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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements
PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 2014 201z 201¢ 201:
Revenues $ 12,77 $ 12,97 % 24,12¢ % 25,38
Costs and expenses:
Cost of sale® 2,46: 2,24; 4,507 4,50¢
Selling, informational and administrative expen8es 3,52( 3,591 6,56( 6,80¢
Research and development experfses 1,75¢ 1,53( 3,38 3,24(
Amortization of intangible assets 1,001 1,14( 2,11¢ 2,35¢
Restructuring charges and certain acquisition-edlabsts 81 18¢ 13¢ 314
Other (income)/deductions—net (53 (2,070 57C (925)
Income from continuing operations before providiontaxes
on income 4,00: 5,35 6,85( 9,08:
Provision for taxes on income 1,082 1,782 1,66¢ 2,891
Income from continuing operations 2,921 3,57¢ 5,18¢ 6,191
Discontinued operations:
Income from discontinued operations—net of tax 2 141 3 29C
Gain on disposal of discontinued operations—néof 2 10,41¢ 7C 10,41¢
Discontinued operations—net of tax — 10,55¢ 73 10,70¢
Net income before allocation to noncontrolling netgs 2,921 14,13« 5,25¢ 16,89¢
Less: Net income attributable to noncontrollingeiests 9 39 18 54
Net income attributable to Pfizer Inc. $ 291 $ 14,098 % 5241 % 16,84!
Earnings per common sharéasic®:
Income from continuing operations attributable taét Inc.
common shareholders $ 0.4¢ $ 051 $ 081 $ 0.87
Discontinued operations—net of tax — 1.5C 0.01 1.5C
Net income attributable to Pfizer Inc. common shalders $ 0.4¢ $ 20C % 08z $ 2.31
Earnings per common shargliluted®:
Income from continuing operations attributable tiaét Inc.
common shareholders $ 0.4t 3 05C % 0.8C % 0.8¢
Discontinued operations—net of tax — 1.4¢ 0.01 1.4¢
Net income attributable to Pfizer Inc. common shalders $ 0.4t 3 19¢ % 0.81 $ 2.3¢
Weighted-average shares—basic 6,36¢ 7,042 6,37¢ 7,11¢
Weighted-average shares—diluted 6,444 7,117 6,46( 7,18¢
Cash dividends paid per common share $ 0.2¢ $ 022 % 0.5z % 0.4¢

@ Excludes amortization of intangible assets, exasplisclosed iiNote 9B. Goodwill and Other Intangible Assets: @tinéangible Assets

® EPS amounts may not add due to rount

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME

(UNAUDITED)
Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 2014 201z 201« 201z
Net income before allocation to noncontrolling netes $ 2,921 % 14,13« $ 525¢ $ 16,89¢
Foreign currency translation adjustments $ 23z % (755) $ 15¢ % (1,049
Reclassification adjustmerits — 171 (62 171
23: (584) 96 (87€)
Unrealized holding gains/(losses) on derivativaficial
instruments 1 52¢ (57 13¢
Reclassification adjustments for realized (gainsyes’ 74 (224 86 30z
75 30t 29 43t
Unrealized holding gains/(losses) on availablesiae
securities (15) (17¢) 93 (18¢)
Reclassification adjustments for realized (gainsyes? (79) 74 179§ (84)
(99) (109 (85) (272)
Benefit plans: actuarial gains/(losses), net (1) 22 (5) 44
Reclassification adjustments related to amortirdtio 48 15C 98 301
Reclassification adjustments related to settlemests’ 18 41 3¢ 96
Other 9 43 (26) 14C
47 25€ 10€ 581
Benefit plans: prior service credits and other — — — 3
Reclassification adjustments related to amortizdtio (18 (23 (36) (29
Reclassification adjustments related to curtailrmemet® 15 — 11 9
Other — 4 Q) (6)
(©) 17 (26) (47
Other comprehensive income/(loss), before tax 25¢ (1449 12C (179
Tax provision/(benefit) on other comprehensive imeb
(loss)@ 5 187 (12 362
Other comprehensive income/(loss) before allocdtion
noncontrolling interests $ 25z % (331) $ 13z % (53€)
Comprehensive income before allocation to noncdimgo
interests $ 3,17 $ 13,80: $ 5391 $ 16,36
Less: Comprehensive income attributable to nonodintg
interests 24 18 31 30
Comprehensive income attributable to Pfizer Inc. $ 3,15C % 13,78 $ 536( $ 16,33¢

@ Reclassified int@ain on disposal of discontinued operations—néawin the condensed consolidated statements of in

® Reclassified int@ther (income)/deductions—riatthe condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intcCost of sales, Selling, informational and admirititre expensesnd/orResearch and
development expensgeas appropriate, in the condensed consolidatéehnséats of income. For additional information, Blege 10. Pension and Postretirem
Benefit Plans

@ SeeNote 5C. Tax Matters: Tax Provision/(Benefit) om&@tComprehensive Income/(Loss)

See Notes to Condensed Consolidated Financialnttats.

4




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201¢ 201z
(Unaudited)
Assets
Cash and cash equivalents $ 3,406 3 2,18t
Short-term investments 30,64¢ 30,22¢
Accounts receivable, less allowance for doubtfgbants 10,38¢ 9,351
Inventories 6,24¢ 6,16¢€
Current deferred tax assets and other currentssats 4,86¢ 4,624
Other current assets 2,72 3,68¢
Total current assets 58,28’ 56,24
Long-term investments 17,16¢ 16,40¢
Property, plant and equipment, less accumulatecedigion 12,17¢ 12,397
Goodwill 42,66 42,51¢
Identifiable intangible assets, less accumulatedrtipation 37,36( 39,38¢
Noncurrent deferred tax assets and other noncuarrssets 1,38 1,55¢
Other noncurrent assets 3,57¢ 3,59¢
Total assets $ 172,61 $ 172,10:
Liabilities and Equity
Short-term borrowings, including current portionafg-term debt $ 5561 $ 6,027
Accounts payable 2,99( 3,23¢
Dividends payable 1,65( 1,66:
Income taxes payable 76( 67¢
Accrued compensation and related items 1,631 1,792
Other current liabilities 9,34¢ 9,97
Total current liabilities 21,93¢ 23,36¢
Long-term debt 32,26° 30,46:
Pension benefit obligations, net 4,48: 4,63¢
Postretirement benefit obligations, net 2,621 2,66¢
Noncurrent deferred tax liabilities 26,30¢ 25,59(
Other taxes payable 3,80( 3,99
Other noncurrent liabilities 4,23¢ 4,76
Total liabilities 95,65¢ 95,48:
Commitments and Contingencies
Preferred stock 31 33
Common stock 454 45%
Additional paid-in capital 78,20¢ 77,28
Treasury stock (70,53 (67,927
Retained earnings 71,62° 69,73:
Accumulated other comprehensive loss (3,152 (3,27))
Total Pfizer Inc. shareholders’ equity 76,63 76,30°
Equity attributable to noncontrolling interests 328 31¢
Total equity 76,95¢ 76,62(
Total liabilities and equity $ 172,61. $ 172,10:

See Notes to Condensed Consolidated Financialnstats.






PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Six Months Ended
June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201:
Operating Activities
Net income before allocation to noncontrolling netets 5,25¢ 16,89¢
Adjustments to reconcile net income before all@zatb noncontrolling interests to net cash providgaperating activities:
Depreciation and amortization 2,88( 3,40(
Asset write-offs, impairments and related charges 18¢ 64¢
Gain associated with the transfer of certain prbdgbts to an equity-method investment — (45¢9)
Gain on disposal of discontinued operations (66) (10,539
Deferred taxes from continuing operations 852 1,25¢
Deferred taxes from discontinued operations ) (19
Share-based compensation expense 281 29z
Benefit plan contributions (in excess of)/less thapense (129 14¢
Other non-cash adjustments, net (299) (107)
Other changes in assets and liabilities, net ofis@tipns and divestitures (1,949 (5,464
Net cash provided by operating activities 7,022 6,06(
Investing Activities
Purchases of property, plant and equipment (570 (51))
Purchases of short-term investments (21,08;) (21,667)
Proceeds from redemptions and sales of short-tevestments 20,79t 14,50:
Net (purchases of)/proceeds from redemptions/sdlesestments with original maturities of 90 daydess 1,39¢ (401)
Purchases of long-term investments (5,327) (5,237)
Proceeds from redemptions and sales of long-tevesiments 2,947 3,19/
Acquisitions of businesses, net of cash acquired — (15
Acquisitions of intangible assets (56) (127
Other investing activities 28¢ 171
Net cash used in investing activities (1,60%) (10,087)
Einancing Activities
Proceeds from short-term borrowings 1 2,33¢
Principal payments on short-term borrowings (@) (2,337
Net proceeds from/(payments on) short-term borrga/iwith original maturities of 90 days or less (2,697) 2,251
Proceeds from issuance of long-term d&bt 4,491 6,61¢
Principal payments on long-term debt (752) (2,399
Purchases of common stock (2,520 (7,889
Cash dividends paid (3,320 (3,43¢)
Proceeds from exercise of stock options 582 1,17¢
Other financing activities 43 74
Net cash used in financing activities (4,177 (3,600
Effect of exchange-rate changes on cash and casvaéents (22) (22
Net increase/(decrease) in cash and cash equisalent 1,22 (7,645
Cash and cash equivalents, beginning 2,18¢ 10,08:
Cash and cash equivalents, end 3,40¢ 2,43¢
Supplemental Cash Flow Information
Non-cash transactions:
Sale of subsidiary common stock (Zoetis) for Pfizemmon stock’ — 11,40¢
Exchange of subsidiary common stock (Zoetis) ferritirement of Pfizer commercial paper issueddin3? — 2,47¢
Exchange of subsidiary senior notes (Zoetis) ferritirement of Pfizer commercial paper issueddih2?” — 992



Transfer of certain product rights to an equitydnoetinvestment (Hisun Pfizef) — 1,23:
Cash paid during the period for:

Income taxes $ 1,066 $ 1,30¢

Interest 99¢ 1,10¢

@ 1n 2013, includes $2.6 billion from the issuance@fior notes by Zoetis (our former Animal Healthsidiary), net of the $1.0 billion non-cash examof Zoetis senior
notes for the retirement of Pfizer commercial papsued in 2012. Sedote 2B. Acquisition, Divestiture, Collaborativerdmgement and Equity-Method Investments :
Divestiture.

® SeeNote 2B. Acquisition, Divestiture, Collaborativeramgement and Equity-Method Investments : Divestitu
© SeeNote 2D. Acquisition, Divestiture, CollaborativerAngement and Equity-Method Investments : Equityhble Investments

See Notes to Condensed Consolidated Financialnseats.

6




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneiedraents following the requirements of the U.Su8iges and Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United StafeSmerica (U.S. GAAP) can be condensed or omitted.

Balance sheet amounts and operating results feidialies operating outside the U.S. are as offanthe three and six months ended May 25,
2014 and May 26, 2013.

In the condensed consolidated statements of corapsare income, we have revised the presentatiothef comprehensive income/(loss)
shown in prior periods for derivative financial insnents and available-for-sale securities, aseitems had been reported net. In the
condensed consolidated statements of cash flowbawe revised the classification of certain itefma in prior periods, none of which had a
significant impact.

During April and May 2014, Pfizer issued a numblearmnouncements pursuant to Rule 2.4 of the U.K. Code on Takeovers and Mergers 1
Code) regarding its consideration of a possiblerdfir AstraZeneca PLC (AstraZeneca) and propgsatie to the board of AstraZeneca in
connection therewith. Pfizer announced on May B842hat it did not intend to make an offer for @&eneca. The announcement was made in
accordance with Rule 2.8 of the Code. As a redutis announcement, Pfizer, together with anyypacting in concert with Pfizer, is bound by
the restrictions contained in Rule 2.8 of the Code.

On June 24, 2013, we completed the full dispositibour Animal Health business, Zoetis Inc. (Zoetd recognized a gain of approximately
$10.4 billion , net of tax, itain on disposal of discontinued operations—néawpin the condensed consolidated statements of indontae
three and six months ended June 30, 2013 . Thatipgresults of this business are reporteDiasontinued operations—net of tizxthe
condensed consolidated statements of income fahtke and six months ended June 30, 2013 . FdtiGrdd information, se&lote 2B.
Acquisition, Divestiture, Collaborative Arrangememtd Equit-Method Investments : Divestiture

Revenues, expenses, assets and liabilities cardvaing each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosééoiutl year.

We are responsible for the unaudited financiakbstants included in this Quarterly Report on ForrQL he financial statements include all
normal and recurring adjustments that are congideeeessary for the fair presentation of our cosddrtonsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repantleorm 10-Q should be read in conjunction withabasolidated financial statements and
accompanying notes included in our 2013 Annual RepoForm 10-K.

B. Adoption of New Accounting Standards

We adopted the following new accounting and disalestandards as of January 1, 2014 and therengeémpacts to our condensed
consolidated financial statements:

» A new standard that clarified the accountingdemulative translation adjustment (CTA) upon deggttion of a group of assets that is a
business or an equity-method investment withinraifm entity.

» A new standard regarding the measurement ofatitins resulting from joint and several liabilgdgrangements that may include debt
agreements, other contractual obligations andeskitigation or judicial rulings.
C. Fair Value

Our fair value methodologies depend on the follgntypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabilitiesctive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Unobservable inputs that reflect estimates andnagons (Level 3 inputs

A single estimate of fair value can result fromoanplex series of judgments about future eventsuswcertainties and can rely heavily on
estimates and assumptions.

Note 2.Acquisition, Divestiture, Collaborative Arrangement and Equity-Method Investments

A. Acquisition

Nexium Overthe-Counter Rights

In August 2012, we entered into an agreement wittiaXeneca for the exclusive, global, over-the-eauf©TC) rights for Nexium, a leading
prescription drug currently approved to treat timstoms of gastroesophageal reflux disease. Atiting, we made an upfront payments@sQ
million to AstraZeneca, which was expensed. On M&&, 2014, the FDA approved Nexium 24HR (esomepea20mg) for OTC use. Pfizer
launched the product in the U.S. on May 27, 20tsaabsequently on July 11, 2014, we paid AstraZeae$200 million product launch
milestone in accordance with the terms of the agess. The milestone for this Consumer Healthcasetescquisition has been recorded in
Identifiable intangible assets, less accumulatedrizationin the condensed consolidated balance sheet ahbderdimortized over its estimal
useful life. AstraZeneca is eligible to receiveufiet milestone payments of up to $350 million , e product launches outside the U.S. and
level of worldwide sales, as well as royalty paytsehased on worldwide sales.

B. Divestiture

Animal Health Business(Zoetis)

On June 24, 2013, we completed the full dispositibdoetis. The full disposition was completed tgh a series of steps, including, in the first
guarter of 2013, the formation of Zoetis and atidhpublic offering (IPO) of an approximate 19.8&erest in Zoetis and, in the second quarter
of 2013, an exchange offer for the remaining 80i284rest.

With respect to the formation and disposition o&#®, in the first six months of 2013:

Formation of Zoetis— On January 28, 2013, our then wholly owned subssidizoetis, issued $3.65 billion aggregate princgraount of
senior notes. Also, on January 28, 2013, we trarexféo Zoetis substantially all of the assets latidlities of our Animal Health business in

exchange for all of the Class A and Class B comstook of Zoetis, $1.0 billion of the $3.65 billiaf Zoetis senior notes, and an amount of
cash equal to substantially all of the cash progeedeived by Zoetis from the remaining $2.65dnillof senior notes issued. The $1.0 billion
of Zoetis senior notes received by Pfizer were arged by Pfizer for the retirement of Pfizer contia@ipaper issued in 2012, and the cash
proceeds received by Pfizer of approximately $8l®b were used for dividends and stock buybacks.

Initial Public Offering (19.8%lInterest}— On February 6, 2013, an IPO of the Class A comnioekf Zoetis was completed, pursuant to
which we sold 99.015 million shares of Class A camratock of Zoetis (all of the Class A common staokluding shares sold pursuant to
the underwriters' option to purchase additionalehavhich was exercised in full) in exchange far tetirement of approximate$2.5 billion
of Pfizer commercial paper issued in 2013. The £hasommon stock sold in the IPO represented ajpmately 19.8% of the total
outstanding Zoetis shares. The excess of the canagidn received over the net book value of ouestied interest was approximately $2.3
billion and was recorded iddditional paid-in capital.

Exchange Offer 80.2%lInterest}— On June 24, 2013, we exchanged all of our remaiimitggest in Zoetis for Pfizer common stock and
recognized a gain on sale of approximately $1dlibii, net of income taxes resulting from certigal entity reorganizations, which was
recorded inGain on disposal of discontinued operations—neénin the condensed consolidated statements of indomnthe three and six
months ended June 30, 2013.

The operating results of the Animal Health busiressreported asicome from discontinued operations—net ofitethe condensed
consolidated statements of income for the threesanthonths ended June 30, 2013 .




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Total Discontinued Operations

The following table provides the component®igcontinued operations—net of tasitually all of which relates to Zoetis:

Three Months Ended Six Months Ended

June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Revenues $ — % 1,112 $ — ¢ 2,201
Pre-tax income from discontinued operations 3 18¢ 2 38¢
Provision for taxes on inconfe (] 48 Q) 9¢
Income from discontinued operations—net of tax 2 141 3 29C
Pre-tax gain on disposal of discontinued operatfbns 2 10,53¢ 66 10,53¢
Provision for taxes on inconf& © — 121 (4) 121
Gain on disposal of discontinued operations—neanf’ 2 10,41¢ 7C 10,41¢
Discontinued operations—net of tax $ — 3 10,55¢ $ 73 % 10,70¢

@ ncludes deferred tax benefits of $2 million and $aillion for the three months ended June 29, 24ridtJune 30, 2013espectively, and deferred tax bene
of $2 million and $19 million for the six monthsdad June 29, 2014 and June 30, 2013, respectively.

® For the three and six months ended June 29, 2@&ptesents postiose adjustmen

© Reflects income taxes resulting from certain legdity reorganization

The net cash flows of our discontinued operationgfch of the categories of operating, investimgfanancing activities are not significant for
the six months ended June 30, 2013, except thratding activities include the cash proceeds froendbuance of senior notes by Zoetis.

C. Collaborative Arrangement

Collaboration with Cellectis SA (Cellectis)

On June 18, 2014, we entered into a global stratagiaboration with Cellectis to develop Chimehigtigen Receptor T-cell (CAR-T)
immunotherapies in the field of oncology directédelect cellular surface antigen targets. CeBaeteived an upfront payment of $80 millian
August 2014, and will receive funding for reseaacld development costs associated with Pfizer-gzlgargets and the four Cellectis-selected
targets within the collaboration. Cellectis is @llg to receive development, regulatory and comiaknailestone payments of up to $185 million
per Pfizer product within the collaboration. Celigés also eligible to receive tiered royaltiesrat sales of any products that are commercia
by Pfizer. Additionally, we entered into an agreefrte acquire approximately 10% of the Cellectipitzd through the purchase of newly issued
shares at 9.25 Euro per share, for a total investofeapproximately $35 million .

D. Equity-Method Investments

Investment in Hisun Pfizer Pharmaceuticals Comgamjted (Hisun Pfizer)

On September 6, 2012, we and Zhejiang Hisun Phautiaals Co., Ltd. (Hisun), a leading pharmaceutompany in China, formed a new
company, Hisun Pfizer, 49% owned by Pfizer and ®8ned by Hisun, to develop, manufacture, marketsslidoharmaceutical products,
primarily branded generic products, predominatelZhina. In the first quarter of 2013, we and Hisontributed certain assets to Hisun Pfizer.
Our contributions constituted a business, as défineU.S. GAAP, and in the first six months of 200 recognized a pre-tax gain of
approximately $459 million i®ther (income) deductions—negflecting the transfer of the business to HisumePf(including an allocation of
goodwill from our former Emerging Markets reportiagit as part of the carrying amount of the busirtesnsferred). Since we hold a 49%
interest in Hisun Pfizer, we had an indirect metal interest in the contributed assets. As sué8p 4f the gain, or $225 million, represented the
portion of the gain associated with that indiretaimed interest.

Investment in ViiV Healthcare Limited

On January 21, 2014, the European Commission ap@roiicay (dolutegravir), a product for the treatrhof HIV-1 infection, developed by
ViiV Healthcare Limited (ViiV), an equity methodvestee. This approval, in accordance with the agee¢ between GlaxoSmithKline plc and
Pfizer, triggered a reduction in our equity intéiasviiV from 12.6% to 11.7%

9




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

and an increase in GlaxoSmithKline plc’s equitgiest in ViV from 77.4% to 78.3%effective April 1, 2014. As a result, in the fissx month:
of 2014, we recognized a loss of approximately $#8on in Other (income)/deductions—net.

Note 3. Restructuring Charges and Other Costs Assated with Acquisitions and CostReduction/Productivity Initiatives

We can incur significant costs in connection witly@iring, integrating and restructuring businessasin connection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we tggily incur costs associated with executing thesaations, integrating the acquired operations
(which may include expenditures for consulting &melintegration of systems and processes), andicgsting the combined company (wh
may include charges related to employees, assetadivities that will not continue in the combineaimpany); and

» In connection with our cost-reduction/produdtiinitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization and optimization actionsorkforce reductions and the expansion of sharedcsss, including the development of
global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketirejufacturing and research and
development (R&D), as well as groups such as inéion technology, shared services and corporateatpes.

At the end of 2013, we had substantially completeahy of the initiatives launched in prior periobisearly 2014, we announced that we would
be incurring costs in 2014-2016 related to new m@o: our new global commercial structure reorgetitn and additional cost-
reduction/productivity initiatives.

In 2014, we have the following initiatives underway

» Manufacturing plant network rationalization asgtimization, where execution timelines are neadlgdang. Our plant network strategy is
expected to result in the exit of ten sites overnibxt several years. In connection with theseities, during 2014-2016, we expect to incur
costs of approximately $450 million associated witior acquisition activity and costs of approxielgt$1.5 billion associated with new non-
acquisition-related cost-reduction initiatives.

» New global commercial structure reorganization,clibprimarily includes the streamlining of certaimétions, the realignment of regior
locations and colleagues to support the busineasasell as implementing the necessary system elsaiogsupport future reporting
requirements. In connection with this reorganizatiburing 2014-2016, we expect to incur costs giraximately $350 million .

» Other new cost-reduction/productivity initiats/gorimarily related to commercial property ratiiretion and consolidation. In connection
with these cost-reduction activities, during 20D4-@, we expect to incur costs of approximately $8illon .

The costs expected to be incurred during 2014-26f&pproximately $3.2 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatioesefrestructuring. Of this amount, we expectabatt a quarter of the charges will be non-
cash.

CurrentPeriod Key Activities

In the first six months of 2014, we incurred appnuately $423 million in cost-reduction and acquisitrelated costs (excluding transaction
costs) in connection with the aforementioned pnogrgprimarily associated with our manufacturing aakks operations.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the components of s@stsociated with acquisitions and cost-reductrod{gctivity initiatives:

Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Restructuring chargés:
Employee terminations $ 17 $ 136 % 47 $ 11F
Asset impairments 13 12 19 11¢
Exit costs 36 2 40 15
Total restructuring charges 66 15C 10¢€ 24t
Integration cost& 15 33 33 6¢
Restructuring charges and certain acquisition-rethtosts 81 18¢ 13¢ 314
Additional depreciation—asset restructurirggorded in our condensed
consolidated statements of income as foll6\ws
Cost of sales 72 58 14€ 91
Selling, informational and administrative expenses 1 8 1 1¢
Research and development expenses 29 3 29 94
Total additional depreciation—asset restructuring 10z 69 17¢€ 204
Implementation costs recorded in our condensedotidiased statements of
income as follow¢’:
Cost of sales 22 5 28 11
Selling, informational and administrative expenses 38 34 53 65
Research and development expenses 16 7 27 9
Total implementation costs 76 46 10¢ 8t
Total costs associated with acquisitions and cedtietion/productivity
initiatives $ 25¢ % 29¢ % 42z % 60:

@ In the six months ended June 29, 20E4nployee terminationgpresent the expected reduction of the workfoycagproximately 300 employees, mainly in
manufacturing and sales.

The restructuring charges in 2014 are associattdtiwe following:

« For the three months ended June 29, 2014 , lifeaGInnovative Pharmaceutical segment (GIP) (rffilon ), the Global Established Pharmaceutical
segment (GEP) ( $24 million ), the Global Vaccin@agcology and Consumer Healthcare segment (VO®)nidlion ), Worldwide Research and
Development and Medical ( $8 million ), manufaatgroperations ( $12 million ) and Corporate ( $Tiam ).

 For the six months ended June 29, 2014 , thbdblanovative Pharmaceutical segment (GIP) ( $iltlom ), the Global Established Pharmaceutical
segment (GEP) ( $31 million ), the Global Vaccin@acology and Consumer Healthcare segment (VO®)riflion ), Worldwide Research and
Development and Medical ( $9 million ), manufaatgrioperations ( $38 million ) and Corporate ( $ifliom ).

The restructuring charges in 2013 are associattdtte following:

« For the three months ended June 30, 2013 ,dptiating segments ( $54 million ), Worldwide Re'sh and Development and Medical ( $12 million ),
manufacturing operations ( $80 million ) and Cogier( $4 million ).

 For the six months ended June 30, 2013 , t@@taiing segments ( $67 million ), Worldwide Reshaand Development and Medical ( $15 million ),
manufacturing operations ( $82 million ) and Cogger( $81 million ).

At the beginning of fiscal 2014, we revised our gieég segments and are unable to identify theise-period restructuring charges to the new
individual segments.
® Integration costs represent external, incrememisiisodirectly related to integrating acquired besaes, and primarily include expenditures for cltimguand
the integration of systems and processes.
© Additional depreciation-asset restructuring represents the impact of clsingie estimated useful lives of assets invoiwe@structuring action
@ Implementation costs represent external, increrhensits directly related to implementing our nompasition-related costeduction/productivity initiative
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Costt Charge Exit Cost! Accrua
Balance, December 31, 2093 $ 1,68t $ — 3 94 $ 1,77¢
Provision 47 19 40 10¢€
Utilization and othef” (239 19 (69) (327)
Balance, June 29, 2014 $ 1,49¢ $ — ¢ 65 $ 1,55¢

@ Included inOther current liabilities( $1.0 billion ) andOther noncurrent liabilitieg $767 million).
® Includes adjustments for foreign currency transta
© Included inOther current liabilities( $1.0 billion ) andOther noncurrent liabilitieg $550 million).

Note 4.0Other (Income)/Deductions—Net

The following table provides components@ther (income)/deductions—net

Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 2014 201z 201« 201z
Interest income $ (1049 $ (1029 $ (196¢) $ (297)
Interest expensé 345 35€ 664 727
Net interest expense 23¢ 254 46¢ 53C
Royalty-related incom@ (239) (120 (487) (189)
Patent litigation settlement incorfie — (1,35)) — (1,35))
Other legal matters, nét 2 12 692 (95)
Gain associated with the transfer of certain prodgbts® — 31 — (459)
Net gains on asset disposéls (33 (28 (219 (59
Certain asset impairments and related chdfges — 127 11& 52t
Costs associated with the Zoetis 17O — — — 18
Other, net (18) 29 (4) 144
Other (income)/deductions—net $ (53 $ (1,070 $ 57C $ (925)

@ Interest expense decreased in the second quaddirstrsix months of 2014 primarily due to the bénof the effective conversion of some fixed-rate
liabilities to floating-rate liabilities.

® Royalty-related income increased in the secondtguand first six months of 2014 primarily due tyalties earned on sales of Enbrel in the U.S.Ganada
after October 31, 2013. On that date, the co-pramdéerm of the collaboration agreement for Enimehe U.S. and Canada expired, and Pfizer became
entitled to royalties for a 36 -month period.

©1n 2013, reflects income from a litigation settlemheith Teva Pharmaceuticals Industries Ltd. (Teaa Sun Pharmaceutical Industries Ltd. (Sun) &empt-
infringement damages resulting from their "at-rigkinches of generic Protonix in the U.S. As ofeJ@8, 2014, approximately $256 million is not yaedand
is included inOther current assets.

@1n the first six months of 2014, primarily includagproximately $620 million for Neurontin-relatedtiers (including off-label promotion actions amditaust
actions) and approximately $55 million for an Effexelated matter. In the first six months of 20f8marily includes an $80 million insurance recove
related to a certain litigation matter. For addigbinformation, se&lote 12A. Commitments and Contingencies: Legal é&dings.

©1n the first six months of 2013, represents the gaisociated with the transfer of certain prodiggtts to Hisun Pfizer, our 49% -owned equity-method
investment in China. For additional informatione 8ite 2D. Acquisition, Divestiture, CollaborativerAngement and Equity-Method Investments : Equity-
Method Investment

® 1n the first six months of 2014, primarily includgains on sales of product rights (approximatel§y 88llion ) and gains on sales of investments inigqg
securities (approximately $98 million ).

9In the first six months of 2014, includes intangibisset impairment charges of $114 million , vituall of which relates to an in-process reseant
development (IPR&D) compound for the treatmentkar dibrosis. The intangible asset impairment clesfgy the first six months of 2014 is associatethwi
Worldwide Research and Development and reflectsnanother things, the impact of changes to the [dpweent program. In the first six months of 2013,
includes intangible asset impairment charges oB$aBlion , primarily reflecting (i) $394 milliorof developed technology rights (for use in the digwament o
bone and cartilage) acquired in connection withamquisition of Wyeth, and (ii) $81 million relatéal two IPR&D compounds. The intangible asset
impairment charges for 2013 reflect, among othiegh updated commercial forecasts. The impairrobatges for the first six months of 2013 are asdedi
with the following: Global
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Innovative Pharmaceutical segment ( $432 milliow@rldwide Research and Development ( $43 milli@mdl Consumer Healthcare ( $14 million ). In
addition, the first six months of 2013 also incladharges of approximately $36 million for certpiivate equity securities.

™ Represents costs incurred in connection with ti@ éPan approximate 19.8%wnership interest in Zoetis. Includes expenditdoedanking, legal, accounti

and similar services. For additional informatiogellote 2B. Acquisition, Divestiture, Collaborativerdmgement and Equity-Method Investmeridévestiture

The asset impairment charges include®iher (income)/deductions—rfet the first six months of 2014 virtually all rédato identifiable
intangible assets and are based on estimates obfae.

The following table provides additional informatiabout the intangible assets that were impairethguhe first six months of 2014 @ther
(income)/deductions—net

Six Months Ende

Fair Value® June 29, 201
(MILLIONS OF DOLLARS) Amoun Level 1 Level 2 Level 3 Impairment
Intangible assets—IPR&D $ 79 % — ¢ — ¢ 79 % 114
Total $ 7% 3 — ¢ — 7% % 114

® The fair value amount is presented as of the daitefmairment, as this asset is not measured avédire on a recurring basis. See dlgxie 1C. Basis of

Presentation and Significant Accounting PolicieairValue.

®Reflects intangible assets written down to faitueain the first six months of 2014 . Fair value wasermined using the income approach, specifi¢hlly

multi-period excess earnings method, also knowth@sliscounted cash flow method. We started wittrecast of all the expected net cash flows assetia
with the asset and then we applied an asgetific discount rate to arrive at a net presehiezamount. Some of the more significant estimatesassumptior
inherent in this approach include: the amount @&méhg of the projected net cash flows, which in@adhe expected impact of competitive, legal and/or
regulatory forces on the product and the impac¢eotinological risk associated with IPR&D assets;dlscount rate, which seeks to reflect the varisks
inherent in the projected cash flows; and the &&, rwhich seeks to incorporate the geographiasityeof the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operations\2d.0% for the second quarter of 2014 , compar&313% for the second quarter of 2013 ,
and was 24.3% for the first six months of 2014mpared to 31.8% for the first six months of 2013 .

The lower effective tax rate for the second quarte2014 , in comparison with the same period ii2Pwas primarily due to:

the non-recurrence in the second quarter of 201de unfavorable impact of the tax rate assediatith the patent litigation settlement
income in the second quarter of 2013 ;

the favorable impact of the resolution in themw®l quarter of 2014 of certain tax positions, giaitg to prior years with various foreign tax
authorities, and from the expiration of certairtugies of limitations; and

the change in the jurisdictional mix of earninggassult of operating fluctuations in the normalise of busines

partially offset by:

the expiration of the U.S. research and developiiefD) tax credit on December 31, 20

The lower effective tax rate for the first six msiof 2014 , in comparison with the same perio2i0h3 , was primarily due to:

the favorable impact of the resolution in thistfsix months of 2014 of certain tax positiongtgiaing to prior years primarily with various
foreign tax authorities, and from the expiratiorceftain statutes of limitations;

the non-recurrence in the first six months af20f the unfavorable tax impact associated wighrtbn-deductibility of the goodwill
derecognized and the jurisdictional mix of the oihéangible assets divested as part of the tramdfeertain product rights to our 49% -
owned equity-method investment with Hisun in Chiméhe first six months of 2013 ;

the non-recurrence in the first six months af20f the unfavorable impact of the tax rate asgediwith the patent litigation settlement
income in the first six months of 2013 ; and

the change in the jurisdictional mix of earningsassult of operating fluctuations in the normalirse of busines

partially offset by:

the expiration of the U.S. R&D tax credit on DecemB1, 201:
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

For information about the transfer of certain prtdights in 2013 , seldote 2D. Acquisition, Divestiture, CollaborativerAmgement and
Equity-Method Investments : Equity-Method Investmdrds.information about the patent litigation sett&rhincome in 2013 , sédote 4.0ther
(Income)/Deductions—Net .

B. Tax Contingencies

We are subject to income tax in many jurisdicticaarg] a certain degree of estimation is requireédording the assets and liabilities related to
income taxes. All of our tax positions are subjeciudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments lamdesolution of matters may span multiple yeaasgjqularly if subject to negotiation or
litigation. Our assessments are based on estiraateassumptions that have been deemed reasonablenagement, but our estimates of
unrecognized tax benefits and potential tax bemafiy not be representative of actual outcomesyarigtion from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of lirfotet expire, as we treat these events as discrete
items in the period of resolution.

The United States is one of our major tax jurisditd, and we are regularly audited by the U.Sri@keRevenue Service (IRS):
» With respect to Pfizer Inc., tax years 2009 2880 are currently under audit. Tax years 20111424re open, but not under audit. All other
tax years are closed.

In addition to the open audit years in the U.S.haee open audit years in other major tax jurisoliet, such as Canada (2004-2014), Japan
(2013-2014), Europe (2007-2014, primarily reflegtireland, the United Kingdom, France, Italy, Spam Germany), Latin America (1998-
2014, primarily reflecting Brazil and Mexico) andd?to Rico (2009-2014).

C. Tax Provision/(Benefit) on Other Comprehensivericome/(Loss)

The following table provides the components ofttbeprovision/(benefit) o®@ther comprehensive income/(loss):

Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Foreign currency translation adjustmeéfts $ 3 $ 19 % (10) $ 9C
Unrealized holding gains/(losses) on derivativaficial instruments 1 13t (16) (20
Reclassification adjustments for realized (gainsges 9 (89) 8 78
1C 46 (8) 58
Unrealized holding gains/(losses) on availabledale securities 4 4 23 15
Reclassification adjustments for realized (gainsges (11) 31 (40 6
(15) 35 7 21
Benefit plans: actuarial gains/(losses), net (©)] 5 2 11
Reclassification adjustments related to amortiratio 16 52 32 10€
Reclassification adjustments related to settlemerrts 7 16 15 36
Other 5 21 (7 58
25 94 38 211
Benefit plans: prior service credits and other — 2 — 1
Reclassification adjustments related to amortizatio @) (6) 19 12
Reclassification adjustments related to curtailmemét 2 QD 1 4
Other (7) 2 ) )
(12 @) 15 7
Tax provision/(benefit) on other comprehensive metfloss) $ 5 % 187 % 12 $ 362

@ Taxes are not provided for foreign currency tratisteadjustments relating to investments in intéomal subsidiaries that will be held indefinite
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 6. Accumulated Other Comprehensive Loss

The following table provides the changes, net xf itmAccumulated other comprehensive loss

Net Unrealized Gains/(Losses) Benefit Plans
Foreigr

Currenc! Derivative Available- Actuaria Prior Servic  Accumulated Oth¢
Translatiol Financia For-Sale Gains/ (Costs)/Credi Comprehensiv
(MILLIONS OF DOLLARS) Adjustment Instrument Securitie (Losses and Othe Loss
Balance, December 31, 2013  $ (590 $ 79 $ 15C % (3,229 % ICHRCI (3,27)

Other comprehensive income/
(loss)® 93 37 (68) 68 11 11¢
Balance, June 29, 2014 $ 497 ¢ 11€  $ 82 ¢ (3,159 % 30z % (3,152

@ Amounts do not include foreign currency translafiocome of $13 million attributable to noncontrodiinterests for the first six months of 2014

As of June 29, 2014 , with respect to derivativaficial instruments, the amount of unrealized areghins and/or losses estimated to be
reclassified into income within the next 12 monthaot significant.

Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiahout certain of our financial assets and liabasit

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201¢ 2013
Selected financial assets measured at fair valiereourring basi®
Trading securitie® $ 108 % 12€
Available-for-sale debt securitiés 36,18¢ 34,89¢
Available-for-sale money market funds 1,47¢ 94t
Available-for-sale equity securities, excluding rmgmarket fund$’ 30€ 35€
Derivative financial instruments in receivable piasis®:
Interest rate swaps 55¢ 46¢
Foreign currency swaps 637 871
Foreign currency forward-exchange contracts 12z 17z
39,38t 37,831
Other selected financial assets
Held-to-maturity debt securities, carried at anzexdi costc). (e) 9,001 9,13¢
Private equity securities, carried at equity-metbodt coste). (f) 2,171 2,27(
11,17: 11,40¢
Total selected financial assets $ 50,56( $ 49,24¢
Selected financial liabilities measured at fainsxabn a recurring basfs
Derivative financial instruments in a liability pen (9) :
Interest rate swaps $ NV 9 301
Foreign currency swaps 18z 11C
Foreign currency forward-exchange contracts 11¢ 21¢
391 63C
Other selected financial liabilitié%
Short-term borrowings, carried at historical prateas adjustet] 5,561 6,027
Long-term debt, carried at historical proceedsdigsted” ¢ 32,267 30,46
37,82¢ 36,48¢
Total selected financial liabilities $ 38,21¢ $ 37,11¢

®@We use a market approach in valuing financial irants on a recurring basis. For additional infdfoma seeNote 1C. Basis of Presentation and Significant
Accounting Policies: Fair Valu. All of our financial assets and liabilities mee=tliat fair value on a recurring basis use Leviap2ts in the calculation of fair
value, except less than 1% that use Level 1 inputs.



® Trading securities are held in trust for benefitslzutable to the former Pharmacia Savings Plas
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© Gross unrealized gains and losses are not signi!

“Designated as hedging instruments, except forioectmtracts used as offsets; namely, foreign ouyewaps with fair values of $14 million and fopnei
currency forward-exchange contracts with fair valo€$61 million as of June 29, 2014 ; and interast swaps with fair values of $38 million , faei
currency swaps with fair values of $30 million godeign currency forward-exchange contracts withalues of $66 million as of December 31, 2013 .

®The differences between the estimated fair valaescarrying values of held-to-maturity debt sedesit private equity securities at cost and shorbte
borrowings not measured at fair value on a recgriasis were not significant as of June 29, 201@emrember 31, 2013 . The fair value measuremerdsiof
held-to-maturity debt securities and our short-tborrowings are based on Level 2 inputs, using eketapproach. The fair value measurements of our p
ate equity securities at cost are based on Leirgd&s.

® Qur private equity securities represent investmintise life sciences sect

@ Designated as hedging instruments, except forioertmtracts used as offsets; namely, foreign auyewaps with fair values of $90 million and fapei
currency forward-exchange contracts with fair valo€$57 million as of June 29, 2014 ; and foreggrency swaps with fair values of $76 milliand foreigr
currency forward-exchange contracts with fair valo€$77 million as of December 31, 2013 .

™ Some carrying amounts may include adjustmentsifmodnt or premium amortization or for the effethedging the interest rate fair value risk assecia
with certain financial liabilities by interest rasevaps.

® Includes foreign currency debt with fair valuess669 million as of June 29, 2014 and $651 millisroADecember 31, 2013, which are used as hedging
instruments.

O The fair value of our long-term debt (not includithg current portion of long-term debt) is $37.dm as of June 29, 2014 and $35.1 billion as of
December 31, 2013 . The fair value measuremenuiolong-term debt are based on Level 2 inputisgus market approach. Generally, the difference
between the fair value of our long-term debt aredatmount reported on the condensed consolidataddsbkheet is due to a decline in relative marketést
rates since the debt issuance.

The following table provides the classificationtloése selected financial assets and liabilitieghéncondensed consolidated balance sheets:

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201¢ 201z
Assets
Cash and cash equivalents $ 1430 $ 1,10¢
Short-term investments 30,64¢ 30,22¢
Long-term investments 17,16¢ 16,40¢
Other current asset’ 20z 28¢
Other noncurrent assety 1,117 1,22¢
$ 50,56( $ 49,24¢
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 5561 $ 6,02
Other current liabilities® 21¢ 308
Long-term debt 32,26° 30,46:
Other noncurrent liabilitie$” 17¢ 327
$ 38,21¢ 37,11¢

®As of June 29, 2014 , derivative instruments atvalue include interest rate swaps ( $73 millipfojeign currency swaps ( $8 million ) and foreignrency
forward-exchange contracts ( $122 million ) andpBBecember 31, 2013, include interest rate swW&® million ), foreign currency swaps ( $24 ioifi )
and foreign currency forward-exchange contracts72¥million ).

® As of June 29, 2014 , derivative instruments atvialue include interest rate swaps ( $482 milliamd foreign currency swaps ( $629 million ) ams of
December 31, 2013, include interest rate swa@y8 $nillion ) and foreign currency swaps ( $847lionil ).

© As of June 29, 2014 , derivative instruments atvalue include interest rate swaps ( $2 milliofojeign currency swaps ( $94 million ) and fore@nrency
forward-exchange contracts ( $119 million ) andpBBecember 31, 2013, include foreign currencyssv( $84 million ) and foreign currency forward-
exchange contracts ( $219 million ).

@ As of June 29, 2014 , derivative instruments atvalue include interest rate swaps ( $88 milli@n)l foreign currency swaps ( $88 million ) andofis
December 31, 2013, include interest rate swa@0{ #nillion ) and foreign currency swaps ( $26 iwiil).

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudigpt securities:

June 2¢
Years 201«
Over 1 Over £
(MILLIONS OF DOLLARS) Within 1 toE to 1C Over 1( Total
Available-for-sale debt securities
Western European, Japanese and other governmeii deb $ 1284 $ 240t $ — % 1 $ 1525
Corporate deb? 2,30¢ 5,01¢ 1,581 26t 9,17(
U.S. government debt 2,151 782 1C — 2,94:
Western European, Scandinavian, Australian and giinernment
agency deb® 1,96¢ 367 — — 2,332
Federal Home Loan Mortgage Corporation and Fedi&adbnal
Mortgage Association asset-backed securities — 1,92¢ — — 1,92¢
Reverse repurchase agreeméhts 1,76 — — — 1,767
Supranational delft 63¢ 1,04( — — 1,67¢
Government National Mortgage Association and oth&. government
guaranteed asset-backed securities 18 77t — 331 1,12¢
Held-to-maturity debt securities
Western European, Scandinavian and other governtedt® 5,54 — — — 5,54
Western European, Scandinavian and other governagentcy debt?
time deposits and other 3,36¢ 63 23 — 3,45¢
Total debt securities $ 30600 $ 12378 $ 161¢ % 597 $ 45,19(

@ |ssued by governments, government agencies orsajwaal entities, as applicable, all of which emeestmentgrade
® 1ssued by a diverse group of corporations, largelysisting of financial institutions, virtually af which are investmergrade
© Involving U.S. securitie

C. Short-Term Borrowings

Short-term borrowings include amounts for comméragper of $3.0 billion as of December 31, 201BefE were no commercial paper
borrowings as of June 29, 2014 .

D. Long-Term Debt

On May 15, 2014, we completed a public offering4f5 billion aggregate principal amount of seninsecured notes.

The following table provides the components ofgleior unsecured long-term debt issued in the skegoarter of 2014:

As of

June 2¢

(MILLIONS OF DOLLARS) Maturity Date 201¢
1.1% Note$? ® May 2017  $ 1,00¢
2.1% Note$? ® May 2019 1,50C
3.4% Noteg? ® May 2024 1,00(
4.4% Noteg? ® May 2044 50C
Three-month U.S. dollar London Interbank Offeringté&®(LIBOR) plus 0.15% Noté® May 2017 50C
Total long-term debt issued in the second quarfteédb4 $ 4,50(

@ Interest is payable serainually beginning November 15, 20

®The notes are redeemable, in whole or in partatiane at Pfizer's option, at a redemption prigaa to the greater of 200% of the principal amafrthe
notes being redeemed on the redemption date, autheof the present values of the remaining scleeidphyments of principal and interest discountatiet
U.S. Treasury rate plus an incremental percentdgmending on the issuance; plus, in each casejeatand unpaid interest.

© Interest is payable quarterly beginning August2(8,4
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The following table provides the maturity schedofil@ur Long-term debbutstanding as of June 29, 2014 :

(MILLIONS OF DOLLARS) 201¢ 201¢ 2017 201¢  After 201¢ TOTAL
Maturities $ — $ 439 $ 4,13¢ $ 241 $ 21,328 $ 32,26

E. Derivative Financial Instruments and Heddging Acivities

Foreign Exchange Risk

As of June 29, 2014 , the aggregate notional amafuiareign exchange derivative financial instrutselmedging or offsetting foreign currency
exposures is $40.0 billion . The derivative finahahstruments primarily hedge or offset exposimase euro, Japanese yen, U.K. pound and
Swiss franc. The maximum length of time over whighare hedging future foreign exchange cash fldates to our $2.6 billion U.K. pound
debt maturing in 2038.

Interest Rate Risk
As of June 29, 2014 , the aggregate notional amafuinterest rate derivative financial instrumeist$16.6 billion . The derivative financial

instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about tens/(losses) incurred to hedge or offset operatiforeign exchange or interest rate
risk:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIIY, ®, © (Effective Portion)?, @ (Effective Portion)®, @
June 2¢ June 3( June 2¢€ June 3( June 2¢€ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z 201¢ 201z
Three Months Ended
Derivative Financial Instruments in Cash Flow
Hedge Relationships:
Foreign currency swaps $ — 8 —  $ 3 % 26 % 2 % 131
Foreign currency forward-exchange contracts — — 4 261 (76) 93
Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency swaps — — 3 16 — —
Derivative Financial Instruments Not Designated
as Hedges:
Foreign currency forward-exchange contracts 32 (21 — — — —
Foreign currency swaps 3 5 — — — —
Non-Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency long-term debt — — (8) 34 — —
$ 3B 3 (1) $ (10 $ 57¢ $ (74) $ 224
Six Months Ended
Derivative Financial Instruments in Cash Flow
Hedge Relationships:
Foreign currency swaps $ — 3 — 3 (18) $ (181) $ 1 3 (257)
Foreign currency forward-exchange contracts — — (39 314 (97) (52)
Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency swaps — (©) 1y 13¢ — —
Derivative Financial Instruments Not Designated
as Hedges:
Foreign currency forward-exchange contracts 20 12¢ — — — —
Foreign currency swaps — 1 — — — —
Non-Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency long-term debt — — (22 97 — —
All other net (©)] — — — — —
$ 17 $ 12¢ ¢ (90) $ 36 $ (86) $ (302)

®QID = Other (income)/deductions—net, includedDither (income)/deductions—riatthe condensed consolidated statements of incad@ = Other
comprehensive income/(loss), included in tbendensed consolidated statements of comprehensome.

® Also, includes gains and losses attributable tivetive instruments designated and qualifying @svialue hedges, as well as the offsetting gairslasses
attributable to the hedged items in such hedgitediomships.

© There was no significant ineffectiveness for angyiquepresente:
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“For derivative financial instruments in cash floadge relationships, the effective portion is inelddnOther comprehensive income/(loss)—Unrealized
holding gains/(losses) on derivative financial mstents. For derivative financial instruments in net inveent hedge relationships and for foreign currency
debt designated as hedging instruments, the eféeptirtion is included i®ther comprehensive income/(loss)—Foreign currdrayslation adjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdemsed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finangissets and Liabilitieabove. Certain of our derivative instruments are covergadsociated
credit-support agreements that have credit-riskteel contingent features designed to reduce ourtemarties’ exposure to our risk of
defaulting on amounts owed. As of June 29, 20hé aggregate fair value of these derivative insémisithat are in a net liability position is $76
million , for which we have posted collateral of8dmillion in the normal course of business. Thesgures include the requirement to pay
additional collateral in the event of a downgraueur debt ratings. At June 29, 2014 , if there Ib@eh a downgrade to below an A rating by
Standard & Poor's (S&P) or the equivalent ratindvipody’s Investors Service, on June 29, 2014, weldvbave been required to post an
additional $3 million of collateral to our countarfies. The collateral advanced receivables arerteg inShort-term investments.

F. Credit Risk

On an ongoing basis, we review the creditworthirsounterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any coumptarties to perform under the agreements. Thera@gggnificant concentrations of credit risk
related to our financial instruments with any indial counterparty. As of June 29, 2014 , we ha8 $2lion due from a wellliversified, highly
rated group (S&P ratings of mostly A or betterpbahk counterparties around the world. For det&iteiaour investments, séite 7B. Financie
Instruments: Investments in Debt Securiabove.

In general, there is no requirement for collaté@h customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions and these@gents contain provisions that provide for cetaltpayments, depending on levels of
exposure, our credit rating and the credit ratifhthe counterparty. For information about our fio@hinstruments (excluding the impact of
collateral), se&lote 7A. Financial Instruments: Selected Finangissets and LiabilitieandNote 7B. Financial Instruments: Investments in [
Securitiesabove. For information about the collateral postedur derivative instruments, siete 7E. Financial Instruments: Derivative
Financial Instruments and Hedging Activitiabove. As of June 29, 2014 , we received cashterdlleof $1.3 billion from various counterparties.
The collateral primarily supports the approximatiee ¥alue of our derivative contracts in a recelegiosition. With respect to the collateral
received, which is included f@ash and cash equivalentke obligations are reported $hort-term borrowings, including current portion of
long-term debt.

Note 8. Inventories

The following table provides the componentdrafentories:

June 2¢ December 3:

(MILLIONS OF DOLLARS) 201¢ 201z
Finished goods $ 2,21¢ % 2,21¢
Work-in-process 3,44t 3,44¢
Raw materials and supplies 58¢ 50¢&
Inventories $ 6,24¢ $ 6,16¢€
Noncurrent inventories not included abdve $ 474 $ 467

@ Included inOther noncurrent assetsThere are no recoverability issues associatel tvése amoun’

Note 9. Goodwill and Other Intangible Assets

A. Goodwill

Our businesses were previously managed throughofmenating segments (Primary Care, Specialty QadeCmcology, Established Products i
Emerging Markets, and Consumer Healthcare) ande shee beginning of fiscal 2014 , our businesses\aw managed through three different
operating segments: the Global Innovative Pharntazgisegment (GIP); the Global Vaccines, Oncolagg Consumer Healthcare segment
(VOC); and the Global Established Pharmaceuticgineamt (GEP). For additional information, $¢ete 13. Segment, Geographic and Other
Revenue Informatio.
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As a result of this change, our goodwill is reqdite be reallocated to the new reporting units. dlleation of goodwill is a complex process
that requires, among other things, that we detezrtia fair value of each reporting unit. We haveysb completed the allocation, but we expect
that it will be completed in the current year.

The following table provides the components of andnges in the carrying amount@bodwill ;

(MILLIONS OF DOLLARS) GIP VOC GEP  To be Allocated® Total
Balance, December 31, 2013 $ $ $ $ 42,51¢ $ 42,51¢
Additions — —
Other® 147 142
Balance, June 29, 2014 $ $ $ $ 42,66 $ 42,66

®The amount to be allocated includes the goodwilbaimted with our former biopharmaceutical opeasiagments (see above), for which the allocatiauto
new reporting units, and, as a result, to the nperating segments, is pending.
® Primarily reflects the impact of foreign exchar

B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentddantifiable intangible assets

June 29, 2014 December 31, 2013
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amount Amortizatior Amortizatior Amoun Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 72,03 % (43,599 $ 28,43. $ 72,03t $ (41,54) $ 30,49'
Brands 1,94 (81%) 1,12¢ 1,74% (779) 97(
Licensing agreements and other 921 (829 97 89¢ (80%) 91
74,89: (45,239 29,65" 74,67 (43,119 31,55¢

Indefinite-lived intangible assets
Brands and other 7,37¢ 7,37¢ 7,38¢ 7,38¢
In-process research and development 32¢ 32¢ 44z 44z
7,70¢ 7,708 7,827 7,827
Identifiable intangible asset¥ $ 8259 $ (45,239 $ 37,36( $ 8250: $ (43,119 $ 39,38!

®The decreas e in i dentifiable intangible assets hccumulated amortization, is primarily el to amortization and, to a much lesser extesetampairmer
charges, patrtially offset by the Nexium over-thesuier milestone. For information about impairmesftstangible assets, sémte 4. Other
(Income)/Deductions—NeFor information about the Nexium over-the-countélestone, sedlote 2A. Acquisition, Divestiture, Collaborativer&ngement
and Equity-Method Investments : Acquisition.

Our identifiable intangible assets are associatiétt te following, as a percentage of total ideéalife intangible assets, less
accumulated amortization:

June 29, 2014

GIP VOC GEP WRD ®
Developed technology rights 34% 32% 34% —%
Brands, finite-lived —% 80% 20% —%
Brands, indefinite-lived —% 69% 31% —%
In-process research and development 9% 58% 9% 24%

@ Worldwide Research and Development
Amortization

Amortization expense related to finite-lived acqdiintangible assets that contribute to our abititgell, manufacture, research, market and
distribute products, compounds and intellectuaperty is included ilAmortization of intangible assets
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as these intangible assets benefit multiple busifesctions. Amortization expense related to iniialegassets that are associated with a single
function is included irCost of sales, Selling, informational and admirgsitre expensesr Research and development expensessappropriate.
Total amortization expense for finite-lived intabigi assets was $1.0 billion for the second quaftg014 and $1.2 billion for the second quarter
of 2013, and $2.2 billion for the first six months2014 and $2.5 billion for the first six monthis2013.

Impairment Charges

For information about impairments of intangibleeisssedote 4. Other (Income)/Deductions—Net

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these askiemsitely will yield a successful product. The
nature of the biopharmaceutical business is higkand, as such, we expect that many of these |IP&&Bts will become impaired and be
written off at some time in the future.

Note 10. Pension and Postretirement Benefit Plans

The following table provides the components ofperiodic benefit cost (including, in 2013, costgarted as part of discontinued operations):
Pension Plans

uU.s.
U.S. Supplemental Postretirement
Qualified(a) (Non-Qualified)() Internationalc) Plans
June 2¢€ June 3( June 2¢€ June 3( June 2¢€ June 3( June 2¢€ June 3(
(MILLIONS OF DOLLARS) 2014 2013 201¢ 2013 201¢ 2013 201¢ 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 63 9 7% % 5 ¢ 6 $ 52 % 54 % 14 $ 15
Interest cost 17¢ 167 14 13 101 93 42 41
Expected return on plan assets (262) (25)) — — (11€) (100) (15) (13
Amortization of:
Actuarial losses 15 8¢9 8 14 24 35 2 12
Prior service credits Q) () () — () Q) (15) (11
Curtailments — — — — 16 (22) D 2
Settlements 12 33 5 6 1 1 — —
Special termination benefits — — — — 3 2 — —
$ 2 3 11z $ 31 § 3¢ % 8¢ $ 63 $ 27 % 42
Six Months Ended
Net periodic benefit cost:
Service cost $ 127 $ 152 $ 1c % 13 % 104 $ 11¢  $ 28 % 31
Interest cost 35C 33t 28 27 201 19C 84 83
Expected return on plan assets (525 (504 — — (230 (204) (32) (27)
Amortization of:
Actuarial losses 31 17¢ 15 27 49 72 3 23
Prior service credits 3 (©) () () (©) (©)] (29 (22)
Curtailments 2 () — — 15 (22) 4) 9)
Settlements 21 63 16 28 2 5 — —
Special termination benefits — — — — 5 2 — —
$ 3 % 221  $ 68 ¢ 94 $ 14: % 15C % 51 $ 79

® The decrease in net periodic benefit costs fothihee and six months ended June 29, 2014 , compatbd three and six months ended June 30, 2@kur
U.S. qualified pension plans was primarily driventbe decrease in the amounts amortized for aetuasgses resulting from the increase, in 2013hén
discount rate used to determine the benefit obtiggivhich reduced the amount of deferred actudwides), lower service cost resulting from codtiation
initiatives, lower settlement activity and greagepected return on plan
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assets resulting from an increased plan asset pag@&|lly offset by higher interest costs resgtfrom the increase, in 2013, in the discount usied to
determine the benefit obligation.

® The decrease in net periodic benefit costs foththee and six months ended June 29, 2014 , compathd three and six months ended June 30, 26&3our
U.S. supplemental (non-qualified) pension plans prawarily driven by lower settlement activity attte decrease in the amounts amortized for actuarial
losses resulting from the increase, in 2013, indibeount rate used to determine the benefit otitiga

© The decrease in net periodic benefit costs fosthenonths ended June 29, 2014 , compared toxtraanths ended June 30, 2013, for our internationa
pension plans was primarily driven by the decréaske amounts amortized for actuarial losses tiesufrom increases, in 2013, in the discount rassd to
determine the benefit obligations, greater experstatn on plan assets resulting from an increatzu asset base, partially offset by the chandeeanmpact
of curtailments associated with restructuring &tities. The increase in net periodic benefit cfistshe three months ended June 29, 2014 for dgerriational
pension plans was primarily driven by the decréiaske amounts amortized for actuarial losses tiegufrom increases, in 2013, in the discount rassd to
determine the benefit obligations, greater expergn on plan assets resulting from an increatau asset base, more than offset by the chantpein
impact of curtailments associated with restrucyiriitiatives.

As of and for the six months ended June 29, 2@iel contributed and expect to contribute from ourggel assets as follows:

Pension Plans

u.s. U.S. Supplemental Postretirement
(MILLIONS OF DOLLARS) Qualified (Non-Qualified) International Plans
Contributions from our general assets for the siatins ended
June 29, 2014 $ 1 3 112 $ 15¢  $ 11¢
Expected contributions from our general assetsguzD14® $ 6 $ 181 % 31z ¢ 241

® Contributions expected to be made for 2014 areigieé of amounts contributed during the six momthded June 29, 2014 . The U.S. supplemental (non-
qualified) pension plan, international pension pdad the postretirement plan contributions from gemeral assets include direct employer benefit
payments.
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Note 11. Earnings Per Common Share Attributable t&€€Common Shareholders

The following table provides the detailed calcdatof Earnings per common share (ERS)

Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(IN MILLIONS) 201/ 201z 201« 201z
EPS Numerater-Basic
Income from continuing operations $ 2,921 % 3,57t % 518t $ 6,191
Less: Net income attributable to noncontrollingehests 9 1C 18 1¢
Income from continuing operations attributable fiaét Inc. 2,912 3,56¢ 5,16¢ 6,172
Less: Preferred stock dividends—net of tax 1 — 1 1
Income from continuing operations attributable fiaét Inc. common
shareholders 2,911 3,56¢ 5,167 6,171
Discontinued operations—net of tax — 10,55¢ 73 10,70¢
Less: Discontinued operations—net of tax, atteblé& to noncontrolling
interests — 25 — 3¢
Discontinued operations—net of tax, attributabl®fizer Inc. common
shareholders — 10,53¢ 73 10,66¢
Net income attributable to Pfizer Inc. common shalders $ 2,911 $ 14,09¢ $ 524( $ 16,84(
EPS Numerater-Diluted
Income from continuing operations attributable ftiaét Inc. common
shareholders and assumed conversions $ 291 % 3,565 % 516¢ $ 6,172
Discontinued operations—net of tax, attributabl®fizer Inc. common
shareholders and assumed conversions — 10,53¢ 73 10,66¢
Net income attributable to Pfizer Inc. common shalgers and assumed
conversions $ 291 % 14,09¢ $ 5241 % 16,84
EPS Denominator
Weighted-average number of common shares outsigrdBasic 6,36¢ 7,04 6,37¢ 7,11¢
Common-share equivalents: stock options, stoclaldswnder employee
compensation plans and convertible preferred stock 76 75 81 7C
Weighted-average number of common shares outsigadbiluted 6,44¢ 7,117 6,46( 7,18¢
Stock options that had exercise prices greatertti@maverage market price of
our common stock issuable under employee compensaians® 44 44 44 44

® These common stock equivalents were outstandinthésix months ended June 29, 2014 and June 28, 2ut were not included in the computation of
diluted EPS for those periods because their inciugiould have had an anti-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitn@rous contingencies arising in the ordinary c@ofdusiness. For a discussion of our tax
contingencies, seote 5B. Tax Matters: Tax Contingencies

A. Legal Proceedings

Our non-tax contingencies include, among otheesfahowing:

» Patent litigation, which typically involves chealges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytb&se actions. An adverse outcome in actions inhwlie are the plaintiff could result in a
loss of patent protection for the drug at issusigaificant loss of revenues from that drug anddmpents of any associated assets.

» Product liability and other product-relatedddtion, which can include personal injury, consuroéfrlabel promotion, securitielgw, antitrus
and breach of contract claims, among others, dfiesives highly complex issues relating to medaalsation, label warnings and reliance
on those warnings, scientific evidence and findirgsual, provable injury and other matters.

» Commercial and other matters, which can includegererelated and product-pricing claims and envimental claims and proceedings, can
involve complexities that will vary from matter noatter.

24




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

» Government investigations, which often are eglgb the extensive regulation of pharmaceuticalpamnies by national, state and local
government agencies in the U.S. and in other castr

Certain of these contingencies could result indesicluding damages, fines and/or civil pengléesi/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thesteraare substantial, but litigation is inherenthpredictable and excessive verdicts do occur.
We do not believe that any of these matters wilisha material adverse effect on our financial pmsitHowever, we could incur judgments,
enter into settlements or revise our expectatieganding the outcome of certain matters, and sagbldpments could have a material adverse
effect on our results of operations in the perio@/hich the amounts are accrued and/or our caslsfio the period in which the amounts are
paid.

We have accrued for losses that are both probableeasonably estimable. Substantially all of mmtingencies are subject to significant
uncertainties and, therefore, determining the ililaeld of a loss and/or the measurement of anydasse complex. Consequently, we are ur

to estimate the range of reasonably possible toegdess of amounts accrued. Our assessmentssaek draestimates and assumptions that have
been deemed reasonable by management, but therasseprocess relies heavily on estimates and gdguns that may prove to be incomplete
or inaccurate, and unanticipated events and cirtamoes may occur that might cause us to change #stgnates and assumptions.

Amounts recorded for legal and environmental cgaities can result from a complex series of judgsn@mout future events and uncertainties
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipg matter is a principal matter, we
consider both guantitative and qualitative factorsrder to assess materiality, such as, among tihegs, the amount of damages and the ni

of any other relief sought in the proceeding, iflsdamages and other relief are specified; our wiktlie merits of the claims and of the strength
of our defenses; whether the action purports ta blass action and our view of the likelihood thatass will be certified by the court; the
jurisdiction in which the proceeding is pendingy @xperience that we or, to our knowledge, othenganies have had in similar proceedir
whether disclosure of the action would be importard reader of our financial statements, includimgther disclosure might change a reader’s
judgment about our financial statements in lightlbbf the information about the Company thatvaiable to the reader; the potential impac
the proceeding on our reputation; and the extepubfic interest in the matter. In addition, witspect to patent matters, we consider, among
other things, the financial significance of thegurot protected by the patent. As a result of cagid qualitative factors in our determination of
principal matters, there are some matters discusslesv with respect to which management believesttie likelihood of possible loss in exc

of amounts accrued is remote.

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inblmenumerous suits relating to our patents, indgdut not limited to those discussed
below. Most of the suits involve claims by genehiag manufacturers that patents covering our prisgpcocesses or dosage forms are invalid
and/or do not cover the product of the generic dnagufacturer. Also, counterclaims, as well asowerindependent actions, have been filed
claiming that our assertions of, or attempts tmesd, our patent rights with respect to certairdpots constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of oufymts that are discussed below, we note the
patent rights to certain of our products are beimgjllenged in various other countries.

Actions In Which We Are The Plaintiff

Viagra (sildenafil)

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc. and Actavis, Inc. Tég@gneric drug manufacturers have filed
abbreviated new drug applications with the FDA s&glpproval to market their generic versions aigra. They assert the invalidity and non-
infringement of the Viagra use patent, which expire2020 (including the six -month pediatric extlity period resulting from the Company’s
conduct of clinical studies to evaluate Revatithia treatment of pediatric patients with pulmonamgrial hypertension; Viagra and Revatio t
the same active ingredient, sildenafil).

In May and June 2011, respectively, Watson Labaegtdnc. (Watson) and Hetero Labs Limited (Heteraiified us that they had filed
abbreviated new drug applications with the FDA s&glpproval to market their generic versions aigra. Each
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asserts the invalidity and non-infringement of Wi@gra use patent. In June and July 2011, respgtiwe filed actions against Watson and
Hetero in the U.S. District Court for the SouthBistrict of New York asserting the validity andrimgement of the Viagra use patent.

In February 2014, Torrent Pharmaceuticals Ltd. (dia) notified us that it had filed an abbreviatesv drug application with the FDA seeking
approval to market its generic version of Viagratrént asserted the invalidity and niofringement of the Viagra use patent. In March£204e
filed actions against Torrent in the U.S. Distf@durts for the Southern District of New York ane fistrict of New Jersey asserting the validity
and infringement of the Viagra use patent. In M8$4 we settled our claims against Torrent on tehasare not material to us.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthest it had filed an abbreviated new drug applicatvith the FDA seeking approval to
market a generic version of Sutent and challengimgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, velfguit against Mylan Pharmaceuticals Inc. in th&. District Court for the District of
Delaware asserting the infringement of those tpegents.

Lyrica (pregabalin)

Beginning in March 2009, several generic drug maciuirers notified us that they had filed abbredatew drug applications with the FDA
seeking approval to market generic versions ofdaygapsules and, in the case of gareric drug manufacturer, Lyrica oral solutionctaf the
generic drug manufacturers is challenging one aerobthree patents for Lyrica: the basic patemiictv expires in 2018, and two other patents,
one of which expired in October 2013 and the ottievhich expires in 2018. Each of the generic dnapufacturers asserts the invalidity and/or
the noninfringement of the patents subject to challengegiBning in April 2009, we filed actions againstslk generic drug manufacturers in
U.S. District Court for the District of Delawaresasting the infringement and validity of our patefadr Lyrica. All of these cases were
consolidated in the District of Delaware. In JuB12, the court held that all three patents arel\aid infringed. In August 2012, the generic
drug manufacturers appealed the decision to the Cb8rt of Appeals for the Federal Circuit. In Redoty 2014, the Federal Circuit affirmed the
decision of the District Court with respect to tladidity and enforcement of one claim of the bagmtent and determined, on the ground of
mootness, that it did not have to render a decisioany other issues raised on appeal, includitig r@spect to the other patent that expires in
2018. The generic drug manufacturers' time todfifeetition for certiorari requesting a review bg th.S. Supreme Court expired in May 2014.
As a result, the generic drug manufacturers caobiaiin FDA approval for their generic versions gfica or market those products in the U.S.
prior to the expiration of the basic patent in 2018

Apotex Inc. notified us, in May and June 2011, extpely, that it had filed abbreviated new druglagations with the FDA seeking approval to
market generic versions of Lyrica oral solution &ydca capsules. Apotex Inc. asserts the invaliditd non-infringement of the basic patent, as
well as the seizure patent that expired in Oct@®d3. In July 2011, we filed an action against Agdnc. in the U.S. District Court for the
District of Delaware asserting the validity andrinfement of the challenged patents in connectiitin both of the abbreviated new drug
applications.

In November 2010, Novel Laboratories, Inc. (Novaljified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica eaultion and asserting the invalidity and/or nofriingement of our three patents for Lyrica
referred to above in the first paragraph of thidisa. In January 2011, we filed an action agaistel in the U.S. District Court for the District
of Delaware asserting the validity and infringemefall three patents.

In October 2011, Alembic Pharmaceuticals Limitetebic) notified us that it had filed an abbrevihteew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of th&djpatent. In addition, in December 2012,
Wockhardt Limited (Wockhardt) notified us that @dfiled an abbreviated new drug application wlith EDA seeking approval to market a
generic version of Lyrica oral solution and asserthe invalidity and non-infringement of the basatent. In December 2011 and January 2013,
we filed actions against Alembic and Wockhardtpessively, in the U.S. District Court for the Distrof Delaware asserting the validity and
infringement of the basic patent.

Each of Novel, Alembic and Wockhardt agreed tcag sf the respective actions described above abd twound by any final judgment of
infringement and validity of the patents at issu¢hie consolidated action discussed above in thiegaragraph of this section. In late May and
early June 2014, the District Court entered congglgments against Novel, Alembic and Wockhardt, @s a result, these generic drug
manufacturers cannot obtain FDA approval for tigeineric versions of Lyrica or market their produntthe U.S. prior to the expiration of the
basic patent in December 2018.

26




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

EpiPen

King Pharmaceuticals, Inc. (King), which we acqdine 2011 and is a wholly owned subsidiary, browgpatent-infringement action against
Sandoz, Inc., a division of Novartis AG (Sandoa)thie U.S. District Court for the District of Newrdey in July 2010 as the result of its
abbreviated new drug application with the FDA segldapproval to market an epinephrine injectablelpct Sandoz is challenging patents,
which expire in 2025, covering the next-generatiatoinjector for use with epinephrine that is sahdler the EpiPen brand name.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. - Floifdéatson Florida) notified us that it had filed dbeeviated new drug application with the
FDA seeking approval to market a generic versioBrobeda extended-release capsules. Watson Flasgated the invalidity and non-
infringement of three formulation patents that egpn 2027. In October 2011, we filed an actionimgfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thigimgement of, and defending against the allegatioithe invalidity of, the three formulation
patents. In August 2014, we settled our claimsregjdVatson Florida on terms that are not matesialst

Pristiq (desvenlafaxine)

Beginning in May 2012, several generic drug manufaes notified us that they had filed abbreviated drug applications with the FDA
seeking approval to market generic versions ofigrigach of the generic drug manufacturers as$éinez invalidity, unenforceability and/or
non-infringement of two patents for Pristiq thape& in 2022 and 2027. Beginning in June 2012, iled factions against these generic drug
manufacturers in the U.S. District Court for thestiict of Delaware asserting the validity, enfotmiéty and infringement of those patents. All of
these actions were consolidated in the Distriddelaware. We have recently settled our claims agaith of the generic drug manufacturers in
the consolidated action on terms that permit thefaunch a generic version of Pristiq in the Ui$mpto the expiration of the patents that were
the subject of the challenge.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offieeted us a reissue patent covering methodeatirig osteoarthritis and other approved
conditions with celecoxib, the active ingredienCOelebrex. The reissue patent, including the sianttm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue pateatinst Teva Pharmaceuticals USA, Inc. (Teva USA)lakl Pharmaceuticals Inc. (Mylan),
Watson, Lupin Pharmaceuticals USA, Inc., ApotexpgCand Apotex Inc. Each of those generic drug congsahad previously filed an
abbreviated new drug application with the FDA segldapproval to market a generic version of celdzteginning in May 2014, upon the
expiration of the basic patent (including the sigfth pediatric exclusivity period) for celecoxib.March 2014, the court granted the
defendants’ motion for summary judgment, invalidgtihe reissue patent. In May 2014, we appealeBisteict Court's decision to the U.S.
Court of Appeals for the Federal Circuit.

In April 2014, we entered into settlement agreemevith twoof the defendants, Teva USA and Watson, pursuanhich we granted licenses
the reissue patent permitting Teva USA and Watsdaunch generic versions of celecoxib in the Be}jinning in December 2014. In June
2014, we entered into a settlement agreement wytla pursuant to which we granted a license ta¢fssue patent permitting Mylan to launch
generic versions of celecoxib in the U.S. beginnmBecember 2014.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marlatidz from UCB Pharma GmbH, which owns the patesitsting to Toviaz.

Beginning in May 2013, several generic drug manufaes notified us that they had filed abbreviated drug applications with the FDA
seeking approval to market generic versions of &oeind asserting the invalidity, unenforceabilitg/ar non-infringement of all of our patents
for Toviaz that are listed in the Orange Book. Begig in June 2013, we filed actions against athose generic drug manufacturers in the U.S.
District Court for the District of Delaware assedithe infringement of five of our patents for Tawi three composition-of-matter patents and a
method-of-use patent that expire in 2019, and enpabvering salts of fesoterodine that expire20a2.

Tygacil (tigecycline)
In September 2013, Apotex Inc. notified us thatat filed an abbreviated new drug application wite FDA seeking approval to marke
generic version of Tygacil. Apotex Inc. assertsriba-infringement of the polymorph patent for Tyijéttat expires
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in 2030, but has not challenged the basic patemthnexpires in 2016. In September 2013, we fileitl against Apotex Inc. in the U.S. Disti
Court for the District of Delaware asserting thigimgement of the polymorph patent.

In May 2014, CFT Pharmaceuticals LLC (CFT) notifiegithat it had filed an abbreviated new drug @afithn with the FDA seeking approva
market a generic version of Tygacil. CFT asserts ittvalidity and norinfringement of (i) the polymorph patent for Tydaand (ii) the
formulation patent for Tygacil that expires in 2028t has not challenged the basic patent. In 2044, we filed suit against CFT in the L
District Court for the District of Delaware assegithe validity and infringement of the polymorpditgnt and the formulation patent for Tygacil.

In May 2014, Aurobindo Pharma Limited (Aurobindatified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Tygacilréhindo asserts the invalidity and nimfiringement of (i) the polymorph patent for Tygaac
(i) the formulation patent for Tygacil, but hastreballenged the basic patent. In July 2014, vesifduit against Aurobindo in the U.S. District
Court for the District of Delaware asserting thé&dity and infringement of the polymorph patent ahd formulation patent for Tygacil.

Actions In Which We Are The Defendant

Lipitor (atorvastatin)

In an action initially brought against us by a gémdrug company, the Beijing High Court upheld tadidity of our patent in China covering the
crystalline form of atorvastatin in Lipitor. Theystalline patent expires in July 2016 and is thly patent covering Lipitor in China. In January
2014, the China Supreme People’s Court (SPC) adtiis that it will conduct a retrial regarding e@rtissues related to the validity of the
crystalline patent. If there were an adverse deciby the SPC, we would expect additional genenopmetition for Lipitor in China, and the
price for Lipitor in China may be subject to a gmraent-imposed price reduction larger than migheowise occur.

Effexor XR (venlafaxine HCI)

In 2006, Wyeth and Wyeth Canada Limited (the Wysetinpanies) filed an action in the Federal Cou@@mada against Ratiopharm Inc.
(Ratiopharm) seeking to prevent Ratiopharm fronaiolitg approval in Canada for its generic versibRffexor XR prior to the expiration of
one of the Wyeth companies’ patents. As a resuhatfaction, Ratiopharm was enjoined from obtajrmiegulatory approval for its generic
product. However, in August 2007, the Federal ColiAppeal in Canada ruled that the patent at issudd not be asserted against Ratiopharm
under the applicable Canadian regulations goverappyovals, and it dismissed the Wyeth companigim

Following the dismissal, in 2007, Ratiopharm fiked action in the Federal Court in Canada seekingadas from the Wyeth companies for
preventing it from marketing its generic versiorEffexor XR in Canada from January 2006 through #aig007. The Federal Court dismissed
Ratiopharm’s action in 2011, but the Federal Cotidppeal reinstated it in 2012. In 2011 and 2@fzer Inc. made payments to Teva Canada
Limited, which had acquired Ratiopharm, totalingh@dian dollars 52.5 million in partial settlemehttdis action.

The trial in this action was held in January 204 the court issued various findings in March 2@ June 30, 2014, the Federal Court issued
a judgment based on those findings, awarding Tereda Limited damages of approximately Canadidamdal25 million , consisting of
compensatory damages, pre-judgment interest aatldegts. This judgment does not account for thea@&n dollars 52.5 million previously
paid to Teva Canada Limited by Pfizer Inc., whidh meduce the net liability to approximately Camaddollars 67.0 million which also refleci

a reduction in accrued interest as a result oéthéer payment. Pfizer Canada Inc., as successbetWyeth companies, will appeal the
judgment. As of June 29, 2014, 1 Canadian dolla @guivalent to approximate0.9 U.S. dollars.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are def#sda numerous cases, including but not limitethttse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgrimusds for alleged personal injury and
economic loss.

Asbestos

Between 1967 and 1982, Warner-Lambert owned Amei@jatical Corporation, which manufactured and sekpiratory protective devices and
asbestos safety clothing. In connection with the shAmerican Optical in 1982, Warner-Lambert agréo indemnify the purchaser for certain
liabilities, including certain asbestos-related attter claims. As of June 29, 2014 , approximad@y. 80 claims naming American Optical and

numerous other defendants were pending in variederél
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and state courts seeking damages for alleged m@rsgury from exposure to asbestos and other atlgghazardous materials. Warner-Lambert
is actively engaged in the defense of, and willticwre to explore various means to resolve, thesiensl

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damageddged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime Prod@otmpany (Gibsonburg). Gibsonburg \
acquired by Pfizer in the 1960s and sold produatgaining small amounts of asbestos until the eEEO0s.

There also are a small number of lawsuits pendingiious federal and state courts seeking danfagedleged exposure to asbestos in facil
owned or formerly owned by Pfizer or its subsidiari

Celebrex and Bextra

Beginning in late 2004, several purported clasmastwere filed in federal and state courts allgghat Pfizer and certain current and former
officers of Pfizer violated federal securities lassmisrepresenting the safety of Celebrex andfaekt June 2005, the federal actions were
transferred for consolidated pre-trial proceeditaga Multi-District Litigation (In re Pfizer Inc.&urities, Derivative and "ERISA" Litigation
MDL-1688) in the U.S. District Court for the Southeistrict of New York. In March 2012, the countthe Multi-District Litigation certified a
class consisting of all persons who purchased quieed Pfizer stock between October 31, 2000 artdi§ec 19, 2005. In May 2014, the court in
the Multi-District Litigation granted Pfizer's matn to exclude the testimony of the plaintiffs’ lasgisation and damages expert. We
subsequently filed a motion for summary judgmerks®y dismissal of the litigation, and the plaif#tifiled a motion for leave to submit an
amended report by their expert. In July 2014, thertedenied the plaintiffs’ motion for leave to seiban amended report, and granted our
motion for summary judgment, dismissing the pldfisitclaims in their entirety.

Various Drugs: Off-Label Promotion Action

In May 2010, a purported class action was filetheU.S. District Court for the Southern Distri€tNew York against Pfizer and several of our
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiimgPto fail to disclose material information, @amning the alleged off-label promotion of
certain pharmaceutical products, alleged paymenthysicians to promote the sale of those prodartisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecdimdunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoakhexges between January 19, 2006 and January @B a2d were damaged as a result of the
decline in the price of Pfizer common stock alldgexdtributable to the claimed violations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In February 2013, a shareholder derivative actian filed in the Supreme Court of the State of NemKY County of New York, against certain
current and former officers and directors of Pfiffizer is named as a nominal defendant. The caimtplleges that the individual defendants
breached their fiduciary duties to the Companyhasésult of, among other things, inadequate oylersif compliance by Pfizer subsidiaries in
various countries outside the U.S. with the U.Selgm Corrupt Practices Act. The plaintiff seeksndges in unspecified amounts and other
unspecified relief on behalf of Pfizer.

Effexor

» Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdinhgestion of Effexor. Among other types of agsiothe Effexor personal injury litigation
includes actions alleging a variety of birth defe&s a result of the purported ingestion of Effdiowomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitraages. In August 2013, the federal birth-defases were transferred for consolidated pre:
trial proceedings to a Multi-District Litigationr(Ire Effexor (Venlafaxine Hydrochloride) Produciahility Litigation MDL-2458) in the U.S.
District Court for the Eastern District of Pennsyha.

» Antitrust Actions

Beginning in May 2011, actions, including purportdalss actions, were filed in various federal coadainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other delfnts relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek togsent a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients fortheehase of Effexor XR or generic Effexor XR framy of the defendants from June 14, 2008
until the time the defendants’ allegedly unlawfahduct ceased.
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The plaintiffs in all of the actions allege delaythe launch of generic Effexor XR in the U.S. @sderritories, in violation of federal antitrust
laws and, in certain of the actions, the antitrashsumer protection and various other laws obaegtates, as the result of Wyeth fraudulently
obtaining and improperly listing certain patentsEffexor XR, enforcing certain patents for EffexXiR, and entering into a litigation settlement
agreement with a generic drug manufacturer witheesto Effexor XR. Each of the plaintiffs seelebte damages (for itself in the individual
actions or on behalf of the putative class in thgoprted class actions) for alleged price overobafgr Effexor XR or generic Effexor XR in the
U.S. and its territories since June 14, 2008. Athese actions have been consolidated in the Disiict Court for the District of New Jersey.

Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdinhgestion of Zoloft. Among other types of actipthe Zoloft personal injury litigation incluc
actions alleging a variety of birth defects assalteof the purported ingestion of Zoloft by wormduring pregnancy. Plaintiffs in these birth-
defect actions seek compensatory and punitive desnaigd the disgorgement of profits resulting fromgale of Zoloft. In April 2012, the
federal birth-defect cases were transferred fosalidated pre-trial proceedings to a Multi-Disttidgtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
» Off-Label Promotion Action

A number of lawsuits, including purported classad, have been filed against us in various fedsmdlstate courts alleging claims arising from
the promotion and sale of Neurontin. The plaintiffshe purported class actions seek to represgittnwide and certain statewide classes
consisting of persons, including individuals, hieattsurers, employee benefit plans and other théndy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allbges used for indications other than those inetlioh the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asgnted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-D@tt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation MDL-
1629) in the U.S. District Court for the Distridt assachusetts.

In the Multi-District Litigation, the District Couti(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlytmged or reimbursed patients for the purchase ofdxén for off-label uses from 1994
through 2004, and (ii) dismissed actions by cenaoposed class representatives for third-partemagnd for individual consumers. In April
2013, the U.S. Court of Appeals for the First Circeiversed the decision of the District Court dissing the action by the third-party payer
proposed class representatives and remanded tiat trcthe District Court for further consideratjoncluding reconsideration of class
certification.

In December 2013, the U.S. Supreme Court deniegetition for certiorari seeking review of the Ei€ircuit's decision reversing the dismissal
of the third-party payer purported class actionApmil 2014, we and the attorneys for the proposleds representatives and for the plaintiffs in
various individual actions entered into an agrearreprinciple to settle the thirgarty payer purported class action, subject totcapproval, a
well as the pending individual actions by thirdtggrayers, for an aggregate of $325 million . Ag péthat settlement, we also are in the
process of seeking to resolve the pending consantiEms related to Neurontin, including the puredrstatewide consumer class actions in
California and lllinois.

» Personal Injury Action

A number of individual lawsuits have been filed iagaus in various federal and state courts allgginicide, attempted suicide and other
personal injuries as a result of the purportedstiga of Neurontin. Certain of the federal actitlase been transferred for consolidated pre-trial
proceedings to the same Multi-District Litigaticeeferred to in the first paragraph of the “Neurorti®ff-Label Promotion Actionssection
above.

Lipitor
» Whistleblower Actiol

In 2004, a former employee filed a “whistleblowaction against us in the U.S. District Court fag Eastern District of New York. The
complaint remained under seal until September 280Which time the U.S. Attorney for the Easterstb¢t of New York declined to intervene
in the case. We were served with the complaintecdnber 2007. Plaintiff alleges off-label promotadriipitor in violation of the Federal Civil
False Claims Act and the false claims acts of gedates, and he seeks treble damages and analtfes on behalf of the federal government
and the specified states as the result of thethase, or reimbursement of patients for the pusshafdLipitor allegedly for such off-label uses.
Plaintiff also seeks compensation as a
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whistleblower under those federal and state statlteaddition, plaintiff alleges that he was wrhuily terminated, in violation of the anti-
retaliation provisions of applicable federal and\N¢ork law, and he seeks damages and the reingtatesfi his employment. In 2009, the
District Court dismissed without prejudice the tafbel promotion claims and, in 2010, plaintiff ilan amended complaint containing off-label
promotion allegations that are substantially sintitethe allegations in the original complaintNovember 2012, the District Court dismissec
amended complaint. In December 2012, plaintiff agetthe District Court's decision to the U.S. GafirAppeals for the Second Circuit. In
August 2014, the U.S. Court of Appeals for the ®ecBircuit dismissed the appeal for lack of juritidin, and sent the case back to the District
Court for clarification of its ruling regarding tipaintiff's employment claims.

* Antitrust Actions

Beginning in November 2011, purported class actiefeting to Lipitor were filed in various fedem@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anathgrs. The plaintiffs in these various actioreks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased @nbeirsed patients for the purchase of Lipitor
(or, in certain of the actions, generic Lipitorin any of the defendants from March 2010 untildéssation of the defendants’ allegedly
unlawful conduct (the Class Period). The plainti#fege delay in the launch of generic Lipitoryiolation of federal antitrust laws and/or state
antitrust, consumer protection and various othes/aesulting from (i) the 2008 agreement purst@amthich Pfizer and Ranbaxy settled certain
patent litigation involving Lipitor, and Pfizer gried Ranbaxy a license to sell a generic versidripifor in various markets beginning on
varying dates, and (i) in certain of the actiaig procurement and/or enforcement of certain p&fen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbtit&tive class for alleged price overcharges fpitdr (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imidiual actions have been filed against Pfizer, Ragtand certain of their affiliates, among
others, that assert claims and seek relief fopthimtiffs that are substantially similar to thaiohs asserted and the relief sought in the purgorte
class actions described above. These various adtiave been consolidated for pre-trial proceedimgsMulti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric€ourt for the District of New Jersey.

In November 2012, the defendants moved to disnliisd the foregoing actions. In September 2013,dbert dismissed the claims by direct
purchasers that relate to the procurement andforaament of certain patents for Lipitor. In adalitj the court limited the timeframe for which
direct purchasers may pursue their remaining daroiag®@s to the period from June 2011 to Novembdrl2th October 2013, all of the direct
and indirect purchaser plaintiffs, except for cartadividual plaintiffs, fled amended complainta. November 2013, the defendants filed
motions to dismiss the amended complaints.

Also, in January 2013, the State of West Virgitiliedf an action in West Virginia state court agaiBzer and Ranbaxy, among others, that
asserts claims and seeks relief on behalf of thee $f West Virginia and residents of that stat #re substantially similar to the claims asse
and the relief sought in the purported class ast@@scribed above.

» Personal Injury Action

A number of individual and multi-plaintiff lawsuitgave been filed against us in various federalstat® courts alleging that the plaintiffs
developed type 2 diabetes as the result of theoptaghingestion of Lipitor. Plaintiffs seek compatwy and punitive damages. In February
2014, the federal actions were transferred for alisteted pre-trial proceedings to a Mubistrict Litigation (In re Lipitor (Atorvastatin Gaium)
Marketing, Sales Practices and Products Liabilitigation (No. [I) MDL-2502) in the U.S. District @urt for the District of South Carolina.

Chantix/Champix

Beginning in December 2008, purported class actigere filed against us in the Ontario Superior €ofidustice (Toronto Region), the Supe
Court of Quebec (District of Montreal), the CouftQueen’s Bench of Alberta, Judicial District ofI§ary, and the Superior Court of British
Columbia (Vancouver Registry) on behalf of all wWiduals and third-party payers in Canada who hawehased and ingested Champix or
reimbursed patients for the purchase of Champighed these actions asserts claims under Canadiaugt liability law, including with respe

to the safety and efficacy of Champix, and, on Hadfahe putative class, seeks monetary religfluiding punitive damages. In June 2012, the
Ontario Superior Court of Justice certified the ®@iat proceeding as a class action, defining thesda consisting of the following: (i) all pers

in Canada who ingested Champix during the perioghfApril 2, 2007 to May 31, 2010 and who experiehatleast one of a number of
specified neuropsychiatric adverse events; (iipatkons who are entitled to assert claims in sgeChampix pursuant to Canadian legislation
as the result of their relationship with a classmher; and (iii) all health insurers who are entitte assert claims in respect of Champix pursuant
to Canadian legislation. The Ontario Superior Cofidustice certified the class against Pfizer @arlac. only and ruled that the action against
Pfizer Inc. should be stayed until after the tofithe issues that are
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common to the class members. The actions in Quétheerta and British Columbia have been stayeauof of the Ontario action, which is
proceeding on a national basis.

Bapineuzumab

In June 2010, a purported class action was filatienJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth, anc
several former officers of Wyeth. The complainegid that Wyeth and the individual defendants teoldederal securities laws by making or
causing Wyeth to make false and misleading statesnand by failing to disclose or causing Wyetlfetibto disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for gmtitnent of Alzheimer’s disease. The plaintiff
sought to represent a class consisting of all psradio purchased Wyeth securities from May 21, 268603ugh July 2008 and sought damage

an unspecified amount on behalf of the putativeclén February 2012, the court granted the defestianotion to dismiss the complaint. In
December 2012, the court granted the plaintiff'siomato file an amended complaint. In April 201Betcourt granted the defendants' motion to
dismiss the amended complaint. In May 2013, thifitbappealed the District Court's decision te t.S. Court of Appeals for the Third

Circuit. In June 2014, the U.S. Court of Appealstfee Third Circuit affirmed the District Court'gcdision to dismiss the complaint.

Celebrex

In July 2014, purported class actions were filethenUnited States District Court for the Easterstiixt of Virginia against Pfizer and certain
subsidiaries of Pfizer relating to Celebrex. Thaingiffs in these various actions seek to repretegt nationwide or multi-state classes
consisting of persons or entities who directly piaged from the defendants, or indirectly purchasedimbursed patients for some or all of the
purchase price of, Celebrex or generic Celebrax fitay 31, 2014 until the cessation of the deferglaitegedly unlawful conduct. The
plaintiffs allege delay in the launch of generidebeex in violation of federal antitrust laws orrtzén state antitrust, consumer protection and
various other laws as a result of Pfizer fraudijeoibtaining and improperly listing a patent on €wekx, engaging in sham litigation, and
prolonging the impact of sham litigation througltleenent activity that further delayed generic gnEach of the actions seeks treble damag
behalf of the putative class for alleged price olarges for Celebrex since May 31, 2014.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other ptereutical manufacturers were sued in various statgs by a number of states alleging that the
defendants provided average wholesale price (AWiB)rnation for certain of their products that wagher than the actual average prices at
which those products were sold. The AWP is useatktermine reimbursement levels under Medicare®artd Medicaid and in many private-
sector insurance policies and medical plans. Allttwo of those actions have been resolved throegtement, dismissal or final judgment. The
plaintiff states in the two remaining actions cldmat the alleged spread between the AWPs at whicthasers were reimbursed and the actual
sale prices was promoted by the defendants asantive to purchase certain of their products.dditton to suing on their own behalf, the two
states seek to recover on behalf of individualisape-sector insurance companies and medical jitetheir states. These actions allege, among
other things, fraud, unfair competition, unfairdegpractices and the violation of consumer pratecttatutes, and seek monetary and other r
including civil penalties and treble damages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) coutei certain chemical manufacturing operationsfaaiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharmaeia transferred its agricultural operations towalnereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tatage process that was completed in 2002. Pharmasiacquired by Pfizer in 2003 an«
now a wholly owned subsidiary of Pfizer.

In connection with its spioff that was completed in 2002, New Monsanto assljraied agreed to indemnify Pharmacia for, any liigds relatec
to Pharmacia’s former agricultural business. Newnbémto is defending and indemnifying Pharmaciaimection with various claims and
litigation arising out of, or related to, the agtitciral business.

In connection with its spiff in 1997, Solutia assumed, and agreed to indnitfiarmacia for, liabilities related to Former Manto's chemici
businesses. As the result of its reorganizatioreu@hapter 11 of the U.S. Bankruptcy Code, Solsifiademnification obligations relating to
Former Monsant® chemical businesses are limited to sites thaiti&dias owned or operated. In addition, in corioratith its spinoff that wa
completed in 2002, New Monsanto assumed, and agpéademnify Pharmacia for, any liabilities priritarelated to Former Monsanto's
chemical businesses, including, but not limited
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to, any such liabilities that Solutia assumed. Bakiand New Monsanto's assumption of, and agneetmeindemnify Pharmacia for these
liabilities apply to pending actions and any futaotions related to Former Monsanto's chemicalnassies in which Pharmacia is named as a
defendant, including, without limitation, actionssarting environmental claims, including allegepasure to polychlorinated biphenyls. Solutia
and New Monsanto are defending and indemnifyingfhkaia in connection with various claims and litiga arising out of, or related to,
Former Monsanto’s chemical businesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@diiF) and its chief executive officer broughtamtion in California Superior Court, Sa
Clara County, against a former IREF employee ammkPfPlaintiffs allege that defendants conspiethisappropriate certain information from
IREF's allegedly proprietary database in ordergsist Pfizer in designing and executing a clingtatly of a Pfizer drug. In 2008, the jury
returned a verdict for compensatory damages ofciypately $38.7 million . In March 2009, the coawarded prejudgment interest, but
declined to award punitive damages. In July 2008 cburt granted our motion for a new trial andated the jury verdict. In February 2013, the
trial court's decision was affirmed by the Califiar@ourt of Appeal, Sixth Appellate District. In M2013, the action was remanded for further
proceedings to the California Superior Court, S&itaa County.

Environmental Matters

In 2009, we submitted to the U.S. Environmentat&uition Agency (EPA) a corrective measures stuggntevith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to Wyeth
Holdings Corporation's discontinued industrial cieahfacility in Bound Brook, New Jersey. In Septsn 2010, our corrective measures study
report with regard to the North Haven facility wagsproved by the EPA, and we commenced construofitine site remedy in late 2011 unde!
Updated Administrative Order on Consent with théAER July 2011, Wyeth Holdings Corporation fin&zan Administrative Settlement
Agreement and Order on Consent for Removal Actigh the EPA with regard to the Bound Brook facility May 2012, we completed
construction of an interim remedy to address tkeldirge of impacted groundwater from that facititghe Raritan River. In September 2012
EPA issued a final remediation plan for the Boumdd& facility's main plant area, which is generatiyaccordance with one of the remedies
evaluated in our revised site-wide feasibility stuish March 2013, Wyeth Holdings Corporation entkirgo an Administrative Settlement
Agreement and Order on Consent with the EPA taaills to undertake detailed engineering designeféimedy for the main plant area and to
perform a focused feasibility study for two adjatdagoons. The estimated costs of the site remedihé North Haven facility and the site
remediation for the Bound Brook facility are cowtt®y accruals previously taken by us.

We are a party to a number of other proceedingsdttounder the Comprehensive Environmental Resp@wapensation, and Liability Act of
1980, as amended (CERCLA or Superfund), and othats,docal or foreign laws in which the primanjieEsought is the cost of past and/or
future remediation.

In May 2014, Pfizer Pharmaceuticals LLC (PPLLC)egatl into a Consent Agreement and Final Order (QAKG the EPA to resolve
allegations of non-compliance with certain provisi@f the federal Clean Air Act at our Barcelon&aerto Rico manufacturing facility. The
CAFO resolves allegations that arose from mattehsniarily disclosed to the EPA in October 2011wad as allegations made by the EPA ir
October 2012 administrative complaint, which stemritem its March 2010 inspection of the Barcelorfatdlity. Under the terms of the CAF
PPLLC paid a civil penalty of $317,982 June 2014 and agreed to complete a supplemamtabnmental project to fund the purchase of ae
recycling equipment for the municipality of Barceéda.

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjegxtensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tegad have interactions with government agenciearoangoing basis. It is possible that
criminal charges and substantial fines and/or geitalties could result from government investayai Among the investigations by governn
agencies is the matter discussed below.

In 2009, the U.S. Department of Justice (DOJ) fdexlvil complaint in intervention in two qui tanstéons that had been filed under seal in the
U.S. District Court for the District of Massachusehe complaint alleges that Wyethgractices relating to the pricing for Protonix kedicaic
rebate purposes between 2001 and 2006, prior taWgyacquisition by Pfizer, violated the FederalilGtalse Claims Act and federal common
law. The two qui tam actions have been unsealedrendomplaints include substantially similar adiegns. In addition, in 2009, several states
and the District of Columbia filed a complaint unde
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the same docket number asserting violations obuarstate laws based on allegations substantiaiijas to those set forth in the civil compla
filed by the DOJ.

A5. Legal Proceedings—Certain Matters Resolved During the First Six Montts of 2014

As previously reported, during the first six montti2014, certain matters, including the mattecaésed below, were resolved or were the
subject of definitive settlement agreements otesatint agreements-in-principle.

Neurontin Antitrust Actions

In January 2011, in a Multi-District Litigation (k@ Neurontin Antitrust Litigation MDL-1479) thabnsolidated four actions, the U.S. District
Court for the District of New Jersey certified dioawide class consisting of wholesalers and o#imtities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periadirDecember 11, 2002 to August 31, 2008 or whohased generic gabapentin after it
became available. The complaints alleged that Péimd Warner-Lambert engaged in anticompetitivedaghin violation of the Sherman Act. In
April 2014, the parties entered into an agreemesettle this action for $190 million . In additidn July 2014, Pfizer, Warner-Lambert and
certain direct purchasers who opted out of thefimttclass entered into an agreement-in-prindiplsettle two actions pending in the District
Court of New Jersey, that assert allegations sobially similar to those in the class, on terms matterial to Pfizer.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to trensaction. These indemnifications typically pertain
to environmental, tax, employee and/or productteelanatters and pateimfringement claims. If the indemnified party weéoemake a success
claim pursuant to the terms of the indemnificatioe,would be required to reimburse the loss. Thedemnifications are generally subject to
threshold amounts, specified claim periods androtrictions and limitations. Historically, weuganot paid significant amounts under these
provisions and, as of June 29, 2014 , recorded atador the estimated fair value of these indernatfons are not significant.

Pfizer Inc. has also guaranteed the long-term oletértain companies that it acquired and that aoswsubsidiaries of Pfizer.

Note 13. Segment, Geographic and Other Revenue Imation

A. Segment Information

We manage our commercial operations through a ftavamercial structure consisting of three opeatiagments, each of which is led by a
single manager—the Global Innovative Pharmacdwégment (GIP); the Global Vaccines, Oncology @odsumer Healthcare segment
(VOC); and the Global Established Pharmaceutiaingsmt (GEP). Each operating segment has respatysibil its commercial activities and
for certain IPR&D projects for new investigatiopabducts and additional indications for in-line gwots that generally have achieved proof of
concept.

We have restated prior-period information (ReveraresEarnings, as defined by management) to conflmtite current management structure.
As our operations were not managed under the maxstgte until the beginning of the first quarter26fl4, certain costs and expenses could not
be directly attributed to one of the new operaegments. As a result, our operating segment sefsullthe second quarter and first six months
of 2013 include allocations. The amounts subjedctitecation methods in the second quarter of 20&Bwapproximately $520 million &elling,
informational and administrative expeng&&A) and approximately $160 million &esearch and development expefR&D), and the
amounts subjected to allocation methods in thégiksmonths of 2013 were approximately $1.0 hillf Selling, informational and
administrative expensé€SI&A) and approximately $420 million dkesearch and development experfR&D):

* The SI&A expenses were allocated using propodi@llocation methods based on associated seltiat, revenues or produsgtecific costs
as applicable.

* The R&D expenses were allocated based on preghettific R&D costs or revenue metrics, as applie
Management believes that the allocations are raéden
We regularly review our segments and the approaell by management to evaluate performance andtdloesources.
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Operating Segments

Some additional information about each segmendvic|

» Global Innovative Pharmaceutical segment —@iRprises medicines within several therapeutic ategtsare generally expected to have
market exclusivity beyond 2015. These therapeuasinclude immunology and inflammation, cardiauar/metabolic, neuroscience and
pain, rare diseases and women's/men's health.

» Global Vaccines, Oncology and Consumer Healthsagment —VOC focuses on the development and eaciatization of vaccines and
products for oncology and consumer healthcare. Batte three businesses that comprise this segopenates with distinct specializatior
terms of the science, talent and market approacéssary to deliver value to consumers and patients.

» Global Established Pharmaceutical segment —iBé&l&des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose axitiuthrough 2015 in most major markets and, towch smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourilténjectable products and biosimilar developmemittfolio.

Our chief operating decision maker uses the reveand earnings of the three operating segment:i@uotber factors, for performance
evaluation and resource allocation.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with Hog/fog:

» Worldwide Research and Development, which isegalty responsible for research projects until rafeconcept is achieved and then for
transitioning those projects to the appropriataatiey segment for possible clinical and commerde@lelopment. R&D spending may
include upfront and milestone payments for intéllatproperty rights. This organization also hapomsibility for certain science-based and
other platform-services organizations, which previechnical expertise and other services to thewsiR&D projects. Worldwide Research
and Development is also responsible for facilig@fl regulatory submissions and interactions wéijulatory agencies, including all safety-
event activities.

» Pfizer Medical, which is responsible for the yision of medical information to healthcare provileatients and other parties, transparency
and disclosure activities, clinical trial resultghfication, grants for healthcare quality improvetn@and medical education, partnerships with
global public health and medical associations, leggty inspection readiness reviews, internal audiitPfizer-sponsored clinical trials and
internal regulatory compliance processes.

» Corporate, representing platform functions (sashvorldwide technology, global real estate opamaf legal, finance, human resources,
worldwide public affairs, compliance and worldwigecurement) and certain compensation and oth@ocate costs, such as interest inc
and expense, and gains and losses on investments.

» Other unallocated costs, representing overheadhsegeassociated with our manufacturing and comaierperations not directly attributal
to an operating segment.

» Certain transactions and events such as (ihaseaccounting adjustments, where we incur experssaciated with the amortization of fair
value adjustments to inventory, intangible assetspoperty, plant and equipment; (ii) acquisitretated costs, where we incur costs for
executing the transaction, integrating the acquagetations and restructuring the combined compamg;(iii) certain significant items,
which include non-acquisition-related restructuringts, as well as costs incurred for legal settlgs) asset impairments and disposals of
assets or businesses, including, as applicableasstciated transition activities.

Segment Assets

We manage our assets on a total company basibymgierating segment, as many of our operatingsase shared (such as our plant network
assets) or commingled (such as accounts receivablaany of our customers are served by multipbeaing segments). Therefore, our chief
operating decision maker does not regularly rexdey asset information by operating segment anayrdiwly, we do not report asset
information by operating segment. Total assets \@pproximately $172.6 billion as of June 29, 20td approximately $172.1 billion as of
December 31, 2013 .
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Selected Income Statement Information

The following table provides selected income staetnmformation by reportable segment:

Revenues Earnings®
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Three Months Ended
Reportable Segments:
Global Innovative Pharmaceutical (GIP) $ 3547 $ 3,72¢ % 2,00¢ $ 2,32(
Global Vaccines, Oncology and Consumer Healthdd@Q) 2,57¢ 2,26: 1,157 1,06:¢
Global Established Pharmaceutical (GEP) 6,51¢ 6,921 4,17¢ 4,40¢
Total reportable segments 12,63¢ 12,91( 7,34z 7,792
Other business activitié$ 63 63 (713 (677)
Reconciling Items:
Corporate? — — (1,287 (1,43))
Purchase accounting adjustméefts — — (949 (1,109
Acquisition-related cost8 — — (47 (113
Certain significant item€ 71 — (239 1,012
Other unallocated — — (105) (1198
$ 12,77 $ 12,97 % 4,000 $ 5,351
Six Months Ended
Reportable Segments:
Global Innovative Pharmaceutical business (GIP) $ 6,62° $ 7,032 % 3,77¢ 3 4,21¢
Global Vaccines, Oncology and Consumer Healthda€(Q) 4,75:% 4,45: 2,214 2,05¢
Global Established Pharmaceutical business (GEP) 12,50: 13,78: 8,22t 8,861
Total reportable segments 23,87¢ 25,26" 14,21t 15,13
Other business activitié3 11¢ 11€ (1,380) (1,33))
Reconciling Items:
Corporate® — — (2,487 2,77)
Purchase accounting adjustmefits — — (1,957 (2,32))
Acquisition-related cost® — — (77) (203)
Certain significant item® 12¢ — (1,259 924
Other unallocated — — (210 (349
$ 24,12¢ 3 25,38 % 6,85 $ 9,08:

@ Income from continuing operations before providiontaxes on incom

® Other business activities includes the revenuesgedating results of Pfizer CentreSource, ourreatimanufacturing and bulk pharmaceutical chensatds
operation, and the costs managed by our WorldwieeRrch and Development organization and our Pfleelical organization.

© For a description, see the "Other Costs and BusiAetivities" section abov

@ Certain significant items are substantive, unugeais that, either as a result of their natureize,svould not be expected to occur as part ofnoumal
business on a regular basis.

For Revenues in the second quarter and first sithsoof 2014, certain significant items represemenues related to our transitional manufacturimdy a
supply agreements with Zoetis. For additional infation, sedote 2B. Acquisition, Divestiture, Collaborativeréngement and Equity-Method
Investments : Divestiture.

For Earnings in the second quarter of 2014, cedi@inificant items includes: (i) income relatedta transitional manufacturing and supply agreesent
with Zoetis of $9 million , (ii) charges for centalegal matters of $4 million , (iii) restructurimiparges and implementation costs associated witbast-
reduction initiatives that are not associated aithecquisition of $212 million and (v) other chaz@é $31 million . For additional information, shete 3.
Restructuring Charges and Other Costs Associatéiul Adquisitions and Cost-Reduction/ProductivitytiitivesandNote 4. Other (Income)/Deductions—
Net.

For Earnings in the second quarter of 2013, cesiginificant items includes: (i) patent litigatisettlement income of $1.4 billion , (ii) restruéhg charges
and implementation costs associated with our aadtiation initiatives that are not associated witraequisition of $185 million , (iii) certain asset
impairments and related charges of $95 milliond @éw) other charges of $59 million . For additibiormation, seeNote 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CasttiRtion/Productivity InitiativeandNote 4. Other (Income)/Deductions—Net
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For Earnings in the first six months of 2014, certgnificant items includes: (i) income relatedaur transitional manufacturing and supply agregsie
with Zoetis of $17 million , (i) charges for ceiridegal matters of $698 million , (iii) certainset impairments and related charges of $114 milligv)
restructuring charges and implementation costscéssal with our cost-reduction initiatives that am associated with an acquisition of $346 millaord
(v) other charges of $113 million . For additioivdbrmation, sedNote 3. Restructuring Charges and Other Costs Aasmtwith Acquisitions and Cost-
Reduction/Productivity InitiativeandNote 4. Other (Income)/Deductions—Net

For Earnings in the first six months of 2013, dergignificant items includes: (i) patent litigaticettlement income of $1.4 billion , (ii) restruighg
charges and implementation costs associated withasi-reduction initiatives that are not assodiatith an acquisition of $400 million(iii) net credits fo
certain legal matters of $100 million , (iv) certaisset impairment charges of $489 million , (¥ glin associated with the transfer of certain prodghts
to our 49% -owned equity-method investment in Clih&459 million , (vi) costs associated with tleparation of Zoetis of $18 million and (vii) other
charges of $79 million . For additional informati@@eNote 3. Restructuring Charges and Other Costs Aamtwith Acquisitions and Cost-
Reduction/Productivity InitiativeandNote 4. Other (Income)/Deductions—Net

Equity in the net income of investees accountedbjothe equity method is not significant for anyoof operating segments.

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended Six Months Ended

June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201« 201< Chang 201< 201z Chang
United States $ 4,90¢ $ 5,09( 4 $ 9,181 % 10,00¢ (8)
Developed Europ® 3,00¢ 2,91: 3 5,80z 5,711 2
Developed Rest of Worltl 1,861 2,10¢ (12 3,58¢ 4,14 (13
Emerging Market§ 2,99¢ 2,86 5 5,552 5,51F 1
Revenues $ 12,770 $ 12,97 2 $ 24,12¢ % 25,38: (5)

®Developed Europe region includes the following netsk\Western Europe, Finland and the Scandinawiantdes. Revenues denominated in euros were $2.3
billion and $2.2 billion in the second quarter 6fl2 and 2013 , respectively, and $4.5 billion a#d@$illion in the first six months of 2014 and 301
respectively.

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealaddauth Kore:

© Emerging Markets region includes, but is not liddite, the following markets: Asia (excluding Japaml South Korea), Latin America, the Middle East,
Eastern Europe, Africa, Turkey and Central Europe.
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C. Other Revenue Information
The following table provides detailed revenue infation:
Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) Business” 201« 201: 201¢ 201¢
Biopharmaceutical revenues:
Lyrica® GIP/GEP $ 1,31f % 113 2,468 3% 2,200
Prevnar family \% 1,097 96¢ 2,02¢ 1,89¢
Enbrel (Outside the U.S. and Canada) GIP 977 96( 1,891 1,831
Celebrex GEP 762 71E 1,38¢ 1,36¢
Lipitor GEP 542 54& 1,00(C 1,171
Viagra® GEP/GIP 427 484 801 94t
Zyvox GEP 34¢ 34¢ 66¢ 68¢
Sutent O 31C 31z 57¢ 614
Norvasc GEP 282 31z 56C 614
Premarin family GEP 274 27¢ 522 517
BeneFIX GIP 227 217 42¢ 40¢€
Vfend GEP 221 177 39¢ 364
Pristiq GEP 19¢ 177 37C 342
Genotropin GIP 194 19¢ 36C 387
Chantix/Champix GIP 17C 16€ 317 33z
Refacto AF/Xyntha GIP 171 14¢€ 31€ 28t
Xalatan/Xalacom GEP 12¢ 147 247 294
Medrol GEP 11t 12z 221 23¢€
Zoloft GEP 104 10¢ 20¢ 22¢
Xalkori O 10¢€ 67 19€ 12C
Inlyta O 101 71 18¢ 134
Relpax GEP 98 94 18t 18C
Sulperazon GEP 92 73 18C 144
Effexor GEP 96 12t 17¢ 23C
Fragmin GEP 95 94 17€ 18C
Rapamune GIP 87 86 17¢ 17C
Zithromax/Zmax GEP 76 83 16€ 19¢
Tygacil GEP 82 92 15€ 17¢
EpiPen GEP 89 73 152 14¢
Zosyn/Tazocin GEP 75 10z 14¢ 18¢
Revatio GEP 68 78 144 15C
Toviaz GIP 79 65 14z 117
Cardura GEP 68 75 134 151
Xanax/Xanax XR GEP 68 65 127 13t
Inspra GEP 62 59 12: 111
Xeljanz GIP 68 22 12C 33
Somavert GIP 58 58 10¢ 10z
Neurontin GEP 58 56 107 10¢€
Unasyn GEP 54 53 10C 10¢
Diflucan GEP 46 60 98 10&
Protonix/Pantoprazole GEP 50 48 98 9t
Detrol/Detrol LA GEP 57 15¢ 94 30¢€
Depo-Provera GEP 40 53 93 9C

BMP2 GIP 51 66 9C 111

AllimnAan vavimmiA (d) ~Arnican lelel= d=t AAcC 1 ENn-



All other GIP GIP 131 14¢ 237 26¢

All other GEP GEP 1,62C 1,781 3,187 3,49(

All other VIO VIO 51 44 93 78
Total biopharmaceutical revenues 11,727 12,11¢( 22,20¢ 23,65¢
Other revenues:

Consumer Healthcare Cc 912 80C 1,67¢ 1,611

Other® 134 63 247 11€
Revenues $ 12,770 $ 1297 $ 24,12¢  $ 25,38:¢

(@) Indicates the business to which the revenues r€lE = the Global Innovative Pharmaceutical segmén the Global Vaccine
business; O= the Global Oncology business; C €resumer Healthcare business; and GEP = the Chitablished Pharmaceutical segment.

(b) Lyrica revenues from all of Europe are include@igP. All other Lyrica revenues are included in (

(c) Viagra revenues from the U.S. and Canada are iadlimlGIP. All other Viagra revenues are includeGEP

(d) Includes Enbrel (GIP, in the U.S. and Canada thidDgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icApt (GEP) and Eliquis (GIF

(e) Other includes revenues generated from Pfizer €8otirce, our contract manufacturing and bulk pheemical chemical sales organization, and alsaites, in 2014, the
revenues related to our transitional manufactuaing supply agreements with Zoetis.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Board of Directors and Shareholders of Plize.:

We have reviewed the condensed consolidated batdvess of Pfizer Inc. and Subsidiary Companied dsie 29, 2014 , and the related
condensed consolidated statements of income, ctrapsa/e income and cash flows for the three-monthsix-month periods ended June 29,
2014 and June 30, 2013 . These condensed consdlifi@ancial statements are the responsibilitthef€ompany’s management.

We conducted our reviews in accordance with thedstals of the Public Company Accounting Oversigbafd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiiof persons responsible for financial and
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective biclv is the expression of an opinion regardingfitmencial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity wWitts. generally accepted accounting principles.

We have previously audited, in accordance withdsags of the Public Company Accounting OversighafldUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaas of December 31, 2013, and the related ¢dasal statements of income,
comprehensive income, equity, and cash flows fewtar then ended (not presented herein); andrireport dated February 28, 2014, we
expressed an unqualified opinion on those condeliiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hh2013 , is fairly stated, in all material resgsein relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP
New York, New York
August 7, 2014
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statementsaotddtes to assist readers in
understanding Pfizer’s results of operations, fiancondition and cash flows. The MD&A is orgardzas follows:

Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 42, providesrmédion abot
the following: our business; our performance dutimg second quarter and first six months of 20112401 3; our operating environment; @
strategy; our business development initiativeshgacquisitions, dispositions, licensing andatatations; and our financial guidance for
2014.

Analysis of the Condensed Consolidated Stateméitsame. This section begins on page 53, and consistsedfdllowing sul-sections

o RevenueandProduct DevelopmentsThis sub-section, beginning on page 53, provédeanalysis of our revenues and products for the
seconcquarter and first six months 2014and2013, including an overview of important biopharmaceaitiproduct development

o Costs and Expens. This sul-section, beginning on page 65, provides a discas#iout our costs and expen
o Provision for Taxes on Incon. This sul-section, on page 69, provides a discussion of iiempacting our tax provisior

o Discontinued Operation. This sub-section, on page 70, provides an arsabfghe financial statement impact of our disamunid
operations

o Adjusted Incom. This sul-section, beginning on page 70, provides a discnsHian alternative view of performance used by agamen

o Analysis of Operating Segment Informat. This sub-section, beginning on page 77, provaddiscussion of the performance of each of
our operating segmen

Analysis of the Condensed Consolidated Statemé@tsroprehensive Incon. This section, beginning on page 83, providesaudision of
changes in certain components of other comprehemsoome

Analysis of the Condensed Consolidated Balancet$§. This section, on page 84, provides a discusdi@hanges in certain balance sheet
accounts

Analysis of the Condensed Consolidated Statemé@ash Flows. This section, beginning on page 85, providesretyais of our cash flow
for the first six months c2014and2013.

Analysis of Financial Conditio, Liquidity and Capital ResourcedThis section, beginning on page 86, providesreatyais of selected
measures of our liquidity and of our capital resesras of June 29, 2014 and December 31, 2018elbas a discussion of our outstanding
debt and other commitments that existed as of 2an2014 and December 31, 2013 . Included in theudsion of outstanding debt is a
discussion of the amount of financial capacity kdé to help fund Pfizer's future activitie

New Accounting Standar:. This section, beginning on page 89, discussesuating standards that we have recently adoptedetisis
those that recently have been issued, but notdagitad.

Forward-Looking Information and Factors That May Affectilie Results This section, beginning on page 90, providessarifgion of the
risks and uncertainties that could cause actualteet® differ materially from those discussedanward-looking statements presented in this
MD&A relating to, among other things, our anticipdtoperating and financial performance, businemssphnd prospects, lime products an
product candidates, strategic reviews, capitatation, plans relating to share repurchases andedids and business-development plans.
Such forward-looking statements are based on mamagés current expectations about future events;iwdire inherently susceptible to
uncertainty and changes in circumstan
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The following table provides the components ofé¢hedensed consolidated statements of income:

Three Months Ended Six Months Ended
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE June 2¢ June 3( % June 2¢ June 3( %
DATA) 2014 201z Chang 201¢ 201z Chang:
Revenues $ 12,770 $ 12,97¢ @ $ 24,12¢  $ 25,38¢ (5)
Cost of sales 2,462 2,242 10 4,507 4,50¢ —
% of revenues 19.2% 17.2% 18.7% 17.7%
Selling, informational and administrative expenses 3,52 3,591 2 6,56( 6,80¢ 4)
% of revenues 27.¢% 27. 1% 27.2% 26.8%
Research and development expenses 1,75¢ 1,53( 15 3,382 3,24(C 4
% of revenues 13.€% 11.&% 14.(% 12.&%
Amortization of intangible assets 1,001 1,14(C (12 2,11¢ 2,35¢ (10
% of revenues 7.8% 8.8% 8.8% 9.2%
Restructuring charges and certain acquisition-edlabsts 81 18< (56) 13¢ 314 (56)
% of revenues 0.€% 1.4% 0.€% 1.2%
Other (income)/deductions—net (53 (1,070 (95) 57C (925) *
Income from continuing operations before provision
taxes on income 4,002 5,357 (25) 6,85( 9,08: (25)
% of revenues 31.2% 41.2% 28.2% 35.8%
Provision for taxes on income 1,082 1,782 (39 1,66¢ 2,891 (42
Effective tax rate 27.(% 33.2% 24.2% 31.8%
Income from continuing operations 2,921 3,57¢ (18) 5,18¢ 6,191 (16)
% of revenues 22.%% 27.¢% 21.5% 24.L%
Discontinued operations—net of tax — 10,55¢ (200 73 10,70¢ (99
Net income before allocation to noncontrolling netgts 2,921 14,13« (79) 5,25¢ 16,89¢ (69)
% of revenues 22.%% 108.%% 21.&% 66.6%
Less: Net income attributable to noncontrollingehetsts 9 39 (77) 18 54 (67)
Net income attributable to Pfizer Inc. $ 291z % 14,09t (79 $ 5241 % 16,84¢ (69)
% of revenues 22.&% 108.€% 21.% 66.4%
Earnings per common sharéasic®:
Income from continuing operations attributable fzét
Inc. common shareholders $ 0.4€ % 0.51 (10 $ 081 % 0.87 @)
Discontinued operations—net of tax — 1.5C (200) 0.01 1.5C (99)
Net income attributable to Pfizer Inc. common
shareholders $ 0.4€ $ 2.0C (77 $ 08z $ 2.37 (65)
Earnings per common sharaliluted®:
Income from continuing operations attributable faét
Inc. common shareholders $ 0.4t % 0.5C (10 $ 08 $ 0.8€ @)
Discontinued operations—net of tax — 1.4¢ (200) 0.01 1.4¢ (99)

Net income attributable to Pfizer Inc. common
shareholders $ 0.4t  § 1.9¢ (77 $ 081 $ 2.34 (65)




Cash dividends paid per common share $ 026 % 0.24 8 $ 05z % 0.4¢

* Calculation not meaningful.
@ EPS amounts may not add due to rount
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lifiaapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prodOetsglobal portfolio includes medicines and vaesinas well as many of the world’s best-
known consumer healthcare products. We work adegsloped and emerging markets to advance wellpesgention, treatments and cures
that challenge the most feared diseases of our Weecollaborate with healthcare providers, govesnts and local communities to support and
expand access to reliable, affordable healthcanenarthe world. Our revenues are derived from éhe sf our products and, to a much lesser
extent, from alliance agreements, under which wpromote products discovered by other companielgaffle revenues).

On June 24, 2013, we completed the full dispositibour Animal Health business, Zoetis Inc. (Zogtid recognized a gain of approximately
$10.4 billion , net of tax, iain on disposal of discontinued operations—néawpin our condensed consolidated statements of indontee
three and six months ended June 30, 2013 . Thatipgresults of this business are reportethesme from discontinued operations—net of tax
in our condensed consolidated statements of indontbe three and six months ended June 30, 2Gdr3adiditional information, see Notes to
Condensed Consolidated Financial Statemeritiste 2B. Acquisition, Divestiture, Collaborativerémgement and Equity-Method Investments
Divestitureand see the “Our Business Development Initiatiaes! “Discontinued Operations” sections of this MD&A

We manage our commercial operations through a ftavamercial structure consisting of three opetatiagments, each of which is led by a
single manager—the Global Innovative Pharmacdwégment (GIP); the Global Vaccines, Oncology @odsumer Healthcare segment
(VOC); and the Global Established Pharmaceutiaingsmt (GEP). Each operating segment has respatysibil its commercial activities and
for certain in-process research and developmeR&® projects for new investigational products amltlitional indications for in-line products
that generally have achieved proof of concept.défdlitional information, see Notes to Condensed Glateted Financial StatementsNote 13.
Segment, Geographic and Other Revenue Informatidinthe “Our Strategy” section of this MD&A below.

The financial information included in our condensedsolidated financial statements for our subsigeoperating outside the United States
(U.S.) is as of and for the three and six montltedrMay 25, 2014 and May 26, 2013 .

Previously Proposed Combination with AstraZeneca PC (AstraZeneca)

During April and May 2014, Pfizer issued a numblearmnouncements pursuant to Rule 2.4 of the U.K. Code on Takeovers and Mergers 1
Code) regarding its consideration of a possiblerdfir AstraZeneca PLC (AstraZeneca) and propgsatie to the board of AstraZeneca in
connection therewith. Pfizer announced on May B842hat it did not intend to make an offer for l@&eneca. The announcement was made in
accordance with Rule 2.8 of the Code. As a redutis announcement, Pfizer, together with anyypacting in concert with Pfizer, is bound by
the restrictions contained in Rule 2.8 of the Code.

Our 2014 Performance

Revenues-Second Quarter 2014

Revenuein the second quarter of 2014 were $12.8 billiardecrease of 2% compared to the same period B ,20hich reflects an operational
decrease of $113 million , or 1% . The operatiatemrease was primarily the result of:

 the expiration of the cpromotion term of the collaboration agreement fobi€l in the U.S. and Canada (approximately $42Bom);

» the loss of exclusivity and subsequent multirsewgeneric competition for Detrol LA in the U.8iagra in most major European markets,
Lyrica in Canada and Aricept in Canada (aggregatdirte of approximately $208 million);

» the ongoing termination of the Spiriva collaboratio certain countries (approximately $127 milliy

 the operational decline of certain products, intlgdMetaxalone, Effexor, Norvasc and Caduet (apipnately $129 million); an
» the loss of exclusivity for certain other produ@pproximately $78 million

partially offset by:
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» the operational growth of certain products irntaie developed markets, including Lyrica, NexiudHR in the U.S. as a result of its recent
launch, Prevnar, Eliquis, Xeljanz, Celebrex, Xalkord Inlyta, among others (approximately $569 ionl);

» an 11% operational increase in revenues in @mgergarkets, including strong operational growtnirLipitor, primarily in China, and
Prevenar (approximately $271 million); and

» revenues from the transitional manufacturing ampluagreements with Zoetis (approximately $71 iomil).
In addition,Revenuesvere unfavorably impacted by foreign exchange lpreximately $87 million , or 1% , in the second gdarof 2014
compared to the same period in 2013.

Revenues-First Six Months 2014

Revenuein the first six months of 2014 were $24.1 billioa decrease of 5% compared to the same perid@ili®, 2vhich reflects an operatior
decrease of $805 million , or 3% . The operatiat®rease was primarily the result of:

» the expiration of the cpromotion term of the collaboration agreement fobi€l in the U.S. and Canada (approximately $80Hom);

» the continued erosion of branded Lipitor in th&. and most other developed markets due to geoempetition and the operational decline
of certain products, including, Metaxalone, EffeXdorvasc and Caduet (approximately $361 million);

» the loss of exclusivity and subsequent multirsewgeneric competition for Detrol LA in the U.8iagra in most major European markets,
Lyrica in Canada and Aricept in Canada (aggregatdirte of approximately $421 million);

 the ongoing termination of the Spiriva collaboratio certain countries (approximately $303 millipac
» the loss of exclusivity for certain other produ@pproximately $137 million
partially offset by:

» the operational growth of certain products irtaie developed markets, including Lyrica, NexiudHR in the U.S. as a result of its recent
launch, Prevnar, Eliquis, Xeljanz, Celebrex, Xailord Inlyta, as well as the contribution from ttwdlaboration with Mylan Inc. to market
generic drugs in Japan (approximately $871 million)

* a 6% operational increase in revenues in emergantiets (approximately $334 million); &

« revenues from the transitional manufacturing suggply agreements with Zoetis (approximately $i@8on ).

In addition, revenues were unfavorably impacteddogign exchange by approximately $452 million 266 , in the first six months of 2014
compared to the same period in 2013.

Income from Continuing OperatiorsSecond Quarter 2014

Income from continuing operatiofor the second quarter of 2014 was $2.9 billioampared to $3.6 billion in the second quarter &30
primarily reflecting, among other items, in additito the lower revenues described above:

« the non-recurrence in the second quarter of 20patent litigation settlement income of $1.4idil in the second quarter of 2013 (see also
the “Costs and Expenses—Other (Income)/Deductideis-section of this MD&A and Notes to Condensedh&aidated Financial
Statements—Note 4. Other (Income)/Deductions—I)\et

» higher cost of sales (up $220 million) (see &o“Costs and Expensesest of Sales" section of this MD&A); a

» higher research and development expenses (Upriilion) (see also the “Costs and Expenses—Rels@and Development (R&D)
Expenses" section of this MD&A),

partially offset by:

» alower effective tax rate (down 6.3 percentagi@ts to 27.0% ) (see also the “Provision for Tage Income” section of this MD&A and
Notes to Condensed Consolidated Financial States— Note 5. Tax Mattery

» lower asset impairments and related chargesridgd26 million) (see also the “Costs and Expend®ther (Income)/Deductions—Net"
section of this MD&A and Notes to Condensed Comsdéd Financial StatementsNete 4. Other (Income)/Deductions-Net);
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* higher royalty-related income (up $119 milligm)marily due to royalties earned on sales of Ehibréhe U.S. and Canada after October 31,
2013. On that date, the co-promotion term of tHeboration agreement for Enbrel in the U.S. andd@ia expired, and Pfizer became
entitled to royalties for a 36-month period (sesahe "Costs and Expenses—Other (Income)/DedisetidNet" section of this MD&A and
Notes to Condensed Consolidated Financial State— Note 4. Other (Income)/Deductions-Net); and

 lower purchase accounting adjustments (down $11®n)i

Income from Continuing OperationgFirst Six Months 2014

Income from continuing operatiofor the first six months of 2014 was $5.2 billiooompared to $6.2 billion in the first six montH2613 ,
primarily reflecting, among other items, in additito the lower revenues described above:

« the non-recurrence in the first six months af20f the patent litigation settlement income ofdiillion in the first six months of 2013 (see
also the “Costs and Expenses—Other (Income)/DiexhgetNet” section of this MD&A and Notes to Condethi€onsolidated Financial
Statements—Note 4. Other (Income)/Deductions—I)et

* higher legal charges (up $787 million ), prichadue to Neurontin- and Effexor-related mattees(also the "Costs and Expenses—Other
(Income)/Deductions—Net" section of this MD&A aNdtes to Condensed Consolidated Financial StatesneNbte 4. Other
(Income)/Deductions—Net); and

» the non-recurrence in the first six months of 26f.the gain associated with the transfer of cenpmoduct rights to our joint venture with
Zhejiang Hisun Pharmaceuticals Co., Ltd. (HisunThina in the first six months of 2013 ( $459 roifli) (see also the "Our Business
Development Initiatives " and "Costs and Expens@sher (Income)/Deductions—Net" sections of this&#and Notes to Condensed
Consolidated Financial Statemen®Nete 2D. Acquisition, Divestiture, CollaborativerAngement and Equity-Method Investmerisguity-
Method InvestmentandNote 4. Other (Income)/Deductiofrs Net),

partially offset by:

» alower effective tax rate (down 7.5 percentagi@ts to 24.3% ) (see also the “Provision for Tage Income” section of this MD&A and
Notes to Condensed Consolidated Financial States— Note 5. Tax Mattery

» lower asset impairment and related charges (dg&@6 million) (see also the “Costs and Expensetheiincome)/Deductions—Net"
section of this MD&A and Notes to Condensed Comlstéid Financial StatementsNete 3. Restructuring Charges and Other Costs
Associated with Acquisitions and C-Reduction/Productivity InitiativesndNote 4. Other (Income)/Deductions-Net);

» lower operational expenses due to the bendfitestreduction and productivity initiative

 higher royalty-related income (up $304 milligm)marily due to royalties earned on sales of Ehibréhe U.S. and Canada after October 31,
2013. On that date, the co-promotion term of tHeboration agreement for Enbrel in the U.S. anddtia expired, and Pfizer became
entitled to royalties for a 36-month period (sesahe "Costs and Expenses—Other (Income)/DedisetidNet" section of this MD&A and
Notes to Condensed Consolidated Financial State— Note 4. Other (Income)/Deductions-Net); and

» higher net gains on asset disposals (up $18®m}|, primarily due to gains on sales of produghts and gains on sales of investments in
equity securities (see also the "Costs and Exper€ither (Income)/Deductions—Net" section of thiB&MA and Notes to Condensed
Consolidated Financial Statement$Nete 4. Other (Income)/Deductions-Net).

See also the “Discontinued Operations” sectiorisf MD&A.

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manufacand sale of biopharmaceutical products. Asaémetl more fully in our 2013 Annual
Report on Form 10-K, the biopharmaceutical industityighly competitive and highly regulated. Aseault, we face a number of industry-
specific factors and challenges, which can sigaiftty impact our results. These factors includegrgnothers: the loss or expiration of
intellectual property rights and the expiratiorcofpromotion and licensing rights, healthcare legjiisn, pipeline productivity and the regulatory
environment, pricing and access pressures and ¢impeamong branded products.
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Intellectual Property Rights and Collaboration/lnsig Rights

The loss or expiration of intellectual propertyhtigjand the expiration of co-promotion and licegsights can have a significant adverse effect
on our revenues.

We have lost exclusivity for a number of our pragun certain markets and we have lost collabonatights with respect to a number of our
alliance products in certain markets, and certhmuo products and alliance products are expectédde significantly increased generic
competition over the next few years.

Our collaboration with Boehringer Ingelheim for Byp& expires on a country-by-country basis betw2@h? and 2016. On April 29, 2014, the
10-year alliance between Boehringer Ingelheim dimePfor the promotion and marketing of Spirivatie U.S. came to an end. Boehringer
Ingelheim now exclusively markets and suppliesi8piin the U.S. We expect to experience a gradudgetine in revenues from Spiriva
through 2016 as agreements for other markets #mgrfinal year and subsequently expire.

See the “Intellectual Property Rights and CollabordLicensing Rights" section of our 2013 Finah&aport, which was filed as Exhibit 13 to
our 2013 Annual Report on Form 10-K, for informat@bout (i) recent losses of product exclusivitpacting product revenues, (ii) recent and
expected losses of collaboration rights impactitigrece revenues and (iii) losses and expecteatostproduct exclusivity in 2014.

In addition, we expect to lose exclusivity for \ars other products in various markets over the feaxtyears. For additional information, see
“Patents and Other Intellectual Property Rightstiem in Part I, Item 1, "Business", of our 2013nal Report on Form 10-K.

Our 2014 financial guidance reflects the projedtepact of the loss of exclusivity of various protgiand the expiration of certain alliance
product contract rights discussed above. On Jul@94, we updated our 2014 financial guidancefiect, among other things, the expected
negative impact from anticipated multi-source geneompetition for Celebrex in the U.S. beginninghecember 2014. For additional
information about our 2014 financial guidance, inithg additional factors for which our guidance waslated on July 29, 2014, see the “Our
Financial Guidance for 2014” section of this MD&A.

We will continue to aggressively defend our patégtits whenever we deem appropriate. For more lddtaiformation about our significant
products, see the discussion in the “Revenues—\Bajpharmaceutical Products” and "Revenues—Sadeetoduct Descriptions"” sections of
this MD&A. See Notes to Condensed Consolidatedritiz Statements—Note 12A1. Commitments and Contingencies: Legaté&dings—
Patent Litigationfor a discussion of certain recent developmentl véspect to patent litigation.

Requlatory Environment/Pricing and Accedd.S. Healthcare Legislation

In March 2010, the Patient Protection and Afforéabhare Act, as amended by the Health Care and Eolndeconciliation Act (together, the
U.S. Healthcare Legislation, and also known aAfffierdable Care Act or ACA), was enacted in the UAS explained more fully in our 2013
Annual Report on Form 10-K, this legislation hasuteed in both current and longer-term impacts ®n u

We recorded the following amounts as a result efutS. Healthcare Legislation:

* $30 million in the second quarter of 2014 an@3illion in the second quarter of 2013 , and $20lion in the first six months of 201dnd
$231 million in the first six months of 2013, reded as a reduction ®evenuesrelated to the higher, extended and expandedereba
provisions and the Medicare “coverage gap” discauovision; and

* $54 million in the second quarter of 2014 an8 &¥llion in the second quarter of 2013 , and $2#ion in the first six months of 2014 and
$131 million in the first six months of 2013, reded inSelling, informational and administrative expensesdated to the fee payable to the
federal government (which is not deductible for UrBome tax purposes) based on our prior-calepdarshare relative to other companies
of branded prescription drug sales to specifiecegmwent programs. The decrease in the first sixtihsoof 2014 was driven by a true-up
associated with the final 2013 invoice receivedrithe federal government, which reflected a lovarrs than that of the initial 2013 invoi

45




Regulatory Environment/Pricing and Accedd.S. Government and Other Payer Group Pressures

» Budget Control Act of 201—In August 2011, the federal Budget Control AcR6fL1 (the Budget Control Act) was enacted in th®. Lh
December 2013, Congress enacted minor amendmethis Budget Control Act, providing for greater detgnary spending in 2014 and
2015 than originally budgeted. The amendments@iseide for U.S. Food and Drug Administration (FDéger fee sequester relief for two
years, allowing the FDA to continue to review newducts. The new legislation continues to prohibituctions in payments to Medic:
providers from exceeding a 2% reduction of theipally budgeted amount, and extends this prohibifar two years (until 2023). The
implications to Pfizer of these changes are expetctde nominal. However, any significant spendieductions affecting Medicare,
Medicaid or other publicly funded or subsidizedItreprograms that may be implemented, and/or agwifstant additional taxes or fees that
may be imposed on us, as part of any broader tlediduction effort or legislative replacement foe Budget Control Act, could have an
adverse impact on our results of operations.

» Sustainable Growth Rate Replacemefithe Medicare physician payment formula known &sShstainable Growth Rate (SGR) is routinely
overridden by Congressional action because it wiaad to dramatic decreases in physician paymen®il 1, 2014, the President signed
into law another extension that will maintain pleyasn payment through March 2015. Prior to expiratbthe extension, it is likely that
Congress will consider legislation to permanergiyaal the SGR and replace it with a new paymenemdtie Congressional Budget Office
has estimated that the cost to the federal govarnafeepealing and replacing the SGR would be @xprately $130 billion over 10 years.
The source of those funds could include addititeeds on and/or rebate requirements applicableetplharmaceutical industry, including
Pfizer.

» Federal Debt Ceilin—After the U.S. federal debt ceiling was reacheday 19, 2013 and measures taken by the U.S. Tre&®partmen
to enable the U.S. federal government to contineetimg its financial obligations were nearly exiiadsCongress enacted legislation on
October 16, 2013 that suspended the debt ceilimyi¢in February 7, 2014 and preserved the abilith@U.S. Treasury Department to use
“extraordinary measures” to avoid a default on WeBeral government debt for a short period of tthexeafter. In February 2014, Congress
enacted legislation that further suspends the ckilihg until March 15, 2015, effectively ensuritige U.S. federal government’s ability to
satisfy its financial obligations until that datecluding under Medicare, Medicaid and other puplfanded or subsidized health programs
that have a direct impact on our results of openati

As the healthcare spending growth rate in the tb8tinues to outpace inflation, cost-reduction aockess pressures are increasing in intensity.
Containing entitlement spending, including Medicanel Medicaid, is a major focus of deficit-reduntifforts. The ACA, which expanded the
role of the U.S. government as a healthcare pé&yaccelerating changes in the U.S. healthcareetyldce, and the potential for additional
pricing and access pressures continues to beis@gmif Some employers, seeking to avoid the talxigh-cost health insurance in the ACA to be
imposed in 2018, are already scaling back heakhoanefits.

Overall, there is increasing pressure on U.S. plexgito deliver healthcare at a lower cost andhsnie that those expenditures deliver
demonstrated value in terms of health outcomesgénterm, we are seeing a shift in focus away ffeeafor-service payments towards
outcomes-based payments and risk-sharing arrangetien reward providers for cost reductions. These payment models can, at times, lead
to lower prices for, and restricted access to, m@gicines. At the same time, these models carealsand utilization by encouraging physicians
to screen, diagnose and focus on outcomes.

In response to the evolving U.S. and global heathspending landscape, we are continuing to wdatkhealth authorities, health technology
assessment and quality measurement bodies and th&opayers throughout the product-developmentge®to better understand how these
entities value our compounds and products. Furtie@re seeking to develop stronger internal céifiabifocused on demonstrating the valu
the medicines that we discover or develop, regatermanufacture, by recognizing patterns of usdger medicines and competitor medicines
along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors dissed above, and as explained more fully in our 28diual Report on Form 10-K, we, like other
businesses, continue to face the effects of thiketlggng economic environment, which have impaaedbiopharmaceutical operations in the
U.S., Europe and Japan, and in a number of emengamgets.

* We believe that patients, who are experienaiggeiases in co-pays and restrictions on accesedimes as payers seek to control costs,
sometimes switch to generic products, delay treatsnskip doses or use less effective treatmengsca¥tinue to experience pricing press
in various markets around the world, includingtie tJ.S. with highly competitive insurance marketgjeveloped European markets, Japan
and in a number of emerging markets, with governmemdated reductions in prices for certain bioptaeutical products and government-
imposed access restrictions in certain countries.
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Furthermore, some government agencies and thitg-payers use health technology assessments intvatysat times, lead to restricted
access to and lower prices for new medicines.

* We continue to monitor developments regardingegoment and government agency receivables in aelzaropean markets where
economic conditions remain challenging and unaertaor further information about occounts Receivablesee the “Analysis of Financial
Condition, Liquidity and Capital Resources” sectafrthis MD&A.

» Significant portions of our revenues and earsj@g well as our substantial international asaetsexposed to changes in foreign exchange
rates. We seek to manage our foreign exchangénrigirt through operational means, including mamggamezurrency revenues in relatis
to same-currency costs and same-currency assetaiion to same-currency liabilities. Dependingnoarket conditions, foreign exchange
risk also is managed through the use of derivdingncial instruments and foreign currency debtwisoperate in multiple foreign
currencies, including the euro, the Japanese yasirélian dollar, the U.K. pound, the Canadianataind approximately 100 other
currencies, changes in those currencies relatitteetd).S. dollar will impact our revenues and exgesn If the U.S. dollar were to weaken
against another currency, assuming all other viasalemained constant, our revenues would incréastng a positive impact on earnings,
and our overall expenses would increase, havirggative impact on earnings. Conversely, if the ddlar were to strengthen against
another currency, assuming all other variables meedeconstant, our revenues would decrease, havimggative impact on earnings, and our
overall expenses would decrease, having a positigact on earnings. Therefore, significant charigésreign exchange rates can impact
results and our financial guidance.

The impact of possible currency devaluations imtiees experiencing high inflation rates or sigeafit exchange fluctuations, including
Venezuela, can impact our results and financiadgnie. For further information about our exposarfteign currency risk, see the
“Analysis of Financial Condition, Liquidity and Ciég@l Resources” section of this MD&A.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngficant operating cash flows, financial
assets, access to capital markets and availakle dihcredit and revolving credit agreements, weinae to believe that we have, and will
maintain, the ability to meet our liquidity needs the foreseeable future. Our long-term debttisdr&igh quality by both Standard & Poor’s
(S&P) and Moody'’s Investors Service. As market ¢timials change, we continue to monitor our liquiditysition. We have taken and will
continue to take a conservative approach to oanfiral investments. Both short-term and long-temestments consist primarily of high-
quality, highly liquid, well-diversified, availablfor-sale debt securities. For further discussibow financial condition, see the “Analysis of
Financial Condition, Liquidity and Capital Resowstsection of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part et 1A, “Risk Factors,” of our 2013
Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaadue for both healthcare providers and patientspnly from the improved treatment of
diseases but also from a reduction in other hemléhcosts, such as emergency room or hospitalizatists, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our procaraishow we can best work with patients,
physicians and payers to prevent and treat dissabs@nprove outcomes. We continue to work withim ¢lirrent legal and pricing structures, as
well as continue to review our pricing arrangememts contracting methods with payers, to maximczess to patients and minimize any
adverse impact on our revenues. We remain firmigragted to fulfilling our company's purpose of irvading to bring therapies to patients that
significantly improve their lives. By doing so, w&pect to create value for the patients we serdd@mour shareholders.

Commercial Operations

At the beginning of our fiscal year 2014, we begamaging our commercial operations through a nebwajlcommercial structure consisting of
three operating segments, each of which is led $iggle manager—the Global Innovative Pharmacagegment (GIP); the Global Vaccines,
Oncology and Consumer Healthcare segment (VOC)tlen&lobal Established Pharmaceutical segment JGEP

A significant change effected by our new struciarghe full integration of emerging markets inteleédusiness. Emerging markets are an
important component of our strategy for global kvatlip, and our new structure recognizes thaténeodraphics and rising economic power of
the fastest-growing emerging markets are becomimig rlosely aligned with the profile found withieveeloped markets.

Some additional information about each product gy follows:
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» Global Innovative Pharmaceutical segment —@iRAprises medicines within several therapeutic afegtsare generally expected to have
market exclusivity beyond 2015. These therapeugasinclude immunology and inflammation, cardiewasr/metabolic, neuroscience and
pain, rare diseases and women's/men's health.

» Global Vaccines, Oncology and Consumer Healthesagment —VOC focuses on the development and ecsiatization of vaccines and
products for oncology and consumer healthcare. Batte three businesses that comprise this segopenates with distinct specializatior
terms of the science, talent and market approackssary to deliver value to consumers and patients.

» Global Established Pharmaceutical segment —i@&&des the brands that have lost market exclysand, generally, the mature, patent-
protected products that are expected to lose axitjuthrough 2015 in most major markets and, towich smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourilténjectable products and biosimilar developmemnittfolio.

We expect that the GIP and VOC biopharmaceuticdfgiims of innovative, largely patent-protecteakline products will be sustained by
ongoing internal investments and targeted busidegslopment designed to maximize the value of mline products and ensure a robust
pipeline of highly-differentiated product candidate areas of unmet medical need. The assets nbgghese groups are science-driven,
highly differentiated and generally require a highel of engagement with healthcare providers am$emers. In addition, VOC includes our
Consumer Healthcare business, which manufactucksarkets several well-known, over-the-counter (Pp@ducts.

GEP is expected to generate strong consistentficagtby providing patients around the world withcass to effective, lower-cost, high-value
treatments. GEP leverages our biologic developmegtilatory and manufacturing expertise to sealdi@ance its biosimilar development
portfolio. GEP may also engage in targeted busidesslopment to further enable its commercial sias.

For additional information about our operating sttwe, see Notes to Condensed Consolidated Finé@tat@ments—Note 13A. Segment,
Geographic and Other Revenue Information: Segméatrhation.

For additional information about the 2014 perforeeanf each of our operating segments, see the yaisabf Operating Segment Information™
section of this MD&A.

Research Operations

We continue to transform our global R&D organizatand pursue strategies intended to improve inmmvand overall productivity in R&D to
achieve a sustainable pipeline that will delivduean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedigdlooration that will expedite the pace of inndeatand productivity. To that end, our
research primarily focuses on six high-priorityes¢hat have a mix of small molecules and largeeoudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologyginas; neuroscience and pain; and rare diseasethéy area of focus is biosimilars.

While a significant portion of R&D is done interhglwe continue to seek to expand our pipeline figeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collalkhonailliance and license agreements and
acquisitions allow us to capitalize on these compisuto expand our pipeline of potential future jicd. In addition, collaborations and alliar
allow us to share risk and to access external giigeand technological expertise.

For additional information about R&D by operatiregment, see the "Analysis of Operating Segmentrmdtion” section of this MD&A. For
additional information about our pending new drpglecations and supplemental filings, see the “Asisl of the Condensed Consolidated
Statements of Income—~Product Developments” secofidihis MD&A. For additional information about eent and recent restructuring
activities, see the “Costs and Expenses—Restmgt@harges and Other Costs Associated with Actipis and Cost-Reduction/Productivity
Initiatives” section of this MD&A. For additionahformation about recent transactions and straiag&stments that we believe have the
potential to advance our pipeline and maximizevilee of our in-line products, see the “Our BusinBgvelopment Initiatives” section of this
MD&A.

Business Development

We continue to build on our broad portfolio of messes and to expand our R&D pipeline through uariusiness development transactions.
For additional information about recent transaciand strategic investments that we believe ha@dkential to advance our pipeline, enhance
our product portfolio and maximize the value of outine products, see the “Our Business Develogrétiatives” section of this MD&A.
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Intellectual Property Rights

We continue to aggressively defend our patentsighginst increasingly aggressive infringement whienappropriate, and we will continue to
support efforts that strengthen worldwide recogniof patent rights while taking necessary stenture appropriate patient access. In
addition, we will continue to employ innovative apaches designed to prevent counterfeit pharmazdsifirom entering the supply chain an
achieve greater control over the distribution of products, and we will continue to participatehe generics market for our products, whenever
appropriate, once they lose exclusivity. For add#il information about our current efforts to enfoour intellectual property rights, see Note
Condensed Consolidated Financial Statemeritiste 12A1. Commitments and Contingencies: Legaté&dings— Patent Litigation.

Capital Allocation and Expense Management

We seek to maintain a strong balance sheet andtréquidity so that we continue to have the finahoesources necessary to take advantage of
prudent commercial, research and business devetdmpportunities and to directly enhance shareholdiie through dividends and share
repurchases. For additional information about garfcial condition, liquidity, capital resourcebase purchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Cigg Resources” section of this MD&A.

We remain focused on achieving an appropriatestastture for the Company. For additional inforraatabout our cost-reduction and
productivity initiatives, see the “Costs and Expess-Restructuring Charges and Other Costs Assdaiatie Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHi4D&A.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develogmehich can include alliances, licenses, jointuees, dispositions and acquisitions. We
view our business development activity as an enalfleur strategies, and we seek to generate egrigirowth and enhance shareholder valu
pursuing a disciplined, strategic and financialrapph to evaluating business development oppoitsniVe are especially interested in
opportunities in our high-priority therapeutic ageaimmunology and inflammation; cardiovascular aredabolic diseases; oncology; vaccines;
neuroscience and pain; and rare diseases—ancengiegn markets and established products. Anotleer af focus is biosimilars. We assess our
businesses and assets as part of our regular,rangortfolio review process and also continue tasgder business development activities for
businesses.

The more significant recent transactions and evanetslescribed below.

» Marketed Vaccines Business of Baxter Internaidmnc. (Baxter}—On July 30, 2014, we entered into a definitiveeagient to acquire
Baxter’s portfolio of marketed vaccines for $6383liom. As part of the transaction, we will also agg a portion of Baxter’s facility in Orth,
Austria, where these vaccines are manufacturedeBayortfolio of marketed vaccines consists ofdVac-C and FSME-Immun/TicoVac.
NeisVac-C is a vaccine that helps protect against meningiused by group C meningococcal meningitis éME-Immun/TicoVac is a
vaccine that helps protect against tick-borne elmalfs. The transaction is subject to customaogiclg conditions as well as regulatory
approvals in several markets, including some casitn the European Union (EU), and is expectasttur by the end of 2014. As
announced on July 30, 2014, we do not expectiaisaction to have an impact on our 2014 finargiadance.

» InnoPharma, Inc. (InnoPharma}On July 16, 2014, we entered into an agreemeatdaire InnoPharma, a privately held pharmacedutica
development company, for an upfront cash payme#ifab million and up to $135 million of contingenilestone payments. InnoPharma’s
current portfolio includes ten generic productsrappd by the FDA. InnoPharma also has a pipelinESgfroducts filed with the FDA and
more than 30 injectable and ophthalmic producteuddvelopment. InnoPharma seeks to develop nokmiulations of existing drugs,
including hard-to-make products, such as thoserdtatire complex manufacturing capabilities, ineareuch as cancer and central nervous
disorders. The closing of the transaction is sulifet).S. regulatory approval and is expected wmioduring the third quarter of 2014.

» Collaboration with Cellectis SA (Cellectis}On June 18, 2014, we entered into a global giatellaboration with Cellectis to develop
Chimeric Antigen Receptor T-cell (CAR-T) immunothapies in the field of oncology directed at seledlutar surface antigen targets.
Cellectis received an upfront payment of $80 millio August 2014, and will receive funding for rasgh and development costs associated
with Pfizer-selected targets and the four Cellestiected targets within the collaboration. Celteist eligible to receive development,
regulatory and commercial milestone payments dbugil85 million per Pfizer product within the cditaration. Cellectis is also eligible to
receive tiered royalties on net sales of any prteiiat are commercialized by Pfizer. Additionallyg entered into an agreement to acquire
approximately 10% of the Cellectis capital throtigl purchase of newly issued shares at 9.25 eurshpee, for a total investment of
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approximately $35 million. Cellectis’ shareholdapproved the issuance of the new shares to Pfizduly 31, 2014 and we purchased the
shares in August, 2014.

» ViV Healthcare Limited (ViiV)—On January 21, 2014, the European CommissioroepgiTivicay (dolutegravir), a product for the
treatment of HIV-1 infection, developed by ViiV, aquity method investee. This approval, in accacdamith the agreement between
GlaxoSmithKline plc and Pfizer, triggered a redostin our equity interest in ViiV from 12.6% to X% and an increase in GlaxoSmithKline
plc’s equity interest in ViiV from 77.4% to 78.3%ffective April 1, 2014. As a result, in the fisk months of 2014, we recognized a loss of
approximately $28 million i©ther (income)/deductiors-net. We continue to account for our investment in Viikder the equity method
due to the significant influence that we continodave through our board representation and mineeito rights.

» Zoetis—On June 24, 2013, we completed the full dispmsitif Zoetis. The full disposition was completerbtigh a series of steps,
including, in the first quarter of 2013, the formoatof Zoetis and an initial public offering (IP©) an approximate 19.8% interest in Zoetis
and, in the second quarter of 2013, an exchange foff the remaining 80.2% interest. For additidn&drmation, see Notes to Condensed
Consolidated Financial Statement$Nete 2B. Acquisition, Divestiture, Collaborativerdmgement and Equity-Method Investments :
Divestiture.

» Hisun Pfizer Pharmaceuticals Company Limiteds(iii Pfizer)—On September 6, 2012, we and Zhejiang Hisun Piweuticals Co., Ltd.
(Hisun), a leading pharmaceutical company in Chimamed a new company, Hisun Pfizer, 49% ownedfigePand 51% owned by Hisun,
to develop, manufacture, market and sell pharmaeéytroducts, primarily branded generic produptedominately in China. In the first
quarter of 2013, we and Hisun contributed certagets to Hisun Pfizer. Our contributions constdwéusiness, as defined by U.S. GAAP,
and in the first six months of 2013, we recogniaqate-tax gain of approximately $459 million@ther (income)/deductions—nefor
additional information, see Notes to Condensed Glateted Financial StatementsNete 2D. Acquisition, Divestiture, Collaborative
Arrangement and Equi-Method Investments : Equity-Method Investments.

» Nexium Ove-the-Counter Rights—In August 2012, we entered into an agreementAstiaZeneca for the exclusive, global, over-the-
counter (OTC) rights for Nexium, a leading prestioip drug currently approved to treat the symptafgastroesophageal reflux disease. At
that time, we made an upfront payment of $250 amilio AstraZeneca, which was expensed. On MarcB@B4, the FDA approved Nexium
24HR (esomeprazole 20 mg) for OTC use. Pfizer laeddhe product in the U.S. on May 27, 2014 andegbently on July 11, 2014, we
paid AstraZeneca a $200 million product launch stdee in accordance with the terms of the agreerfibetmilestone for this Consumer
Healthcare asset acquisition has been recordeimifiable intangible assets, less accumulatedrizationin the consolidated condensed
balance sheet and will be amortized over its eséichaseful life. AstraZeneca is eligible to recewire milestone payments of up to $350
million, based on product launches outside the &ng.level of worldwide sales, as well as royalyments, based on worldwide sales.

For a description of the more significant receahgactions through February 28, 2014, the filing df our 2013 Annual Report on Form 10-K,
see the "Our Business Development Initiatives"igeaif our 2013 Financial Report, which was filesdEhibit 13 to our 2013 Annual Report
on Form 10-K.
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Our Financial Guidance for 2014

On July 29, 2014, we announced that the followiagnponents of financial guidance have been updatfjdsted revenues, adjusted selling,
informational and administrative expenses, adjustedarch and development expenses, adjusted(mtb@me)/deductions, and reported diluted
earnings per share.

The following table provides our financial guidarfoe 2014, as updated on July 29, 2614 ©:

Full-Year 2014 Guidance

Adjusted revenues $48.7 to $50.7 billion
Adjusted cost of sales as a percentage of adjusteshues 19.0% to 20.0%

Adjusted selling, informational and administrataxpenses $13.3 to $14.3 billion
Adjusted research and development expenses $6.7 to $7.2 billion

Adjusted other (income)/deductions Approximately ($200 million) of income
Effective tax rate on adjusted income Approximately 27.0%
Reported diluted Earnings per Share (EPS) $1.47 to $1.62

Adjusted diluted EPS $2.20 to $2.30

@ The 2014 financial guidance reflects the follow
« Does not assume the completion of any businegstdpment transactions not completed as of Jup2®9t , including any one-time upfront payments
associated with such transactions, except for &enillion upfront payment to Cellectis.
¢ Excludes the potential effects of the resolutibfitigation-related matters not substantiallgolved as of June 29, 2014

¢ Exchange rates assumed are a blend of the amtclahnge rates in effect through June 29, 2014tenchid-July 2014 exchange rates for the remaiontier
the year.

« Adjusted and reported diluted EPS guidance assuiituted weightedverage shares outstanding of approximately 6lidmishares
¢ Revenues and cost of sales from the transitior@adufacturing and supply agreements with Zoeti® ieeen excluded from the applicable Adjusted
components of the financial guidance.

® As reported on July 29, 2014, certain financialdgmice components have been updated to reflectrpenfie in the first six months of the year as wslthe
following factors:

« Adjusted Revenues: The expected negative imfpat anticipated multi-source generic competition €elebrex in the U.S. beginning in December 2014.
In addition to the approximate one month of muttisce generic competition, Celebrex revenues aks@xpected to be negatively impacted in the fourth
quarter of 2014 by associated wholesaler and eetdédstocking (approximately $500 million).

« Adjusted Selling, informational and administvatiexpenses: The expected reduction in promotpehding for Celebrex in the second half of 2014
attributable to the aforementioned anticipated radtirce generic competition in the U.S. beginim®ecember 2014.

« Adjusted Research and development expensesnigeet from the $80 million upfront payment to @eliis associated with the global strategic
collaboration announced on June 18, 2014, as wdllgher expected expenses related to the plarowedeaation of certain late-stage clinical programs
including palbociclib and bococizumab, among othregrams.

« Adjusted Other (income)/deductions: The favoeabipacts of lower expected net interest expense the remainder of 2014 (as compared to that asgum
in connection with our original financial guidane@e well as gains realized in the first six morth2014 on sales of product rights and of investis:ién
equity securities, among various other factors.

¢ Reported Diluted EPS: The negative impact from gbsirelated to certain legal matters, primarilated to Neurontin, incurred in the first quarte26f.4

For an understanding of Adjusted income and itspamments and Adjusted diluted EPS (all of whichrame-GAAP financial measures), see the "Adjusted
Income" section of this MD&A.

(

The following table provides a reconciliation ofl20Adjusted income and Adjusted diluted EPS guiddandhe 2014 Reported net income
attributable to Pfizer Inc. and Reported dilutedSERtributable to Pfizer Inc. common shareholdeidance:

Full-Year 2014 Guidance

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income® Diluted EPS?
Adjusted income/diluted EPS guidarite $14.1-3%14.8 $2.20 - $2.30
Purchase accounting impacts of transactions coegpket of June 29, 2014 (2.8) (0.43)
Restructuring and implementation costs (1.1)-(1.9) (0.17) - (0.22)
Certain other items incurred through June 29, 2014 (0.6) (0.09)
Discontinued operations 0.1 0.01
Reported net income attributable to Pfizer Inasditl EPS guidance $9.4 - $10.4 $1.47 - $1.62

®Does not assume the completion of any businessafEment transactions not completed as of June @B 2including any one-time upfront payments
associated with such transactions, except for 8enillion upfront payment to Cellectis. Also exdks the potential effects of the resolution ogétion-
related matters not substantially resolved as oé 29, 2014 . Exchange rates assumed are a blehd attual exchange rates in effect through Jane@14
and the mid-July 2014 exchange rates for the reseaiaf the year. Adjusted and reported diluted GRiflance assumes diluted weighted-average shares
outstanding of approximately 6.4 billion sharesv&wies and cost
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of sales from the transitional manufacturing angipdyagreements with Zoetis have been excluded frmrapplicable Adjusted components of the findncia
guidance.

® For an understanding of Adjusted income and Adjligitited EPS (which are non-GAAP financial meas)rsee the “Adjusted Income” section of this
MD&A.

© Primarily reflects the resolution of certain legahtters, primarily Neurontirelated matter

For additional information about our actual andc@pated costs and cost savings associated witlcaatreduction initiatives and our new glo
commercial structure, see the “Costs and Expenfestructuring Charges and Other Costs AssociatidAgiquisitions and Cost-
Reduction/Productivity Initiatives” section of tHidD&A.

Our 2014 financial guidance is subject to a nuntbéactors and uncertainties—as described in ther ‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and FastThat May Affect Future Results” sections o§tMD&A; the “Our Operating
Environment” and “Our Strategy” sections of our 2Financial Report, which was filed as Exhibit d3tir 2013 Annual Report on Form KQ-
and Part |, Item 1A, “Risk Factors,” of our 2013rAral Report on Form 10-K.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

REVENUES AND PRODUCT DEVELOPMENTS

Revenues— Overview

The following table provides worldwide revenuesdperating segment and geographic area:

World- Inter-
Worldwide u.sS. International wide u.s. national
June 2¢ June 3( June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201< 201z 201¢ 201z 201< 201< % Change in Revenues
Three Months Ended
Operating Segmenf’:
GIP $ 3547 $ 372 $ 1614 $ 180 $ 193 $ 1,91¢ (5) (11) 1
VOC 2,57¢ 2,26: 1,13¢ 93¢ 1,44: 1,32¢ 14 21 9
GEP 6,51 6,921 2,10¢ 2,32¢ 4,40¢ 4,592 (6) (10 4
12,63¢ 12,91( 4,85¢ 5,07t 7,78¢ 7,83t 2 (4) (1)
Other® 134 63 51 15 83 48 113 * 73
Total revenues $ 12,770 $ 1297 $ 4906 $ 509 $ 7861 $ 7,88: @) 4 —
Biopharmaceutical $ 11,727 $ 12,11 $ 4,40¢ $ 4736 $ 7,321 $ 7,372 (3) @) (@)
Six Months Ended
Operating Segmenf’:
GIP $ 662: $ 7,03 $ 2941 $ 335 $ 368 $ 3,67¢ (6) (12 —
VOC 4,75: 4,45 2,137 1,93: 2,61¢ 2,521 7 11 4
GEP 12,50:¢ 13,78: 4,00¢ 4,68¢ 8,49/ 9,097 9) (14) 7
23,87¢ 25,267 9,087 9,97( 14,79: 15,297 (5) 9) (3)
Other® 247 11€ 94 34 152 82 11z * 87
Total revenues $ 2412¢ $ 2538 $ 9187 $ 10,00c $ 14,94 $  15,37¢ (5) (8) (3)
Biopharmaceutical $ 22206 $ 2365¢ $ 829: $ 925t $ 1391¢ $ 14,40 (6) (10) (3)

@ GIP = the Global Innovative Pharmaceutical segm&@C = the Global Vaccines, Oncology and Consukteslthcare segment ; and GEP = the Global
Established Pharmaceutical segment .

® Includes revenues generated from Pfizer Centre®porr contract manufacturing and bulk pharmacalticemical sales organization, and also includes,
2014, the revenues related to our transitional fauring and supply agreements with Zoetis.

* Calculation not meaningful.

Biopharmaceutical revenues

Worldwide biopharmaceutical revenues were $11libhifor the second quarter of 2014 and $22.2dillior the first six months of 2014, a
decrease of $383 million and $1.5 billion , respety, compared to the same periods in 2013 . Hitexh to the operational factors noted in the
"Our 2014 Performance" section of this MD&#4oreign exchange unfavorably impacted biopharmacautevenues by $419 million, or 2%, in
the first six months of 2014. Foreign exchangerditlhave a significant impact on biopharmaceutieaénues in the second quarter of 2014.

Geographically,

* inthe U.S., biopharmaceutical revenues decte$382 million , or 7% , in the second quarter @12 and decreased $962 million , or 10% ,
in the first six months of 2014, compared to thmegeriods in 2013 , reflecting, among other things

> lower Alliance revenues, primarily due to Enbreflecting the expiration of the co-promotion tesfrithe collaboration agreement in
October 2013 (approximately $402 million in thes®t quarter of 2014 and $753 million in the fiigtmonths of 2014), and Spiriva,
reflecting the final-year terms, and terminationApril 29, 2014, of the co-promotion collaboratiavhich, per the terms of the
collaboration agreement, resulted in a declinevofahare of Spiriva revenue (approximately $101ionilin the second quarter of 2014
and $250 million in the first six months of 2014jd

> lower revenues from Detrol LA due to loss of esiVity (approximately $88 million in the secondagier of 2014 and $190 million in the
first six months of 2014), and lower revenues fildpitor (approximately $112 million in the firsbsmonths of 2014),
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partially offset by:

> the strong performance of Lyrica (approximately @ million in the second quarter of 2014 and $&®on in the first six months of
2014) as well as the growth of Xeljanz, Prevnaiqui$, Xalkori and Celebrex (approximately $184limil in the second quarter of 2014
and $260 million in the first six months of 2014).

* in our international markets, biopharmaceutiegbnues decreased $51 million , or 1% , in thersquarter of 2014 and decreased $488
million , or 3% , in the first six months of 20lehmpared to the same periods in 2013 . Operatigrralenues increased $25 million in the
second quarter of 2014 and decreased $69 milliorglatively flat as a percentage of revenues @éih lthe second quarter and six month
periods in 2014 compared to the same periods i B&flecting, among other things:

o lower revenues as a result of the loss of exdlysand subsequent multi-source generic compaetitio Viagra in most major European
markets and Lyrica in Canada (approximately $9%anilin the second quarter of 2014 and $200 milliothe first six months of 2014);

o the operational decline of certain products,lidiig Norvasc, Xalabrands, Zithromax and Effexordéveloped international markets, and
Sutent in China (approximately $75 million in treeend quarter of 2014 and $139 million for thetfaixk months of 2014);

o lower Alliance revenues (approximately $38 miilio the second quarter of 2014 and $104 milliothinfirst six months of 2014),
primarily due to the expiration of the co-promotienm of the collaboration agreement for Enbred, dhgoing termination of the Spiriva
collaboration agreement in certain countries, tss bf exclusivity for Aricept in Canada (primavitgpacting the second quarter of 2014)
and the termination of the co-promotion agreemenfficept in Japan in December 2012 (primarily &ofing the first six months of
2014); and

> the continued erosion of branded Lipitor in mos$tinational developed markets (approximately $4anifor the second quarter of 2C
and $75 million for the first six months of 2014),

partially offset by:

o the operational growth of Xeljanz, Prevnar anteBex as well as the contribution from the collation with Mylan Inc. to market
generic drugs in Japan (approximately $108 milfamthe second quarter of 2014 and $155 milliothmfirst six months of 2014); and

o higher revenues for Enbrel outside Canada, Lyrnigeveloped markets, and the performance of thckerunched products Xalkori and
Inlyta (collectively, up approximately $125 million the second quarter of 2014 and $273 milliothnfirst six months of 2014).

The unfavorable impact of foreign exchange on ivddonal biopharmaceutical revenues of 1% , or@pprately $77 million, in the second
quarter of 2014 and 3%, or approximately $419 onilliin the first six months of 2014 also contrilalite a decrease in biopharmaceutical
revenues from our international markets.

During the second quarter of 2014 , internatiofgpharmaceutical revenues represented 62 #ifdtal biopharmaceutical revenues, compart
60.9% in the second quarter of 2013 . During thst §iix months of 2014, international biopharmaicalitevenues represented 62.7% of total
biopharmaceutical revenues, compared with 60.98dirst six months of 2013.

For additional information about operating segmremenues, see the "Analysis of Operating Segméatrhation” section of this MD&A.

Rebates and Chargebacks

As is typical in the biopharmaceutical industryr geoss product sales are subject to a varietyedfidtions, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and diidsdo government agencies, wholesalers,
distributors and managed care organizations wipeet to our pharmaceutical products. These dexhsctepresent estimates of the related
obligations and, as such, judgment and knowledgraoket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting period.

Historically, our adjustments to actual resultsénaet been material to our overall business. Ounaatgrly basis, our adjustments to actual re
generally have been less than 1% of biopharmaedutit sales and can result in either a net inereaa net decrease in income. Product-
specific rebate charges, however, can have a gigntfimpact on year-over-year individual produaivgth trends.
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The following table provides information about detions from revenues:

Three Months Ended Six Months Ended

June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Medicaid and related state program reb&tes $ 48 9 141 ¢ 22C % 29
Medicare rebate® 26E 177 50¢ 33:
Performance-based contract reb&e9 55¢ 48t 1,071 962
Chargeback® 95¢ 83( 1,79: 1,82:
Sales allowance$ 1,04( 1,00: 1,981 2,02¢
Sales returns/Cash discounts 33C 28( 572 524
Total® $ 3,200 $ 291t % 6,141 $ 5,96¢

@ Rebates are produspecific and, therefore, for any given year arednted by the mix of products sc

®Pperformance-based contract rebates include contrhates with managed care customers within the th&uding health maintenance organizations and
pharmacy benefit managers, who receive rebatesl liesthe achievement of contracted performancestamd claims under these contracts. Outside the U.S
performance-based contract rebates include relmtekolesalers/distributors based on achievemeabofracted performance for specific products tessa
milestones.

© Chargebacks primarily represent reimbursementshimlegalers for honoring contracted prices to thadies

@ Sales allowances primarily represent pharmaceutitrltes, discounts and price reductions that@reactual or legislatively mandated outside ths.

©®For the three months ended June 29, 2014 , assdaidth the following segments: GIP ( $0.7 billijgiVOC ( $0.3 billion ); and GEP ( $2.2 billionFor the
three months ended June 30, 2013 , associatedheitiollowing segments: GIP ( $0.7 billion ); VO®&Q.2 billion ); and GEP ( $2.0 billion ). For thix
months ended June 29, 2014 , associated with Hoevfog segments: GIP ( $1.4 billion ); VOC ( $®Blion ); and GEP ( $4.2 billion ). For the six mths
ended June 30, 2013, associated with the followegments: GIP ( $1.3 billion ); VOC ( $0.5 billipnand GEP segment ( $4.2 billion ).

The total rebates and chargebacks for the secaatiequf 2014 increased compared to the same peri@@l3 , primarily as a result of:

» anincrease in sales chargebacks on certain bramatedeneric products sold by our Greenstone wittd increasing competitive pressu
* anincrease in performance-based contract relaata result of contract arrangements and in@stprimarily inEurope; an

* anincrease in Medicare rebates due to higher volunthe Medicare patient populati

partially offset by:

» adecrease in Medicaid and related state progrbate® primarily as a result of a decrease in Mahdgdicaid estimated rebat

The total rebates and chargebacks for the firstngirths of 2014 increased compared to the samedper2013 , primarily as a result of:
* anincrease in Medicare rebates due to higher volunthe Medicare patient population;

* anincrease in performanbased contract rebates as a result of contragigemaents and incentives, primarily in Europe anth&
partially offset by:

» adecrease in Medicaid and related state prograaies, primarily as a result of a decrease in Meshddedicaid estimated reba

Our accruals for Medicaid rebates, Medicare rebg@$ormancdsased contract rebates, sales allowances and blaaigetotaled $3.0 billion
of June 29, 2014 , of which approximately $2.0idailis included irDther current liabilitiesand approximately $1.0 billion is included against
Accounts receivable, less allowance for doubtfebamts, in our condensed consolidated balance sheeta€uuals for Medicaid rebates,
Medicare rebates, performance-based contract glsaties allowances and chargebacks totaled $Ba® lsis of December 31, 2013, of which
approximately $2.3 billion is included @ther current liabilitiesand approximately $1.0 billion is included agaiAstounts receivable, less
allowance for doubtful accountsn our condensed consolidated balance sheet.
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Revenues—Major Biopharmaceutical Products

The following table provides detailed revenue infation:

(MILLIONS OF DOLLARS)

Three Months Ended

Six Months Ended

June 2¢ June 2¢

PRODUCT PRIMARY INDICATIONS Busines$? 2014 9 Changé” 2014 % Change”
Lyrica © Epilepsy, post-herpetic neuralgia and diabeticheial

neuropathy, fibromyalgia, neuropathic pain duepinal cord GIP/GEP

injury $ 1,31 16 2,468 12
Prevnar family Vaccines for prevention of pneuntuzd disease \Vi 1,097 13 2,024 7
Enbrel (Outside the U.S. Rheumatoid, juvenile rheumatoid and psoriatic #ihplague Glp ~
and Canada) psoriasis and ankylosing spondylitis 977 2 1,891 3
Celebrex Arthritis pain and inflammation, acuténpa GEP 762 7 1,38¢ 1
Lipitor Reduction of LDL cholesterol GEP 54z - 1,00C (15
Viagra® Erectile dysfunction GEP/GIP 427 (12) 801 (15)
Zyvox Bacterial infections GEP 34§ 1 66¢ 3)
Sutent Advanced and/or metastatic renal cell naroa (MRCC),

refractory gastrointestinal stromal tumors (GISmyl advanced O

pancreatic neuroendocrine tumor 31C 2) 57¢ (6)
Norvasc Hypertension GEP 282 (10) 56C 9
Premarin family Symptoms of menopause GEP 274 - 527 1
BeneFIX Hemophilia GIP 227 5 42¢ 5
Vfend Fungal infections GEP 221 25 39¢
Pristiq Depression GEP 19¢ 12 37C
Genotropin Replacement of human growth hormone GIP 194 %)) 36C (@)
Chantix/Champix An aid to smoking cessation treatn GIP 17C 2 317 (5)
Refacto AF/Xyntha Hemophilia GIP 171 17 31¢€ 11
Xalatan/Xalacom Glaucoma and ocular hypertension GEP 12¢ (13) 247 (16)
Medrol Inflammation GEP 11E 7 221 (6)
Zoloft Depression and certain anxiety disorders GEP 104 (5) 20E (9
Xalkori Anaplastic lymphoma kinase positive nonadingell lung cancer (e} 10¢ 61 19€ 63
Inlyta Advanced renal cell carcinoma (RCC) fo) 101 42 18¢ 41
Relpax Treats the symptoms of migraine headache GEP 98 4 18t 3
Sulperazon Antibiotic GEP 92 26 18C 25
Effexor Depression and certain anxiety disorders GEP 96 (23 17¢ (23
Fragmin Anticoagulant GEP 95 1 17€ (@)
Rapamune Prevention of organ rejection in kidmagdplantation GIP 87 1 17t 3
Zithromax/Zmax Bacterial infections GEP 76 8) 16€ (16)
Tygacil Antibiotic GEP 82 11 15€ (13)
EpiPen Epingphrine‘injection used in treatmenifefthreatening GEP

allergic reactions 89 22 152 5
Zosyn/Tazocin Antibiotic GEP 75 (26) 14¢ (21)
Revatio Pulmonary arterial hypertension (PAH) GEP 68 (13) 144 @)
Toviaz Overactive bladder GIP 79 22 142 21
Cardura Hypertension/Benign prostatic hyperplasia GEP 68 ) 134 (12)
Xanax/Xanax XR Anxiety disorders GEP 68 5 127 (6)
Inspra High blood pressure GEP 62 5 122 11
Xeljanz Rheumatoid arthritis GIP 68 * 12C *
Somavert Acromegaly GIP 59 7 10¢ 6
Neurontin Seizures GEP 58 4 107 (€3]
Unasyn Injectable antibacterial GEP 54 2 10C 8)
Diflucan Fungal infections GEP 46 (23) 98 @)
Protonix/Pantoprazole Short-term treatment ofipmssophagitis associated with GEP

gastroesophageal reflux disease (GERD) 50 4 98 3
Detrol/Detrol LA Overactive bladder GEP 57 (63 94 (69
Depo-Provera Contraceptive GEP 40 (25) 93 3
BMP2 Development of bone and cartilage GIP 51 (23 90 (19

Allianra ravianiia(®)

\/ariniis

~rnisin

Anr

1ZaTa

Ve



All other
biopharmaceuticd?

All other GIP®
All other GEP®
All other VIO ®

Various

GIP/GEP/VIO

GIP
GEP
VIO

1,80z
131
1,62(
51

©)
(11
©)
16

3,517
237
3,187
93

®
(12
©)
19
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@ |ndicates the business to which the revenues reéfdf = the Global Innovative Pharmaceutical segm#&h= the Global Vaccines business; O = the Gl@rcology business;
and GEP = the Global Established Pharmaceuticahsey.

® As compared to the three and six months ended 32013, as applicabli

© Lyrica revenues from all of Europe are include@iBP. All other Lyrica revenues are included in (¢

@ viagra revenues from the U.S. and Canada are iadlinlGIP. All other Viagra revenues are includeGEP

® Includes Enbrel (GIP, in the U.S. and Canada tHndDgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icapt (GEP) and Eliquis (GIF

® All other GIP, All other GEP and All other V/O asebsets of All other biopharmaceutical rever

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.
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Revenues—Selected Product Descriptions

Lyrica (GIP/GEP) is indicated in the U.S. for three neatbjr pain conditions, fiboromyalgia and adjunctikierapy for adult patients with
partial onset seizures. In certain countries oattlié@ U.S., indications include neuropathic paerifheral and central), fibromyalgia,
adjunctive treatment of epilepsy and generalizedety disorder. Worldwide revenues for Lyrica inased 16% in the second quarter of
2014, and 12% in the first six months of 2014, cared to the same periods in 2013.

In the U.S., revenues increased 22% in the secoaday of 2014, and 20% in the first six month2@14, compared to the same periods in
2013, driven by increased investment in effectivead-to-consumer advertising combined with stréietyl force performance and the recent
promotional launch of new data demonstrating effida treating fibromyalgia patients receiving aetpressants for their co-morbid
depression, despite continued competition from genersions of competitive medicines.

Internationally, Lyrica revenues increased 11%hamdecond quarter of 2014, and 6% in the firstrmixths of 2014, compared to the same
periods in 2013, with the growth due to a focugnhancing diagnosis and treatment rates of nedriagadck pain, and expediting the
identification and appropriate treatment of gerieeal anxiety disorder in the EU, physician educatiggarding neuropathic pain and
fibromyalgia in Japan and an effective direct-toaamer campaign to increase awareness in Japaddition, growth was driven by gaining
reimbursement in Australia and an effective mufiiienel direct-to-consumer campaign driving an iaseen visits to physicians. Foreign
exchange had a favorable impact on internationamees of 1% in the second quarter 2014, and avardble impact of 1% in the first six
months of 2014, compared to the same periods i8.201

Worldwide revenues from Lyrica in our GIP segmentéased operationally 16% in the second quart2®d4 and 14% in the first six
months of 2014, and in our GEP segment, revenoes [fiyrica increased operationally 13% in the seaqpmarter of 2014 and 10% in the f
six months of 2014.

Prevnar family of products (V) consists of Prevnar 13/Preael3 and Prevnar/Prevenar (7-valent), our pneonuat conjugate vaccines for
the prevention of various syndromes of pneumocadisalase. Overall, worldwide revenues for the RPaetamily of products increased 13%
in the second quarter of 2014, and 7% in the $isstmonths of 2014, compared to the same perio@8113.

In the U.S., revenues for the Prevnar family ofdaicts increased 12% in the second quarter of 201d18% in the first six months of 2014,
compared to the same periods in 2013, mainly dyeite increases and government purchasing patt@ndsincreased demand, primarily
driven by the additional market penetration forndPee 13 for adults.

Internationally, revenues for the Prevnar familypodducts increased 14% in the second quarter bf,24nd 5% in the first six months of

2014, compared to the same periods in 2013, priynaflecting increased shipments associated wighGlobal Alliance for Vaccines and
Immunization as well as the timing of governmentcpases in various emerging markets. Foreign exgghbad an unfavorable impact on
international revenues of 1% in the second qu&@é#, and an unfavorable impact of 3% in the fistmonths of 2014, compared to the
same periods in 2013.

On February 24, 2014, we announced the top-lindteesf the Community-Acquired Pneumonia Immunizafirial in Adults (CAPITA),
which was conducted in order to fulfill requirem®irt connection with the FDA’s approval of the Rrav13 adult indication under its
accelerated approval program. This study of apprasely 85,000 subjects evaluated the efficacy e¥/Rar 13 in adults age 65 and older.
CAPITA met its primary clinical objective, which wafficacy against a first episode of vaccine-tyqmnmunityacquired pneumonia (CAF

It also met both of its secondary clinical objeesywhich were efficacy against (i) a first episofleon-bacteremic/non-invasive, vaccine-
type CAP and (ii) a first episode of vaccine-tylo@asive pneumococcal disease. We are in the psafesharing the CAPITA data with U.S.
and worldwide regulatory authorities and vaccirgtécal committees to help inform any decisionsardig potential Prevnar 13 label and
recommendation updates. We made submissions addtésto the FDA and EU regulatory authoritiesuly 2014. We expect to complete
submissions to other worldwide regulatory authesitiluring the third quarter of 2014. We expect tiatCAPITA data will be an important
component in any consideration of potential updatedew recommendations for adults and that othgrféctors, such as the current burden
of pneumococcal disease in adults, also will berigkto consideration. We discussed with the CeriterDisease Control and Prevention’s
(CDC) Advisory Committee on Immunization Practi¢a€IP) at their scheduled June 2014 meeting thaltsesf the CAPITA data as well
other considerations regarding a potential expaneesimmendation for Prevnar 13 use among adultdodkeforward to continued dialogue
with the ACIP as well as its decision on a potdmtigpanded recommendation at a meeting scheduteligust 13, 2014.
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On June 20, 2014, Prevenar 13 was approved in Japadults 65 years of age and older for the préea of pneumococcal disease caused
by 13S. pneumoniaserotypes covered by the vaccine.

Enbrel (GIP, outside of the U.S. and Canada), for thetrimeat of moderate-to-severe rheumatoid arthritygrticular juvenile rheumatoid
arthritis, psoriatic arthritis, plaque psoriasisl amkylosing spondylitis, a type of arthritis atieg the spine, recorded an increase in
worldwide revenues, excluding the U.S. and Canafd2% in the second quarter of 2014, and 3% irfiteesix months of 2014, compared to
the same periods in 2013. Results were favorahbaoted by continued market leadership in rheumatdititis. Foreign exchange had a
favorable impact of 1% in the second quarter of&28id an unfavorable impact of 1% in the firstraisnths of 2014, compared to the same
periods in 2013.

The co-promotion term of the collaboration agreetméth Amgen Inc. (Amgen), under which we pcemoted Enbrel in the U.S. and Can
and shared in the profits from Enbrel sales in¢hmsuntries, and which we included in Alliance mawes through October 31, 2013, expired
on that date and, subject to the terms of the aggat we are entitled to a royalty stream for 3éths thereafter, which has been and is
expected to continue to be significantly less thanshare of Enbrel profits from U.S. and Canaggles prior to the expiration. The royalties
paid to us during the 36-month period are andlvé@lincluded irDther (income)/deductions-netrather than irRevenues our consolidate
statements of income from November 1, 2013. Foligvthe end of the royalty period, we are not exditb any further revenues from Enbrel
sales in the U.S. and Canada. Our exclusive righiEnbrel outside the U.S. and Canada will notffected by the expiration of the co-
promotion agreement with Amgen.

Celebrex(GEP), indicated for the treatment of the signs sytdptoms of osteoarthritis and rheumatoid arthvitbrldwide and for the
management of acute pain in adults in the U.Sgrdapd certain other markets, recorded an inciraserldwide revenues of 7% in the
second quarter of 2014, and 184he first six months of 2014, compared to thmegeriods in 2013, primarily due to favorable ipigcin the
U.S. and strong demand from the lower back paiit#tibn in Japan, partially offset by share erosiothe U.S. and the developed marke
Europe.

In the U.S., revenues increased 9% in the secoadeqwof 2014, and 2% in the first six months of20compared to the same periods in
2013, primarily due to price increases and ovenaltket growth, partially offset by continued sharesion, retailer inventory reductions, and
higher rebates than those a year ago.

Internationally, Celebrex revenues increased 2#eérsecond quarter of 2014, and decreased 1% firsheix months of 2014, compared to
the same periods in 2013. Strong operational padace in international markets in the second quarté first six months of 2014,
compared to the same periods in 2013, was drivagrdayth in Japan (strong performance in the lowklgin and osteoarthritis indications),
South Korea (maintaining share despite competitiangl in emerging markets, partially offset by lowevenues in the developed markets in
Europe due to price reductions as governmentsragato address their budget deficits. Foreign exgbdad an unfavorable impact on
international revenues of 3% in the second quaift@f14, and 5% in the first six months of 2014npared to the same periods in 2013.

Lipitor (GEP) is for the treatment of elevated LBhelesterol levels in the blood. Lipitor has lostlesivity and faces generic competitior
all major markets. Branded Lipitor recorded worlderevenues of $ 543 million , relatively unchangethe second quarter of 2014,
compared to the same period in 2013, primarily tduepbntinued brand erosion in the U.S. and develaoparkets due to generic competition,
offset by operational increases in emerging markeimarily in China. Revenues were $1.0 billicar a decrease of 15%, in the first six
months of 2014, compared to the same period in 2018 to:

o the impact of loss of exclusivil

o the continuing impact of an intensely competitlip&d-lowering market with competition from genesiand branded products worldwide;
and

o the increased payer pressure worldwide, includiegieed for flexible rebate polici
partially offset by:

o lower rebates in the U.

Geographically,

o inthe U.S., revenues increased 12% in the segoader of 2014, and decreased 43% in the fixatnsinths of 2014, compared to the
same periods in 2013; and

o in our international markets, revenues decre@%ih the second quarter of 2014, and 7% in tis¢ $ix months of 2014, compared to the
same periods in 2013. Foreign exchange had an anafiale impact on international revenues of 2% endécond quarter of 2014, and 2%
in the first six months of 2014, compared to theasaeriods in 2013.
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Viagra (GEP/GIP) is indicated for the treatment for etedadiysfunction. Viagra worldwide revenues decreds#¥ in the second quarter of
2014, and 15% in the first six months, compareithéosame periods in 2013, primarily due to a degréainternational revenues.
International (GEP) revenues decreased 31% ineibensl quarter, and 35% in the first six months, gamad to the same periods in 2013,
primarily due to the entry of generics in develogolope. Loss of exclusivity for Viagra in majorfBpean markets occurred in late-June
2013. Revenues in the U.S. (GIP) increased 3%ersé¢tcond quarter of 2014, and 1% in the first Sxtims, compared to the same periods in
2013.

Zyvox (GEP) is the world’s best-selling branded agentragrthose used to treat serious Gram-positive patimgncluding methicillin-
resistant staphylococcus-aureus. Zyvox worldwidemees increased 1% in the second quarter of 20iidecreased 3% in the first six
months, compared to the same periods in 2013. &beedse in the first six months of 2014 was prilyaltie to a prolonged supply
interruption of Zyvox IV in China that is expectgxcontinue through 2014. Foreign exchange hadadble impact on international
revenues of 1% in the second quarter of 2014, andhéavorable impact of 2% in the first six montti014, compared to the same periods
in 2013.

Sutent(O) is indicated for the treatment of advanced Ireathcarcinoma, including metastatic renal caltcdnoma (mRCC); gastrointestinal
stromal tumors after disease progression on, ol@rance to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues decreased 1% in the secondaguar2014, and 6% in the first six months of 20d@impared to the same periods in
2013, as a result of competitive pressure, timiigptes in emerging markets, a change in purchgsittgrns in the U.S., and the unfavorable
impact of foreign exchange of 1% in the secondtguaf 2014 and 1% in the first six months of 20d4rtially offset by price increases in
the U.S. and increased market share in Japan art Borea.

Norvasc(GEP) is indicated for the treatment of hypertemsiorvasc worldwide revenues decreased 10% isgbend quarter of 2014, and
9% in the first six months of 2014, compared togame periods in 2013, and reflects, among otluors generic erosion in Japan and the
unfavorable impact of foreign exchange of 2% indbeond quarter of 2014 and 3% in the first six tewf 2014, compared to the same
periods in 2013.

OurPremarin family of products (GEP) helps women address mdddmsevere menopausal symptoms. Premarin worldwidentesewert
flat in the second quarter of 2014, and increa$édrithe first six months of 2014, compared toghme periods in 2013. Revenues in the
U.S. were favorably impacted by the launch of a Wé@men's Health-focused sales force, increasedatiagksupport, and a cross-franchise
price increase, and unfavorably impacted by prpgori volume declines for Premarin Family Oral lafgn

BeneFIX and ReFacto AF/Xyntha(GIP) are hemophilia products using state-of-thevemufacturing that assist patients with theeltifig
bleeding disorders. BeneFIX recorded an increasendwide revenues of 5% in both the second quarte first six months of 2014,
compared to the same periods in 2013, primarilytdugeater consumption and price increases ittBe Increased consumption and patient
demand contributed to growth in several EU coustrie

ReFacto AF/Xyntha recorded a 17% increase in waddwevenues in the second quarter of 2014, arid #hincrease in worldwide
revenues in the first six months of 2014, compaoettie same periods in 2013, as a result of coatirmompetitive patient conversions and
hospital utilization in the U.S. and also due teggoment purchases in Middle Eastern countries.

Pristiq (GEP) is approved for the treatment of major degivesdisorder in the U.S. and in various other ¢oes. Pristiq has also been
approved for treatment of moderate-to-severe vagamsgmptoms (VMS) associated with menopause irild@ind, Mexico, the Philippines
and Ecuador. Pristig recorded an increase in wadewevenues of 12% in the second quarter of 28id 8% in the first six months,
compared to the same periods in 2013, primarilytdysrescription growth in the emerging marketsh&ta and Australia, as well as a price
increase in the U.S.

Chantix/Champix (GIP) is an aid to smoking-cessation treatmentlinta 18 years of age and older. Worldwide reveimegased 2% in
the second quarter of 2014, and decreased 5% firsheix months, compared to the same period)it8. Revenues in the U.S. increased
18% in the second quarter of 2014, and 8% in tise $ix months of 2014, compared to the same peiio@013, primarily due to price
increases, partially offset by competition from Od@npetitors, mainly Nicorette and a movement bglsrs to e-cigarettes. International
revenues decreased 13% in the second quarter 4f 26d 18% in the first six months, compared tostin@e periods in 2013, primarily due
to overall market decline across several key maragta result of a challenging macro-economic enmient, strong competitive pressure
from aggressive Nicotine Replacement Therapy (NE®Rsumer promotion and the widespread availalolity-cigarettes and use of
prescription medication, as well as the lingerimpact from previous negative media exposure andrfevorable impact on international
revenues of foreign exchange of 3% in the secomdteguof 2014 and 4% in the first six months of 201
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Xalkori (O), for the treatment of patients with locally advanoednetastatic non-small cell lung cancer (NSCL@} is anaplastic
lymphoma kinase (ALK)-positive, is how approved’ih countries, including the U.S., EU (conditiondBpan, South Korea, Canada,
Australia and Switzerland, as well as in many eimngrgnarkets, including China, Russia, Mexico, Inaied Turkey. Xalkori recorded
worldwide revenues of $108 million in the secondrter of 2014, an increase of 61% , and $196 miliiothe first six months of 2014, an
increase of 63% , compared to the same period81f as a result of (i) an increase in diagnostiesréor the ALK gene abnormality, which
has led to more patients being treated, as welhaxtended duration of therapy, and an increas®ifet share, driving the number of
prescriptions up and (ii) price increases in thg.U.

Inlyta (O), for the treatment of patients with advancethteell carcinoma (RCC) after failure of a prigstemic treatment, is now approved
in 65 countries, including the U.S., EU, Switzedadapan, Canada, Australia, South Korea and soreegeng markets, including Russia,
Mexico and Turkey (exact indications vary by regidnlyta recorded worldwide revenues of $101 roiilin the second quarter of 2014, an
increase of 42% , and $189 million in the first signths of 2014, an increase of 41% , compareldecame periods in 2013, due to recent
launches and additional share uptake. Internati@vanues increased 56% in the second quarte§3#dh the first six months, compared
the same periods in 2013, primarily due to strommyvth in developed markets in Europe, where a largportion of oncologists are
prescribing Inlyta. Foreign exchange had an unfabierimpact on international revenues of 2% instbeond quarter of 2014 and 6% in the
first six months of 2014.

Xeljanz (GIP) was approved in the U.S. in November 2012iangrious other countries in 2013 for the treattrd adult patients with
moderately to severely active rheumatoid arthritieas experienced consistent month-to-month dgramwthe U.S., where total prescription
volume grew 24% in the second quarter of 2014, @ewbto the first quarter of 2014. Xeljanz recordedldwide revenues of $68 millian
the second quarter of 2014 and $120 million infitse six months of 2014, compared to $22 milliowd&33 million in the same periods in
2013, virtually all in the U.S., primarily driverytthe FDA approval for a label update in Februa@$4£to include data on radiographic
progression, which strengthens the clinical prafilXeljanz as well as positive consumer awarenésianz also has been approved in
Colombia, Uruguay, Chile, Taiwan, Bolivia, GuatemaPhilippines, and Ecuador.

Alliance revenues(GEP/GIP) worldwide decreased 69% in the secondeuaf 2014, and 70% in the first six months o120compared to
the same periods in 2013, mainly due to:

o the expiration or near-term expiration of thepromotion collaboration for Spiriva (GEP) in Japtg U.S. (where the collaboration
expired in April 2014), and certain European caestcombined with the expiration of the collabaratin Australia, Canada and South
Korea, which resulted in a decrease in Pfizer'sesbBSpiriva revenues of $127 million in the setquarter of 2014, and $303 million in
the first six months of 2014, compared to the spareds in 2013,

o the loss of exclusivity for Aricept in CanadaDecember 2013, which resulted in a decrease imtegeof approximately $28 million in
the second quarter of 2014, compared to the sanmpe 2013, and combined with the terminatiortaf co-promotion agreement for
Aricept (GEP) in Japan in December 2012, resuttealdecrease in Pfizer's share of Aricept reventiapproximately $59 million in the
first six months of 2014, compared to the sameogen 2013; and

o the expiration of the co-promotion term of thdladmoration agreement for Enbrel in the U.S. andd@ia in October 2013, which resulted
in a decrease of $428 million in the second quaft@014, and $804 million in the first six monthfs2014, compared to the same periods
in 2013. (While Enbrel alliance revenues decliné@8million in the second quarter of 2014 and $8Mion in the first six months of
2014, we received royalty income from Enbrel in th8. and Canada of $124 million in the secondtguaf 2014 and $261 million in
the first six months of 2014, which is recorde®itner (income)/deductions- netin the condensed consolidated statements on income.
See Notes to Condensed Consolidated Financialns¢ats—Note 4. Other (Income)/Deductions Net.)

See the “Our Operating Environment—Intellectualgemty Rights and Collaboration/Licensing Rightsttan of our 2013 Financial Report,
which was filed as Exhibit 13 to our 2013 AnnuapBd on Form 10-K and this Quarterly Report on FA0rQ, for information regarding
the expiration of various contract rights relatingAricept, Spiriva, Enbrel and Rebif.

On April 29, 2014, the 10-year alliance betweentBger Ingelheim and Pfizer for the promotion amakrketing of Spiriva in the U.S. came
to an end. Boehringer Ingelheim now exclusively kets and supplies Spiriva in the U.S.

Eliquis (apixaban) (GIP) is being jointly developed and owercialized by Pfizer and Bristol-Myers Squibb (BMB 2012, Eliquis
(apixaban) was approved to reduce the risk of stesid systemic embolism in patients with nonvalvatgal fibrillation in the 27 countries
of the EU, plus Iceland and Norway, Canada, Japdrttee U.S. To date, we have launched that indiodtr Eliquis in the U.S., 23 EU
markets, Canada and Australia. The two companig®sh
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commercialization expenses and profit/losses egjoalla global basis. While we are the third entnaihis market, we believe we have a
differentiated product profile and continue to istven medical education, peer-to-peer programsstsaphysicians in understanding the data,
and direct-to-consumer advertising in the U.S. \&eehseen increased prescribing by cardiologistpanthry care providers compared to
prior periods.

* Embeda(GIP)—In November 2013, we announced that the FRd d&pproved a prior approval supplement for an tepidethe Embeda
manufacturing process. This update addressed ¢hepacified stability requirement that led to tisduwmtary recall of Embeda from the
market in March 2011. We anticipate returning Engbtedthe market in early 2015.

See Notes to Condensed Consolidated Financialns¢ats—Note 12. Commitments and Contingenéigsa discussion of recent developments
concerning patent and product litigation relatiogértain of the products discussed above.

Product Developments

We continue to invest in R&D to provide potentialire sources of revenues through the developnierve products, as well as through
additional uses for in-line and alliance produblstwithstanding our efforts, there are no assuraaseto when, or if, we will receive regulatory
approval for additional indications for existingoducts or any of our other products in development.

We continue to transform our global R&D organizatand pursue strategies intended to improve inmmvand overall productivity in R&D to
achieve a sustainable pipeline that will delivduean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedigldlooration that will expedite the pace of inndeatand productivity. To that end, our
research primarily focuses on six high-priorityes¢hat have a mix of small molecules and largeeoudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologyginas; neuroscience and pain; and rare diseasethéy area of focus is biosimilars.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It indés an overview of our research and ¢
of compounds in development with targeted indicgtwhase of development and, for late-stage pragramachanism of action. The information
currently in our development pipeline is as of Asigr, 2014 .

Among our new drug candidates in late-stage dewsdop is palbociclib (PD-0332991), an oral and daleaeversible inhibitor of the CDK 4
and 6 kinases under investigation for the treatroépatients with estrogen receptor-positive (ERt)nan epidermal growth factor receptor 2-
negative (HER2-) advanced breast cancer, recuaichratnced breast cancer and hitgh-early breast cancer. On February 3, 2014, mw@@ancer
that PALOMA-1, the randomized Phase 2 trial of palblib achieved its primary endpoint by demongtigat statistically significant and
clinically meaningful improvement in progressioedrsurvival for the combination of palbociclib dattozole compared with letrozole alone in
post-menopausal women with ER+, HER2- locally adearnor newly diagnosed metastatic breast canceter&d events observed for the
palbociclib arm were consistent with the known adgesvent profile for this combination. In June £04e initiated a rolling submission of a
New Drug Application (NDA) to the FDA seeking appabfor palbociclib, combined with letrozole, afirat-line systemic treatment for post-
menopausal women with ER+, HER2- locally advanaeaietastatic breast cancer. The submission is b@séuke final results of PALOMA-1.
We expect to complete the submission in August 2014

The following series of tables provides informatadout significant regulatory actions by, and §ibrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS
PRODUCT INDICATION DATE APPROVED
Eliquis (Apixaban)? Prevention of deep vein thrombosis (DVT), which ntead to pulmonary embolismMarch 2014
(PE), in adult patients who have undergone hipneekreplacement surgery
Duavee (Conjugated Treatment of moderate-to-severe vasomotor sympsmsisciated with menopause October 2013
Estrogens/Bazedoxifen8) and prevention of postmenopausal osteoporosis mesmowith a uterus

@ This indication for Eliquis (apixaban) was develd@and is being commercialized in collaboration vBtS.
® The FDA approved the 0.45 mg/20 mg dose of Duasethise indications. We received a "complete nesgbletter from the FDA with regard to the 0.625
mg/20 mg dose for these indications, and for aicatibn for the treatment of vulvar and vaginabatry.
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PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS
PRODUCT INDICATION DATE FILED ~
Eliquis (Apixaban)® Treatment of DVT and PE, and for the reductiorhm fisk of recurrent DVT and PE December 2013
Tafamidis megluminé& Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Genotropin Mark VIl Multidose Replacement of human growth hormone deficiency eder 2009
Disposable Device (Somatropin rDNA
Origin) ©
Celebrex (Celecoxildy Chronic pain October 2009
Remoxy (Oxycodone Hydrochlorid®) Management of pain severe enough to require daiynd-the-clock, long-term opioidugust 2008

treatment and for which alternative treatment opstiare inadequate

Viviant (Bazedoxifene Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datestaoh the FDA accepted our submissit

@ This indication for Eliquis (apixaban) was develde collaboration with BM¢

®n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fierbidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thakasonably likely to predict a clinical benelfit.June 2012, the FDA issued a “complete respolestsr
with respect to the tafamidis NDA. The FDA has resfed the completion of a second efficacy studg,adso has asked for additional information ondhta
within the current tafamidis NDA. We continue tonkavith the FDA to define a path forward.

© After receiving a “complete response” letter frame FDA for the Genotropin Mark VII multidose dispdde device submission, we submitted our respanse i
August 2010. In April 2011, we received a seconairiplete response” letter from the FDA, and we stif@ahiour response in July 2013. In February 20®4, w

received a third "complete response” letter fromRDA, and we are working with the FDA to determirext steps.
@In June 2010, we received a “complete responstgrléom the FDA for the Celebrex chronic pain seppental NDA. The supplemental NDA remains

pending while we await the completion of the PRBOIS trial, anticipated in 2015, which will informue next steps. The PRECISION trial is designed to
assess the relative long-term cardiovascular safeBelebrex compared to prescription doses ofribigm and naproxen in the treatment of arthritig pa
®In 2005, King Pharmaceuticals, Inc. (King) enteirgd an agreement with Pain Therapeutics, Inc. (8THevelop and commercialize Remoxy. In August&00
the FDA accepted the NDA for Remoxy that had bedmstted by King and PT. In December 2008, the FBsuied a “complete response” letter. In March
2009, King exercised its right under the agreemsétiit PT to assume sole control and responsibititytifie development of Remoxy. In December 2010gKin
resubmitted the NDA for Remoxy with the FDA. In &2011, we and PT announced that a “complete regpdetter had been received from the FDA with
regard to the resubmission of the NDA. Having aebiktechnical milestones related to manufacturimgyfallowing guidance received from the FDA eariier
2013, we announced in October 2013 that we wiltpeal with the additional clinical studies and othetions required to address the "complete respjoeiser
received in June 2011. These new clinical studiisnglude, in part, a pivotal bioequivalence syudith the modified Remoxy formulation to bridgette
clinical data related to the original Remoxy foratidn, and an abuse-potential study with the mediformulation. As previously disclosed, the "coetpl
response" submission is not expected to occur fiorid-2015.

® Two “approvable” letters were received by Wyettpril and December 2007 from the FDA for Vivianag@edoxifene), for the prevention of post-
menopausal osteoporosis, that set forth the additieequirements for approval. In May 2008, Wyetbeived an “approvable” letter from the FDA for the
treatment of post-menopausal osteoporosis. The iBBAeking additional data, and we have been sysieatly working through these requirements and
seeking to address the FDA's concerns. In Feb2@08, the FDA advised Wyeth that it expects to emrevan advisory committee to review the pending
NDAs for both the treatment and prevention indimasi after we submit our response to“approvable” letters. In view of the recent appravBDuavee by
the FDA, we are reassessing the next steps regaodinNDASs for Viviant. In April 2009, Wyeth receaid approval in the EU for CONBRIZA (the EU trade
name for Viviant) for the treatment of post-menagawosteoporosis in women at increased risk ofdrac
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REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

DATE
PRODUCT DESCRIPTION OF EVENT APPROVED DATE FILED *
Approval in the EU for treatment of DVT and PE, and
Eliquis (Apixaban)? prevention of recurrent DVT and PE in adults o4 —
Prevenar 13 Adult Approval in Japan for preventtbpneumococcal disease  June 2014 .

caused by Streptococcus pneumoniae serotypes41536A,
6B, 7F, 9V, 14, 18C, 19A, 19F and 23F) in adultyé&rs of ag
and older

Application filed in Japan ftneatment of previously treated
chronic myelogenous leukemia

Vyndagel (Tafamidis meglumine) Approval in Japaradreatment to delay the peripheral
neurological impairment of transthyretin familiahgloid
polyneuropathy (TTR-FAP)

Conjugated Application filed in the EU for treatment of sympis associated—
Estrogens/Bazedoxifene with menopause and osteoporosis

" For applications in the EU, the dates set fortthia column are the dates on which the Europeanidtes Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vB#S.

December 2013

Bosulif (Bosutinib)

September 2013

July 2012

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS

FOR IN-LINE AND IN-REGISTRATION PRODUCTS

PRODUCT

INDICATION

Inlyta (Axitinib)

Oral and selective inhibitor @ascular endothelial growth factor (VEGF) recefito? & 3 for the adjuvant
treatment of renal cell carcinoma, which is beiegaloped in collaboration with SFJ PharmaceutiGaitsup

Lyrica (Pregabalin)

Peripheral neuropathic paiR; 6nce-a-day) dosing

Sutent (Sunitinib)

Adjuvant treatment of renal calrcinoma

Tofacitinib

A JAK kinase inhibitor for the treatmieof psoriasis, ulcerative colitis and psoriatithetis

Vyndagel (Tafamidis meglumine)

Adult symptomatinisthyretin cardiomyopathy

Xalkori (Crizotinib)

An oral ALK and c-Met inhibitr for the first-line treatment of ALK-positive nesmall cell lung cancer

NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE

INDICATION

ALO-02

A Mu-type opioid receptor agonist for theamagement of pain severe enough to require dadyna-theelock,
long-term opioid treatment and for which alternatikeatment options are inadequate

Bococizumab (RN316) (PF-
04950615)

A monoclonal antibody that inhibits PCSK9 for theatment of hyperlipidemia and prevention of
cardiovascular events

Dacomitinib

A pan-HER tyrosine kinase inhibitor fbe first-line treatment of patients with advasthe®n-small cell lung
cancer with EGFR activating mutations, which isigaileveloped in collaboration with SFJ Pharmacalstic
Group

Ertuglifiozin (PF-04971729)

An oral SGLT2 inhibitfor the treatment of type 2 diabetes, which isipeleveloped in collaboration with
Merck & Co., Inc.

Inotuzumab ozogamicin

An antibody drug conjugatmsisting of an anti-CD22 monotherapy antibodidihto a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitdeukemia

MnB rLP2086"
(PF-05212366)

A prophylactic vaccine for prevention Niisseria meningitidisserogroup B invasive disease in adolescent|
and young adults (ages 10-25)

L2

Palbociclib (PD-0332991Y

An oral and selective reversible inhibitor of thBKC4 and 6 kinases for the first-line treatmenpafients with
estrogen receptor-positive (ER+), human epidermaith factor receptor 2-negative (HER2-) advancezh$t
cancer, as well as for the treatment of recurrdnéiaced breast cancer and, in collaboration wighGerman
Breast Group, high-risk early breast cancer

PF-05280014

A potential biosimilar to TrastuzumBfastuzumab is a monoclonal antibody that bindkiahibits HER2 for
the treatment of HER2-positive breast cancer asttigacancer

Tanezumaly

An anti-nerve growth factor monoclonal antibody ttee treatment of pain (on clinical hold)
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@ n March 2014, we announced that the FDA grantezhBthrough Therapy designation to MnB rLP2086 umeJ2014, we submitted a Biologics License
Application to the FDA for this vaccine candidatdich is pending acceptance by the FDA for filing.

®0On February 3, 2014, we announced that the ranagahithase 2 trial of palbociclib achieved its priynemdpoint by demonstrating a statistically sigafit
and clinically meaningful improvement in progressicee survival for the combination of palbocictihd letrozole compared with letrozole alone in post
menopausal women with ER+, HER2- locally advanaedesvly diagnosed metastatic breast cancer. Adwarsets observed for the palbociclib arm were
consistent with the known adverse event profiletiiss combination.

©The tanezumab program is under a partial clinicid by the FDA pending our submission of additiomanclinical data. We anticipate submitting thatada
the FDA during the first quarter of 2015. Subjecthe removal of the partial clinical hold, we atanning to continue development of tanezumablHer t
treatment of osteoarthritis, chronic low back pail cancer pain. In October 2013, we entered ictlaboration agreement with Eli Lilly and Compatoy
jointly develop and globally commercialize tanezbnfiar those indication:

Additional product-related programs are in varisteges of discovery and development. Also, seditfoeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201¢ 201z Change 201¢ 201z Change
Cost of sales $ 2,46z $ 2,24: 10 $ 4507 % 4,50¢ -
As a percentage &evenues 19.2% 17.52% 18.7% 17.7%

Cost of sales increased 10 % in the second qurg)14 and increased as a percentage of revemdles second quarter and first six months of
2014, compared to the same periods in 2013 . Tiheseases are primarily due to unfavorable chaimgpsoduct mix, resulting from, among
other things, the loss of Enbrel alliance reverftey ®ctober 31, 2013, when the co-promotion tefithe collaboration agreement for Enbrel in
the U.S. and Canada expired, the loss of Spirienak revenue in the U.S. as of April 29, 2014] artreased sales of Prevnar at a lower mi

to the Global Alliance for Vaccines and Immunizati€ost of sales in the first six months of 2014exelatively flat compared to the same
period in 2013 as the unfavorable impact due taki@ges in product mix discussed above was sulahanffset by favorable foreign
exchange.

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201< 201< Chang 201« 201z Chang
Selling, informational and
administrative expenses $ 352( % 3,591 2 s 6,56( & 6,80¢ 4
As a percentage &evenues 27.€% 27.%% 27.2% 26.&%

SI&A expenses decreased 2 % in the second qudrd®ld and decreased 4% in the first six month&0d# , compared to the same periods in
2013, primarily due to:

» lower expenses for field force and administmati@flecting the benefits of cost-reduction anodpictivity initiatives, partly in response to
product losses of exclusivity;

« for the first six months of 2014 , a reductiefated to a true-up of the 2013 fee payable tdatieral government under the U.S. Healthcare
Legislation based on our prior-calendar-year shalegive to other companies of branded prescriptiuy sales to specified government
programs; and

» the favorable impact of foreign exchange of 1%kfoth period:
partially offset by:

» increased investments in support of several rqmeatuct launche
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Research and Development (R&D) Expenses

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201¢ 201z Change 201¢ 201z Change
Research and development expensgs 1,75¢  $ 1,53( 15 $ 3,38 % 3,24( 4
As a percentage &evenues 13.8% 11.8% 14.(% 12.8%

R&D expenses increased 15 % in the second qudrB¥ld and increased 4% in the first six month2@#f4 compared to the same periods in
2013, primarily due to costs associated with régenitiated Phase 3 programs for certain new dragdidates as well as for studies of certain
products in potential new indications and investmemur portfolio primarily to support acceleratiof the meningitis B vaccine and palbociclib
development programs.

See also the “Analysis of Operating Segment Infdiona section of this MD&A.

Our R&D spending is conducted through a number atfri organizations—Research Units, within our WWeide Research and Development
organization, are generally responsible for redeassets (assets that have not yet achieved pfaofhcept); Business Units are generally
responsible for development assets (assets thatdw@reved proof-of-concept); and science-basecdbtradt platform-services organizations.

We take a holistic approach to our R&D operatioms @manage the operations on a total-company bdasisgh our matrix organizations
described above. Specifically, a single committeechaired by members of our R&D and commerciahpizations, is accountable for aligning
resources among all of our R&D projects and foksegto ensure that our company is focusing its R&Bources in the areas where we believe
that we can be most successful and maximize ounrein investment. We believe that this approash sérves to maximize accountability and
flexibility.

Our Research Units are organized in a variety ofswhy therapeutic area or combinations of therpaweas, by discipline, by location, etc.’
enhance flexibility, cohesiveness and focus. Bezafi®ur structure, we can rapidly redeploy resesyavithin a Research Unit, between various
projects as necessary because the workforce s$iarier skills, expertise and/or focus.

Our platformservices organizations, where a significant portibour R&D spending occurs, provide technical etipe and other services to
various R&D projects, and are organized into sa@enased functions such as Pharmaceutical Scie@besjistry, Drug Safety, and
Development Operations, and non-science-basedidmscsuch as Facilities, Business Technology andnee. As a result, within each of these
functions, we are able to migrate resources amanjggis, candidates and/or targets in any theraparda and in most phases of development,
allowing us to react quickly in response to evalvireeds.

Generally, we do not disaggregate total R&D expdayséevelopment phase or by therapeutic area sitscgescribed above, we do not mana
significant portion of our R&D operations by devefoeent phase or by therapeutic area. Further, agevable to adjust a significant portion of
our spending quickly, as conditions change, weelgelthat any prior-period information about R&D erpe by development phase or by
therapeutic area would not necessarily be repraseatof future spending.

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201« 201< Chang 201< 201z Chang
Costs associated with acquisitions and
cost-reduction/productivity initiativeéd $ 25¢ % 29¢ (13 % 42z % 602 (30)

® ComprisesRestructuring charges and certain acquisition-rethtostsas well as costs associated with our cost-redugtioductivity initiatives included in
Cost of salesResearch and development expemseBorSelling, informational and administrative expensas appropriate.

We can incur significant costs in connection witly@iring, integrating and restructuring businessasin connection with our global cost-
reduction/productivity initiatives. For example:
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» In connection with acquisition activity, we tgpily incur costs associated with executing thedaations, integrating the acquired operations
(which may include expenditures for consulting #melintegration of systems and processes), andicésting the combined company (wh
may include charges related to employees, assétadivities that will not continue in the combinemimpany); and

» In connection with our cost-reduction/produdtninitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization and optimization actiongprkforce reductions and the expansion of sharedcss, including the development of
global systems.

Costs associated with acquisitions and cost-regiugtioductivity initiatives decreased 13% in theasel quarter of 2014 , and decreased 30% in
the first six months of 2014, compared to the sper@ds in 2013 , due to lower costs incurred ishoategories: restructuring charges ( down
$84 million in the second quarter and $139 milliorthe first six months of 2014), integration cost®own $18 million in the second quarter and
$36 million in the first six months of 2014), addital depreciation—asset restructuring ( up $38amiin the second quarter and down $28
million in the first six months of 2014) and higheplementation costs (up $30 million in the setgnarter and up $23 million in the first six
months of 2014). The overall lower costs primaréflect the fact that we had substantially completeny of the initiatives launched in prior
periods.

In early 2014, we announced that we would be imegrrosts in 2014-2016 related to new programsnew global commercial structure
reorganization and additional cost-reduction/praigity initiatives. See below for a descriptionadr current programs, expected total costs and
expected cost savings. For additional informatioout the charges, see Notes to Condensed CongadliBatancial StatementsNote 3.
Restructuring Charges and Other Costs Associatéld Adquisitions and Cc-Reduction/Productivity Initiatives

All of our businesses and functions may be impabtethese actions, including sales and marketirajufacturing and R&D, as well as groups
such as information technology, shared servicesarubrate operations.

Programs, Expected Total Costs and Expected Cosgidda

In 2014, we have the following initiatives underway

» Manufacturing plant network rationalization asgtimization, where execution timelines are neadlgdang. Our plant network strategy is
expected to result in the exit of ten sites overribxt several years. In connection with theseities, during 2014-2016, we expect to incur
costs of approximately $450 million associated wpitior acquisition activity and costs of approxielgt$1.5 billion associated with new non-
acquisition-related cost-reduction initiatives.

» New global commercial structure reorganization,clibprimarily includes the streamlining of certaimétions, the realignment of regior
locations and colleagues to support the busineasasell as implementing the necessary system elsaiogsupport future reporting
requirements. In connection with this reorganizatiburing 2014-2016, we expect to incur costs giraximately $350 million .

» Other new cost-reduction/productivity initiats/gorimarily related to commercial property ratiiretion and consolidation. In connection
with these cost-reduction activities, during 20D4-@, we expect to incur costs of approximately $8illon .

The costs expected to be incurred during 2014-26f&pproximately $3.2 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatioesefrestructuring. Of this amount, we expectabatt a quarter of the charges will be non-
cash.

The expected ongoing annual cost savings assoaidtiethe programs described above, in the aggeegat estimated to be approximately $2.9
billion by the end of 2016.

The expected costs and costs savings in 2014 assoevith these activities are reflected in ouafficial guidance for 2014. See also the “Our
Financial Guidance for 2014” section of this MD&A.

In addition to these major initiatives, we contiogly monitor our operations for cost reduction angtoductivity opportunities, especially in
light of the losses of exclusivity and the expwatof collaborative arrangements for various prasluc
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CurrentPeriod Key Activities

In the first six months of 2014, we incurred appnuately $423 million in cost-reduction and acquisitrelated costs (excluding transaction
costs) in connection with the aforementioned progrgorimarily associated with our manufacturing aaks operations. For additional
information, see Notes to Condensed Consolidatedr€ial Statements-Note 3. Restructuring Charges and Other Costs Aatgtwith
Acquisitions and Co-Reduction/Productivity Initiatives

Other (Income)/Deductions—Net

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201« 201z Chang 201« 201z Change
Other (income)/deductions—net  $ (53 $ (1,070 95 $ 57¢ $ (925) *

* Calculation not meaningful.

Other (income)/deductions—netanged unfavorably by $1.0 billion in the secondrter of 2014 , compared to the same period 13201
primarily due to:

« the non-recurrence in the second quarter of 20patent litigation settlement income of $1.4ibi in the second quarter of 2013 (for
additional information, see Notes to Condensed Gladated Financial StatementsNete 4. Other (Income)/Deductions—Ngt

partially offset by:

» lower asset impairments and related chargesridgd27 million ) (for additional information, seetéds to Condensed Consolidated Financial
Statements—Note 4. Other (Income)/Deductions—\eand

 higher royalty-related income (up $119 milliopr)marily due to royalties earned on sales of Ehiorthe U.S. and Canada after October 31,
2013 (for additional information, see Notes to Gemgbd Consolidated Financial Statemenidete 4. Other (Income)/Deductions—Net

Other (income)/deductions—netanged unfavorably by $1.5 billion in the first sionths of 2014 , compared to the same perio@132
primarily due to:

« the non-recurrence in the first six months af£20f patent litigation settlement income of $1illdm in the first six months of 2013 (for
additional information, see Notes to Condensed Glafated Financial StatementsNete 4. Other (Income)/Deductions—Ngt

* higher legal charges (up $787 million ), prichadue to Neurontin- and Effexor-related matters @idditional information, see Notes to
Condensed Consolidated Financial Statementite 4. Other (Income)/Deductions—Netand

» the non-recurrence of a gain of $459 millionoreled in the first six months of 2013 associatetth tie transfer of certain product rights to
our 49%-owned equity-method investment in China éfdditional information, see Notes to CondensedsGlidated Financial Statements—
Note 2D.Acquisition, Divestiture, Collaborative Arrangememtd Equity-Method Investments : Equity-Method stwentg,

partially offset by:

» lower asset impairments and related chargesrid@40 million ) (for additional information, seetds to Condensed Consolidated Financial
Statements—Note 4. Other (Income)/Deductions—I\et

 higher royalty-related income (up $304 milliopr)marily due to royalties earned on sales of Ehiorthe U.S. and Canada after October 31,
2013 (for additional information, see Notes to Gemgbd Consolidated Financial Statementdete 4. Other (Income)/Deductions—Nget
and

» higher net gains on asset disposals (up $18®m})l, primarily due to gains on sales of produghts and gains on sales of investments in
equity securities (for additional information, 9é¢etes to Condensed Consolidated Financial StatesreNbte 4. Other
(Income)/Deductions—Ngt

Certain Asset Impairment Charges

When necessary, we record charges for impairmémtsng-lived assets for the amount by which the aiue is less than the carrying value of
these assets. For additional information, see Stignificant Accounting Policies and Application®fitical
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Accounting Estimates—Asset Impairment Reviews”is@cbf our 2013 Financial Report, which was filedEahibit 13 to our Annual Report on
Form 10-K for the fiscal year ended December 31320

See also Notes to Condensed Consolidated FingBteitdments—Note 4. Other (Income)/Deductions—Net

PROVISION FOR TAXES ON INCOME

Three Months Ended Six Months Ended
June 2¢ June 3( % June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201< 201< Chang 201« 201z Chang
Provision for taxes on income $ 1,08 $ 1,78 39 $ 1,66¢ $ 2,891 (42
Effective tax rate 27.(% 33.% 24.2% 31.&%

Our effective tax rate for continuing operationsv#d.0% for the second quarter of 2014 , compar&3.3% for the second quarter of 2013,
and was 24.3% for the first six months of 2014, pamad to 31.8% for the first six months of 2013 .

The lower effective tax rate for the second quasfer014 , in comparison with the same period ih@pwas primarily due to:

» the non-recurrence in the second quarter of 201de unfavorable impact of the tax rate assediatith the patent litigation settlement
income in the second quarter of 2013 ;

» the favorable impact of the resolution in thems®l quarter of 2014 of certain tax positions, giaimg to prior years with various foreign tax
authorities, and from the expiration of certairttiss of limitations; and

» the change in the jurisdictional mix of earningsassult of operating fluctuations in the normalirse of busines

partially offset by:

» the expiration of the U.S. R&D tax credit on DecemB1, 201:

The lower effective tax rate for the first six miosiof 2014 , in comparison with the same perio20h3, was primarily due to:

» the favorable impact of the resolution in thstfsix months of 2014 of certain tax positionsigiaing to prior years, primarily with various
foreign tax authorities, and from the expiratiorceftain statutes of limitations;

» the non-recurrence in the first six months af20f the unfavorable tax impact associated withrtbn-deductibility of the goodwiill
derecognized and the jurisdictional mix of the ofhéangible assets divested as part of the tradfeertain product rights to our 49%-
owned equity-method investment with Hisun in Chiméhe first six months of 2013;

» the non-recurrence in the first six months af20f the unfavorable impact of the tax rate asgediwith the patent litigation settlement
income in the second quarter of 2013 ; and

» the change in the jurisdictional mix of earningsasgsult of operating fluctuations in the normalirse of busines

partially offset by:

» the expiration of the U.S. R&D tax credit on DecemB1, 201:

For information about the transfer of certain pratdights in 2013 , see Notes to Condensed CoraelidFinancial StatementsNete 2D.

Acquisition, Divestiture, Collaborative Arrangememtd Equit-Method Investments : Equity-Method Investmdrds.information about the
patent litigation settlement income in 2013 , Me¢e 4. Other (Income)/Deductions—Net .
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DISCONTINUED OPERATIONS

For additional information about our discontinugabi@ations, see Notes to Condensed Consolidateddtat&tatements—Note 2B. Acquisition,
Divestiture, Collaborative Arrangement and Eq-Method Investments : Divestiture.

The following table provides the component®igcontinued operations—net of tasitually all of which relates to Zoetis:

Three Months Ended Six Months Ended

June 2¢ June 3( June 2¢ June 3(
(MILLIONS OF DOLLARS) 2014 201z 201« 201z
Revenues $ — 3 1,112 $ — % 2,201
Pre-tax income from discontinued operations 3 18¢ 2 38¢
Provision for taxes on inconfe (] 48 Q) 99
Income from discontinued operations—net of tax 2 141 3 29C
Pre-tax gain on disposal of discontinued operatfbns 2 10,53¢ 66 10,53¢
Provision for taxes on inconf& © — 121 (4) 121
Gain on disposal of discontinued operations—neanf’ 2 10,41¢ 7C 10,41¢
Discontinued operations—net of tax $ — % 10,55¢ $ 73 % 10,70¢

@ ncludes deferred tax benefits of $2 million and $&illion for the three months ended June 29, 24vidi June 30, 2013, respectively, and deferredeagfits
of $2 million and $19 million for the six monthsded June 29, 2014 and June 30, 2013, respectively.

® For the three and six months ended June 29, 2@&ptesents postiose adjustmen

© Reflects income taxes resulting from certain legdity reorganization

ADJUSTED INCOME

General Description of Adjusted Income Measures

Adjusted Income

Adjusted income is an alternative view of perforemunsed by management, and we believe that ingéstaderstanding of our performance is
enhanced by disclosing this performance measuraepaat Adjusted income in order to portray thauhessof our major operations—the
discovery, development, manufacture, marketingsahel of prescription medicines, consumer health@T&) products, and vaccines—prior to
considering certain income statement elements. &Ve tefined Adjusted income as Net income attrlidateo Pfizer Inc. before the impact of
purchase accounting for acquisitions, acquisitielated costs, discontinued operations and cerigifisant items. The Adjusted income
measure is not, and should not be viewed as, ditbdor U.S. GAAP net income.

The Adjusted income measure is an important intengasurement for Pfizer. We measure the performahthe overall Company on this ba
in conjunction with other performance metrics. Tollowing are examples of how the Adjusted incomeasure is utilized:

» senior management receives a monthly analysisrobperating results that is prepared on an Adjustedime basi:
« our annual budgets are prepared on an Adjustednediasis; ar

» senior managemestannual compensation is derived, in part, usiiggAbjusted income measure. Adjusted income ip#réormance metri
utilized in the determination of bonuses underRfizer Inc. Executive Annual Incentive Plan thadésigned to limit the bonuses payable to
the Executive Leadership Team (ELT) for purposeisitainal Revenue Code Section 162(m). SubjedtedSection 162(m) limitation, the
bonuses are funded from a pool based on the peafarenmeasured by three financial metrics, includiigsted diluted earnings per share,
which is derived from Adjusted income. This meaiaxounts for 40% of the bonus pool. The pool apptiehe bonus plans for virtually all
bonus-eligible, non-sales-force employees worldwideuding the ELT members and other members nibsenanagement.

Despite the importance of this measure to manageimgoal setting and performance measurement,Adefliincome is a non-GAAP financial
measure that has no standardized meaning prestybeds. GAAP and, therefore, has limits in itsfubgess to investors. Because of its non-
standardized definition, Adjusted income (unlik6SUGAAP net income) may not be comparable to thmutation of similar measures of other
companies. Adjusted income is presented solelgtmip investors to more fully understand how manage assesses performance.
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We also recognize that, as an internal measurerfdnmance, the Adjusted income measure has limitsitand we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehattit provides a view of our operations
without including all events during a period, sashthe effects of an acquisition or amortizatiopwichased intangibles, and does not provide a
comparable view of our performance to other comgmim the biopharmaceutical industry. We also tisercspecifically tailored tools designed
to achieve the highest levels of performance. kanmple, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, total shareholder returth ba an absolute basis and relative to a groyghafmaceutical industry peers, plays a
significant role in determining payouts under dertz Pfizer's long-term incentive compensationrga

Adjusted Income Components

“Adjusted Income” components are defined as theesponding reported U.S. GAAP components, excludirghase accounting adjustments,
acquisition-related costs and certain significéemis. Adjusted Revenues, Adjusted Cost of Salegistetl Selling, Informational and
Administrative expenses, Adjusted Research and IDprreent expenses, Adjusted Amortization of Intategifissets and Adjusted Other
(Income)/Deductions—Net are income statementitémas prepared on the same basis as, and theoefongonents of, the overall adjusted
income measure. As described above, managementdjssted income, among other factors, to set paence goals and to measure the
performance of the overall company. We believe ithagstors’ understanding of our performance isacled by disclosing this measur8ee
the accompanying reconciliations of certain GAAPoréed to non-GAAP adjusted information for thesetquarter and first six months of
2014 and 2013 below. The adjusted income companeasures are not, and should not be viewed agjtatdssfor the U.S. GAAP component
measures.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily aasediwith Pharmacia (acquired in 2003), Wyeth (aeqLin 2009) and King (acquired in 201
can include the incremental charge to cost of Jades the sale of acquired inventory that was wnittip to fair value, amortization related to the
increase in fair value of the acquired finite-livietangible assets, depreciation related to theease/decrease in fair value of the acquired fixed
assets, amortization related to the increase lirvédile of acquired debt, and the fair value charggsociated with contingent consideration.
Therefore, the Adjusted income measure includesahenues earned upon the sale of the acquiredigidithout considering the acquisition
cost of those products.

Certain of the purchase accounting adjustment®canr through 20 or more years, but this presemtgtiovides an alternative view of our
performance that is used by management to intgraafiess business performance. We believe thenaliom of amortization attributable to
acquired intangible assets provides managemernngastors an alternative view of our business teday trying to provide a degree of parity to
internally developed intangible assets for whictesgch and development costs previously have bgmmsed.

However, a completely accurate comparison of irti@rrdeveloped intangible assets and acquired giltéen assets cannot be achieved through
Adjusted income. This component of Adjusted incasngerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othi#eminces in experience that might have occurregeihad discovered and developed those
intangible assets on our own, and this approach doeintend to be representative of the resu#tstould have occurred in those circumstar
For example, our research and development costéalh and in the periods presented, may have Bigement; our speed to commercialization
and resulting sales, if any, may have been diftex@mour costs to manufacture may have been diftedn addition, our marketing efforts may
have been received differently by our customerssuch, in total, there can be no assurance thahdjusted income amounts would have been
the same as presented had we discovered and dedlélgpacquired intangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to consideti@gpsaction, integration, restructuring and add#ialepreciation costs associated with busi
combinations because these costs are unique tdraaslaction and represent costs that were inctoresstructure and integrate two businesses
as a result of the acquisition decision. For adddl clarity, only transaction costs, additiongbeeiation and restructuring and integration
activities that are associated with a business auatibn or a net-asset acquisition are includegkiguisition-related costs. We have made no
adjustments for the resulting synergies.
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We believe that viewing income prior to consideringse charges provides investors with a usefutiaddl perspective because the significant
costs incurred in connection with a business coathlin result primarily from the need to eliminatgtcate assets, activities or employees—a
natural result of acquiring a fully integrated seactivities. For this reason, we believe thatebsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglfe positions (for example, in the context of aitess combination) can be viewed differently
from those costs incurred in other, more normadjriess contexts.

The integration and restructuring costs associattda business combination may occur over seweails, with the more significant impacts
ending within three years of the transaction. Beeanf the need for certain external approvalsdanesactions, the span of time needed to
achieve certain restructuring and integration @@t can be lengthy. For example, due to the gigkdulated nature of the pharmaceutical
business, the closure of excess facilities can$akeral years, as all manufacturing changes &jecuo extensive validation and testing and
must be approved by the FDA and/or other globalleggry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations sudieagains on the full disposition of our former Amintealth business (Zoetis) in June 2013, the
sale of our former Nutrition business in Novemb@t2 and the sale of our former Capsugel businessigust 2011. We believe that this
presentation is meaningful to investors becausdewle review our businesses and product linesti@tegic fit with our operations, we do not
build or run our businesses with the intent to #edin. Restatements due to discontinued operatiom®t impact compensation or change the
Adjusted income measure for the compensation ipeef the restated periods, but are presenterbfmsistency across all periods.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that are
evaluated on an individual basis. Such evaluatansicers both the quantitative and the qualitadsfgect of their unusual nature. Unusual, in
context, may represent items that are not partiobagoing business; items that, either as a restifteir nature or size, we would not expect to
occur as part of our normal business on a regalsishitems that would be noeeurring; or items that relate to products wear@kr sell. Whils
not all-inclusive, examples of items that couldr@uded as certain significant items would be gomaon-acquisition-related restructuring
charge and associated implementation costs foogragm that is specific in nature with a defineartesuch as those related to our new global
commercial structure reorganization and our otloeracquisition-related cost-reduction and produigtivitiatives; amounts related to certain
disposals of businesses, products or facilitiesdbanot qualify as discontinued operations und&. GAAP; amounts associated with
transitional service, manufacturing and supply egrents in support of discontinued operations afiter; certain intangible asset impairments;
adjustments related to the resolution of certairptasitions; the impact of adopting certain sigrafit, event-driven tax legislation; or charges
related to certain legal matters, such as cerfdinose discussed in Notes to Condensed Consdiidatancial Statements-Note 12A.
Commitments and Contingencies: Legal Proceedingsjded in Part I, Item 1 of this Quarterly RepontForm 10-Q. Normal, ongoing defense
costs of the Company or settlements of and accamelegal matters made in the normal course oboasmess would not be considered certain
significant items.
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Reconciliation of GAAP Reported to NORGAAP Adjusted Information —Certain Line Iltems

Three Months Ended June 29, 2014

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations® Items® Adjustec
Revenues $ 12,77:  $ — % — 3 — 3 7y $ 12,70:
Cost of sales 2,46 14 (16) — (140 2,32(
Selling, informational and administrative

expenses 3,52( 4 — — (39) 3,48¢
Research and development expenses 1,75¢ — — — (45) 1,71«
Amortization of intangible assets 1,001 (961) — — — 40
Restructuring charges and certain

acquisition-related costs 81 — (32) — (50 —
Other (income)/deductions—net (53 (6) — — (36) (95)
Income from continuing operations before

provision for taxes on income 4,00z 94¢ 47 — 23¢ 5,231
Provision for taxes on inconf2 1,08z 254 49 — 74 1,45¢
Income from continuing operations 2,921 69t 2 — 164 3,77¢
Discontinued operations—net of tax — — — — — —
Net income attributable to noncontrolling

interests 9 — — — — 9
Net income attributable to Pfizer Inc. 2,917 69t 2 — 164 3,76¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.4t 0.11 — — 0.0 0.5¢

Six Months Ended June 29, 2014
Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations? Items® Adjustec
Revenues $ 24,12¢  $ — % — 3 — 3 (12¢) $ 23,99¢
Cost of sales 4,507 83 (22) — (262) 4,30¢
Selling, informational and administrative

expenses 6,56( 4 — — (59) 6,50¢
Research and development expenses 3,38 — — — (56) 3,32¢
Amortization of intangible assets 2,11¢ (2,039 — — — 81
Restructuring charges and certain

acquisition-related costs 13¢ — (55) — (84) —
Other (income)/deductions—net 57C @) — — (922 (359
Income from continuing operations before

provision for taxes on income 6,85( 1,957 77 — 1,25¢ 10,13¢
Provision for taxes on inconf& 1,66¢ 542 58 — 422 2,68¢
Income from continuing operations 5,18¢ 1,41¢ 19 — 83z 7,452
Discontinued operations—net of tax 73 — — (73 — —
Net income attributable to noncontrolling

interests 18 — — — — 18
Net income attributable to Pfizer Inc. 5,241 1,41¢ 19 (73) 83z 7,434
Earnings per common share attributable to

Pfizer Inc.—diluted 0.81 0.22 — (0.0)) 0.1z 1.1t

See end of tables for notes (a) and (b).

Certain amounts may reflect rounding adjustments.

EPS amounts may not add due to rounding.
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Three Months Ended June 30, 2013

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost8 Operations? Items® Adjustec
Revenues $ 12,97 $ — % — 3 — 3 — ¢ 12,97:
Cost of sales 2,24; 15 (50 — (13) 2,19/
Selling, informational and administrative

expenses 3,591 1 (6) — (36) 3,55(
Research and development expenses 1,53( 1 — — (20) 1,521
Amortization of intangible assets 1,14( (1,097 — — — 43
Restructuring charges and certain

acquisition-related costs 182 — (57) — (12€) —
Other (income)/deductions—net (1,070 (28) — — 1,193 99
Income from continuing operations before

provision for taxes on income 5,357 1,10¢ 11z — (1,019 5,56¢
Provision for taxes on incont& 1,78 29¢ (75) — (452) 1,55:%
Income from continuing operations 3,57¢ 81C 18¢ — (560 4,01
Discontinued operations—net of tax 10,55¢ — — (10,559 — —
Net income attributable to noncontrolling

interests 39 — — (29) — 10
Net income attributable to Pfizer Inc. 14,09t 81C 18¢ (10,530 (560) 4,002
Earnings per common share attributable to

Pfizer Inc.—diluted 1.9¢ 0.11 0.0¢ (1.4¢) (0.0¢) 0.5¢€

Six Months Ended June 30, 2013
Purchase Certain

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinued Significant Non-GAAP
SHARE DATA Reported Adjustments? Related Cost8 Operationg? Items® Adjusted
Revenues $ 25,38: $ — % — 3 — 3 — ¢ 25,38t
Cost of sales 4,50¢ 20 (83) — (19 4,42
Selling, informational and administrative

expenses 6,80¢ 6 8) — (79) 6,72¢
Research and development expenses 3,24( 2 — — (103 3,13¢
Amortization of intangible assets 2,35¢ (2,277 — — — 82
Restructuring charges and certain

acquisition-related costs 314 — (112 — (202) —
Other (income)/deductions—net (925) (78) — — 1,32¢ 32¢
Income from continuing operations before

provision for taxes on income 9,082 2,32i 205 — (929 10,68¢
Provision for taxes on incon{® 2,891 63z (49 — (549) 2,92¢
Income from continuing operations 6,191 1,69¢ 252 — (37¢) 7,762
Discontinued operations—net of tax 10,70¢ — — (10,709 — —
Net income attributable to noncontrolling

interests 54 — — (35) — 18
Net income attributable to Pfizer Inc. 16,84¢ 1,69¢ 252 (10,679) (37¢) 7,74%
Earnings per common share attributable to

Pfizer Inc.—diluted 2.34 0.24 0.04 (1.49 (0.05) 1.0¢

@ For details of adjustments, see "Details of Inc@taement Items Excluded from Adjusted Income" Ve
®The effective tax rate on Non-GAAP Adjusted incowees 27.9% in the second quarter of 2014 , congistith 27.9% in the second quarter of 2Q8imarily
reflecting the favorable impact of the resolutiarthie second quarter of 2014 of certain tax pasitipertaining to prior years with various foretgr
authorities, and from the expiration of certairtugtizs of limitations, offset by an unfavorable aparn the jurisdictional mix of earnings as a resiéiloperating
fluctuations in the normal course of business &edexpiration of the U.S. R&D tax credit on DecemBg, 2013. The effective tax rate on Non-GAAP

Adjusted income was 26.5% in the first six month2@l4,
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compared with 27.4% in the first six months of 20IBe tax rate in the first six months of 2014 canggl to the same period in 2013 was favorably itgohc
by the resolution in the first and second quané@014 of certain tax positions, pertaining toopryears, primarily with various foreign tax authiers, and
from the expiration of certain statutes of limitais, partially offset by an unfavorable changehmjurisdictional mix of earnings as a result oéigting
fluctuations in the normal course of business, thedexpiration of the U.S. R&D tax credit on DecemnB1, 2013.

Certain amounts may reflect rounding adjustments.

Details of Income Statement Iltems Excluded fromustid Income

Adjusted income, as shown above, excludes thevoilp items:

Three Months Ended Six Months Ended
June 2¢ June 3( June 2¢ June 3(

(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Purchase accounting adjustments
Amortization, depreciation and otHer $ 96: $ 1,12 % 2,040 % 2,347
Cost of sales (14) (15) (83) (20)

Total purchase accounting adjustments—pre-tax 94¢ 1,10¢ 1,957 2,32
Income taxe§ (254) (29¢) (542) (632)

Total purchase accounting adjustments—net of tax 69t 81C 1,41¢ 1,69¢
Acquisitionrelated costs
Restructuring chargés 16 24 22 43
Integration cost§ 15 33 33 6¢
Additional depreciation—asset restructurthg 16 56 22 91

Total acquisition-related costs—pre-tax 47 113 77 203
Income taxe§ (49 75 (58) 4¢

Total acquisition-related costs—net of tax 2 18¢ 18 252
Discontinued operations
Discontinued operations—net of t&x — (10,559 (73) (10,709
Discontinued operations—net of tax, attributabladncontrolling interests — 29 — 3t
Total discontinued operations—net of tax, attabig to Pfizer Inc. — (10,530 (73 (20,679
Certain significant items
Restructuring chargé® 5C 12¢ 84 20z
Implementation costs and additional depreciatiopsefrestructuring 162 5¢ 262 19¢
Gain associated with the transfer of certain prodgbts® — 31 — (459)
Patent litigation settlement incortie — (1,357 — (1,359
Other legal matters, nét 4 (13 69¢ (100
Certain asset impairments and related chdtges — 95 114 48¢
Costs associated with the Zoetis IPO — — — 18
Income associated with the transitional manufactuand supply agreements

with Zoetis" (9) — 17) —
Other™ 31 41 113 7¢

Total certain significant items—pre-tax 23¢ (1,012 1,25¢ (929
Income taxe¥’ (74) 457 (422) 54¢

Total certain significant items—net of tax 164 (560) 83z (376
Total purchase accounting adjustments, acquisiétated costs, discontinued

operations and certain significant items—net wf adtributable to Pfizer Inc. $ 857 $ (10,09) $ 2,19: % (9,107

@ Included primarily inAmortization of intangible asse

® Included inProvision for taxes on incomkcome taxes includes the tax effect of the assetiare-tax amounts, calculated by determiningufisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate.

©Included inRestructuring charges and certain acquisition-rethtostgsee Notes to Condensed Consolidated FinanciaSeatts—Note 3. Restructuring
Charges and Other Costs Associated with Acquigitaomd Cost-Reduction/Productivity Initiativies
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“ Represents the impact of changes in estimated lus&fsi of assets involved in restructuring actioekated to acquisitions (see Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aasatwith Acquisitions and Cost-Reduction/Prodityi
Initiatives).

For the three months ended June 29, 2014 , includédst of sale¢ $16 million ). For the three months ended June2803 , included iCost of saleg $50
million ) andSelling, informational and administrative expen&&8§ million ).

For the first six months of 2014, includedGost of sale$ $22 million ). For the first six months of 20lB¢luded inCost of sale¢ $83 million ) andSelling,
informational and administrative expenge®8 million ).

®Included inProvision for taxes on incomdncome taxes includes the tax effect of the dased pre-tax amounts, calculated by determinirgjihisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate. In the second quarter astidix months of 2014, also includes the favor.
impact of the remeasurement of certain deferrediahiities resulting from plant network activigeln the second quarter and first six months df32@lso
includes the unfavorable impact of the remeasureierertain deferred tax liabilities resulting fingolant network activities.

® Included inDiscontinued operations—net of t&ar the six months ended June 29, 2014 , reprepentsclose adjustments. For the three and six lnsont
ended June 30, 2013, virtually all relates tofoumer Animal Health business (see Notes to Corgl#@onsolidated Financial Statementblote 2B.
Acquisition, Divestiture, Collaborative Arrangememtd Equit-Method Investments : Divestituye

©Represents restructuring charges primarily incufoeaur cost-reduction/productivity initiativesidluded inRestructuring charges and certain acquisition-
related costgsee Notes to Condensed Consolidated FinanciaiBeatts—Note 3. Restructuring Charges and Other Costs Aasstwith Acquisitions and
Cost-Reduction/Productivity Initiatives

™ Amounts relate to our cost-reduction/productivititiatives (see Notes to Condensed Consolidateanial Statements-Note 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CasttiRtion/Productivity Initiatives

For the three months ended June 29, 2014 , inclidédst of sale¢ $78 million ),Selling, informational and administrative expen6&89 million ) and
Research and development experfsg million ). For the three months ended June2BQ3 , included iCost of saleg $13 million ),Selling, informational
and administrative expense€$36 million ) andResearch and development experfsgk0 million ).

For the first six months of 2014, includedGost of sale¢ $152 million ),Selling, informational and administrative expen&&84 million ) andResearch and

development expensg$56 million ). For the first six months of 204B¢luded inCost of sale$ $19 million ),Selling, informational and administrative

expense$ $76 million ) andResearch and development experfsk03 million ).

Included inOther (income)/deductionrs- net(see the "Other (Income)/Deductions—Net" sectiothif MD&A and Notes to Condensed Consolidated

Financial Statements-Note 4. Other (Income)/Deductions—Ilet

In 2013, reflects income from a litigation settlethwith Teva Pharmaceutical Industries Ltd. and Bharmaceutical Industries Ltd. for patent-infrinmggnt

damages resulting from their "at-risk" launcheg@fieric Protonix in the U.S. Included@iher (income)/deductions—r(see the "Other

(Income)/Deductions—Net" section of this MD&A anatds to Condensed Consolidated Financial StatemeNiste 4. Other (Income)/Deductions—Net

Y Represents costs incurred in connection with thiaipublic offering of an approximate 19.8% owslkip interest in Zoetis. Includes expendituresbiamking,
legal, accounting and similar services. For thensbnths ended June 30, 2013, primarily include@timer (income)/deductions—n(gee the "Other
(Income)/Deductions—Net" section of this MD&A anatds to Condensed Consolidated Financial StatemeNiste 4. Other (Income)/Deductions—Net

O Primarily included irRevenue$ $71 million ) andCost of sale$ $60 million ) for the three months ended JuneZZd,4 . Primarily included iRevenues
($128 million ) andCost of sale¢ $110 million ) for the first six months of 2014.

™ Primarily included inOther (income)/deductions-net

®Included inProvision for taxes on incomkicome taxes includes the tax effect of the assedipre-tax amounts and is calculated by determittia
jurisdictional location of the p-tax amounts and applying that jurisdiction’s apatile tax rate. The second quarter and first sixthwof 2013 were
unfavorably impacted by the tax rate associatel thi¢ patent litigation settlement income. Thet &ig months of 2013 were also unfavorably impadigdhe
non-deductibility of goodwill derecognized and jbeasdictional mix of the other intangible asseigedted as part of the transfer of certain prodigtits to
Pfizer's 49%-owned equity-method investment in @l{see Notes to Condensed Consolidated Finaneiwr8énts—Note 5A. Tax Matters: Taxes on Income
from Continuing Operation).

(.

@
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ANALYSIS OF OPERATING SEGMENT INFORMATION

The following tables and associated notes prowvittétimnal information about the performance of thwee operating segments—the Global
Innovative Pharmaceutical segment (GIP); the Gldaalcines, Oncology and Consumer Healthcare segfW€@t); and the Global
Established Pharmaceutical segment (GEP). Foriadditinformation about each operating segmenttlseéOur Strategy— Commercial
Operations” section of this MD&A and Notes to Consled Consolidated Financial Statementsete 13. Segment, Geographic and Other
Revenue Information.

The following tables provide revenue and cost imfation by reportable operating segment and a rdé@tian of that information to our
condensed consolidated statements of income:

Non-GAAP Reconciling GAAP
GIP®@ vOCc @ GEP® Other®  Adjusted® Items® Reporte:
(MILLIONS OF DOLLARS)
Three Months Ended June 29, 2014
Revenues $ 3547 $ 257¢ $ 6,51¢ $ 63 $ 12,70: $ 71 $  12,77:
Cost of sales 47t 51¢ 1,16¢ 157 2,32( 14z 2,46:
Selling, informational and administrative expenses 92¢ 65€ 1,02¢ 873 3,48¢ 34 3,52(
Research and development expenses 372 251 151 94C 1,71« 45 1,75¢
Amortization of intangible assets 11 5 2t @ 40 961 1,001
Restructuring charges and certain acquisition-eelat
costs — — — — — 81 81
Other (income)/deductions—net (249) 9) (36) 19¢ (95) 42 (53
Income from continuing operations before provision
for taxes on income $ 200¢ $ 1,157 $ 4,17¢ $ (2,105 $ 5237 $ (1,239 $ 4,00z
Non-GAAP
Reconciling GAAP
(MILLIONS OF DOLLARS) GIp®@ vVOoCc® GEP®@ Other®  Adjusted® Items®@ Reporte:
Six Months Ended June 29, 2014
Revenues $ 662: $ 4,75 $ 1250 $ 11¢  $ 23,99t $ 126 $  24,12¢
Cost of sales 89C 928 2,19¢ 294 4,30¢ 201 4,507
Selling, informational and administrative expenses 1,69¢ 1,187 1,86¢ 1,76( 6,50¢ 54 6,56(
Research and development expenses 76€ 43E 28¢ 1,83¢ 3,32¢ 5€ 3,382
Amortization of intangible assets 22 9 5C — 81 2,037 2,11¢
Restructuring charges and certain acquisition-eelat
costs — — — — — 13¢ 13¢
Other (income)/deductions—net (525) (20) (120 30¢€ (359) 92¢ 57C
Income from continuing operations before provision
for taxes on income $ 3,77¢ $ 2,21/ $ 8228 $ (407) $ 10,13t $ (3,28¢) $ 6,85(
Non-GAAP
Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ VOC @ GEP® Other®  Adjusted® ltems@ Reporte
Three Months Ended June 30, 2(713
Revenues $ 3,72¢ $ 2,260 $ 6,921 $ 63 $ 12970 $ — $ 12,97
Cost of sales 43¢ 422 1,16( 174 2,19¢ 48 2,24:
Selling, informational and administrative expenses 824 56S 1,15% 1,00¢€ 3,55( 41 3,591
Research and development expenses 262 21¢€ 18z 85¢ 1,521 9 1,53(
Amortization of intangible assets 9 4 28 2 43 1,097 1,14(
Restructuring charges and certain acquisition-eelat
costs — @) — 1 — 18¢ 18¢
Other (income)/deductions—net (22¢) 4) (16) 247 9g (1,169 (1,070
Income from continuing operations before provision
for taxes on income $ 232 $ 1,06 $ 4,40¢ $ (22200 $ 5,566 $ (209 $ 5,357

See below for notes (a)-(e).
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Non-GAAP

Reconciling GAAP
(MILLIONS OF DOLLARS) GIp®@ vVOoCc® GEP®@ Other®  Adjusted® Items®@ Reporte:
Six Months Ended June 30, 2093
Revenues $ 7,032 $ 445: $13,78. $ 11€ $ 25,38 % — $ 2538
Cost of sales 881 852 2,30: 387 4,42: 82 4,50¢
Selling, informational and administrative expenses 1,52¢ 1,097 2,237 1,871 6,72¢ 8C 6,80¢
Research and development expenses 57C 441 364 1,764 3,13¢ 101 3,24(C
Amortization of intangible assets 22 7 48 4 82 2,271 2,35¢
Restructuring charges and certain acquisition-eelat
costs — — — — — 314 314
Other (income)/deductions—net (279 2 (32 53€ 32¢ (1,24%) (925)
Income from continuing operations before provision
for taxes on income $ 4,21f $ 2,0656¢ $ 8861 $ (4,446 $ 10,68t $ (1,600 $ 9,08:

® Amounts represent the revenues and costs managsathyof our operating segments. The expensesailgriaciude only those costs directly attributable
to the operating segment.

® Other comprises the revenues and costs includedrifdjusted income components (see footnote (Kvethat are managed outside of our three oper
segments and includes the following:

Three Months Ended June 29, 2014
Other Business Activities

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporate" Una(II)(;rc]eeltredV) Total
Revenues $ 63 $ —  $ — 3 — 3 — 3 63
Cost of sales 41 — — 4C 76 157
Selling, informational and administrative expenses 4 — 2¢ 83z 8 872
Research and development expenses — 71¢ 7 207 7 94C
Amortization of intangible assets (@) — — — — (@)
Restructuring charges and certain acquisitelated cost — — — — — —
Other (income)/deductions—net — (29 — 20¢ 14 19¢
Income from continuing operations before provision

taxes on income $ 19 $ (69€) $ (36 $ 1,287 $ (105) $ (2,109

Six Months Ended June 29, 2014
Other Business Activities
Other

(MILLIONS OF DOLLARS) PCS® WRD ® Medical ™ Corporaté”  Unallocated” Total
Revenues $ 11¢  $ — 3 — 3 — 3 — % 11¢
Cost of sales 77 — — 51 16€ 294
Selling, informational and administrative expenses 7 — 53 1,68 17 1,76(
Research and development expenses 1 1,382 13 427 13 1,83¢
Amortization of intangible assets — — — — — —
Restructuring charges and certain acquisitelated cost — — — — — —
Other (income)/deductions—net — (34) — 32¢ 14 30¢€
Income from continuing operations before provision

taxes on income $ 3 $ (1,349 $ (66) $ (2,487 $ (210 $ (4,079
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Three Months Ended June 30, 2013
Other Business Activities

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporate™ Unaﬁézgtredv) Total
Revenues $ 63 $ —  $ —  $ — 3 — 3 63
Cost of sales 34 — — 33 107 174
Selling, informational and administrative expenses 3 1 27 94( 35 1,00¢
Research and development expenses 1 667 9 177 5 85¢
Amortization of intangible assets — 1 — Q) 2 2
Restructuring charges and certain acquisitielated cost — — — — 1 1
Other (income)/deductions—net — (20) 1 28¢ (32 247
Income from continuing operations before provision

taxes on income $ 25 % (659 $ B7) $ 143) $ (118) $ (2,229

Six Months Ended June 30, 2013
Other Business Activities
Other

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporaté”  Unallocated” Total
Revenues $ 11€  $ —  $ —  $ — 3 — 3 11€
Cost of sales 67 — — 72 24¢ 387
Selling, informational and administrative expenses 6 1 52 1,76¢ 43 1,871
Research and development expenses 1 1,31% 13 417 16 1,76¢
Amortization of intangible assets — 1 — — 3 4
Restructuring charges and certain acquisitielated cost — — — — — —
Other (income)/deductions—net — 12 1 51& 34 53€
Income from continuing operations before provision

taxes on income $ 42 $ (1,307 $ (66) $ 2,77) $ (3449 $ (4,44¢

® PCS—the revenues and costs of Pfizer CentreSource (R@BFontract manufacturing and bulk pharmacelgizamical sales operatic

®WRD—the research and development expenses manggred BVorldwide Research and Development orgarinaVRD), which is generally
responsible for research projects until proof-ofi@ept is achieved and then for transitioning thoegects to the appropriate operating segment for
possible clinical and commercial development. Thganization also has responsibility for certaiieisce-based and other platform-services
organizations, which provide technical expertisé ather services to the various R&D projects. WRRIs0 responsible for facilitating all regulatory
submissions and interactions with regulatory ages)dncluding all safety-event activities.

™ Medical—the costs associated with our Pfizer Medical orzgtion (Medical), which is responsible for the fsion of medical information to healthc:
providers, patients and other parties, transparandydisclosure activities, clinical trial resystsblication, grants for healthcare quality improwsranc
medical education, partnerships with global pubbalth and medical associations, regulatory ingpeceadiness reviews, internal audits of Pfizer-
sponsored clinical trials and internal regulatooynpliance processes.

™ Corporate—the costs associated with Corporategsepting platform functions (such as worldwide retbgy, global real estate operations, legal,
finance, human resources, worldwide public affaimnpliance, and worldwide procurement) and certempensation and other corporate costs, such
as interest income and expense, and gains andlossavestments.

© Other Unallocated—other unallocated costs, reptespoverhead expenses associated with our mamuiiagtand commercial operations not directly
attributable to an operating segment.
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For information purposes only, for the six monthded June 29, 2014, we estimate that Other costiseiaggregate and as described above, but
excluding (i) the revenues and costs associatddR@S; (ii) net interest expense included in Cafo(approximately $491 million i@ther
(income)/deductions—njtand (iii) net gains on investments not attriltléato an operating segment and included in Cotpdepproximately $143
million in Other (income)/deductions—njetare generally associated with our operating ssds) as follows:

(PERCENTAGES) GIP VOC GEP

WRD/Medical Costs

Selling, informational and administrative expenses 31% - 33% 31% - 33% 35% - 37%

Research and development expenses 52% - 56% 30% - 33% 14% - 16%
* * *

Other (income)/deductions—net
Total WRD/Medical Costs 50% - 54% 31% - 34% 15% - 17%

Corporate/Other Unallocated Costs

Cost of sales 11% - 13% 11% - 13% 74% - 76%
Selling, informational and administrative expenses 26% - 28% 20% - 22% 50% - 54%
Research and development expenses 50% - 54% 35% - 38% 11% - 13%
Other (income)/deductions—net * * *
Total Corporate/Other Unallocated Costs 29% - 32% 21% - 24% 45% - 48%
Total WRD/Medical and Corporate/Other Unallocatexsts
Cost of sales 11% - 13% 11% - 13% 74% - 76%
Selling, informational and administrative expenses 26% - 28% 20% - 22% 50% - 54%
Research and development expenses 52% - 56% 31% - 34% 13% - 15%
Other (income)/deductions—net * * *
Total WRD/Medical/Corporate/Other Unallocated Costs 37% - 40% 25% - 28% 34% - 37%

* Amounts not material.

The percentages provided in the table above dpumpiort to reflect the additional amounts that eafchur operating segments would have incurred had

each segment operated as a standalone company theiperiod presented.

* WRD/Medical— The information provided in the table above for WR@I Medical was substantially all derived from estimates of the costs
incurred in connection with the research and deprakent projects associated with each operating segme

» Corporate/Other Unallocated-The information provided in the table above for @wate and Other Unallocated was virtually all dedi using
proportional allocation methods based on globaijioral or country revenues or global, regionalaurgry headcount, as well as certain cost metrics,
as appropriate, such as those derived from reseactidevelopment and manufacturing costs. Manageedieves that the allocations of Corporate
and Other Unallocated costs are reasonable.

© See the "Adjusted Income" section of this MD&A fodefinition of these “Adjusted Incomebmponent:

9ncludes costs associated with (i) purchase acomyatjustments; (i) acquisition-related costsd &ii) certain significant items, which are subiae,
unusual items that are evaluated on an individaaisby management. For additional information alfwese reconciling items and/or our Non-GAAP
Adjusted measure of performance, see the "Adjusteaime" section of this MD&A.

©As our operations were not managed under the newtste until the beginning of the first quarter2f14, certain costs and expenses could not betigire
attributed to one of the new operating segmentsa Aesult, our operating segment results for tieerse quarter and first six months of 2013 include
allocations. The amounts subject to allocation washin the second quarter of 2013 were approxim&&20 million of selling, informational and
administrative expenses and approximately $160danibf research and development expenses, andrtberds subject to allocation methods in the firs
months of 2013 were approximately $1,020 milliorsefling, informational and administrative expenaed approximately $420 million of research and
development expenses.

» The selling, informational and administrative expenwere allocated using proportional allocatiothmés based on associated selling costs, rev
or product-specific costs, as applicable.

« The research and development expenses weratgtbbased on produspecific R&D costs or revenue metrics, as applie.
Management believes that the allocations are redsen
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Global Innovative Pharmaceutical Operating Segment

» Revenuedecreased 5% to $3,547 million in the second quaft2014 , compared to $3,726 in the same peridDil3 and decreased 6%
to $6,623 million in the first six months of 201daompared to $7,032 in the same period in 2013¢includes a decrease in operational
revenues of 5% in both the second quarter of 20irathe first six months of 2014 , primarily choe

o the expiration of the co-promotion term of thélatmoration agreement for Enbrel in the U.S. anda@ on October 31, 2013; for a 36-
month period thereafter, we are entitled to royplyments that have been and are expected to erttirbe significantly less than the
share of Enbrel profits prior to the expiratiortleé copromotion term of the collaboration agreement, twade royalty payments are ¢
will be included inOther (income)/deductions-net rather than iRevenuegapproximately $428 million for the second quadge2014
and $804 million for the first six months of 2014hd

o loss of exclusivity for Lyrica in Canada in Felry 2013 (a decline of approximately $30 million foe second quarter of 2014 and $70
million for the first six months of 2014 ),

partially offset by:

° Strong operational growth from Lyrica, primarily fhe U.S. and Japan, and Enbrel outside the U.SCandda, as well as the
performance of recently launched products, inclgdttiquis globally and Xeljanz, primarily in the &l.(a combined increase of
approximately $234 million for the second quarte2@14 and $469 million for the first six months2§14 ).

The unfavorable impact of foreign exchange of 1%hanfirst six months of 2014 also contributedhe tecrease in GIP revenues. Foreign
exchange had no impact on GIP revenues in the deqpaarter of 2014 .

Total GIP revenues from emerging markets were $dillibn in the second quarter of 2014 and $774iomilin the first six months of
2014 .

» Cost of saleas a percentage Bevenuescreased in the second quarter and first six noaott2014, compared to the second quarter and
first six months of 2013, due to the loss of Enlatéance revenue after October 31, 2013 when ¢thpromotion term of the collaboration
agreement for Enbrel in the U.S. and Canada expired

« Selling, informational and administrative expenseseased 13% in the second quarter of 2014 andid 1B first six months, compared
to the same periods in 2013, reflecting increasedstment in recently launched brands as well daineother in-line products, partially
offset by the benefits of cost-reduction and praiditg initiatives.

» Research and developmeexpensemcreased 41% in the second quarter of 2014 andiB4Be first six months of 2014 , compared to the
same periods in 2013, reflecting costs associatdracently initiated Phase 3 programs for certew drug candidates as well as for
studies of certain products in potential new intiges.

» The favorable change @ther (income)/deductions—rietthe second quarter of 2014 and in the firsinsonths of 2014 , compared to the
same periods in 2013, primarily reflects an incegasoyalty-related income, primarily due to rdjes earned on sales of Enbrel in the
U.S. and Canada after October 31, 2013. As notedealon that date, the co-promotion term of théabalration agreement for Enbrel in
the U.S. and Canada expired, and Pfizer becantedrtty royalties for a 36-month period.
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Global Vaccines, Oncology and Consumer Healthcaregerating Segment

« Revenueincreased 14% in the second quarter of 2014 ,resrdased 7% in the first six months of 2014 , caegb#o the same periods in
2013, which includes an increase in operationamaes of 15% in the second quarter of 2014 anth@¥%e first six months of 2014 .

> Global VaccineRkevenueicreased 13% to $1,097 million in the second quart 2014 , compared to $970 million in the sareéqul
in 2013, and revenues increased 7% to $2,022omilfi the first six months of 2014 , compared t@B$3 million in the same period in
2013, reflecting an increase in operational reesraf 14% in the second quarter and 9% in thedirstonths of 2014 . The increases
were primarily due to the performance of PrevnaimltBie U.S., primarily reflecting increased pursing patterns, increased prices and
increased demand and a 15% operational incredke second quarter of 2014 and an 8% operationedase in the first six months of
2014 in international sales of the Prevenar famvitych primarily reflects increased shipments asged with the Global Alliance for
Vaccines and Immunization as well as the timing@fernment purchases in various emerging marketpared with the prior periods,
partially offset by lower demand due to adversetheraconditions and decreased stockpile purchases.

Foreign exchange had an unfavorable impact of 1%amtines revenues in the second quarter of 20d4amunfavorable impact of 2%
on Vaccines revenues in the six months of 2014npaved to the same periods in 2013.

Total Vaccines revenues from emerging markets %81® million in the second quarter of 2014 and $ 8fllion in the first six months
of 2014 .

> Global Oncologyrevenuesicreased 16% to $570 million in the second quat&014 , compared to $493 million in the sameéqakin
2013, and revenues increased 11% to $1,058 mitlidime first six months of 2014 , compared to $&Bion in the same period in
2013, reflecting an increase in operational reesraf 16% in the second quarter of 2014 and 12fdirfirst six months of 2014 , due to
continued strong uptake of recent product launckakkori and Inlyta globally, partially offset bydecline in Sutent revenues in the
U.S., for the first six months of 2014 and cerginerging markets, such as China, for both the seqoarter of 2014 and the first six
months of 2014 primarily due to the timing of puashks.

Foreign exchange had no impact on Oncology reveinutee second quarter of 2014 and an unfavorahpact of 1% on Oncology
revenues in the first six months of 2014 , compaoetie same periods in 2013 .

Total Oncology revenues from emerging markets &62 million in the second quarter of 2014 and $ difllion in the first six month
of 2014 .

o Consumer HealthcafRevenuesicreased 14% to $912 million in the second quant@014 , compared to $800 million in the same
period in 2013 , and revenues increased 4% to $Iy6lfion in the first six months of 2014 , compait® $1,611 million in the same
period in 2013 , reflecting an increase in operatiosevenues of 15% in the second quarter of 20846&6 in the first six months of
2014 , pri marily due to the launch of Nexium 24kRate May 2014, partially offset in the first gixonths of 2014 by a decrease in
revenues for respiratory products in the U.S. aada@a due to a less severe cold and flu incidemokefor pain management products in
the U.S., primarily due to increased competitiosuting from the return to the market of certaimpeting analgesic brands.

Foreign exchange had an unfavorable impact of 1%arsumer Healthcare revenues in the second qudr2€14 and an unfavorable
impact of 2% in the first six months of 2014 on Gamer Healthcare revenues.

Total Consumer Healthcare revenues from emergimgetawere $240 million in the second quarter df2énd $ 462 million in the
first six months of 2014 .

» Cost of saless a percentage Bfevenuesicreased in the second quarter and first six n®ot2014, compared to the second quarte!
first six months of 2013, primarily due to incredsales of Prevnar, at a lower margin, to the Glébimnce for Vaccines and
Immunization.

« Selling informational and administrative expenseseased 17% in the second quarter of 2014 anth8be first six months of 2014,
compared to the same periods in 2013, primarilyedriby Consumer Healthcare expenses incurred fmostuihe launch of Nexium
24HR in the U.S. as well as palbociclib and meriad vaccine pre-launch marketing expenses.

» Research and development expelincreased 16% in the second quarter of 2014 angaeed 1% in the first six months of 2014 ,
compared to the same periods in 2013, primarilytduevestment in our portfolio primarily to suppaccceleration of the meningitis B
vaccine and palbociclib development programs, @ith the second quarter of 2014 and the first sirttiof 2014 and the completion
Oncology Phase 3 trials during the first six morah2014.

Global Established Pharmaceutical Operating Segment

» Revenuedecreased 6% , to $6,513 million in the secondtquaf 2014 , compared to $6,921 million in the sgyariod in 2013, and
decreased 9% , to $12,503 million in the firstraignths of 2014 , compared to $13,782 million inghee period in 2013,
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including a decrease in operational revenues ofrbfite second quarter of 2014 and 7% in the firstreonths of 2014 , primarily due to:

o the loss of exclusivity and subsequent launcmaifi-source generic competition for Detrol LA imetU.S. in January 2014, Viagra in
most major European markets in June 2013 as wéltiaspt in Canada in December 2013 (aggregaterdeof approximately $179
million in the second quarter of 2014 and $351imillin the first six months of 2014 );

o the expiration or near-term expiration of thepromotion collaboration for Spiriva in most couas;j including the U.S. (where the
collaboration expired in April 2014), which, peetterms of the collaboration agreement, has rekirta decline in Pfizer's share of
Spiriva revenues (approximately $127 million in #ezond quarter of 2014 and $303 million in thst fsix months of 2014 );

o the operational decline of certain products,udisig Metaxalone and Effexor (approximately $77lionilin the second quarter of 2014
and $110 million in the first six months of 2014);

> an operational decline due to loss of exclusivitydertain other products and steeper genericarasiJapan (approximately $90 milli
in the second quarter of 2014 and $131 milliortlierfirst six months of 2014);

o a decline in branded Lipitor revenues in the Uril most other developed markets as a result ofraed generic competition in the fi
six months of 2014 (approximately $35 million iretbecond quarter of 2014 and $187 million in th&t 8ix months of 2014 ); and

o a decline in Aricept, not including Canada, rexesprimarily due to the termination of the m@motion agreement in Japan in Decer
2012 (approximately $14 million in the second geradf 2014 and $60 million in the first six montifs2014 ),

partially offset by:

o the strong operational performance of Celebrestdmade (growth of approximately $55 million in tisecond quarter of 2014 and $43
million in the first six months of 2014);

o the strong operational performance of Lyricamanily in Europe, as well as Vfend (growth of appneately $96 million in the second
quarter of 2014 and $120 million in the first siomths of 2014 );

o the operational growth of Lipitor in China (appnutely $61 million in the second quarter of 201d &89 million in the first six montl
of 2014); and

o the contribution from the collaboration with Mglénc. to market generic drugs in Japan (approxétpa9 million in the second quarter
of 2014 and $44 million in the first six months2if14 ).

Foreign exchange had an unfavorable impact of 1%BR revenues in the second quarter of 2014 andfavorable impact of 2% on
GEP revenues in the first six months of 2014.

Total GEP revenues from emerging markets were illién in the second quarter of 2014 and $3.6daillin the first six months of 2014 .

Cost of saleas a percentage Bevenuesicreased in the second quarter and first six meootl2014, compared to the second quarter and

first six months of 2013, due to unfavorable changeproduct mix.

Selling, informational and administrative expendesreased 11% in the second quarter of 2014 andri#3 first six months of 2014 ,
compared to the same periods in 2013 , due to lewgenses for field force and administration, ititey the benefits of coseduction ant
productivity initiatives.

Research and developmexpensedecreased 17% in the second quarter of 2014 andr2i9é first six months of 2014 , compared to the

same periods in 2013, due to lower operating esgerprimarily reflecting the benefits of cost-retihn and productivity initiatives,
partially offset by increased spending on biosimsilB&D.

The favorable change @ther (income)/deductions—riatthe first six months of 201grimarily reflects gains on sales of product ri¢

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAifcumulated other comprehensive lfmsthe second quarter and first six months of 2@&fkect the following:

» ForForeign currency translation adjustmentior the second quarter of 2014, reflects thengtiteening of several currencies against the U.S.

dollar, primarily the Australian dollar, JapanesayU.K. pound, Brazilian real and Canadian dofiarthe first six months of 2014, reflects
the strengthening of several currencies againsttBe dollar, primarily the Australian dollar, Jaese yen, U.K. pound and Brazilian real,
partially offset by the weakening of the Canadiattad in
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the first six months of 2014. Also includes thelassification of amounts associated with legaltgmtispositions into income.

» ForUnrealized holding gains/(losses) on derivativafidial instruments reflects the impact of fair value remeasuremantsthe
reclassification of realized amounts into incomar. &dditional information, see Notes to CondensedsBlidated Financial Statements—
Note 7. Financial Instrumen.

» ForUnrealized holding gains/(losses) on available-$ate securities reflects the impact of fair value remeasuremantsthe reclassificatic
of realized amounts into income. For additionabinfation, see Notes to Condensed Consolidated EialeBtatements—Note 7. Financial
Instruments.

» ForBenefit plans: actuarial gains/(losseg)et, reflects the reclassification of certain amouetated to amortization and settlements into
income. For additional information, see Notes tom@msed Consolidated Financial Statemeniéate 10. Pension and Postretirement Be
Plans.

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial assend liabilities, includingash and cash equivalents, Short-term investmeotg-term
investments, Short-term borrowings, including caotneortion of long-term dehtandLong-term debt see the "Analysis of the Condensed
Consolidated Statements of Cash Flows" sectiohisfMID&A, the “Analysis of Financial Condition, Ligdity and Capital Resources: Selected
Measures of Liquidity and Capital Resources” sectibthis MD&A and Notes to Condensed Consoliddtetancial Statements-Note 7.
Financial Instrument:

For information about certain balanceiccounts receivable, less allowance for doubtfgbants see also the “Analysis of Financial
Condition, Liquidity and Capital Resources: Seldd#easures of Liquidity and Capital Resources: Aitte Receivablesection of this MD&A.

For information about events and circumstances atipg our tax related accounts, see Notes to Camtb@onsolidated Financial Statements—
Note 5. Tax Matter.

All of the changes in our asset and liability agusias of June 29, 2014 , compared to Decemb&03B , reflect, among other things, increases
or decreases due to changes in foreign currendyaege rates, but none of these impacts were signifi The following explanations exclude
the impact of foreign exchange.

» ForAccounts receivable, less allowance for doubtfgbaats the change also reflects the timing of collectionthe normal course of
business.

» ForOther current assetshe change also reflects the receipt of a portidhe Protonix patent litigation settlement incoraeognized in 201
and other receipts in the normal course of business

» ForProperty, plant and equipment, less accumulatededggtion,the change also reflects depreciation, partialgatfoy capital addition

» Forldentifiable intangible assets, less accumulatedriiaation, the change also reflects amortization and, taiahniesser extent, asset
impairment charges, partially offset by the Nexiower-the-counter milestone. For additional inforimaiabout our intangible assets, see
Notes to Condensed Consolidated Financial Statess— Note 9B. Goodwill and Other Intangible Assets: @lnéangible AssetsFor
additional information about the asset impairmdrarges, see Notes to Condensed Consolidated Fah&tatements—Note 4. Other
(Income)/Deductions—NeFor additional information about the asset acqoisjtsee Notes to Condensed Consolidated Financial
Statements—Note 2A. Acquisition, Divestiture, Collaborativeramgement and Equity-Method Investments : Acqaisiti

» ForOther current liabilities, the change also reflects the timing of paymentsaccruals in the normal course of business,giigroffset by
an increase in our legal accruals, not yet paidiamily for Neurontin-related matters. For addiimformation about the legal accruals, see
Notes to Condensed Consolidated Financial States— Note 4. Other (Income)/Deductions—Net .

» ForPension benefit obligations, netdPostretirement benefit obligations, nehe change also reflects, among other thingssipen
contributions and benefit payments, partially dffsg net periodic benefit cost. For additional imf@tion, see Notes to Condensed
Consolidated Financial StatementdNete 10. Pension and Postretirement Benefit Plans.

» ForOther noncurrent liabilities the change also reflects a decrease in liakildgsociated with derivative financial instrumeantd a
decrease in our deferred compensation liability.detlitional information about the fair value ofrdimancial instruments, see Notes to
Condensed Consolidated Financial Statemertte 7. Financial Instruments.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Six Months Ended

June 2¢ June 3( %
(MILLIONS OF DOLLARS) 201¢ 201z Chang
Cash provided by/(used in):
Operating activities $ 7,02: % 6,06( 16
Investing activities (1,605 (10,087 (84)
Financing activities (4,177 (3,600 16
Effect of exchange-rate changes on cash and casbaénts (21) (22) (5)
Net increase/(decrease)@ash and cash equivalents $ 1,220 % (7,64%) *

* Calculation not meaningft

In the condensed consolidated statements of casis,ftheOther changes in assets and liabilities, net ofugsitions and divestituresare
presented excluding the effects of changes indareurrency exchange rates, as these changes defleot actual cash inflows or outflows.
Accordingly, the amounts shown will not necessaaiyee with the changes in the assets and liglilitiat are presented in our condensed
consolidated balance sheets.

Operating Activities

Our net cash provided by operating activities wa® $illion in the first six months of 2014 , comed to $6.1 billion in the same period of
2013 . The increase in net cash provided by opeyaittivities reflects the timing of receipts aryments in the ordinary course of business.

In the first six months of 2014 and 2013 , the d®aim the line item calle@ther changes in assets and liabilities, net ofugsitions and
divestituresprimarily reflects changes, in the normal coursbudiness, in accounts receivable, inventory, atheent assets, accounts payable,
accrued compensation and other current and noesturabilities. For the first six months of 2014dlso includes the adjustments necessary to
reflect the increase in our legal accruals thatri@deen paid by June 29, 2014 , primarily for féeatin-related matters, and, for the first six
months of 2013, also includes the $1.4 billioruatinent necessary to reflect that the Protonixpéiteyation settlement income had not been
received in cash as of June 30, 2013 . For additioformation about accounts receivable, seethisdSelected Measures of Liquidity and
Capital Resources: Accounts Receivable” sectighisfMD&A. For additional information about our kelgaccruals, see Notes to Condensed
Consolidated Financial StatementsNete 4. Other (Income)/Deductions—Net .

Investing Activities

Our net cash used in investing activities was $ill®n in the first six months of 2014 , compared$10.1 billion in the same period in 2013 .
The decrease in net cash used in investing aetwtias primarily attributable to net purchasesieéstments of $1.3 billion in the first six
months of 2014 , compared to $9.6 billion in thetfsix months of 2013.

Financing Activities

Our net cash used in financing activities was $lln in the first six months of 2014 , comparted$3.6 billion in the same period in 2013 .
The increase in net cash used in financing a@®itvas primarily attributable to:

* net proceeds from borrowings of $1.0 billiortle first six months of 2014 , compared to net peats from borrowings of $6.5 billion in the
first six months of 2013; and

» proceeds from the exercise of stock optionss@3#million in the first six months of 2014 , comga to $1.2 billion in the first six months of
2013,

partially offset by:

e purchases of common stock of $2.5 billion infihgt six months of 2014 , compared to $7.9 hillia the first six monthef 2013
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Supplemental Schedule of Noi€ash Investing and Financing Information

In the first six months of 2013, we had the follaginon-cash transactions:

« we sold Zoetis common stock for Pfizer common stealiied at $11.4 billiol

» we exchanged Zoetis common stock for the retiremaeRfizer commercial paper issued in 2013 for $fllkon;

» we exchanged Zoetis senior notes for the retiremmieRfizer commercial paper issued in 2012 for $il@n; anc

» we transferred certain product rights, valuefila® billion, to an equitynethod investment (Hisun Pfize

Zoetis is our former Animal Health business. Fatiidnal information about the Zoetis-related tractons, see Notes to Condensed
Consolidated Financial StatementdNete 2B. Acquisition, Divestiture, Collaborativerémgement and Equity-Method Investments : Divestitu

and for additional information about the transfecertain product rights, see Notes to Condensets@imated Financial StatementdNete 2D.
Acquisition, Divestiture, Collaborative Arrangememtd Equit-Method Investments : Equity-Method Investments

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI _ TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrogvengd long-term debt to provide for our
liquidity requirements. Due to our significant ogiing cash flows as well as our financial assetsess to capital markets and available lines of
credit and revolving credit agreements, we belibat we have, and will maintain, the ability to meer liquidity needs for the foreseeable
future, which include:

» the working capital requirements of our operationsiuding our research and development activ

* investments in our busine

 dividend payments and potential increases in thieleind rate

» share repurchasi

» the cash requirements associated with ourreaktetion/productivity initiative:

» paying down outstanding de

» contributions to our pension and postretirementglan:

» businessievelopment activitie

Our long-term debt is rated high-quality by botartard & Poor’s (S&P) and Moody’s Investors Sen{ideody's). See the “Credit Ratings”
section below. As market conditions change, weinaatto monitor our liquidity position. We have é&kand will continue to take a conserva

approach to our financial investments. Both shemtatand long-term investments consist primarilhigh-quality, highly liquid, welldiversified
available-for-sale debt securities.
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Selected Measures of Liguidity and Capital Resource

The following table provides certain relevant measwof our liquidity and capital resources:

December 3:
June 2¢
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 2014 201z
Selected financial assets:
Cash and cash equivalerfts $ 3,40¢ $ 2,18:
Short-term investments 30,64¢ 30,22¢
Long-term investmenf$ 17,16¢ 16,40¢
51,22: 48,81«
Debt:
Short-term borrowings, including current portionlohg-term debt 5,561 6,027
Long-term debt 32,267 30,46:
37,82¢ 36,48¢
Net financial asset8 $ 13,39 $ 12,32¢
Working capital $ 36,34¢ $ 32,87¢
Ratio of current assets to current liabilities 2.6€1 2411
Total Pfizer Inc. shareholders' equity per commitars® $ 12.0¢ $ 11.9:

® See Notes to Condensed Consolidated Financialr¢ats—Note 7. Financial Instrumentsr a description of certain assets held and fdescription of the
credit risk related to our financial instrumentdiobs.

® Net financial assets increased as net cash protiglegerating activities and the proceeds frometkercise of stock options, among other things, rituae
offset capital investments, share purchases andetid payments. For additional information, see"fmalysis of the Condensed Consolidated Statemaits
Cash Flows section of this MD&A.

© Represents total Pfizer Inc. shareholderglity divided by the actual number of common shargstanding (which excludes treasury she

For additional information about the sources aresud our funds, see the “Analysis of the Condet@ausolidated Balance Sheétand®
Analysis of the Condensed Consolidated Statemédi@ssh Flows sections of this MD&A.

On May 15, 2014, we completed a public offering4f5 billion aggregate principal amount of seniosecured notes (see Notes to Condensed
Consolidated Financial StatementeNote 7D. Financial Instruments: Long-Term Dgbt

Domestic and International Sharerm Funds

Many of our operations are conducted outside tt&,dnd significant portions of our cash, cashwejents and short-term investments are held
internationally. We generally hold approximate\?d:30% of these short-term funds in U.S. tax juddns. The amount of funds held in U.S.
tax jurisdictions can fluctuate due to the timirfgexeipts and payments in the ordinary courseusirtess and due to other reasons, such as
business-development activities. As part of ouroimg liquidity assessments, we regularly moniter thix of domestic and international cash
flows (both inflows and outflows). Repatriation@ferseas funds can result in additional U.S. fddstate and local income tax payments. We
record U.S. deferred tax liabilities for certairremitted earnings, but when amounts earned ovesseaxpected to be indefinitely reinvested
outside the U.S., no accrual for U.S. taxes is iplex\.

Accounts Receivable

We continue to monitor developments regarding gavent and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeamigonents and government agencies
extend beyond the contractual terms of sale. Thave been some improvements, especially in Spatheiamount of outstanding accounts
receivable balances in excess of one year.

We believe that our allowance for doubtful accousisppropriate. Our assessment is based on aysenaf the following: (i) payments receiv
to date; (ii) the consistency of payments from eonrs; (iii) direct and observed interactions vtite governments (including court petitions)
and with market participants (for example, theddag industry); and (iv) various third-party ass@e&nts of repayment risk (for example, rating
agency publications and the movement of ratesridicdefault swap instruments).

As of June 29, 2014 , we had about $927 millioaggregate gross accounts receivable from goversmagafor government agencies in Italy,
Spain, Greece, Portugal and Ireland where econoomditions remain challenging and uncertain. Such
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receivables in excess of one year from the invdate, totaling $83 million, were as follows: $449lion in Italy; $17 million in Portugal; $11
million in Greece; and, $6 million in Spain.

Although certain European governments and goverhagemcies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaers to ensure a humanitarian approach to
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustatiowvance for doubtful accounts.

Our assessments about the recoverability of aceaaneivables can result from a complex serieadifrnents about future events and
uncertainties and can rely heavily on estimatesassdmptions. For information about the risks dagedt with estimates and assumptions, see
Notes to Consolidated Financial Statem—Note 1C. Basis of Presentation and Significant Aoting Policies: Estimates and Assumptions
included in our 2013 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 1@sKthe fiscal year ended December 31,
2013.

Credit Ratings

Two major corporate debt-rating organizations, Mos@nd S&P, assign ratings to our short-term amgj{term debt. A security rating is not a
recommendation to buy, sell or hold securities #uedrating is subject to revision or withdrawahay time by the rating organization. Each
rating should be evaluated independently of angrathting.

The following table provides the current ratingsigsed by these rating agencies to our commerajéipand senior unsecured non-credit-
enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt Date of Last Ratin
NAME OF RATING AGENCY Rating Rating Outlook Change
Moody’s P-1 Al Stable October 200!
S&P A-1+ AA Stable October 200!

Debt Capacity

We have available lines of credit and revolvingdiragreements with a group of banks and othenfiiz intermediaries. We maintain cash and
cash equivalent balances and short-term investnertscess of commercial paper and other short-termowings. As of June 29, 2014 , we
had access to $8.5 billion of lines of credit, dfigh $913 million expire within one year. Of thdses of credit, $8.3 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of the wed lines of credit, all of which expire in
2018, may be used to support commercial paper Wworgs.

Global Economic ConditiorsGeneral

The challenging economic environment has not had¢gda we anticipate it will have, a significant iagh on our liquidity. Due to our significant
operating cash flows, financial assets, accesapitat markets and available lines of credit anebhéng credit agreements, we continue to
believe that we have, and will maintain, the apild meet our liquidity needs for the foreseeabtere. As market conditions change, we
continue to monitor our liquidity position. Therarcbe no assurance that the challenging economimament or a further economic downturn
would not impact our ability to obtain financingtime future. See also "Global Economic Conditionenrezuela Operations”.

Global Economic ConditiorsVenezuela Operations

Our Venezuela operations continue to operate Wiht.S. dollar as the functional currency due ehperinflationary status of the Venezuelan
economy.

On February 13, 2013, the Venezuelan governmeraided its currency from a rate of 4.3 to 6.3 of &arelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million irdmately on the devaluation as a result of reméagtine local balance sheets, and have
experienced and expect to continue to experieneersg impacts to our earnings as our revenuesx@ahges in Venezuela continue to be
translated into U.S. dollars at the lower 6.3 rate.
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In the first quarter of 2014, the Venezuelan gorent expanded the number of exchange mechanisotsitsat there are now three official ré
of exchange. As of June 29, 2014, these were ti¢GTHEEX rate of 6.3; the SICAD | rate of 10.5; artte SICAD Il rate of 49.96.

We continue to use the CENCOEX rate of 6.3 to repor Venezuela financial position, results of @iens and cash flows, since we believe
that the nature of our business operations in Maglazthe importation, manufacture and distributtbpharmaceutical products and, to a lesser
extent, consumer healthcare goods) would qualifgife most preferential rates permitted by law.

We cannot predict whether there will be furtheralaations of the Venezuelan currency or whethetuserof the 6.3 rate will continue to be
supported by evolving facts and circumstanceshBurbther potential actions by the Venezuelan gowent in response to economic
uncertainties could impact the recoverability of mvestment in Venezuela, which could result irirapairment charge and, under extreme
circumstances, could impact our ability to contibb@perate in the country in the same manner dsawve historically.

As of June 29, 2014, our net monetary assets ieX(exa that are subject to revaluation totaled@pmprately $428 million (remeasured at the
6.3 rate). During the second quarter and firsheinths of 2014, ouRevenuefrom Venezuela totaled approximately $195 milliovd $342
million, respectively, converted using the 6.3 rate

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we iaffemnify our counterparties against certain
liabilities that may arise in connection with ansaction or that are related to activities prioa tmansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifrtbe indemnified party were to make a
successful claim pursuant to the terms of the indfécation, we would be required to reimburse thesl These indemnifications generally are
subject to threshold amounts, specified claim pisrind other restrictions and limitations. Histaltic we have not paid significant amounts
under these provisions and, as of June 29, 20dgbraded amounts for the estimated fair value cfehierdemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negefiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aerof our products.

SharePurchase Plan

On June 27, 2013, we announced that the Boardret®irs had authorized a $10 billion share-purclpes® and share purchases commenced
thereunder in October 2013.

In the first six months of 2014, we purchased apipnately 82 million shares of our common stockdpproximately $2.5 billion under our
publicly announced share-purchase plan. In thedirksmonths of 2013, we purchased approximate@/8lion shares of our common stock for
approximately $7.9 billion under our publicly anmoed share-purchase plans. After giving effechtre purchases through June 29, 2014 , our
remaining share-repurchase authorization was appately $3.0 billion.

Dividends on Common Stock

In June 2014, our Board of Directors declared &divd of $0.26 per share, payable September 3, 20 hareholders of record at the close of
business on August 1, 2014.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialns¢ats—Note 1B. Basis of Presentation and Significant Aoting Policies: Adoption of
New Accounting Standarc
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Recently Issued Accounting Standard, Not Adoptedfdsine 29, 2014

In May 2014, the Financial Accounting Standardsd&ASB) issued an Accounting Standards Updaté A& Revenue Recognition (Topic
605),Revenue from Contracts with Customensgth an effective date of January 1, 2017. Thielgnce introduces a new principles-based
framework for revenue recognition and disclosure. heve not yet determined the potential impaetnif, on our consolidated financial
statements of adopting the new standard, nor havéewsided on the method of adoption.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemenas e make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumiiocts forward-looking statements involve subsgmisks and uncertainties. We have
tried, wherever possible, to identify such stateiméy using words such as “will,” “anticipate,” tenate,” “expect,” “project,” “intend,” “plan,”
“believe,” “target,” “forecast,” “goal,” “objectivg "aim" and other words and terms of similar meanor by using future dates in connection
with any discussion of, among other things, ouicgrdted future operating or financial performartmagsiness plans and prospects, in-line
products and product candidates, strategic reviesysital allocation, plans related to share repageh and dividends and business-development
plans. In particular, these include statementdingjdo future actions, business plans and prosppobspective products or product approvals,
future performance or results of current and gpaiteid products, sales efforts, expenses, inteatest, foreign exchange rates, the outcome of
contingencies, such as legal proceedings, plaasnglto share repurchases and dividends, govetrmagulation and financial results, includi
in particular, the financial guidance set forttthe “Our Financial Guidance for 2014 " sectionui§tMD&A, the anticipated costs and cost
savings set forth in the “Restructuring Charges@titer Costs Associated with Acquisitions and Gostluction/Productivity InitiativesSectior
of this MD&A and the contributions that we expezinake from our general assets to the Companysgeand postretirement plans during
2014 set forth in Notes to Condensed Consolidateain€ial Statements-Note 10. Pension and Postretirement Benefit Plalimong the
factors that could cause actual results to diffatemally from past results and future plans arajgmted future results are the following:

« the outcome of research and development aetiviticluding, without limitation, the ability to manticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including unéaable new clinical data and additional analysesx@sting clinical data;

« decisions by regulatory authorities regardingethier and when to approve our drug applicationg;whill depend on the assessment by
such regulatory authorities of the benefit-riskfilecsuggested by the totality of the efficacy avadety information submitted; and decisions
by regulatory authorities regarding labeling, irdiemts and other matters that could affect thelalviity or commercial potential of our
products;

« the speed with which regulatory authorizations;ipg approvals and product launches may be achj

« the outcome of post-approval clinical trials,igfhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safetfficacy of, a product that could affect its dahility or commercial potential;

* the success of external business-developmeimitisst, including the ability to satisfy the cotidins to closing of announced transactions in
the anticipated timeframe or at all;

» competitive developments, including the impatibor competitive position of new product entraimtdjne branded products, generic
products, private label products and product catdglthat treat diseases and conditions simildroee treated by our iime drugs and dru
candidates;

+ the implementation by the FDA of an abbrevidegil pathway to approve biosimilar products, whiohld subject our biologic products to
competition from biosimilar products in the U.Sittwattendant competitive pressures, after theratipin of any applicable exclusivity
period and patent rights;

* the ability to meet generic and branded competiifper the loss of patent protection for our pradwr competitor produc
« the ability to successfully market both new andtxg products domestically and internation:
« difficulties or delays in manufacturir

* trade buying patterr
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the impact of existing and future legislation aadulatory provisions on product exclusiv
trends toward managed care and healthcare costicom@nt

the impact of the U.S. Budget Control Act of 2(the Budget Control Act) and the deficit-reduntactions to be taken pursuant to the
Budget Control Act in order to achieve the defieitluction targets provided for therein, and thedotf any broader deficit-reduction
efforts;

the impact of U.S. healthcare legislation er@e2010—the Patient Protection and AffordableeCaet, as amended by the Health Care
and Education Reconciliation Act—and of any madifion or repeal of any of the provisions thereof;

U.S. federal or state legislation or regulatacyion affecting, among other things, pharmacelgicaduct pricing, reimbursement or access,
including under Medicaid, Medicare and other puplfanded or subsidized health programs; the imgdmt of prescription drugs from
outside the U.S. at prices that are regulated bgmunents of various foreign countries; direct-tm&umer advertising and interactions with
healthcare professionals; and the use of comparaffectiveness methodologies that could be impteetein a manner that focuses
primarily on the cost differences and minimizesttierapeutic differences among pharmaceutical ftsdand restricts access to innovative
medicines; as well as pricing pressures as a reshlghly competitive insurance markets;

legislation or regulatory action in markets @dgsthe U.S. affecting pharmaceutical product pgeireimbursement or access, including, in
particular, continued government-mandated pricecgons for certain biopharmaceutical productsdrtain European and emerging market
countries and Japan and government-imposed a@#sstions in certain countries;

the exposure of our operations outside the td.ossible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgutions and remedies, as well as political ureedtunstable governments and legal
systems;

contingencies related to actual or alleged envigmtal contaminatio
claims and concerns that may arise regardingdfety or efficacy of ihine products and product candida
any significant breakdown, infiltration or interitign of our information technology systems andasfructure

legal defense costs, insurance expenses, setttarosts, the risk of an adverse decision oreseétht and the adequacy of reserves related to
product liability, patent protection, governmeniéstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for reisghasbestos litigation, and other legal proceesling

our ability to protect our patents and other ietlial property, both domestically and internatiigr

interest rate and foreign currency exchange ratgutions, including the impact of possible cuesedevaluations in countries experienc
high inflation rates;

governmental laws and regulations affecting detineand foreign operations, including, withoutiliation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendim@ypossible future proposals;

any significant issues involving our largest whales customers, which account for a substantigiggoof our revenue

the possible impact of the increased presenceudterfeit medicines in the pharmaceutical suppBin on our revenues and on patient
confidence in the integrity of our medicines;

any significant issues that may arise relatethéooutsourcing of certain operational and stafcfions to third parties, including with regard
to quality, timeliness and compliance with appliediegal requirements and industry standards;

changes in U.S. generally accepted accountingiptes

uncertainties related to general economic, igalitbusiness, industry, regulatory and markeda@ns including, without limitation,
uncertainties related to the impact on us, ouratusts, suppliers and lenders and counterpartiesrtioreign-exchange and interest-rate
agreements of challenging global economic conditiamd recent and possible future changes in gfotzaicial markets; and the related risk
that our allowance for doubtful accounts may noattequate;

91




» any changes in business, political and econaamndlitions due to actual or threatened terrorisvifi¢in the U.S. and other parts of the
world, and related U.S. military action overseas;

» growth in costs and expens
» changes in our product, segment and geographicant

+ the impact of acquisitions, divestitures, restintings, internal reorganizations, product recafld withdrawals and other unusual items,
including our ability to realize the projected bfitseof our cost-reduction and productivity inifias, including those related to our research
and development organization, and of the interephgation of our commercial operations into threw global businesses.

We cannot guarantee that any forward-looking statemwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, acesllts could vary materially from past
results and those anticipated, estimated or pexjed¢nvestors should bear this in mind as theyidensorward-looking statements.

We undertake no obligation to publicly update fomviboking statements, whether as a result of mdariination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our FOHQ,18-K and 10-K reports and our other
filings with the SEC.

Our 2013 Annual Report on Form 10-K listed variouportant factors that could cause actual resaltiffer materially from past and projected
future results. We note these factors for invesasrpermitted by the Private Securities LitigatReform Act of 1995. Readers can find them in
Part I, Item 1A, of that filing under the headirgisk Factors.” We incorporate that section of thatm 10-K in this filing and investors should
refer to it. You should understand that it is nosgible to predict or identify all such factors.nSequently, you should not consider any such list
to be a complete set of all potential risks or utaieties.

The operating segment information provided in thjgort does not purport to represent the revernasss and income from continuing
operations before provision for taxes on incomé ¢lagh of our operating segments would have reddndd each segment operated as a
standalone company during the periods presented.

This report includes discussion of certain clinistaldies relating to various in-line products angtmduct candidates. These studies typically are
part of a larger body of clinical data relatingstech products or product candidates, and the digmukerein should be considered in the context
of the larger body of data. In addition, clinicaat data are subject to differing interpretatioasd, even when we view data as sufficient to
support the safety and/or effectiveness of a procaedidate or a new indication for an in-line prod regulatory authorities may not share our
views and may require additional data or may dexpraval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aotingencies required by this Item is incorporatecein by reference to Notes to Condensed
Consolidated Financial Statement$Nete 12A. Commitments and Contingencies: Legaléaoingsn Part |, Item 1, of this Quarterly Report
Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heaéingncial Risk Managemeint our 2013
Financial Report, which was filed as Exhibit 13tg 2013 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repset,carried out an evaluation, under the supenviaia with the participation of our principal
executive officer and principal financial officerf the effectiveness of the design and operatiasuofdisclosure controls and procedures (as
term is defined in Rules 13a-15(e) and 15d-15(eleuthe Securities Exchange Act of 1934 (the Exghahct)). Based on this evaluation, our
principal executive officer and principal financaficer concluded that our disclosure controls prmtedures are effective in alerting them in a
timely manner to material information required ®dsclosed in our periodic reports filed with BIEC.
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During our most recent fiscal quarter, there hasieen any change in our internal control overrfgial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchangg that has materially affected, or is reasonaillgly to materially affect, our internal
control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpeherein by reference to Notes to Condensed Adasad Financial StatementsNete 12A.
Commitments and Contingencies: Legal Proceedimd&art |, Iltem 1, of this Quarterly Report on FattrQ.

Tax Matters

Additional information with respect to tax matteesjuired by this Item is incorporated herein berefce to Notes to Condensed Consolidated
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Item 1, of this Quarterly Report on FatGrQ.

We account for income tax contingencies using &tierecognition model. If our initial assessmeaitd to result in the recognition of a tax
benefit, we regularly monitor our position and sedpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise fikelihood of prevailing on the technical menfsthe position to "more likely than not"; (ii) if
the statute of limitations expires; or (iii) if treeis a completion of an audit resulting in a falale settlement of that tax year with the appraderia
agency. We regularly re-evaluate our tax positimersed on the results of audits of federal, stadf@mign income tax filings, statute of
limitations expirations, changes in tax law or iptef new information that would either increagsedecrease the technical merits of a position
relative to the “more-likely-than-not” standard.

Our assessments are based on estimates and assuntiptit have been deemed reasonable by managéueoty estimates of unrecognized

tax benefits and potential tax benefits may natepeesentative of actual outcomes, and variatiom fsuch estimates could materially affect our
financial statements in the period of settlementioen the statutes of limitations expire, as watttbese events as discrete items in the period o
resolution. Finalizing audits with the relevantitexauthorities can include formal administrativel degal proceedings, and, as a result, it is
difficult to estimate the timing and range of pb#sichanges related to our uncertain tax positiand,such changes could be significant.

Item 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogimformation and Factors That May Affect Futuresles” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2013 AnnirReport on Form 10-K are incorporated by referdrarein. There have been no material
changes from the risk factors discussed in Pd#terh 1A, “Risk Factors”, of our 2013 Annual Report Form 10-K.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtkiviespect to our purchases of shares of the Coytgpemmmon stock during the second fiscal
quarter of 2014 :

Issuer Purchases of Equity Securitie§

Approximate Dollar

Total Number of Share: Value of Shares Tha

Purchased as Part ¢

period Shares Purchased _ Paid per Share® _PUblicly Announced Plar M2V T PICIENE
March 31, 2014 through April 27, 2014 12,814,20. $ 31.2% 12,776,19 $ 3,919,718,74
April 28, 2014 through May 25, 2014 14,065,74 $ 30.0¢ 14,000,83 $ 3,499,754,94
May 26, 2014 through June 29, 2014 17,205,92 $ 29.57 17,04430 $ 2,995,790,81
Total 44,085,88 $ 30.1¢ 43,821,32

® On June 27, 2013, we announced that the Boardretirs had authorized a $10 billion share-purcipéese (the June 2013 Stock Purchase Plan), ane shar
purchases commenced thereunder in October 2013.

®n addition to amounts purchased under the Jun8 38dck Purchase Plan, these columns reflect tlmving transactions during the second fiscal qeraof
2014 : (i) the surrender to Pfizer 124,514 shares of common stock to satisfy tax wiiting obligations in connection with the vestinfgestricted stock uni
issued to employees; (ii) the open market purchgdée trustee of 30,669 shares of common stockimection with the reinvestment of dividends paid
common stock held in trust for employees who weeatgd performance share awards and who defercegpteof such awards; and (iii) the surrender tiad?f
of 109,371 shares of common stock to satisfy takivalding obligations in connection with the vegtiof performance share awards issued to employ ees.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit 4.1

Exhibit 12
Exhibit 15
Exhibit 31.1
Exhibit 31.2
Exhibit 32.1

Exhibit 32.2

Exhibit 101:

EX-101.INS

EX-101.SCH
EX-101.CAL
EX-101.LAB
EX-101.PRE
EX-101.DEF

Fourth Supplemental Indenture, dae of May 15, 2014, between us and The Bank of Xerk Mellon
(successor to JPMorgan Chase Bank, N.A. (formé&Margan Chase Bank, formerly The Chase Manhattan
Bank)), as Trustee, to Indenture dated as of Jgri80ar2001, is incorporated by reference from ol i@port
filed on May 15, 2014 (File No. 001-03619).

Computation of Ratio of Earnirtgs-ixed Charges.

Accountants’ Acknowledgment

Certification by the Chief Exgive Officer Pursuant to Section 302 of the Saesa@xley Act of 2002
Certification by the Chief Fimgal Officer Pursuant to Section 302 of the Saesa@xley Act of 2002

Certification by the Chief Exgive Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of theaBas-Oxley Act of 2002

Certification by the Chief Fimgal Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of theaBas-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase
XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisd¢iport to be signed on its behalf by the
undersigned thereunto duly authorized.

Pfizer Inc.
(Registrant)

Dated: August 7, 2014 /sl Loretta V. Cangialosi

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

Pfizer Inc. and Subsidiary Companies
Computation of Ratio of Earnings to Fixed Charges

Six Months
Ende( Year Ended December 31,
June 2¢
(MILLIONS OF DOLLARS, EXCEPT RATIO) 201« 201z 201z 2011 201C 200¢
Determination of Earnings:
Income from continuing operations before providiontaxes

on income, noncontrolling interests and cumulaéffect

of a change in accounting principles $ 6,85( $ 15,71¢ $ 11,24 $ 11,48. $ 884t $ 10,42
Less:

Noncontrolling interests 27 44 47 60 46 15
Income attributable to Pfizer Inc. 6,82: 15,67 11,19¢ 11,42: 8,80( 10,40¢
Add (deduct):

Capitalized interest (18 (32 (42) (50 (36) (34)
Amortization of capitalized interest 3C 65 69 95 29 29
Equity (income)/loss from equity method investments (33 (55) (99 (82) (78) 4
Distributed income of equity method investments 10z 162 85 19C 26 —
Fixed charges 70t 1,49t 1,627 1,812 1,93( 1,35¢
Total earnings as defined $ 760¢ $ 17,307 $ 12,83 $ 13,38 $ 10,67. $ 11,760
Fixed charges:
Interest expens® $ 664 $ 141« $ 1522 $ 1681 $ 1,797 $ 1,23
Preferred stock dividend® 2 3 4 5 6 7
Rents® 3¢ 78 101 12¢ 127 11¢
Fixed charges 70t 1,49t 1,627 1,812 1,93( 1,35¢
Capitalized interest 18 32 41 50 36 34
Total fixed charges $ 72 ¢ 1527 $ 1668 $ 186: $ 1966 $ 1,39
Ratio of earnings to fixed charges 10.t 11.2 7.7 7.2 54 8.5

@ nterest expense includes amortization of debt premdiscount and other debt costs. Interest expenes not include interest related to uncertadmptesitions of $90 million for
the first six months of 2014; $222 million for 2QE265 million for 2012; $338 million for 2011; $38nillion for 2010; and $337 million for 2009.

® preferred stock dividends related to our Seriesdvertible perpetual preferred stock held by an Byge Stock Ownership Plan Trt

© Rents included in the computation consist of tried of rental expense, which we believe to bemservative estimate of an interest factor in easés, which are not matel



Exhibit 15
Accountants' Acknowledgment

To the Board of Directors and the ShareholderdiaéPInc.:

We hereby acknowledge our awareness of the useinh&frour report dated August 7, 2014 , includétthivw the Quarterly Report on Form 1D-
of Pfizer Inc. for the quarter ended June 29, 20h4he following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55;771)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 33-02061),
-Form S-8 dated September 25, 1997 (File No. 33%Bp
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2825
-Form S-8 dated March 1, 2010 (File No. 333-165¥1)
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881&he Act), such report is not considered a piat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
within the meaning of Sections 7 and 11 of the Act.

/sIKPMG LLP
New York, New York
August 7, 2014



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, lan C. Read, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naadoany untrue statement of a material fact ot déostate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisglasure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a) Designed such disclosure controls and procsdareaused such disclosure controls and procedaitee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assuraryagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c) Evaluated the effectiveness of the registralitelosure controls and procedures and presentisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyéeport based on such
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affabie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetaainmittee of the registrant's board of direci@rspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and tefpzancial information; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: August 7, 2014

/s/ 1AN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naiadmany untrue statement of a material fact ot déonstate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer araré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a. Designed such disclosure controls and procedareaused such disclosure controls and proceditee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b. Designed such internal control over finanaggarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c. Evaluated the effectiveness of the registraligcosure controls and procedures and presentiisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyeport based on such
evaluation; and

d. Disclosed in this report any change in thestegit's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affatie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetawimittee of the registrant's board of direcfarspersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regidtsaability to record, process, summarize and ttefprancial information; and

b. Any fraud, whether or not material, that invedvmnanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: August 7, 2014

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndfEinancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Reaxkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of Pfizer
Inc. for the fiscal quarter ended June 29, 2014 ‘[@eport”) fully complies with the requirements®éction 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the médion contained in that Report fairly presentslirmaterial respects, the financial condition
and results of operations of Pfizer Inc.

/sl IAN C. READ

lan C. Read

Chairman and Chief Executive Officer
August 7, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Eection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A.rbefio, hereby certify that, to the best of my kneelde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended JungZZH 4 (the “Report”) fully complies with the regeinents of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrtf@rination contained in that Report fairly preseirtsall material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dndf&inancial Officer
August 7, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



