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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ended
March 30 March 31
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201¢ 201z
Revenues $ 11,35¢ $ 12,41(
Costs and expenses:
Cost of sale® 2,04¢ 2,26
Selling, informational and administrative expen8es 3,04( 3,217
Research and development experfses 1,62 1,71C
Amortization of intangible assets 1,115 1,21¢
Restructuring charges and certain acquisition-edlabsts 58 131
Other deductions—net 623 14¢
Income from continuing operations before providiontaxes on income 2,841 3,72¢
Provision for taxes on income 582 1,10¢
Income from continuing operations 2,26t 2,61¢
Discontinued operations—net of tax 73 14¢
Net income before allocation to noncontrolling net&s 2,33¢ 2,76¢
Less: Net income attributable to noncontrollinghetsts 9 15
Net income attributable to Pfizer Inc. $ 2,32¢ $ 2,75C
Earnings per common shardasic:
Income from continuing operations attributable fa& Inc. common shareholders $ 03t % 0.3¢€
Discontinued operations—net of tax 0.01 0.0z
Net income attributable to Pfizer Inc. common shatders $ 03¢ $ 0.3¢
Earnings per common shareliluted:
Income from continuing operations attributable fizét Inc. common shareholders $ 0.3t % 0.3¢€
Discontinued operations—net of tax 0.01 0.0z
Net income attributable to Pfizer Inc. common shalders $ 03¢ $ 0.3¢
Weighted-average shares—basic 6,38¢ 7,18
Weighted-average shares—diluted 6,47¢ 7,26¢
Cash dividends paid per common share $ 0.2¢ $ 0.24

@ Excludes amortization of intangible assets, exasgtisclosed ilNote 9B. Goodwill and Other Intangible Assets: @tinéangible Assets

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME
(UNAUDITED)

Three Months Ended

March 30 March 31

(MILLIONS OF DOLLARS) 201¢ 201:
Net income before allocation to noncontrolling netts $ 2,33t $ 2,76¢
Foreign currency translation adjustments $ (75 $ (292)
Reclassification adjustmerits (62 —
(137) (292)

Unrealized holding losses on derivative finanamstiuments (58) (396
Reclassification adjustments for realized los%es 12 52¢
(46) 13C

Unrealized holding gains/(losses) on availabledale securities 10¢€ (10
Reclassification adjustments for realized g#ins (99) (158
9 (16€)

Benefit plans: actuarial gains, net 6 22
Reclassification adjustments related to amortizdtio 49 151
Reclassification adjustments related to settlemere’ 21 52
Other a7 97
58 32t

Benefit plans: prior service credits and other — 3
Reclassification adjustments related to amortizdtio (18) (16)
Reclassification adjustments related to curtailreemét® 4 9
Other (@D} 2
(23 (29

Other comprehensive loss, before tax (13¢) (29
Tax provision/(benefit) on other comprehensive [8ss a7 17¢€
Other comprehensive loss before allocation to nommoding interests $ (121 % (205)
Comprehensive income before allocation to noncdirtepinterests $ 2217 % 2,56(
Less: Comprehensive income attributable to nonotlimtg interests 7 12
Comprehensive income attributable to Pfizer Inc. $ 2,21C % 2,54¢

@ Reclassified intdiscontinued operations—net of taxthe condensed consolidated statements of in

® Reclassified int®ther deductions—nét the condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intaCost of sales, Selling, informational and admirisitre expensesnd/orResearch and
development expenseas appropriate, in the condensed consolidatéehséats of income. For additional information, Blege 10. Pension and
Postretirement Benefit Plan

@ SeeNote 5C. Tax Matters: Taxes on Items of Other Cetmgmsive Los:

See Notes to Condensed Consolidated Financialristats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

March 30 December 3:
(MILLIONS OF DOLLARS) 201/ 201z
(Unaudited)
Assets
Cash and cash equivalents $ 2,86 $ 2,18:
Short-term investments 31,01¢ 30,22¢
Accounts receivable, less allowance for doubtfaloants 9,39¢ 9,351
Inventories 6,06¢ 6,16€
Current deferred tax assets and other currentdsats 4,974 4,62¢
Other current assets 3,47: 3,68¢
Total current assets 57,79: 56,24
Long-term investments 15,82 16,40¢
Property, plant and equipment, less accumulatecedigion 12,347 12,39
Goodwill 42,467 42,51¢
Identifiable intangible assets, less accumulatedrtization 38,12: 39,38t
Noncurrent deferred tax assets and other noncuagrassets 1,49¢ 1,55¢
Other noncurrent assets 3,75¢ 3,59¢
Total assets $ 171,80¢ $ 172,10:
Liabilities and Equity
Short-term borrowings, including current portionlafig-term debt $ 9,31¢ $ 6,027
Accounts payable 2,54¢ 3,23¢
Dividends payable 1 1,66:
Income taxes payable 851 67¢
Accrued compensation and related items 1,75¢ 1,792
Other current liabilities 10,31t 9,972
Total current liabilities 24,79( 23,36¢
Long-term debt 27,64¢ 30,46:
Pension benefit obligations, net 4,53: 4,63¢
Postretirement benefit obligations, net 2,64t 2,66¢
Noncurrent deferred tax liabilities 25,92 25,59(
Other taxes payable 3,78¢ 3,99:
Other noncurrent liabilities 4,41¢ 4,767
Total liabilities 93,74( 95,481
Commitments and Contingencies
Preferred stock 32 33
Common stock 454 458
Additional paid-in capital 77,84¢ 77,28
Treasury stock (69,204 (67,927
Retained earnings 72,02¢ 69,73:
Accumulated other comprehensive loss (3,390 (3,27))
Total Pfizer Inc. shareholders’ equity 77,76¢ 76,307
Equity attributable to noncontrolling interests 29¢ 313
Total equity 78,06¢ 76,62(
Total liabilities and equity $ 171,80¢ $ 172,10:




See Notes to Condensed Consolidated Financialns¢ats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(MILLIONS OF DOLLARS)

Three Months Ended

March 30 March 31
201« 2012

Operating Activities
Net income before allocation to noncontrolling netets
Adjustments to reconcile net income before allagato noncontrolling interests to net cash providgaperating activities:

Depreciation and amortization
Asset write-offs, impairments and related charges
Gain associated with the transfer of certain prodgbts to an equity-method investment
Deferred taxes from continuing operations
Deferred taxes from discontinued operations
Share-based compensation expense
Benefit plan contributions (in excess of)/less thapense
Other non-cash adjustments, net
Other changes in assets and liabilities, net ofiatépns and divestitures
Net cash provided by operating activities

Investing Activities
Purchases of property, plant and equipment

Purchases of short-term investments
Proceeds from redemptions and sales of short-tevesiments
Net (purchases of)/proceeds from redemptions/sdlesestments with original maturities of 90 daydess
Purchases of long-term investments
Proceeds from redemptions and sales of long-tevesiments
Acquisitions of intangible assets
Other investing activities
Net cash used in investing activities

Financing Activities

Proceeds from short-term borrowings

Principal payments on short-term borrowings

Net proceeds from short-term borrowings with orggimaturities of 90 days or less
Proceeds from issuance of long-term d&bt

Principal payments on long-term debt

Purchases of common stock

Cash dividends paid
Proceeds from exercise of stock options
Other financing activities
Net cash provided by/(used in) financing activities
Effect of exchange-rate changes on cash and casbaénts
Net increase/(decrease) in cash and cash equisalent
Cash and cash equivalents, beginning
Cash and cash equivalents, end

Supplemental Cash Flow Information

Non-cash transactions:
Exchange of subsidiary common stock (Zoetis) ferritirement of Pfizer commercial paper issuedih3®
Exchange of subsidiary senior notes (Zoetis) ferrétirement of Pfizer commercial paper issuedih??”
Transfer of certain product rights to an equity-noet investment

Cash paid during the period for:

InAanrmaAa tavAa,

$ 2,33 % 2,768

1,45¢ 1,774
137 512
— (490)
34¢ 92¢
— 7
142 18¢
(99 71
(294) (119
(1,09)) (3,32)
2,93t 2,30:
(292) (202)
(8,72) (10,749
7,56¢ 6,38¢
1,50¢ (5,596)
(1,809) (2,246
1,45t 1,444
(6) (12€)

20€ 15€
(98) (10,926)
— 1,031

®3) (1,039
1,031 3,48¢
— 2,624
(752) %)
(1,197 (4,620
(1,662) (1,739
425 642
25 46
(2,139 434
(25) —
67¢ (8,189
2,18¢ 10,08:

$ 286z $ 1,892

$ — 3 2,47¢
— 99z
— 1,23

¢ E2cC <& zaAC



Interest 361 43¢

@ Includes $2.6 billion from the issuance of seniotes by Zoetis (our former Animal Health subsidjanet of the $1.0 billion non-cash exchange oft&ogenior notes for the
retirement of Pfizer commercial paper issued in2@eeNote 2A. Divestiture and Equity-Method Investmeftivestiture.

® SeeNote 2A. Divestiture and Equity-Method Investmemtivestiture.

© SeeNote 2B. Divestiture and Equity-Method Investmeguity-Method Investments

See Notes to Condensed Consolidated Financialristats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finanaidraents following the requirements of the U.Susiges and Exchange Commission
(SEC) for interim reporting. As permitted undergbaules, certain footnotes or other financialinfation that are normally required by
accounting principles generally accepted in thetdthStates of America (U.S. GAAP) can be condepsexnitted.

Balance sheet amounts and operating results faidialies operating outside the U.S. are as offanthe three months ended February 23,
2014 and February 24, 2013.

In the condensed consolidated statements of corapsale income, we have revised the presentatiathefr comprehensive income/(loss)
shown in prior periods for derivative financial insnents and available-for-sale securities, asoeitems had been reported net.

On June 24, 2013, we completed the full dispositibaur Animal Health business, Zoetis Inc. (Zoeti3n February 6, 2013, an initial public
offering (IPO) of the Class A common stock of Zeatias completed, pursuant to which we sold 99.0dlbmshares of Class A common
stock of Zoetis, which represented approximatel@%of the total outstanding Zoetis shares. The opggatsults of this business are repo
asDiscontinued operations—net of taxthe condensed consolidated statement of incomihé three months ended March 31, 2013. Prior
periods have been restated. For additional infaonaseeNote 2A. Divestiture and Equity-Method Investmeltivestiture.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosééofull year.

We are responsible for the unaudited financiakst&ints included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are consitieeeessary for the fair presentation of our coadértonsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repontleorm 10-Q should be read in conjunction withe¢basolidated financial statements and
accompanying notes included in our 2013 Annual RepoForm 10-K.

B. Adoption of New Accounting Standards

We adopted the following new accounting and disglestandards as of January 1, 2014 and therenearepacts to our condensed
consolidated financial statements:

* A new standard that clarified the accountingdemulative translation adjustment (CTA) upon deggition of a group of assets that is a
business or an equity-method investment withinrei¢m entity.

* A new standard regarding the measurement ofjatitins resulting from joint and several liabiligrangements that may include debt
agreements, other contractual obligations andesklitigation or judicial rulings.

C. Fair Value

Our fair value methodologies depend on the follaatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabilitiesactive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).

* Unobservable inputs that reflect estimates andnagans (Level 3 inputs

A single estimate of fair value can result fromoaplex series of judgments about future eventsumtgrtainties and can rely heavily on
estimates and assumptions.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2.Divestiture and Equity-Method Investments

A. Divestiture

Animal Health Business-(Zoetis)

On June 24, 2013, we completed the full dispositibAoetis. The full disposition was completed thgh a series of steps, including, in the-
quarter of 2013, the formation of Zoetis and an Bf@n approximate 19.8% interest in Zoetis andh&second quarter of 2013, an exchange
offer for the remaining 80.2% interest.

In the first quarter of 2013:

» Formation of Zoetis— On January 28, 2013, our then wholly owned subsidiZoetis, issued $3.65 billion aggregate princgraount of
senior notes. Also, on January 28, 2013, we traresf¢o Zoetis substantially all of the assets latdllities of our Animal Health business
exchange for all of the Class A and Class B comstook of Zoetis, $1.0 billion of the $3.65 billi@fi Zoetis senior notes, and an amour
cash equal to substantially all of the cash proseedeived by Zoetis from the remaining $2.65dmllof senior notes issued. The $1.0
billion of Zoetis senior notes received by Pfizesresexchanged by Pfizer for the retirement of Pfizenmercial paper issued in 2012, and
the cash proceeds received by Pfizer of approxim&g6 billion were used for dividends and stociybacks.

 Initial Public Offering (19.8%Interest}— On February 6, 2013, an IPO of the Class A comntacksof Zoetis was completed, pursuant to
which we sold 99.015 million shares of Class A camrstock of Zoetis (all of the Class A common stackluding shares sold pursuant to
the underwriters' over-allotment option to purchadditional shares, which was exercised in fullgxechange for the retirement of
approximately $2.5 billion of Pfizer commercial pajpssued in 2013. The Class A common stock sotblérlPO represented approximately
19.8% of the total outstanding Zoetis shares. Keess of the consideration received over the nek walue of our divested interest was
approximately $2.3 billion and was recordedutditional paid-in capital.

In the second quarter of 2013:
» Exchange Offer 80.2%Interest}— On June 24, 2013, we exchanged all of our remaiimitegest in Zoetis for Pfizer common stc

The operating results of the Animal Health busireessreported adiscontinued operations—net of taxthe condensed consolidated stater
of income for the three months ended March 31, 2013

Total Discontinued Operations

The following table provides the componentDigcontinued operations—net of tax

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201z
Revenues $ — 1,08¢
Pre-tax income from discontinued operations 5 20C
Provision for taxes on inconfé — 51
Income from discontinued operations—net of tax 5 14¢
Pre-tax gain on disposal of discontinued operations 64 —
Benefit for taxes on income 4 —
Gain on disposal of discontinued operations—néaxf 68 —
Discontinued operations—net of tax $ 7% 14¢

@ ncludes a deferred tax expense of $7 milfionthe three months ended March 31, 2
® For the three months ended March 30, 2014 , reptepestelose adjustmen

The net cash flows of our discontinued operatiansfch of the categories of operating, investimgjflnancing activities are not significant
the three months ended March 31, 2013, excepfitfaatcing activities include the cash proceeds ftbenissuance of senior notes by Zoetis.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Equity-Method Investments

Investment in Hisun Pfizer Pharmaceuticals Compamjted (Hisun Pfizer)

On September 6, 2012, we and Zhejiang Hisun Phatigals Co., Ltd. (Hisun), a leading pharmaceugoapany in China, formed a new
company, Hisun Pfizer, 49% owned by Pfizer and ®i#6ed by Hisun, to develop, manufacture, marketsatidoharmaceutical products,
primarily branded generic products, predominatelZhina. In the first quarter of 2013, we and Hisontributed certain assets to Hisun Pfi
Our contributions constituted a business, as défineU.S. GAAP, and in the first quarter of 201% recognized a pre-tax gain of
approximately $490 million i@ther deductions—neteflecting the transfer of the business to Hisumédpf(including an allocation of goodwill
from our former Emerging Markets reporting unitpast of the carrying amount of the business trans®. Since we hold a 49% interest in
Hisun Pfizer, we had an indirect retained inteieshe contributed assets; as such, 49% of the ga $240 million , represented the portion
of the gain associated with that indirect retaimagdrest.

Investment in ViiV Healthcare Limited

On January 21, 2014, the European Commission apgrowicay (dolutegravir), a product for the treatmhof HIV-1 infection, developed by
ViiV Healthcare Limited (ViiV), an equity methodvestee. This approval, in accordance with the agee¢ between GlaxoSmithKline plc and
Pfizer, triggered a reduction in our equity intéiesViiV from 12.6% to 11.7% and an increase ira&SmithKline plcs equity interest in Vii\
from 77.4% to 78.3% , effective April 1, 2014. Asessult, in the first quarter of 2014, we recogdiadoss of approximately $36 million in
Other deductions—net.

Note 3. Restructuring Charges and Other Costs Assiated with Acquisitions and CostReduction/Productivity Initiatives

We can incur significant costs in connection witlq@ring, integrating and restructuring business@s in connection with our global cost-
reduction/productivity initiatives. For example:

* In connection with acquisition activity, we typibalncur costs associated with executing the trafisas, integrating the acquired operati
(which may include expenditures for consulting #melintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesstagind activities that will not continue in tleenbined company); and

» In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization and optimization actiongprkforce reductions and the expansion of sharedcss, including the development of
global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketirapufacturing and research and
development (R&D), as well as groups such as inftion technology, shared services and corporateatipes. However, in 2014-2016, our
primary activities are expected to be associatél @ar manufacturing plant network rationalizataomd optimization activities, and commer
property rationalization and consolidation.

At the end of 2013, we had substantially completeahy of the initiatives launched in prior periotisearly 2014, we announced that we wc
be incurring costs in 2014-2016 related to new @o$: our new global commercial structure reorgation and additional cost-
reduction/productivity initiatives.

In 2014, we have the following initiatives underway

« Manufacturing plant network rationalization astimization, where execution timelines are neadlgdang. Our plant network strategy is
expected to result in the exit of nine sites ohernext several years. In connection with thesgiaes, during 2014-2016, we expect to
incur costs of approximately $450 million assoddatéth prior acquisition activity and costs of appimately $1.5 billion associated with
new non-acquisition-related cost-reduction initiafi.

* New global commercial structure reorganization,clihprimarily includes the streamlining of certaimétions, the realignment of regiot
locations and colleagues to support the busineasesell as implementing the necessary system @sagsupport future reporting
requirements. In connection with this reorganizatiduring 2014-2016, we expect to incur costs @iragmately $350 million .

» Other new cost-reduction/productivity initiatssgorimarily related to commercial property ratibretion and consolidation. In connection
with these cost-reduction activities, during 20D1-@, we expect to incur costs of approximately $80iGon .
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The costs expected to be incurred during 2014-26fl&pproximately $3.2 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatiossegrestructuring. Of this amount, we expectabatut a quarter of the charges will be non
cash.

CurrentPeriod Key Activities

In the first quarter of 2014, we incurred approxieia$164 million in cost-reduction and acquisitigated costs (excluding transaction costs)
in connection with the aforementioned programsnprily associated with our manufacturing and safsrations.

The following table provides the components of s@stsociated with acquisitions and cost-reductiodigctivity initiatives:
Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201:
Restructuring chargéd:
Employee terminations $ 30 ¢ (21)
Asset impairments 6 10z
Exit costs 4 13
Total restructuring charges 40 95
Integration cost&’ 18 3€
Restructuring charges and certain acquisition-rethtosts 58 131
Additional depreciation—asset restructurirgcorded in our condensed consolidated stateménts o
income as follow¥’:
Cost of sales 74 33
Selling, informational and administrative expenses — 11
Research and development expenses — 91
Total additional depreciation—asset restructuring 74 13t
Implementation costs recorded in our condensedatidiased statements of income as folldiis
Cost of sales 6 6
Selling, informational and administrative expenses 15 31
Research and development expenses 11 2
Total implementation costs 32 3¢
Total costs associated with acquisitions and aadtretion/productivity initiatives $ 164 $ 30¢

@ |n the three months ended March 30, 20E4nployee terminationgpresent the expected reduction of the workfogcagproximately 200 employees,
mainly in manufacturing and sales.

The restructuring charges in 2014 are associattidtie following:

 For the three months ended March 30, 2014, theabInnovative Pharmaceutical segment (GIP) (filon ), the Global Established Pharmaceutical
segment (GEP) ( $7 million ), Worldwide Researct Bevelopment and Medical ( $1 million ), manufaictg operations ( $26 million ) and
Corporate ( $4 million ).

The restructuring charges in 2013 are associattidtie following:

 For the three months ended March 31, 2013, agatating segments ( $13 million ), Worldwide Resh and Development and Medical ( $2
million ), manufacturing operations ( $3 milliomjd Corporate ( $77 million ). In 2014, we revisen operating segments and are unable to identify
these prior-period restructuring charges to the imglividual segments.
® Integration costs represent external, incrememtstsodirectly related to integrating acquired besges, and primarily include expenditures for ciimgpanc
the integration of systems and processes.
© Additional depreciation-asset restructuring represents the impact of clsainghie estimated useful lives of assets involme@structuring action
@ Implementation costs represent external, increrhensds directly related to implementing our nogaisition-related costeduction/productivity initiative

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Costt Charge Exit Cost: Accrua
Balance, December 31, 2093 $ 1,68t $ — 3 94 $ 1,77¢
Provision 30 6 4 40
Utilization and othef” (115) (6) (25) (146
Balance, March 30, 2012 $ 1,60C $ — 3 73 $ 1,672

@ Included inOther current liabilitie( $1.0 billion ) andDther noncurrent liabilitieg $767 million).
® Includes adjustments for foreign currency transte
© Included inOther current liabilities( $968 million ) andDther noncurrent liabilitieg $705 million).

Note 4.0ther Deductions—Net

The following table provides components@ther deductions—net

Three Months Ended

March 30 March 31

(MILLIONS OF DOLLARS) 201< 201z
Interest incomé& $ 92 $ (95)
Interest expens@ 321 371
Net interest expense 22¢ 27¢
Royalty-related incom@ (24¢) (693)
Certain legal matters, nét 694 (83
Gain associated with the transfer of certain prodgbts — (490
Net gains on asset disposéls (181 (26)
Certain asset impairments and related chdfges 11E 39¢
Costs associated with the Zoetis 1PO — 18
Other, net 14 11t
Other deductions—net $ 623 % 14t

@ nterest income decreased in the first three mooiti2914 due to lower cash equivalents and investipalances and lower investment returns. Interest
expense decreased in the first three months of glavarily due to the benefit of the conversiorsome fixed-rate liabilities to floating-rate liakigs.

® Royalty-related income increased in 2014 due talti@s earned on sales of Enbrel in the U.S. anh@a after October 31, 2013. On that date, the co-
promotion term of the collaboration agreement fobi€l in the U.S. and Canada expired, and we beeatitéed to royalties for a 36-month period.

©1n the first quarter of 2014, includes approximat®20 million for Neurontin-related matters (inding offlabel promotion actions and antitrust actions)
approximately $50 million for an Effexor-related ttea. In the first quarter of 2013, primarily indes an $80 million insurance recovery relateddergain
litigation matter. For additional information, siete 12A. Commitments and Contingencies: Legal é&oings.

@ Represents the gain associated with the transfegredin product rights to Hisun Pfizer, our 49%vred equity-method investment in China. For addilo
information, sedNote 2B. Divestiture and Equity-Method Investmefiguity-Method Investments.

© In the first quarter of 2014, primarily includesimgon sales of product rights (approximately $rillion ) and gains on sales of investments in gqui
securities (approximately $ 95 million ).

® In the first quarter of 2014, includes an intangiasset impairment charge of $114 million , vitguall of which relates to an in-process reseanuth a
development (IPR&D) compound for the treatmentkir $ibrosis. The intangible asset impairment clegfay the first quarter of 2014 is associated with
Worldwide Research and Development and reflectengnother things, the impact of changes to the ldpweent program. In the first quarter of 2013,
includes an intangible asset impairment charge88#3nillion , all of which relates to developedhrology rights for use in the development of bone a
cartilage. The intangible asset impairment chaog@013 is associated with the Global InnovativarRtaceutical segment and reflects, among othegshin
updated commercial forecasts.

@ Costs incurred in connection with the IPO of anrapimate 19.8% ownership interest in Zoetis. Inelsiéxpenditures for banking, legal, accounting and
similar services. For additional information, $éate 2A. Divestiture and Equity-Method InvestmeBtivestiture.

The asset impairment charges include®ther deductions—nébr the first three months of 2014 virtually allate to identifiable intangible
assets and are based on estimates of fair value.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides additional informatiabout the intangible assets that were impairethguhe first three months of 2014 in
Other deductions—net

Three Months Endée

Fair Value® March 30, 201
(MILLIONS OF DOLLARS) Amount Level 1 Level 2 Level 3 Impairment
Intangible assets—IPR&D $ 7€ $ — 3 — % 79 $ 114
Total $ 7% % — 3 — % 79 % 114

® The fair value amount is presented as of the deaitairment, as this asset is not measured avédire on a recurring basis. See alsite 1C. Basis of
Presentation and Significant Accounting PolicieairfValue.

®Reflects intangible assets written down to faitneah the first three months of 2014 . Fair valwswetermined using the income approach, spedyfitted
multi-period excess earnings method, also knowth@sliscounted cash flow method. We started witrecast of all the expected net cash flows astatia
with the asset and then we applied an asset-spé@tount rate to arrive at a net present valueusutn Some of the more significant estimates and
assumptions inherent in this approach includeatheunt and timing of the projected net cash flomsich includes the expected impact of competitiggal
and/or regulatory forces on the product and theaithpf technological risk associated with IPR&Dedssthe discount rate, which seeks to reflecvtr@®us
risks inherent in the projected cash flows; andtéxerate, which seeks to incorporate the geogeaghiiersity of the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssv2f.4% for the first quarter of 2014 , compare@dad% for the first quarter of 2013 . The
lower effective tax rate for the first quarter @12 in comparison with the same period in 2013 prasarily due to the favorable impact of the
resolution in the first quarter of 2014 of certt® positions, pertaining to prior years, primasilith various foreign tax authorities, and from
the expiration of certain statutes of limitatioti® non-recurrence of the unfavorable tax impasb@ated with the non-deductibility of the
goodwill derecognized and the jurisdictional mixtieé other intangible assets divested as parteofrémsfer of certain product rights to our
49%-owned equity-method investment, as well asti@nge in the jurisdictional mix of earnings agsuit of operating fluctuations in the
normal course of business, partially offset bydkpiration of the U.S. research and developmentjRi&ax credit on December 31, 2013. For
additional information about the transfer of certproduct rights, selote 2B. Divestiture and Equity-Method Investmemguity-Method
Investments

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requiregdording the assets and liabilities related tc
income taxes. All of our tax positions are subjechudit by the local taxing authorities in each jtaisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaastiqularly if subject to negotiation or
litigation. Our assessments are based on estirmateassumptions that have been deemed reasonaflanagement, but our estimates of
unrecognized tax benefits and potential tax behafiy not be representative of actual outcomesyanation from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of lirota expire, as we treat these events as dis
items in the period of resolution.

The United States is one of our major tax jurisdits, and we are regularly audited by the U.SrireeRevenue Service (IRS):
» With respect to Pfizer Inc., tax years 2009 aadl0 are currently under audit. Tax years 20111424re open, but not under audit. All other
tax years are closed.

In addition to the open audit years in the U.S. haree open audit years in other major tax jurisoing, such as Canada (2004-2014), Japan
(2013-2014), Europe (2007-2014, primarily reflegtireland, the United Kingdom, France, Italy, Spaiad Germany), Latin America (1998-
2014, primarily reflecting Brazil and Mexico) andd?to Rico (2009-2014).
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

C. Taxes on Items of Other Comprehensive Loss

The following table provides the components oftdreprovision/(benefit) o®ther comprehensive loss

Three Months Ended

March 30 March 31

(MILLIONS OF DOLLARS) 201¢ 201:
Foreign currency translation adjustmefits $ 7 9 71
Unrealized holding losses on derivative finanaistiuments ()] (15%)
Reclassification adjustments for realized (gainsgés 1) 167
(18) 12

Unrealized holding gains on available-for-sale sities 27 11
Reclassification adjustments for realized gains (29 (25)
2 (14

Benefit plans: actuarial gains, net 1 6
Reclassification adjustments related to amortiratio 16 54
Reclassification adjustments related to settlemerntis 8 20
Foreign currency translation adjustments and other (12 37
13 117

Benefit plans: prior service costs and other — Q)
Reclassification adjustments related to amortiratio ) (6)
Reclassification adjustments related to curtailmenét Q) (©)]
Other 5 —
3 (10

Tax provision/(benefit) on other comprehensive loss $ 17 $ 17¢

@ Taxes are not provided for foreign currency tratisfeadjustments relating to investments in intéomal subsidiaries that will be held indefinite

Note 6. Accumulated Other Comprehensive Loss

The following table provides the changes, net »f taAccumulated other comprehensive loss

Net Unrealized Gains/(Losses) Benefit Plans

Foreigr Accumulate:

Currenc Derivative Available- Actuaria Prior Servic Othe

Translatiol Financia For-Sale Gains/ (Costs)/Credit Comprehensiv

(MILLIONS OF DOLLARS) Adjustment Instrument Securitie (Losses and Othe Loss

Balance, December 31, 2013 $ (590 $ 7% 3 15C % (3,227 $ 31 % (3,27))
Other comprehensive income/

(loss)® (128) (28) 11 46 (20 (119

Balance, March 30, 2014 $ (718) $ 51 $ 161 $ (3,177 $ 29 % (3,390

@ Amounts do not include foreign currency translatioss of $2 million attributable to noncontrolliigerests for the first three months2nfL4.

As of March 30, 2014, with respect to derivativeaficial instruments, we estimate that we will resify into income within the next 12 mon
approximately $77.5 million of unrealized pre-tasdes (which is expected to be offset by gaindtiegdrom reclassification adjustments
related to available-for-sale securities).
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liab8git

March 30 December 3:

(MILLIONS OF DOLLARS) 201¢ 201z
Selected financial assets measured at fair valueresurring basi®
Trading securitie$ $ 10 $ 12¢
Available-for-sale debt securitiés 35,69 34,89¢
Available-for-sale money market funds 977 94t
Available-for-sale equity securities, excluding regmmarket fund€ 462 35€
Derivative financial instruments in receivable piasis®:
Interest rate swaps 43¢ 46¢
Foreign currency swaps 95: 871
Foreign currency forward-exchange contracts 49 17z
38,67" 37,831
Other selected financial assets
Held-to-maturity debt securities, carried at anzexdi costc), (€) 8,501 9,13¢
Private equity securities, carried at equity-metbodt coste). (f) 2,27¢ 2,27(
10,77: 11,40¢
Total selected financial assets $ 49,45, $ 49,24¢

Financial liabilities measured at fair value oreaurring basi§’
Derivative financial instruments in a liability gten (9) :

Interest rate swaps $ 187 $ 301
Foreign currency swaps 11€ 11C
Foreign currency forward-exchange contracts 184 21¢
487 63C

Other financial liabilities”
Short-term borrowings, carried at historical pratees adjusted 9,31¢ 6,027
Long-term debt, carried at historical proceedsadjasted” © 27,64¢ 30,46
36,96¢ 36,48¢
Total selected financial liabilities $ 37,45 % 37,11¢

@We use a market approach in valuing financial imatnts on a recurring basis. For additional infdioma seeNote 1C. Basis of Presentation and Significan
Accounting Policies: Fair Valu. All of our financial assets and liabilities mee=siat fair value on a recurring basis use Leviapfts in the calculation of
fair value, except less than 1% that use Levepliti

® Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signi

“Designated as hedging instruments, except forioertmtracts used as offsets; namely, foreign aeyewaps with fair values of $26 million and fayei
currency forward-exchange contracts with fair valo€$30 million as of March 30, 2014 ; and, ingtmate swaps with fair values of $38 million ,igm
currency swaps with fair values of $30 million &nceign currency forward-exchange contracts with\alues of $66 million as of December 31, 2013 .

®The differences between the estimated fair valndscarrying val ues of held-to-maturity debt setiesi private equity securities at cost and shemrit
borrowings not measured at fair value on a recgriasis were not significant a s of March 30, 26dBecember 31, 2013 . The fair value measurenténts
our held-to-maturity debt securities and our shemtr borrowings are based on Level 2 inputs, uaingarket approach. The fair value measurementarof o
priv ate equity securities at cost are based orlL&nputs.

® Qur private equity securities represent investmientise life sciences sect

@ pesignated as hedging instruments, except foriogideeign currency contracts used as offsets; grfareign currency swaps with fair values of $78
million and foreign currency forward-exchange cants with fair values of $55 million as of March, 2014; and, foreign currency swaps with fair value:
$76 million and foreign currency forward-exchangeatcacts with fair values of $77 million as of Dedeer 31, 2013 .

™ Some carrying amounts may include adjustmentsigmodnt or premium amortization or for the effeEhedging the interest rate fair value risk asseda
with certain financial liabilities by interest ras@vaps.

® Includes foreign currency debt with fair valuess669 million as of March 30, 2014 and $651 millesof December 31, 2013 , which are used as hedginc
instruments.

O The fair value of our long-term debt (not includithg current portion of long-term debt) is $32 Kidn as of March 30, 2014 and $35.1 billion as of
December 31, 2013 . The fair value measurementsuiolong-term debt are based on Level 2 inpuiisgus market approach.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Generally, the difference between the fair valuewflong-term debt and the amount reported orctimsolidated balance sheet is due to a declinglative
market interest rates since the debt issuance.

The following table provides the classificationtbése selected financial assets and liabilitieghéncondensed consolidated balance sheets:
March 30 December 3:

(MILLIONS OF DOLLARS) 201¢ 201:
Assets
Cash and cash equivalents $ 1,171 $ 1,10¢
Short-term investments 31,01¢ 30,22¢
Long-term investments 15,82 16,40¢
Other current assef8 132 28¢
Other noncurrent assef% 1,30¢ 1,22¢
$ 49,45; $ 49,24¢
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 9,31¢ $ 6,027
Other current liabilities® 27t 302
Long-term debt 27,64¢ 30,46:
Other noncurrent liabilitie$” 21z 327
$ 37,45! 37,11¢

@ As of March 30, 2014 , derivative instruments atValue include interest rate swaps ( $68 milljpforeign currency swaps ( $15 million ) and forei
currency forward-exchange contracts ( $49 milli@nyl, as of December 31, 2013 , include interéstswaps ( $90 million ), foreign currency swag24
million ) and foreign currency forward-exchange traots ( $172 million ).

® As of March 30, 2014 , derivative instruments at¥alue include interest rate swaps ( $370 milljand foreign currency swaps ( $938 million ) aasl of
December 31, 2013, include interest rate swa33g 8 #illion ) and foreign currency swaps ( $847lioml ).

© As of March 30, 2014 , derivative instruments atvalue include interest rate swaps ( $1 millipfoyeign currency swaps ( $90 million ) and foreig
currency forward-exchange contracts ( $184 milli@md, as of December 31, 2013 , include foreigreticy swaps ( $84 million ) and foreign currency
forward-exchange contracts ( $219 million ).

@ As of March 30, 2014 , derivative instruments atValue include interest rate swaps ( $186 milljand foreign currency swaps ( $26 million ) aasl of
December 31, 2013, include interest rate swag®1 $illion ) and foreign currency swaps ( $26 ioiil).

There were no significant impairments of finanaasets recognized in any period presented.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudgpt securities:

March 30
Years 201«
Over ] Over £
(MILLIONS OF DOLLARS) Within 1 toE to 1C Over 1( Total
Available-for-sale debt securities
Western European, Scandinavian and other governdedt® $ 1153 $ 2,141 $ — 3 — $ 13,67:
Corporate del? 2,701 4,69¢ 1,26( 29C 8,947
U.S. government debt 3,48: 16€ — — 3,64¢
Federal Home Loan Mortgage Corporation and Fediaitibnal
Mortgage Association asset-backed securities — 2,57¢ 1C 29¢ 2,88t
Supranational del§t 99( 94( — — 1,93(
Western European, Scandinavian and other governagenicy deb? 1,56¢ 35¢€ — — 1,92¢
Reverse repurchase agreeméhts 1,43: — — — 1,43:
Government National Mortgage Association and oth&.
government guaranteed asset-backed securities 1,07¢ 13¢ — 39 1,25¢
Held-to-maturity debt securities
Western European, Scandinavian and other governdedutt’ 5,33¢ — — — 5,33¢
Western European, Scandinavian and other governagemicy debt,
certificates of deposit and oth&r 2,99t 16¢ 1 — 3,16¢
Total debt securities $ 31,11 $ 11,18 $ 1,271 % 62t 9 44,19¢

@ All issued by above-investmegtade governments, government agencies or supsaahgntities, as applicak
® | argely issued by above-investmegrade institutions in the financial services se
© Involving U.S. securitie

C. Short-Term Borrowings

Short-term borrowings include amounts for commengégoer of $3.7 billion and $3.0 billion as of Mar80, 2014 and December 31, 2013 ,
respectively.

D. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of March 30, 2014 , the aggregate notional arhofiforeign exchange derivative financial instrurtsshedging or offsetting foreign
currency exposures is $38.0 billion . The derivafimancial instruments primarily hedge or offsgpesures in the euro, Japanese yen, U.K.
pound and Swiss franc. The maximum length of tiwer evhich we are hedging future foreign exchangahdbow relates to our $2.5 billion
U.K. pound debt maturing in 2038.

Interest Rate Risk
As of March 30, 2014 , the aggregate notional arhofimterest rate derivative financial instrumeist$14.1 billion . The derivative financial

instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about tens/(losses) incurred to hedge or offset opearatiforeign exchange or interest rate risk:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OII¥, ®, © (Effective Portion)®, @ (Effective Portion)®, @
March 31

March 30 March 31 March 30 March 31 March 30
(MILLIONS OF DOLLARS) 201¢ 201: 201¢ 201: 201¢ 201z

Three Months Ended

Derivative Financial Instruments in Cash Flow Hedge
Relationships:

Foreign currency swaps $ — 3 — 3 15 $ 449 $ 9 $ (38
Foreign currency forward-exchange contracts — — 43 53 (22) (1449

Derivative Financial Instruments in Net InvestmEledge
Relationships:

Foreign currency swaps — (©)] 8 12z — —

Derivative Financial Instruments Not Designated as

Hedges:
Foreign currency forward-exchange contracts (12 14¢ — — — —
Foreign currency swaps (3 (4) — — — —

Non-Derivative Financial Instruments in Net Investrh
Hedge Relationships:

Foreign currency long-term debt — — ()] 63 — —
All other net 3 — — — — —
$ (18 $ 14z ¢ 80) $ (2100 $ 12 $ (52€)
@ QOID = Other (income)/deductions—net, includedither deductions—nét the condensed consolidated statements of inc@@ = Other comprehensive
income/(loss), included in theeondensed consolidated statements of comprehensivme.
® Also includes gains and losses attributable tovatitie instruments designated and qualifying asviaiue hedges, as well as the offsetting gaindasgks
attributable to the hedged items in such hedgifagiomships.
© There was no significant ineffectiveness for anyiquepresente:
@For derivative financial instruments in cash floadhe relationships, the effective portion is inelddhOther comprehensive loss—Unrealized holding gain

(losses) on derivative financial instrumentsor derivative financial instruments in net inveent hedge relationships and for foreign curresfelyt
designated as hedging instruments, the effectiviégpas included irDther comprehensive loss—Foreign currency tramsteadjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finanéiasets and Liabilitieabove. Certain of our derivative instruments are covergédssociate
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. As of March 30, 20th% ,aggregate fair value of these derivative imsemts that are in a net liability position is
$192 million , for which we have posted collatesf$225 million in the normal course of businesse3e features include the requirement to
pay additional collateral in the event of a dowmlgrén our debt ratings. At March 30, 2014, if theesl been a downgrade to below an A rating
by Standard & Poor's (S&P) or the equivalent rabgdVoody’s Investors Service, we would not haverbeequired to post any additional
collateral to our counterparties. The collateralaatted receivables are reportecbhmort-term investments.

E. Credit Risk

On an ongoing basis, we review the creditworthirmésounterparties to our foreign exchange andésterate agreements and do not expect t
incur a significant loss from failure of any coupirties to perform under the agreements. Thera@significant concentrations of credit risk
related to our financial instruments with any indiwal counterparty. As of March 30, 2014 , we ha@%illion due from a well-diversified,
highly rated group (S&P ratings of mostly A+ ortee} of bank counterparties around the world. Fetails about our investments, déete 7B
Financial Instruments: Investments in Debt Secesabove.
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In general, there is no requirement for collatém@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions and theseaents contain provisions that provide for celalt payments, depending on levels of
exposure, our credit rating and the credit ratifithe counterparty. For information about our finehinstruments (excluding the impact of
collateral), se@&lote 7A. Financial Instruments: Selected Finangigsets and LiabilitieandNote 7B. Financial Instruments: Investments in
Debt Securitieabove. For information about the collateral posteaur derivative instruments, siete 7D. Financial Instruments: Derivati
Financial Instruments and Hedging Activitiabove. As of March 30, 2014 , we received caslatathl of $1.2 billion from various
counterparties. The collateral primarily suppolnes approximate fair value of our derivative contisaVith respect to the collateral received,
which is included irCash and cash equivalentlge obligations are reported $hort-term borrowings, including current portionlofig-term
debt.

Note 8. Inventories

The following table provides the componentsrafentories:

March 30 December 3:

(MILLIONS OF DOLLARS) 201¢ 201z
Finished goods $ 2,62¢ % 2,21¢
Work-in-process 3,01: 3,44¢
Raw materials and supplies 527 50¢&
Inventories $ 6,06t $ 6,16¢
Noncurrent inventories not included ab&Ve $ 466 3 462

@ Included inOther noncurrent assetsThere are no recoverability issues associatel tivisse amoun

Note 9. Goodwill and Other Intangible Assets

A. Goodwill

Our businesses were previously managed throughojsenating segments (Primary Care, Specialty QadeCncology, Established Products
and Emerging Markets and Consumer Healthcare) sndawv managed through three different operatiggnemts: the Global Innovative
Pharmaceutical segment (GIP); the Global Vacci@esology and Consumer Healthcare segment (VOC)tlanlobal Established
Pharmaceutical segment (GEP). For additional in&tiom, seéNote 13. Segment, Geographic and Other Revenueriafimn.

As a result of this change, our goodwill is reqdite be reallocated to the new reporting units. dlkecation of goodwill is a complex process
that requires, among other things, that we detezritir fair value of each reporting unit. Therefove,have not yet completed the allocation,
but we expect that it will be completed in the euntryear.

The following table provides the components of ahdnges in the carrying amount@bodwill ;

To be
(MILLIONS OF DOLLARS) GIP VvOC GEP Allocated® Total
Balance, December 31, 2013 $ $ $ $ 4251¢ $ 42,51¢
Additions — —
Other® (52) (52
Balance, March 30, 2014 $ $ $ $ 42467 $ 42,46,

®The amount to be allocated includes the goodwdlbaisted with our former biopharmaceutical operptiagments (see above), for which the allocation to
our new reporting units, and, as a result, to #& aperating segments, is pending.
® Primarily reflects the impact of foreign exchar
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B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentsdentifiable intangible assets

March 30, 2014 December 31, 2013
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amouni Amortizatior Amortizatior Amouni Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 72,060 $ (42,67¢ $ 29,38¢ $ 72,03t $ (41,54) $ 30,49:
Brands 1,74z (799 94¢ 1,74 (773) 97C
Licensing agreements and other 90:< (810 93 89¢ (805) 91
74,70¢ (44,279 30,43( 74,677 (43,119 31,55¢

Indefinitelived intangible assets
Brands and other 7,36: 7,36: 7,38¢ 7,38¢
In-process research and development 32¢ 32¢ 44% 44z
7,692 7,692 7,82 7,82
Identifiable intangible assefd $ 8240. $ (44,279 $ 38,12 $ 8250 $ (43,119 $ 39,38t

@ The decrease is primarily related to amortizatiod asset impairment charges. For information alopairments of intangible assets, $éate 4. Other
Deduction—Net .

Our identifiable intangible assets are associatiétl tive following, as a percentage of total ideabfe intangible assets, less
accumulated amortization:

March 30, 2014

GIP vOC GEP WRD @
Developed technology rights 34% 32% 34% —%
Brands, finite-lived —% 75% 25% —%
Brands, indefinite-lived —% 69% 31% —%
In-process research and development 9% 58% 9% 24%

@ Worldwide Research and Development
Amortization

Amortization expense related to finite-lived acediintangible assets that contribute to our ahititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included ilAmortization of intangible asseds these intangible assets benefit
multiple business functions. Amortization expersated to intangible assets that are associatédansingle function is included @ost of
sales, Selling, informational and administrativepenrse®r Research and development expensassappropriate. Total amortization expense
finite-lived intangible assets was $1.1 billion the first quarter of 2014 and $1.3 billion for ffivst quarter of 2013 .

Impairment Charges

For information about impairments of intangibleeisssedote 4. Other Deductions—Net

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these askisstely will yield a successful product. The
nature of the biopharmaceutical business is higkahd, as such, we expect that many of these IPR&Bts will become impaired and be
written off at some time in the future.
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Note 10. Pension and Postretirement Benefit Plans

The following table provides the components of periodic benefit cost (including, in 2013, costgared as part of discontinued operations):
Pension Plans

u.s.
u.s. Supplemental Postretirement
Qualified® (Non-Qualified)® International® Plans
March30 March31 March30 March31l March30 March31l March30 March 31
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z 201¢ 201z 201¢ 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 64 $ 77 $ 5 % 7 $ 52 $ 5¢ $ 14 8 1€
Interest cost 17& 16¢€ 15 14 10C 97 42 42
Expected return on plan
assets (263) (259) — — (1149 (109 (16) 149
Amortization of;
Actuarial losses 16 9C 7 13 25 37 1 11
Prior service credits 2 2 — 1) 2 2 (14) (12)
Curtailments 2 Q) — — QD Q) 3 @)
Settlements 9 3C 11 22 1 4 — —
Special termination
benefits — — — — 2 — — —
$ 1 s 10¢ % 38 % 5t % 63 % 87 $ 24 % 37

®The decrease in net periodic benefit costs fothihee months ended March 30, 2014 , compared tththe months ended March 31, 2013 , for our U.S.
qualified pension plans was primarily driven by tleerease in the amounts amortized for actuassakel resulting from the increase, in 2013, in theotdint
rate used to determine the benefit obligation (Wheduced the amount of deferred actuarial losgmsgr service cost resulting from cost-reduction
initiatives, lower settlement activity and greag@&pected return on plan assets resulting from ere@sed plan asset base, partially offset by higierest
costs resulting from the increase, in 2013, indiseount rate used to determine the benefit olitigat

®The decrease in net periodic benefit costs fottiee months ended March 30, 2014 , compared tthtke months ended March 31, 2013 , for our U.S.
supplemental (non-qualified) pension plans was ariindriven by lower settlement activity and thecdease in the amounts amortized for actuariagéfoss
resulting from the increase, in 2013, in the distaate used to determine the benefit obligation.

©The decrease in net periodic benefit costs fothhee months ended March 30, 2014 , compared tthtee months ended March 31, 2013, for our
international pension plans was primarily driventhy decrease in the amounts amortized for actuasses resulting from increases, in 2013, indiseount
rates used to determine the benefit obligationsgredter expected return on plan assets resuhimg &n increased plan asset base.

As of and for the three months ended March 30, 2014 contributed and expect to contribute from gemeral assets as follows:

Pension Plans

U.S. Supplemental Postretirement
(MILLIONS OF DOLLARS) U.S. Qualified  (Non-Qualified) International Plans
Contributions from our general assets for the timeaths
ended March 30, 2014 $ — 8 83 % 87 $ 55
Expected contributions from our general assetdu2D14®  $ 6 9 17¢  $ 31C % 23¢

@ Contributions expected to be made for 2014 araigivk of amounts contributed during the three meetided March 30, 2014 . The U.S. supplemental
(non-qualified) pension plan, international pengien and the postretirement plan contributionsfiaur general assets include direct employer benefi
payments.
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Note 11. Earnings Per Common Share Attributable t&ommon Shareholders

The following table provides the detailed calcdatof Earnings per common share (ERPS)

Three Months Ended

March 30 March 31
(IN MILLIONS) 201¢ 201:
EPS NumeraterBasic
Income from continuing operations $ 2,265 % 2,61¢
Less: Net income attributable to noncontrollingnetsts 9 9
Income from continuing operations attributable fizét Inc. 2,25¢ 2,601
Less: Preferred stock dividends—net of tax — —
Income from continuing operations attributable fizét Inc. common shareholders 2,25¢€ 2,607
Discontinued operations—net of tax 73 14¢
Less: Discontinued operations—net of tax, atteblg to noncontrolling interests — 6
Discontinued operations—net of tax, attributabl@fizer Inc. common shareholders 73 142
Net income attributable to Pfizer Inc. common shalders $ 2,32¢ $ 2,75(
EPS NumeraterDiluted
Income from continuing operations attributable fizét Inc. common shareholders and assumed
conversions $ 2,25¢ % 2,601
Discontinued operations—net of tax, attributabl@fizer Inc. common shareholders and assumed
conversions 73 14z
Net income attributable to Pfizer Inc. common shalgers and assumed conversions $ 2,32¢ % 2,75(
EPS Denominator
Weighted-average number of common shares outsigreBasic 6,38¢ 7,181
Common-share equivalents: stock options, stoclaldsuwunder employee compensation plans and
convertible preferred stock 87 82
Weighted-average number of common shares outsigwebiluted 6,47¢ 7,26¢
Stock options that had exercise prices greatertthaaverage market price of our common stock
issuable under employee compensation pfans 43 97

® These common stock equivalents were outstandinthéothree months ended March 30, 2014 and MarcBG@I3 , but were not included in the computatior
of diluted EPS for those periods because theiugich would have had an anti-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitnarous contingencies arising in the ordinary e@ofsbusiness. For a discussion of our tax
contingencies, sddote 5B. Tax Matters: Tax Contingencies

A. Leqgal Proceedings

Our non-tax contingencies include, among otheesfalowing:

» Patent litigation, which typically involves cleges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytbése actions. An adverse outcome in actions inhwilie are the plaintiff could result in a
loss of patent protection for the drug at issusigaificant loss of revenues from that drug andampents of any associated assets.

» Product liability and other product-relatedddtion, which can include personal injury, consuyroéfrlabel promotion, securities-law,
antitrust and breach of contract claims, amongrsthadten involves highly complex issues relatiogredical causation, label warnings and
reliance on those warnings, scientific evidencefamtings, actual, provable injury and other matter

« Commercial and other matters, which can includegererelated and product-pricing claims and envitental claims and proceedings, can
involve complexities that will vary from matter hoatter.

« Government investigations, which often are edab the extensive regulation of pharmaceuticaiganies by national, state and local
government agencies in the U.S. and in other cmstr
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Certain of these contingencies could result indesgcluding damages, fines and/or civil penaltesi/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thesteraare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattédrhave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matserd,such developments could ha\
material adverse effect on our results of operatinrthe period in which the amounts are accruetdoarour cash flows in the period in which
the amounts are paid.

We have accrued for losses that are both probaldeemsonably estimable. Substantially all of antingencies are subject to significant
uncertainties and, therefore, determining the ililaad of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitdein excess of amounts accrued. Our assessareritgised on estimates and assumption
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamtscircumstances may occur that might cause cisainge those estimates and assumption

Amounts recorded for legal and environmental cg#@icies can result from a complex series of juddgsnabout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipgy matter is a principal matter, we
consider both quantitative and qualitative factorsrder to assess materiality, such as, among tihgs, the amount of damages and the
nature of any other relief sought in the proceedihguch damages and other relief are specifiadyew of the merits of the claims and of the
strength of our defenses; whether the action ptsporbe a class action and our view of the lilaith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rotisenpanies have had in similar
proceedings; whether disclosure of the action wbealdnportant to a reader of our financial statetsi@ncluding whether disclosure might
change a reader’s judgment about our financiag¢stants in light of all of the information about tGempany that is available to the reader; th
potential impact of the proceeding on our reputgtand the extent of public interest in the matterddition, with respect to patent matters
consider, among other things, the financial sigaifice of the product protected by the patent. Asalt of considering qualitative factors in
our determination of principal matters, there anme matters discussed below with respect to whighagement believes that the likelihood of
possible loss in excess of amounts accrued is emot

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwblmenumerous suits relating to our patents, inidgdbut not limited to those discussed
below. Most of the suits involve claims by geneliag manufacturers that patents covering our prisdpcocesses or dosage forms are invalic
and/or do not cover the product of the generic dnagufacturer. Also, counterclaims, as well asotegiindependent actions, have been filed
claiming that our assertions of, or attempts t@erd, our patent rights with respect to certairdpobs constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of owdyats that are discussed below, we note that
the patent rights to certain of our products atadehallenged in various other countries.

Actions In Which We Are The Plaintiff
Viagra (sildenafil)

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Color the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and A@ahPharmaceuticals LLC. These
generic drug manufacturers have filed abbreviatad drug applications with the FDA seeking apprdeaharket their generic versions of
Viagra. They assert the invalidity and non-infringgnt of the Viagra use patent, which expires in®@2cluding the six -month pediatric
exclusivity period resulting from the Company’s dant of clinical studies to evaluate Revatio in tleatment of pediatric patients with
pulmonary arterial hypertension; Viagra and Revhtiwe the same active ingredient, sildenafil). pril2014, we settled our claim against
Amneal Pharmaceuticals LLC on terms that are nadérizd to us.

In May and June 2011, respectively, Watson Laboiegdnc. (Watson) and Hetero Labs Limited (Heterafified us that they had filed
abbreviated new drug applications with the FDA saglpproval to market their generic versions ad@fa. Each asserts the invalidity and
non-infringement of the Viagra use patent. In Jané July 2011, respectively, we filed actions
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against Watson and Hetero in the U.S. District €tmrrthe Southern District of New York assertihg tvalidity and infringement of the Viagra
use patent.

In February 2014, Torrent Pharmaceuticals Ltd. (@rmt) notified us that it had filed an abbreviatedv drug application with the FDA seeking
approval to market its generic version of Viagrarrént asserts the invalidity and nmfiringement of the Viagra use patent. In March£04&e
filed actions against Torrent in the U.S. Dist@xurts for the Southern District of New York ane tistrict of New Jersey asserting the
validity and infringement of the Viagra use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthat it had filed an abbreviated new drug appilicaetvith the FDA seeking approval to
market a generic version of Sutent and challengmgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, walfguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpiaents.

Lyrica (pregabalin)

Beginning in March 2009, several generic drug maairers notified us that they had filed abbredatew drug applications with the FDA
seeking approval to market generic versions ofdaydapsules and, in the case of one generic dragfarcturer, Lyrica oral solution. Each of
the generic drug manufacturers is challenging armmaare of three patents for Lyrica: the basic pgtehich expires in 2018, and two other
patents, one of which expired in October 2013 &edother of which expires in 2018. Each of the gerdrug manufacturers asserts the
invalidity and/or the non-infringement of the patesubject to challenge. Beginning in April 200% filed actions against these generic drug
manufacturers in the U.S. District Court for thesttict of Delaware asserting the infringement aalidity of our patents for Lyrica. All of
these cases were consolidated in the District ¢d\ere. In July 2012, the court held that all thpegents are valid and infringed. In August
2012, the generic drug manufacturers appealedabisidn to the U.S. Court of Appeals for the Feb€recuit. In February 2014, the Federal
Circuit affirmed the decision of the District Cowith respect to the validity and enforcement of ataim of the basic patent and determined,
on the ground of mootness, that it did not haveetwler a decision on any other issues raised omahgpcluding with respect to the other
patent that expires in 2018. As a result, the gemgug manufacturers cannot obtain FDA approvatlieir generic versions of Lyrica or
market those products in the U.S. prior to the matjmn of the basic patent in 2018, subject topbssible filing by any of the generic drug
manufacturers of a petition for certiorari requegta review by the U.S. Supreme Court.

Apotex Inc. notified us, in May and June 2011, ssspely, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutaord Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir€ttober 2013. In July 2011, we filed an actigaiast Apotex Inc. in the U.S. District Court
for the District of Delaware asserting the validityd infringement of the challenged patents in eation with both of the abbreviated new c
applications.

In November 2010, Novel Laboratories, Inc. (Novwdjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica a@ultion and asserting the invalidity and/or nofringement of our three patents for Lyrica
referred to above in the first paragraph of thigisa. In January 2011, we filed an action agaMmtel in the U.S. District Court for the Distr
of Delaware asserting the validity and infringemefall three patents.

In October 2011, Alembic Pharmaceuticals LimitedefAbic) notified us that it had filed an abbrevéhteew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of tr@dpatent. In addition, in December 2012,
Wockhardt Limited (Wockhardt) notified us that @dhfiled an abbreviated new drug application wihih EDA seeking approval to market a
generic version of Lyrica oral solution and asserthe invalidity and non-infringement of the basatent. In December 2011 and January
2013, we filed actions against Alembic and Wockhaebspectively, in the U.S. District Court for tBéstrict of Delaware asserting the validity
and infringement of the basic patent.

Each of Novel, Alembic and Wockhardt has agreea $tay of the respective actions described abodecabe bound by any final judgment of
infringement and validity of the patents at issu¢hie consolidated action discussed above in thedaragraph of this section.
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EpiPen

King Pharmaceuticals, Inc. (King), which we acqgdine 2011 and is a wholly owned subsidiary, broumpatent-infringement action against
Sandoz, Inc., a division of Novartis AG (Sandoa)itie U.S. District Court for the District of Newr3ey in July 2010 as the result of its
abbreviated new drug application with the FDA seglapproval to market an epinephrine injectabl@pech Sandoz is challenging patents,
which expire in 2025, covering the next-generataioinjector for use with epinephrine that is amhdler the EpiPen brand name.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. - Florfdéatson Florida) notified us that it had filed évbeeviated new drug application with the
FDA seeking approval to market a generic versioBrobeda extended-release capsules. Watson Flasésis the invalidity and non-
infringement of three formulation patents that exph 2027. In October 2011, we filed an actioniagfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thiiilgement of, and defending against the allegatiointhe invalidity of, the three formulation
patents.

Pristiq (desvenlafaxine)

Beginning in May 2012, several generic drug martufaes notified us that they had filed abbreviated drug applications with the FDA
seeking approval to market generic versions otiBriEach of the generic drug manufacturers astieetévalidity, unenforceability and/or
non-infringement of two patents for Pristiq thapi&g in 2022 and 2027. Beginning in June 2012, ilee fictions against these generic drug
manufacturers in the U.S. District Court for thesttict of Delaware asserting the validity, enfolméty and infringement of those patents. All
of these actions have been consolidated in thei@isf Delaware.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offiested us a reissue patent covering methodgating osteoarthritis and other approved
conditions with celecoxib, the active ingredientGalebrex. The reissue patent, including the siantm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue pateainst Teva Pharmaceuticals USA, Inc. (Teva USA)lad Pharmaceuticals Inc., Watson,
Lupin Pharmaceuticals USA, Inc., Apotex Corp. ambi#x Inc. Each of those generic drug companiepphadously filed an abbreviated new
drug application with the FDA seeking approval tarket a generic version of celecoxib beginning iayN2014, upon the expiration of the
basic patent (including the six-month pediatriclesivity period) for celecoxib. In March 2014, theurt granted the defendants’ motion for
summary judgment, invalidating the reissue patenfpril 2014, we entered into settlement agreemevith two of the defendants, Teva USA
and Watson, pursuant to which we granted licerséset reissue patent permitting Teva USA and Watsdaunch their generic versions of
celecoxib in the U.S. beginning in December 2014.Will appeal the District Court’s decision to tHeS. Court of Appeals for the Federal
Circuit.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marl@tidz from UCB Pharma GmbH, which owns the pategitting to Toviaz.

Beginning in May 2013, several generic drug marnuf@es notified us that they had filed abbreviatew drug applications with the FDA
seeking approval to market generic versions of @pand asserting the invalidity, unenforceabilitg/@r noninfringement of all of our paten
for Toviaz that are listed in the Orange Book. Bedng in June 2013, we filed actions against athoe generic drug manufacturers in the
U.S. District Court for the District of Delawaresasting the infringement of five of our patents Tamviaz: three composition-of-matter patents
and a method-of-use patent that expire in 2019 agpatent covering salts of fesoterodine that exgin 2022.

Tygacil (tigecycline)

In September 2013, Apotex Inc. notified us thdtad filed an abbreviated new drug application itk FDA seeking approval to marke
generic version of Tygacil. Apotex Inc. asserts tfmdinfringement of a polymorph patent for Tygacil thetpires in 2030, but has |
challenged the basic patent, which expires in 20d&eptember 2013, we filed suit against Apotex. in the U.S. District Court for tl
District of Delaware asserting the infringementta polymorph patent.

Actions In Which We Are The Defendant

Lipitor (atorvastatin)
In an action initially brought against us by a gémdrug company, the Beijing High Court upheld ttadidity of our patent in China covering
the crystalline form of atorvastatin in Lipitor. &lerystalline patent expires in July 2016 and ésdhly patent
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covering Lipitor in China. In January 2014, the @hBupreme People’s Court (SPC) notified us thatllitonduct a retrial regarding certain
issues related to the validity of the crystallirggmt. If there were an adverse decision by the, 8f2Gvould expect additional generic
competition for Lipitor in China, and the price fapitor in China may be subject to a governmenpda®ed price reduction larger than might
otherwise occur.

Effexor XR (venlafaxine HCI)

In 2006, Wyeth and Wyeth Canada Limited (the Wysetimpanies) filed an action in the Federal Cou@@mada against Ratiopharm Inc.
(Ratiopharm) seeking to prevent Ratiopharm fronaioling approval in Canada for its generic versibEffexor XR prior to the expiration of
one the Wyeth companies’ patents. As a resultaifabtion, Ratiopharm was enjoined from obtainegutatory approval for its generic
product. However, in August 2007, the Federal CotiAppeal in Canada ruled that the patent at isswéd not be asserted against Ratiopt
under the applicable Canadian regulations goverappgyovals, and it dismissed the Wyeth companig®ma

Following the dismissal, in 2007, Ratiopharm fikd action in the Federal Court in Canada seekingadas from the Wyeth companies for
preventing it from marketing its generic versioriffexor XR in Canada from January 2006 through #st@007. The Federal Court dismis
Ratiopharms action in 2011, but the Federal Court of Appeaistated it in 2012. In 2011 and 2012, Pfizer made payments to Teva Can
Limited, which had acquired Ratiopharm, totalingh@dian dollars 52.5 million in partial settlemefttus action.

The trial in this action was held in January 2044 the court issued various findings in March 204{udgment has not yet been rendered.
However, based on the court's March 2014 findimgs expect that Teva Canada Limited will be awardiwthages of approximately Canadian
dollars 120 million , consisting of compensatoryndaes, pre-judgment interest and legal costs, whighirtue of the Canadian dollars 52.5
million previously paid to Teva Canada Limitedeigected to result in a net liability of approxielgtCanadian dollars 67.5 million . Pfizer
Canada Inc., as successor to the Wyeth companiieappeal the expected judgment after it has bssmed. As of March 30, 2014, 1 Canac
dollar was equivalent to approximately 0.9 U.Slatsl

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are defasda numerous cases, including but not limitethtse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vagriowsds for alleged personal injury and
economic loss.

Asbestos

Between 1967 and 1982, Warner-Lambert owned Ame@jatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighstile of American Optical in 1982, Warner-Lamlagreed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of March 30, 2014 , aygprately 64,000 claims naming American
Optical and numerous other defendants were pendingrious federal and state courts seeking damfagedleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of witiccontinue to explor
various means to resolve, these claims.

Numerous lawsuits are pending against Pfizer irouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGaispany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prizdeantaining small amounts of asbestos until Hrg/el970s.

There also are a small number of lawsuits pendingarious federal and state courts seeking danfagefleged exposure to asbestos in
facilities owned or formerly owned by Pfizer or #isbsidiaries.

Celebrex and Bextra

Beginning in late 2004, several purported clasmastwere filed in federal and state courts allgghat Pfizer and certain current and former
officers of Pfizer violated federal securities lalmsmisrepresenting the safety of Celebrex and et June 2005, the federal actions were
transferred for consolidated pre-trial proceeditoga Multi-District Litigation (In re Pfizer Inc.&urities, Derivative and "ERISA" Litigation
MDL-1688) in the U.S. District Court for the SoutheDistrict of New York. In March 2012, the countthe MultiDistrict Litigation certified ¢
class consisting of all persons who purchased quiesd Pfizer stock between October 31, 2000 andlige 19, 2005.
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Various Drugs: Off-Label Promotion Action

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiimePto fail to disclose material information, aamning the alleged off-label promotion of
certain pharmaceutical products, alleged paymerghysicians to promote the sale of those prodarisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecé#imadunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoadha@xiges between January 19, 2006 and January @3a2d were damaged as a result of
the decline in the price of Pfizer common stockgdidly attributable to the claimed violations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In February 2013, a shareholder derivative actian filed in the Supreme Court of the State of NewKy County of New York, against cert:
current and former officers and directors of PfiRfizer is named as a nominal defendant. The caimtpdlleges that the individual defendants
breached their fiduciary duties to the Companyhas¢sult of, among other things, inadequate agletsif compliance by Pfizer subsidiaries in
various countries outside the U.S. with the U.Selgm Corrupt Practices Act. The plaintiff seeksndges in unspecified amounts and other
unspecified relief on behalf of Pfizer.

Effexor

» Personal Injury Action

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdinhgestion of Effexor. Among other types of aasipthe Effexor personal injury litigation
includes actions alleging a variety of birth dege@s$ a result of the purported ingestion of Effdspwomen during pregnancy. Plaintiffs in
these birth-defect actions seek compensatory anitiyeeidamages. In August 2013, the federal biefedt cases were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Effexor (Venlafaxine Hydroablide) Products Liability Litigation MDL-
2458) in the U.S. District Court for the Easterrstiict of Pennsylvania.

» Antitrust Actions

Beginning in May 2011, actions, including purporttass actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other def@nts relating to Effexor XR, which is the extethdlelease formulation of Effexor. The
plaintiffs in each of the class actions seek taespnt a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of théiaws allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in \vatibn of federal antitrust laws and, in certairthaf actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropelikting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and einginto a litigation settlement agreement withemeric drug manufacturer with respect to
Effexor XR. Each of the plaintiffs seeks treble dayes (for itself in the individual actions or orhb# of the putative class in the purported
class actions) for alleged price overcharges féexeir XR or generic Effexor XR in the U.S. andtisritories since June 14, 2008. All of these
actions have been consolidated in the U.S. Distranirt for the District of New Jersey.

Zoloft

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdingestion of Zoloft. Among other types of acipthe Zoloft personal injury litigation
includes actions alleging a variety of birth de$ea$ a result of the purported ingestion of Zdbgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive dasnaigd the disgorgement of profits resulting fromdale of Zoloft. In April 2012, tl
federal birth-defect cases were transferred fosolitiated pre-trial proceedings to a Multi-Distrigtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin

» Off-Label Promotion Action

A number of lawsuits, including purported classag, have been filed against us in various fedamdlstate courts alleging claims arising
from the promotion and sale of Neurontin. The giffsnin the purported class actions seek to regmesationwide and certain statewide classe
consisting of persons, including individuals, hleattsurers, employee benefit plans
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and other third-party payers, who purchased orlvainsed patients for the purchase of Neurontinallagedly was used for indications other
than those included in the product labeling appddwethe FDA. In 2004, many of the suits pendinfgitieral courts, including individual
actions as well as purported class actions, waresterred for consolidated pre-trial proceedings kulti-District Litigation (In re Neurontin
Marketing, Sales Practices and Product Liabilitiigation MDL-1629) in the U.S. District Court fdne District of Massachusetts.

In the Multi-District Litigation, the District Coti(i) denied the plaintiffs’ motion for certificatin of a nationwide class of all individual
consumers and third-party payers who allegedlyhmsed or reimbursed patients for the purchase ofdwén for off-label uses from 1994
through 2004, and (ii) dismissed actions by cen@oposed class representatives for third-partemagnd for individual consumers. In April
2013, the U.S. Court of Appeals for the First Circeversed the decision of the District Court dissing the action by the third-party payer
proposed class representatives and remanded tiat tthe District Court for further consideratjancluding reconsideration of class
certification.

In December 2013, the U.S. Supreme Court deniegetition for certiorari seeking review of the Ei@ircuit's decision reversing the dismi

of the third-party payer purported class actionApmil 2014, we and the attorneys for the proposleds representatives and for the plaintiffs in
various individual actions entered into an agrednreprinciple to settle the third-party payer parfed class action, subject to court approval,
as well as the pending individual actions by ttpadty payers, for an aggregate of $325 million paAst of that settlement, we also are in the
process of seeking to resolve the pending consawgigms related to Neurontin, including the purpdrstatewide consumer class actions in
California and lllinois.

» Personal Injury Action

A number of individual lawsuits have been filed imgaus in various federal and state courts allggincide, attempted suicide and other
personal injuries as a result of the purportedstiga of Neurontin. Certain of the federal actitiase been transferred for consolidated tpisd-
proceedings to the same Multi-District Litigatiaeferred to in the first paragraph of the “Neurorti®ff-Label Promotion Actionssection
above.

» Antitrust Actior

In January 2011, in a Multi-District Litigation (he Neurontin Antitrust Litigation MDL-1479) thabnsolidates four actions, the U.S. District
Court for the District of New Jersey certified dioawide class consisting of wholesalers and o#mtities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periazhirDecember 11, 2002 to August 31, 2008 and whomlschased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittigents for listing in the Orange Book and prosecusind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek canpatory damages on behalf of the class, whichbwaay
subject to trebling. In April 2014, the partiesened into an agreement to settle this action f@$illion , subject to court approval. In
addition, Pfizer and Warner-Lambert are defendant&o actions pending in the District of New Jgrsghich were brought by certain direct
purchasers who had opted out of the certified clhss assert allegations substantially similathtwse in the class action.

Lipitor

» Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fag tBastern District of New York. The
complaint remained under seal until September 280Which time the U.S. Attorney for the Easterstbct of New York declined to intervel
in the case. We were served with the complainténddnber 2007. Plaintiff alleges off-label promotaidriipitor in violation of the Federal
Civil False Claims Act and the false claims actsatain states, and he seeks treble damages\ahgletialties on behalf of the federal
government and the specified states as the refsthlein purchase, or reimbursement of patientsherpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and th
reinstatement of his employment. In 2009, the Ris€ourt dismissed without prejudice the off-lapebmotion claims and, in 2010, plaintiff
filed an amended complaint containing off-labelrpation allegations that are substantially simitattte allegations in the original complaint.
In November 2012, the District Court dismisseddheended complaint. In December 2012, plaintiff abpethe District Court's decision to
the U.S. Court of Appeals for the Second Circuit.
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» Antitrust Actions

Beginning in November 2011, purported class actiefeting to Lipitor were filed in various fedem@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anmthgrs. The plaintiffs in these various actionsks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased anbrirsed patients for the purchase of Lipitol
(or, in certain of the actions, generic Lipitordiin any of the defendants from March 2010 untilabgsation of the defendants’ allegedly
unlawful conduct (the Class Period). The plaintifiege delay in the launch of generic Lipitoryinlation of federal antitrust laws and/or state
antitrust, consumer protection and various othes)aesulting from (i) the 2008 agreement purst@mthich Pfizer and Ranbaxy settled cer
patent litigation involving Lipitor, and Pfizer greed Ranbaxy a license to sell a generic versidripifor in various markets beginning on
varying dates, and (ii) in certain of the actioth& procurement and/or enforcement of certain psfen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbtih&tive class for alleged price overcharges fpitar (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imidiual actions have been filed against Pfizer, Raglkand certain of their affiliates, among
others, that assert claims and seek relief fopthimtiffs that are substantially similar to thaiohs asserted and the relief sought in the purg
class actions described above. These various adtiave been consolidated for pre-trial proceedimgsMulti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric@ourt for the District of New Jersey.

In November 2012, the defendants moved to disntligs the foregoing actions. In September 2013,abert dismissed the claims by direct
purchasers that relate to the procurement andfor@ment of certain patents for Lipitor. In adalitj the court limited the timeframe for which
direct purchasers may pursue their remaining darokg®s to the period from June 2011 to Novembdrl2@nh October 2013, all of the direct
and indirect purchaser plaintiffs, except for ceriadividual plaintiffs, filed amended complainta. November 2013, the defendants filed
motions to dismiss the amended complaints.

Also, in January 2013, the State of West Virgirliedf an action in West Virginia state court agaipBzer and Ranbaxy, among others, that
asserts claims and seeks relief on behalf of thee $if West Virginia and residents of that stase #re substantially similar to the claims
asserted and the relief sought in the purportesscdations described above.

» Personal Injury Action

A number of individual and multi-plaintiff lawsuitsave been filed against us in various federalsaaté courts alleging that the plaintiffs
developed type 2 diabetes as the result of theoptegh ingestion of Lipitor. Plaintiffs seek compatwy and punitive damages. In February
2014, the federal actions were transferred for alisisted pre-trial proceedings to a Multi-Distrigtigation (In re Lipitor (Atorvastatin
Calcium) Marketing, Sales Practices and Produdabilify Litigation (No. II) MDL-2502) in the U.S. Btrict Court for the District of South
Carolina.

Chantix/Champix

Beginning in December 2008, purported class actiare filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e t@ourt of Queen’s Bench of Alberta, Judicial Dggtof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfatifindividuals and third-party payers in Canadaowiave purchased and ingested Champi
or reimbursed patients for the purchase of Chanifaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdigfrencluding punitive damages. In June
2012, the Ontario Superior Court of Justice cexdifihe Ontario proceeding as a class action, aefithie class as consisting of the following
all persons in Canada who ingested Champix duhiagoeriod from April 2, 2007 to May 31, 2010 andowdxperienced at least one of a
number of specified neuropsychiatric adverse evéiitsll persons who are entitled to assert cRimrespect of Champix pursuant to
Canadian legislation as the result of their retatfop with a class member; and (iii) all healthuiress who are entitled to assert claims in res
of Champix pursuant to Canadian legislation. Théa®o Superior Court of Justice certified the clagainst Pfizer Canada Inc. only and ruled
that the action against Pfizer Inc. should be staysil after the trial of the issues that are camnno the class members. The actions in Quie
Alberta and British Columbia have been stayed Wwofaf the Ontario action, which is proceeding amaional basis.

Bapineuzumab

In June 2010, a purported class action was filatlénJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaifgges that Wyeth and the individual defendaritated federal securities laws by mak
or causing Wyeth to make false and misleading istags, and by failing to disclose or causing Wysetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for thatitnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingllof
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persons who purchased Wyeth securities from May@Qy through July 2008 and seeks damages in gecified amount on behalf of the
putative class. In February 2012, the court grattteddefendants’ motion to dismiss the complamDé&cember 2012, the court granted the
plaintiff's motion to file an amended complaint.April 2013, the court granted the defendants' aroto dismiss the amended complaint. In
May 2013, the plaintiff appealed the District Cé&udecision to the U.S. Court of Appeals for th&dICircuit.

Various Drugs: Co-Pay Programs

In July 2012, a purported class action was filegliagf Pfizer in the U.S. District Court for the Swern District of Illinois. In December 2013,
the plaintiffs filed an amended complaint. The ipiiis sought to represent a class consisting lcérities in the U.S. and its territories that
have reimbursed patients for the purchase of ceRfrer drugs for which co-pay programs exist avénexisted. The plaintiffs alleged that
these programs violated the federal Racketeerdniad and Corrupt Organizations (RICO) Act by pilng an incentive for patients to use
certain Pfizer drugs rather than less-expensivepetitor products, thereby increasing the payeigibersement costs. The plaintiffs also
alleged that these programs constituted tortudesfarence with contract. In April 2014, this actiwas settled on terms that are not material t
Pfizer.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other plerautical manufacturers were sued in various staigs by a number of states alleging that
defendants provided average wholesale price (AWBfmation for certain of their products that wagher than the actual average prices at
which those products were sold. The AWP is usatktermine reimbursement levels under MedicarePartd Medicaid and in many private-
sector insurance policies and medical plans. Allttwo of those actions have been resolved throetifement, dismissal or final judgment. 1
plaintiff states in the two remaining actions cldimat the alleged spread between the AWPs at whicthasers were reimbursed and the actu
sale prices was promoted by the defendants ascantine to purchase certain of their products.dditon to suing on their own behalf, the t
states seek to recover on behalf of individualsgpe-sector insurance companies and medical jhetheir states. These actions allege, amon
other things, fraud, unfair competition, unfairdeapractices and the violation of consumer pradecstatutes, and seek monetary and other
relief, including civil penalties and treble damage

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto stergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméaeia transferred its agricultural operations towip&reated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tatage process that was completed in 2002. Pharmwasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.

In connection with its spin-off that was complete®002, New Monsanto assumed, and agreed to inifieinarmacia for, any liabilities
related to Pharmacia’s former agricultural busindksy Monsanto is defending and indemnifying Phaiiena connection with various claims
and litigation arising out of, or related to, thgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiegsi related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&dutia’s indemnification obligations
related to Former Monsanto’s chemical businesseiraited to sites that Solutia has owned or omefraln addition, in connection with its
spinoff that was completed in 2002, New Monsansua®ed, and agreed to indemnify Pharmacia for, iaiwlities primarily related to Former
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia as®dnSolutia’'s and New Monsanto's
assumption of and agreement to indemnify Pharnfacithese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmagiamed as a defendant, including, without limotatiactions asserting environmental
claims, including alleged exposure to polychlorgthbiphenyls. Solutia and New Monsanto are defendimd indemnifying Pharmacia in
connection with various claims and litigation arggiout of, or related to, Former Monsanto’s cheiricsinesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@iRiEF) and its chief executive officer broughtaation in California Superior Court,
Santa Clara County, against a former IREF emplaygePfizer. Plaintiffs allege that defendants caesito misappropriate certain
information from IREF’s allegedly proprietary datese in order to assist Pfizer in designing and wkeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensattamnages of approximately
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$38.7 million . In March 2009, the court awardedjpdgment interest, but declined to award punitiamages. In July 2009, the court granted
our motion for a new trial and vacated the jurydiet: In February 2013, the trial court's decisizas affirmed by the California Court of
Appeal, Sixth Appellate District. In May 2013, thetion was remanded for further proceedings tathakfornia Superior Court, Santa Clara
County.

Environmental Matters

In 2009, we submitted to the U.S. Environmentakt&ution Agency (EPA) a corrective measures stugpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth Holdings Corporation's discontinued industteemical facility in Bound Brook, New Jersey.September 2010, our corrective
measures study report with regard to the North Hdaeility was approved by the EPA, and we commdramnstruction of the site remedy in
late 2011 under an Updated Administrative Orde€onsent with the EPA. In July 2011, Wyeth Holdi@sporation finalized an
Administrative Settlement Agreement and Order onsgot for Removal Action with the EPA with regandtie Bound Brook facility. In May
2012, we completed construction of an interim reyrtedaddress the discharge of impacted groundvier that facility to the Raritan River.
In September 2012, the EPA issued a final remextigtian for the Bound Brook facility's main planéa, which is generally in accordance
with one of the remedies evaluated in our revisedvgide feasibility study. In March 2013, Wyeth ldimgs Corporation entered into an
Administrative Settlement Agreement and Order onsgnt with the EPA to allow us to undertake detiadiegineering design of the remedy
for the main plant area and to perform a focusadifglity study for two adjacent lagoons. The estied costs of the site remedy for the North
Haven facility and the site remediation for the BduBrook facility are covered by accruals previguaken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@w@apensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andratiage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In October 2011, we voluntarily disclosed to theAF#tential non-compliance with certain provisiarfghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wéenot expect that any injunctive relief or peiealthat may result from our voluntary
disclosure will be material to Pfizer. SeparatalyDctober 2012, the EPA issued an administratbvapaint and penalty demand of $216,000
to resolve alleged non-compliance with similar ps@mns of the federal Clean Air Act that the EP&nitified as part of its March 2010
inspection of the Barceloneta facility. We are iscdssions with the EPA seeking to resolve thestensa

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tesid have interactions with government agenciearonngoing basis. It is possible that
criminal charges and substantial fines and/or gieitalties could result from government investmadi Among the investigations by
government agencies is the matter discussed below.

In 2009, the U.S. Department of Justice (DOJ) fdedvil complaint in intervention in two qui tanctéons that had been filed under seal in the
U.S. District Court for the District of Massachusefhe complaint alleges that Wyeth's practicéstirgg to the pricing for Protonix for
Medicaid rebate purposes between 2001 and 20Q8,tpriVyeth's acquisition by Pfizer, violated thedEral Civil False Claims Act and fede
common law. The two qui tam actions have been Uedeand the complaints include substantially simaléegations. In addition, in 2009,
several states and the District of Columbia filezbenplaint under the same docket number asseriilgtions of various state laws based on
allegations substantially similar to those settfantthe civil complaint filed by the DOJ.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certair
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters and patent-infringement clalfrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thssl These indemnifications are generally
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of March 30, 20&darded amounts for the estimated fair value e§¢hindemnifications are not significant.

Pfizer Inc. has also guaranteed the long-term debértain companies that it acquired and that aovsubsidiaries of Pfizer.
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Note 13. Segment, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our commercial operations through a gtmramercial structure consisting of three opeatagments, each of which is led by a
single manager—the Global Innovative Pharmacdigegment (GIP); the Global Vaccines, Oncology @edsumer Healthcare segment
(VOC); and the Global Established Pharmaceutiaginsat (GEP). Each operating segment has respatysfbil its commercial activities and
for certain IPR&D projects for new investigatioqabducts and additional indications for in-line guots that generally have achieved proof o
concept.

We have restated prigreriod information (Revenues and Earnings, as ddftsyy management) to conform to the current managestructure
As our operations were not managed under the mewstste until the beginning of the first quarter28fl4, certain costs and expenses coul
be directly attributed to one of the new operasegments. As a result, our operating segment sefsuwl?013 include allocations. The amounts
subjected to allocation methods in 2013 were apprately $500 million ofSelling, informational and administrative expengk&A) and
approximately $260 million oResearch and development expeiB&D):

» The SI&A expenses were allocated using propodi@llocation methods based on associated seltintg, revenues or product-specific
costs, as applicable.

» The R&D expenses were allocated based on preshadtific R&D costs or revenue metrics, as applie
Management believes that the allocations are redden
We regularly review our segments and the approaed by management to evaluate performance andt#loesources.

Operating Segments

Some additional information about each segmentyigil

» Global Innovative Pharmaceutical segment —@iarises medicines within several therapeutic afestsare generally expected to have
market exclusivity beyond 2015. These therapeugasinclude immunology and inflammation, cardiewer/metabolic, neuroscience &
pain, rare diseases and women's/men's health.

» Global Vaccines, Oncology and Consumer Healthsagment —VOC focuses on the development and ectratization of vaccines and
products for oncology and consumer healthcare. Batte three businesses that comprise this segopenates with distinct specialization
in terms of the science, talent and market approackssary to deliver value to consumers and patien

» Global Established Pharmaceutical segment —@&®des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose exitiuthrough 2015 in most major markets and, tmach smaller extent, generic
pharmaceuticals. Additionally, GEP includes ouriténjectable products and biosimilar developmgamitfolio.

Our chief operating decision maker uses the reve@and earnings of the three operating segmentqi@otber factors, for performance
evaluation and resource allocation.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with tosving:

» Worldwide Research and Development, which isegalty responsible for research projects until prafeconcept is achieved and then for
transitioning those projects to the appropriaterajieg segment for possible clinical and commem&telopment. R&D spending may
include upfront and milestone payments for intella€property rights. This organization also haspomsibility for certain science-based
and other platform-services organizations, whiabvjgte technical expertise and other services tovéinimus R&D projects. Worldwide
Research and Development is also responsible ¢ditéiting all regulatory submissions and interans with regulatory agencies, including
all safety-event activities.

» Pfizer Medical, which is responsible for the yision of medical information to healthcare proviglepatients and other parties, transparenc
and disclosure activities, clinical trial resultghfication, grants for healthcare quality improvemand medical education, partnerships witt
global public health and medical associations, legguy
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inspection readiness reviews, internal audits afdPfsponsored clinical trials and internal regaatcompliance processes.

» Corporate, representing platform functions (sashvorldwide technology, global real estate op@nat legal, finance, human resources,
worldwide public affairs, compliance and worldwipleocurement) and certain compensation and oth@ocate costs, such as interest
income and expense, and gains and losses on iremtstm

« Other unallocated costs, representing overhgpdnses associated with our manufacturing and cooiaheperations not directly
attributable to an operating segment.

» Certain transactions and events such as (i) puechasounting adjustments, where we incur experssested with the amortization of f
value adjustments to inventory, intangible assetspoperty, plant and equipment; (ii) acquisitietated costs, where we incur costs for
executing the transaction, integrating the acquiqeerations and restructuring the combined compang;(iii) certain significant items,
which include non-acquisition-related restructuraugts, as well as costs incurred for legal settles) asset impairments and disposals of
assets or businesses, including, as applicableassgciated transition activities.

Segment Assets

We manage our assets on a total company basibyrogierating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multiptgaijng segments). Therefore, our chief
operating decision maker does not regularly re\aew asset information by operating segment andyrdatwgly, we do not report asset
information by operating segment. Total assets \approximately $172 billion as of March 30, 2014 approximately $172 billion as of
December 31, 2013 .

Selected Income Statement Information

The following table provides selected income statiehinformation by reportable segment:

Revenues Earnings®
March 30 March 31 March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Three Months Ended
Reportable Segments:
Global Innovative Pharmaceutical (GIP) $ 3,07¢  $ 3,30¢ % 1,767 $ 1,89t
Global Vaccines, Oncology and Consumer Healthcd@Q) 2,17¢ 2,19( 1,053 99t
Global Established Pharmaceutical (GEP) 5,99( 6,861 4,04¢ 4,45;
Total reportable segments 11,24( 12,357 6,87: 7,34z
Other business activitié$ 56 53 (667) (660)
Reconciling Items:
Corporate? — — (1,200 (1,339
Purchase accounting adjustmefits — — (1,009 (1,219
Acquisition-related cost8 — — (30) (90)
Certain significant item€ 57 — (1,016 (89)
Other unallocated — — (105) (22€)
$ 11,35:  $ 12,41 $ 2,847 $ 3,72¢

@ Income from continuing operations before providimntaxes on incom

® Other business activities includes the revenuesaadating results of Pfizer CentreSource, ourreahimanufacturing and bulk pharmaceutical chemical
sales operation, and the costs managed by our WidddResearch and Development organization andPfizer Medical organization.

© As described above in the "Other Costs and Busifesgities" sectior

@ Certain significant items are substantive, unugeais that, either as a result of their natureize, svould not be expected to occur as part ofhaumal
business on a regular basis.

For Revenues in the first quarter of 2014, cers@gnificant items represent revenues related tdramsitional manufacturing and supply agreemeiits w
Zoetis. For additional information, sdte 2A. Divestiture and Equity-Method Investmetivestiture.
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For Earnings in the first quarter of 2014, cersgnificant items includes: (i) income related to transitional manufacturing and supply agreemetits
Zoetis of $8 million , (ii) charges for certain Egnatters of $694 million , (iii) certain assetpairments and related charges of $114 million), (iv
restructuring charges and implementation costscated with our cost-reduction initiatives that am# associated with an acquisition of $134 millzord
(v) other charges of $82 million . For additionafiarmation, se@&ote 3. Restructuring Charges and Other Costs Aatmtwith Acquisitions and Cost-
Reduction/Productivity InitiativeandNote 4. Other Deductions—Net

For Earnings in the first quarter of 2013, cer&gnificant items includes: (i) restructuring chesgnd implementation costs associated with ouf cos
reduction initiatives that are not associated &ittacquisition of $215 million , (ii) net crediwrfcertain legal matters of $87 million , (iii) ¢&in asset
impairment charges of $394 million , (iv) the gassociated with the transfer of certain produditado our 49%-owned equity-method investment in
China of $490 million , (v) costs associated with separation of Zoetis of $18 million and (vi)@tlcharges of $38 million . For additional inforiat
seeNote 2B. Divestiture and Equity-Method Investmemguity-Method Investments, Note 3. Restructu@hgrges and Other Costs Associated with
Acquisitions and Cost-Reduction/Productivity InittesandNote 4. Other Deductions—Net

Equity in the net income of investees accountedjothe equity method is not significant for anyoof operating segments.

B. Geographic Information

The following table provides revenues by geograjpnga:

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201: % Chang
United States $ 4278 $ 4,914 (13)
Developed Europ® 2,79¢ 2,80« —
Developed Rest of World 1,72¢ 2,03: (15)
Emerging Market® 2,55¢ 2,66( 4)
Revenues $ 11,35¢ $ 12,41( 9)

@ Developed Europe region includes the following netskWestern Europe, Finland and the Scandinagiantdes. Revenues denominated in euros $2r2

billion in the first quarter of 2014 and $2.1 hilti in the first quarter of 2013 .

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®auth Kore:
© Emerging Markets region includes, but is not lidite, the following markets: Asia (excluding Japerd South Korea), Latin America, the Middle East,

Eastern Europe, Africa, Turkey and Central Europe.

33




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

C. Other Revenue Information

The following table provides detailed revenue infation:

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) Business$? 201« 201
Biopharmaceutical revenues:

Lyrica ® GIP/GEP $ 1,15¢ $ 1,06¢€
Prevnar family \% 927 927
Enbrel (Outside the U.S. & Canada) GIP 914 871
Celebrex GEP 624 65%
Lipitor GEP 457 62€
Viagra®© GEP/GIP 374 461
Zyvox GEP 321 34z
Norvasc GEP 27¢ 301
Sutent O 26€ 30z
Premarin family GEP 24¢ 244
BeneFIX GIP 201 18¢
Vfend GEP 177 187
Pristiq GEP 17z 16€
Genotropin GIP 16€ 18¢
Chantix/Champix GIP 147 16€
Refacto AF/Xyntha GIP 14& 13¢
Xalatan/Xalacom GEP 11¢ 147
Medrol GEP 10¢€ 113
Zoloft GEP 101 11€
Zithromax/Zmax GEP 92 11€
Sulperazon GEP 88 71
Inlyta @) 88 62
Xalkori O 88 58
Rapamune GIP 88 84
Relpax GEP 87 8€
Effexor GEP 82 10t
Fragmin GEP 81 8€
Revatio GEP 7€ 72
Zosyn/Tazocin GEP 74 87
Tygacil GEP 74 87
Cardura GEP 6€ 7€
Toviaz GIP 63 52
EpiPen GEP 63 72
Inspra GEP 61 52
Xanax/Xanax XR GEP 5¢ 7C
Depo-Provera GEP 53 37
Diflucan GEP 52 4t
Xeljanz GIP 52 11
Caduet GEP 5C 5€
Somavert GIP 5C 4€
Alliance revenuef’ GEP/GIP 21 747
All other GIP GIP 14¢ 16€
All other GEP GEP 1,697 1,95¢

All other VIO VIO 42 34




Total biopharmaceutical revenues 10,47¢ 11,54¢
Other revenues:
Consumer Healthcare C 761 811
Other® 11¢ 52
Revenues $ 11,35: $ 12,41(

(@) Indicates the business to which the revenues réiEe= the Global Innovative Pharmaceutical segmén the Global Vaccine
business; O= the Global Oncology business; C €thesumer Healthcare business; and GEP = the Gisttablished Pharmaceutical segment.
(b) Lyrica revenues from all of Europe are include@igP. All other Lyrica revenues are included in (
(c) Viagra revenues from the U.S. and Canada are iadlidGIP. All other Viagra revenues are includeGEP
(d) Includes Enbrel (GIP, in the U.S. and Canada thidDgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icapt (GEP) and Eliquis (GIF

(e) Other includes revenues generated from Pfizer €Bntirce, our contract manufacturing and bulk pheeutical chemical sales organization, and alsades, in 2014, the

revenues related to our transitional manufactuaimg supply agreements with Zoetis.
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Note 14. Subsequent Event

On April 28, 2014, Pfizer issued an announcemergyant to Rule 2.4 of the U.K. City Code on Takeswand Mergers disclosing that (a) in
January 2014, Pfizer submitted a preliminary, nowing indication of interest to the Board of Ditexs of AstraZeneca PLC (AstraZeneca)
regarding a possible merger transaction with Astreeca; (b) after limited high-level discussionstrageneca declined to pursue negotiations
the discussions were discontinued on January 14 afd Pfizer then ceased to consider a possanedction; and (c) in light of recent marke
developments, Pfizer contacted AstraZeneca on RptiR014 seeking to renew discussions, but AstraZa again declined to engage. On |

2, 2014, Pfizer issued an announcement pursuahil® 2.4 of the U.K. City Code on Takeovers anddées disclosing, among other things,
that, having consulted with major shareholdersyfimitted a revised written proposal to AstraZerteaaake an offer to combine the two
companies pursuant to which AstraZeneca sharetsoldenld receive, for each AstraZeneca share, 1sBdes in the combined entity and
1,598 pence in cash. The revised proposal wastegjdy AstraZeneca. Pfizer is considering its opgtiwith respect to AstraZeneca.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Board of Directors and Shareholders of Pfize.:

We have reviewed the condensed consolidated basdmeet of Pfizer Inc. and Subsidiary Companied &aoch 30, 2014, and the related
condensed consolidated statements of income, cdrpsese income and cash flows for the three-moatfods ended March 30, 2014 and
March 31, 2013. These condensed consolidated fialastatements are the responsibility of the Corgfgamanagement.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbamd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfi@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mhtapdifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdaads of the Public Company Accounting OversighafBiqUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaa$ of December 31, 2013, and the related cdasedi statements of income,
comprehensive income, equity, and cash flows feryrar then ended (not presented herein); andrireport dated February 28, 2014, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2013, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP
New York, New York
May 8, 2014
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@atddtes to assist readers in
understanding Pfizer’s results of operations, faiaincondition and cash flows. The MD&A is orgardzas follows:

Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 39, providesrin&dion
about the following: our business; the proposedhioation with AstraZeneca PLC (AstraZeneca); oufgrenance during the first quarter
of 2014 and 2013; our operating environment; o@tsgy; our business development initiatives, saghcquisitions, dispositions, licensing
and collaborations; and our financial guidance2®t4.

Analysis of the Condensed Consolidated Stateméhisame. This section begins on page 47, and consistseofailowing sul-sections

o RevenueandProduct DevelopmentsThis sub-section, beginning on page 47, provadeanalysis of our revenues and products for the
first quarter of 2014 and 2013, including an ovewif important biopharmaceutical product developi®:

o Costs and Expens. This sul-section, beginning on page 57, provides a discasiout our costs and expen
> Provision for Taxes on Incon. This sul-section, on page 61, provides a discussion of iiemscting our tax provisior

o Discontinued Operation. This sub-section, on page 61, provides an arsabfghe financial statement impact of our discomeid
operations

> Adjusted Incom. This sub-section, beginning on page 61, provaddiscussion of an alternative view of performansed by
managemen

> Analysis of Operating Segment Informat. This sub-section, beginning on page 67, provaddscussion of the performance of each of
our operating segmen

Analysis of the Condensed Consolidated Stateméfsraprehensive Incon. This section, on page 71, provides a discussi@hanges in
certain components of other comprehensive ince

Analysis of the Condensed Consolidated Balancet$. This section, beginning on page 71, providessaudision of changes in certain
balance sheet accoun

Analysis of the Condensed Consolidated Statemé@agsh Flows. This section, beginning on page 72, providesreyais of our cash
flows for the first three months of 2014 and 2C

Analysis of Financial Conditio, Liquidity and Capital ResourcesThis section, beginning on page 73, providesratyais of selected
measures of our liquidity and of our capital resesras of March 30, 2014 and December 31, 20M8ekhsis a discussion of our
outstanding debt and other commitments that exaseaf March 30, 2014 and December 31, 2013. liedud the discussion of outstand
debt is a discussion of the amount of financialc#ty available to help fund Pfizer's future adies.

New Accounting Standar. This section, on page 77, discusses accountamglatds that we have recently adopted, as wdlics® tthat
recently have been issued, but not yet adoj

Forward-Looking Information and Factors That May Affectie Results This section, beginning on page 77, providessgigation of the
risks and uncertainties that could cause actualtee® differ materially from those discussedamfardiooking statements presented in 1
MD&A relating to, among other things, our anticipdtoperating and financial performance, businesmssphnd prospects, in-line products
and product candidates, strategic reviews, cagii@tation, plans relating to share repurchasesdandends and business-development
plans, including with respect to a possible comtiamawith AstraZeneca. Such forward-looking statateere based on management’s
current expectations about future events, whichrdrerently susceptible to uncertainty and chamgescumstances

37




The following table provides the components of¢hadensed consolidated statements of income:

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE DATA) 201¢ 201z Chang:
Revenues $ 11,35 $ 12,41 (9)
Cost of sales 2,04t 2,26° (20)
% of revenues 18.(% 18.2%
Selling, informational and administrative expenses 3,04( 3,215 (6)
% of revenues 26.8% 25.%%
Research and development expenses 1,62% 1,71(C (5)
% of revenues 14.2% 13.&8%
Amortization of intangible assets 1,115 1,21¢ 8)
% of revenues 9.8% 9.8%
Restructuring charges and certain acquisition-edlabsts 58 131 (56)
% of revenues 0.5% 1.1%
Other deductions—net 628 14t *
Income from continuing operations before providimntaxes on income 2,84 3,72t (24)
% of revenues 25.1% 30.(%
Provision for taxes on income 582 1,10¢ (48)
Effective tax rate 20.2% 29.8%
Income from continuing operations 2,26 2,61¢ (23)
% of revenues 20.(% 21.1%
Discontinued operations—net of tax 73 14¢ (51)
Net income before allocation to noncontrolling netets 2,33¢ 2,76t (15)
% of revenues 20.€% 22.2%
Less: Net income attributable to noncontrollingenests 9 15 (40)
Net income attributable to Pfizer Inc. $ 2,32¢ $ 2,75( (15)
% of revenues 20.5% 22.2%
Earnings per common sharéasic:
Income from continuing operations attributable fizét Inc. common shareholders $ 03 $ 0.3¢ (©)]
Discontinued operations—net of tax 0.01 0.0z (50)
Net income attributable to Pfizer Inc. common shaleers $ 03¢ $ 0.3¢ (5)
Earnings per common shargliluted:
Income from continuing operations attributable fizét Inc. common shareholders $ 03 $ 0.3¢ (©)]
Discontinued operations—net of tax 0.01 0.0z (50)
Net income attributable to Pfizer Inc. common shalders $ 03¢ $ 0.3¢ 5)
Cash dividends paid per common share $ 0.2¢ $ 0.24 8

* Calculation not meaningful.



Certain amounts and percentages may reflect rogratijustments.

38




OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lihiatppies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prod@eisglobal portfolio includes medicines and vaesimas well as many of the world’s best
known consumer healthcare products. We work aaegsloped and emerging markets to advance wellpesgention, treatments and cures
that challenge the most feared diseases of our WMeecollaborate with healthcare providers, govesnts and local communities to support
expand access to reliable, affordable healthcanenarthe world. Our revenues are derived from #he sf our products and, to a much lesser
extent, from alliance agreements, under which wpremnote products discovered by other companieléaffde revenues).

We manage our commercial operations through a gtmramercial structure consisting of three opeatagments, each of which is led by a
single manager—the Global Innovative Pharmacdigegment (GIP); the Global Vaccines, Oncology @edsumer Healthcare segment
(VOC); and the Global Established Pharmaceutiaginsat (GEP). Each operating segment has respatysfbil its commercial activities and
for certain in-process research and developmeR&D) projects for new investigational products auttlitional indications for in-line
products that generally have achieved proof of epthd-or additional information, see Notes to Caorsgel Consolidated Financial Statements
—Note 13. Segment, Geographic and Other Revenuerafmnand the “Our Strategy” section of this MD&A below.

The financial information included in our condensedsolidated financial statements for our subsigaoperating outside the United States
(U.S.) is as of and for the three months endedWeepr23, 2014 and February 24, 2013.

Proposed Combination with AstraZeneca PLC (AstraZeeca)

On April 28, 2014, Pfizer issued an announcemergyant to Rule 2.4 of the U.K. City Code on Takeewand Mergers disclosing that (a) in
January 2014, Pfizer submitted a preliminary, nomling indication of interest to the Board of Ditexs of AstraZeneca regarding a possible
merger transaction with AstraZeneca; (b) aftertémihigh-level discussions, AstraZeneca declingaltsue negotiations, the discussions wer:
discontinued on January 14, 2014 and Pfizer thasezkto consider a possible transaction; and (@hhof recent market developments, Pf
contacted AstraZeneca on April 26, 2014 seekingnew discussions, but AstraZeneca again declmedgage. On May 2, 2014, Pfizer
issued an announcement pursuant to Rule 2.4 & #keCity Code on Takeovers and Mergers disclosamgong other things, that, having
consulted with major shareholders, it submittedvased written proposal to AstraZeneca to makefter tb combine the two companies
pursuant to which AstraZeneca shareholders wouwleive, for each AstraZeneca share, 1.845 shatég icombined entity and 1,598 pence in
cash. The revised proposal was rejected by Ast@erPfizer is considering its options with resgedistraZeneca.

Our First Quarter 2014 Performance

Revenuein the first quarter of 2014 were $11.4 billion decrease of 9% compared to the same period in, 2€Hi8h reflects an operational
decrease of $693 million , or 6% . The operatiaiedrease was primarily the result of:

» the expiration of the cpromotion term of the collaboration agreement fobil in the U.S. and Canada (approximately $37bam);
» the ongoing expiration of the Spiriva collaboratinrcertain countries (approximately $181 millic

» the continued erosion of branded Lipitor in th&. and most other developed markets due to gecenipetition (approximately $158
million);

» the loss of exclusivity and subsequent multirsewgeneric competition for Detrol LA in the U.$idaViagra, primarily due to the loss of
exclusivity in most major European markets, (aggteglecline of approximately $191 million); and

» the loss of exclusivity for certain other produ@pproximately $128 million
partially offset by:

» the operational growth of Lyrica, Xalkori andyita globally, Enbrel outside of the U.S. and Camaxhd Eliquis and Xeljanz, primarily in
the U.S., as well as the contribution from theatadiration with Mylan Inc. to market generic drugsapan (approximately $350 million);
and

» revenues from the transitional manufacturing sungply agreements with Zoetis Inc. (Zoetis), aunfer Animal Health business
(approximately $57 million).
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In addition,Revenuesvere unfavorably impacted by foreign exchange hyraximately $364 million , or 3% , in the first qter of 2014
compared to the same period in 2013.

Income from continuing operatioffor the first quarter of 2014 was $2.3 billion ngoared to $2.6 billion in the first quarter of 204&imarily
reflecting, among other items, in addition to tbeér revenues described above:

» higher legal charges (up $777 million ), prichadue to Neurontin- and Effexor-related matterse $he "Costs and Expenses—Other
Deductions—Net" section of this MD&A and NotesGondensed Consolidated Financial Statemeritste 4. Other Deductions— Net;
and

» the non-recurrence of the gain associated withrtresfer of certain product rights to our jointhtigre with Zhejiang Hisun Pharmaceuticals
Co., Ltd. (Hisun) in China in the first quarter2613 ( $490 million ),

partially offset by:

» alower effective tax rate, (down 9.4 percentpgiats to 20.4% primarily due to the favorable impact of the desion in the first quarter ¢
2014 of certain tax positions, pertaining to pgiears, primarily with various foreign tax authagj and from the expiration of certain
statutes of limitations, the non-recurrence ofuh&avorable tax impact associated with the afordioeed transfer of certain product rights
to our 49%-owned equity-method investment in Chagawell as the change in the jurisdictional mixeafnings as a result of operating
fluctuations in the normal course of business,iallyrtoffset by the expiration of the U.S. reseaactd development (R&D) tax credit on
December 31, 2013 (see also the “Costs and ExperRasvision for Taxes on Income” section of this 88 Notes to Condensed
Consolidated Financial StatementdNete 5. Tax Matterand Notes to Condensed Consolidated FinancialiSeatts—Note 2B Divestiture
and Equity-Method Investments : Equity-Method Itimesits);

* lower asset impairment and related charges (dk8&® million) (see also the “Costs and Expensethei®Meductions—Net" section of this
MD&A and Notes to Condensed Consolidated Finargiatements—Note 3. Restructuring Charges and Other Costs Associatétdl wi
Acquisitions and Co-Reduction/Productivity InitiativesandNote 4. Other Deductions—Net; and

» lower operational expenses due to the bendfitestreduction and productivity initiativi

» higher net gains on asset disposals (up by #ii8®n ), primarily due to gains on sales of pratrghts and gains on sales of investments
in equity securities. See the "Costs and Expensathier Deductions—Net" section of this MD&A and Bleto Condensed Consolidated
Financial Statements-Note 4. Other Deductions—Net.

See also the “Discontinued Operations” sectiorhisf MD&A.

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manuf&ctind sale of biopharmaceutical products. Asaémet more fully in our 2013 Annual
Report on Form 10-K, the biopharmaceutical induistryighly competitive and highly regulated. Asesult, we face a number of industry-
specific factors and challenges, which can sigaiftty impact our results. These factors includeomagnothers: the loss or expiration of
intellectual property rights and the expiratiorcofpromotion and licensing rights, healthcare lagjiisn, pipeline productivity and the
regulatory environment, pricing and access pressamd competition among branded products.

Intellectual Property Rights and Collaboration/laseéng Rights

The loss or expiration of intellectual propertyhig and the expiration of co-promotion and licegsights can have a significant adverse effec
on our revenues.

We have lost exclusivity for a number of our praguo certain markets and we have lost collabonatights with respect to a number of our
alliance products in certain markets, and cert&iouo products and alliance products are expedddde significantly increased generic
competition over the next few years.

See the “Intellectual Property Rights and CollabiordLicensing Rights" section of our 2013 Finah&aport, which was filed as Exhibit 13 to
our 2013 Annual Report on Form 10-K, for informati@bout (i) recent losses of product exclusivitpaoting product revenues, (ii) recent anc
expected losses of collaboration rights impacAtiance Revenueand (iii) losses and expected losses of produdusixaty in 2014.

On April 29, 2014, the 1@ear alliance between Boehringer Ingelheim andePfiar the promotion and marketing of Spiriva ie 1.S. came 1
an end. Boehringer Ingelheim now exclusively maslatd supplies Spiriva in the U.S.
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In addition, we expect to lose exclusivity for vars other products in various markets over the feaxtyears. For additional information, see
the “Patents and Other Intellectual Property Rigbéstion in Part [, Item 1, "Business"”, of our 304nnual Report on Form 10-K.

Our 2014 adjusted financial guidance reflects tlugegted impact of the loss of exclusivity of varsoproducts and the expiration of certain
alliance product contract rights discussed abow.2014 adjusted financial guidance continues flecea fullyear contribution from Celebr

in the U.S. If necessary, we will update our guimawhen we are in a better position to make arriméa judgment about the market
exclusivity of Celebrex in the U.S. from May 30dhgh the end of this year. For additional inforrmatabout our 2014 financial guidance, see
the “Our Financial Guidance for 2014” section d6thID&A.

We will continue to aggressively defend our pategtits whenever we deem appropriate. For more lddtaformation about our significant
products, see the discussion in the “Revenues—N\Pamducts” section of this MD&A. See Notes to Censed Consolidated Financial
Statements—Note 12A1. Commitments and Contingencies: Legatéadings— Patent Litigationfor a discussion of certain recent
developments with respect to patent litigation.

Requlatory Environment/Pricing and Accesd.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edudeconciliation Act (together, the
U.S. Healthcare Legislation, and also known asiterdable Care Act or ACA), was enacted in the UAS explained more fully in our 2013
Annual Report on Form 10-K, this legislation hasuteed in both current and longer-term impacts &n u

We recorded the following amounts as a result efuls. Healthcare Legislation:

» $176 million in the first quarter of 2014 and2B1million in the first quarter of 2013 , recordasla reduction tRevenuesrelated to the
higher, extended and expanded rebate provisionghendledicare “coverage gap” discount provisiord an

* $29 million of income in the first quarter of PDand $55 million of expense in the first quade2013 , recorded iBelling, informational
and administrative expensegelated to the fee payable to the federal govenirwhich is not deductible for U.S. income taxpmses)
based on our prior-calendar-year share relatiwtter companies of branded prescription drug salspecified government programs. The
income in the first quarter of 2014 is driven biywe-up associated with the final 2013 invoice hes# from the federal government, which
reflected a lower share than the initial 2013 iceoi

Regulatory Environment/Pricing and Accesd.S. Government and Other Payer Group Pressures

» Budget Control Act of 201—In August 2011, the federal Budget Control AcR6fL1 (the Budget Control Act) was enacted in ths. Uh
December 2013, Congress enacted minor amendmethis Rudget Control Act, providing for greater dettonary spending in 2014 and
2015 than originally budgeted. The amendmentspaisaide for U.S. Food and Drug Administration (FDéger fee sequester relief for two
years, allowing the FDA to continue to review nenwgucts. The new legislation continues to prohibétuctions in payments to Medic:
providers from exceeding a 2% reduction of theinally budgeted amount, and extends this prohibifar two years (until 2023). The
implications to Pfizer of these changes are expetttde nominal. However, any significant spendieductions affecting Medicare,
Medicaid or other publicly funded or subsidized Itteprograms that may be implemented, and/or agwificant additional taxes or fees
that may be imposed on us, as part of any broagfaitareduction effort or legislative replacemédat the Budget Control Act, could have
an adverse impact on our results of operations.

» Sustainable Growth Rate Replacemesithe Medicare physician payment formula known &sShstainable Growth Rate (SGR) is
routinely overridden by Congressional action beedtieould lead to dramatic decreases in physipeyment. On April 1, 2014, the
President signed into law another extension thitméintain physician payment through March 201BoPto expiration of the extension, it
is likely that Congress will consider legislatiangermanently repeal the SGR and replace it withva payment model. The Congressional
Budget Office has estimated that the cost to tHerfd government of repealing and replacing the 8@Rd be approximately $130 billion
over 10 years. The source of those funds couldidechdditional taxes on and/or rebate requirerrapplcable to the pharmaceutical
industry, including Pfizer.

» Federal Debt Ceilinc—After the U.S. federal debt ceiling was reachedviay 19, 2013 and measures taken by the U.S. Tgasu
Department to enable the U.S. federal governmeoomdinue meeting its financial obligations weraumg exhausted, Congress enacted
legislation on October 16, 2013 that suspendedidi ceiling through February 7, 2014 and presetivedbility of the U.S. Treasury
Department to use “extraordinary measures” to aaaiéfault on U.S. federal government debt foratgberiod of time thereafter. In
February 2014, Congress enacted legislation thtdususpends the debt ceiling until March 15,52@ffectively ensuring the U.S. federal
government’s ability to satisfy its financial
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obligations until that date, including under MedesaMedicaid and other publicly funded or subsidibealth programs that have a direct
impact on our results of operations.

As the healthcare cost growth rate in the U.S.inaes to outpace inflation, cost-reduction and asggessures are increasing in intensity.
Containing entitlement spending, including Medicanel Medicaid, is a major focus of deficit-reduntefforts. The ACA, which expanded the
role of the U.S. government as a healthcare p#&yarcelerating changes in the U.S. healthcare etaldce, and the potential for additional
pricing and access pressures continues to be isigmif Some employers, seeking to avoid the taligh-cost health insurance in the ACA
imposed in 2018, are already scaling back healkhisanefits.

Overall, there is increasing pressure on U.S. plerg to deliver healthcare at a lower cost anchswee that those expenditures deliver
demonstrated value in terms of health outcomesgénterm, we are seeing a shift in focus away ffeeafor-service payments towards
outcomes-based payments and risk-sharing arrandeine reward providers for cost reductions. The=sg payment models can, at times,
lead to lower prices for, and restricted accesadw, medicines. At the same time, these modelalsanexpand utilization by encouraging
physicians to screen, diagnose and treat-to-goal.

In response to the evolving U.S. and global healthspending landscape, we are continuing to wdtk lvealth authorities, health technology
assessment and quality measurement bodies and th§opayers throughout the product-developmerntge®to better understand how these
entities value our compounds and products. Furtherare seeking to develop stronger internal cdiiabifocused on demonstrating the value
of the medicines that we discover or develop, tegisnd manufacture, by recognizing patterns of@sd our medicines and competitor
medicines along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors diseed above, and as explained more fully in our 28d3ual Report on Form 1B; we, like othe
businesses, continue to face the effects of thikeclging economic environment, which have impaaedbiopharmaceutical operations in the
U.S., Europe and Japan, and in a number of emengargets.

* We believe that patients, experiencing the &ffet the challenging economic environment, inahgdielatively high unemployment levels,
and increases in co-pays, sometimes switch to gemerducts, delay treatments, skip doses or ssedéfective treatments to reduce their
costs. Challenging economic conditions in the @ISo have increased the number of patients in thdidAid program (and the number will
continue to grow as a result of the Medicaid cogeraxpansion in the Affordable Care Act effectivesome states in 2014), under which
sales of pharmaceuticals are subject to substaabates and, in many states, to formulary regiristlimiting access to brand-name drugs,
including ours. In addition, we continue to expede pricing pressure in various markets aroundvbriéd, including in developed Europe
markets, Japan and in a number of emerging mamkétsgovernment-mandated reductions in priceséstain biopharmaceutical products
and government-imposed access restrictions ininartauntries. Furthermore, some government agemeidshird-party payers use health
technology assessments in ways that, at timestéeggbtricted access to and lower prices for nedioines.

* We continue to monitor developments regardingegoment and government agency receivables in aelzaropean markets where
economic conditions remain challenging and unaerfaor further information about odiccounts Receivablesee the “Analysis of
Financial Condition, Liquidity and Capital Resowteection of this MD&A.

» Significant portions of our revenues and earsjrag well as our substantial international asset¢sexposed to changes in foreign exchange
rates. We seek to manage our foreign exchangénrisirt through operational means, including mamggiame-currency revenues in
relation to same-currency costs and same-curresgstsin relation to same-currency liabilities. B&ging on market conditions, foreign
exchange risk also is managed through the userbfatige financial instruments and foreign curremgbt. As we operate in multiple
foreign currencies, including the euro, the Japawyes, Australian dollar, the U.K. pound, the Caaadlollar and approximately 100 other
currencies, changes in those currencies relatittestd).S. dollar will impact our revenues and exgean If the U.S. dollar were to weaken
against another currency, assuming all other viasatemained constant, our revenues would incréaséng a positive impact on earnings,
and our overall expenses would increase, havirggative impact on earnings. Conversely, if the ddlar were to strengthen against
another currency, assuming all other variables ne@tlaconstant, our revenues would decrease, havirggative impact on earnings, and
our overall expenses would decrease, having aip®ditpact on earnings. Therefore, significant afemin foreign exchange rates can
impact our results and our financial guidance.

The impact of possible currency devaluations imntoes experiencing high inflation rates or sigrafiit exchange fluctuations, including
Venezuela, can impact our results and financiadgute. For further information about our exposarfoteign currency risk, see the
“Analysis of Financial Condition, Liquidity and Ciégl Resources” section of this MD&A.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngicant operating cash flows, financial
assets, access to capital markets and availalele dihcredit and revolving credit agreements, weinae to
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believe that we have, and will maintain, the apild meet our liquidity needs for the foreseeahbtere. Our longerm debt is rated high quali
by both Standard & Poor’s (S&P) and Moody'’s InvestBervice. As market conditions change, we coetioumonitor our liquidity position.
We have taken and will continue to take a conses@approach to our financial investments. Bothrsterm and longerm investments cons
primarily of high-quality, highly liquid, well-divesified, available-for-sale debt securities. FatHar discussion of our financial condition, see
the “Analysis of Financial Condition, Liquidity ar@apital Resources” section of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfibhmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part 11, Itet\, “Risk Factors”, of this Quarterly
Report on Form 10-Q; and in Part I, Item 1A, “Riskctors,” of our 2013 Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaalre for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health
wellness and productivity. We continue to activehgage in dialogues about the value of our prodarmdishow we can best work with patients,
physicians and payers to prevent and treat disma@énprove outcomes. We continue to work withia ¢chrrent legal and pricing structures
well as continue to review our pricing arrangememtd contracting methods with payers, to maximazess to patients and minimize any
adverse impact on our revenues. We remain firmigrodgted to fulfilling our company's purpose of invating to bring therapies to patients
significantly improve their lives. By doing so, we&pect to create value for the patients we serdd@nour shareholders.

See also the "Proposed Combination with AstraZeRéca (AstraZeneca)" section of this MD&A above.

Commercial Operations

At the beginning of our fiscal year 2014, we begamnaging our commercial operations through a nebailcommercial structure consisting
of three operating segments, each of which is Jed single manager—the Global Innovative Pharmazzdisegment (GIP); the Global
Vaccines, Oncology and Consumer Healthcare segfW@&tt); and the Global Established Pharmaceutiaginemt (GEP).

A significant change effected by our new structarthe full integration of emerging markets int@ledusiness. Emerging markets are an
important component of our strategy for global E@tip, and our new structure recognizes that émeographics and rising economic powe
the fastest-growing emerging markets are becomiogerolosely aligned with the profile found withievieloped markets.

Some additional information about each product pitagi follows:

» Global Innovative Pharmaceutical segment —@irises medicines within several therapeutic afestsare generally expected to have
market exclusivity beyond 2015. These therapeutasinclude immunology and inflammation, cardiawder/metabolic, neuroscience &
pain, rare diseases and women's/men's health.

* Global Vaccines, Oncology and Consumer Healthsagment —VOC focuses on the development and eartatization of vaccines and
products for oncology and consumer healthcare. Btte three businesses that comprise this segopemates with distinct specialization
in terms of the science, talent and market approackssary to deliver value to consumers and pstien

» Global Established Pharmaceutical segment —@&®des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose exitiuthrough 2015 in most major markets and, tmach smaller extent, generic
pharmaceuticals. Additionally, GEP includes ouriténjectable products and biosimilar developmeamitfolio.

We expect that the GIP and VOC biopharmaceuticafgims of innovative, largely patent-protectensline products will be sustained by
ongoing internal investments and targeted busidegslopment designed to maximize the value of imine products and ensure a robust
pipeline of highly-differentiated product candidate areas of unmet medical need. The assets mébggbese groups are science-driven,
highly differentiated and generally require a hlghel of engagement with healthcare providers amsemers. In addition, VOC includes our
Consumer Healthcare business, which manufactusankets several well-known over-the-counter (Opf@ducts.

GEP is expected to generate strong consistentfloaghvy providing patients around the world withcass to effective, lower-cost, high-value
treatments. GEP leverages our biologic developmegtilatory and manufacturing expertise to advatsce
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biosimilar development portfolio. GEP may also eggyan targeted business development to furtherlentbcommercial strategies.

For additional information about our operating staue, see Notes to Condensed Consolidated Finataigements—Note 13A. Segment,
Geographic and Other Revenue Information: Segmdotrhation.

For additional information about the first quar2&14 performance of each of our operating segmeatsthe "Analysis of Operating Segment
Information" section of this MD&A.

Research Operations

We continue to transform our global R&D organizatand pursue strategies intended to improve inmavaind overall productivity in R&D t
achieve a sustainable pipeline that will deliveluean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scienéihd commercial promise, innovating new capaégithat can position Pfizer for long-term
leadership and creating new models for biomedictdlooration that will expedite the pace of inndwatand productivity. To that end, our
research primarily focuses on five high-prioritgas that have a mix of small molecules and largeenes—immunology and inflammation;
oncology; cardiovascular and metabolic diseasasoseience and pain; and vaccines. Other areaxo$finclude rare diseases and
biosimilars.

While a significant portion of R&D is done interhalwe continue to seek to expand our pipeline tgeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collabhonaglliance and license agreements anc
acquisitions allow us to capitalize on these conmpisuto expand our pipeline of potential future pieid. In addition, collaborations and
alliances allow us to share risk and to accessmadtecientific and technological expertise.

For additional information about R&D by operatiregment, see the "Analysis of Operating Segmentrimdition” section of this MD&A. For
additional information about our pending new drpglacations and supplemental filings, see the “Asisl of the Condensed Consolidated
Statements of Income—~Product Developments” sedfidhis MD&A. For additional information about aent and recent restructuring
activities, see the “Costs and Expenses—Restingt@harges and Other Costs Associated with Actioiis and Cost-Reduction/Productivity
Initiatives” section of this MD&A. For additionahformation about recent transactions and straieg&stments that we believe have the
potential to advance our pipeline and maximizevéilee of our in-line products, see the “Our BusinBgvelopment Initiatives” section of this
MD&A.

Business Development

We continue to build on our broad portfolio of messes and to expand our R&D pipeline through uariusiness development transactions.
For additional information about recent transadiand strategic investments that we believe haz@ditential to advance our pipeline,
enhance our product portfolio and maximize the @alfiour in-line products, see the “Our Businesgdl@ment Initiatives” section of this
MDG&A.

See also the "Proposed Combination with AstraZeRéca (AstraZeneca)" section of this MD&A above.

Intellectual Property Rights

We continue to aggressively defend our patent siglyainst increasingly aggressive infringement wlkenappropriate, and we will continue
support efforts that strengthen worldwide recognitbf patent rights while taking necessary stegmure appropriate patient access. In
addition, we will continue to employ innovative apaches designed to prevent counterfeit pharmadsifrom entering the supply chain and
to achieve greater control over the distributiomof products, and we will continue to participaie¢he generics market for our products,
whenever appropriate, once they lose exclusivity.déditional information about our current effaisenforce our intellectual property rights,
see Notes to Condensed Consolidated Financialnfseatis—Note 12A1. Commitments and Contingencies: Legatéadings— Patent
Litigation.

Capital Allocation and Expense Management

We seek to maintain a strong balance sheet andtbguidity so that we continue to have the finahoesources necessary to take advantage
of prudent commercial, research and business daweot opportunities and to directly enhance shadeh@alue through dividends and share
repurchases. For additional information about marfcial condition, liquidity, capital resourcebase purchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Ciéagl Resources” section of this MD&A.

We remain focused on achieving an appropriatestostture for the Company. For additional informaatabout our cost-reduction and
productivity initiatives, see the “Costs and Expssis-Restructuring Charges and Other Costs Assdaiate Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHi$D&A.
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Our Business Development Initiatives

We are committed to capitalizing on growth oppoitigs by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, joinmtuees, dispositions and acquisitions. We
view our business development activity as an emafleur strategies, and we seek to generate egggrowth and enhance shareholder value
by pursuing a disciplined, strategic and finanajabroach to evaluating business development oppities. We are especially interested in
opportunities in our high-priority therapeutic aseaimmunology and inflammation; oncology; cardiaxdar and metabolic diseases;
neuroscience and pain; and vaccines—and in engengginkets and established products. Other arefased include rare diseases and
biosimilars. We assess our businesses and asssst@$ our regular, ongoing portfolio review pess and also continue to consider business
development activities for our businesses.

See also the "Proposed Combination with AstraZeRéca (AstraZeneca)" section of this MD&A above.

For a description of the more significant receabsactions through February 28, 2014, the filing dé our 2013 Annual Report on Form KQ-
see the "Our Business Development Initiatives"isadaf our 2013 Financial Report, which was filexdExhibit 13 to our 2013 Annual Report
on Form 10-K. Certain of those transactions areritesd below:

» ViiV Healthcare Limited (ViiV)}—On January 21, 2014, the European CommissioroapgITivicay (dolutegravir), a product for the
treatment of HIV-1 infection, developed by ViiV, aquity method investee. This approval, in accotdamith the agreement between
GlaxoSmithKline plc and Pfizer, triggered a redoistin our equity interest in ViiV from 12.6% to I% and an increase in
GlaxoSmithKline plc’s equity interest in ViiV fromi7.4% to 78.3%, effective April 1, 2014. As a résml the first quarter of 2014, we
recognized a loss of approximately $36 milliorOther deductions—net. We continue to account for our investment in Viikder the
equity method due to the significant influence tlvatcontinue to have through our board represemaind minority veto rights.

» Zoetis—On June 24, 2013, we completed the full dispmsitif Zoetis Inc. (Zoetis). The full disposition sveompleted through a series of
steps, including, in the first quarter of 2013, thiemation of Zoetis and an initial public offerifd®O) of an approximate 19.8% interest in
Zoetis and, in the second quarter of 2013, an exgdhaffer for the remaining 80.2% interest. Foriaolidal information, see Notes to
Condensed Consolidated Financial Statemeritite 2A. Divestiture and Equity-Method Investmeitestiture.

» Hisun Pfizer Pharmaceuticals Company Limiteds(ti Pfizer)—On September 6, 2012, we and Zhejiang Hisun Pa@euticals Co., Ltd.
(Hisun), a leading pharmaceutical company in ChHimamed a new company, Hisun Pfizer, 49% owned fizePand 51% owned by Hisun,
to develop, manufacture, market and sell pharma@@ytroducts, primarily branded generic produptedominately in China. In the first
quarter of 2013, we and Hisun contributed certasets to Hisun Pfizer. Our contributions constdutebusiness, as defined by U.S. GAAP.
and in the first quarter of 2013, we recognizedeatpx gain of approximately $490 million @ther deductions—netror additional
information, see Notes to Condensed Consolidatedr€ial Statements-Note 2B. Divestiture and Equity-Method Investme&iguity-
Method Investment

» Nexium OTC Right—In August 2012, we entered into an agreement As§thaZeneca for the exclusive, global, OTC rightsNexium, a
leading prescription drug currently approved tatthe symptoms of gastroesophageal reflux dis@dgsbat time, we made an upfront
payment of $250 million to AstraZeneca. On March 2®14, the FDA approved Nexium 24HR (esomepra20lmg) for OTC use. Pfizer
expects to launch the product in the U.S. on Mgy2®814. Upon the U.S. launch of the product, Pfizilirpay AstraZeneca a $200 million
product launch milestone. The payment for this Qamer Healthcare asset acquisition will be recomedn intangible asset on Pfizer's
balance sheet and will be amortized to expensetbeegstimated commercial life of the product. AZ&neca will be eligible to receive
future milestone payments of up to $350 milliondzhen product launches outside the U.S and leweboldwide sales, as well as royalty
payments based on worldwide sales.
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Our Financial Guidance for 2014

We confirm that all components of our adjustedricial guidance issued on January 28, 2014 remdiith. va

The following table provides our adjusted finangjaldance for 2014 ® ©:

Adjusted revenues $49.2 to $51.2 billion
Adjusted cost of sales as a percentage of adjusteshues 19.0% to 20.0%
Adjusted selling, informational and administratespenses $13.5 to $14.5 billion
Adjusted research and development expenses $6.4 to $6.9 billion
Adjusted other (income)/deductions Approximately $100 million
Effective tax rate on adjusted income Approximately 27.0%
Adjusted diluted EPS $2.20 to $2.30

@ Does not assume the completion of any businessafavent transactions not completed as of Marct28@4 , including any one-time upfront payments
associated with such transactions.

® For an understanding of Adjusted income and itspmments and Adjusted diluted EPS (all of whichrase-GAAP financial measures), see the "Adjusted
Income" section of this MD&A.

©The adjusted financial guidance continues to refigall-year contribution from Celebrex in the UlBnecessary, we will update our guidance wheravee
in a better position to make an informed judgmditiLe the market exclusivity of Celebrex in the Ur8m May 30 through the end of this year.

The exchange rates assumed in connection with@hé 2nancial guidance are a blend of the actueharge rates in effect through March 30,
2014 and the mid-April 2014 exchange rates foré#meainder of the year.

Adjusted diluted EPS guidance assumes diluted weigaverage shares outstanding of approximatelpiBidn shares.

Revenues and cost of sales from the transitionaufagturing and supply agreements with Zoetis Hman excluded from the applicable
Adjusted components of the financial guidance.

Due to the applicability of the U.K. City Code on Takeovers and Mergers to our proposed combination wh AstraZeneca,

pending reports from our reporting accountants andfinancial advisers in accordance with the U.K. CityCode on Takeovers and
Mergers, Pfizer is not currently permitted to confirm or update its 2014 reported diluted EPS guidancén accordance with its
customary quarterly practice. Preparation of thesaeports is underway. Because Pfizer has recordedraumber of charges during the
first quarter of 2014 relating to the resolution oflitigation-related matters, Pfizer's previously isued 2014 reported diluted EPS
guidance is no longer valid. Updated reported dilied EPS guidance will be provided as soon as praciisle.

As required by the U.K. City Code on Takeovers Rtadgers, the Pfizer Responsible Officers (lan R&ihirman and Chief Executive
Officer; Frank D'Amelio, Executive Vice PresideBtjsiness Operations and Chief Financial Officed Bouglas Lankler, Executive Vice
President, General Counsel) confirm that the aédguhancial guidance provided above (i) has baepgrly compiled based on the same
assumptions set out in the adjusted financial guddassued on January 28, 2014; and (ii) has besggaped in accordance with the accounting
policies of Pfizer.

Our 2014 adjusted financial guidance is subjeet bmmber of factors and uncertainties—as describdte “Our Operating Environment”,
“Our Strategy” and “Forward-Looking Information aRdctors That May Affect Future Results” sectiohthis MD&A; Part Il, Item 1A, ‘Risk
Factors,” of this Quarterly Report on Form 10-Q& tur Operating Environment” and “Our Strategyttsens of our 2013 Financial Report,
which was filed as Exhibit 13 to our 2013 AnnuapBe on Form 10-K; and Part I, Item 1A, “Risk Fast6 of our 2013 Annual Report on
Form 10-K.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

REVENUES AND PRODUCT DEVELOPMENTS

Revenues Overview

The following table provides worldwide revenuesdperating segment and geographic area:

World- Inter-
Worldwide U.S. International wide U.S. national
(MILLIONS OF Mar 30 Mar 31 Mar 30 Mar 31 Mar 30 Mar 31
DOLLARS) 201/ 201c 201« 201c 201« 201z % Change in Revenues
Three Months Ended
O(p))erating Segments
GIP $ 307¢ $ 3306 $ 1327 $ 154 $ 1,74¢ $ 1,76 @ (24) Q)
VOC 2,17¢ 2,19( 1,001 994 1,17: 1,19¢ Q) 1 2
GEP 5,99( 6,861 1,90¢ 2,351 4,08¢ 4,50¢ (13 (19 (9)
11,24( 12,35% 4,232 4,89t 7,00¢ 7,46 9) (24) (6)
Other® 113 53 43 1¢ 7C 34 113 12¢€ 10€
Total revenues $ 11,35: $ 12,41 $ 4278 $ 491< $ 7,07¢ $  7,49¢ (9) (13 (6)

Biopharmaceutical
revenues $ 1047¢ $ 1154 $ 3887 $§ 4517 $ 6592 $ 7,02¢ 9) (14) (6)
@ GIP = the Global Innovative Pharmaceutical segm&i@C = the Global Vaccines, Oncology and Consubalthcare segment ; and GEP = the Global
Established Pharmaceutical segment .
®Includes revenues generated from Pfizer CentreSoate contract manufacturing and bulk pharmacebticemical sales organization, and includes, in
2014, the revenues related to our transitional Heeturing and supply agreements with Zoetis.

Biopharmaceutical revenues

Worldwide biopharmaceutical revenues in the firsarter of 2014 were $10.5 billion , a decreaselot $illion compared to the same period ir
2013 . In addition to the operational factors natetheOur First Quarter 2014 Performancction of this MD&A, foreign exchange
unfavorably impacted biopharmaceutical revenue$3s3 million , or 3% .

Geographically,

* inthe U.S., biopharmaceutical revenues decte®880 million , or 14% , in the first quarter df22 compared to the same period in 2013,
reflecting, among other things:

o lower Alliance revenues, primarily due to Enbreflecting the expiration of the co-promation teofrthe collaboration agreement in
October 2013 (down approximately $351 million), 8uiriva, reflecting the final-year terms of themmmotion collaboration, which,
per the terms of the collaboration agreement, teduh a decline of our share of Spiriva revenwuenm approximately $149 million); al

> lower revenues from Lipitor and Detrol LA due ta$oof exclusivity (down approximately $224 milli
partially offset by:

o the strong performance of Lyrica (up approxima#d6 million) as well as the performance of retel@tunched products Eliquis and
Xeljanz (up a combined $66 million).

» in our international markets, biopharmaceutiezenues decreased $437 million , or 6% , in tte duarter of 2014 compared to the same
period in 2013 . Operationally, revenues decre&8ddmillion, or 1% , in the first quarter of 201#eflecting, among other things:

o lower revenues from Viagra and Lipitor (down antined $114 million), due to loss of exclusivityldpitor in most developed markets
and Viagra in most European markets;

o lower Alliance revenues (down approximately $80iom), primarily due to Spiriva (in Japan and tn European markets) and for
Enbrel (in Canada) for the reasons described atzsvegell as for Aricept due to the terminationted to-promotion agreement in Japan
in 2012; and

o lower revenues for Sutent, primarily in emergingrkets due to the timing of purchases, ChantixAifia in developed markets,
Xalabrands and Aricept (a combined decline of appnately $71 million),
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partially offset by:

o higher revenues for Enbrel outside of Canadaichyin developed markets, and the performanceagfitty launched products Xalkori,
Inlyta and Eliquis (collectively, up approximate$g52 million).

The unfavorable impact of foreign exchange on ima@onal biopharmaceutical revenues of 5% , or@gprately $343 million, in the first
quarter of 2014 also contributed to a decreaséjpharmaceutical revenues from our internationalkets.

During the first quarter of 2014 , internationabsiharmaceutical revenues represented 62.9% ofttimjaharmaceutical revenues, compared tc
60.9% in the first quarter of 2013 .

For additional information about operating segmemtenues, see the "Analysis of Operating Segmdotriation” section of this MD&A.

Rebates and Chargebacks

As is typical in the biopharmaceutical industryy guoss product sales are subject to a varietyedfidtions, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and diidsdo government agencies, wholesalers
distributors and managed care organizations witheaet to our pharmaceutical products. These damhsctepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required whstimating the impact of these sales
deductions on gross sales for a reporting period.

Historically, our adjustments to actual resultséhawt been material to our overall business. Ouaatgrly basis, our adjustments to actual
results generally have been less than 1% of biophagutical net sales and can result in either snostase or a net decrease in income.
Product-specific rebate charges, however, can aaignificant impact on year-over-year individuedguct growth trends.

The following table provides information about eémtdeductions from revenues:

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201°
Medicaid and related state program reb&tes $ 172 % 152
Medicare rebate® 24C 15€
Performance-based contract reb&te¥ 513 477
Chargeback§ 832 99¢
Sales allowance$ 941 1,027
Total® $ 2,69¢ $ 2,80¢

@ Rebates are produspecific and, therefore, for any given year aredated by the mix of products sc

®Pperformance-based contract rebates include comtrhates with managed care customers within the t@uding health maintenance organizations and
pharmacy benefit managers, who receive rebates lmasthe achievement of contracted performancestam claims under these contracts. Outside of the
U.S., performance-based contract rebates inclumfees to wholesalers/distributors based on achiemeof contracted performance for specific prodocts
sales milestones.

© Chargebacks primarily represent reimbursementshmegalers for honoring contracted prices to thadies

@ Sales allowances primarily represent pharmaceuttsltes, discounts and price reductions thatareractual or legislatively mandated outside ofthg

©For the three months ended March 30, 2014 , agsdoidth the following: the Global Innovative Pharoeutical segment ( $0.7 billion ); the Global
Vaccines, Oncology and Consumer Healthcare segh®h® billion ); and the Global Established Phazenaical segment ( $1.8 billion ). For the three
months ended March 31, 2013, associated withali@fing: the Global Innovative Pharmaceutical segin( $0.6 billion ); the Global Vaccines, Oncology
and Consumer Healthcare segment ( $0.2 billiong;the Global Established Pharmaceutical segm®&2at(billion ).

The total rebates and chargebacks for the firsttgquaf 2014 decreased compared to the same pier2@il3 , primarily as a result of:
» adecrease in sales chargebacks for certain pdutite U.S. that have lost exclusivity and fattai@ of our generic products; ¢

» adecrease in sales allowances representingugarébates and discounts driven by emerging nsasketh as China, Africa, the Middle East
and Eastern Europe,

partially offset by:

* anincrease in Medicare rebates due to higher wwlanthe Medicare patient population;
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* anincrease in performanbased contract rebates as a result of contractganaents and incentives, primarily in Europe anth&

Our accruals for Medicaid rebates, Medicare rebg@tmgormance-based contract rebates, sales altmgand chargebacks were $3.0 billion a
of March 30, 2014 , and $3.3 billion as of Decemier2013 , and primarily are included@ther current liabilitiesn our condensed
consolidated balance sheets.

49




Revenues—Major Biopharmaceutical Products

The following table provides detailed revenue infation:

Three Months Ended

(MILLIONS OF DOLLARS)

March 30
PRODUCT PRIMARY INDICATIONS Business? 201¢ 9% Changd”
Lyrica © Epilepsy, post-herpetic neuralgia and diabeticgbenial neuropathy, fibromyalgia,
neuropathic pain due to spinal cord injury GIP/GEP $ 1,15C 8
Prevnar family Vaccines for prevention of pneunumzd disease Y, 927 -
Enbrel (Outside the U.S. & Canada) Rheumatoidgrile rheumatoid and psoriatic arthritis, plaguerjasis and
ankylosing spondylitis GIP 914 4
Celebrex Arthritis pain and inflammation, acuténpa GEP 624 (4
Lipitor Reduction of LDL cholesterol GEP 457 (27
Viagra® Erectile dysfunction GEP/GIP 374 19
Zyvox Bacterial infections GEP 321 (6)
Norvasc Hypertension GEP 27¢ ©)
Sutent Advanced and/or metastatic renal cell naroa (MRCC), refractory gastrointestinal
stromal tumors (GIST) and advanced pancreatic egdi@crine tumor (@) 26¢ 11
Premarin family Symptoms of menopause GEP 24§ 2
BeneFIX Hemophilia GIP 201 6
Viend Fungal infections GEP 177 (5)
Pristiq Depression GEP 172 4
Genotropin Replacement of human growth hormone GIP 16€ (12)
Chantix/Champix An aid to smoking cessation trestm GIP 147 (12)
Refacto AF/Xyntha Hemophilia GIP 14¢ 4
Xalatan/Xalacom Glaucoma and ocular hypertension GEP 11¢ (19
Medrol Inflammation GEP 10€ (6)
Zoloft Depression and certain anxiety disorders GEP 101 (19
Zithromax/Zmax Bacterial infections GEP 92 (22)
Sulperazon Antibiotic GEP 88 24
Inlyta Advanced renal cell carcinoma (RCC) o 88 4C
Xalkori Anaplastic lymphoma kinase positive nonadineell lung cancer o 38 6€
Rapamune Prevention of organ rejection in kidmagsplantation GIP 88 5
Relpax Treats the symptoms of migraine headache GEP 87 1
Effexor Depression and certain anxiety disorders GEP 82 (22)
Fragmin Anticoagulant GEP 81 (6)
Revatio Pulmonary arterial hypertension (PAH) GEP 76 6
Zosyn/Tazocin Antibiotic GEP 74 (15)
Tygacil Antibiotic GEP 74 (15)
Cardura Hypertension/Benign prostatic hyperplasia GEP 66 (19
Toviaz Overactive bladder GIP 63 21
EpiPen Epinephrine injection used in treatmerifefthreatening allergic reactions GEP 63 (19
Inspra High blood pressure GEP 61 17
Xanax/Xanax XR Anxiety disorders GEP 59 (16)
Depo-Provera Contraceptive GEP 53 42
Diflucan Fungal infections GEP 52 1€
Xeljanz Rheumatoid arthritis GIP 52 *
Caduet Reduction of LDL cholesterol and hypertemsi GEP 50 (12)
Somavert Acromegaly GIP 50 4
Alliance revenue§ Various GEP/GIP 212 )
All other biopharmaceuticl Various GIP/GEP/V/IO 1,88¢ (13
All other GIP® GIP 14E ()
All other GEP" GEP 1,697 13)
All other V/O® V/O 42 24

@ Indicates the business to which the revenues rélRe= the Global Innovative Pharmaceutical segm¥i= the Global Vaccines business; O = the Glé@rzcology business;



and GEP = the Global Established Pharmaceuticaheey.
® As compared to the three months ended March 313 201
© Lyrica revenues from all of Europe are include@iBP. All other Lyrica revenues are included in (
@ Viagra revenues from the U.S. and Canada are iadlirdGIP. All other Viagra revenues are include@GEP
© Includes Enbrel (GIP, in the U.S. and Canada tHradgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icApt (GEP) and Eliquis (GIF
© All other GIP, All other GEP and All other V/O asebsets of All other biopharmaceutical rever
* Calculation not meaningful.
Certain amounts and percentages may reflect rogradijustments.
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Revenues—Selected Product Descriptions

Lyrica (GIP/GEP) is indicated in the U.S. for three neatbjr pain conditions, fibromyalgia and adjunctilierapy for adult patients with
partial onset seizures. In certain countries oatié U.S., indications include neuropathic pagrifheral and central), fibromyalgia,
adjunctive treatment of epilepsy and generalizedety disorder. Worldwide revenues for Lyrica inesed 8% in the first quarter of 2014,
compared to the same period in 2013.

In the U.S., revenues increased 17% in the firattgu of 2014, compared to the same period in 20d3n by increased investment in
effective direct-to-consumer advertising and despiintinued competition from generic versions ohpetitive medicines.

Internationally, Lyrica revenues increased 1% mfitst quarter of 2014, compared to the same den®013, with the growth due to a

focus on enhancing diagnosis and treatment rateswbpathic back pain and expediting the iderift;m and appropriate treatment of

generalized anxiety disorder in the EU, and phgsi@ducation regarding neuropathic pain and fibadgig in Japan. Foreign exchange
an unfavorable impact on international revenue$%fin the first quarter 2014, compared to the sper@d in 2013.

Prevnar family of products (V) consists of Prevnar 13/Pmesel3 and Prevnar/Prevenar (7-valent), our pneootat conjugate vaccines
for the prevention of various syndromes of pneuntoabdisease. Overall, worldwide revenues for tfevar family of products remained
the same in the first quarter of 2014, comparetiécsame period in 2013.

In the U.S., revenues for the Prevnar family ofdorcts increased 5% in the first quarter of 2014npared to the same period in 2013,
mainly due to price increases and government psicbaatterns.

Internationally, revenues for the Prevnar familypodducts decreased 4% in the first quarter of 206@mpared to the same period in 2013,
primarily due to foreign exchange and the timinglopments in our international markets.

On February 24, 2014, we announced the top-lingdtsesf the Community-Acquired Pneumonia Immuniaatirial in Adults (CAPITA),
which was conducted in order to fulfill requirem&it connection with the FDA'’s approval of the Rrav 13 adult indication under its
accelerated approval program. This study of appnately 85,000 subjects evaluated the efficacy ef/ar 13 in adults age 65 and older.
CAPITA met its primary clinical objective, which wafficacy against a first episode of vaccine-tygmenmunity-acquired pneumonia
(CAP). It also met both of its secondary clinichjextives, which were efficacy against (i) a fiegpisode of non-bacteremic/non-invasive,
vaccine-type CAP and (ii) a first episode of vaeetype, invasive pneumococcal disease. We areeipithcess of sharing the CAPITA data
with U.S. and worldwide regulatory authorities araatcine technical committees to help inform anyisiens regarding potential Prevnar
label and recommendation updates. We expect thaL&PiTA data will be an important component in @oysideration of potential
updated or new recommendations for adults andothat key factors, such as the current burden efiprococcal disease in adults, also
be taken into consideration.

At its regular meeting held on February 22, 20b2,EDC's Advisory Committee on Immunization Pragi¢ACIP) indicated that it will
defer voting on a recommendation for the routine afsPrevnar 13 in adults 50 years of age and aldgkrthe results of CAPITA, as well
data on the impact of pediatric use of Prevnarrithe disease burden and serotype distribution gradnlts, are available. The rate of
uptake for the use of Prevnar 13 in adults 50 yebagie and older has been impacted by ACIP’s oects defer voting on a
recommendation for the routine use of Prevnar 1Bah population. At its regular meeting held ongd0, 2012, ACIP voted to recomm:
the use of Prevnar 13 for adults 19 years of ageoéder with immuno-compromising conditions such¥ infections, cancer, advanced
kidney disease and other immuno-compromising camdit This recommendation is based on the disptigpate burden of invasive
pneumococcal disease in this patient population.

Enbrel (GIP, outside of the U.S. and Canada), for thermeat of moderate-tsevere rheumatoid arthritis, polyarticular juvemieumatoic
arthritis, psoriatic arthritis, plaque psoriasislamkylosing spondylitis, a type of arthritis atiag the spine, recorded an increase in
worldwide revenues, excluding the U.S. and Canafié% in the first quarter of 2014, compared toshee period in 2013. Results were
favorably impacted by continued market leadershigheumatoid arthritis but unfavorably impactedfdmeign exchange of 4% .
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The co-promotion term of the collaboration agreetwdth Amgen Inc. (Amgen), under which we co-proswEnbrel in the U.S. and
Canada and shared in the profits from Enbrel sal#®se countries, and which we included in Alianmevenues through October 31, 2013
expired on that date and, subject to the termbeeofigreement, we are entitled to a royalty strear86 months thereafter, which has been
and is expected to continue to be significantlg ldsn our share of Enbrel profits from U.S. andd@ian sales prior to the expiration. The
royalties paid to us during the 36-month periodaare will be included it©Other deductions— netrather than irRevenues our

consolidated statements of income from Novemb&013. Following the end of the royalty period, we aot entitled to any further
revenues from Enbrel sales in the U.S. and Caradiaexclusive rights to Enbrel outside the U.S. @adiada will not be affected by the
expiration of the co-promotion agreement with Amgen

Celebrex(GEP), indicated for the treatment of the signs sytdptoms of osteoarthritis and rheumatoid arhritorldwide and for the
management of acute pain in adults in the U.Sadapd certain other markets, recorded a decreasgeridwide revenues of 4% the first
quarter of 2014, compared to the same period ir3 20marily due to share erosion in the U.S. dreddeveloped markets in Europe.

In the U.S., revenues decreased 5% in the firsttguaf 2014, compared to the same period in 2pdiBarily driven by retailer inventory
reductions, continued share erosion and highetesla the first quarter of 2014, compared to #maes period in 2013.

Internationally, Celebrex revenues decreased 38teiflirst quarter of 2014, compared to the sam@sg@én 2013. Strong operational
performance in international markets was drivemgtmwth in Japan (strong performance in the low hzaik and osteoarthritis indications),
South Korea (maintaining share in spite of comjmet)t and in emerging markets, partially offsetitmyer revenues in the developed
markets in Europe in the first quarter of 2014, paned to the same period in 2013. Foreign exchaaden unfavorable impact on
international revenues of 7% in the first quarte2@14, compared to the same period in 2013.

Lipitor (GEP) is for the treatment of elevated LDL-choledtéevels in the blood. Lipitor has lost exclugywand faces generic competition
in all major markets. Branded Lipitor recorded wiaride revenues of $ 457 million , or a decreas®78b , in the first quarter of 2014,
compared to the same period in 2013, due to:

o the impact of loss of exclusivit

> the continuing impact of an intensely competitipé-lowering market with competition from generics drdnded products worldwid
and

o the increased payer pressure worldwide, includiegiieed for flexible rebate polici
Geographically,
o inthe U.S., revenues decreased T %e first quarter of 2014, compared to the saevéod in 2013; ar

> in our international markets, revenues decre&géslin the first quarter of 2014, compared to #me period in 2013. Foreign exchange
had an unfavorable impact on international reveiid$s in the first quarter of 2014, compared t® same period in 2013.

Viagra (GEP/GIP) is indicated for the treatment for efeatiysfunction. Viagra worldwide revenues decredk@¥ in the first quarter of
2014, compared to the same period in 2013, prigndtie to a decrease in international revenuesnatenal revenues decreased 38% in
the first quarter, compared to the same perioditB82primarily due to the entry of generics in deped Europe. In emerging markets, the
decrease was primarily due to the impact of bothdleand generic competition. Loss of exclusivity Yiagra in major European markets
occurred in late-June 2013. Revenues in the U@&edsed 2% in the first quarter of 2014, companatie same period in 2013.

Zyvox (GEP) is the world’s best-selling branded agentragrihose used to treat serious Gram-positive patimgncluding methicillin-
resistant staphylococcus-aureus. Zyvox worldwidemnees decreased 6% in the first quarter of 20ddpared to the same period in 2013.
The decrease in the first quarter of 2014 was piiyndue to a prolonged supply interruption of Zywvk¥ in China that is expected to
continue through 2014, and also reflects the untave impact of foreign exchange of 2% .

Norvasc(GEP) is indicated for the treatment of hypertensiorvasc worldwide revenues decreased 8% inittstequarter of 2014,
compared to the same period in 2013, and reflaoteng other factors, the unfavorable impact ofifprexchange of 5% .

Sutent(O) is indicated for the treatment of advanced realh carcinoma, including metastatic renal cella@noma (mRCC);
gastrointestinal stromal tumors after disease gggion on, or intolerance to, imatinib mesylatet advanced
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pancreatic neuroendocrine tumor. Sutent worldwédenues decreased 11% in the first quarter of 28iMpared to the same period in
2013, as a result of competitive pressure, timingates in the U.S. and emerging markets, and rifeevarable impact of foreign exchange
of 2% , partially offset by price increases in th&. and increased market share in Japan and Souéa.

OurPremarin family of products (GEP) helps women address maddmsevere menopausal symptoms. Premarin workdvedenues
increased 2% in the first quarter of 2014, compaoetie same period in 2013. Revenues in the Uee favorably impacted by the launch
of a new Women's Health-focused sales force, ise@aarketing support, a cross-franchise priceeas® and growth in Premarin Vaginal
Cream prescription volume, and unfavorably impatggrescription volume declines for Premarin Fgrfiital brands.

BeneFIX and ReFacto AF/Xyntha(GIP) are hemophilia products using state-ofdhtemanufacturing that assist patients with thétdng
bleeding disorders. BeneFIX recorded an increaseitdwide revenues of 6% in the first quarter 612, compared to the same period in
2013, primarily due to greater consumption andepicreases in the U.S., as well as the launcheo8000 International Unit vial in Euro
and increased revenues in Japan due to continoedgtradoption.

ReFacto AF/Xyntha recorded a 4% increase in woddwevenues in the first quarter of 2014, compéwdtle same period in 2013, as a
result of continued competitive patient conversiand increased hospital utilization in the U.S. tmesuccessful completion of dual
chamber syringe ("FuseNGo") across developed EU.

Pristig (GEP) is approved for the treatment of major degivesdisorder in the U.S. and in various other ¢oes. Pristiq has also been
approved for treatment of moderate-to-severe vatmmsgmptoms (VMS) associated with menopause irild@d, Mexico, the Philippines
and Ecuador. Pristig recorded an increase in wadewevenues of 4% in the first quarter of 2014npared to the same period in 2013,
primarily due to prescription growth in the emegmarkets, Canada and Australia, as well as a prizease in the U.S.

Chantix/Champix (GIP) is an aid to smoking-cessation treatmentlinita 18 years of age and older. Worldwide revenigeseased 11%a
the first quarter of 2014, compared to the samsg@en 2013. Revenues in the U.S. were relativiyih the first quarter of 2014, compa
to the same period in 2013, and reflected compatitiom over-the-counter (OTC) competitors, maiNigorette and e-cigarettes.
International revenues decreased 23% in the firattgr, compared to the same period in 2013, pilyndwe to overall market decline
across several key markets as a result of a clgaligmacro-economic environment, as well as thgelimg impact from previous negative
media exposure and the unfavorable impact of foreighange of 5% .

Inlyta (O), for the treatment of patients with advancewateell carcinoma (RCC) after failure of a prigsemic treatment, is now
approved in 63 countries, including the U.S., EWit&erland, Japan, Canada, Australia, South Konebsame emerging markets, including
Russia, Mexico and Turkey (exact indications varydygion). Inlyta recorded worldwide revenues @8bmillion in the first quarter of

2014, an increase of 40% , compared to the saniedpar2013, due to recent launches and additishafe uptake. International revenues
increased 71% in the first quarter, compared te#me period in 2013, primarily due to strong gtoimtdeveloped markets in Europe,
where 85% of oncologists are prescribing Inlytaieign exchange had a 12% unfavorable impact onnational revenues.

Xalkori (O), for the treatment of patients with locally advancednetastatic non-small cell lung cancer (NSCL@) is anaplastic
lymphoma kinase (ALK)-positive, is now approvechiore than 70 countries, including the U.S., EU ¢ttonal), Japan, South Korea,
Canada, Australia and Switzerland, as well as inyneanerging markets, including China, Russia, Mexindia and Turkey. Xalkori
recorded worldwide revenues of $ 88 million in finst quarter of 2014, an increase of 66% , comgpénehe same period in 2013.

Xeljanz (GIP) was approved in the U.S. in November 2012iandrious other countries in 2013 for the treatt adult patients with
moderately to severely active rheumatoid arthritibas experienced consistent month-to-month drowthe U.S., where total prescription
volume grew 16% in the first quarter of 2014, coneplato the last quarter in 2013. Xeljanz recordeddwide revenues of $ 52 million in
the first quarter of 2014, compared to $ 11 milliothe same period in 2013, virtually all in theSUXeljanz also has been approved in
Colombia, Uruguay, Chile, Taiwan, Bolivia, GuatemaPhilippines, and Ecuador in the first quarte2@4.

Alliance revenues(GEP/GIP) worldwide decreased 71&ahe first quarter of 2014, compared to the saeréod in 2013, mainly due !

o the near-term expiration of the co-promotionaodiration for Spiriva (GEP) in Japan, the U.S. (wltbe collaboration expired in April
2014), and certain European countries combined tiv@ghexpiration of the collaboration in Australanada and South Korea, which
resulted in declines of $181 million in the firstagter of 2014, compared to the same period in 2@1Bfizer's share of Spiriva's
revenues;
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> the termination of the co-promotion agreement#acept (GEP) in Japan in December 2012, whichilted in a decrease in Pfizer's
share of Aricept revenues of $33 million in theffiqguarter of 2014, compared to the same peri@d13; and

> the expiration of the cpromotion term of the collaboration agreement fobel in the U.S. and Canada in October 2013, wteshltec
in a decrease of $375 million in the first quad&2014, compared to the same period in 2013. ®\Alliance revenues declined $375
million, we received $137 million in royalty inconfim Enbrel in the U.S. and Canada in the firsirtgr of 2014, which is recorded in
Other deductions— netin the condensed consolidated statements on inf@ntkee three months ended March 30, 2014. SeesNote
Condensed Consolidated Financial Statementkste 4. Other Deductions- Net.)

See the “Our Operating Environment—Intellectualgenty Rights and Collaboration/Licensing Rightsttamn of our 2013 Financial
Report, which was filed as Exhibit 13 to our 2013wal Report on Form 10-K, for information regaglthe expiration of various contract
rights relating to Aricept, Spiriva, Enbrel and Reb

On April 29, 2014, the 10-year alliance betweentBogyer Ingelheim and Pfizer for the promotion amarketing of Spiriva in the U.S.
came to an end. Boehringer Ingelheim now exclugiwerkets and supplies Spiriva in the U.S.

Eliquis (apixaban) (GIP) is being jointly developed and omercialized by Pfizer and Bristol-Myers Squibb (BMB 2012, Eliquis
(apixaban) was approved to reduce the risk of steold systemic embolism in patients with nonvalvateal fibrillation in the 27 countries
of the EU, plus Iceland and Norway, Canada, Japdritze U.S. To date, we have launched that indindtr Eliquis in the U.S., U.K.,
Germany, Denmark, Japan, Netherlands and Swedentwithcompanies share commercialization expensgprafit/losses equally on a
global basis. While we are the third entrant irs thiarket, we believe we have a differentiated pcogrofile and continue to invest in
medical education, peer-to-peer programs to ggkigicians in understanding the data, and directtsumer advertising in the U.S.

» Embeda(GIP)—In November 2013, we announced that the FBd dpproved a prior approval supplement for an tepidethe Embeda
manufacturing process. This update addressed #ispercified stability requirement that led to tloéumtary recall of Embeda from the
market in March 2011. We anticipate returning Engbedthe market by the end of 2014.

See Notes to Condensed Consolidated Financialnstats—Note 12. Commitments and Contingenétgsa discussion of recent developme
concerning patent and product litigation relatiagértain of the products discussed above.

PRODUCT DEVELOPMENTS

We continue to invest in R&D to provide potentialure sources of revenues through the developnierd@w products, as well as through
additional uses for itine and alliance products. Notwithstanding oupgf, there are no assurances as to when, or ifyilveeceive regulator
approval for additional indications for existingpducts or any of our other products in development.

We continue to transform our global R&D organizatand pursue strategies intended to improve inmavaind overall productivity in R&D t
achieve a sustainable pipeline that will deliveluean the near term and over time. Our R&D priestinclude: delivering a pipeline of
differentiated therapies with the greatest scienéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedictdlooration that will expedite the pace of inndwatand productivity. To that end, our
research primarily focuses on five high-prioritgas that have a mix of small molecules and largiecaes—immunology and inflammation;
oncology; cardiovascular and metabolic diseasasoseience and pain; and vaccines. Other areaxo$finclude rare diseases and
biosimilars.

Our development pipeline, which is updated quarteadn be found at www.pfizer.com/pipeline. It indés an overview of our research and a
list of compounds in development with targeted éatibn, phase of development and, for late-staggrems, mechanism of action. The
information currently in our development pipeliseais of May 8, 2014 .

Among our new drug candidates in late-stage dewedoy is palbociclib (PD-0332991), an oral and deleaeversible inhibitor of the CDK 4
and 6 kinases under investigation for the treatroépatients with estrogen receptor-positive (ERinan epidermal growth factor receptor 2-
negative (HER2-) advanced breast cancer, recuabr@nced breast cancer and high-risk early braastec. On February 3, 2014, we
announced that the randomized Phase 2 trial obpallib achieved its primary endpoint by demongtigaaa statistically significant and
clinically meaningful improvement in progressifiee survival for the combination of palbociclibdaletrozole compared with letrozole alon
post-menopausal women with ER+, HER2- locally adeanor newly diagnosed metastatic breast canceferdd events observed for the
palbociclib arm were consistent with the known adeesvent profile for this combination.
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The following series of tables provides informatadrout significant regulatory actions by, and fisrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as aduditimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS
PRODUCT INDICATION DATE APPROVED
Eliquis (Apixaban)® Prevention of deep vein thrombosis (DVT), which negd to pulmonary embolisivarch 2014
(PE), in adult patients who have undergone hipneekreplacement surgery
Duavee (Conjugated Treatment of moderate-to-severe vasomotor symptsssciated with menopauseOctober 2013
Estrogens/Bazedoxifend) and prevention of postmenopausal osteoporosis memovith a uterus

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBi#S.
® The FDA approved the 0.45 mg/20 mg dose of Duasethése indications. We received a "complete nesgoletter from the FDA with regard to the 0.625
mg/20 mg dose for these indications, and for arcatin for the treatment of vulvar and vaginabatry.

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS
PRODUCT INDICATION DATE FILED ~©
Eliquis (Apixaban)? Treatment of DVT and PE, and for the reductiorhia tisk of recurrent DVT and PE =~ December 2013
Tafamidis megluminé& Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Genotropin Mark VII Multidose Replacement of human growth hormone deficiency ebdaer 2009
Disposable Device (Somatropin rDNA
Origin) ©
Celebrex (Celecoxildy Chronic pain October 2009
Remoxy (Oxycodone Hydrochlorid€®)Management of pain severe enough to require daibynd-the-clock, long-term August 2008

opioid treatment and for which alternative treattregstions are inadequate

Viviant (Bazedoxifenef Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datestioh the FDA accepted our submissit

@ This indication for Eliquis (apixaban) was develde collaboration with BM¢

®]n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fi@nidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thaeéasonably likely to predict a clinical benefit.June 2012, the FDA issued a “complete respolesest
with respect to the tafamidis NDA. The FDA has resfad the completion of a second efficacy studg,aso has asked for additional information ondat
within the current tafamidis NDA. We continue tonkavith the FDA to define a path forward.

© After receiving a “complete responsetter from the FDA for the Genotropin Mark VII ntidlose disposable device submission, we submittedesponse i
August 2010. In April 2011, we received a secormhiplete response” letter from the FDA, and we stiighiour response in July 2013. In February 2014,
we received a third "complete response” letter ftbenFDA, and we are working with the FDA to deterennext steps.

@1n June 2010, we received a “complete responststlom the FDA for the Celebrex chronic pain deppental NDA. The supplemental NDA remains
pending while we await the completion of the PREOIS trial, anticipated in 2015, which will informuo next steps. The PRECISION trial is designed to
assess the relative long-term cardiovascular safeBelebrex compared to prescription doses ofribigm and naproxen in the treatment of arthritisipa

®In 2005, King entered into an agreement with Pdiar@peutics, Inc. (PT) to develop and commercidtigmoxy. In August 2008, the FDA accepted the
NDA for Remoxy that had been submitted by King &Td In December 2008, the FDA issue‘complete response” letter. In March 2009, Kingreised
its right under the agreement with PT to assume sohtrol and responsibility for the developmenRefmoxy. In December 2010, King resubmitted the P
for Remoxy with the FDA. In June 2011, we and Pfcamced that a “complete response” letter had beegived from the FDA with regard to the
resubmission of the NDA. Having achieved techninédéstones related to manufacturing and followingdgnce received from the FDA earlier in 2013, we
announced in October 2013 that we will proceed withadditional clinical studies and other acticeruired to address the "complete response” letter
received in June 2011. These new clinical studi#sneglude, in part, a pivotal bioequivalence syudith the modified Remoxy formulation to bridgette
clinical data related to the original Remoxy foratidn, and an abuse-potential study with the mediformulation. As previously disclosed, the "coetel
response” submission is not expected to occur fwiorid-2015.

® Two “approvable” letters were received by Wyetjoril and December 2007 from the FDA for Vivianag@edoxifene), for the prevention of post-

menopausal osteoporosis, that set forth the additi@quirements for approval. In May 2008, Wyetbeived an “approvable” letter from the FDA for the
treatment of post-menopausal osteoporosis. The iBBAeking additional data, and we have been sgsieaily working through these requirements and
seeking to address the FDA's concerns. In Feb2@0§, the FDA advised Wyeth that it expects to emevan advisory committee to review the pending

NDAs for both the treatment and prevention indmadi after we
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submit our response to the “approvable” lettersiiénv of the recent approval of Duavee by the FId&,are reassessing the next steps regarding oursNDA
for Viviant. In April 2009, Wyeth received approvalthe EU for CONBRIZA (the EU trade name for \&nt) for the treatment of post-menopausal
osteoporosis in women at increased risk of fracture

REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

DATE
PRODUCT DESCRIPTION OF EVENT APPROVED DATE FILED ~©
Bosulif (Bosutinib) Application filed in Japan ftneatment of previously treated — December 2013
chronic myelogenous leukemia
Eliquis (Apixaban)? Application filed in the EU for treatment of DVT d#PE, and — November 2013
for the reduction in the risk of recurrent DVT aRg
Vyndagqel (Tafamidis meglumine) Approval in Japaraareatment to delay the peripheral September 2013 —

neurological impairment of transthyretin familiahgloid
polyneuropathy (TTR-FAP)

Prevenar 13 Adult Application filed in Japan foeyention of pneumococcal — July 2013
disease caused by Streptococcus pneumoniae sesdiy 4,
5, 6A, 6B, 7F, 9V, 14, 18C, 19A, 19F and 23F) inl&l65
years of age and older

Prevenar 13 Infant Approval in Japan for preventibinvasive disease caused byune 2013
Streptococcus pneumoniae serotypes (1, 3, 4, 56BA7F, 9V,
14, 18C, 19A, 19F and 23F) in infants and younddcén

Conjugated Application filed in the EU for treatment of sympie — July 2012
Estrogens/Bazedoxifene associated with menopause and osteoporosis

" For applications in the EU, the dates set fortthia column are the dates on which the Europeaniditexs Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develdjie collaboration with BM¢

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS
FOR IN-LINE AND IN-REGISTRATION PRODUCTS
PRODUCT INDICATION
Inlyta (Axitinib) Oral and selective inhibitor efascular endothelial growth factor (VEGF) recefdtp? & 3 for the adjuvant
treatment of renal cell carcinoma, which is beiegeloped in collaboration with SFJ PharmaceutiGatsup

Lyrica (Pregabalin) Peripheral neuropathic paiR; @nce-a-day) dosing
Sutent (Sunitinib) Adjuvant treatment of renall ca@rcinoma
Tofacitinib A JAK kinase inhibitor for the treatmieof psoriasis, ulcerative colitis and psoriatithétis
Vyndagael (Tafamidis Adult symptomatic transthyretin cardiomyopathy
meglumine)
Xalkori (Crizotinib) An oral ALK and c-Met inhibdr for the first-line treatment of ALK-positive nesmall cell lung cancer
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for themagement of pain severe enough to require dadynal-the-
clock, long-term opioid treatment and for whicreatiative treatment options are inadequate

Bococizumab (RN316) (PF- A monoclonal antibody that inhibits PCSK9 for theatment of hyperlipidemia and prevention of

04950615) cardiovascular events

Dacomitinib A pan-HER tyrosine kinase inhibitor the first-line treatment of patients with advasie®n-small cell lung
cancer with EGFR activating mutations, which isigeileveloped in collaboration with SFJ Pharmacelstic
Group

Ertugliflozin (PF-04971729) An oral SGLT2 inhibitfor the treatment of type 2 diabetes, which ismpeleveloped in collaboration with
Merck & Co., Inc.

Inotuzumab ozogamicin An antibody drug conjugatssisting of an anti-CD22 monotherapy antibodidihto a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitdeukemia

MnB rLP2086® A prophylactic vaccine for prevention Neisseria meningitidisserogroup B invasive disease in adolescents

(PF-05212366) and young adults (ages 10-25)

Palbociclib (PD-0332991%) An oral and selective reversible inhibitor of thBIC4 and 6 kinases for the firBhe treatment of patients wi
estrogen receptor-positive (ER+), human epidermaith factor receptor 2-negative (HER2dvanced bread
cancer, as well as for the treatment of recurrdwaaced breast cancer and, in collaboration wighGerman
Breast Group, high-risk early breast cancer

PF-05280014 A potential biosimilar to TrastuzunmiBtastuzumab is a monoclonal antibody that bindsiahibits HER2 fo
the treatment of HER2-positive breast cancer astrigacancer

Tanezumaly An anti-nerve growth factor monoclonal antibody floe treatment of pain (on clinical hold)

@ |n March 2014, we announced that the FDA granteshBthrough Therapy designation to MnB rLP2086 &ati we intend to submit a Biologics License
Application to the FDA for this vaccine candidaterbid-2014.

®0On February 3, 2014, we announced that the rangehithase 2 trial of palbociclib achieved its priymemdpoint by demonstrating a statistically sigpaifit
and clinically meaningful improvement in progressfeee survival for the combination of palbocictihd letrozole compared with letrozole alone in post
menopausal women with ER+, HER2- locally advanaedesvly diagnosed metastatic breast cancer. Adwerssts observed for the palbociclib arm were
consistent with the known adverse event profiletfics combination.

©The tanezumab program is under a partial clinioid by the FDA pending our submission of additiomahclinical data. We anticipate submitting thaiada
the FDA during the first half of 2015. Subject e tremoval of the partial clinical hold, we arerpimg to continue development of tanezumab for the
treatment of osteoarthritis, chronic low back paird cancer pain. In October 2013, we entered ictmlaboration agreement with Eli Lilly and Compaoy
jointly develop and globally commercialize taneztnar those indication:

Additional product-related programs are in varistagyes of discovery and development. Also, sedifzeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201< 201: Chang
Cost of sales $ 2,048 % 2,26: (20
As a percentage &tevenues 18.(% 18.2%

Cost of sales decreased 10 % in the first quafte@d4 , compared to the same period in 2013 , vréflects, among other things, cost-
reduction initiatives, lower revenues, and the fabte impact of foreign exchange of 5%

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang
Selling, informational and administrative expenses $ 3,040 % 3,217 (6)
As a percentage &tevenues 26.8% 25.%
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SI&A expenses decreased 6 % in the first quart@0d# , compared to the same period in 2013 , pifyndue to:

» lower expenses for field force and administmatieeflecting the benefits of cost-reduction anodurctivity initiatives, partly in response to
product losses of exclusivity;

» areduction of $84 million related to a trueafgthe 2013 fee payable to the federal governmedeuthe U.S. Healthcare Legislation basec
on our prior-calendar-year share relative to oteenpanies of branded prescription drug sales toifépe government programs; and

» the favorable impact of foreign exchange of
partially offset by:
» increased investments in support of several newymlaunche

Research and Development (R&D) Expenses

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang:
Research and development expenses $ 1,62: $ 1,71C (5)
As a percentage &tevenues 14.2% 13.8%

R&D expenses decreased 5 % in the first quartgda#l , compared to the same period in 2013 , pifyndue to lower charges related to
implementing our cost-reduction and productivititiatives.

See also the “Analysis of Operating Segment Infeiond section of this MD&A.

Our R&D spending is conducted through a number atfrix organizations—Research Units, within our WWerde Research and Development
organization, are generally responsible for redeassets (assets that have not yet achieved pfamihaept); Business Units are generally
responsible for development assets (assets thatdw@eved proof-of-concept); and science-basedtrad platform-services organizations.

We take a holistic approach to our R&D operatiomd sanage the operations on a total-company basisgh our matrix organizations
described above. Specifically, a single committeechaired by members of our R&D and commerciahnizations, is accountable for
aligning resources among all of our R&D projectd &r seeking to ensure that our company is foguesR&D resources in the areas where
we believe that we can be most successful and nieiour return on investment. We believe that éipiproach also serves to maximize
accountability and flexibility.

Our Research Units are organized in a variety ofsNy therapeutic area or combinations of therapeweas, by discipline, by location, etc.)
to enhance flexibility, cohesiveness and focus.aBse of our structure, we can rapidly redeployussss, within a Research Unit, between
various projects as necessary because the worldbares similar skills, expertise and/or focus.

Our platform-services organizations, where a sigaift portion of our R&D spending occurs, providehnical expertise and other services to
the various R&D projects, and are organized interse-based functions such as Pharmaceutical Sse@hemistry, Drug Safety, and
Development Operations, and non-science-basediduscisuch as Facilities, Business Technology andrfee. As a result, within each of
these functions, we are able to migrate resouncesg projects, candidates and/or targets in amapleeitic area and in most phases of
development, allowing us to react quickly in resgmto evolving needs.

Generally, we do not disaggregate total R&D expdrysdevelopment phase or by therapeutic area sasceescribed above, we do not manag
a significant portion of our R&D operations by dlpmment phase or by therapeutic area. Further gagrevable to adjust a significant portion
of our spending quickly, as conditions change, eléelie that any prior-period information about R&®pense by development phase or by
therapeutic area would not necessarily be reprageatof future spending.
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Restructuring Charges and Other Costs Associated i Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang:
Costs associated with acquisitions and cost-resliiioductivity initiatives” $ 164 $ 30¢ (46)

® ComprisesRestructuring charges and certain acquisition-rethtostsas well as costs associated with our cost-redugtioductivity initiatives included in
Cost of salesResearch and development experseiorSelling, informational and administrative expensas appropriate.

We can incur significant costs in connection witlg@iring, integrating and restructuring business®s in connection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we typitalncur costs associated with executing the tratigas, integrating the acquired operati
(which may include expenditures for consulting #malintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesstasnd activities that will not continue in tleenbined company); and

« In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization and optimization actiongprkforce reductions and the expansion of sharedcss, including the development of
global systems.

Costs associated with acquisitions and cost-rediigioductivity initiatives decreased 46% in thstfiquarter of 2014 , compared to the same
period in 2013, due to lower costs incurred ircatiegories: restructuring charges ( down $55 amil), integration costs ( down $18 million ),
additional depreciation—asset restructuring ( d&&h million ) and lower implementation costs ( do$# million ). The overall lower costs
primarily reflect the fact that we had substanyigibmpleted many of the initiatives launched iropperiods.

In early 2014, we announced that we would be iniegrcosts in 2014-2016 related to new programsnew global commercial structure
reorganization and additional cost-reduction/praigity initiatives. See below for a descriptionatir current programs, expected total costs
and expected cost savings. For additional inforomadibout the charges, see Notes to Condensed @taisdl Financial StatementsNete 3.
Restructuring Charges and Other Costs Associatéitl Adquisitions and Cc-Reduction/Productivity Initiatives

All of our businesses and functions may be impabiethese actions, including sales and marketirapufacturing and R&D, as well as groi
such as information technology, shared servicescarbrate operations. However, in 2014-2016, oingry activities are expected to be
associated with our manufacturing plant networloretlization and optimization activities, and cormaoi@ property rationalization and
consolidation.

Programs, Expected Total Costs and Expected Costda

In 2014, we have the following initiatives underway

« Manufacturing plant network rationalization astimization, where execution timelines are neadlgdang. Our plant network strategy is
expected to result in the exit of nine sites ohernext several years. In connection with thesgiaes, during 2014-2016, we expect to
incur costs of approximately $450 million assoddatéth prior acquisition activity and costs of appimately $1.5 billion associated with
new non-acquisition-related cost-reduction initiafi.

* New global commercial structure reorganization,clihprimarily includes the streamlining of certaimétions, the realignment of regiot
locations and colleagues to support the busineasesell as implementing the necessary system @sagsupport future reporting
requirements. In connection with this reorganizatiduring 2014-2016, we expect to incur costs giragmately $350 million .

» Other new cost-reduction/productivity initiatssgorimarily related to commercial property ratibretion and consolidation. In connection
with these cost-reduction activities, during 20D1-@, we expect to incur costs of approximately $80iGon .

The costs expected to be incurred during 2014-26f18pproximately $3.2 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatiossefrestructuring. Of this amount, we expectabatt a quarter of the charges will be non
cash.
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The expected ongoing annual cost savings assodiatiedhe programs described above, in the aggeegat estimated to be approximately
$2.9 hillion by the end of 2016.

The expected costs and costs savings in 2014 assoaiith these activities are reflected in ouaficial guidance for 2014. See also the “Our
Financial Guidance for 2014” section of this MD&A.

In addition to these major initiatives, we continglty monitor our operations for cost reduction anghroductivity opportunities, especially in
light of the losses of exclusivity and the expivatiof collaborative arrangements for various prasluc

CurrentPeriod Key Activities

In the first quarter of 2014, we incurred approxieta$164 million in cost-reduction and acquisiticiiated costs (excluding transaction costs)
in connection with the aforementioned programsnprily associated with our manufacturing and safgrations. For additional information,
see Notes to Condensed Consolidated Financialfs¢ats—Note 3. Restructuring Charges and Other Costs Aatmtwith Acquisitions and
Cost-Reduction/Productivity Initiatives

Other Deductions—Net

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201« 201¢ Change
Other deductions—net $ 625 % 14k *

* Calculation not meaningful.
Other deductions—nehanged unfavorably by $478 million in the firsagier of 2014 , compared to the same period in 2@tBnarily due
to:

» higher legal charges (up $777 million ), prichadue to Neurontin- and Effexor-related matteos @dditional information, see Notes to
Condensed Consolidated Financial Statementkste 4. Other Deductions—Net &nd

» the non-recurrence of a gain of $490 millionomreled in the first quarter of 2013 associated withtransfer of certain product rights to our
49%-owned equity-method investment in China (fatisnal information, see Notes to Condensed Cadat#dd Financial Statements—
Note 2B Divestiture and Equity-Method Investments : Eqigthod Investmends

partially offset by:

* lower asset impairments and related chargesr{d&283 million ) (for additional information, seetés to Condensed Consolidated
Financial Statements-Note 4. Other Deductions—Nget

» higher royalty-related income (up by $185 millipprimarily due to royalties earned on sales mibf€l in the U.S. and Canada after Octobe
31, 2013 (for additional information, see Note€tindensed Consolidated Financial Statemenrikste 4. Other Deductions—N@t and

» higher net gains on asset disposals (up by #1i8®n ), primarily due to gains on sales of pratiughts and gains on sales of investments
in equity securities (for additional informatioreesNotes to Condensed Consolidated Financial Sémits-Note 4. Other Deductions—
Net).

Certain Asset Impairment Charges

When necessary, we record charges for impairmédtsg-lived assets for the amount by which the failue is less than the carrying value of
these assets. For additional information, see $igrificant Accounting Policies and Application@fitical Accounting Estimates—Asset
Impairment Reviews” section of our 2013 FinanciapBrt, which was filed as Exhibit 13 to our Ann&adport on Form 10 for the fiscal yee
ended December 31, 2013.

See also Notes to Condensed Consolidated Finaddtesis@ments—Note 4. Other Deductions—Net
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PROVISION FOR TAXES ON INCOME

Three Months Ended

March 30 March 31 %

(MILLIONS OF DOLLARS) 201< 201¢ Chang

Provision for taxes on income $ 582 $ 1,10¢ (48)
Effective tax rate 20.4% 29.8%

Our effective tax rate for continuing operationssv28.4% for the first quarter of 2014 , compare@dad% for the first quarter of 2013 . The
lower effective tax rate for the first quarter @12 in comparison with the same period in 2013 prasarily due to the favorable impact of the
resolution in the first quarter of 2014 of certta® positions, pertaining to prior years, primasilith various foreign tax authorities, and from
the expiration of certain statutes of limitatioti® non-recurrence of the unfavorable tax impasb@ated with the non-deductibility of the
goodwill derecognized and the jurisdictional mixtieé other intangible assets divested as parteofrémsfer of certain product rights to our
49%-owned equity-method investment, as well astt@nge in the jurisdictional mix of earnings agsuit of operating fluctuations in the
normal course of business, partially offset bydkpiration of the U.S. research and developmentjRi&ax credit on December 31, 2013. For
additional information about the transfer of certaroduct rights, see Notes to Condensed Consetidéinancial StatementsNote 2B.
Divestiture and Equi-Method Investments : Equity-Method Investments.

DISCONTINUED OPERATIONS

For additional information about our discontinugubmations, see Notes to Condensed Consolidateddtaiéstatements—Note 2A Divestiture
and Equity-Method Investments : Divestiture.

The following table provides the componentigcontinued operations—net of tax

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201z
Revenues $ — 3 1,08¢
Pre-tax income from discontinued operations 5 20C
Provision for taxes on inconfe — 51
Income from discontinued operations—net of tax 5 14¢
Pre-tax gain on disposal of discontinued operations 64 —
Benefit for taxes on income 4) —
Gain on disposal of discontinued operations—néeanf’) 68 —
Discontinued operations—net of tax $ 73 14¢

@ Includes a deferred tax expense of $7 million fer three months ended March 31, 2
® For the three months ended March 30, 2014, repiegpestelose adjustment

ADJUSTED INCOME

General Description of Adjusted Income Measures

Adjusted Income

Adjusted income is an alternative view of perforcensed by management, and we believe that ingéstoderstanding of our performance is
enhanced by disclosing this performance measuraeptat Adjusted income in order to portray theutssof our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines, consumer health@@rer-the-counter) products, and
vaccines—prior to considering certain income statg elements. We have defined Adjusted incomeedsridome attributable to Pfizer Inc.
before the impact of purchase accounting for adipris, acquisition-related costs, discontinuedrapens and certain significant items. The
Adjusted income measure is not, and should notidweed as, a substitute for U.S. GAAP net income.
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The Adjusted income measure is an important intarmeeasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedme basi:
» our annual budgets are prepared on an Adjustednadiasis; ar

* senior management’s annual compensation isefbrin part, using this Adjusted income measurgugtdd income is the performance
metric utilized in the determination of bonusesemithe Pfizer Inc. Executive Annual Incentive Plaat is designed to limit the bonuses
payable to the Executive Leadership Team (ELT)pfmposes of Internal Revenue Code Section 162(uljeSt to the Section 162(m)
limitation, the bonuses are funded from a pool dasethe performance measured by three financisieageincluding adjusted diluted
earnings per share, which is derived from Adjustedme. This metric accounts for 40% of the bonusl.pThe pool applies to the bonus
plans for virtually all bonus-eligible, non-salesde employees worldwide, including the ELT memtzard other members of senior
management.

Despite the importance of this measure to manageimgoal setting and performance measurement, sieflincome is a noBAAP financial
measure that has no standardized meaning presdnbedS. GAAP and, therefore, has limits in itsfusigess to investors. Because of its non-
standardized definition, Adjusted income (unlik6SUGAAP net income) may not be comparable to theutation of similar measures of other
companies. Adjusted income is presented solehetmt investors to more fully understand how mamaget assesses performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitst and we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, siachthe effects of an acquisition or amortizatiopufchased intangibles, and does not provide
a comparable view of our performance to other carigsain the biopharmaceutical industry. We alsoaiker specifically tailored tools
designed to achieve the highest levels of perfoonaaRor example, our R&D organization has proditgtiargets, upon which its effectivene

is measured. In addition, total shareholder retboth on an absolute basis and relative to a gobphmarmaceutical industry peers, plays a
significant role in determining payouts under dert# Pfizer's long-term incentive compensationnda

Adjusted Income Components

“Adjusted Income” components are defined as theesponding reported U.S. GAAP components, exclugimghase accounting adjustments
acquisition-related costs and certain significtemis. Adjusted Revenues, Adjusted Cost of Salegistetl Selling, Informational and
Administrative expenses, Adjusted Research and IDprreent expenses, Adjusted Amortization of Intategibssets and Adjusted Other
(Income)/Deductions—Net are income statementiléms prepared on the same basis as, and therfongonents of, the overall adjusted
income measure. As described above. managemenadisssed income, among other factors, to set pedoce goals and to measure the
performance of the overall company. We believe itagstors’ understanding of our performance issecled by disclosing this measurSee
the accompanying reconciliations of certain GAAParted to non-GAAP adjusted information for theffiguarter of 2014 and 2013

below. The adjusted income component measuresoaramd should not be viewed as, substitutes ®iits. GAAP component measures.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegtain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily assediwith Pharmacia (acquired in 2003), Wyeth (aeglun 2009) and King (acquired in
2011), can include the incremental charge to cbsales from the sale of acquired inventory thas waitten up to fair value, amortization
related to the increase in fair value of the aaglifinite-lived intangible assets, depreciatiomated to the increase/decrease in fair value of the
acquired fixed assets, amortization related tartheease in fair value of acquired debt, and tlevi@ue changes associated with contingent
consideration. Therefore, the Adjusted income measicludes the revenues earned upon the sale afctired products without considering
the acquisition cost of those products.

Certain of the purchase accounting adjustment®ceur through 20 or more years, but this presemtgirovides an alternative view of our
performance that is used by management to intgraaliess business performance. We believe thenaliom of amortization attributable to
acquired intangible assets provides managemenhaasdtors an alternative view of
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our business results by trying to provide a degfgmrity to internally developed intangible asdetswhich research and development costs
previously have been expensed.

However, a completely accurate comparison of irt#yrdeveloped intangible assets and acquired gildas assets cannot be achieved througt
Adjusted income. This component of Adjusted incasnderived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any oth#erdinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach dokintend to be representative of the resuétswlould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presemiay, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg inaae been different. In addition, our
marketing efforts may have been received diffeyeloyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehddaovered and developed the acquired intangisets.

Acquisition-Related Costs

Adjusted income is calculated prior to consideti@gsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatimareed to restructure and integrate two
businesses as a result of the acquisition deciBionadditional clarity, only transaction costsgigidnal depreciation and restructuring and
integration activities that are associated withugifiess combination or a net-asset acquisitiomaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coathin result primarily from the need to eliminatgticate assets, activities or employees—:
natural result of acquiring a fully integrated sétctivities. For this reason, we believe that¢bsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normadjrimess contexts.

The integration and restructuring costs assochattda business combination may occur over seweraits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdanesactions, the span of time needed to
achieve certain restructuring and integration #@@tiv can be lengthy. For example, due to the kigbdulated nature of the pharmaceutical
business, the closure of excess facilities can $ekeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallegry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations sudieagains on the full disposition of our former Ainkealth business (Zoetis) in June 2013
sale of our former Nutrition business in Novemb@t2 and the sale of our former Capsugel businessigust 2011. We believe that this
presentation is meaningful to investors becausdewle review our businesses and product linesti@tegic fit with our operations, we do not
build or run our businesses with the intent to #edim. Restatements due to discontinued operatiom®t impact compensation or change the
Adjusted income measure for the compensation jpaeof the restated periods, but are presentecbfmsistency across all periods.

63




Certain Significant ltems

Adjusted income is calculated prior to considegegtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatonsiders both the quantitative and the qual@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal businessmgalar basis; items that would be naeurring; or items that relate to products weaorgker
sell. While not all-inclusive, examples of itematlzcould be included as certain significant itenosild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature gitthefined term, such as those related to ot
new global commercial structure reorganization amdother non-acquisition-related cestiuction and productivity initiatives; amountsatek
to certain disposals of businesses, products ditiee that do not qualify as discontinued opevasi under U.S. GAAP; amounts associated
with transitional service, manufacturing and supgdyeements in support of discontinued operatiftes sale; certain intangible asset
impairments; adjustments related to the resolutiorertain tax positions; the impact of adopting@ia significant, eventkiven tax legislatior
or charges related to certain legal matters, saategain of those discussed in Notes to Conde@sedolidated Financial StatementdNete
12A. Commitments and Contingencies: Legal Procegsdiincluded in Part |, Item 1 of this Quarterly Repont Form 10-Q. Normal, ongoing
defense costs of the Company or settlements oheodials on legal matters made in the normal caafrear business would not be conside
certain significant items.

Reconciliation of GAAP Reported to NoAGAAP Adjusted Information —Certain Line Items

Quarter Ended March 30, 2014

Purchas Certair

IN MILLIONS, EXCEPT FOR COMMON GAAP Accounting Acquisition- Discontinue: Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost§ Operation$? Items® Adjustec
Revenues $ 11,35¢  $ —  $ —  $ —  $ 57 $ 11,29¢
Cost of sales 2,04t 69 (6) — (122 1,98¢
Selling, informational and administrative

expenses 3,04( — — — (20 3,02(
Research and development expenses 1,62 — — — 11 1,61z
Amortization of intangible assets 1,117 (1,07¢) — — — 41
Restructuring charges and certain

acquisition-related costs 58 — (29 — (39 —
Other (income)/deductions—net 622 1) — — (88€) (264)
Income from continuing operations before

provision for taxes on income 2,847 1,00¢ 3C — 1,01¢ 4,901
Provision for taxes on incon{& 582 28¢ 9 — 34¢ 1,227
Income from continuing operations 2,26t 72C 21 — 66¢ 3,67¢
Discontinued operations—net of tax 73 — — (73 — —
Net income attributable to noncontrolling

interests 9 — — — — 9
Net income attributable to Pfizer Inc. 2,32¢ 72C 21 (73) 66¢ 3,66t
Earnings per common share attributable to

Pfizer Inc.—diluted 0.3€ 0.11 — (0.0)) 0.1C 0.57
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Quarter Ended March 31, 2013

Purchas Certair

IN MILLIONS, EXCEPT FOR COMMON GAAP Accounting Acquisition- Discontinue: Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost$ Operation$? Items® Adjustec
Revenues $ 12,41C $ —  $ — 3 — 3 — 3 12,41(
Cost of sales 2,26: 5 (39 — (6) 2,22¢
Selling, informational and administrative

expenses 3,215 5 2 — (42 3,17¢
Research and development expenses 1,71C 1 — — (99 1,61¢
Amortization of intangible assets 1,21¢ (1,280 — — — 39
Restructuring charges and certain

acquisition-related costs 131 — (59) — (76) —
Other (income)/deductions—net 14k (50) — — 12¢ 224
Income from continuing operations before

provision for taxes on income 3,72¢ 1,21¢ 9C — 88 5,122
Provision for taxes on inconf& 1,10¢ 334 2€ — (96) 1,37:
Income from continuing operations 2,61¢ 88t 64 — 184 3,74¢
Discontinued operations—net of tax 14¢ — — (149 — —
Net income attributable to noncontrolling

interests 15 — — (6) — 9
Net income attributable to Pfizer Inc. 2,75( 88t 64 (249 184 3,74(
Earnings per common share attributable to

Pfizer Inc.—diluted 0.3¢ 0.12 0.01 (0.02) 0.0z 0.51

@ For details of adjustments, see "Details of Inc@tatement Items Excluded from Adjusted Income" e

®The effective tax rate on Non-GAAP Adjusted incomas 25.0% in the first quarter of 2014 , comparéiti @6.8% in the first quarter of 2013 . This daeli
was primarily due to the favorable impact of theotation in the first quarter of 2014 of certaix fgositions, pertaining to prior years, primariljthwarious
foreign tax authorities, and from the expiratiorceftain statutes of limitations, partially offést the expiration of the U.S. R&D tax credit on Betber 31,
2013.

Certain amounts may reflect rounding adjustments.
EPS amounts may not add due to rounding.
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Details of Income Statement Items Excluded fromustid Income

Adjusted income, as shown above, excludes theviollp items:

Three Months Ended

March 30 March 31
(MILLIONS OF DOLLARS) 201¢ 201:
Purchase accounting adjustments
Amortization, depreciation and otHgr $ 1,077 % 1,22¢
Cost of sales (69) (5)
Total purchase accounting adjustments—pre-tax 1,00¢ 1,21¢
Income taxe®’ (28¢) (339
Total purchase accounting adjustments—net of tax 72C 88t
Acquisitionrelated costs
Restructuring chargé$ 6 1¢
Integration cost¥ 18 36
Additional depreciation—asset restructurthg 6 35
Total acquisition-related costs—pre-tax 30 9C
Income taxe& (9) (26)
Total acquisition-related costs—net of tax 21 64
Discontinued operations
Discontinued operations—net of t&8x (73) (149
Discontinued operations—net of tax, attributabledncontrolling interests — 6
Total discontinued operations—net of tax, attdbig to Pfizer Inc. (73 (143)
Certain significant items
Restructuring chargés 34 7€
Implementation costs and additional depreciatiossefarestructuring 10C 13¢
Gain associated with the transfer of certain prodgbts® — (490
Certain legal matters, n8t 694 (87
Certain asset impairments and related chdfges 114 394
Costs associated with the Zoetis IPO — 18
Income associated with the transitional manufaetugand supply agreements with Zoétis (8 —
Other® 82 38
Total certain significant items—pre-tax 1,01¢ 88
Income taxe$ (348 9€
Total certain significant items—mnet of tax 66¢ 184
Total purchase accounting adjustments, acquisitdated costs, discontinued operations and certain
significant items—net of tax, attributable to Bfiznc. $ 1,33 $ 99C

@ Included primarily inAmortization of intangible asse

® Included inProvision for taxes on incomimcome taxes includes the tax effect of the asgetipre-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying thesgiction’s applicable tax rate.

©ncluded inRestructuring charges and certain acquisition-rethtost{see Notes to Condensed Consolidated FinanciarBtatts— Note 3.
Restructuring Charges and Other Costs Associatéful Adquisitions and Cc-Reduction/Productivity Initiativels

“Represents the impact of changes in estimated|usefsi of assets involved in restructuring actioaksited to acquisitions (see Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-Reduction/Produityi
Initiatives). For the three months ended March 30, 2014, dredunCost of sale¢ $6 million ). For the three months ended MarchZ113, included ilCost
of saleq $33 million ) andSelling, informational and administrative expen&&8 million ).

®Included inDiscontinued operations—net of tdsor the three months ended March 30, 2014, repiegest-close adjustments. For the three monthsdend
March 31, 2013, virtually all relates to our formferimal Health business (see Notes to Condenseddlidated Financial StatementsNete2A Divestiture
and Equity-Method InvestmentBivestiture) .

® Represents restructuring charges incurred for osi-eduction/productivity initiatives. Included Restructuring charges and certain acquisition-retht
costs(see Notes to Condensed Consolidated FinanciarBeatts—Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-
Reduction/Productivity Initiative).

© Amounts relate to our cost-reduction/productivitifiatives (see Notes to Condensed Consolidatean€ial Statements-Note 3. Restructuring Charges a
Other Costs Associated with Acquisitions and CesttRtion/Productivity Initiatives For the three months ended March 30, 2014, dedunCost of sales
( $74 million ),Selling, informational and administrative expeng&45 million ) and

66






Research and development experfskskl million ). For the three months ended MarthZ)13, included i€ost of sale¢ $6 million ), Selling,
informational and administrative expenge®0 million ) andResearch and development experfsk23 million ).

™ Included inOther deductions— net(see the "Other Deductions—Net" section of this MD&nd Notes to Condensed Consolidated Financiak®ents—
Note 4.0ther Deductions—N@t.

® Costs incurred in connection with the initial pghtiffering of an approximate 19.8% ownership irgeie Zoetis. Includes expenditures for bankingale
accounting and similar services. For the three hoahded March 31, 2013 includeddther deductions—nésee the "Other Deductions—Net" section of
this MD&A and Notes to Condensed Consolidated FirarStatements—Note 4. Other Deductions—Net

O Primarily included irRevenue¢ $57 million ) andCost of saleg $50 million ) for the three months ended March 2014.

® Primarily included inDther deductions—net

O Included inProvision for taxes on incommcome taxes includes the tax effect of the assetiare-tax amounts and is calculated by determitiie
jurisdictional location of the p-tax amounts and applying that jurisdiction’s apaptile tax rate. The three months ended March 313 8@s unfavorably
impacted by the non-deductibility of the goodwifrdcognized and the jurisdictional mix of the otimangible assets divested as part of the tramdfer
certain product rights to Pfizer's 49%-owned eguigthod investment in China.

ANALYSIS OF OPERATING SEGMENT INFORMATION

The following table and associated notes providitashal information about the performance of caunee operating segments—the Global
Innovative Pharmaceutical segment (GIP); the Gldaaicines, Oncology and Consumer Healthcare segfM@tt); and the Global
Established Pharmaceutical segment (GEP). Foriadditinformation about each operating segmenttlseéOur Strategy—Commercial
Operations” section of this MD&A and Notes to Consged Consolidated Financial Statementdete 13. Segment, Geographic and Other
Revenue Information.

The following table provides revenue and cost imfation by reportable operating segment and a rélgtian of that
information to our condensed consolidated statesnefincome:

Non-
GAAP Reconciling GAAP
GIP@ vOC®@ GEP®@ Other®  Adjusted® Items® Reporte
(MILLIONS OF DOLLARS)
First Quarter of 2014
Revenues $ 3,07¢ $ 2,17/ $ 599 $ 56 $ 11,29¢ $ 57 $ 11,35
Cost of sales 41F 40¢ 1,02t 137 1,98¢ 59 2,04t
Selling, informational and administrative
expenses 76E 531 837 887 3,02( 20 3,04(
Research and development expenses 394 184 13¢ 89¢ 1,612 11 1,62:¢
Amortization of intangible assets 11 4 25 1 41 1,07¢ 1,115
Restructuring charges and certain acquisition-
related costs — — — — — 58 58
Other (income)/deductions—net (27€) (1) (84) 107 (264 887 622
Income from continuing operations before
provision for taxes on income $ 1,767 $ 1,057 $ 4,04¢ $ (1,97) $ 4901 $ (2,059 $ 2,847
First Quarter of 2018
Revenues $ 3,306 $ 2,19C $ 6861 $ 53 $ 1241 $ — $ 124U
Cost of sales 445 43C 1,14z 218 2,22¢ 34 2,26:
Selling, informational and administrative
expenses 69¢ 534 1,08( 86¢ 3,17¢ 39 3,217
Research and development expenses 307 22t 181 90t 1,61¢ 92 1,71C
Amortization of intangible assets 13 3 21 2 39 1,18( 1,21¢
Restructuring charges and certain acquisition-
related costs — 1 — Q) — 131 131
Other (income)/deductions—net (51) 2 (16) 28¢ 224 (79 14t
Income from continuing operations before
provision for taxes on income $ 1,89t 99t $ 445 $ (2,220 $ 5122 % 1,39) $ 3,72¢

® Amounts represent the revenues and costs manageachyof our operating segments. The expensesajgriaciude only those costs directly
attributable to the operating segment.
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® Other comprises the revenues and costs includedrifdjusted income componerfishat are managed outside of our three operatingieets and
includes the following:

Quarter Ended March 30, 2014
Other Business Activities

Other

(MILLIONS OF DOLLARS) PCS® WRD ® Medical™  Corporaté”  Unallocated” Total
Revenues $ 56 $ — — — $ — 3 56
Cost of sales 36 — — 11 9C 137
Selling, informational and administrative

expenses 3 — 24 851 9 887
Research and development expenses 1 662 6 22C 6 89¢€
Amortization of intangible assets 1 — — — — 1
Restructuring charges and certain acquisition-

related costs — — — — — —
Other (income)/deductions—net — (11) — 11€ — 107
Income from continuing operations before

provision for taxes on income $ 15 $ (652) $ (30) $ (1,200 $ (205) $ (1,979

Quarter Ended March 31, 2013
Other Business Activities
Other

(MILLIONS OF DOLLARS) pPCs® WRD ® Medical™  Corporaté”  Unallocated” Total
Revenues $ 53 $ — 3 — 3 — $ — 3 53
Cost of sales 33 — — 39 141 213
Selling, informational and administrative

expenses 3 — 25 82¢ 8 86¢%
Research and development expenses — 65( 4 24C 11 90&
Amortization of intangible assets — — — 1 1 2
Restructuring charges and certain acquisition-

related costs — — — — Q) Q)
Other (income)/deductions—net — 2 — 22t 66 28¢
Income from continuing operations before

provision for taxes on income $ 17 % (648) $ 29 % 1,33) % (22¢) $ (2,220

® PCS—the revenues and costs of Pfizer CentreSource (ROQByontract manufacturing and bulk pharmacelticamical sales operatic

®\WRD—the research and development expenses mangged Worldwide Research and Development orgamingVRD), which is generally
responsible for research projects until proof-ofi&pt is achieved and then for transitioning thegects to the appropriate operating segment for
possible clinical and commercial development. Thganization also has responsibility for certaisce-based and other platform-services
organizations, which provide technical expertise ater services to the various R&D projects. WRRI5o responsible for facilitating all regulat
submissions and interactions with regulatory agemdncluding all safety-event activities.

™ Medical—the costs associated with our Pfizer Mddicganization (Medical), which is responsible foe provision of medical information to
healthcare providers, patients and other partiaasparency and disclosure activities, clinicall trésults publication, grants for healthcare dyali
improvement and medical education, partnershipis giitbal public health and medical associationglleory inspection readiness reviews,
internal audits of Pfizer-sponsored clinical triated internal regulatory compliance processes.

™ Corporate—the costs associated with Corporateesepiting platform functions (worldwide technologigbal real estate operations, legal, finance,
human resources, worldwide public affairs, commglegrand worldwide procurement) and certain comgansand other corporate costs, such as
interest income and expense, and gains and loasesestments.

¥ Other Unallocated—other unallocated costs, reptagpnverhead expenses associated with our manuifiagtand commercial operations not
directly attributable to an operating segment.
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For information purposes only, for the three morthded March 30, 2014, we estimate that Other costise aggregate and as described above, but
excluding (i) the costs associated with PCS; i) interest expense included in Corporate (apprateilp $245 million inOther (income)/deductions—
net); and (iii) net gains on investments not attrilmlgato an operating segment and included in Cotpdepproximately $119 million i®ther
(income)/deductions—ngtare generally associated with our operating ses) as follows:

(PERCENTAGES) GIP VOC GEP

WRD/Medical Costs

Selling, informational and administrative expenses 36% - 38% 21% - 23% 40% - 42%

Research and development expenses 51% - 55% 30% - 33% 14% - 16%

Other (income)/deductions—net * * *
Total WRD/Medical Costs 50% - 54% 31% - 34% 15% - 17%

Corporate/Other Unallocated Costs

Cost of sales 9% - 11% 19% - 21% 67% - 69%
Selling, informational and administrative expenses 26% - 28% 20% - 22% 50% - 54%
Research and development expenses 49% - 53% 34% - 37% 13% - 15%
Other (income)/deductions—net * * *

Total Corporate/Other Unallocated Costs 29% - 32% 22% - 25% 44% - 47%

Total WRD/Medical and Corporate/Other Unallocate$is

Cost of sales 9% - 11% 19% - 21% 67% - 69%
Selling, informational and administrative expenses 27% - 29% 20% - 22% 49% - 53%
Research and development expenses 50% - 54% 31% - 34% 14% - 16%
Other (income)/deductions—net * * *
Total WRD/Medical/Corporate/Other Unallocated Costs 37% - 40% 25% - 28% 33% - 36%

* Amounts not material.

The percentages provided in the table above dpumpbrt to reflect the additional amounts that eafchbur operating segments would have incurred

each segment operated as a standalone company theiperiod presented.

« WRD/Medical— The information provided in the table above for WRH Medical was substantially all derived from estimates of the costs
incurred in connection with the research and depraknt projects associated with each operating seigme

e Corporate/Other Unallocated The information provided in the table above for @oate and Other Unallocated was virtually all dedi using
proportional allocation methods based on globgjliomal or country revenues or global, regionalaurdry headcount, as well as certain cost
metrics, as appropriate, such as those derived fesearch and development and manufacturing ddstsagement believes that the allocations of
Corporate and Other Unallocated costs are reasanabl

© See the "Adjusted Income" section of this MD&A todefinition of these “Adjusted Incomebmponent:

@Includes costs associated with (i) purchase acewatjustments; (i) acquisition-related costsj &ii) certain significant items, which are substae,
unusual items that are evaluated on an individaaisbby management. For additional information &bimese reconciling items and/or our Non-GAAP
Adjusted measure of performance, see the "Adjusieaine" section of this MD&A.

® As our operations were not managed under the memtste until the beginning of the first quarter26fl4, certain costs and expenses could not be

directly attributed to one of the new operatingrsegts. As a result, our operating segment resoitsheé first quarter of 2013 include allocationbeT
amounts subject to allocation methods in the §jtstrter of 2013 were approximately $500 milliorSé&A expenses and approximately $260 million of
R&D expenses.

» The SI&A expenses were allocated using propoéiallocation methods based on associated seltists, revenues or product-specific costs, as

applicable.

« The R&D expenses were allocated based on prexhestific R&D costs or revenue metrics, as applie
Management believes that the allocations are reden
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Global Innovative Pharmaceutical Operating Segment

* Revenuedecreased 7% in the first quarter of 2014 , conmptrehe same period in 2013 , which includes ae#s® in operational
revenues of 4%, primarily due to:

o the expiration of the co-promotion term of thdlalmoration agreement for Enbrel in the U.S. andd@a on October 31, 2013; for a 36-
month period thereafter, we are entitled to roypdyments that have been and are expected to gertirbe significantly less than the
share of Enbrel profits prior to the expiratiortledé co-promotion term of the collaboration agreetnand those royalty payments are
and will be included i©ther (income)/deductions-net rather than iRevenuegapproximately $375 million); and

o the loss of exclusivity for Lyrica in Canada ialffuary 2013 and a decrease in revenues of Chanipiwationally and of Genotropin,
primarily in the U.S. (a combined decline of appnoately $71 million),

partially offset by:

o Strong operational growth from Lyrica, primarily ihe U.S. and Japan, and Enbrel outside the U.SCandda, as well as the
performance of recently launched products, Eligmig Xeljanz, primarily in the U.S. (a combined #mse of approximately $276
million).

The unfavorable impact of foreign exchange of 3%hanfirst quarter of 2014 also contributed to deerease in GIP revenues.

Total GIP revenues from emerging markets were $8#ibn in the first quarter of 2014 .

 Selling, informational and administrative expenseseased 9% in the first quarter of 2014, comp#oetie same period in 2013,
reflecting increased investment in recently launcheinds as well as certain other in-line prodyzastially offset by the benefits of cost-
reduction and productivity initiatives.

* Research and developmexpensemcreased 28% in the first quarter of 2014, comghémethe same period in 2013, reflecting costs
associated with recently initiated Phase 3 progrmmeertain new drug candidates as well as fadisgiof certain products in potential
new indications.

« The favorable change ®ther (income)/deductions—rietthe first quarter of 2014, compared to the saevéod in 2013, primarily
reflects an increase in royalty-related incomemgrily due to royalties earned on sales of Enlor¢hé U.S. and Canada after October 31
2013. As noted above, on that date, the co-proma¢ion of the collaboration agreement for Enbrehm U.S. and Canada expired, and
we became entitled to royalties for a 36-monthqakri

Global Vaccines, Oncology and Consumer Healthcare ggrating Segment

+ Revenuedecreased 1% in the first quarter of 2014 , comptrehe same period in 2013 , which includes areiase in operational
revenues of 1% .

> Global Vaccine®Revenuesf $925 million were relatively flat in the firsugrter of 2014 , compared to $923 million in theegperiod
in 2013, reflecting an increase in operationakreies of 2% , due to the performance of Prevnam 8 U.S., primarily reflecting
government purchasing patterns, partially offseldwyer demand due to adverse weather conditiottsaffirst quarter of 2014. Sales of
the Prevenar family were flat internationally oncgrerational basis, which primarily reflects thaitig of purchases by various
governments in the first quarter of 2014, compdoetthe same period in 2013. Foreign exchange haohfavorable impact of 2% on
Vaccines revenues in the first quarter of 2014 canexb to the first quarter of 2013. Total Vaccinegenues from emerging markets
were $184 million in the first quarter of 2014 .

o Global OncologyRrevenuesf $488 million increased 7% in the first quarté2014 , compared to $456 million in the same ko
2013, reflecting an increase in operational reesmf 10% , due to the recent launches of new ptedmost notably Xalkori and
Inlyta globally, partially offset by the decline 8utent revenues in the U.S. and certain emergetgets primarily due to the timing of
purchases. The operational increase in Global @ggalevenues was partially offset by the unfavaratvipact of foreign exchange of
3% in the first quarter of 2014 compared to thstfijuarter of 2013. Total Oncology revenues fronergimg markets were $75 million
in the first quarter of 2014 .

o Consumer HealthcafRRevenuesf $761 million declined 6% in the first quarter2914 , compared to $811 milliam the same period
2013, reflecting a decrease in operational revenfi@%, due to a decrease in revenues for respiratomguats in the U.S. and Cans
due to a less severe cold and flu incidence, angdim management products in the U.S., primatilg tb increased competition
resulting from the return to the market of certadmpeting analgesic brands. These declines wetialpaoffset by operational growth
in certain emerging markets. The unfavorable impaébreign exchange of 3% in the first quarte26f.4 also contributed to the
decrease in Consumer Healthcare revenues. TotauGwer Healthcare revenues from emerging markets $222 million in the first
quarter of 2014.

« Research and development expeidecreased 18% in the first quarter of 2014, contbtwéhe same period in 2013, primarily reflecting
the completion of certain Phase 3 clinical trials.
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Global Established Pharmaceutical Operating Segment

* Revenuedecreased 13% in the first quarter of 2014 , corgbéw the same period in 2013 , including a deer@asperational revenues
of 10% , primarily due to:

o the loss of exclusivity and subsequent launcmulti-source generic competition for Detrol LA imet U.S. in January 2014 and for
Viagra in most major European markets in June Z@fj§regate decline of approximately $170 million);

o a decline in branded Lipitor revenues in the @8l most other developed markets as a resultntineeed generic competition
(approximately $158 million);

o a decline in Aricept revenues primarily due te termination of the cpromotion agreement in Japan in December 2012 ¢appately
$33 million); and

o the near-term expiration of the co-promotionaitiration for Spiriva in Japan, the U.S. (wheredbiéaboration expired in April 2014)
and certain European countries, which, per thegerfithe collaboration agreement, has resulteddactine in Pfizer's share of Spiriva
revenues; the agreement has terminated in certiaém countries (approximately $181 million),

partially offset by:

o the strong operational performance of Lyrica indpé (approximately $27 million); a

o the contribution from the collaboration with Myl&mc. to market generic drugs in Japan (approxinga8b million)

The unfavorable impact of foreign exchange of 3%hanfirst quarter of 2014 also contributed to deerease in GEP revenues.
Total GEP revenues from emerging markets were §illi@n in the first quarter of 2014 .

* Selling, informational and administrative expendesreased 23% the first quarter of 2014, compared to the saeréod in 2013, due 1
lower expenses for field force and administrati@flecting the benefits of cost-reduction and piility initiatives.

* Research and developmexpensedecreased 24% in the first quarter of 2014, comparehe same period in 2013, due to lower
operating expenses, reflecting the benefits of-mditiction and productivity initiatives, partiathffset by increased spending on
biosimilar R&D.

* The favorable change ®ther (income)/deductions—rniatthe first quarter of 201@rimarily reflects gains on sales of product ric

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAifcumulated other comprehensive lfmsthe first quarter of 2014 reflect the following
» ForForeign currency translation adjustmentscludes the reclassification of amounts assediatith legal entity dispositions into incor

» ForUnrealized holding losses on derivative financra@truments reflects the impact of fair value remeasurem@osses) and the
reclassification of realized losses into income. &aditional information, see Notes to Condensedsthdated Financial StatementdNete
7. Financial Instruments

* ForUnrealized holding gains/(losses) on available-$ate securities reflects the impact of fair value remeasuremégains) and the
reclassification of realized gains into income. Rdditional information, see Notes to CondensedsGlictated Financial StatementsNete
7. Financial Instruments

» ForBenefit plans: actuarial gainsnet, reflects the reclassification of certain amouetated to amortization and settlements into income
For additional information, see Notes to ConderBedsolidated Financial Statement$Nete 10. Pension and Postretirement Benefit
Plans.

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial assand liabilities, includingash and cash equivalents, Short-term investmeartsy-term
investments, Short-term borrowings, including catngortion of long-term dehtandLong-term debf see the "Analysis of the Condensed
Consolidated Statements of Cash Flows" sectiohisfMID&A, the “Analysis of Financial Condition, Liquidity and CégliResources: Select
Measures of Liquidity and Capital Resources” sectibthis MD&A and Notes to Condensed Consoliddtetncial Statements-Note 7.
Financial Instrument.

For information about certain balancesticcounts receivable, less allowance for doubtfglbants,see also the “Analysis of Financial
Condition, Liquidity and Capital Resources: Selddi#easures of Liquidity and Capital Resources: Arts Receivable” section of this
MDG&A.

71




Virtually all of the changes in our asset and lipaccounts as of March 30, 2014 , compared todbgber 31, 2013 , reflect, among other
things, decreases due to changes in foreign cyriexahange rates. The following explanations exelii impact of foreign exchange.

» ForAccounts receivable, less allowance for doubtfaloants the change also reflects reduced revenues of mgnaducts more than offset
by the timing of collections in the normal courgdosiness.

» Forlnventoriesthe change also reflects decreases in pharmaddutieatory in the normal course of busin

» ForOther current assetshe change also reflects the receipt of a porticdh@ Protonix patent litigation settlement incoraeognized in
2013 and a reduction in receivables in respecedfdtive financial instruments. For additionaldrhation about the fair value of our
financial instruments, see Notes to Condensed Jidased Financial StatementsNote 7. Financial Instruments.

» ForProperty, plant and equipment, less accumulatedeadzation,the change also reflects depreciation, partialfgeifby capital addition

» Forldentifiable intangible assets, less accumulate@rization, the change also reflects amortization and, taiaelntesser extent, asset
impairment charges. For additional information, Setes to Condensed Consolidated Financial StatesreNote 9B. Goodwill and Other
Intangible Assets: Other Intangible Ass. For additional information about the asset impaint charges, see Notes to Condensed
Consolidated Financial StatementdNete 4. Other Deductions—Net .

» ForOther noncurrent assetghe change also reflects increased receivablessjrect of derivative financial instruments. Fdditional
information about the fair value of our financiastruments, see Notes to Condensed Consolidateddtal Statements-Note 7. Financial
Instruments

» ForAccounts payablethe change also reflects the timing of paymamtié normal course of busine

» ForOther current liabilities, the change also reflects an increase in our Bgabuals, not yet paid, primarily for Neurontinated matters,
partially offset by the timing of payments and ads in the normal course of business. For additioiormation about the legal accruals,
see Notes to Condensed Consolidated Financialfs¢ats—Note 4. Other Deductions—Net .

» ForPension benefit obligations, netdPostretirement benefit obligations, nehe change also reflects, among other thingssipen
contributions and benefit payments, partially oftsg net periodic benefit cost. For additional mf@tion, see Notes to Condensed
Consolidated Financial StatementdNete 10. Pension and Postretirement Benefit Plans.

» ForOther noncurrent liabilities the change also reflects decrease in liabilitieespect of derivative financial instruments andecrease
the deferred compensation liability, as well asrttvement of certain amounts to a current claggifo. For additional information about
the fair value of our financial instruments, sed¢d$édo Condensed Consolidated Financial StatemeNste-7. Financial Instruments.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Three Months Ended

March 30 March 31 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang
Cash provided by/(used in):
Operating activities $ 293 % 2,30z 27
Investing activities (98) (20,92¢) (99
Financing activities (2,137%) 434 *
Effect of exchange-rate changes on cash and casvadents (25 — *
Net increase/(decrease)@ash and cash equivalents $ 67¢ $ (8,189 *

* Calculation not meaningft

In the condensed consolidated statements of casis ftheOther changes in assets and liabilities, net ofuagitjons and divestituresare
presented excluding the effects of changes indareurrency exchange rates, as these changes defleot actual cash inflows or outflows,
and excluding any other significant non-cash mowaseAccordingly, the amounts shown will

not necessarily agree with the changes in thesaseiliabilities that are presented in our conddrc®nsolidated balance sheets.
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Operating Activities

Our net cash provided by operating activities wa$8 $illion in the first three months of 2014 , qoemed to $2.3 billion in the same period of
2013 . The increase in net cash provided by opeyatttivities reflects the timing of receipts armyments in the ordinary course of business.

In the first three months of 2014 and 2013, thengje in the line item calledther changes in assets and liabilities, net ofuésitions and
divestituresyeflects changes in the ordinary course of busif@saccounts receivable, inventory, other curassets, accounts payable,
accrued compensation and other current and noesturabilities and, for the first three months28f14 , includes the adjustment necessary tc
reflect the increase in our legal accruals thaehaot yet been paid, primarily for Neurontin-rethteatters. For additional information about
accounts receivable, see also the “Selected Measfitaquidity and Capital Resources: Accounts Redale” section of this MD&A. For
additional information about our legal accrualg Botes to Condensed Consolidated Financial StatismeNote 4. Other Deductions—Net

Investing Activities

Our net cash used in investing activities was $@libn in the first three months of 2014 , comphte net cash used in investing activities of
$10.9 billion in the same period in 2013 . The dase in net cash used in investing activities wiasapily attributable to net purchases of
investments of $10.8 billion in the first three rtwof 2013.

Financing Activities

Our net cash used in financing activities was $llibn in the first three months of 2014ompared to net cash provided by financing aatis
of $0.4 billion in the same period in 2013 . Thergase in net cash used in financing activities pvasarily attributable to:

» net proceeds from borrowings of $0.3 billiortte first three months of 2014, compared to netgeds from borrowings of $6.1 billion in
the first three months of 2013; and

» proceeds from the exercise of stock options4@5dmillion in the first three months of 2014, caamgd to $642 million in the first three
months of 2013,

partially offset by:
» purchases of common stock of $1.2 billion infingt three months of 2014, compared to $4.6dilln the first three months of 20:

Supplemental Schedule of Noi€ash Investing and Financing Information

In the first three months of 2013, we:

» exchanged Zoetis common stock for the retiremeffizer commercial paper issued in 2013 for $2llkohi

» exchanged Zoetis senior notes for the retiremeRfiakr commercial paper issued in 2012 for $1lbbi anc

« transferred certain product rights, valued a$illion, to an equitynethod investment (Hisun Pfize

Zoetis is our former Animal Health business. FatHar details on Zoetis-related transactions, seedNto Condensed Consolidated Financial
Statements—Note 2A. Divestiture and Equity-Method Investmemlivestiture,and for further details on the transfer of cerf@oduct rights,

see Notes to Condensed Consolidated Financialnseatis—Note 2B. Divestiture and Equity-Method Investmegiguity-Method
Investment.

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI  TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrowizngd long-term debt to provide for our
liquidity requirements. Due to our significant oping cash flows as well as our financial assetsess to capital markets and available lines c
credit and revolving credit agreements, we belibvat we have, and will maintain, the ability to rheer liquidity needs for the foreseeable
future, which include:

» the working capital requirements of our operationsiuding our research and development activ
* investments in our busine

» dividend payments and potential increases in thieleind rate
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» share repurchasi

» the cash requirements associated with our reaktetion/productivity initiative:
» paying down outstanding de

» contributions to our pension and postretirememglan

* businessdevelopment activitie
See also the "Proposed Combination with AstraZeRéca (AstraZeneca)" section of this MD&A above.

Our long-term debt is rated high quality by bothrtard & Poor’'s (S&P) and Moody’s Investors Serldeody's). See the “Credit Ratings”
section below. As market conditions change, weinagtto monitor our liquidity position. We have #akand will continue to take a
conservative approach to our financial investmeBtsh short-term and long-term investments conmisharily of high-quality, highly liquid,
well-diversified and available-for-sale debt setiesi

Selected Measures of Liquidity and Capital Resource

The following table provides certain relevant measuwof our liquidity and capital resources:

December 3.
March 30
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 201< 201z
Selected financial assets:
Cash and cash equivalerits $ 2,862 $ 2,18
Short-term investments 31,01¢ 30,22t
Long-term investmenf® 15,82 16,40¢
49,70 48,81«
Debt:
Short-term borrowings, including current portionlohg-term debt 9,31¢ 6,027
Long-term debt 27,64¢ 30,46:
36,96¢ 36,48¢
Net financial asset8 $ 12,73t $ 12,32t
Working capital $ 33,00:¢ $ 32,87¢
Ratio of current assets to current liabilities 2.3z1 2411
Total Pfizer Inc. shareholders' equity per comminare® $ 12.17 $ 11.9:

@ See Notes to Condensed Consolidated FinancialnS¢ats—Note 7. Financial Instrumentsr a description of certain assets held and fdescription of
credit risk related to our financial instrumentsche

® Net financial assets increased as net cash proigleperating activities and the proceeds frometkercise of stock options, among other things, rtitae
offset share purchases and dividend payments.detiti@nal information, see the “Analysis of the @ensed Consolidated Statements of Cash Flows
section of this MD&A.

© Represents total Pfizer Inc. shareholderglity divided by the actual number of common shawgstanding (which excludes treasury she

For additional information about the sources arebwusf our funds, see the “Analysis of the Condei®eausolidated Balance Sheétand”
Analysis of the Condensed Consolidated Statemédr@ash Flows sections of this MD&A.

Domestic and International Shererm Funds

Many of our operations are conducted outside ti&,l&nd significant portions of our cash, casheants and short-term investments are
held internationally. We generally hold approxiniatB0%-30% of these short-term funds in U.S. taisplictions. The amount of funds held in
U.S. tax jurisdictions can fluctuate due to theitignof receipts and payments in the ordinary coofdmusiness and due to other reasons, such
as business-development activities. As part ofomgoing liquidity assessments, we regularly mortiiermix of domestic and international
cash flows (both inflows and outflows). Repatriatmf overseas funds can result in additional Ue8efal, state and local income tax payme
We record U.S. deferred tax liabilities for certamremitted earnings, but when amounts earned eagm@re expected to be indefinitely
reinvested outside the U.S., no accrual for U.g4gas provided.
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Accounts Receivable

We continue to monitor developments regarding govemnt and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeareigonents and government agencies
extend beyond the contractual terms of sale. Thave been some improvements, especially in Spathei amount of outstanding accounts
receivable balances in excess of one year.

We believe that our allowance for doubtful accous@ppropriate. Our assessment is based on aysanaf the following: (i) payments
received to date; (ii) the consistency of payméms customers; (iii) direct and observed intemasi with the governments (including court
petitions) and with market participants (for exaephe factoring industry); and (iv) various thperty assessments of repayment risk (for
example, rating agency publications and the movewferates for credit default swap instruments).

As of March 30, 2014 , we had about $900 milliomggregate gross accounts receivable from govensmaend/or government agencies in
Italy, Spain, Greece, Portugal and Ireland whemmemic conditions remain challenging and uncertdirch receivables in excess of one year
from the invoice date, totaling $100 million, wexrg follows: $51 million in Italy; $27 million in $in; $11 million in Greece; and $11 million
in Portugal.

Although certain European governments and goverhamgencies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @éetsirmaintain good relationships with our custonaard to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment reahd, when necessary, we will continue to adjustatioivance for doubtful accounts.

Our assessments about the recoverability of aceaentivables can result from a complex serieadgents about future events and
uncertainties and can rely heavily on estimatesamsdmptions. For information about the risks a@ased with estimates and assumptions, se¢
Notes to Consolidated Financial Statem— Note 1C. Basis of Presentation and Significant Aotiog Policies: Estimates and Assumptions
included in our 2013 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 1@eKthe fiscal year endddecember 3:
2013.

Credit Ratings

Two major corporate debt-rating organizations, Mgs@nd S&P, assign ratings to our short-term amdjdterm debt. A security rating is not a
recommendation to buy, sell or hold securities tiedrating is subject to revision or withdrawabay time by the rating organization. Each
rating should be evaluated independently of angrotating.

The following table provides the current ratingsi@sed by these rating agencies to our commeraja¢pand senior unsecured non-credit-
enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt
NAME OF RATING AGENCY Rating Rating Outlook Date of Last Actiol
Moody’s P-1 Al Stable October 201
S&P A-1+ AA Stable May 2013

Debt Capacity

We have available lines of credit and revolvingd@ragreements with a group of banks and othenfife intermediaries. We maintain cash
and cash equivalent balances and short-term inezgtnin excess of commercial paper and other $éort-borrowings. As of March 30, 2014
we had access to $8.5 billion of lines of creditwbich $928 million expire within one year. Of 8eelines of credit, $8.2 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of the wadl lines of credit, all of which expire in
2018, may be used to support commercial paper Worgs.
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Global Economic ConditiorsGeneral

The challenging economic environment has not haddo we anticipate it will have, a significant iexgh on our liquidity. Due to our
significant operating cash flows, financial assatgess to capital markets and available linesagfitand revolving credit agreements, we
continue to believe that we have, and will maint#ie ability to meet our liquidity needs for tterdseeable future. As markets change, we
continue to monitor our liquidity position. Therarcbe no assurance that the challenging economimament or a further economic
downturn would not impact our ability to obtaindimcing in the future. See also "Global Economic ditizns—\Venezuela Operations" below.

Global Economic ConditiorsVenezuela Operations

Our Venezuela operations continue to operate wight.S. dollar as the functional currency due eoltiperinflationary status of the
Venezuelan economy.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥arelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million imdiately on the devaluation as a result of reméaguine local balance sheets, and have
experienced and expect to continue to experiengerad impacts to our earnings as our revenuesxpahses in Venezuela continue to be
translated into U.S. dollars at the lower 6.3 rate.

In the first quarter of 2014, the Venezuelan gorernt expanded the number of exchange mechanisoisttzat there are now three official
rates of exchange, which, as of March 30, 2014ewse CENCOEX rate of 6.3; the SICAD | rate of 1@&id the SICAD Il rate of 50.85.

We continue to use the CENCOEX rate of 6.3 to repor Venezuela financial position, results of @tiens and cash flows, since we believe
that the nature of our business operations in ieglaz(the importation, manufacture and distributibpharmaceutical products and, to a le
extent, consumer healthcare goods) would qualifgfe most preferential rates permitted by law.

We cannot predict whether there will be furtheralaations of the Venezuelan currency or whetherserof the 6.3 rate will continue to be
supported by evolving facts and circumstances hiegrbther potential actions by the Venezuelan govent in response to economic
uncertainties could impact the recoverability of mwestment in Venezuela, which could result inrapairment charge and, under extreme
circumstances, our ability to continue to operatthe country in the same manner as we have dattyri

As of March 30, 2014, our net monetary assets ineZgela that are subject to revaluation totaledapmately $360 million (remeasured at
the 6.3 rate) and, during the first quarter of 2af# Revenuefrom Venezuela totaled approximately $150 millicorfverted using the 6.3
rate).

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffiemnify our counterparties against certair
liabilities that may arise in connection with arsaction or that are related to activities prioatinansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdeation, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of March 30, 20&darded amounts for the estimated fair value e§¢hlindemnifications are not significant.

Certain of our co-promation or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

SharePurchase Plan

On June 27, 2013, we announced that the Boardretirs had authorized a $10 billion share-purcipéesg, and share purchases commence:
thereunder in October 2013.
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In the first quarter of 2014, we purchased apprexéty 38 million shares of our common stock forrappmately $1.2 billion under our
publicly announced share-purchase plan. In thedirarter of 2013, we purchased approximately 1lifllomshares of our common stock for
approximately $4.6 billion under our publicly anmoed share-purchase plans. After giving effechtrs purchases through March 30, 2014 ,
our remaining share-repurchase authorization wpsapnately $4.3 billion.

Dividends on Common Stock

In April 2014, our Board of Directors declared &idend of $0.26 per share, payable June 3, 201ghaceholders of record at the close of
business on May 9, 2014.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialnstats—Note 1B. Basis of Presentation and Significant Aatiog Policies: Adoption of
New Accounting Standarc

Recently Issued Accounting Standards, Not Adopsedfdarch 30, 2014

None that would have impacted these financial statgs.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemendd tie make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumgiacts forward-looking statements involve subsgdmisks and uncertainties. We have
tried, wherever possible, to identify such statetséy using words such as “will,” “anticipate,” temate,” “expect,” “project,” “intend,”

“plan,” “believe,” “target,” “forecast,” “goal,” “djective,” "aim" and other words and terms of sanineaning or by using future dates in
connection with any discussion of, among othergbjrour anticipated future operating or financefprmance, business plans and prospects
in-line products and product candidates, strategitews, capital allocation, plans related to slrapairchases and dividends and business-
development plans, including with respect to a jpbsEombination with AstraZeneca. In particulfiese include statements relating to future
actions, business plans and prospects, prospertigeicts or product approvals, future performanmaesults of current and anticipated
products, sales efforts, expenses, interest rimtesgn exchange rates, the outcome of contingsnsigch as legal proceedings, plans relating |
share repurchases and dividends, government regubaid financial results, including, in particyldre financial guidance set forth in th@ur
Financial Guidance for 2014 " section of this MD&#he anticipated costs and cost savings set forthd “Restructuring Charges and Other
Costs Associated with Acquisitions and Cost-Redmé¢Broductivity Initiatives” section of this MD&Aral the contributions that we expect to
make from our general assets to the Company'sgeasid postretirement plans during 2014 set fortiates to Condensed Consolidated
Financial Statements-Note 10. Pension and Postretirement Benefit Plaksiong the factors that could cause actual resuoltsffer

materially from past results and future plans arjegted future results are the following:

* the outcome of research and development activitgading, without limitation, the ability to meanticipated clinical trial commencem:
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including untmable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applicationsedlsas their decisions regarding
labeling, ingredients and other matters that caffielct the availability or commercial potentialafr products;

« the speed with which regulatory authorizations;ipg approvals and product launches may be achj

« the outcome of post-approval clinical trials,igéhcould result in the loss of marketing apprdeala product or changes in the labeling for
and/or increased or new concerns about the safetfficacy of, a product that could affect its dahility or commercial potential,

* the success of external busindsselopment activitie

» competitive developments, including the impatibor competitive position of new product entraitdjne branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similtirase treated by our in-line drugs and
drug candidates;
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the implementation by the FDA of an abbrevideghl pathway to approve biosimilar products, whiolild subject our biologic products
to competition from biosimilar products in the U.®ith attendant competitive pressures, after gparation of any applicable exclusivity
period and patent rights;

the ability to meet generic and branded competiifber the loss of patent protection for our praduwr competitor produc
the ability to successfully market both new andseng products domestically and internation:

difficulties or delays in manufacturir

trade buying patterr

the impact of existing and future legislation aedulatory provisions on product exclusiv

trends toward managed care and healthcare costicorgnt

the impact of the U.S. Budget Control Act of 2qihe Budget Control Act) and the deficit-reduntactions to be taken pursuant to the
Budget Control Act in order to achieve the defieithuction targets provided for therein, and thedaotf any broader deficit-reduction
efforts;

the impact of U.S. healthcare legislation endte?010—the Patient Protection and AffordableeCact, as amended by the Health Care
and Education Reconciliation Act—and of any madifion or repeal of any of the provisions thereof;

U.S. federal or state legislation or regulatoryacaffecting, among other things, pharmaceuticatipct pricing, reimbursement or acce
including under Medicaid, Medicare and other puplfanded or subsidized health programs; the ingda of prescription drugs from
outside the U.S. at prices that are regulated kbgmgonents of various foreign countries; direct-btm&umer advertising and interactions
with healthcare professionals; and the use of coatipe effectiveness methodologies that could bgémented in a manner that focuses
primarily on the cost differences and minimizesttherapeutic differences among pharmaceutical mtsdand restricts access to
innovative medicines;

legislation or regulatory action in markets @adsthe U.S. affecting pharmaceutical product pg¢ireimbursement or access, including, in
particular, continued government-mandated pricecgdns for certain biopharmaceutical productsdrtain European and emerging
market countries and Japan;

the exposure of our operations outside the td.fossible capital and exchange controls, expatipni and other restrictive government
actions, changes in intellectual property legatgrtions and remedies, as well as political ureastunstable governments and legal
systems;

contingencies related to actual or alleged enviremiad contaminatiol
claims and concerns that may arise regardingdfety or efficacy of idine products and product candida
any significant breakdown, infiltration or intertigm of our information technology systems andasfructure

legal defense costs, insurance expenses, setttazosts, the risk of an adverse decision oreseétht and the adequacy of reserves relatec
to product liability, patent protection, governmeéntestigations, consumer, commercial, securia@sifrust, environmental and tax issues,
ongoing efforts to explore various means for resghasbestos litigation, and other legal proceesling

our ability to protect our patents and other imtetiial property, both domestically and internatityn

interest rate and foreign currency exchangefhattuations, including the impact of possiblereuncy devaluations in countries
experiencing high inflation rates;

governmental laws and regulations affecting detineand foreign operations, including, withoutilation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendimjpossible future proposals;

any significant issues involving our largest whales customers, which account for a substantigiqguoof our revenue
the possible impact of the increased presenceuwfterfeit medicines in the pharmaceutical supgplin on our revenues and on patient
confidence in the integrity of our medicines;
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 any significant issues that may arise relatetthéooutsourcing of certain operational and stafictions to third parties, including with
regard to quality, timeliness and compliance witplecable legal requirements and industry standards

» changes in U.S. generally accepted accountingiptes

* uncertainties related to general economic, igalitbusiness, industry, regulatory and marketi@@ns including, without limitation,
uncertainties related to the impact on us, ouracusts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic conditimmd recent and possible future changes in gfotzaicial markets; and the related
risk that our allowance for doubtful accounts maylme adequate;

< any changes in business, political and econawiclitions due to actual or threatened terrorisvigg in the U.S. and other parts of the
world, and related U.S. military action overseas;

« growth in costs and expens
« changes in our product, segment and geographic

* uncertainties related to a possible combinatieiwveen Pfizer and AstraZeneca, including, withiouitation, whether AstraZeneca will
engage in discussions with us regarding a poseti®ination; whether and on what terms we will parer consummate any combinat
with AstraZeneca, including whether the condititmsonsummating any such combination will be siaisbr waived; and our ability to
realize the anticipated benefits, including operai and financial synergies, potential growth apyuties and other benefits, from any
such combination; and

* the impact of acquisitions, divestitures, restuangs, internal reorganizations, product recatid withdrawals and other unusual items,
including our ability to realize the projected bétseof our cost-reduction and productivity inifias, including those related to our
research and development organization, and ofitieenial separation of our commercial operations fhtee new global businesses
effective January 1, 2014.

We cannot guarantee that any forward-looking statgmwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiiject to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or sauiderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pegedhvestors should bear this in mind as theyidensorward-looking statements.

We undertake no obligation to publicly update forviboking statements, whether as a result of néarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&x®,18-K and 10-K reports and our other
filings with the SEC.

Our 2013 Annual Report on Form 10-K listed variduportant factors that could cause actual resaltiffer materially from past and
projected future results. We note these factorinfaestors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part I, Item 1A, of that filing undéite heading “Risk Factors.” We incorporate thatiseof that Form 10-K in this filing and
investors should refer to it. Reference is alsoertadPart Il, Item 1A, “Risk Factors,” of this Qtenty Report on Form 10-Q. You should
understand that it is not possible to predict entify all such factors. Consequently, you shouwtaonsider any such list to be a complete set
of all potential risks or uncertainties.

The operating segment information provided in th{gort does not purport to represent the reveragesss and income from continuing
operations before provision for taxes on incomé ¢lagh of our operating segments would have reddndd each segment operated as a
standalone company during the periods presented.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #wudsion herein should be considered in the
context of the larger body of data. In additiompickl trial data are subject to differing interfaréons, and, even when we view data as suffi
to support the safety and/or effectiveness of ayerbcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydegpproval altogether.
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Legal Proceedings and Contingencies

Information with respect to legal proceedings aotingencies required by this Item is incorpordiecein by reference to Notes to Condense
Consolidated Financial StatementdNete 12A. Commitments and Contingencies: Legaléadimgsn Part I, Item 1, of this Quarterly Report
on Form 10-Q.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Managemeirt our 2013
Financial Report, which was filed as Exhibit 13ter 2013 Annual Report on Form 10-K.

Iltem 4. Controls and Procedures

As of the end of the period covered by this repsg,carried out an evaluation, under the supemviaitd with the participation of our principal
executive officer and principal financial officexf, the effectiveness of the design and operatiamuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 kchange Act)). Based on this evaluat
our principal executive officer and principal fireal officer concluded that our disclosure contrategl procedures are effective in alerting then
in a timely manner to material information requitedbe disclosed in our periodic reports filed wvtitle SEC.

During our most recent fiscal quarter, there hasseen any change in our internal control overrfgial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchang® that has materially affected, or is reasonaifigly to materially affect, our internal
control over financial reporting. We previously lkadisclosed our multi-year initiatives to outsousoene transaction-processing activities
within certain accounting processes and to migateconsistent enterprise resource planning syatgnss the organization. These initiatives
have supported the growth of our financial shaesdlise capabilities and the standardization offoancial systems, enhancing our internal
control over financial reporting. None of thesdiatives was in response to any identified deficiear weakness in our internal control over
financial reporting. We have now successfully caetgd these initiatives in almost all of our majarkets.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information required by this Item is incorpediherein by reference to Notes to Condensed Gdasadl Financial StatementsNete 12A
Commitments and Contingencies: Legal Proceedimdart I, Item 1, of this Quarterly Report on FatfhQ.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byrefce to Notes to Condensed Consolidate
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Iltem 1, of this Quarterly Report on FatQ.

We account for income tax contingencies using @&fierecognition model. If our initial assessmeaits to result in the recognition of a tax
benefit, we regularly monitor our position and sdpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise flikelihood of prevailing on the technical mefsthe position to "more likely than not"; (ii) if
the statute of limitations expires; or (iii) if tieeis a completion of an audit resulting in a fale settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptsitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inltax or receipt of new information that would eitliecrease or decrease the technical merits
position relative to the “more-likely-than-not” sdard.

Our assessments are based on estimates and assutipéit have been deemed reasonable by managdutotr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenm@rwhen the statutes of limitations expire, astngat these events as discrete items in the
period of resolution. Finalizing audits with thdeneant taxing authorities can include formal admiir@tive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncesdaipositions, and such changes could be
significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogimformation and Factors That May Affect Futures®és” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2013 AnnuiRéport on Form 10-K are incorporated by referdraein. There have been no material
changes from the risk factors discussed in P& 1A, “Risk Factors”, of our 2013 Annual Report Form 10-K, except as follows:

On April 28, 2014, Pfizer issued an announcemergyant to Rule 2.4 of the U.K. City Code on Takeewand Mergers disclosing that (a) in
January 2014, Pfizer submitted a preliminary, nomling indication of interest to the Board of Ditexs of AstraZeneca regarding a possible
merger transaction with AstraZeneca,; (b) aftertémihigh-level discussions, AstraZeneca declingaltsue negotiations, the discussions wer:
discontinued on January 14, 2014 and Pfizer thasezkto consider a possible transaction; and (@hhof recent market developments, Pf
contacted AstraZeneca on April 26, 2014 seekingnew discussions, but AstraZeneca again declmedgage. On May 2, 2014, Pfizer
issued an announcement pursuant to Rule 2.4 & #keCity Code on Takeovers and Mergers disclosamgong other things, that, having
consulted with major shareholders, it submittedvased written proposal to AstraZeneca to makefter tb combine the two companies
pursuant to which AstraZeneca shareholders wouwleive, for each AstraZeneca share, 1.845 shatég icombined entity and 1,598 pence in
cash. The revised proposal was rejected by Ast@erPfizer is considering its options with resgedistraZeneca.

There are substantial risks and uncertaintiesa@ft a possible combination between Pfizer anda&sineca, including, without limitation,
whether AstraZeneca will engage in discussions udthegarding a possible combination; whether andtwat terms we will pursue or
consummate any combination with AstraZeneca, inofyahether the conditions to consummating any suchbination will be satisfied or
waived; and our ability to realize the anticipabsshefits, including operational and financial syies, potential growth opportunities and othel
benefits, from any such combination.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtiwvrespect to our purchases of shares of the Coytgpemmmon stock during the first fiscal
quarter of 2014 :

Issuer Purchases of Equity Securitie

Approximate Dollar

Total Number of Share Value of Shares Tha

Purchased as Part c

Period Shares Purchased _ Paid por sharan _PUblicly Announced Plar M2 T8 S0 DR
January 1, 2014 through January 26, 2014 8,877,56' $ 30.8¢ 8,842,10' $ 5,242,645,73
January 27, 2014 through February 23, 2014 13,117,54 $ 31.0¢ 12,850,56 $ 4,843,685,50
February 24, 2014 through March 30, 2014 21,776,06 $ 31.9¢ 16,414,49 $ 4,318,713,53
Total 43,771,17 % 31.4¢ 38,107,16

® On June 27, 2013, we announced that the Boardretdis had authorized a $10 billion share-purcipéee (the June 2013 Stock Purchase Plan), and sha
purchases commenced thereunder in October 2013.

®In addition to amounts purchased under the Jund Sfdck Purchase Plan, these columns reflect trewiag transactions during the first fiscal quarté
2014 : (i) the surrender to Pfizer of 3,845,249%sh@f common stock to satisfy tax withholding ghtions in connection with the vesting of restidcstock
units issued to employees; (ii) the open marketimase by the trustee of 25,366 shares of commaek stawonnection with the reinvestment of dividends
paid on common stock held in trust for employees wiere granted performance share awards and wieordédfreceipt of such awards; and (iii) the sureg
to Pfizer of 1,793,398 shares of common stock tisfgatax withholding obligations in connection Withe vesting of performance share awards issued to
employees.

Item 3. Defaults Upon Senior Securities

None

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None
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Item 6. Exhibits

1) Exhibit 10.1

2) Exhibit 10.2
3) Exhibit 12
4) Exhibit 15
5) Exhibit 31.1
6) Exhibit 31.2
7) Exhibit 32.1

8) Exhibit 32.2

9) Exhibit 101:

EX-101.INS

EX-101.SCH
EX-101.CAL
EX-101.LAB
EX-101.PRE
EX-101.DEF

Pfizer Inc. 2014 Stock Plarinsorporated by reference from our Proxy Statenfemthe 2014 Annual
Meeting of Shareholders (File No. 001-03619)

Nonfunded Deferred Compeimsaand Unit Award Plan for Non-Employee Directas,amended.
Computation of Ratio of Earginto Fixed Charges.

Accountants’ Acknowledgment

Certification by the Chieké&cutive Officer Pursuant to Section 302 of theb@rnes-Oxley Act of 2002
Certification by the Chieihncial Officer Pursuant to Section 302 of theb@aes-Oxley Act of 2002

Certification by the Chieké&cutive Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thea®ais-Oxley Act of 2002

Certification by the Chieinencial Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thba®ais-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase
XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Pfizer Inc.
(Registrant)

Dated:May 8, 2014 /s/ Loretta V. Cangialosi

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 10.2

PFIZER INC. NONFUNDED DEFERRED
COMPENSATION AND UNIT AWARD PLAN FOR
NON-EMPLOYEE DIRECTORS
(Effective June 23, 1994)
(Amended September 26, 1996)
(Further Amended Effective March 1, 2006)
(Further Amended Effective January 1, 2008)
(Further Amended Effective January 1, 2009)
(Further Amended Effective March 25, 2010)
(Further Amended Effective May 1, 2011)
(Further Amended Effective March 1, 2014)
(Further Amended Effective April 24, 2014)

1. Deferral Election for Cash Compensatiobnder this Pfizer Inc. Nonfunded Deferred Compéing ant
Unit Award Plan for Non-Employee Directors (the &R1) each director who is not an employee of Pfizer [ftiae
“Company”)or any of its subsidiaries may elect on or befbeelast day of any calendar year to have paymeal of
a specified part of all fees payable to him or foerservices as a director during the followingecalar year ar
thereafter deferred until he or she Separates fs@nvice (as defined in Paragraph 8) with the Compamy sucl
election shall be made by written notice directedhe Secretary of the Company. A directoglection to defer fe
shall continue until the director Separates fromvise unless he or she earlier terminates suchii@tewith respect t
future fees by timely written notice delivered ke tSecretary of the Company. Any such notice $ieibme effectiv
on the first day of the calendar year immediat@Nofving written notice directed to the Secretafyttoe Compan
Amounts credited to the account of a director ptiothe effective date of such notice shall noaffected thereby ai
shall be paid to him or her in accordance with geaph 5 (or paragraph 6 in the event of his ordeath) below.

2. Investment of Deferred Cash Compensatiéi deferred cash fees (“Deferred Cash Compeasgtishal
be held in the general funds of the Company andl beacredited to the director’'s account, and, ha tlirectors
election, the account shall be credited either withinterest at a rate equal to 120% of the Ldagn Applicabl
Federal Rate, compounded monthly, b) a number $,ucalculated to the nearest thousandth of g pnitduced b
dividing the amount of fees deferred by the closimarket price of the Comparsycommon stock as reported on
Consolidated Tape of the New York Stock Exchangé¢henlast business day of the fiscal quarter incvithe fees a
earned, or c) gains and losses corresponding titiadd investment alternatives as may be selebtethe Retiremel
Committee from time to time. A director may eleotsawitch the investment form of deferral of prewlyudeferre:
Deferred Cash Compensation effective on the fiagt @f any calendar quarter by giving prior writtestice directed |
the Secretary of the Company; provided, howevat, drswitch into, or out of, the unit account shallpermitted only
the director has not elected to switch out of,rmo,i the unit account within this Plan, the Pfig@mpany Stock Fur
within the Pfizer Savings Plan or the unit accowdthin the Pfizer Inc. Nonfunded Deferred Compeimsatanc
Supplemental Savings Plan during the prior six n®nThe Awarded Units, as described in paragra@hd) not b
affected by any such election.

3. Awards of Units.

(A) An award of units (which may include fractional t$fj in such amount or having such value as
be determined by the Board of Directors on themeoendation of its Corporate Governance




Committee, shall be made to each director effectivethe date he or she is elected for the firse tilan
thereafter each year that he or she continues diseetor effective as of the date of the annual timgeof
shareholders. All such units shall be referred gathee “Awarded Units.In the event of any change in
number or kind of outstanding shares of commonkstdche Company, including a stock split or splibs ¢
stock dividend, an appropriate adjustment shathbde in the number of Awarded Units.

(B) Unless and until the director shall have satistieel then current equity ownership guidelines a
forth in the the Company’s Corporate Governancediies, the director's account shb# credited with tF
number of Units so awarded and such Units shalbnmeroredited until distribution as described inggaaph
below (or paragraph 6 in the case of the direstdeath). Each director who has satisfied the yaquitnershi
guidelines as of the end of any calendar year et en or before the last day of such calendar ieehave a
or a specified part of all Awarded Units payablehtm or her during the following calendar year @&ferre«
until he or she Separates from Service with the @om, or (b) paid to him or her in shares of Cony
common stock as soon as practicable following thte @f such award. Any such election shall be niay
written notice directed to the Secretary of the @any. Subject to the directsrsatisfaction of the then curr
equity ownership guidelines, a direcwrélection to defer Awarded Units shall continudilutine directo
Separates from Service unless he or she earlminates such election with respect to future Awdrdaits by
timely written notice directed to the Secretarytttdé Company. Any such notice shall become effeativehe
first day of the calendar year immediately follog/iwritten notice. Awarded Units credited to the@at of ¢
director prior to the effective date of such notstell not be affected thereby and shall be paidirtoor her i
accordance with paragraph 5 (or paragraph 6 ieveat of his or her death) below.

(C) Notwithstanding anything in this Plan to the contrdahe following provisions shall apply if any datol
notifies the Company that he or she is subjectnp @olicy or provision imposed by his or her em@oyha
limits or restricts the amount and/or type of comgaion that may be received by such director ftbe
Company (any such policy or provision being refét@as a “Limitation”):

(i) If the Limitation restricts the amount of compemnsatthat may be received by the director,
dollar value of the Awarded Units (based on theidg price of the Compang’common stock ¢
the date of the annual meeting of shareholderd) bhaeduced to comply with the Limitatic
provided, however, that the director may electobefthe first day of any calendar year,
manner that complies with section 409A of the ImRevenue Code of 1986, as amendec
“Code”), and regulations thereunder (“Section 409Ab comply with the Limitation as
amount by reducing the cash compensation payabs&ud¢hb director for such year rather t
reducing the dollar value of the Awarded Units #éodpedited to the director’s account.

(ii) If the Limitation prohibits the director from reg@g any compensation in the form of Awar
Units, the award specified in paragraph 3(A) (redlas provided in subparagraph (i) abo\
comply with the Limitation as to amount), shall ra# made. Instead, the dollar value of ¢
Awarded Units (based on the closing price of thenfanys common stock on the date of
annual meeting of shareholders) shall be credad¢hle director’'s account.

(iif) Any dollar amounts credited to the directodccount in accordance with subparagraph (ii) €
shall be credited with interest at a rate equdl20% of the LondgrFerm Applicable Federal Ra
compounded monthly.




(iv) If, as permitted by the proviso to subparagraplalfipve, the director elects to reduce his o
cash compensation, such reduced cash compensaliitve wayable on a quarterly basis.

(v) A director subject to the Limitation described ubparagraph (ii) above may not elect to sw
the form of investment of any amounts deferred yams to subparagraph (ii) above, anc
dividends shall be declared with respect theretwy any election under Section 4(C)
inapplicable to any such amounts.

(vi) The dollar value, if any, in excess of the amotinéd the director is permitted to receive purs
to the Limitation may be contributed to one or matearities selected by the Corpo
Governance Committee of the Companyoard of Directors, on the terms approved by
Committee, acting in its sole discretion; providedat such Committee may consider
director’s recommendation as to the recipient oipients of such contribution.

4. Dividends.

(A) Whenever a dividend is declared, the number ofsunithe directos account (both with resps
to Deferred Cash Compensation invested in theagubunt and Awarded Units, and including any ineeeiz
units due to deferred dividends pursuant to thimdtaph 4(A)) shall be increased by the resulheffollowing
calculations: 1) the number of units in the diredaccount multiplied by any cash dividend decldrgdhe
Company on a share of its common stock, dividedhigyclosing market price of such common stock @
related dividend record date; and/or 2) the nundfeunits in the directos account multiplied by any stc
dividend declared by the Company on a share aoitsmon stock. In the event of any change in thebarm
kind of outstanding shares of common stock of tben@any including a stock split or splits, otherntlaastoc
dividend as provided above, an appropriate adjustraball be made in the number of units creditedht
director’s account.

(B) Solely as to the Awarded Units granted, earnedvastied prior to January 1, 2005 (within
meaning of Section 409A), a director may electeteive directly in cash without deferral the vatdi@ny cas
dividend, declared by the Company on a share afitsmon stock, in lieu of having his or her accatnetditec
as specified above in Paragraph 4(A). Any suchtieleshall be made, and may also be terminatedyridyen
notice directed to the Secretary of the Companyrpia the calendar year of the payment of the éivdi

(C) Solely as to the Awarded Units granted, earnedested after December 31, 2004 (within
meaning of Section 409A), a director may electeteive directly in cash without deferral the vatdieny cas
dividend, declared by the Company on a share afitsmon stock, in lieu of having his or her accatnetditec
as specified above in Paragraph 4(A), if such Eleas made within 30 days of the direc®first becomin
eligible to participate in this Plan or another@aat balance plan required to be aggregated wishRlan unde
Section 409A, provided that such election shallapply with respect to dividends declared subsetjte the
date of receipt of the election by the Company.e®@tlise such dividends on any such Awarded Units$ lve
deferred to the director’s unit account as desdrdd®ove in Paragraph 4(Ajuch election is permanent and 1
not be changed thereafter. For individuals who ware, or will be eligible directors at any timetweer
December 31, 2004 and December 31, 2008, and esibect to the cash dividends received on Awardets
granted, earned or vested after December 31, 20@4ir{ the meaning of Section
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409A) and granted, earned, and vested prior to iDbee 31, 2008, such directors shall make theittieles as t
the receipt of such cash dividends prior to the pé@ayment of the applicable dividend and suettbns sha
not apply to the dividends payable on any Awardeddreviously granted in a year prior to suclcda. The
last such election shall apply to all future cashdgénds made subsequent to December 31, 2008r@sect t
Awarded Units granted, earned or vested after Dbeer81, 2004 (within the meaning of Section 4098yct
election is permanent and may not be changed titerea

5. Distributions.

(A) Deferred Cash Compensation and Awarded Units defegrior to January 1, 2003Nith respec
to Deferred Cash Compensation and Awarded Unitstgda earned and vested prior to January 1, 20a5ig
the meaning of Section 409A), and including relaachings thereon, at least one year before hieeocsases
be a director of the Company, a director may electnay modify an election that he or she had el
made, to receive payment (payable in either cashares of common stock at the election of thectbrg of his
or her combined Deferred Cash Compensation and dedatJnits accounts in a lump sum or in an
installments from two to fifteen, and he or she nedgct to have such lump sum payment or first at
installment made either (1) on the last businegsoflghe month following his or her terminationaslirector, ¢
(2) in January of the year following his or hernt@ration as a director. In the absence of an eegctucl
payment will begin with the first month of the ydallowing the directors termination and will be made in f
annual installments.

(B) Deferred Cash Compensation and Awarded Units defeafter December 31, 2004Vith respec
to Deferred Cash Compensation and Awarded Unitstgda earned or vested after December 31, 2004it
the meaning of Section 409A), and including relag¢agnings thereon (the “Post-2004 Deferralsiithin 3C
days of first becoming eligible to participate inist Plan or another account balance plan requioethe
aggregated with this Plan under Section 409A, ecttr must elect the timing and form of his or distributior
(payable in either cash or shares of common stacthe election of the director) of his or her dede
compensation account (containing both Deferred Casmpensation and Awarded Units and related eas
thereon); except that for individuals who were,, arewill be eligible directors prior to or as ofePember 3:
2008, such directors shall make their electiontoabe form and timing of distribution on or befddecembe
31, 2008 in accordance with the transition ruletamed in IRS Notice 20086. Such elections are permar
and may not be changed thereafter. The directot eleist as to:

(i) Timing:

i. to receive the lump sum distribution or first aninatallment on the last business day oi
month following his or her Separation from Service;

i.to receive the lump sum distribution or first aninuatallment in the first month of the y«
following the director’'s Separation from Servicaga

(i) Form:

i. to receive the distribution in a lump sum
ii. to receive the distribution in installments fronotte fifteen




(iif) In the absence of an election, such payments egirbwith the first month of the year followi
the director’'s Separation from Service and willhbade in five annual installments.

© 0] With respect to all units in the directeraccount (containing both Deferred C
Compensation and Awarded Units and related earrtiig®on), the amount payable to the direct
each instance shall be determined by multiplyirggibbmber of units by the closing market price &
Companys common stock on the day prior to the date fompayt or the last business day prior to
date, if the day prior to the date for paymentasanbusiness day.

(i)  Where the director receives the balance of hiseordtcount in annual installments, €
installment shall be a fraction of the value of tredance of the deferred compensation creditedhd
director’s account either by way of interest or units catad under Paragraph 2 hereof, as the cas
be, on the date of such payment, the numeratorhafhnis one (1) and the denominator of which is
total number of installments remaining to be paithat time.

(D) Notwithstanding the foregoing, with respect to Dedd Cash Compensation and Awarded
granted, earned or vested after December 31, 20iir{ the meaning of Section 409A), and includiegatec
earnings thereon, distributions may not be madea tdey Employee (as defined in Paragraph 8) up
Separation from Service before the date whichxsmsbnths after the date of the Key Employe8eparatic
from Service (or, if earlier, the date of deattitd Key Employee). Any payments that would otheevie mad
during this period of delay shall be accumulated paid on the first day of the seventh month folloyvthe
director’s Separation from Service (or, if earligne first day of the month after the director'stltg.

(E) Notwithstanding the foregoing, with respect to Defd Cash Compensation and Awarded
granted, earned or vested after December 31, 20@Mdirf the meaning of Section 409A), and grantextnec
and vested as of December 31, 2008, includingag@laarnings thereon (the “2009 Distribution AmoUntsuct
2009 Distribution Amounts shall be paid in a lunyonsto the director on July 1, 2009, provided thredor files
an election to do so with the Company by Decemlder2B808. Such elections are permanent and maya
changed after December 31, 2008, and will haveubsexjuent effect after July 1, 2009.

6. Death.

(A) A director may designate one or more beneficiafigsach may be an entity other than a nat
person) to receive any payments to be made upoditeetor's death. At any time, and from time to time,
identity of such beneficiary designation may bengsal or canceled by the director without the conséiany
beneficiary. Any such beneficiary designation, deor cancellation must be by written notice filedh the
Secretary of the Company and shall not be effectivé received by the Secretary. If a directorigeates mor
than one beneficiary, any payments to such bere#s shall be made in equal shares unless thetatirba:
designated otherwise. If no beneficiary has beanedhby the director, or the designated benefigahav
predeceased him or her, the director’s benefigag}l be the executor or administrator of the does estate.

(B) With respect to Deferred Cash Compensation and dedatnits granted, earned and vested
to January 1, 2005 (within the meaning of Secti@89A), and including related earnings
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thereon, if a director should die before full payinef all amounts credited to his or her accounthsamount
shall be paid to his or her designated beneficxatyeneficiaries or to his or her estate in a girsgim payment
be made as soon as practicable after his or hén.dea

(C) With respect to Deferred Cash Compensation and éedatnits granted, earned or vested
December 31, 2004 (within the meaning of Sectio@AJ0 and including related earnings thereon, witB@
days of first becoming eligible to participate inist Plan or another account balance plan requioete
aggregated with this Plan under Section 409A, actlr may elect for his or her designated benefica
beneficiaries to receive the account in a lump @ayment or installments from two to fifteen, proedadthe
elections (including the election hereunder) arelena accordance with paragraph 5(B). For indivisliwahc
were, are, or will be eligible directors prior to as of December 31, 2008, such directors shallentaki
election as to the form of distribution for theereficiary or beneficiaries on or before Decembkr 2008 it
accordance with the transition rule contained i IRotice 200786. Such elections are permanent and ma
be changed thereatfter.

7. The right of a director to any Deferred Cash Congpéion or Awarded Units credited to his or her acd
and including related earnings thereon shall nasuigect to assignment by him or her. If a directoes assign his
her right to any Deferred Cash Compensation or Ae@rUnits credited to his or her account, the Compaay
disregard such assignment and discharge its olgdighereunder by making payment as though no sssigrament he
been made.

8. The Plan is intended to comply with Section 4094d accordingly, to the maximum extent permittee
Plan shall be interpreted and administered to lm®mpliance therewith. For purposes of this Plan:

(A) “Key Employee” means an individual who is treatecad'specified employeeds of his Separatis
from Service under Code section 409A(a)(2)(B)(ig.,ia key employee (as defined in Code sectior(i}
without regard to paragraph (5) thereof) of the @any or its affiliates if the Compars/stock is publicly trade
on an established securities market or otherwisy. Employees shall be determined in accordance @Gutth
section 409A using a January 1 identification datdisting of Key Employees as of an identificatidate sha
be effective for the 12-month period following tidentification date; and

(B) “Separation from Service” or “Separate(s) from $@¥means a “separation from serviagithin
the meaning of Section 409A.

9. ReDeferrals. Notwithstanding any election under Paragraph 5@}Yirector may make one or m
subsequent elections to change the timing or tha faf the distribution of his or her deferred comga&tion accou
with respect to Po2004 Deferrals, provided that such an electionl dlekffective only if the following conditions ¢
satisfied:

(A) The subsequent election may not take effect unkdast twelve (12) months after the date or
which the election is made;

(B) The subsequent election must be made at leastaW&R) months before the date on whict
distribution (or, with respect to installments, tiret scheduled installment) is scheduled to beenand
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(C) The distribution may not be made earlier than astiéive (5) years after the date the
distribution (or, with respect to installments, firet scheduled installment) would have othervisen made.



Exhibit 12

Pfizer Inc. and Subsidiary Companies
Computation of Ratio of Earnings to Fixed Charges

Three Month

Ende Year Ended December 31,
March 30
(MILLIONS OF DOLLARS, EXCEPT RATIO) 201¢ 2013 201z 2011 201( 200¢
Determination of Earnings:
Income from continuing operations before providiontaxes

on income, noncontrolling interests and cumulaéffect

of a change in accounting principles $ 2847 $ 1571¢ $ 11,24: $ 11,48 $ 8,84t $ 10,42
Less:

Noncontrolling interests 13 44 47 60 46 15
Income attributable to Pfizer Inc. 2,83¢ 15,67: 11,19t 11,42: 8,80( 10,40¢
Add (deduct):

Capitalized interest (20 32 (41) (50 (36) (39
Amortization of capitalized interest 10 65 6¢ 95 29 2¢
Equity (income)/loss from equity method investments (36) (59 (99 (82 (78) 4
Distributed income of equity method investments — 162 8t 19C 26 —
Fixed charges 341 1,49t 1,627 1,812 1,93( 1,35¢
Total earnings as defined $ 3,13¢ ¢ 17,307 $ 12,83¢ $ 13,38¢ $ 10,67: $ 11,76
Fixed charges:
Interest expens@ $ 321 $ 141« $ 152: $ 1681 $ 1,797 $ 1,23
Preferred stock dividend¥ 1 3 4 5 6 7
Rents® 19 78 101 12¢ 127 11¢
Fixed charges 341 1,49¢ 1,627 1,812 1,93( 1,35¢
Capitalized interest 10 32 41 50 36 34
Total fixed charges $ 351 $ 1527 $ 166¢ $ 1,862 $ 1,966 $ 1,39:
Ratio of earnings to fixed charges 8.S 11.c 7.7 7.2 5.4 8.t

@ |nterest expense includes amortization of debt premdiscount and other debt costs. Interest expenss not include interest related to uncertaiptsitions of $43 million
for the first three months of 2014; $222 million fhe twelve months ended December 31, 2013; $26i&mfor 2012; $338 million for 2011; $389 milliofor 2010; and $337
million for 2009.

® preferred stock dividends related to our Seriesrvertible perpetual preferred stock held by an Eyge Stock Ownership Plan Trt

© Rents included in the computation consist of tiries of rental expense, which we believe to bemservative estimate of an interest factor in easés, which are not matel



Exhibit 15
Accountants' Acknowledgment

To the Board of Directors and the ShareholdersfiaEPInc.:

We hereby acknowledge our awareness of the useithefrour report dated May 8, 2014 , included witthe Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended March 30, 20iMthe following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/71)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 33-02061),
-Form S-8 dated September 25, 1997 (File No. 33878)
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-1045K82
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 333333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2425
-Form S-8 dated March 1, 2010 (File No. 333-165%#1)
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881(@®he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #w.

/sSIKPMG LLP
New York, New York
May 8, 2014



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, lan C. Read, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d) Disclosed in this report any change in thesignt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: May 8, 2014

/sl IAN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and

d. Disclosed in this report any change in thestegnt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b. Any fraud, whether or not material, that invedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: May 8, 2014

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndf&inancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended March 3014 (the “Report”) fully complies with the requinents of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrf@ination contained in that Report fairly presemsll material respects, the financial
condition and results of operations of Pfizer Inc.

/sl 1AN C. READ

lan C. Read

Chairman and Chief Executive Officer
May 8, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sab@xley Act of 2002 and shall not,
except to the extent required by such Act, be dedifex] by the Company for purposes of Section fihe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referénteany filing under the Securities Act
of 1933, as amended, or the Exchange Act, excapetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A.rd&ko, hereby certify that, to the best of my knedde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended Mar€h 3014 (the “Report”) fully complies with the regements of Section 13(a) or Section 15(d)
of the Securities Exchange Act of 1934, and thatnfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dridf&inancial Officer
May 8, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabs@xley Act of 2002 and shall not,
except to the extent required by such Act, be dedifexl by the Company for purposes of Section fihe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referentany filing under the Securities Act
of 1933, as amended, or the Exchange Act, excapetextent that the Company specifically incorpesat by reference.



