Purchase accounting adjustm«—net of tax 85( 1,26¢ (33 1,912 2,60( (26)
Acquisitior-related cos—net of tax 18z 44~ (59 29¢ 89¢ (67)
Discontinued operatio—net of tax (66) (97) 32 (145) (195) 26
Certain significant iten—net of tax 451 42¢ 5 1,902 1,22¢ 55
Non-GAAP Adjusted incom(@ $ 4671 $ 4,65 — $ 9,01t $  9,35¢ (4

@ The effective tax rate on N-GAAP Adjusted income was 28.9% in the second quaft2012, compared with 29.1% in the second qui
of 2011. For the first six months of 2012, the efifiee tax rate on NoiGAAP Adjusted income was 29.0%, compared with 28i6%he sam
period last year. The effective tax rates in bathqals in 2012 compared to the same periods in 2&F# favorably impacted by the change
in the jurisdictional mix of earnings as a restiloperating fluctuations in the normal course ofibess and unfavorably impacted by the
expiration of the U.S. research and developmentitesit.

Certain amounts and percentages may reflect rogratijustments.
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The following table provides the a reconciliatidrReported diluted EPS, as reported under U.S. GAahid NonGAAP Adjusted diluted EP!

Three Months Ende

Six Months Ende:

July 1 July 3 % July 1 July 3 %
2012 2011 Chang 2012 2011 Chang
Earnings per common sh—diluted (@
GAAP Reported income from continuing operatir
attributable to Pfizer Inc. common shareholc $ 04z $ 0.3Z 31 06t $ 0.5¢ 12
Income from discontinued operations—net of tax 0.01 0.01 — 0.0z 0.0z —
GAAP Reported net income attributable to Pfizer. Inc
common shareholde 0.4% 0.3 3C 0.67 0.61 1C
Purchase accounting adjustm«—net of tax 0.11 0.1¢ (32) 0.2t 0.3: (29
Acquisitior-related cos—net of tax 0.0z 0.0¢ (67) 0.0 0.11 (64)
Discontinued operatio—net of tax (0.01) (0.01) — (0.02) (0.02) —
Certain significant iten—net of tax 0.0¢€ 0.0t 20 0.2t 0.1t 67
Non-GAAP Adjusted income attributable to Pfizer I
common shareholde $ 0.6z $ 0.5¢ 5 1.1¢  $ 1.17 2

@ EPS amounts may not add due to rounc
Certain amounts and percentages may reflect rogratijustments.
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The following table provides the items excludedvrour Non-GAAP Adjusted income measure:

Three Months Ende Six Months Ende
July 1 July 3 July 1 July 3
(MILLIONS OF DOLLARS) 2012 2011 2012 2011
Purchase accounting adjustme
Amortization, depreciation and oth(@ $ 1,161 $ 1,362 $ 2,59¢ % 2,70t
Cost of sales, primarily related to fair value atljnents o
acquired inventory 3 36E 11 79t
Total purchase accounting adjustm-pre-tax 1,164 1,727 2,61( 3,50(
Income taxes (314 (463) (69¢) (900
Total purchase accounting adjustm—net of tax 85( 1,264 1,912 2,60(
Acquisitior-related cost
Transaction cosi® 1 13 1 23
Integration cost® 10¢ 19¢ 20¢ 37¢
Restructuring charge® 67 194 65 39z
Additional depreciation—asset restructuritig 61 18€ 14¢€ 36¢
Total acquisitio-related cos-pre-tax 237 592 42C 1,162
Income taxe: (54) (147 (127) (26€)
Total acquisition-related costs—net of tax 18< 44E 29¢ 89¢
Discontinued operatior
Total discontinued operatic—net of tax (66) (97) (14%) (19%)
Certain significant item
Restructuring charge 14 72 51z 574
Implementation costs and additional deprecie—asse!
restructuring® 57 184 37t 254
Certain legal matter® 482 53 1,25¢ 52t
Certain asset impairment chard@ 77 332 48¢ 48¢
Other® 65 16 12¢ 24
Total certain significant iten-pre-tax 69¢€ 657 2,76 1,86¢
Income taxes (24%) (229) (861) (640
Total certain significant iten—net of tax 451 42¢ 1,902 1,22¢
Total purchase accounting adjustments, acquisietated costs,
discontinued operations and certain significamhi—net of tax $ 141t $ 2,04C $ 3,96¢ $ 4,521

@ Included primarily irAmortization of intangible asse

®) Included inRestructuring charges and certain acquisi-related cost(see Notes to Condensed Consolidated Financia8eatt— Note
3. Restructuring Charges and Other Costs AssociaifdAcquisitions and Cc-Reduction/Productivity Initiative).

(© Represents the impact of changes in estimated lUse&fsl of assets involved in restructuring actioelated to acquisition:

For the second quarter of 2012, includeCost of sale($57 million), ancSelling, informational and administrative expen($4 million).
For the second quarter of 2011, include Cost of sale($170 million) ancSelling, informational and administrative expen($16 million).

For the first six months of 2012, includedCost of sale($136 million),Selling, informational and administrative expen($5 million) and
in Research and development experf$Bsmillion). For the first six months of 2011, inded inCost of sale$$342 million), Selling,
informational and administrative expen$23 million), ancResearch and development expei($3 million).

(@ Represents restructuring charges incurred for osi-keduction and productivity initiatives. Inclubim Restructuring charges and certain
acquisition-related costsee Notes to Condensed Consolidated FinanciaBeatts—Note 3. Restructuring Charges and Other Costs
Associated with Acquisitions and C-Reduction/Productivity Initiative).

(® Amounts primarily relate to our cost-reduction gmdductivity initiatives (see Notes to Condensed€itidated Financial Statements—
Note 3. Restructuring Charges and Other Costs Aasatwith Acquisitions and C«-Reduction/Productivity Initiative).

For the second quarter of 2012, include Cost of sale($4 million), Selling, informational and administrative expen($16 million) and
Research and development expel($37 million). For the second quarter of 2011, ued inSelling, informational and administrative
expense($6 million) andResearch and development expel($178 million).

For the first six months of 2012, includeddpst of sale$$4 million), Selling, informational and administrative expenék32 million) and
Research and development expel($339 million). For the first six months of 201hcluded inSelling, informational and administrative
expense($6 million) andResearch and development expel($248 million).
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® Included inOther deductions—né¢see Notes to Condensed Consolidated Financiar8eatts—Note 4. Other Deductions—NgetIn the
second quarter and first six months of 2012, prilparcludes charges for hormone-replacement thehiigation. The first six months of
2012 also includes $450 million in settlement ddasuit by Brigham Young University related to Gadex. In 2011, primarily includes
charges for hormol-replacement therapy litigatio

@ Primarily included irOther deductior—net(see Notes to Condensed Consolidated FinanciaBeait— Note 4. Other Deductio—Net).

(M For the second quarter of 2012, include&éailing, informational and administrative expeng23 million) andOther deductions—né¢$42
million). For the second quarter of 2011, include&®evenuegsl million expense)Cost of sale$1 million income) andther deductions—
—net($16 million).

For the first six months of 2012, includedSalling, informational and administrative expen&9 million) andOther deductions—n¢$99
million). For the first six months of 2011, inclutiéen Cost of sale($4 million income) anOther deductior—net ($28 million).

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAxfcumulated other comprehensive lfigsthe second quarter and first six months of 2@&fct the following:

For Foreign currency translation adjustmentfor the second quarter of 2012, the change a&sfldne weakening of several foreign currencies
against the U.S. dollar, primarily the euro andAlustralian dollar , and the Brazilian real, offbgtthe strengthening of the Japanese yen
against the U.S. dollar ; for the first six montti012, the change reflects the weakening of s¢¥ereign currencies against the U.S. dollar,
primarily the euro, the Japanese yen, the U.K. dpoand the Brazilian real.

For Benefit plans: actuarial gains/(losseseflects the impact of remeasurements on the, Bigrto Rico and U.K. plans. See also Notes to
Condensed Consolidated Financial Statemenitote 10. Pension and Other Benefit Plans

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

Many changes in our asset and liability accounwsfdsily 1, 2012, compared to December 31, 20¥teate among other things, increases
associated with our acquisitions of Alacer Corgd Berrosan Holding A/S (see Notes to Condenseddlidased Financial StatementsNete
2A. Acquisitions and Divestitures: Acquisitions

For information about certain of our financial @ssend liabilities, includingash and cash equivalents, short-term investmbantg;term
investments, short-term borrowings, including cuatrportion of long-term dehtandlong-term debt see “Analysis of Financial Condition,
Liquidity and Capital Resources” below.

For Accounts Receivable, netee “Selected Measures of Liquidity and Capitddirces: Accounts Receivable” below.

For Inventories, the change also reflects an increase primarifted to the build of inventory in anticipationfnt rationalizations.

For Identifiable intangible assets, less accumulatedrization, the change also includes the impact of impairsiehtertain assets (see
Notes to Condensed Consolidated Financial States— Note 4. Other Deductions—Npet

For Accounts Payablethe change also reflects lower spending as dt r@fsour cost-reduction and productivity initiagis and the impact of
lower revenues on expense levels.

For Pension benefit obligatiorendPostretirement benefit obligationshe change also reflects the impact of $552 omilbf company

contributions and the impact of a decision to feethe U.S. defined benefit plans as of Januar®18 Zee Notes to Condensed Consolidated
Financial Statements-Note 10. Pension and Postretirement Benefit P)ans
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Six Months Ende

July 1 July 3 %
(MILLIONS OF DOLLARS) 2012 2011 Changt
Cash provided by/(used ir
Operating activitie! $ 6,79t $ 10,54( (36)
Investing activities (436) 1,08¢ (140
Financing activitie: (6,47%) (10,32 (37)
Effect of exchanc-rate changes on cash and cash equiva (35) 57 (161
Net increase/(decrease) in cash and cash equis. $ (151) $ 1,361 (111

Operating Activities

Our net cash provided by operating activities wa8 Billion in the first six months of 2012, compérto $10.5 billion in the same period of
2011. The decrease in net cash provided by opgratitivities was primarily attributable to:

e the loss of exclusivity of Lipitor, as well as art other products resulting in lower revenues asgbciated expenses (see also the
“Industry-Specific Challenges” section of this MD§Apartially offset by spending reductions resgtifirom our company-wide cost-
reduction initiatives

e an increase in payments for tax

e payments made in connection w certain legal matter:

e the build of inventory in anticipation of plantiGtalizations; ant

e the timing of receipts and payments in the ordirayrse of busines

The first six months of 2012 were also impactedh®yloss of exclusivity of Lipitor in most major nkats, including in the United States. See
also the “Industry-Specific Challenges” sectiortto§ MD&A.

In the first six months of 2012, the line item edlDther changes in assets and liabilities, net ofudsitjons and divestitureseflects changes
the ordinary course of business for accounts rabé#y accounts payable, accrued compensation aed @irrent and non-current liabilities.
For additional information about accounts receigabke also “Selected Measures of Liquidity andt@bResources: Accounts Receivable”
below.

Investing Activities

Our net cash used in investing activities was $#88on in the first six months of 2012, comparedrtet cash provided by investing activities
of $1.1 billion in the same period in 2011. Therdase in net cash provided by investing activitias primarily attributable to:

e net proceeds from redemption and sales of invessTa#r$950 million in the first six months of 2022hich were primarily used to finan
our acquisitions, compared to net proceeds frorarmgdions and sales of investments of $4.8 billiothe first six months of 2011, which
were primarily used to finance our acquisition afigg

largely offset by:

e cash paid of $782 million, net of cash acquired olar acquisitions of Alacer Corp. and Ferrosathmfirst six months of 2012 (see Notes
to Condensed Consolidated Financial Statemerii®te 2A. Acquisitions and Divestitures: Acquisiipncompared to $3.2 billion cash
paid, net of cash acquired, for the acquisitioKiofg in the first six months of 201

Financing Activities

Our net cash used in financing activities was $lBn in the first six months of 2012, compared$10.3 billion in the same period in 2011.
The decrease in net cash used in financing aetivitias primarily attributable to:

e net repayments of borrowings of $391 million in flret six months of 2012, compared to net repaysmefnborrowings of $3.5 billion i
the first six months of 2011; ar

e lower purchases of common sto
slightly offset by:

e higher cash dividends pai
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ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI  TAL RESOURCES

We rely largely on operating cash flows, short-témgestments, short-term commercial paper borrosigngd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant opegatiash flows as well as our financial assets, acmesapital markets and available lines of
credit and revolving credit agreements, we furtheireve that we have the ability to meet our ligtyicheeds for the foreseeable future, which
include:

e the working capital requirements of our operationsluding our research and development activi

e investments in our busines

e dividend payments and potential increases in thielelnd rate

e share repurchases, including our plan to repurcapgmximately $5 billion of our common stock in129

e the cash requirements associated with oul-reduction/productivity initiatives

e paying down outstanding del

e contributions to our pension and postretirememglanc

e busines-development activities
Our long-term debt is rated high quality by botarstard & Poor’s and Moody'’s Investors Service. tBed'Credit Ratings” section below. As
market conditions change, we continue to monitarliquidity position. We have taken and will contmto take a conservative approach to our
financial investments. Both short-term and longrtémvestments consist primarily of high-qualityghly liquid, well-diversified, available-for-
sale debt securities.

Selected Measures of Liquidity and Capital Resaurce

The following table provides certain relevant measwof our liquidity and capital resources:

July 1, Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 2012 2011
Selected financial asse
Cash and cash equivale(@ $ 3,031 % 3,18
Shor-term investment® 21,27¢ 23,27(
Long-term investment 10,54¢ 9,814
34,85¢ 36,26¢
Debt:
Shor-term borrowings, including current portion of l-term debt 7,70% 4,01¢
Long-term debt 30,86¢ 34,92¢
38,57: 38,94
Net financial liabilities® $ (3,71) $ (2,676
Working capital© $ 27,967 $ 31,90¢
Ratio of current assets to current liabilit 1.91:1 2.10:1
Shareholde’ equity per common sha(@ $ 10.6¢ $ 10.8¢

@ See Notes to Condensed Consolidated FinancialnS¢ate— Note 7. Financial Instrumenfor a description of assets held and fi
description of credit risk related to our finandiadtruments helc

® Net financial liabilities increased during the fisix months of 2012 as operating cash flow geimratas offset by share repurchas
dividends, capital expenditures, and business dpwsdnt activities. For additional information, $kee “Analysis of the Condensed
Consolidated Statements of Cash FI¢" section of this MD&A.

(© Working capital includes assets held for sale o8%#llion as of July 1, 2012 and $5.3 billion dD®cember 31, 201:

(@) Represents total Pfizer Inc. sharehol’ equity divided by the actual number of common shargstanding (which excludes treasury sh
and shares held by our employee benefit tr

We funded our acquisition of Ferrosan’s consumaitheare business, which closed on December 1, @0hith fell in the first fiscal quarter
of 2012 for our international operations), and acquisition of Alacer, which closed on February 28] 2, with available cash and the proce
from short-term investments. For additional infotima on our acquisitions of Ferrosan and Alacee, Netes to Condensed Consolidated
Financial Statements-Note 2A. Acquisitions and Divestitures: Acquisition

For additional information about the sources aresus our funds, see the “Analysis of the Conder@auaksolidated Balance Sheétand*
Analysis of the Condensed Consolidated Statemdr@ash Flows' sections of this MD&A.
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Domestic and International Shérerm Funds

Many of our operations are conducted outside tt&,l&nd significant portions of our cash, cashejants and shoterm investments are hi
internationally. We generally hold approximatel\?d30% of these short-term funds in U.S. tax judddns. The amount of funds held in U.S.
tax jurisdictions can fluctuate due to the timirfgeceipts and payments in the ordinary courseusfriess and due to other reasons, such as
business-development activities. As part of ouradmg liquidity assessments, we regularly monitar thix of domestic and international cash
flows (both inflows and outflows). Repatriation@ferseas funds can result in additional U.S. fddstate and local income tax payments. We
record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned ovesseasxpected to be permanently reinvested
outside of the U.S., no accrual for U.S. taxegdwidled.

Assuming the receipt of the required regulatonadaces, the satisfaction of other closing conastiand the completion of the sale of our
Nutrition business to Nestlé, a substantial portbthe sale proceeds will be located outside tH& We are evaluating and will continue
evaluate potential domestic and international a$éisose proceeds in the context of our overalitehpequirements and capital-allocation
strategies. (For additional information regarding agreement to sell the Nutrition business to Mesee the "Our Business Development
Initiatives" section of this MD&A.)

Accounts Receivable

We continue to monitor developments regarding gavent and government agency receivables in seerapean markets where economic
conditions remain challenging and uncertain. Histily, payments from a number of these Europeameigonents and government agencies
extend beyond the contractual terms of sale angleéheover year trend is worsening.

We believe that our allowance for doubtful accousitappropriate. Our assessment is based on aysanaf the following: (i) payments
received to date; (ii) the consistency of paymémis customers; (iii) direct and observed intemraas with the governments (including court
petitions) and with market participants (for exaephe factoring industry); and (iv) various thperty assessments of repayment risk (for
example, rating agency publications and the movemerates for credit default swap instruments).

As of July 1, 2012, we had about $1.7 billion igeggate gross accounts receivable from governnegwt®r government agencies in Spain,
Italy, Greece, Portugal and Ireland, where econawiditions remain challenging and uncertain. Secleivables in excess of one year from
the invoice date, totaling $619 million, were akdias: $355 million in Spain; $153 million in Ital$79 million in Greece; $29 million in
Portugal; and $3 million in Ireland.

Although certain European governments and goverhaggncies sometimes delay payments beyond theactunl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaad to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustatiowvance for doubtful accounts.

Our assessments about the recoverability of aceaeneivables can result from a complex serieadinents about future events and
uncertainties and can rely heavily on estimatesamsdmptions. For information about the risks @ased with estimates and assumptions, see
Notes to Consolidated Financial Statem—Note 1C. Significant Accounting Policies: Estimadaasl Assumptionscluded in our 2011
Financial Report, which is filed as Exhibit 13 tardAnnual Report on Form 10-K for the fiscal yeaded December 31, 2011.

Credit Ratings

Two major corporate debt-rating organizations, Mdsdnvestors Service (Moody’s) and Standard & Po¢B&P), assign ratings to our short-
term and long-term debt. A security rating is noteommendation to buy, sell or hold securities thedrating is subject to revision or
withdrawal at any time by the rating organizatiBach rating should be evaluated independently pfodmer rating.

The following table provides the current ratingsigsed by these rating agencies to our commerajipand senior unsecured non-credit-
enhanced long-term debt:

NAME OF RATING Long-term Debt

AGENCY Commercial Pape Ratinc Outlook Date of Last Actior
Moody's P-1 Al Stable October 200
S&P Al+ AA Stable October 200

80




Debt Capacity

We have available lines of credit and revolvingddragreements with a group of banks and othenfired intermediaries. We maintain cash
and cash equivalent balances and short-term ineggtnin excess of our commercial paper and ottat-grm borrowings. As of July 1, 201
we had access to $9.1 billion of lines of creditwbich $2.0 billion expire within one year. Of g&lines of credit, $8.3 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of our wad lines of credit, all of which expire in
2016, may be used to support our commercial paprolings.

Global Economic Conditions

The challenging economic environment has not haddn we anticipate it will have, a significant iemgt on our liquidity. Due to our
significant operating cash flows, financial assatsess to capital markets and available lineseafitand revolving credit agreements, we
continue to believe that we have the ability to hwee liquidity needs for the foreseeable futurs.rAarkets change, we continue to monitor
liquidity position. There can be no assurance tiratchallenging economic environment or a furtfem@mic downturn would not impact our
ability to obtain financing in the future.

Share Purchase Plans

On December 12, 2011, we announced that the Bddbitectors authorized a new $10 billion share-pase plan. In the first six months of
2012, we purchased approximately 137 million shafesir common stock for approximately $3.0 billidkle purchased approximately 183
million shares of our common stock for approximate3.7 billion in the first six months of 2011.

After giving effect to share purchases through dyl2012, our remaining share-purchase authorizégiapproximately $7.0 billion as of July
1, 2012. During 2012, we anticipate purchasing exiprately $5 billion of our common stock, with tremaining authorized amount available
in 2013 and beyond.

Off-Balance Sheet Arrangements

In the ordinary course of business and in conneaitiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with artsaction or that are related to activities prioativansaction. These indemnifications typically
pertain to environmental, tax, employee and/or petdelated matters, and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the imidécation, we would be required to reimburse tbesl These indemnifications generally are
subject to threshold amounts, specified claim mr@and other restrictions and limitations. Histalli, we have not paid significant amounts
under these provisions and, as of July 1, 2012rded amounts for the estimated fair value of thiedemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aerof our products.

Dividends on Common Stock

In June 2012, our Board of Directors declared @ddivd of $0.22 per share, payable September 5, 20 5hareholders of record at the clos
business on August 3, 2012.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrms¢ats—Note 1B. Basis of Presentation and Significant Aotiag Policies: Adoption of
New Accounting Standarc

Recently Issued Accounting Standards, Not Adopsedfauly 1, 2012

None
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FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdrg information so that investors can better ustdad a company’s future prospects
and make informed investment decisions. This regadtother written or oral statements that we nfeka time to time contain such forward-
looking statements that set forth anticipated tssased on management’s plans and assumptionts f@ward-looking statements involve
substantial risks and uncertainties. We have tigatrever possible, to identify such statementasigg words such as “will,” “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,”believe,” “target,” “forecast,” “goal,” “objectivg “aim” and other words and terms of similar
meaning or by using future dates in connection it discussion of future operating and financef@rmance, business plans and prospects,
in-line products and product candidates, strategitew, capital allocation, business-developmeahg] and share-repurchase and dividexte-
plans. In particular, these include statementsingldo future actions, business plans and prospecbspective products or product approvals,
future performance or results of current and apaiteid products, sales efforts, expenses, inteatsst, foreign exchange rates, the outcome of
contingencies, such as legal proceedings, shateategse and dividend-rate plans, government reégaland financial results, including, in
particular, the financial guidance and anticipatests and cost savings set forth in the “Restriu€harges and Other Costs Associated with
Acquisitions and Cost-Reduction/Productivity Iniiv@s” and “Our Financial Guidance for 2012" sen®f this MD&A. Among the factors
that could cause actual results to differ materiibm past results and future plans and projefitede results are the following:

e the outcome of research and development activitading, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candsg

e decisions by regulatory authorities regarding wletind when to approve our drug applications, dsaseheir decisions regarding labeling,
ingredients and other matters that could affecttraglability or commercial potential of our prodsic

e the speed with which regulatory authorizations;ipg approvals and product launches may be achit

e the outcome of post-approval clinical trials, whiaduld result in the loss of marketing approvaldgroduct or changes in the labeling for,
and/or increased or new concerns about the safedfficacy of, a product that could affect its dahility or commercial potentia

e the success of external busir-development activities

e competitive developments, including the impact an @mpetitive position of new product entrant-line branded products, gene
products, private label products and product caatdilthat treat diseases and conditions simildrase treated by our in-line drugs and drug
candidates

e the implementation by the FDA of an abbreviatealgmthway to approve biosimilar products, whichldesubject our biologic products to
competition from biosimilar products in the U.Sitiwattendant competitive pressures, after therakipin of any applicable exclusivity
period and patent right

e the ability to meet generic and branded competitifber the loss of patent protection for our pradur competitor product

e the ability to successfully market both new andstng products domestically and internationa

o difficulties or delays in manufacturin

e trade buying pattern:

e the impact of existing and future legislation aadulatory provisions on product exclusivi

e trends toward managed care and healthcare costicorgnt;

e the impact of the U.S. Budget Control Act of 20fi{e(Budget Control Act) and the deficit-reductiatians to be taken pursuant to the
Budget Control Act in order to achieve the defieittuction targets provided for therein, and theantf any broader deficit-reduction

efforts;

e the impact of U.S. healthcare legislation enaatel0l1(—the Patient Protection and Affordable Care Actamended by the Health Care ¢
Education Reconciliation A—and of any modification or repeal of any of theismns thereof

e U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegnbursement or access, including ur
Medicaid, Medicare and other publicly funded orsidlzed health programs; the importation of prggion drugs from outside the U.S. at
prices that are regulated by governments of vatfioresgn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effestise methodologies that could be implemented immner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicin
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e |egislation or regulatory action in markets outdide U.S. affecting pharmaceutical product pricigmbursement or access, including, in
particular, continued government-mandated pricectdns for certain biopharmaceutical productsartain European and emerging market
countries;

e the exposure of our operations outside the U.Bossible capital and exchange controls, expropniaind other restrictive governme
actions, changes in intellectual property legatgrtions and remedies, as well as political ureastunstable governments and legal syst

e contingencies related to actual or alleged envimmia contaminatior

e claims and concerns that may arise regarding tleysar efficacy of i-line products and product candidat

e any significant breakdown, infiltration or interitign of our information technology systems andasfructure

e legal defense costs, insurance expenses, settlenetst the risk of an adverse decision or setti¢med the adequacy of reserves related to
product liability, patent protection, governmentgstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for reisghasbestos litigation, and other legal procees]i

e our ability to protect our patents and other itetilial property both domestically and internatibyn:

e interest rate and foreign currency exchange ratgufhtions

e governmental laws and regulations affecting dorestd foreign operations, including, without lintiten, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside of the U.S. that may result from pemndnd possible future propose

e any significant issues involving our largest whales customers, which account for a substantigigoof our revenues

e the possible impact of the increased presenceuwftedeit medicines in the pharmaceutical suppbircion our revenues and on pati
confidence in the integrity of our medicin

e any significant issues that may arise related e¢ootlitsourcing of certain operational and staff fioms to third parties, including with rege
to quality, timeliness and compliance with applieglegal requirements and industry standa

e changes in U.S. generally accepted accounting iptes;

e uncertainties related to general economic, politizasiness, industry, regulatory and market camalét including, without limitation
uncertainties related to the impact on us, ourarusts, suppliers and lenders and counterpartieartforeign-exchange and interest-rate
agreements of challenging global economic conditimmd recent and possible future changes in gfotzicial markets; and the related risk
that our allowance for doubtful accounts may noalequate

e any changes in business, political and economiditions due to actual or threatened terrorist @gtin the U.S. and other parts of the wo
and related U.S. military action overse

e growth in costs and expens:
e changes in our product, segment and geographic
e our ability and the ability of Nestlé to satisfyethonditions to closing the sale of our Nutritiarsimess to Nestle

e the possibility that we will not file a registratictatement with the Securities and Exchange Cosiomist all or within the anticipated tin
period for a potential initial public offering (IB®@f a minority ownership stake in our Animal Héaltusiness; the possibility that the IPO
will not be consummated at all or within the argatied time period, including as the result of ratpry, market or other factors; and, if the
IPO is consummated, the impact of the strateger@éttive that we decide to pursue with regard toremnaining ownership stake in the
Animal Health business; at

e the impact of acquisitions, divestitures, restrtiays, product recalls and withdrawals and othersuial items, including (i) our ability to
realize the projected benefits of our acquisitibiKimg Pharmaceuticals, Inc., and (ii) our abilityrealize the projected benefits of our cost-
reduction and productivity initiatives, includinigase related to our research and development aafson.

We cannot guarantee that any forward-looking statgrwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or sauiderlying assumptions prove inaccurate, acesllts could vary materially from past
results and those anticipated, estimated or pegjedhvestors should bear this in mind as theyidensorward-looking statements.
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We undertake no obligation to publicly update fordvlooking statements, whether as a result of ndarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our FO+®,18-K and 10-K reports and our other
filings with the SEC.

Our 2011 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltiiffer materially from past and
projected future results. We note these factorénfogstors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part |, Item 1A, of that filing undire heading “Risk Factors.” We incorporate thatiseof that Form 10-K in this filing and
investors should refer to it. Reference is alsoertadPart I, Item 1A, “Risk Factors,” of this Fort®-Q. You should understand that it is not
possible to predict or identify all such factore@nSequently, you should not consider any suchdise a complete set of all potential risks or
uncertainties.

This report includes discussion of certain clinisiidies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and grudsion herein should be considered in the
context of the larger body of data. In additionmpiclal trial data are subject to differing interfatons, and, even when we view data as suffi
to support the safety and/or effectiveness of @grbcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayd#pproval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aodtingencies required by this Item is incorporatedein by reference to Notes to Condensed
Consolidated Financial StatementNete 12. Commitments and ContingenaieBart I, Item 1, of this Form 10-Q.

Item 3 . Quantitative and Qualitative Disclosures Adout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heaBingncial Risk Managemeirt our 2011
Financial Report, which is filed as Exhibit 13 taor?011 Annual Report on Form 10-K.

Item 4 . Controls and Procedures

As of the end of the period covered by this repogt,carried out an evaluation, under the supenviaizd with the participation of our principal
executive officer and principal financial officaf the effectiveness of the design and operatioosuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15¢) under the Securities Exchange Act of 1934 Ekchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contrasl procedures are effective in alerting them
in a timely manner to material information requitee disclosed in our periodic reports filed wtitle SEC.

During our most recent fiscal quarter, there hasmeen any change in our internal control overrfoial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchangg that has materially affected, or is reasonaibigly to materially affect, our internal
control over financial reporting. However, we datio highlight some changes which, taken togetirerexpected to have a favorable impact
on our controls over a multi-year period. We comirto pursue a multi-year initiative to outsourome transaction-processing activities within
certain accounting processes and are migratingctmaistent enterprise resource planning systeosathe organization. These are
enhancements of ongoing activities to support thevth of our financial shared service capabilitesl standardize our financial systems. N

of these initiatives is in response to any ideatifdeficiency or weakness in our internal contk@rdinancial reporting.

PART Il - OTHER INFORMATION
Iltem 1. Legal Proceedings

The information required by this Item is incorp@@herein by reference to Notes to Condensed Gdasadl Financial StatementsNete 12.
Commitments and ContingenciasPart I, Item 1, of this Quarterly Report on FoitQ.
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Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byerefice to Notes to Condensed Consolidated
Financial Statements-Note 5C. Tax Matters: Tax Contingenciedart |, ltem 1, of this Form 10-Q.

We account for income tax contingencies using afierecognition model. If our initial assessmegtd to result in the recognition of a tax
benefit, we regularly monitor our position and sedpgently recognize the tax benefit: (i) if there ahanges in tax law or analogous case law of
there is new information that sufficiently raise tikelihood of prevailing on the technical meifsthe position to more likely than not; (ii) if

the statute of limitations expires; or (iii) if theeis a completion of an audit resulting in a fale settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptssitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inleax or receipt of new information that would eitliecrease or decrease the technical merits
position relative to the “more-likely-than-not” stéard.

Our assessments are based on estimates and assumitpét have been deemed reasonable by managdmieotyr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenm@rwhen the statutes of limitations expire, astreat these events as discrete items in the
period of resolution. Finalizing audits with thdeneant taxing authorities can include formal adwstirstive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncedaipositions, and such changes could be
significant.

Iltem 1A . Risk Factors

The “Our Operating Environment” and “Forward-Loofimformation and Factors That May Affect FuturesBles” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2011 Anniéport on Form 10-K are incorporated by referdrerein. There have been no material
changes from the risk factors discussed in Pdterhy 1A, “Risk Factors”, of our 2011 Annual Report Form 10-K, except as follows:

e On April 23, 2012, we entered into an agreemesetbourNutrition business to Nest. The transaction is subject to our ability ¢
Nestlé’s ability to obtain the regulatory clearances iieggiin certain jurisdictions and to satisfy th@eatconditions to closing the
sale. (For further information, see 1*Our Operating Environme—Our Business Development Initiati’ section of the MD&A.)

e We anticipate filing a registration statementwilie U.S. Securities and Exchange Commission llyAngust for a potential initial
public offering (IPO) of up to a 20% ownership stak our Animal Health business. The transactiosuigject to the possibility that
we will not file such a registration statement lhbawithin the anticipated time period and thespibility that the IPO will not be
consummated at all or within the anticipated tineeiga, including as the result of regulatory, maixeother factors. (For further
information, see th“Our Operating Environme—Our Business Development Initiati’ section of the MD&A.)

e As discussed above in Part I, Item 4, “Controld Rrocedures”, we continue to pursue a multi-y@tiative to outsource some
transaction-processing activities within certain@mting processes and are migrating to a consistearprise resource planning
system across the organization. These are enhantenfeongoing activities to support the growttoaf financial shared service
capabilities and standardize our financial systdfremy difficulties in the migration to or in theperation of the new system were to
occur, they could adversely affect our operatiamduding, among other ways, through a failure ®etnrdemand for our products,
adversely affect our ability to meet our finanaigborting obligations
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Item 2 . Unregistered Sales of Equity Securities ahUse of Proceeds

This table provides certain information with respecour purchases of shares of Pfizer's commockstiniring the second fiscal quarter of

2012:

Issuer’s Purchases of Equity Securifies

Total Number ¢ Approximate

Share Dollar

Purchased as P Value of Share

of Tha

Total Number ¢ Publicly May Yet Be

Shares Purchas Average Pric Announce! Purchase

Period ®) | Paid per Shar® Plan@ | Under the Plai@

April 2, 2012, through April 2€2012 26,304,27 | $ 22.3% 26,264,04 | $ 7,788,456,21

April 30, 2012, through May 27, 20: 33,343,04 | $ 22.6¢ 33,271,89 | $ 7,035,125,78

May 28, 2012, through July 2012 176,52° | $ 21.9¢ — | $ 7,035,125,78
Total 59,823,84 | $ 22.5( 59,535,94

@ On December 12, 2011, Pfizer announced that thedBafaDirectors had authorized a new $10 billioarghpurchase plan (the December
2011 Stock Purchase Plan). Pfizer currently expgeatspurchase approximately $5 billion of its coamstock in 2012, with the remaining

authorized amount available in 2013 and bey:

®) In addition to amounts purchased under the DeceiliEt Stock Purchase Plan, these columns refledbtlowing transactions during the
second fiscal quarter of 2012: (i) the surrendd®fiver of 246,745 shares of common stock to satast withholding obligations in

connection with the vesting of restricted stock eggtricted stock units issued to employees;t{g) dpen market purchase by the trustee of

36,642 shares of common stock in connection wighréinvestment of dividends paid on common stoddt metrust for employees who we

granted performance share awards and who defexoedpt of such awards; and (iii) the surrenderfipelP of 4,518 shares of common stock
to satisfy tax withholding obligations in connectiwith the vesting of performance share awardeid$a employee:

Item 3 . Defaults Upon Senior Securities

None

Item 4 . Mine Safety Disclosures
Not applicable

Item 5 . Other Information

None

Item 6 . Exhibits

1) Exhibit 12
2) Exhibit 15
3) Exhibit 31.1 -
4) Exhibit 31.2 -
5) Exhibit 32.1 -

Computation of Ratio of Earnings to Fixed Char
Accountant’ Acknowledgemen
Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 2002
Certification by the Chief Financial Officer Pursiigo Section 302 of the Sarba-Oxley Act of 200z

Certification by the Chief &utive Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of theaBa-Oxley Act of 200z

6) Exhibit 32.2 -

Certification by the Chiefriaincial Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of thibea-Oxley Act of 200z

7) Exhibit 101:
EX-101.INS
EX-101.SCH
EX-101.CAL
EX-101.LAB
EX-101.PRE
EX-101.DEF

XBRL Instance Document

XBRL Taxonomy Extension Schema
XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase
XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities ExchangeofA1934, this report was signed on behalf ofRlegistrant by the authorized person
named below.

Pfizer Inc.

(Registrant’

Dated: August 9, 2012 /sl Loretta V. Cangialo:

Loretta V. Cangialosi, Senior Vice President
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Six Month:
Endec
July 1 Year Ended December 2
(IN MILLIONS, EXCEPTRATIOS) 2012 2011 201( 200¢ 200¢ 2007
Determination of earning:
Income from continuing operatiol

before provision for taxes on income,

noncontrolling interests and cumulative

effect of a change in accounting princip $ 691¢ $ 12300 $ 948 $ 10,720 $ 952( $ 9,127
Less:

Net income attributable to noncontrolli

interests 16 40 31 9 22 40
Income attributable to Pfizer In 6,90: 12,26¢ 9,44¢ 10,71« 9,49¢ 9,08i
Add:

Fixed charges 834 1,81 1,93( 1,35¢ 647 541
Total earnings as defined $ 7,731 $ 1407 $ 1137¢ $ 1207: $ 10,14 $  9,62¢
Fixed charges

Interest expens(@ $ 76 $ 1681 $ 1,797 $ 1,23 $ 51¢ $ 397

Preferred stock dividenc®) 2 5 6 7 8 11

Rents(© 63 127 127 11¢ 12: 13:

Fixed charge 834 1,81z 1,93( 1,35¢ 647 541

Capitalized interes 20 50 36 34 46 43
Total fixed charge $ 854 $ 186 $ 1,96€ $ 1,392 $ 69: $ 58
Ratio of earnings to fixed charg 9.1 7.€ 5.8 8.7 14.¢ 16.t

@ Interest expense includes amortization of debt premdiscount and expenses. Interest expense anésatude interest related to uncertain
tax positions of $160 million for the first six mitws of 2012; $343 million for 2011; $389 millionrfa010; $337 million for 2009; $333
million for 2008; and $331 million for 200

®) Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an EyeéoStock Ownership Plan assumed in
connection with our acquisition of Pharmacia in 2(

© Rents included in the computation consist of-third of rental expense, which we believe to bemservative estimate of an interest far
in our leases, which are not mater

All financial information before 2012 reflects Capel (the sale of which closed on August 1, 20%13 discontinued operation. The financial
information for the six months ended July 1, 2044 &or the years ended December 31, 2011, 201@@04 reflects the Nutrition business,
which was acquired in 2009 and which the Comparsydugeed to sell, as a discontinued operation.



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of PPlize.:

We hereby acknowledge our awareness of the useitthafrour report dated August 9, 2012, includethimithe Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended July 1, 20&2he following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55;771)
-Form S-8 dated December 20, 1994 (File No. 33-9597
-Form S-8 dated March 29, 1996 (File N0.33-02061),
-Form S-8 dated September 25, 1997 (File No. 338§
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-3 dated October 15, 2009 (File No. 333-8324
-Form S-8 dated October 16, 2009 (File No. 333-16825
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2825
-Form S-8 dated March 1, 2010 (File No. 333-165X21)
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881@he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiog firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of .

KPMG LLP

New York, New York
August 9, 2012



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

[, lan C. Read, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defin
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the registrant and hav

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedaotee designed under our supervision,
to ensure that material information relating to tbgistrant, including its consolidated subsidigrie made known to us by others within
those entities, particularly during the period ihigh this report is being prepare

b) Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designed under «
supervision, to provide reasonable assurance rieggtfae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

c) Evaluated the effectiveness of the registragigslosure controls and procedures and presenttsi report our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psit based on such evaluation;

d) Disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegjistrant’s internal control over financial
reporting; anc

5. The registrar's other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mver financial reporting
to the registrar’s auditors and the audit committee of the regit' s board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which al
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registra’s internal
control over financial reporting

Date: August 9, 2012

/s/ lan C. Read
lan C. Read
Chairman and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defin
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the registrant and hav

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedaotee designed under our supervision,
to ensure that material information relating to tbgistrant, including its consolidated subsidigrie made known to us by others within
those entities, particularly during the period ihigh this report is being prepare

b) Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designed under «
supervision, to provide reasonable assurance rieggtfae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

c) Evaluated the effectiveness of the registragigslosure controls and procedures and presenttsi report our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psit based on such evaluation;

d) Disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegjistrant’s internal control over financial
reporting; anc

5. The registrar's other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mver financial reporting
to the registrar’s auditors and the audit committee of the regit' s board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which al
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registra’s internal
control over financial reporting

Date: August 9, 2012

/s/ Frank A. DAmelio
Frank A. D’Amelio
Executive Vice President, Business Operations dndf&inancial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledtpe, Quarterly Report on Form 1D-of Pfize
Inc. for the fiscal quarter ended July 1, 2012 (fReport”) fully complies with the requirements of Sectiond)3¢r Section 15(d) of the Secu
Exchange Act of 1934, and that the information aord in that Report fairly presents, in all matkeréspects, the financial condition and re
of operations of Pfizer Inc.

/s/ lan C. Read

lan C. Read

Chairman and Chief Executive Officer
August 9, 2012

This certification accompanies this Report on FA&GQ pursuant to Section 906 of the Sarbanes-Oxigyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amende
“Exchange Act”). Such certification will not be daed to be incorporated by reference into any filimgler the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A. &ko, hereby certify that, to the best of my knegde, the Quarterly Report on FormQO-
Pfizer Inc. for the fiscal quarter ended July 112@the “Report”) fully complies with the requirents of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the mfdion contained in that Report fairly presentslirmaterial respects, the financial condi
and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Executive Vice President, Business Operations dndf&inancial Officer
August 9, 2012

This certification accompanies this Report on FAGQ pursuant to Section 906 of the Sarbanes-Oxtgyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbenpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amende
“Exchange Act”). Such certification will not be daed to be incorporated by reference into any filimgler the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



