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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201z 201z 201z 201z
Revenues $ 12,64: $ 12,95 $ 38,02¢ $ 40,76¢
Costs and expenses:
Cost of sale€ 2,281 2,30¢ 6,792 7,06¢
Selling, informational and administrative expen&es 3,39¢ 3,491 10,20 10,83«
Research and development experfdes 1,627 1,88i 4,86 5,461
Amortization of intangible assets 1,115 1,211 3,47¢ 3,88¢
Restructuring charges and certain acquisition-edlabsts 23¢ 31z 547 1,08t
Other (income)/deductions—net 411 937 (5149 3,26¢
Income from continuing operations before providion
taxes on income 3,57: 2,80¢ 12,65¢ 9,16¢
Provision/(benefit) for taxes on income 98¢ (18%) 3,87¢ 1,622
Income from continuing operations 2,58¢ 2,98¢ 8,77¢ 7,54
Discontinued operations:
Income from discontinued operations—net of tax 36 22t 32¢ 734
Gain on disposal of discontinued operations—néof (25) — 10,39t —
Discontinued operations—net of tax 11 22t 10,71¢ 734
Net income before allocation to noncontrolling net&s 2,59¢ 3,21¢ 19,49¢ 8,271
Less: Net income attributable to noncontrollinghetsts 9 6 63 22
Net income attributable to Pfizer Inc. $ 259 $ 3,20¢ % 19,43 $ 8,25t
Earnings per common sharéasic®:
Income from continuing operations attributable fizét Inc.
common shareholders $ 03¢ §$ 04C $ 12¢ $ 1.0C
Discontinued operations—net of tax — 0.0: 1.54 0.1C
Net income attributable to Pfizer Inc. common
shareholders $ 03¢ $ 04: % 28C % 1.1¢C
Earnings per common sharailuted®:
Income from continuing operations attributable fizét Inc.
common shareholders $ 03¢ $ 04C $ 128 % 1.0C
Discontinued operations—net of tax — 0.0¢ 1.5Z 0.1C
Net income attributable to Pfizer Inc. common
shareholders $ 03¢ $ 04: $ 271 $ 1.0¢
Weighted-average shares—basic 6,581 7,43¢ 6,93¢ 7,48:
Weighted-average shares—diluted 6,65¢ 7,50¢ 7,01¢ 7,55(
Cash dividends paid per common share $ 024 % 02z $ 0.7z $ 0.6€

@ Excludes amortization of intangible assets, exasgtisclosed ilNote 9B. Goodwill and Other Intangible Assets: @tinéangible Assets
® EPS amounts may not add due to rount

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME
(UNAUDITED)

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 201z 201: 201z
Net income before allocation to noncontrolling netgts $ 259¢ §$ 321§ 19,49¢ % 8,271
Foreign currency translation adjustments $ ) $ 155 % (1,06¢) $ (1,56%)
Reclassification adjustmerits — — 171 —
(22) 153 (897) (1,56%)
Unrealized holding gains on derivative financiatmments 49C 45% 33€ 242
Reclassification adjustments for realized gés (313 (221) (64) (94)
177 234 272 14¢
Unrealized holding gains/(losses) on availablesfale
securities (15€) 26 (57 101
Reclassification adjustments for realized (gainsyes” (15 9) (46) 24
a7y 17 (203 12k
Benefit plans: actuarial gains/(losses), net (13 (88) 34 (592)
Reclassification adjustments related to amortizetio 137 122 43¢ 351
Reclassification adjustments related to
curtailments/settlements, rfét 54 48 147 16C
Foreign currency translation adjustments and other (28) (37 112 18
15C 45 731 (63)
Benefit plans: prior service (costs)/credits arfteot — ©)] 3 23
Reclassification adjustments related to amortiretio (16) (20) (45) (54)
Reclassification adjustments related to
curtailments/settlements, rfét — 4 9 (86)
Other 2 5 4) 1
(19 (22 (55 (11€)
Other comprehensive income/(loss), before tax 121 427 (52 (1,477
Tax provision on other comprehensive income/(165s) 80 73 443 72
Other comprehensive income/(loss) before allocation
noncontrolling interests $ 41 3 354 % (495 % (1,547
Comprehensive income before allocation to noncdirtgp
interests $ 2,640 $ 3,56¢ $ 19,00: $ 6,73¢
Less: Comprehensive income/(loss) attributable to
noncontrolling interests (32 5 2 3
Comprehensive income attributable to Pfizer Inc. $ 2,67: % 356: § 19,00t 6,731

@ Primarily reclassified int@ain on disposal of discontinued operations—neawin the condensed consolidated statements of income

® Reclassified int@ther (income)/deductions—riatthe condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intaCost of sales, Selling, informational and admirisitre expensesnd/orResearch and
development expensgeas appropriate, in the condensed consolidatéehsémts of income. For additional information, Bke¢e 10. Pension and
Postretirement Benefit Plan

@ SeeNote 5C. Tax Matters: Taxes on Items of Other Cetmgmsive Income/(Los:

See Notes to Condensed Consolidated Financialrstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

September 2 December 3:
(MILLIONS OF DOLLARS) 201z 2012
(Unaudited)
Assets
Cash and cash equivalents $ 2,05; % 10,08:
Short-term investments 31,62° 22,31¢
Accounts receivable, less allowance for doubtfabants 11,37: 11,45¢
Inventories 6,48 6,07¢
Taxes and other current assets 7,83t 8,95¢
Assets of discontinued operations and other absddsfor sale 13z 5,94
Total current assets 59,50( 64,831
Long-term investments 15,73 14,14¢
Property, plant and equipment, less accumulatecedigion 12,35¢ 13,21
Goodwill 42,40( 43,66
Identifiable intangible assets, less accumulatedrtization 40,54¢ 45,14¢
Taxes and other noncurrent assets 4,98: 4,79¢
Total assets $ 175,52 % 185,79¢
Liabilities and Equity
Short-term borrowings, including current portionlafig-term debt $ 4,73t $ 6,42¢
Accounts payable 2,281 2,921
Dividends payable 1 1,73¢
Income taxes payable 802 97¢
Accrued compensation and related items 1,75C 1,87t
Other current liabilities 10,77 13,81
Liabilities of discontinued operations 21 1,44
Total current liabilities 20,37: 29,18¢
Long-term debt 31,81: 31,03¢
Pension benefit obligations 7,58¢ 7,782
Postretirement benefit obligations 3,42: 3,491
Noncurrent deferred tax liabilities 22,43: 21,19:¢
Other taxes payable 7,02¢ 6,581
Other noncurrent liabilities 4,51¢ 4,851
Total liabilities 97,16" 104,12(
Commitments and Contingencies
Preferred stock 3E 39
Common stock 452 44¢
Additional paid-in capital 76,75¢ 72,60¢
Treasury stock (63,279 (40,127
Retained earnings 70,38: 54,24(
Accumulated other comprehensive loss (6,389 (5,959
Total Pfizer Inc. shareholders’ equity 77,96¢ 81,26(
Equity attributable to noncontrolling interests 38t 41¢€
Total equity 78,35¢ 81,67¢
Total liabilities and equity $ 175,52 $ 185,79¢

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Nine Months Ended

September 2

September 3

(MILLIONS OF DOLLARS) 201z 2012
Operating Activities
Net income before allocation to noncontrolling netets $ 19,49¢ % 8,271
Adjustments to reconcile net income before allazato noncontrolling interests to net
cash provided by operating activities:
Depreciation and amortization 4,81¢ 5,54¢
Share-based compensation expense 41¢ 362
Gain associated with the transfer of certain prodgbts to an equity-method investment (459) —
Asset write-offs and impairment charges 92¢€ 86%
Gain on disposal of discontinued operations (10,509 —
Deferred taxes from continuing operations 1,667 13C
Deferred taxes from discontinued operations (23 (10
Benefit plan expense in excess of contributions 25¢ 86
Other non-cash adjustments, net (311) (118
Other changes in assets and liabilities, net ofiadépns and divestitures (4,319 (3,347)
Net cash provided by operating activities 11,97¢ 11,79¢
Investing Activities
Purchases of property, plant and equipment (789) (839%)
Purchases of short-term investments (33,92) (14,58))
Proceeds from redemptions and sales of short-tevestments 29,00¢ 19,377
Net (purchases of)/proceeds from redemptions aled s&short-term investments with original matestof 90
days or less (2,177 1,48:
Purchases of long-term investments (8,746 (8,699
Proceeds from redemptions and sales of long-tevesiments 5,94: 3,357
Acquisitions, net of cash acquired (15 (782
Other investing activities 2 (4
Net cash used in investing activities (10,709 (68%)
Financing Activities
Proceeds from short-term borrowings 3,72:% 5,70C
Principal payments on short-term borrowings (3,776 (5,882
Net proceeds from/(payments on) short-term borrg/inith original maturities of 90 days or less 1,831 (17¢€)
Proceeds from issuance of long-term d&bt 6,61¢ —
Principal payments on long-term debt (2,396 (19
Purchases of common stock (11,649 (4,839
Cash dividends paid (5,026 (4,915
Proceeds from exercise of stock options and othanéing activities 1,43¢ 35E
Net cash used in financing activities (9,23)) (9,766
Effect of exchange-rate changes on cash and casveénts (72) (25)
Net increase/(decrease) in cash and cash equisalent (8,029 1,32¢
Cash and cash equivalents, beginning 10,08: 3,182
Cash and cash equivalents, end $ 2,05 % 4,50¢
Supplemental Cash Flow Information
Non-cash transactions:
Sale of Zoetis (our Animal Health business) fozBficommon stoc® $ 11,40¢ $ —
Exchange of Zoetis common stock for the retirenoémfizer commercial paper issued in 2613 2,47¢ —



Exchange of Zoetis senior notes for the retirenoéffizer commercial paper issued in 2712 992 —

Transfer of certain product rights to an equity-moetinvestmenf’ 1,23 —

Cash paid during the period for:
Income taxes $ 1,79¢ $ 1,89¢
1,51: 1,67¢

Interest
@ Includes $2.6 billion from the issuance of seniotes by Zoetis, our former Animal Health subsidjargt of the non-cash exchange of Zoetis seni@sniar the retirement of
Pfizer commercial paper issued in 2012. Nete 2B. Acquisitions, Divestitures, CollaboratAangement and Equity-Method Investments: Divess.
® SeeNote 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method Investment: Divesitu
© SeeNote 2D. Acquisitions, Divestitures, Collaboratierangement and Equity-Method Investments: EquigtHdd Investments

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the U.S.uBiges and Exchange Commission
(SEC) for interim reporting. As permitted undergbaules, certain footnotes or other financialinfation that are normally required by
accounting principles generally accepted in thedéhStates of America (U.S. GAAP) can be condenseunitted.

Balance sheet amounts and operating results faidialies operating outside the U.S. are as offanthe three and nine months ended Augus
25, 2013 and August 26, 2012.

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis), and redpegh a gain of approximately $10.4
billion , net of tax, related to the disposal dkthusiness itGain on disposal of discontinued operations—neawin the condensed
consolidated statements of income for the nine hoahded September 29, 2013. The operating resdutiss business are reportediasome
from discontinued operatio—net of taxn the condensed consolidated statements of indonthe nine months ended September 29, 2013
and for the three and nine months ended Septen@h@032. In addition, in the condensed consolida@dnce sheet as of December 31, 201:
the assets and liabilities associated with thisn®ss are classified @ssets of discontinued operations and other asstsfor saleand
Liabilities of discontinued operatiol, as appropriate. Prior period financial stateméatse been restated. For additional informatioa Nsge
2B. Acquisitions, Divestitures, Collaborative Argiament and Equity-Method Investments: Divestitures

On November 30, 2012, we completed the sale oNamition business to Nestlé. The operating resufithis business are reportedlasome
from discontinued operatio—net of taxin the condensed consolidated statements of indonthe three and nine months ended
September 30, 2012 . For additional informatioe,dete 2B. Acquisitions, Divestitures, Collaboratdseangement and Equity-Method
Investments: Divestiture.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosé&éofull year.

We are responsible for the unaudited financiakst&ints included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are consibleeeessary for the fair presentation of our coedérconsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repontfeorm 10-Q should be read in conjunction withe¢basolidated financial statements and
accompanying notes included in our 2012 Annual RepoForm 10-K/A.

B. Adoption of New Accounting Standards

There were no new accounting and disclosure stdedatopted in the nine months ended Septembe28, 2
C. Fair Value

Our fair value methodologies depend on the follaatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabilitiesactive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).

» Unobservable inputs that reflect estimates andnaggans (Level 3 inputs

A single estimate of fair value can result fromoaplex series of judgments about future eventsuaregrtainties and can rely heavily on
estimates and assumptions.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2. Acquisitions, Divestitures, Collaborative Arangement and Equity-Method Investments

A. Acquisitions

NextWave Pharmaceuticals, Ir

In the first quarter of 2013, we finalized the alition of the consideration transferred to thetassequired and the liabilities assumed in the
acquisition of NextWave Pharmaceuticals IncorpatgiéextWave), a privately held, specialty pharmaicalicompany, completed on
November 27, 2012. The total consideration forgtbguisition was approximate$442 million , which consisted of upfront paymetuts
NextWave's shareholders of approxima$278 million and contingent consideration with atiraated acquisition-date fair value of
approximately $164 million . We recorded $519 roitliin Identifiable intangible assetsonsisting of $474 million iDeveloped technology
rightsand $45 million inin-process research and developme®t66 million in net deferred tax liabilities; a#89 million inGoodwill. In the
third quarter and the first nine months of 2013aassult of lowered commercial forecasts, thevalue of the contingent consideration
decreased and we recognized a pre-tax gain of gippaitely $128 million and $109 million , respectiyen Other (income)/deductions—net

Alacer Corp.

On February 26, 2012, we completed our acquisitfofdlacer Corp., a company that manufactures, mar&ed distributes Emergen-C, a line
of effervescent, powdered drink mix vitamin suppéens that is the largest-selling branded vitamim€in the U.S. In connection with this
Consumer Healthcare acquisition, we recorded $1i8ibmin Identifiable intangible assetsconsisting primarily of the Emergen-C indefinite-
lived brand; $69 million in net deferred tax liabilities; and¥Lmillion in Goodwill .

Ferrosan Holding A/S

On December 1, 2011, we completed our acquisitidheoconsumer healthcare business of FerrosandpAfS (Ferrosan), a Danish
company engaged in the sale of science-based ca@nswealthcare products, including dietary supplesiand lifestyle products, primarily in
the Nordic region and the emerging markets of Ruasd Central and Eastern Europe. This acquidiiogflected in our condensed
consolidated financial statements beginning infitis¢ fiscal quarter of 2012. Our acquisition ofrffesan’s consumer healthcare business
increases our presence in dietary supplementsanittw set of brands and pipeline products. Alsobelieve that the acquisition allows us to
expand the marketing of Ferrosan’s brands throdigiefs global footprint and provide greater distrtion and scale for certain Pfizer brands,
such as Centrum and Caltrate, in Ferrosan’s keketgrin connection with this Consumer Healthcaguasition, we recorded $362 million in
Identifiable intangible assetconsisting of indefinite-lived and finite-lived brds; $94 million in net deferred tax liabilitie$1ca$322 millionin
Goodwill.

B. Divestitures

Animal Health Business-Zoetis Inc.

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis). The fuigbsition was completed through a serie:
of steps, including the formation of Zoetis, anialipublic offering (IPO) of an approximate 19.8fterest in Zoetis and an exchange offer for
the remaining 80.2% interest.

Formation of Zoetis— On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate printgraount of
senior notes. Also, on January 28, 2013, we tramsfdo Zoetis substantially all of the assets latdlities of our Animal Health business in
exchange for all of the Class A and Class B comstook of Zoetis, $1.0 billion of the $3.65 billiaf Zoetis senior notes, and an amount of
cash equal to substantially all of the cash progeedeived by Zoetis from the remaining $2.65 dmllof senior notes issued. The $1.0 billadn
Zoetis senior notes received by Pfizer were exchdry Pfizer for the retirement of Pfizer commdrpiper issued in 2012, and the cash
proceeds received by Pfizer of approximately $2l®b were used for dividends and stock buybacks.

Initial Public Offering (19.8%Interest}— On February 6, 2013, an IPO of the Class A comntackof Zoetis was completed, pursuant to
which we sold 99.015 million shares of Class A camnmtock of Zoetis (all of the Class A common staokluding shares sold pursuant to the
underwriters' overallotment option to purchase toloil shares, which was exercised in
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

full) in exchange for the retirement of approxima®2.5 billion of Pfizer commercial paper issued2013. The Class A common stock sold in
the IPO represented approximately 19.8Pthe total outstanding Zoetis shares. The excE®e consideration received over the net boole
of our divested interest was approximately $2.Bdsiland was recorded ixdditional paid-in capitalFor additional information, sedote 6.
Certain Changes in Total Equity.

Exchange Offer 80.2%Interest}— On June 24, 2013, we exchanged all of our remaiimitggest in Zoetis, 400.985 million shares of Glas
common stock of Zoetis (after converting all of @lass B common stock into Class A common stogkagenting approximately 80.28bthe
total outstanding Zoetis shares), for approximad€y.117 million outstanding shares of Pfizer comratock on a tax-free basis pursuant to a
exchange offer made to Pfizer shareholders. Thedtillion of Pfizer common stock received in theleange transaction was recorded in
Treasury stocland was valued using the opening price of Pfizemroon stock on June 24, 2013, the date we accemedaetis shares for
exchange. For additional information, $éete 6. Certain Changes in Total Equitihe gain on the sale of the remaining interestdatid was
approximately $10.4 billion , net of income taxesulting from certain legal entity reorganizatioasd was recorded iBain on disposal of
discontinued operations—net of tiexthe condensed consolidated statements of indontbe nine months ended September 29, 2013.

In summary, as a result of the above transactivageceived approximately $6.1 billion of cash dnelasury stock valued at $11.4 billion .

The operating results of the animal health busiaesseported ascome from discontinued operations—net ofitethe condensed
consolidated statements of income for the nine hoahded September 29, 2013 (through the dispasall dnd for the three and nine months
ended September 30, 2012. In addition, in the caselk consolidated balance sheet as of Decemb2032, the assets and liabilities
associated with this business are classifiedlsz®ts of discontinued operations and other a$sdtsfor saleandLiabilities of discontinued
operations, as appropriate. Prior period financial stateméatse been restated.

In connection with the above transactions, we edt@rto a transitional services agreement (TSA)raadufacturing and supply agreements
(MSAs) with Zoetis that are designed to facilitite orderly transfer of business operations testhadalone Zoetis entity. The TSA relates
primarily to administrative services, which are geily to be provided within 24 months. Under th8 A%, we will manufacture and supply
certain animal health products to Zoetis for agditimnal period of up to 5 years, with an abilityextend, if necessary, upon mutual agreemen
of both parties. These agreements are not maréhhone confers upon us the ability to influetneedperating and/or financial policies of
Zoetis subsequent to June 24, 2013, the full disposiate.

Nutrition Busines:

On November 30, 2012, we completed the sale ofNamition business to Nestlé for $11.85 billiondash, and recognized a gain of
approximately $4.8 billion , net of tax. The divastbusiness includes:

< our former Nutrition operating segment and darpgenatal vitamins previously commercialized bg Pfizer Consumer Healthcare
operating segment; and

« other associated amounts, such as direct manufag costs, enabling support functions and otlosts not charged to the business,
purchase-accounting impacts, acquisition-relatescimpairment charges, restructuring chargesrapttmentation costs associated
with our cost-reduction/productivity initiatived] af which are reported outside our operating segtmesults.

The operating results of this business are classddncome from discontinued operations—net ofitathe condensed consolidated staten
of income for the three and nine months ended Sdme 30, 2012.
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Total Discontinued Operations

The following table provides the componentdfigcontinued operations—net of tax

Three Months Ende@ Nine Months Ende®

September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 201z 201z 2012
Revenues $ — 1587 $ 2,201 $ 4,817
Pre-tax income from discontinued operatihs $ 32 3% 314 $ 421 % 1,11(
Provision for taxes on inconf& 4) 89 95 37¢
Income from discontinued operations—net of tax 3€ 22t 32¢ 734
Pre-tax gain on disposal of discontinued operations (38 — 10,50: —
Provision for taxes on inconfé (13 — 10¢ —
Gain on disposal of discontinued operations—néa»f (25) — 10,39: —
Discontinued operations—net of tax $ 11 % 22t $ 10,71¢ % 734

®@Includes the Animal Health (Zoetis) business far tine months ended September 29, 2013 (througtishesal date) and for the three and nine months
ended September 30, 2012, and the Nutrition busifoeghe three and nine months ended Septemb@03@, For the three months ended September 29,
2013, includes certain post-close adjustments.

®|ncludes a deferred tax benefit of $4 million ardd $nillion for the three months ended Septembef293 and September 30, 2012, respectively, and a
deferred tax benefit of $23 million and $10 millitor the nine months ended September 29, 2013 apte®ber 30, 2012, respectively. These deferred tax
provisions include deferred taxes related to inmesits in certain foreign subsidiaries resultingrfrour intention not to hold these subsidiaries fimitely.

© For the nine months ended September 29, 2013, piymeflects income taxes resulting from certadgdl entity reorganizatior

The following table provides the component#skets of discontinued operations and other asstsfor saleandLiabilities of discontinued
operations

September 2 December 3:
(MILLIONS OF DOLLARS) 201¢ 201z
Accounts receivable, less allowance for doubtfebants $ — 3 92z
Inventories — 1,13}
Other current assets — 55(
Property, plant and equipment, less accumulatecedigion 13¢ 1,31¢
Goodwill — 1,011
Identifiable intangible assets, less accumulatedrtization — 867
Other noncurrent assets — 13¢
Assets of discontinued operations and other a$mdtsfor sale $ 132 % 5,94
Current liabilities $ 21 % 874
Other liabilities — 56¢
Liabilities of discontinued operations $ 21 % 1,44

The net cash flows of our discontinued operatiansfch of the categories of operating, investimgjflnancing activities are not significant
the nine months ended September 29, 2013 and Segt&d, 2012.

C. Collaborative Arrangement

Collaboration for ertugliflozin

On April 29, 2013, we announced that we had enterteda worldwide, except Japan, collaboration agrent with Merck & Co., Inc. (Merck)
for the development and commercialization of Pfizertugliflozin (PF-04971729), an investigatioaedl sodium glucose cotransporter
(SGLTZ2) inhibitor currently in Phase 3 developmfemtthe treatment of type 2 diabetes. Under thesenf the agreement, we will collaborate
with Merck on the clinical development and commalization of ertugliflozin,
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and ertugliflozin-containing fixed-dose combinasonith metformin and Januvia (sitagliptin) tabléékerck will continue to retain the rights to
its existing portfolio of sitagliptin-containing @ducts. Through September 29, 2013, we receivetheais totaling $60 million and we will be
eligible for additional payments associated with #tthievement of future clinical, regulatory andhatercial milestones. The payments
received to date have been deferred and are bedogmized irDther (income)/deductions—rmter a multi-year period. We will share
potential revenues and certain costs with Merck 60% / 40% basis, with Pfizer having the 40% shaaeh party has the right to terminate
the agreement at certain times under certain cistamees, with various resulting rights and obligai depending on the nature of the
termination.

D. Equity-Method Investments

Investment in ViiV Healthcare Limited

On August 12, 2013, the U.S. Food and Drug Admiaigin (FDA) approved Tivicay (dolutegravir), a gret for the treatment of HIV-1
infection, developed by ViiV Healthcare Limited {V), an equity-method investee. This approval,da@dance with the agreement between
GlaxoSmithKline plc and Pfizer, triggered a redomstin our interest in ViiV from 13.5% to 12.6% aad increase in GlaxoSmithKline plc's
equity interest in ViiV from 76.5% to 77.4% effaaiOctober 1, 2013. As a result, in the third qeraof 2013, we recognized a loss of
approximately $31 million i©ther (income)/deductions-net. We continue to account for our investment in Viikder the equity method
due to the significant influence that we continodave through our board representation and mineeito rights.

Investment in Hisun Pfizer Pharmaceuticals Compgamyted

On September 6, 2012, we and Zhejiang Hisun Phautiaals Co., Ltd., a leading pharmaceutical corgparChina, formed a new company,
Hisun Pfizer Pharmaceuticals Company Limited (HiBfizer), to develop, manufacture, market andpgedirmaceutical products, primarily
branded generic products, predominately in ChinsuidPfizer was established with registered capit§250 million , of which our portion
was $122.5 million . On January 1, 2013, both partiansferred selected employees to Hisun Pfimbcantributed, among other things,
certain rights to commercialized products and petslin development, intellectual property rightsd dacilities, equipment and
distribution/customer contracts. Our contributiam@013 constituted a business, as defined by G/\P, and included, among other things,
the China rights to certain commercialized prodacts other products not yet commercialized andsabciated intellectual property rights. As
a result of the contributions from both partiessuii Pfizer holds a broad portfolio of branded gesezovering cardiovascular disease,
infectious disease, oncology, mental health, ahdraherapeutic areas. We hold a 49% equity intémgsisun Pfizer.

We also entered into certain transition agreemaegggned to ensure and facilitate the orderly fearaf the business operations to Hisun
Pfizer, primarily the Pfizer Products Transitiorried Agreement and a related supply and promotisaalices agreement. These agreements
provide for a profit margin on the manufacturingvsees provided by Pfizer to Hisun Pfizer and gaovttre supply, promotion and distribution
of Pfizer products until Hisun Pfizer begins itsromanufacturing and distribution. While intendedotransitional, these agreements may be
extended by mutual agreement of the parties fagrs¢years and, possibly, indefinitely. These age@s are not material to Pfizer, and none
confers upon us any additional ability to influetkee operating and/or financial policies of Hisuizér.

In connection with our contributions in the firatagter of 2013, we recognized a pre-tax gain of@gmately $459 million irOther
(income)/deductions—netflecting the transfer of the business to Hisumd?f(including an allocation of goodwill from oEmerging Market
reporting unit as part of the carrying amount & business transferred). Since we hold a 49% sitéréHisun Pfizer, we have an indirect
retained interest in the contributed assets; as, 18% of the gain, or $225 million , represents plortion of the gain associated with that
indirect retained interest.

In valuing our investment in Hisun Pfizer (whicltindes the indirect retained interest in the cooted assets), we used discounted cash flow
techniques, utilizing a 11.5% discount rate, raftecour best estimate of the various risks inherethe projected cash flows, and a nominal
terminal year growth factor. Some of the more digant estimates and assumptions inherent in {hyisaach include: the amount and timing of
the projected net cash flows, which include theeexgd impact of competitive, legal and/or regulaforces on the products; the long-term
growth rate, which seeks to project the sustaingldeith rate over the long-term; and the discoatd,rwhich seeks to reflect the various risks
inherent in the projected cash flows, including oy risk.

We are accounting for our interest in Hisun Pfagm@n equity-method investment, due to the sigmfiinfluence we have over the operations
of Hisun Pfizer through our board representatioimanity veto rights and 49% voting interest. Our
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investment in Hisun Pfizer is reported as a privafeity investment ihong-term investmentsand our share of Hisun Pfizer's net income is
recorded irOther (income)/deductions—n@éts of September 29, 2013, the carrying value ofiouestment in Hisun Pfizer is approximately
$1.4 billion , and the amount of our underlying iBgin the net assets of Hisun Pfizer is approxeha$750 million. The excess of the carryi
value of our investment over our underlying equityhe net assets of Hisun Pfizer has been alldcatghin the investment account, to
goodwill and other intangible assets. The amouotated to other intangible assets is being anmextimtoOther (income)/deductions—net
over an average estimated useful life of 25 years .

Note 3. Restructuring Charges and Other Costs Assimted with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with actng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we typitalncur costs associated with executing the tratigas, integrating the acquired operati
(which may include expenditures for consulting #malintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesstasnd activities that will not continue in tleenbined company); and

« In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce redumtis and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketiramufacturing and research and
development, as well as groups such as informaticimology, shared services and corporate opegatitince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiativea@mced on January 26, 2009, but not completed Bsaember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth'’s afy@ns to generate cost savings and to capturegigseacross the combined company. In
addition, among our ongoing cost-reduction/produigstinitiatives, on February 1, 2011, we announaatew productivity initiative to
accelerate our strategies to improve innovation@nductivity in R&D by prioritizing areas that vibelieve have the greatest scientific and
commercial promise, utilizing appropriate risk/metprofiles and focusing on areas with the higlpeséntial to deliver value in the near term
and over time.
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The following table provides the components of s@sisociated with acquisitions and cost-reductrodigctivity initiatives:

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 2012 201z 201z
Restructuring charged:
Employee terminations $ 174 % 132 % 28¢ % 43¢
Asset impairments — 33 11t 27¢
Exit costs 21 68 36 88
Total restructuring charges 19t 23¢ 44C 80¢
Integration cost® 38 79 107 27¢
Restructuring charges and certain acquisition-rethtosts 23¢ 312 547 1,08t
Additional depreciation—asset restructurirecorded in our
condensed consolidated statements of income asviol? :
Cost of sales 43 75 134 20t
Selling, informational and administrative expenses — 1 19 7
Research and development expenses — — 94 25¢
Total additional depreciation—asset restructuring 43 76 247 471
Implementation costs recorded in our condensedotidlased
statements of income as folloWs
Cost of sales 1€ 18 27 22
Selling, informational and administrative expenses 3C 47 95 77
Research and development expenses 1 47 10 132
Total implementation costs 47 112 132 231
Total costs associated with acquisitions and cost-
reduction/productivity initiatives $ 32 % 50C $ 92¢ $ 1,78

@From the beginning of our cost-reduction/produtyivmitiatives in 2005 through September 29, 20Enployee terminationgpresent the expected
reduction of the workforce by approximately 63,%00ployees, mainly in manufacturing, sales and rebeaf which approximately 57,000 employees have
been terminated as of September 29, 2013 . Faritleemonths ended September 29, 2013, substgralamployee termination costs represent addifion
costs with respect to approximately 1,300 employees

The restructuring charges in 2013 are associattidtig following:

 For the three months ended September 29, 2013aBriBare operating segment ( $12 million ), Spéci@are and Oncology operating segmehi 8
million ), Established Products and Emerging Maslagierating segment ( $4 million ), Consumer Health operating segment ( $5 million ),
manufacturing operations ( $112 million ) and Cogte ( $44 million ).

« For the nine months ended September 29, 20ir8aRr Care operating segment ( $29 million ), SpkgiCare and Oncology operating segment ( $37
million ), Established Products and Emerging Maslagierating segment ( $34 million ), Consumer Hhealte operating segment ( $6 million ),
research and development operations ( $15 milliomanufacturing operations ( $194 million ) and @@wate ( $125 million ).

The restructuring charges in 2012 are associattidtig following:

 For the three months ended September 30, 2012aBri@are operating segment ( $83 million ), Spéci@are and Oncology operating segmeds(Q
million ), Established Products and Emerging Maslagerating segment ( $16 million ), Consumer Hiealte operating segment ( $5 million ),
research and development operations ( $39 milhieore), manufacturing operations ( $48 million ¢l &@orporate ( $60 million ).

¢ For the nine months ended September 30, 20ir®aRr Care operating segment ( $51 million ), SpkgiCare and Oncology operating segment ( $7¢
million ), Established Products and Emerging Maslagerating segment ( $20 million ), Consumer Hiealte operating segment ( $18 million ),
research and development operations ( $14 milienme), manufacturing operations ( $214 milliomdl £orporate ( $438 million ).
® Integration costs represent external, incrememtstsodirectly related to integrating acquired besaes, and primarily include expenditures for ciimgpanc
the integration of systems and processes.
© Additional depreciation-asset restructuring represents the impact of clsainghie estimated useful lives of assets involme@structuring action
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@ Implementation costs represent external, increnhentds directly related to implementing our nomnaisition-related costeduction/productivity initiative

The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Costt Charge Exit Costt Accrua
Balance, December 31, 20%2 $ 1,73¢ % — % 15z $ 1,88¢
Provision 28¢ 11¢& 36 44C
Utilization and othef (74)) (115 (109) (965)
Balance, September 29, 2093 $ 1,28 % — 79 3 1,361

@ Included inOther current liabilitie( $1.2 billion ) andOther noncurrent liabilitieg $720 million).
® Includes adjustments for foreign currency transta
© ncluded inOther current liabilities( $717 million ) anddther noncurrent liabilitieg $644 million).

Total restructuring charges incurred from the beigig of our cost-reduction/productivity initiativés 2005 through September 29, 2013 were
$16.1 billion .

The asset impairment charges included in restringfudharges for the nine months ended Septemb&M primarily relate to assets held for
sale and are based on an estimate of fair valuehwias determined to be lower than the carryingevaf the assets prior to the impairment
charge.

The following table provides additional informatiabout the long-lived assets that were impaireéhduthe first nine months of 2013 in
Restructuring charges and certain acquisi-related costs

Nine Months Ende
September 2

Fair Value® 201z
(MILLIONS OF DOLLARS) Amount Level 1 Level 2 Level 3 Impairment
Assets held for sal@ $ 84 $ — % 84 $ — 3 64
Assets abandoned/demolished — — — — 51
Long-lived assets $ 84 % — ¢ 84 $ — 3 11k

® The fair value amount is presented as of the daitaairment, as these assets are not measurai aafue on a recurring basis. See alste 1C. Basis of
Presentation and Significant Accounting PolicieairfValue.

® Reflects property, plant and equipment and othegdived held-for-sale assets written down to thair value, less costs to sell of $ 2 million @ of $ 82
million ), in the first nine months of 2013air value was determined primarily using a magggproach, with various inputs, such as receesdshnsaction
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Note 4. Other (Income)/Deductions—Net

The following table provides components@ither (income)/deductions—rnet

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 201z 201z 2012
Interest incomé& $ (94) $ (109) $ (291) $ (275)
Interest expens@ 34C 381 1,067 1,14¢
Net interest expense 24¢ 27z 77€ 874
Royalty-related income (122) (149 (305) (343
Patent litigation settlement incorfie 9 — (1,34 —
Other legal matters, nét 1 7217 (94) 2,01«
Gain associated with the transfer of certain prodgbts to an
equity-method investmefit — — (459 —
Net gain on asset disposals (46) (21) (200 (45)
Certain asset impairments and related chdfyes 44z 14 96¢ 524
Costs associated with the Zoetis IPO — 32 18 93
Other, net? (120 62 24 147
Other (income)/deductions—net $ 411 % 937 % (514 $ 3,26¢

®@|nterest income decreased in the third quarte0aB2as portfolio maturities were invested at lovaes; however, during the first nine months of201
interest income increased due to higher cash amgiment balances. Interest expense decreasee tihittth quarter and first nine months of 2013 due t
lower outstanding debt, refinancings and lowersiaé@d the benefit of the conversion of some fisad-liabilities to floating-rate liabilities.

®In the first nine months of 2013, reflects incomeni a litigation settlement with Teva Pharmaceiiticdustries Ltd. (Teva) and Sun Pharmaceutical
Industries Ltd. (Sun) for patent-infringement daesmgesulting from their "at-risk" launches of géa@&rotonix in the United States. As of SeptemtSsr 2
2013, the remaining receivables from Teva are gduinTaxes and other current assé$474 million ) andlaxes and other noncurrent asse$l28
million ). For additional information, seédote 12A5. Commitments and Contingencies: Legaté&dings— Certain Matters Resolved During the First Nine
Months of 2013

©In the first nine months of 2013 , primarily inckalan $80 million insurance recovery related tergai litigation matter. In the third quarter @f12,
primarily includes a $491 million charge relatimgthe resolution of an investigation by the U.Sp&#ment of Justice (DOJ) into Wyeth's historical
promotional practices in connection with Rapamunghe first nine months of 2012 , primarily inckslthe aforementioned $491 million charge related t
Rapamune, a $450 million settlement of a lawsuiBbdgham Young University related to Celebrex, @hdrges for hormone-replacement therapy litigation.
For additional information, seédote 12. Commitments and Contingencies.

@n the first nine months of 2013, represents thia gasociated with the transfer of certain prodigtits to Hisun Pfizer, our equity-method investirien
China. For additional information, séte 2D. Acquisitions, Divestitures, Collaboratéeangement and Equity-Method Investments: Equigtkidd
Investments

©In the third quarter of 2013, includes intangibéset impairment charges of $185 million , primaréflecting (i) $95 million of indefinite lived brals,
primarily related to our biopharmaceutical indefiived brand, Xanax, and (ii) $90 million relatiedone IPR&D compound (full writeff), as well as a los
of $223 million related to an option to acquire themaining interest in Laboratdrio Teuto Brasilé@d. (Teuto), a 40% -owned generics company irziBra
(an equity-method investment). In addition, thediguarter of 2013 includes an impairment chargappiroximately $32 million related to the
aforementioned equity-method investment in Brazil.

In the first nine months of 2013 , includes intdodgiasset impairment charges of $674 million , prifty reflecting (i) $394 million of developed teublogy
rights (for use in the development of bone andlegk) acquired in connection with our acquisit@iNyeth, (ii) $171 million related to three IPR&D
compounds, and (iii) $109 million of indefinite &d brands, primarily related to our biopharmacaliiedefinite-lived brand, Xanax. The intangiblesets
impairment charges for 2013 reflect, among othiexgs) updated commercial forecasts and, with regatBR&D, the impact of new scientific findingsh&
intangible asset impairment charges for the fins¢ months of 2013 are associated with the follgwBpecialty Care ( $394 million ), Establisheddricts
($185 million ), Worldwide Research and Developtmed3 million ), Primary Care ( $38 million ), di€onsumer Healthcare ( $14 million ). In addition,
the first nine months of 2013 include a loss of $2dllion related to an option to acquire the remag interest Teuto, a 40% -owned generics company
Brazil (an equity-method investment), an impairmelmdrge of approximately $39 million for certairvpte company investments and an impairment charg
of $32 million related to the aforementioned equitgthod investment in Brazil, Teuto.

In the first nine months of 2012 , includes intdodgiasset impairment charges of $ 457 million ctiitey (i) $ 314 million of IPR&D, substantially alelated
to assets that targeted autoimmune and inflammaiseases (full write-off), (ii) $45 million reladeo our Consumer Healthcare indefinite-lived brand
Robitussin, a cough suppressant, and (iii) $ 98anirelated to three developed technology
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rights. The intangible asset impairment charge2@dr2 reflect, among other things, the impact of seientific findings, updated commercial forecasts
an increased competitive environment. The impaitrobarges for the first nine months of 2012 areessed with the following: Worldwide Research and
Development ( $297 million ); Consumer Healthc&d% million ); Established Products ( $44 milliprPrimary Care ($ 52 million ) and Specialty Cé#e
19 million ). In addition, the first nine months 2012 includes charges of approximately $67 milfimncertain investments. These investment impaitme
charges reflect the difficult global economic eoniment.

® Costs incurred in connection with the IPO of anragimate 19.8% ownership interest in Zoetis. Inelsi@xpenditures for banking, legal, accounting and
similar services. For additional information, $¢a&te 2B. Acquisitions, Divestitures, Collaboratdeangement and Equititethod Investments: Divestitur

@1n the third quarter and first nine months of 20ib8Judes the gain of approximately $128 milliord$109 million , respectively, reflecting the charig the
fair value of the contingent consideration assedatith our acquisition of NextWave. For additiomdbrmation, se&ote 2A. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesita: Acquisitions.

The asset impairment charges include®ther (income)/deductions—ifet the first nine months of 2013 primarily reldateidentifiable
intangible assets and are based on estimates effae.

The following table provides additional informatiabout the intangible assets that were impairethguhe first nine months of 2013 @ther
(income)/deductions—net:

Nine Months Ende
September 2

Fair Value® 201:
(MILLIONS OF DOLLARS) Amouni Level 1 Level 2 Level 3 Impairment
Intangible assets—Developed technology rights  $ 564 $ — % — % 564 $ 394
Intangible assets—Brantis 1,49¢ — — 1,49¢ 10¢
Intangible assets—IPR& 22( — — 22( 171
Total $ 228: % — — 3 228: % 674

@ The fair value amount is presented as of the deitegairment, as these assets are not measurait aafue on a recurring basis. See alate 1C. Basis of
Presentation and Significant Accounting PolicieairfValue.

®Reflects intangible assets written down to theirfalue in the first nine months of 2013 . Faituewas determined using the income approach, fgabi
the multi-period excess earnings method, also knasvine discounted cash flow method. We started avforecast of all the expected net cash flows
associated with the asset and then we appliedsat-sgecific discount rate to arrive at a net pregalue amount. Some of the more significant estii® and
assumptions inherent in this approach includeatheunt and timing of the projected net cash flomsich includes the expected impact of competitiggal
and/or regulatory forces on the product and theaithpf technological risk associated with IPR&Dedssthe discount rate, which seeks to reflecvtr@®us
risks inherent in the projected cash flows; andtéxerate, which seeks to incorporate the geogeaghiiersity of the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssva.6% for the third quarter of 2013 , compareb6tb)% for the third quarter of 2012, and
was 30.6% for the first nine months of 2013 , coraedao 17.7% for the first nine months of 2012.

The unfavorable change in the effective tax ratéfih periods reflects favorable audit settleméntbe third quarter and first nine months of
2012; specifically, (i) a tax benefit of approxiragt$1.1 billion (representing tax and interestareled in connection with a settlement with
U.S. Internal Revenue Service (IRS) related totaddr multiple tax years (2006-2008), as welligsa(tax benefit recorded for the resolution
of foreign audits pertaining to multiple tax years.

In addition, the unfavorable comparison of thetfirime months of 2013 to the first nine months @12 reflects, to a lesser extent, (i) the tax
rate associated with the patent litigation settleinmecome, (i) the non-deductibility of the goodivderecognized and the jurisdictional mix of
the other intangible assets divested as part aféimsfer of certain product rights to our equitgthod investment in China and (iii) the non-
deductibility of the loss on an option to acquiie temaining interest in Teuto, a 40%-owned geaaitnpany in Brazil, since we expect to
retain the investment indefinitely, partially ofts®y (i) the extension of the U.S. R&D tax cred#dulting in the full-year benefit of the 2012
R&D tax credit and the year-to-date 2013 R&D taadit being recorded in the first nine months of20dnd (ii) the change in the
jurisdictional mix of earnings as a result of opiExg fluctuations in the normal course of businéss. additional information about the pat
litigation settlement income, s&wte 12A5. Commitments and Contingencies: Legatéadings—Certain Matters Resolved
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During the First Nine Months of 201For additional information about the transfer oftam product rights to our equity-method investirian
China, sedNote 2D. Acquisitions, Divestitures, Collaboratvgangement and Equity-Method Investments: Equigtidd Investments.

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requiregdording the assets and liabilities related tc
income taxes. All of our tax positions are subjechudit by the local taxing authorities in each jtaisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaastiqularly if subject to negotiation or
litigation. Our assessments are based on estirmateassumptions that have been deemed reasonaflanagement, but our estimates of
unrecognized tax benefits and potential tax behafihy not be representative of actual outcomesyanation from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of linota expire. We treat these events as discrete
items in the period of resolution.

The United States is one of our major tax jurisditd, and we are regularly audited by the U.S. IRS:

» With respect to Pfizer Inc., tax years 2009 326dl0 are currently under audit. Tax years 2011-20&3pen, but not under audit. All other
tax years are closed.

» With respect to Wyeth, tax years 2006 throughWyeth acquisition date (October 15, 2009) areetitly under audit. All other tax years
are closed.

» With respect to King Pharmaceuticals, Inc. (Kirthe audit for tax years 2009 and 2010 has bffeatiwely settled in the third quarter of
2013. The tax year January 1, 2011 through theafaequisition (January 31, 2011) is open, buturmter audit. All other tax years are
closed. The open tax year for King and its subsigsas not material to Pfizer Inc.

In addition to the open audit years in the U.S. haree open audit years in other major tax jurisoins, such as Canada (2001-2013), Japan

(2013), Europe (2007-2013, primarily reflectingléred, the United Kingdom, France, Italy, Spain @atmany), Latin America (1998-2013,
primarily reflecting Brazil and Mexico) and PueRdico (2007-2013).
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C. Taxes on Items of Other Comprehensive Loss

The following table provides the components ofgiaavision onOther comprehensive income/(loss)

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 2012 201z 2012
Foreign currency translation adjustmefits $ 2 ¢ (23 ¢ 88 ¢ 14
Unrealized holding gains on derivative financiatimments 20¢ 137 152 80
Reclassification adjustments for realized gains (132 (52 (43) (34)
73 85 10¢ 46
Unrealized holding gains/(losses) on availabledale securities (26) 4 32 17
Reclassification adjustments for realized (gainsgés (14 3 (29 8
(30) 7 13 25
Benefit plans: actuarial gains/(losses), net Q) (39 10 (157)
Reclassification adjustments related to amortiratio 49 44 15t 12¢
Reclassification adjustments related to curtailstsettlements, net 18 20 54 59
Foreign currency translation adjustments and other (23 (12 35 5
43 13 254 36
Benefit plans: prior service (costs)/credits artteot — ) 1 6
Reclassification adjustments related to amortiratio (5) ) ()] (22)
Reclassification adjustments related to curtailrsksettlements, net — 2 (4) (39
Other 1 2 Q) —
(4) 9 (21) (49)
Tax provision on other comprehensive income/(loss) $ 80 % 73 % VI 72

@ Taxes are not provided for foreign currency tratimteadjustments relating to investments in intéamel subsidiaries that will be held indefinite

Note 6. Certain Changes in Total Equity

The change idditional paid-in capitaln the first nine months of 2013 reflects, amonigeotthings, the impact of share-based payment
transactions and an increase of approximately §iliBn related to the completion of an IPO for 8% interest in Zoetis, our former Animal
Health subsidiary, in the first quarter of 2013eTZpetisrelated increase represents the excess of thedewaton received over the book va
of our divested interest, which was recordeddlitional paid-in capitahs we retained control over Zoetis immediatelyrafie IPO
transaction. For additional information, déete 2B. Acquisitions, Divestitures, Collaboratdwvgangement and Equity-Method Investments:
Divestitures.

The change iffreasury stockn the first nine months of 2013 reflects, amongeothings, an increase of approximately $11.6adpilfelated to
common stock acquired for cash and an increasppbaimately $11.4 billion related to the divestrnehthe remaining 80.2% interest in
Zoetis in the second quarter of 2013 through amaxge offer. For additional information, 9¢ete 2B. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesita: Divestitures

18




Table of Contents

PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the changes, net »f i@ Accumulated other comprehensive lpsgcluding noncontrolling interests:

Net Unrealized Gains/(Losses) Benefit Plans
Foreigr Prior Servic

Currenc Derivative Available Actuaria (Costs) Accumulated Othe

Translatio! Financia For-Sale Gains Credits an Comprehensiv

(MILLIONS OF DOLLARS) Adjustment: Instrument Securitie (Losses Othel Loss

Balance, December 31, 2012 $ a7y $ 88 $ 16z % (6,110 $ 25¢ % (5,959
Other comprehensive income/

(loss)® (920) 163 (11¢€) 477 (34) (430

Balance, September 29, 2013 $ (1,097 $ 7% 47 3 (5,637 $ 228 % (6,387

@ Amounts do not include foreign currency translatioss of $65 million attributable to noncontrolliiigerests for the first nine months of 2013
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Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liabait

September 2 December 3:

(MILLIONS OF DOLLARS) 201z 2012
Selected financial assets measured at fair valueregurring basi€’

Trading securitie®) $ 122 % 142
Available-for-sale debt securiti€s 42,53¢ 32,58¢
Available-for-sale money market funds 1,53¢ 1,727
Available-for-sale equity securities, excluding regrmarket fund$’ 37¢ 263

Derivative financial instruments in receivable piosis ©:

Interest rate swaps 49t 1,03¢
Foreign currency swaps 524 194
Foreign currency forward-exchange contracts 14: 152
45,73( 36,09¢
Other selected financial assets
Held-to-maturity debt securities, carried at anzedi cost®: ® 1,46¢ 1,45¢
Private equity securities, carried at equity-methodt cost” © 2,25( 1,23¢
3,71t 2,69¢
Total selected financial assets 49,44t § 38,79¢
Financial liabilities measured at fair value oreaurring basi§
Derivative financial instruments in a liability gten ®:
Interest rate swaps $ 20C $ 33
Foreign currency swaps 18¢ 42¢
Foreign currency forward-exchange contracts 20¢ 243
59¢ 704
Other financial liabilities’
Short-term borrowings, carried at historical prateeas adjuste@ 4,73¢ 6,42¢
Long-term debt, carried at historical proceedsagjasted” ® 31,81: 31,03¢
36,55( 37,46(
Total selected financial liabilities $ 37,14¢ % 38,16¢

@We use a market approach in valuing financial insnts on a recurring basis. For additional infdioma seeNote 1C. Basis of Presentation and Significant
Accounting Policies: Fair Valu. All of our financial assets and liabilities meesaliat fair value on a recurring basis use Leviapgts in the calculation of
fair value, except less than 1% that use Level legel 3 inputs.

® Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signi

@ Includes $447 million as of September 29, 2013%4@B million as of December 31, 2012 of money migitkeds held in trust in connection with the
asbestos litigation involving Quigley Company, Irecwholly owned subsidiary.

©Designated as hedging instruments, except forioertantracts used as offsets; namely, foreign ooyewaps with fair values of $ 14 million and figre
currency forward-exchange contracts with fair valoé$65 million as of September 29, 2013 ; anckigm currency forward-exchange contracts with fair
values of $102 million as of December 31, 2012 .

® The differences between the estimated fair valadscarrying values of held-to-maturity debt sedesitprivate equity securities at cost and shartrte
borrowings not measured at fair value on a recgriasis were not significant as of September 29320 December 31, 201X he fair value measureme!
of our held-to-maturity debt securities and ourrsterm borrowings are based on Level 2 inputygisi market approach. The fair value measureménts o
our priv ate equity securities at cost are basedewel 3 inputs, using a market approach.

@ Our private equity securities represent investmintise life sciences sector. The increase in 2firRarily reflects an increased investment in oyuity-
method investment in China. For additional inforimat seeNote 2D. Acquisitions, Divestitures, Collaboratéangement and Equity-Method Investments:
Equity-Method Investments.
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™ Dpesignated as hedging instruments, except forineideeign currency contracts used as offsets; Manf@reign currency swaps with fair values of $97
million and foreign currency forward-exchange ceants with fair values of $83 million as of Septemp@, 2013 and, foreign currency swaps with fair
values of $129 million and foreign currency forwaxthange contracts with fair values of $141 millas of December 31, 2012 .

® Some carrying amounts include adjustments for distor premium amortization or for the effect afeirest rate swaps designated as he

O Includes foreign currency debt with fair valuess697 million as of September 29, 2013 and $809anilas of December 31, 2012 , which are used as
hedging instruments.

® The fair value of our long-term debt (not includitng current portion of long-term debt) is $36.Midni as of September 29, 2013 and $37.5 billionfas
December 31, 2012 . The fair value measurementsuiolong-term debt are based on Level 2 inputsigus market approach.

The following table provides the classificationtioése selected financial assets and liabilitighéncondensed consolidated balance sheets:

September 2 December 3:
(MILLIONS OF DOLLARS) 201: 201z
Assets
Cash and cash equivalents $ 92t % 947
Short-term investments 31,62° 22,31¢
Long-term investments 15,73 14,14¢
Taxes and other current asséts 20C 29¢€
Taxes and other noncurrent asséts 962 1,08¢
$ 49,44 $ 38,79¢
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 4,73¢ 3 6,42¢
Other current liabilities® 222 33C
Long-term debt 31,81: 31,03¢
Other noncurrent liabilities” 374 374
$ 37,14¢ $ 38,16¢

@ As of September 29, 2013, derivative instrumenfaiavalue include interest rate swaps ( $35ionill), foreign currency swaps ( $22 million ) andeign
currency forward-exchange contracts ( $143 mil)iamd, as of December 31, 2012 , include foreigneticy swaps ( $144 million ) and foreign currency
forward-exchange contracts ( $152 million ).

® As of September 29, 2013 , derivative instrumenfaiavalue include interest rate swaps ( $460iamil) and foreign currency swaps ( $502 millioand, as
of December 31, 2012 , include interest rate sw&ds0 billion ) and foreign currency swaps ( $5iion ).

© As of September 29, 2013 , derivative instrumenfaiavalue include foreign currency swaps ( $1itiom ) and foreign currency forward-exchange
contracts ( $208 million ) and, as of December2BIL2 , include foreign currency swaps ( $87 milljand foreign currency forward-exchange contracts
($243 million ).

@ As of September 29, 2013, derivative instrumenfaiavalue include interest rate swaps ( $200iamil) and foreign currency swaps ( $174 millicar)d, as
of December 31, 2012, include interest rate sW&&3 million ) and foreign currency swaps ( $34illiom ).

In addition, we have long-term receivables wheeedbtermination of fair value employs discountedre cash flows, using current interest
rates at which similar loans would be made to heers with similar credit ratings and for the sammaining maturities. The differences
between the estimated fair values and carryingesabf these receivables were not significant éseptember 29, 2013 or December 31, 2012

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudépt securities:

Years
September 2
Over ] Over £ 201:
(MILLIONS OF DOLLARS) Within 1 to £ to 1C Over I( Total
Available-for-sale debt securities
Western European, Scandinavian and other government
debt® $ 20,40¢ $ 2,228 % — % — $ 22,63¢
Corporate deb? 2,152 4,47¢ 1,097 34¢ 8,07¢
Western European, Scandinavian and other government
agency debf 2,95¢ 44C — — 3,39¢
Reverse repurchase agreeméhnts 2,27( — — — 2,27(
Government National Mortgage Association and other
U.S. government guaranteed asset-backed securities 663 87: 11 524 2,071
Supranational del§® 1,08¢ 91¢ — — 2,00¢
Federal Home Loan Mortgage Corporation and Federal
National Mortgage Association asset-backed seesriti — 1,66¢ — 16 1,68¢
U.S. government debt 77 27:¢ 49 — 39¢
Held-to-maturity debt securities
Certificates of deposit and other 1,39¢ 67 — — 1,46
Total debt securities $ 31,01 $ 10,94 $ 1,157 $ 88¢ $ 43,99¢

@ All issued by above-investmegtade governments, government agencies or supsaaatntities, as applicak
® Largely issued by above-investmegrade institutions in the financial services se
© Involving U.S. and U.K. government securit

C. Short-Term Borrowings

Short-term borrowings include amounts for commengégoer of $1.3 billion and $2.7 billion as of Sepber 29, 2013 and December 31, 2012
respectively.

D. Long-Term Debt

On June 3, 2013, we completed a public offerin§40 billion aggregate principal amount of seninsecured notes. In addition, we repaid at
maturity our 3.625% senior unsecured notes tha¢ wae June 2013, which had a balance of $2.4 hifiidecember 31, 2012.

The following table provides the components ofgbeior unsecured long-term debt issued in the segoarter of 2013:

As of

September 2

(MILLIONS OF DOLLARS) Maturity Date 201z
1.50%® June 201 $ 1,00(¢
3.00%® June 202: 1,00(
0.90%@ January 201 75C
4.30%® June 204. 75C
Three-month London Interbank Offering Rate (LIBQ#R)s 0.30% June 201! 50C
Total long-term debt issued in the second quaiftedfa3 $ 4,00(
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@ nstrument is callable by us at any time at theagmeof 100%of the principal amount or the sum of the preseries of the remaining scheduled paymen
principal and interest discounted at the U.S. Tugasate, plus 0.10% plus, in each case, accruédiapaid interest.

® |Instrument is callable by us at any time at thexgneof 100%of the principal amount or the sum of the presetiies of the remaining scheduled paymen
principal and interest discounted at the U.S. Tusagate, plus 0.15% plus, in each case, accruédiapaid interest.

The following table provides the maturity schedof@urLong-term debbutstanding as of September 29, 2013:

(MILLIONS OF DOLLARS) 2014 201t 201¢ 2017 After 2017 Total
Maturities $ 1,25¢ $ 3,02¢ % 443¢ $ 2,65: % 20,43t $ 31,81:

E. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of September 29, 2013 , the aggregate notianalat of foreign exchange derivative financial instents hedging or offsetting foreign
currency exposures is $41.7 billion . The derivafimancial instruments primarily hedge or offsepesures in the euro, Japanese yen, U.K.
pound and Swiss franc. The maximum length of tiwer evhich we are hedging future foreign exchangahdbow relates to our $2.4 billion
U.K. pound debt maturing in 2038.

Interest Rate Risk

As of September 29, 2013, the aggregate notianalat of interest rate derivative financial instemts is $16.5 billion . The derivative
financial instruments primarily hedge U.S. dolladauro fixed-rate debt.
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The following table provides information about tjgins/(losses) recognized to hedge or offset ojpaatforeign exchange or interest rate r

Amount of
Gains/(Losses)
Recognized in OI: ®- ©

Amount of
Gains/(Losses)
Recognized in OCI
(Effective Portion)®- @

Amount of
Gains/(Losses)
Reclassified from
OCl into OID
(Effective Portion)® @

(MILLIONS OF DOLLARS)

Sep 2¢€
201z

Sep 3C
201z

Sep 2¢€
201: 201z

Sep 3C

Sep 2€ Sep 3C
201: 201z

Three Months Ended

Derivative Financial Instruments in Cash
Flow Hedge Relationships:

Foreign currency swaps

Derivative Financial Instruments in Net
Investment Hedge Relationships:

Foreign currency swaps

Foreign currency forward-exchange
contracts

Derivative Financial Instruments Not
Designated as Hedges:

Foreign currency forward-exchange
contracts

Foreign currency swaps

Non-Derivative Financial Instruments in
Net Investment Hedge Relationships:

Foreign currency long-term debt
All other net

(4)

(81)
(19)

(201)
10

48¢  $ 45t

2 (40)

) —

(4) (20)
1 J—

$ 31T % 221

(100)

(191) $

487 $ 39¢

$ 312 % 221

Nine Months Ended

Derivative Financial Instruments in Cash
Flow Hedge Relationships:

Foreign currency swaps

Derivative Financial Instruments in Net
Investment Hedge Relationships:

Foreign currency swaps

Foreign currency forward-exchange
contracts

Derivative Financial Instruments Not
Designated as Hedges:

Foreign currency forward-exchange
contracts

Foreign currency swaps

Non-Derivative Financial Instruments in
Net Investment Hedge Relationships:

Foreign currency long-term debt
All other net

©)
(4)

47
(14)

@)

(13€)
)

2

334 $ 237

93

g w

26

$

(145) $

56 $ 27

~I




24




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

@ QID = Other (income)/deductions—net, includedDither (income)/deductions—rietthe condensed consolidated statements of inc@@# = Other
comprehensive income/(loss), included in thendensed consolidated statements of compreheinsivee.

® Also includes gains and losses attributable tchtdged risk in fair value hedge relationst

© There was no significant ineffectiveness for anyiquepresente:

@ Amounts presented represent the effective portidhegain or loss. For derivative financial instrents in cash flow hedge relationships, the effecti
portion is included iDther comprehensive income/(loss)—Unrealized hgldiains on derivative financial instrumentSor derivative financial instruments
in net investment hedge relationships and for gpreiurrency debt designated as hedging instrumihr@®ffective portion is included @ther
comprehensive income/(loss)—Foreign currency tedims adjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finangiasets and Liabilitieabove. Certain of our derivative instruments are covergadsociate
credit-support agreements that have credit-risiteel contingent features designed to reduce ourteqarties’ exposure to our risk of
defaulting on amounts owed. As of September 2932@ke aggregate fair value of these derivatigtrinmments that are in a net liability
position is $250 million , for which we have postallateral of $221 million in the normal courselufsiness. These features include the
requirement to pay additional collateral in therevaf a downgrade in our debt ratings. If there hadn a downgrade to below an A rating by
S&P or the equivalent rating by Moody’s Investoes\ce, on September 29, 2013 , we would have beguired to post an additional $46
million of collateral to our counterparties. Thdlateral advanced receivables are reporte@dash and cash equivalents.

F. Credit Risk

On an ongoing basis, we review the creditworthirgsounterparties to our foreign exchange andésterate agreements and do not expect t
incur a significant loss from failure of any coupiarties to perform under the agreements. Thera@gggnificant concentrations of credit risk
related to our financial instruments with any iridial counterparty. As of September 29, 2013, ae $2.5 billion due from a well-
diversified, highly rated group (S&P ratings of riipg\+ or better) of bank counterparties aroundweeld. For details about our investments,
seeNote 7B. Financial Instruments: Investments in D@bturities

In general, there is no requirement for collatém@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions and theseaents contain provisions that provide for celalt payments, depending on levels of
exposure, our credit rating and the credit ratiithe counterparty. For information about our finehinstruments (excluding the impact of
collateral), se@&lote 7A. Financial Instruments: Selected Finangigsets and LiabilitieandNote 7B. Financial Instruments: Investments in
Debt Securitieabove. For information about the collateral posteaur derivative instruments, siete 7E. Financial Instruments: Derivative
Financial Instruments and Hedging Activitiabove. As of September 29, 2013 , we received caldteral of $526 million from various
counterparties. The collateral primarily suppolns approximate fair value of our derivative contisaVith respect to the collateral received,
which is included irCash and cash equivalentle obligations are reported $hort-term borrowings, including current portionlofig-term
debt.

Note 8. Inventories

The following table provides the componentsrofentories:

September 2 December 3:
(MILLIONS OF DOLLARS) 201: 201z
Finished goods $ 2471 $ 2,25¢
Work-in-process 3,601 3,37¢
Raw materials and supplies 41C 44¢
Inventories $ 6,48. $ 6,07¢
Noncurrent inventories not included abdte $ 57¢ % 612

@ Included inTaxes and other noncurrent asseThere are no recoverability issues associate tiviise amoun
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Note 9. Goodwill and Other Intangible Assets

A. Goodwill

The following table provides the components of ahdnges in the carrying amount@bodwiill ;

Establishe
Specialtt  Products an
Primary Care an Emergin( Consume

(MILLIONS OF DOLLARS) Care Oncology Market: Healthcar Total
Balance, December 31, 2012 $ 6,15: $ 16,88t $ 18,600 $ 2,021 % 43,66
Derecognitiort® — — (292 — (292
Other® (140 (390 (429 (10 (969)
Balance, September 29, 2013 $ 6,01z % 16,49t $ 17,88. $ 2,011 % 42,40(

@ Reflects the goodwill derecognized as part of thadfer of certain product rights, which constitlitebusiness, to our equityethod investment in China.
additional information, selote 2D. Acquisitions, Divestitures, Collaboratdrangement and Equity-Method Investments: Equigthdd Investments
® Primarily reflects the impact of foreign exchar

B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentsdentifiable intangible assets

September 29, 2013 December 31, 2012
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amouni Amortizatior Amortizatior Amouni Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 72,028 % (40,43) $ 31,59! $ 72,34¢ % (36,895 $ 35,45¢
Brands 1,657 (752) 90t 1,657 (6939) 964
License agreements and other 897 (722) 17t 914 (642) 272
74,57¢ (41,906 32,67 74,92( (38,230 36,69(

Indefinite-lived intangible assets
Brands 7,37 — 7,37 7,78¢ — 7,78¢
In-process research and development 50C — 50C 66¢ — 66¢
Trademarks/tradenames 3 — 3 1 — 1
7,87¢ — 7,87¢ 8,45¢ — 8,45¢
Identifiable intangible assetd $ 8245 $ (41,906 $ 40,54¢ $ 83,37t $ (38,230) $ 45,14¢

@The decrease is primarily related to amortizatamset impairment charges and the transfer of ogutaiduct rights to our equity-method investmerChina.
For additional information about the asset impaittrharges, sedote 4. Other (Income)/Deductions Net. For additional information about the transfer of
certain product rights, sédote 2D. Acquisitions, Divestitures, Collaborativeangement and Equity-Method Investments: Equigthdd Investments.

As of September 29, 2013, our identifiable inthigassets are associated with the following, psreentage of total identifiable intangible
assets, less accumulated amortization:

» Developed Technology Rights: Specialty Care%68Established Products ( 19% ); Primary Car2%?2J; and Oncology ( 1%

» Brands, finite-lived: Consumer Healthcare ( 78%nd Established Products ( 27%

» Brands, indefinite-lived: Consumer Healthca®% ); and Established Products ( 3}%nc
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* |IPR&D: Worldwide Research and Development ( 43%pecialty Care ( 38% ); Established Product8%); and Primary Care ( 9%

There are no percentages for our Emerging Marketgbss unit as it is a geographic-area unit, prbduct-based unit. The carrying value of
the assets associated with our Emerging Marketsd&ss unit is included within the assets associaidtthe other four biopharmaceutical
business units.

Amortization

Amortization expense related to finite-lived acediintangible assets that contribute to our ahiititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included ilAmortization of intangible asseds these intangible assets benefit
multiple business functions. Amortization expersated to intangible assets that are associatédansingle function is included @ost of
sales, Selling, informational and administrativepenrse®r Research and development expensassappropriate. Total amortization expense
finite-lived intangible assets was $1.1 billion fbe third quarter of 2013 and $1.2 billion for thed quarter of 2012 , and $3.6 billion for the
first nine months of 2013 and $4.0 billion for first nine months of 2012 .

Impairment Charges

For information about impairments of intangibleessseéote 4. Other (Income)/Deductions—Net.
For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these askisstely will yield a successful product. The

nature of the biopharmaceutical business is higkand, as such, we expect that many of these IPR&Bts will become impaired and be
written off at some time in the future.
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Note 10. Pension and Postretirement Benefit Plans

The following table provides the components of pexiodic benefit cost:

Pension Plans

u.s.
u.s. Supplemental Postretirement
Qualified® (Non-Quialified)® International® Plans
Sep 2¢€ Sep 3C Sep 2¢€ Sep 3C Sep 2¢€ Sep 3C Sep 2¢€ Sep 3C
(MILLIONS OF DOLLARS) 201z 201z 201z 201z 201z 201z 201z 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 758 86 $ 7 $ 8 9 50 $ 50 $ 15 % 16
Interest cost 16¢€ 17C 26 15 92 97 42 4€
Expected return on plan
assets (24¢) (247) — — (99) (103%) (14) (12)
Amortization of:
Actuarial losses 88 75 11 1C 27 29 11 8
Prior service credits 2 2 (D] 2 2 ©)] (17) (13
Curtailments — — — — (6) — — €©)]
Settlements 29 31 7 3 9 2 — —
Special termination
benefits — 1 — 8 1 — — 1
$ 10e $ 114 % 50 $ 42 % 72 3 72 % 43 % 43
Nine Months Ended
Net periodic benefit cost:
Service cost $ 227 $ 27z % 20 $ 27 % 158 $ 151 % 46 3 51
Interest cost 501 52¢ 53 47 27¢ 297 12t 137
Expected return on plan
assets (752) (739 — — (307 (319 (47) (35
Amortization of:
Actuarial losses 267 232 38 31 99 63 34 25
Prior service credits (5) (8) 2 ©)] (5) (6) (33 (37
Curtailments (D] (56) — (8) (6) (9 9 (26)
Settlements 92 11z 35 21 14 4 — —
Special termination
benefits — 8 — 23 3 3 — 5
$ 32¢ % 351 % 144  $ 138 % 23t % 18¢ $ 12z $ 12

®The decrease in net periodic benefit costs fonthe months ended September 29, 2013 , compatkeé tine months ended September 30, 2012 , for our
U.S. qualified plans was primarily driven by lovgarvice cost resulting from the decision in 201#¢eze the defined benefit plans in the U.S. amneti®
Rico, lower settlement activity and greater expeceturn on plan assets resulting from a highen piset base, partially offset by the curtailmexi ¢n the
second quarter of 2012 resulting from the decisioineeze the defined benefit plans in the U.S.Rnérto Rico. Also, the decrease in the discouat ra
resulted in lower interest costs, as well as areeme in the amounts amortized for actuarial losses

®The increase in net periodic benefit costs fortine months ended September 29, 2013, compat&é fine months ended September 30, 2012 , for our
U.S. supplemental (non-qualified) pension plans pramarily driven by higher settlement activity, screase in the amounts amortized for actuarssde
resulting from the decrease in the discount ratethe curtailment gain in the second quarter of22@kulting from the decision to freeze the defihedefit
plans in the U.S. and Puerto Rico, partially oftsgspecial termination benefits in 2012.

©The increase in net periodic benefit costs fomtime months ended September 29, 2013, compatéd ttne months ended September 30, 2012 , for our
international pension plans was primarily drivendnyincrease in the amounts amortized for actulmsaks resulting from decreases in discount eatds
higher settlement activity.
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For the nine months ended September 29, 2013 onieilouted from our general assets: $5 milliondo 0.S. qualified pension plans, $146
million to our U.S. supplemental (non-qualifiedngén plans, $246 million to our international pensplans and $178 million to our
postretirement plans.

During 2013, we expect to contribute from our gahassets a total of $5 million to our U.S. quatifpension plans,

$177 million to our U.S. supplemental (non-quatifipension plans, $346 million to our internatiopahsion plans and $238 million to our
postretirement plans. Contributions expected tmbde for 2013 are inclusive of amounts contribubedng the nine months ended
September 29, 2013 . The U.S. supplemental (nolfigdx pension plan, international pension plaul éime postretirement plan contributions
from our general assets include direct employeefiepayments.

Note 11. Earnings Per Common Share Attributable t&ommon Shareholders

The following table provides the detailed calcwatof Earnings per common share (EPS):

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(IN MILLIONS) 201z 201z 201z 201z
EPS NumeraterBasic
Income from continuing operations $ 2,58t $ 298¢ % 8,77¢ $ 7,54
Less: Net income attributable to noncontrollingnetsts 6 6 25 22
Income from continuing operations attributable fizét Inc. 2,58: 2,98: 8,75¢ 7,521
Less: Preferred stock dividends—net of tax — 1 1 1
Income from continuing operations attributable fizét Inc.
common shareholders 2,58: 2,98 8,75: 7,52(
Discontinued operations—net of tax 11 22t 10,71¢ 734
Less: Discontinued operations—net of tax, atteblg to
noncontrolling interests — — 39 —
Discontinued operations—net of tax, attributabl@fizer Inc.
common shareholders 11 22t 10,68( 734
Net income attributable to Pfizer Inc. common shalders $ 2,59: $ 3,207 $ 19,43 $ 8,25¢
EPS NumeraterDiluted
Income from continuing operations attributable fizét Inc.
common shareholders and assumed conversions $ 258, % 298: % 8,75¢ $ 7,521
Discontinued operations—net of tax, attributabl@fizer Inc.
common shareholders and assumed conversions 11 22t 10,68( 734
Net income attributable to Pfizer Inc. common shaléers and
assumed conversions $ 259: % 3,20¢ % 19,43¢ % 8,25¢
EPS Denominator
Weighted-average number of common shares outsigreBasic 6,581 7,43¢ 6,93¢ 7,48:
Common-share equivalents: stock options, stockaldsuwnder
employee compensation plans and convertible pesfestock 75 72 78 67
Weighted-average number of common shares outsigwdiiluted 6,65¢ 7,50¢ 7,01¢ 7,55(

Stock options that had exercise prices greatertthamaverage
market price of our common stock issuable underieyeg
compensation plar¥ 43 18C 43 18C

®These common stock equivalents were outstandintghéothree and nine months ended September 29,82l September 30, 201But were not included
the computation of diluted EPS for those periodsabee their inclusion would have had an anti-dieigffect.
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Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjecutnerous contingencies arising in the ordinary a@ofsbusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consolitfatedcial Statements-Note 5B. Tax Matters: Tax Contingencies

A. Legal Proceedings

Our non-tax contingencies include, among otheesfalowing:

« Patent litigation, which typically involves cleges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytbése actions. An adverse outcome in actions iohwilie are the plaintiff could result in a
loss of patent protection for the drug at issugigaificant loss of revenues from that drug andampents of any associated assets.

» Product liability and other product-relatedddtion, which can include personal injury, consuyroéfrlabel promotion, securities-law,
antitrust and breach of contract claims, amongrsthadten involves highly complex issues relatiogredical causation, label warnings and
reliance on those warnings, scientific evidencefamtings, actual, provable injury and other matter

» Commercial and other matters, which can incleger-related and product-pricing claims and emrirental claims and proceedings, can
involve complexities that will vary from matter hoatter.

» Government investigations, which often are eglab the extensive regulation of pharmaceuticaiganies by national, state and local
government agencies in the U.S. and in other cmmtr

Certain of these contingencies could result indesgcluding damages, fines and/or civil penaltesi/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thestereare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattdrdhave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matterd,such developments could hay
material adverse effect on our results of operatiarthe period in which the amounts are accrueldaarour cash flows in the period in which
the amounts are paid.

We have accrued for losses that are both probaldeemsonably estimable. Substantially all of antingencies are subject to significant
uncertainties and, therefore, determining the ililad of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitdein excess of amounts accrued. Our assessareritgised on estimates and assumption
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamtscircumstances may occur that might cause cisainge those estimates and assumption

Amounts recorded for legal and environmental cg#icies can result from a complex series of juddgsnabout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherraljpg matter is a principal matter, we
consider both quantitative and qualitative faciorerder to assess materiality, such as, among ttirgs, the amount of damages and the
nature of any other relief sought in the proceediiguch damages and other relief are specifiadyveew of the merits of the claims and of the
strength of our defenses; whether the action ptsgorbe a class action and our view of the lilagith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rothenpanies have had in similar
proceedings; whether disclosure of the action wbealdnportant to a reader of our financial statetsi@ncluding whether disclosure might
change a reader’s judgment about our financiaéstants in light of all of the information about tBempany that is available to the reader; th
potential impact of the proceeding on our reputgtamnd the extent of public interest in the matterddition, with respect to patent matters
consider, among other things, the financial sigatifice of the product protected by the patent. Aesalt of considering qualitative factors in
our determination of principal matters, there ams matters discussed below with respect to whihagement believes that the likelihood of
possible loss in excess of amounts accrued is emot
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Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwblmenumerous suits relating to our patents, inicigdbut not limited to those discussed
below. Most of the suits involve claims by geneliag manufacturers that patents covering our prisdpcocesses or dosage forms are invalic
and/or do not cover the product of the generic rfenturer. Also, counterclaims, as well as variodependent actions, have been filed
claiming that our assertions of, or attempts t@erd, our patent rights with respect to certairdpobs constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of owdyats that are discussed below, we note that
the patent rights to certain of our products atadehallenged in various other countries.

Viagra (sildenafil)

In March 2010, we brought a patent-infringementoscin the U.S. District Court for the Eastern Bistof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaemtical Industries Ltd. (Teva Pharmaceutical stidess), which had filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of Viadeua Pharmaceutical Industries
subsequently was dismissed from this action. TeSA dsserts the invalidity and non-infringementtef Viagra use patent, which (including
the six -month pediatric exclusivity period resuitifrom the Company’s conduct of clinical studieevaluate Revatio in the treatment of
pediatric patients with pulmonary arterial hypesien; Viagra and Revatio have the same active digng, sildenafil) expires in 2020. In
August 2011, the court ruled that our Viagra usemas valid and infringed, thereby preventing a&ISA from receiving FDA approval for a
generic version of Viagra and from marketing itegéc product in the U.S. before 2020. In Septen2fdrl, Teva USA appealed the decision
to the U.S. Court of Appeals for the Federal Circviie and Teva USA have entered into an agreernesgttle this litigation that will become
effective upon the satisfaction of certain condiipincluding court approval.

In October 2010 , we filed a patent-infringemerttaacwith respect to Viagra in the U.S. Districtu@bfor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and A@ahPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementtaf Viagra use patent.

In May and June 2011, respectively, Watson Laboiegdnc. (Watson) and Hetero Labs Limited (Heterafified us that they had filed
abbreviated new drug applications with the FDA saglpproval to market their generic versions ad@fa. Each asserts the invalidity and
non-infringement of the Viagra use patent. In Jané July 2011, respectively, we filed actions agidatson and Hetero in the U.S. District
Court for the Southern District of New York assegtihe validity and infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiedthat it had filed an abbreviated new drug appiicatith the FDA seeking approval to
market a generic version of Sutent and challengmgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, welfguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpedents.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufaeginotified us that they had filed abbreviated wewg applications with the FDA seeking
approval to market generic versions of Lyrica cégssand, in the case of one generic manufactugeicd oral solution. Each of the generic
manufacturers is challenging one or more of thiaergs for Lyrica: the basic patent, which expire2018, and two other patents, one of
which expired in October 2013 and the other of Whggpires in 2018. Each of the generic manufactumeserts the invalidity and/or the non-
infringement of the patents subject to challengesgiBning in April 2009, we filed actions againstsle generic manufacturers in the U.S.
District Court for the District of Delaware assedithe infringement and validity of our patents lfgrica. All of these cases were consolidated
in the District of Delaware. In July 2012, the colweld that all three patents are valid and infeishgthereby preventing the generic
manufacturers from obtaining final FDA approval foeir generic versions of Lyrica and from markgtthose products in the U.S. prior to the
expiration of the three patents. In August 2018,gbneric manufacturers appealed the decisioretty18. Court of Appeals for the Federal
Circuit.

Apotex Inc. notified us, in May and June 2011, ssspely, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutaord Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that exjpir€ttober 2013. In July 2011, we filed an action
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against Apotex Inc. in the U.S. District Court fbe District of Delaware asserting the validity anflingement of the challenged patents in
connection with both of the abbreviated new drugliaptions.

In November 2010, Novel Laboratories, Inc. (Novwdjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica a@ultion and asserting the invalidity and/or nofringement of our three patents for Lyrica
referred to above in the first paragraph of thigisa. In January 2011, we filed an action agaMmtel in the U.S. District Court for the Distr
of Delaware asserting the validity and infringemefall three patents.

In October 2011, Alembic Pharmaceuticals LimitedefAbic) notified us that it had filed an abbrevéhteew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of tr@dpatent. In addition, in December 2012,
Wockhardt Limited (Wockhardt) notified us that adfiled an abbreviated new drug application wih EDA seeking approval to market a
generic version of Lyrica oral solution and asserthe invalidity and non-infringement of the basatent. In December 2011 and January
2013, we filed actions against Alembic and Wockhaespectively, in the U.S. District Court for tBéstrict of Delaware asserting the validity
and infringement of the basic patent.

Each of Novel, Alembic and Wockhardt has agreeal $tay of the respective actions described abodecabe bound by the decision of the
U.S. Court of Appeals for the Federal Districtlwe tappeal of the judgment of the District of Deleavi the consolidated action discussed
above in the first paragraph of this section.

EpiPen

King Pharmaceuticals, Inc. (King) brought a pateftingement action against Sandoz, Inc., a divisid Novartis AG (Sandoz), in the U.S.
District Court for the District of New Jersey inlyJ2010 as the result of its abbreviated new diygjieation with the FDA seeking approval to
market an epinephrine injectable product. Sandohadlenging patents, which expire in 2025, covgtlme next-generation autoinjector for use
with epinephrine that is sold under the EpiPen thraamme.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. - Florfdéatson Florida) notified us that it had filed évbeeviated new drug application with the
FDA seeking approval to market a generic versioBrobeda extended-release capsules. Watson Flasésta the invalidity and non-
infringement of three formulation patents that exph 2027. In October 2011, we filed an actioniagfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thiiilgement of, and defending against the allegatiointhe invalidity of, the three formulation
patents.

Torisel (temsirolimus)

In December 2011, we brought patent-infringemetibas in the U.S. District Court for the District Delaware against Sandoz and Accord
Healthcare, Inc. USA and certain of its affiliatesllectively, Accord) as a result of their abbreid new drug applications with the FDA
seeking approval to market generic versions ofsebidefore the expiration of the basic patent ihd20n May 2012, we brought an action in
the same court against Sandoz for infringementfofraulation patent that expires in 2026. In Sefgien2012, our actions against Sandoz anc
Accord were consolidated in the District of Delaadn October 2013, we and Accord entered intogaaeament-in-principle to settle our
action against Accord on terms that are not mdteriBfizer.

Pristiq (desvenlafaxine)

Beginning in May 2012, several generic manufactunatified us that they had filed abbreviated newgdapplications with the FDA seeking
approval to market generic versions of Pristiq.HEafcthe generic manufacturers asserts the intglidnenforceability and/or noimfringemen

of two patents for Pristiq that expire in 2022 am@027. Beginning in June 2012, we filed actiogaiast these generic manufacturers in the
U.S. District Court for the District of Delawaresasting the validity, enforceability and infringentef those patents. All of these actions have
been consolidated in the District of Delaware.

Zyvox (linezolid)

In February 2013, Apotex Inc. and Apotex Corp. fiedi us that they had filed an abbreviated new d@npiglication with the FDA seeking
approval to market a generic version of Zyvox. Thegert invalidity of the basic Zyvox patent, whiaitluding the six -month pediatric
exclusivity period) expires in 2015. In March 20%& filed an action against Apotex Inc. and ApdBaxp. in the U.S. District Court for the
Northern District of lllinois for infringement ohe basic paten
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Detrol LA (tolterodine)

In February 2013, Lupin Ltd. and Lupin Pharmaceisicinc. notified us that they had filed an abbatad new drug application with the FDA
seeking approval to market a generic version ofde&tA. They asserted the invalidity and non-inffement of three Detrol LA formulation
patents, which (including the six -month pedia&xclusivity period) expire in 2020. In March 201 filed an action against Lupin Ltd. and
Lupin Pharmaceuticals, Inc. in the U.S. Districu@dor the District of New Jersey for infringemeafttwo of the formulation patents.

In March 2013, Inventia Healthcare Private Limi{aéu/entia) notified us that it had filed an abbeged new drug application with the FDA
seeking approval to market a generic version of@&fA. Inventia asserted the invalidity and noifirimgement of the three Detrol LA
formulation patents referred to above. In April 30ive filed an action against Inventia in the WD&trict Court for the Northern District of
lllinois for infringement of two of the formulatiopatents.

In October 2013, both of the actions described alwere settled on terms that are not material izePf

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offrested us a reissue patent covering methodgating osteoarthritis and other approved
conditions with celecoxib, the active ingredientGalebrex. The reissue patent, including the siantm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue patgainst Teva USA, Mylan Pharmaceuticals Inc., Watsaipin Pharmaceuticals USA, Inc.,
Apotex Corp. and Apotex Inc. Each of those genasimpanies had previously filed an abbreviated new dpplication with the FDA seeking
approval to market a generic version of celecoxigitning in May 2014, upon the expiration of theibgatent (including the six-month
pediatric exclusivity period) for celecoxib.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marl@tidz from UCB Pharma GmbH, which owns the pategitging to Toviaz.

Beginning in May 2013, several generic manufactunatified us that they had filed abbreviated newgdapplications with the FDA seeking
approval to market generic versions of Toviaz asskging the invalidity, unenforceability and/omAafringement of all of our patents for
Toviaz that are listed in the Orange Book. BegigrimJune 2013, we filed actions against all osthgeneric manufacturers in the U.S. Dis
Court for the District of Delaware asserting thigilgement of five of our patents for Toviaz: the@mposition-of-matter patents and a metho
of-use patent that expire in 2019, and a patenrgriog salts of fesoterodine that expires in 2022.

Tygacil (tigecycline)

In September 2013, Apotex Inc. notified us thatad filed an abbreviated new drug application vt FDA seeking approval to marke
generic version of Tygacil. Apotex Inc. asserts tfmninfringement of a polymorph patent for Tygacil thetpires in 2030, but has |
challenged the basic patent, which expires in 20d6eptember 2013, we filed suit against Apotex in the U.S. District Court for tl
District of Delaware asserting the infringementha# polymorph patent.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are defasda numerous cases, including but not limitethtise discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vagriowsds for alleged personal injury and
economic loss.

Asbestos
* Quigley

Quigley Company, Inc. (Quigley or, subsequent todffectiveness of the amended reorganization gutalNovember 4, 2013, Reorganized
Quigley), a wholly owned subsidiary, was acquirgdfizer in 1968 and sold products containing sraalbunts of asbestos until the early
1970s. In September 2004, Pfizer and Quigley toefssthat were intended to resolve all pendingfanfde claims against Pfizer and Quigley
in which the claimants allege personal injury frerposure to Quigley products containing asbestiosa ®r mixed dust. We recorded a charge
of $369 million pre-tax ( $229 million after-tax) the third quarter of 2004 in connection with thesatters.
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In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistrictNg#w York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc@2®@uigley filed a reorganization plan in the Bargicy Court that needed the approval
of 75%of the voting claimants, as well as the Bankrugoyrt and the U.S. District Court for the SouthBistrict of New York. In connectic
with that filing, Pfizer entered into settlementegments with lawyers representing more than 80#enindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pants, of which $215 milliobecame du
in December 2005 and has been and is being paiditnants upon receipt by Pfizer of certain reqiidecumentation from each of the
claimants. The reorganization plan provided forgltablishment of a trust (the Asbestos Persopallifrust) for the evaluation and, as
appropriate, payment of all unsettled pending ctaias well as any future claims alleging injurynfrexposure to Quigley products.

In February 2008, the Bankruptcy Court authorizenf@y to solicit an amended reorganization planaftceptance by claimants. According
the official report filed with the court by the hating agent in July 2008, the requisite votes weast in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigley’s amended plan of reorgaiuimghat concluded in December 2009.
In September 2010, the Bankruptcy Court declinecbttfirm the amended reorganization plan. As alreduhe foregoing, Pfizer recorded
additional charges for this matter of approximatly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaisged in the court’s opinion, in October 2010iz&ffiled a notice of appeal and motion for
leave to appeal the Bankruptcy Court’s decisiorya@nconfirmation.

In March 2011, Pfizer entered into a settlemenéagrent with a committee (the Ad Hoc Committee)a@epnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @&ldeHoc Committee claimants). Consistent with tharges previously recorded with
respect to Quigley, the principal provisions of siegtlement agreement provided for a settlementpay in two installments and other
consideration, as follows:

« the payment to the Ad Hoc Committee, for thedfitof the Ad Hoc Committee claimants, of a firsstallment of $500 milliorupon receip
by Pfizer of releases of asbestos-related clairmgagPfizer Inc. from Ad Hoc Committee claimantdding $500 million in the aggregate
of claims (Pfizer began paying this first installmé June 2011 and all amounts have been paid);

» the payment to the Ad Hoc Committee, for thedfeof the Ad Hoc Committee claimants, of a secaorgdallment of $300 million upon
Pfizer's receipt of releases of asbestos-relateithsl against Pfizer Inc. from Ad Hoc Committee rlants holding an additional $300
million in the aggregate of claims (Pfizer begagipg this second installment in April 2013 andathounts have been paid);

» the payment of the Ad Hoc Committee’s legal faed expenses incurred in this matter up to a maxiraf $19 million(Pfizer began payir
these legal fees and expenses in May 2011 andhalliiats have been paid); and

» the procurement by Pfizer of insurance for thediit of certain Ad Hoc Committee claimants to #éxéent such claimants with non-
malignant diseases have a future disease progness@omalignant disease (Pfizer procured thisrarsee in August 2011).

Following the execution of the settlement agreemeétiit the Ad Hoc Committee, Quigley filed a revigaldn of reorganization and
accompanying disclosure statement with the Bankyu@burt in April 2011, which it amended in Junel20In August 2012, the Bankruptcy
Court authorized Quigley to solicit the amendedm&reorganization for acceptance by claimant® Balloting agent's tabulation report filed
with the court reflects that the requisite numbfesisbestos-related claimants cast votes in favthefevised plan.

In June 2013, the Bankruptcy Court held a heangphsider confirmation of the amended reorgarongtian and, in July 2013, it entered an
order confirming the plan. Subsequently, in Julf2he District Court entered an order issuingngumction directing pending and future
claims alleging asbestos-related personal injugnfexposure to Quigley products to the Asbestosdpat Injury Trust, subject to any appeal
and to the decision of the Second Circuit discussdolw. The District Court's judgment on its ortblecame final and non-appealable on
October 17, 2013. The amended reorganization paarhe effective on November 4, 2013, at which ticoasistent with the charges
previously recorded with respect to Quigley, wetdbated an additional amount of cash and non-dashs (including insurance proceeds anc
the value of certain debt forgiveness) to ReorgahiQuigley and the Asbestos Personal Injury Trust avvalue of approximately $1.08

billion ; the value of the non-cash items was firedl and approved by the Bankruptcy Court.
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In April 2012, the U.S. Court of Appeals for thecad Circuit affirmed a ruling by the U.S. Districburt for the Southern District of New
York that the Bankruptcy Court’s preliminary injuimn in the Quigley bankruptcy proceeding doesprohibit actions directly against Pfizer
Inc. for alleged asbestos-related personal injiognfexposure to Quigley products based on the ‘tampananufacturer” theory of liability
under Pennsylvania law. The Second Circuit's denigs procedural and does not address the meritsegilaintiffs’ claims under Pennsylvar
law. In June 2013, the U.S. Supreme Court deniegbetition for certiorari seeking a reversal of ®econd Circuit's decision. As a result,
actions against Pfizer Inc. for alleged asbesttztad personal injury from exposure to Quigley praid alleging an “apparent manufacturer”
theory of liability are no longer stayed and additil actions might be filed to the extent allowgdlie Second Circuit's decision and applic:
law.

In a separately negotiated transaction with anrarste company in August 2004, we agreed to a sedtierelated to certain insurance cove
which provides for payments to an insurance proe¢ect established by Pfizer and Quigley ovemnayear period of amounts totaling $405
million . All amounts paid by this insurance compaa date were paid into the insurance proceeds &md subsequently deposited in the
Asbestos Personal Injury Trust as of the Novemb@043 effective date of the Quigley amended redmgdion plan. In addition, certain other
insurance companies that issued policies coverizgiPand Quigley entered into settlement agreeméuting the Quigley bankruptcy
proceeding pursuant to which they have made, dmmake in accordance with the schedules providedhfthe respective settlement
agreements, settlement payments to the Asbestesrieinjury Trust for the benefit of present utlsdtand future claimants with claims
arising from exposure to Quigley products.

e Other Matters

Between 1967 and 1982, Warner-Lambert owned Ame@jatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighstile of American Optical in 1982, Warner-Lamlagreed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of September 29, 20&oapmately 66,40@€laims naming America
Optical and numerous other defendants were pendingrious federal and state courts seeking damfagedleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of witiccontinue to explor
various means to resolve, these claims.

Warner-Lambert and American Optical brought sustate court in New Jersey against the insurancecsthat provided coverage for the
asbestos and other allegedly hazardous materaiastelated to American Optical. A majority of teariers subsequently agreed to pay for ¢
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardcthurt held that Warner-Lambert and American @Gptce entitled to payment from each of
those carriers of a proportionate share of thescas$ociated with those claims. Under New Jerseydaspecial allocation master was
appointed to implement certain aspects of the &ourtings. By late-May 2013, Warner-Lambert and éfoan Optical had agreed to principal
settlement terms with all of those remaining casriegarding their payment of a portion of the pasts and their coverages for a portion o
future costs of defending and resolving the aforginaed claims against American Optical. Finalleaetent agreements have been negotiatec
and it is expected that final payment will be madd that Warnetambert's and American Optical's action againsiriearance carriers will t
dismissed in the fourth quarter of 2013.

Numerous lawsuits are pending against Pfizer irouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigirdaus materials sold by Gibsonburg Lime ProdGaspany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prisdemntaining small amounts of asbestos until Hre/e970s.

There also are a small number of lawsuits pendingarious federal and state courts seeking danfagefieged exposure to asbestos in
facilities owned or formerly owned by Pfizer or #isbsidiaries.
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Celebrex and Bextra

Beginning in late 2004, several purported clasmastwere filed in federal and state courts allgghat Pfizer and certain current and former
officers of Pfizer violated federal securities lalmsmisrepresenting the safety of Celebrex and et June 2005, the federal actions were
transferred for consolidated pre-trial proceeditoga Multi-District Litigation (In re Pfizer Inc.&urities, Derivative and "ERISA" Litigation
MDL-1688) in the U.S. District Court for the SoutheDistrict of New York. In March 2012, the countthe MultiDistrict Litigation certified ¢
class consisting of all persons who purchased quiesd Pfizer stock between October 31, 2000 arntdlige 19, 2005. In November 2012,
several institutional investors that had optedajuhe certified class filed three , separate, rpl#intiff actions in the Southern District of New
York against the same defendants named in the idat class action, asserting allegations subiatBnsimilar to those asserted in the
consolidated class action. In September 2013, tl¢h®rn District dismissed the three, multi-pldfraictions without prejudice, and the
plaintiffs in those actions rejoined the certifiddss in the Multi-District Litigation.

Various Drugs: Off-Label Promotion Actions

In May 2010, a purported class action was filetheU.S. District Court for the Southern Distri€¢tNew York against Pfizer and several of
current and former officers. The complaint alletiext the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiigePto fail to disclose material information, aamning the alleged off-label promotion of
certain pharmaceutical products, alleged paymernghysicians to promote the sale of those prodarnisgovernment investigations related
thereto. Plaintiffs seek damages in an unspec#iadunt. In March 2012, the court certified a cle@ssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoathexges between January 19, 2006 and January @B a2d were damaged as a result of
the decline in the price of Pfizer common stockgdldly attributable to the claimed violations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In February 2013, a shareholder derivative actian filed in the Supreme Court of the State of NewKy County of New York, against cert:
current and former officers and directors of PfiRfizer is named as a nominal defendant. The caimtpdlleges that the individual defendants
breached their fiduciary duties to the Companyhasésult of, among other things, inadequate ogetsif compliance by Pfizer subsidiaries in
various countries outside the U.S. with the U.Selgm Corrupt Practices Act. The plaintiff seeksndges in unspecified amounts and other
unspecified relief on behalf of Pfizer.

Hormone-Replacement Therapy

» Personal Injury and Economic Loss Actic

Pfizer and certain wholly owned subsidiaries andtid liability companies, including Wyeth and Kirajong with several other
pharmaceutical manufacturers, have been namedersddmts in approximately 10,000 actions in varifaeeral and state courts alleging
personal injury or economic loss related to theargaurchase of certain estrogen and progestinaagdns prescribed for women to treat the
symptoms of menopause. Although new actions arasimaally filed, the number of new actions wasgighificant in the third quarter of
2013, and we do not expect a substantial chantieimate of new actions being filed. Plaintiffsfiese suits allege a variety of personal
injuries, including breast cancer, ovarian cansgoke and heart disease. Certain co-defendastmie of these actions have asserted
indemnification rights against Pfizer and its &ffitd companies. The cases against Pfizer anffiliatad companies involve one or more of
following products, all of which remain approvedthe FDA: femhrt (which Pfizer divested in 2003 tiella and Vagifem (which are Novo
Nordisk products that were marketed by a Pfizdliat# from 2000 to 2004); Premarin, Prempro, Ayge<Cycrin and Premphase (which i
legacy Wyeth products); and Provera, Ogen, Depa#is, Estring and generic MPA (which are legabyiacia & Upjohn products). The
federal cases were transferred for consolidatedrfaieproceedings to a Multi-District Litigationn( re Prempro Products Liability Litigation
MDL-1507) in the U.S. District Court for the Eastdbistrict of Arkansas. Certain of the federal casave been remanded to their respective
District Courts for further proceedings includitiigpecessary, trial.

This litigation consists of individual actions; @ purported statewide class actions; a purporéidmwide class action in Canada; a purporte
provincewide class action in Quebec, Canada; a statewdds elction in California; and a nationwide clag®adn Canada. In March 2011,
an action against Wyeth seeking the refund of tirelmse price paid for Wyeth’s hormone-replacertteriapy products by individuals in the
State of California during the period from Janud®@5 to January 2003, the U.S. District Court Fer $outhern District of California certifies
class consisting of all individual purchasers aftsproducts in California who actually heard ord&dyeth’s alleged misrepresentations
regarding such products. This is the only hormamacement therapy action to date against Pfizéitaraffiliated companies in the U.S. in
which a class has been certified. In addition, igést 2011, in an action against Wyeth seeking dasfor personal injury and consumer
fraud,

36




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

the Supreme Court of British Columbia certifiedase consisting of all women who were prescribeziipus and/or Premarin in combination
with progestin in Canada between January 1, 198 D&tember 1, 2003 and who thereafter were diagheogh breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormone-replacement therapy actibashave been resolved to date, whethel
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdire verdict; a number of these cases
have been appealed by the plaintiffs. Certain dileemone-replacement therapy actions have resinteerdicts for the plaintiffs and have
included the award of compensatory and, in sontariees, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthees that had been appealed by Pfizer andéiffiliated companies or by the plaintiffs he
been upheld by the appellate courts, while sewehadr cases that had been appealed by Pfizer atsl&dfiliated companies or by the plaintiffs
have been remanded by the appellate courts tordsgective trial courts for further proceedingsalf of additional hormone-replacement
therapy actions are scheduled in 2014.

Most of the unresolved actions against Pfizer anitBaffiliated companies have been outstandimgrfore than fiveyears and could take ma
more years to resolve. However, opportunistic esetéints could occur at any time. The litigation psxis time-consuming, as every hormone:
replacement action being litigated involves comt@sssues of medical causation and knowledge lkof Egen though the vast majority of
hormone-replacement therapy actions concern beceaser, the underlying facts (e.g., medical caasafamily history, reliance on warnings,
physician/patient interaction, analysis of labalsual, provable injury and other critical factocah differ significantly from action to action,
and the process of discovery has not yet begua foajority of the unresolved actions. In additithg hormone-replacement therapy litigation
involves fundamental issues of science and medtbieoften are uncertain and continue to evolve.

As of September 29, 2013, Pfizer and its affiliatechpanies had settled, or entered into defindiggements or agreements-in-principle to
settle, approximately 98% of the hormone-replacdni@mrapy actions pending against us and our aiiti companies. Since the inception of
this litigation, we recorded aggregate charges@vipus years with respect to those actions, akasekith respect to the actions that have
resulted in verdicts against us or our affiliatedpanies, of approximately $1.7 billion . Thesergka also include approximately $25 million
for the expected costs to resolve all remainingrtoore-replacement therapy actions against Pfizertaradfiliated companies, excluding the
class actions and purported class actions reféoratiove. The approximately $25 million chargesarestimate and, while we cannot
reasonably estimate the range of reasonably pedsiés in excess of the amounts accrued for trm#tingencies given the uncertainties
inherent in this product liability litigation, agscribed above, additional charges may be reqinrtt future.

« Government Inquiries; Action by the State of Ne\

Pfizer and/or its affiliated companies also haweieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven#9€8, the State of Nevada filed an action agaifiseP? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetdpe hormone-replacement therapy
medications in Nevada in violation of the Nevada&m#ive Trade Practices Act. The action seeks naopeglief, including civil penalties and
treble damages. In February 2010, the action wamsidsed by the court on statute of limitations gdsu In July 2011, the Nevada Supreme
Court reversed the dismissal and remanded thetadle district court for further proceedings.

Effexor

» Personal Injury Action

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdinhgestion of Effexor. Among other types of aasipthe Effexor personal injury litigation
includes actions alleging a variety of birth dege@s$ a result of the purported ingestion of Effdspwomen during pregnancy. Plaintiffs in
these birth-defect actions seek compensatory anitiyeeidamages. In August 2013, the federal biefedt cases were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Effexor (Venlafaxine Hydroablide) Products Liability Litigation MDL-
2458) in the U.S. District Court for the Easterrstiict of Pennsylvania.
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» Antitrust Actions

Beginning in May 2011, actions, including purportgass actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other deffents relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek toespnt a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of théiaws allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in \vatibn of federal antitrust laws and, in certairthef actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropelikting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and entginto a litigation settlement agreement withesgric manufacturer with respect to Effexor
XR. Each of the plaintiffs seeks treble damagesitéelf in the individual actions or on behalftbe putative class in the purported class
actions) for alleged price overcharges for Effex8 or generic Effexor XR in the U.S. and its tarries since June 14, 2008. All of these
actions have been consolidated in the U.S. Digfrairt for the District of New Jersey.

Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdiingestion of Zoloft. Among other types of acipthe Zoloft personal injury litigation
includes actions alleging a variety of birth desea$ a result of the purported ingestion of Zddgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive dasnaigd the disgorgement of profits resulting framgale of Zoloft. In April 2012, ti
federal birth-defect cases were transferred fosobtated pre-trial proceedings to a Multi-Distrligtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
» Off-Label Promotion Action

A number of lawsuits, including purported classats, have been filed against us in various fedamndlstate courts alleging claims arising
from the promotion and sale of Neurontin. The giffsin the purported class actions seek to remrensationwide and certain statewide classe
consisting of persons, including individuals, hieattsurers, employee benefit plans and other théndy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allégads used for indications other than those inetlith the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asurted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation
MDL-1629) in the U.S. District Court for the Disttiof Massachusetts.

In the Multi-District Litigation, the District Coti(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlyhmsed or reimbursed patients for the purchase ofdwéin for off-label uses from 1994
through 2004, and (ii) dismissed an individual @ctby a third-party payer, Aetna, as well as adtioy certain proposed class representatives
for third-party payers and for individual consumensApril 2013, the U.S. Court of Appeals for thest Circuit reversed the decisions of the
District Court dismissing the individual action Bgtna as well as the action by the third-party pgyeposed class representatives. The First
Circuit remanded those actions to the District €éarfurther consideration, including reconsideratof class certification in the third-party
payer action. In addition, a number of individueliens by other third-party payers remain pendmthie Multi-District Litigation and in other
courts.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an individual
action by a third-party payer, the Kaiser Foundati®alth Plan Inc., seeking damages for the allefeldbel promotion of Neurontin in
violation of the federal Racketeer Influenced amdr@pt Organizations (RICO) Act. The verdict was dpproximately $47.4 million , which
was subject to automatic trebling to $142.1 milliovder the RICO Act. In November 2010, the court dattred a separate verdict against
the amount of $65.4 million , together with prejotent interest, under California’s Unfair Trade Ricgs law relating to the same alleged
conduct, which amount is included within and is additional to the $142.1 million trebled amounttoé jury verdict. In April 2013, the U.S.
Court of Appeals for the First Circuit affirmed tBéstrict Court's decisions.
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In August 2013, we filed a petition for certiorageking review by the U.S. Supreme Court of thstEircuit's decisions, described above,
reversing the dismissals of the individual actignAgtna and the third-party payer purported clas®a and affirming the verdict against us in
the individual action by Kaiser. Our petition aske Supreme Court to review certain issues reggrchiusation and damages.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendirigalifornia and lllinois that allege off-label
promotion of Neurontin. State courts in New YorknRsylvania, Missouri and New Mexico have decliteedertify statewide classes of
Neurontin purchaser

» Personal Injury Action

A number of individual lawsuits have been filed imgaus in various federal and state courts allggincide, attempted suicide and other
personal injuries as a result of the purportedstiga of Neurontin. Certain of the federal actitiase been transferred for consolidated tpiad-
proceedings to the same Multi-District Litigatiaeferred to in the first paragraph of the “Neuronti®ff-Label Promotion Actions” section
above.

» Antitrust Actior

In January 2011, in a Multi-District Litigation (he Neurontin Antitrust Litigation MDL-1479) thabnsolidates four actions, the U.S. District
Court for the District of New Jersey certified d@ioawide class consisting of wholesalers and o#mtities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periazhirDecember 11, 2002 to August 31, 2008 and whomlschased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittimgemts for listing in the Orange Book and prosecuéind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek campatory damages on behalf of the class, whichbray
subject to trebling.

Lipitor
» Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fag tBastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstbct of New York declined to intervel
in the case. We were served with the complainténddnber 2007. Plaintiff alleges off-label promotairiipitor in violation of the Federal
Civil False Claims Act and the false claims actsatain states, and he seeks treble damages\ahgletialties on behalf of the federal
government and the specified states as the refsthleio purchase, or reimbursement of patientsherpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and th
reinstatement of his employment. In 2009, the Ris€ourt dismissed without prejudice the off-lapebmotion claims and, in 2010, plaintiff
filed an amended complaint containing off-labelrpation allegations that are substantially simitattte allegations in the original complaint.
In November 2012, the District Court dismisseddheended complaint. In December 2012, the plaiafifiealed the District Court's decision
to the U.S. Court of Appeals for the Second Citcuit

* Antitrust Actions

Beginning in November 2011, purported class actrefeting to Lipitor were filed in various fedei@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anmthgrs. The plaintiffs in these various actionsks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased anbeirsed patients for the purchase of Lipitol
(or, in certain of the actions, generic Lipitordiin any of the defendants from March 2010 untilabgsation of the defendants’ allegedly
unlawful conduct (the Class Period). The plaintifiege delay in the launch of generic Lipitoryinlation of federal antitrust laws and/or state
antitrust, consumer protection and various othesJaesulting from (i) the 2008 agreement purst@mthich Pfizer and Ranbaxy settled cer
patent litigation involving Lipitor, and Pfizer greed Ranbaxy a license to sell a generic versidripifor in various markets beginning on
varying dates, and (ii) in certain of the actiothe& procurement and/or enforcement of certain psfen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbti&tive class for alleged price overcharges fpitar (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imidiual actions have been filed against Pfizer, Raglkand certain of their affiliates, among
others, that assert claims and seek relief fopthmtiffs that are substantially
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similar to the claims asserted and the relief sbimgthe purported class actions described abokes& various actions have been consolidate
for pre-trial proceedings in a Multi-District Litigion (In re Lipitor Antitrust Litigation MDL-2332)n the U.S. District Court for the District of
New Jersey

In November 2012, the defendants moved to disntligg the foregoing actions. In September 2013,abert dismissed the claims by direct
purchasers that relate to the procurement andforament of certain patents for Lipitor. In adalitj the court limited the timeframe for which
direct purchasers may pursue their remaining darokg®s to the period from June 2011 to Novembdrl2@ he court deferred its ruling on
the defendants' motions to dismiss the claims bgctipurchasers that relate to the 2008 litigasiettlement agreement with Ranbaxy and
granted the plaintiffs leave to amend their commyitaas to those claims. Defendants' motions toidssthe actions by the other plaintiffs in the
Multi-District Litigation — the indirect purchaser, third-party payer and irthlial plaintiffs— remain pending.

Also, in January 2013, the State of West Virgiriliadf an action in West Virginia state court agaizer and Ranbaxy, among others, that
asserts claims and seeks relief on behalf of thte $f West Virginia and residents of that stag #ire substantially similar to the claims
asserted and the relief sought in the purporteskc@ations described above.

Chantix/Champix

Beginning in December 2008, purported class actiare filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e t@ourt of Queen’s Bench of Alberta, Judicial Dggtof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfadifindividuals and third-party payers in Canadaowiave purchased and ingested Champi
or reimbursed patients for the purchase of Chanifaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdigf rencluding punitive damages. In June
2012, the Ontario Superior Court of Justice cexdifihe Ontario proceeding as a class action, aefithie class as consisting of the following
all persons in Canada who ingested Champix dutiagoeriod from April 2, 2007 to May 31, 2010 andowdxperienced at least one of a
number of specified neuropsychiatric adverse evéiitsll persons who are entitled to assert cRimrespect of Champix pursuant to
Canadian legislation as the result of their retatfop with a class member; and (iii) all healthuiress who are entitled to assert claims in res
of Champix pursuant to Canadian legislation. Théa®o Superior Court of Justice certified the clagainst Pfizer Canada Inc. only and ruled
that the action against Pfizer Inc. should be stay#il after the trial of the issues that are camnno the class members. The actions in Quie
Alberta and British Columbia have been stayed Wwofaf the Ontario action, which is proceeding amasional basis.

Bapineuzumab

In June 2010, a purported class action was filatlénJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaifgges that Wyeth and the individual defendaritated federal securities laws by mak
or causing Wyeth to make false and misleading istags, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for thatitnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingligiersons who purchased Wyeth securities from RIgy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of titatige class. In February 2012, the court gratiteddefendants’ motion to dismiss the
complaint. In December 2012, the court grantedpthimtiff's motion to file an amended complaint.April 2013, the court granted the
defendants' motion to dismiss the amended complaifay 2013, the plaintiff appealed the Disti@urt's decision to the U.S. Court of
Appeals for the Third Circuit.

Thimerosal

Wyeth was a defendant in a number of individuatssaind purported class actions by or on behalfotine recipients alleging that exposure
through vaccines to cumulative doses of thimera@sgteservative used in certain childhood vacdosaerly manufactured and distributed by
Wyeth and other vaccine manufacturers, caused s@eerological damage and/or autism in childreraddition to the suits alleging injury
from exposure to thimerosal, certain of the caseeWwrought by parents in their individual capasifior, among other things, loss of services
and loss of consortium of the injured child. Alltbe actions against Wyeth have been dismissdukrdily the courts or voluntarily by the
plaintiffs.

The National Childhood Vaccine Injury Act (the Vaee Act) requires that persons alleging injury fromldhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting aweerelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuolyided that they have satisfied certain procaldwquirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicdigdhe U.S. Court of Federal Claims within a sfieditime period after filing, the petitioner
may opt out of the proceeding and pursue a lawsuit

40




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

against the manufacturer by following certain prhaes. Claims brought by parents for, among ottiegs, loss of services and loss of
consortium of the injured child are not coveredhny Vaccine Act.

In 2002, the Office of Special Masters of the WCBurt of Federal Claims established an OmnibusshutProceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre§receiving thimerosal-containing
childhood vaccines and/or the measles, mumps arellayMMR) vaccine. Special masters of the coanéhheard six test cases on petitioners
theories that either thimerosal-containing vaccinasombination with the MMR vaccine or thimerosalataining vaccines alone can cause
autism or autism spectrum disorder.

» In February 2009, special masters of the U.SurGaf Federal Claims rejected the three casesgbitoan the theory that a combination of
MMR and thimerosal-containing vaccines causedipatts’ conditions. After these rulings were affachby the U.S. Court of Federal
Claims, two of them were appealed by petitionerthéoU.S. Court of Appeals for the Federal Circuit2010, the Federal Circuit affirmed
the decisions of the special masters in both fdtoases.

* In March 2010, special masters of the U.S. CofiRederal Claims rejected the three additionstl¢ases brought on the theory that
thimerosal-containing vaccines alone caused préts conditions. Petitioners did not seek revigvihe U.S. Court of Federal Claims of
the decisions of the special masters in these lditee test cases, and judgments were enteredsgdiagthe cases in April 2010.

» Petitioners in each of the dixst cases have filed an election to bring a eisflon

Various Drugs: Co-Pay Programs

In July 2012, a purported class action was filegirgt Pfizer in the U.S. District Court for the $twern District of Illinois. The plaintiffs seek
represent a class consisting of all entities inUt®. and its territories that have reimbursedgmasi for the purchase of certain Pfizer drugs for
which co-pay programs exist or have existed. Thapffs allege that these programs violate theefatiRacketeer Influenced and Corrupt
Organization (RICO) Act and federal antitrust layy Bmong other things, providing an incentive fatignts to use certain Pfizer drugs rather
than less-expensive competitor products, theretrneasing the payers’ reimbursement costs. Thetjffaiseek treble damages on behalf of the
putative class for their excess reimbursement @iiggedly attributable to the co-pay programsayal as an injunction prohibiting us from
offering such programs. Similar purported classasthave been filed against several other phamtized companies.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other plerautical manufacturers are defendants in actiomarious state courts by a number of states
alleging that the defendants provided average vsladdeprice (AWP) information for certain of thenoducts that was higher than the actual
average prices at which those products were sbld AWP is used to determine reimbursement levaedeuledicare Part B and Medicaid ¢

in many private-sector insurance policies and naditans. The plaintiffs claim that the allegedesm between the AWPs at which purchaser:
were reimbursed and the actual sale prices wasgiszhby the defendants as an incentive to purotersein of their products. In addition to
suing on their own behalf, some of the plaintifites seek to recover on behalf of individuals,gisvsector insurance companies and medical
plans in their states. These various actions gllag®ng other things, fraud, unfair competitiorfaimtrade practices and the violation of
consumer protection statutes, and seek monetargthed relief, including civil penalties and treldamages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto stergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharmaeia transferred its agricultural operations towinp&reated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tatage process that was completed in 2002. Pharmwasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.

In connection with its spin-off that was complete®002, New Monsanto assumed, and agreed to inifiePinarmacia for, any liabilities
related to Pharmacia’s former agricultural busindssv Monsanto is defending and indemnifying Phanienan connection with various claims
and litigation arising out of, or related to, ttgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiegsi related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&dutia’s indemnification obligations
related to Former Monsanto’s chemical businesse#inaited to sites that Solutia has owned or
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operated. In addition, in connection with its sffribat was completed in 2002, New Monsanto assyraed agreed to indemnify Pharmacia
for, any liabilities primarily related to Former Msanto's chemical businesses, including, but notdd to, any such liabilities that Solutia
assumed. Solutia's and New Monsanto's assumptiancdégreement to indemnify Pharmacia for thegditias apply to pending actions and
any future actions related to Former Monsanto'snite& businesses in which Pharmacia is named agemdiant, including, without limitation,
actions asserting environmental claims, includilhgpgad exposure to polychlorinated biphenyls. Salahd New Monsanto are defending and
indemnifying Pharmacia in connection with variolsas and litigation arising out of, or related f@rmer Monsanto’s chemical businesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education FoundéiRiF) and its chief executive officer broughtation in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesito misappropriate certain
information from IREF’s allegedly proprietary daseie in order to assist Pfizer in designing and wkeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensattasnages of approximately $38.7 million . In Mar€®©9, the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a téaV and vacated the jury verdict. In
February 2013, the trial court's decision was iaifid by the California Court of Appeal, Sixth Apjagd District. In May 2013, the action was
remanded for further proceedings to the CalifoBugerior Court, Santa Clara County.

Environmental Matters

In 2009, we submitted to the U.S. Environmentak&stion Agency (EPA) a corrective measures stugpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth Holdings Corporation's discontinued industteemical facility in Bound Brook, New Jersey.S$eptember 2010, our corrective
measures study report with regard to the North Hdseility was approved by the EPA, and we commdramstruction of the site remedy in
late 2011 under an Updated Administrative Orde€onsent with the EPA. In July 2011, Wyeth Holdisporation finalized an
Administrative Settlement Agreement and Order onsgot for Removal Action with the EPA with regandtie Bound Brook facility. In May
2012, we completed construction of an interim reyrtedaddress the discharge of impacted groundviaer that facility to the Raritan River.
In September 2012, the EPA issued a final remextigtian for the Bound Brook facility's main planéa, which is generally in accordance
with one of the remedies evaluated in our revisedvgide feasibility study. In March 2013, Wyeth ldimgs Corporation entered into an
Administrative Settlement Agreement and Order onsgnt with the EPA to allow us to undertake detiadiegineering design of the remedy
for the main plant area and to perform a focusadifglity study for two adjacent lagoons. The estied costs of the site remedy for the North
Haven facility and the site remediation for the BduBrook facility are covered by accruals previguasken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@w@apensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andratiage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In October 2011, we voluntarily disclosed to theAF#tential non-compliance with certain provisiarfghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wéenot expect that any injunctive relief or peiealthat may result from our voluntary
disclosure will be material to Pfizer. SeparatalyDctober 2012, the EPA issued an administrativapaint and penalty demand of $216,000
to resolve alleged non-compliance with similar ps@mns of the federal Clean Air Act that the EP&nitified as part of its March 2010
inspection of the Barceloneta facility. We are iscdssions with the EPA seeking to resolve thestensa

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tesid have interactions with government agenciearoongoing basis. It is possible that
criminal charges and substantial fines and/or gigitalties could result from government investmagi Among the investigations by
government agencies is the matter discussed below.

In 2009, the U.S. Department of Justice (DOJ) fdedvil complaint in intervention in two qui tanstéons that had been filed under seal in the
U.S. District Court for the District of MassachusefThe complaint alleges that Wyeth'’s practicéstirgy to the pricing for Protonix for
Medicaid rebate purposes between 2001 and 20Q8,tpriWyeth's acquisition by Pfizer, violated thedEral Civil False Claims Act and fede
common law. The two qui tam actions have been Uedeand the complaints
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include substantially similar allegations. In adutit in 2009, several states and the District du@dia filed a complaint under the same do«
number asserting violations of various state laasel on allegations substantially similar to thexteforth in the civil complaint filed by the
DOJ. We are exploring with the DOJ various wayeetplve this matter.

Ab5. Leqgal Proceedings—Certain Matters Resolved During the First Nine Monhs of 2013

As previously reported, during the first nine mantti 2013, certain matters, including those disedd®elow, were resolved or were the subjec
of definitive settlement agreements or settlemgnt@ments-in-principle.

Protonix (pantoprazole sodium)

Wyeth has a license to market Protonix in the @n Nycomed GmbH (Nycomed), which owns the pateelsting to Protonix. Nycomed
was acquired by Takeda Pharmaceutical Company &ihfifakeda) in 2011. The basic patent (includimgsilt -month pediatric exclusivity
period) for Protonix expired in January 2011.

In June 2013, Pfizer announced a settlement oéPdiand Takeda's patemtfringement action against Teva Pharmaceutical$tries and St
Pharmaceutical Industries Ltd. (Sun) in the U.Stiit Court for the District of New Jersey thabyides for the payment of a total of $2.15
billion by the two generic companies. In that actiBfizer and Takeda sought compensation for dasneggeilting from Teva Pharmaceutical
Industries’ and Sun'’s “at-risk” launches of Protom the U.S. prior to the expiration of the basatent. Pursuant to the settlement agreement
(i) Teva Pharmaceutical Industries agreed to p@ePand Takeda a total of $800 million in 2013wdfich $660 million has been paid to date,
and an additional $800 million by October 2014, édSun agreed to pay Pfizer and Takeda a tdt8660 million , all of which has been
paid. Pfizer is entitled to 64% and Takeda is Etito 36% of the settlement proceeds.

Separately, Wyeth and Nycomed were defendantsripopied class actions in the U.S. District Courttfee District of New Jersey that alleged
violation of antitrust laws in connection with theocurement and enforcement of the patents foloRixt These actions had been stayed
pending resolution of the underlying patent litigatdiscussed above. In July 2013, after the saéfe and dismissal of the underlying patent
litigation, these purported class actions were dised with the consent of the parties.

Rebif

We have an exclusive collaboration agreement wittbESerono, Inc. (Serono) to co-promote Rebif, attmeent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Bhiladelphia Court of Common Pleas seeking aadatclry judgment that we are not
entitled to a 24 -month extension of the Rebif conpotion agreement, which otherwise would termirsdthe end of 2013. We disagreed with
Serono's interpretation of the agreement and bedi¢lvat we have the right to extend the agreenoethietend of 2015. In October 2011, the
court sustained our preliminary objections and dised Serono’s complaint. In March 2013, the Supe&2burt of Pennsylvania affirmed the
decision of the Philadelphia Court of Common Pltiamissing Serono’s complaint, thereby upholdingraght to extend the Rebif co-
promotion agreement to the end of 2015. In May 2648 Superior Court of Pennsylvania denied Sempsetition seeking reconsideration of
the decision.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certair
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pobdelated matters and patent-infringement clalfrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thgsl These indemnifications are generally
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of September 29, 2@torded amounts for the estimated fair vafutbese indemnifications are not
significant.

Pfizer Inc. has also guaranteed the long-term dietértain companies that it acquired and that acevsubsidiaries of Pfizer.

Note 13. Segment, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our operations through four operatingisats—Primary Care, Specialty Care and Oncologtaished Products and Emerging
Markets, and Consumer Healthcare. Each operatygeet has responsibility for its commercial
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activities and for certain research and developraetitities related to in-line products and IPR&Djects that generally have achieved proof-
of-concept.

We regularly review our segments and the approaeld by management to evaluate performance andtdloesources. Generally, products
are transferred to the Established Products uttitérbeginning of the fiscal year following losspaftent protection or marketing exclusivity.

Operating Segments

A description of each of our four operating segradaliows:

Primary Care operating segment—includes revennd earnings, as defined by management, fronengsésn pharmaceutical products
primarily prescribed by primary-care physiciang] amy include products in the following therapeuaticl disease areas: Alzheimer’s
disease, cardiovascular (excluding pulmonary attésipertension), erectile dysfunction, genitournjnanajor depressive disorder, pain,
respiratory and smoking cessation. Examples ofymrtsdn this unit in 2013 include Celebrex, Chal@xampix, Eliquis, Lyrica, Premarin,
Pristig and Viagra (outside Canada and South Kofgdhjevenues and earnings for such products boeated to the Primary Care unit,
except those generated in Emerging Markets ancttihag are managed by the Established Products unit

Specialty Care and Oncology operating segmeatrprises the Specialty Care business unit an@twology business ur

o Specialty Care—includes revenues and earnisggefined by management, from prescription pharoisszd products primarily
prescribed by physicians who are specialists, aag include products in the following therapeutid alisease areas: anti-infectives,
endocrine disorders, hemophilia, inflammation, bphnology, pulmonary arterial hypertension, spégiaturoscience and vaccines.
Examples of products in this unit in 2013 includenBFIX, Enbrel, Genotropin, Geodon (outside the }JtBe Prevnar family of
products, ReFacto AF, Revatio (outside the U.S/gatil, Vfend (outside the U.S. and South Koreg)hdagel outside the U.S., Xalatan
(outside the U.S., Canada, South Korea, developeope, Australia and New Zealand), Xeljanz, Xyraina Zyvox. All revenues and
earnings for such products are allocated to theiSlbe Care unit, except those generated in Emgriylarkets and those that are
managed by the Established Products unit.

o Oncology—includes revenues and earnings, asateby management, from prescription pharmaceyticalucts addressing oncology
and oncology-related illnesses. The products m thit in 2013 include Inlyta, Sutent, Torisel, kaili, Mylotarg (in Japan), Bosulif (in
the U.S. and European Union (EU)) and Aromasirdéipan and South Korea). All revenues and earnargsuth products are allocated
to the Oncology unit, except those generated inrgmg Markets and those that are managed by theblsted Products unit.

Established Products and Emerging Markets olpgraegment—comprises the Established Producisdassunit and the Emerging
Markets business unit.

o Established Products—includes revenues andnegrras defined by management, from prescripti@mmphaceutical products that have
lost patent protection or marketing exclusivitycgrtain countries and/or regions. Typically, pradware transferred to this unit in the
beginning of the fiscal year following loss of patt@rotection or marketing exclusivity. However certain situations, products may be
transferred to this unit at a different point thlha beginning of the fiscal year following losspaitent protection or marketing exclusivity
in order to maximize their value. This unit alselexies revenues and earnings generated in Emevankets. Examples of products in
this unit in 2013 include Arthrotec, Effexor, Geod@n the U.S.), Lipitor, Medrol, Norvasc, ProtonRelpax, Vfend (in the U.S. and
South Korea), Xalatan (in the U.S., Canada, Soutte¥, developed Europe, Australia and New Zeal&@wahyn/Tazocin and Viagra (in
Canada and South Korea).

> Emerging Markets—includes revenues and earnaggdefined by management, from all prescriptioarpiaceutical products sold in
Emerging Markets, including Asia (excluding Japad &outh Korea), Latin America, the Middle Eaststéan Europe, Africa, Turkey
and Central Europe.

Consumer Healthcare operating segment—inchwvoelslwide revenues and earnings, as defined by genant, from non-prescription
products in the following therapeutic categorigstaty supplements, pain management, respiratahparsonal care. Products marketed b
Consumer Healthcare include Advil, Caltrate, CamtrChapStick, Emergen-C, Preparation H and Robituss
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Our chief operating decision maker uses the rev@and earnings of the four operating segments, grativer factors, for performance
evaluation and resource allocation. For the opsgategments that comprise more than one businéss single segment manager has
responsibility for those business units.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with tosving:

Worldwide Research and Development, which isegally responsible for research projects until rafeconcept is achieved and then for
transitioning those projects to the appropriatérmss unit for possible clinical and commercialelepment. R&D spending may include
upfront and milestone payments for intellectualpamty rights. This organization also has respolisilfor certain science-based and other
platform-services organizations, which provide téchl expertise and other services to the vario&b Rrojects. Worldwide Research and
Development is also responsible for facilitatingraulatory submissions and interactions with tatpry agencies, including all safety-
event activities.

Pfizer Medical, which is responsible for the yigion of medical information to healthcare provi&leatients and other parties, transparenc
and disclosure activities, clinical trial resultshfication, grants for healthcare quality improvermand medical education, partnerships witt
global public health and medical associations, leguy inspection readiness reviews, internal auditPfizer-sponsored clinical trials and
internal regulatory compliance processes.

Corporate, which is responsible for platformdtions such as finance, global real estate op&rstimuman resources, legal, compliance,
science and technology, worldwide procurement, dwaide public affairs and policy and worldwide teology. These costs also include
compensation costs and other miscellaneous opgrtipenses not charged to our operating segmeniglhas interest income and
expense.

Certain transactions and events such as (i) puechesounting adjustments, where we incur experssesited with the amortization of f
value adjustments to inventory, intangible assetsproperty, plant and equipment; (ii) acquisitietated activities, where we incur costs
for restructuring, integration, implementation anekcuting the transaction; and (iii) certain sigpaift items, which include non-acquisition-
related restructuring costs, as well as costs reduior legal settlements, asset impairments asypbdals of assets or businesses, including.
as applicable, any associated transition activities
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Segment Assets

We manage our assets on a total company basibyragerating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multipggaijing segments). Therefore, our chief
operating decision maker does not regularly rexaew asset information by operating segment andyrelswly, we do not report asset
information by operating segment. Total assets \pproximately $176 billion as of September 29,28f4d approximately $186 billion as of
December 31, 2012 .

Selected income statement information

The following table provides selected income statiehinformation by reportable segment:

Revenues R&D Expenses Earnings®
September 2 September 3 September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 2013 2012 2013 201z 201z 201z
Three Months Ended
Reportable Segments:
Primary Care” $ 3,25¢ % 361C $ 24 $ 247 % 1917 % 2,112
Specialty Care and Oncology 3,75¢€ 3,73¢ 32¢ 34t 2,66( 2,63(
Established Products and
Emerging Market§’ 4,727 4,772 95 84 2,68( 2,672
Total reportable segments 11,74 12,117 66€ 67€ 7,257 7,41¢
Consumer Healthcare and other
business activitie®d 834 83€ 734 932 (497) (693)
Reconciling ltems:
Corporate® — — 22¢ 217 (1,369 (1,359
Purchase accounting
adjustment¢ — — 1 @ (960) (1,123
Acquisition-related cost® — — — — (61) (237)
Certain significant item¥ 67 — 1 47 (744) (1,052)
Other unallocatefl — — 5 15 (59) (141
$ 12,64: $ 12,95 $ 1627 $ 1,881 $ 3,57t $ 2,80¢
Nine Months Ended
Reportable Segments:
Primary Care” $ 9,83 $ 11,72 $ 68z % 73¢ % 6,00z $ 7,39¢
Specialty Care and Oncology 11,06¢ 11,42: 1,047 1,04¢ 7,67(C 7,88:
Established Products and
Emerging Market§’ 14,49¢ 15,17: 264 22t 8,30z 8,92¢
Total reportable segments 35,39¢ 38,32: 1,99: 2,00¢ 21,97t 24,20¢
Consumer Healthcare and other
business activitie® 2,561 2,44¢ 2,11° 2,32 (1,410 (1,727
Reconciling ltems:
Corporate® — — 63¢ 70E (4,199 (4,700
Purchase accounting
adjustment¢ — — @ 4 (3,287 (3,719
Acquisition-related cost® — — — 5 (264) (63¢)
Certain significant item® 67 — 104 38¢ 18C (3,789
Other unallocatefl — — 19 41 (345) (487)
$ 38,02¢ $ 40,76¢ $ 4,867 $ 5461 % 12,658 $ 9,16t

@ Income from continuing operations before providimntaxes on incom
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®Revenues and Earnings from the Primary Care segieentased in the three and nine months endedriegt®9, 2013 as compared to the prior year, and
Earnings as a percentage of revenues for the nimth®s ended September 29, 2013 also declined, piyrdae to the loss of exclusivity for Lipitor in
developed Europe and Australia; the subsequeritistitie reporting of Lipitor in those markets ke tEstablished Products business unit; the logses o
exclusivity of certain other products in variousrkeds; lower Alliance revenues from Spiriva dughte ongoing expiration of the Spiriva collaboration
certain countries; and the termination of the corpotion agreement for Aricept in Japan in Decen2@dr2. Earnings as a percentage of revenues increase
for the three months ended September 29, 2013 plyndaie to market growth of Lyrica as well as nyidar price increases.

©“Revenues from the Established Products and Emehgimiets segment decreased in the three and ninehsiended September 29, 2013, and Earnings
from the Established Products and Emerging Marsegsnent decreased in the nine months ended Sept2®013 , as compared to the prior year,
primarily due to the continued erosion of brandggitbr in the U.S. and Japan, partially offset bg tiddition of products in certain markets thaftstiito the
Established Products unit from other business W&itgnning January 1, 2013 and strong volume gramv@hina. Earnings as a percentage of revenue
increased in the three months ended Septembe028a2 compared to the prior year due to Lipitor andvidsc growth in China. Earnings as a percenta
revenue decreased in the nine months ended Sept@dl2013 as compared to the prior year due taliaage in the mix of products.

@ Other business activities includes the revenuespedating results of Pfizer CentreSource, ourreahimanufacturing and bulk pharmaceutical chemical
sales operation, and the R&D costs managed by autdwide Research and Development organizationcamdPfizer Medical organization.

©Corporate for R&D expenses includes, among ottirg#h administration expenses and compensatiomsrgeassociated with our research and develog
activities, and for Earnings includes, among othiargs, administration expenses, interest incomp&ese) and certain compensation and other costs no
charged to our operating segments.

® Purchase accounting adjustments include certairgebaelated to the fair value adjustments to itagnintangible assets and property, plant and
equipment.

@ Acquisition-related costs can include costs assediaith acquiring, integrating and restructurirgy acquired businesses, such as transaction, costs
integration costs, restructuring charges and amtditidepreciation associated with asset restrungfuRor additional information, séote 3. Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity Initiatives

M Certain significant items are substantive, unuieais that, either as a result of their natureize, svould not be expected to occur as part ohaumal

business on a regular basis.

For Revenues in the third quarter and first ninetn® of 2013, certain significant items represemenues related to our transitional manufacturimdy a
supply agreements with Zoetis. For additional infation, seéote 2B. Acquisitions, Divestitures, Collaboratdeangement and Equity-Method
Investments: Divestitures.

For Earnings in the third quarter of 2013 , cerggnificant items includes: (i) income relatedbtar transitional manufacturing and supply agreement
with Zoetis of $10 million , (ii) certain asset impments and related charges of $440 million), (@structuring charges and implementation costs
associated with our cost-reduction initiatives et not associated with an acquisition of $26Zianil, (iv) other charges of $43 million and (v)st®
associated with a patent litigation settlement®fi$llion . For additional information, sééote 2D. Acquisitions, Divestitures, Collaborathderangement
and Equity-Method Investments: Equity-Method Inwesits, Note 3. Restructuring Charges and Other<CAssociated with Acquisitions and Cost-
Reduction/Productivity InitiativeandNote 4. Other (Income)/Deductions—Net

For Earnings in the third quarter of 2012 , cerg&gnificant items includes: (i) charges for cartigal matters of $723 million , (ii) restructugicharges
and implementation costs associated with our aaditrigtion initiatives that are not associated wittaaquisition of $263 million , (iii) costs assaeid
with the separation of Zoetis of $32 million , (iz@rtain asset impairment charges of $17 millioth @) other charges of $17 million . For additional
information, sedote 3. Restructuring Charges and Other Costs Aatstwith Acquisitions and Cost-Reduction/ProdtittilnitiativesandNote 4.
Other (Income)/Deductions—Net

For Earnings in the first nine months of 2013 taiersignificant items includes: (i) patent litigat settlement income of $1.3 billion , (ii) theilga
associated with the transfer of certain produditsdo our equity-method investment in China o69 4nillion , (iii) net credits for certain legal rters of
$ 99 million , (iv) income related to our transita manufacturing and supply agreements with Zaét#1 0 million , (v) certain asset impairments and
related charges of $ 929 million , (vi) restruatgrcharges and implementation costs associatedowrithost-reduction initiatives that are not assied
with an acquisition of $662 million , (vii) otheharges of $ 121 million and (viii) costs associateith the separation of Zoetis of $ 18 million .rFo
additional information, selote 2D. Acquisitions, Divestitures, Collaboratiygangement and Equity-Method Investments: Equigtidd Investments,
Note 3. Restructuring Charges and Other Costs Aatmtwith Acquisitions and Cost-Reduction/ProduittilnitiativesandNote 4. Other
(Income)/Deductions—Net

For Earnings in the first nine months of 2012 taiersignificant items includes: (i) charges fortai legal matters of $ 2.0 billion, (ii) resttudng
charges and implementation costs associated witbhamt-reduction initiatives that are not assodatéh an acquisition of $ 1.1 billion, (iii) caih asset
impairment charges of $ 506 million , (iv) costs@sated with the separation of Zoetis of $ 93iolland (v) other charges of $ 55 million . For
additional information, selote 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-Reduction/Produittilnitiativesand
Note 4. Other (Income)/Deductions—Net

For R&D in all periods presented, certain significdkems primarily reflect additional depreciatiemsset restructuring and implementation costs.
® Includes overhead expenses associated with ourfactoting and commercial operations not directtyilaitable to an operating segmi
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B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended Nine Months Ended

September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201z 201z Chang
United States $ 518¢ $ 5,174 — % 15,19C $ 16,01: (5)
Developed Europ® 2,78¢ 2,80¢ @ 8,50z 9,43 (10
Developed Rest of Worl® 1,992 2,38¢ (@) 6,13¢ 7,38: (@)
Emerging Market§) 2,68( 2,58¢ 4 8,19t 7,93¢ 3
Revenues $ 12,64: $ 12,95; 2 $ 38,02t $ 40,76¢ @)

@ Developed Europe region includes the following neséskWestern Europe, Finland and the Scandinawiantdes. Revenues denominated in euros $2re
billion and $2.1 billion in both the third quartef 2013 and 2012 , and $6.4 billion and $7.1 hillio the first nine months of 20E1d2012 , respectively.

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®auth Kore:

© Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Japeml South Korea), Latin America, the Middle East,
Eastern Europe, Africa, Turkey and Central Europe.
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C. Other Revenue Information

Significant Product Revenues

The following table provides revenues by product:

Three Months Ended Nine Months Ended
September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201: 201z 201z 201Z
Revenues from biopharmaceutical products:

Lyrica $ 1,138 $ 1,03¢  $ 333k % 3,02¢
Prevnar family 95¢ 94¢ 2,85¢ 3,02¢
Enbrel (Outside the U.S. and Canada) 932 89: 2,76¢ 2,78(
Celebrex 752 67¢ 2,12( 1,96¢
Lipitor 53¢ 74¢ 1,70¢ 3,36¢
Viagra 46C 517 1,40¢ 1,49¢
Zyvox 31¢ 32¢ 1,007 99¢
Norvasc 308 31¢ 917 1,001
Sutent 27¢ 294 89z 91:
Premarin family 27¢ 262 79 797
BeneFIX 213 201 61¢ 571
Genotropin 182 21z 57C 61¢
Vfend 192 187 557 542
Pristiq 173 152 51€ 461
Chantix/Champix 154 14€ 48¢ 49¢
Detrol/Detrol LA 131 17¢ 437 57¢
Xalatan/Xalacom 14C 181 434 617
ReFacto AF/Xyntha 14¢ 15C 43¢ 42(
Medrol 107 113 34: 38¢
Zoloft 11€ 12¢ 341 39¢
Effexor 96 107 32¢ 34z
Zosyn/Tazocin 104 10¢ 29 37¢
Zithromax/Zmax 84 8¢ 28¢ 31¢
Tygacil 92 82 271 24¢
Relpax 83 92 268 26¢€
Fragmin 83 91 262 28¢
Rapamune 91 92 261 25¢
EpiPen 85 67 23C 217
Revatio 75 13¢ 22t 414
Sulperazon 78 62 22z 191
Cardura 70 79 221 25¢
Inlyta 83 29 217 53
Xanax XR 69 66 204 20¢
Xalkori 73 38 19: 78
Toviaz 57 52 174 15(
Aricept® 52 71 172 24¢
Caduet 52 68 164 191
Inspra 53 51 164 15€
Diflucan 59 61 164 18t
Somavert 56 49 15¢ 142
Neurontin 50 52 15¢ 172

Dalacin/Cleocin 50 74 14¢ 17¢



Xeljanz
Alliance revenue¥

All other biopharmaceutical products

Other revenues:
Consumer Healthcare
Other®

35 — 68 —

684 87¢ 2,181 2,57

1,92¢ 1,952 5,83¢ 6,35(

11,74 12,11° 35,39¢ 38,32:

78¢ 78C 2,39¢ 2,27¢

11: 56 22¢ 16¢

$ 12,64: 12,95¢ 38,02¢ 40,76¢

@Represents direct sales under license agreeménEisiai Co., Ltd.
®ncludes Enbrel (in the U.S. and Canada), SpifRehif, Aricept and Eliquis.

©Other represents revenues generated from PfizeréSmurce, our contract manufacturing and bulk mlaaeutical chemical salesganization, anchcludes, in 2013, the

revenues related to our transitional manufactuaimg) supply agreements with Zoetis.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdmaed of Pfizer Inc. and Subsidiary Companied &eptember 29, 2013, and the related
condensed consolidated statements of income, cdrapsa/e income and cash flows for the three-monthrane-month periods ended
September 29, 2013, and September 30, 2012. Thesersed consolidated financial statements arepnsibility of the Company’s
management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbamd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfi@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mhtapdifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdaads of the Public Company Accounting OversighafBiqUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaa$ of December 31, 2012, and the related cdasedi statements of income,
comprehensive income, equity, and cash flows feryrar then ended (not presented herein); andrireport dated February 28, 2013, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2012, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP
New York, New York
November 8, 201
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiancondition and cash flows. The MD&A is orgardzas follows:

Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 53 provides imfition
about the following: our business; our performadegng the third quarter and first nine months 812 and 2012; our operating
environment; our strategy; our business developimiidtives, such as acquisitions, dispositioitensing and collaborations; and our
financial guidance for 201.

Analysis of the Condensed Consolidated Stateméhtsame. This section begins on page 64 and consistseofoflowing sul-sections

o Revenue. This sub-section, beginning on page 64, provateanalysis of our revenues and products for ting tfuarter and first nine
months of 2013 and 2012, as well as an overvieres#arch and development (R&D) expenses and immdytapharmaceutical product
developments

o Costs and Expens. This sul-section, beginning on page 78, provides a discassiout our costs and expen
o Provision for Taxes on Incon. This sul-section, on page 82, provides a discussion of ifempsacting our tax provisior

> Discontinued Operation. This sub-section, beginning on page 83, provateanalysis of the financial statement impact af ou
discontinued operation

o Adjusted Incom. This sub-section, beginning on page 83, provadiscussion of an alternative view of performansed by
managemen

Analysis of the Condensed Consolidated Stateméfsraprehensive Incon. This section, on page 88, provides a discussi@hanges in
certain components of other comprehensive inct

Analysis of the Condensed Consolidated Balancet$. This section, on page 89, provides a discussi@hanges in certain balance sheet
accounts

Analysis of the Condensed Consolidated Statemé&@ash Flows. This section, beginning on page 90, providesreyais of our cash
flows for the first nine months of 2013 and 20

Analysis of Financial Conditio, Liquidity and Capital ResourcesThis section, beginning on page 91, providesratyais of selected
measures of our liquidity and of our capital resegras of September 29, 2013 and December 31, @91l as a discussion of our
outstanding debt and other commitments that exisseof September 29, 2013 and December 31, 20diRdied in the discussion of
outstanding debt is a discussion of the amouninahtcial capacity available to help fund Pfizeugife activities

New Accounting Standar. This section, beginning on page 94, discussesuating standards that we have recently adoptedeglss
those that recently have been issued, but notdggitad.

Forward-Looking Information and Factors That May Affectiie Results This section, beginning on page 95, providessgmiation of the
risks and uncertainties that could cause actualtee® differ materially from those discussedamfardiooking statements presented in 1
MD&A relating to, among other things, our anticipdffinancial and operating performance, businesmssphnd prospects, in-line products
and product candidates, strategic reviews, cagiiatation, business-development plans, and pkalasimg to share repurchases and
dividends. Such forward-looking statements are dasemanagement’s current expectations about fiveats, which are inherently
susceptible to uncertainty and changes in circumst
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The following table provides the components of¢hadensed consolidated statements of income:
Three Months Ended

Nine Months Ended

(MILLIONS OF DOLLARS, EXCEPT PER COMMON  September 2 September 3 % September 2 September 3 %
SHARE DATA) 201: 201z Chang 201z 201z Chang
Revenues $ 12,64: $ 12,95: 2 s 38,02¢ % 40,76¢ @)
Cost of sales 2,287 2,30¢ Q) 6,792 7,06¢ (4)
% of revenues 18.1% 17.€% 17.%% 17.2%
Selling, informational and administrative
expenses 3,39t 3,491 (©)] 10,20: 10,83¢ (6)
% of revenues 26.9% 27.L% 26.8% 26.6%
Research and development expenses 1,625 1,88i (14 4,867 5,461 (1)
% of revenues 12.9% 14.€% 12.¢% 13.2%
Amortization of intangible assets 1,115 1,211 (8) 3,47¢ 3,88¢ (1)
% of revenues 8.€% 9.2% 9.1% 9.5%
Restructuring charges and certain acquisition-
related costs 23¢ 31z (25) 547 1,08t (50)
% of revenues 1.€% 24% 1.4% 2.7%
Other (income)/deductions—net 411 937 (56) (519 3,26¢ *
Income from continuing operations before
provision for taxes on income 3,57 2,80¢ 27 12,65¢ 9,16t 38
% of revenues 28.2% 21.7% 33.5% 22.5%
Provision/(benefit) for taxes on income 98t (189 * 3,87¢ 1,622 *
Effective tax rate 27.€% (6.5)% 30.6% 17.7%
Income from continuing operations 2,58¢ 2,98¢ 13 8,77¢ 7,54: 16
% of revenues 20.5% 23.1% 23.1% 18.5%
Discontinued operations—net of tax 11 22t (95) 10,71¢ 734 *
Net income before allocation to noncontrolling
interests 2,59¢ 3,21¢ (29 19,49¢ 8,27 *
% of revenues 20.6% 24.£% 51.2% 20.2%
Less: Net income attributable to
noncontrolling interests 9 6 50 63 22 *
Net income attributable to Pfizer Inc. $ 259C % 3,20¢ (19) $ 19,43t 8,25¢ *
% of revenues 20.5% 24.£% 51.1% 20.2%
Earnings per common sharéasic®:
Income from continuing operations
attributable to Pfizer Inc. common
shareholders $ 03¢ $ 0.4C 3 % 126 % 1.0C 26
Discontinued operations—net of tax — 0.0¢ * 1.5¢ 0.1C *
Net income attributable to Pfizer Inc. comn
shareholders $ 03¢ % 0.4< 9 $ 280 $ 1.1C *

Earnings per common shateliluted ®:




attributable to Pfizer Inc. common
shareholders $ 03¢ $

Discontinued operations—net of tax —

0.4C
0.0z

Net income attributable to Pfizer Inc. commn
shareholders $ 03¢ $

0.4<

Cash dividends paid per common share $ 02,  $

0.2z

Q) $ 1.2¢ 1.0
* 15z 0.1¢
© $ 2.7 1.0¢
9 $ 0.7 0.6€

25

* Calculation not meaningful.
@ EPS amounts may not add due to roun
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lihiagapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prod@etsglobal portfolio includes medicines and vaesinas well as many of the world’s best
known consumer healthcare products. We work aategsloped and emerging markets to advance wellpesgntion, treatments and cures
that challenge the most feared diseases of our Wveecollaborate with healthcare providers, governts and local communities to support
expand access to reliable, affordable healthcangnarthe world. Our revenues are derived from #he sf our products, as well as through
alliance agreements, under which we co-promoteumtsddiscovered by other companies (Alliance reeshu

On June 24, 2013, we completed the full dispositibaur Animal Health business (Zoetis). The oparatesults of this business are reported
asincome from discontinued operations—net ofitathe condensed consolidated statements of indonthe nine months ended September
29, 2013 and for the three and nine months endptt®der 30, 2012. In addition, in the condensedalistated balance sheet as of Decembe
31, 2012, the assets and liabilities associateld this business are classifiedfsssets of discontinued operations and other assdtsfor sale
andLiabilities of discontinued operationsis appropriate. For additional information, seteN to Condensed Consolidated Financial
Statements—Note 2B. Acquisitions, Divestitures, Collaboratirgangement and Equity-Method Investments: Divesttand see the “Our
Business Development Initiatives”, “Discontinuededggions” and “Analysis of Financial Condition, Lidity and Capital Resources” sections
of this MD&A.

On November 30, 2012, we completed the sale oNatirition business. The operating results of thisibess are reported licome from
discontinued operations—net of taxthe condensed consolidated statements of indortae three and nine months ended September 30,
2012. For additional information, see Notes to Garsttd Consolidated Financial Statementdete 2B. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesits: Divestitureand see the “Our Business Development Initiativaesd
“Discontinued Operations” sections of this MD&A.

Our 2013 Performance

Revenuein the third quarter of 2013 were $12.6 billiondecrease of 2% compared to the same period in, 28i2h reflects an operational
decline of $38 million, or less than 1%. The operal decrease was primarily the result of:

» the continued erosion for branded Lipitor in th&l)developed Europe and certain other marketsdappately $239 million

» other product losses of exclusivity (approximatg®76 million)

» the ongoing expiration of the Spiriva collaboratiorcertain countries (approximately $163 millioajic

» decreased government purchases of the Prevnaryfafiproducts and Enbrel in certain emerging markapproximately $48 millior
partially offset by:

» the growth of certain products, including Lyri&nbrel, Inlyta, Xalkori, Celebrex and Xeljanz gapximately $361 million) as well as
various other biopharmaceutical products (approtetyeb162 million) in developed markets;

» the overall growth in the rest of the Emergingrkkts business unit (approximately $166 milli@X¢luding the aforementioned decrease i
the government purchases of the Prevnar familyadycts and Enbrel;

 the overall growth in the Consumer Healthcare ssrunit (approximately $8 million); a

» revenues from the transitional manufacturing arqgbuagreements with Zoetis (approximately $67 ioil).

In addition,Revenuesvere unfavorably impacted by foreign exchange hyr@ximately $272 million, or 2%, in the third quariof 2013
compared to the same period in 2012.

Revenuein the first nine months of 2013 were $38.0 billicam decrease of 7% compared to the same per@@lia, which reflects an
operational decline of $1.9 billion, or 5%. The mgi®nal decrease was primarily the result of:

53




Table of Contents

the continued erosion for branded Lipitor in th&lJdeveloped Europe and certain other marketsdappately $1.7 billion)
the loss of exclusivity for Geodon in March 2012he U.S (approximately $184 milliol

other product losses of exclusivity (approxima®Hp0 million)

the ongoing expiration of the Spiriva collaboratinrcertain countries (approximately $341 millic

lower revenues from atorvastatin (approximatelyZbd®illion); anc

decreased government purchases of the Prevnayfafiproducts and Enbrel in certain emerging markapproximately $130 millior

partially offset by:

the growth of certain products, including Lyri&nbrel, Inlyta, Celebrex, Xalkori and Xeljanz gapximately $1.0 billion) in developed
markets;

the overall growth in the rest of the Emergingrikkts business unit (approximately $493 milli@Xcluding the aforementioned decrease il
the government purchases of the Prevnar familyradycts and Enbrel;

the overall growth in the Consumer Healthcare ssrunit (approximately $127 million); ¢

revenues from the transitional manufacturing ampguagreements with Zoetis (approximately $67 ioril).

In addition,Revenuesvere unfavorably impacted by foreign exchange giraximately $793 million, or 2%, in the first nimeonths of 2013
compared to the same period in 2012.

Income from continuing operatiofor the third quarter of 2013 was $2.6 billion pgeared to $3.0 billion in the third quarter of 2012
primarily reflecting, among other items:

lower revenues, primarily due to the continuembi®mn of branded Lipitor in the U.S., developeddpe and certain other markets, other
product losses of exclusivity, the ongoing expoatof the Spiriva collaboration in certain courdridecreased government purchases of th
Prevnar family of products in certain emerging nedskand the unfavorable impact of foreign exchange;

higher asset impairments and related chargeagppoximately $429 million, pre-tax) (see alsot@ests and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatemeNDte 4. Other
(Income)/Deductions—Ngtand

a higher effective tax rate, primarily due tpgifavorable settlement in 2012 with the U.S. im¢ Revenue Service (IRS) related to audits
for multiple tax years; specifically, we recordetha benefit of approximately $1.1 billion (repratiag tax and interest), as well as (ii) a tax
benefit recorded for the resolution of foreign asigiertaining to multiple tax years (see also thests and Expenses—~Provision for Taxes
on Income” section of this MD&A and Notes to Conded Consolidated Financial Statementisiete 5. Tax Mattery

partially offset by:

lower net charges for legal matters (down apipnexely $726 million, pre-tax) (see also the “Ccatsl Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Ngt

additional benefits generated from our globataeduction/productivity initiatives, partiallyfskt by spending to support new product
launches; and

the non-recurrence of a $250 million (pre-taayment to AstraZeneca in the third quarter of 2@l@btain the exclusive over-the-counter
rights to Nexium.

See also the “Discontinued Operations” sectiorhisf MD&A.
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Income from continuing operatioffor the first nine months of 2013 was $8.8 billmampared to $7.5 billion in the first nine monthL612 ,
primarily reflecting, among other items:

» patent litigation settlement income recorde@0i3 (approximately $1.3 billion, pre-tax) (seepalse “Costs and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Ngt

» lower net charges for other legal matters (deyproximately $2.1 billion, pre-tax) (see also t8ests and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Ngt

» additional benefits generated from our globataeduction/productivity initiatives, partially fskét by spending to support new product
launches;

» againrecorded in 2013 (approximately $459iamll pre-tax) associated with the transfer of ¢eneioduct rights to our equity-method
investment in China, Hisun Pfizer Pharmaceuticalm@any Limited (Hisun Pfizer) (see also the “OusBess Development Initiatives”
section of this MD&A and Notes to Condensed Comisdéid Financial StatementsNete 2D. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investments: Equity-Method Investmgrasid

» lower amortization of intangible assets (dowpragimately $413 million, préax).
partially offset by:

» lower revenues, primarily due to the continusms®n for branded Lipitor in the U.S., developaddbe and certain other markets, other
product losses of exclusivity, the ongoing expaatof the Spiriva collaboration in certain courdrithe loss of exclusivity for Geodon in-
U.S, decreased government purchases of the Priamdy of products in certain emerging markets #melunfavorable impact of foreign
exchange;

» higher asset impairments and related chargeagpmximately $444 million, pre-tax) (see also‘f@ests and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesreNDte 4. Other
(Income)/Deductions—Ngtand

» a higher effective tax rate, primarily due tpgifavorable settlement in 2012 with the IRS eab audits for multiple tax years;
specifically, we recorded a tax benefit of approaiety $1.1 billion (representing tax and intereag)well as (ii) a tax benefit recorded for
the resolution of foreign audits pertaining to ripl#t tax years (see also the “Costs and Expensegvisi®n for Taxes on Income” section
of this MD&A and Notes to Condensed ConsolidatethRcial Statements-Note 5. Tax Matterk

See also the “Discontinued Operations” sectiorhisf MD&A.

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manuf&cand sale of biopharmaceutical products. Asaxetl more fully in our 2012 Annual
Report on Form 10-K/A, the biopharmaceutical indugt highly competitive and we face a number afustry-specific challenges, which can
significantly impact our results. These factordude, among others: the loss or expiration of latéial property rights and the expiration of
co-promotion and licensing rights, pipeline prodkitt and the regulatory environment, pricing art@ss pressures and competition among
branded products.

Intellectual Property Rights and Collaboration/ldsang Rights

The loss or expiration of intellectual propertytrig and the expiration of co-promotion and licegsights can have a significant adverse effec
on our revenues. Our 2013 financial guidance r&flde anticipated impact in 2013 of the loss ehstights as described below (see the “Our
Financial Guidance for 2013 " section of this MD&@& additional information).

Our financial results have been and/or will be aslely impacted by the following:

» Lipitor in the U.S.—We lost exclusivity for Litpr in the U.S. in November 2011. The entry of thsburce generic competition in the U.S.
began in May 2012, with attendant increased conipefpressures.
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Lipitor in international markets—Lipitor lost exlivity in Australia in April 2012 and most of ddgped Europe in March 2012 and May
2012, and now faces multi-source generic compatitidhose markets. Lipitor has lost exclusivityalhmajor markets.

» Other recent loss of exclusivity impacts—In th&., we lost exclusivity for Geodon in March 2 Revatio tablet in September 2012.
We lost exclusivity for Xalatan and Xalacom in thejority of European markets in January 2012 anstralia in July 2012. We lost
exclusivity for Aricept in the majority of Europeamarkets in February 2012 and April 2012. Cadust éxclusivity in the majority of
European markets in March and May 2012. We losliuskaty in the U.S. for Detrol IR in June 2012. to@ IR and Detrol LA lost
exclusivity in most European markets in Septemi@di22 Viagra lost exclusivity in most major EU markan June 2013. We lost
exclusivity for Lyrica in Canada in February 2013.

» Spiriva—Our collaboration with Boehringer Ingeiim (BI) for Spiriva expires on a country-by-coynlrasis between 2012 and 2016,
including the expiration in certain EU markets, @da and Australia in early 2013 and in the U.S.@arthin other EU markets in early
2014, which is adversely impacting our 2013 resiife expect to experience a graduated declineveniges from Spiriva through 2016.

» Aricept—Our rights to Aricept in Japan returnecEisai Co., Ltd. in December 2012. The Ariceptn23tablet lost exclusivity in the U.S. in
July 2013.

* Enbrel—Our U.S. and Canada collaboration agre¢mih Amgen Inc. for Enbrel expired on October 30213. While we are entitled to
royalties for 36 months thereafter, we expect thase royalties will be significantly less than puevious share of Enbrel profits from U.S.
and Canada sales. In addition, while our sharbeptofits from this collaboration previously wasluded inRevenuesour royalties after
October 31, 2013 will be included @ther (income)/deductions-net, in our consolidated statements of income. OutgiddJ.S. and
Canada, our exclusive rights to Enbrel continugerpetuity.

* Rebif—Our collaboration agreement with EMD Serdnc. to copromote Rebif in the U.S. will expire at the end26f.5

For additional information, including with regamthe expiration of the patents and ofgremotion and licensing rights for various produaoi

the U.S., EU and Japan in 2013 and subsequent, wegrshe “Patents and Intellectual Property Rigdgstion of our 2012 Annual Report on

Form 10-K/A and the “The Loss or Expiration of liieetual Property Rights” section of our 2012 Fio@hReport, which was filed as Exhibit
13 to our 2012 Annual Report on Form 10-K/A.

We will continue to aggressively defend our patigtits whenever we deem appropriate. For more lddtaiformation about our significant
products, see the discussion in the “Revenues—t8dI®evenues from Biopharmaceutical Products'i@edf this MD&A. See Notes to
Condensed Consolidated Financial Statementkste 12A1. Commitments and Contingencies: Legatéadings— Patent Litigationfor a
discussion of certain recent developments withaesm patent litigation.

Regulatory Environment/Pricing and Accesd.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edndeconciliation Act (together, the
U.S. Healthcare Legislation, and also known asiterdable Care Act or ACA), was enacted in the UAS explained more fully in our 2012
Annual Report on Form 10-K/A, this legislation hasulted in both current and longer-term impactsi®n

We recorded the following amounts as a result eflls. Healthcare Legislation:

* $133 million in the third quarter of 2013 and/$Imillion in the third quarter of 2012 , and $3&4lion in the first nine months of 2013 and
$413 million in the first nine months of 2012 , eeded as a reduction Revenuesrelated to the higher, extended and expandedeeba
provisions and the Medicare “coverage gap” discguavision; and

» $78 million in the third quarter of 2013 and $milion in the third quarter of 2012 , and $209lin in the first nine months of 2013 and
$256 million in the first nine months of 2012 , eeded inSelling, informational and administrative expensesdated to the fee payable to
the federal government (which is not deductibleldd8. income tax purposes) based on our prior-caleyear share relative to other
companies of branded prescription drug sales toifspe government programs.
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Regulatory Environment/Pricing and AccesSertain Other U.S. Federal Government Matters

In August 2011, the federal Budget Control Act 612 (the Budget Control Act) was enacted in the. Ul® Budget Control Act includes
provisions to raise the U.S. Treasury Departmdaat'sowing limit, known as the debt ceiling, and yisions to reduce the federal deficit by
$2.4 trillion between 2012 and 2021. Initial defi@duction targets included $900 billion of dig@yaary spending reductions associated with
the Department of Health and Human Services andwsagencies charged with national security, hosé discretionary spending reductions
did not include programs such as Medicare and Medlior direct changes to pharmaceutical pricingates or discounts. The Office of
Management and Budget (OMB) was responsible fartifjéng the remaining $1.5 trillion of deficit redtions, which were divided evenly
between defense and non-defense spending. UndeDhB review process, Social Security, Medicaidieven Benefits and certain other
spending categories were excluded from considerahtiot reductions in payments to Medicare providezse made, although these reductions
were prohibited by law from exceeding 2% of theyimrally budgeted amount. Additionally, certain pants to Medicare Part D plans, such as
low-income subsidy payments, were exempt from rédo@s was all patient cosharing under Medicare. As a result, we do not eyt the
Budget Control Act will have a material adverse @oipon our results of operations. However, anyiiggmt spending reductions affecting
Medicare, Medicaid or other publicly funded or sdixed health programs that may be implemented/carzohy significant additional taxes or
fees that may be imposed on us, as part of anydbraeficit-reduction effort or legislative replacent for the Budget Control Act could have
an adverse impact on our results of operations.

After the U.S. federal debt ceiling was reached/ay 19, 2013 and after measures taken by the Ueastliry Department to enable the U.S.
federal government to continue meeting its finanaidigations were nearly exhausted, on Octobe2083, legislation was enacted that (i)
ended the partial shutdown of the U.S. federal guwent and provided funding for U.S. federal goweent operations through January 15,
2014, and (ii) increased the U.S. federal debtregethrough February 7, 2014 and preserved thébil the U.S. Treasury Department to use
“extraordinary measures” to avoid a default on WeBeral government debt for a few months thereadfteafter the expiration of those
respective periods, the U.S. federal governmet# faiprovide funding to avoid a partial or tothusdown of its operations and/or fails to
suspend enforcement of or to increase the delimgednd if, as a result, the U.S. federal govemngeunable to conduct drug review and
approval activities or satisfy its financial obligms, including under Medicare, Medicaid and otpellicly funded or subsidized health
programs, our results of operations could be ad¥Weedfected.

Pricing and Access-ncreasing Pressures to Reduce Healthcare CosttisRRates in the U.S.

As the healthcare cost growth rate in the U.S.inaes to outpace inflation, cost-reduction and asggessures are increasing in intensity.
Containing entitlement spending, including Medicanel Medicaid, is a major focus of deficit-reduntefforts. The ACA, which expanded the
role of the U.S. government as a healthcare p#&yarcelerating changes in the U.S. healthcare etaldce, and the potential for additional
pricing and access pressures continues to be isigmif Some employers, seeking to avoid the taligh-cost health insurance in the ACA
imposed in 2018, are already scaling back healkhisanefits.

Overall, there is increasing pressure on U.S. piengi to deliver healthcare at a lower cost anchsuee that those expenditures deliver
demonstrated value in terms of health outcomesgénterm, we are seeing a shift in focus away ffeeafor-service payments towards
outcomes-based payments and risk-sharing arrangenex reward providers for cost reductions. Thesg payment models can, at times,
lead to lower prices for, and restricted accesaaw; medicines. At the same time, these modelalsanexpand utilization by encouraging
physicians to screen, diagnose and treat-to-goal.

In response to the evolving U.S. and global healtaspending landscape, we are continuing to wdtk lealth authorities, health technology
assessment and quality measurement bodies and th§opayers throughout the product-developmentge®to better understand how these
entities value our compounds and products. Furtherre seeking to develop stronger internal cdifiebifocused on demonstrating the value
of the medicines that we discover or develop, tegiand manufacture, by recognizing patterns of@sd our medicines and competitor
medicines along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors diseed above, and as explained more fully in our 28dr2ual Report on Form 10-K/A, we, like
other businesses, continue to face the effectseofhallenging economic environment, which haveaiagd our biopharmaceutical operations
in the U.S. and Europe, including the countries tis& the euro, and in a number of emerging markets
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*  We believe that patients, experiencing the ¢ffe€ the challenging economic environment, inahgdaigh unemployment levels, and
increases in co-pays, sometimes switch to geneoitygts, delay treatments, skip doses or use fegiee treatments to reduce their
costs. Challenging economic conditions in the @ISo have increased the number of patients in thdiddid program, under which sales
of pharmaceuticals are subject to substantial esbatd, in many states, to formulary restrictiomgihg access to brand-name drugs,
including ours. In addition, we continue to expade pricing pressure in various markets arounavibréd, including in developed
European markets, Japan and in a number of emenggnkets, with government-mandated reductionsiteprfor certain
biopharmaceutical products and government-imposeess restrictions in certain countries. In addjtelome government agencies and
third-party payers use health technology assessnmemtays that, at times, lead to lower pricesdiiod restricted access to new medicines.

* We continue to monitor developments regardingegoment and government agency receivables in aelzeropean markets where
economic conditions remain challenging and unaertdistorically, payments from a number of thesedfean governments and
government agencies extend beyond the contra@rmaktof sale, with no significant changes in theryaver-year trend. For further
discussion about o#ccounts Receivablesee the “Analysis of Financial Condition, Liquidand Capital Resources” section of this
MD&A.

» Significant portions of our revenues and earsiage exposed to changes in foreign exchange k&fteseek to manage our foreign
exchange risk in part through operational meartdiéing managing same-currency revenues in relati@ame-currency costs and same-
currency assets in relation to same-currency lissl Depending on market conditions, foreign exdde risk also is managed through the
use of derivative financial instruments and foredginrency debt. As we operate in multiple foreigmrencies, including the euro, the
Japanese yen, the U.K. pound, the Chinese renntirdoCanadian dollar and approximately 100 otherengies, changes in those
currencies relative to the U.S. dollar will impacir revenues and expenses. If the U.S. dollar wesaligainst a specific foreign currency,
our revenues will increase, having a positive inipaed our overall expenses will increase, havinggative impact, on net income.
Likewise, if the U.S. dollar strengthens againspacific foreign currency, our revenues will desesahaving a negative impact, and our
overall expenses will decrease, having a positiyeaict on net income. Therefore, significant chamgdsreign exchange rates can impact
our results and our financial guidance.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥amelan currency to the U.S. dol
We incurred a foreign currency loss of $80 millioomediately on the devaluation as a result of requeag the local balance sheets, and
we have experienced and will continue to experiamgoing adverse impacts to earnings as our regesme: expenses will be translated
into U.S. dollars at lower rates. We cannot predictther there will be further devaluations of Yfenezuelan currency or devaluations of
any other currencies.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogmngicant operating cash flows, financial
assets, access to capital markets and availalele dihcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@er long-term debt is rated high quality by b8tandard & Poor’s (S&P) and Moody’s
Investors Service. As market conditions changegerdinue to monitor our liquidity position. We hatedken and will continue to take a
conservative approach to our financial investmeBdsh short-term and long-term investments conmistarily of high-quality, highly liquid,
well-diversified, available-for-sale debt secusti&or further discussion of our financial conditisee the “Analysis of Financial Condition,
Liquidity and Capital Resources” section of this BID.

These and other industry-wide factors that maycafier businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part Il, Itet\., “Risk Factors”, of this Quarterly
Report on Form 10-Q; and in Part I, Item 1A, “Riskctors,” of our 2012 Annual Report on Form 10-K/A.

Our Strategy

We believe that our medicines provide significaale for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health
wellness and productivity. We continue to activehgage in dialogues about the value of our prodaradishow we can best work with patients,
physicians and payers to prevent and treat disma@énprove outcomes. We continue to work withia ¢hrrent legal and pricing structures
well as continue to review our pricing arrangememtd contracting methods with payers, to maximazess to patients and minimize any
adverse impact on our revenues. We remain firmigrodted to fulfilling our company's purpose of invating to bring therapies to patients
significantly improve their lives. By doing so, w&pect to create value for the patients we serd€@nour shareholders.
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Commercial Operations

We currently manage our commercial operations tjindour operating segments—Primary Care, Spediatg and Oncology, Established
Products and Emerging Markets, and Consumer Heaith€&or additional information about our currepémting structure, see Notes to
Condensed Consolidated Financial Statemeriisste 13A. Segment, Geographic and Other Revenoeriafion: Segment Information.

On July 29, 2013, we announced plans to interreaate a new global commercial organization stmectBeginning in fiscal 2014, we will
manage our commercial operations through threenbases—the Global Innovative Pharmaceutical Bssi(@IP); the Global Vaccines,
Oncology and Consumer Healthcare Business (VO@)tlaa Global Established Pharmaceutical BusineER{G

A significant change effected by this new strucisréhe full integration of emerging markets inaxk business. Emerging markets are an
important component of our strategy for global E@tip, and our new structure recognizes that émeographics and rising economic powe
the fastest-growing emerging markets are becomiogerolosely aligned with the profile found withievikeloped markets.

Some additional information about each product girog:

» Global Innovative Pharmaceutical Business—GilPgenerally comprise medicines within severalrtipeutic areas that are expected to
have market exclusivity beyond 2015, as well asr&lnhese therapeutic areas include immunologyiaftammation,
cardiovascular/metabolic, neuroscience and pain,diseases and women's/men's health.

e Global Vaccines, Oncology and Consumer Health&arsiness—VOC will focus on the development aftirres and products for
oncology and consumer healthcare. Each of the thusimesses comprising this group will operate separate, global business, requiring
distinct specialization in terms of the sciencériband market approach necessary to deliver aleensumers and patients.

* Global Established Pharmaceutical Business—@iltfhclude the brands that have lost market esislity and, generally, the mature,
patent-protected products that are expected todesesivity through 2015 in most major marketsdaidnally, GEP will include our
biosimilars portfolio and current and future esistid products initiatives, such as our existingaments with Mylan in Japan, Hisun in
China and Teuto in Brazil.

The GIP and VOC biopharmaceutical portfolios ofawnative, largely patent-protected, in-line produstt be sustained by ongoing internal
investments and targeted business developmentriesig maximize the value of our in-line productd @nsure a robust pipeline of highly-
differentiated product candidates in areas of unmesdical need. In addition, VOC will include ourr@@oimer Healthcare business, which
manufactures and markets several well-known braFus.assets to be managed by these groups areeasdwuen, highly differentiated and
generally require a high-level of engagement wehlthcare providers and consumers.

GEP will be expected to generate strong consistestt flow by providing patients around the worldhwaccess to effective, lower-cost, high-
value treatments. GEP will leverage our experiéndgologic development, manufacturing and commnadization.

These changes will not be implemented until 2014lltaw for the necessary internal transition prec&eginning with our first-quarter 2014
financial results, we will provide greater finandimnsparency into our new businesses.

Research Operations

We continue to transform our global research angld@ment organization and pursue strategies ieighol improve innovation and overall
productivity in R&D with the goal of building a stasnable pipeline that will deliver value in theangerm and over time.

Our R&D priorities include delivering a pipeline differentiated therapies with the greatest sciiergind commercial promise, innovating new
capabilities that can position Pfizer for long-tdeadership and creating new models for biomedicl&boration that will expedite the pace of
innovation and the system's overall productivitg. Aich, our research primarily focuses on five ggbrity areas that have a mix of small
molecules and large molecules—immunology andrimfh@tion; oncology; cardiovascular and metabolieaées; neuroscience and pain; and
vaccines. Other areas of focus include rare dise@se biosimilars.
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While a significant portion of R&D is done interhalwe continue to seek to expand our pipeline tgeng into agreements with other
companies to develop, license or acquire promisorgpounds, technologies or capabilities. Collahonatlliance and license agreements anc
acquisitions allow us to capitalize on these conmgisuto expand our pipeline of potential future pretd. In addition, collaborations and
alliances allow us to share risk and to accessmadtacientific and technological expertise.

For additional information about R&D by operatiregment, see the “Research and Development—Opesatial Product Development”
section of this MD&A.

For additional information about our pending newglapplications and supplemental filings, see Research and Development—Product
Developments—Biopharmaceutical” section of this&4D

For additional information about current and regestructuring activities, see the “Costs and Espsn—Restructuring Charges and Other
Costs Associated with Acquisitions and Cost-Redm¢Broductivity Initiatives” section of this MD&A.

For additional information about recent transadtiand strategic investments that we believe advancpipeline and maximize the value of
our in-line products, see the “Our Business Devalenpt Initiatives” section of this MD&A.

Business Development

We continue to build on our broad portfolio of messses and to expand our R&D pipeline through uarilusiness development transactions.
For additional information about recent transactiand strategic investments that we believe advaacpipeline and maximize the value of
our in-line products, see the “Our Business Devalenpt Initiatives” section of this MD&A.

Intellectual Property Rights

We continue to aggressively defend our patent siglyainst increasingly aggressive infringement wlkienappropriate, and we will continue
support efforts that strengthen worldwide recognitbf patent rights while taking necessary stegmure appropriate patient access.

In addition, we will continue to employ innovatiapproaches designed to prevent counterfeit phaurtiaaks from entering the supply chain
and to achieve greater control over the distributbour products, and we will continue to partatipin the generics market for our products,
whenever appropriate, once they lose exclusivity.

For additional information about our current effoid enforce our intellectual property rights, Bleges to Condensed Consolidated Financial
Statements—Note 12A1. Commitments and Contingencies: Legaté&dings— Patent Litigation.

Capital and Expense Management

We seek to maintain a strong balance sheet andgtrtquidity so that we continue to have the finahcesources necessary to take advantage
of prudent commercial, research and business dgwveot opportunities and to directly enhance shadeh@alue through dividends and share
repurchases. For additional information about marfcial condition, liquidity, capital resourcebase purchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Ciégl Resources” section of this MD&A.

We remain focused on achieving an appropriatestostture for the Company. For additional inforraatabout our cost-reduction and
productivity initiatives, see the “Costs and ExpRestructuring Charges and Other Costs Assoaidthdicquisitions and Cost-
Reduction/Productivity Initiatives” section of tHidD&A.

60




Table of Contents

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an emaibleur strategies, and we seek to generate phiéitrevenue growth and enhance
shareholder value by pursuing a disciplined, striatand financial approach to evaluating businesetbpment opportunities. We are
especially interested in opportunities in our hgferity therapeutic areas—immunology and inflartiorg oncology; cardiovascular and
metabolic diseases; neuroscience and pain; andhesee-and in emerging markets and established pteddther areas of focus include rare
diseases and biosimilars. We assess our businmsdesssets as part of our regular, ongoing partfelview process and also continue to
consider business development activities for owirmsses.

The more significant recent transactions and evargslescribed below:

Collaboration with Eli Lilly & Company (Lilly)— October 2013, we entered into a collaboratioeagent with Lilly to jointly develop
and globally commercialize tanezumab, which providhet Pfizer and Lilly will equally share produdgvelopment expenses as well as
potential revenues and certain product-relatedsc@ste tanezumab program currently is subjectgartal clinical hold by the FDA
pending submission of nonclinical data to the FIMe anticipate submitting that data in the firstflwél2014. Under the agreement with
Lilly, we are eligible to receive certain paymefitsm Lilly upon the achievement of specified cliaicregulatory and commercial
milestones, including an upfront payment of $200iom that is contingent upon the parties contimuin the collaboration after receipt of
the FDA's response to the submission of the noiwzllrdata. Both Pfizer and Lilly have the righttésminate the agreement under certain
conditions.

ViiV Healthcare Limited (ViiV)—On August 12, 23, the FDA approved Tivicay (dolutegravir), a protifor the treatment of HIV-1
infection developed by ViiV, an equityethod investee. This approval triggered a redodtiour interest in ViiV from 13.5% to 12.6% &
an increase in GlaxoSmithKline plc's equity inteéirsViiV from 76.5% to 77.4% effective October2013. As a result, in the third quarter
of 2013, we recognized a loss of approximately $@lion in Other (income)/deductiors-net. We continue to account for our investment
in ViiV under the equity method due to the sigrafit influence that we continue to have throughbmard representation and minority veto
rights. For additional information, see Notes tm@ensed Consolidated Financial Statemenhéste 2D. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Investta: Equity Method Investments.

On October 31, 2012, ViiV acquired the remainin§®6f Shionogi-ViiV Healthcare LLC, its equityrethod investee, from Shionogi & C
Ltd. (Shionogi) in consideration for a 10% interesViiV (newly issued shares) and contingent cdesation in the form of future royalties.

Zoetis—On June 24, 2013, we completed thedfgflosition of our Animal Health business (Zoeti®)e full disposition was completed
through a series of steps, including the formatibAoetis, an initial public offering (IPO) of aparoximate 19.8% interest in Zoetis and ar
exchange offer for the remaining 80.2% interest.dellitional information, see Notes to CondensedsBhdated Financial Statements—
Note 2B. Acquisitions, Divestitures, Collaboratdseangement and Equi-Method Investments: Divestitures.

Collaboration with Merck & Co., Inc. (Merck)—GXpril 29, 2013, we announced that we entered anteorldwide, except Japan,
collaboration agreement with Merck for the develeptrand commercialization of Pfizer's ertugliflog®F-04971729), an investigational
oral sodium glucose cotransporter (SGLT2) inhib@orrently in Phase 3 development for the treatroéhtpe 2 diabetes. For additional
information, see Notes to Condensed Consolidatedrigial Statements-Note 2C. Acquisitions, Divestitures, CollaboratAeangement
and Equity-Method Investments: Collaborative Arramgent.

Hisun Pfizer Pharmaceuticals Company Limiteds(ii Pfizer)—On September 6, 2012, we and Zhe}ifisgn Pharmaceuticals Co., Ltd.
formed a new company, Hisun Pfizer, to develop, ufeature, market and sell pharmaceutical prodyetsarily branded generic produc
predominately in China. On January 1, 2013, werdauted assets constituting a business to this 49#ted equity-method investment and
recognized a pre-tax gain of approximately $45%ionilin Other (income)/deductions—nE&br additional information, see Notes to
Condensed Consolidated Financial Statementiste 2D. Acquisitions, Divestitures, Collaboratvgangement and Equity-Method
Investments: Equi-Method Investments.

Nutrition Busines—On November 30, 2012, we completed the sale oNatrition business to Nestlé for $11.85 billiandgash. For
additional information, see Notes to Condensed Glateted Financial StatementsNete 2B. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investments: Divestitures
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* NextWave Pharmaceuticals Incorporated (Next W—On November 27, 2012, we completed our acquisidfodNextWave, a privately
held, specialty pharmaceutical company. As a refutie acquisition, we now hold exclusive North émcan rights to Quillivant XR™
(methylphenidate hydrochloride), the first oncehdiguid medication approved in the U.S. for theatment of attention deficit
hyperactivity disorder. The total considerationtfee acquisition was approximately $442 million,igthconsisted of upfront payments to
NextWave's shareholders of approximately $278 aml&nd contingent consideration with an estimategiizitior-date fair value of
approximately $164 million. In the third quarterdathe first nine months of 2013, as a result ofdmd commercial forecasts, the fair value
of the contingent consideration decreased and vagreézed a pre-tax gain of approximately $128 wnlland $109 million, respectively, in
Other (income)/deductions—nefor additional information, see Notes to ConddriSensolidated Financial StatementfNete 2A.
Acquisitions, Divestitures, Collaborative Arrangerhand Equit-Method Investments: Acquisitions

* Nexium Ove-the Counter Rights—On August 13, 2012, we annedititat we entered into an agreement with AstraZefer the
exclusive, global, over-the-counter (OTC) rightsKexium, a leading prescription drug currently epMed to treat the symptoms of
gastroesophageal reflux disease. We made an ugfagntent of $250 million to AstraZeneca, and Asgnagca is eligible to receive
milestone payments of up to $550 million based mmpct launches and level of sales as well as tpypalyments based on sales. In June
2013, the Committee for Medicinal Products for Hanse of the European Medicines Agency issued #diym®spinion recommending
that the European Commission approve ‘Nexium C@BC for the shorterm treatment of reflux symptoms (including heartband aci
regurgitation in adults). A new drug applicatiofbsussion for Nexium OTC in the U.S. in a 20mg deldyelease capsule was accepted fo
review by the FDA in the first half of 2013.

» Biocon Alliance—On March 12, 2012, Biocon ariizér announced the conclusion of their October2lB,0 alliance to commercialize
Biocon’s biosimilar versions of insulin and insuéinalog products. The companies agreed that, dilne tadividual priorities for their
respective biosimilars businesses, each companjovwoove forward independently.

e Alacer Corp. (Alacer)—On February 26, 2012,cempleted our acquisition of Alacer, a company thahufactures, markets and
distributes Emergen-C, a line of effervescent, pened drink mix vitamin supplements that is the émteselling branded vitamin C line in
the U.S. For additional information, see Notes tmé@ensed Consolidated Financial Statemeniste 2A. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesits: Acquisitions

e Ferrosan Holding A/S (Ferrosan)—On Decemb@01]1, we completed our acquisition of the consumeatthcare business of Ferrosan, a
Danish company engaged in the sale of science-lwasetimer healthcare products, including dietapplments and lifestyle products,
primarily in the Nordic region and the emerging kes of Russia and Central and Eastern Europeadiditional information, see Notes to
Condensed Consolidated Financial Statementiste 2A. Acquisitions, Divestitures, Collaboratieangement and Equity-Method
Investments: Acquisitior.

Our Financial Guidance for 2013

The following table provides our current finanajiidance for 2013:

Adjusted revenues $50.8 to $51.8 billion
Adjusted cost of sales as a percentage of adjustethues 18.0% to 18.5%
Adjusted selling, informational and administratespenses $14.2 to $14.7 billion
Adjusted research and development expenses $6.3 to $6.6 billion
Adjusted other (income)/deductions Approximately $400 million
Effective tax rate on adjusted income Approximately 28.0%
Reported diluted EPS $3.05 to $3.15
Adjusted diluted EPS $2.15t0 $2.20

For an understanding of Adjusted income and itspanments and Adjusted diluted EPS (all non-GAAPiial measures), see the “Adjusted
Income” section of this MD&A.

The current exchange rates assumed in connectibrtiveé 2013 financial guidance are a blend of tttea exchange rates in effect through
September 29, 2013 and the mid-October 2013 exehaatgs for the remainder of the year. The weightetage shares outstanding assumec
reflects, among other things, the reduction inammmon stock outstanding as a result of
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the Zoetis exchange offer. Since this reductioruged on June 24, 2013, Adjusted and ReportededilEHPS guidance reflects only a partial-
year benefit

The following table provides a reconciliation oflZ30Adjusted income and Adjusted diluted EPS guiddnahe 2013 Reported net income
attributable to Pfizer Inc. and Reported dilutedSERtributable to Pfizer Inc. common shareholdeidance:

Full-Year 2013 Guidance

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income?® Diluted EPS?
Adjusted income/diluted EP8 guidance $14.8 - $15.2 $2.15 - $2.20
Purchase accounting impacts of transactions coapket of September 29, 2013 (3.3) (0.49)
Acquisition-related costs (0.4-0.5) (0.06 - 0.07)
Non-acquisition-related restructuring costs (0.6 - 0.8) (0.09-0.13)
Certain other items incurred through Septembe293© 0.3 0.04
Discontinued operatiorf$ 10.7 1.55
Reported net income attributable to Pfizer Incutditt EPS guidance $21.2 - $21.9 $3.05 - $3.15

®Does not assume the completion of any businessatevent transactions not completed as of Septe2®he2013 , including any orténe upfront payment
associated with such transactions. Also excludegdiential effects of the resolution of litigaticelated matters not substantially resolved as of
September 29, 2013 .

® For an understanding of Adjusted income and Adjlisikited EPS, see the “Adjusted Inconsettion of this MD&A

@ Includes income from a litigation settlement wittva Pharmaceutical Industries Ltd. and Sun PhamatiaekIndustries Ltd. for patent-infringement
damages resulting from their "at-risk" launchege@feric Protonix in the United States.

@The financial results of the Animal Health businfresn January 1, 2013 to June 24, 2013, as weheagain on disposal of Zoetis, are presented as a
discontinued operation. As a result, they have leetuded from all components of the financial guide, except Reported diluted EPS and Reported net
income attributable to Pfizer Inc. Reported diluEERIS and Reported net income guidance includegatineon disposal of Zoetis, as well as the findncia
results of the Animal Health business as follows:

e January 1, 2013 to February 6, 2013: 100% of Zdieiscial results are include

» February 7, 2013 to June 24, 2013: 80.2% ofiZdigtancial results are included; 19.8% of Zoétisncial results are excluded, as this intere&datis
was no longer owned by Pfizer; and

« June 24, 2013 through December 31, 2013: no actyabjected financial results of Zoetis are ineld

In addition, revenues and cost of sales from thesitional manufacturing and supply agreements Aaktis have been excluded from the applicable
Adjusted components of the financial guidance.

For a description of our actual and anticipatedscaad savings associated with our cost-reductittiatives, see the “Costs and Expenses—
Restructuring Charges and Other Costs AssociatddAuiquisitions and Cost-Reduction/Productivitytitives” section of this MD&A.

Our 2013 financial guidance is subject to a nundbéactors and uncertainties—as described in ther‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and Fast That May Affect Future Results” sections oStNMD&A; Part 1l, Item 1A., “Risk
Factors,” of this Quarterly Report on Form 10-& tur Operating Environment” and “Our Strategyttsens of our 2012 Financial Report,
which was filed as Exhibit 13 to our 2012 AnnualpBe on Form 10-K/A; and Part |, Item 1A, “Risk Fais,” of our 2012 Annual Report on
Form 10-K/A.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

The following table provides worldwide revenuesdperating segment, business unit and geographac are

World- Inter-
Worldwide u.S. International wide U.S. national
(MILLIONS OF Sep2¢ Sep3C Sep2¢ Sep3C Sep2¢ Sep3C
DOLLARS) 201z 201z 201z 201z 201z 201z % Change in Revenues
Three Months Ended
Biopharmaceutical
revenues:
Primary Care
Operating Segment $ 3,25¢ $ 3,61C $ 2,101 $ 2,021 $ 1,15¢ $ 1,58¢ (10) 4 (27
Specialty Care 3,34¢ 3,40¢ 1,51 1,52¢ 1,83¢ 1,87¢ 2 Q) @)
Oncology 407 32¢ 18¢ 151 22z 17¢ 24 23 25
SC&O Operating
Segment 3,75¢ 3,73t 1,69¢ 1,67¢ 2,05¢ 2,05¢ 1 1 —
Emerging Market: 2,431 2,38¢ — — 2,431 2,38¢ 2 — 2
Established
Products 2,29¢ 2,38¢ 94¢ 1,06¢ 1,34¢ 1,314 4 @@ 3
EP&EM Operating
Segment 4,727 4,77 94¢ 1,06¢ 3,77¢ 3,70: @ @@ 2
11,74 12,11: 4,747 4,76¢ 6,99t 7,34¢ (3) — (5)
Consumer Healthcare 78¢ 78C 39¢ 38¢ 392 392 1 2 —
Other® 113 56 43 17 70 39 * * 79
Total revenues $ 12,64: $ 12,95¢ $ 518t $ 517« $ 7,451 $ 7,77¢ 2 — )
Nine Months Ended
Biopharmaceutical
revenues:
Primary Care
Operating
Segment $ 9,83 $ 11,72 $ 6,217 $ 6,068 $ 3,617 $ 5,66( (16) 2 (36)
Specialty Care 9,891 10,48 4,36¢ 4,63¢ 5,52¢ 5,84¢ (6) (6) (5)
Oncology 1,17¢ 94C 534 41t 644 52t 25 28 23
SC&O Operating
Segment 11,06¢ 11,42 4,89¢ 5,05¢ 6,17( 6,36¢ (3) (3) 3
Emerging Market: 7,46¢ 7,30¢ — — 7,46¢€ 7,30¢ 2 — 2
Established
Products 7,03: 7,86t 2,89( 3,78( 4,14z 4,08t 11y (29 1
EP&EM Operating
Segment 14,49¢ 15,17 2,89( 3,78( 11,60¢ 11,39: 4 (29 2
35,39¢ 38,32: 14,00z 14,89¢ 21,39¢ 23,42 (8) (6) 9
Consumer Healthcare = 2,39¢ 2,27¢ 1,117 1,054 1,28¢ 1,227 5 5 5
Other® 22¢ 16¢ 77 58 152 111 3€ 33 37
Total revenues $ 38,02¢ $ 40,76¢ $ 15,19( $ 16,017 $ 22,83¢ $ 24,75¢ (7 (5) (8)

® Represents revenues generated from Pfizer CentresSawr contract manufacturing and bulk pharmacaluthemical sales organization, and includes, in
2013, the revenues related to our transitional rfzenturing and supply agreements with Zoetis.
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Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical produatse $11.7 billion for the third quarter of 20131&85.4 billion for the first nine months
of 2013, reflecting decreases of 3% and 8% , spedy, compared to the same periods in 2012lecehg, among other things:

a decrease in operational revenues of approgign&t81 million in the third quarter and $2.5ibifl in the first nine months of 2013,
compared to the same periods in 2012, due to #sedbexclusivity of various products in certainrkas, including a decrease in
operational revenues from branded Lipitor of $23Bian in the third quarter and $1.7 billion in tliest nine months of 2013;

lower operational Alliance revenues of approxieha$250 million in the third quarter and $631 Iiih in the first nine months of 2013,
compared to the same periods in 2012, from Spduato the ongoing expiration of the Spiriva cotlidiion in certain countries, and from
Aricept due to the loss of exclusivity in the mitipof European markets and the return of our ggbtAricept in Japan to Eisai Co., Ltd.,
partially offset by an increase of approximatel) $dillion in the third quarter and $164 milliontine first nine months of 2013 in
operational Alliance revenues from Enbrel;

a decrease in operational revenues of approgign&L62 million in the first nine months of 20k&mpared to the same period in 2012, dut
to multi-source generic competition in the U.S. dtorvastatin beginning in late-May 2012; and

a decrease in operational revenues of approglgn@48 million in the third quarter and $130 natiiin the first nine months of 2013,
compared to the same periods in 2012, due to demiegovernment purchases of the Prevnar familyarfycts and Enbrel in certain
emerging markets,

partially offset by:

an increase in operational revenues of appraiiy&186 million in the third quarter and $595 Iioit in the first nine months of 2013,
compared to the same periods in 2012, due to agedigrowth in developed markets of certain bioplaentical products, particularly
Lyrica, Inlyta and Xalkori; and

an increase in operational revenues of appraeiin$166 million in the third quarter and $493liih in the first nine months of 2013,
compared to the same periods in 2012, due to agedigrowth in the Emerging Markets unit relatedddous products.

The unfavorable impact of foreign exchange on bémptaceutical revenues of $271 million in the thjcchrter and $782 million in the first ni
months of 2013, or 2% in both periods, also conted to a decrease in biopharmaceutical revenues.

Geographically,

in the U.S., revenues from biopharmaceuticatipots were relatively flat in the third quarter26fl3 and decreased 6% in the first nine
months of 2013, compared to the same periods i 2@dflecting, among other things:

o lower revenues from Lipitor, Revatio and Geodalhdue to loss of exclusivity (down approximat&i88 million in the third quarter of
2013 and $918 million in the first nine months 6f.3);

o lower revenues from Spiriva, reflecting the fiyalar terms of our Spiriva goromotion agreement in the U.S. (down approxima$ai®4
million in the third quarter of 2013 and $211 nahiin the first nine months of 2013);

> lower revenues from atorvastatin (down approxinya®dl62 million in the first nine months of 201

> lower revenues from Prevnar 13, due to decregseernment purchases (down approximately $86 milliothe first nine months of
2013); and

o lower revenues from Zosyn (down approximately $4fion in the first nine months of 201.
partially offset by:

o the strong performance of certain other biophasutical products, including Lyrica, Celebrex, Xalf, Inlyta and Xalkori (up
approximately $209 million in the third quarter213 and $521 million in the first nine months 6f.3).

in our international markets, revenues from hemmaceutical products decreased 5% in the thiadtguand decreased 9% in the first nine
months of 2013 , compared to the same periodsi2 2@perationally, revenues decreased 1% in fhe qluarter of 2013 and 5% in the
first nine months of 2013, compared to the sammg@siin 2012 , reflecting, among other things:

> lower revenues for Lipitor and Xalatan/Xalacormveh approximately $152 million in the third quart#r2013 and $1.3 billion in the
first nine months of 2013) due to the loss of egidity of Lipitor in developed Europe, Japan andstalia, and Xalatan/Xalacom in the
majority of European markets and in Australia; lowevenues for Viagra, (down approximately $48 imnillin the third quarter of 2013
and $72 million in the first nine months of 2013)
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primarily due to loss of exclusivity in most majoiarkets in Europe; and lower revenues for Aricdpett sales) (down approximately
$18 million in the third quarter of 2013 and $73lion in the first nine months of 2013) due to thes of exclusivity in certain markets;

o lower Alliance revenues (down approximately $idibion in the third quarter of 2013 and $372 nahiin the first nine months of
2013), primarily due to the loss of exclusivityArficept in many major European markets, the retirour rights to Aricept in Japan to
Eisai Co., Ltd., and lower revenues for Spirivaéntain European countries, Canada and Australi@i@the Spiriva collaboration has
terminated); and

> lower revenues for the Prevnar family of prodwid Enbrel, (down approximately $48 million in thed quarter of 2013 and $130
million in the first nine months of 2013) due tocdeased government purchases in certain emerginkptsa

partially offset by:

o higher revenues for Lyrica, and new product ghofsom Inlyta and Xalkori, (collectively, approxirgdy $104 million in the third
quarter of 2013 and $346 million in the first nmenths of 2013).

The unfavorable impact of foreign exchange on ira@onal biopharmaceutical revenues of 4% in blghthird quarter and in the first nine
months of 2013 also contributed to the decreasevienues from biopharmaceutical products in owrirgtional markets.

During the third quarter and first nine months 612, international revenues from biopharmaceuticatlpots represented 59.6% and 60.4¢
total revenues from biopharmaceutical products,pamed to 60.6% and 61.1% in the third quarter astifine months of 2012, respectively.

Primary Care Operating Segment

Primary Care unit revenues decreased 10% in the gliarter of 2013 and 16% in the first nine momh2013, compared to the same periods
in 2012 , reflecting lower operational revenue8%f and 14% in the third quarter and the first miranths of 2013, respectively, primarily due
to:

» the loss of exclusivity of Lipitor and the resog shift in the reporting of Lipitor revenuesdeveloped Europe and Australia to the
Established Products unit beginning January 1, 284 3vell as the loss of exclusivity of certainestproducts in various markets, including
Viagra in most major markets in Europe in June 281d@ Lyrica in Canada in February 2013;

» the termination of the cpromotion agreement for Aricept in Japan in Decenfd 2; an

* inthe U.S. and certain European countriesctiipromotion collaboration for Spiriva is in its &l year, which per the terms of the
collaboration agreement, has resulted in a dedatif¥dizer's share of Spiriva revenues; and in Aalisty Canada and certain other European
countries, the Spiriva collaboration has terminated

partially offset by:
» the strong performance of Celebrex, Chantix anstigrin the U.S., as well as Lyri

The unfavorable impact of foreign exchange of 2%ath the third quarter of 2013 and the first nimenths of 2013, also contributed to the
decrease in Primary Care unit revenues.

Collectively, the decline in revenues in developaatkets for Lipitor and for certain other Primargr€ unit products that lost exclusivity in
various markets in 2012, as well as the resulthify & the reporting of certain product revenueshe Established Products unit, reduced
Primary Care unit revenues by approximately $584anj or 16%, in comparison with the third quartér2012 , and reduced Primary Care
unit revenues by approximately $2.3 billion, or 20Bcomparison with the first nine months of 2012

Specialty Care and Oncology Operating Segment

» Specialty Care unit revenues decreased 2% ithtleequarter of 2013 and 6% in the first nine risnof 2013, compared to the same
periods in 2012 , reflecting a decrease in opeanaticevenues of 1% and 4% in the third quarter0df®2and in the first nine months of 2013,
primarily due to:

o the loss of exclusivity and the resulting shifthe reporting of Geodon and Revatio revenueldrikS. and Xalabrands revenues in
developed Europe and Australia to the Establisiredu®t unit beginning January 1, 2013,

largely offset by:
o the growth of Enbrel and Xeljanz in the third qearnd the first nine months of 20
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The unfavorable impact of foreign exchange of 1%hthird quarter of 2013 and 2% in the first ninenths of 2013 also contributed to
the decrease in Specialty Care unit revenues.

Collectively, products that lost exclusivity, aslinas the resulting shift in the reporting of camtproduct revenues to the Established
Products unit, reduced Specialty Care unit revebyekl85 million, or 5%, in comparison with therthquarter of 2012 , and reduced
Specialty Care unit revenues by approximately $véRon, or 7%, in comparison with the first nineomths of 2012 .

Oncology unit revenues increased 24% in tha thirarter of 2013 and 25k the first nine months of 2013, compared to tee periods i
2012, reflecting higher operational revenues @bh26d 28% in the third quarter and the first nimmths of 2013, respectively, due to:

o the recent launches of new products, most notaiyya and Xalkori in several major marki
partially offset by:

o the decline in Sutent revenues in the EU andnlahge to increased competition and cost-contaihmeasures in those markets, as
well as some conversion from Sutent to Inlyta ipaiadue to a broader label for Inlyta in Japangciviaiverlaps with the Sutent
indication.

Inlyta’s market share continues to increase agpiateedback has been positive both in terms afaef§ and tolerability, and as pricing and
reimbursement are being granted in developed EuiXgl&ori prescriptions and new patient starts alsotinue to increase, driven by
initiatives established to improve molecular tegtimd identify the appropriate patients for thisliome.

The operational increases in Oncology unit revenuere partially offset by the unfavorable impactareign exchange of 2% and 3% in
third quarter and the first nine months of 2013pextively.

Established Products and Emerging Markets Oper&agmment

Established Products unit revenues decreaseid 48 third quarter of 2013 and 11if6the first nine months of 2013, compared to @ime
periods in 2012 , reflecting a decrease in oparaticevenues of 1% and 8% in the third quarterthedirst nine months of 2013,
respectively, primarily due to:

o the continued erosion of branded Lipitor in the lagd Japa
partially offset by:

o revenues from products in certain markets thaewhifted to the Established Products unit frolrepbusiness units beginning January
1, 2013, including Lipitor in developed Europe auktralia; and

o the contribution from the collaboration with Mylamc. to market generic drugs in Jag

The unfavorable impact of foreign exchange of 3%ath the third quarter of 2013 and in the firsteimonths of 2013 also contributed to
the decrease in Established Products unit revenues.

Emerging Markets unit revenues increased 2%oth the third quarter and in the first nine mor@h2013, compared to the same periods ir
2012, due to higher operational revenues of 5%oth the third quarter and the first nine month2@i3, due to:

o volume growth in China, most notably Lipitor, Noseaand Sulperazc
partially offset by:
o the impact of the transfer of certain produchtigto our equitynethod investment in China in the first quarte2013; an

o decreased government purchases of Prevenar dmdlEas well as government cost-containment measur certain emerging
markets.

The operational increases in Emerging Marketsnewiénues were partially offset by the unfavorabipact of foreign exchange of 3% in both
the third quarter and in the first nine months @12.

Total revenues from established products in bathBstablished Products and Emerging Markets urete ¥3.3 billion, with $1.0 billion
generated in emerging markets, in the third quaft@013 , and were $10.1 billion, with $3.1 bifigenerated in emerging markets, in the firs
nine months of 2013.
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Consumer Healthcare Operating Segment

Consumer Healthcare unit revenues increased 1#eithird quarter of 2013 and 5% in the first ninentins of 2013, compared to the same
periods in 2012 , reflecting higher operationalerwes of 1% and 5% in the third quarter and tts¢ fiine months of 2013, respectively, due to

» strong international growth for Centrum as a regtifeveral recent product launct

» increased promotional activities in key marketg]

» the growth of Emerge@-in the U.S. due to expanded distribution and mtional activities
partially offset by:

+ declines in sales of respiratory and other prodinctertain international markets due to unfavagad@asonal conditions compared to the
same periods in 2012.

Rebates and Chargebacks

As is typical in the biopharmaceutical industryy guoss product sales are subject to a varietyedfidtions, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and diidsdo government agencies, wholesalers
distributors and managed care organizations witheaet to our pharmaceutical products. These damhsctepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periagtokically, our adjustments to actual results haostebeen material to our overall business. O
a quarterly basis, our adjustments to actual regiherally have been less than 1% of biopharmiaeéuet sales and can result in either a net
increase or a net decrease in income. Productfgpestiate charges, however, can have a significapact on year-over-year individual
product growth trends.

The following table provides information about eémtdeductions from revenues:

Three Months Ended Nine Months Ended

September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 201z 201z 201z
Medicaid and related state program reb&tes $ 14¢ % 141 % 44z $ 58(C
Medicare rebate® 251 15¢ 584 572
Performance-based contract reb&te® 57C 42¢ 1,532 1,36¢
Chargeback§ 87¢ 96¢ 2,69¢ 2,73:
Sales allowance¥ 1,072 1,05¢ 3,101 3,36¢
Total $ 291¢ % 2,75 $ 8,35¢ $ 8,61¢

@ Rebates are produspecific and, therefore, for any given year aredated by the mix of products sc

®Pperformance-based contract rebates include comtrhates with managed care customers within the t@uding health maintenance organizations and
pharmacy benefit managers, who receive rebatesl lmasthe achievement of contracted performancestamd claims under these contracts. Outside of the
U.S., performance-based contract rebates inclumfes to wholesalers/distributors based on achiemeof contracted performance for specific prodocts
sales milestones.

© Chargebacks primarily represent reimbursementshmegalers for honoring contracted prices to thadies

@ Sales allowances primarily represent pharmaceutitrltes, discounts and price reductions that@reractual or legislatively mandated outside oflthg

The total rebates and chargebacks for the thirdtguaf 2013 increased compared to the same peria@12, primarily as a result of:
* anincrease in performanbased contract rebates in the U.K. and China asuitrof competitive factors and contract arrangas:
* an increase in Medicare rebates driven by increaskmne; an

» anincrease in chargebacks for our branded pro@scasresult of increasing competitive press

partially offset by:

» adecrease in sales chargebacks for certain pthatthave lost exclusivi
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The total rebates and chargebacks for the firgt mionths of 2013 decreased compared to the sanoel re2012 , primarily as a result of:
* the impact of decreased Medicaid rebates for cepaiducts that have lost exclusivity; i

» a decrease in sales chargebacks for certain pothatthave lost exclusivi

partially offset by:

» anincrease in chargebacks for our branded prodscasresult of increasing competitive press

* an increase in performance-based contract refrate number of European markets and China asult i competitive factors and contract
arrangements; and

» changes in product m
Our accruals for Medicaid rebates, Medicare rebg@gormance-based contract rebates, sales altmsand chargebacks were $3.3 billion a

of September 29, 2013 , and $3.8 billion as of bemr 31, 2012 , and substantially all are incluele@ther current liabilitiesin our
condensed consolidated balance sheets.
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:

(MILLIONS OF DOLLARS)

Three Months Ended

Nine Months Ended

September 2 September 2

PRODUCT PRIMARY INDICATIONS 201 % Changé” 201 % Change’
Lyrica Epilepsy, post-herpetic neuralgia and diabeticgbeial

neuropathy, fiboromyalgia, neuropathic pain duepioa

cord injury $ 1,13t c ¢ 3,33t 10
Prevnar family Vaccines for prevention of pneumococcal disease 95¢ 1 2,85t (6)
Enbrel (Outside the U.S. and Rheumatoid, juvenile rheumatoid and psoriatic &rhr

Canada) plague psoriasis and ankylosing spondylitis 93z 4 2,76¢ -

Celebrex Arthritis pain and inflammation, acute pain 752 11 2,12( 8
Lipitor Reduction of LDL cholesterol 532 (29) 1,70¢ (49
Viagra Erectile dysfunction 46( (12) 1,40t (6)
Zyvox Bacterial infections 31¢ ©) 1,007 1
Norvasc Hypertension 30z (5) 917 (8
Sutent Advanced and/or metastatic renal cell carcinoma@@R

and refractory gastrointestinal stromal tumors (Gl&nd

advanced pancreatic neuroendocrine tumor 27¢ 5) 892 2
Premarin family Menopause 27€ 5 79z D
BeneFIX Hemophilia 21z 6 61¢ 7
Genotropin Replacement of human growth hormone 182 (14) 57¢C ()
Viend Fungal infections 197 3 557 3
Pristiq Depression 17% 14 51¢€ 12
Chantix/Champix An aid to smoking cessation treatment 154 5 48€ %)
Detrol/Detrol LA Overactive bladder 131 (26) 437 (24)
Xalatan/Xalacom Glaucoma and ocular hypertension 14C (23) 434 (30)
ReFacto AF/Xyntha Hemophilia 14¢€ D 437 3
Medrol Inflammation 107 (5) 34z (12
Zoloft Depression and certain anxiety disorders 11€ (1) 341 (14)
Effexor Depression and certain anxiety disorders 9€ (10) 32¢ (5)
Zosyn/Tazocin Antibiotic 104 (5) 20z (22
Zithromax/Zmax Bacterial infections 84 (6) 28z (12
Tygacil Antibiotic 92 12 271 9
Relpax Treats the symptoms of migraine headaches 83 (1C) 262 )
Fragmin Anticoagulant 83 9 262 )
Rapamune Immunosuppressant 91 &) 261 1
EpiPen Epinephrine injection used in treatment of lifeeiétening

allergic reactions 8t 27 27 23C 6
Revatio Pulmonary arterial hypertension (PAH) 75 (44) 29c (46)
Sulperazon Antibiotic 78 26 202 16
Cardura Hypertension/Benign prostatic hyperplasia 7C (12) 221 (13
Inlyta Advanced renal cell carcinoma (RCC) 83 18¢€ 217 *
Xanax XR Anxiety disorders 66 5 204 —
Xalkori Advanced non-small cell lung cancer (NSCLC) 73 92 19z 147
Toviaz Overactive bladder 57 1C 174 16
Aricept® Alzheimer’s disease 52 27 17% (30)
Caduet Reduction of LDL cholesterol and hypertension 52 (24) 164 (14)
Inspra Hypertension 53 4 164 5
Diflucan Fungal infections 5¢ (©)] 164 (11
Somavert Acromegaly 5€ 14 15¢ 11
Neurontin Seizures 5C (4 15¢ (8
Dalacin/Cleocin Respiratory tract infections 5C (32) 14¢ (15)
Xeljanz Rheumatoid arthritis 35 * 68 *

Alliance revenue®

Various

rRQ/

9N

2197

/1B



All other Various 1,92¢

@

5,83t

()

@ As compared to the three and nine months ende@®bept 30, 2012respectively
® Represents direct sales under license agreemém€isgiai Co., Ltc
© Includes Enbrel (in the U.S. and Canada), Spifebif, Aricept and Eliqui:

* Calculation not meaningful.
Certain amounts and percentages may reflect rogradijustments.
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Biopharmaceutical—Selected Product Descriptions

Lyrica is indicated in the U.S. for three neuropathic gainditions, fibromyalgia and adjunctive therapyddult patients with partial onset
seizures. In certain countries outside the U.8ications include neuropathic pain (peripheral e@atral), fiboromyalgia, adjunctive
treatment of epilepsy and generalized anxiety disoiWorldwide revenues for Lyrica increased 10%ath the third quarter of 2013 anc
the first nine months of 2013, compared to the spar@ds in 2012, primarily due to volume growtigluding increased demand for the
neuropathic pain indication in Japan.

In the U.S., revenues increased 18% in the thiedtqu of 2013 and 17% in the first nine months@f2 compared to the same periods in
2012. Notwithstanding these increases, U.S. rev&zooetinue to be affected by increased competitmm generic versions of competitive
medicines, as well as managed care pricing andufamy pressures.

Internationally, Lyrica revenues increased 3% mtthird quarter of 2013 and 6% in the first ninenting of 2013, compared to the same
periods in 2012, with the growth due to a focusnhancing diagnosis and treatment rates of neuriopadck pain and expediting the
identification and appropriate treatment of gerieeal anxiety disorder in the EU, and physician edioo regarding neuropathic pain and
fibromyalgia in Japan. Foreign exchange had anvaméble impact on international revenues of 3%dthlihe third quarter and in the first
nine months of 2013, compared to the same period612.

Prevnar family of products consists &revnar 13/Prevenar 13andPrevnar/Prevenar (7-valent), our pneumococcal conjugate vaccines
for the prevention of various syndromes of pneuntoabdisease. Overall, worldwide revenues for tfeviPar family of products increased
1% for the third quarter of 2013 and decreasedrbte first nine months of 2013, compared to theesperiods in 2012.

In the U.S., revenues for the Prevnar family ofdorcis increased 7% in the third quarter of 2018)mared to the same period in 2012,
mainly due to price increases and an inventoryddoy the Centers for Disease Control and Prevef@bL) in the third quarter of 2013,
partially offset by lower demand related to lowethbrates, lower rates of children receiving theaf dose of the approved dosing schedule
and stronger CDC inventory management procedumgeriRies in the U.S. for the Prevnar family of paidulecreased 6% in the first nine
months of 2013, compared to the same period in .20 to inventory sell-through in the public amtvate markets and lower demand, as
described above.

Internationally, revenues for the Prevnar familypodducts decreased 4% in the third quarter of 2848 decreased 5% in the first nine
months of 2013, compared to the same periods ig,3fximarily due to lower purchases in Turkey, émel of the catch-up program in
Australia/New Zealand and the unfavorable impadboign exchange.

We currently are conducting the Community-AcquiRsteumonia Immunization Trial in Adults (CAPITA) fudfill requirements in
connection with the FDA’s approval of the Prevnaratiult indication under its accelerated approvagpam. CAPITA is an efficacy trial
involving subjects 65 years of age and older thaeisigned to evaluate whether Prevnar 13 is aféeict preventing the first episode of
community-acquired pneumonia caused by the serstypetained in the vaccine. Case accrual for tresedriven trial was completed in
late August 2013. In view of the size of the stutlwill take several months to complete the neapsdatabase validation and related
activities prior to unblinding the study and rejiogtthe topline results. We expect to report th@ite results in early 2014. At its regular
meeting held on February 22, 2012, the U.S. Ceffte@isease Control and Prevention’s Advisory Cdttea on Immunization Practices
(ACIP) indicated that it will defer voting on a momendation for the routine use of Prevnar 13 intad0 years of age and older until the
results of CAPITA, as well as data on the impagediatric use of Prevnar 13 on the disease buaddrserotype distribution among adults,
are available. The rate of uptake for the use e¥/ar 13 in adults 50 years of age and older hes lmepacted by ACIP’s decision to defer
voting on a recommendation for the routine useref’/Rar 13 in that population. At its regular megtireld on June 20, 2012, ACIP votec
recommend the use of Prevnar 13 for adults 19 yefaage and older with immunmmpromising conditions such as HIV infections, aan,
advanced kidney disease and other immuno-comproeghgsinditions. This recommendation is based onliggroportionate burden of
invasive pneumococcal disease in this patient djou.

Enbrel , for the treatment of moderate-to-severe rheurdatthritis, polyarticular juvenile rheumatoid aitis, psoriatic arthritis, plaque
psoriasis and ankylosing spondylitis, a type dirdtit affecting the spine, recorded an increassandwide revenues, excluding the U.S.
and Canada, of 4% in the third quarter of 2013)evwt@venues remained relatively unchanged foritserfine months of 2013, compared to
the same periods in 2012. Results were favorabhasted by the overall growth in the attimor necrosis factor (TNF) biologic market ¢
unfavorably impacted by foreign exchange and byebsed government purchases in Brazil.
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Under our co-promotion agreement with Amgen Inanfn), we co-promote Enbrel in the U.S. and Camadashare in the profits from
Enbrel sales in those countries, which we haveuded in Alliance revenues. Our co-promotion agregmath Amgen expired in October
2013, and, subject to the terms of the agreemengrey entitled to a royalty stream for 36 montlesehfter, which we expect will be
significantly less than our share of Enbrel prdfitsn U.S. and Canadian sales prior to the expinafl he royalties that will be paid to us
during the 36-month period will be included@ither (income)/deductions-netrather than irRevenues our consolidated statements of
income. Following the end of the royalty period, wil not be entitled to any further revenues fr&mbrel sales in the U.S. and Canada.
Our exclusive rights to Enbrel outside the U.S. Gaaada will not be affected by the expirationhaf topromotion agreement with Amge

» Celebrex, indicated for the treatment of the signs and spmg of osteoarthritis and rheumatoid arthritis leide and for the
management of acute pain in adults in the U.Sadapd certain other markets, recorded an inciaagerldwide revenues of 11% in the
third quarter of 2013 and 8% in the first nine nienof 2013, compared to the same periods in 20irRaply due to strong performance in
the U.S.

In the U.S., revenues increased 16% in the thiedtqu of 2013 and 11% in the first nine months @2 compared to the same periods in
2012, primarily driven by price increases and olenarket growth, partially offset by volume erosidue to ongoing generic pressure, as
well as higher rebates and sales allowances.

Internationally, Celebrex revenues increased 3%erthird quarter of 2013 and 1% in the first ninenths of 2013, compared to the same
periods in 2012. Strong operational performandaternational markets was driven by growth in Jafsrong performance in the low back
pain and osteoarthritis indications), South Koteofig performance in the rheumatology and orthigpsettors), and in emerging markets,
primarily driven by Latin America and China, paliieoffset by lower revenues in the developed megke Europe in the third quarter and
first nine months of 2013, compared to the sammsgeiin 2012. Foreign exchange had an unfavorampact on international revenues of
5% in both the third quarter and in the first ninenths of 2013, compared to the same periods i2.201

» Lipitor is for the treatment of elevated LDL-cholester@Els in the blood. Lipitor has lost exclusivity afattes generic competition in all
major markets. Branded Lipitor recorded worldwideenues of $533 million, or a decrease of 29%hénthird quarter of 2013, and $1.7
billion, or a decrease of 49%, in the first ninentis of 2013, compared to the same periods in 20ito:

o the impact of loss of exclusivit

> the continuing impact of an intensely competitipé-lowering market with competition from generics drdnded products worldwid
and

o the increased payer pressure worldwide, includiegiieed for flexible rebate polici
Geographically,

o inthe U.S., revenues decreased 59% in the tpiadter of 2013, and 62% in the first nine month2a13, compared to the same periods
in 2012; and

> in our international markets, revenues decreasgeésl in the third quarter of 2013, and 45% in tistfnine months of 2013, compared to
the same periods in 2012. Foreign exchange hadfararable impact on international revenues of §illlion in the third quarter and
$33 million in the first nine months of 2013, comgéto the same periods in 2012.

See the “Our Operating Environment” section of MI3&A for a discussion concerning losses of exatitgifor Lipitor in various markets.

» Viagra is indicated for the treatment for erectile dysfime. Viagra worldwide revenues decreased 11%érthird quarter of 2013, and
decreased 6% in the first nine months of 2013, @mebto the same periods in 2012, primarily due decrease in international revenues.
International revenues decreased 28% in the thiadtgr and 13% in the first nine months of 2013npared to the same periods in 2012,
primarily due to entry of generics in developeddpg and other key developed markets. In emergingets the decrease was primarily
due to the impact of both herbal and generic coitipet Loss of exclusivity for Viagra in four maj&uropean markets occurred in late-
June 2013 and reduced revenues for the three manthsine months ended September 29, 2013 by appately $48 million and $72
million, respectively, in comparison with the saperiods in 2012. Revenues in the U.S. increaseth2¥e third quarter and were
essentially flat in the first nine months of 20t8mpared to the same periods in 2012.

» Zyvox is the world’s best-selling branded agent amongehgsed to treat serious Gram-positive pathogeadsiding methicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenuesedased 3% in the third quarter of 2013 and incie:a8e in the first nine months of
2013, compared to the same periods in 2012. Thedse in the third quarter of
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2013 was primarily due to a prolonged supply intption of Zyvox IV in China that is expected to tone through early 2014, and also
reflects the unfavorable impact of foreign exchange

* Norvasc, for the treatment of hypertension, lost exclugiui the U.S. and other major markets in 2007 ian@anada in 2009. Norvasc
worldwide revenues decreased 5% in the third quartd 8% in the first nine months of 2013, compdgethe same periods in 2012,
reflects, among other factors, the unfavorable chpéforeign exchange.

» Sutentis indicated for the treatment of advanced renthicagcinoma, including metastatic renal cell cacsha (MRCC); gastrointestinal
stromal tumors after disease progression on, otargnce to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues decreased 5% in the third quaft2013 and 2% in the first nine months of 20d@npared to the same periods in
2012, due to decreases in developed Europe and damaresult of increased competition and costatmment measures in those markets,
as well as some conversion from Sutent to Inlytdaipan due to broader label for Inlyta in Japan¢hvaverlaps with the Sutent indication,
partially offset by price increases in the U.S. armmteases in uptake in key emerging markets, matstoly Russia.

e OurPremarin family of products helps women address moderateet@re menopausal symptoms. Premarin worldwidentmseincreased
5% in the third quarter of 2013, compared to thees@eriod in 2012, and decreased 1% in the firmt months of 2013, compared to the
same period in 2012. Revenues in the U.S. wergddpimpacted by two price increases and growtRriemarin Vaginal Cream
prescription volume, and unfavorably impacted bgspription volume declines for Premarin Family Gmalnds.

* BeneFIX and ReFacto AF/Xynthaare hemophilia products using state-of-the-art rfaturing that assist patients with their lifelong
bleeding disorders. BeneFIX recorded an increaseitdwide revenues of 6% in the third quarter 812 and 7% in the first nine months
of 2013, compared to the same periods in 2012,gvifynas a result of increases in the U.S. duééocbntinued adoption of the 3000
International Unit vial, as well as price incregsasd increased revenues in Japan, due to contjproedct adoption.

ReFacto AF/Xyntha recorded a 3% increase in woddwevenues in the first nine months of 2013, cartbéo the same period in 2012,
primarily due to the final transition of patientsXyntha in Australia due to the national tendexused in 2011, continued strong U.S.
performance with competitive patient conversioms] with the successful launch in Germany of thed&sAF dual chamber syringe
("FuseNGao").

» Pristiq is approved for the treatment of major depressiserder in the U.S. and in various other countri@sstiq has also been approved
for treatment of moderate-to-severe vasomotor sgmpt(VMS) associated with menopause in Thailandidée the Philippines and
Ecuador. Pristiq recorded an increase in worldwéenues of 14% in the third quarter of 2013 arfh 12 the first nine months of 2013,
compared to the same periods in 2012, primarilytdygrescription growth in the emerging marketsn&tta and Australia, as well as more
favorable contract rebates and a price increaieeity.S.

» Chantix/Champix is an aid to smoking-cessation treatment in adiitgears of age and older. Worldwide revenues asaé 5% in the
third quarter of 2013 and decreased 2% in thediret months of 2013, compared to the same peio2812. Revenues in the U.S.
increased 32% in the third quarter of 2013 and 8% first nine months of 2013, compared to thmesperiods in 2012, primarily due to
price increases in January and July 2013 and losletes. International revenues decreased 14% ithitld quarter and decreased 11% in
the first nine months of 2013, compared to the sparmds in 2012, primarily due to lower overallnket growth across several key
markets as a result of a challenging macro-econemicronment, as well as the lingering impact froravious negative media exposure
and the unfavorable impact of foreign exchange.

» Inlyta , for the treatment of patients with advanced reedlicarcinoma (RCC) after failure of a prior ysic treatment, is approved in 55
countries, including the U.S., EU, Switzerland,alapCanada, Australia, South Korea and some entengarkets, including Russia, Mex
and Turkey (exact indications vary by region). talyecorded worldwide revenues of $83 million ia third quarter of 2013 and $217
million in the first nine months of 2013.

» Xalkori, for the treatment of patients with locally advanoednetastatic non-small cell lung cancer (NSCL@Y is anaplastic lymphoma
kinase (ALK)-positive, is now approved in more ti&hcountries, including the U.S., EU, Japan, Séudtea, Canada, Australia and
Switzerland, as well as in many emerging marketduding China, Russia, Mexico, India and TurkeglRéri recorded worldwide revent
of $73 million in the third quarter of 2013 and 814illion in the first nine months of 2013.

» Xeljanz was approved in the U.S. in November 2012 and iioua countries in 2013 for the treatment of agalients with moderately to
severely active rheumatoid arthritis. Xeljanz relsat worldwide revenues of $35 million in the thipdarter of 2013 and $68 million in the
first nine months of 2013, virtually all in the U.S
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Alliance revenuesworldwide decreased 22% in the third quarter of28iad 15% in the first nine months of 2013, comgaoethe same
periods in 2012, mainly due to:

o the near-term expiration of the co-promotionabodiration for Spiriva in the U.S. and certain Ewap countries and the expiration of the
collaboration in Australia, Canada and certain offigropean countries, which resulted in decline$1af0 million in the third quarter
and $373 million in the first nine months of 20t8mpared to the same periods in 2012, in Pfizhesesof Spiriva's revenues pursuant
to the terms of the collaboration agreement; and

o the loss of exclusivity for Aricept 5mg and 10madlets in the U.S. in November 2010 and the ewitmulti-source generic competition
in the U.S. in May 2011, as well as the loss ofiesigity in many major European markets in Febru2®g2 and the termination of the
co-promotion agreement for Aricept in Japan in Delser 2012, which resulted in a decrease in Pfisb@ése of Aricept revenues of $69
million in the third quarter of 2013 and $221 nahiin the first nine months of 2013, compared toghme periods in 2012,

partially offset by:
o the strong performance of Enbrel in the |

The Aricept 23mg tablet lost exclusivity in the Uis July 2013. See the “Industry-Specific Challesigsection of this MD&A for a
discussion regarding the expiration of various @Egitrights relating to Aricept, Spiriva, EnbreldaiRebif.

Eliquis (apixaban) is being jointly developed amdnenercialized by Pfizer and Bristol-Myers SquibiM8). In 2012, Eliquis (apixaban)
was approved to reduce the risk of stroke and systembolism in patients with nonvalvular atriddriilation in the 27 countries of the EU,
plus Iceland and Norway, Canada, Japan and theTd.8ate, we have launched that indication for &#dn the U.S., UK, Germany,
Denmark, Japan, Netherlands and Sweden. The twpawies share commercialization expenses and pwefi#'s equally on a global basis.
While we are the third entrant in this market, vedidve we have a differentiated product profile andtinue to invest in medical education
and peer-to-peer programs to assist physicianedenstanding the data, and we have begun diremiftsumer advertising in the U.S.

Embeda—A prior approval supplement for a manufacturingrdpe was submitted to the FDA in early July 20h3drly November 2013,
the FDA approved that change, and we anticipatenity Embeda to the market in the second quaft2db4.

For additional information about our pending newglapplications and supplemental filings, see Research and Development—Product
Developments—Biopharmaceutical” section of this&4D

See Notes to Condensed Consolidated Financialfi¢ats—Note 12. Commitments and Contingendéigsa discussion of recent developme
concerning patent and product litigation relatiogértain of the products discussed above.
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Research and Developmert-Operations and Product Development

Research and Development Operations

Innovation is critical to the success of our compand drug discovery and development is time-comsgnexpensive and unpredictable.

The following table provides information by opengtisegment about our R&D expensésee also Notes to Condensed Consolidated Financ
Statements—Note 13. Segment, Geographic and Other Revenuienatfion):

R&D Expenses

Three Months Ended Nine Months Ended

September 2 September 3 % September 2 September 3 %

(MILLIONS OF DOLLARS) 2013 201z Chang 201z 201z Chang:

Primary Care? $ 248§ 247 1 % 68z $ 73¢ (8)

Specialty Care and Oncolo§y 32¢ 34t (6) 1,047 1,04« —

Established Products and Emerging Markets 95 84 13 264 22¢ 18

Consumer Healthcaré ® 25 27¢ (91 74 323 (77)
Worldwide Research and Development/Pfizer

Medical© 70¢ 65¢ 8 2,03¢ 1,99¢ 2

Corporate and othé 227 27¢ (18) 761 1,13 (33)

Total Research and Development Expenses  $ 1,627 $ 1,887 149 $ 4867 $ 5,461 (11)

®QOur operating segments, in addition to their satesmarketing responsibilities, are responsibleéstain development activities. Generally, these
responsibilities relate to additional indications iih-line products and in-process research andldpment (IPR&D) projects that have achieved prafef-
concept. R&D spending may include upfront and nidlee payments for intellectual property rights.

® The decrease relates to the non-recurrence of@1$#Bon payment to AstraZeneca in the third gaeend first nine months of 2012 to obtain the esicle,
global, over-the-counter rights to Nexium.

“Worldwide Research and Development is generallgaesible for research projects until proof-of-cqutde achieved, and then for transitioning those
projects to the appropriate business unit for fbsslinical and commercial development. R&D spegdinay include upfront and milestone payments for
intellectual property rights. This organizationaalss responsibility for certain science-basedathdr platform-services organizations, which previd
technical expertise and other services to the uarR&D projects. Worldwide Research and Developnweatso responsible for all regulatory submissions
and interactions with regulatory agencies, inclgdifi safety event activities. Pfizer Medical ispensible for the provision of medical information
healthcare providers, patients and other partiaasparency and disclosure activities, clinicall tresults publication, grants for healthcare dyali
improvement and medical education, partnershipis glitbal public health and medical associatiorglaory inspection readiness reviews, internaitawad
Pfizer-sponsored clinical trials and internal regoty compliance processes.

@Corporate and other includes unallocated costs\guily facility costs, information technology, skavased compensation, and restructuriigted costs. Tt
decreases in the third quarter and in the first mionths of 2013 primarily reflect lower chargdatieg to implementing our cost-reduction and preiolity
initiatives as well as efficiencies gained fromgsbefforts (see the “Restructuring Charges andr@bests Associated with Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHi4D&A).

Product DevelopmentsBiopharmaceutical

We continue to invest in R&D to provide potentialufre sources of revenues through the developnierd@w products, as well as through
additional uses for itine and alliance products. Notwithstanding oupgf, there are no assurances as to when, or ifyilveeceive regulator
approval for additional indications for existingpducts or any of our other products in development.

We continue to transform our global research aneld@ment organization and pursue strategies ieghol improve innovation and overall
productivity in R&D with the goal of building a sagnable pipeline that will deliver value in theamgéerm and over time. Our R&D priorities
include: delivering a pipeline of differentiatecetapies with the greatest scientific and commegriaise, innovating new capabilities that
position Pfizer for long-term leadership and cregithew models for biomedical collaboration that edpedite the pace of innovation and the
system's overall productivity. To that end, oueggsh primarily focuses on five higiriority areas that have a mix of small moleculed karge
molecules—immunology and inflammation; oncologysdiavascular and metabolic diseases; neurosciemt@ain; and vaccines. Other areas
of focus include rare diseases and biosimilars.
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Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It indés an overview of our research and a
list of compounds in development with targeted éatibn, phase of development and, for late-staggrems, mechanism of action. The
information currently in our development pipeliseaiccurate as of November 8, 2013.

The following series of tables provides informatadyout significant regulatory actions by, and fispending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS

PRODUCT INDICATION DATE APPROVED
Duavee (Conjugated October 2013
Estrogens/Bazedoxifen&) Treatment of moderate-to-severe vasomotor sympassaciated with menopause

and prevention of postmenopausal osteoporosis memowith a uterus
Eliquis (Apixaban)b) Prevention of stroke and systemic embolism in p&igith nonvalvular atrial December 2012

fibrillation
Xeljanz (Tofacitinib) Treatment of moderate-to-sey active rheumatoid arthritis November 2012

®The FDA approved the 0.45mg/20mg dose of Duavethse indications. We received a "complete resgidegtier from the FDA with regard to the
0.625mg/20mg dose for these indications and fandigation for the treatment of vulvar and vagiaabphy.
® This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBMS.

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS
PRODUCT INDICATION DATE FILED*
Eliquis (Apixaban)a) Prevention of venous thromboembolism following bifknee replacement surgery July 2013
Tafamidis megluminé) Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Genotropin Mark VII Multidose Replacement of human growth hormone deficiency ebdier 2009
Disposable Device (Somatropin rDNA
Origin) (c)
Celebrex (Celecoxiky) Chronic pain October 2009
Remoxy (Oxycodone Hydrochlorid&) Management of moderate-to-severe pain when a emi#) around-the-clock opioid August 2008

analgesic is needed for an extended period of time

Viviant (Bazedoxifenejf) Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datewhich the FDA accepted our submissions.

@ This indication for Eliquis (apixaban) was develde collaboration with BM¢

®]n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fi@nidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thagéasonably likely to predict a clinical benefiit.June 2012, the FDA issued a “complete respolestst
with respect to the tafamidis NDA. The FDA has resfad the completion of a second efficacy studyadsmihas asked for additional information on tatad
within the current tafamidis NDA. We continue tonkavith the FDA to define a path forward.

© After receiving a “complete respondetter from the FDA for the Genotropin Mark VII ntiglose disposable device submission, we submittedesponse |
August 2010. In April 2011, we received a secormhiplete response” letter from the FDA, and we stiigehiour response in July 2013.

@ In June 2010, we received a “complete responsttigom the FDA for the Celebrex chronic pain seppental NDA. The supplemental NDA remains
pending while we await the completion of ongoingdéts to determine next steps.

®In 2005, King Pharmaceuticals, Inc. (King) enteirgd an agreement with Pain Therapeutics, Inc. (8 Hevelop and commercialize Remoxy. In August
2008, the FDA accepted the NDA for Remoxy that been submitted by King and PT. In December 20@8FDA issued a “complete response” letter. In
March 2009, King exercised its right under the agrent with PT to assume sole control and respditgifir the development of Remoxy. In December
2010, King resubmitted the NDA for Remoxy with fRBA. In June 2011, we and PT announced that a “te&epesponse” letter had been received from th
FDA with regard to the resubmission of the NDA. iavachieved technical milestones related to marufang and following guidance received from the
FDA earlier in the year, we announced in October®hat we will proceed with the additional clinlistudies and other actions required to address the
"complete response” letter received in June 20h&s& new clinical studies will include, in parpigotal bioequivalence study with the modified Reyo
formulation to bridge to the clinical data relatedhe original Remoxy formulation, and an abpséential study with the modified formulation. Asegiously
disclosed, the "complete response" submissiontiexymected to occur prior to mid-2015.

® Two “approvable” letters were received by Wyetjoril and December 2007 from the FDA for Vivianag@edoxifene), for the prevention of post-
menopausal osteoporosis, that set forth the additi@quirements for approval. In May 2008, Wyetbeaived an “approvable”
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letter from the FDA for the treatment of pasenopausal osteoporosis. The FDA is seeking additidata, and we have been systematically workingugh
these requirements and seeking to address the EDAcerns. In February 2008, the FDA advised Wiladhit expects to convene an advisory committee t
review the pending NDAs for both the treatment prelention indications after we submit our respdonshe “approvable” letters. In view of the recent
approval of Duavee by the FDA, we are reasseshimgéxt steps regarding our NDAs for Viviant. InriA@009, Wyeth received approval in the EU for
CONBRIZA (the EU trade name for Viviant) for theatment of post-menopausal osteoporosis in womiecraased risk of fracture.

REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

DATE
PRODUCT DESCRIPTION OF EVENT APPROVED DATE FILED*
Vyndagel (Tafamidis meglumin/Approval in Japan as a treatment to delay the perg September 2013 —

neurological impairment of transthyretin familiahgloid
polyneuropathy (TTR-FAP)

Prevenar 13 Adult Application filed in Japan foeyention of pneumococcal — July 2013
pneumonia and invasive disease caused by Stregisgoc
pneumoniae serotypes (1, 3, 4, 5, 6A, 6B, 7F, @/ 18C, 19A,
19F and 23F) in adults 65 years of age and older

Prevenar 13 Infant Approval in Japan for preventibinvasive disease caused by June 2013

Streptococcus pneumoniae serotypes (1, 3, 4, 56BA7F, 9V,
14, 18C, 19A, 19F and 23F) in infants and youndgdchn

Bosulif (Bosutinib) Conditional marketing authation in the EU for treatment of March 2013 —
previously treated chronic myelogenous leukemia

Xeljanz (Tofacitinib) Approval in Japan for treant of rheumatoid arthritis with March 2013 —
inadequate response to existing therapies

Lyrica (Pregabalin) Approval in Japan for treattnghneuropathic pain February 2013 —

Eliquis (Apixaban)a) Approval in Japan for prevention of ischemic strakel systemic December 2012 —
embolism in patients with nonvalvular atrial fitteifion

Toviaz (Fesoterodine) Approval in Japan for tresitrof urinary urgency, urinary December 2012 —
frequency and urge incontinence due to overactizeder

Eliquis (Apixaban)a) Approval in the EU for prevention of stroke andtsysic November 2012 —
embolism in patients with nonvalvular atrial fitteiion

Conjugated Application filed in the EU for treatment of sympie associated — July 2012

Estrogens/Bazedoxifene with menopause and osteoporosis

* For applications in the EU, the dates set fortthis column are the dates on which the Europeanidvfexs Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develdpad is being commercialized in collaboration vBMS.

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS
FOR IN-LINE AND IN-REGISTRATION PRODUCTS
PRODUCT INDICATION
Eliquis (Apixaban) For the treatment of venousthboembolism, which is being developed in collaborawith BMS
Inlyta (Axitinib) Oral and selective inhibitor eascular endothelial growth factor (VEGF) receftp? & 3 for the treatment gf
adjuvant renal cell carcinoma (Asia only)
Lyrica (Pregabalin) Peripheral neuropathic paiR; @nce-a-day) dosing
Sutent (Sunitinib) Adjuvant renal cell carcinoma
Tofacitinib A JAK kinase inhibitor for the treatmieof psoriasis, ulcerative colitis and psoriatithatis
Xalkori (Crizotinib) An oral ALK and c-Met inhibdr for the treatment of ALK-positive 1st and 2nali(supports potential full
approval in the U.S.) non-small cell lung cancer
Zithromax/chloroquine Malaria
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE

INDICATION

ALO-02

A Mu-type opioid receptor agonist for theamagement of moderate-to-severe pain when a cantiu
around-the-clock opioid analgesic is needed foex@ended period of time

Bococizumab (RN316) (PF-
04950615)

A monoclonal antibody that inhibits PCSK9 for theatment of hyperlipidemia and prevention of
cardiovascular events

Dacomitinib

A pan-HER tyrosine kinase inhibitor the treatment of patients with advanced non-so@lllung cancer
after at least one chemotherapy regimen or resistanefractory to prior therapy regimen, includiBGFR
TKI; also, first-line treatment of patients withweshced non-small cell lung cancer with EGFR aciinat
mutations

Ertugliflozin (PF-04971729)

An oral SGLT2 inhibitfor the treatment of type 2 diabetes, which imeleveloped in collaboration wit
Merck & Co., Inc.

Inotuzumab ozogamicin

An antibody drug conjugatmsisting of an anti-CD22 monotherapy antibodigdih to a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitdeukemia

MnB rLP2086
(PF-05212366)

A prophylactic vaccine for prevention Nieisseria meningitidisserogroup B invasive disease in adolescgnts
and young adults (ages 11-25)

Palbociclib (PD-0332991)

An oral and selectivearsible inhibitor of the CDK 4 and 6 kinases fog theatment of patients with

estrogen receptor-positive, human epidermal grdagtor receptor 2- negative advanced breast cancer;
treatment of recurrent advanced breast cancer

Tanezumalfa) An anti-nerve growth factor monoclonal antibody floe treatment of pain (on clinical hold)

® The tanezumab program is under a partial cliniotd by the FDA pending our submission of additionahclinical data. We anticipate submitting thaada
to the FDA in the first half of 2014. Subject t@ttemoval of the partial clinical hold, we are plang to continue development of tanezumab for the
treatment of osteoarthritis, chronic low back paia cancer pain. In October 2013, we entered icmlaboration agreement with Eli Lilly and Compao
jointly develop and globally commercialize tanezlnfiar those indication:

Additional product-related programs are in varistagyes of discovery and development. Also, sedifzeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended Nine Months Ended

September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201¢ 201z Chang
Cost of sales $ 2,281 % 2,30¢ 1 $ 6,792 % 7,06¢ 4
As a percentage of Revenues 18.1% 17.8% 17.%% 17.2%

Cost of sales decreased 1 % in the third quart208 and 4% in the first nine months of 2013 , pared to the same periods in 2012 ,
primarily due to the favorable impact of foreigrchange of 4% for both periods, which more thanetffse unfavorable impact of a shift in
product mix due to the loss of exclusivity of cértproducts in various markets.

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended Nine Months Ended

September 2 September 3 % September 2 September 3 %

(MILLIONS OF DOLLARS) 201z 2012 Chang 201: 201z Chang
Selling, informational and

administrative expenses $ 3,39t § 3,491 (3 $ 10,20: $ 10,83¢ (6)

SI&A expenses decreased 3 % in the third quart@0aB and 6% in the first nine months of 2013 , pared to the same periods in 2012 ,
primarily due to:

e savings generated from a reduction in the fiefde, partly in response to product losses ofiesieity and more streamlined corporate
support functions; and

» the favorable impact of foreign exchange of 2%ldoth period:
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partially offset by:

» spending in support of several new product laun

Research and Development (R&D) Expenses

Three Months Ended Nine Months Ended
September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201z 201z Chang
Research and development expensgs 1,627 $ 1,887 14) $ 4,867 $ 5,461 (13

R&D expenses decreased 14 % in the third quart2®®8 and 11% in the first nine months of 2013mpared to the same periods in 2012 ,
primarily due to:

» the non-recurrence of a $250 million paymenstraZeneca in the third quarter of 2012 to obth@exclusive, global, over-the-counter
rights to Nexium; and

» continued savings generated by the discontionaif certain therapeutic areas and R&D progrant®imection with our previously
announced global cost-reduction/productivity initias.

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended Nine Months Ended
September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201< 201z Chang 2013 2012 Chang
Costs associated with acquisitions and cost-
reduction/productivity initiative& $ 32 % 50( 35 $ 92¢ $ 1,781 (48)

@ CcomprisesRestructuring charges and certain acquisition-rethtostsas well as costs associated with our cost-redugtioductivity initiatives included in
Cost of salesResearch and development experseiorSelling, informational and administrative expensas appropriate.

We incur significant costs in connection with aetng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we typitalncur costs associated with executing the tratigas, integrating the acquired operati
(which may include expenditures for consulting #malintegration of systems and processes), andicasting the combined company
(which may include charges related to employeesstasnd activities that will not continue in tleenbined company); and

» In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce redumtis and the expansion of shared services, inclutimgevelopment of global systems.

Costsassociated with acquisitions and cost-reductiomipetvity initiativesdecreased 35% in the third quarter of 2013 and Bte first nine
months of 2013 , compared to the same periodsi2 2due to lower costs incurred in all categoniestructuring charges (down $38 million
and $366 million, respectively), integration cogewn $41 million and $172 million, respectivelgyditional depreciation-asset restructurir
(down $33 million and $224 million, respectivelyjdalower implementation costs (down $65 million &89 million, respectively). The

overall lower costs reflect the fact that we aréhim later stages of these activities in conneatiith our recent acquisitions and recent cost-
reduction/productivity initiatives. See Notes torfdensed Consolidated Financial Statementéste 3. Restructuring Charges and Other Cost
Associated with Acquisitions and C-Reduction/Productivity Initiativefor more information.

All of our businesses and functions may be impabtethese actions, including sales and marketiremufacturing and research and
development, as well as groups such as informaticimology, shared services and corporate opegatitince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiativea@mced on January 26, 2009, but not completed Bsaember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's afy@ns to generate cost savings and to capturegigseacross the combined company. In
addition, on February 1, 2011, among our ongoirgj-oeduction/productivity initiatives, we announ@edew productivity initiative to
accelerate our strategies to improve innovation and
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productivity in R&D by prioritizing areas that welileve have the greatest scientific and commepi@hise, utilizing appropriate risk/return
profiles and focusing on areas with the higheseipiidl to deliver value in the near term and ouraet

CostReduction Goals

As explained more fully in our 2012 Annual Repantfeorm 10-K/A, we achieved the global cost-reductioals that had been established in

2009 and updated in 2011 for these major initigtive addition to these major initiatives, we contiusly monitor our operations for cost-
reduction and/or productivity opportunities, espégiin light of the losses of exclusivity and teepiration of collaborations for various
products.

Total Costs

Through September 29, 2013, we incurred approxim&ts.3 billion (pre-tax) in cost-reduction andjagsition-related costs (excluding
transaction costs) in connection with the aforemoeed initiatives. This $15.3 billion is a componefthe $16.1 billion (pre-tax) in total

restructuring charges incurred from the beginnihgur cost-reduction/productivity initiatives in @B through September 29, 2013. See Notes

to Condensed Consolidated Financial Statementiste 3. Restructuring Charges and Other Costs Aagatwith Acquisitions and Cost-
Reduction/Productivity Initiativefor more information. In 2013, we expect to incppeoximately $600-$800 million (after tax) in costs

connection with our ongoing costduction/productivity initiatives and have refledtthose costs, as well as the related expectédezhsctions
of approximately $1.0 billion (pre-tax), in our 2Dfinancial guidance. See also the “Our Financiaidance for 2013” section of this MD&A.

Key Activities

As explained more fully in our 2012 Annual Repantform 10-K/A, the targeted cost reductions wetdgea@d through, among other things,
the following actions, and we continue to genecatgt reductions through similar actions:

The closing of duplicative facilities and otlsgtie rationalization actions Company-wide, incligliesearch and development facilities,
manufacturing plants, sales offices and other aaedacilities. Among the more significant acti@rs the following:

[

Manufacturing: After the acquisition of Wyeth,rauanufacturing sites totaled 59. Other acquis#tiadded 8 manufacturing sites, and we
have subsequently exited 11 sites, resulting isit&®& supporting continuing operations as of Sep&rd9, 2013. Our plant network
strategy is expected to result in the exit of dhfer seven sites over the next several years. Tiwseounts exclude five Nutrition
business-related manufacturing sites as the Nantrliusiness was sold in 2012, and exclude 24 Zsitis as the disposition of the
remaining 80.2% interest in Zoetis common stock e@mpleted on June 24, 2013. See Notes to Cond€wmesblidated Financial
Statements—Note 2B. Acquisitions, Divestitures, CollaboratAangement and Equity-Method Investments: Divaest#for more
information.

Research and Development: After the acquisitiowgeth, we operated in 20 R&D sites and annourthatiwe would close a number of
sites. We have completed a number of site closimelsiding our Sandwich, U.K. research and develepifiacility, except for a small
presence. In addition, in 2011, we rationalizecesavother sites to reduce and optimize the ov&a&lID footprint. We disposed of our
toxicology site in Catania, Italy; exited our R&Res in Aberdeen and Gosport, U.K.; and disposealwdcant site in St. Louis, MO. We
still maintain laboratories in St. Louis, MO thatfis on the areas of biologics and indicationsodisry. We are presently marketing for
sale, lease or sale/lease-back, either a portion all of certain of our R&D campuses. LocationthviR&D operations are in the U.S.,
Europe, Canada and China, with five major resesitels in addition to a number of specialized uMig. also re-prioritized our
commitments to disease areas and have discontoar&n therapeutic areas and R&D programs asgpadr R&D productivity
initiative. Our research primarily focuses on fhigh-priority areas that have a mix of small angiéamolecules—immunology and
inflammation; oncology; cardiovascular and metabdiseases; neuroscience and pain; and vaccinest &tas of focus include rare
diseases and biosimilars.

Workforce reductions across all areas of ouirtass and other organizational changes, primarithé U.S. field force, manufacturing,
R&D and corporate functions. We identified areasafeeduction in workforce across all of our busses. From 2009, when the workforce
was approximately 130,000, through the end of 2@&2achieved a reduction of 38,500, and by thedértide third quarter of 2013, we
achieved a reduction of 51,600. In the first ninenths of 2013, the workforce declined by 13,100n91,500 to 78,400, primarily due to
the full disposition of our Animal Health busindZ®etis), which resulted in a workforce reductidrapproximately 9,300. The
aforementioned workforce reductions include thedntwf acquisitions and divestitures subsequetitadVyeth acquisition.
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* The increased use of shared services and centersellence

e Procurement saving

Other (Income)/Deductions—Net

Three Months Ended Nine Months Ended
September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201z 201z Chang 201z 2012 Change
Other (income)/deductions—net  $ 411 % 937 (56) $ (519 $ 3,26¢ *

* Calculation not meaningful.

Other (income)/deductions—ratanged favorably by $526 million in the third geanf 2013 , compared to the same period in 2012,
primarily due to:

» lower net charges for legal matters in 2013 (d@pproximately $726 million) (for additional infoation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Net

» again of $128 million, reflecting the changetie fair value of the contingent consideratioroaiggted with our acquisition of NextWave
(for additional information, see Notes to CondenSedsolidated Financial StatementdNete 4. Other (Income)/Deductions—Net)

partially offset by:

» higher asset impairments and related charg2818 (up approximately $429 million) (for additidiaformation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Nlet

Other (income)/deductions—rtanged favorably by $3.8 billion in the first nimonths of 2013 , compared to the same period 112 20
primarily due to:

» patent litigation settlement income of $1.3ibillrecorded in 2013 (for additional informatioresNotes to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions—Itet

» lower net charges for other legal matters in2@bwn approximately $2.1 billion) (for additioriaformation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Nteand

» again of approximately $459 million recorde®Bil3 associated with the transfer of certain pcodghts to our equity-method investment
in China (for additional information, see Notesdondensed Consolidated Financial Statementkste 2D. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesits: Equity-Method Investments

partially offset by:

* higher asset impairments and related chargeagpmximately $444 million) (for additional infoation, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other (Income)/Deductions—Nlet

Certain Asset Impairment Charges

When necessary, we record charges for impairméneg-lived assets for the amount by which the Yailue is less than the carrying value of
these assets. For additional information, see $igriificant Accounting Policies and Application@fitical Accounting Estimates—Asset
Impairment Reviews” section of our 2012 FinanciapBrt, which was filed as Exhibit 13 to our AnnBaport on Form 10-K/A for the fiscal
year ended December 31, 20

See also Notes to Condensed Consolidated FingBtzsisdments—Note 4. Other (Income)/Deductions—Net
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Provision for Taxes on Income

Three Months Ended Nine Months Ended
September 2 September 3 %  September 2 September 3 %
(MILLIONS OF DOLLARS) 201z 2012 Change 201z 2012 Change
Provision/(benefit) for taxes on
income $ 98t % (183) * $ 3,87¢ % 1,622 *
Effective tax rate 27.6% (6.5)% 30.6% 17.7%

* Calculation not meaningful.
Our effective tax rate for continuing operationssva.6% for the third quarter of 2013 , compare(b6tb)% for the third quarter of 2012, and
was 30.6% for the first nine months of 2013 , coraedao 17.7% for the first nine months of 2012.

The unfavorable change in the effective tax ratéfih periods reflects favorable audit settleméntbe third quarter and first nine months of
2012; specifically, (i) a tax benefit of approxiragt$1.1 billion (representing tax and interestareled in connection with a settlement with
U.S. Internal Revenue Service (IRS) related totaufdir multiple tax years (2006 - 2008), as wel(igsa tax benefit recorded for the resolution
of foreign audits pertaining to multiple tax years.

To a lesser extent, the unfavorable comparisohefitst nine months of 2013 to the first nine nienof 2012 reflects (i) the tax rate associate
with the patent litigation settlement income anytfie non-deductibility of the goodwill derecogaizand the jurisdictional mix of the other
intangible assets divested as part of the tramdfeertain product rights to our equity-method istveent in China and (iii) the non-deductibility
of the loss on an option to acquire the remainimigrest in Teuto, a 40%-owned generics companyaziB since we expect to retain the
investment indefinitely, partially offset by (i)drextension of the U.S. R&D tax credit (resultinghe full-year benefit of the 2012 R&D tax
credit and the year-to-date 2013 R&D tax credihfeiecorded in the first nine months of 2013) andhe change in the jurisdictional mix of
earnings as a result of operating fluctuationdh@rtormal course of business. For additional infdiom about the patent litigation settlement
income, see Notes to Condensed Consolidated Fala®izgitements—Note 12A5. Commitments and Contingencies: Legatéadings—
Certain Matters Resolved During the First Nine Munbf 2013For additional information about the transfer oftae product rights to our
equity-method investment in China, see Notes todénsed Consolidated Financial Statemeni¢ste 2D. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method Invesits: Equity-Method Investments.

Change in Tax Law

On February 28, 2013, the Governor of Puerto Rigoesl into law Act No. 2-2013, amending Section822&nd 2102 of the Puerto Rico
Internal Revenue Code of 1994, which provided foeacise tax that was effective beginning in 204dt (154). The excise tax is imposed on
the purchase of products by multinational corporetiand their affiliates from their Puerto Ricdleifes. As originally adopted, the excise tax
was to be in effect from 2011 through 2016 andidixerate was to decline over time from 4% in 2041% in 2016. Act No. 2-2013 extended
the excise tax through 2017 and, effective JuBQILL3, increased the tax rate to 4% for all yeansuidph 2017. The impact of Act No. 2-2013 is
being recorded i€ost of saleandProvision for taxes on income
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Discontinued Operations

For additional information about our discontinugebmtions, see Notes to Condensed ConsolidateddtalsStatements—Note 2B.
Acquisitions, Divestitures, Collaborative Arrangamhand Equit-Method Investments: Divestitures.

The following table provides the componentigcontinued operations—net of taxirtually all of which relate to our former Animédealth
(Zoetis) and Nutrition businesses:

Three Months Ended Nine Months Ende

September 2 September 3 September 2 September 3
(MILLIONS OF DOLLARS) 201z 201z 201z 201z
Revenues $ — 3 1,587 $ 2,201 $ 4,817
Pre-tax income from discontinued operati€hs $ 32 % 314 % 421  $ 1,11¢(
Provision for taxes on inconf& 4 8¢ 95 37¢€
Income from discontinued operations—net of tax 3€ 22t 32¢€ 734
Pre-tax gain on disposal of discontinued operations (39 — 10,50: —
Provision for taxes on inconfe a3 — 10¢ —
Gain on disposal of discontinued operations—néax»f (25) — 10,39 —
Discontinued operations—net of tax $ 11 % 22t % 10,71¢  $ 734

®@Includes the Animal Health (Zoetis) business fer tine months ended September 29, 2013 (througtighesal date) and for the three and nine months
ended September 30, 2012, and the Nutrition busifoeshe three and nine months ended Septemb@03@, For the three months ended September 29,
2013, includes certain post-close adjustments.

®Includes a deferred tax benefit of $4 million ardd $nillion for the three months ended Septembe2093 and September 30, 2012, respectively, and a
deferred tax benefit of $23 million and $10 millitor the nine months ended September 29, 2013 apte®ber 30, 2012, respectively. These deferred tax
provisions include deferred taxes related to immesits in certain foreign subsidiaries resultingrfrour intention not to hold these subsidiaries fimitely.

© For the nine months ended September 29, 2013, piymeflects income taxes resulting from certadgdl entity reorganizatior

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcensed by management, and we believe that ingéstoderstanding of our performance is
enhanced by disclosing this performance measuraeptat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines, consumer health@@rer-the-counter) products, and
vaccines—prior to considering certain income statg elements. We have defined Adjusted incomeedsridome attributable to Pfizer Inc.
before the impact of purchase accounting for adipnis, acquisition-related costs, discontinuedrapens and certain significant items. The
Adjusted income measure is not, and should notidweed as, a substitute for U.S. GAAP net income.

The Adjusted income measure is an important intarmeeasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedme basi:
» our annual budgets are prepared on an Adjustednadmasis; ar

* senior management’s annual compensation iselbrin part, using this Adjusted income measurgugtdd income is one of the
performance metrics utilized in the determinatibbanuses under the Pfizer Inc. Executive Annuegitive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTE&T) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialiogtincluding adjusted diluted
earnings per share, which is derived from Adjustedme. This metric accounts for 40% of the bonusl pnade available to ELT members
and other members of senior management and wiititate a factor in determining each of these iitligl’'s bonus.

Despite the importance of this measure to manageimgoal setting and performance measurement, siglincome is a noBAAP financial
measure that has no standardized meaning presdnybedS. GAAP and, therefore, has limits in itsfusgess to investors. Because of its non-
standardized definition, Adjusted income (unlik&SUGAAP net income) may not
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be comparable to the calculation of similar measofeother companies. Adjusted income is preseswaly to permit investors to more fully
understand how management assesses performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, siachthe effects of an acquisition or amortizatiopufchased intangibles, and does not provide
a comparable view of our performance to other carigsain the biopharmaceutical industry. We alsoaiker specifically tailored tools
designed to achieve the highest levels of perfoonaaRor example, our R&D organization has proditgtiargets, upon which its effectivene

is measured. In addition, the eamt of Performance Share Award grants is determiyased on a formula that measures our performaging
relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegtain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily assediwith Pharmacia (acquired in 2003), Wyeth (aegun 2009) and King (acquired in
2011), can include the incremental charge to cbsales from the sale of acquired inventory thas waitten up to fair value, amortization
related to the increase in fair value of the aaglifinite-lived intangible assets, depreciatiomated to the increase/decrease in fair value of the
acquired fixed assets, amortization related tartheease in fair value of acquired debt, and tlevi@ue changes associated with contingent
consideration. Therefore, the Adjusted income measicludes the revenues earned upon the sale afctired products without considering
the acquisition cost of those products.

Certain of the purchase accounting adjustment®caunr through 20 or more years, but this presemtairovides an alternative view of our
performance that is used by management to intgraaiess business performance. We believe thenaliiom of amortization attributable to
acquired intangible assets provides managemennaasdtors an alternative view of our business teduy trying to provide a degree of parity
to internally developed intangible assets for whigbearch and development costs previously have dxqeensed.

However, a completely accurate comparison of ityrdeveloped intangible assets and acquired giltda assets cannot be achieved througt
Adjusted income. This component of Adjusted incasngerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any oth#erdinces in experience that might have occurreckihad discovered and developed those
intangible assets on our own, and this approachk dotintend to be representative of the resuttswhould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presemiagy, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg inaae been different. In addition, our
marketing efforts may have been received diffeyeloyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehddaovered and developed the acquired intangisets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirgmsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@reed to restructure and integrate two
businesses as a result of the acquisition decisionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugifress combination or a net-asset acquisitiomaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coatlin result primarily from the need to eliminatgticate assets, activities or employees—:
natural result of acquiring a fully integrated sétctivities. For this reason, we believe that¢bsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifiess combination) can be viewed differently
from those costs incurred in other, more normasjriess contexts.

The integration and restructuring costs assochattda business combination may occur over seweaits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvals dones
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actions, the span of time needed to achieve camatnucturing and integration activities can begthy. For example, due to the highly
regulated nature of the pharmaceutical business;ltsure of excess facilities can take severaisy@s all manufacturing changes are subject
to extensive validation and testing and must beagal by the FDA and/or other global regulatoryhauities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations sudieagains on the full disposition of our former Ainkealth business (Zoetis) in June 2013
the sale of our former Nutrition business in Novem®012. We believe that this presentation is megual to investors because, while we
review our businesses and product lines for stiafégvith our operations, we do not build or ranr businesses with the intent to sell them.
(Restatements due to discontinued operations donpaict compensation or change the Adjusted incaoreasure for the compensation in
respect of the restated periods, but are presémtéds Quarterly Report on Form 10-Q on a restéiasis for consistency across all periods.)

Certain Significant Items

Adjusted income is calculated prior to considegegtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatonsiders both the quantitative and the qual@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @f our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal businessmgalar basis; items that would be naeurring; or items that relate to products weaorgker
sell. While not all-inclusive, examples of itematltould be included as certain significant itenosild be a major non-acquisition-related
restructuring charge and associated implementatists for a program that is specific in nature aittefined term, such as those related to ot
non-acquisition-related cost-reduction and prodhtgtinitiatives; amounts related to certain displesof businesses, products or facilities that
do not qualify as discontinued operations under. GSAP; amounts associated with transition seraigeeements in support of discontinued
operations after sale; certain intangible assetimgents; adjustments related to the resolutioredfain tax positions; the impact of adopting
certain significant, event-driven tax legislati@n;charges or income related to certain legal mgtsich as certain of those discussed in Note
to Condensed Consolidated Financial Statementiste 12A. Commitments and Contingenaietuded in Part |, Item 1 of this Quarterly
Report on Form 10-Q. Normal, ongoing defense auistise Company or settlements of and accruals gal imatters made in the normal course
of our business would not be considered certaimifsdgnt items.

Reconciliation

The following table provides a reconciliationét income attributable to Pfizer Incas reported under U.S. GAAP, and NBAAP Adjustec
income:

Three Months Ended Nine Months Ended
September 2 September 3 % September 2 September 3 %
(MILLIONS OF DOLLARS) 201: 201z Chang 201¢ 201z Chang
GAAP Reported net income attributable to
Pfizer Inc. $ 2590 $ 3,20¢ (19 $ 19,43t $ 8,25k *
Purchase accounting adjustmentset-of tax 651 803 (19 2,34¢ 2,69¢ 13
Acquisition-related costs—net of tax 54 194 (72 30¢ 482 (37
Discontinued operations—net of tax (8) (22%) (96) (10,687 (739 *
Certain significant items—net of tax 572 (22¢) * 19¢ 1,65¢ (88
Non-GAAP Adjusted incomé&) $ 3,85¢ $ 3,75¢ 3 % 11,60: $ 12,35¢ (6)

@The effective tax rate on Non-GAAP Adjusted incowses 27.6% in the third quarter of 2013 , comparéh 28.0% in the third quarter of 2012 . For thstfi
nine months of 2013, the effective tax rate on KBAP Adjusted income was 27.4%, compared to 28 4¥%hé same period last year. The tax rates in the
third quarter and first nine months of 2013 comganrethe same periods in 2012 were favorably imgzhby the jurisdictional mix of earnings and the
extension of the U.S. R&D tax credit that was s@yimeo law in January 2013, partially offset by then-recurrence of favorable audit settlements with
foreign jurisdictions for multiple years.

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.
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The following table provides a reconciliation ofgoeted diluted EPS, as reported under U.S. GAAB,Non-GAAP Adjusted diluted EPS:
Nine Months Ended

Three Months Ended

September 2 September 3 % September 2 September 3 %
201z 201z Chang 201: 201z Chang
Earnings per common shareliluted
GAAP Reported income from continuing
operations attributable to Pfizer Inc. common
shareholders $ 0.3¢ 0.4C 3 9 128 % 1.0C 25
Income from discontinued operations—net
of tax — 0.0z * 152 0.1C *
GAAP Reported net income attributable to
Pfizer Inc. common shareholders 0.3¢ 0.43 9) 2.717 1.0¢ *
Purchase accounting adjustments—net of
tax 0.1C 0.11 9) 0.3¢ 0.3€ (8)
Acquisition-related costs—net of tax 0.01 0.0¢ (67) 0.04 0.0€ (33
Discontinued operations—net of tax — (0.03) * (1.52) (0.10 *
Certain significant items—net of tax 0.0¢ (0.09) * 0.0z 0.22 (86)
Non-GAAP Adjusted income attributable to
Pfizer Inc. common shareholders $ 0.5¢ 0.5C 1€ $ 168 % 1.64 1

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.
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Adjusted income, as shown above, excludes theviollp items:

Three Months Ended

Nine Months Ended

September 2

September 3

September 2

September 3

(MILLIONS OF DOLLARS) 2013 2012 2013 2012
Purchase accounting adjustments
Amortization, depreciation and oth&r 95¢ $ 1,13 $ 3,30 % 3,707
Cost of sales 4 (3) (1€) 6

Total purchase accounting adjustments—pre-tax 96C 1,12% 3,281 3,71
Income taxe§) (309) (329 (941 (1,019

Total purchase accounting adjustments—net of tax 651 803 2,34¢ 2,69¢
Acquisitionrelated costs
Integration cost& 38 79 107 27¢
Restructuring chargéd 5 81 48 14z
Additional depreciation—asset restructurfhg 18 77 10¢ 217

Total acquisition-related costs—pre-tax 61 237 264 63€
Income taxe§) 7 (43 42 (15€)

Total acquisition-related costs—net of tax 54 194 30¢ 482
Discontinued operations
Discontinued operations—net of t8x (11 (225) (10,719 (739
Discontinued operations—net of tax, attributabladncontrolling

interests 3 — 38 —
Total discontinued operations—net of tax, attaible to

Pfizer Inc. 8) (225) (10,682) (734
Certain significant items
Restructuring chargé® 19C 152 392 664
Implementation costs and additional depreciatiossefrestructuringy 72 111 27C 48k
Patent litigation settlement incorfie — (1,349 —
Other legal matters, nét 723 (99 1,981
Gain associated with the transfer of certain prodgbts to an equity-

method investmerit — — (459) —
Certain asset impairments and related chatges 44C 17 92¢ 50€
Costs associated with the Zoetis IFO — 32 18 93
Income associated with the transitional manufaetuand supply

agreements with Zoetfs (10 — (10 —
Other? 42 17 121 55

Total certain significant items—pre-tax 744 1,052 (180) 3,78¢
Income taxe§” 172 (1,27¢) 37€ (2,129

Total certain significant items—net of tax 572 (22€) 19€ 1,65¢
Total purchase accounting adjustments, acquisiédated costs,

discontinued operations and certain significamhge—net of tax,

attributable to Pfizer Inc. 1,26¢ % 54¢ $ (7,83) $ 4,107

@ Included primarily inAmortization of intangible asse

®|ncluded inProvision/(benefit) for taxes on incomecome taxes includes the tax effect of the asseatipre-tax amounts, calculated by determining the
jurisdictional location of the p-tax amounts and applying that jurisdiction’s apafile tax rate (see Notes to Condensed Consoliffatedcial Statements—
Note 5A. Tax Matters: Taxes on Income from Conign@perations).

©ncluded inRestructuring charges and certain acquisition-rethtost{see Notes to Condensed Consolidated FinanciarBtatts— Note 3.
Restructuring Charges and Other Costs Associatélul Adquisitions and Cc-Reduction/Productivity Initiativels

@ Represents the impact of changes in estimated |Us&fs of assets involved in restructuring actioelated to acquisitions (see Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aattwith Acquisitions and Cost-Reduction/Produitti
Initiatives).
For the three months ended September 29, 2018dedlinCost of saled-or the three months ended September 30, 2012dedlinCost of sale$$75
million) andSelling, informational and administrative expengks million).

For the first nine months of 2013, includeddast of sale$$101 million) andSelling, informational and administrative expenék® million). For the first
nine months of 2012, included @ost of sale$$205 million),Selling, informational and administrative expengks million) andResearch and development
expenseé$s million).
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®|ncluded inProvision/(benefit) for taxes on incontecome taxes includes the tax effect of the assetipre-tax amounts, calculated by determining the
jurisdictional location of the p-tax amounts and applying that jurisdiction’s apallle tax rate. The first nine months of 2013 alstudes the unfavorable
impact of the remeasurement of certain deferrediadyities resulting from plant network restrugng activities.

® Included inDiscontinued operations—net of tard relates to Zoetis, our former Animal Healthibess, for the nine months ended September 29, 2013
(through the date of disposal) and for the threrdne months ended September 30, 2012, and gi&sarl extent, to our former Nutrition busines20dh2
only (see Notes to Condensed Consolidated FinaBtaements—Note2B. Acquisitions, Divestitures, Collaborativeahgement and Equity-Method
Investments: Divestiture) .

@ primarily represents restructuring charges incufoedur cost-reduction/productivity initiativesidluded inRestructuring charges and certain acquisition-
related costgsee Notes to Condensed Consolidated Financiar8eatts—Note 3. Restructuring Charges and Other Costs Astmtwith Acquisitions and
Cost-Reduction/Productivity Initiativgs

® Amounts primarily relate to our cost-reduction/protivity initiatives (see Notes to Condensed Caidstéd Financial StatementsNete 3. Restructuring
Charges and Other Costs Associated with Acquisiteomd Cost-Reduction/Productivity Initiatives

For the three months ended September 29, 2018dedlinCost of sale$341 million), Selling, informational and administrative expengk20 million) and
Research and development experi$ésnillion). For the three months ended SepterBBe2012, included iResearch and development exper($é3
million), Selling, informational and administrative expengk$6 million) andCost of sale$$18 million).

For the first nine months of 2013, includedSelling, informational and administrative expené&E06 million),Research and development experi$&64
million) andCost of sale$$60 million). For the first nine months of 2018¢iuded inResearch and development expei($886 million),Selling,
informational and administrative expeng&37 million) andCost of sale$$22 million).

9 Reflects income from a litigation settlement wittva Pharmaceutical Industries Ltd. and Sun PhanttiaeéIndustries Ltd. for patent-infringement
damages resulting from their "at-risk" launchege@feric Protonix in the United States. Include®ther (income)/deductions- net(see the "Other
(Income)/Deductions—Net" section of this MD&A anatds to Condensed Consolidated Financial StatemeNiste 4. Other (Income)/Deductions
Net) .

O Included inOther (income)/deductions- net(see the "Other (Income)/Deductions—Net" sectiothisf MD&A and Notes to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions Net) .

® Costs incurred in connection with the initial petdiffering of an approximate 19.8% ownership ingeie Zoetis. Includes expenditures for bankingale
accounting and similar services. Include®itner (income)/deductions- net(see the "Other (Income)/Deductionstet" section of this MD&A and Notes
Condensed Consolidated Financial Statemeritite 4. Other (Income)/Deductions Net) .

O Included inRevenueg$67 million) and inCost of sale$$57 million) for the three and nine months endegt&mber 29, 201

™Included inProvision/(benefit) for taxes on inconecome taxes includes the tax effect of the asgettipre-tax amounts, calculated by determining the
jurisdictional location of the p-tax amounts and applying that jurisdiction’s apalile tax rate. The first nine months of 2013 weravorably impacted by
the tax rate associated with the patent litigasiettlement income, by the non-deductibility of gawdbderecognized and the jurisdictional mix of tbner
intangible assets divested as part of the traméfeertain product rights to Pfizer's 49%-ownediggmvestment in China, as well as the non-dedhildty of
the loss on an option to acquire the remaining @stein Laboratério Teuto Brasileiro S.A. (Teuta$0%ewned generics company in Brazil, since we ex
to retain the investment indefinitely. In the thgdarter and first nine months of 2012, includéaxabenefit of approximately $1.1 billion (repreteg tax
and interest) recorded in connection with a setl@mwith the U.S. IRS related to audits for muktiphx years that favorably impacted GAAP Reportetd n
income (see Notes to Condensed Consolidated FaieBizitements—Note 5A. Tax Matters: Taxes on Income from Contip@perations.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAafcumulated other comprehensive lfigsthe third quarter and first nine months of 20é&8ect the following:

For Foreign currency translation adjustmentir the first nine months of 2013, reflects theakening of several foreign currencies against th
U.S. dollar, primarily the Japanese yen, the Bnaal, the Australian dollar and the British poupdrtially offset by the strengthening of
several foreign currencies against the U.S. dgbiamarily the euro.

For Unrealized holding gains on derivative financiasiruments reflects the impact of fair value adjustments #rereclassification of
realized gains into income. For additional inforimat see Notes to Condensed Consolidated FinaBtaédéments—Note 7. Financial
Instruments.

For Benefit plans: actuarial gains/(losses)et, reflects the impact of actuarial gains and lossebthe reclassification of amortization and
curtailments/settlements into income. For additiem@rmation, see Notes to Condensed Consolidatedncial Statements-Note 10. Pensic
and Postretirement Benefit Plans.
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ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial assand liabilities, includingash and cash equivalents, Short-term investmeartsy-term
investments, Short-term borrowings, including catngortion of long-term dehtandLong-term debf see “Analysis of Financial Condition,
Liquidity and Capital Resources” below.

For information about certain balances in Accourgseivable, less allowance for doubtful accounee also “Selected Measures of Liquidity
and Capital Resources: Accounts Receivable” below.

All changes in our asset and liability accountefaSeptember 29, 2013 , compared to December 3R 2feflect, among other things,
decreases due to the impact of foreign exchangefdllowing explanations exclude the impact of fgreexchange.

ForInventoriesthe change also reflects inventory builds in thema course of business and, to a lesser extdatedeto new product launch
and seasonal impacts. For additional informatier, Sotes to Condensed Consolidated Financial S¢atiss-Note 8. Inventories

For Taxes and other current asséte change also reflects lower VAT receivableslamer current deferred tax assets partially oftsethe
unpaid portion of the receivables recorded in ceotioe with the patent litigation settlement incorfrer additional information about the patent
litigation settlement income, see Notes to Condeizensolidated Financial StatementiNete 4. Other (Income)/Deductions—datiNote
12A5. Commitments and Contingencies:Legal Procegsdin Certain Matters Resolved During the First Nine Munbf 2013.

For Assets of discontinued operations and other asmsdtsfor saleandLiabilities of discontinued operationthe change reflects the impact of
the full disposition of our Animal Health busindZ®etis). For additional information, see Note€mndensed Consolidated Financial
Statements—Note 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method Investments: Divearss.

For Long-term investmentghe change also reflects an increase associatedhs transfer of certain product rights to oguity-method
investment in China. For additional informatione $¢otes to Condensed Consolidated Financial StaismeNote 2D. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investments: Equity-Method Investments

For Property, plant and equipment, less accumulatedetgation,the change also reflects depreciation, asset imeaits and disposals,
partially offset by capital additions.

For Goodwill, the change also reflects goodwill derecognizeplaasof the transfer of certain product rightsjehhconstituted a business, to
our equity-method investment in China. For addaidnformation, see Notes to Condensed Consolidateahcial Statements-Note 2D.
Acquisitions, Divestitures, Collaborative Arrangethand Equit-Method Investments: Equity-Method InvestmantiNote 9A. Goodwill and
Other Intangible Assets: Goodwill

For ldentifiable intangible assets, less accumulatedization, the change also reflects amortization, assetirmgat charges and the
transfer of certain product rights to our equitythoel investment in China. For additional informatisee Notes to Condensed Consolidated
Financial Statements-Note 9B. Goodwill and Other Intangible Assets: @tiangible AssetsFor additional information about the asset
impairment charges, see Notes to Condensed Coagalitrinancial StatementsNete 4. Other (Income)/Deductions Net.For additional
information about the transfer of certain produghts, see Notes to Condensed Consolidated Fingsteisements—Note 2D. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investments: Equity-Method Investments

For Accounts payablethe change also reflects the impact of lower agpdevels and the timing of receipts and paymierttse normal course
of business.

For Other current liabilities, the change also reflects a decrease in our &emgalals, reflecting payments made, as well axeedse in our
VAT payables, restructuring accruals and accrusztést.

For Additional paid-in capitarndTreasury stockthe change reflects, among other things, the impfattte full disposition of our Animal
Health business (Zoetis). In addition, the chamgEréasury stocklso reflects common stock acquired for cash. Bditmnal information, see
Notes to Condensed Consolidated Financial State— Note 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method
Investments: DivestitureandNote 6. Certain Changes in Total Equity.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Nine Months Ended

September 2 September 3 %

(MILLIONS OF DOLLARS) 201z 201z Chang
Cash provided by/(used in):

Operating activities $ 11,97¢  $ 11,79¢

Investing activities (20,705 (689) *

Financing activities (9,237) (9,766 (5)
Effect of exchange-rate changes on cash and casvadents (72) (25) *
Net increase/(decrease)@ash and cash equivalents $ (8,029 $ 1,32¢ *

* Calculation not meaningft

Operating Activities

Our net cash provided by operating activities wbZ.@ billion in the first nine months of 2013 , coaned to $11.8 billion in the same period of
2012 . The net cash provided by operating actwitéflects:

» the timing of receipts and payments in the aadircourse of business (including the receipt pbdion of the Protonix patent litigation
settlement income and payments against legal degraad

» spending reductions resulting from our compage, cost reduction/productivity initiative
almost fully offset by:

» the loss of exclusivity of Lipitor and other piicts and the ongoing expiration of the Spirivdadmiration in certain countries, resulting in
lower revenues and associated expenses (see aldadustry-Specific Challenges” section of this €IB).

In the first nine months of 2013 , the change mlthe item called®ther changes in assets and liabilities, net ofuésitjons and divestitures,
reflects the $0.6 billion portion of the Protoniatpnt litigation settlement income that had notbeeeived in cash as of September 29, 2013.
For additional information, see Notes to ConderSedsolidated Financial StatementsNete 4. Other (Income)/Deductions—IdatiNote
12A5. Commitments and Contingencied egal Proceedings— Certain Matters Resolved During the First Nine Mznbf 2013 In addition,
the components of this line item for both periogffeict changes in the ordinary course of businesadcounts receivable, inventory, other
current assets, accounts payable, accrued comjenaatl other current and non-current liabilitiéer additional information about accounts
receivable, see also the “Selected Measures oiditguand Capital Resources: Accounts Receivabdetion of this MD&A.

Investing Activities

Our net cash used in investing activities was $bdlion in the first nine months of 2013 , compaite net cash used in investing activities of
$683 million in the same period in 2012 . The imsein net cash used in investing activities wangrily attributable to:

* net purchases of investments of $9.9 billiothia first nine months of 2013, compared to net @eds from redemptions and sales of
investments of $936 million in the first nine mostbf 2012,

partially offset by:

* net cash paid, in the first nine months of 20125%82 million, for our acquisitions of Alacer andrFosar
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Financing Activities

Our net cash used in financing activities was $8llibn in the first nine months of 2013 , compatecdhet cash used in financing activities of
$9.8 billion in the same period in 2012 . The daseein net cash used in financing activities wasamily attributable to:

* net proceeds from borrowings of $6.0 billiortle first nine months of 2013, compared to netyepats of borrowings of $372 million in
the first nine months of 2012; and

» increased proceeds from the exercise of stock g
partially offset by:
e purchases of common stock of $11.6 billion in tingt hine months of 2013, compared to $4.8 billiothe first nine months of 2012; ¢

» higher cash dividends pa

Supplemental Schedule of NoiCash Investing and Financing Information

In the first nine months of 2013, we:

 sold our Animal Health business (Zoetis) for Pfizemmon stock valued at $11.4 billi

» exchanged Zoetis common stock for the retiremeffizer commercial paper issued in 2013 for $2llkohi

» exchanged Zoetis senior notes for the retiremeRfiar commercial paper issued in 2012 for $1ldohi anc
» transferred certain product rights, valued a$illion, to an equitynethod investmer

For further details on Zoetis-related transactiseg, Notes to Condensed Consolidated FinanciadrSeatts—Note 2B. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investments: Divestituresd for further details on the transfer of cerfaioduct
rights, see Notes to Condensed Consolidated FiabBtatements—Note 2D. Acquisitions, Divestitures, Collaborat&vgangement and
Equity-Method Investments: Equity-Method Investments

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrowizngd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant operptiash flows as well as our financial assets, acmesapital markets and available lines of
credit and revolving credit agreements, we furthedieve that we have the ability to meet our ligryicheeds for the foreseeable future, which
include:

« the working capital requirements of our operationsluding our research and development activ
* investments in our busine

+ dividend payments and potential increases in thieleind rate

« share repurchasi

* the cash requirements associated with our reaBietion/productivity initiative:

 paying down outstanding de

« contributions to our pension and postretirememglan:

» businessdevelopment activitie

Our long-term debt is rated high quality by bothrtard & Poor’'s (S&P) and Moody’s Investors Serldeody's). See the “Credit Ratings”
section below. As market conditions change, weinagtto monitor our liquidity position. We have #akand will continue to take a
conservative approach to our financial investmeBégh short-term and long-term investments conmisharily of high-quality, highly liquid,
well-diversified, available-for-sale debt secustie
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Selected Measures of Liquidity and Capital Resairce

The following table provides certain relevant measuwf our liquidity and capital resources:

September 2 December 3.
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 201: 2012
Selected financial assets:
Cash and cash equivalerits $ 2,052 $ 10,08:
Short-term investmen® 31,627 22,31¢
Long-term investment’ 15,731 14,14¢
49,41( 46,54¢
Debt:
Short-term borrowings, including current portionlohg-term debt 4,73¢ 6,42¢
Long-term debt 31,81 31,03¢
36,55( 37,46(
Net financial asset® $ 12,86( $ 9,08¢
Working capital® $ 39,12% $ 35,64¢
Ratio of current assets to current liabilities 2921 2221
Total Pfizer Inc. shareholders' equity per commuare® $ 11.9: $ 11.17

@ See Notes to Condensed Consolidated FinancialnS¢ats—Note 7. Financial Instrumentsr a description of certain assets held and fdescription of
credit risk related to our financial instrumentsche

® Net financial assets increased as net cash prowglegerating activities, the net impact of the @o#ansactions and the proceeds from the exeofistock
options, among other things, more than offset sharehases and dividend payments. For additiofatrimation, see the “Analysis of the Condensed
Consolidated Statements of Cash Flgwsection of this MD&A.

© Working capital includes net assets held for saf1d2 million as of September 29, 2013 and $4llohi(Zoetis) as of December 31, 20

@ Represents total Pfizer Inc. shareholdergiity divided by the actual number of common shargstanding (which excludes treasury she

For additional information about the sources arebw our funds, see the “Analysis of the Condei@enkolidated Balance Sheétand*
Analysis of the Condensed Consolidated Statemédr@sash Flows sections of this MD&A.

On June 3, 2013, we completed a public offerin§40 billion aggregate principal amount of seninsecured notes. In addition, we repaid at
maturity our 3.625% senior unsecured notes tha¢ wae June 2013, which had a balance of $2.4 hifiidecember 31, 2012.

Subsequent Evert-On November 4, 2013, the amended reorganizatianfptaour wholly owned subsidiary, Quigley Compamg.

(Quigley or, subsequent to the effectiveness ofithended reorganization plan on November 4, 20&8rdainized Quigley) became effective
and, in compliance with the terms of that plan, agiother actions, we transferred approximately $M#lon in cash to Reorganized Quigley
and the Asbestos Personal Injury Trust. In additioi©ctober 2013, in accordance with a group efipankruptcy-proceeding settlements with
counsel representing various plaintiffs in the Qeygbankruptcy proceeding, we paid approximately@million in cash to plaintiffs' counsel
for the benefit of claimants. At the time of thessh payments, we also derecognized certain cighestos-related liabilities, reporteddther
current liabilitiesas of September 29, 2013. For additional infornmats@eNotes to Condensed Consolidated Financial Statesnehlote

12A2. Commitments and Contingencies: Legal Proogmsdi-Product Litigation.

Full Separation of Zoetisimpacts on Liquidity

As a result of the Zoetis-related transactions ciwere completed in the second quarter of 2018ngnother impacts, we received
approximately $6.1 billion of cash. For additiomgbrmation, see Notes to Condensed Consolidatedreial Statements-Note 2B.
Acquisitions, Divestitures, Collaborative Arrangamhand Equit-Method Investments: Divestitures
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Domestic and International Sharerm Funds

Many of our operations are conducted outside ti&,l&nd significant portions of our cash, cash\eents and short-term investments are
held internationally. We generally hold approxiniate0% to 30% of these short-term funds in U.S jtaisdictions. The amount of funds held
in U.S. tax jurisdictions can fluctuate due to tineing of receipts and payments in the ordinaryrsewf business and due to other reasons
as business-development activities. As part ofomgoing liquidity assessments, we regularly mortiermix of domestic and international
cash flows (both inflows and outflows). Repatriatiaf overseas funds can result in additional Ue8Befal, state and local income tax payme
We record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned easmre expected to be indefinitely
reinvested outside the U.S., no accrual for U.g4das provided.

Accounts Receivable

We continue to monitor developments regarding govemnt and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeareigonents and government agencies
extend beyond the contractual terms of sale, watkignificant changes in the year-over-year trend.

We believe that our allowance for doubtful accous@ppropriate. Our assessment is based on ays@naf the following: (i) payments
received to date; (ii) the consistency of paymémis customers; (jii) direct and observed inter@esi with the governments (including court
petitions) and with market participants (for exaehe factoring industry); and (iv) various thpdrty assessments of repayment risk (for
example, rating agency publications and the moveioferates for credit default swap instruments).

As of September 29, 2013 , we had about $1.3 hillicaggregate gross accounts receivable from govents and/or government agencies in
Italy, Spain, Greece, Portugal and Ireland whemmemic conditions remain challenging and uncertdirch receivables in excess of one year
from the invoice date, totaling $321 million, wexrg follows: $121 million in Italy; $115 million iBpain; $47 million in Greece; $32 million in

Portugal; and $6 million in Ireland.

Although certain European governments and goverhaggmcies sometimes delay payments beyond theactul terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaerd to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment raskd, when necessary, we will continue to adjustatiowance for doubtful accounts.

Our assessments about the recoverability of aceaentivables can result from a complex serieadgents about future events and
uncertainties and can rely heavily on estimatesamsdmptions. For information about the risks a@ased with estimates and assumptions, se¢
Notes to Consolidated Financial Statem— Note 1C. Basis of Presentation and Significant Aotiog Policies: Estimates and Assumptions
included in our 2012 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 1Kor the fiscal year ended

December 31, 2012 .

Credit Ratings

Two major corporate debt-rating organizations, Mge@nd S&P, assign ratings to our short-term amdjdterm debt. A security rating is not a
recommendation to buy, sell or hold securities tiedrating is subject to revision or withdrawabay time by the rating organization. Each
rating should be evaluated independently of angrotiting.

The following table provides the current ratingsigised by these rating agencies to our commeraiaipand senior unsecured non-credit-
enhanced long-term debt:

Commercial Paper Long-Term Debt Date of Las
Name of Rating Agency Rating Rating Outlook Action
Moody’s P-1 Al Stable October 201
S&P Al+ AA Stable May 2013
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Debt Capacity

We have available lines of credit and revolvingd@ragreements with a group of banks and othenfiie intermediaries. We maintain cash
and cash equivalent balances and short-term inezdg#nin excess of commercial paper and other $bort-borrowings. As of September 29,
2013, we had access to $9.2 billion of lines efldr of which $1.4 billion expire within one ye®f these lines of credit, $8.5 billion are
unused, of which our lenders have committed to le=f7.1 billion at our request. Also, $7.0 billiehthe unused lines of credit, all of which
expire in 2016, may be used to support commereipépborrowings.

Global Economic Conditions

The challenging economic environment has not haddo we anticipate it will have, a significant iexgh on our liquidity. Due to our
significant operating cash flows, financial assatgess to capital markets and available linesagfitand revolving credit agreements, we
continue to believe that we have the ability to tees liquidity needs for the foreseeable futurs.markets change, we continue to monitor
liquidity position. There can be no assurance titraichallenging economic environment or a furtttememic downturn would not impact our
ability to obtain financing in the future.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connegtith the sale of assets and businesses, we iofifemnify our counterparties against certair
liabilities that may arise in connection with arntsaction or that are related to activities prioatmansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim pkrimnd other restrictions and limitations. Histallig we have not paid significant amounts
under these provisions and, as of September 23, 2@torded amounts for the estimated fair vafutbase indemnifications are not
significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

SharePurchase Plans

On November 1, 2012, we announced that the BoaBirettors had authorized a $10 billion share-pasehplan, which became effective on
November 30, 2012. On June 27, 2013, we annoutegdhe Board of Directors had authorized an aglutti $10 billion sharpurchase plan.

In the first nine months of 2013, we purchased axiprately 411 million shares of our common stockdpproximately $11.6 billion under
publicly announced shamirchase plans. In the first nine months of 2012 pwrchased approximately 213 million shares ofcoummon stoc
for approximately $4.8 billion under our publiclpriounced share-purchase plans. After giving effeshare purchases through September 2
2013, our remaining share-repurchase authorizatamapproximately $10.2 billion.

Dividends on Common Stock

In October 2013, our Board of Directors declaretividend of $0.24 per share, payable December B3,20 shareholders of record at the ¢
of business on November 8, 2013.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialnstats—Note 1B. Basis of Presentation and Significant Aatiog Policies: Adoption of
New Accounting Standarc

94




Table of Contents

Recently Issued Accounting Standards, Not Adopsedf &eptember 29, 2013

In July 2013, the Financial Accounting StandardafiqFASB) issued a clarification regarding thespraation of an unrecognized tax benefit
related to a net operating loss carryforward, dlaimax loss, or a tax credit carryforward. Untleis new standard, this unrecognized tax
benefit, or a portion thereof, should be preseitale financial statements as a reduction to arded tax asset if available under the tax law c
the applicable jurisdiction to settle any additibineome taxes that would result from the disalloa® of a tax position. Otherwise, the
unrecognized tax benefit should be presented ifithacial statements as a separate liability. a$smessment is based on the unrecognized te
benefit and deferred tax asset that exist at thertiag date. The provisions of the new standaededfiective on a prospective basis beginnin
2014 for annual and interim reporting periods, éarly adoption is permitted. We do not expect ttevigions of this standard to have a
significant impact on our consolidated financiatsients, but certain amounts currently recordé€tlirer taxes payableill be recorded, upc
adoption and thereafter, primarily Noncurrent deferred tax liabilities.

In March 2013, the FASB issued a clarification meliyag the accounting for cumulative translationustinent (CTA) upon derecognition of
assets or investment within a foreign entity. Tiesv standard provides additional CTA accountinglgnce on sales or transfers of foreign
entity investments and assets as well as stepsitiqos involving a foreign entity. The provisioakthe new standard are effective on a
prospective basis in 2014 for annual and interippréng periods. We do not expect the provisionth standard to have a significant impact
on our consolidated financial statements.

In February 2013, the FASB issued guidance reggrifie measurement of obligations resulting fromtjand several liability arrangements
that may include debt agreements, other contractiaations and settled litigation or judicial inds. The provisions of this standard require
that these obligations are measured at the ameprggenting the agreed-upon obligation of the copa well as additional liability amounts
it expects to assume on behalf of other partighérarrangement. The provisions of the new stanai@@ffective on a retrospective basis in
2014 for annual and interim reporting periods. V@endt expect the provisions of this standard toetegignificant impact on our consolidated
financial statements.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemends tie make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumgiacts forward-looking statements involve subsgdmisks and uncertainties. We have
tried, wherever possible, to identify such statetséy using words such as “will,” “anticipate,” temate,” “expect,” “project,” “intend,”

“plan,” “believe,” “target,” “forecast,” “goal,” “djective,” "aim" and other words and terms of sanineaning or by using future dates in
connection with any discussion of, among othergbjrour anticipated future operating or financefprmance, business plans and prospects
in-line products and product candidates, stratemiews, capital allocation, business-developméamgpand plans related to share repurchase
and dividends. In particular, these include stategmeelating to future actions, business planspmodpects, prospective products or product
approvals, future performance or results of cureemt anticipated products, sales efforts, expemnstesest rates, foreign exchange rates, the
outcome of contingencies, such as legal proceedpigss relating to share repurchases and dividgym&rnment regulation and financial
results, including, in particular, the financialidance set forth in the “Our Financial GuidanceZ66.3 " section of this MD&A, the anticipated
costs and cost savings set forth in the “Restrigju€harges and Other Costs Associated with Actipiis and Cost-Reduction/Productivity
Initiatives” section of this MD&A and the contribans that we expect to make from our general assetee Company's pension and
postretirement plans during 2013 as described tedNtm Condensed Consolidated Financial StatemeNiste 10. Pension and Postretirem
Benefit Plans. Among the factors that could cause actual resoltiffer materially from past results and futplans and projected future
results are the following:

« the outcome of research and development aetiviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including untaable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applicationsyedisas their decisions regarding
labeling, ingredients and other matters that caffielct the availability or commercial potentialafr products;

« the speed with which regulatory authorizationsgipg approvals and product launches may be achj
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« the outcome of post-approval clinical trials,igéhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the saffeificacy of, a product that could affect its dahility or commercial potential;

* the success of external busindsselopment activitie

» competitive developments, including the impatioor competitive position of new product entrairidine branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similtirage treated by our iime drugs and drt
candidates;

 the implementation by the FDA of an abbrevidegghl pathway to approve biosimilar products, whiochild subject our biologic products to
competition from biosimilar products in the U.Sitiwattendant competitive pressures, after therakph of any applicable exclusivity
period and patent rights;

« the ability to meet generic and branded competitifber the loss of patent protection for our pradwr competitor produc
« the ability to successfully market both new anagemng products domestically and internationi

« difficulties or delays in manufacturir

* trade buying patterr

* the impact of existing and future legislation aadulatory provisions on product exclusiv

« trends toward managed care and healthcare costicor@nt

« the impact of the U.S. Budget Control Act of 2qQthe Budget Control Act) and the deficit-reduntactions to be taken pursuant to the
Budget Control Act in order to achieve the defieithuction targets provided for therein, and theaotwf any broader deficit-reduction
efforts;

« the inability of the U.S. federal governmenttmnduct drug review and approval activities ordtisdy its financial obligations, including
under Medicare, Medicaid and other publicly fundedubsidized health programs, that may result fitmerpossible failure of the U.S.
federal government in early 2014 to provide fundimgwoid a partial or total shutdown of its op&nas and/or to suspend enforcement ¢
to increase the federal debt ceiling;

 the impact of U.S. healthcare legislation endiate?010—the Patient Protection and AffordableeCact, as amended by the Health Care
and Education Reconciliation Act—and of any maaifion or repeal of any of the provisions thereof;

» U.S. federal or state legislation or regulataciion affecting, among other things, pharmacebgioaduct pricing, reimbursement or access,
including under Medicaid, Medicare and other pulfanded or subsidized health programs; the imgiah of prescription drugs from
outside the U.S. at prices that are regulated emonents of various foreign countries; direcetmsumer advertising and interactions v
healthcare professionals; and the use of comparaffectiveness methodologies that could be impfeetein a manner that focuses
primarily on the cost differences and minimizestierapeutic differences among pharmaceutical mtsdand restricts access to innovative
medicines;

« legislation or regulatory action in markets adesthe U.S. affecting pharmaceutical product pdeireimbursement or access, including, in
particular, continued governmemandated price reductions for certain biopharmacauytroducts in certain European and emerging et
countries;

« the exposure of our operations outside the td.possible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgrtions and remedies, as well as political urmastunstable governments and legal
systems;

 contingencies related to actual or alleged envimmsal contaminatio
 claims and concerns that may arise regardingdfety or efficacy of idine products and product candida
* any significant breakdown, infiltration or interitign of our information technology systems andasfructure

* legal defense costs, insurance expenses, setiterosts, the risk of an adverse decision oreseéht and the adequacy of reserves related
product liability, patent protection, governmeniéstigations, consumer, commercial, securitiestraat, environmental and tax issues,
ongoing efforts to explore various means for resghasbestos litigation, and other legal proceesiing

* our ability to protect our patents and other itetiial property, both domestically and internatityn
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* interest rate and foreign currency exchange ratduations, including the impact of possible cucsedevaluations in countries experienc
high inflation rates;

» governmental laws and regulations affecting detineand foreign operations, including, withoutiliation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendirdypossible future proposals;

* any significant issues involving our largest whales customers, which account for a substantigigoof our revenue

« the possible impact of the increased presenceufterfeit medicines in the pharmaceutical supplin on our revenues and on patient
confidence in the integrity of our medicines;

 any significant issues that may arise relatetthéooutsourcing of certain operational and stafictions to third parties, including with regard
to quality, timeliness and compliance with appliealegal requirements and industry standards;

» changes in U.S. generally accepted accountingiptes

* uncertainties related to general economic, igalitbusiness, industry, regulatory and marked@@ns including, without limitation,
uncertainties related to the impact on us, ouracusts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic condstieamd recent and possible future changes in giotzaicial markets; and the related
that our allowance for doubtful accounts may noadequate;

» any changes in business, political and econawmiclitions due to actual or threatened terrorigvigg in the U.S. and other parts of the
world, and related U.S. military action overseas;

» growth in costs and expens
» changes in our product, segment and geographicant

« the impact of acquisitions, divestitures, restiiiings, internal reorganizations, product recafid withdrawals and other unusual items,
including our ability to realize the projected béiseof our cost-reduction and productivity inifias, including those related to our researct
and development organization, and of our plan termally separate our commercial operations inteehnew, global businesses effective
January 1, 2014.

We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddaeate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, actsllts could vary materially from past
results and those anticipated, estimated or prjedhvestors should bear this in mind as theyidendorward-looking statements.

We undertake no obligation to publicly update forviboking statements, whether as a result of néarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our Form
10-Q, 8-K and 10-K reports and our other filingshathe SEC.

Our 2012 Annual Report on Form 10-K/A listed vagamportant factors that could cause actual resoltiffer materially from past and
projected future results. We note these factorinfagstors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part I, Iltem 1A, of that filing undére heading “Risk Factors.” We incorporate thatiseof that Form 10-K/A in this filing and
investors should refer to it. Reference is alsoertadPart Il, ltem 1A, “Risk Factors,” of this Qtenty Report on Form 10-Q. You should
understand that it is not possible to predict entify all such factors. Consequently, you shouwtaonsider any such list to be a complete set
of all potential risks or uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #wudsion herein should be considered in the
context of the larger body of data. In additiompickl trial data are subject to differing interfaréons, and, even when we view data as suffi
to support the safety and/or effectiveness of ayerbcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydegpproval altogether.
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Legal Proceedings and Contingencies

Information with respect to legal proceedings aotingencies required by this Item is incorpordiecein by reference to Notes to Condense
Consolidated Financial StatementdNete 12. Commitments and ContingenaieBart |, Item 1, of this Quarterly Report on FatQ.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Managemeirt our 2012
Financial Report, which was filed as Exhibit 13ta 2012 Annual Report on Form 10-K/A.

Item 4. Controls and Procedures

As of the end of the period covered by this repee,carried out an evaluation, under the supenviaiad with the participation of our principal
executive officer and principal financial officef, the effectiveness of the design and operatiasuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 ftkchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratgl procedures are effective in alerting then
in a timely manner to material information requitede disclosed in our periodic reports filed wittle SEC.

During our most recent fiscal quarter, there hasieen any change in our internal control overrfaial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchang® that has materially affected, or is reasonaiblgly to materially affect, our internal
control over financial reporting. However, we dcshio highlight some changes which, taken togetirerexpected to have a favorable impac
on our controls over a multi-year period. We comito pursue a multi-year initiative to outsourome transaction-processing activities within
certain accounting processes and are migratingtmsaistent enterprise resource planning systeossithe organization. These are
enhancements of ongoing activities to support thevth of our financial shared service capabilitsl standardize our financial systems. N
of these initiatives is in response to any ideadifdeficiency or weakness in our internal contk@rdinancial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpedherein by reference to Notes to Condensed Cdasadl Financial StatementsNete 12.
Commitments and ContingenciasPart I, Item 1, of this Quarterly Report on FotthQ.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byrefce to Notes to Condensed Consolidate
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Item 1, of this Quarterly Report on FatQ.

We account for income tax contingencies using a&fierecognition model. If our initial assessmeaits to result in the recognition of a tax
benefit, we regularly monitor our position and sdpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise flikelihood of prevailing on the technical mefsthe position to "more likely than not"; (ii) if
the statute of limitations expires; or (iii) if tieeis a completion of an audit resulting in a fale settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptsitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inltax or receipt of new information that would eitliiecrease or decrease the technical merits
position relative to the “more-likely-than-not” stdard.

Our assessments are based on estimates and assstipéit have been deemed reasonable by managdutotr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenmgwhen the statutes of limitations expire, astreat these events as discrete items in the
period of resolution. Finalizing audits with théeneant taxing authorities can include formal admiirgtive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncedaipositions, and such changes could be
significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogilnformation and Factors That May Affect FuturesRs” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2012 AnnurRéport on Form 10-K/A are incorporated by refeesherein. There have been no material
changes from the risk factors discussed in Pd#ern 1A, “Risk Factors”, of our 2012 Annual Report Form 10-K/A. Set forth below is an
expansion of the disclosure that was included n2®12 Annual Report on Form 10K/A concerning ceuigiit products as a risk factor.

Counterfeit Products

A counterfeit medicine is one that has been deditedy and fraudulently mislabeled as to its idgraimd source. A counterfeit Pfizer medicine,
therefore, is one manufactured by someone otharRfiaer, but which appears to be the same asthertic Pfizer medicine. The prevalence
of counterfeit medicines is a significant and gnogvindustry-wide issue due to a variety of factorsluding, but not limited to, the following:
the widespread use of the internet, which has lyréstilitated the ease by which counterfeit meals can be advertised, purchased and
delivered to individual patients; the availabilafsophisticated technology that makes it easiecéainterfeiters to make counterfeit medicines
the growing involvement in the medicine supply chafi under-regulated wholesalers and repackadezsntportation of medicines across
borders; and the relatively modest risk of penalfé&eed by counterfeiters. Further, laws againatiplaceutical counterfeiting vary greatly fri
country to country, and the enforcement of existawg varies greatly from jurisdiction to jurisdioti. For example, in some countries,
pharmaceutical counterfeiting is not a crime; iness, it may result in only minimal sanctions. tdaion, those involved in the distribution of
counterfeit medicines use complex transport rout@sder to evade customs controls by disguisimgtthe source of their products.

Counterfeit medicines pose a risk to patient heatith safety because of the conditions under wiiet &re manufactured—often in
unregulated, unlicensed, uninspected and unsarsifs—as well as the lack of regulation of theintents. Failure to mitigate the threat of
counterfeit medicines, which is exacerbated byctraplexity of the supply chain, could adversely avip
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our business, by, among other things, causingog®df patient confidence in the Pfizer name arttierintegrity of our medicines, potentially
resulting in lost sales, product recalls, and &neiased threat of litigation.

We undertake significant efforts to counteractttireats associated with counterfeit medicinesuiticlg, among other things, working with the
FDA and other regulatory authorities and multinasibbcoalitions to combat the counterfeiting of noées and supporting efforts by law
enforcement authorities to prosecute counterfeitsmsessing new and existing technologies to seetake it more difficult for counterfeiters
copy our products and easier for patients and e providers to distinguish authentic from cetfieit medicines; implementing business
practices designed to protect patient health; ptorggublic policies intended to hinder counteifejt and working collaboratively with
wholesalers, pharmacies, customs offices, and tdoreement agencies to increase inspection covenageitor distribution channels, and
improve surveillance of distributors and repackagisio assurance can be given, however, that oortetind the efforts of others will be
successful, and the presence of counterfeit meghaimay continue to increase.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtivrespect to our purchases of shares of the Coytgpeommon stock during the third fiscal
quarter of 2013 :

Issuer Purchases of Equity Securitie®

Approximate Dollar
Total Number of Share« Value of Shares Tha

Purchased as Part ¢ May Yet Be

Total Number of Average Price Publicly Announcec Purchased Under the

Period Shares Purchased Paid per Share® Plan ® Plan ®

July 1, 2013, through July 28, 2013 26,418,02 $ 28.8: 26,354,82 $ 13,157,611,9¢

July 29, 2013, through August 25, 2013 45,856,74 $ 29.1¢ 45,805,06 $ 11,821,267,94

August 26, 2013, through September 29,

2013 58,262,93 $ 28.47 58,223,23 $ 10,163,384,1C

Total 130,537,70 $ 28.7¢ 130,383,12

@0On November 1, 2012, we announced that the BoaBirettors had authorized a $10 billion share-pasehplan, which became effective on November 30,
2012 (the November 2012 Stock Purchase Plan). @& 1, 2013, we announced that the Board of Dired¢tad authorized an additional $10 billion share-
purchase plan.

®n addition to amounts purchased under the Nover@d&? Stock Purchase Plan, these columns refledbtlowing transactions during the third fiscal
quarter of 2013 : (i) the surrender to Pfizer of, 080 shares of common stock to satisfy tax wittimgl obligations in connection with the vesting of
restricted stock and restricted stock units issoezmployees; (ii) the open market purchase byrtistee of 520 shares of common stock in connegtitin
the reinvestment of dividends paid on common stal in trust for employees who were granted peréorce share awards and who deferred receipt of
awards; and (i) an adjustment to restore 20 shafeommon stock that were previously withheldimectly to satisfy tax withholding obligations in
connection with the vesting of performance sharard&issued to employees.

Item 3. Defaults Upon Senior Securities
None

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None
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Item 6. Exhibits

1) Exhibit 12 - Computation of Ratio of Earginto Fixed Charges

2) Exhibit 15 - Accountants’ Acknowledgement

3) Exhibit 31.1 - Certification by the Chiek&cutive Officer Pursuant to Section 302 of theb&aes-Oxley Act of 2002
4) Exhibit 31.2 - Certification by the Chieihencial Officer Pursuant to Section 302 of theb@aes-Oxley Act of 2002
5) Exhibit 32.1 - Certification by the Chiekécutive Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of thba®ais-Oxley Act of 2002

Certification by the Chieihncial Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thea®ais-Oxley Act of 2002

6) Exhibit 32.2

7) Exhibit 101:

EX-101.INS XBRL Instance Document

EX-101.SCH XBRL Taxonomy Extension Schema

EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the

undersigned thereunto duly authorized.

Dated:November 8, 2013

Pfizer Inc.

(Registrant)

/sl Loretta V. Cangialosi

102

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)



Exhibit 12

Pfizer Inc. and Subsidiary Companies
Computation of Ratio of Earnings to Fixed Charges

On June 24, 2013, Pfizer completed the full diggmsiof its Animal Health business (Zoetis). Infation provided for the nine months ended
September 29, 2013 excludes all amounts relatZdets. Information provided for periods prior 1813 have not been restated for Zoetis as
the information is not currently available.

Nine Month:
Ende Year Ended December 31,
September 2
(MILLIONS OF DOLLARS, EXCEPT RATIO) 201: 201z 2011 201( 200¢ 200¢
Determination of Earnings:
Income from continuing operations before providiontaxes

on income, noncontrolling interests and cumulaéffect

of a change in accounting principles $ 12,658 $ 12,08 $ 12,30¢ $ 9471 $ 10,720 $ 9,52
Less:

Noncontrolling interests 36 47 6C 46 15 34
Income attributable to Pfizer Inc. 12,61¢ 12,03 12,24 9,42t 10,70¢ 9,48¢
Add (deduct):

Capitalized interest (23 (41) (50 (36) (39 (46)
Amortization of capitalized interest 42 6¢ 9t 29 29 2¢
Equity (income)/loss from equity method investments (33 (99 (82 (78) 4 5
Distributed income of equity method investments 162 8t 19C 26 — —
Fixed charges 1,14¢ 1,64( 1,81: 1,93( 1,35¢ 647
Total earnings as defined $ 13,91¢ $ 13,68° $ 14,21( $ 11,29¢ $ 12,06¢ $ 10,12:
Fixed charges:
Interest expens@ $ 106 $ 152« $ 1681 $ 1,797 $ 123 $ 51¢
Preferred stock dividend¥ 3 4 5 6 7 8
Rents® 79 112 127 127 11¢ 12:
Fixed charges 1,14¢ 1,64( 1,81: 1,93( 1,35¢ 647
Capitalized interest 23 41 5C 36 34 4€
Total fixed charges $ 1,172 $ 1681 $ 186 $ 1966 $ 1,392 $ 692
Ratio of earnings to fixed charges 11.¢ 8.1 7.€ 5.7 8.7 14.¢

@ Interest expense includes amortization of debt premndiscount and other debt costs. Interest ex@dnss not include interest related to uncertain ta
positions of $176 million for the first nine montb62013; $268 million for 2012; $343 million fof21; $389 million for 2010; $337 million for 2008nd
$333 million for 2008.

® preferred stock dividends related to our Serie@rvertible perpetual preferred stock held by an Byge Stock Ownership Plan Trt

© Rents included in the computation consist of oregttbf rental expense, which we believe to be sseorative estimate of an interest factor in ousésa
which are not material.

All financial information before 2012 reflects Capel as a discontinued operation (business wasosokligust 1, 2011). The financial information fbe years ended December
31, 2012, 2011, 2010 and 2009 reflects the Nutritiosiness as a discontinued operation (businesaeeaired in 2009 and sold on November 30, 2012).



Exhibit 15
Accountants' Acknowledgment

To the Shareholders and Board of Directors of PPfize.:

We hereby acknowledge our awareness of the useithefrour report dated November 8, 2013 , includ@din the Quarterly Report on Form
10-Q of Pfizer Inc. for the quarter ended Septen23e2013 , in the following Registration Statensent

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/71)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 33-02061),
-Form S-8 dated September 25, 1997 (File No. 33873)
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-1045K82
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 333333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2425
-Form S-8 dated March 1, 2010 (File No. 333-16512myl
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881(@®he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #w.

/sIKPMG LLP
New York, New York
November 8, 201



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, lan C. Read, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d) Disclosed in this report any change in thesignt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: November 8, 2013

/sl IAN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and

d. Disclosed in this report any change in thestegnt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b. Any fraud, whether or not material, that invedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: November 8, 2013

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndf&inancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended Septen#$r2013 (the “Report”) fully complies with the tégements of Section 13(a) or Section 15(d
of the Securities Exchange Act of 1934, and thatnfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl 1AN C. READ

lan C. Read

Chairman and Chief Executive Officer
November 8, 2013

This certification accompanies this Report on F&BvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noellleemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extanthe Company specifically incorporates it bigrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A.rd&ko, hereby certify that, to the best of my knedde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended Septen9, 2013 (the “Report”) fully complies with thequirements of Section 13(a) or Section 1-
(d) of the Securities Exchange Act of 1934, and tihe information contained in that Report fairhggents, in all material respects, the finar
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dridf&inancial Officer
November 8, 2013

This certification accompanies this Report on F&BvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noellleemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the exteanthe Company specifically incorporates it bigrence.



