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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

Three Months Ended

Six Months Ended

June 3( July 1 June 3( July 1
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201z 201z 201: 2012
Revenues $ 12,97 $ 1396¢ $ 2538: $ 27,81
Costs and expenses:
Cost of sale€ 2,242 2,37¢ 4,50¢ 4,75¢
Selling, informational and administrative expen&es 3,591 3,66¢ 6,80¢ 7,34
Research and development experfdes 1,53( 1,60(C 3,24( 3,57¢
Amortization of intangible assets 1,14(C 1,27¢ 2,35¢ 2,67¢
Restructuring charges and certain acquisition-edlabsts 18¢ 184 314 778
Other (income)/deductions—net (2,070 68€ (925) 2,32
Income from continuing operations before providientaxes on income 5,351 4,18( 9,08: 6,35¢
Provision for taxes on income 1,782 1,18C 2,891 1,80¢
Income from continuing operations 3,57¢ 3,00( 6,191 4,55¢
Discontinued operations:
Income from discontinued operations—net of tax 141 26C 29C 50¢
Gain on disposal of discontinued operations—nédof 10,41¢ — 10,41¢ —
Discontinued operations—net of tax 10,55¢ 26C 10,70¢ 50¢
Net income before allocation to noncontrolling net&s 14,13 3,26( 16,89¢ 5,06:
Less: Net income attributable to noncontrollinghetsts 39 7 54 1€
Net income attributable to Pfizer Inc. $ 14,09t $ 3,25 % 16,84t $ 5,047
Earnings per common sharéasic®:
Income from continuing operations attributable fiz€t Inc. common
shareholders $ 051 § 04C $ 087 $ 0.6C
Discontinued operations—net of tax 1.5C 0.0¢ 1.5C 0.07
Net income attributable to Pfizer Inc. common shatgers $ 20C $ 044 % 237 % 0.67
Earnings per common sharailuted®:
Income from continuing operations attributable fiz€t Inc. common
shareholders $ 05C $ 04C $ 0.8¢ $ 0.6C
Discontinued operations—net of tax 1.4¢ 0.0z 1.4¢ 0.07
Net income attributable to Pfizer Inc. common shatgers $ 19 $ 04: $ 234 $ 0.67
Weighted-average shares—basic 7,042 7,47¢ 7,11¢ 7,50¢
Weighted-average shares—diluted 7,115 7,53 7,18¢ 7,57(
Cash dividends paid per common share $ 0242 % 02z $ 0.4t $ 0.44

@ Excludes amortization of intangible assets, exasptisclosed ilNote 9B. Goodwill and Other Intangible Assets: @tiangible Assets

® EPS amounts may not add due to rount

See Notes to Condensed Consolidated Financialristats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME
(UNAUDITED)

Three Months Ended Six Months Ended

June 3( July 1 June 3( July 1

(MILLIONS OF DOLLARS) 201z 2012 201: 2012
Net income before allocation to noncontrolling netgts $ 1413¢ % 326 $ 16,89¢ $ 5,06:
Foreign currency translation adjustments $ (755 $ (1,98) $ (1,047 $ (1,719
Reclassification adjustmerits 171 — 171 —
(589 (1,987 (87€) (1,718
Unrealized holding gains/(losses) on derivativaficial instruments 268 (657) (154) (230
Reclassification adjustments for realized (gainsges” (132 427 24¢ 127
131 (230 9t (109

Unrealized holding gains on available-for-sale sities 88 12 9¢ 92
Reclassification adjustments for realized (gainsges” (18) 16 (32) 33
70 28 68 12t
Benefit plans: actuarial gains/(losses) 29 (505) 47 (5049)
Reclassification adjustments related to amortiretio 15C 112 301 22¢
Reclassification adjustments related to curtailrstsettlements, nét 34 (8 93 112
Foreign currency translation adjustments and other 43 39 14C 55
25€ (361) 581 (10¢)

Benefit plans: prior service (costs)/credits arfteot — 26 3 26
Reclassification adjustments related to amortizétio (13 a7 (29 (39
Reclassification adjustments related to curtailrsisettlements, nét — (73 9 (82
Other 4 — (6) 4
%) (64 (41) (99
Other comprehensive loss, before tax (144) (2,609 173 (1,899
Tax provision/(benefit) on other comprehensive [&ss 187 (20%) 362 Q)
Other comprehensive loss before allocation to notrobing interests $ (33) $ (2,409 $ (53€) $ (1,897
Comprehensive income before allocation to noncdirtgpinterests $ 13,80: $ 857 $ 16,36: $ 3,16¢
Less: Comprehensive income/(loss) attributableotacontrolling interests 18 (20 3C 2
Comprehensive income attributable to Pfizer Inc. $ 13,788 % 867 $ 16,331 % 3,16¢

@ Primarily reclassified int@ain on disposal of discontinued operations—ne#win the condensed consolidated statements of income

® Reclassified int®ther (income)/deductions—riatthe condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intaCost of sales, Selling, informational and admirisitre expensesnd/orResearch and
development expenseas appropriate, in the condensed consolidatéehséats of income. For additional information, Blege 10. Pension and
Postretirement Benefit Plan

@ SeeNote 5C. Tax Matters: Taxes on Items of Other Cetmgmsive Los:

See Notes to Condensed Consolidated Financialriitats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

June 3( December 3:
(MILLIONS OF DOLLARS) 201z 201z
(Unaudited)
Assets
Cash and cash equivalents 2,43¢ $ 10,08:
Short-term investments 31,27¢ 22,31¢
Accounts receivable, less allowance for doubtfabants 11,52 11,45¢
Inventories 6,28 6,07¢
Taxes and other current assets 9,81¢ 8,95¢
Assets of discontinued operations and other absddsfor sale 10C 5,94¢
Total current assets 61,43¢ 64,83:
Long-term investments 16,101 14,14¢
Property, plant and equipment, less accumulatecedigion 12,44 13,21
Goodwill 42,431 43,66
Identifiable intangible assets, less accumulatedrtization 41,77¢ 45,14¢
Taxes and other noncurrent assets 5,14: 4,79¢
Total assets 179,33 $ 185,79¢
Liabilities and Equity
Short-term borrowings, including current portionlafig-term debt 521/ § 6,42¢
Accounts payable 1,97¢ 2,921
Dividends payable 1,68t 1,73¢
Income taxes payable 904 97¢
Accrued compensation and related items 1,43(C 1,87t
Other current liabilities 12,21¢ 13,81
Liabilities of discontinued operations 21 1,44
Total current liabilities 23,45( 29,18¢
Long-term debt 31,53: 31,03¢
Pension benefit obligations 7,53¢ 7,78
Postretirement benefit obligations 3,45¢ 3,491
Noncurrent deferred tax liabilities 22,33¢ 21,19:
Other taxes payable 6,81¢ 6,581
Other noncurrent liabilities 5,231 4,851
Total liabilities 100,35¢ 104,12(
Commitments and Contingencies
Preferred stock 36 39
Common stock 451 44¢
Additional paid-in capital 76,41: 72,60¢
Treasury stock (59,51Y) (40,129
Retained earnings 67,62¢ 54,24(
Accumulated other comprehensive loss (6,465) (5,957%)
Total Pfizer Inc. shareholders’ equity 78,54 81,26(
Equity attributable to noncontrolling interests 43C 41¢
Total equity 78,971 81,67¢
Total liabilities and equity 179,33 $ 185,79¢

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Six Months Ended

June 3( July 1
(MILLIONS OF DOLLARS) 201: 201z
Operating Activities
Net income before allocation to noncontrolling netsts $ 16,89¢ $ 5,06
Adjustments to reconcile net income before allagatd noncontrolling interests to net
cash provided by operating activities:
Depreciation and amortization 3,297 3,897
Share-based compensation expense 29z 247
Gain associated with the transfer of certain prbdgbts to an equity-method investment (459) —
Asset write-offs and impairment charges 64¢ 75¢
Gain on disposal of discontinued operations (10,539 —
Deferred taxes from continuing operations 1,25¢ (12¢)
Deferred taxes from discontinued operations (29) 2C
Benefit plan contributions (in excess of)/less teapense 164 (20)
Other non-cash adjustments, net (192) (1149
Other changes in assets and liabilities, net ofiadtpns and divestitures (5,279 (2,925
Net cash provided by operating activities 6,071 6,79t
Investing Activities
Purchases of property, plant and equipment (51)) (54¢)
Purchases of short-term investments (21,667) (10,39Y)
Proceeds from redemptions and sales of short-tevestments 14,50z 14,35
Net purchases of short-term investments with oailgmaturities of 90 days or less (40)) (999)
Purchases of long-term investments (5,239 (2,319
Proceeds from redemptions and sales of long-tevestments 3,19¢ 304
Acquisitions, net of cash acquired (15) (782)
Other investing activities 33 (5€)
Net cash used in investing activities (10,099 (43€)
Financing Activities
Proceeds from short-term borrowings 2,33¢ 3,76¢
Principal payments on short-term borrowings (2,339 (3,799
Net proceeds from/(payments on) short-term borrgainith original maturities of 90 days or less 2,251 (349)
Proceeds from issuance of long-term d&bt 6,61¢ —
Principal payments on long-term debt (2,399 (@]
Purchases of common stock (7,889 (2,999
Cash dividends paid (3,43¢6) (3,289
Proceeds from exercise of stock options and othanéing activities 1,24¢ 19¢
Net cash used in financing activities (3,600 (6,47%)
Effect of exchange-rate changes on cash and casveénts (22) (35)
Net decrease in cash and cash equivalents (7,64 (151)
Cash and cash equivalents, beginning 10,08: 3,182
Cash and cash equivalents, end $ 2,436 $ 3,031
Supplemental Cash Flow Information
Non-cash transactions:
Sale of Zoetis (our Animal Health business) foz@ficommon stock $ 11,40¢  $ —
Exchange of Zoetis common stock for the retirenaéifizer commercial paper issued in 2013 2,47¢ —
Exchange of Zoetis senior notes for the retirenoémfizer commercial paper issued in 212 99z —



Transfer of certain product rights to an equityIneetinvestment 1,23: —

Cash paid during the period for:
$ 1,308 % 1,125

1,10¢ 1,19¢

Income taxes

Interest
@ Includes $2.6 billion from the issuance of seniatess by Zoetis, our former Animal Health subsidjargt of the non-cash exchange of Zoetis seniasfarr the retirement of
Pfizer commercial paper issued in 2012. Nete 2B. Acquisitions, Divestitures, CollaboratMeangement and Equity-Method Investment: Divestgu
® SeeNote 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method Investment: Divesitu
© SeeNote 2D. Acquisitions, Divestitures, Collaborat&eangement and Equity-Method Investment: EquityHde Investment

See Notes to Condensed Consolidated Financialristats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the U.S.uBiges and Exchange Commission
(SEC) for interim reporting. As permitted undergbaules, certain footnotes or other financialinfation that are normally required by
accounting principles generally accepted in thedéhStates of America (U.S. GAAP) can be condenseunitted.

Balance sheet amounts and operating results faidialies operating outside the U.S. are as offanthe three and six months ended May 26
2013 and May 27, 2012.

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis), and redpegh a gain of approximately $10.4
billion , net of tax, related to the disposal dkthusiness itGain on disposal of discontinued operations—neawin the condensed
consolidated statements of income for the threesanthonths ended June 30, 2013. The operatindtsesfithis business are reported as
Income from discontinued operati—net of taxn the condensed consolidated statements of indonadl periods presented. In addition, in
the condensed consolidated balance sheet as ofribec81, 2012, the assets and liabilities assatiaith this business are classifiedAssets
of discontinued operations and other assets helddteandLiabilities of discontinued operationss appropriate. Prior period financial
statements have been restated. For additionahirdon, seéNote 2B. Acquisitions, Divestitures, CollaboratArangement and Equity-
Method Investment: Divestitur.

On November 30, 2012, we completed the sale oNarition business to Nestlé. The operating resefithis business are reportedlasome
from discontinued operatio—net of taxn the condensed consolidated statements of indonthe three and six months ended July 1, 2012 .
For additional information, sedote 2B. Acquisitions, Divestitures, CollaboratArangement and Equity-Method Investment: Diverstiu

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosééofull year.

We are responsible for the unaudited financiakst&nts included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are consideeeessary for the fair presentation of our fim@nmosition and results of operations.

The information included in this Quarterly Repontleorm 10-Q should be read in conjunction withe¢basolidated financial statements and
accompanying notes included in our 2012 Annual RepoForm 10-K/A.

B. Adoption of New Accounting Standards

There were no new accounting and disclosure stdedatopted in 2013.
C. Fair Value

Our fair value methodologies depend on the follaatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabilitiesactive markets or quoted prices for identicaionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).

» Unobservable inputs that reflect estimates andnaggans (Level 3 inputs

A single estimate of fair value can result fromomplex series of judgments about future eventsumtgrtainties and can rely heavily on
estimates and assumptions.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2. Acquisitions, Divestitures, Collaborative Arangement and Equity-Method Investment

A. Acquisitions

NextWave Pharmaceuticals, Ir

In the first quarter of 2013, we finalized the alition of the consideration transferred to thetassequired and the liabilities assumed in the
acquisition of NextWave Pharmaceuticals IncorpatdiéextWave), completed on November 27, 2012. Bted tonsideration for the
acquisition was approximately $442 million , andweorded $519 million itdentifiable intangible assetsconsisting of $474 million in
Developed technolocrights and $45 million inn-process research and developme$166 million in net deferred tax liabilities; af89
million in Goodwiill.

Alacer Corp.

On February 26, 2012, we completed our acquisitfofdlacer Corp., a company that manufactures, mar&ed distributes Emergen-C, a line
of effervescent, powdered drink mix vitamin suppéens that is the largest-selling branded vitamim€in the U.S. In connection with this
Consumer Healthcare acquisition, we recorded $1i8ibmin Identifiable intangible assetsconsisting primarily of the Emergen-C indefinite-
lived brand; $69 million in net deferred tax liabilities; and¥2Lmillion in Goodwill . The allocation of the consideration transfer@the
assets acquired and the liabilities assumed hasfiredized.

Ferrosan Holding A/S

On December 1, 2011, we completed our acquisitidheoconsumer healthcare business of FerrosandpAfS (Ferrosan), a Danish
company engaged in the sale of science-based c@nwealthcare products, including dietary supplesiand lifestyle products, primarily in
the Nordic region and the emerging markets of Ruasd Central and Eastern Europe. This acquidiiogflected in our condensed
consolidated financial statements beginning infitis¢ fiscal quarter of 2012. Our acquisition ofrffesan’s consumer healthcare business
increases our presence in dietary supplementsanittw set of brands and pipeline products. Alsobelieve that the acquisition allows us to
expand the marketing of Ferrosan’s brands throdigiefs global footprint and provide greater distrtion and scale for certain Pfizer brands,
such as Centrum and Caltrate, in Ferrosan’s keketgrin connection with this Consumer Healthcaguasition, we recorded $362 million in
Identifiable intangible assetconsisting of indefinite-lived and finite-lived brds; $94 million in net deferred tax liabilitie$1ca$322 millionin
Goodwill. The allocation of the consideration transferethe assets acquired and the liabilities assurasden finalized.

B. Divestitures

Animal Health Business-Zoetis Inc.

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis). The fuigbsition was completed through a serie:
of steps, including the formation of Zoetis, anialipublic offering (IPO) of an approximate 19.8fterest in Zoetis and an exchange offer for
the remaining 80.2% interest.

Formation of Zoetis— On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate printgraount of
senior notes. Also, on January 28, 2013, we tramsfdo Zoetis substantially all of the assets latdllities of our Animal Health business in
exchange for all of the Class A and Class B comstook of Zoetis, $1.0 billion of the $3.65 billiaf Zoetis senior notes, and an amount of
cash equal to substantially all of the cash progeedeived by Zoetis from the remaining $2.65 dmllof senior notes issued. The $1.0 billadn
Zoetis senior notes received by Pfizer were exchdry Pfizer for the retirement of Pfizer commdrpiper issued in 2012, and the cash
proceeds received by Pfizer of approximately $2l®b were used for dividends and stock buybacks.

Initial Public Offering (19.8%Interest}— On February 6, 2013, an IPO of the Class A comntackof Zoetis was completed, pursuant to
which we sold 99.015 million shares of Class A camrstock of Zoetis (all of the Class A common staokluding shares sold pursuant to the
underwriters' overallotment option to purchase tholalil shares, which was exercised in full) in exue for the retirement of approximately
$2.5 billion of Pfizer commercial paper issued @13. The Class A common stock sold in the IPO prted approximately 19.886 the total
outstanding Zoetis shares. The excess of the
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

consideration received over the net book valueuofdivested interest was approximately $2.3 bilkor was recorded idditional paid-in
capital. For additional information, seédote 6. Certain Changes in Total Equity.

Exchange Offer 80.2%Interest}— On June 24, 2013, we exchanged all of our remaiimitggest in Zoetis, 400.985 million shares of Glas
common stock of Zoetis (after converting all of @lass B common stock into Class A common stogkagenting approximately 80.28bthe
total outstanding Zoetis shares), for approximad€y.117 million outstanding shares of Pfizer comratock on a tax-free basis pursuant to a
exchange offer made to Pfizer shareholders. Theddtillion of Pfizer common stock received in theleange transaction was recorded in
Treasury stocland was valued using the opening price of Pfizemroon stock on June 24, 2013, the date we accemedaetis shares for
exchange. For additional information, $éete 6. Certain Changes in Total Equitihe gain on the sale of the remaining interestdatid was
approximately $10.4 billion , net of income taxesulting from certain legal entity reorganizatioasd was recorded iBain on disposal of
discontinued operations—net of tiexthe condensed consolidated statements of indontbe three and six months ended June 30, 2013.

In summary, as a result of the above transactisageceived approximately $6.1 billion of cash d@nelasury stockalued at $11.4 billion .

The operating results of the animal health busiaesseported ascome from discontinued operations—net ofitethe condensed
consolidated statements of income for all periaégsgnted. In addition, in the condensed consolidatéance sheet as of December 31, 2012,
the assets and liabilities associated with thisn®ss are classified @ssets of discontinued operations and other asstsfor saleand
Liabilities of discontinued operatiol, as appropriate. Prior period financial stateméaise been restated.

In connection with the above transactions, we edt@rto a transitional services agreement (TSA)raadufacturing and supply agreements
(MSAs) with Zoetis that are designed to facilitite orderly transfer of business operations testhadalone Zoetis entity. The TSA relates
primarily to administrative services, which are geaily to be provided within 24 months. Under th8 A%, we will manufacture and supply
certain animal health products to Zoetis for agditgmnal period of up to 5 years, with an abilityextend, if necessary, upon mutual agreemen
of both parties. These agreements are not maréhhone confers upon us the ability to influetneedperating and/or financial policies of
Zoetis subsequent to June 24, 2013, the full disposiate.

Nutrition Busines:

On November 30, 2012, we completed the sale ofNaumition business to Nestlé for $11.85 billiondash, and recognized a gain of
approximately $4.8 billion , net of tax. The divastbusiness includes:

< our former Nutrition operating segment and darpeenatal vitamins previously commercialized bg Pfizer Consumer Healthcare
operating segment; and

« other associated amounts, such as direct manufag costs, enabling support functions and otlosts not charged to the business,
purchase-accounting impacts, acquisition-relatescimpairment charges, restructuring chargesrapttmentation costs associated
with our cost-reduction/productivity initiatived] af which are reported outside our operating seghmesults.

The operating results of this business are classddncome from discontinued operations—net ofitathe condensed consolidated staten
of income for the three and six months ended JuR012.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the componentfigcontinued operations—net of tax

Three Months Ende@ Six Months Ende&

June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201: 2012 201z 2012
Revenues $ 1,112 $ 1,678 % 2,201 % 3,23(
Pre-tax income from discontinued operations $ 18¢ % 42z % 38¢ $ 79¢€
Provision for taxes on inconfg 48 162 99 287
Income from discontinued operations—net of tax 141 26C 29C 50¢
Pre-tax gain on disposal of discontinued operations 10,53¢ — 10,53¢ —
Provision for taxes on inconf@ 121 — 121 —
Gain on disposal of discontinued operations—néanf 10,41¢ — 10,41¢ —
Discontinued operations—net of tax $ 10,55¢ % 26C $ 10,70¢ $ 50¢

@ Includes the Animal Health (Zoetis) business fopaliods presented and the Nutrition businesghfethree and six months ended July 1, 2

®Includes a deferred tax benefit of $26 million @ndeferred tax expense of $41 million for the thmemths ended June 30, 2013 and July 1, 2012,
respectively, and a deferred tax benefit of $1%ioniland a deferred tax expense of $20 millionther six months ended June 30, 2013 and July 1,,2012
respectively. These deferred tax provisions incldeferred taxes related to investments in certaigign subsidiaries resulting from our intention twohold
these subsidiaries indefinitely.

© Reflects income taxes resulting from certain lesyaity reorganization

The following table provides the component#skets of discontinued operations and other asstsfor saleandLiabilities of discontinued
operations

June 3( December 3:
(MILLIONS OF DOLLARS) 201z 201z
Accounts receivable, less allowance for doubtfebants $ — ¢ 92z
Inventories — 1,135
Other current assets — 55(C
Property, plant and equipment, less accumulatecediggion 10C 1,31¢
Goodwill — 1,011
Identifiable intangible assets, less accumulatedrtization — 867
Other noncurrent assets — 13¢
Assets of discontinued operations and other a$mdtsfor sale $ 10C $ 5,94
Current liabilities $ — % 874
Other liabilities 21 56¢
Liabilities of discontinued operations $ 21 % 1,442

The net cash flows of our discontinued operationsfch of the categories of operating, investimgjflnancing activities are not significant
the six months ended June 30, 2013 and July 1,.2012

C. Collaborative Arrangement

Collaboration for ertugliflozin

On April 29, 2013, we announced that we had enterteda worldwide, except Japan, collaboration agrent with Merck & Co., Inc. (Merck)
for the development and commercialization of Pfizertugliflozin (PF-04971729), an investigatioaedl sodium glucose cotransporter
(SGLTZ2) inhibitor being evaluated for the treatmehtype 2 diabetes. Under the terms of the agreenae will collaborate with Merck on the
clinical development and commercialization of elifiagin, and ertugliflozin-containing fixed-dos@mbinations with metformin and Januvia
(sitagliptin) tablets. Merck will continue to retiathe rights to its existing portfolio of sitagliptcontaining products. Through June 30, 2013
received payments totaling $60 million and we Wél eligible for additional payments associated withachievement of future clinical,
regulatory and

10
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(UNAUDITED)

commercial milestones. The payments received ® llate been deferred and will be recognizedtimer (income)/deductions—rnmter a
multi-year period. We will share potential revenaesl certain costs with Merck on a 60% / 40% bagiih, Pfizer having the 40% share. Each
party has the right to terminate the agreemeng¢idhin times under certain circumstances, withoteriresulting rights and obligations
depending on the nature of the termination. In timidi Merck has the right to terminate the agregmaéany time up to the commencement of
the first Phase Il clinical trial.

D. Equity-Method Investment

Investment in Hisun Pfizer Pharmaceuticals Compgamjted

On September 6, 2012, we and Zhejiang Hisun Phautigals Co., Ltd., a leading pharmaceutical corgparChina, formed a new company,
Hisun Pfizer Pharmaceuticals Company Limited (HiBfizer), to develop, manufacture, market andgeéirmaceutical products, primarily
branded generic products, predominately in ChinsuiiPfizer was established with registered capit$250 million , of which our portion
was $122.5 million . On January 1, 2013, both partransferred selected employees to Hisun Pfimtcantributed, among other things,
certain rights to commercialized products and petelin development, intellectual property rightsd dacilities, equipment and
distribution/customer contracts. Our contributiom013 constituted a business, as defined by GAAP, and included, among other things,
the China rights to certain commercialized prodacid other products not yet commercialized andsabciated intellectual property rights. As
a result of the contributions from both partiessuti Pfizer holds a broad portfolio of branded giesezovering cardiovascular disease,
infectious disease, oncology, mental health, ahdraherapeutic areas. We hold a 49% equity intémdsisun Pfizer.

We also entered into certain transition agreemaeggyned to ensure and facilitate the orderly fearaf the business operations to Hisun
Pfizer, primarily the Pfizer Products TransitiorriBd Agreement and a related supply and promotieealices agreement. These agreements
provide for a profit margin on the manufacturingvsees provided by Pfizer to Hisun Pfizer and gaovetre supply, promotion and distribution
of Pfizer products until Hisun Pfizer begins itsromanufacturing and distribution. While intended#otransitional, these agreements may be
extended by mutual agreement of the parties foers¢years and, possibly, indefinitely. These ae@s are not material to Pfizer, and none
confers upon us any additional ability to influertiee operating and/or financial policies of Hisuizér.

In connection with our contributions in the firstagter of 2013, we recognized a pre-tax gain of@pmately $459 million irOther
(income)/deductions—netflecting the transfer of the business to Hisumd?f(including an allocation of goodwill from oEmerging Market
reporting unit as part of the carrying amount & Husiness transferred). Since we hold a 49% sitérdHisun Pfizer, we have an indirect
retained interest in the contributed assets; as, g18% of the gain, or $225 million , represents plortion of the gain associated with that
indirect retained interest.

In valuing our investment in Hisun Pfizer (whicltlindes the indirect retained interest in the cboted assets), we used discounted cash flow
techniques, utilizing a 11.5% discount rate, reftecour best estimate of the various risks inherethe projected cash flows, and a nominal
terminal year growth factor. Some of the more digant estimates and assumptions inherent in {hisaach include: the amount and timing of
the projected net cash flows, which include theeexgd impact of competitive, legal and/or regulaforces on the products; the long-term
growth rate, which seeks to project the sustaingideth rate over the long-term; and the discoat#,rwhich seeks to reflect the various risks
inherent in the projected cash flows, includingraoy risk.

We are accounting for our interest in Hisun Pfagm@n equity-method investment, due to the sigmfiinfluence we have over the operations
of Hisun Pfizer through our board representatioimanity veto rights and 49% voting interest. Owestment in Hisun Pfizer is reported as a
private equity investment ibong-term investmentsand our share of Hisun Pfizer's income and exgmeissrecorded iDther
(income)/deductions—néis of June 30, 2013, the carrying value of our gtreent in Hisun Pfizer is approximately $1.4 bitlipand the
amount of our underlying equity in the net assétdisun Pfizer is approximately $700 million . Thecess of the carrying value of our
investment over our underlying equity in the neseds of Hisun Pfizer has been allocated, withininkiestment account, to goodwill and other
intangible assets. The amount allocated to othangible assets is being amortized i@tter (income)/deductions—nmter an average
estimated useful life of 25 years .
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Note 3. Restructuring Charges and Other Costs Assimted with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with aetng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

* In connection with acquisition activity, we typibalncur costs associated with executing the trafisas, integrating the acquired operati
(which may include expenditures for consulting #melintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesstagind activities that will not continue in tleenbined company); and

» In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce reduaris and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketirapufacturing and research and
development, as well as groups such as informagicimnology, shared services and corporate opegatBince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiatives@mced on January 26, 2009, but not completed Bs@ember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's afi@ns to generate cost savings and to captureggseacross the combined company. In
addition, among our ongoing cost-reduction/produstinitiatives, on February 1, 2011, we announadatew productivity initiative to
accelerate our strategies to improve innovationgnductivity in R&D by prioritizing areas that vixelieve have the greatest scientific and
commercial promise, utilizing appropriate risk/metprofiles and focusing on areas with the higlpeséntial to deliver value in the near term
and over time.

The following table provides the components of s@stsociated with acquisitions and cost-reductrodfgctivity initiatives:

Three Months Ended Six Months Ended
June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 2012
Restructuring chargé?:
Employee terminations $ 13¢ % 43 % 115 $ 307
Asset impairments 12 28 11t 24¢
Exit costs 2 8 15 2C
Total restructuring charges 15C 79 24E 57:
Integration cost® 33 10t 69 20C
Restructuring charges and certain acquisition-rethtosts 18z 184 314 777
Additional depreciation—asset restructurirecorded in our
condensed consolidated statements of income asviai ;
Cost of sales 58 54 91 13C
Selling, informational and administrative expenses 8 5 19 6
Research and development expenses 3 — 94 25¢
Total additional depreciation—asset restructuring 69 59 204 39t
Implementation costs recorded in our condensedotidiased
statements of income as folloWs
Cost of sales 5 4 11 4
Selling, informational and administrative expenses 34 14 65 3C
Research and development expenses 7 37 9 8%
Total implementation costs 46 55 85 11¢
Total costs associated with acquisitions and cedtretion/productivity
initiatives $ 29¢ % 29¢ $ 60z $ 1,287

@ From the beginning of our cost-reduction/produtgivitiatives in 2005 through June 30, 201Bmployee termination costspresent the expected reduction
of the workforce by approximately 63,300 employeeainly in manufacturing and sales and researctvhiath
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approximately 56,000 employees have been termirsted June 30, 2013 . For the six months endeel 30n2013 , substantially all employee termination
costs represents additional costs with respegpooximately 1,100 employees.

The restructuring charges in 2013 are associattidtie following:

¢ For the three months ended June 30, 2013, Primamy @perating segment ( $21 million ), SpecialtyeGamd Oncology operating segment ( $13
million ), Established Products and Emerging Maslagierating segment ( $19 million ), Consumer Hhealte operating segment ( $1 million ),
research and development operations ( $12 milliomanhufacturing operations ( $80 million ) and Gugte ( $4 million ).

¢ For the six months ended June 30, 2013, PrifGarg operating segment ( $17 million ), SpeciallyeCand Oncology operating segment ( $19
million ), Established Products and Emerging Maslagerating segment ( $30 million ), Consumer Hiealte operating segment ( $1 million ),
research and development operations ( $15 milliemenufacturing operations ( $82 million ) and Gogge ( $81 million ).

The restructuring charges in 2012 are associattidtie following:

¢ For the three months ended July 1, 2012, Primarg Gperating segment ( $35 million income), Spégi@hre and Oncology operating segment ( $1¢
million ), Established Products and Emerging Maslagierating segment ( $1 million ), Consumer Health operating segment ( $9 milliprmesearc
and development operations ( $13 million ), mantufiieg operations ( $15 million ) and CorporatesQ$nillion ).

* For the six months ended July 1, 2012, Primae@perating segment ( $32 million income), Spgc@are and Oncology operating segment ( $19
million ), Established Products and Emerging Maslagerating segment ( $4 million ), Consumer Health operating segment ( $13 million ),
research and development operations ( $25 milliomanufacturing operations ( $166 million ) and @Zwate ( $378 million ).

®) Integration costs represent external, incrememistiscdirectly related to integrating acquired bessges, and primarily include expenditures for chiimguanc
the integration of systems and processes.

© Additional depreciation-asset restructuring represents the impact of clsinghe estimated useful lives of assets involme@structuring action

@ Implementation costs represent external, increrhensds directly related to implementing our nogaisition-related costeduction/productivity initiative

The following table provides the components of ahdnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Costt Charge Exit Costt Accrua
Balance, December 31, 20%2 $ 1,73¢ % — % 15z $ 1,88¢
Provision 11E 11& 15 24E
Utilization and othef® (529 (115 (59) (697)
Balance, June 30, 2013 $ 1,32( $ — % 114  $ 1,43¢

@ Included inOther current liabilitie( $1.2 billion ) andOther noncurrent liabilitieg $720 million).
® Includes adjustments for foreign currency transta
© ncluded inOther current liabilities( $823 million ) anddther noncurrent liabilitieg $611 million).

Total restructuring charges incurred from the beiig of our cost-reduction/productivity initiativés 2005 through June 30, 2013 were $15.9
billion .

The asset impairment charges included in restringfudtharges for the six months ended June 30, p@a&arily relate to assets held for sale
and are based on an estimate of fair value, whah determined to be lower than the carrying vafubeassets prior to the impairment cha
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The following table provides additional informatiabout the long-lived assets that were impaireéhduhe first six months of 2013 in
Restructuring charges and certain acquisi-related costs

Six Months Ended Jur

30,
Fair Value® 2013
(MILLIONS OF DOLLARS) Amount Level 1 Level 2 Level 3 Impairment
Assets held for sal@ $ 84 $ — % 84 $ — 3 64
Assets abandoned/demolished — — — — 51
Long-lived assets $ 84 % — ¢ 84 $ — 3 11t

® The fair value amount is presented as of the dditamirment, as these assets are not measurad aafue on a recurring basis. See alste 1C. Basis of
Presentation and Significant Accounting PolicieairfValue.

® Reflects property, plant and equipment and othegdoved held-for-sale assets written down to thair value, less costs to sell of $2 million (& 0&$82
million ), in the first six months of 2013 . Faialue was determined primarily using a market apgrpaith various inputs, such as recent sales actions.

Note 4. Other (Income)/Deductions—Net

The following table provides components@iher (income)/deductions—rnet

Three Months Ended Six Months Ended
June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 2012 201z 201z
Interest incomé& $ (102) $ (85 $ (197 $ (16€)
Interest expens@ 35€ 37¢ 727 76¢&
Net interest expense 254 292 53C 602
Royalty-related income (220 (109) (183 (199
Patent litigation settlement incorfte (1,35)) — (1,35)) —
Other legal matters, nét (12 477 (95) 1,281

Gain associated with the transfer of certain prodgbts to an equity-method

investment? 31 — (459 —
Net gain on asset disposals (28) ()] (54) (24)
Certain asset impairment char¢s 127 78 52t 51C
Costs associated with the Zoetis 1PO — 29 18 61
Other, net 29 (65) 144 85
Other (income)/deductions—net $ (1,070 $ 68t $ (925 $ 2,32

@ Interest income increased in the second quartefiamaix months of 2013 due to higher cash améstment balances. Interest expense decreased in th
second quarter and first six months of 2013 duewer debt balances and the effective conversicsoofe fixed-rate liabilities to floating-rate li¢ities.

®Reflects income from a litigation settlement witév& Pharmaceuticals Industries Ltd. (Teva) andMhwarmaceutical Industries, Limited (Sun) for patent
infringement damages resulting from their "at-ritdktinches of generic Protonix in the United Stafesof June 30, 2013, the receivables from TevaSund
are included imraxes and other current assé€t$1.7 billion ) andlaxes and other noncurrent assefl28 million ). In addition, we have recorded an
associated payable to Takeda Pharmaceutical Conipiamited (Takeda) irDther current liabilities( $460 million ) as certain payments due to Takeilla
be sent to us on their behalf. For additional infation, sedNote 12A1. Commitments and Contingencies: Legatéadings— Patent Litigation.

©In the first six months of 2013 , primarily incluglan $80 million insurance recovery related tortaie litigation matter. In the second quarter &t six
months of 2012 , primarily includes charges fomhone-replacement therapy litigation. The firstrsignths of 2012 also includes a $450 million change
connection with an agreement-in-principle to sedtlawsuit by Brigham Young University related tel€brex (which was ultimately settled for that amu
For additional information, seédote 12. Commitments and Contingencies.

@n the first six months of 2013, represents the gaisociated with the transfer of certain prodigttts to our equity-method investment in China. For
additional information, sedote 2D. Acquisitions, Divestitures, Collaboratygangement and Equity-Method Investment: Equitykide Investment.

©1n the first six months of 2013 , includes intarigibsset impairment charges of $489 million , pripaeflecting (i) $394 million of developed tecblogy
rights (for use in the development of bone andleak) acquired in connection with our acquisit@iVyeth, and (ii) $81 million related to two ingaress
research and development (IPR&D) compounds. Tlegible asset impairment charges for
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2013 reflect, among other things, updated commidimiacasts. The impairment charges for the fisstrsonths of 2013 are associated with the following
Specialty Care ( $394 million ), Worldwide Reseaacil Development ( $43 million ), Primary Care 83$8illion ) and Consumer Healthcare ( $14 milljon
In addition, the first six months of 2013 includggarges of approximately $36 million for certaifivpte company investments.
In the first six months of 2012 , includes intarlgibsset impairment charges of $449 million , atiitey (i) $305 millionof IPR&D, substantially all related
assets that targeted autoimmune and inflammatseades (full write-off), (ii) $45 million related bur Consumer Healthcare indefinite-lived brand,
Robitussin, a cough suppressant, and (iii) $99%anilielated to three developed technology rightsstwf these impairment charges relate to intaagibl
assets that were acquired as part of our acquisifid®Vyeth. The intangible asset impairment chafge2012 reflect, among other things, the impdatew
scientific findings, updated commercial forecastd an increased competitive environment specifidall Robitussin. The impairment charges for thstfi
six months of 2012 are associated with the follgvWorldwide Research and Development ( $297 nniljiocConsumer Healthcare ( $45 million );
Established Products ( $45 million ); Primary Ca$d3 million ) and Specialty Care ( $19 milliprin addition, the first six months of 2012 incksdcharge
of approximately $61 million for certain investmentThese investment impairment charges refleddiffieult global economic environment.

® Costs incurred in connection with the IPO of anragimate 19.8% ownership interest in Zoetis. Inelsi@xpenditures for banking, legal, accounting and
similar services. For additional information, $¢ate 2B. Acquisitions, Divestitures, Collaboratdeangement and Equity-Method Investment: Divestgu

The asset impairment charges include®ther (income)/deductions—ifet the first six months of 2013 primarily relateitlentifiable
intangible assets and are based on estimates effae.

The following table provides additional informatiabout the significant intangible assets that vimgaired during the first six months 2013
in Other (income)/deductions—net:

Six Months Ended Jur

30,
Fair Value® 2013
(MILLIONS OF DOLLARS) Amouni Level 1 Level 2 Level 3 Impairment
Intangible assets—Developed technology rights  $ 564 $ — 3 — % 564 $ 394
Intangible assets—IPR&H 22( — — 22C 81
Total $ 784 % — % — 8 784 % 47¢

® The fair value amount is presented as of the dategairment, as these assets are not measurait iafue on a recurring basis. See alse 1C. Basis of
Presentation and Significant Accounting PolicieairFValue.

®Reflects intangible assets written down to theiralue in the first six months of 2013 . Fairwelwas determined using the income approach, sgebif
the multi-period excess earnings method, also knasvine discounted cash flow method. We started avibrecast of all the expected net cash flows
associated with the asset and then we appliedsat-sgecific discount rate to arrive at a net pregalue amount. Some of the more significant estii® and
assumptions inherent in this approach includeatheunt and timing of the projected net cash flomsich includes the expected impact of competitiggal
and/or regulatory forces on the product and theairhpf technological risk associated with IPR&Dedssthe discount rate, which seeks to reflecvtreous
risks inherent in the projected cash flows; andtéxerate, which seeks to incorporate the geogeaghiiersity of the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssv@8.3% for the second quarter of 2013 , compar@812% for the second quarter of 2012,
and was 31.8% for the first six months of 2013mpared to 28.4%or the first six months of 2012. The effective tate for the second quar
of 2013 was unfavorably impacted by (i) the taxer@ssociated with the patent litigation settleniecdme and (ii) the change in the
jurisdictional mix of earnings as a result of opiex@ fluctuations in the normal course of busingsstially offset by the extension of the U
R&D tax credit, which was signed into law in Janu2013 (U.S. R&D tax credit). The effective taxgdbr the first six months of 2013 was
unfavorably impacted by (i) the tax rate associatéd the patent litigation settlement income, (i non-deductibility of the goodwill
derecognized and the jurisdictional mix of the ofhéangible assets divested as part of the tramdfeertain product rights to our equity-
method investment in China and (iii) the changth@jurisdictional mix of earnings as a result pémting fluctuations in the normal course of
business, partially offset by the extension oflth8. R&D tax credit (resulting in the full-year tedit of the 2012 R&D tax credit and a portion
of the 2013 R&D tax credit being recorded in thstfsix months of 2013). For additional informatmlmout the patent litigation settlement
income, sedlote 12A1. Commitments and Contingencies: Legaté&rdings—Patent Litigatiofror additional information about the transfer
of certain product rights to our equity-method

15




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

investment in China, sédote 2D. Acquisitions, Divestitures, Collaboratangement and Equity-Method Investment: EquityHde
Investment

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requiregdording the assets and liabilities related tc
income taxes. All of our tax positions are subjechudit by the local taxing authorities in each jtaisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaastiqularly if subject to negotiation or
litigation. Our assessments are based on estirmateassumptions that have been deemed reasonaflanagement, but our estimates of
unrecognized tax benefits and potential tax behafihy not be representative of actual outcomesyanation from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of linota expire. We treat these events as discrete
items in the period of resolution.

The United States is one of our major tax jurisditd, and we are regularly audited by the U.SrhateRevenue Service (IRS):

» With respect to Pfizer Inc., tax years 2009 326dl0 are currently under audit. Tax years 2011-20&3pen, but not under audit. All other
tax years are closed.

» With respect to Wyeth, tax years 2006 throughWyeth acquisition date (October 15, 2009) areetitly under audit. All other tax years
are closed.

» With respect to King, tax years 2009 and 20Hcarrently under audit. Tax year January 1, 20tdugh the date of acquisition (January
31, 2011) is open, but not under audit. All otteer years are closed. The open tax years and dadksng and its subsidiaries are not
material to Pfizer Inc.

In addition to the open audit years in the U.S. haree open audit years in other major tax jurisoins, such as Canada (2001-2013), Japan

(2007-2013), Europe (2007-2013, primarily reflegtireland, the United Kingdom, France, Italy, Spaia Germany), Latin America (1998-
2013, primarily reflecting Brazil and Mexico) andd?to Rico (2007-2013).
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C. Taxes on Items of Other Comprehensive Loss

The following table provides the components ofgaovision/(benefit) orOther comprehensive loss

Three Months Ended Six Months Ended

June 3( July 1 June 3( July 1

(MILLIONS OF DOLLARS) 201z 2012 201z 201z
Foreign currency translation adjustmefts $ 19 $ (30) % N0 % 37
Unrealized holding gains/(losses) on derivativaficial instruments 104 (21€) (53 (57
Reclassification adjustments for realized (gainsges (55) 13¢ 89 18
49 (83 36 (39

Unrealized holding gains/(losses) on availabledale securities 35 (@D} 48 13
Reclassification adjustments for realized (gainsyés 3 2 (5) 5
32 (3) 43 18

Benefit plans: actuarial gains/(losses) 5 (11¢) 11 (1198
Reclassification adjustments related to amortizatio 52 41 10¢€ 8t
Reclassification adjustments related to curtailrsésettiements, net 16 4 36 3¢9
Foreign currency translation adjustments and other 21 18 58 17
94 (63) 211 23

Benefit plans: prior service (costs)/credits arfteot 2 8 1 8
Reclassification adjustments related to amortizatio (6) (6) (12 149
Reclassification adjustments related to curtailrsésettiements, net D (28) (4) (32
Other (2 — 2 2
™) (29) 17 (40)

Tax provision/(benefit) on other comprehensive loss $ 187 % (205 % 363 % (1)

@ Taxes are not provided for foreign currency tratisfeadjustments relating to investments in intéomal subsidiaries that will be held indefinite

Note 6. Certain Changes in Total Equity

The change idditional paid-in capitaln the first six months of 2013 reflects, amongentthings, the impact of share-based payment
transactions and an increase of approximately i§ilién related to the completion of an IPO for 8% interest in Zoetis, our former Animal
Health subsidiary, in the first quarter of 2013eT4petisrelated increase represents the excess of thedewaton received over the book va
of our divested interest, which was recordedididitional paid-in capitahs we retained control over Zoetis immediatelyrafie IPO
transaction. For additional information, 9éete 2B. Acquisitions, Divestitures, CollaboratArangement and Equity-Method Investment:
Divestitures.

The change iTreasury stocln the first six months of 2013 reflects, amongeotthings, an increase of approximately $7.9 billielated to
common stock acquired for cash and an increaspprbaimately $11.4 billion related to the divestrnefithe remaining 80.2% interest in
Zoetis in the second quarter of 2013 through amaxge offer. For additional information, 9éete 2B. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method InvessttnDivestitures

17




Table of Contents

PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)

The following table provides the changes, net »f i@ Accumulated other comprehensive lpsgcluding noncontrolling interests:

Net Unrealized Gains/(Losses)

Benefit Plans

Foreigr Prior Servic
Currenc Derivative Available Actuaria (Costs) Accumulated Othe
Translatio! Financia For-Sale Gains Credits an Comprehensiv
(MILLIONS OF DOLLARS) Adjustment: Instrument Securitie (Losses Othel Loss
Balance, December 31, 2012 $ a7y $ 88 $ 16z % (6,110 $ 25¢ % (5,959

Other comprehensive income/

(loss)® (942) 59 25 37C (24) (512
Balance, June 30, 2013 $ (1,119 $ 29 $ 18¢ % (5,740 $ 23t % (6,465)

@ Amounts do not include foreign currency translatioss of $24 million attributable to noncontrolliiigerests for the first six months of 2013

18




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liabait

June 3( December 3:

(MILLIONS OF DOLLARS) 201z 201z
Selected financial assets measured at fair valueregurring basi€
Trading securitie®) $ 11€  $ 142
Available-for-sale debt securitiés 41,39° 32,58«
Available-for-sale money market funds 2,457 1,727
Available-for-sale equity securities, excluding regrmarket fund$’ 41Z 263
Derivative financial instruments in receivable piosis ©:
Interest rate swaps 653 1,03¢
Foreign currency swaps 354 194
Foreign currency forward-exchange contracts 294 152
45,68t¢ 36,09¢
Other selected financial assets
Held-to-maturity debt securities, carried at anzedi cost®: ® 1,381 1,45¢
Private equity securities, carried at equity-methodt cost” © 2,37¢ 1,23¢
3,761 2,69¢
Total selected financial assets $ 49,447 % 38,79¢

Financial liabilities measured at fair value oreaurring basi§’
Derivative financial instruments in a liability gten ®:

Foreign currency swaps $ 704 % 42¢
Interest rate swaps 19¢ 33
Foreign currency forward-exchange contracts 60 242
96C 704

Other financial liabilities’
Short-term borrowings, carried at historical prateeas adjuste@ 5,21¢ 6,42¢
Long-term debt, carried at historical proceedsagjasted” ® 31,53: 31,03¢
36,74¢ 37,46(
Total selected financial liabilities $ 37,70¢ 3 38,16

@We use a market approach in valuing financial insnts on a recurring basis. For additional infdioma seeNote 1C. Basis of Presentation and Significant
Accounting Policies: Fair Valu. All of our financial assets and liabilities meesaliat fair value on a recurring basis use Leviapgts in the calculation of
fair value, except less than 1% that use Level legel 3 inputs.

® Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signi

@ Includes $434 million as of June 30, 2013 and $#0Bon as of December 31, 2012 of money marketi&iheld in trust in connection with the asbestos
litigation involving Quigley Company, Inc., a whplbwned subsidiary.

© Designated as hedging instruments, except forinertmtracts used as offsets; namely, foreign aeyédorward-exchange contracts with fair value$bi6
million as of June 30, 2013 ; and, foreign currefaryvard-exchange contracts with fair values of $dlllion as of December 31, 2012 .

® The differences between the estimated fair valadscarrying values of held-to-maturity debt sedesit private equity securities at cost and shartrte
borrowings not measured at fair value on a recgtiasis were not significant as of June 30, 201Bemember 31, 2012 . The fair value measurements of
our held-to-maturity debt securities and our shenta borrowings are based on Level 2 inputs, uaintarket approach. The fair value measurementsarof o
priv ate equity securities at cost are based orlL&vnputs, using a market approach.

@ Our private equity securities represent investmintise life sciences sector. The increase in 2ffBarily reflects an increased investment in cyuity-
method investment in China. For additional inforimat seeNote 2D. Acquisitions, Divestitures, Collaboratygangement and Equity-Method Investment:
Equity-Method Investment.
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™ Dpesignated as hedging instruments, except forineideeign currency contracts used as offsets; manf@reign currency swaps with fair values of $162
million and foreign currency forward-exchange ceants with fair values of $52 million as of June 3013; and, foreign currency forward-exchange
contracts with fair values of $141 million and figre currency swaps with fair values of $129 millias of December 31, 2012 .

® Some carrying amounts may include adjustmentsifmodnt or premium amortization or for the effetimerest rate swaps designated as he

O Includes foreign currency debt with fair valuessé699 million as of June 30, 2013 and $809 millisroaDecember 31, 2012 , which are used as hedging
instruments.

® The fair value of our long-term debt (not includitng current portion of long-term debt) is $36.8idn as of June 30, 2013 and $37.5 billion as of
December 31, 2012 . The fair value measurementsuiolong-term debt are based on Level 2 inputisgus market approach.

The following table provides the classificationtioése selected financial assets and liabilitighéncondensed consolidated balance sheets:

June 3( December 3
(MILLIONS OF DOLLARS) 201: 2012
Assets
Cash and cash equivalents $ 764 % 947
Short-term investments 31,27¢ 22,31¢
Long-term investments 16,10 14,14¢
Taxes and other current asséts 383 29¢
Taxes and other noncurrent asséts 91¢& 1,08¢
$ 49,447 % 38,79¢
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 521< $ 6,42¢
Other current liabilities® 72 33C
Long-term debt 31,53 31,03¢
Other noncurrent liabilities” 88¢ 374
$ 37,70t % 38,16«

@ As of June 30, 2013, derivative instruments atvialue include foreign currency forward-exchangaetracts ( $294 million ), interest rate swaps 4 $7
million ), and foreign currency swaps ( $15 millipand, as of December 31, 2012 , include foreignenicy forward-exchange contracts ( $152 milli@mdl
foreign currency swaps ( $144 million ).

® As of June 30, 2013, derivative instruments atviaiue include interest rate swaps ( $579 milliamd foreign currency swaps ( $339 million ) aasl of
December 31, 2012 , include interest rate swagsh(lon ) and foreign currency swaps ( $50 mitlip

© At June 30, 2013, derivative instruments at faiue include foreign currency forward-exchange @mis ( $60 million ) and foreign currency swagd 2
million ) and, as of December 31, 2012 , includeiign currency forward-exchange contracts ( $248ani) and foreign currency swaps ( $87 million ).

@ At June 30, 2013, derivative instruments at faiue include foreign currency swaps ( $692 milljand interest rate swaps ( $196 million ) anchfas
December 31, 2012 , include foreign currency sw&&t1 million ) and interest rate swaps ( $33ionill).

In addition, we have long-term receivables wheeedbtermination of fair value employs discountedre cash flows, using current interest
rates at which similar loans would be made to heers with similar credit ratings and for the sammaining maturities. The differences
between the estimated fair values and carryingesbf these receivables were not significant akioé 30, 2013 or December 31, 2012.

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudépt securities:

Years
June 3(
Over 1] Over £ 2013
(MILLIONS OF DOLLARS) Within 1 toE to 1C Total
Available-for-sale debt securities
Western European, Scandinavian and other governdedt) $ 19,29: $ 2,08 % — % 21,37¢
Corporate deb®) 1,97¢ 4,01¢ 1,621 7,61¢
Western European, Scandinavian, Australian and gtneernment
agency deb® 2,98 39z — 3,37¢
Reverse repurchase agreeméhts 2,09 — — 2,09
Supranational del§® 1,071 762 — 1,83:
Federal Home Loan Mortgage Corporation and Fedsatibnal
Mortgage Association asset-backed securities 14 1,73: — 1,745
Government National Mortgage Association and othé.
government guaranteed asset-backed securities 32¢€ 1,04t 33C 1,701
U.S. government debt 1,187 44¢ 16 1,652
Held-to-maturity debt securities
Certificates of deposit and other 1,05¢ 327 1 1,387
Total debt securities $ 30,00¢ % 10,81( $ 1,96¢ $ 42,78

@ All issued by above-investmegtade governments, government agencies or supsaaatntities, as applicak
® Largely issued by above-investmegrade institutions in the financial services se
© Involving U.S. government securiti

C. Short-Term Borrowings

Short-term borrowings include amounts for commengégoer of $1.3 billion and $2.7 billion as of JB® 2013 and December 31, 2012,
respectively.

D. Long-Term Debt

On June 3, 2013, we completed a public offerin§j40 billion aggregate principal amount of seninsecured notes. In addition, we repaid at
maturity our 3.625% senior unsecured notes tha¢ wae June 2013, which had a balance of $2.4 biltdecember 31, 2012.

The following table provides the components ofgbrior unsecured long-term debt issued in the skeqgoarter of 2013:

As of

June 3(

(MILLIONS OF DOLLARS) Maturity Date 201z
1.50%® June 201 $ 1,00(
3.00%® June 202 1,00(¢
0.90%@ January 201 75C
4.30%® June 204 75C
Three-month London Interbank Offering Rate (LIBQ#R)s 0.30% June 201 50C
Total long-term debt issued in the second quaift@0a3 $ 4,00(

@ Instrument is callable by us at any time at thetgeof 100%of the principal amount or the sum of the presahtes of the remaining scheduled paymen
principal and interest discounted at the U.S. Tusagate, plus 0.10% plus, in each case, accruédiapaid interest.
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® |Instrument is callable by us at any time at thegneof 100%of the principal amount or the sum of the presetiies of the remaining scheduled paymen
principal and interest discounted at the U.S. Tugasate, plus 0.15% plus, in each case, accruédiapaid interest.

The following table provides the maturity schedof@urLong-term debbutstanding as of June 30, 2013:

(MILLIONS OF DOLLARS) 201¢ 201¢ 201¢€ 2017  After 2017 Total
Maturities $ 1,247 $ 293,  $ 439 % 2,65¢ % 20,30z $ 31,53:

E. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of June 30, 2013, the aggregate notional amaiufareign exchange derivative financial instruntseinedging or offsetting foreign currency
exposures is $42.2 billion . The derivative finahanstruments primarily hedge or offset exposumethe euro, Japanese yen, U.K. pound,
Canadian dollar and Swiss franc. The maximum len§time over which we are hedging future foreigileange cash flow relates to our $2.3
billion U.K. pound debt maturing in 2038.

Interest Rate Risk

As of June 30, 2013, the aggregate notional amaiuinterest rate derivative financial instrumeist$15.9 billion . The derivative financial
instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about tjgins/(losses) recognized to hedge or offset ojpaatforeign exchange or interest rate r

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCL OCL into OID
Recognized in OI¥: ®-© (Effective Portion)®- @ (Effective Portion)®- @
June 3( July 1 June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 201z 201z 201z
Three Months Ended
Derivative Financial Instruments in Cash
Flow Hedge Relationships:
Foreign currency swaps $ — — 26z % (646) $ 13z % (432)
Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency swaps — (D) 1€ (53 — —
Derivative Financial Instruments Not
Designated as Hedges:
Foreign currency forward-exchange
contracts (22) 19C — — — —
Foreign currency swaps 5 6 — — — —
Non-Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency long-term debt — — 34 27 — —
All other net — 3 1 (4) — 5
$ (1€) $ 19¢  $ 31 % (730) % 13z $ (427)
Six Months Ended
Derivative Financial Instruments in Cash
Flow Hedge Relationships
Foreign currency swaps $ — 3 — 3 (15%) $ (218) $ (249 $ (132
Derivative Financial Instruments in Net
Investment Hedge Relationships
Foreign currency swaps 3 3 13¢ 73 — —
Derivative Financial Instruments Not
Designated as Hedges:
Foreign currency forward-exchange
contracts 12¢ 64 — — — —
Foreign currency swaps 1 (@) — — — —
Non-Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency long-term debt — — 97 23 — —
All other net — 1 1 5 — 5
$ 12¢ $ 45 % 82 % 117 ¢ (249 ¢ (127)

@ QID = Other (income)/deductions—net, includedither (income)/deductions—riatthe condensed consolidated statements of inc@@@L = Other
comprehensive loss, included in tr@dndensed consolidated statements of compreheinsivee.

® Also includes gains and losses attributable tchtrdged risk in fair value hedge relationst

© There was no significant ineffectiveness for anyiquepresente:

@Amounts presented represent the effective portidhengain or loss. For derivative financial instrents in cash flow hedge relationships, the effecti



portion is included i®ther comprehensive loss—Unrealized holding glosges) on derivative financial instrumentor derivative financial instruments
in net investment hedge relationships and for gpreiurrency debt designated as hedging instrumihr@®ffective portion is included @ther
comprehensive loss—Foreign currency translatiojustthents.
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For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finanéiasets and Liabilitieabove. Certain of our derivative instruments are covergassociate
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. As of June 30, 20b2 aggregate fair value of these derivative instnisithat are in a net liability position is
$218 million , for which we have posted collatesf$197 million in the normal course of businesse3e features include the requirement to
pay additional collateral in the event of a dowmigrén our debt ratings. If there had been a dowdegta below an A rating by S&P or the
equivalent rating by Moody'’s Investors Service Jone 30, 2013 , we would have been required togoatiditional $23 million of collateral
to our counterparties. The collateral advancedivabkes are reported @ash and cash equivalents.

F. Credit Risk

On an ongoing basis, we review the creditworthirgsounterparties to our foreign exchange andésterate agreements and do not expect t
incur a significant loss from failure of any coupiarties to perform under the agreements. Thera@significant concentrations of credit risk
related to our financial instruments with any iridisal counterparty. As of June 30, 2013 , we ha@ $8lion due from a well-diversified,
highly rated group (S&P ratings of mostly A+ ortieef of bank counterparties around the world. Feiaills about our investments, ¢ete 7B
Financial Instruments: Investments in Debt Seces.

In general, there is no requirement for collatén@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions and theseaents contain provisions that provide for celalt payments, depending on levels of
exposure, our credit rating and the credit ratifithe counterparty. For information about our finehinstruments (excluding the impact of
collateral), se@&lote 7A. Financial Instruments: Selected Finanéigsets and LiabilitieandNote 7B. Financial Instruments: Investments in
Debt Securitieabove. For information about the collateral posteaur derivative instruments, siete 7E. Financial Instruments: Derivative
Financial Instruments and Hedging Activitiabove. As of June 30, 2013, we received cashteadlieof $899 million from various
counterparties. The collateral primarily suppolnes approximate fair value of our derivative contisaVith respect to the collateral received,
which is included irCash and cash equivalentlge obligations are reported $hort-term borrowings, including current portionlofig-term
debt.

Note 8. Inventories

The following table provides the componentsrofentories:

June 3( December 3:

(MILLIONS OF DOLLARS) 201z 201z
Finished goods $ 2567 $ 2,25¢
Work-in-process 3,13¢ 3,37¢
Raw materials and supplies 57¢ 44¢
Inventories $ 6,28 $ 6,07¢
Noncurrent inventories not included abdie $ 54C $ 612

@ Included inTaxes and other noncurrent assefghere are no recoverability issues associated twése amoun
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Note 9. Goodwill and Other Intangible Assets

A. Goodwill

The following table provides the components of ahdnges in the carrying amount@bodwiill ;

Establishe
Specialtt  Products an
Primary Care an Emergin( Consume

(MILLIONS OF DOLLARS) Care Oncology Market: Healthcar Total
Balance, December 31, 2012 $ 6,15: $ 16,88t $ 18,600 $ 2,021 % 43,66
Derecognitiort® — — (292 — (292
Other® (129 (382) (422) (5 (93¢)
Balance, June 30, 2013 $ 6,02: $ 16,50 $ 17,88¢ $ 2,01¢ $ 42,43:

@ Reflects the goodwill derecognized as part of thadfer of certain product rights, which constitlitebusiness, to our equityethod investment in China.
additional information, selote 2D. Acquisitions, Divestitures, Collaboratifvrangement and Equity-Method Investment: Equitykidd Investment
® Primarily reflects the impact of foreign exchar

B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentsdentifiable intangible assets

June 30, 2013 December 31, 2012
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amouni Amortizatior Amortizatior Amouni Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 71,74t % (39,167 $ 3258t $ 72,34¢ $ (36,895 $ 35,45¢
Brands 1,651 (732) 91¢ 1,657 (6939) 964
License agreements and other 897 (697) 20¢€ 914 (642) 272
74,29¢ (40,58%) 33,71 74,92( (38,230 36,69(

Indefinite-lived intangible assets
Brands 7,47¢ — 7,47¢ 7,78 — 7,781
In-process research and development 58¢ — 58¢ 66¢ — 66¢
8,06t — 8,06t 8,45¢ — 8,45¢
Identifiable intangible assefd $ 82,36 $ (40,58%) $ 41,77¢ $ 83,37¢ $ (38,23() $ 45,14¢

®@The decrease is primarily related to amortizatamset impairment charges and the transfer of ogptaiduct rights to our equity-method investmenthina.
For additional information about the asset impaittrharges, sedote 4. Other (Income)/Deductions Net. For additional information about the transfer of
certain product rights, sééote 2D. Acquisitions, Divestitures, Collaboratérangement and Equity-Method Investment: EquityHde Investment.

As of June 30, 2013, our identifiable intangibésets are associated with the following, as a pémge of total identifiable intangible assets,
less accumulated amortization:

» Developed Technology Rights: Specialty Care%@7 Established Products ( 19% ); Primary Car8%?3J; and Oncology ( 1%

e Brands, finite-lived: Consumer Healthcare ( 78%nd Established Products ( 27%

» Brands, indefinite-lived: Consumer Healthca®% ); and Established Products ( 3);%nc

25




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

* |IPR&D: Worldwide Research and Development ( 57%stablished Products ( 23% ); Specialty Carg% ) and Primary Care ( 8%

There are no percentages for our Emerging Marketgbss unit as it is a geographic-area unit, prbduct-based unit. The carrying value of
the assets associated with our Emerging Marketsd&ss unit is included within the assets associaidtthe other four biopharmaceutical
business units.

Amortization

Amortization expense related to finite-lived acediintangible assets that contribute to our ahiititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included irAmortization of intangible asseas these intangible assets benefit
multiple business functions. Amortization expersated to intangible assets that are associatédasingle function is included @ost of
sales, Selling, informational and administrativeperse®r Research and development expensessappropriate. Total amortization expense
finite-lived intangible assets was $1.2 billion tbe second quarter of 2013 and $1.3 billion fersecond quarter of 2012 , and $2.5 billion for
the first six months of 2013 and $2.8 billion fbetfirst six months of 2012 .

Impairment Charges

For information about impairments of intangibleeisssedote 4. Other (Income)/Deductions—Net.
For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these asketsitely will yield a successful product. The

nature of the biopharmaceutical business is higk-aind, as such, we expect that many of these IPR&iBts will become impaired and be
written off at some time in the future.
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Note 10. Pension and Postretirement Benefit Plans

The following table provides the components of pexiodic benefit cost:

Pension Plans

u.s.
uU.S. Supplemental Postretirement
Qualified® (Non-Quialified)® International® Plans
June 3( July 1 June 3( July 1 June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 201z 201z 201z 201z 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 758 N 9 6 $ 9 $ 51 § 50 $ 15 % 17
Interest cost 167 17¢ 13 15 92 10C 41 45
Expected return on plan
assets (257) (24€) — — (99) (106) (23) (14)
Amortization of:
Actuarial losses 89 77 14 1C 35 17 12 9
Prior service credits (D] ©)] — — (D] 2 (17) (12
Curtailments and
settlements—net 33 (18 6 ©)] 2 3 2 (12
Special termination
benefits — 2 — 5 1 1 — 2
$ 11z $ 7709 39 $ €6 9 81 § 63 9 42 % 35
Six Months Ended
Net periodic benefit cost:
Service cost $ 15z $ 18¢ $ 13 19 $ 108 $ 101 % 31 ¢ 35
Interest cost 33t 35¢ 27 32 187 20C 83 91
Expected return on plan
assets (504) (497 — — (202) (211 (27 (23)
Amortization of:
Actuarial losses 17¢ 157 27 21 72 34 23 17
Prior service credits 3 (6) (D] Q) 3 ©)] (22 (29
Curtailments and
settlements—net 62 26 28 1C 5 @) 9 (23
Special termination
benefits — 7 — 15 2 3 — 4
$ 221 % 237 % 94 $ % 9 166 $ 117 $ 79 9 77

®The decrease in net periodic benefit costs fosthenonths ended June 30, 2013 , compared to thaaiths ended July 1, 201%or our U.S. qualified plar
was primarily driven by lower service cost resytinom the decision in 2012 to freeze the defineddiit plans in the U.S. and Puerto Rico, lowetlesent
activity and greater expected return on plan asgestdting from a higher plan asset base, part@flset by the curtailment gain in the second aqgrast 2012
resulting from the decision to freeze the definedddit plans in the U.S. and Puerto Rico. Also,dberease in the discount rate resulted in lonterest
costs, as well as an increase in the amounts aedrtdr actuarial losses.

®The decrease in net periodic benefit costs fostkenonths ended June 30, 2013 , compared toxtaanths ended July 1, 2012 , for our U.S. suppigaie
(non-qualified) pension plans was primarily drivgnspecial termination benefits in 2012 and lowewige cost resulting from the decision in 2012réeze
the defined benefit plans in the U.S. and Puertm Rjartially offset by higher settlement activéiyd the curtailment gain in the second quarte0a2
resulting from the decision to freeze the defineddit plans in the U.S. and Puerto Rico.

©The increase in net periodic benefit costs forsilkamonths ended June 30, 2013, compared toxhaanths ended July 1, 2012 , for our international
pension plans was primarily driven by an increasthé amounts amortized for actuarial losses riagultom decreases in discount rates and the tuetat
gain for our German pension plans in 2012.
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For the six months ended June 30, 2013 , we caréibfrom our general assets: $123 million to o8.$upplemental (non-qualified) pension
plans, $156 million to our international pensioand and $115 million to our postretirement plans.di not make a contribution to our U.S.
qualified pension plans during the first six mondfif013.

During 2013, we expect to contribute from our gahassets a total of $193 million to our U.S. dapgental (non-qualified) pension plans,

$336 million to our international pension plans &246 millionto our postretirement plans. We do not expect tkenzantributions to our U.!
qualified pension plans during 2013. Contributiempected to be made for 2013 are inclusive of ansotontributed during the six months

ended June 30, 2013 . The international pensian plastretirement plan and U.S. supplemental @uesdified) pension plan contributions fr
our general assets include direct employer bepafitnents.

Note 11. Earnings Per Common Share Attributable t&ommon Shareholders

The following table provides the detailed calcwatof Earnings per common share:

Three Months Ended Six Months Ended
June 3( July 1 June 3( July 1

(IN MILLIONS) 201z 201z 201: 2012
EPS NumeraterBasic

Income from continuing operations $ 367t % 3,000 % 6,191 $ 4,55¢
Less: Net income attributable to noncontrollinghetsts 10 7 19 1€
Income from continuing operations attributable fizét Inc. 3,56¢ 2,99: 6,172 4,53¢
Less: Preferred stock dividends—net of tax — — 1 1
Income from continuing operations attributable fizét Inc. common

shareholders 3,56¢ 2,99:¢ 6,171 4,53
Discontinued operations—net of tax 10,55¢ 26C 10,70¢ 50¢
Less: Discontinued operations—net of tax, attablg to noncontrolling

interests 25 — 39 —
Discontinued operations—net of tax, attributabl@fizer Inc. common

shareholders 10,53 26C 10,66¢ 50¢
Net income attributable to Pfizer Inc. common shalders $ 14,09¢ $ 325 $ 16,84( % 5,04¢
EPS NumeraterDiluted
Income from continuing operations attributable fiz€t Inc. common

shareholders and assumed conversions $ 3,565 $ 299: % 6,17 $ 4,53¢
Discontinued operations—net of tax, attributabl@tizer Inc. common

shareholders 10,53« 26C 10,66¢ 50¢
Net income attributable to Pfizer Inc. common shalgers and assumed

conversions $ 14,09¢ $ 3,25 % 16,84 $ 5,047
EPS Denominator
Weighted-average number of common shares outstgrdBasic 7,04z 7,47¢ 7,11¢ 7,50¢
Common-share equivalents: stock options, stoclaldswnder employee

compensation plans and convertible preferred stock 75 61 70 64
Weighted-average number of common shares outstgwrelbiluted 7,117 7,53 7,18t 7,57(
Stock options that had exercise prices greatertth@average market price of

our common stock issuable under employee compensglkans® 44 21€ 44 21¢

@ These common stock equivalents were outstandinthéosix months ended June 30, 2013 and July 2 2Bt were not included in the computation of
diluted EPS for those periods because their inafugiould have had an anti-dilutive effect.
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Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjecutnerous contingencies arising in the ordinary e®ofsbusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consolitfatedcial Statements-Note 5B. Tax Matters: Tax Contingencies

A. Legal Proceedings

Our non-tax contingencies include, among otheesfalowing:

» Patent litigation, which typically involves cleges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytbése actions. An adverse outcome in actions inhwilie are the plaintiff could result in a
loss of patent protection for the drug at issugigaificant loss of revenues from that drug andampents of any associated assets.

» Product liability and other product-relatedddtion, which can include personal injury, consuyroéfrlabel promotion, securities-law,
antitrust and breach of contract claims, amongrsttedten involves highly complex issues relatiogrtedical causation, label warnings and
reliance on those warnings, scientific evidence famtings, actual, provable injury and other matter

« Commercial and other matters, which can inclmgegger-related and product-pricing claims and emvitental claims and proceedings, can
involve complexities that will vary from matter hoatter.

« Government investigations, which often are edab the extensive regulation of pharmaceuticaiganies by national, state and local
government agencies in the U.S. and in other cmstr

Certain of these contingencies could result indssgcluding damages, fines and/or civil penal@esl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thestereare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattdrdhave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matterd,such developments could hay
material adverse effect on our results of operatiarthe period in which the amounts are accrueldaarour cash flows in the period in which
the amounts are paid.

We have accrued for losses that are both probaldeemsonably estimable. Substantially all of thesgingencies are subject to significant
uncertainties and, therefore, determining the ililad of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitdein excess of amounts accrued. Our assessareritgised on estimates and assumption
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamtscircumstances may occur that might cause cisainge those estimates and assumption

Amounts recorded for legal and environmental cagiginties can result from a complex series of juddgsnaioout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipg matter is a principal matter, we
consider both quantitative and qualitative faciorsrder to assess materiality, such as, among ttirgs, the amount of damages and the
nature of any other relief sought in the proceediiguch damages and other relief are specifiadyveew of the merits of the claims and of the
strength of our defenses; whether the action ptsgorbe a class action and our view of the lilagith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rothenpanies have had in similar
proceedings; whether disclosure of the action wbealdnportant to a reader of our financial statetsid@ncluding whether disclosure might
change a reader’s judgment about our financiaéstants in light of all of the information about tBempany that is available to the reader; th
potential impact of the proceeding on our reputgtamnd the extent of public interest in the matterddition, with respect to patent matters
consider, among other things, the financial sigatifice of the product protected by the patent. Aesalt of considering qualitative factors in
our determination of principal matters, there ams matters discussed below with respect to whihagement believes that the likelihood of
possible loss in excess of amounts accrued is emot
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Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwblmenumerous suits relating to our patents, inidgdbut not limited to those discussed
below. Most of the suits involve claims by geneliag manufacturers that patents covering our prisdpcocesses or dosage forms are invalic
and/or do not cover the product of the generic rfenturer. Also, counterclaims, as well as variodependent actions, have been filed
claiming that our assertions of, or attempts t@erd, our patent rights with respect to certairdpobs constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of owdyats that are discussed below, we note that
the patent rights to certain of our products atadehallenged in various other countries.

Viagra (sildenafil)

In March 2010, we brought a patent-infringementoscin the U.S. District Court for the Eastern Bistof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaemtical Industries Ltd. (Teva Pharmaceutical stidess), which had filed an
abbreviated new drug application with the U.S. Fand Drug Administration (FDA) seeking approvahtarket a generic version of Viagra.
Teva Pharmaceutical Industries subsequently wasisiged from this action. Teva USA asserts the iditgland non-infringement of the
Viagra use patent, which (including the six -mopédiatric exclusivity period resulting from the Cpamy’s conduct of clinical studies to
evaluate Revatio in the treatment of pediatricgrasi with pulmonary arterial hypertension; Viagnd &evatio have the same active ingredien
sildenafil) expires in 2020. In August 2011, theidouled that our Viagra use patent is valid arfdriged, thereby preventing Teva USA from
receiving FDA approval for a generic version of §fia and from marketing its generic product in th8.Uefore 2020. In September 2011,
Teva USA appealed the decision to the U.S. Coutppfeals for the Federal Circuit. We and Teva US#ehentered into an agreement to s
this litigation that will become effective upon thatisfaction of certain conditions, including doapproval.

In October 2010 , we filed a patent-infringemerttaacwith respect to Viagra in the U.S. District@bfor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and AeahPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementhef Viagra use patent.

In May and June 2011, respectively, Watson Laboiegtdnc. (Watson) and Hetero Labs Limited (Heterafified us that they had filed
abbreviated new drug applications with the FDA saglpproval to market their generic versions cd@fa. Each asserts the invalidity and
non-infringement of the Viagra use patent. In Jané July 2011, respectively, we filed actions agaidatson and Hetero in the U.S. District
Court for the Southern District of New York assegtihe validity and infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiedthat it had filed an abbreviated new drug appiicatith the FDA seeking approval to
market a generic version of Sutent and challengmgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, welfguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpedents.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufaeginotified us that they had filed abbreviated wlewg applications with the FDA seeking
approval to market generic versions of Lyrica cégsand, in the case of one generic manufactuyeicd. oral solution. Each of the generic
manufacturers is challenging one or more of thagems for Lyrica: the basic patent, which expire8018, and two other patents, which
expire in 2013 and 2018. Each of the generic mantuifars asserts the invalidity and/or the mufningement of the patents subject to challel
Beginning in April 2009, we filed actions againsése generic manufacturers in the U.S. DistrictrCiou the District of Delaware asserting
infringement and validity of our patents for Lyricall of these cases were consolidated in the @tstf Delaware. In July 2012, the court held
that all three patents are valid and infringedrabg preventing the generic manufacturers fromiolstg final FDA approval for their generic
versions of Lyrica and from marketing those produstthe U.S. prior to the expiration of the thpagents. In August 2012, the generic
manufacturers appealed the decision to the U.Sct@béppeals for the Federal Circuit.

Apotex Inc. notified us, in May and June 2011, ssspely, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutaord Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that exjpir2813. In July 2011, we filed an action against
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Apotex Inc. in the U.S. District Court for the Dist of Delaware asserting the validity and infréimgent of the challenged patents in connectio
with both of the abbreviated new drug applications.

In November 2010, Novel Laboratories, Inc. (Novwdjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica a@ultion and asserting the invalidity and/or nofringement of our three patents for Lyrica
referred to above in the first paragraph of thigisa. In January 2011, we filed an action agaMmtel in the U.S. District Court for the Distr
of Delaware asserting the validity and infringemefall three patents.

In October 2011, Alembic Pharmaceuticals LimitedefAbic) notified us that it had filed an abbrevéhteew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of tr@dpatent. In addition, in December 2012,
Wockhardt Limited (Wockhardt) notified us that adfiled an abbreviated new drug application wih EDA seeking approval to market a
generic version of Lyrica oral solution and asserthe invalidity and non-infringement of the basatent. In December 2011 and January
2013, we filed actions against Alembic and Wockhaebpectively, in the U.S. District Court for tBéstrict of Delaware asserting the validity
and infringement of the basic patent.

Each of Novel, Alembic and Wockhardt has agreeal stay of the respective actions described abod¢cbe bound by the decision of the
U.S. Court of Appeals for the Federal Districtlie tappeal of the judgment of the District of Deleavia the consolidated action discussed
above in the first paragraph of this section.

Protonix (pantoprazole sodium)

Wyeth has a license to market Protonix in the @n Nycomed GmbH (Nycomed), which owns the pateelsting to Protonix. Nycomed
was acquired by Takeda Pharmaceutical Company &ihfifakeda) in 2011. The basic patent (includimgsilt -month pediatric exclusivity
period) for Protonix expired in January 2011.

In June 2013, Pfizer announced a settlement oéPdiand Takeda's patent-infringement action agdmsa Pharmaceutical Industries and Sur
Pharmaceutical Industries Ltd. (Sun) in the U.Stiit Court for the District of New Jersey thabyides for the payment of a total of $2.15
billion by the two generic companies. In that actiBfizer and Takeda sought compensation for dasneggeilting from Teva Pharmaceutical
Industries' and Sun's "at-risk" launches of Protamithe U.S. prior to the expiration of the basatent. Pursuant to the settlement agreement,
Teva Pharmaceutical Industries will pay $800 millio the second half of 2013 and an additional $®@0on by October 2014, and Sun will
pay $550 million in 2013. Pfizer is entitled to 64td Takeda is entitled to 36% of the settlemeotgeds.

Separately, Wyeth and Nycomed were defendantsripopied class actions in the U.S. District Courttfee District of New Jersey that alleged
violation of antitrust laws in connection with theocurement and enforcement of the patents foloRixt These actions had been stayed
pending resolution of the underlying patent litigatdiscussed above. In July 2013, after the saéfd and dismissal of the underlying patent
litigation, these purported class actions were dised with the consent of the parties.

EpiPen

King Pharmaceuticals, Inc. (King) brought a pataftingement action against Sandoz, Inc., a divisid Novartis AG (Sandoz), in the U.S.
District Court for the District of New Jersey inlyy2010 as the result of its abbreviated new dqgjieation with the FDA seeking approval to
market an epinephrine injectable product. Sandochadlenging patents, which expire in 2025, covgtime next-generation autoinjector for use
with epinephrine that is sold under the EpiPen thraamme.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. - Flofdéatson Florida) notified us that it had filed ébeeviated new drug application with the
FDA seeking approval to market a generic versioBrabeda extended-release capsules. Watson Flaseata the invalidity and non-
infringement of three formulation patents that expn 2027. In October 2011, we filed an actioniagfaVatson Florida in the U.S. District
Court for the District of Delaware asserting thigilgement of, and defending against the allegatioithe invalidity of, the three formulation
patents.

Torisel (temsirolimus)

In December 2011, we brought patent-infringemetibas in the U.S. District Court for the District Delaware against Sandoz and Accord
Healthcare, Inc. USA and certain of its affiliatesllectively, Accord) as a result of their abbiaed new drug applications with the FDA
seeking approval to market generic versions ofsebfiefore the expiration of the basic patent
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in 2014. In May 2012, we brought an action in tame court against Sandoz for infringement of a fdation patent that expires in 2026. In
September 2012, our actions against Sandoz anddweegre consolidated in the District of Delaware.

Pristiq (desvenlafaxine)

Beginning in May 2012, several generic manufacturatified us that they had filed abbreviated newgdapplications with the FDA seeking
approval to market generic versions of Pristig.lEefcthe generic manufacturers asserts the intglidhenforceability and/or noimfringemen
of two patents for Pristiq that expire in 2022 am@027. Beginning in June 2012, we filed actiogaiast these generic manufacturers in the
U.S. District Court for the District of Delawaredirin certain instances, also in other jurisdictiasserting the validity, enforceability and
infringement of those patents. The actions in tierdt of Delaware have been consolidated, andtmsolidated action remains pending; the
actions in other jurisdictions have been dismissed.

Zyvox (linezolid)

In February 2013, Apotex Inc. and Apotex Corp. fiedi us that they had filed an abbreviated new @npglication with the FDA seeking
approval to market a generic version of Zyvox. Thegert invalidity of the basic Zyvox patent, wh{gftluding the six-month pediatric
exclusivity period) expires in 2015. In March 209&: filed an action against Apotex Inc. and Apd@®xp. in the U.S. District Court for the
Northern District of lllinois for infringement ohe basic paten

Detrol LA (tolterodine)

In February 2013, Lupin Ltd. and Lupin Pharmacelsicinc. notified us that they had filed an abbagad new drug application with the FDA
seeking approval to market a generic version of @&A. They assert the invalidity and non-infrimgent of three Detrol LA formulation
patents, which (including the six -month pedia&xclusivity period) expire in 2020. In March 201 filed an action against Lupin Ltd. and
Lupin Pharmaceuticals, Inc. in the U.S. Districu@dor the District of New Jersey for infringemeafttwo of the formulation patents.

In March 2013, Inventia Healthcare Private Limi{aét/entia) notified us that it had filed an abbeged new drug application with the FDA
seeking approval to market a generic version of@&fA. Inventia asserts the invalidity and nonfinfement of the three Detrol LA
formulation patents referred to above. In April 30ive filed an action against Inventia in the WDtrict Court for the Northern District of
lllinois for infringement of two of the formulatiopatents.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offiemted us a reissue patent covering methodeatitig osteoarthritis and other approved
conditions with celecoxib, the active ingredientdalebrex. The reissue patent, including the sixtimgediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue pateyainst Teva USA, Mylan Pharmaceuticals Inc., Watsoipin Pharmaceuticals USA, Inc.,
Apotex Corp. and Apotex Inc. Each of those genesimpanies had previously filed an abbreviated newg dpplication with the FDA seeking
approval to market a generic version of celecoxigibning in May 2014, upon the expiration of theibgatent (including the six-month
pediatric exclusivity period) for celecoxib.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marl@tidz from UCB Pharma GmbH, which owns the pategitting to Toviaz.

Beginning in May 2013, several generic manufactunatified us that they had filed abbreviated newgdapplications with the FDA seeking
approval to market generic versions of Toviaz asskging the invalidity, unenforceability and/omAafringement of all of our patents for
Toviaz that are listed in the Orange Book. BegigrimJune 2013, we filed actions against all osthgeneric manufacturers in the U.S. Dis
Court for the District of Delaware asserting thigilgement of five of our patents for Toviaz: the@mposition-of-matter patents and a metho
of-use patent that expire in 2019, and a patenrgriog salts of fesoterodine that expires in 2022.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are defa@sda humerous cases, including but not limitethtise discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vagrowsds for alleged personal injury and
economic loss.
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Asbestos
* Quigley

Quigley Company, Inc. (Quigley), a wholly owned sigliary, was acquired by Pfizer in 1968 and soliipcts containing small amounts of
asbestos until the early 1970s. In September 20fzer and Quigley took steps that were intendes$olve all pending and future claims
against Pfizer and Quigley in which the claimariiisge personal injury from exposure to Quigley prets containing asbestos, silica or mixed
dust. We recorded a charge of $369 million prefti29 million after-tax) in the third quarter d@4 in connection with these matters.

In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistrictNg#w York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc@®®@uigley filed a reorganization plan in the Bargtcy Court that needed the approval
of 75%of the voting claimants, as well as the Bankrugourt and the U.S. District Court for the SouthBistrict of New York. In connectic
with that filing, Pfizer entered into settlementegments with lawyers representing more than 80#eoindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pants, of which $215 milliobecame du
in December 2005 and has been and is being paiditnants upon receipt by Pfizer of certain reqilidlecumentation from each of the
claimants. The reorganization plan provided forgbtablishment of a trust (the Trust) for the eaiin and, as appropriate, payment of all
unsettled pending claims, as well as any futurendalleging injury from exposure to Quigley protkic

In February 2008, the Bankruptcy Court authorizenigf@y to solicit an amended reorganization planaftceptance by claimants. According
the official report filed with the court by the hl#ting agent in July 2008, the requisite votes weast in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigley’s amended plan of reorgaiumahat concluded in December 2009.
In September 2010, the Bankruptcy Court declinecbttfirm the amended reorganization plan. As alreduhe foregoing, Pfizer recorded
additional charges for this matter of approximatly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaisged in the court’s opinion, in October 2010iz&ffiled a notice of appeal and motion for
leave to appeal the Bankruptcy Court’s decisiorya@nconfirmation.

In March 2011, Pfizer entered into a settlemengagrent with a committee (the Ad Hoc Committee)espnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @ldeHoc Committee claimants). Consistent with tharges previously recorded with
respect to Quigley, the principal provisions of He¢tlement agreement provide for a settlement payin two installments and other
consideration, as follows:

» the payment to the Ad Hoc Committee, for thedferof the Ad Hoc Committee claimants, of a firsstallment of $500 milliorupon receip
by Pfizer of releases of asbestos-related claim@agPfizer Inc. from Ad Hoc Committee claimantdding $500 million in the aggregate
of claims (Pfizer began paying this first installmé June 2011);

» the payment to the Ad Hoc Committee, for thedfeof the Ad Hoc Committee claimants, of a secoradallment of $300 million upon
Pfizer's receipt of releases of asbestos-relateithsl against Pfizer Inc. from Ad Hoc Committee rlants holding an additional $300
million in the aggregate of claims (Pfizer begagipg this second installment in April 2013);

» the payment of the Ad Hoc Committee’s legal fard expenses incurred in this matter up to a maxiraf $19 million(Pfizer began payir
these legal fees and expenses in May 2011); and

» the procurement by Pfizer of insurance for thediit of certain Ad Hoc Committee claimants to éxéent such claimants with non-
malignant diseases have a future disease progness@éomalignant disease (Pfizer procured thisrarste in August 2011).

Following the execution of the settlement agreemeétiit the Ad Hoc Committee, Quigley filed a revigaldn of reorganization and
accompanying disclosure statement with the Bankyu@burt in April 2011, which it amended in Junel20In August 2012, the Bankruptcy
Court authorized Quigley to solicit the amendedm&reorganization for acceptance by claimant® Balloting agent's tabulation report filed
with the court reflects that the requisite numbfesisbestos-related claimants cast votes in favthefevised plan.
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In June 2013, the Bankruptcy Court held a heangphsider confirmation of the amended reorgarangpian and, in July 2013, it entered an
order confirming the plan. Subsequently, in Julf2he District Court entered an order issuingngumction directing pending and future
claims alleging asbestos-related personal injusgnfexposure to Quigley products to the Trust, stligeany appeal and to the decision of the
Second Circuit discussed below. When the amend®daaization plan becomes effective, and consistéhtthe charges previously recorded
with respect to Quigley, we expect to contributeadditional amount of cash and non-cash itemsuyieh insurance proceeds and the value ¢
certain debt forgiveness) to Reorganized Quiglay/the Trust with a value of approximately $964.%iom . Subject to any appeal, we expect
the amended reorganization plan to become effebtfere the end of this year.

In April 2012, the U.S. Court of Appeals for thecBad Circuit affirmed a ruling by the U.S. Districourt for the Southern District of New
York that the Bankruptcy Court’s preliminary injuimn in the Quigley bankruptcy proceeding doesprohibit actions directly against Pfizer
Inc. for alleged asbestos-related personal injiognfexposure to Quigley products based on the ‘t@mpananufacturer” theory of liability
under Pennsylvania law. The Second Circuit’s denigs procedural and does not address the meritsegilaintiffs’ claims under Pennsylvar
law. In June 2013, the U.S. Supreme Court deniegbetition for certiorari seeking a reversal of ®econd Circuit's decision. As a result,
actions pending against Pfizer Inc. for allegedeatis-related personal injury from exposure to @yigroducts based on an “apparent
manufacturertheory of liability are no longer stayed and aduditl actions might be filed to the extent allowgdhe Second Circuit's decisit
and applicable law.

In a separately negotiated transaction with anrarste company in August 2004, we agreed to a sedtierelated to certain insurance cove
which provides for payments to an insurance proe¢ect established by Pfizer and Quigley ovemnayear period of amounts totaling $405
million . Most of these insurance proceeds, as aelbther payments from insurers that issued pslicovering Pfizer and Quigley, would be
paid, following confirmation, to the Trust for thenefit of present unsettled and future claimaritls @laims arising from exposure to Quigley
products.

» Other Matters

Between 1967 and 1982, Warner-Lambert owned Amei@gatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighstile of American Optical in 1982, Warner-Lamlagnteed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of June 30, 2013, apprabdaly 66,500 claims naming American
Optical and numerous other defendants were pendingrious federal and state courts seeking damfagedleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of witiccontinue to explor
various means to resolve, these claims.

Warner-Lambert and American Optical brought susitete court in New Jersey against the insurancecsathat provided coverage for the
asbestos and other allegedly hazardous materaasielated to American Optical. A majority of theriers subsequently agreed to pay for &
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardcthurt held that Warner-Lambert and American Gpce entitled to payment from each of
those carriers of a proportionate share of thescasdociated with those claims. Under New Jerseydapecial allocation master was
appointed to implement certain aspects of the ouulings. By late-May 2013, Warner-Lambert and éfioan Optical had agreed to principal
settlement terms with all of those remaining casriegarding their payment of a portion of the pasts and their coverages for a portion o
future costs of defending and resolving the aforginaed claims against American Optical. Finallseient agreements are currently being
negotiated, and it is expected that Warner-Lanthart! American Optical's action against the insteaarriers will be dismissed with the
consent of the parties in the near future.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigirdaus materials sold by Gibsonburg Lime ProdGasmpany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prisdemntaining small amounts of asbestos until Hrey/&970s.

There also are a small number of lawsuits pendingarious federal and state courts seeking danfagefleged exposure to asbestos in

facilities owned or formerly owned by Pfizer or #isbsidiaries.
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Celebrex and Bextra

Beginning in late 2004, several purported clas®astwere filed in federal and state courts allgdhmat Pfizer and certain current and former
officers of Pfizer violated federal securities lalmsmisrepresenting the safety of Celebrex and aet June 2005, the federal actions were
transferred for consolidated pre-trial proceedittga Multi-District Litigation (In re Pfizer Inc.&urities, Derivative and "ERISA" Litigation
MDL-1688) in the U.S. District Court for the SoutheDistrict of New York. In March 2012, the countthe Multi-District Litigation certified ¢
class consisting of all persons who purchased quiesd Pfizer stock between October 31, 2000 andligec 19, 2005. In November 2012,
several institutional investors that had optedajuhe certified class filed three , separate, ipl#intiff actions in the Southern District of New
York against the same defendants named in the kdatl class action, asserting allegations subiathnsimilar to those asserted in the
consolidated class action.

Various Drugs: Off-Label Promotion Actions

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiimePto fail to disclose material information, aamning the alleged off-label promotion of
certain pharmaceutical products, alleged paymerghysicians to promote the sale of those prodarisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecé#imadunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoadha@xiges between January 19, 2006 and January @3a2d were damaged as a result of
the decline in the price of Pfizer common stockgdidly attributable to the claimed violations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In late February 2013, a shareholder derivativeaatas filed in the Supreme Court of the StatdleW York, County of New York, against
certain current and former officers and directdrBfizer. Pfizer is named as a nominal defendané domplaint alleges that the individual
defendants breached their fiduciary duties to them@any as the result of, among other things, inaaegoversight of compliance by Pfizer
subsidiaries in various countries outside the Wig the U.S. Foreign Corrupt Practices Act. Thaimtiff seeks damages in unspecified
amounts and other unspecified relief on behalffdeP.

Hormone-Replacement Therapy
» Personal Injury and Economic Loss Actic

Pfizer and certain wholly owned subsidiaries andtid liability companies, including Wyeth and Kijrajong with several other
pharmaceutical manufacturers, have been namedesdamts in approximately 10,000 actions in varifmeeral and state courts alleging
personal injury or economic loss related to theargaurchase of certain estrogen and progestincagdns prescribed for women to treat the
symptoms of menopause. Although new actions arasimaally filed, the number of new actions wasgighificant in the second quarter of
2013, and we do not expect a substantial chantieeirate of new actions being filed. Plaintiffglirese suits allege a variety of personal
injuries, including breast cancer, ovarian cansegoke and heart disease. Certain co-defendastnire of these actions have asserted
indemnification rights against Pfizer and its afiéd companies. The cases against Pfizer anffiliatad companies involve one or more of
following products, all of which remain approvedtbye FDA: femhrt (which Pfizer divested in 2003 tiella and Vagifem (which are Novo
Nordisk products that were marketed by a Pfizdliat# from 2000 to 2004); Premarin, Prempro, Ayge<Cycrin and Premphase (which i
legacy Wyeth products); and Provera, Ogen, Depa#lis, Estring and generic MPA (which are legabyimacia & Upjohn products). The
federal cases were transferred for consolidatedrfaieproceedings to a Multi-District Litigationrn( re Prempro Products Liability Litigation
MDL-1507) in the U.S. District Court for the Eastdbistrict of Arkansas. Certain of the federal caave been remanded to their respective
District Courts for further proceedings includitiigpecessary, trial.

This litigation consists of individual actions; @ purported statewide class actions; a purpordidmwide class action in Canada; a purporte
provincewide class action in Quebec, Canada; a statewdds elction in California; and a nationwide clag®adn Canada. In March 2011,
an action against Wyeth seeking the refund of tirelmse price paid for Wyeth’s hormone-replacertteriapy products by individuals in the
State of California during the period from Janud®@5 to January 2003, the U.S. District Court Fer $outhern District of California certifies
class consisting of all individual purchasers aftsproducts in California who actually heard ord&dyeth’s alleged misrepresentations
regarding such products. This is the only hormamacement therapy action to date against Pfizéitaraffiliated companies in the U.S. in
which a class has been certified. In addition, ugést 2011, in an action against Wyeth seeking dasor personal injury and consumer
fraud,
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the Supreme Court of British Columbia certifiedase consisting of all women who were prescribeziipus and/or Premarin in combination
with progestin in Canada between January 1, 198 D&tember 1, 2003 and who thereafter were diagheogh breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormone-replacement therapy actibashave been resolved to date, whethel
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdie verdict; a number of these cases
have been appealed by the plaintiffs. Certain dileemone-replacement therapy actions have resinteerdicts for the plaintiffs and have
included the award of compensatory and, in sontariees, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthees that had been appealed by Pfizer andéifiliated companies or by the plaintiffs he
been upheld by the appellate courts, while sewehadr cases that had been appealed by Pfizer atsl&dfiliated companies or by the plaintiffs
have been remanded by the appellate courts tordsgective trial courts for further proceedingsalf of additional hormone-replacement
therapy actions are scheduled in 2014.

Most of the unresolved actions against Pfizer anitBaffiliated companies have been outstandimgrfore than fiveyears and could take ma
more years to resolve. However, opportunistic esetéints could occur at any time. The litigation psxcis time-consuming, as every hormone:
replacement action being litigated involves comesssues of medical causation and knowledge lof Egen though the vast majority of
hormone-replacement therapy actions concern beaaser, the underlying facts (e.g., medical caosatamily history, reliance on warnings,
physician/patient interaction, analysis of labalgual, provable injury and other critical factocahn differ significantly from action to action,
and the process of discovery has not yet begua foajority of the unresolved actions. In additithe hormone-replacement therapy litigation
involves fundamental issues of science and medtbieoften are uncertain and continue to evolve.

As of June 30, 2013, Pfizer and its affiliated camigs had settled, or entered into definitive agesgs or agreements-in-principle to settle,
approximately 98% of the hormone-replacement theampions pending against us and our affiliated ganfes. Since the inception of this
litigation, we recorded aggregate charges in previgears with respect to those actions, as wallitfisrespect to the actions that have resultec
in verdicts against us or our affiliated companasapproximately $1.7 billion . These charges atwtude approximately $25 million for the
expected costs to resolve all remaining hormon&cepment therapy actions against Pfizer and itkaéfd companies, excluding the class
actions and purported class actions referred teeabthe approximately $25 million charges are amege and, while we cannot reasonably
estimate the range of reasonably possible losgdess of the amounts accrued for these contingegaien the uncertainties inherent in this
product liability litigation, as described aboveddional charges may be required in the future.

» Government Inquiries; Action by the State of Ne\

Pfizer and/or its affiliated companies also haweieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven#9€8, the State of Nevada filed an action agaifiseP? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetdpe hormone-replacement therapy
medications in Nevada in violation of the Nevada&m#ive Trade Practices Act. The action seeks naopeglief, including civil penalties and
treble damages. In February 2010, the action wamidsed by the court on statute of limitations gdsu In July 2011, the Nevada Supreme
Court reversed the dismissal and remanded thetadke district court for further proceedings.

Effexor
» Personal Injury Action

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdinhgestion of Effexor. Among other types of aasipthe Effexor personal injury litigation
includes actions alleging a variety of birth dege@s$ a result of the purported ingestion of Effdopwomen during pregnancy. Plaintiffs in
these birth-defect actions seek compensatory anitiyeerdamages. In August 2013, the federal biefedt cases were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Effexor (Venlafaxine Hydroablide) Products Liability Litigation MDL-
2458) in the U.S. District Court for the Easterrstiict of Pennsylvania.
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» Antitrust Actions

Beginning in May 2011, actions, including purporttass actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other del@nts relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek taespnt a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of théiaes allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in \atibn of federal antitrust laws and, in certairtte actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropelikting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and eintginto a litigation settlement agreement withemgric manufacturer with respect to Effexor
XR. Each of the plaintiffs seeks treble damagesi{éelf in the individual actions or on behalftbe putative class in the purported class
actions) for alleged price overcharges for Effex®r or generic Effexor XR in the U.S. and its tegries since June 14, 2008. All of these
actions have been consolidated in the U.S. Distranirt for the District of New Jersey. In July 2018 previously disclosed stay of these
actions was lifted.

Zoloft

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdingestion of Zoloft. Among other types of acipthe Zoloft personal injury litigation
includes actions alleging a variety of birth de$e&$ a result of the purported ingestion of Zdbgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive dasnaigd the disgorgement of profits resulting fromdale of Zoloft. In April 2012, tl
federal birth-defect cases were transferred fosolitiated pre-trial proceedings to a Multi-Distrigtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
» Off-Label Promotion Action

A number of lawsuits, including purported classag, have been filed against us in various fedamdlstate courts alleging claims arising
from the promotion and sale of Neurontin. The giffsnin the purported class actions seek to regmesationwide and certain statewide classe
consisting of persons, including individuals, hieattsurers, employee benefit plans and other thandy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allgads used for indications other than those inetlth the product labeling approved by the
FDA. In 2004, many of the suits pending in fedealrts, including individual actions as well aspputed class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Neurontin Marketing, Salesatices and Product Liability Litigation
MDL-1629) in the U.S. District Court for the Disttiof Massachusetts.

In the Multi-District Litigation, the District Coti(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlyhmsed or reimbursed patients for the purchase ofdwéin for off-label uses from 1994
through 2004, and (ii) dismissed an individual @ctby a third-party payer, Aetna, as well as adtioy certain proposed class representatives
for third-party payers and for individual consumensApril 2013, the U.S. Court of Appeals for theest Circuit reversed the decisions of the
District Court dismissing the individual action Bgtna as well as the action by the third-party pgyeposed class representatives. The First
Circuit remanded those actions to the District €éarfurther consideration, including reconsideratof class certification in the third-party
payer action. In addition, a number of individueliens by other third-party payers remain pendmthie Multi-District Litigation and in other
courts.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an individual
action by a third-party payer, the Kaiser Foundati®alth Plan Inc., seeking damages for the allefeldbel promotion of Neurontin in
violation of the federal Racketeer Influenced amdr@pt Organizations (RICO) Act. The verdict was dpproximately $47.4 million , which
was subject to automatic trebling to $142.1 milliorder the RICO Act. In November 2010, the court dattred a separate verdict against
the amount of $65.4 million , together with prejotent interest, under California’s Unfair Trade Ricgs law relating to the same alleged
conduct, which amount is included within and is additional to the $142.1 million trebled amounttoé jury verdict. In April 2013, the U.S.
Court of Appeals for the First Circuit affirmed tBéstrict Court's decision.
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Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendiri@galifornia and lllinois that allege off-label
promotion of Neurontin. State courts in New YorknRsylvania, Missouri and New Mexico have decliteedertify statewide classes of
Neurontin purchaser

» Personal Injury Action

A number of individual lawsuits have been filed imgaus in various federal and state courts allggincide, attempted suicide and other
personal injuries as a result of the purportedstiga of Neurontin. Certain of the federal actitiase been transferred for consolidated tpiad-
proceedings to the same Multi-District Litigaticeferred to in the first paragraph of the “Neurorti®ff-Label Promotion Actions” section
above.

» Antitrust Actior

In January 2011, in a Multi-District Litigation (e Neurontin Antitrust Litigation MDL-1479) thabnsolidates four actions, the U.S. District
Court for the District of New Jersey certified aioawide class consisting of wholesalers and o#imtities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periazhfrDecember 11, 2002 to August 31, 2008 and whomlschased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittigents for listing in the Orange Book and prosecutind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek canpatory damages on behalf of the class, whichbwaay
subject to trebling.

Lipitor
* Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fog thastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstict of New York declined to intervel
in the case. We were served with the complainténddnber 2007. Plaintiff alleges off-label promotairiipitor in violation of the Federal
Civil False Claims Act and the false claims actsatain states, and he seeks treble damages\ahgletialties on behalf of the federal
government and the specified states as the refsthlein purchase, or reimbursement of patientsherpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and th
reinstatement of his employment. In 2009, the cdisrnissed without prejudice the off-label promot@aims and, in 2010, plaintiff filed an
amended complaint containing off-label promotidegstions that are substantially similar to thegditions in the original complaint. In
November 2012, the District Court dismissed theraaied complaint. In December 2012, the plaintiffegdpd the District Court's decision
the U.S. Court of Appeals for the Second Circuit.

* Antitrust Actions

Beginning in November 2011, purported class actiefeting to Lipitor were filed in various fedem@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anmthgrs. The plaintiffs in these various actionsks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased anbeirsed patients for the purchase of Lipitol
(or, in certain of the actions, generic Lipitordiin any of the defendants from March 2010 untilabgsation of the defendants’ allegedly
unlawful conduct (the Class Period). The plaintifiege delay in the launch of generic Lipitoryinlation of federal antitrust laws and/or state
antitrust, consumer protection and various othes)aesulting from (i) the 2008 agreement purst@amthich Pfizer and Ranbaxy settled cer
patent litigation involving Lipitor, and Pfizer greed Ranbaxy a license to sell a generic versidriifor in various markets beginning on
varying dates, and (ii) in certain of the actiothe& procurement and/or enforcement of certain psfen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbtih&tive class for alleged price overcharges fpitar (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imidiual actions have been filed against Pfizer, Ragkand certain of their affiliates, among
others, that assert claims and seek relief fopthimtiffs that are substantially similar to thaiochs asserted and the relief sought in the purg
class actions described above. These various adtiave been consolidated for pre-trial proceedimgsMulti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric€ourt for the District of New Jersey. Also, thatstof West Virginia filed an action in West
Virginia state court
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against Pfizer and Ranbaxy, among others, thattasdaims and seeks relief on behalf of the Stdest Virginia and residents of that state
that are substantially similar to the claims agskand the relief sought in the purported classmaetdescribed above.

Chantix/Champix

Beginning in December 2008, purported class actiere filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e t@ourt of Queen’s Bench of Alberta, Judicial Dggtof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfadifindividuals and third-party payers in Canadaowave purchased and ingested Champi
or reimbursed patients for the purchase of Chanifaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdigf rencluding punitive damages. In June
2012, the Ontario Superior Court of Justice cexdifihe Ontario proceeding as a class action, aefithie class as consisting of the following
all persons in Canada who ingested Champix dutiagoeriod from April 2, 2007 to May 31, 2010 andowdxperienced at least one of a
number of specified neuropsychiatric adverse evyéiitsll persons who are entitled to assert cRimrespect of Champix pursuant to
Canadian legislation as the result of their retatfop with a class member; and (iii) all healthuiress who are entitled to assert claims in res
of Champix pursuant to Canadian legislation. Théa®o Superior Court of Justice certified the clagainst Pfizer Canada Inc. only and ruled
that the action against Pfizer Inc. should be stayil after the trial of the issues that are camno the class members. The actions in Que
Alberta and British Columbia have been stayed Wwofaf the Ontario action, which is proceeding amasional basis.

Bapineuzumab

In June 2010, a purported class action was filatiénJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiftges that Wyeth and the individual defendaidkated federal securities laws by mak
or causing Wyeth to make false and misleading istat¢s, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for te@tnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingligiersons who purchased Wyeth securities from Rigy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of titatipe class. In February 2012, the court gratiieddefendants’ motion to dismiss the
complaint. In December 2012, the court grantedpthmtiff's motion to file an amended complaint.April 2013, the court granted the
defendants' motion to dismiss the amended complaiday 2013, the plaintiff appealed the Disti@urt's decision to the U.S. Court of
Appeals for the Third Circuit.

Thimerosal

Wyeth is a defendant in a number of suits by obehalf of vaccine recipients alleging that expogbreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childhesccines formerly manufactured and distributed\tyeth and other vaccine manufacturers
caused severe neurological damage and/or autishildren. While several suits were filed as purpdmationwide or statewide class actions,
all of the purported class actions have been disdiseither by the courts or voluntarily by theingiéfs. In addition to the suits alleging injury
from exposure to thimerosal, certain of the caseewrought by parents in their individual capasitior, among other things, loss of services
and loss of consortium of the injured child.

The National Childhood Vaccine Injury Act (the Vaee Act) requires that persons alleging injury fromldhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting aweerelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuoyided that they have satisfied certain procaldwquirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicaigdhe U.S. Court of Federal Claims within a sfieditime period after filing, the petitioner
may opt out of the proceeding and pursue a lavegidinst the manufacturer by following certain pohaes. Some of the vaccine recipients
who have sued Wyeth to date may not have satiffiedonditions to filing a lawsuit that are mandatg the Vaccine Act. The claims brought
by parents for, among other things, loss of sesvared loss of consortium of the injured child avécovered by the Vaccine Act.

In 2002, the Office of Special Masters of the LCBurt of Federal Claims established an Omnibusstwtroceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as @atre§receiving thimerosal-containing
childhood vaccines and/or the measles, mumps darelay MMR) vaccine. There currently are severalgand petitions pending in the
Omnibus Autism Proceeding. Special masters of thetdhave heard six test cases on petitioners'ribgthat either thimerosal-containing
vaccines in combination with the MMR vaccine ombrosal-containing vaccines alone can cause agtissatism spectrum disorder.
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» In February 2009, special masters of the U.SurGaf Federal Claims rejected the three casesgioan the theory that a combination of
MMR and thimerosal-containing vaccines causedipatts’ conditions. After these rulings were affachby the U.S. Court of Federal
Claims, two of them were appealed by petitionerthéoU.S. Court of Appeals for the Federal Circuit2010, the Federal Circuit affirmed
the decisions of the special masters in both cfdtoases.

* In March 2010, special masters of the U.S. ColiRederal Claims rejected the three additionstl ¢ases brought on the theory that
thimerosal-containing vaccines alone caused peéti® conditions. Petitioners did not seek revigwvthe U.S. Court of Federal Claims of
the decisions of the special masters in these lgitee test cases, and judgments were enteredsdisgthe cases in April 2010.

» Petitioners in each of the dixst cases have filed an election to bring a eisflon

Rebif

We have an exclusive collaboration agreement wittbESerono, Inc. (Serono) to co-promote Rebif, attmeent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Bhiladelphia Court of Common Pleas seeking aadatcry judgment that we are not
entitled to a 24 -month extension of the Rebif conpotion agreement, which otherwise would termirsdtihe end of 2013. We disagree with
Serono's interpretation of the agreement and belieat we have the right to extend the agreemethietend of 2015. In October 2011, the
court sustained our preliminary objections and dised Serono’s complaint. In March 2013, the Supd&2burt of Pennsylvania affirmed the
decision of the Philadelphia Court of Common Pliamissing Serono's complaint, thereby upholdingrigint to extend the Rebif co-
promotion agreement to the end of 2015. In May 218 Superior Court of Pennsylvania denied Sesopetition seeking reconsideration of
the decision.

Various Drugs: Co-Pay Programs

In March 2012, a purported class action was filgaist Pfizer in the U.S. District Court for theusttern District of New York. The plaintiffs
sought to represent a class consisting of alliestih the U.S. and its territories that have reirsbd patients for the purchase of certain Pfizer
drugs for which co-pay programs exist or have exlisThe plaintiffs alleged that these programsatethe federal Racketeer Influenced and
Corrupt Organization (RICO) Act and federal anstrlaw by, among other things, providing an incenfor patients to use certain Pfizer dr
rather than less-expensive competitor productsethyeincreasing the payers’ reimbursement costs.pl&intiffs sought treble damages on
behalf of the putative class for their excess reirmbment costs allegedly attributable to thgpagprograms as well as an injunction prohibi
us from offering such programs. In July 2012, astattially similar purported class action was filgghinst Pfizer in the U.S. District Court for
the Southern District of lllinois, which action wakyed in October 2012 pending the outcome ohttien in the Southern District of New
York. In June 2013, the U.S. District Court for tBeuthern District of New York granted the plaifgiimotion to voluntarily dismiss without
prejudice the action filed in New York, and the UDsstrict Court for the Southern District of lls lifted the stay in the action filed in Illing
Similar purported class actions have been filedresgaeveral other pharmaceutical companies.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other phareutical manufacturers are defendants in actiomarious state courts by a number of states
alleging that the defendants provided average velatdeprice (AWP) information for certain of thenoducts that was higher than the actual
average prices at which those products were stled. AWP is used to determine reimbursement levedeuMedicare Part B and Medicaid ¢

in many private-sector insurance policies and naditans. The plaintiffs claim that the allegedesu between the AWPs at which purchaser:
were reimbursed and the actual sale prices wasqgiszhby the defendants as an incentive to puratexsain of their products. In addition to
suing on their own behalf, some of the plaintitites seek to recover on behalf of individuals,atgvsector insurance companies and medical
plans in their states. These various actions all@g®ng other things, fraud, unfair competitiorfaimtrade practices and the violation of
consumer protection statutes, and seek monetargthed relief, including civil penalties and treldamages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto stergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméaeia transferred its agricultural operations towipereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tetage process that was completed in 2002. Pharmwasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.
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In connection with its spin-off that was complete®002, New Monsanto assumed, and agreed to inifieinarmacia for, any liabilities
related to Pharmacia’s former agricultural busindksy Monsanto is defending and indemnifying Phaiienan connection with various claims
and litigation arising out of, or related to, thgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiegsi related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&dutia’s indemnification obligations
related to Former Monsanto’s chemical businessetiraited to sites that Solutia has owned or omefraln addition, in connection with its
spinoff that was completed in 2002, New Monsansuased, and agreed to indemnify Pharmacia for, iahylities primarily related to Former
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia assdnSolutia's and New Monsanto's
assumption of and agreement to indemnify Pharnfacithese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmaciarned as a defendant, including, without limstatiactions asserting environmental
claims, including alleged exposure to polychlor@thbiphenyls. Solutia and New Monsanto are defendird indemnifying Pharmacia in
connection with various claims and litigation angsiout of, or related to, Former Monsanto’s cheirbicsinesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education FoundéiRiF) and its chief executive officer broughtaation in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesito misappropriate certain
information from IREF’s allegedly proprietary daseie in order to assist Pfizer in designing and wkeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensattasnages of approximately $38.7 million . In Mar€®©9, the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a téaV and vacated the jury verdict. In
February 2013, the trial court's decision was iaifid by the California Court of Appeal, Sixth Apjgd District. In May 2013, the action was
remanded for further proceedings to the CalifoBugerior Court, Santa Clara County.

Environmental Matters

In 2009, we submitted to the U.S. Environmentakt&ution Agency (EPA) a corrective measures stugpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth Holdings Corporation's discontinued industteemical facility in Bound Brook, New Jersey.September 2010, our corrective
measures study report with regard to the North Hdaeility was approved by the EPA, and we commdramnstruction of the site remedy in
late 2011 under an Updated Administrative Orde€onsent with the EPA. In July 2011, Wyeth Holdi@sporation finalized an
Administrative Settlement Agreement and Order onsgot for Removal Action with the EPA with regaodtie Bound Brook facility. In May
2012, we completed construction of an interim reyntedaddress the discharge of impacted groundviiater that facility to the Raritan River.
In September 2012, the EPA issued a final remexfigiian for the Bound Brook facility's main plaméa, which is generally in accordance
with one of the remedies evaluated in our revisedvgide feasibility study. In March 2013, Wyeth ldimgs Corporation entered into an
Administrative Settlement Agreement and Order onggnt with the EPA to allow us to undertake detadlegineering design of the remedy
for the main plant area and to perform a focusedifslity study for two adjacent lagoons. The estiea costs of the site remedy for the North
Haven facility and the site remediation for the BduBrook facility are covered by accruals previguaken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wmapensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andrctfage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In February 2011, King received notice from the \D8partment of Justice (DOJ) advising that the BRA requested that the DOJ initiate
enforcement action seeking injunctive relief andgiges against King for alleged non-compliancehvetrtain provisions of the federal Clean
Air Act at its Bristol, Tennessee manufacturingilfgc In June 2013, King entered into a consentrde to resolve this matter. Pursuant to the
consent decree, King will pay a civil penalty of $2nillion to the EPA and the State of Tennesseklentlertake certain actions related to the
federal Clean Air Act at the Bristol facility.

In October 2011, we voluntarily disclosed to theAg#tential non-compliance with certain provisiafghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wenot expect that any injunctive relief or peiealthat may result from our voluntary
disclosure will be material to Pfizer. SeparatélyDQctober 2012, the EPA issued an administratorapdaint and penalty demand of $216,000
to resolve alleged non-compliance with similar ps@mns of the federal Clean Air
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Act that the EPA identified as part of its MarcHLRUnspection of the Barceloneta facility. We haeenmenced discussions with the EPA
seeking to resolve these matters.

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tesid have interactions with government agenciearonngoing basis. It is possible that
criminal charges and substantial fines and/or gigitalties could result from government investmadi Among the investigations by
government agencies is the matter discussed below.

In 2009, the DOJ filed a civil complaint in intent&n in two qui tam actions that had been filedemseal in the U.S. District Court for the
District of Massachusetts. The complaint alleges Wyeths practices relating to the pricing for Protonix fdedicaid rebate purposes betw
2001 and 2006, prior to Wyeth's acquisition by &fixiolated the Federal Civil False Claims Act &deral common law. The two qui tam
actions have been unsealed and the complaintdimclubstantially similar allegations. In addition2009, several states and the District of
Columbia filed a complaint under the same docketlmer asserting violations of various state lawsdam allegations substantially similar to
those set forth in the civil complaint filed by tB&®©J. We are exploring with the DOJ various wayeegplve this matter.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certair
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pobdelated matters and patent-infringement clalfrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thgsl These indemnifications are generally
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of June 30, 20d&rded amounts for the estimated fair value afehirdemnifications are not significant.

Pfizer Inc. has also guaranteed the long-term dietértain companies that it acquired and that acevsubsidiaries of Pfizer.

Note 13. Segment, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our operations through four operatingisats—Primary Care, Specialty Care and Oncologtaished Products and Emerging
Markets, and Consumer Healthcare. Each operatpgeet has responsibility for its commercial aci@stand for certain research and
development activities related to in-line produatsl IPR&D projects that generally have achieveafod-concept.

We regularly review our segments and the approaed by management to evaluate performance andtdloesources. Generally, products
are transferred to the Established Products uttitérbeginning of the fiscal year following losspaftent protection or marketing exclusivity.

Operating Segments

A description of each of our four operating segradaliows:

» Primary Care operating segment—includes reveand earnings, as defined by management, fronenpésn pharmaceutical products
primarily prescribed by primary-care physicians] amy include products in the following therapeatia disease areas: Alzheimer’s
disease, cardiovascular (excluding pulmonary attésipertension), erectile dysfunction, genitounyianajor depressive disorder, pain,
respiratory and smoking cessation. Examples ofymtsdn this unit in 2013 include Celebrex, Chal@hxampix, Eliquis, Lyrica, Premarin,
Pristiq and Viagra (outside Canada and South Kofdhjevenues and earnings for such products koeated to the Primary Care unit,
except those generated in Emerging Markets ane tthas are managed by the Established Products unit

» Specialty Care and Oncology operating segmeatrprises the Specialty Care business unit an@twlogy business ur
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o Specialty Care—includes revenues and earnisgdefined by management, from prescription pharoiézzd products primarily
prescribed by physicians who are specialists, aag include products in the following therapeutid alisease areas: anti-infectives,
endocrine disorders, hemophilia, inflammation, bphhology, pulmonary arterial hypertension, spégiaéuroscience and vaccines.
Examples of products in this unit in 2013 includenBFIX, Enbrel, Genotropin, Geodon (outside the }JtBe Prevnar/Prevenar family,
ReFacto AF, Revatio (outside the U.S.), Tygaciend (outside the U.S. and South Korea), Vyndagék{de the U.S.), Xalatan (outs
the U.S., Canada, South Korea, developed Europ&trdlia and New Zealand), Xeljanz, Xyntha and Zywiik revenues and earnings
for such products are allocated to the Specialtg Qait, except those generated in Emerging Markedtsthose that are managed by the
Established Products unit.

o Oncology—includes revenues and earnings, asetely management, from prescription pharmaceyicalucts addressing oncology
and oncology-related illnesses. The products m thit in 2013 include Inlyta, Sutent, Torisel, kadli, Mylotarg (in Japan), Bosulif (in
the U.S. and European Union (EU)) and Aromasidépan and South Korea). All revenues and earnorgsuth products are allocated
to the Oncology unit, except those generated inrGmg Markets and those that are managed by theblsted Products unit.

Established Products and Emerging Markets ojpgraegment—comprises the Established Producisdassunit and the Emerging
Markets business unit.

o Established Products—includes revenues andnggrras defined by management, from prescripti@mmaceutical products that have
lost patent protection or marketing exclusivitycgrtain countries and/or regions. Typically, praduare transferred to this unit in the
beginning of the fiscal year following loss of patt@rotection or marketing exclusivity. However certain situations, products may be
transferred to this unit at a different point thlha beginning of the fiscal year following losspattent protection or marketing exclusivity
in order to maximize their value. This unit alsalexles revenues and earnings generated in Eméevtaniets. Examples of products in
this unit in 2013 include Arthrotec, Effexor, Geod@n the U.S.), Lipitor, Medrol, Norvasc, ProtonRelpax, Vfend (in the U.S. and
South Korea), Xalatan (in the U.S., Canada, Soutte&, developed Europe, Australia and New Zealaayn/Tazocin and Viagra (in
Canada and South Korea).

o Emerging Markets—includes revenues and earnawmdefined by management, from all prescripticarptaceutical products sold in
Emerging Markets, including Asia (excluding Japad &outh Korea), Latin America, the Middle Eaststéan Europe, Africa, Turkey
and Central Europe.

Consumer Healthcare operating segment—inclwoeislwide revenues and earnings, as defined by gemant, from non-prescription
products in the following therapeutic categorigstaty supplements, pain management, respiratahyparsonal care. Products marketed b
Consumer Healthcare include Advil, Caltrate, CantrChapStick, Emergen-C, Preparation H and Robituss

Our chief operating decision maker uses the rev@and earnings of the four operating segments, grativer factors, for performance
evaluation and resource allocation. For the opegategments that comprise more than one businéss ingle segment manager has
responsibility for those business units.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with tloeving:

Worldwide Research and Development, which isegalty responsible for research projects until prafeconcept is achieved and then for
transitioning those projects to the appropriatérmss unit for possible clinical and commercialelepment. R&D spending may include
upfront and milestone payments for intellectualpamty rights. This organization also has respolisilfor certain science-based and other
platform-services organizations, which provide téchl expertise and other services to the vario&b Rrojects. Worldwide Research and
Development is also responsible for facilitatingraulatory submissions and interactions with tatpry agencies, including all safety-
event activities.

Pfizer Medical is responsible for external affaielating to all therapeutic areas, providing@firelated medical information to healthcare
providers, patients and other parties, and quassurance and regulatory compliance activities¢hvhiiclude conducting clinical trial aud
and readiness reviews.

Corporate, which is responsible for platformdtions such as finance, global real estate op&rstimuman resources, legal, compliance,
science and technology, worldwide procurement, dwaide public affairs and policy and worldwide teology. These costs also include
compensation costs and other miscellaneous opgratipenses not charged to our operating segmentglaas interest income and
expense.
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» Certain transactions and events such as (i) puechesounting adjustments, where we incur experssesimted with the amortization of f
value adjustments to inventory, intangible assetsproperty, plant and equipment; (ii) acquisitietated activities, where we incur costs
for restructuring, integration, implementation anecuting the transaction; and (iii) certain sigpaift items, which include non-acquisition-
related restructuring costs, as well as costs reduior legal settlements, asset impairments aspbdals of assets or businesses.

Segment Assets

We manage our assets on a total company basibyragerating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multipggaijing segments). Therefore, our chief
operating decision maker does not regularly rexaew asset information by operating segment andyrelstly, we do not report asset
information by operating segment. Total assets wwppoximately $179 billion as of June 30, 2013 apgroximately $186 billion as of
December 31, 2012 .
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Selected income statement information

The following table provides selected income statiehinformation by reportable segment:

Revenues R&D Expenses Earnings®
June 3( July 1 June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201% 201z 201 201z 201z
Three Months Ended
Reportable Segments:
Primary Caré” $ 3,33 $ 4,01¢ 3 214 % 251 % 2,071 $ 2,617
Specialty Care and Oncology 3,77 3,82( 31¢€ 32¢ 2,69¢ 2,657
Established Products and
Emerging Market§? 5,00( 5,301 10t 6€ 2,81: 3,07¢
Total reportable segments 12,11( 13,13¢ 63E 643 7,58( 8,35(
Consumer Healthcare and other
business activitie® 862 82¢ 70z 694 (4593 (470
Reconciling ltems:
Corporate® — — 17¢ 20¢ (1,466 (1,589
Purchase accounting
adjustment$ — — @ 2 (1,109) (1,159
Acquisition-related cost® — — — — (113 (22¢)
Certain significant item® — — 1C 37 1,01: (672
Other unallocate#! — — 4 1¢ (95) (59
$ 1297 $ 1396¢ $ 1530 $ 1,600 $ 5351 $ 4,18(
Six Months Ended
Reportable Segments:
Primary Care” $ 6,571 $ 8,11t % 437 $ 49z $ 4,08 % 5,287
Specialty Care and Oncology 7,31 7,68¢ 721 69¢ 5,011 5,25:
Established Products and
Emerging Market§) 9,77: 10,40: 16¢ 13¢ 5,622 6,252
Total reportable segments 23,65¢ 26,20« 1,32 1,33( 14,71¢ 16,79
Consumer Healthcare and other
business activitie® 1,727 1,60¢ 1,37¢ 1,38¢ (919 (1,029
Reconciling Items:
Corporate® — — 41¢ 48¢ (2,825 (3,34
Purchase accounting
adjustment$ — — 2 3 (2,32)) (2,58¢)
Acquisition-related cost® — — — 5 (203) (401
Certain significant item® — — 10¢ 33¢ 924 (2,737)
Other unallocatefl — — 14 2€ (287) (34¢€)
$ 2538: $ 2781 % 3,24C % 357¢ $ 9,08: $ 6,35¢

@ Income from continuing operations before providimntaxes on incom

®Revenues and Earnings from the Primary Care segiieentased in the three and six months ended D933 as compared to the prior year, and earning
as a percentage of revenues also declined, printaré to the loss of exclusivity for Lipitor in deeped Europe and Australia and the subsequentistife
reporting of Lipitor in those markets to the Esistiedd Products business unit, as well as the lafsesclusivity of certain other products in varsomarkets,
lower Alliance revenues from Spiriva due to theafigear terms of our cpromotion agreements in the U.S., Australia, Carsanthcertain European counti
and the termination of the co-promotion agreemetit Aricept in Japan in December 2012.

©Revenues and Earnings from the Established Produdt&merging Markets segment decreased in the #me six months ended June 30, 284 8ompare
to the prior year, primarily due to multi-sourcengéc competition in the U.S. for Lipitor beginniitglate-May 2012, partially offset by the additioh
products in certain markets that shifted to theBli&hed Products unit from other business
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units beginning January 1, 2013 and strong volurogrt in China. Earnings as a percentage of reveeaecased in the three and six months eddad 3(
2013 as compared to the prior year due to the &anthe mix of products.

@ Other business activities includes the revenuesoardating results of Pfizer CentreSource, ourreatimanufacturing and bulk pharmaceutical chemical
sales operation, and the R&D costs managed by autdwide Research and Development organizationcamdPfizer Medical organization.

©Corporate for R&D expenses includes, among otting#h administration expenses and compensatiomsrgeassociated with our research and develog
activities, and for Earnings includes, among othiargs, administration expenses, interest incomp&ese) and certain compensation and other costs no
charged to our operating segments.

® Purchase accounting adjustments include certairgebaelated to the fair value adjustments to itagn intangible assets and property, plant and
equipment.

@ Acquisition-related costs can include costs assediaith acquiring, integrating and restructurirggmty acquired businesses, such as transaction, costs
integration costs, restructuring charges and amditidepreciation associated with asset restrungygeeNote 3. Restructuring Charges and Other Costs
Associated with Acquisitions and C-Reduction/Productivity Initiativefor additional information).

™ Certain significant items are substantive, unugeais that, either as a result of their natureiz®, svould not be expected to occur as part ofnmumal

business on a regular basis.

For Earnings in the second quarter of 2013, aedignificant items includes: (i) patent litigatisattlement income of $1.4 billion , (ii) restruchg

charges and implementation costs associated withast-reduction initiatives that are not associatéh an acquisition of $185 million(iii) certain asse
impairment charges of $95 million and (iv) otheardes of $59 million . For additional informatiaeeNote 2D. Acquisitions, Divestitures, Collaborat
Arrangement and Equity-Method Investment: Equityide Investment, Note 3. Restructuring Charges@iietr Costs Associated with Acquisitions and
Cost-Reduction/Productivity InitiativesidNote 4. Other (Income)/Deductions—Net

For Earnings in the second quarter of 2012 , gedignificant items includes: (i) charges for ceriegal matters of $483 million , (ii) certain ass
impairment charges of $77 million , (iii) restrudghg charges and implementation costs associatédonr costreduction initiatives that are not associe
with an acquisition of $70 million , (iv) costs asfated with the separation of Zoetis of $29 millend (v) other charges of $13 million . For aduditl
information, sedote 3. Restructuring Charges and Other Costs Aatstwith Acquisitions and Cost-Reduction/ProdtittilnitiativesandNote 4.
Other (Income)/Deductions—Net

For Earnings in the first six months of 2013 , a&rsignificant items includes: (i) patent litigati settlement income of $1.4 billion , (ii) the gai
associated with the transfer of certain produditsdo our equity-method investment in China o69 #nillion , (iii) net credits for certain legal rters of
$ 100 million , (iv) certain asset impairment ctes@f $ 489 million , (v) restructuring charges @anglementation costs associated with our cestictior
initiatives that are not associated with an actjorsiof $400 million , (vi) other charges of $ 79lion and (vii) costs associated with the separatf
Zoetis of $ 18 million . For additional informatipseeNote 2D. Acquisitions, Divestitures, Collaboratdrangement and Equity-Method Investment:
Equity-Method Investment, Note 3. RestructuringrGés and Other Costs Associated with Acquisitiars @ost-Reduction/Productivity Initiativead
Note 4. Other (Income)/Deductions—Net

For Earnings in the first six months of 2012 , aerisignificant items includes: (i) charges forta@r legal matters of $ 1.3 billion , (i) restruding
charges and implementation costs associated witbasi-reduction initiatives that are not assocdiatéh an acquisition of $ 886 million , (iii) ceiin
asset impairment charges of $ 489 million , (ivytsassociated with the separation of Zoetis df ghiflion and (v) other charges of $ 38 millionarF
additional information, selote 3. Restructuring Charges and Other Costs Aatamtwith Acquisitions and Cost-Reduction/Produittilnitiativesand
Note 4. Other (Income)/Deductions—Net

For R&D in all periods presented, certain significdkems primarily reflect additional depreciatiemsset restructuring and implementation costs.
O Includes overhead expenses associated with ourfanting and commercial operations not directtyilaitable to an operating segmi

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended Six Months Ended

June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201< 201z Chang: 201z 201z Chang:
United States $ 509 $ 5,301 4 $ 10,00¢ $ 10,837 (8)
Developed Europ@ 2,91: 3,291 (11 5,717 6,62¢ (14)
Developed Rest of Worlt 2,10¢ 2,52¢ ()] 4,147 4,997 ()]
Emerging Market§) 2,86 2,84¢ 1 5,51¢ 5,35( 3
Revenues $ 12,97 $ 13,96¢ 7 $ 25,38: $ 27,818 (9)
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®Developed Europe region includes the following nesskWestern Europe, Finland and the Scandinadantdes. Revenues denominated in euros were $2
billion and $2.5 billion in the second quarter 6fL3 and 2012 , respectively, and $4.3 billion aBd%illion in the first six months of 20knd2012 ,
respectively.

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®auth Kore:

© Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Japard South Korea), Latin America, the Middle East,
Eastern Europe, Africa, Turkey and Central Europe.

C. Other Revenue Information

Significant Product Revenues

The following table provides revenues by product:

Three Months Ended Six Months Ended
June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201: 2012
Revenues from biopharmaceutical products:

Lyrica $ 1,13  $ 1,03 $ 2,20C % 1,99(
Prevnar/Prevenar family 96¢ 99¢€ 1,89¢ 2,07¢
Enbrel (Outside the U.S. and Canada) 96( 98¢ 1,83i 1,88i
Celebrex 71¢ 65¢ 1,36¢ 1,29:
Lipitor @ 54t 1,22( 1,171 2,61¢
Viagra 484 48t 94t 981
Zyvox 34¢€ 342 68¢ 66¢
Sutent 31z 31¢ 614 61¢
Norvasc 31& 34¢& 614 682
Premarin family 27:¢ 274 517 53¢
BeneFIX 217 19: 40¢€ 37¢
Genotropin 19¢ 212 387 407
Vfend 177 17¢ 364 35€
Pristiq 177 15¢ 343 30¢
Chantix/Champix 16€ 172 332 35C
Detrol/Detrol LA 15t 20¢ 30¢ 40C
Xalatan/Xalacom 147 20¢ 294 43¢
ReFacto AF/Xyntha 14¢€ 13¢ 28t 27C
Medrol 122 141 23¢ 27t
Effexor 12¢ 10€ 23C 23t
Zoloft 10¢ 13¢ 22t 26¢
Zithromax/Zmax 83 10€ 19¢ 22¢
Zosyn/Tazocin 10z 141 18¢ 26¢
Relpax 94 89 18C 174
Fragmin 94 101 18C 192
Tygacil 92 86 17¢ 167
Rapamune 86 85 17C 167
Cardura 75 91 151 17t
Revatio 78 143 15(C 27¢
EpiPen 73 92 14~ 15C
Sulperazon 73 71 144 12¢
Xanax XR 65 69 13t 137
Inlyta 71 17 134 24
Aricept® 59 84 121 17¢
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Xalkori 67 23 12C 4C
Toviaz 65 52 117 98
Caduet 56 58 112 122
BMP2 66 67 111 134
Inspra 59 56 111 10t
Unasyn 53 57 10¢ 111
Neurontin 56 62 10¢ 12C
Diflucan 60 67 10t 124
Somavert 55 49 10z 94
Metaxalone/Skelaxin 66 61 96 94
Depo-Provera 54 44 aC 77
Xeljanz 22 — 33 —
Alliance revenue® 75€ 862 1,50: 1,69¢
All other biopharmaceutical products 1,83¢ 1,98¢ 3,60: 4,08¢
12,11¢( 13,13¢ 23,65t 26,20«
Other revenues:

Consumer Healthcare 80C 76¢ 1,611 1,49¢
Other@ 63 60 11¢€ 11z
$ 12,97: $ 13,96¢ $ 25,38: $ 27,81

@ ipitor lost exclusivity in the U.S. in November 2Dand various other major markets in 2011 and 207s loss of exclusivity reduced branded worldievi
revenues by $657 million in the second quarterQdf2, in comparison with the second quarter of 20dr&d by $1.4 billion in the first six months df13, in
comparison with the first six months of 2012 .

® Represents direct sales under license agreemeangigiai Co., Ltc

© Includes Enbrel (in the U.S. and Canada), SpifRebif, Aricept and Eliqui:

@ Represents revenues generated from Pfizer CentreSaur contract manufacturing and bulk pharmacaiuthemical sales organizati
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdmaed of Pfizer Inc. and Subsidiary Companied dsiee 30, 2013, and the related
condensed consolidated statements of income, cdrapse/e income and cash flows for the three-monthsix-month periods ended June 30,
2013, and July 1, 2012. These condensed consalifiancial statements are the responsibility ef@ompany’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbamd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfi@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mhtapdifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdaads of the Public Company Accounting OversighafBiqUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaa$ of December 31, 2012, and the related cdasedi statements of income,
comprehensive income, equity, and cash flows feryrar then ended (not presented herein); andrireport dated February 28, 2013, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2012, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP
New York, New York
August 9, 2013
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Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiancondition and cash flows. The MD&A is orgardzas follows:

« Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 52 provides mttion
about the following: our business; our performadagng the second quarter and first six months0df®and 2012; our operating
environment; our strategy; our business developimiidtives, such as acquisitions, dispositioitensing and collaborations; and our
financial guidance for 201.

» Analysis of the Condensed Consolidated Stateméisame. This section begins on page 61 and consistseofafowing sul-sections

o Revenue. This sub-section, beginning on page 65, provateanalysis of our revenues and products for tbergkequarter and first six
months of 2013 and 2012, as well as an overvieres#arch and development (R&D) expenses and immdytapharmaceutical product
developments

o Costs and Expens. This sul-section, beginning on page 74, provides a discossiout our costs and expen
o Provision for Taxes on Incon. This sul-section, on page 79, provides a discussion of iferpsacting our tax provisior

> Discontinued Operation. This sub-section, beginning on page 79, provateanalysis of the financial statement impact af ou
discontinued operation

o Adjusted Incom. This sub-section, beginning on page 80, provadiscussion of an alternative view of performansed by
managemen

» Analysis of the Condensed Consolidated Stateméfsraprehensive Incon. This section, on page 84, provides a discussi@hanges in
certain components of other comprehensive inct

» Analysis of the Condensed Consolidated Balancet$. This section, on page 84, provides a discusdi@hanges in certain balance sheet
accounts

» Analysis of the Condensed Consolidated Statemé&@ash Flows. This section, beginning on page 86, providesreyais of our cash
flows for the first six months of 2013 and 20

» Analysis of Financial Conditio, Liquidity and Capital ResourcesThis section, beginning on page 87, providesratyais of selected
measures of our liquidity and of our capital resesras of June 30, 2013 and December 31, 201Zlhasna discussion of our outstanding
debt and other commitments that existed as of 30n2013 and December 31, 2012. Included in theudson of outstanding debt is a
discussion of the amount of financial capacity E@é to help fund Pfizer's future activitie

» New Accounting Standar:. This section, beginning on page 90, discussesuating standards that we have recently adoptedegtss
those that recently have been issued, but notdggitad.

» Forward-Looking Information and Factors That May Affectine Results This section, beginning on page 91, providessarigtion of the
risks and uncertainties that could cause actualtee® differ materially from those discussedamfardiooking statements presented in 1
MD&A relating to, among other things, our anticipdffinancial and operating performance, businesmssphnd prospects, in-line products
and product candidates, strategic reviews, cagiiatation, business-development plans, and pkalasimg to share repurchases and
dividends. Such forward-looking statements are dasemanagement’s current expectations about fiveats, which are inherently
susceptible to uncertainty and changes in circumst
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The following table provides the components of¢hadensed consolidated statements of income:
Three Months Ended

Six Months Ended

(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE June 3( July 1 % June 3( July 1 %
DATA) 2013 2012 Chang: 201z 201z Chang
Revenues $ 1297  $ 13,96¢ @ $ 25,38 27,81 (9)
Cost of sales 2,242 2,37¢ (6) 4,50¢ 4,75¢ (5)
% of revenues 17.%% 17.(% 17.7% 17.1%
Selling, informational and administrative expenses 3,591 3,66t ) 6,80¢ 7,348 @)
% of revenues 27.1% 26.2% 26.8% 26.2%
Research and development expenses 1,53( 1,60( 4) 3,24( 3,57¢ 9)
% of revenues 11.8% 11.5% 12.¢% 12.9%
Amortization of intangible assets 1,14(C 1,27¢ (1) 2,35¢ 2,67¢ (12
% of revenues 8.8% 9.1% 9.2% 9.€%
Restructuring charges and certain acquisition-edlabsts 182 184 (1) 314 778 (59)
% of revenues 1.4% 1.2% 1.2% 2.8%
Other (income)/deductions—net (1,070 68¢ * (925) 2,32% *
Income from continuing operations before providiontaxes
on income 5,351 4,18( 28 9,08: 6,35¢ 43
% of revenues 41.2% 29.% 35.8% 22.%%
Provision for taxes on income 1,782 1,18( 51 2,891 1,80¢ 60
Effective tax rate 33.2% 28.2% 31.&% 28./%
Income from continuing operations 3,57¢ 3,00¢ 19 6,191 4,55¢ 36
% of revenues 27.€% 21.5% 24.2% 16.2%
Discontinued operations—net of tax 10,55¢ 26C * 10,70¢ 50¢ *
Net income before allocation to noncontrolling retgs 14,13« 3,26( * 16,89¢ 5,06: *
% of revenues 108.%% 23.2% 66.€% 18.2%
Less: Net income attributable to noncontrollingenessts 39 7 * 54 16 *
Net income attributable to Pfizer Inc. $ 14,09t $ 3,25: * 3 16,84¢ 5,047 *
% of revenues 108.¢% 23.% 66.2% 18.1%
Earnings per common sharéasic®:
Income from continuing operations attributable tizét
Inc. common shareholders $ 051 $ 0.4C 28 % 0.87 0.6¢ 45
Discontinued operations—net of tax 1.5C 0.0 * 1.5C 0.07 *
Net income attributable to Pfizer Inc. common
shareholders $ 20 % 0.44 *  $ 2.31 0.67 *
Earnings per common shargliluted®:
Income from continuing operations attributable tizét
Inc. common shareholders $ 05C $ 0.4C 25 $ 0.8¢ 0.6( 43
Discontinued operations—net of tax 1.4¢ 0.0 * 1.4¢ 0.07 *
Net income attributable to Pfizer Inc. common
shareholders $ 1.9 % 0.4% *  $ 2.3¢ 0.67 *




Cash dividends paid per common share $ 022 % 0.22 9 3 0.4¢ $ 0.44

* Calculation not meaningful.
® EPS amounts may not add due to rount
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lihiagapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prod@etsglobal portfolio includes medicines and vaesinas well as many of the world’s best
known consumer healthcare products. We work aategsloped and emerging markets to advance wellpesgntion, treatments and cures
that challenge the most feared diseases of our Wveecollaborate with healthcare providers, governts and local communities to support
expand access to reliable, affordable healthcangnarthe world. Our revenues are derived from #he sf our products, as well as through
alliance agreements, under which we co-promoteumtsddiscovered by other companies (Alliance reeshu

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis). The oparatesults of this business are reported
asincome from discontinued operations—net ofitathe condensed consolidated statements of indonadl periods presented. In addition, in
the condensed consolidated balance sheet as ofribec81, 2012, the assets and liabilities assatiaith this business are classifiedAssets
of discontinued operations and other assets helddteandLiabilities of discontinued operationss appropriate. For additional information,
see Notes to Condensed Consolidated Financialnfseatis—Note 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-
Method Investment: Divestiturand see the “Our Business Development Initiativéidiscontinued Operations” and “Analysis of Finaaici
Condition, Liquidity and Capital Resources” sectiaf this MD&A.

On November 30, 2012, we completed the sale oNatirition business. The operating results of thisibess are reported liome from
discontinued operations—net of taxour condensed consolidated statements of indontle three and six months ended July 1, 2012. Fo
additional information, see Notes to Condensed Glawated Financial StatementsNete 2B. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Divestiturasd see the “Our Business Development Initiatiaas! “Discontinued Operations”
sections of this MD&A.

Our 2013 Performance

Revenuein the second quarter of 2013 were $13.0 billiardecrease of 7#ompared to the same period in 2012, which reflacteperationz
decline of $603 million, or 4%, and the unfavoraibhpact of foreign exchange of $392 million, or 3Phe operational decrease was primarily
the result of the loss of exclusivity of Lipitor developed Europe in the second quarter of 201&etsas the impact of multi-source generic
competition for Lipitor in the U.S. beginning inéaMay 2012. Additionally, revenues were negativielpacted by other product losses of
exclusivity, the decline in Pfizer's share of S@rrevenue in certain markets, government purchgsatterns for Prevnar/Prevenar in various
markets, and certain other events, primarily withi& Emerging Markets business unit as highlightldw. Lipitor and other product losses of
exclusivity negatively impacted revenues by apprately $1.1 billion, or 8%, in the second quarte2@13 compared to the same period in
2012,

Revenuein the first six months of 2013 were $25.4 billipa decrease of 9% compared to the same perid@lid, 2vhich reflects an
operational decline of $1.9 billion, or 7%, and thdavorable impact of foreign exchange of $518iam| or 2%. The operational decrease wa:
primarily the result of the loss of exclusivity lofitor in the second quarter of 2012 in developeuope, as well as the impact of multi-source
generic competition for Lipitor in the U.S. begingiin late-May 2012, the loss of exclusivity forggen in March 2012 in the U.S., other
product losses of exclusivity, the decline in Pfigshare of Spiriva revenue in certain marketsgoarnment purchasing patterns for
Prevnar/Prevenar in various markets, which wassligffset by growth in the Emerging Markets besia unit. Lipitor and other product
losses of exclusivity negatively impacted revenmeapproximately $2.4 billion, or 9%, in the fisk months of 2013 compared to the same
period in 2012.
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Income from continuing operatiofor the second quarter of 2013 was $3.6 billioompared to $3.0 billion in the second quarter df2pand
$6.2 billion in the first six months of 2013, coarpd to $4.6 billion in the first six months of 20.lprimarily reflecting, among other items:

patent litigation settlement income of $1.4ibill (pre-tax) in the second quarter of 2013 (see #ie “Costs and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Nt

net charges for other legal matters that wepe@pmately $485 million (pre-tax) lower in the sed quarter of 2013 and $1.4 billion (pre-
tax) lower in the first six months of 2013 compatedhe same periods in 2012 (see also the “CostE€apenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Ngt

additional benefits generated from our globataeduction/productivity initiatives, partiallyfskt by spending to support new product
launches;

charges related to our non-acquisition relatest-ceduction and productivity initiatives that we$486 million (pre-tax) lower in the first six
months of 2013 than in the same period in 2012;

a gain of $459 million (pre-tax) in the firskgnonths of 2013 associated with the transfer diageproduct rights to our equity-method
investment in China, Hisun Pfizer Pharmaceuticalm@any Limited (Hisun Pfizer) (see also the “OusBess Development Initiatives”
section of this MD&A and Notes to Condensed Comsdéid Financial StatementsNete 2D. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Equity-Method Investmeénts

lower amortization of intangible assets in tinstfsix months of 2013 and in the second quait@0&3 as compared to the same periods in
2012; and

acquisition-related costs that were approxinya$dl15 million (pre-tax) lower in the second quard&2013 and $198 million (prex) lower
in the first six months of 2013 than in the samequis in 2012,

partially offset by:

lower revenues, primarily due to the loss oflesivity of Lipitor, as well as certain other prads (see also "Industry-Specific Challenges"
section of this MD&A);

charges related to our non-acquisition relatest-ceduction and productivity initiatives that wepproximately $115 million (pre-tax)
higher in the second quarter of 2013 comparedeasdme period in 2012; and

higher effective tax rates in the second quantet first six months of 2013 compared to the sper®ds in 2012, primarily due to the tax
rate associated with the aforementioned pategatitin settlement, and for the first six month2013, the gain associated with our equity-
method investment in China, Hisun Pfizer, in additio the aforementioned patent litigation settleme

See also the “Discontinued Operations” sectiorisf MD&A.

Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edudeconciliation Act (together, the
U.S. Healthcare Legislation, and also known asAtfierdable Care Act), was enacted in the U.S. Aglaxed more fully in our 2012 Annual
Report on Form 10-K/A, this legislation has reddilite both current and longer-term impacts on us.

We recorded the following amounts as a result efllS. Healthcare Legislation:

$103 million in the second quarter of 2013 ahdCmillion in the second quarter of 2012 , and1$&8llion in the first six months of 2013
and $234 million in the first six months of 2012¢corded as a reduction Revenuesrelated to the higher, extended and expandedeeba
provisions and the Medicare “coverage gap” discguavision; and

$75 million in the second quarter of 2013 an@ $¥llion in the second quarter of 2012 , and $f8lion in the first six months of 2018nd
$181 million in the first six months of 2012 , reded inSelling, informational and administrative expenseslated to the fee payable to
federal government (which is not deductible for Urome tax purposes) based on our prior-calepdar-share relative to other compai
of branded prescription drug sales to specifiecegoment programs.
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Industry -Specific Challenges

The majority of our revenues come from the manuf&ctind sale of biopharmaceutical products. Asaémet more fully in our 2012 Annual
Report on Form 10-K/A, the biopharmaceutical indugt highly competitive and we face a number afustry-specific challenges, which can
significantly impact our results. These factordude, among others: the loss or expiration of lattlial property rights and the expiration of
co-promotion and licensing rights, pipeline prodkitt and the regulatory environment, pricing amg@ss pressures and competition among
branded products.

The loss or expiration of intellectual propertyirig and the expiration of co-promotion and licegsights can have a significant adverse effec
on our revenues. Our 2013 financial guidance refle anticipated impact in 2013 of the loss @hstights as described below (see the “Our
Financial Guidance for 2013 ” section of this MD&@ additional information).

Our financial results have been and/or will be asely impacted by the following:

» Lipitor in the U.S.—We lost exclusivity for Litpr in the U.S. in November 2011. The entry of thsburce generic competition in the U.S.
began in May 2012, with attendant increased conipefpressures.

Lipitor in international markets—Lipitor lost exdlivity in Australia in April 2012 and most of ddeped Europe in March 2012 and May
2012, and now faces multi-source generic compatitidhose markets. Lipitor has lost exclusivityalhmajor markets.

» Other recent loss of exclusivity impacts—In th&., we lost exclusivity for Geodon in March 2 Revatio tablet in September 2012.
We lost exclusivity for Xalatan and Xalacom in thejority of European markets in January 2012 anstralia in July 2012. We lost
exclusivity for Aricept in the majority of Europeamarkets in February 2012 and April 2012. Cadust éxclusivity in the majority of
European markets in March and May 2012. We losliuskaty in the U.S. for Detrol IR in June 2012. to@ IR and Detrol LA lost
exclusivity in most European markets in Septemi@di22 Viagra lost exclusivity in major EU marketsJune 2013.

e Aricept—Our rights to Aricept in Japan returrtecEisai Co., Ltd. in December 2012. The Ariceptng3ablet lost exclusivity in the U.S. in
July 2013.

» Spiriva—Our collaboration with Boehringer Ingeiim (BI) for Spiriva expires on a country-by-coynkrasis between 2012 and 2016,
including the expiration in certain EU markets &@whada and Australia in early 2013 and in the W.8arly 2014, which is adversely
impacting our 2013 results. We expect to experiengeaduated decline in revenues from Spiriva tina2016.

* Enbrel—Our U.S. and Canada collaboration agre¢mih Amgen Inc. for Enbrel will expire in Octob2013. While we are entitled to
royalties for 36 months thereafter, we expect thase royalties will be significantly less than eurrent share of Enbrel profits from U.S.
and Canada sales. Outside the U.S. and Canadexdusive rights to Enbrel continue in perpetuity.

» Rebif—Our collaboration agreement with EMD Sexdnc. to co-promote Rebif in the U.S. will expakthe end of 2015. For additional
information, see Notes to Condensed Consolidatedn€ial Statements-Note 12. Commitments and Contingencies

For additional information, including with regamlthe expiration of the patents and ofgremotion and licensing rights for various produaoi

the U.S., EU and Japan in 2013 and subsequent, wesrshe “Patents and Intellectual Property Rigdgstion of our 2012 Annual Report on

Form 10-K/A and the “The Loss or Expiration of liieetual Property Rights” section of our 2012 Fio@hReport, which was filed as Exhibit
13 to our 2012 Annual Report on Form 10-K/A.

We will continue to aggressively defend our patagtits whenever we deem appropriate. For more lddtaformation about our significant
products, see the discussion in the “Revenues—t8dI®evenues from Biopharmaceutical Productsli@edf this MD&A. See Part [I—
Other Informatiorn; Item 1.Legal Proceedingsof this Quarterly Report on Form 10-Q for a dission of certain recent developments with
respect to patent litigation.

In August 2011, the federal Budget Control Act 612 (the Budget Control Act) was enacted in the. Ul& Budget Control Act includes
provisions to raise the U.S. Treasury Departmduat'sowing limit, known as the debt ceiling, and yisions to reduce the federal deficit by
$2.4 trillion between 2012 and 2021. Initial deffi@duction targets included $900 billion of dig@eary spending reductions associated with
the Department of Health and Human Services anduwsagencies charged with national security, hosé discretionary spending reductions
did not include programs such as Medicare and Medlior direct changes to pharmaceutical pricingates or discounts. The Office of
Management and Budget (OMB) was responsible fortifyéng the remaining $1.5 trillion of deficit redtions, which were divided evenly
between defense and non-defense spending. UndeDB review process, Social Security, Medicaidtevan Benefits and certain other
spending categories

54




Table of Contents

were excluded from consideration, but reductiongapments to Medicare providers were made, althtligse reductions were prohibited by
law from exceeding 2% of the originally budgetedoaimt. Additionally, certain payments to Medicaret®aplans, such as low-income
subsidy payments, were exempt from reduction asalvg@tient cost-sharing under Medicare. As altesie do not expect that the Budget
Control Act will have a material adverse impactoum results of operations. However, any significgpegnding reductions affecting Medicare,
Medicaid or other publicly funded or subsidizedItteprograms that may be implemented, and/or agwifstant additional taxes or fees that
may be imposed on us, as part of any broader tediduction effort or legislative replacement foe tBudget Control Act could have an
adverse impact on our results of operations.

Although the U.S. federal debt ceiling was reachedlay 18, 2013, it is estimated by the CongresdiBudget Office that measures taken by
the U.S. Treasury Department will enable the UeHefal government to continue meeting its finanoidigations until the fall of 2013. If the
U.S. federal government fails to suspend enforcemifeor to increase the debt ceiling at that tiened, as a result, is unable to satisfy its
financial obligations, including under Medicare, diteaid and other publicly funded or subsidized tiepfograms, our results of operations
could be adversely impacted.

Like other pharmaceutical companies, we are subjeextensive regulation, including inspection®of manufacturing facilities, by national,
state and local government agencies in the U.Simatig: other countries in which we operate. In 8a2013, we received a warning letter fi
the FDA with respect to our manufacturing facilityCatania, Italy. The letter raised certain issudsted to the inspection of that facility that
was conducted by the FDA in 2012 in connection with application to transfer to Catania the mantufacof Tygacil and the packaging of 1
40-gram dosage of Zosyn, both for the U.S. maiit.currently manufacture penicillin and non-pefiitiintibiotics, as well as methotrexate
and diluent for Torisel, at Catanian June 2013, the FDA accepted our proposed coresatitions in response to the warning letter, sulge
a future reinspection.

The Global Economic Environment

In addition to the industry-specific factors dissed above, we, like other businesses, continuacthe effects of the challenging economic
environment, which have impacted our biopharmacaltiperations in the U.S. and Europe, includirggdbuntries that use the euro, and in a
number of emerging markets. We believe that patjesperiencing the effects of the challenging eatino environment, including high
unemployment levels, and increases in co-pays, som@e switch to generic products, delay treatmesiis, doses or use less effective
treatments to reduce their costs. Challenging emimoonditions in the U.S. also have increasedtimaber of patients in the Medicaid
program, under which sales of pharmaceuticalsvgst to substantial rebates and, in many steadsymulary restrictions limiting access to
brand-name drugs, including ours. In addition, wetimue to experience pricing pressure in varioaskets around the world, including in
developed European markets, Japan and in a nurhberesging markets, with government-mandated redogtn prices for certain
biopharmaceutical products and government-imposeess restrictions in certain countries. In addjtslome government agencies and third-
party payers use health technology assessmentayis tivat, at times, lead to lower prices for ardrigted access to new medicines.

Significant portions of our revenues and earnirrgseaxposed to changes in foreign exchange ratesééleto manage our foreign exchange
risk in part through operational means, includingnalging same-currency revenues in relation to samrency costs and same-currency asse
in relation to same-currency liabilities. Dependorgmarket conditions, foreign exchange risk assmanaged through the use of derivative
financial instruments and foreign currency debtwsoperate in multiple foreign currencies, inchglthe euro, the Japanese yen, the U.K.
pound, the Chinese renminbi, the Canadian dolldragaproximately 100 other currencies, changesdgeelturrencies relative to the U.S. dollat
will impact our revenues and expenses. If the ddlar weakens against a specific foreign currency,revenues will increase, having a
positive impact, and our overall expenses will @&ge, having a negative impact, on net income wigee if the U.S. dollar strengthens agains
a specific foreign currency, our revenues will @ase, having a negative impact, and our overabmresgs will decrease, having a positive
impact on net income. Therefore, significant changeoreign exchange rates can impact our reanltsour financial guidance.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥arelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million imdiately on the devaluation as a result of reméaguine local balance sheets, and we have
experienced and will continue to experience ongaithgerse impacts to earnings as our revenues qathsss will be translated into U.S.
dollars at lower rates. We cannot predict whetherd will be further devaluations of the Venezualanency or devaluations of any other
currencies.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngicant operating cash flows, financial
assets, access to capital markets and availalele dihcredit and revolving credit agreements, weinae to
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believe that we have the ability to meet our ligtyitheeds for the foreseeable future. Our long-tdaht is rated high quality by both

Standard & Poor’s (S&P) and Moody’s Investors SsgviAs market conditions change, we continue toitopour liquidity position. We have
taken and will continue to take a conservative apph to our financial investments. Both short-temd long-term investments consist
primarily of high-quality, highly liquid, well-divesified, available-for-sale debt securities. Fattar discussion of our financial condition, see
the “Analysis of Financial Condition, Liquidity ar@apital Resources” section of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfibhmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part Il, Itet\., “Risk Factors”, of this Quarterly
Report on Form 10-Q; and in Part I, Item 1A, “Riskctors,” of our 2012 Annual Report on Form 10-K/A.

Our Strategy

We believe that our medicines provide significaalre for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health
wellness and productivity. We continue to activehgage in dialogues about the value of our prodaradishow we can best work with patients,
physicians and payers to prevent and treat disma@énprove outcomes. We continue to work withia ¢chrrent legal and pricing structures
well as continue to review our pricing arrangemeamtd contracting methods with payers, to maximzeeas to patients and minimize any
adverse impact on our revenues. We remain firmigrodgted to fulfilling our company's purpose of invating to bring therapies to patients
significantly improve their lives. By doing so, we&pect to create value for the patients we serdd@nour shareholders.

Commercial Operations

We currently manage our commercial operations #jiindour operating segments—Primary Care, Spediatg and Oncology, Established
Products and Emerging Markets, and Consumer HeathEor additional information about our operastgicture, see Notes to Condensed
Consolidated Financial StatementdNete 13A. Segment, Geographic and Other Revenomrafion: Segment Information.

On July 29, 2013, we announced plans to interreayate a new global commercial organization stnectBeginning in fiscal 2014, we will
manage our commercial operations through threenbssisegments—the Innovative Products Group @R&}he Vaccines, Oncology and
Consumer Healthcare Group (VOC) (collectively, ilmovative business) and the Value Products Gryi or the value business).

A significant change effected by this new structigrthe full integration of emerging markets inaxk business segment. Emerging markets a
an important component of our strategy for globadership, and our new structure recognizes tealémographics and rising economic
power of the fastest-growing emerging markets aiming more closely aligned with the profile foumithin developed markets.

Some additional information about each product gyt

* Innovative Product Group—IPG will generally qmise medicines within several therapeutic areasale expected to have market
exclusivity beyond 2015. These therapeutic areelsidie immunology and inflammation, cardiovasculataolic, neuroscience and pain,
rare diseases and women's/men's health.

» Vaccines, Oncology and Consumer Healthcare Gred@C will focus on the development of vaccines pratlucts for oncology and
consumer healthcare. Each of the three businessagrising this group will operate as a separathal business, requiring distinct
specialization in terms of the science, talent miagket approach necessary to deliver value to coasiand patients.

*  Value Products Group—VPG will include the bratitat have lost market exclusivity and, generdaig, mature, patent-protected products
that are expected to lose exclusivity through 2idlfmost major markets. Additionally, VPG will inae our biosimilars portfolio and
current and future established products initiatigeigh as our existing agreements with Mylan irmdaplisun in China and Teuto in Bra

The IPG and VOC biopharmaceutical portfolios ofanative, largely patent-protected, in-line produstt be sustained by ongoing internal
investments and targeted business developmentragstg maximize the value of our in-line productd ansure a robust pipeline of highly-
differentiated product candidates in areas of unmerdical need. In addition, VOC will include ourr@oimer Healthcare business, which
manufactures and markets several well-known braFius.assets to be
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managed by these groups are science-driven, hififigrentiated and generally require a high-levietiogagement with healthcare providers
and consumers.

VPG will be expected to generate strong consistash flow by providing patients around the worldhaxdccess to effective, lower-cost, high-
value treatments. VPG will leverage our experigndaiologic development, manufacturing and comnadization.

These changes will not be implemented until 2014lltmw for the necessary internal transition prec&se will consult, as necessary, with
works councils or unions. Beginning with our ficgtarter 2014 financial results, we will provide @pex financial transparency into our new
segments.

Research Operations

We continue to transform our global research angld@ment organization and pursue strategies ieighol improve innovation and overall
productivity in R&D with the goal of building a stasnable pipeline that will deliver value in theangerm and over time.

Our R&D priorities include delivering a pipeline differentiated therapies with the greatest sciiergind commercial promise, innovating new
capabilities that can position Pfizer for long-tdeadership and creating new models for biomedicl&boration that will expedite the pace of
innovation and the system's overall productivitg. Aich, our research primarily focuses on five gbrity areas that have a mix of small
molecules and large molecules-immunology and infitetion; oncology; cardiovascular and metabolicakiss; neuroscience and pain; and
vaccines. Other areas of focus include rare dise@se biosimilars.

While a significant portion of R&D is done interhalwe continue to seek to expand our pipeline tigeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collabhonaglliance and license agreements anc
acquisitions allow us to capitalize on these conmpisuto expand our pipeline of potential future pieid. In addition, collaborations and
alliances allow us to share risk and to accessmadtecientific and technological expertise.

For additional information about R&D by operatiregment, see the “Research and Development-Resaadddevelopment Operations”
section of this MD&A.

For additional information about our pending newglapplications and supplemental filings, see Research and Development-Product
Developments-Biopharmaceutical” section of this M®&

For additional information about current and reaestructuring activities, see the “Costs and EspsrRestructuring Charges and Other Cost
Associated with Acquisitions and Cost-ReductionélRiciivity Initiatives” section of this MD&A.

For additional information about recent transactiand strategic investments that we believe advauncpipeline and maximize the value of
our in-line products, see the “Our Business Devalenpt Initiatives” section of this MD&A.

Business Development

We continue to build on our broad portfolio of messes and to expand our R&D pipeline through uariusiness development transactions.
For additional information about recent transadtiand strategic investments that we believe advancpipeline and maximize the value of
our in-line products, see the “Our Business Devalenpt Initiatives” section of this MD&A.

Intellectual Property Rights

We continue to aggressively defend our patent sigiggiinst increasingly aggressive infringement wkienappropriate, and we will continue
support efforts that strengthen worldwide recognitdf patent rights while taking necessary stegmure appropriate patient access.

In addition, we will continue to employ innovatiapproaches designed to prevent counterfeit phawrtiaaks from entering the supply chain
and to achieve greater control over the distributbour products, and we will continue to partatgin the generics market for our products,
whenever appropriate, once they lose exclusivity.

For additional information about our current effotd enforce our intellectual property rights, Bleges to Condensed Consolidated Financial
Statements—Note 12A1. Commitments and Contingencies-Legaldediogs— Patent Litigation.

57




Table of Contents

Capital and Expense Management

We seek to maintain a strong balance sheet andtbguidity so that we continue to have the finahoesources necessary to take advantage
of prudent commercial, research and business daweot opportunities and to directly enhance shadeh@alue through dividends and share
repurchases. For additional information about marfcial condition, liquidity and capital resourcese the “Analysis of Financial Condition,
Liquidity and Capital Resources” section of this BB,

We remain focused on achieving an appropriatestostture for the Company. For additional informaatabout our cost-reduction and
productivity initiatives, see the “Costs and ExpssiRestructuring Charges and Other Costs Assoacidteddcquisitions and Cost-
Reduction/Productivity Initiatives” section of tHi$D&A.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoities by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, joinmtuees, dispositions and acquisitions. We
view our business development activity as an enableur strategies, and we seek to generate phéitrevenue growth and enhance
shareholder value by pursuing a disciplined, stiiatand financial approach to evaluating businesetbpment opportunities. We are
especially interested in opportunities in our hggferity therapeutic areas—immunology and inflartiorg oncology; cardiovascular and
metabolic diseases; neuroscience and pain; andnesee-and in emerging markets and established ptaddther areas of focus include rare
diseases and biosimilars. We assess our busiresdesssets as part of our regular, ongoing partfeliew process and also continue to
consider business development activities for osirmsses.

The most significant recent transactions and evamtslescribed below:

* On June 24, 2013, we completed the full dispasitibour Animal Health business (Zoetis). The tliiposition was completed through a
series of steps, including the formation of Zosdis,initial public offering (IPO) of an approximal8.8% interest in Zoetis and an exchange
offer for the remaining 80.2% interest. For additibinformation, see Notes to Condensed Consolidaigancial Statements-Note 2B.
Acquisitions, Divestitures, Collaborative Arrangarhand Equit-Method Investment: Divestitures.

e On April 29, 2013, we announced that we entémeamla worldwide, except Japan, collaboration agre®t with Merck & Co., Inc. (Merck)
for the development and commercialization of Pfizertugliflozin (PF-04971729), an investigatiooedl sodium glucose cotransporter
(SGLTZ2) inhibitor being evaluated for the treatmeftype 2 diabetes. For additional informatiore déotes to Condensed Consolidated
Financial Statements-Note 2C. Acquisitions, Divestitures, Collaboratdeangement and Equity-Method Investment: Collativea
Arrangement

e On September 6, 2012, we and Zhejang Hisun Piaguticals Co., Ltd. formed a new company, HisurelPfto develop, manufacture,
market and sell pharmaceutical products, primdmibnded generic products, predominately in ChimaJ&nhuary 1, 2013, we contributed
assets constituting a business to this 49%-ownaiyeopethod investment and recognized a pre-tar ghapproximately $459 million in
Other (income)/deductions—né&or additional information, see Notes to ConderBedsolidated Financial StatementdNete 2D.
Acquisitions, Divestitures, Collaborative Arrangamand Equit-Method Investment: Equity-Method Investment.

e On November 30, 2012, we completed the salaiofNutrition business to Nestlé for $11.85 billimncash. For additional information, see
Notes to Condensed Consolidated Financial States— Note 2B. Acquisitions, Divestitures, CollaboratArangement and Equity-
Method Investment: Divestitur.

* On November 27, 2012, we completed our acqaisitif NextWave Pharmaceuticals Incorporated (Next¥)ea privately held, specialty
pharmaceutical company. As a result of the acdgoisitve now hold exclusive North American rightQaillivant XR™ (methylphenidate
hydrochloride), the first once-daily liquid mediicat approved in the U.S. for the treatment of aitendeficit hyperactivity disorder. The
total consideration for the acquisition was appmadely $442 million. For additional information,esiotes to Condensed Consolidated
Financial Statements-Note 2A. Acquisitions, Divestitures, Collaboratdseangement and Equity-Method Investment: Acqois#i

» On October 31, 2012, our equity-method investi¥, Healthcare Limited (ViiV), acquired the renmaing 50% of Shionogi-ViiV
Healthcare LLC, its equity-method investee, fron8hgi & Co., Ltd. (Shionogi) in consideration farl0% interest in ViiV (newly issued
shares) and contingent consideration in the forfiutofre royalties.

* On August 13, 2012, we announced that we eniatedin agreement with AstraZeneca for the glolval-the-counter (OTC) rights for
Nexium, a leading prescription drug currently apmebto treat the symptoms of gastroesophagealrdfiease. We made an upfr
payment of $250 million to AstraZeneca, and Astreeta is eligible to receive milestone paymentspofou$550 million based on product
launches and level of sales as well as royalty paymbased on sales. In
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June 2013, the Committee for Medicinal ProductdHoman Use of the European Medicines Agency issugasitive opinion
recommending that the European Commission appMexdum Control' OTC for the short-term treatmenteffux symptoms (including
heartburn and acid regurgitation in adults). A rieug application submission for Nexium OTC in th&Uin a 20mg delayed-release
capsule was completed in the first half of 2013.

* On March 12, 2012, Biocon and Pfizer announbedcbnclusion of their October 18, 2010 alliancedmmercialize Biocon’s biosimilar
versions of insulin and insulin analog productse Tompanies agreed that, due to the individualitige for their respective biosimilars
businesses, each company would move forward indkgpely.

e On February 26, 2012, we completed our acqaisitif Alacer Corp. (Alacer), a company that mantufees, markets and distributes
Emergen-C, a line of effervescent, powdered drimkvitamin supplements that is the largest-sellingnded vitamin C line in the U.S. For
additional information, see Notes to Condensed Glateted Financial StatementsNete 2A. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Acquisitions

e On December 1, 2011, we completed our acquisiificthe consumer healthcare business of Ferrosédirtd A/S (Ferrosan), a Danish
company engaged in the sale of science-based censwealthcare products, including dietary supplesand lifestyle products, primarily
in the Nordic region and the emerging markets cddtuand Central and Eastern Europe. For additiof@imation, see Notes to
Condensed Consolidated Financial Statementite 2A. Acquisitions, Divestitures, Collaboratirgangement and Equity-Method
Investment: Acquisitior.

Our Financial Guidance for 2013

As reported on June 24, 2013, we updated our Z28aBdial guidance solely to reflect the impactha Zoetis exchange offer. We noted that,
among other things, the impact of the removal efftll-year 2013 financial contribution of Zoetiss well as the impact of the partial-year
benefit from the net reduction in Pfizer's outstagcdcommon stock due to the exchange offer resited$0.04 decrease in the upper and
lower ends of our projected range for 2013 Adjustitated EPS.

All components of our 2013 financial guidance gmréed on June 24, 2013 are affirmed, except Hegtidance for Reported diluted EPS ha
been updated to reflect (i) the gain on dispos@atis, and (ii) the income from a litigation $ethent with Teva Pharmaceuticals Industries
Ltd. and Sun Pharmaceuticals Industries, Limitedpoftent-infringement damages resulting from thadirrisk” launches of generic Protonix in
the U.S.

The following table provides our current finanajiidance for 2013:

Revenues $50.8 to $52.8 hillion
Adjusted cost of sales as a percentage of revenues 18.0% to 19.0%
Adjusted selling, informational and administratespenses $14.2 to $15.2 billion
Adjusted research and development expenses $6.1 to $6.6 billion
Adjusted other (income)/deductions Approximately $800 million
Effective tax rate on adjusted income Approximately 28.0%
Reported diluted EPS $3.07 to $3.22
Adjusted diluted EPS $2.10 to $2.20

For an understanding of Adjusted income and Adjligitited EPS (both non-GAAP financial measuresg, the “Adjusted Income” section of
this MD&A.

The current exchange rates assumed in connectibrtive 2013 financial guidance are a blend of tttea exchange rates in effect through
June 2013 and the mitlsly 2013 exchange rates for the remainder of &ae.yThe weighted average shares outstanding adseffitects the ne
reduction in our common stock outstanding as altre§the Zoetis exchange offer. Since this reducthccurred on June 24, 2013, we will 0
recognize a partial-year benefit to our Adjusted Beported diluted EPS guidance.
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The following table provides a reconciliation ofIZ30Adjusted income and Adjusted diluted EPS guiddnahe 2013 Reported net income
attributable to Pfizer Inc. and Reported dilutedSERtributable to Pfizer Inc. common shareholdeidance:

Full-Year 2013 Guidance

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income?® Diluted EPS?
Adjusted income/diluted EP8 guidance $14.4 - $15.1 $2.10 - $2.20
Purchase accounting impacts of transactions coagpbk of June 30, 2013 (3.4) (0.50)
Acquisition-related costs (0.4-0.5) (0.06 - 0.07)
Non-acquisition-related restructuring costs (0.5-0.8) (0.08 - 0.12)
Certain other items incurred through June 30, 2013 0.7 0.10
Discontinued operatiorf§ 10.7 1.56
Reported net income attributable to Pfizer Incutditt EPS guidance $21.1-$22.2 $3.07 - $3.22

®Does not assume the completion of any businessatament transactions not completed as of June @8 2including any one-time upfront payments
associated with such transactions. Also excludegdtiential effects of the resolution of litigaticelated matters not substantially resolved asioé B0,
2013.

® For an understanding of Adjusted income and Adjlisikited EPS, see the “Adjusted Inconsettion of this MD&A

© Primarily reflects the income from a litigation tement with Teva Pharmaceutical Industries Ltdl 8an Pharmaceuticals Industries, Limited for paten
infringement damages resulting from their "at-ritktinches of generic Protonix in the United States.

@The financial results of the Animal Health businfresn January 1, 2013 to June 24, 2013, as weheagain on disposal of Zoetis, are presented as a
discontinued operation. As a result, they have leeetuded from all components of the financial guide, except Reported diluted EPS and Reported net
income attributable to Pfizer Inc. Reported diluEERIS and Reported net income guidance includegatineon disposal of Zoetis, as well as the findncia
results of the Animal Health business as follows:

e January 1, 2013 to February 6, 2013: 100% of Zdieiscial results are include

» February 7, 2013 to June 24, 2013: 80.2% ofiZdigtancial results are included; 19.8% of Zoétisncial results are excluded, as this intere&datis
was no longer owned by Pfizer; and

« June 24, 2013 through December 31, 2013: no actyabjected financial results of Zoetis are ineld

For a description of our actual and anticipatedscaad savings associated with our cost-reductitiatives, see the “Costs and Expenses—
Restructuring Charges and Other Costs AssociatddAgiquisitions and Cost-Reduction/Productivitytiltives” section of this MD&A.

Our 2013 financial guidance is subject to a nundbiéactors and uncertainties—as described in ther‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and FastThat May Affect Future Results” sections oftRID&A; Part II, Iltem 1A., “Risk
Factors,” of this Quarterly Report on Form 10-Q& tur Operating Environment” and “Our Strategyttens of our 2012 Financial Report,
which was filed as Exhibit 13 to our 2012 AnnuapBe on Form 10-K/A; and Part I, Item 1A, “Risk Faxs,” of our 2012 Annual Report on
Form 10-K/A.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

The following table provides worldwide revenuesdperating segment, business unit and geographac are

World- Inter-
Worldwide u.s. International wide u.s. national
(MILLIONS OF June 3( July 1 June 3( July 1 June 3( July 1
DOLLARS) 201z 201z 201z 201z 201z 201z % Change in Revenues
Three Months Ended
Biopharmaceutical
revenues:
Primary Care Operatir
Segment $ 333 ¢ 401t $ 2107 $ 204 $ 1,22¢ $ 1,97¢ a7 3 (39)
Specialty Care 3,37¢ 3,497 1,48¢ 1,49: 1,88¢ 2,004 3) — (6)
Oncology 39¢ 32z 18¢ 141 21€ 182 24 3C 19
SC&O Operating
Segment 3,77 3,82( 1,672 1,63¢ 2,10¢ 2,18¢ Q) 2 (4)
Emerging Markets 2,61¢t 2,62( — — 2,61t 2,62( — — —
Established Products 2,38¢ 2,681 95¢ 1,26¢ 1,42¢ 1,41z 1y (24) 1
EP&EM Operating
Segment 5,00( 5,301 95¢ 1,26¢ 4,041 4,032 (6) (24) —
12,11( 13,13¢ 4,73¢ 4,94t 7,372 8,19« (8) (4) (20
Consumer Healthcare 80C 76¢ 337 34C 462 42¢ 4 Q) 8
Other® 63 60 15 22 48 38 5 (32 26
Total revenues $ 12,977 $ 13,96¢ $ 509 $ 5307 $ 7,88: $ 8,661 (7 (@) 9)
Six Months Ended
Biopharmaceutical
revenues:
Primary Care
Operating Segment  $ 6,577 ¢ 8,11t $ 4,112 $ 4,047 $ 2,45¢ $ 4,07 19 2 (40)
Specialty Care 6,54: 7,071 2,852 3,111 3,69( 3,96¢ (8) 8) @)
Oncology 771 611 34¢ 264 422 347 26 32 22
SC&O Operating
Segment 7,31 7,68¢ 3,201 3,37¢ 4,112 4,31z (5) (5) (5)
Emerging Markets 5,03t 4,91¢ — — 5,03t 4,91¢ 2 — 2
Established Products 4,737 5,48 1,94 2,712 2,79¢ 2,77( (14) (28) 1
EP&EM Operating
Segment 9,77 10,40: 1,94 2,712 7,83( 7,68¢ (6) (28) 2
23,65¢ 26,20« 9,25¢ 10,13( 14,40: 16,07« (ac) 9) (20
Consumer Healthcare 1,611 1,49¢ 71E 66€ 89¢€ 83C 8 7 8
Other® 11€ 113 34 41 82 72 3 @av 14
Total revenues $ 2538 $ 2781t $ 10,000 $ 10,837 $ 1537¢ $ 16,97¢ (9) 8) 9)

@ Represents revenues generated from Pfizer CentresSaur contract manufacturing and bulk pharmacauthemical sales organizati

Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical produase $12.1 billion for the second quarter of 2048 $23.7 billionfor the first six month
of 2013, reflecting decreases of 8% and 10% easpely, compared to the same periods in 2012 gmiljndue to:

» the decrease in operational revenues of appeateimn$863 million in the second quarter and $2ldh in the first six months of 2013,
compared to the same periods in 2012, due to #sedbexclusivity of various products in certainrkas, including a decrease of $657
million in the second quarter and $1.4 billion lire ffirst six months of 2013 in operational revenines branded Lipitor;

* multi-source generic competition in the U.S. dtorvastatin beginning in latday 2012

» lower operational Alliance revenues of approxieha$210 million in the second quarter and $38llioni in the first six months of 2013,
from Spiriva due to the final-year terms of ourgr@motion agreements in the U.S., Australia, Carsathcertain European countries, and



from Aricept due to the loss of exclusivity in thajority of European markets and the

61




Table of Contents

return of our rights to Aricept in Japan to Eisai @ td., partially offset by an increase of appnoately $86 million in the second quarter
and $150 million in the first six months of 2013dperational Alliance revenues from Enbrel and Rebi

» the timing of government purchases of Prevnar/Rravin various markets; a

» the unfavorable impact of foreign exchange @%illion in the second quarter and $511 milliarthe first six months of 2013, or 3% and
2%, respectively,

partially offset by:
e anincrease in operational revenues in developetatsafor certain biopharmaceutical products, palérly Lyrica, Inlyta and Xalkori; ar

* anincrease in operational revenues in the Emendiadcets unit related to various produ

Geographically,

» inthe U.S., revenues from biopharmaceuticatipots decreased 4% in the second quarter of 200.3%nin the first six months of 2013,
compared to the same periods in 2012 , primarflgeeng lower revenues from Lipitor, Revatio, Gendand Detrol/Detrol LA, all due to
loss of exclusivity; and lower revenues from thevPar/Prevenar family, Zosyn and atorvastatin aowh fSpiriva (reflecting the final-year
terms of our Spiriva co-promotion agreement inh®.). The impact of these adverse factors wasafigroffset by the strong performance
of certain other biopharmaceutical products anceloreductions related to rebates.

» in our international markets, revenues from hammaceutical products decreased 10% in each aiitend quarter and first six months of
2013, compared to the same periods in 2012 , pifinthue to the loss of exclusivity of Lipitor in @st of developed Europe and Australia,
and Xalatan/Xalacom in the majority of Europeankats and in Australia, and the unfavorable impadébiign exchange of 5% in the
second quarter of 2013 and 3% in the first six memf 2013. Operationally, revenues decreased S¥eisecond quarter of 2013 and 7%
in the first six months of 2013, compared to th@sgeriods in 2012 . In addition to Lipitor and X@in/Xalacom, the decrease in
operational revenues was driven by Detrol/Detroldmd Aricept (direct sales), both due to loss @lsivity in certain markets, as well as
lower Alliance revenues, primarily due to the lo$&xclusivity of Aricept in many major European nikets and the return of our rights to
Aricept in Japan to Eisai Co., Ltd., and lower mawes for Spiriva in certain European countries,adanand Australia (reflecting the final-
year terms of our Spiriva -promotion agreements relating to those countrasyyell as lower revenues for the Prevnar/Previamaity anc
Norvasc. The impact of these adverse factors wadmlhaoffset by the operational growth of Lyrickalyta and Xalkori.

During both the second quarter and first six month&013 , international revenues from biopharmécealproducts represented 61% of total
revenues from biopharmaceutical products, comparé2% and 61% in the second quarter and firstrgirths of 2012, respectively.

Primary Care Operating Segment

* Primary Care unit revenues decreased 17% ise¢bend quarter of 2013 and 19% in the first six thh®nf 2013, compared to the same
periods in 2012 , reflecting lower operational mawves of 15% and 18% in the second quarter andriesik months of 2013, respectively,
as well as the unfavorable impact of foreign exgj@ahe decline in operational revenues was prigndue to the loss of exclusivity of
Lipitor and the resulting shift in the reportingldpitor revenues in developed Europe and Australithe Established Products unit
beginning January 1, 2013, as well as the losgdtisivity of certain other products in various kets and the termination of the co-
promotion agreement for Aricept in Japan in Decen@0d 2. Additionally, in the U.S., Australia, Caaaahd certain European countries,
co-promotion agreements for Spiriva are in thelfyrear, which has resulted in the decline in Pfizehare of Spiriva revenues per the term
of those agreements. These declines were partifilgt by the strong performance of Lyrica in deypeld markets and Celebrex and Pristio
in the U.S.

Collectively, the decline in revenues in develop&afkets for Lipitor and for certain other Primargr€ unit products that lost exclusivity in
various markets in 2012, as well as the resulthify & the reporting of certain product revenueshe Established Products unit, reduced
Primary Care unit revenues by approximately $81lianj or 20%, in comparison with the second quaote2012 , and reduced Primary
Care unit revenues by approximately $1.7 billion2d%, in comparison with the first six months 6fl2 .

Specialty Care and Oncology Operating Segment

e Specialty Care unit revenues decreased 3% isgbend quarter of 2013 and 8% in the first six theof 2013, compared to the same
periods in 2012 reflecting operationally unchangmdenues in the second quarter of 2013, and loperational revenues of 6% in the first
six months of 2013, as well as the unfavorable ithp&foreign exchange. The decline in operatioeaénues in the first six months of
2013 was primarily due to the losses of exclusigityl the resulting shift in
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the reporting of Geodon and Revatio revenues iftlse and Xalatan/Xalacom revenues in developedeuand Australia to the
Established Product unit beginning January 1, 2Bi@vnar/Prevenar revenues continue to be impéagtedarge U.S. government purch
in the fourth quarter of 2012, which has resulteteiver purchases so far in 2013, and also weradied by the end of the supplemental
dose program in Asia. Collectively, products theest lexclusivity reduced Specialty Care unit revane $228 million, or 7%, in
comparison with the second quarter of 20a2d reduced Specialty Care unit revenues by appately $561 million, or 8%, in comparis
with the first six months of 2012 . The declineojperational revenue was partially offset by groimtEnbrel, Rebif and the hemophilia
portfolio (BeneFIX and ReFacto AF/Xyntha) in theSU.

Oncology unit revenues increased 24% in thersbgoiarter of 2013 and 26% in the first six morth2013, compared to the same periods
in 2012, reflecting higher operational revenues of 28% 29 in the second quarter and the first six mooft013, respectively, partial
offset by the unfavorable impact of foreign exchanfi4% and 3% in the second quarter and thedixatnonths of 2013, respectively.
Operational revenues were favorably impacted byehent launches of new products, most notablytdrdyd Xalkori in several major
markets, partially offset by the decline in Sutextenues in the EU and Japan, due to increasedetitimp and cost-containment measures
in those markets as well as some conversion frotarsto Inlyta in Japan due to a broader labelrtyta in Japan, which overlaps with the
Sutent indication.

Established Products and Emerging Markets Oper&agmment

Established Products unit revenues decreasedriifé second quarter of 2013 and 14% in the $issmonths of 2013, compared to the
same periods in 2012 , due to lower operationamaes of 7% and 12% in the second quarter andrgieix months of 2013, respectively,
as well as the unfavorable impact of foreign exgeahe decline in Established Products unit opmrat revenues in the second quarter
and first six months of 2013 was primarily due toltinsource generic competition in the U.S. for itdp beginning in late-May 2012, as
well as continuing competitive and pricing pressuiiéhese decreases were partially offset by revefiaen products in certain markets that
were shifted to the Established Products unit fother business units beginning January 1, 2013tendontribution from the collaboration
with Mylan Inc. to market generic drugs in Japan.

Emerging Markets unit revenues were relativéy ih the second quarter of 2013 compared todingesperiod in 2012 and increased 2% in
the first six months of 2013, compared to the speréod in 2012 , due to higher operational reverofe®s and 5% in the second quarter
and the first six months of 2013, respectivelytipHy offset by the unfavorable impact of foreigrchange of 4% and 3% in the second
quarter and the first six months of 2013, respetfivlhe increase in Emerging Markets unit operatigevenues in the second quarter and
first six months of 2013 was primarily due to sgorolume growth in China, most notably for Lipitand Prevenar, which was partially
offset by the transfer of certain product right®tw equity-method investment in China in the faqsarter of 2013 and the timing of
government purchases of Enbrel and the Prevenalyfantertain other emerging markets.

Total revenues from established products in battBstablished Products and Emerging Markets urete ¥3.4 billion, with $1.1 billion
generated in emerging markets, in the second quafr013, and were $6.8 billion, with $2.1 billion generdhia emerging markets, in the fi
six months of 2013.

Consumer Healthcare Operating Segment

Consumer Healthcare unit revenues increasedh4tieisecond quarter of 2013 and B2the first six months of 2013, compared to thea
periods in 2012 , reflecting higher operationaleraves of 5% and 8% in the second quarter andrdtesik months of 2013, respectively.
The operational revenue increase for the secondaguand first six months of 2013 was primarily daestrong growth globally for Centrt
as a result of several recent product launchesyrirkernational markets, as well as increased ptiom in the U.S. following the

announcement of favorable results from a landmtdtysthat evaluated the long-term health benefitaadtivitamins for men age 50 and
older. The increase for the six months of 2013 edflects growth in the specialty supplements, gesits and personal care categories.

Rebates and Chargebacks

As is typical in the biopharmaceutical industryr gmoss product sales are subject to a varietyedtidtions, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and digsdo government agencies, wholesalers
distributors and managed care organizations wipeaet to our pharmaceutical products. These dexhgtepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periagtokically, our adjustments to actual results haotebeen material to our overall business. O
a quarterly basis, our adjustments to actual regigherally have been less than 1% of biopharmiaeéuet sales and can result in either a net
increase or a net decrease in
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income. Product-specific rebate charges, howewsr have a significant impact on year-over-yeaniiadial product growth trends.

The following table provides information about eémtdeductions from revenues:

Three Months Ended Six Months Ended

June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 201z
Medicaid and related state program reb&tes $ 141 % 21t $ 29 % 43¢
Medicare rebate® 177 17¢ 33¢ 41¢
Performance-based contract reb&te® 48¢ 557 962 94z
Chargeback§ 83C 831 1,82: 1,762
Sales allowance¥ 1,00z 1,137 2,02¢ 2,31(
Total $ 263F $ 291F $§ 544( $  586¢

@ Rebates are produspecific and, therefore, for any given year aredated by the mix of products sc

®Pperformance-based contract rebates include comtrhates with managed care customers within the t@uding health maintenance organizations and
pharmacy benefit managers, who receive rebatesl lmasthe achievement of contracted performancestamd claims under these contracts. Outside of the
U.S., performance-based contract rebates incluzfees to wholesalers/distributors based on achiemeof contracted performance for specific prodocts
sales milestones.

© Chargebacks primarily represent reimbursementshmegalers for honoring contracted prices to thadies

@ Sales allowances primarily represent pharmaceutitrltes, discounts and price reductions thatargractual or legislatively mandated outside oflthg

The total rebates and chargebacks for the secoandeqand first six months of 2013 were lower coragao the same periods in 2012 ,
primarily as a result of;

« the impact of decreased Medicare, Medicaid ar®l pPerformancéased contract rebates for certain products that lest exclusivity
» changes in product mix; a

* the impact on chargebacks of decreased salesrtairceroducts that have lost exclusiv

partially offset by, among other factors:

» anincrease in chargebacks for our branded prodscasresult of increasing competitive pressuned

» anincrease in performance rebates in a numbeumffgan markets and China as a result of compefiéistors and contract arrangeme
Our accruals for Medicaid rebates, Medicare rebg@tmgormance-based contract rebates, sales altmgand chargebacks were $3.5 billion a
of June 30, 2013, and $3.8 billion as of Decen®ie2012 , and substantially all are include®ther current liabilitiesn our condensed

consolidated balance sheets. The decrease in r@tateals is primarily due to lower rebates andg#iaacks in the secomgharter of 2013 (se
above for further details on rebates and chargef)ack
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:
Three Months Ended
(MILLIONS OF DOLLARS)

Six Months Ended

June 3( June 3(

PRODUCT PRIMARY INDICATIONS 201 % Change” 201t % Changée’
Lyrica Epilepsy, post-herpetic neuralgia and diabeticgberial

neuropathy, fiboromyalgia, neuropathic pain duepioal

cord injury 1,13¢ 1C 2,20( 11
Prevnar/Prevenar family Vaccine for prevention of pneumococcal disease 96¢ ) 1,89¢ 9
Enbrel (Outside the U.S. and CanadaRheumatoid, juvenile rheumatoid and psoriatic &ishr

plague psoriasis and ankylosing spondylitis 96( (©) 1,831 (©)]
Celebrex Arthritis pain and inflammation, acute pain 71E 8 1,36¢ 6
Lipitor Reduction of LDL cholesterol 54E (55) 1,171 (55)
Viagra Erectile dysfunction 484 — 94E (4)
Zyvox Bacterial infections 34€ 1 68¢ 3
Sutent Advanced and/or metastatic renal cell carcinoma@@R

and refractory gastrointestinal stromal tumors (Gl&nd

advanced pancreatic neuroendocrine tumor 31z 2 614 Q)
Norvasc Hypertension 317 (10) 614 (10)
Premarin family Menopause 275 — 517 ©)
BeneFIX Hemophilia 217 12 40€ 8
Genotropin Replacement of human growth hormone 19¢ @ 387 (5)
Viend Fungal infections 177 [N 364 2
Pristiq Depression 177 12 347 11
Chantix/Champix An aid to smoking cessation treatment 16€ ©) 332 (5)
Detrol/Detrol LA Overactive bladder 155 (24) 30€ (24)
Xalatan/Xalacom Glaucoma and ocular hypertension 147 (30) 294 (33
ReFacto AF/Xyntha Hemophilia 14¢€ 6 28t 6
Medrol Inflammation 122 (13) 23€ (14
Effexor Depression and certain anxiety disorders 12t 18 23C )
Zoloft Depression and certain anxiety disorders 10¢ (22 20E (16)
Zithromax/Zmax Bacterial infections 83 (22 19¢ (13
Zosyn/Tazocin Antibiotic 102 (29) 18¢ (30)
Relpax Treats the symptoms of migraine headaches 94 6 18C 3
Fragmin Anticoagulant 94 @ 18C (6)
Tygacil Antibiotic 92 7 17¢ 7
Rapamune Immunosuppressant 86 1 17C 2
Cardura Hypertension/Benign prostatic hyperplasia 75 (19) 151 (14)
Revatio Pulmonary arterial hypertension (PAH) 78 (45) 15C (46)
EpiPen Epinephrine injection used in treatment of lifeeiétening

allergic reactions 73 (21) 14& (©)]
Sulperazon Antibiotic 73 3 144 12
Xanax XR Anxiety disorders 65 (6) 13E )
Inlyta Advanced renal cell carcinoma (RCC) 71 * 134 *
Aricept® Alzheimer’s disease 59 (30) 121 (32
Xalkori Advanced non-small cell lung cancer (NSCLC) 67 191 12¢C *
Toviaz Overactive bladder 65 25 117 19
Caduet Reduction of LDL cholesterol and hypertension 56 ©) 112 (9)
BMP2 Development of bone cartilage 66 D 111 an
Inspra Hypertension 59 5 111 6
Unasyn Injectable antibacterial 53 ) 10¢ )
Neurontin Seizures 56 (10) 10€ (10
Diflucan Fungal infections 60 (10) 10t (15)
Somavert Acromegaly 55 12 102 10

Metaxalone/Skelaxi

Muscle relaxe

(5

or



Depo-Provera Contraceptive 54 23 90 17
Xeljanz Rheumatoid arthritis 22 * 33 *

Alliance revenue® Various 75€ 12) 1,507 (11)
All other Various 1,83¢ 7 3,60: (12

@ As compared to the three and six months endedl]@912, respectively
® Represents direct sales under license agreemeémgisgiai Co., Ltc

© Includes Enbrel (in the U.S. and Canada), Spifehif, Aricept and Eliqui:

* Calculation not meaningful.
Certain amounts and percentages may reflect rogradijustments.
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Biopharmaceutical—Selected Product Descriptions

Lyrica is indicated for the management of post-herpeticalgia, neuropathic pain associated with diak@tiépheral neuropathy, the
management of fibromyalgia, neuropathic pain dusptoal cord injury, and as adjunctive therapyddult patients with partial onset
seizures in the U.S. For certain countries outideJ.S., Lyrica is indicated for neuropathic pgeripheral and central), the management
of fibromyalgia, adjunctive treatment of epilepsydajeneralized anxiety disorder. Lyrica recordeéharease in worldwide revenues of
10% in the second quarter of 2013 and 11% in tisé $ix months of 2013, compared to the same peiim@012. Internationally, Lyrica
revenues increased 2% in the second quarter of A 3% in the first six months of 2013, comparethe same periods in 2012, with the
growth due to a focus on enhancing diagnosis aadrtrent rates of neuropathic back pain and expegditie identification and appropriate
treatment of generalized anxiety disorder in the &l physician education regarding neuropathic pad fiboromyalgia in Japan. Foreign
exchange had an unfavorable impact on internati@vanues of 6% in the second quarter of 2013 &hdih4he first six months of 2013,
compared to the same periods in 2012. In the e8enues increased 22% in the second quarter & &0d 16% in the first six months of
2013, compared to the same periods in 2012. Natteitiding these increases, U.S. revenues contirhe affected by increased
competition from generic versions of competitivedicines, as well as managed care pricing and famydressures.

Prevnar/Prevenar family of products consists &frevnar 13/Prevenar 13andPrevnar/Prevenar (7-valent), our pneumococcal conjuge
vaccines for the prevention of various syndromegsngfumococcal disease. Prevnar 13/Prevenar 13 (83aualent pneumococcal conjugs
vaccine for the prevention of various syndromepradumococcal disease in infants and young childrehin adults 50 years of age and
older. Prevnar 13/Prevenar 13 for use in infantsyaoung children is marketed in the U.S. for thevention of invasive pneumococcal
disease caused by the 13 serotypes in Prevnardl8tidis media caused by the seven serotypes wvnBreand in the EU and many other
international markets for the prevention of invaspneumococcal disease, otitis media and pneumakcpeeumonia caused by the vaccine
serotypes. Prevnar 13/Prevenar 13 is indicatedgerin adults 50 years of age and older in the 1drShe prevention of pneumococcal
pneumonia and invasive pneumococcal disease chyshe 13 serotypes in Prevnar 13, and in the EUhi® prevention of invasive
pneumococcal disease caused by the vaccine sesofiypelate, Prevenar 13 for use in adults 50 ya&faage and older has been approved il
over 90 countries. On January 25, 2013, the U.3\ §ianted approval for the expansion of Prevnafot 3ise in children ages 6 to 17 ye
for active immunization for the prevention of iniasdisease caused by the 13 vaccine serotypedul®9, 2013, the European
Commission approved the expanded use of Preveniar B8lults aged 18 to 49 years for active immutozafor the prevention of invasive
pneumococcal disease caused by the 13 serotypgadeaddn the vaccine. Previously approved in thef&llse in infants and children aged
6 weeks to 17 years, as well as adults 50 yeaaig@find older, Prevenar 13 is now the only pneuntat@accine that is approved to help
protect against invasive disease from infancy thoadulthood in Europe, and Europe is the firstoregvith approvals that cover all ages.
Worldwide revenues for Prevnar 13/Prevenar 13 @dserd 5% in the second quarter of 2013 and 8% ifiritesix months of 2013,
compared to the same periods in 2012. In the te8enues for Prevnar 13 decreased 2% in the separter of 2013 and 12% in the first
six months of 2013, compared to the same perio@912, primarily as a result of the timing of gaveent purchases.

We currently are conducting the Community-AcquiRsteumonia Immunization Trial in Adults (CAPITA) fudfill requirements in
connection with the FDA’s approval of the Prevnaratlult indication under its accelerated approvagam. CAPITA is an efficacy trial
involving subjects 65 years of age and older thaeisigned to evaluate whether Prevnar 13 is aféeict preventing the first episode of
community-acquired pneumonia caused by the serstypetained in the vaccine. We estimate that tesiedriven trial will be completed
by the end of 2013. In view of the size of the g{uaiter the appropriate number of events has behieved, it will take several months to
complete the necessary database validation angdedativities prior to unblinding the study angaging the topline results. At its regular
meeting held on February 22, 2012, the U.S. Ceffte@isease Control and Prevention’s Advisory Cdttea on Immunization Practices
(ACIP) indicated that it will defer voting on a momendation for the routine use of Prevnar 13 iltad0 years of age and older until the
results of CAPITA, as well as data on the impaqgtediatric use of Prevnar 13 on the disease buaddrserotype distribution among adults.
are available. The rate of uptake for the use ef/iarr 13 in adults 50 years of age and older has imepacted by ACIP’s decision to defer
voting on a recommendation for the routine usere/Rar 13 in that population. At its regular megtireld on June 20, 2012, ACIP votec
recommend the use of Prevnar 13 for adults 19 ysfeage and older with immunmmpromising conditions such as HIV infections, azn,
advanced kidney disease and other immuno-comproegngsinditions. This recommendation is based omligygroportionate burden of
invasive pneumococcal disease in this patient ztjou.
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Prevnar/Prevenar (7-valent), our 7-valent pneumesomonjugate vaccine for preventing invasive, amagertain international markets, non-
invasive pneumococcal disease in infants and yetiigren, recorded an increase in worldwide reverafe25% in the second quarter of
2013 compared to the same period in 2012 and &aeetin worldwide revenues of 15% in the firstrsbnths of 2013, compared to the
same period in 2012. Many markets have transitidroad the use of Prevnar/Prevenar (7-valent) tovae 13/Prevenar 13, generally
resulting in a lower revenue trend for Prevnar/Brav (7-valent). We expect this trend to continue.

» Enbrel, for the treatment of moderate-to-severe rheurdatdhritis, polyarticular juvenile rheumatoid aitis, psoriatic arthritis, plaque
psoriasis and ankylosing spondylitis, a type dfiris affecting the spine, recorded a decreasearidwide revenues, excluding the U.S.
and Canada, of 3% in the second quarter and thtesfik months of 2013, compared to the same pein@a812, primarily due to the
unfavorable impact of foreign exchange and thertinuf government purchases of Enbrel in certainrging markets, partially offset by
the overall growth in the anti-tumor necrosis fag¢iiNF) biologic market.

Under our co-promotion agreement with Amgen Inanf&n), we co-promote Enbrel in the U.S. and Camadashare in the profits from
Enbrel sales in those countries, which we includalliance revenues. Our co-promotion agreemertt Wingen will expire in October
2013, and, subject to the terms of the agreemengrey entitled to a royalty stream for 36 montlesehfter, which we expect will be
significantly less than our current share of Enprefits from U.S. and Canadian sales. Followirgéhd of the royalty period, we will not
be entitled to any further revenues from Enbredsah the U.S. and Canada. Our exclusive righEntarel outside the U.S. and Canada will
not be affected by the expiration of the co-promtgreement with Amgen.

» Celebrex, indicated for the treatment of the signs and spmg of osteoarthritis and rheumatoid arthritis levide and for the
management of acute pain in adults in the U.Sadapd certain other markets, recorded an inciaagerldwide revenues of 8% in the
second quarter of 2013 and 6% in the first six rhsmif 2013, compared to the same periods in 20t@n&operational performance in the
U.S. was primarily driven by price increases andkaiagrowth, partially offset by volume erosion doeongoing generic pressure, as well
as higher rebates and sales allowances. Howeviehi@g continued to slow the rate of volume erosloa to continued strong investment
in direct-to-consumer and field force promotiormo8y operational performance in international meskeas driven by growth in Japan in
the low back pain indication, South Korea in theutmatology and orthopedic sectors, and in emenmgiaidkets, partially offset by lower
revenues in the developed markets in Europe is¢lsend quarter and first six months of 2013, coegbéo the same periods in 2012.
Celebrex is supported by continued educationalprochotional efforts highlighting its efficacy andfsty profile for appropriate patients
and by the facilitation of appropriate access torttedicine.

= Lipitor is for the treatment of elevated LDL-cholesterekls in the blood. Branded Lipitor recorded worldeirevenues of $545 million, a
decrease of 55%, in the second quarter of 2013$ar&billion, or a decrease of 55%, in the fiistraonths of 2013, compared to the same
periods in 2012, due to:

= the impact of loss of exclusivity in Japan in@d@011 (with generic competition occurring in Now®mn2011), the U.S. (with generic
competition occurring in November 2011 and matiisrce generic competition occurring in May 208)stralia in April 2012 and mo
of developed Europe in March 2012 and May 2012;

= the continuing impact of an intensely competitipé-lowering market with competition from generics drdnded products worldwid
and

= increased payer pressure worldwide, including eedrfor flexible rebate policie

Geographically,

= inthe U.S., branded Lipitor revenues were $8@iani a decrease of 71% in the second quartef@B2and $257 million, a decrease of
62% in the first six months of 2013, compared ®$ame periods in 2012; and

= in our international markets, branded Lipitoreaues were $459 million, a decrease of 50% in¢lersd quarter of 2013, and $914
million, a decrease of 53%, in the first six mondi2013, compared to the same periods in 2012igorexchange had an unfavorable
impact on international revenues of $15 milliorthe second quarter and $21 million in the firstraignths of 2013, compared to the
same periods in 2012.

See the “Our Operating Environment” section of MI3&A for a discussion concerning losses of exatitgifor Lipitor in various markets.
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» Viagra is indicated for the treatment for erectile dysfime. Viagra worldwide revenues were relativelyt flathe second quarter of 2013
compared to the same period in 2012 and decredéed the first six months of 2013, compared toghme periods in 2012. U.S. revenues
increased 5% in the second quarter of 2013 compartek same period in 2012, primarily due to masgkare increase as a result of
promotional activities, as well as price increateS. revenues decreased 2% in the first six maoftB913, compared to the same period ir
2012, primarily due to lower prescription volumeaasesult of increased competition and an overalket decrease, and increased
chargebacks. International revenues decreased ®#linthe second quarter and in the first six meotfh2013, compared to the same
periods in 2012. The decreases were primarily duranded and generic competitive pressure in dpeel Europe, other developed
markets and emerging markets, due to the impaueidfal and generic competition. Loss of exclusifatyViagra in EU major markets
occurred in late-June 2013.

» Zyvox is the world’s best-selling branded agent amongehgsed to treat serious Gram-positive pathogedsiding methicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenuereamed 1% in the second quarter of 2013 and 3#eifirst six months of 2013,
compared to the same periods in 2012, primarilytdugrowth in developed markets.

» Sutentis indicated for the treatment of advanced renthlcagcinoma, including metastatic renal cell cacaha (MRCC); gastrointestinal
stromal tumors after disease progression on, otargnce to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues decreased 2% in the secondequar2013 and 1% in the first six months of 20d@npared to the same periods in
2012, due to decreases in the EU and Japan aslaakisicreased competition and cost-containmeaasares in those markets, as well as
some conversion from Sutent to Inlyta in Japantduwoader label for Inlyta in Japan, which oveslagth the Sutent indication, partially
offset by price increases in the U.S. and increasaptake in key emerging markets, most notablyn&€hBrazil and Poland.

» Norvasc, for treating hypertension, lost exclusivity ireth).S. and other major markets in 2007 and in Cama&009. Norvasc worldwide
revenues decreased 10% in both the second quadén ¢he first six months of 2013, compared toghme periods in 2012.

e OurPremarin family of products helps women address moderateet@re menopausal symptoms. Premarin worldwidentmsewere
relatively flat in the second quarter of 2013 comeplato the same period in 2012 and decreased 3B ffirst six months of 2013, compai
to the same period in 2012. U.S. revenues increb®enh the second quarter of 2013 compared toaheesgeriod in 2012 and decreasec
in the first six months of 2013, compared to th@ageriod in 2012. Performance in the second quani the first six months of 2013 was
unfavorably impacted by volume declines of PreniBriempro due to generic competition, as well ascimged rebates, and favorably
impacted by volume growth of Premarin Vaginal Cresand price increases in July 2012 and January 26t3nationally, declines in the
second quarter and first six months of 2013 weiragmily attributable to the loss of prescriptionwme in emerging markets due to generic
and branded competition, primarily in Latin Amermampared to the same periods in 2012.

» BeneFIX and ReFacto AF/Xynthaare hemophilia products using state-of-the-art rfaasturing that assist patients with their lifelong
bleeding disorders. BeneFIX is the only availaleleombinant factor IX product for the treatment efrfophilia B, while ReFacto
AF/Xyntha is a recombinant factor VIII product fibre treatment of hemophilia A. Both products adidated for the control and prevent
of bleeding in patients with these disorders ansbime countries are also indicated for prophylaxiertain situations, such as surgery.
BeneFIX recorded an increase in worldwide revermid®% in the second quarter of 2013 and 8% irfiteesix months of 2013, compar
to the same periods in 2012, primarily as a resfulicreases in the U.S. due to a launch of the 3@90 International Unit vial and price
increases. ReFacto AF/Xyntha recorded an increas®ildwide revenues of 6% in both the second guamd in the first six months of
2013, compared to the same periods in 2012, didyehe successful transition of patients to Xyrakaa result of securing a government
contract in Australia, continued patient converdimiXyntha in the U.S., as well as the successiuhth of the ReFacto AF dual chamber
syringe ("FuseNGo") in several European countries.

» Genotropin, one of the world’s leading human growth hormoresised in children for the treatment of shortisgawith growth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8eall for Gestational Age Syndrome, Idiopathic $l&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficigrnGenotropin is supported by a br
platform of innovative injection-delivery devicesdapatient-support programs. Genotropin worldwieleenues decreased 7% in the secont
quarter of 2013 and 5% in the first six months @12, compared to the same periods in 2012, priyndtié to increased competition in the
EU, as well as government mandated price reductioB8pain, Sweden and Switzerland.
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» Vfend is a broad-spectrum agent for treating yeast arldsn¥/fend worldwide revenues decreased 1% in ¢icersd quarter of 2013,
compared to the same period in 2012, primarily tduacreased generic competition in the U.S. manéstilting in significant price erosion,
and increased 2% in the first six months of 20bByEared to the same period in 2012. Internaticaa@mues increased 2% in the second
quarter of 2013 and 6% in the first six months @12, compared to the same periods in 2012, priyndué to strong year-over-year growth
in key developed and emerging markets. Revenuteib).S. decreased 22% in the second quarter & 20d 28% in the first six months
of 2013, compared to the same periods in 2012,grifyndue to the loss of exclusivity of Vfend tatdend the launch of generic
voriconazole (generic Vfend) in February 2011.

» Pristiq is approved for the treatment of major depressiserder in the U.S. and in various other countri@sstiq has also been approved
for treatment of moderate-to-severe vasomotor sgmpt(VMS) associated with menopause in Thailandidée the Philippines and
Ecuador. Pristiq recorded an increase in worldw&lenues of 12% in the second quarter of 2013 484 ih the first six months of 2013,
compared to the same periods in 2012, primarilytdygrescription growth in Canada and Australia,amdhe U.S., more favorable contr
rebates and a price increase.

» Chantix/Champix is an aid to smoking-cessation treatment in adiitgears of age and older. Chantix/Champix worléwievenues
decreased 3% in the second quarter of 2013 andh P& ifirst six months of 2013, compared to theesgeriods in 2012, primarily due to
lower-than-expected market growth across sevegahiarkets as a result of a challenging macro-ecamenmvironment, as well as the
lingering impact from previous negative media expesWe are continuing our educational and promatiefforts, which are focused on
empowering smokers to talk to their doctor abotittiqpg smoking, as well as emphasizing the imparéaaf the physician-patient dialogue
in helping patients quit smoking. We have also hdentifying alternative treatment-funding modetsldighlighting the Chantix/Champix
benefit-risk proposition.

» Detrol/Detrol LA , a muscarinic receptor antagonist, is one ofeéhdihg branded medicines worldwide for overactiaelther. Detrol LA is
an extendedelease formulation taken once a day. Detrol/Ddtrolvorldwide revenues decreased 24% in both tlcersa quarter and in tl
first six months of 2013, compared to the sameopisrin 2012, primarily due to loss of exclusivity Detrol IR and Detrol LA in the EU in
2012 and the launch of Detrol IR generics in th8.lih 2012. Generic competition for Detrol LA ireth).S. is expected in the first quarter
of 2014.

» Xalabrands consists ofXalatan , a prostaglandin, which is a branded agent useeldiace elevated eye pressure in patients with-apgie
glaucoma or ocular hypertension, @taacom, a fixed combination prostaglandin (Xalatan) ancali#ocker (timolol) available outside the
U.S. Xalatan/Xalacom worldwide revenues decrea®éd B the second quarter of 2013 and 33% in tts¢ $ix months of 2013, compared
to the same periods in 2012. Lower revenues wesepdmarily to the loss of exclusivity in the matgrof European markets in January
2012 and Australia in July 2012.

* Revatiois for the treatment of pulmonary arterial hypesien (PAH). Worldwide revenues decreased 45% irséwond quarter of 2013
and 46% in the first six months of 2013, comparethe same periods in 2012, primarily due to tiss lof exclusivity for Revatio tablet in
the U.S. in September 2012. Revatio intravenowiign lost exclusivity in the U.S. in May 2013.

» Inlyta , for the treatment of patients with advanced ree#licarcinoma after failure of a prior systemigatment, is approved in 45
countries, including the U.S., EU, Switzerland,alapCanada, Australia, South Korea and some entengankets, including Mexico (exact
indications vary by region). Inlyta recorded worlde revenues of $71 million in the second quarf&0d3 and $134 million in the first six
months of 2013.

» Xalkori, for the treatment of patients with locally advancednetastatic non-small cell lung cancer (NSCL@Y is anaplastic lymphoma
kinase (ALK)-positive, is approved in more thand@intries, including the U.S., EU, Japan, SoutheldpCanada and Switzerland, as well
as in many emerging markets, including China, Ryddexico, India and Turkey. Xalkori recorded wavlde revenues of $67 million in
the second quarter of 2013, with 52% of those regsmenerated in the U.S., and $120 million irfitise six months of 2013, with 53% of
those revenues generated in the U.S.

» Xeljanz was approved in the U.S. in November 2012, in Japafarch 2013 and in Switzerland, Argentina, Kuwtie United Arab
Emirates and Russia in July 2013 for the treatroéatult patients with moderately to severely aztitkeumatoid arthritis who have had an
inadequate response or intolerance to methotretabes used as monotherapy or in combination wighhatrexate or other nonbiologic
diseasanodifying antirheumatic drugs. Xeljanz recorded ldaide revenues of $22 million in the second quanfe2013 and $33 million
the first six months of 2013. In July 2013, the &hean Medicine Agency's (EMA's) Committee for Mauit Products for Human Use
(CHMP) confirmed its April 25, 2013 opinion recomnaing against approval of tofacitinib (Xeljanz)thre EU for the treatment of adult
patients with moderate-to-severe active rheumatdiatitis. We plan to work with the EMA to deterraiwhat additional data will be
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needed in order to resubmit a Marketing Authorarathpplication in the EU and anticipate this wiakult in a several-year delay.

» Alliance revenuesworldwide decreased 12% in the second quarter 88 2md 11% in the first six months of 2013, comgdcethe same
periods in 2012, mainly due to the loss of exclitgifor Aricept 5mg and 10mg tablets in the U.SNiavember 2010 and the entry of multi-
source generic competition in the U.S. in May 2Qislyvell as the loss of exclusivity in many major@ean markets in February 2012 anc
the termination of the co-promotion agreement facépt in Japan in December 2012. In additionhmmW.S., Australia, Canada and certair
European countries, the poemotion agreements for Spiriva are in the firedry which has resulted in a decline in Pfizer&gslof Spiriva’
revenues pursuant to the terms of those agreeniérdse declines were partially offset by the strpagormance of Enbrel and Rebif in 1
U.S. The Aricept 23mg tablet lost exclusivity irett.S. in July 2013. See the “The Industry-Spe@iallenges” section of this MD&A for
a discussion regarding the expiration of varioustiaet rights relating to Aricept, Spiriva, Enbegld Rebif. Eliquis (apixaban) is being
jointly developed and commercialized by Pfizer &nitol-Myers Squibb (BMS). In 2012, Eliquis (apixaban)snspproved to reduce the
risk of stroke and systemic embolism in patienthwinvalvular atrial fibrillation in the 27 couigs of the EU, plus Iceland and Norway,
Canada, Japan and the U.S. To date, we have ladititdigindication for Eliquis in the U.S., UK, Gany, Denmark, Japan, Netherlands
and Sweden. The two companies share commercializatipenses and profit/losses equally on a glasikb

 Embeda—A prior approval supplement for a manufacturingrgfewas submitted to the FDA in early July 2013h#t change is approv
by the FDA, we anticipate returning Embeda to ttaekmat in the first half of 2014.

See Notes to Condensed Consolidated Financialnstats—Note 12. Commitments and Contingenétgsa discussion of recent developme
concerning patent and product litigation relatiagértain of the products discussed above.

Research and Development

Research and Development Operations

Innovation is critical to the success of our compand drug discovery and development is time-comsgnexpensive and unpredictable,
particularly for human health products. As a resatid also because we are predominately a humédth keapany, the vast majority of our
R&D spending is associated with human health prtsjwompounds and activities.

The following table provides information by openatisegment about our R&D expensésee also Notes to Condensed Consolidated
Financial Statements-Note 13. Segment, Geographic and Other Revenoierafion):

R&D Expenses

Three Months Ended Six Months Ended

June 3( July 1 % June 3( July 1 %

(MILLIONS OF DOLLARS) 201z 201z Chang: 201z 201z Chang

Primary Caré® $ 214 % 251 (15) $ 437 $ 49z (11

Specialty Care and Oncoloy 31¢€ 32¢ 3 721 69¢ 3

Established Products and Emerging Markts 10t 66 59 16¢ 13¢ 22

Consumer Healthcafd 26 23 13 48 43 12
Worldwide Research and Development/Pfizer

Medical® 67€ 67C 1 1,33( 1,34f (1)

Corporate and othé? 192 264 (27) 53¢ 85€ (38)

Total Research and Development Expenses $ 1,53C $ 1,60( 4 $ 3,240 % 3,567¢ 9

®@Qur operating segments, in addition to their satesmarketing responsibilities, are responsibleéstain development activities. Generally, these
responsibilities relate to additional indications ih-line products and in-process research andldpment (IPR&D) projects that have achieved prafef-
concept. R&D spending may include upfront and nbilee payments for intellectual property rights.

®Worldwide Research and Development is generallyaesible for human health research projects urtibfsof-concept is achieved, and then for
transitioning those projects to the appropriatarmss unit for possible clinical and commercial@lepment. R&D spending may include upfront and
milestone payments for intellectual property rigftsis organization also has responsibility fortair science-based and other platform-services
organizations, which provide technical expertise ather services to the various R&D projects. Witk Research and Development is also respongible f
all human-health-related regulatory submissionsiatatactions with regulatory agencies, includitigsafety event activities. Pfizer Medical is respible
for quality assurance and regulatory complianceiéiess, which include conducting clinical trial dits and readiness reviews.

70




Table of Contents

©Corporate and other includes unallocated costsiaiiy facility costs, information technology, sedrsased compensation, and restructurgigted costs. Tt
decreases in the second quarter primarily reftager costs resulting from the implementation ofte@esluction/productivity initiatives, and the degses in
the first six months of 2013 primarily reflect lomeharges relating to implementing our cost-redurctnd productivity initiatives as well as efficaes
gained from these efforts (see the “Restructurihgr§es and Other Costs Associated with Acquisitaords Cost-Reduction/Productivity Initiatives” secti
of this MD&A).

Product DevelopmentsBiopharmaceutical

We continue to invest in R&D to provide potentiature sources of revenues through the developnier@ve products, as well as through
additional uses for itine and alliance products. Notwithstanding oup#g#, there are no assurances as to when, or ilyilveeceive regulator
approval for additional indications for existingoducts or any of our other products in development.

We continue to transform our global research angld@ment organization and pursue strategies ieighol improve innovation and overall
productivity in R&D with the goal of building a stagnable pipeline that will deliver value in theamngerm and over time. Our R&D priorities
include: delivering a pipeline of differentiatecethpies with the greatest scientific and commemiamise, innovating new capabilities that
position Pfizer for long-term leadership and cregthew models for biomedical collaboration thal edpedite the pace of innovation and the
system's overall productivity. To that end, oueash primarily focuses on five higiriority areas that have a mix of small moleculed krge
molecules—immunology and inflammation; oncologyrdéavascular and metabolic diseases; neurosciemt@ain; and vaccines. Other areas
of focus include rare diseases and biosimilars.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It indés an overview of our research and a
list of compounds in development with targeted ¢atibn, phase of development and, for late-staggrams, mechanism of action. The
information currently in our development pipeliseasiccurate as of August 9, 2013.

The following series of tables provides informatadrout significant regulatory actions by, and fisrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as aduditimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS

PRODUCT INDICATION DATE APPROVED

Eliquis (Apixaban)a) Prevention of stroke and systemic embolism in p&igith nonvalvular atrial December 2012
fibrillation

Xeljanz (Tofacitinib) Treatment of moderate-to-severe active rheumattilits November 2012

Bosulif (Bosutinib) Treatment of previously treated chronic myelogerneukemia September 2012

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBMS.

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS

PRODUCT INDICATION DATE FILED*
Eliquis (Apixaban)a) Prevention of venous thromboembolism following biknee replacement surgery ~ July 2013
Bazedoxifene-conjugated estrogens Treatment of symptoms associated with menopausestedporosis December 2012
Tafamidis megluminé) Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Genotropin Mark VII Multidose Replacement of human growth hormone deficiency December 2009
Disposable Device (Somatropin rDNA

Origin) ()

Celebrex (Celecoxiky) Chronic pain October 2009
Remoxy (Oxycodone Hydrochloride) Management of moderate-to-severe pain when a eani#) around-the-clock opioidAugust 2008

(e) analgesic is needed for an extended period of time

Viviant (Bazedoxifenejf) Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datewhich the FDA accepted our submissions.
@ This indication for Eliquis (apixaban) was develde collaboration with BM¢
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®n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fi@nidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thaeéasonably likely to predict a clinical benefit.June 2012, the FDA issued a “complete respolesest
with respect to the tafamidis NDA. The FDA has restad the completion of a second efficacy studyadsmhas asked for additional information on tatad
within the current tafamidis NDA. We are continuitagwork with the FDA to define a path forward.
© After receiving a “complete respondetter from the FDA for the Genotropin Mark VIl ntidose disposable device submission, we submitiedasponse |
August 2010. In April 2011, we received a secormhiplete response” letter from the FDA, and we stiighiour response in July 2013.
@ |n June 2010, we received a “complete responstrlom the FDA for the Celebrex chronic pain sepgental NDA. The supplemental NDA remains
pending while we await the completion of ongoingdéts to determine next steps.
®In 2005, King Pharmaceuticals, Inc. (King) enteirgd an agreement with Pain Therapeutics, Inc. (8 Hevelop and commercialize Remoxy. In August
2008, the FDA accepted the NDA for Remoxy that beein submitted by King and PT. In December 20G8FDA issued a “complete response” letter. In
March 2009, King exercised its right under the agrent with PT to assume sole control and respdigitair the development of Remoxy. In December
2010, King resubmitted the NDA for Remoxy with fAiBA. In June 2011, we and PT announced that a “tetmpesponseletter was received from the FL
with regard to the resubmission of the NDA. We hbgen working to address the issues raised iretter,| which primarily relate to manufacturing. \Wiet
with the FDA in March 2013 to discuss our plan dali@ss the June 2011 “complete response” letteméd&ved written guidance from the FDA in May
2013 regarding required next steps, including it clinical studies, to address the letter. Bame that guidance, we are considering our optiatis
respect to Remoxy. If we elect to continue develepnof Remoxy, we would not expect to submit aoase to the “complete response” letter before mid-
2015.
® Two “approvable” letters were received by Wyethjril and December 2007 from the FDA for Viviana@edoxifene), for the prevention of post-
menopausal osteoporosis, that set forth the additi@quirements for approval. In May 2008, Wyetbeived an “approvable” letter from the FDA for the
treatment of post-menopausal osteoporosis. The iBBAeking additional data, and we have been sgsieaily working through these requirements and
seeking to address the FDA's concerns. In Feb2@0§, the FDA advised Wyeth that it expects to emevan advisory committee to review the pending
NDAs for both the treatment and prevention indimagi after we submit our response to“approvable” letters. If and when our NDA for bapedene-
conjugated estrogens is approved by the FDA, wiereadlssess the next steps regarding our NDAs faakfi. In April 2009, Wyeth received approval ireth
EU for CONBRIZA (the EU trade name for Viviant) fihre treatment of post-menopausal osteoporosi®men at increased risk of fracture. Viviant was
also approved in Japan in July 2010 for the treatroBpostmenopausal osteoporosis and in South Korea in Nbge@011 for the treatment and preven
of post-menopausal osteoporosis.

Our collaboration agreement with Boehringer Ingeth@BI) with respect to Spiriva in the U.S. will pixe at the end of April 2014, before a decisiorthmy

FDA is anticipated with respect to Bl's New Drugplipation for Spiriva Respimat (tiotropium bromitiehalation Spray). As a result, we no longer ineltida
NDA in the above table
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REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

PRODUCT

DATE
DESCRIPTION OF EVENT APPROVED DATE FILED*

Prevenar 13 Adult

Application filed in Japan foeyention of pneumococcal — July 2013
pneumonia and invasive disease in adults 65 yéageoand older

Prevenar 13 Infant

Approval in Japan for prevanbbinvasive pneumococcal diseak@me 2013
in infants and young children

Bosulif (Bosutinib)

Conditional marketing authorization in the EU fagatment of March 2013 —
previously treated chronic myelogenous leukemia

Xeljanz (Tofacitinib) Approval in Japan for treagnt of rheumatoid arthritis March 2013 —

Tafamidis meglumine Application filed in Japan foratment of transthyretin familial — February 2013
amyloid polyneuropathy (TTR-FAP)

Lyrica (Pregabalin) Approval in Japan for treattnghneuropathic pain February 2013 —

Eliquis (Apixaban)a)

Approval in Japan for prevention of ischemic strakel systemic December 2012 —
embolism in patients with nonvalvular atrial fitteiion

Toviaz (Fesoterodine)

Approval in Japan for treatment of overactive bkdd December 2012 —

Eliquis (Apixaban)a)

Approval in the EU for prevention of stroke andtsysic November 2012 —

embolism in patients with nonvalvular atrial fitteifion

Xalkori (Crizotinib)

Conditional marketing authadtion in the EU for treatment of  October 2012 —
previously treated ALK-positive advanced non-sroall lung
cancer

Inlyta (Axitinib)

Approval in the EU for treatmewf advanced renal cell carcinom@eptember 2012 —
after failure of prior systemic treatment

Sutent (Sunitinib)

Approval in Japan for treatmehpancreatic neuroendocrine  August 2012 —
tumor

estrogens

Bazedoxifene-conjugated

Application filed in the EU for treatment of sympie associated — July 2012
with menopause and osteoporosis

* For applications in the EU, the dates set fortthis column are the dates on which the Europeanidtexs Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBtS.

In July 2013, the CHMP confirmed its April 25, 20d8inion recommending against approval of tofaititieljanz) for the treatment of adult patientstwi
moderate-to-severe active rheumatoid arthritis.plda to work with the EMA to determine what addiiz data will be needed in order to resubmit a
Marketing Authorization Application and anticipakes will result in a several-year delay.

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS

FOR IN-LINE AND IN-REGISTRATION PRODUCTS

PRODUCT

INDICATION

Eliquis (Apixaban)

For the treatment of venousthboembolism, which is being developed in collaborawith BMS

Inlyta (Axitinib)

Oral and selective inhibitor of vascular endotHeji@wth factor (VEGF) receptor 1, 2 & 3 for thedtment of

adjuvant renal cell carcinoma (Asia only)

Lyrica (Pregabalin)

Peripheral neuropathic paiR; @nce-a-day) dosing

Sutent (Sunitinib)

Adjuvant renal cell carcinoma

Tofacitinib

A JAK kinase inhibitor for the treatmieof psoriasis, ulcerative colitis and psoriatithetis

Xalkori (Crizotinib)

An oral ALK and c-Met inhibdtr for the treatment of ALK-positive 1st and 2nukli(supports potential full
approval in the U.S.) non-small cell lung cancer

Zithromax/chloroquine

Malaria
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for theamagement of moderate-to-severe pain when a cantiu
around-the-clock opioid analgesic is needed foex@ended period of time

Dacomitinib A pan-HER tyrosine kinase inhibitor the treatment of patients with advanced non-so@lllung cancer

after at least one chemotherapy regimen or resistanefractory to prior therapy regimen, includiBGFR
TKI; also, first-line treatment of patients withweshced non-small cell lung cancer with EGFR aciinat

mutations
Inotuzumab ozogamicin An antibody drug conjugatssisting of an anti-CD22 monotherapy antibodidihto a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitadeukemia
MnB rLP2086 A prophylactic vaccine for prevention Niisseria meningitidisserogroup B invasive disease in adolescgnts
(PF-05212366) and young adults (ages 11-25)
Palbociclib (PD-0332991) An oral and selectiveemsible inhibitor of the CDK 4 and 6 kinases fog theatment of patients with
estrogen receptor-positive, human epidermal grdadtor receptor 2- negative advanced breast cancer
Tanezumalfa) An anti-nerve growth factor monoclonal antibody fioe treatment of pain

®1n December 2012, the FDA placed a new partiaiadirhold on the development of nerve growth fa¢MGF) inhibitors, including tanezumab. The partial
clinical hold was based on peripheral nervous sysffects observed in animal studies conducted Wi inhibitors by other companies. Pfizer subnditte
a Clinical Hold Complete Response to the FDA ineJ2013. The FDA lifted the partial clinical holafn the tanezumab program for all indications iry Jul
2013.

Additional product-related programs are in varistesyes of discovery and development. Also, sediffoeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201z 201z Chang
Cost of sales $ 2,24 $ 2,37¢ 6) $ 4508 % 4,75¢ (5)

Cost of sales decreased 6 % in the second qud2€rl8 and 5% in the first six months of 2013 , panmed to the same periods in 2012 ,
primarily due to:

» the favorable impact of foreign exchange of 6% 8%d respectively; and, to a lesser ex

» lower costs related to increased benefits geaeifaom the ongoing productivity initiatives toestmline the manufacturing network in the
second quarter and first six months of 2013, coeghém the same periods in 2012, as well as a deeiaaur global cost-
reduction/productivity initiatives and acquisitioelated costs in the first six months of 2013, careg to the same period in 2012,

partially offset by:
« an unfavorable shift in geographic, product andrmss mix due to products that lost exclusivityamious market

Selling, Informational and Administrative (SI1&A) Ex penses

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang 201¢ 201z Chang
Selling, informational and administrative expenses $ 3,591 $ 3,66t 2 $ 6,80¢ $ 7,34% @)

SI&A expenses decreased 2 % in the second qudrB&18 and 7% in the first six months of 2013 , pamed to the same periods in 2012 ,
primarily due to:

74




Table of Contents

» savings generated from a reduction in the fielddopartly in response to product losses of exdlys
* more streamlined corporate support functions

» the favorable impact of foreign exchange of 2% &%d respectivel

partially offset by:

» spending in support of newly launched prodi

Research and Development (R&D) Expenses

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang 201¢ 201z Chang
Research and development expenses $ 153C $ 1,60( 4 $ 3,240 % 3,67¢ 9)

R&D expenses decreased 4 % in the second quarB&1&fand 9% in the first six months of 2013 , cameg to the same periods in 2012 ,
primarily due to savings generated by the disceuatiion of certain therapeutic areas and R&D prograntonnection with our previously
announced global cost-reduction/productivity ititias.

Restructuring Charges and Other Costs Associated i Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201¢ 201z Change 201z 201z Chang
Costs associated with acquisitions and cost-
reduction/productivity initiatives $ 29¢ % 29¢ — % 60 $ 1,28 (53)

We incur significant costs in connection with aetng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we typitalncur costs associated with executing the tratigas, integrating the acquired operati
(which may include expenditures for consulting #malintegration of systems and processes), andicasting the combined company
(which may include charges related to employeesstasnd activities that will not continue in tleenbined company); and

« In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce redumtis and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketiramufacturing and research and
development, as well as groups such as informaticimology, shared services and corporate opegatitince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiativea@mced on January 26, 2009, but not completed Bsaember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's af@ens to generate cost savings and to captureggseacross the combined company. In
addition, on February 1, 2011, among our ongoirgj-oeduction/productivity initiatives, we announa@edew productivity initiative to
accelerate our strategies to improve innovation@nductivity in R&D by prioritizing areas that vibelieve have the greatest scientific and
commercial promise, utilizing appropriate risk/metprofiles and focusing on areas with the higlpesential to deliver value in the near term
and over time.

CostReduction Goals

With respect to the January 26, 2009 announcemamtispur acquisition of Wyeth on October 15, 2009he aggregate, we achieved our cost
reduction goal by the end of 2011, a year eattiantexpected, and are continuing to generate edsttions.

With respect to the R&D productivity initiative amunced on February 1, 2011, we met our goal teegehsignificant reductions in our annual
R&D expenses by the end of 2012. Adjusted R&D egpsrwere $7.3 billion in 2012, and were $1.5 hillio the second quarter of 2013 and
$3.1 billion in the first six months of 2013. Wepext adjusted R&D expenses to be
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approximately $6.1 billion to $6.6 billion in 201Bor an understanding of adjusted R&D expenseghee®djusted Income” section of this
MD&A.

In addition to these major initiatives, we contiogty monitor our operations for cost-reduction angroductivity opportunities in light of the
losses of exclusivity of various products.

Total Costs

Through June 30, 2013, we incurred approximateB.&billion (pre-tax) in cost-reduction and acqtisi-related costs (excluding transaction
costs) in connection with the aforementioned itiites. This $15.2 billion is a component of the $1Billion (pre-tax) in total restructuring
charges incurred from the beginning of our costiofidn/productivity initiatives in 2005 through Ju80, 2013. See Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-
Reduction/Productivity Initiativefor more information. In 2013, we expect to incppeoximately $500-$800 million (after tax) in costs
connection with our ongoing costduction/productivity initiatives and have refledtthose costs, as well as the related expectédezhsctions
of approximately $1.0 billion (pre-tax), in our 2Dfinancial guidance. See also the “Our Financiaidance for 2013” section of this MD&A.

Key Activities

The targeted cost reductions were achieved thraamgbng other things, the following actions, andoestinue to generate cost reductions
through similar actions:

» The closing of duplicative facilities and otlséte rationalization actions Company-wide, inclydesearch and development facilities,
manufacturing plants, sales offices and other aaedacilities. Among the more significant acti@rs the following:

o Manufacturing: After the acquisition of Wyeth,rauanufacturing sites totaled 59. Other acquisgiadded 8 manufacturing sites, and we
have subsequently exited 11 sites, resulting isi&® supporting continuing operations as of JUne€613. Our plant network strategy
will result in the exit of a further six sites ovihie next several years. These site counts ex@vel®utrition business-related
manufacturing sites as the Nutrition business wibia 2012, and exclude 24 Zoetis sites as thgodision of the remaining 80.2%
interest in Zoetis common stock was completed oe A4, 2013. See Notes to Condensed Consolidatedidial Statements-Note 2B.
Acquisitions, Divestitures, Collaborative Arrangethand Equit-Method Investment: Divestiturés more information.

o Research and Development: After the acquisitfoivgeth, we operated in 20 R&D sites and annourtbatiwe would close a number of
sites. We have completed a number of site closimelsiding our Sandwich, U.K. research and develepifiacility, except for a small
presence. In addition, in 2011, we rationalizecesaivother sites to reduce and optimize the ov&a&ID footprint. We disposed of our
toxicology site in Catania, Italy; exited our R&Res in Aberdeen and Gosport, U.K.; and disposealwdcant site in St. Louis, MO. We
still maintain laboratories in St. Louis, MO, tifatus on the areas of biologics and indicationsalisry. We are presently marketing for
sale, lease or sale/lease-back, either a portion alf of certain of our R&D campuses. LocationthviR&D operations are in the U.S.,
Europe, Canada and China, with five major resesitels in addition to a number of specialized uMig. also re-prioritized our
commitments to disease areas and have discontoar&n therapeutic areas and R&D programs asgpadr R&D productivity
initiative. Our research primarily focuses on fhigh-priority areas that have a mix of small angiéamolecules—immunology and
inflammation; oncology; cardiovascular and metabdiseases; neuroscience and pain; and vaccinest &tas of focus include rare
diseases and biosimilars.

» Workforce reductions across all areas of ouirtass and other organizational changes, primarithé U.S. field force, manufacturing,
R&D and corporate functions. We identified areasaf@eduction in workforce across all of our busses. From 2009, when the workforce
was approximately 130,000, through the end of 2@&2achieved a reduction of 38,500, and by theddrnide second quarter of 2013, we
achieved a reduction of 51,000. In the first sixtig of 2013, the workforce declined by 12,500mfr®1,500 to 79,000, primarily due to
full disposition of our Animal Health business (Zisg which resulted in a workforce reduction opagximately 9,300. The aforementioned
workforce reductions include the impact of acqiosis and divestitures subsequent to the Wyeth aitipun.

* The increased use of shared services and centersellence

e Procurement saving
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The following table provides the components of s@stsociated with acquisitions and cost-reductiodigctivity initiatives:

Three Months Ended Six Months Ended
June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 201z
Restructuring chargé?:
Employee terminations $ 13¢ % 43 % 115 $ 307
Asset impairments 12 28 11t 24¢€
Exit costs 2 8 15 2C
Total restructuring charges 15C 79 24E 572
Integration cost® 33 10& 69 20C
Restructuring charges and certain acquisition-rethtosts 18z 184 314 777
Additional depreciation—asset restructurirecorded in our
condensed consolidated statements of income asvieli :
Cost of sales 58 54 91 13C
Selling, informational and administrative expenses 8 5 19 6
Research and development expenses 3 — 94 25¢
Total additional depreciation—asset restructuring 69 59 204 39t
Implementation costs recorded in our condensedotidiased statements of
income as follow$?:
Cost of sales 5 4 11 4
Selling, informational and administrative expenses 34 14 65 3C
Research and development expenses 7 37 9 8%
Total implementation costs 46 55 85 11¢
Total costs associated with acquisitions and cedtretion/productivity
initiatives $ 29¢ % 29¢ $ 60z $ 1,287

®From the beginning of our cost-reduction/produtgivitiatives in 2005 through June 30, 201Bmployee termination costspresent the expected reduction
of the workforce by approximately 63,300 employeeainly in manufacturing and sales and researctvhath approximately 56,000 employees have been
terminated as of June 30, 2013 . For the six maenikded June 30, 2013 , substantially all emplogaaihation costs represents additional costs veisipect
to approximately 1,100 employees.

The restructuring charges in 2013 are associatttthe following:
 For the three months ended June 30, 2013, Rrifare operating segment ( $21 million ), Speci@laye and Oncology operating segment ( $13

million ), Established Products and Emerging Maslagerating segment ( $19 million ), Consumer Hiealte operating segment ( $1 million ), researct
and development operations ( $12 million ), mantwfiacg operations ( $80 million ) and Corporated(rfillion ).

¢ For the six months ended June 30, 2013, Primarg Qgerating segment ( $17 million ), Specialty Gard Oncology operating segment ( $19 million ),
Established Products and Emerging Markets operagggient ( $30 million ), Consumer Healthcare dpegasegment ( $1 million ), research and
development operations ( $15 million ), manufactgroperations ( $82 million ) and Corporate ( $dlion ).

The restructuring charges in 2012 are associattédtie following:

¢ For the three months ended July 1, 2012, Primarg Gperating segment ( $35 million income), Spégi@hre and Oncology operating segment ( $16
million ), Established Products and Emerging Maslagierating segment ( $1 million ), Consumer Healté operating segment ( $9 million ), research
and development operations ( $13 million ), mantwfiacg operations ( $15 million ) and Corporate6Q$nillion ).

* For the six months ended July 1, 2012, Primary ©pezating segment ( $32 million income), Speci@laye and Oncology operating segment ( $19
million ), Established Products and Emerging Maslagerating segment ( $4 million ), Consumer Healté operating segment ( $13 million ), researct
and development operations ( $25 million ), mantfisicg operations ( $166 million ) and Corpora®&3¢8 million ).

® Integration costs represent external, incrememtsiisodirectly related to integrating acquired besges, and primarily include expenditures for ctinguand
the integration of systems and processes.

© Additional depreciation-asset restructuring represents the impact of clsainge estimated useful lives of assets involme@structuring action

@ Implementation costs represent external, increrhentds directly related to implementing our nowpasition-related costeduction/productivity initiative
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The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Costt Charge Exit Cost: Accrua
Balance, December 31, 20%2 $ 1,73 $ — 3 15z % 1,88¢
Provision 11& 11& 15 24&
Utilization and othef (529) (115) (53 (697)
Balance, June 30, 2013 $ 1,32C $ — 3 114 % 1,43¢

@ Included inOther current liabilities($1.2 billion) andOther noncurrent liabilitieg$720 million)
® Includes adjustments for foreign currency transte
© Included inOther current liabilities( $823 million ) andDther noncurrent liabilitieg $611 million).

Other (Income)/Deductions—Net

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201z 2012 Change 201: 2012 Change
Other (income)/deductions—net $ (1,070 $ 68¢ * 8 (925 % 2,32i *

* Calculation not meaningful.

Other (income)/deductions—retanged favorably by $1.8 billion in the secondrtgreof 2013 , compared to the same period in 2012
primarily due to:

» patent litigation settlement income of $1.4ibillin the second quarter of 2013 (for additiomébrmation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Nteand

» lower net charges for other legal matters ofrapipnately $485 million in the second quarter ol3@ompared to the same period in 2012
(for additional information, see Notes to CondenSedsolidated Financial StatementdNete 4. Other (Income)/Deductions—Nlet

Other (income)/deductions—ratanged favorably by $3.3 billion in the first shonths of 2013 , compared to the same period i2 201
primarily due to:

» patent litigation settlement income of $1.4ibillin the second quarter of 2013 (for additiomfbimation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Net

» lower net charges for other legal matters ofrapimnately $1.4 billion in the first six months 2013 compared to the same period in 2012
(for additional information, see Notes to CondenGedsolidated Financial StatementdNete 4. Other (Income)/Deductions—Neand

» again of approximately $459 million associateth the transfer of certain product rights to equity-method investment in China (for
additional information, see Notes to Condensed Glateted Financial StatementsNete 2D. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Equity-Method Investment

Certain Asset Impairment Charges

When necessary, we record charges for impairméneg-lived assets for the amount by which the Yailue is less than the carrying value of
these assets. For additional information, see $igriificant Accounting Policies and Application@fitical Accounting Estimates—Asset
Impairment Reviews” section of our 2012 FinanciapBrt, which was filed as Exhibit 13 to our AnnBaport on Form 10-K/A for the fiscal
year ended December 31, 20

See also Notes to Condensed Consolidated FingBteisdments—Note 4. Other (Income)/Deductions—Net
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Provision for Taxes on Income

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201z 201z Change 2013 2012 Change
Provision for taxes on income $ 1,78 % 1,18( 51 % 2,891 % 1,80¢ 60
Effective tax rate on continuing operations 33.2% 28.2% 31.8% 28.4%

Our effective tax rate for continuing operationssv@3.3% for the second quarter of 2013 , compar@®12% for the second quarter of 2012,
and was 31.8% for the first six months of 2013mpared to 28.4%or the first six months of 2012. The effective taxe for the second quar
of 2013 was unfavorably impacted by (i) the taxerassociated with the patent litigation settlenieedme and (ii) the change in the
jurisdictional mix of earnings as a result of opiexg fluctuations in the normal course of busingsstially offset by the extension of the U
R&D tax credit, which was signed into law in Janu2013 (U.S. R&D tax credit). The effective taxadidr the first six months of 2013 was
unfavorably impacted by (i) the tax rate associatél the patent litigation settlement income, (g non-deductibility of the goodwill
derecognized and the jurisdictional mix of the ofihéangible assets divested as part of the tramgfeertain product rights to our equity-
method investment in China and (iii) the changthajurisdictional mix of earnings as a result pémting fluctuations in the normal course of
business, partially offset by the extension ofith8. R&D tax credit (resulting in the full-year kedit of the 2012 R&D tax credit and a portion
of the 2013 R&D tax credit being recorded in thetfsix months of 2013). For additional informataimout the patent litigation settlement
income, see Notes to Condensed Consolidated Fala®izgitements—Note 12A1. Commitments and Contingencies: Legatéadings—
Patent Litigation.For additional information about the transfer oftaim product rights, see Notes to Condensed Cmfesel Financial
Statements—Note 2D. Acquisitions, Divestitures, Collaborat&rangement and Equity-Method Investment: Equityide Investment.

Change in Tax Law

On February 28, 2013, the Governor of Puerto Rigoesl into law Act No. 2-2013, amending Section822&nd 2102 of the Puerto Rico
Internal Revenue Code of 1994, which provided foeacise tax that was effective beginning in 204dt (154). The excise tax is imposed on
the purchase of products by multinational corporetiand their affiliates from their Puerto Ricdleifes. As originally adopted, the excise tax
was to be in effect from 2011 through 2016 andidixerate was to decline over time from 4% in 2041% in 2016. Act No. 2-2013 extended
the excise tax through 2017 and, effective JuBQILL3, increased the tax rate to 4% for all yeaisuidph 2017. The impact of Act No. 2-2013
will be recorded irCost of salesindProvision for taxes on income

Discontinued Operations

For additional information about our discontinugebations, see Notes to Condensed Consolidateddtai&Statements—Note 2B.
Acquisitions, Divestitures, Collaborative Arrangethand Equit-Method Investment: Divestitures.

The following table provides the componentDigcontinued operations—net of taxirtually all of which relate to our former Animédealth
(Zoetis) and Nutrition businesses:

Three Months Ende@ Six Months Ende&

June 3( July 1 June 3( July 1
(MILLIONS OF DOLLARS) 201z 201z 201z 2012
Revenues $ 1,112 $ 1,678 % 2,201 $ 3,23(
Pre-tax income from discontinued operations $ 18¢ % 42z % 38¢ % 79¢€
Provision for taxes on inconfg 48 162 9¢ 287
Income from discontinued operations—net of tax 141 26C 29C 50¢
Pre-tax gain on disposal of discontinued operations 10,53¢ — 10,53¢ —
Provision for taxes on inconfe 121 — 121 —
Gain on disposal of discontinued operations—néanf 10,41¢ — 10,41¢ —
Discontinued operations—net of tax $ 10,55¢ $ 26C $ 10,70¢ $ 50¢

@ Includes the Animal Health (Zoetis) business fopaliods presented and the Nutrition businesghferthree and six months ended July 1, 2

®|ncludes a deferred tax benefit of $26 million andeferred tax expense of $41 million for the thremths ended June 30, 2013 and July 1, 2012,
respectively, and a deferred tax benefit of $1%ioniland a deferred tax expense of $20 millionther six months ended June 30, 2013 and July 1,,2012
respectively. These deferred tax provisions incldelierred taxes related to investments in certai@ign subsidiaries resulting from our intentior twhold
these subsidiaries indefinitely.

© Reflects income taxes resulting from certain lesyaity reorganization
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ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcensed by management, and we believe that ingéstoderstanding of our performance is
enhanced by disclosing this performance measuraeptat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines, consumer health@@rer-the-counter) products, and
vaccines—prior to considering certain income statg elements. We have defined Adjusted incomeedsridome attributable to Pfizer Inc.
before the impact of purchase accounting for adipnis, acquisition-related costs, discontinuedrapens and certain significant items. The
Adjusted income measure is not, and should notidweed as, a substitute for U.S. GAAP net income.

The Adjusted income measure is an important intarmeeasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedme basi:
» our annual budgets are prepared on an Adjustedneadmasis; ar

* senior management’s annual compensation iselbrin part, using this Adjusted income measurgugtdd income is one of the
performance metrics utilized in the determinatibbanuses under the Pfizer Inc. Executive Annuegitive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTE&T) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialiogtincluding adjusted diluted
earnings per share, which is derived from Adjustedme. This metric accounts for 40% of the bonusl pnade available to ELT members
and other members of senior management and wiititate a factor in determining each of these iitlial's bonus.

Despite the importance of this measure to manageimgoal setting and performance measurement, séeflincome is a NoBAAP financial
measure that has no standardized meaning presdnybedS. GAAP and, therefore, has limits in itsfusgess to investors. Because of its non-
standardized definition, Adjusted income (unlikSUGAAP net income) may not be comparable to thautation of similar measures of other
companies. Adjusted income is presented solehetmit investors to more fully understand how mamaget assesses performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sichthe effects of an acquisition or amortizatiopufchased intangibles, and does not provide
a comparable view of our performance to other carigsain the biopharmaceutical industry. We alsoaiker specifically tailored tools
designed to achieve the highest levels of perfoon@aRor example, our R&D organization has proditgtiargets, upon which its effectivene

is measured. In addition, the eamt of Performance Share Award grants is determiyased on a formula that measures our performaging
relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegtain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily assediwith Pharmacia (acquired in 2003), Wyeth (aeglun 2009) and King (acquired in
2011), can include the incremental charge to cbsales from the sale of acquired inventory thas waitten up to fair value, amortization
related to the increase in fair value of the aaglfinite-lived intangible assets, depreciatiomatedl to the increase/decrease in fair value of the
acquired fixed assets, amortization related tdrtheease in fair value of acquired debt, and tlrevi@lue changes associated with contingent
consideration. Therefore, the Adjusted income measicludes the revenues earned upon the sale afctuired products without considering
the acquisition cost of those products.

Certain of the purchase accounting adjustment®ceur through 20 or more years, but this presemtgirovides an alternative view of our
performance that is used by management to intgraaliess business performance. We believe thenaliom of amortization attributable to
acquired intangible assets provides managemennagdtors an alternative view of our business teday trying to provide a degree of parity
to internally developed intangible assets for whiesearch and development costs previously have dxqeensed.
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However, a completely accurate comparison of ityrdeveloped intangible assets and acquired giltda assets cannot be achieved througt
Adjusted income. This component of Adjusted incasnderived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any oth#edinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach dokintend to be representative of the resuétswould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presemagy, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg inaae been different. In addition, our
marketing efforts may have been received diffeyeloyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehddaovered and developed the acquired intangisets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirgmsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@reed to restructure and integrate two
businesses as a result of the acquisition decisionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugifiess combination or a net-asset acquisitiomaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coathin result primarily from the need to eliminatgticate assets, activities or employees—:
natural result of acquiring a fully integrated e&tctivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate dupite positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normadjriess contexts.

The integration and restructuring costs assochattda business combination may occur over sewaaits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdanesactions, the span of time needed to
achieve certain restructuring and integration #@tiv can be lengthy. For example, due to the kigbdulated nature of the pharmaceutical
business, the closure of excess facilities can $ekeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallegry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations sudieagains on the full disposition of our former Ainidealth business (Zoetis) in June 2013
the sale of our former Nutrition business in Novem®012. We believe that this presentation is nmegnl to investors because, while we
review our businesses and product lines for stiafégvith our operations, we do not build or raor businesses with the intent to sell them.
(Restatements due to discontinued operations donpaict compensation or change the Adjusted incoreasure for the compensation in
respect of the restated periods, but are preséetedon a restated basis for consistency acropsrétids.)

Certain Significant Items

Adjusted income is calculated prior to considegegtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evanatonsiders both the quantitative and the qual@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal businessmgalar basis; items that would be naeurring; or items that relate to products weaorgker
sell. While not all-inclusive, examples of itematlzcould be included as certain significant itenosild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature itthefined term, such as those related to ot
non-acquisition-related cost-reduction and proditgtinitiatives; amounts related to certain displsof businesses, products or facilities that
do not qualify as discontinued operations under. GSAP; amounts associated with transition sereigeeements in support of discontinued
operations after sale; certain intangible assetiments; adjustments related to the resolutiocedfain tax positions; the impact of adopting
certain significant, event-driven tax legislati@n;charges or income related to certain legal msmtseich as certain of those discussed in Note
to Condensed Consolidated Financial Statementiste 12. Commitments and Contingendaietuded in Part I, Item 1 of this Quarterly Report
on Form 10-Q. Normal, ongoing defense costs ofXbmpany or settlements of and accruals on legakensainade in the normal course of our
business would not be considered certain signifitams.
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Reconciliation

The following table provides a reconciliationdét income attributable to Pfizer Incas reported under U.S. GAAP, and NBAAP Adjustec
income:

Three Months Ended Six Months Ended

June 3( July 1 % June 3( July 1 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201z 201z Chang
GAAP Reported net income attributable to Pfizer. In§ 14,09¢ $ 3,25 * 8 16,84 $ 5,047 *
Purchase accounting adjustments—net of tax 81C 843 4 1,69¢ 1,89¢ (11)
Acquisition-related costs—net of tax 18¢ 17¢ 6 252 28¢€ a3
Discontinued operations—net of tax (20,530 (260 * (10,679) (509) *
Certain significant items—net of tax (560 43t * (376) 1,88 *
Non-GAAP Adjusted incomé& $ 4,000 $ 4,44¢ (10 $ 7,747 3% 8,60¢ (10

®@The effective tax rate on Non-GAAP Adjusted incowmas 27.9% in the second quarter of 2013 , compaid28.5% in the second quarter of 2012 . For the
first six months of 2013, the effective tax rateMon-GAAP Adjusted income was 27.4%, compared to 2816%hé same period last year. The tax rates i
second quarter and first six months of 2013 contpiréhe same periods in 2012 were favorably inguhbly the change in the jurisdictional mix of eagsi
as a result of operating fluctuations in the noromlrse of business, as well as the extensionedftB. R&D tax credit, which was signed into lawJanuary
2013, resulting in the full-year benefit of the 2(R&D tax credit and a portion of the 2013 R&D tardit being recorded in the first six months 0120

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.

The following table provides a reconciliation ofgoeted diluted EPS, as reported under U.S. GAAB,Non-GAAP Adjusted diluted EPS:

Three Months Ended Six Months Ended
June 3( July 1 % June 3( July 1 %
201: 201z Chang 201: 201z Chang
Earnings per common sharaliluted
GAAP Reported income from continuing operations
attributable to Pfizer Inc. common shareholders $ 05C $ 0.4C 25 8 08¢ $ 0.6C 43
Income from discontinued operations—net of tax 1.4¢ 0.0¢ * 1.4¢ 0.07 *
GAAP Reported net income attributable to Pfizer. Inc
common shareholders 1.9¢ 0.42 * 2.34 0.67 *
Purchase accounting adjustments—net of tax 0.11 0.11 — 0.24 0.2t 4
Acquisition-related costs—net of tax 0.0: 0.0z 50 0.04 0.04 —
Discontinued operations—net of tax (1.4%) (0.03) * (1.49) (0.07) *
Certain significant items—net of tax (0.0%) 0.0¢ * (0.0%) 0.2t *
Non-GAAP Adjusted income attributable to Pfizer
Inc. common shareholders $ 0.5¢ $ 0.5¢ 5) $ 1.0¢6 % 1.14 (5)

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.
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Adjusted income, as shown above, excludes theviollp items:

Three Months Ended

Six Months Ended

June 3( July 1 June 3( July 1

(MILLIONS OF DOLLARS) 201z 201z 201z 201z
Purchase accounting adjustments
Amortization, depreciation and otHér 1,127 $ 1,151 % 2347 % 2,57
Cost of sales, primarily related to fair value atijuents of acquired inventory (15) 2 (20) 9

Total purchase accounting adjustments—pre-tax 1,10¢ 1,15¢ 2,32 2,58¢
Income taxe& (29¢) (310 (632) (690

Total purchase accounting adjustments—net of tax 81C 84: 1,69¢ 1,89¢
Acquisitionrelated costs
Integration cost§ 33 10t 69 20C
Restructuring chargé? 24 65 43 61
Additional depreciation—asset restructurfig 56 58 91 14C

Total acquisition-related costs—pre-tax 11z 22¢ 203 401
Income taxe& 75 (50) 49 (119

Total acquisition-related costs—net of tax 18¢ 17¢ 252 28¢
Discontinued operations
Discontinued operations—net of téx (10,559 (260) (10,709 (509
Discontinued operations—net of tax, attributabledncontrolling interests 29 — 35 —

Total discontinued operations—net of tax, attalble to Pfizer Inc. (10,530) (260 (10,677 (509
Certain significant items
Restructuring chargé® 12¢ 14 20z 512
Implementation costs and additional depreciatiossetrestructuring 59 56 19¢ 374
Patent litigation settlement incorfle (1,35)) — (1,35)) —
Other legal matters, nét (13 48: (200 1,25¢
Gain associated with the transfer of certain prodgbts to an equity-method

investment) 31 — (459 —
Certain asset impairment charges 95 77 48¢ 48¢
Costs associated with the Zoetis IPO — 29 18 61
Other 41 13 79 38

Total certain significant items—pre-tax (1,019 672 (929 2,73
Income taxed 457 (237 54§ (850)

Total certain significant items—net of tax (560 43t (37¢€) 1,88
Total purchase accounting adjustments, acquisitdated costs, discontinued

operations and certain significant items—net »f &dtributable to Pfizer Inc. $ (10,097 $ 1,19¢ $ (9,102) $ 3,551

@ Included primarily inAmortization of intangible asse

®|ncluded inProvision for taxes on incomimcome taxes includes the tax effect of the asgettipre-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate (see Notes to d@msed Consolidated Financial Statemenigete 5A. Tax

Matters: Taxes on Income from Continuing Operati).

@ Included inRestructuring charges and certain acquisition-rethtostgsee Notes to Condensed Consolidated FinanciadrBeatts— Note 3.

Restructuring Charges and Other Costs Associatéful Adquisitions and Cc-Reduction/Productivity Initiativels
@ Represents the impact of changes in estimated |Us&fs of assets involved in restructuring actioekated to acquisitions (see Notes to Condensed

Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aattwith Acquisitions and Cost-Reduction/Produitti

Initiatives).

For the second quarter of 2013, include@€ost of sale$$50 million) andSelling, informational and administrative expengk million). For the second

quarter of 2012, included i@ost of sale$$54 million) andSelling, informational and administrative expenéks million).
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For the first six months of 2013, includedGost of sale$$83 million) andSelling, informational and administrative expenéks million). For the first six
months of 2012, included i@ost of sale$$130 million),Selling, informational and administrative expenéks million) andResearch and development
expenseé$s million).

®|ncluded inProvision for taxes on incomicome taxes includes the tax effect of the assedtipre-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying thesgiction’s applicable tax rate. In the secondrtgr and first six months of 2013, also includes t
unfavorable impact of the remeasurement of cedafarred tax liabilities resulting from plant netkactivities.

® Included inDiscontinued operations—net of tard relates to Zoetis, our former Animal Healthibess, in all periods presented, and, to a lesd¢eng to
our former Nutrition business, in 2012 only (seg¢d$édo Condensed Consolidated Financial Statementste2B. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Divestitures.

@ Represents restructuring charges incurred for osireduction/productivity initiatives. Included Restructuring charges and certain acquisition-retat
costs(see Notes to Condensed Consolidated FinanciarBeatts—Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-
Reduction/Productivity Initiative).

™ Amounts primarily relate to our cost-reduction/protivity initiatives (see Notes to Condensed Caidstéd Financial Statements—Note 3. Restructuring
Charges and Other Costs Associated with Acquisiteomd Cost-Reduction/Productivity Initiatives

For the second quarter of 2013, include&@lling, informational and administrative expengk36 million), Cost of sale$$13 million) andResearch and
development expensgl0 million). For the second quarter of 2012, uleld inResearch and development exper§$8g million), Selling, informational an
administrative expens€$15 million) andCost of sale$$4 million).

For the first six months of 2013, includedResearch and development exper($&83 million),Selling, informational and administrative expen&g&
million) andCost of sale$$19 million). For the first six months of 2012¢lnded inResearch and development experi$889 million),Selling,
informational and administrative expengg81 million) andCost of sale$$4 million).

O Reflects income from a litigation settlement witev& Pharmaceutical Industries Ltd. and Sun PhamtiaeéIndustries, Limited for patent-infringement
damages resulting from their "at-risk" launchege@feric Protonix in the United States. Include®ther (income)/deductions- net(see the "Other
(Income)/Deductions—Net" section of this MD&A anatds to Condensed Consolidated Financial StatemeNtste 4. Other (Income)/Deductiors
Net) .

O Primarily included irOther (income)/deductions- net(see the "Other (Income)/Deductions—Net" sectiothisf MD&A and Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions Net) .

® Costs incurred in connection with the initial petdiffering of an approximate 19.8% ownership ingeie Zoetis. Includes expenditures for bankingale
accounting and similar services. Primarily include®ther (income)deductions- net(see the "Other (Income)/Deductionilet” section of this MD&A an
Notes to Condensed Consolidated Financial State— Note 4. Other (Income)/Deductions Net) .

O Included inProvision for taxes on incomicome taxes includes the tax effect of the assettipre-tax amounts, calculated by determininguhisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate. The second aeraahd first six months of 2013 were unfavorably
impacted by the tax rate associated with the péiteydtion settlement income. The first six montf2013 was unfavorably impacted by the non-
deductibility of goodwill derecognized and the gdhictional mix of the other intangible assets digdsas part of the transfer of certain producttaga
Pfizer's 49%-owned equity-method investment in @l{see Notes to Condensed Consolidated FinancitdrBents—Note 5A. Tax Matters: Taxes on
Income from Continuing Operatioi).

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAifcumulated other comprehensive lssthe second quarter and first six months of 2(&f®ct the following:

For Foreign currency translation adjustmentfor the second quarter of 2013, reflects the waalg of several foreign currencies against the
U.S. dollar, primarily the Japanese yen, the endbthe Australian dollar; for the first six months2013, reflects the weakening of several
foreign currencies against the U.S. dollar, pritgyahe Japanese yen, the British pound and theraliesh dollar.

ForUnrealized holding gains/(losses) on derivativafiaial instruments reflects the impact of fair value adjustments thereclassification
of realized losses into income. For additional infation, see Notes to Condensed Consolidated FRela®@atements— Note 7. Financial
Instruments.

For Benefit plans: actuarial gains/(losseskflects the impact of actuarial gains and lossebthe reclassification of amortization and

curtailments/settlements into income. For additioam@rmation, see Notes to Condensed Consolidaiedncial Statements- Note 10.
Pension and Postretirement Benefit Pl

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial assand liabilities, includingash and cash equivalents, Short-term investmeartsy-term
investments, Short-term borrowings, including catngortion of long-term dehtandLong-term debf see “Analysis of Financial Condition,
Liquidity and Capital Resources” below.
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For information about certain balancesticcounts receivable, ngsee also “Selected Measures of Liquidity and ahResources: Accounts
Receivable” below.

All changes in our asset and liability accountsfadune 30, 2013, compared to December 31, 284fect, among other things, decreases du
to the impact of foreign exchange.

For Taxes and other current assarsd Taxes and other noncurrent assgtise change also reflects the receivables recdrdednnection with
the patent litigation settlement income and, farent assets only, receivables from Zoetis, whiebdme third party receivables upon the full
disposition of the entity, partially offset by lom&AT receivables and lower current deferred tasets For additional information about the
patent litigation settlement income, see Notesdndensed Consolidated Financial Statemeniidnte 4. Other (Income)/Deductions—Idat!
Note 12A1. Commitments and Contingen— Legal Proceedings— Patent Litigation For additional information about the disposition of
Zoetis, see Notes to Condensed Consolidated FialaBizitements—Note 2B. Acquisitions, Divestitures, CollaboratArangement and
Equity-Method Investment: Divestitures.

For Assets of discontinued operations and other assstsfor saleandLiabilities of discontinued operationthe change reflects the impact of
the full disposition of our Animal Health busindZ®etis). For additional information, see Note€tmndensed Consolidated Financial
Statements—Note 2B. Acquisitions, Divestitures, CollaboratAangement and Equity-Method Investment: Diveistgu

For Long-term investmentghe change also reflects an increase associatedhs transfer of certain product rights to oguigy-method
investment in China. For additional informatione $¢otes to Condensed Consolidated Financial StasmeNote 2D. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investment: Equity-Method Investment

For Property, plant and equipment, less accumulatedetgation,the change also reflects amortization and assposiisons in excess of
capital additions.

For Goodwill, the change also reflects goodwill derecognizeglaasof the transfer of certain product rightsjehhconstituted a business, to
our equity-method investment in China. For addaidnformation, see Notes to Condensed Consolidateaihcial Statements-Note 2D.
Acquisitions, Divestitures, Collaborative Arrangamhand Equit-Method Investment: Equity-Method Investment

For ldentifiable intangible assets, less accumulatedization, the change also reflects amortization, assetinmgat charges and the
transfer of certain product rights to our equitythoel investment in China. For additional informatabout the asset impairment charges, see
Notes to Condensed Consolidated Financial State— Note 4. Other (Income)/Deductions Net.For additional information about the
transfer of certain product rights, see Notes todemsed Consolidated Financial Statemenigste 2D. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesitn Equity-Method Investment

For Accounts payablethe change also reflects the impact of lower agpdevels and the timing of receipts and paymierttse normal course
of business.

For Other current liabilities, the change also reflects a decrease in legaliascirestructuring-related liabilities, generddlwer accrual
balances and lower fair value adjustments on dévevdinancial instruments, partially offset by ayable recorded in connection with the pe
litigation settlement income and payables from Bpe&thich became third party payables upon thedigibosition of the entity. For additional
information about the payable recorded in conneatigh the patent litigation settlement income, Bie¢es to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions—Net.

For Other noncurrent liabilitiesthe change also reflects higher fair value adjustmen derivative financial instruments.
For Additional paid-in capitarndTreasury stockthe change reflects, among other things, the impfattte full disposition of our Animal

Health business (Zoetis). For additional informatisee Notes to Condensed Consolidated Finan@tr8ents—Note 2B. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investment: DivestiturasdNote 6. Certain Changes in Total Equity.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Six Months Ended

June 3( July 1 %
(MILLIONS OF DOLLARS) 201z 201z Chang
Cash provided by/(used in):
Operating activities $ 6,071 $ 6,79t (11)
Investing activities (10,099 (43€) *
Financing activities (3,600 (6,47%) (44
Effect of exchange-rate changes on cash and casvadents (22 (35 (37
Net decrease i@ash and cash equivalents $ (7,645 $ (157) *

* Calculation not meaningft

Operating Activities

Our net cash provided by operating activities wéd $illion in the first six months of 2013, comed to $6.8 billion in the same period of
2012 . The decrease in net cash provided by opegratitivities was primarily attributable to:

» the loss of exclusivity of Lipitor and other piucts, resulting in lower revenues and associatpdreses (see also the “Industry-Specific
Challenges” section of this MD&A), partially offsby spending reductions resulting from our compeauge cost-reduction/productivity
initiatives; and

» the timing of receipts and payments in the ordir@yrse of busines

In the first six months of 2013, the change inlthe item calledOther changes in assets and liabilities, net ofuésitjons and divestitures,
reflects the $1.4 billion adjustment necessaneftect that the Protonix patent litigation settlernimcome had not been received in cash as of
June 30, 2013. For additional information, see BlitteCondensed Consolidated Financial Statemeiste 4. Other (Income)/Deductions—
NetandNote 12A1. Commitments and Contingeneiekegal Proceedings— Patent Litigation. In addition, the components of this line item
for both periods reflect changes in the ordinamyrse of business for accounts receivable, inventither current assets, accounts payable,
accrued compensation and other current and noesturabilities. For additional information abowtcaunts receivable, see also the “Selectec
Measures of Liquidity and Capital Resources: AcesiReceivable” section of this MD&A.

Investing Activities

Our net cash used in investing activities was $blibn in the first six months of 2013 , comparednet cash used in investing activities of
$436 million in the same period in 2012 . The iaseein net cash used in investing activities wamgrily attributable to:

* net purchases of investments of $9.6 billiothia first six months of 2013, compared to net pedesefrom redemptions and sales of
investments of $950 million in the first six monihfs2012,

partially offset by:

» cash paid of $782 million, net of cash acquireddiar acquisitions of Alacer and Ferrosan in thst §ix months of 201

Financing Activities

Our net cash used in financing activities was $81®n in the first six months of 2013 , comparednet cash used in financing activities of
$6.5 billion in the same period in 2012 . The daseein net cash used in financing activities wasamily attributable to:

* net proceeds from borrowings of $6.5 billiortle first six months of 2013, compared to net repayts of borrowings of $391 million in
the first six months of 2012; and

» increased proceeds from the exercise of stock g
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partially offset by:
» purchases of common stock of $7.9 billion in thstfsix months of 2013, compared to $3.0 billiortha first six months of 2012; a

» higher cash dividends pa

Supplemental Schedule of NoiCash Investing and Financing Information

In the first six months of 2013, we:

» sold our Animal Health business (Zoetis) for Pfizemmon stock valued at $11.4 billi

» exchanged Zoetis common stock for the retiremeffizer commercial paper issued in 2013 for $2llkohi

» exchanged Zoetis senior notes for the retiremeRfiar commercial paper issued in 2012 for $1ldohi anc
» transferred certain product rights, valued a2 $illion, to an equitynethod investmer

For further details on Zoetis-related transactiseg, Notes to Condensed Consolidated FinanciadrSeatts—Note 2B. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investment: Divestitureamd for further details on the transfer of cer@aioduct
rights see Notes to Condensed Consolidated FirleBizitements—Note 2D. Acquisitions, Divestitures, Collaboratigangement and Equity-
Method Investment: Equ-Method Investment

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI  TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrosiugd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant opetptiash flows as well as our financial assets, acmesapital markets and available lines of
credit and revolving credit agreements, we furthedieve that we have the ability to meet our ligryicheeds for the foreseeable future, which
include:

* the working capital requirements of our operationsluding our research and development activ
* investments in our busine

+ dividend payments and potential increases in thieleind rate

« share repurchasi

« the cash requirements associated with our reaBietion/productivity initiative:

 paying down outstanding de

« contributions to our pension and postretirememglan:

» businesgievelopment activitie

Our long-term debt is rated high quality by bothr&tard & Poor’'s (S&P) and Moody’s Investors Sergldeody's). See the “Credit Ratings”
section below. As market conditions change, weinaetto monitor our liquidity position. We have éskand will continue to take a
conservative approach to our financial investmeBsh short-term and long-term investments conmistarily of high-quality, highly liquid,
well-diversified, available-for-sale debt secustie
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Selected Measures of Liquidity and Capital Resairce

The following table provides certain relevant measuwf our liquidity and capital resources:

June 3( December 3:
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 201: 2012
Selected financial assets:
Cash and cash equivalefits $ 2,43¢€ $ 10,08:
Short-term investment¥ 31,27¢ 22,31¢
Long-term investment® 16,107 14,14¢
49,81¢ 46,54¢
Debt:
Short-term borrowings, including current portionlafig-term debt 5,21¢ 6,42¢
Long-term debt 31,53 31,03¢
36,74¢ 37,46(
Net financial asset® $ 13,07: $ 9,08¢
Working capital® $ 37,98¢ $ 35,64¢
Ratio of current assets to current liabilities 2.6z1 2.2z1
Total Pfizer Inc. shareholders' equity per comminare® $ 11.8( $ 11.15

@ See Notes to Condensed Consolidated FinancialnS¢ats—Note 7. Financial Instrumentsr a description of certain assets held and fdescription of
credit risk related to our financial instrumentsche

® Net financial assets increased as net cash prowglegerating activities, the net impact of the @o#ansactions and the proceeds from the exeofistck
options, among other things, more than offset sharehases and dividend payments. For additiofatrimation, see the “Analysis of the Condensed
Consolidated Statements of Cash Fldwsection of this MD&A.

© Working capital includes net assets held for s&78 million as of June 30, 2013 and $4.5 bill{@oetis) as of December 31, 20
@ Represents total Pfizer Inc. shareholdergiity divided by the actual number of common shargstanding (which excludes treasury she

For additional information about the sources arebwus our funds, see the “Analysis of the Condei®eausolidated Balance Sheétand”
Analysis of the Condensed Consolidated Statemédr@ash Flows sections of this MD&A.

On June 3, 2013, we completed a public offerin§j40 billion aggregate principal amount of seninsecured notes. In addition, we repaid at
maturity our 3.625% senior unsecured notes tha¢ wae June 2013, which had a balance of $2.4 biltdecember 31, 2012.

Full Separation of Zoetisimpacts on Liquidity

As a result of the Zoetis-related transactions, rmgrather impacts, we received approximately $6libbiof cash. For additional information,
see Notes to Condensed Consolidated Financialns¢ats— Note 2B. Acquisitions, Divestitures, CollaboratArangement and Equity-
Method Investment: Divestitur.

Domestic and International Shererm Funds

Many of our operations are conducted outside ti&,l&nd significant portions of our cash, casheents and short-term investments are
held internationally. We generally hold approxiniate0% to 30% of these short-term funds in U.S jtaésdictions. The amount of funds held
in U.S. tax jurisdictions can fluctuate due to tineing of receipts and payments in the ordinaryrsewf business and due to other reasons
as business-development activities. As part ofomgoing liquidity assessments, we regularly mortiiermix of domestic and international
cash flows (both inflows and outflows). Repatriatiaf overseas funds can result in additional Ue8Befal, state and local income tax payme
We record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned easmre expected to be indefinitely
reinvested outside the U.S., no accrual for U.g4das provided.
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Accounts Receivable

We continue to monitor developments regarding govemnt and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeareigonents and government agencies
extend beyond the contractual terms of sale, watkignificant changes in the year-over-year trend.

We believe that our allowance for doubtful accousi@ppropriate. Our assessment is based on ays@naf the following: (i) payments
received to date; (ii) the consistency of paymémis customers; (jii) direct and observed inter@si with the governments (including court
petitions) and with market participants (for exaehe factoring industry); and (iv) various thpdrty assessments of repayment risk (for
example, rating agency publications and the moveioferates for credit default swap instruments).

As of June 30, 2013, we had about $1.3 billioaggregate gross accounts receivable from goversnagiior government agencies in Italy,
Spain, Greece, Portugal and Ireland where econoamiditions remain challenging and uncertain. Seckivables in excess of one year from
the invoice date, totaling $283 million, were akdies: $114 million in Italy; $77 million in Gree¢c&58 million in Spain; $29 million in
Portugal; and $5 million in Ireland.

Although certain European governments and goverhaggmcies sometimes delay payments beyond theactul terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaerd to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment raskd, when necessary, we will continue to adjustatiowance for doubtful accounts.

Our assessments about the recoverability of aceaentivables can result from a complex serieadgents about future events and
uncertainties and can rely heavily on estimatesamsdmptions. For information about the risks a@ased with estimates and assumptions, se¢
Notes to Consolidated Financial Statem— Note 1C. Basis of Presentation and Significant Aotiog Policies: Estimates and Assumptions
included in our 2012 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 12Kor the fiscal year ended

December 31, 2012 .

Credit Ratings

Two major corporate debt-rating organizations, Mgs@nd S&P, assign ratings to our short-term amdjdterm debt. A security rating is not a
recommendation to buy, sell or hold securities tiedrating is subject to revision or withdrawabay time by the rating organization. Each
rating should be evaluated independently of angrotating.

The following table provides the current ratingsigised by these rating agencies to our commeraiaipand senior unsecured non-credit-
enhanced long-term debt:

Commercial Paper Long-Term Debt

Date of Las
Name of Rating Agency Rating Rating Outlook Action
Moody’s P-1 Al Stable May 2013
S&P Al+ AA Stable May 2013

Debt Capacity

We have available lines of credit and revolvingdd@ragreements with a group of banks and othenfiie intermediaries. We maintain cash
and cash equivalent balances and short-term inezgtnin excess of commercial paper and other séort-borrowings. As of June 30, 2013,
we had access to $9.3 billion of lines of creditwhich $1.4 billion expire within one year. Of #®lines of credit, $8.6 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of the wadl lines of credit, all of which expire in
2016, may be used to support commercial paper Worgs.
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Global Economic Conditions

The challenging economic environment has not haddo we anticipate it will have, a significant iexgh on our liquidity. Due to our
significant operating cash flows, financial assatgess to capital markets and available linesagfitand revolving credit agreements, we
continue to believe that we have the ability to tees liquidity needs for the foreseeable futurs.markets change, we continue to monitor
liquidity position. There can be no assurance titraichallenging economic environment or a furttteememic downturn would not impact our
ability to obtain financing in the future.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certair
liabilities that may arise in connection with artsaction or that are related to activities prioatinansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pobdelated matters, and patent-infringement claifrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdeation, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of June 30, 208&rded amounts for the estimated fair value afeghirdemnifications are not significant.

Certain of our co-promotion or license agreemeiws gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

SharePurchase Plans

On November 1, 2012, we announced that the BoaBirettors had authorized a $10 billion share-pasehplan, which became effective on
November 30, 2012. On June 27, 2013, we annoumegdite Board of Directors had authorized an aafuti $10 billion sha-purchase plan.

In the first six months of 2013, we purchased apipnately 280 million shares of our common stockdpproximately $7.9 billion under our
publicly announced share-purchase plans. In teedik months of 2012, we purchased approximat&#rillion shares of our common stock
for approximately $3.0 billion under our publiclpreounced share-purchase plans. After giving effeshare purchases through June 30, 201
our remaining share-repurchase authorization wpsapnately $13.9 billion.

Dividends on Common Stock

In June 2013, our Board of Directors declared &divd of $0.24 per share, payable September 4, 20 Bareholders of record at the clos
business on August 2, 2013.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialfi¢ats—Note 1B. Basis of Presentation and Significant Aotimg Policies: Adoption of
New Accounting Standarc

Recently Issued Accounting Standards, Not Adopsedfdune 30, 2013

In July 2013, the Financial Accounting StandardafiqFASB) issued a clarification regarding thespraation of an unrecognized tax benefit
related to a net operating loss carryforward, dlaimax loss, or a tax credit carryforward. Untleis new standard, this unrecognized tax
benefit, or a portion thereof, should be preseitale financial statements as a reduction to arded tax asset if available under the tax law c
the applicable jurisdiction to settle any additibineome taxes that would result from the disalloa® of a tax position. Otherwise, the
unrecognized tax benefit should be presented ifithacial statements as a separate liability. assmessment is based on the unrecognized te
benefit and deferred tax asset that exist at thertiag date. The provisions of the new standaededfiective on a prospective basis beginnin
2014 for annual
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and interim reporting periods. We do not expecttavisions of this standard to have a signifigeagact on our consolidated financial
statements.

In March 2013, the FASB issued a clarification melyag the accounting for cumulative translationustinent (CTA) upon derecognition of
assets or investment within a foreign entity. Tiesv standard provides additional CTA accountinglgnce on sales or transfers of foreign
entity investments and assets as well as stepstiqos involving a foreign entity. The provisioakthe new standard are effective on a
prospective basis in 2014 for annual and interippréng periods. We do not expect the provisionth standard to have a significant impact
on our consolidated financial statements.

In February 2013, the FASB issued guidance reggrifie measurement of obligations resulting fromtjand several liability arrangements
that may include debt agreements, other contractaations and settled litigation or judicial inds. The provisions of this standard require
that these obligations are measured at the ameprggenting the agreed-upon obligation of the compa well as additional liability amounts
it expects to assume on behalf of other partiegsérarrangement. The provisions of the new stanaia@ffective on a retrospective basis in
2014 for annual and interim reporting periods. V@endt expect the provisions of this standard toetegignificant impact on our consolidated
financial statements.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemendd tie make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumgiacts forward-looking statements involve subsgdmisks and uncertainties. We have
tried, wherever possible, to identify such statetséy using words such as “will,” “anticipate,” temate,” “expect,” “project,” “intend,”

“plan,” “believe,” “target,” “forecast,” “goal,” “djective,” "aim" and other words and terms of sanineaning or by using future dates in
connection with any discussion of, among othergbjrour anticipated future operating or financefprmance, business plans and prospects
in-line products and product candidates, stratemiews, capital allocation, business-developméamgpand plans related to share repurchase
and dividends. In particular, these include stategmeelating to future actions, business planspmodpects, prospective products or product
approvals, future performance or results of cureamt anticipated products, sales efforts, expemnstesest rates, foreign exchange rates, the
outcome of contingencies, such as legal proceedpigss relating to share repurchases and dividgym&rnment regulation and financial
results, including, in particular, the financialidance set forth in the “Our Financial GuidanceZ66.3 " section of this MD&A, the anticipated
costs and cost savings set forth in the “Restrigju€harges and Other Costs Associated with Actipiis and Cost-Reduction/Productivity
Initiatives” section of this MD&A and the contribans that we expect to make from our general assetee Company's pension and
postretirement plans during 2013 as described tedNtm Condensed Consolidated Financial Statemeniste 10. Pension and Postretirem
Benefit Plans. Among the factors that could cause actual resoltiffer materially from past results and futplans and projected future
results are the following:

« the outcome of research and development aetiviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including untaable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applicationsyedisas their decisions regarding
labeling, ingredients and other matters that caffielct the availability or commercial potentialafr products;

« the speed with which regulatory authorizationsgipg approvals and product launches may be achj

« the outcome of post-approval clinical trials,igéhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safetfficacy of, a product that could affect its dahility or commercial potential;

* the success of external busindsselopment activitie

» competitive developments, including the impatioor competitive position of new product entrairidine branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similtirage treated by our iime drugs and drt
candidates;

 the implementation by the FDA of an abbrevideghl pathway to approve biosimilar products, wtgolld subject our biologic products to
competition from biosimilar products in the U.Sitwattendant competitive pressures, after therakipn of any applicable exclusivity
period and patent rights;
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+ the ability to meet generic and branded competiifter the loss of patent protection for our pradwr competitor produc
« the ability to successfully market both new andgseng products domestically and internation:

« difficulties or delays in manufacturir

« trade buying patterr

« the impact of existing and future legislation aadulatory provisions on product exclusiv

« trends toward managed care and healthcare costicor@nt

* the impact of the U.S. Budget Control Act of 2qQthe Budget Control Act) and the deficit-reduntictions to be taken pursuant to the
Budget Control Act in order to achieve the defreittuction targets provided for therein, and theantf any broader deficit-reduction
efforts;

+ the inability of the U.S. federal government tastits financial obligations, including under Medre, Medicaid and other publicly fund
or subsidized health programs, that may result fileerpossible failure of the U.S. federal governtiersuspend enforcement of or to
increase the federal debt ceiling;

 the impact of U.S. healthcare legislation endate?010—the Patient Protection and AffordableeCact, as amended by the Health Care
and Education Reconciliation Act—and of any maaifion or repeal of any of the provisions thereof;

» U.S. legislation or regulatory action affectimgnong other things, pharmaceutical product priciagnbursement or access, including unde
Medicaid, Medicare and other publicly funded orsdized health programs; the importation of pregin drugs from outside the U.S. at
prices that are regulated by governments of varfiorggn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effestise methodologies that could be implemented iamner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicines;

« legislation or regulatory action in markets dadesthe U.S. affecting pharmaceutical product pgeireimbursement or access, including, in
particular, continued governmemandated price reductions for certain biopharmacalytroducts in certain European and emerging Bt
countries;

« the exposure of our operations outside the td.possible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgrtions and remedies, as well as political urmastunstable governments and legal
systems;

 contingencies related to actual or alleged envimmsal contaminatio
 claims and concerns that may arise regardingdfety or efficacy of idine products and product candida
* any significant breakdown, infiltration or interitign of our information technology systems andasfructure

« legal defense costs, insurance expenses, setitarosts, the risk of an adverse decision oreseétht and the adequacy of reserves related
product liability, patent protection, governmentestigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for resghasbestos litigation, and other legal proceesiing

« our ability to protect our patents and other imtetiial property, both domestically and internatilyn

* interest rate and foreign currency exchange ratdfations, including the impact of possible cuesedevaluations in countries experienc
high inflation rates;

» governmental laws and regulations affecting detineand foreign operations, including, withoutiliation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendirdypossible future proposals;

* any significant issues involving our largest whales customers, which account for a substantigigoof our revenue

+ the possible impact of the increased presenceuwrdterfeit medicines in the pharmaceutical supplin on our revenues and on patient
confidence in the integrity of our medicines;

* any significant issues that may arise relatetthéooutsourcing of certain operational and siafictions to third parties, including with regard
to quality, timeliness and compliance with applieslegal requirements and industry standards;

» changes in U.S. generally accepted accountingiptes
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* uncertainties related to general economic, igalitbusiness, industry, regulatory and marked@@ns including, without limitation,
uncertainties related to the impact on us, ouracusts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic condstieamd recent and possible future changes in giotzaicial markets; and the related
that our allowance for doubtful accounts may noadequate;

» any changes in business, political and econawmiclitions due to actual or threatened terrorigvigg in the U.S. and other parts of the
world, and related U.S. military action overseas;

» growth in costs and expens
» changes in our product, segment and geographicant

« the impact of acquisitions, divestitures, restinuings, internal reorganizations, product recafid withdrawals and other unusual items,
including our ability to realize the projected béiseof our cost-reduction and productivity inifias, including those related to our researct
and development organization, and of our plan terivally separate our commercial operations integhnew, global business segments
effective January 1, 2014.

We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddaeate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, actsllts could vary materially from past
results and those anticipated, estimated or prjedhvestors should bear this in mind as theyidendorward-looking statements.

We undertake no obligation to publicly update forviboking statements, whether as a result of néarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our Form
10-Q, 8-K and 10-K reports and our other filingshathe SEC.

Our 2012 Annual Report on Form 10-K/A listed vagamportant factors that could cause actual resoltiffer materially from past and
projected future results. We note these factorinfaestors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part I, Iltem 1A, of that filing undére heading “Risk Factors.” We incorporate thatiseof that Form 10-K/A in this filing and
investors should refer to it. Reference is alsoertadPart Il, ltem 1A, “Risk Factors,” of this Qtenty Report on Form 10-Q. You should
understand that it is not possible to predict entify all such factors. Consequently, you shouwtconsider any such list to be a complete set
of all potential risks or uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #wudsion herein should be considered in the
context of the larger body of data. In additiompickl trial data are subject to differing interfaréons, and, even when we view data as suffi
to support the safety and/or effectiveness of ayerbcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydegpproval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aotingencies required by this Item is incorpordiecein by reference to Notes to Condense
Consolidated Financial StatementdNete 12. Commitments and ContingenaieBart |, Item 1, of this Quarterly Report on Fat®Q.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Managemeirt our 2012
Financial Report, which was filed as Exhibit 13ter 2012 Annual Report on Form 10-K/A.
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Item 4. Controls and Procedures

As of the end of the period covered by this repee,carried out an evaluation, under the supenviaiad with the participation of our principal
executive officer and principal financial officef, the effectiveness of the design and operatiasuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 ftkchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratgl procedures are effective in alerting then
in a timely manner to material information requitede disclosed in our periodic reports filed wittle SEC.

During our most recent fiscal quarter, there hasieen any change in our internal control overrfaial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchang® that has materially affected, or is reasonaiblgly to materially affect, our internal
control over financial reporting. However, we daslio highlight some changes which, taken togetirerexpected to have a favorable impac
on our controls over a multi-year period. We comito pursue a multi-year initiative to outsourome transaction-processing activities within
certain accounting processes and are migratingtmsaistent enterprise resource planning systeossthe organization. These are
enhancements of ongoing activities to support thevth of our financial shared service capabilitsl standardize our financial systems. N

of these initiatives is in response to any ideadifdeficiency or weakness in our internal contk@rdinancial reporting.

94




Table of Contents
PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpedherein by reference to Notes to Condensed Cdasadl Financial StatementsNete 12.
Commitments and ContingenciasPart I, Item 1, of this Quarterly Report on FotthQ.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byrefce to Notes to Condensed Consolidate
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Item 1, of this Quarterly Report on FatQ.

We account for income tax contingencies using a&fierecognition model. If our initial assessmeaits to result in the recognition of a tax
benefit, we regularly monitor our position and sdpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise flikelihood of prevailing on the technical mefsthe position to "more likely than not"; (ii) if
the statute of limitations expires; or (iii) if tieeis a completion of an audit resulting in a fale settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptsitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inltax or receipt of new information that would eitliiecrease or decrease the technical merits
position relative to the “more-likely-than-not” stdard.

Our assessments are based on estimates and assstipéit have been deemed reasonable by managdutotr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenmgwhen the statutes of limitations expire, astreat these events as discrete items in the
period of resolution. Finalizing audits with théeneant taxing authorities can include formal admiirgtive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncedaipositions, and such changes could be
significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogilnformation and Factors That May Affect FuturesRs” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2012 AnnurRéport on Form 10-K/A are incorporated by refeesherein. There have been no material
changes from the risk factors discussed in Pd#ern 1A, “Risk Factors”, of our 2012 Annual Report Form 10-K/A. Set forth below is an
expansion of the disclosure that was included n2®12 Annual Report on Form 10K/A concerning ceuigiit products as a risk factor.

Counterfeit Products

A counterfeit medicine is one that has been deditedy and fraudulently mislabeled as to its idgraimd source. A counterfeit Pfizer medicine,
therefore, is one manufactured by someone otharRfiaer, but which appears to be the same asthertic Pfizer medicine. The prevalence
of counterfeit medicines is a significant and gnogvindustry-wide issue due to a variety of factorsluding, but not limited to, the following:
the widespread use of the internet, which has lyréstilitated the ease by which counterfeit meals can be advertised, purchased and
delivered to individual patients; the availabilafsophisticated technology that makes it easiecéainterfeiters to make counterfeit medicines
the growing involvement in the medicine supply chafi under-regulated wholesalers and repackadezsntportation of medicines across
borders; and the relatively modest risk of penalfé&eed by counterfeiters. Further, laws againatiplaceutical counterfeiting vary greatly fri
country to country, and the enforcement of existawg varies greatly from jurisdiction to jurisdioti. For example, in some countries,
pharmaceutical counterfeiting is not a crime; iness, it may result in only minimal sanctions. tdaion, those involved in the distribution of
counterfeit medicines use complex transport rout@sder to evade customs controls by disguisimgtthe source of their products.

Counterfeit medicines pose a risk to patient heatith safety because of the conditions under wiiet &re manufactured—often in
unregulated, unlicensed, uninspected and unsarsifs—as well as the lack of regulation of theintents. Failure to mitigate the threat of
counterfeit medicines, which is exacerbated byctraplexity of the supply chain, could adversely avip
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our business, by, among other things, causingog®df patient confidence in the Pfizer name arttierintegrity of our medicines, potentially
resulting in lost sales, product recalls, and &neiased threat of litigation.

We undertake significant efforts to counteractttireats associated with counterfeit medicinesuiticlg, among other things, working with the
FDA and other regulatory authorities and multinasibbcoalitions to combat the counterfeiting of noées and supporting efforts by law
enforcement authorities to prosecute counterfeitsmsessing new and existing technologies to seetake it more difficult for counterfeiters
copy our products and easier for patients and e providers to distinguish authentic from cetfieit medicines; implementing business
practices designed to protect patient health; ptorggublic policies intended to hinder counteifejt and working collaboratively with
wholesalers, pharmacies, customs offices, and tdoreement agencies to increase inspection covenageitor distribution channels, and
improve surveillance of distributors and repackagisio assurance can be given, however, that oortetind the efforts of others will be
successful, and the presence of counterfeit meghaimay continue to increase.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtwvrespect to our purchases of shares of the Coyfgppeommon stock (including the
acquisition of shares of the Company's common gpacguant to the Zoetis exchange offer) duringséeond fiscal quarter of 2013 :

Issuer Purchases of Equity Securitie®

Approximate Dollar
Total Number of Share« Value of Shares Tha

Purchased as Part ¢ May Yet Be

Total Number of Average Price Publicly Announcec Purchased Under the

Period Shares Purchased Paid per Share® Plan ® Plan ®

April 1, 2013, through April 28, 2013 54,095,17 $ 29.7¢ 54,066,74 $ 5,569,491,59

April 29, 2013, through May 26, 2013 56,450,46 $ 29.3( 56,403,90 $ 3,917,083,12

May 27, 2013, through June 30, 2013 405,531,01 $ 28.1¢ — $ 13,917,083,12
Total 516,076,65 $ 28.4¢ 110,470,64

®0n November 1, 2012, we announced that the BoaRirettors had authorized a $10 billion share-pasehplan, which became effective on November 30,
2012 (the November 2012 Stock Purchase Plan). 6a 31, 2013, we announced that the Board of Dired¢tad authorized an additional $10 billion share-
purchase plan.

®In addition to amounts purchased under the Nover®®&2 Stock Purchase Plan, these columns refledbtlowing transactions during the second fiscal
quarter of 2013 : (i) the surrender to Pfizer )2 421 shares of common stock to satisfy tax wittlimgl obligations in connection with the vesting of
restricted stock and restricted stock units isgoezmployees; (ii) the open market purchase byrtistee of 64,373 shares of common stock in coforect
with the reinvestment of dividends paid on commimtls held in trust for employees who were grantedggmance share awards and who deferred receipt
such awards; (iii) the surrender to Pfizer of 2,4B&res of common stock to satisfy tax withholdibigations in connection with the vesting of penfiance
share awards and total shareholder return unitedsto employees; and (iv) the acquisition of 408,195 shares of common stock pursuant to the Zoeti
exchange offer on June 24, 2013.

Item 3. Defaults Upon Senior Securities
None
Item 4. Mine Safety Disclosures
Not applicable
Item 5. Other Information

None
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Item 6. Exhibits

1) Exhibit 4.1

2) Exhibit 15
3) Exhibit 31.1
4) Exhibit 31.2
5) Exhibit 32.1

6) Exhibit 32.2

7) Exhibit 101:

EX-101.INS

EX-101.SCH
EX-101.CAL
EX-101.LAB
EX-101.PRE
EX-101.DEF

Third Supplemental Indenture, dated as of Jun®3832between us and The Bank of New York Mellon
(successor to JPMorgan Chase Bank, N.A. (formétyargan Chase Bank, formerly The Chase Manhattan
Bank)), as Trustee, to Indenture dated as of Jgr8@®r2001, is incorporated by reference from c#t i&port
filed on June 3, 2013 (File No. 001-03619).

Accountants’ Acknowledgement
Certification by the Chieké&cutive Officer Pursuant to Section 302 of theb@rnes-Oxley Act of 2002
Certification by the Chieihncial Officer Pursuant to Section 302 of theb@aes-Oxley Act of 2002

Certification by the Chieké&cutive Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thea®ais-Oxley Act of 2002

Certification by the Chieinancial Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thba®ais-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase
XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the

undersigned thereunto duly authorized.

Dated:August 9, 2013

Pfizer Inc.

(Registrant)

/sl Loretta V. Cangialosi
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Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)



Exhibit 15
Accountants' Acknowledgment

To the Shareholders and Board of Directors of PPfize.:

We hereby acknowledge our awareness of the useithefrour report dated August 9, 2013 , includétthiw the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended June 30320 the following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/71)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 33-02061),
-Form S-8 dated September 25, 1997 (File No. 33878)
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-1045K82
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 333333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2425
-Form S-8 dated March 1, 2010 (File No. 333-16512ayl
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881(@®he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #w.

/sIKPMG LLP
New York, New York
August 9, 2013



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, lan C. Read, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d) Disclosed in this report any change in thesignt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: August 9, 2013

/sl IAN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and

d. Disclosed in this report any change in thestegnt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b. Any fraud, whether or not material, that invedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: August9, 2013

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndf&inancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended June 80,3(the “Report”fully complies with the requirements of Sectiond)3gr Section 15(d) of tr
Securities Exchange Act of 1934, and that the imfiiion contained in that Report fairly presentslinmaterial respects, the financial condi
and results of operations of Pfizer Inc.

/sl I1AN C. READ

lan C. Read

Chairman and Chief Executive Officer
August 9, 2013

This certification accompanies this Report on F&BvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noellleemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the exteanthe Company specifically incorporates it bigrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A.rd&ko, hereby certify that, to the best of my knedde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended JuneZ113 (the “Report”) fully complies with the regeinents of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrferination contained in that Report fairly presemsall material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dridf&inancial Officer
August 9, 2013

This certification accompanies this Report on F&GvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noelleemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extenthe Company specifically incorporates it bigrence.



