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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements
PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

Three Months Ended

Nine Months Ended

September 2 September 2 September 2 September 2
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 2014 201z 201¢ 201:
Revenues $ 12,36: $ 12,64: % 36,48° $ 38,02¢
Costs and expenses:
Cost of sale® 2,36¢ 2,281 6,87¢ 6,79:
Selling, informational and administrative expen8es 3,55¢ 3,39¢ 10,11¢ 10,20
Research and development experfses 1,80z 1,627 5,18¢ 4,86
Amortization of intangible assets 972 1,115 3,09( 3,47¢
Restructuring charges and certain acquisition-edlabsts (19 23¢ 12C 547
Other (income)/deductions—net 94 411 665 (519
Income from continuing operations before providiontaxes
on income 3,58 3,57 10,437 12,65!
Provision for taxes on income 911 98t 2,57¢ 3,87¢
Income from continuing operations 2,67¢ 2,58¢ 7,86 8,77¢
Discontinued operations:
Income from discontinued operations—net of tax 3 36 — 32¢
Gain on disposal of discontinued operations—néof — (25) 7C 10,39:
Discontinued operations—net of tax 3 11 7C 10,71¢
Net income before allocation to noncontrolling netgs 2,672 2,59¢ 7,93: 19,49¢
Less: Net income attributable to noncontrollingeiests 6 9 25 63
Net income attributable to Pfizer Inc. $ 2,666 $ 2,590 $ 7907 $ 19,43!
Earnings per common shardasic:
Income from continuing operations attributable taét Inc.
common shareholders $ 04z $ 03¢ $ 1.2 $ 1.2¢
Discontinued operations—net of tax — — 0.01 1.5¢
Net income attributable to Pfizer Inc. common shalders $ 04z $ 03¢ $ 122 $ 2.8(C
Earnings per common shar@iluted:
Income from continuing operations attributable tiaét Inc.
common shareholders $ 04z $ 03¢ $ 122 % 1.2¢
Discontinued operations—net of tax — — 0.01 1.52
Net income attributable to Pfizer Inc. common shalders $ 04z $ 03¢ $ 1.2: % 2.7
Weighted-average shares—basic 6,33( 6,581 6,36: 6,93¢
Weighted-average shares—diluted 6,40: 6,65¢ 6,441 7,01¢
Cash dividends paid per common share $ 0.2¢ $ 022 % 0.7¢ % 0.72

@ Excludes amortization of intangible assets, exasplisclosed iiNote 9B. Goodwill and Other Intangible Assets: @tinéangible Assets

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME

(UNAUDITED)
Three Months Ended Nine Months Ended
September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 2014 201z 201« 201z
Net income before allocation to noncontrolling netes $ 2,67: 9 2,59¢ % 7,93 % 19,49¢
Foreign currency translation adjustments $ (431 $ 21) % 273 $ (1,06%)
Reclassification adjustmerits — — (62 171
(430) (21 (339 (897)
Unrealized holding gains/(losses) on derivativaficial
instruments 172) 10 (229) 145
Reclassification adjustments for realized (gainsyes’ 441 (339) 527 (37
26¢ (329) 29¢ 10€
Unrealized holding gains/(losses) on availablesiae
securities (200 32t (207 137
Reclassification adjustments for realized (gainsyes’ 15 10 (169) (74)
(18%) 33t (270 63
Benefit plans: actuarial gains/(losses), net 18 (23 13 34
Reclassification adjustments related to amortirdtio 48 137 14€ 43¢
Reclassification adjustments related to settlemests’ 1¢ 54 58 147
Other 42 (28) 16 112
127 15C 23: 731
Benefit plans: prior service credits and other — — — 3
Reclassification adjustments related to amortizdtio (19 (16) (55 (45
Reclassification adjustments related to curtailrmemet® 1 — 12 9
Other — 2 D 4
(19) (14) (44) (55)
Other comprehensive income/(loss), before tax (23¢) 121 (118) (52
Tax provision on other comprehensive income/(16ss) 83 80 71 44%
Other comprehensive income/(loss) before allocdtion
noncontrolling interests $ (320) $ 41 % (189 $ (49%)
Comprehensive income before allocation to noncdimgo
interests $ 2,352 % 2,640 % 7,745 % 19,00:
Less: Comprehensive income/(loss) attributable to
noncontrolling interests 1 (32 32 2
Comprehensive income attributable to Pfizer Inc. $ 2,351 % 2,672 % 7,711 % 19,00t

@ Reclassified int@sain on disposal of discontinued operations—néawin the condensed consolidated statements of in

® Reclassified int@ther (income)/deductions—riatthe condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intaCost of sales, Selling, informational and admirisitre expensesnd/orResearch and
development expenseas appropriate, in the condensed consolidatéensémts of income. For additional information, Blege 10. Pension and Postretirem
Benefit Plans

@ SeeNote 5C. Tax Matters: Tax Provision on Other Corhpresive Income/(Loss
Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnseats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

September 2 December 3:
(MILLIONS OF DOLLARS) 201¢ 201z
(Unaudited)
Assets
Cash and cash equivalents $ 2,437 % 2,18t
Short-term investments 31,00¢ 30,22¢
Accounts receivable, less allowance for doubtfgbants: 2014—$388; 2013—$478 9,95¢ 9,351
Inventories 6,35¢ 6,16¢€
Current deferred tax assets and other currentssats 4,687 4,624
Other current assets 2,54t 3,68¢
Total current assets 56,98’ 56,24
Long-term investments 18,45 16,40¢
Property, plant and equipment, less accumulatecedigion 12,03: 12,397
Goodwill 42,72¢ 42,51¢
Identifiable intangible assets, less accumulatedrtipation 36,37+ 39,38¢
Noncurrent deferred tax assets and other noncuarrssets 1,37: 1,55¢
Other noncurrent assets 3,421 3,59¢
Total assets $ 171,36: $ 172,10:
Liabilities and Equity
Short-term borrowings, including current portionafg-term debt $ 538¢ $ 6,027
Accounts payable 2,97: 3,23¢
Dividends payable — 1,66:
Income taxes payable 892 67¢
Accrued compensation and related items 1,841 1,792
Other current liabilities 8,82¢ 9,97
Total current liabilities 19,92( 23,36¢
Long-term debt 31,66¢ 30,46:
Pension benefit obligations, net 4,364 4,63¢
Postretirement benefit obligations, net 2,591 2,66¢
Noncurrent deferred tax liabilities 26,32( 25,59(
Other taxes payable 3,93( 3,99
Other noncurrent liabilities 4,26¢ 4,76
Total liabilities 93,057 95,48:
Commitments and Contingencies
Preferred stock 3C 33
Common stock 45k 45%
Additional paid-in capital 78,49¢ 77,28
Treasury stock (71,82() (67,927
Retained earnings 74,29. 69,73:
Accumulated other comprehensive loss (3,467 (3,27))
Total Pfizer Inc. shareholders’ equity 77,98¢ 76,30°
Equity attributable to noncontrolling interests 317 31¢
Total equity 78,30¢ 76,62(
Total liabilities and equity $ 171,36: $ 172,10:

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.






PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

Nine Months Ended

September 2

September 2

(MILLIONS OF DOLLARS) 201¢ 201z
Operating Activities
Net income before allocation to noncontrolling net&s 7,93 19,49¢
Adjustments to reconcile net income before all@rato noncontrolling interests to net cash providgdperating activities:
Depreciation and amortization 4,20¢ 4,921
Asset write-offs and impairments 414 90¢
Gain associated with the transfer of certain prodgbts to an equity-method investment — (459)
Gain on disposal of discontinued operations (65) (10,50:)
Deferred taxes from continuing operations 76€ 1,661
Deferred taxes from discontinued operations — (23
Share-based compensation expense 424 41¢
Benefit plan contributions (in excess of)/less teapense (20¢) 242
Other adjustments, net (464) 38
Other changes in assets and liabilities, net ofisttépns and divestitures (1,519 (4,749
Net cash provided by operating activities 11,48¢ 11,96(
Investing Activities
Purchases of property, plant and equipment (84E) (789)
Purchases of short-term investments (36,29 (33,92)
Proceeds from redemptions and sales of short-tevestments 32,88: 29,00¢
Net (purchases of)/proceeds from redemptions/sdlesestments with original maturities of 90 daydess 4,94t (2,179
Purchases of long-term investments (9,259 (8,74¢)
Proceeds from redemptions and sales of long-tewesiments 4,631 5,94:
Acquisitions of businesses, net of cash acquired (195) (15)
Acquisitions of intangible assets (342) a77)
Other investing activities, net 32t 194
Net cash used in investing activities (4,140 (10,68¢)
Financing Activities
Proceeds from short-term borrowings 8 3,72
Principal payments on short-term borrowings ?3) (3,77¢)
Net proceeds from/(payments on) short-term borrgwiwith original maturities of 90 days or less (2,75¢) 1,831
Proceeds from issuance of long-term d&bt 4,491 6,61¢
Principal payments on long-term debt (78€) (2,39¢)
Purchases of common stock (3,80)) (11,64
Cash dividends paid (4,970 (5,02¢)
Proceeds from exercise of stock options 704 1,37(
Other financing activities, net 56 68
Net cash used in financing activities (7,060 (9,23))
Effect of exchange-rate changes on cash and casvaéents (30 (72
Net increase/(decrease) in cash and cash equisalent 25E (8,029
Cash and cash equivalents, beginning 2,18¢ 10,08:
Cash and cash equivalents, end 2,431 2,052
Supplemental Cash Flow Information
Non-cash transactions:
Sale of subsidiary common stock (Zoetis) for Pfizemmon stock’ — 11,40¢
Exchange of subsidiary common stock (Zoetis) ferretirement of Pfizer commercial paper issuedih3® — 2,47¢
Exchange of subsidiary senior notes (Zoetis) ferrétirement of Pfizer commercial paper issueddin2?”’ — 99z



Transfer of certain product rights to an equity-noetinvestment (Hisun Pfizef) — 1,23¢

Cash paid during the period for:
Income taxes $ 148: % 1,79¢
1,32¢ 1,51%

Interest
®n 2013, includes $2.6 billion from the issuancesefior notes by Zoetis (our former Animal Healibsidiary), net of the $1.0 billion non-cash exajeof Zoetis senior notes

for the retirement of Pfizer commercial paper isbine2012. Sedlote 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture

® SeeNote 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture
© SeeNote 2D. Acquisition, Divestiture, Licensing Arramgents and Equity-Method Investments : Equity-Metheestments

Amounts may not add due to rounding.
See Notes to Condensed Consolidated Financialnseats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneiedraents following the requirements of the U.Su8iges and Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United StafeSmerica (U.S. GAAP) can be condensed or omitted.

Balance sheet amounts and operating results feidiaties operating outside the U.S. are as offanthe three and nine months ended August
24,2014 and August 25, 2013.

In the condensed consolidated statements of corapsare income, we have revised the presentatiothef comprehensive income/(loss)
shown in prior periods for derivative financial insnents and available-for-sale securities, aseitems had been reported net. In the
condensed consolidated statements of cash flowbawe revised the classification of certain itefma in prior periods, none of which had a
significant impact.

On June 24, 2013, we completed the full dispositibour Animal Health business, Zoetis Inc. (Zoetd recognized a gain of approximately
$10.4 billion , net of tax, ifain on disposal of discontinued operations—néawpin the condensed consolidated statements of indontae
nine months ended September 29, 2013 . The opgradults of this business through June 24, 20E3date of disposal, are reported as
Discontinued operatio—net of taxin the condensed consolidated statements of indorntee nine months ended September 29, 2013 . For
additional information, selote 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tealte and trends in these interim financial
statements may not be representative of thosédoiutl year.

We are responsible for the unaudited financiakbstants included in this Quarterly Report on ForrQL he financial statements include all
normal and recurring adjustments that are congideeeessary for the fair presentation of our cosddrtonsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repantieorm 10-Q should be read in conjunction withe¢besolidated financial statements and
accompanying notes included in our 2013 Annual RepoForm 10-K.

Certain amounts in the condensed consolidateddiabstatements and associated notes may not adtbdounding. All percentages have been
calculated using unrounded amounts.

B. Adoption of New Accounting Standards

We adopted the following new accounting and disalestandards as of January 1, 2014 and therengerepacts to our condensed
consolidated financial statements:

» A new standard that clarified the accountingdemulative translation adjustment (CTA) upon deggttion of a group of assets that is a
business or an equity-method investment withinraifm entity.

» A new standard regarding the measurement ofatitins resulting from joint and several liabilgdgrangements that may include debt
agreements, other contractual obligations andeskitigation or judicial rulings.
C. Fair Value

Our fair value methodologies depend on the follgntypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabiliiesctive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).

» Unobservable inputs that reflect estimates andnagons (Level 3 inputs

A single estimate of fair value can result fromoaplex series of judgments about future eventsuagrtainties and can rely heavily on
estimates and assumptions.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2.Acquisition, Divestiture, Licensing Arrangements anl Equity-Method Investments

A. Acquisition

nnoPharma, Inc. (InnoPharma)

On September 24, 2014, we completed our acquisifionnoPharma, a privately-held pharmaceuticaktigyment company, for an upfront
cash payment of $225 million and contingent consititen with an estimated acquisition-date fair eatd approximately $67 million . The
contingent consideration consists of up to $13%onilin additional milestone payments based oniaafn filing with and acceptance by the
U.S. Food and Drug Administration (FDA), or apprioebmarketing applications related to certain fiipe products by the FDA. We believe
this acquisition represents a potential innovagir@vth opportunity for our sterile injectables golib in areas such as oncology and central
nervous disorders. In connection with this acquaisjtwe recorded $247 million identifiable intangible assetonsisting of $212 million in
In-process research and developm@RR&D) and $35 million irDeveloped technology right$81 million in net deferred tax liabilities; and
$125 million inGoodwill. The allocation of the consideration transferthe assets acquired and the liabilities assurasahbt been finalize

B. Divestiture

Animal Health Business(Zoetis)

On June 24, 2013, we completed the full dispositibAoetis. The full disposition was completed thgh a series of steps, including, in the first
quarter of 2013, the formation of Zoetis and atiahpublic offering (IPO) of an approximate 19.88terest in Zoetis and, in the second quarter
of 2013, an exchange offer for the remaining 80i284rest.

With respect to the formation and disposition o&#® in the first nine months of 2013:

Formation of Zoetis— On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate princgraount of
senior notes. Also, on January 28, 2013, we traresféo Zoetis substantially all of the assets laiillities of our Animal Health business in
exchange for all of the Class A and Class B comstook of Zoetis, $1.0 billion of the $3.65 billiafi Zoetis senior notes, and an amount of
cash equal to substantially all of the cash progeeckeived by Zoetis from the remaining $2.65duillof senior notes issued. The $1.0 billion
of Zoetis senior notes received by Pfizer were arged by Pfizer for the retirement of Pfizer comei@mpaper issued in 2012, and the cash
proceeds received by Pfizer of approximately $8l®b were used for dividends and stock buybacks.

Initial Public Offering (19.8%lnterest}— On February 6, 2013, an IPO of the Class A comntockf Zoetis was completed, pursuant to
which we sold 99.015 million shares of Class A camratock of Zoetis (all of the Class A common stackluding shares sold pursuant to
the underwriters' option to purchase additionatehiavhich was exercised in full) in exchange far tetirement of approximate$2.5 billion
of Pfizer commercial paper issued in 2013. The £Rsommon stock sold in the IPO represented ajpietely 19.8% of the total
outstanding Zoetis shares. The excess of the aanasidn received over the net book value of ouesligd interest was approximately $2.3
billion and was recorded iAdditional paid-in capital.

Exchange Offer 80.2%lInterest}— On June 24, 2013, we exchanged all of our remaiinitggest in Zoetis for Pfizer common stock and
recognized a gain on sale of approximately $1dlibiinet of income taxes resulting from certaigdeentity reorganizations, which was
recorded inGain on disposal of discontinued operations—ne#win the condensed consolidated statements of indonthe nine months
ended September 29, 2013.

The operating results of the Animal Health busirthssugh June 24, 2013, the date of disposal,egrerted asncome from discontinued
operations—net of tar the condensed consolidated statements of indonthe nine months ended September 29, 2013 .




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Total Discontinued Operations

The following table provides the component®igcontinued operations—net of tasitually all of which relates to Zoetis:

Three Months Ended Nine Months Ended

September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Revenues $ —  $ — ¢ — 2,201
Pre-tax income from discontinued operati®hs 2 32 1 421
Provision for taxes on inconfg 1 (4) 1 95
Income from discontinued operations—net of tax 3 36 — 32¢€
Pre-tax gain on disposal of discontinued operatfons — (38 65 10,50:
Provision for taxes on inconfe® — (193 (4) 10¢
Gain on disposal of discontinued operations—neanf’ — (25) 7C 10,39:
Discontinued operations—net of tax $ 3 $ 11 % 7C % 10,71¢

®@Includes a deferred tax expense of $2 million adéfarred tax benefit of $4 million for the threemths ended September 28, 2014 and September 29, 20
respectively, and a deferred tax benefit of $23iomilfor the nine months ended September 29, 2@&erred taxes for the first nine months of 20%efewil.

® For the three months and nine months ended Septet8b2014 and for the three months ended SepteB$h&013 , represents pagdbse adjustmen

© For the nine months ended September 29, 2013¢cteflecome taxes resulting from certain legal gngbrganization

The net cash flows of our discontinued operationgfch of the categories of operating, investimgfanancing activities are not significant for
the nine months ended September 29, 2013, excafinincing activities include the cash proceedmfthe issuance of senior notes by Zoetis.

C. Licensing Arrangements

Cellectis SA (Cellectis)

On June 18, 2014, we entered into a global statagangement with Cellectis to develop Chimeritiden Receptor T-cell (CAR-T)
immunotherapies in the field of oncology directédelect cellular surface antigen targets. In Aug@44, we made an upfront payment of $80
million to Cellectis, which was recordedResearch and development expensesl we will also fund research and developmestiscassociate
with the 15 Pfizer-selected targets and the foulleCis-selected targets within the arrangemenlieCiis is eligible to receive development,
regulatory and commercial milestone payments abukil85 million per product that resulted from Bfezer-selected targets. Cellectis is also
eligible to receive tiered royalties on net saleany products that are commercialized by Pfizeraddition, in August 2014, we acquired
approximately 10% of the Cellectis capital throdigé purchase of newly issued shares, for a totalsitment of approximately $35 million .

Nexium Overthe-Counter Rights

In connection with our August 2012 agreement wititrdZeneca PLC (AstraZeneca) for the exclusivehal|mver-the-counter rights for
Nexium, a leading prescription drug currently apeto treat the symptoms of gastroesophageakrdfsease, (i) on May 27, 2014, we
launched Nexium 24HR in the U.S., and on July D142 we paid AstraZeneca a related $200 milhorduct launch milestone payment and
on August 1, 2014, we launched Nexium Control indpe, and on September 15, 2014, we paid Astrazemeelated $50 million product
launch milestone payment. The milestone paymenthi® Consumer Healthcare asset acquisition haee becorded itdentifiable intangible
assets, less accumulated amortizaiiothe condensed consolidated balance sheet ahdendimortized over their estimated useful lives.
AstraZeneca is eligible to receive future milestpagments of up to $300 million , based on prodimatches outside the U.S. and level of
worldwide sales and is eligible to receive royg@ayments, based on worldwide sales.

D. Equity-Method Investments

Investment in Laboratério Teuto Brasileiro (Teuto)

We have an option to acquire the remaining 60%enftd, a 40% -owned generics company in Brazil,irégg in 2014, and Teuto’s majority
shareholders have an option to sell their 60% siakis beginning in 2015.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

* Inthe third quarter and first nine months o1 20we recorded an estimated loss of approxim&2h8 million related to the net call/put
option and an impairment loss of $32 million retate our equity-method investment, both of whichrevescorded iOther
(income)/deductions—net

 In the third quarter and first nine months 012Q we recorded income of approximately $90 milliesulting from a decline in the estimated
loss from the aforementioned option, which was méed inOther (income)/deductions—net

Investment in ViiV Healthcare Limited (ViiV)

Our minority ownership interest in ViiV, a compafoymed by Pfizer and GlaxoSmithKline plc (GSK) téis solely on research, development
and commercialization of human immunodeficiencysi(HIV) medicines, was impacted by the followingets:

e TheJanuary 21, 2014 European Commission appobvavicay (dolutegravir), a product for the ttegent of HIV-L infection, developed t
ViiV. This approval triggered a reduction in ounudy interest in ViiV from 12.6% to 11.7% , effeeti April 1, 2014. As a result, in the first
nine months of 2014, we recognized a loss of apprately $30 million inOther (income)/deductions—neind

» The August 12, 2013 FDA approval of Tivicay (delgrtavir). This approval triggered a reduction im imterest in ViiV from 13.5% to
12.6% , effective October 1, 2013. As a resulthithird quarter and first nine months of 2013,re@gnized a loss of approximately $31
million in Other (income)/deductions-net.

Investment in Hisun Pfizer Pharmaceuticals Comgamyjted (Hisun Pfizer)

In connection with the September 6, 2012 formatibHisun Pfizer in conjunction with Zhejiang His@marmaceuticals Co., Ltd. (Hisun), a
leading pharmaceutical company in China, in thet fiuarter of 2013, we and Hisun contributed cerasets to Hisun Pfizer. Hisun Pfizer is
49% owned by Pfizer and 51% owned by Hisun. Outrdmrtions constituted a business, as defined I8, GAAP, and in the first nine months
of 2013, we recognized a pre-tax gain of approxétye459 million inOther (income) deductions—negflecting the transfer of the business to
Hisun Pfizer (including an allocation of goodwilbfn our former Emerging Markets reporting unit astpf the carrying amount of the business
transferred). Since we hold a 49% interest iruRliBfizer, we had an indirect retained intereshécontributed assets. As such, 49% of the
gain, or $225 million, represented the portiothaf gain associated with that indirect retainedramt.

Note 3. Restructuring Charges and Other Costs Assiated with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with acing, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we tggily incur costs associated with executing thesaations, integrating the acquired operations
(which may include expenditures for consulting &melintegration of systems and processes), andicgsting the combined company (wh
may include charges related to employees, assetadivities that will not continue in the combineaimpany); and

» In connection with our cost-reduction/produdtiinitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization and optimization actionsorkforce reductions and the expansion of sharedcsss, including the development of
global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketiragufacturing and research and
development (R&D), as well as groups such as infdion technology, shared services and corporateatipes.

At the end of 2013, we had substantially completeahy of the initiatives launched in prior periobisearly 2014, we announced that we would
be incurring costs in 2014-2016 related to new @O our new global commercial structure reorgetitn and additional cost-
reduction/productivity initiatives.

In 2014, we have the following initiatives underway

» Manufacturing plant network rationalization asgtimization, where execution timelines are neadgdang. Our plant network strategy is
expected to result in the exit of eight sites dhernext several years (down from 10 sites, preshjoas two sites have been sold). In
connection with these activities, during 2014-2046,expect to incur costs of approximately $400iomlassociated with prior acquisition
activity and costs of approximately $1.4 billiorsasiated with new non-acquisition-related cost-otidn initiatives.
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» New global commercial structure reorganization,clibprimarily includes the streamlining of certaimétions, the realignment of regior
locations and colleagues to support the busineasasell as implementing the necessary system elsaiegsupport future reporting
requirements. In connection with this reorganizatiburing 2014-2016, we expect to incur costs giraximately $350 million .

» Other new cost-reduction/productivity initiatssgorimarily related to commercial property ratiiretion and consolidation. In connection
with these cost-reduction activities, during 20D4-@, we expect to incur costs of approximately $8filon .

The costs expected to be incurred during 2014-26f1&pproximately $3.0 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatioesetrestructuring. Of this amount, we expectahaut a quarter of the charges will be non-
cash.

CurrentPeriod Key Activities

In the first nine months of 2014, we incurred apprately $531 million in cost-reduction and acqtisi-related costs (excluding transaction
costs) in connection with the aforementioned pnogrgprimarily associated with our manufacturing aakks operations.

The following table provides the components of s@stsociated with acquisitions and cost-reductiod{gctivity initiatives:

Three Months Ended Nine Months Ended
September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 2014 201z 201« 201z
Restructuring chargés:
Employee terminations $ (1) $ 174 ¢ 4 $ 28¢
Asset impairments 9 — 28 11t
Exit costs 4 21 44 3€
Total restructuring charges (38) 19t 68 44(
Integration cost¥ 1¢ 38 53 107
Restructuring charges and certain acquisition-rethtosts (19 23¢ 12C 547
Additional depreciation—asset restructurirggorded in our
condensed consolidated statements of income asvifi:
Cost of sales 52 43 19¢ 134
Selling, informational and administrative expenses — — 1 1¢
Research and development expenses 1 — 3C 94
Total additional depreciation—asset restructuring 54 43 23C 247
Implementation costs recorded in our condensedoticiased
statements of income as follofils
Cost of sales 24 16 52 27
Selling, informational and administrative expenses 36 30 89 9t
Research and development expenses 12 1 40 1C
Total implementation costs 73 47 181 13z
Total costs associated with acquisitions and cost-
reduction/productivity initiatives $ 10e $ 32 % 531 % 92¢

@ |n the nine months ended September 28, 2@mMployee terminationgpresent the expected reduction of the workfoycagproximately 100 employees,
mainly in manufacturing and sales.
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The restructuring charges in 2014 are associattdtie following:

« For the third quarter of 2014, the Global Innidx@Pharmaceutical segment (GIP) ( $4 milliorhg Global Vaccines, Oncology and Consumer
Healthcare segment (VOC) ( $10 million ); the GlioBstablished Pharmaceutical segment (GEP) ( $domi); Worldwide Research and Development
and Medical ( $2 million ); manufacturing operason$21 million ); and Corporate ( $14 million )wsll as $92 million of income related to the palrti
reversal of prioperiod restructuring charges, not directly assediatith the new individual segments, and reflecarghange in estimate with respec
our sales force restructuring plans.

 For the first nine months of 2014, the Globaldwmative Pharmaceutical segment (GIP) ( $14 miljiathe Global Vaccines, Oncology and Consumer
Healthcare segment (VOC) ( $16 million ); the GlloBstablished Pharmaceutical segment (GEP) ( $8#bm); Worldwide Research and Developm
and Medical ( $11 million ); manufacturing operasa $59 million ); and Corporate ( $25 milliora} well as $92 million of income related to the
partial reversal of prior-period restructuring aes, not directly associated with the new individiemments, and reflecting a change in estimate wit
respect to our sales force restructuring plans.

The restructuring charges in 2013 are associattdtte following:

 For the third quarter of 2013, total operatiegments ( $39 million ); manufacturing operatio$d £2 million ); and Corporate ( $44 millign

« For the first nine months of 2013, total opergtsegments ( $106 million ); Worldwide Researcthi Bevelopment and Medical ( $15 million );
manufacturing operations ( $194 million ); and Qogge ( $125 million ).

At the beginning of fiscal 2014, we revised ourmgieg segments and are unable to directly assothiase prior-period restructuring charges with the
new individual segments.
® Integration costs represent external, incrememisisodirectly related to integrating acquired besaes, and primarily include expenditures for cltimguand
the integration of systems and processes.
© Additional depreciation-asset restructuring represents the impact of clsingie estimated useful lives of assets invoiwe@structuring action
“ Implementation costs represent external, increnhents directly related to implementing our nompaisition-related cost-reduction/productivity iitives.

The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatior Impairmen
(MILLIONS OF DOLLARS) Cost: Charge Exit Cost: Accrua
Balance, December 31, 2093 $ 1,68t $ — ¢ 94 $ 1,77¢
Provision 4 28 44 68
Utilization and othef” (379 (28) (75) (47¢)
Balance, September 28, 2014 $ 1,306 $ — % 63 $ 1,371

@ Included inOther current liabilities( $1.0 billion ) andOther noncurrent liabilitieg $767 million).
® Includes adjustments for foreign currency traneta
© Included inOther current liabilities( $851 million ) andDther noncurrent liabilitieg $520 million).
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Note 4.0ther (Income)/Deductions—Net

The following table provides components@ther (income)/deductions—net

Three Months Ended Nine Months Ended

September 2 September 2 September 2 September 2

(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z
Interest incomé& $ (108 $ 949 $ (303 % (29))
Interest expens@é 348 34C 1,00 1,065
Net interest expense 23t 24¢ 708 77€
Royalty-related incom@ (257) (122) (737 (305)
Patent litigation settlement incortte — 9 — (1,349
Other legal matters, nét 28 1 72C (94)
Gain associated with the transfer of certain prodgbts® — — — (459
Net gains on asset disposals (53 (46) (267) (200
Certain asset impairmerits 24z 22( 35¢ 74E
Costs associated with the Zoetis PO — — — 18
Other, net’ (108) 104 (119 247
Other (income)/deductions—net $ 94 $ 411 % 665 $ (519

®@|nterest income increased in the third quarterfastinine months of 2014 due to higher cash edaiva and investment balances. Interest expensesisedn
the third quarter of 2014 due to the addition of/rixed rate debt in the second quarter of 2014 iatatest expense decreased in the first nine nsarftR014,
primarily due to the benefit of the effective corsien of some fixed-rate liabilities to floatingtediabilities.

® Royalty-related income increased in the third ceraaind first nine months of 2014 primarily duedgaities earned on sales of Enbrel in the U.S.Ganiada
after October 31, 2013. On that date, the co-pramdéerm of the collaboration agreement for Enimehe U.S. and Canada expired, and Pfizer became
entitled to royalties for a 36 -month period théiea

©n the first nine months of 2013, reflects incomani a litigation settlement with Teva Pharmaceigitadustries Ltd. (Teva) and Sun Pharmaceutical
Industries Ltd. (Sun) for patent-infringement daesgesulting from their “at-risk” launches of gand®rotonix in the U.S. As of September 28, 2014,
approximately $128 million is not yet due and islimled inOther current assets.

@1n the first nine months of 2014, primarily incliedapproximately $610 million for Neurontin-relatetters (including off-label promotion actions and
antitrust actions) and approximately $55 million ém Effexor-related matter. In the first nine menof 2013, primarily includes an $80 million inance
recovery related to a certain litigation matterr Bdditional information, seldote 12A. Commitments and Contingencies: Legal &rdings.

©1n the first nine months of 2013, represents thia gasociated with the transfer of certain prodigtits to Hisun Pfizer. For additional informaticsgeNote
2D. Acquisition, Divestiture, Licensing Arrangengeand Equity-Method Investments : Equity-Metho@s$twents.

® In the first nine months of 2014, primarily inclidgains on sales/out-licensing of product and camgaights (approximately $128 million ) and gaams
sales of investments in equity securities (appraxaty $114 million ).

91n the third quarter of 2014, includes intangibéset impairment charges of $242 million , reflegt{i) $144 million related to developed technolaights; (ii)
$79 million related to an in-process research adbpment (IPR&D) compound for the treatment dfi$lorosis; and (iii) $18 million related to an
indefinite-lived brand. The intangible asset impant charges for the third quarter of 2014 are@atad with the following: the Global Established
Pharmaceutical segment (GEP) ( $163 million ) arailéMide Research and Development ( $79 million ).

In the first nine months of 2014, includes intahgigsset impairment charges of $356 million , g (i) $190 million for an IPR&D compound foreh
treatment of skin fibrosis (full write-off); (ii) 37 million related to developed technology rigtatsd (i) $18 million related to an indefinite-#d brand. The
intangible asset impairment charges for the finse months of 2014 are primarily associated withftillowing: the Global Established Pharmaceutical
segment (GEP) ( $166 million ) and Worldwide Reskand Development ( $190 million ).

The intangible asset impairment charges for 20fléate among other things, updated commercial fases; and with regard to IPR&D, the impact of chemng
to the development program and new scientific findi

In the third quarter of 2013, includes intangibéset impairment charges of $185 million , primaréflecting (i) $95 million of indefinite-lived brals,
primarily related to our biopharmaceutical indefrlived brand, Xanax; and (ii) $90 million relatedone IPR&D compound (full write-off). The intaibte
asset impairment charges for the third quartei0df32are associated with the Global EstablishedrRaegutical segment (GEP). In addition, the thirdrtgr
of 2013 includes an impairment charge of approxatya$32 million related to our investment in Teuto.

In the first nine months of 2013, includes intamgigsset impairment charges of $674 million , prilpaeflecting (i) $394 million of developed tecbiogy
rights (for use in the development of bone andleget) acquired in connection with our acquisitafiWyeth; (ii)
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$171 million related to three IPR&D compounds; &iiiyi$109 million of indefinite lived brands, priamily related to our biopharmaceutical indefinitest
brand, Xanax/Xanax XR. The impairment chargesHerfirst nine months of 2013 are associated wighfdtiowing: Global Innovative Pharmaceutical
segment ( $432 million ); Global Established Phareugical segment ( $185 million ); Worldwide Resbaand Development ( $43 million ); and Consumer
Healthcare ( $14 million ). In addition, the firihe months of 2013 include an impairment chargappiroximately $39 million for certain private coamy
investments and an impairment charge of $32 miltedated to Teuto.

The intangible asset impairment charges for 20fl8ate among other things, updated commercial fases; and with regard to IPR&D, the impact of new
scientific findings.

™ Represents costs incurred in connection with ti@ éPan approximate 19.8%wnership interest in Zoetis. Includes expenditdoedanking, legal, accounti
and similar services. For additional informatioeeklote 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture.

O Includes the following: (i) in the third quarterdafirst nine months of 2014, the gain of approxietha$46 million reflecting the change in the fairwe of the
contingent consideration associated with our adgiprisof NextWave Pharmaceuticals, Inc. (NextWaaejl the gain of approximately $56 million reflegtin
the change in the fair value of the contingent @eration associated with our acquisition of ExaaliPharmaceuticals, Inc.; (i) in the third quagad first
nine months of 2013, the gain of approximately $a#ion and $109 million , respectively, reflecginhe change in the fair value of the contingent
consideration associated with our acquisition oktMéave; (iii) in the third quarter and first nineomths of 2013, an estimated loss of $223 millidates to
an option to acquire the remaining interest in deand in the third quarter and first nine monthg@i4 , income of $90 millionesulting from a decline in ti
estimated loss from the aforementioned option;(@r)dn the first nine months of 2014, a loss of$8illion due to a change in our ownership intenestiiv
and in the third quarter and first nine months@f2, a loss of $31 million due to a change in aunership interest in ViiV. For additional informati
concerning Teuto and ViiV, sé¢ote 2D. Acquisition, Divestiture, Licensing Arramgents and Equity-Method Investments : Equity-Metheestments.

The asset impairment charges include®iher (income)/deductions—fet the first nine months of 2014 virtually all at to identifiable
intangible assets and are based on estimates obfae.

The following table provides additional informatiabout the intangible assets that were impaireshguhe first nine months of 2014 @ther
(income)/deductions—net

Nine Months Ende
September 2

Fair Value® 201¢
(MILLIONS OF DOLLARS) Amoun Level 1 Level 2 Level 3 Impairment
Intangible assets—IPR&D $ — 3 — —  $ — ¢ 19(
Intangible assets—Developed technology rihts 23¢ — — 238 147
Intangible assets—Indefinite-lived braritls 242 — — 242 18
Total $ 47 $ — ¢ — ¢ 47 $ 35¢€

® The fair value amount is presented as of the daitefmairment, as this asset is not measured avédire on a recurring basis. See dlgxie 1C. Basis of
Presentation and Significant Accounting PolicieairfValue.

®Reflects intangible assets written down to faituesin the first nine months of 2014 . Fair valueswlatermined using the income approach, specifitiad!
multi-period excess earnings method, also knowthesliscounted cash flow method. We started withrecast of all the expected net cash flows astetia
with the asset and then we applied an asgetific discount rate to arrive at a net presehiezamount. Some of the more significant estimatesassumptior
inherent in this approach include: the amount @méhy of the projected net cash flows, which inédadhe expected impact of competitive, legal and/or
regulatory forces on the product and the impad¢eoifinological risk associated with IPR&D assets;discount rate, which seeks to reflect the vari@is
inherent in the projected cash flows; and the &&,rwhich seeks to incorporate the geographiasityeof the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationsvs.4% for the third quarter of 2014 , compare#@®% for the third quarter of 2013, and
was 24.7% for the first nine months of 2014 , coragdo 30.6% for the first nine months of 2013 .

The lower effective tax rate for the third qua&€2014 , in comparison with the same period in®0Was primarily due to:

» the change in the jurisdictional mix of earningsassult of operating fluctuations in the normalise of business; a

» adecline in the non-tax deductible estimated lecorded in the third quarter of 2013 relateahtoption to acquire the remaining interest in
Teuto, since we expect to retain the investmergfindely,
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partially offset by:

» the non-tax deductible charge to account foadudtitional year of the Branded Prescription Drug Feaccordance with final regulations
issued in the third quarter of 2014 by the U.Serdmal Revenue Service (IRS).

The lower effective tax rate for the first nine ntfmnof 2014 , in comparison with the same perio20h3 , was primarily due to:

 the favorable impact of the resolution in thstfnine months of 2014 of certain tax positiorestgining to prior years primarily with various
foreign tax authorities, and from the expiratiorceftain statutes of limitations;

» the non-recurrence of the unfavorable tax impasbciated with the non-deductibility of the goddeerecognized and the jurisdictional mix
of the other intangible assets divested as pahteofransfer of certain product rights to Hisure®fiin the first nine months of 2013 ;

» the non-recurrence of the unfavorable impacheftax rate associated with the patent litigatietilement income in the first nine months of
2013;

» the change in the jurisdictional mix of earningsassult of operating fluctuations in the normalise of business; a

» adecline in the non-tax deductible estimated lecorded in the third quarter of 2013 relateghtoption to acquire the remaining interest in
Teuto, since we expect to retain the investmergfindely,

partially offset by:

» the non-tax deductible charge to account foadudtitional year of the Branded Prescription Drug Feaccordance with final regulations
issued in the third quarter of 2014 by the IRS; and

» the expiration of the U.S. R&D tax credit on DecemB1, 201:

For information about the transfer of certain pratdights in 2013 and the option to acquire theaiming interest in Teuto, sééte 2D.
Acquisition, Divestiture, Licensing Arrangements &quity-Method Investments : Equity-Method Investmdfas.information about the patent
litigation settlement income in 2013 , 9éete 4. Other (Income)/Deductions—Net .

B. Tax Contingencies

We are subject to income tax in many jurisdictiaarg] a certain degree of estimation is requirggéd@ording the assets and liabilities related to
income taxes. All of our tax positions are subtecaudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments laadesolution of matters may span multiple yeaastjqularly if subject to negotiation or
litigation. Our assessments are based on estiraateassumptions that have been deemed reasonablenagement, but our estimates of
unrecognized tax benefits and potential tax bemafiy not be representative of actual outcomesyarigtion from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of lirfotet expire, as we treat these events as discrete
items in the period of resolution.

The United States is one of our major tax jurisdit, and we are regularly audited by the IRS:

» With respect to Pfizer Inc., tax years 2009 2a40 are currently under audit. Tax years 20111424Fe open, but not yet under audit. All
other tax years are closed.

In addition to the open audit years in the U.S. haee open audit years in other major tax jurisois, such as Canada (2004-2014), Japan
(2013-2014), Europe (2007-2014, primarily reflegtireland, the United Kingdom, France, Italy, Spam Germany), Latin America (1998-
2014, primarily reflecting Brazil and Mexico) andé?to Rico (2009-2014).
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C. Tax Provision on Other Comprehensive Income/(Lag

The following table provides the components ofttreprovision orOther comprehensive income/(loss):

Three Months Ended Nine Months Ended
September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 201¢ 2013 201¢ 201z
Foreign currency translation adjustmefits $ 23 % 2 3 13 % 88
Unrealized holding gains/(losses) on derivativaficial instruments (119 12t (139 107
Reclassification adjustments for realized (gainsyés 17t (11¢) 18¢ (15)
58 9 5C 92
Unrealized holding gains/(losses) on availabledfale securities (27) 47 4) 60
Reclassification adjustments for realized (gainsyés 2 (13) (38) (30)
(25 34 (42 30
Benefit plans: actuarial gains/(losses), net 5 (0] 3 10
Reclassification adjustments related to amortinatio 15 49 47 15t
Reclassification adjustments related to settlemerts 6 18 21 54
Other 3 (23 (@) 35
3C 43 68 254
Benefit plans: prior service credits and other — — — 1
Reclassification adjustments related to amortinatio @) 5) (21 a7
Reclassification adjustments related to curtailsemet 1 — 2 4)
Other 2 1 — Q)
4 (@) 19 (21
Tax provision on other comprehensive income/(loss) $ 83 ¢ 8 ¢ 71 % 447

@ Taxes are not provided for foreign currency tratisteadjustments relating to investments in intéiomeal subsidiaries that will be held indefinite

Note 6. Accumulated Other Comprehensive Loss

The following table provides the changes, net »f tmAccumulated other comprehensive loss

Net Unrealized Gains/(Losses) Benefit Plans
Foreigr

Currency Derivative Available- Actuaria Prior Servic  Accumulated Oth¢
Translatiol Financia For-Sale Gains (Costs)/Credi Comprehensiv
(MILLIONS OF DOLLARS) Adjustment Instrument Securitie (Losses and Othe Loss
Balance, December 31, 2013 $ (590 $ 7% 3 15C % (3,22) % ICH RGN (3,27))

Other comprehensive income/
(loss)® (359 24¢ (229 16t (26) (29¢)
Balance, September 28, 2014 $ (945) % 327 % (78) % (3,05¢) $ 28¢ ¢ (3,467

@ Amounts do not include foreign currency translaiimcome of $8 million attributable to noncontrotiiinterests for the first nine months of 2014

As of September 28, 2014 , with respect to desredfinancial instruments, the amount of unrealigegitax gains estimated to be reclassified
into income within the next 12 months is $173 nilliiwhich is expected to be offset by losses riespftom reclassification adjustments related
to available-for-sale securities).
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Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and lidb#git

September 2 December 3:
(MILLIONS OF DOLLARS) 201« 201z
Selected financial assets measured at fair valuereourring basi®
Trading securitie¥) $ 104 $ 12€
Available-for-sale debt securitiés 39,547 34,89¢
Available-for-sale money market funds 1,52¢ 94t
Available-for-sale equity securities, excluding regmmarket fund§ 343 35€
Derivative financial instruments in a receivablesition @:
Interest rate swaps 46¢ 46¢
Foreign currency swaps 511 871
Foreign currency forward-exchange contracts 227 17z
42,72¢ 37,831
Other selected financial assets
Held-to-maturity debt securities, carried at anzedi cost? © 7,294 9,13¢
Private equity securities, carried at equity-methodt cosf @ 2,10¢ 2,27(
9,40: 11,40¢
Total selected financial assets $ 52,12¢ $ 49,24¢
Selected financial liabilities measured at fairneabn a recurring bas®
Derivative financial instruments in a liability ptien ©@:
Interest rate swaps $ 65 $ 301
Foreign currency swaps 47¢ 11C
Foreign currency forward-exchange contracts 34 21¢
577 63C
Other selected financial liabilitié®
Short-term borrowings, carried at historical pratees adjuste 5,38¢ 6,027
Long-term debt, carried at historical proceedsadjasted” @ 31,66¢ 30,46:
37,05¢ 36,48¢
Total selected financial liabilities $ 37,63. $ 37,11¢

@\We use a market approach in valuing financial imsents on a recurring basis. For additional infdaioma seeNote 1C Basis of Presentation and Significant Accour
Policies: Fair Value. All of our financial assets and liabilities mee=al at fair value on a recurring basis use Leviap2ts in the calculation of fair value, exceptsles
than 1% that use Level 1 inputs.

® Trading securities are held in trust for benefitslzutable to the former Pharmacia Savings Plas

© Gross unrealized gains and losses are not signi

@ Dpesignated as hedging instruments, except foricestmtracts used as offsets; namely, foreign auydorward-exchange contracts with fair value$®9 million as of
September 28, 2014 ; and interest rate swaps wiitivdlues of $38 million , foreign currency swagith fair values of $30 million and foreign currgnforward-
exchange contracts with fair values of $66 millaanof December 31, 2013 .

©The differences between the estimated fair valnescarrying values of held-to-maturity debt sedesitprivate equity securities at cost and shaertveorrowings not
measured at fair value on a recurring basis wetsigaificant as of September 28, 2014 or DecerB8tieR013 . The fair value measurements of our teelthaturity
debt securities and our short-term borrowings aset on Level 2 inputs, using a market approacé fdin value measurements of our priv ate equitystes carried
at cost are based on Level 3 inputs.

® Our private equity securities represent investmintise life sciences sect

@ Designated as hedging instruments, except foricestmtracts used as offsets; namely, foreign ouyeswaps with fair values of $239 million and figrecurrency
forward-exchange contracts with fair values of §#iBion as of September 28, 2014 ; and foreign ency swaps with fair values of $76 million and fgrecurrency
forward-exchange contracts with fair values of $llion as of December 31, 2013 .

®™ Some carrying amounts may include adjustmentsifmodnt or premium amortization or for the effethedging the interest rate fair value risk assedavith certain
financial liabilities by interest rate swaps.

® Includes foreign currency debt with fair values$6fl4 million as of September 28, 2014 and $65lionilhs of December 31, 2013 , which are used agihgd
instruments.

O The fair value of our long-term debt (not includithg current portion of long-term debt) is $36.Midm as of September 28, 2014 and $35.1 billiowfaBecember 31,
2013 . The fair value measurements for our longrtéebt are based on Level 2 inputs, using a magkgtoach. Generally, the difference between thevédue of our
long-term debt and the amount reported on the aw®tbconsolidated balance sheet is due to a declietative market interest rates since the dehiance.
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The following table provides the classificationtioése selected financial assets and liabilitiehéncondensed consolidated balance sheets:

September 2 December 3:
(MILLIONS OF DOLLARS) 2014 201<
Assets
Cash and cash equivalents $ 146: $ 1,104
Short-term investments 31,00¢ 30,22¢
Long-term investments 18,45 16,40¢
Other current assef 274 28¢€
Other noncurrent assef$ 932 1,22¢
$ 52,12¢ $ 49,24¢
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 538¢ $ 6,027
Other current liabilities® 21¢ 30¢
Long-term debt 31,66¢ 30,46:
Other noncurrent liabilitie$” 361 327
$ 37,63: $ 37,11¢

@ As of September 28, 2014 , derivative instrumenfaiavalue include interest rate swaps ( $27iomill), foreign currency swaps ( $21 million ) adeign
currency forward-exchange contracts ( $226 milli@md, as of December 31, 2013, include inteastswaps ( $90 million ), foreign currency swaf24
million ) and foreign currency forward-exchange tants ( $172 million ).

® As of September 28, 2014 , derivative instrumenfaiavalue include interest rate swaps ( $441iamil) and foreign currency swaps ( $490 millioand
foreign currency forward-exchange contracts ( $llioni) and, as of December 31, 2013 , includerggerate swaps ( $378 million ) and foreign cucken
swaps ( $847 million ).

© As of September 28, 2014 , derivative instrumenfaiavalue include interest rate swaps ( $2 mil), foreign currency swaps ( $180 million ) ancefgn
currency forward-exchange contracts ( $34 milli@amjl, as of December 31, 2013, include foreignetuwy swaps ( $84 million ) and foreign currency
forward-exchange contracts ( $219 million ).

@ As of September 28, 2014 , derivative instrumenfaiavalue include interest rate swaps ( $63ionill) and foreign currency swaps ( $298 milliomyaas of
December 31, 2013, include interest rate swa@{ #nillion ) and foreign currency swaps ( $26 ioil).

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual mdtes, or as necessary, the estimated maturitigbecdvailable-for-sale and held-to-maturity
debt securities:

September 2

Years 201¢
Over ] Over £

(MILLIONS OF DOLLARS) Within 1 toE to 1C Over 1( Total
Available-for-sale debt securities
Western European, Asian, Scandinavian and othezrgmvent deb®  $ 14,011 $ 2,287 $ — 3 — $ 16,30(
Corporate deld? 2,79( 4,11( 1,407 3¢ 8,34¢
U.S. government debt 757 2,22¢ 5 — 2,99(
Western European and other government agencydebt 2,43( 43¢ — — 2,86t
Supranational delst 1,32¢ 99¢ — — 2,32¢
Federal Home Loan Mortgage Corporation and Fediatibnal

Mortgage Association asset-backed securities 3 1,76¢ 127 — 1,89¢
Reverse repurchase agreeméhts 1,64¢ — — — 1,64¢
Government National Mortgage Association and oth&. government

guaranteed asset-backed securities 14 1,044 28 — 1,08¢
Other asset-backed debt 707 1,37¢ 9 — 2,09:
Held-to-maturity debt securities
Western European and other government @ebt 4,76 — — — 4,76¢
Western European and Scandinavian government agieft, ® time

deposits and other 2,49¢ 7 2€ — 2,52¢
Total debt securities $ 30,94¢ $ 1425 $ 1,60 $ 38 $ 46,84(

@ |ssued by governments, government agencies orsajwaal entities, as applicable, all of which emeestmentgrade

® 1ssued by a diverse group of corporations, largelysisting of financial institutions, virtually af which are investmergrade

© Involving U.S. securitie

Pncludes loan-backed, receivable-backed, and mgetdpacked securities, all of which are investngratle and in senior positions in the capital stmecbf the
security. Loan-backed securities are collateraltzgdenior secured obligations of a diverse poaashpanies or student loans, and receivable-backed
securities are collateralized by credit cards matdies. Mortgage-backed securities are collatexdlizy diversified pools of residential and commegrci
mortgages. These securities are valued by thiny paodels that use significant inputs derived frobbservable market data like prepayment rates, Hetdas,
and recovery rates.

C. Short-Term Borrowings

Short-term borrowings include amounts for comméragper of $3.0 billion as of December 31, 201BefE were no commercial paper
borrowings as of September 28, 2014 .
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D. Long-Term Debt

On May 15, 2014, we completed a public offering4f5 billion aggregate principal amount of seninsecured notes.

The following table provides the components ofdlrior unsecured long-term debt issued in the skgoarter of 2014:

As of

September 2

(MILLIONS OF DOLLARS) Maturity Date 201<
1.1% Note$® May 2017  $ 1,00(
2.1% Note$® May 2019 1,50(
3.4% Note$*® May 2024 1,00(
4.4% Noteg” ® May 2044 50C
Three-month U.S. dollar London Interbank Offeringték(LIBOR) plus 0.15% Noté3$ May 2017 50C
Total long-term debt issued in the second quarfteédb4 $ 4,50(

@ Interest is payable serainnually beginning November 15, 20

®The notes are redeemable, in whole or in partatiene at Pfizer's option, at a redemption prigea to the greater of 100% of the principal amafrthe
notes being redeemed on the redemption date, autheof the present values of the remaining scleedodyments of principal and interest discountetet
U.S. Treasury rate plus an incremental percentigmgending on the issuance; plus, in each casejeatand unpaid interest.

© Interest is payable quarterly beginning August2(8,4

The following table provides the maturity schedofil@urLong-term debbutstanding as of September 28, 2014 :

(MILLIONS OF DOLLARS) 201¢ 201¢ 2017 201¢ After 201¢ TOTAL
Maturities $ — $ 4162 $ 403 $ 239 $ 21,07C $ 31,66¢

E. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of September 28, 2014 , the aggregate notianaliat of foreign exchange derivative financial instents hedging or offsetting foreign
currency exposures is $35.8 billion . The derivafimancial instruments primarily hedge or offsgb@sures in the euro, Japanese yen, U.K.
pound and Swiss franc. The maximum length of timer evhich we are hedging future foreign exchangh dklow relates to our $2.4 billion
U.K. pound debt maturing in 2038.

Interest Rate Risk
As of September 28, 2014 , the aggregate notianaliat of interest rate derivative financial instemts is $17 billion . The derivative financial

instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about theans/(losses) incurred to hedge or offset operatiforeign exchange or interest rate risk:

Amount of
Gains/(Losses)
Recognized in OICY: ®-©

Amount of
Gains/(Losses)
Recognized in OCI
(Effective Portionf? @

Amount of
Gains/(Losses)
Reclassified from
OCl into OID
(Effective Portionf? @

(MILLIONS OF DOLLARS)

Sep 2¢ Sep 2¢€
201¢ 201:

Sep 2¢ Sep 2¢€
201¢ 201z

Sep 2¢ Sep 2¢€
201¢ 201:

Three Months Ended

Derivative Financial Instruments in Cash
Flow Hedge Relationships:

Foreign currency swaps $

Foreign currency forward-exchange
contracts

Derivative Financial Instruments in Net
Investment Hedge Relationships:

Foreign currency swaps

Foreign currency forward-exchange
contracts

Derivative Financial Instruments Not
Designated as Hedges:

Foreign currency forward-exchange
contracts

Foreign currency swaps

Non-Derivative Financial Instruments in N
Investment Hedge Relationships:

Foreign currency long-term debt

— 4)

30 (81)
— (15)

(389 $ 48¢

212 479

21 @

— @

46 (4)

$

@749 $ 314

33 25

31 $

(104 $ 3

$

@41) $ 33¢

Nine Months Ended

Derivative Financial Instruments in Cash
Flow Hedge Relationships:

Foreign currency swaps $

Foreign currency forward-exchange
contracts

Derivative Financial Instruments in Net
Investment Hedge Relationships:

Foreign currency swaps

Foreign currency forward-exchange
contracts

Derivative Financial Instruments Not
Designated as Hedges:

Foreign currency forward-exchange
contracts

Foreign currency swaps

Non-Derivative Financial Instruments in N
Investment Hedge Relationships:

Foreign currency long-term debt
All other net

— ®
— 4

51 47
— (14)

3 —

409 $ 30¢

18C (165)

11 137

— @

24 93

$

@71y s 63

(56) (26)

$

48 % 26

$

(194 $ 372

$

(527) $ 36

@ QID = Other (income)/deductions—net, includedither (income)/deductions—riatthe condensed consolidated statements of incdd@i = Other
comprehensive income/(loss), included in tbendensed consolidated statements of compreheinsiome.
® Also, includes gains and losses attributable tive#ve instruments designated and qualifying @asvialue hedges, as well as the offsetting gainslasses
attributable to the hedged items in such hedgitegiomships.



© There was no significant ineffectiveness for angiquepresente:
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“For derivative financial instruments in cash floadge relationships, the effective portion is inelddnOther comprehensive income/(loss)—Unrealized
holding gains/(losses) on derivative financial mstents. For derivative financial instruments in net inveent hedge relationships and for foreign currency
debt designated as hedging instruments, the eféeptirtion is included i®ther comprehensive income/(loss)—Foreign curraérayslation adjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdemsed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finangissets and Liabilitieabove. Certain of our derivative instruments are covergadsociated
credit-support agreements that have credit-riskteel contingent features designed to reduce ourtemarties’ exposure to our risk of
defaulting on amounts owed. As of September 284 2@ie aggregate fair value of these derivatigérinmments that are in a net liability position
is $116 million , for which we have posted collatesf $92 million in the normal course of busineBisese features include the requirement to
pay additional collateral in the event of a dowigrén our debt ratings. At September 28, 201hdfe had been a downgrade to below an A
rating by Standard and Poor's (S&P) or the equitakging by Moody's Investors Service, on Septar@Be 2014, we would have been required
to post an additional $27 million of collateraldor counterparties. The collateral advanced rebédgaare reported iBhort-term investments.

F. Credit Risk

On an ongoing basis, we review the creditworthisounterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any coumptarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any iridival counterparty. For details about our investisieseeNote 7B. Financial Instruments:
Investments in Debt Securitiabove.

In general, there is no requirement for collaté@h customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions and theseagents contain provisions that provide for cetaltpayments, depending on levels of
exposure, our credit rating and the credit ratifhthe counterparty. For information about our fio@hinstruments (excluding the impact of
collateral), se&lote 7A. Financial Instruments: Selected Finangissets and LiabilitieandNote 7B. Financial Instruments: Investments in [
Securitiesabove. For information about the collateral postedur derivative instruments, siete 7E. Financial Instruments: Derivative
Financial Instruments and Hedging Activitiabove. As of September 28, 2014 , we received aaltdteral of $1.2 billion from various
counterparties. The collateral primarily suppohis &pproximate fair value of our derivative cortisan a receivable position. With respect to the
collateral received, which is included@ash and cash equivalentbe obligations are reported 8hort-term borrowings, including current
portion of lon¢-term debt.

Note 8. Inventories

The following table provides the componentdrafentories:

September 2 December 3:

(MILLIONS OF DOLLARS) 201¢ 201z
Finished goods $ 2,200 % 2,21¢
Work-in-process 3,591 3,44¢
Raw materials and supplies 557 50t
Inventories $ 6,35 $ 6,16¢
Noncurrent inventories not included abdve $ 444  $ 462

@ Included inOther noncurrent assetsThere are no recoverability issues associatel tvése amoun

Note 9. Goodwill and Other Intangible Assets

A. Goodwill

Our businesses were previously managed throughofmenating segments (Primary Care, Specialty QadeCmcology, Established Products i
Emerging Markets, and Consumer Healthcare) ande she beginning of fiscal 2014 , our businessesiaw managed through three different
operating segments: the Global Innovative Pharntazgisegment (GIP); the Global Vaccines, Oncolagg Consumer Healthcare segment
(VOC); and the Global Established Pharmaceuticgineamt (GEP). For additional information, $¢ete 13. Segment, Geographic and Other
Revenue Informatio.
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As a result of this change, our goodwill is reqdite be reallocated to the new reporting units. dllecation of goodwill is a complex process
that requires, among other things, that we detegrifia fair value of each reporting unit under ddramd new management structure and the
portions being transferred. We have not yet coragiéte allocation, but it will be completed in therent year.

The following table provides the components of ehdnges irsoodwill :

(MILLIONS OF DOLLARS) GIP VvOC GEP  To be Allocated® Total
Balance, December 31, 2013 $ $ $ $ 42,51¢ $ 42,51¢
Additions® 12¢ 12t
Other® 81 81
Balance, September 28, 2014 $ $ $ $ 42,72¢  $ 42,72¢

®The amount to be allocated includes the goodwilbaimted with our former biopharmaceutical opepiagments (see above), for which the allocatiauto
new reporting units, and, as a result, to the nperating segments, is pending.

® Reflects the acquisition of InnoPharma. For addildnformation, sedlote 2A. Acquisition, Divestiture, Licensing Arrangents and Equity-Method
Investment: Acquisition.

© Primarily reflects the impact of foreign exchar

B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentdd#htifiable intangible assets

September 28, 2014 December 31, 2013
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Grost Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amount Amortizatior Amortizatior Amount Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 71,70 $ (44,449 $ 27,26( $ 72,03t % (4154) % 30,49°
Brands 1,98 (83¢€) 1,14¢ 1,74% (779) 97(
Licensing agreements and other 99C (82¢) 164 89¢ (805) 91
74,67¢ (46,109 28,57( 74,67" (43,119 31,55¢

Indefinite-lived intangible assets
Brands and other 7,34¢ 7,34¢ 7,38¢ 7,38¢
In-process research and development 45¢ 45¢ 44z 44:
7,80¢ 7,80t 7,821 7,821
Identifiable intangible assef% $ 8248, $ (46,1060 $ 36,37¢ $ 82,50 % (43,119 $ 39,38!

®The decrease in i dentifiable intangible assess, #&cumulated amortization, is primarily relatedmortization and, to a much lesser extent, asgetirment
charges, partially offset by assets acquired fronoPharma and the Nexium over-the-counter milestdrer information about impairments of intangible
assets, seldote 4. Other (Income)/Deductions—NEbr information about the assets acquired from Rirewma and the Nexium over-the-counter milestones,
seeNote 2A. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Acquisa@imadNote 2C. Acquisition, Divestiture, Licensing
Arrangements and Equ-Method Investments : Licensing Arrangememéspectively

Our identifiable intangible assets are associati tve following, as a percentage of total idgakfe intangible assets, less
accumulated amortization:

September 28, 2014

GIP vVOC GEP
Developed technology rights 33% 33% 33%
Brands, finite-lived —% 81% 19%
Brands, indefinite-lived —% 7C% 30%
In-process research and development 6% 4C% 53%
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Amortization

Amortization expense related to finite-lived acqdiintangible assets that contribute to our ahiititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included iAmortization of intangible asseds these intangible assets benefit multiple
business functions. Amortization expense relatddtemgible assets that are associated with aesingiction is included iCost of sales, Sellin
informational and administrative expensgfResearch and development expensassappropriate. Total amortization expense fotefilived
intangible assets was $1.0 billion for the thiréduder of 2014 and $1.1 billion for the third qua&2013 , and $3.1 billion for the first nine
months of 2014 and $3.6 billion for the first nmenths of 2013.

Impairment Charges

For information about impairments of intangibleeisssedNote 4. Other (Income)/Deductions—Net
For IPR&D assets, the risk of failure is significamd there can be no certainty that these asiietaiely will yield a successful product. The

nature of the biopharmaceutical business is higk-and, as such, we expect that many of these IP&&Bts will become impaired and be
written off at some time in the future.
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Note 10. Pension and Postretirement Benefit Plans

The following table provides the components ofperiodic benefit cost (including, in 2013, costgarted as part of discontinued operations):
Pension Plans

u.s.
u.s. Supplemental Postretirement
Qualified® (Non-Qualified)® International® Plans(d)
Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢
(MILLIONS OF DOLLARS) 201¢ 2013 201¢ 2013 201¢ 201: 201¢ 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 63 $ 75 % 5 ¢ 7 % 48 $ 51 % 14 % 15
Interest cost 174 16€ 14 26 98 92 42 42
Expected return on plan assets (260) (24¢) — — (119 (99) (16) (14)
Amortization of:
Actuarial losses 15 88 7 11 24 28 1 11
Prior service credits 2 2 — () 2 Q) (14) (11
Net transition obligation — — — — — — — —
Curtailments — — — — (11) (6) — —
Settlements 11 29 5 7 2 8 — —
Special termination benefits — — — — 2 1 — —
$ 2 3 10€ % 31 % 50 $ 46 $ 74 % 27 % 43
Nine Months Ended
Net periodic benefit cost:
Service cost $ 19C $ 227 % 15 % 2C % 155 ¢ 161 $ 41 % 46
Interest cost 524 501 43 53 30C 28¢ 127 12¢
Expected return on plan assets (785) (752) — — (347 (304) (47) (41
Amortization of:
Actuarial losses 47 267 22 38 73 10C 4 34
Prior service credits (5) 5) () 2 5) 5) (43 (33)
Net transition obligation — — — — — — — —
Curtailments 2 () — — 4 (28) 4 9)
Settlements 32 92 21 35 4 14 — —
Special termination benefits — — — — 7 3 — —
$ 5 % 32¢  $ 10C $ 144 $ 18¢ % 224 $ 78 % 122

® The decrease in net periodic benefit costs fottihee and nine months ended September 28, 20pared to the three and nine months ended
September 29, 2013, for our U.S. qualified pengiams was primarily driven by the decrease inaim@unts amortized for actuarial losses resultingfthe
increase, in 2013, in the discount rate used terdehe the benefit obligation (which reduced thewan of deferred actuarial losses), lower servizst ¢
resulting from cost-reduction initiatives, lowettsment activity and greater expected return @m @lssets resulting from an increased plan assef ba
partially offset by higher interest costs resultfrgm the increase, in 2013, in the discount rateduto determine the benefit obligation.

® The decrease in net periodic benefit costs fothhee and nine months ended September 28, 20Tdpared to the three and nine months ended
September 29, 2013, for our U.S. supplemental-(naaiified) pension plans was primarily driven bykr settlement activity, lower interest costs trel
decrease in the amounts amortized for actuariablsesulting from the increase, in 2013, in tsealint rate used to determine the benefit obligatio

© The decrease in net periodic benefit costs fonthe months ended September 28, 2014 , compatthe ttine months ended September 29, 2013 , for our
international pension plans was primarily driventhg decrease in the amounts amortized for actasises resulting from increases, in 2013, indiseount
rates used to determine the benefit obligatioreatgr expected return on plan assets resulting &mimcreased plan asset base, partially offsa@idrgased
curtailment losses in 2014 primarily due to a ladating to a U.K. pension plan freeze in the aotrgeear and changes in curtailments related touetsiring
initiatives. The decrease in net periodic benefits for the three months ended September 28, 20i#pared to the three months ended Septembe023, 2
for our international pension plans was primarilivein by the greater expected return on plan assstdting from an increased plan asset base anchitinge
in the impact of curtailments and settlements daseat with restructuring initiatives.
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“The decrease in net periodic benefit costs fothihee and nine months ended September 28, 2014asedhto the three and nine months ended Septe2Bber
2013, for our postretirement plans was primariliyein by the decrease in the amounts amortizedctoraaial losses resulting from the increase, in01 the

discount rate used to determine the benefit obtgaivhich reduced the amount of deferred actudoides), as well as an amendment to the U.S. piahe
end of 2013 resulting in increased amortizatiopradr service credits in the current year.

As of and for the nine months ended September@B} 2we contributed and expect to contribute fmmgeneral assets as follows:

Pension Plans

U.S. U.S. Supplemental Postretiremel
(MILLIONS OF DOLLARS) Quialified (Non-Qualified) International Plans
Contributions from our general assets for the mim&ths ended
September 28, 2014 $ 22 % 14C % 23§ 18
Expected contributions from our general assetsidu2014® $ 23 % 16 $ U 24.

® Contributions expected to be made for 2014 araisiet of amounts contributed during the nine moetided September 28, 2014 . The U.S. supplemental

(non-qualified) pension plan, international pengitem and the postretirement plan contributionsfiaur general assets include direct employer benefi
payments.
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Note 11. Earnings Per Common Share Attributable t&€€Common Shareholders

The following table provides the detailed calcdatof Earnings per common share (ERS)

Three Months Ended Nine Months Ended
September 2 September 2 September 2 September 2
(IN MILLIONS) 201¢ 2013 201« 2013
EPS Numerater-Basic
Income from continuing operations $ 2,67¢ 3 2,58t % 7,86: 9 8,77¢
Less: Net income attributable to noncontrollingnests 6 6 25 28
Income from continuing operations attributable fiaét Inc. 2,66¢ 2,58 7,83¢ 8,75¢
Less: Preferred stock dividends—net of tax — — 1 1
Income from continuing operations attributable fiaét Inc.
common shareholders 2,66¢ 2,582 7,83 8,75:
Discontinued operations—net of tax 3 11 70 10,71¢
Less: Discontinued operations—net of tax, atteblé to
noncontrolling interests — — — 3¢
Discontinued operations—net of tax, attributabl@tizer Inc.
common shareholders 3 11 7C 10,68(
Net income attributable to Pfizer Inc. common shaleers $ 2,66€ $ 2,59: $ 7,90¢ % 19,43:
EPS NumeraterDiluted
Income from continuing operations attributable fiaét Inc.
common shareholders and assumed conversions $ 2,67C $ 2,58, % 7,83t % 8,75¢
Discontinued operations—net of tax, attributabl@fizer Inc.
common shareholders and assumed conversions 3) 11 7C 10,68(
Net income attributable to Pfizer Inc. common shalgers and
assumed conversions $ 2,666 $ 2,59: % 7,90¢ % 19,43
EPS Denominator
Weighted-average number of common shares outsigreBasic 6,33( 6,581 6,36: 6,93¢
Common-share equivalents: stock options, stoclaldswnder
employee compensation plans and convertible pesfestock 73 75 78 78
Weighted-average number of common shares outsigweiluted 6,40: 6,65¢ 6,441 7,01¢
Stock options that had exercise prices greaterttimaverage
market price of our common stock issuable underieyep
compensation plarf¥ 44 43 44 43

®These common stock equivalents were outstandinthéonine months ended September 28, 2014 andrBlete9, 2013 , but were not included in the
computation of diluted EPS for those periods beedhsir inclusion would have had an anti-dilutiveeet.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitn@rous contingencies arising in the ordinary c@ofdusiness. For a discussion of our tax
contingencies, seote 5B. Tax Matters: Tax Contingencies

A. Legal Proceedings

Our non-tax contingencies include, among otheesfahowing:

» Patent litigation, which typically involves chealges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytb&se actions. An adverse outcome in actions inhwlie are the plaintiff could result in a
loss of patent protection for the drug at issusigaificant loss of revenues from that drug anddmpents of any associated assets.
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» Product liability and other product-relatedddtion, which can include personal injury, consuroérlabel promotion, securitidsw, antitrus
and breach of contract claims, among others, dfitesives highly complex issues relating to medmalisation, label warnings and reliance
on those warnings, scientific evidence and findjrgs$ual, provable injury and other matters.

« Commercial and other matters, which can includegererelated and product-pricing claims and envitental claims and proceedings, can
involve complexities that will vary from matter toatter.

« Government investigations, which often are egldb the extensive regulation of pharmaceuticalgamies by national, state and local
government agencies in the U.S. and in other cmstr

Certain of these contingencies could result indesicluding damages, fines and/or civil pengléesi/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thesteraare substantial, but litigation is inherenthpredictable and excessive verdicts do occur.
We do not believe that any of these matters wilisha material adverse effect on our financial pmsitHowever, we could incur judgments,
enter into settlements or revise our expectatieganding the outcome of certain matters, and sagbldpments could have a material adverse
effect on our results of operations in the perio@hich the amounts are accrued and/or our caslsfio the period in which the amounts are
paid.

We have accrued for losses that are both proballeeasonably estimable. Substantially all of mntimgencies are subject to significant
uncertainties and, therefore, determining theilikeeld of a loss and/or the measurement of anydasde complex. Consequently, we are ur

to estimate the range of reasonably possible tosgdess of amounts accrued. Our assessmentssack draestimates and assumptions that have
been deemed reasonable by management, but therassgeprocess relies heavily on estimates and gd&Euns that may prove to be incomplete
or inaccurate, and unanticipated events and ciramogs may occur that might cause us to change #sisnates and assumptions.

Amounts recorded for legal and environmental cgaities can result from a complex series of judgsn@mout future events and uncertainties
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipgy matter is a principal matter, we
consider both quantitative and qualitative factorerder to assess materiality, such as, among tthrgs, the amount of damages and the n:

of any other relief sought in the proceeding, dtsdamages and other relief are specified; our wkthie merits of the claims and of the strength
of our defenses; whether the action purports ta blass action and our view of the likelihood thatass will be certified by the court; the
jurisdiction in which the proceeding is pendingy &xperience that we or, to our knowledge, othenganies have had in similar proceedir
whether disclosure of the action would be importard reader of our financial statements, includitgther disclosure might change a reader’s
judgment about our financial statements in lighalbbf the information about the Company thatvaikable to the reader; the potential impac
the proceeding on our reputation; and the extepubfic interest in the matter. In addition, wittspect to patent matters, we consider, among
other things, the financial significance of thequrot protected by the patent. As a result of casig qualitative factors in our determination of
principal matters, there are some matters discussiesv with respect to which management believasttie likelihood of possible loss in exc

of amounts accrued is remote.

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwblaenumerous suits relating to our patents, indgdbut not limited to those discussed
below. Most of the suits involve claims by geneliug manufacturers that patents covering our prisdpcocesses or dosage forms are invalid
and/or do not cover the product of the generic dnagufacturer. Also, counterclaims, as well asotarindependent actions, have been filed
claiming that our assertions of, or attempts t@esd, our patent rights with respect to certairdpots constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of owlymts that are discussed below, we note the
patent rights to certain of our products are beimgllenged in various other countries.

Actions In Which We Are The Plaintiff
Viagra (sildenafil)
In October 2010, we filed a patent-infringemeniactvith respect to Viagra in the U.S. District Cofor the Southern District of New York

against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. (Mylan) and Mylan Inc. and Actavis¢l These generic drug manufacturers
have filed abbreviated new drug applications wlit EDA seeking approval to market their
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generic versions of Viagra. They assert the inuglighd non-infringement of the Viagra method-o&ymatent, which expires in 2020 (including
the six -month pediatric exclusivity period resuitifrom the Company’s conduct of clinical studiegtaluate Revatio in the treatment of
pediatric patients with pulmonary arterial hypesien; Viagra and Revatio have the same active digne, sildenafil).

In May and June 2011, respectively, Watson Labaegtdnc. (Watson) and Hetero Labs Limited (Heteraiified us that they had filed
abbreviated new drug applications with the FDA sgglpproval to market their generic versions aigra. Each asserts the invalidity and non-
infringement of the Viagra method-of-use patentlune and July 2011, respectively, we filed actagainst Watson and Hetero in the U.S.
District Court for the Southern District of New Yoasserting the validity and infringement of thegfia method-of-use patent.

Sutent (sunitinib malate)

In May 2010, Mylan notified us that it had filed ahbreviated new drug application with the FDA seglapproval to market a generic version
of Sutent and challenging on various grounds ther@dasic patent, which expires in 2021, and tthemwpatents, which expire in 2020 and
2021. In June 2010, we filed suit against Mylathia U.S. District Court for the District of Delaveaasserting the infringement of those three
patents. The patent expiring in 2020 was dismised the case prior to trial. In October 2014, toart held that the two patents expiring in
2021 were valid and infringed.

Lyrica (pregabalin)

Apotex Inc. notified us, in May and June 2011, eespely, that it had filed abbreviated new druglagations with the FDA seeking approval to
market generic versions of Lyrica oral solution &ydca capsules. Apotex Inc. asserts the invaliditd non-infringement of the basic patent, as
well as the seizure patent that expired in Oct@943. In July 2011, we filed an action against &pdnc. in the U.S. District Court for the
District of Delaware asserting the validity andrinfement of the challenged patents in connectiibin both of the abbreviated new drug
applications.

EpiPen

King Pharmaceuticals, Inc. (King), which we acqdine 2011 and is a wholly owned subsidiary, browgpatent-infringement action against
Sandoz, Inc., a division of Novartis AG (Sandoa)thie U.S. District Court for the District of Newrdey in July 2010 as the result of its
abbreviated new drug application with the FDA seglapproval to market an epinephrine injectablelpct Sandoz is challenging patents,
which expire in 2025, covering the next-generatiatoinjector for use with epinephrine that is saohdler the EpiPen brand name.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offieeted us a reissue patent covering methodeatirig osteoarthritis and other approved
conditions with celecoxib, the active ingredienCelebrex. The reissue patent, including the signttm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue patgatinst Teva Pharmaceuticals USA, Inc. (Teva USA)lad, Watson (as predecessor to Actavis
plc), Lupin Pharmaceuticals USA, Inc. (Lupin), ApetCorp. and Apotex Inc. Each of those generic damgpanies had previously filed an
abbreviated new drug application with the FDA segldapproval to market a generic version of celdzteginning in May 2014, upon the
expiration of the basic patent (including the sigfth pediatric exclusivity period) for celecoxib.March 2014, the court granted the
defendants’ motion for summary judgment, invalidgtihe reissue patent. In May 2014, we appealeBisteict Court's decision to the U.S.
Court of Appeals for the Federal Circuit.

In April 2014, we entered into settlement agreem&vith twoof the defendants, Teva USA and Watson, pursuamhich we granted licenses
the reissue patent permitting Teva USA and Watsdaunch generic versions of celecoxib in the Begjinning in December 2014. In June
2014 and October 2014, we entered into settlemgrements with Mylan and Lupin, respectively, parguo which we granted licenses to the
reissue patent permitting Mylan and Lupin to laugeheric versions of celecoxib in the U.S. begigninDecember 2014.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marlatidz from UCB Pharma GmbH, which owns the patesitsting to Toviaz.

Beginning in May 2013, several generic drug manufaes notified us that they had filed abbreviated drug applications with the FDA
seeking approval to market generic versions of &oeind asserting the invalidity, unenforceabilitg/ar non-infringement of all of our patents
for Toviaz that are listed in the Orange Book. Begig in June 2013, we filed actions against
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all of those generic drug manufacturers in the DiStrict Court for the District of Delaware as$egtthe infringement of five of our patents for
Toviaz: three composition-of-matter patents andethimd-of-use patent that expire in 2019, and anpatevering salts of fesoterodine that
expires in 2022.

Tygacil (tigecycline)

In September 2013, Apotex Inc. notified us thatat filed an abbreviated new drug application wvtith FDA seeking approval to marke
generic version of Tygacil. Apotex Inc. asserts ttominfringement of the polymorph patent for Tygacibthexpires in 2030, but has
challenged the basic patent, which expires in 201&eptember 2013, we filed suit against Apotex In the U.S. District Court for the Distr
of Delaware asserting the infringement of the payph patent.

In May 2014, CFT Pharmaceuticals LLC (CFT) notifiesithat it had filed an abbreviated new drug aafithn with the FDA seeking approva
market a generic version of Tygacil. CFT asserts itivalidity and norinfringement of (i) the polymorph patent for Tydaend (ii) the
formulation patent for Tygacil that expires in 202@t has not challenged the basic patent. In 2044, we filed suit against CFT in the U
District Court for the District of Delaware assegdithe validity and infringement of the polymorpditgnt and the formulation patent for Tygacil.

In May 2014, Aurobindo Pharma Limited (Aurobindajified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Tygacilrghindo asserts the invalidity and non-infringemefnti) the polymorph patent for Tygacil,
and (ii) the formulation patent for Tygacil, butsh@ot challenged the basic patent. In July 2014fjlee suit against Aurobindo in the U.S.
District Court for the District of Delaware assegdithe validity and infringement of the polymorpditgnt and the formulation patent for Tygacil.

Actions In Which We Are The Defendant

Lipitor (atorvastatin)

In an action initially brought against us by a gémdrug company, the Beijing High Court upheld tadidity of our patent in China covering the
crystalline form of atorvastatin in Lipitor. Theystalline patent expires in July 2016 and is thly patent covering Lipitor in China. In October
2014, the China Supreme People’s Court (SPC) caedwécretrial regarding certain issues relateti¢ovalidity of the crystalline patent. If there
were an adverse decision by the SPC, we would ésglelitional generic competition for Lipitor in Cla, and the price for Lipitor in China may
be subject to a government-imposed price reduddigyer than might otherwise occur; however, we ekffeat any such potential additional
generic competition and related government impgsie reduction would not be material to us.

Effexor XR (venlafaxine HCI)

In 2006, Wyeth and Wyeth Canada Limited (the W\setmpanies) filed an action in the Federal Couf@mada against Ratiopharm Inc.
(Ratiopharm) seeking to prevent Ratiopharm fronaioling approval in Canada for its generic versibEffexor XR prior to the expiration of
one of the Wyeth companies’ patents. As a resuhatfaction, Ratiopharm was enjoined from obtajmiegulatory approval for its generic
product. However, in August 2007, the Federal CotiAppeal in Canada ruled that the patent at issudd not be asserted against Ratiopharm
under the applicable Canadian regulations goverapmyovals, and it dismissed the Wyeth companigf©m

Following the dismissal, in 2007, Ratiopharm fikaalaction in the Federal Court in Canada seekintadas from the Wyeth companies for
preventing it from marketing its generic versiorEdfexor XR in Canada from January 2006 through #ai@007. The Federal Court dismissed
Ratiopharm’s action in 2011, but the Federal Cotidppeal reinstated it in 2012. In 2011 and 2@fzer Inc. made payments to Teva Canada
Limited, which had acquired Ratiopharm, totalingh@dian dollars 52.5 million in partial settlemehthas action.

The trial in this action was held in January 204 the court issued various findings in March 2@#d June 30, 2014, the Federal Court issued
a judgment based on those findings, awarding Terea@a Limited damages of approximately Canadidardal25 million , consisting of
compensatory damages, pre-judgment interest aatldegts. This judgment does not account for thea@i@mn dollars 52.5 million previously
paid to Teva Canada Limited by Pfizer Inc., whidh meduce the net liability to approximately Cafeddollars 67.0 million which also reflec

a reduction in accrued interest as a result oétréer payment. In September 2014, Pfizer Canacla &s successor to the Wyeth companies,
appealed the judgment. As of September 28, 20C&rkdian dollar was equivalent to approximatel0S. dollars.
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A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are def#sda numerous cases, including but not limitethttse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgrimusds for alleged personal injury and
economic loss.

Asbestos

Between 1967 and 1982, Warner-Lambert owned Amei@gatical Corporation, which manufactured and se&piratory protective devices and
asbestos safety clothing. In connection with the shAmerican Optical in 1982, Warner-Lambert agi¢o indemnify the purchaser for certain
liabilities, including certain asbestos-related attter claims. As of September 28, 2014 , approtéim#®1,736 claims naming American Optical
and numerous other defendants were pending inuafeleral and state courts seeking damages &weallpersonal injury from exposure to
asbestos and other allegedly hazardous materiamatiLambert is actively engaged in the defensaraf will continue to explore various
means to resolve, these claims.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagediéged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGatsipany (Gibsonburg). Gibsonburg \
acquired by Pfizer in the 1960s and sold produetgaining small amounts of asbestos until the eE8[§0s.

There also are a small number of lawsuits pendingrious federal and state courts seeking danfagesieged exposure to asbestos in facil
owned or formerly owned by Pfizer or its subsidiari

Celebrex and Bextra

Beginning in late 2004, several purported clas®astwere filed in federal and state courts allgghat Pfizer and certain current and former
officers of Pfizer violated federal securities lawsmisrepresenting the safety of Celebrex andi@ekt June 2005, the federal actions were
transferred for consolidated pre-trial proceeditoga Multi-District Litigation (In re Pfizer Inc.&urities, Derivative and “ERISA” Litigation
MDL-1688) in the U.S. District Court for the Southeistrict of New York. In March 2012, the countthe Multi-District Litigation certified a
class consisting of all persons who purchased quieed Pfizer stock between October 31, 2000 artdlige 19, 2005. In May 2014, the court in
the Multi-District Litigation granted Pfizer's matn to exclude the testimony of the plaintiffs’ Iasgisation and damages expert. We
subsequently filed a motion for summary judgmepks® dismissal of the litigation, and the plaifstifiled a motion for leave to submit an
amended report by their expert. In July 2014, thetcdenied the plaintiffs’ motion for leave to soiban amended report, and granted our
motion for summary judgment, dismissing the pldisiticlaims in their entirety. In August 2014, th&intiffs appealed the District Court’s
decision to the U.S. Court of Appeals for the SelcGircuit.

Various Drugs: Off-Label Promotion Action

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of our
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiimePto fail to disclose material information, a@mning the alleged off-label promotion of
certain pharmaceutical products, alleged paymenpéysicians to promote the sale of those prodamtisgovernment investigations related
thereto. Plaintiffs seek damages in an unspedciiadunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoathexges between January 19, 2006 and January @3ad were damaged as a result of the
decline in the price of Pfizer common stock alldgextributable to the claimed violations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In February 2013, a shareholder derivative actian fited in the Supreme Court of the State of NewkY County of New York, against certain
current and former officers and directors of Pfiizer is named as a nominal defendant. The caintpdlleges that the individual defendants
breached their fiduciary duties to the Companyhasésult of, among other things, inadequate ayletrsif compliance by Pfizer subsidiaries in
various countries outside the U.S. with the U.Selgm Corrupt Practices Act. The plaintiff seeksndges in unspecified amounts and other
unspecified relief on behalf of Pfizer.
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Effexor

» Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdihgestion of Effexor. Among other types of agsiothe Effexor personal injury litigation
includes actions alleging a variety of birth defe&s a result of the purported ingestion of Effdiowomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitraages. In August 2013, the federal birth-defases were transferred for consolidated pre:
trial proceedings to a Multi-District Litigationr(Ire Effexor (Venlafaxine Hydrochloride) Produciahility Litigation MDL-2458) in the U.S.
District Court for the Eastern District of Pennsyha.

* Antitrust Actions

Beginning in May 2011, actions, including purportdalss actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other delfents relating to Effexor XR, which is the extetidelease formulation of Effexor. The
plaintiffs in each of the class actions seek toesent a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forpheehase of Effexor XR or generic Effexor XR framy of the defendants from June 14, 2008
until the time the defendants’ allegedly unlawfahduct ceased. The plaintiffs in all of the actiatisge delay in the launch of generic Effexor
XR in the U.S. and its territories, in violationfefleral antitrust laws and, in certain of the@udi the antitrust, consumer protection and various
other laws of certain states, as the result of Wmiudulently obtaining and improperly listing tan patents for Effexor XR, enforcing certain
patents for Effexor XR, and entering into a litigatsettlement agreement with a generic drug maturfar with respect to Effexor XR. Each of
the plaintiffs seeks treble damages (for itsethia individual actions or on behalf of the putatiN&ss in the purported class actions) for alleged
price overcharges for Effexor XR or generic EffeX# in the U.S. and its territories since June2008. All of these actions have been
consolidated in the U.S. District Court for the tfits of New Jersey.

On October 7, 2014, the court dismissed the dperthaser plaintiffs’ claims based on the litigatgettlement agreement, but declined to
dismiss the other direct purchaser plaintiff claifise direct purchaser plaintiffs moved for recdesation and for leave to amend their
complaint and are also seeking to appeal the decisithe United States Court of Appeals for thed'@ircuit. Motions to dismiss the claims of
the end-payor plaintiffs remain pending.

Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdinhgestion of Zoloft. Among other types of actipthe Zoloft personal injury litigation incluc
actions alleging a variety of birth defects assalteof the purported ingestion of Zoloft by wormduring pregnancy. Plaintiffs in these birth-
defect actions seek compensatory and punitive desnaigd the disgorgement of profits resulting fromgale of Zoloft. In April 2012, the
federal birth-defect cases were transferred fosalidated pre-trial proceedings to a Multi-Disttidgtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
o Off-Label Promotion Action

A number of lawsuits, including purported classad, have been filed against us in various fedmmdlstate courts alleging claims arising from
the promotion and sale of Neurontin. The plaintiffshe purported class actions seek to represgittnwide and certain statewide classes
consisting of persons, including individuals, hieattsurers, employee benefit plans and other théndy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allbgees used for indications other than those inetlioh the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asgunted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-D@tt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation MDL-
1629) in the U.S. District Court for the Distridt assachusetts.

In the Multi-District Litigation, the District Coui(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlytmged or reimbursed patients for the purchase ofdxén for off-label uses from 1994
through 2004, and (ii) dismissed actions by censoposed class representatives for third-partemagnd for individual consumers. In April
2013, the U.S. Court of Appeals for the First Circeiversed the decision of the District Court dissing the action by the third-party payer
proposed class representatives and remanded tiat ticthe District Court for further consideratjoncluding reconsideration of class
certification.
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In December 2013, the U.S. Supreme Court deniegetition for certiorari seeking review of the Ei@&rcuit's decision reversing the dismissal
of the third-party payer purported class actiorAfmil 2014, we and the attorneys for the propodeds representatives and for the plaintiffs in
various individual actions entered into an agredrreprinciple to settle the thirgarty payer purported class action, subject totapproval, a
well as the pending individual actions by thirdtggrayers, for an aggregate of $325 million . Ag pathat settlement, we also are in the
process of seeking to resolve the pending consantems related to Neurontin, including the purpedrstatewide consumer class actions in
California and lllinois.

» Personal Injury Action

A number of individual lawsuits have been filed iagaus in various federal and state courts allgginicide, attempted suicide and other
personal injuries as a result of the purportedstiga of Neurontin. Certain of the federal actitlase been transferred for consolidated pre-trial
proceedings to the same Multi-District Litigaticeeferred to in the first paragraph of the “Neurorti®ff-Label Promotion Actionssection
above. We have settled the substantial majorithe@de claims, and we expect to resolve the rentamitstanding claims, on terms that are not
material to us.

Lipitor
* Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fae thastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstiit of New York declined to intervene
in the case. We were served with the complaintéadbnber 2007. Plaintiff alleges off-label promotadri_ipitor in violation of the Federal Civil
False Claims Act and the false claims acts of oediates, and he seeks treble damages and analtfess on behalf of the federal government
and the specified states as the result of theohase, or reimbursement of patients for the pusshafdLipitor allegedly for such off-label uses.
Plaintiff also seeks compensation as a whistlebtawmeer those federal and state statutes. In addpiaintiff alleges that he was wrongfully
terminated, in violation of the anti-retaliatioropisions of applicable federal and New York lawd e seeks damages and the reinstatement of
his employment. In 2009, the District Court disrassvithout prejudice the off-label promotion claiared, in 2010, plaintiff filed an amended
complaint containing off-label promotion allegatsathat are substantially similar to the allegationthe original complaint. In November 2012,
the District Court dismissed the amended complainDecember 2012, plaintiff appealed the Dist@ourt's decision to the U.S. Court of
Appeals for the Second Circuit. In August 2014,ths8. Court of Appeals for the Second Circuit dissed the appeal for lack of jurisdiction,
and sent the case back to the District Court fanifatation of its ruling regarding the plaintifisnployment claims.

» Antitrust Actions

Beginning in November 2011, purported class actieteting to Lipitor were filed in various feder@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anathgrs. The plaintiffs in these various actioreks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased anbeirsed patients for the purchase of Lipitor
(or, in certain of the actions, generic Lipitorprn any of the defendants from March 2010 untildéssation of the defendants’ allegedly
unlawful conduct (the Class Period). The plaintiffiege delay in the launch of generic Lipitoryinlation of federal antitrust laws and/or state
antitrust, consumer protection and various othesJaesulting from (i) the 2008 agreement purst@amthich Pfizer and Ranbaxy settled certain
patent litigation involving Lipitor, and Pfizer gried Ranbaxy a license to sell a generic versidripitor in various markets beginning on
varying dates, and (ii) in certain of the actiath® procurement and/or enforcement of certain p&fen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbtitative class for alleged price overcharges fpitar (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imdiual actions have been filed against Pfizer, Ragtand certain of their affiliates, among
others, that assert claims and seek relief foptaiatiffs that are substantially similar to thaichs asserted and the relief sought in the purgorte
class actions described above. These various adtiawve been consolidated for pre-trial proceedimgsMulti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric@ourt for the District of New Jersey.

In September 2014, the District Court dismissedcthams by direct purchasers. In October 2014 direct purchaser plaintiffs: (i) filed a motis

to amend the judgment and for leave to amend te@iplaint and (ii) appealed the District Cosrfecision to the United States Court of App
for the Third Circuit. In October and November 20t District Court dismissed the remaining MDAhinis.
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Also, in January 2013, the State of West Virgitliedf an action in West Virginia state court agaiPBzer and Ranbaxy, among others, that
asserts claims and seeks relief on behalf of thee $f West Virginia and residents of that stat #re substantially similar to the claims asse
and the relief sought in the purported class asta@scribed above.

» Personal Injury Action

A number of individual and multi-plaintiff lawsuitsgave been filed against us in various federalstat® courts alleging that the plaintiffs
developed type 2 diabetes as the result of theoptaghingestion of Lipitor. Plaintiffs seek compatwy and punitive damages. In February
2014, the federal actions were transferred for alisteted pre-trial proceedings to a Mubistrict Litigation (In re Lipitor (Atorvastatin Gaium)
Marketing, Sales Practices and Products Liabilitigation (No. Il) MDL-2502) in the U.S. District @rt for the District of South Carolina.

Chantix/Champix

Beginning in December 2008, purported class actieere filed against us in the Ontario Superior €ofidustice (Toronto Region), the Supe
Court of Quebec (District of Montreal), the CouriQueen’s Bench of Alberta, Judicial District ofI@ary, and the Superior Court of British
Columbia (Vancouver Registry) on behalf of all widuals and third-party payers in Canada who hawetmased and ingested Champix or
reimbursed patients for the purchase of Champighd these actions asserts claims under Canadiaiugt liability law, including with respe

to the safety and efficacy of Champix, and, on Hedfahe putative class, seeks monetary religfluding punitive damages. In June 2012, the
Ontario Superior Court of Justice certified the ®iat proceeding as a class action, defining thesdda consisting of the following: (i) all pers

in Canada who ingested Champix during the perioghfApril 2, 2007 to May 31, 2010 and who experiehatleast one of a number of
specified neuropsychiatric adverse events; (iipatkons who are entitled to assert claims in msgeChampix pursuant to Canadian legislation
as the result of their relationship with a classmher; and (iii) all health insurers who are entitte assert claims in respect of Champix pursuant
to Canadian legislation. The Ontario Superior Cofidustice certified the class against Pfizer @arlac. only and ruled that the action against
Pfizer Inc. should be stayed until after the tabthe issues that are common to the class menibleesactions in Quebec, Alberta and British
Columbia have been stayed in favor of the Ontarima, which is proceeding on a national basis.

Celebrex

From July through September 2014, purported cletssres were filed in the United States District @dor the Eastern District of Virginia
against Pfizer and certain subsidiaries of Pfigéating to Celebrex. The plaintiffs in these vas@ctions seek to represent U.S. nationwide or
multi-state classes consisting of persons or estitiho directly purchased from the defendantsjdirectly purchased or reimbursed patients for
some or all of the purchase price of, Celebrexamregic Celebrex from May 31, 2014 until the cessatif the defendants’ allegedly unlawful
conduct. The plaintiffs allege delay in the launtlyeneric Celebrex in violation of federal antdrlaws or certain state antitrust, consumer
protection and various other laws as a result ePfraudulently obtaining and improperly listiagpatent on Celebrex, engaging in sham
litigation, and prolonging the impact of sham Igign through settlement activity that further gelé generic entry. Each of the actions seeks
treble damages on behalf of the putative clasalfeged price overcharges for Celebrex since May814.

Reglan

Reglan is a pro-motility medicine for the treatmehgastroesophageal reflux disease and diabesicagearesis that was marketed by Wyeth and
a predecessor company from 1979 until the end 01 2@hen Wyeth sold the product and transferredhéive drug application to another
pharmaceutical company. Generic versions of Relggane been sold by other companies since 1985.rPéigéVyeth’s parent company, and
certain wholly owned subsidiaries and limited lidpicompanies, including Wyeth, along with sevestiier pharmaceutical manufacturers, have
been named as defendants in numerous actionsiousdederal and state courts alleging personafynjesulting from the use of Reglan and/or
generic equivalents thereof. Plaintiffs in thesioas seek to hold the defendants, including Pfet its affiliated companies, liable for a vari

of personal injuries, including movement disordarsh as Tardive Dyskinesia, allegedly resultingnftbe ingestion of Wyeth’s product and/or
products sold by other companies. A substantiabritgjof the claims involve the ingestion of gemerersions of Reglan produced and sold by
other companies. Claims against Pfizer and itfiafd companies are largely based on the novetyhaf innovator liability under which
plaintiffs allege that an innovator pharmaceutmahpany can be liable for injuries caused by tigestion of generic forms of the product
produced and sold by other companies. This thebligulity has been rejected by more than 100 fatand state courts, applying the laws30f
states. However, a small number of courts havetaddpe theory, including the Alabama Supreme Goutugust 2014. Actions have been
filed under the laws of those jurisdictions, inéghglAlabama, and additional actions may be filethia future.
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A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other ptereutical manufacturers were sued in various statgs by a number of states alleging that the
defendants provided average wholesale price (AWiB)rnation for certain of their products that wagher than the actual average prices at
which those products were sold. The AWP is useatktermine reimbursement levels under Medicare®artd Medicaid and in many private-
sector insurance policies and medical plans. Alltwo of those actions have been resolved throegltement, dismissal or final judgment. The
plaintiff states in the two remaining actions cldmat the alleged spread between the AWPs at whicthasers were reimbursed and the actual
sale prices was promoted by the defendants asantive to purchase certain of their products.dditton to suing on their own behalf, the two
states seek to recover on behalf of individualisape-sector insurance companies and medical jitetheir states. These actions allege, among
other things, fraud, unfair competition, unfairdegpractices and the violation of consumer pratecttatutes, and seek monetary and other r
including civil penalties and treble damages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) coutei certain chemical manufacturing operationsfaaiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharmaeia transferred its agricultural operations towalnereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tatage process that was completed in 2002. Pharmasiacquired by Pfizer in 2003 ant
now a wholly owned subsidiary of Pfizer.

In connection with its spioff that was completed in 2002, New Monsanto assljraied agreed to indemnify Pharmacia for, any liigds relatec
to Pharmacia’s former agricultural business. Newnbémto is defending and indemnifying Pharmaciaimection with various claims and
litigation arising out of, or related to, the agttciral business.

In connection with its spiff in 1997, Solutia assumed, and agreed to indignitiiarmacia for, liabilities related to Former Manto's chemici
businesses. As the result of its reorganizatioreu@hapter 11 of the U.S. Bankruptcy Code, Solsifilademnification obligations relating to
Former Monsant® chemical businesses are limited to sites thatti&dias owned or operated. In addition, in coriapatith its spinoff that wa
completed in 2002, New Monsanto assumed, and agpadademnify Pharmacia for, any liabilities prirbarelated to Former Monsanto's
chemical businesses, including, but not limitecatoy such liabilities that Solutia assumed. Sokigad New Monsanto's assumption of, and
agreement to, indemnify Pharmacia for these ligddliapply to pending actions and any future astighated to Former Monsanto's chemical
businesses in which Pharmacia is named as a defemuzuding, without limitation, actions assegianvironmental claims, including alleged
exposure to polychlorinated biphenyls. Solutia Biesv Monsanto are defending and indemnifying Pharaiacconnection with various claims
and litigation arising out of, or related to, FomMonsanto’s chemical businesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@diiF) and its chief executive officer broughtamtion in California Superior Court, Sa
Clara County, against a former IREF employee aimmkPfPlaintiffs allege that defendants conspiethisappropriate certain information from
IREF's allegedly proprietary database in ordergsist Pfizer in designing and executing a clingtatly of a Pfizer drug. In 2008, the jury
returned a verdict for compensatory damages ofeqapately $38.7 million . In March 2009, the coawarded prejudgment interest, but
declined to award punitive damages. In July 2008 cburt granted our motion for a new trial andated the jury verdict. In February 2013, the
trial court's decision was affirmed by the Califiar@ourt of Appeal, Sixth Appellate District. In M2013, the action was remanded for further
proceedings to the California Superior Court, S&taa County.
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Environmental Matters

In 2009, we submitted to the U.S. Environmentat&ution Agency (EPA) a corrective measures stuggntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-gitde feasibility study with regard to Wyeth
Holdings Corporation's discontinued industrial cieahfacility in Bound Brook, New Jersey. In Septen 2010, our corrective measures study
report with regard to the North Haven facility wagsproved by the EPA, and we commenced construofitime site remedy in late 2011 unde!
Updated Administrative Order on Consent with thER July 2011, Wyeth Holdings Corporation fin&aian Administrative Settlement
Agreement and Order on Consent for Removal Actith the EPA with regard to the Bound Brook facilitg May 2012, we completed
construction of an interim remedy to address tkeldirge of impacted groundwater from that factlityhe Raritan River. In September 2012
EPA issued a final remediation plan for the Boumdd& facility's main plant area, which is generafiyaccordance with one of the remedies
evaluated in our revised site-wide feasibility stulsh March 2013, Wyeth Holdings Corporation enteirgo an Administrative Settlement
Agreement and Order on Consent with the EPA tmalle to undertake detailed engineering designefémedy for the main plant area and to
perform a focused feasibility study for two adjatcgoons. The estimated costs of the site remadhé North Haven facility and the site
remediation for the Bound Brook facility are covet®y accruals previously taken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wsapensation, and Liability Act of
1980, as amended (CERCLA or Superfund), and othé&x,docal or foreign laws in which the primarjieEsought is the cost of past and/or
future remediation.

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjegxtensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tegad have interactions with government agenciearoangoing basis. It is possible that
criminal charges and substantial fines and/or geitalties could result from government investaysi Among the investigations by governn
agencies is the matter discussed below.

In 2009, the U.S. Department of Justice (DOJ) fdexvil complaint in intervention in two qui tanstaons that had been filed under seal in the
U.S. District Court for the District of MassachusefThe complaint alleges that Wyetlgractices relating to the pricing for Protonix Kéedicaic
rebate purposes between 2001 and 2006, prior tahWgyecquisition by Pfizer, violated the Federalildtalse Claims Act and federal common
law. The two qui tam actions have been unsealedr@ndomplaints include substantially similar afliégns. In addition, in 2009, several states
and the District of Columbia filed a complaint untlee same docket number asserting violations nbua state laws based on allegations
substantially similar to those set forth in thellabomplaint filed by the DOJ.

A5. Legal Proceedings—Certain Matters Resolved During the First Nine Monts of 2014

As previously reported, during the first nine mantti 2014, certain matters, including the mattéssussed below, were resolved or were the
subject of definitive settlement agreements otesatint agreements-in-principle.

Neurontin Antitrust Actions

In January 2011, in a Multi-District Litigation (k@ Neurontin Antitrust Litigation MDL-1479) thabnsolidated four actions, the U.S. District
Court for the District of New Jersey certified dioawide class consisting of wholesalers and o#imtities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periaahfrDecember 11, 2002 to August 31, 2008 or whohasged generic gabapentin after it
became available. The complaints alleged that Péiad Warner-Lambert engaged in anticompetitivedoohin violation of the Sherman Act. In
April 2014, the parties entered into an agreemesettle this action for $190 million . In additidn July 2014, Pfizer, Warner-Lambert and
certain direct purchasers who opted out of thefigttclass entered into an agreement-in-prindiplsettle two actions pending in the District
Court of New Jersey, that assert allegations sobially similar to those in the class, on terms matterial to Pfizer.
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Lyrica (pregabalin)

Beginning in March 2009, several generic drug mactufrers notified us that they had filed abbredatew drug applications with the FDA
seeking approval to market generic versions ofdaydapsules and, in the case of one generic dragfacurer, Lyrica oral solution. Each of
generic drug manufacturers challenged one or midtter@e patents for Lyrica: the basic patent, whigpires in 2018, and two other patents, one
of which expired in October 2013 and the other bicl expires in 2018. Each of the generic drug rfesturers asserted the invalidity and/or
the noninfringement of the patents subject to challengagiBning in April 2009, we filed actions againstsk generic drug manufacturers in
U.S. District Court for the District of Delawaresasting the infringement and validity of our patefdr Lyrica, and all of these cases were
consolidated in the District of Delaware. In JuBl2, the court held that all three patents werihaid infringed. In August 2012, the generic
drug manufacturers appealed the decision to the Cb8rt of Appeals for the Federal Circuit. In Redoy 2014, the Federal Circuit affirmed the
decision of the District Court with respect to tradidity and enforcement of one claim of the bgsitent and determined, on the ground of
mootness, that it did not have to render a decisioany other issues raised on appeal, includitiy rgspect to the other patent that expires in
2018. The generic drug manufacturers' time todifeetition for certiorari requesting a review bg th.S. Supreme Court expired in May 2014.
As a result, the generic drug manufacturers caobiatin FDA approval for their generic versions gfita or market those products in the U.S.
prior to the expiration of the basic patent in 2018

In November 2010 and December 2012, Novel Labdesgtomc. (Novel) and Wockhardt Limited (Wockhard8spectively, notified us that they
had each filed abbreviated new drug applicatiorik thie FDA seeking approval to market generic wasiof Lyrica oral solution. Novel
asserted the invalidity and/or non-infringemenoof three patents for Lyrica referred to in theggaaph above. Wockhardt asserted the
invalidity and non-infringement of the basic paténtOctober 2011, Alembic Pharmaceuticals Limitdmbic) notified us that it had filed an
abbreviated new drug application with the FDA segldpproval to market a generic version of Lyriapsules and asserting the invalidity of the
basic patent. In December 2011, January 2011 anchya2013, we filed actions against each of AlemNivel and Wockhardt, respectively,
the U.S. District Court for the District of Delaveaasserting the validity and infringement of outepés. Each of Novel, Alembic and Wockhardt
agreed to a stay of the respective actions destebeve and to be bound by any final judgment ingement and validity of the patents at
issue in the consolidated action discussed in dnagraph above. In late May and early June 20®4Dtktrict Court entered consent judgments
against Novel, Alembic and Wockhardt, and, as altethese generic drug manufacturers cannot oliBif approval for their generic versions
of Lyrica or market their products in the U.S. ptio the expiration of the basic patent in Decen#H8.

Bapineuzumab

In June 2010, a purported class action was filatierJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth, anc
several former officers of Wyeth. The complainegid that Wyeth and the individual defendants teoldederal securities laws by making or
causing Wyeth to make false and misleading statesnand by failing to disclose or causing Wyetlfeibto disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for gmtitnent of Alzheimer’s disease. The plaintiff
sought to represent a class consisting of all psradio purchased Wyeth securities from May 21, 26863ugh July 2008 and sought damage
an unspecified amount on behalf of the putativesltn February 2012, the court granted the defésdanotion to dismiss the complaint. In
December 2012, the court granted the plaintiff'siomato file an amended complaint. In April 201Be tcourt granted the defendants' motion to
dismiss the amended complaint. In May 2013, thmfitbappealed the District Court's decision te ti.S. Court of Appeals for the Third
Circuit. In June 2014, the U.S. Court of Appealstfee Third Circuit affirmed the District Court'gcision to dismiss the complaint. The
plaintiff's time to file a petition for certiorarequesting a review by the U.S. Supreme Court egpit September 2014.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to trensaction. These indemnifications typically pertain
to environmental, tax, employee and/or productteelanatters and pateimfringement claims. If the indemnified party weoemake a success
claim pursuant to the terms of the indemnificatiee,would be required to reimburse the loss. Thedemnifications are generally subject to
threshold amounts, specified claim periods androtsrictions and limitations. Historically, weuganot paid significant amounts under these
provisions and, as of September 28, 2014 , recademlints for the estimated fair value of thesermuécations are not significant.

Pfizer Inc. has also guaranteed the long-term oiebértain companies that it acquired and that assubsidiaries of Pfizer.
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Note 13. Segment, Geographic and Other Revenue Imfation

A. Segment Information

We manage our commercial operations through a ftavamercial structure consisting of three opetatiagments, each of which is led by a
single manager—the Global Innovative Pharmacdwégment (GIP); the Global Vaccines, Oncology @odsumer Healthcare segment
(VOC); and the Global Established Pharmaceuticginemt (GEP). Each operating segment has respatysibil its commercial activities and
for certain IPR&D projects for new investigatiopabducts and additional indications for in-line gwiots that generally have achieved proof of
concept.

We have restated prior-period information (ReveraresEarnings, as defined by management) to confimtite current management structure.
As our operations were not managed under the messtgte until the beginning of the first quarter26fl4, certain costs and expenses could not
be directly attributed to one of the new operaeagments. As a result, our operating segment sefsullthe third quarter and first nine months of
2013 include allocations. The amounts subjectlazation methods in the third quarter of 2013 wagsproximately $520 million dBelling,
informational and administrative expeng&&A) and approximately $230 million dtesearch and development experfR&D), and the
amounts subjected to allocation methods in therfiree months of 2013 were approximately $1.5dmillof Selling, informational and
administrative expensesd approximately $650 million &esearch and development expenses

* The SI&A expenses were allocated using propodi@llocation methods based on associated seltiat, revenues or produsgtecific costs
as applicable.

» The R&D expenses were allocated based on preghettific R&D costs or revenue metrics, as applie
Management believes that the allocations are redden
We regularly review our segments and the approaell by management to evaluate performance anddloesources.

Operating Segments

Some additional information about each segmendvic|

» Global Innovative Pharmaceutical segment —@iRAprises medicines within several therapeutic afegtsare generally expected to have
market exclusivity beyond 2015. These therapeugasinclude immunology and inflammation, cardiawasr/metabolic, neuroscience and
pain, rare diseases and women's/men's health.

» Global Vaccines, Oncology and Consumer Healthsagment —VOC focuses on the development and ecsiatization of vaccines and
products for oncology and consumer healthcare. Batte three businesses that comprise this segopenates with distinct specializatior
terms of the science, talent and market approackssary to deliver value to consumers and patients.

» Global Established Pharmaceutical segment —i@&&des the brands that have lost market exclysand, generally, the mature, patent-
protected products that are expected to lose axitjuthrough 2015 in most major markets and, towich smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourikténjectable products and biosimilar developmegmtfolio.

Our chief operating decision maker uses the rev@and earnings of the three operating segmentsj@uotber factors, for performance
evaluation and resource allocation.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggsat results, such as costs associated with Hogfog:

» Worldwide Research and Development, which isegally responsible for research projects until prafeconcept is achieved and then for
transitioning those projects to the appropriateaioey segment for possible clinical and commerdeitelopment. R&D spending may
include upfront and milestone payments for intellatproperty rights. This organization also hapomsibility for certain science-based and
other platform-services organizations, which previechnical expertise and other services to thewsiR&D projects. Worldwide Research
and Development is also responsible for facilig@fl regulatory submissions and interactions wéijulatory agencies, including all safety-
event activities.

» Pfizer Medical, which is responsible for thesion of medical information to healthcare provilepatients and other parties, transparency
and disclosure activities, clinical trial resultgbfication, grants for healthcare quality improverne
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and medical education, partnerships with globalipdtealth and medical associations, regulatorpéasion readiness reviews, internal au
of Pfizer-sponsored clinical trials and internajukatory compliance processes.

» Corporate, representing platform functions (sashvorldwide technology, global real estate opamaf legal, finance, human resources,
worldwide public affairs, compliance and worldwigecurement) and certain compensation and oth@ocate costs, such as interest inc
and expense, and gains and losses on investments.

» Other unallocated costs, representing overheadsegeassociated with our manufacturing and comaleperations not directly attributal
to an operating segment.

» Certain transactions and events such as (ihaseaccounting adjustments, where we incur expess®ciated with the amortization of fair
value adjustments to inventory, intangible assetsmoperty, plant and equipment; (ii) acquisitietated costs, where we incur costs for
executing the transaction, integrating the acquiyggfations and restructuring the combined compang;(iii) certain significant items,
which include non-acquisition-related restructuréngts, as well as costs incurred for legal settfdn) asset impairments and disposals of
assets or businesses, including, as applicableassociated transition activities.

Segment Assets

We manage our assets on a total company basibymugterating segment, as many of our operatingsaase shared (such as our plant network
assets) or commingled (such as accounts receivablaany of our customers are served by multipteaimg segments). Therefore, our chief
operating decision maker does not regularly rexaey asset information by operating segment anayrdomly, we do not report asset
information by operating segment. Total assets wppoximately $171.4 billion as of September ZB2and approximately $172.1 billion as
of December 31, 2013 .
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Selected Income Statement Information

The following table provides selected income staetnmformation by reportable segment:

Revenues Earnings®
September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 201/ 201: 201¢ 201z
Three Months Ended
Reportable Segments:
Global Innovative Pharmaceutical (GIP) $ 3,49C $ 3,640 $ 2,060 % 2,25(C
Global Vaccines, Oncology and Consumer Healthcd@Q) 2,511 2,21t 1,23¢ 1,03¢
Global Established Pharmaceutical (GEP) 6,23¢ 6,67¢ 3,99: 4,17:
Total reportable segments 12,24( 12,53( 7,291 7,462
Other business activitié% 56 46 (832) (708)
Reconciling Items:
Corporate? — — (1,309 (1,340
Purchase accounting adjustmefits — — (812) (960)
Acquisition-related cost8 — — (54) (62)
Certain significant item® 65 67 (54¢) (744
Other unallocated — — (149 (75)
$ 12,36:  $ 12,64: % 3581 $ 3,67¢
Nine Months Ended
Reportable Segments:
Global Innovative Pharmaceutical business (GIP) $ 10,11  $ 10,67 $ 583t $ 6,46
Global Vaccines, Oncology and Consumer HealthcdeQ) 7,26¢ 6,66¢ 3,447 3,09¢
Global Established Pharmaceutical business (GEP) 18,74 20,45¢ 12,21¢ 13,03«
Total reportable segments 36,11¢ 37,79¢ 21,50« 22,597
Other business activitiéd 17t 162 (2,217 (2,040
Reconciling Items:
Corporate? — — (3,799 (4,109
Purchase accounting adjustmefits — — (2,769 (3,289
Acquisition-related cost8 — — (137 (264)
Certain significant item® 192 67 (1,807 18C
Other unallocated — — (359) (422)
$ 36,487 $ 38,02¢ $ 10,437 % 12,65¢

@ Income from continuing operations before providiontaxes on incom

® Other business activities includes the revenuesoaedating results of Pfizer CentreSource, ourremtimanufacturing and bulk pharmaceutical chensatds
operation, and the costs managed by our WorldwieleRrch and Development organization and our Pfleglical organization.

© For a description, see the “Other Costs and BusiAesivities” section abov:

@ Certain significant items are substantive, unugeais that, either as a result of their natureize,svould not be expected to occur as part ofnoumal
business on a regular basis.

For Revenues in the third quarter and first nineathe of 2014, certain significant items represemenues related to our transitional manufacturing) a
supply agreements with Zoetis. For additional infation, sedNote 2B. Acquisition, Divestiture, Licensing Arr@ngents and Equity-Method Investments :
Divestiture.

For Earnings in the third quarter of 2014, certgnificant items includes: (i) income related to ransitional manufacturing and supply agreemeyitts
Zoetis of $8 million , (ii) charges for certain Egnatters of $28 million , (iii) restructuring aigees and implementation costs associated with astr ¢
reduction initiatives that are not associated withecquisition of $54 million , (iv) certain asgepairments of $242 million , (v) a charge for afdaional
year of Branded Prescription Drug Fee of $215 onilland (vi) other charges of $18 million . For aidaial information, se®lote 3. Restructuring Charges
and Other Costs Associated with Acquisitions angt@®eduction/Productivity InitiativeendNote 4. Other (Income)/Deductions—Net

For Revenues in the third quarter and first nineathe of 2013, certain significant items represemenues related to our transitional manufacturing) a
supply agreements with Zoetis. For additional infation, sedNote 2B. Acquisition, Divestiture, Licensing Arr@ngents and Equity-Method Investments :
Divestiture.
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For Earnings in the third quarter of 2013, certgnificant items includes: (i) income related ta transitional manufacturing and supply agreemetitts
Zoetis of $10 million , (ii) restructuring chargesd implementation costs associated with our cedhtition initiatives that are not associated with a
acquisition of $262 million , (iii) certain assetpairments of $217 million , (iv) other chargesb@66 millionand (v) costs associated with a patent litige
settlement of $9 million . For additional informati, seeNote 3. Restructuring Charges and Other Costs Aasstwith Acquisitions and Cost-
Reduction/Productivity InitiativeandNote 4. Other (Income)/Deductions—Net

For Earnings in the first nine months of 2014, @ersignificant items includes: (i) income relatedbur transitional manufacturing and supply agreets
with Zoetis of $25 million , (i) charges for ceiridegal matters of $726 million , (iii) certainset impairments of $356 million , (iv) a charge &or
additional year of Branded Prescription Drug Fe82i5 million , (v) restructuring charges and inmpéntation costs associated with our cost-reduction
initiatives that are not associated with an actjoisiof $400 million and (vi) other charges of $18@lion . For additional information, seote 3.

Restructuring Charges and Other Costs Associatéiul Adquisitions and Cost-Reduction/ProductivitytiitivesandNote 4. Other (Income)/Deductions—
Net.

For Earnings in the first nine months of 2013, @@rsignificant items includes: (i) income relatedbur transitional manufacturing and supply agreets
with Zoetis of $10 million , (ii) patent litigatiosettlement income of $1.3 billion , (iii) restrudng charges and implementation costs associaitidowr
cost-reduction initiatives that are not associatétl an acquisition of $662 million , (iv) net ciieglfor certain legal matters of $99 million , @grtain asset
impairments of $706 million , (vi) the gain assde@with the transfer of certain product rightsdisun Pfizer of $459 million , (vii) costs assoeidtwith
the separation of Zoetis of $18 million and (véther charges of $344 million . For additional mf@tion, seéote 3. Restructuring Charges and Other
Costs Associated with Acquisitions and Cost-RedufRiroductivity InitiativesandNote 4. Other (Income)/Deductions—Net

Equity in the net income of investees accountedbjothe equity method is not significant for anyoof operating segments.

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended Nine Months Ended

September 2 September 2 % September 2 September 2 %
(MILLIONS OF DOLLARS) 201< 201: Changt 201< 2012 Chang
United States $ 484; $ 5,18¢ ™ $ 14,020 ¢ 15,19( (8)
Developed Europ® 2,831 2,78¢ 2 8,641 8,50 2
Developed Rest of Worlt 1,81¢ 1,99: 9) 5,40¢ 6,13¢ 12
Emerging Market§ 2,86¢ 2,68( 7 8,41¢ 8,19t 3
Revenues $ 12,36 $ 12,64 2 $ 36,48° $ 38,02¢ 4

®Developed Europe region includes the following netéskWestern Europe, Finland and the Scandinawiantdes. Revenues denominated in euros were $2.2
billion and $2.1 billion in the third quarter of 20 and 2013, respectively, and $6.6 billion angi$#fllion in the first nine months of 2014 and 201
respectively.

® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealaddauth Kore:

© Emerging Markets region includes, but is not lidite, the following markets: Asia (excluding Japami South Korea), Latin America, the Middle East,
Eastern Europe, Africa, Turkey and Central Europe.
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C. Other Revenue Information

The following table provides detailed revenue infation:

Three Months Ended

Nine Months Ended

September 2. September 2 September 2 September 2
(MILLIONS OF DOLLARS) Business? 201¢ 201z 201¢ 201z
Biopharmaceutical revenues:

Lyrica® GEP/GIP $ 1,317 $ 1,13t 3,78: 3,33t
Prevnar family \% 1,13¢ 95¢ 3,16: 2,85¢
Enbrel (Outside the U.S. and Canada) GIP 95E 932 2,84¢ 2,76¢
Celebrex GEP 764 752 2,15( 2,12(
Lipitor GEP 49C 53¢ 1,48¢ 1,704
Viagra® GEP/GIP 427 46C 1,221 1,40t
Zyvox GEP 33¢ 31¢ 1,00¢ 1,007
Sutent O 287 27¢ 86% 892
Norvasc GEP 27C 308 83( 917
Premarin family GEP 264 27¢€ 78€ 79z
BeneFIX GIP 21z 21¢ 64( 61¢
Vfend GEP 174 19z 572 557
Pristiq GEP 17¢ 17¢ 547 51¢
Genotropin GIP 17z 18z 534 57C
Refacto AF/Xyntha GIP 16C 14¢ 471 43¢
Chantix/Champix GIP 15¢ 154 47¢ 48€
Xalatan/Xalacom GEP 124 14C 371 434
Medrol GEP 101 107 322 345
Zoloft GEP 104 11€ 31C 341
Xalkori O 11z 73 30¢ 192
Inlyta O 10z 83 291 217
Relpax GEP 92 83 271 268
Rapamune GIP 96 91 27C 261
Sulperazon GEP 90 78 27C 222
Fragmin GEP 90 83 26¢€ 268
Effexor GEP 86 96 263 32¢
Tygacil GEP 85 92 241 271
Zithromax/Zmax GEP 67 84 23t 28:
EpiPen GEP 79 85 231 23C
Zosyn/Tazocin GEP 80 104 22¢ 29z
Toviaz GIP 69 57 211 174
Revatio GEP 64 75 20¢ 22t
Xeljanz GIP 85 35 20t 68
Cardura GEP 64 70 19¢ 221
Xanax/Xanax XR GEP 63 69 18¢ 204
Inspra GEP 57 53 17¢ 164
Somavert GIP 59 56 16¢ 15¢
Neurontin GEP 51 50 15¢ 15¢
Protonix/Pantoprazole GEP 55 42 15z 137
Unasyn GEP 52 49 152 15¢
Detrol/Detrol LA GEP 54 131 14¢ 437
Depo-Provera GEP 54 5C 147 142
BMP2 GIP 56 48 147 15¢
Diflucan GEP 42 59 13¢ 164
Dalacin/Cleocin GEP 50 50 137 14¢



Alliance revenue¥’ GEP/GIP 232 684 681 2,187

All other GIP GIP 10¢ 12¢ 34z 39¢

All other GEP GEP 1,54( 1,67 4,64: 5,06

All other V/O VIO 50 35 142 112
Total biopharmaceutical revenues 11,41¢ 11,74 33,62¢ 35,39¢
Other revenues:

Consumer Healthcare C 821 78¢ 2,49¢ 2,39¢

Other® 121 112 36¢ 22¢
Revenues $ 12,36.  $ 12,64: $ 36,487 $ 38,02¢

@ Indicates the business to which the revenues réiR = the Global Innovative Pharmaceutical segmén the Global Vaccine
business; O= the Global Oncology business; C gthigal Consumer Healthcare business; and GEP Eithtgal Established Pharmaceutical segment.

® Lyrica revenues from all of Europe are include@idP. All other Lyrica revenues are included in ¢

© vViagra revenues from the U.S. and Canada are iadliiGIP. All other Viagra revenues are includeGEP

@ Includes Enbrel (GIP, in the U.S. and Canada tHidDgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icapt (GEP) and Eliquis (GIF

® Other includes revenues generated from Pfizer €8ptirce, our contract manufacturing and bulk pheemigcal chemical sales organization, and alsaiges the revenues
related to our transitional manufacturing and syggireements with Zoetis.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Board of Directors and Shareholders of Plize.:

We have reviewed the condensed consolidated batdess of Pfizer Inc. and Subsidiary Companied &eptember 28, 2014 , and the related
condensed consolidated statements of income, ctrapseze income and cash flows for the three-monthréne-month periods ended
September 28, 2014 and September 29, 2013 . Thadenrsed consolidated financial statements anetponsibility of the Company’s
management.

We conducted our reviews in accordance with thedstals of the Public Company Accounting Oversigbafd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiiof persons responsible for financial and
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective biclv is the expression of an opinion regardingfitmencial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity wWitts. generally accepted accounting principles.

We have previously audited, in accordance withdsags of the Public Company Accounting OversighafldUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaas of December 31, 2013, and the related ¢dasal statements of income,
comprehensive income, equity, and cash flows fewtar then ended (not presented herein); andrireport dated February 28, 2014, we
expressed an unqualified opinion on those condeliiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hh2013 , is fairly stated, in all material resgsein relation to the consolidated balance
sheet from which it has been derived.

/s! KPMG LLP
New York, New York
November 6, 201
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statementsaotddtes to assist readers in
understanding Pfizer’s results of operations, fiancondition and cash flows. The MD&A is orgardzas follows:

Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 46, providesrmédion abot
the following: our business; our performance dutimgthird quarter and first nine months of 201d 2613 ; our operating environment; our
strategy; our business development initiativeshagacquisitions, dispositions, licensing andatatations; and our financial guidance for
2014.

Analysis of the Condensed Consolidated Stateméitsame. This section begins on page 57, and consistsedfdllowing sul-sections

o RevenueandProduct DevelopmentsThis sub-section, beginning on page 57, provédeanalysis of our revenues and products for the
third quarter and first nine months 2014and2013, including an overview of important biopharmaceaitiproduct development

o Costs and Expens. This sul-section, beginning on page 69, provides a discas#iout our costs and expen
o Provision for Taxes on Incon. This sul-section, on page 72, provides a discussion of iiempacting our tax provisior

o Discontinued Operation. This sub-section, on page 72, provides an arsabfghe financial statement impact of our disamunid
operations

o Adjusted Incom. This sul-section, beginning on page 72, provides a discnsHian alternative view of performance used by agamen

> Analysis of Operating Segment Informat. This sub-section, beginning on page 79, providdiscussion of the performance of each of
our operating segmen

Analysis of the Condensed Consolidated Statemé@tsroprehensive Incon. This section, beginning on page 85, providesaudision of
changes in certain components of other comprehemsoome

Analysis of the Condensed Consolidated Balancet$§. This section, on page 85, provides a discusdi@hanges in certain balance sheet
accounts

Analysis of the Condensed Consolidated Statemé@ash Flows. This section, beginning on page 86, providesretyais of our cash flow
for the first nine months (2014and2013.

Analysis of Financial Conditio, Liquidity and Capital ResourcedThis section, beginning on page 88, providesreatyais of selected
measures of our liquidity and of our capital resesras of September 28, 2014 and December 31, 2@1\R8ell as a discussion of our
outstanding debt and other commitments that exeseof September 28, 2014 and December 31, 20itBuded in the discussion of
outstanding debt is a discussion of the amouninahtial capacity available to help fund Pfizeugife activities

New Accounting Standar:. This section, on page 91, discusses accountamglatds that we have recently adopted, as weticse tthat
recently have been issued, but not yet adoj

Forward-Looking Information and Factors That May Affectilie Results This section, beginning on page 92, providessarifgion of the
risks and uncertainties that could cause actualteet® differ materially from those discussedanward-looking statements presented in this
MD&A relating to, among other things, our anticipdtoperating and financial performance, businemssphnd prospects, lime products an
product candidates, strategic reviews, capitatation, plans relating to share repurchases andedids and business-development plans.
Such forward-looking statements are based on mamagés current expectations about future events;iwdire inherently susceptible to
uncertainty and changes in circumstan

Certain amounts in our MD&A may not add due to ming. All percentages have been calculated usimgwmed amounts.
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The following table provides the components ofé¢hedensed consolidated statements of income:

Three Months Ended

Nine Months Ended

(MILLIONS OF DOLLARS, EXCEPT PER COMMON September 2 September 2 % September 2 September 2 %
SHARE DATA) 201¢ 201: Chang 201¢ 201z Chang
Revenues $ 12,36: % 12,64: 2 36,487 $ 38,02¢ 4)
Cost of sales 2,36¢ 2,281 4 6,87¢ 6,79 1
% of revenues 19.2% 18.1% 18.8% 17.%%
Selling, informational and administrative expenses 3,55¢ 3,39¢ 5 10,11¢ 10,20: @
% of revenues 28.&% 26.% 27.1% 26.8%
Research and development expenses 1,80z 1,627 11 5,18¢ 4,86 7
% of revenues 14.6% 12.9% 14.2% 12.8%
Amortization of intangible assets 972 1,115 (13 3,09( 3,47¢ (12)
% of revenues 7.% 8.8% 8.5% 9.1%
Restructuring charges and certain acquisition-
related costs (29 23¢ * 12C 547 (78)
% of revenues * 1.8% 0.3% 1.4%
Other (income)/deductions—net 94 411 (77) 665 (5149 *
Income from continuing operations before
provision for taxes on income 3,587 3,577 — 10,43’ 12,65t (18)
% of revenues 29.(% 28.% 28.6% 33.%
Provision for taxes on income 911 98¢t ) 2,57¢ 3,87¢ (39
Effective tax rate 25.2% 27.€% 24. % 30.6%
Income from continuing operations 2,67¢ 2,58¢ 3 7,862 8,77¢ (10
% of revenues 21.6% 20.5% 21.5% 23.1%
Discontinued operations—net of tax (©)] 11 * 70 10,71¢ (99)
Net income before allocation to noncontrolling
interests 2,67 2,59¢ 3 7,93 19,49¢ (59)
% of revenues 21.6% 20.6% 21.7% 51.2%
Less: Net income attributable to noncontrolling
interests 6 9 (32 25 63 (61)
Net income attributable to Pfizer Inc. $ 2,666 % 2,59( 3 7,907 % 19,43t (59
% of revenues 21.6% 20.5% 21.7% 51.1%
Earnings per common shardasic:
Income from continuing operations
attributable to Pfizer Inc. common
shareholders $ 04: % 0.3¢ 8 128 % 1.2¢ 2
Discontinued operations—net of tax — — — 0.01 1.54 (99)
Net income attributable to Pfizer Inc. common
shareholders $ 04z $ 0.3¢ 8 124  $ 2.8C (56)
Earnings per common shargliluted:
Income from continuing operations
attributable to Pfizer Inc. common
shareholders $ 04: % 0.3¢ 8 122 % 1.2t 2
Discontiniied nneratin—net of tax —_ — — 0.01 157 (9Q)



Net income attributable to Pfizer Inc. common _
shareholders $ 04: $ 0.3¢ g8 $ 1.2z $ 2.71 (56)

Cash dividends paid per common share $ 026 % 0.24 8 $ 0.7¢ % 0.7z 8

* Calculation not meaningful.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lifiaapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prodOetsglobal portfolio includes medicines and vaesinas well as many of the world’s best-
known consumer healthcare products. We work adegsloped and emerging markets to advance wellpesgention, treatments and cures
that challenge the most feared diseases of our Weecollaborate with healthcare providers, govesnts and local communities to support and
expand access to reliable, affordable healthcanenarthe world. Our revenues are derived from éhe sf our products and, to a much lesser
extent, from alliance agreements, under which wpromote products discovered by other companielgaffle revenues).

On June 24, 2013, we completed the full dispositibour Animal Health business, Zoetis Inc. (Zogtid recognized a gain of approximately
$10.4 billion , net of tax, iain on disposal of discontinued operations—néawpin our condensed consolidated statements of indontee

nine months ended September 29, 2013 . The opgratiults of this business through June 24, 20E3date of disposal, are reportedracome
from discontinued operatio—net of taxn our condensed consolidated statements of indontée nine months ended September 29, 2013. Fo
additional information, see Notes to Condensed Glateted Financial StatementsNete 2B. Acquisition, Divestiture, Licensing Arrangents

and Equity-Method InvestmentBivestitureand see the “Our Business Development Initiatigs! “Discontinued Operations” sections of this
MDg&A.

We manage our commercial operations through a ftavamercial structure consisting of three opetatiagments, each of which is led by a
single manager—the Global Innovative Pharmacdwégment (GIP); the Global Vaccines, Oncology @odsumer Healthcare segment
(VOC); and the Global Established Pharmaceutiapingsmt (GEP). Each operating segment has respatysibil its commercial activities and
for certain in-process research and developmeR&® projects for new investigational products amltlitional indications for in-line products
that generally have achieved proof of concept.defdlitional information, see Notes to Condensed Glateted Financial StatementsNote 13.
Segment, Geographic and Other Revenue Informatidinthe “Our Strategy” section of this MD&A below.

The financial information included in our condensedsolidated financial statements for our subsigeoperating outside the United States
(U.S.) is as of and for the three and nine montiged August 24, 2014 and August 25, 2013 .

Our 2014 Performance

Revenues-Third Quarter 2014

Revenuein the third quarter of 2014 were $12.4 billiondecrease of 2% compared to the same period in 20b&h reflects an operational
decrease of $270 million , or 2% . The operatiategrease was primarily the result of:

» losses of exclusivity and declining allianceemues which had a negative impact of approxim&e80 million and which primarily
consisted of:

o the expiration of the co-promotion term of thdlalmoration agreement for Enbrel in the U.S. anda@ka (approximately $425
million);

o the loss of exclusivity and subsequent multi-sewgeneric competition for Detrol LA in the U.Sricept in Canada and Viagra in
most major European markets (aggregate declinppybaimately $139 million);

o the ongoing termination of the Spiriva collaboratio certain countries (approximately $93 millioajic
o the loss of exclusivity for certain other produ@pproximately $61 million

» the continued erosion of branded Lipitor in th&. and most other developed markets due to geoempetition and the operational decline
of certain products, including atorvastatin, Noosdsffexor, Metaxalone,Vfend, Genotropin and Prém@ollectively, approximately $250
million),

partially offset by:

» the operational growth of certain products irntaie developed markets, including Lyrica, NexiudHR in the U.S. as a result of its May
2014 launch, Prevnar in the U.S. and developedfeasgorld, Eliquis, Xeljanz, Xalkori and Inlyta, ang others (collectively, approximately
$486 million); and

» a 9% operational increase in revenues in emergantierts, including strong operational growth frorpitar, primarily in China, and Prever
13 (collectively, approximately $266 million).
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In addition,Revenuesvere unfavorably impacted by foreign exchange lpreximately $11 million in the third quarter of 20&ompared to the
same period in 2013.

Revenues—First Nine Months 2014

Revenuein the first nine months of 2014 were $36.5 billicmdecrease of 4% compared to the same per2@li® , which reflects an
operational decrease of $1.1 billion, or 3% . Therational decrease was primarily the result of:

» the expiration of the cpromotion term of the collaboration agreement fobiel in the U.S. and Canada (approximately $l@);

» the loss of exclusivity and subsequent multirsewgeneric competition for Detrol LA in the U.8iagra in most major European markets,
and Lyrica and Aricept in Canada (aggregate decifrapproximately $558 million);

» the continued erosion of branded Lipitor in th&. and most other developed markets due to geoempetition and the operational decline
of certain products, including Norvasc, Metaxalcsteyvastatin, Effexor, Genotropin, Caduet, AromaBiilantin, Cardura and Zoloft
(approximately $713 million);

» the ongoing termination of the Spiriva collaboratio certain countries (approximately $396 millipac
 the loss of exclusivity for certain other produ@pproximately $200 million
partially offset by:

» the operational growth of certain products irtaie developed markets, including Lyrica, NexiudHR in the U.S. as a result of its May
2014 launch, Prevnar in the U.S. and developedfesorld, Eliquis, Xeljanz, Celebrex, Xalkori aitlyta, among others, as well as the
contribution from the collaboration with Mylan Into. market generic drugs in Japan (approximatels $illion); and

e an 8% operational increase in revenues in emergargets (approximately $603 millio
In addition, revenues were unfavorably impacteddogign exchange by approximately $405 million;186, in the first nine months of 2014
compared to the same period in 2013.

Income from Continuing Operationslhird Quarter 2014

Income from continuing operatiofor the third quarter of 2014 was $2.7 billion ngmared to $2.6 billion in the third quarter of 2Q3&imarily
reflecting, among other items, in addition to tbeér revenues described above:

* higher royalty-related income (up $129 milligm)marily due to royalties earned on sales of Ehibréhe U.S. and Canada after October 31,
2013. On that date, the co-promotion term of tHeboration agreement for Enbrel in the U.S. andd@ia expired, and Pfizer became
entitled to royalties for a 36-month period theteafsee also the “Costs and Expenses—Other (kDeductions—Net” section of this
MD&A and Notes to Condensed Consolidated Finariatements—Note 4. Other (Income)/Deductions—Net);

» lower restructuring charges and certain acqdaisitelated costs (down $252 million) (see also“tbests and Expenses—Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity Initiatives” sentof this MD&A and Notes to
Condensed Consolidated Financial Statemeritste 3. Restructuring Charges and Other Costs Associatélu Adquisitions and Cost-
Reduction/Productivity Initiatives;

» an estimated loss recorded in the third quaft@013 associated with an option to acquire theaiaing interest in Laboratério Teuto
Brasileiro (Teuto) of approximately $223 milliondaiimcome recorded in the third quarter of 2014pgdraximately $90 million , reflecting a
decline in the estimated loss from the aforememtiooption (see also the “Costs and Expenses—Qtioeme)/Deductions—Net” section of
this MD&A and Notes to Condensed Consolidated FirerStatements—Note 4. Other (Income)/Deductions-Net);

» lower purchase accounting adjustments (down $94om)j anc

» alower effective tax rate (down 2.2 percentpgi@ts to 25.4% ) (see also the “Provision for Ta@e Income” section of this MD&A and
Notes to Condensed Consolidated Financial States— Note 5. Tax Matter}

partially offset by:
* higher cost of sales (up $81 million) (see dlso“Costs and Expenses—Cost of Sasextion of this MD&A)

* higher selling, informational and administratexpenses (up $161 million) (see also the “CostsExpenses—Selling, Information and
Administrative Expenses (SI&A) Expenses” sectiothi MD&A); and

» higher research and development expenses (Upriillfon) (see also the “Costs and Expenses—Rels@and Development (R&D)
Expenses” section of this MD&A).
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Income from Continuing OperationgEirst Nine Months 2014

Income from continuing operatiofor the first nine months of 2014 was $7.9 billiocompared to $8.8 billion in the first nine mondi013 ,
primarily reflecting, among other items, in addititn the lower revenues described above:

the non-recurrence in the first nine months@f4£of the patent litigation settlement income df$ billion in the first nine months of 2013
(see also the “Costs and Expenses—Other (Incomaidions—Net” section of this MD&A and Notes ton@ensed Consolidated Financial
Statements—Note 4. Other (Income)/Deductions—I)\et

higher legal charges (up $814 million ), prirhadue to Neurontin- and Effexor-related matteese(also the “Costs and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesnreNbte 4. Other
(Income)/Deductions—Net);

the non-recurrence in the first nine months of26flthe gain associated with the transfer of aepeoduct rights to our joint venture with
Zhejiang Hisun Pharmaceuticals Co., Ltd. (HisunChina in the first nine months of 2013 ( $459 ioill) (see also the “Our Business
Development Initiatives” and “Costs and Expensedhef(Income)/Deductions—Net” sections of this M®&nd Notes to Condensed
Consolidated Financial Statement$Nete 2D. Acquisition, Divestiture, Licensing Arramgents and Equity-Method Investmerisuity-
Method InvestmentandNote 4. Other (Income)/Deductions Net); and

higher research and development expenses (upifillon) (see also the “Costs and Expenses—Rels@amd Development (R&D)
Expenses” section of this MD&A),

partially offset by:

a lower effective tax rate (down 6.0 percentpgiats to 24.7% ) (see also the “Provision for Ta@e Income” section of this MD&A and
Notes to Condensed Consolidated Financial States— Note 5. Tax Matter}

lower restructuring charges and certain acqaisitelated costs (down $427 million) (see also‘ests and Expenses—Restructuring
Charges and Other Costs Associated with Acquigitaord Cost-Reduction/Productivity Initiatives” sentof this MD&A and Notes to
Condensed Consolidated Financial Statemeriiste 3. Restructuring Charges and Other Costs Associatéid Adquisitions and Cost-
Reduction/Productivity Initiatives;

lower asset impairments (down $387 million) (ats® the “Costs and Expenses—Other (Income)/Diedise—Net” section of this MD&A
and Notes to Condensed Consolidated FinancialrBeattis—Note 4. Other (Income)/Deductions-Net);

higher royalty-related income (up $432 milligm)marily due to royalties earned on sales of Ehibréhe U.S. and Canada after October 31,
2013. On that date, the co-promotion term of tHeboration agreement for Enbrel in the U.S. andd@ia expired, and Pfizer became
entitled to royalties for a 36-month period theteafsee also the “Costs and Expenses—Other (kbDeductions—Net” section of this
MD&A and Notes to Condensed Consolidated Finar8iatements—Note 4. Other (Income)/Deductions—Net);

an estimated loss recorded in the first ninettoof 2013 associated with an option to acquieerémaining interest in Teuto of
approximately $223 million and income recordedhia first nine months of 2014 of approximately $90iom , reflecting a decline in the
estimated loss from the aforementioned option &se@the “Costs and Expenses—Other (Income)/Digshget-Net” section of this MD&A
and Notes to Condensed Consolidated FinancialBéatts—Note 4. Other (Income)/Deductions-Net); and

higher net gains on asset disposals (up $16ibm)l, primarily due to gains on sales/out-licemgof product and compound rights and gains
on sales of investments in equity securities ($&®the “Costs and Expenses—Other (Income)/Dezhgti-Net” section of this MD&A and
Notes to Condensed Consolidated Financial States— Note 4. Other (Income)/Deductions-Net).

See also the “Discontinued Operations” sectiorisf MD&A.

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manufacand sale of biopharmaceutical products. Asagxgtl more fully in our 2013 Annual
Report on Form 10-K, the biopharmaceutical industiyighly competitive and highly regulated. Asesult, we face a number of industry-
specific factors and challenges, which can sigaiftty impact our results. These factors includegragrothers: the loss or expiration of
intellectual property rights and the expiratiorcofpromotion and licensing rights, healthcare legjizn, pipeline productivity and the regulatory
environment, pricing and access pressures and ¢timp@mong branded products.
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Intellectual Property Rights and Collaboration/lnsig Rights

The loss or expiration of intellectual propertyhtigyand the expiration of co-promotion and licegsights can have a significant adverse effect
on our revenues.

We have lost exclusivity for a number of our pragun certain markets and we have lost collabonatights with respect to a number of our
alliance products in certain markets, and certhmuo products and alliance products are expectédde significantly increased generic
competition over the next few years.

Our collaboration with Boehringer Ingelheim for Bypa expires on a country-by-country basis betw2@t?2 and 2016. On April 29, 2014, the
10-year alliance between Boehringer Ingelheim dimkPfor the promotion and marketing of Spirivatie U.S. came to an end. Boehringer
Ingelheim now exclusively markets and suppliesigpiin the U.S. We expect to experience a gradudeetine in revenues from Spiriva
through 2016 as agreements for other markets #rgrfinal year and subsequently expire.

See the “Intellectual Property Rights and CollabordLicensing Rights” section of our 2013 Finahé@port, which was filed as Exhibit 13 to
our 2013 Annual Report on Form 10-K, for informat@bout (i) recent losses of product exclusivitparting product revenues, (ii) recent and
expected losses of collaboration rights impactiligrece revenues and (iii) losses and expecteéfegproduct exclusivity in 2014.

In addition, we expect to lose exclusivity for \ars other products in various markets over the feaxtyears. For additional information, see
“Patents and Other Intellectual Property Rightstiem in Part |, Iltem 1, “Business”, of our 2013rual Report on Form 10-K.

Our 2014 financial guidance reflects the projedtepact of the loss of exclusivity of various protgiand the expiration of certain alliance
product contract rights discussed above. For additiinformation about our 2014 financial guidarsee the “Our Financial Guidance for 2014”
section of this MD&A.

We will continue to aggressively defend our patégtits whenever we deem appropriate. For more lddtaiformation about our significant
products, see the discussion in the “Revenues—\Bégpharmaceutical Products” and “Revenues—Satieetoduct Descriptions” sections of
this MD&A. See Notes to Condensed Consolidatedriizd Statements—Note 12A1. Commitments and Contingencies: Legatéadings—
Patent Litigationfor a discussion of certain recent developmentk vaspect to patent litigation.

Requlatory Environment/Pricing and Accedd.S. Healthcare Legislation

In March 2010, the Patient Protection and Afforéabhre Act, as amended by the Health Care and Edudeconciliation Act (together, the
U.S. Healthcare Legislation, and also known asAfifierdable Care Act or ACA), was enacted in the UAS explained more fully in our 2013
Annual Report on Form 10-K, this legislation hasutéed in both current and longer-term impacts &n u

We recorded the following amounts as a result efutS. Healthcare Legislation:

* $215 million in the third quarter of 2014 and38Imillion in the third quarter of 2013 , and $480lion in the first nine months of 2014 and
$364 million in the first nine months of 2013 , oeded as a reduction Revenuesrelated to the higher, extended and expandedeaeba
provisions and the Medicare “coverage gap” discauovision; and

* $268 million in the third quarter of 2014 andB%iillion in the third quarter of 2013, and $298lion in the first nine months of 2014 and
$209 million in the first nine months of 2013 , eeted inSelling, informational and administrative expenseslated to the fee payable to-
federal government (which is not deductible for UrfBome tax purposes) based on our prior-calepdar-share relative to other companies
of branded prescription drug sales to specifiecegawent programs. The third quarter and first mio@ths of 2014 includes a $215 million
charge to account for an additional year of the-taordeductible Branded Prescription Drug Fee iretance with final regulations issuec
the third quarter of 2014 by the Internal Revenerrige (IRS). The charge in the first nine month2@l4 also reflected a favorable true-up
associated with the final 2013 invoice receivedrfithe federal government, which reflected a lovirars than that of the initial 2013 invoi

The final regulations did not change the paymehédule for the Branded Prescription Drug Fee; alingly there is no cash flow impact
from the $215 million charge.
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Regulatory Environment/Pricing and Accedd.S. Government and Other Payer Group Pressures

» Sustainable Growth Rate Replacemefithe Medicare physician payment formula known &sShstainable Growth Rate (SGR) is routinely
overridden by Congressional action because it waad to dramatic decreases in physician paymen®il 1, 2014, the President of the
U.S. signed into law another extension that wilintean physician payment through March 2015. Piaogxpiration of the extension, it is
likely that Congress will consider legislation termanently repeal the SGR and replace it with a peyment model. The Congressional
Budget Office has estimated that the cost to tHerfd government of repealing and replacing the 3@Rd be approximately $130 billion
over 10 years. The source of those funds couldidtechdditional taxes on and/or rebate requirenapycable to the pharmaceutical
industry, including Pfizer.

» Federal Debt Ceilin—After the U.S. federal debt ceiling was reacheday 19, 2013 and measures taken by the U.S. Tre&®partmen
to enable the U.S. federal government to contineetimg its financial obligations were nearly exiiadsCongress enacted legislation on
October 16, 2013 that suspended the debt ceilimgighh February 7, 2014 and preserved the abilitheU.S. Treasury Department to use
“extraordinary measures” to avoid a default on WeBeral government debt for a short period of tthexeafter. In February 2014, Congress
enacted legislation that further suspends the dlihg until March 15, 2015, effectively ensuritige U.S. federal government’s ability to
satisfy its financial obligations until that dailecluding under Medicare, Medicaid and other puplfanded or subsidized health programs
that have a direct impact on our results of openati We believe it is unlikely that the debt cgjlimill not be further suspended, given
historical recent precedent. It is unclear howgbeernment would prioritize its financial obligat®in the case of a funding shortfall, and we
cannot dismiss the potential for delayed or redysasements to providers, including Medicare Partid@hg, that could impact their ability to
pay for prescription medicines.

As the healthcare spending growth rate in the tb8tinues to outpace inflation, cost-reduction access pressures are increasing in intensity.
Containing entitlement spending, including Medicanel Medicaid, is a major focus of deficit-reduntifforts. The ACA, which expanded the
role of the U.S. government as a healthcare p#&yaccelerating changes in the U.S. healthcareety@ece, and the potential for additional
pricing and access pressures continues to beisigmif Many of these developments may impact dtiligation, in particular branded drug
utilization. Some employers, seeking to avoid thedn high-cost health insurance in the ACA torbpdsed in 2018, are already scaling back
healthcare benefits. Some health plans and pharbewfit managers are seeking greater pricing giagallity from pharmaceutical
manufacturers in contractual negotiations. Othatthglans and pharmacy benefit managers are isiag#heir focus on spending on specialty
medicines by implementing co-insurance in placa fifit co-payment. Because co-insurance passeperctantage of a drug’s cost to the
patient, this shift has the potential to signifitaimcrease patient out-of-pocket costs.

Overall, there is increasing pressure on U.S. plergito deliver healthcare at a lower cost anchsoiee that those expenditures deliver
demonstrated value in terms of health outcomesgé&oterm, we are seeing a shift in focus away ffeeafor-service payments towards
outcomes-based payments and risk-sharing arrangehen reward providers for cost reductions. These payment models can, at times, lead
to lower prices for, and restricted access to, malicines. At the same time, these models caneadsand utilization by encouraging physicians
to screen, diagnose and focus on outcomes.

In response to the evolving U.S. and global healthspending landscape, we are continuing to wdtkvealth authorities, health technology
assessment and quality measurement bodies and th§opayers throughout the product-developmerntge®to better understand how these
entities value our compounds and products. Furtherare seeking to develop stronger internal cdifiabifocused on demonstrating the valu
the medicines that we discover or develop, regestermanufacture, by recognizing patterns of usgar medicines and competitor medicines
along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors dissed above, and as explained more fully in our 284r3ual Report on Form 10-K, we, like other
businesses, continue to face the effects of thikecigegng economic environment, which have impaaedbiopharmaceutical operations in the
U.S., Europe and Japan, and in a number of emengangets.

* We believe that patients, who are experienaitgeiases in co-pays and restrictions on accessdiimes as payers seek to control costs,
sometimes switch to generic products, delay treatsnskip doses or use less effective treatmengsctitinue to experience pricing press
in various markets around the world, includinghie tJ.S. with highly competitive insurance marketsjeveloped European markets, Japan
and in a number of emerging markets, with goverrimeandated reductions in prices for certain bioptaeutical products and government-
imposed access restrictions in certain countrieghErmore, some government agencies and thirg-pasters use health technology
assessments in ways that, at times, lead to restréccess to and lower prices for new medicines.
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* We continue to monitor developments regardingegoment and government agency receivables in aelzaropean markets where
economic conditions remain challenging and unaertaor further information about occounts Receivablesee the “Analysis of Financial
Condition, Liquidity and Capital Resources” sectafrthis MD&A.

» Significant portions of our revenues and earsj@g well as our substantial international asaetsexposed to changes in foreign exchange
rates. We seek to manage our foreign exchangénrigért through operational means, including mamggamezurrency revenues in relatis
to same-currency costs and same-currency assetaiion to same-currency liabilities. Dependingnaarket conditions, foreign exchange
risk also is managed through the use of derivdingncial instruments and foreign currency debtwisoperate in multiple foreign
currencies, including the euro, the Japanese yasirélian dollar, the U.K. pound, the Canadianataind approximately 100 other
currencies, changes in those currencies relatitteetd).S. dollar will impact our revenues and exgesn If the U.S. dollar were to weaken
against another currency, assuming all other viasalemained constant, our revenues would incréastng a positive impact on earnings,
and our overall expenses would increase, havirggative impact on earnings. Conversely, if the ddlar were to strengthen against
another currency, assuming all other variables meedeconstant, our revenues would decrease, havimggative impact on earnings, and our
overall expenses would decrease, having a positigact on earnings. Therefore, significant charigdsreign exchange rates can impact
results and our financial guidance.

The impact of possible currency devaluations imtiees experiencing high inflation rates or sigeafit exchange fluctuations, including
Venezuela, can impact our results and financiadgnie. For further information about our exposarfteign currency risk, see the
“Analysis of Financial Condition, Liquidity and Cig@l Resources” section of this MD&A.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngficant operating cash flows, financial
assets, access to capital markets and availakle dihcredit and revolving credit agreements, weinae to believe that we have, and will
maintain, the ability to meet our liquidity needs the foreseeable future. Our long-term debttisdr&igh quality by both Standard & Poor’s
(S&P) and Moody'’s Investors Service. As market ¢timials change, we continue to monitor our liquiditysition. We have taken and will
continue to take a conservative approach to oanfiral investments. Both short-term and long-temestments consist primarily of high-
quality, highly liquid, well-diversified, availablfor-sale debt securities. For further discussibow financial condition, see the “Analysis of
Financial Condition, Liquidity and Capital Resowstsection of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part ert 1A, “Risk Factors,” of our 2013
Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaaitre for both healthcare providers and patientspnly from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our procaradshow we can best work with patients,
physicians and payers to prevent and treat disssabénprove outcomes. We continue to work withim ¢larrent legal and pricing structures, as
well as continue to review our pricing arrangememts contracting methods with payers, to maximasess to patients and minimize any
adverse impact on our revenues. We remain firmigradted to fulfilling our company's purpose of iabing to bring therapies to patients that
significantly improve their lives. By doing so, w&pect to create value for the patients we serdd@mour shareholders.

Commercial Operations

At the beginning of our fiscal year 2014, we begamaging our commercial operations through a nelajlcommercial structure consisting of
three operating segments, each of which is led $iggle manager—the Global Innovative Pharmacaigegment (GIP); the Global Vaccines,
Oncology and Consumer Healthcare segment (VOC)tten&lobal Established Pharmaceutical segment Y\GEP

A significant change effected by our new struciarghe full integration of emerging markets intezle&dusiness. Emerging markets are an
important component of our strategy for global kvatlip, and our new structure recognizes thaténeodraphics and rising economic power of
the fastest-growing emerging markets are becomimig rlosely aligned with the profile found withieveeloped markets.

Some additional information about each product gy follows:

» Global Innovative Pharmaceutical segment —@iAprises medicines within several therapeutic afegtsare generally expected to have
market exclusivity beyond 2015. These therapeugasinclude immunology and inflammation, cardiewar/metabolic, neuroscience and
pain, rare diseases and women's/men's health.
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» Global Vaccines, Oncology and Consumer Healthsagment —VOC focuses on the development and eaciatization of vaccines and
products for oncology and consumer healthcare. Batte three businesses that comprise this segopenates with distinct specializatior
terms of the science, talent and market approacéssary to deliver value to consumers and patients.

» Global Established Pharmaceutical segment —iBé&l&des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose axiiuthrough 2015 in most major markets and, tow@ch smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourilténjectable products and biosimilar developmgmittfolio.

We expect that the GIP and VOC biopharmaceuticefgims of innovative, largely patent-protectedsline products will be sustained by
ongoing internal investments and targeted busidegslopment designed to maximize the value of mline products and ensure a robust
pipeline of highly-differentiated product candidate areas of unmet medical need. The assets ndibgghese groups are science-driven,
highly differentiated and generally require a highel of engagement with healthcare providers am$emers. In addition, VOC includes our
global Consumer Healthcare business, which manufsstand markets several well-known, over-the-a@u@TC) products.

GEP is expected to generate strong consistentfleaglivy providing patients around the world withcass to effective, lower-cost, high-value
treatments. GEP leverages our biologic developmegtilatory and manufacturing expertise to seedi@nce its biosimilar development
portfolio. GEP may also engage in targeted busidesslopment to further enable its commercial sgiass.

For additional information about our operating stiwe, see Notes to Condensed Consolidated Finé@tat@ments—Note 13A. Segment,
Geographic and Other Revenue Information: Segméatrhation.

For additional information about the 2014 perforeenf each of our operating segments, see the YAisabf Operating Segment Information”
section of this MD&A.

Research Operations

We continue to transform our global R&D organizatand pursue strategies intended to improve inmmvand overall productivity in R&D to
achieve a sustainable pipeline that will delivduean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedigldlooration that will expedite the pace of inndeatand productivity. To that end, our
research primarily focuses on six high-priorityeg¢hat have a mix of small molecules and largeoudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologyines; neuroscience and pain; and rare diseasethéy area of focus is biosimilars.

While a significant portion of R&D is done interhglwe continue to seek to expand our pipeline fligeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collakhonailliance and license agreements and
acquisitions allow us to capitalize on these compisuto expand our pipeline of potential future jiad. In addition, collaborations and alliar
allow us to share risk and to access external giigeand technological expertise.

For additional information about R&D by operatiregment, see the “Analysis of Operating Segmentimétion” section of this MD&A. For
additional information about our pending new drpglecations and supplemental filings, see the “Asil of the Condensed Consolidated
Statements of Income—~Product Developments” secfitiis MD&A. For additional information about gent and recent restructuring
activities, see the “Costs and Expenses—Restmgt@harges and Other Costs Associated with Actipis and Cost-Reduction/Productivity
Initiatives” section of this MD&A. For additionahformation about recent transactions and straiag&stments that we believe have the
potential to advance our pipeline and maximizevidee of our in-line products, see the “Our BusinBgvelopment Initiatives” section of this
MD&A.

Business Development

We continue to build on our broad portfolio of messes and to expand our R&D pipeline through varmusiness development transactions.
For additional information about recent transaciand strategic investments that we believe havg@dkential to advance our pipeline, enhance
our product portfolio and maximize the value of outine products, see the “Our Business Developngtiatives” section of this MD&A.

Intellectual Property Rights

We continue to aggressively defend our patentsighginst increasingly aggressive infringement whienappropriate, and we will continue to
support efforts that strengthen worldwide recogniof patent rights while taking necessary stengure
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appropriate patient access. In addition, we wilitowe to employ innovative approaches designgud@went counterfeit pharmaceuticals from
entering the supply chain and to achieve greaterabover the distribution of our products, and wi# continue to participate in the generics
market for our products, whenever appropriate, dheg lose exclusivity. For additional informatiabout our current efforts to enforce our
intellectual property rights, see Notes to Conddr@ensolidated Financial Statementdete 12A1. Commitments and Contingencies: Legal
Proceeding— Patent Litigation.

Capital Allocation and Expense Management

We seek to maintain a strong balance sheet andtréquidity so that we continue to have the finahoesources necessary to take advantage of
prudent commercial, research and business devetdmpportunities and to directly enhance shareholdiie through dividends and share
repurchases. For additional information about qarfcial condition, liquidity, capital resourcebase purchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Cigg Resources” section of this MD&A.

We remain focused on achieving an appropriatestastture for the Company. For additional inforraatabout our cost-reduction and
productivity initiatives, see the “Costs and Expess-Restructuring Charges and Other Costs Assdaiatie Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHidD&A.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develogmehich can include alliances, licenses, jointuees, dispositions and acquisitions. We
view our business development activity as an enalfleur strategies, and we seek to generate egrigirowth and enhance shareholder valu
pursuing a disciplined, strategic and financialrapph to evaluating business development oppoitsniVe are especially interested in
opportunities in our high-priority therapeutic ageaimmunology and inflammation; cardiovascular aredabolic diseases; oncology; vaccines;
neuroscience and pain; and rare diseases—ancengiegn markets and established products. Anotleer af focus is biosimilars. We assess our
businesses and assets as part of our regular,rangortfolio review process and also continue tasgder business development activities for
businesses.

The more significant recent transactions and evanetslescribed below.

» InnoPharma, Inc. (InnoPharmajyOn September 24, 2014, we completed our acauisiti InnoPharma, a privately-held pharmaceutical
development company, for an upfront cash payme#i2a6 million and contingent milestone paymentawfo $135 million. For additional
information, see Notes to Condensed Consolidatedr€ial Statements-Note 2A. Acquisition, Divestiture, Licensing Arrangents and
Equity-Method Investments : Acquisition.

» Marketed Vaccines Business of Baxter Internaidnc. (Baxter)—On July 30, 2014, we entered into a definitiveeaghent to acquire
Baxter’s portfolio of marketed vaccines for $633liom. As part of the transaction, we will also agg a portion of Baxter’s facility in Orth,
Austria, where these vaccines are manufacturedeBayportfolio of marketed vaccines consists ofdVac-C and FSME-Immun/TicoVac.
NeisVar-C is a vaccine that helps protect against mengitused by group C meningococcal meningitis é&dE-IMMUN/TicoVac is a
vaccine that helps protect against tick-borne elmaifs. The transaction is subject to customaogiclg conditions as well as regulatory
approvals in several markets, including some c@emin the European Union (EU), and is expectdaktoompleted by the end of 2014. We
do not expect this transaction to have an impadwr2014 financial guidance.

» Cellectis SA (Cellectis}—On June 18, 2014, we entered into a global giaéarangement with Cellectis to develop Chiménntigen
Receptor T-cell (CARF) immunotherapies in the field of oncology direttd select cellular surface antigen targets. Igusti 2014, we mac
an upfront payment of $80 million to Cellectis, ame will also fund research and development caste@ated with the 15 Pfizer-selected
targets and the four Cellectis-selected targetsimihe arrangement. Cellectis is eligible to reeelevelopment, regulatory and commercial
milestone payments of up to $185 million per prddbat resulted from Pfizer-selected targets. Ce#ds also eligible to receive tiered
royalties on net sales of any products that arencercialized by Pfizer. For additional informatieee Notes to Condensed Consolidated
Financial Statements-Note 2C. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Licensingngements.

* ViiV Healthcare Limited (ViiV)—On January 21, 2014, the European CommissioroepgiTivicay (dolutegravir), a product for the
treatment of HIV-1 infection, developed by ViiV, aquity method investee. This approval, in accoedamith the agreement between
GlaxoSmithKline plc and Pfizer, triggered a redotin our equity interest in ViiV from 12.6% to % and an increase in GlaxoSmithKline
plc’s equity interest in ViiV from 77.4% to 78.3%ifective April 1, 2014. As a result, in the firdihe months of 2014, we recognized a loss
of approximately $30 million i®ther (income)/deductions-net. We continue to account for our investment in Viikder the equity
method due to the significant influence that we
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continue to have through our board representatidmainority veto rights. For additional informaticsee Notes to Condensed Consolidated
Financial Statements-Note 2D. Acquisition, Divestiture, Licensing Arramgents and Equity-Method Investments : Equity-Mktho
Investments.

Zoetis—On June 24, 2013, we completed the full disposibf Zoetis. The full disposition was completerbtigh a series of steps,

including, in the first quarter of 2013, the formoatof Zoetis and an initial public offering (IP©) an approximate 19.8% interest in Zoetis
and, in the second quarter of 2013, an exchange foff the remaining 80.2% interest. For additidnedrmation, see Notes to Condensed
Consolidated Financial Statement$Nete 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture.

Hisun Pfizer Pharmaceuticals Company Limiteds(ii Pfizer}—In connection with the September 6, 2012 fornmagibHisun Pfizer in
conjunction with Zhejiang Hisun Pharmaceuticals, Ctd. (Hisun), a leading pharmaceutical compan@livina, in the first quarter of 2013,
we and Hisun contributed certain assets to HisimePfHisun Pfizer is 49% owned by Pfizer and 5Mfed by Hisun. Our contributions
constituted a business, as defined by U.S. GAAR jrathe first nine months of 2013, we recognizgotextax gain of approximately $459
million in Other (income)/deductions—netor additional information, see Notes to Conddr@ensolidated Financial StatementiNete
2D. Acquisition, Divestiture, Licensing Arrangengand Equity-Method Investments : Equity-Metho@$tments.

Nexium Ove-the-Counter Rights—In connection with our August 2012 agreement WilraZeneca PLC (AstraZeneca) for the exclusive,
global, over-the-counter rights for Nexium, a leefprescription drug currently approved to treatsimptoms of gastroesophageal reflux
disease, (i) on May 27, 2014, we launched NexiukiRRéh the U.S. and on July 11, 2014, we paid Agtreeta a related $200 million
product launch milestone payment and (ii) on Audys014, we launched Nexium Control in Europe, am&eptember 15, 2014, we paid
AstraZeneca a related $50 million product launclestone payment. The milestone payments for thissGmer Healthcare asset acquisition
have been recorded ldentifiable intangible assets, less accumulatedriizationin the condensed consolidated balance sheet ahbewil
amortized over their estimated useful lives. Asénaeta is eligible to receive future milestone paythef up to $300 million, based on
product launches outside the U.S. and level ofdvade sales and is eligible to receive royalty pagis, based on worldwide sales. For
additional information, see Notes to Condensed Glateted Financial StatementsNete 2C. Acquisition, Divestiture, Licensing
Arrangements and Equ-Method Investments : Licensing Arrangements.

For a description of the more significant receahgactions through February 28, 2014, the filing df our 2013 Annual Report on Form 10-K,

see the “Our Business Development Initiatives”isecdf our 2013 Financial Report, which was filexiEaxhibit 13 to our 2013 Annual Report
on Form 10-K.
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Our Financial Guidance for 2014

On October 28, 2014, we announced that the follgwimmponents of our 2014 financial guidance hawsn hgpdated: adjusted revenues,
adjusted cost of sales as a percentage of adjistedues, adjusted selling, informational and adtrative expenses, adjusted research and
development expenses, adjusted other (income)/tiedacreported diluted earnings per share, angaséetj diluted earnings per share.

The following table provides our financial guidarfoe 2014, as updated on October 28, 2014 ©

Full-Year 2014 Guidance

Adjusted revenues $48.7 to $49.7 billion
Adjusted cost of sales as a percentage of adjustethues 18.5% to 19.0%

Adjusted selling, informational and administrataspenses $13.5 to $14.0 billion
Adjusted research and development expenses $6.9 to $7.2 billion

Adjusted other (income)/deductions Approximately ($400 million) of income
Effective tax rate on adjusted income Approximately 27.0%
Reported diluted Earnings per Share (EPS) $1.50 to $1.59

Adjusted diluted EPS $2.23 to $2.27

@ The 2014 financial guidance reflects the follow

« Does not assume the completion of any businegstdpment transactions not completed as of Seme##) 2014 , including any one-time upfront
payments associated with such transactions.
¢ Excludes the potential effects of the resolutibfitigation-related matters not substantiallgolved as of September 28, 2014
¢ Exchange rates assumed are a blend of the antdlahnge rates in effect through September 28} 28d the mid-October 2014 exchange rates for the
remainder of the year. Does not include the impéet potential devaluation of the Venezuelan bolmaany other currency.
» Guidance for the effective tax rate on adjustedme does not assume renewal of the U.S. researtdevelopment (R&D) tax credit. The renewahef t
R&D tax credit is not anticipated to have a matengact on the effective tax rate on adjusted meo
« Adjusted and reported diluted EPS guidance assuiituted weightedverage shares outstanding of approximately 6liémishare:
* Revenues and cost of sales from the transitioralufacturing and supply agreements with Zoete teeen excluded from the applicable Adjusted
components of the financial guidance.
® As reported on October 28, 2014, certain finangiatiance components have been updated to reflegiestormance through September 28, 2014, recent
changes in foreign exchange rates and our outloothe remainder of the year, which continues tduide the expected negative impact from anticipatetti-
source generic competition for Celebrex in the be§inning in December 2014.
© For an understanding of Adjusted income and itspuments and Adjusted diluted EPS (all of whichrave-GAAP financial measures), see the “Adjusted
Income” section of this MD&A.

The following table provides a reconciliation ofl20Adjusted income and Adjusted diluted EPS guiddndhe 2014 Reported net income attribu
to Pfizer Inc. and Reported diluted EPS attribwgdblPfizer Inc. common shareholders guidance:

Full-Year 2014 Guidance

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income? Diluted EPS?
Adjusted income/diluted EPS guidarite $14.3-$14.6 $2.23 - $2.27
Purchase accounting impacts of transactions coatpket of September 28, 2014 (2.7 (0.42)
Restructuring and implementation costs (0.8) - (1.2) (0.12) - (0.17)
Certain other items incurred through SeptembefQ84® (1.0 (0.15)
Discontinued operations 0.1 0.01
Reported net income attributable to Pfizer Inautaitl EPS guidance $9.6 - $10.2 $1.50 - $1.59

®Does not assume the completion of any businessiatament transactions not completed as of Septe@®e2014 , including any one-time upfront payments
associated with such transactions. Also excludeptitential effects of the resolution of litigaticelated matters not substantially resolved asepit&nber 28,
2014 . Exchange rates assumed are a blend of tinel @gxchange rates in effect through Septembe2@B4 and the mid-October 2014 exchange rate$iéor t
remainder of the year. Does not include the impéet potential devaluation of the Venezuelan balimaany other currency. Guidance for the effectaserate
on adjusted income does not assume renewal of tBerésearch and development (R&D) tax credit. /Emewal of the R&D tax credit is not anticipated to
have a material impact on the effective tax rateadjnsted income. Adjusted and reported diluted §Fi8ance assumes diluted weighted-average shares
outstanding of approximately 6.4 billion sharesv@&wies and cost of sales from the transitional fizatwring and supply agreements with Zoetis hawenbe
excluded from the applicable Adjusted componentheffinancial guidance.

® For an understanding of Adjusted income and Adjlisikited EPS (which are non-GAAP financial measyrsee the “Adjusted Income” section of this
MD&A.

© Primarily reflects the resolution of certain legstters, primarily Neurontirelated matters, and certain asset impairm
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For additional information about our actual and@pated costs and cost savings associated witleasirreduction initiatives and our new global
commercial structure, see the “Costs and Expen&estructuring Charges and Other Costs AssociatédAgiquisitions and Cost-
Reduction/Productivity Initiatives” section of tHiAD&A.

Our 2014 financial guidance is subject to a nundbéactors and uncertainties—as described in ther ‘Qperating Environment”, “Our Strategy”
and “Forward-Looking Information and Factors ThedyVAffect Future Results” sections of this MD&AgthOur Operating Environment” and
“Our Strategy” sections of our 2013 Financial Repahich was filed as Exhibit 13 to our 2013 AnnRaport on Form 10-K; and Part I, Item 1A,
“Risk Factors,” of our 2013 Annual Report on ForiK.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

REVENUES AND PRODUCT DEVELOPMENTS

Revenues— Overview

The following table provides worldwide revenuesdperating segment and geographic area:

World- Inter-
Worldwide u.s. International wide u.s. national
Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢ Sep 2¢
(MILLIONS OF DOLLARS) 201¢ 201z 201¢ 201z 201¢ 201z % Change in Revenues
Three Months Ended
Operating Segmenf’:
GIP $ 349C $ 364C $ 157¢ $ 181t $ 1917 $ 1,82¢ (4) (13 5
VOC 2,511 2,21t 1,215 1,051 1,29¢ 1,16¢ 13 16 11
GEP 6,23¢ 6,67¢ 2,001 2,27¢ 4,23¢ 4,397 ©) (12 (4)
12,24( 12,53( 4,79¢ 5,14: 7,442 7,381 2 7
Other® 121 113 46 43 76 70 7 11 5
Total revenues $ 12,36: $ 1264 $ 484: $ 518 $ 7,51¢ $ 7,457 2 @)
Biopharmaceutical $ 11,41¢ $ 11,74: $ 438 $ 4747 $ 7,03 $ 6,99¢ ©) (8) 1
Nine Months Ended
Operating Segmenf’:
GIP 10,11« 10,67: 4,52( 5,16¢ 5,59¢ 5,50: (5) (13 2
VOC 7,26¢ 6,66¢ 3,35¢ 2,98: 3,911 3,687 9 12 6
GEP 18,74. 20,45¢ 6,011 6,96 12,73: 13,49¢ (8) (14) (6)
36,11¢ 37,79¢ 13,88¢ 15,11 22,23¢ 22,68 (4) (8) 2
Other® 36¢ 22¢ 13¢ 77 22¢ 152 61 85 48
Total revenues $ 3648 $ 3802t $ 14,020 $ 1519 $ 2246: $ 22,83t (4) (8) 2
Biopharmaceutical $ 3362t $ 3539 $ 12,670 $ 14,000 $ 20,94¢ $  21,39¢ (5) (9) 2

@ GIP = the Global Innovative Pharmaceutical segm&@C = the Global Vaccines, Oncology and Consukteslthcare segment ; and GEP = the Global
Established Pharmaceutical segment .

® Includes revenues generated from Pfizer Centre®porwr contract manufacturing and bulk pharmacaliticemical sales organization, and also includes t
revenues related to our transitional manufactuaimg supply agreements with Zoetis.

* Calculation not meaningful.

Biopharmaceutical revenues

Worldwide biopharmaceutical revenues were $11libhifor the third quarter of 2014 and $33.6 billifor the first nine months of 2014, a
decrease of $323 million and $1.8 billion , respety, compared to the same periods in 2013 . Hitexh to the operational factors noted in the
“Our 2014 Performance” section of this MD&Aoreign exchange unfavorably impacted biopharmacautevenues by $428 million, or 1%, in
the first nine months of 2014. Foreign exchangendidhave a significant impact on biopharmaceutieaénues in the third quarter of 2014.

Geographically,

» inthe U.S., biopharmaceutical revenues decte$364 million , or 8% , in the third quarter ofl20and decreased $1.3 billion , or 9% the
first nine months of 2014, compared to the sammg@elin 2013 , reflecting, among other things:

> lower Alliance revenues, primarily due to Enbreflecting the expiration of the co-promotion tesfrithe collaboration agreement in
October 2013 (approximately $400 million in therdhjuarter of 2014 and $1.2 billion in the firsh@imonths of 2014), and Spiriva,
reflecting the final-year terms, and terminationApril 29, 2014, of the co-promotion collaboratiavhich, per the terms of the
collaboration agreement, resulted in a declinevofahare of Spiriva revenue (approximately $72iaiilin the third quarter of 2014 and
$322 million in the first nine months of 2014); and

o lower revenues from Detrol LA due to loss of esiVity (approximately $68 million in the third gaer of 2014 and $259 million in the
first nine months of 2014), and lower revenues ftopitor (approximately $40 million in the third geter of 2014 and $152 million in tl
first nine months of 2014),
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partially offset by:

o the strong performance of Lyrica (approximately $nillion in the third quarter of 2014 and $263liom in the first nine months of 2014)
as well as the growth of Prevnar, Xeljanz, Eligiialkori, Celebrex and Inlyta (collectively, appnmately $230 million in the third
guarter of 2014 and $505 million in the first nimenths of 2014).

 in our international markets, biopharmaceutiegknues increased $41 million , or 1% , in thedtguarter of 2014 and decreased $447
million , or 2% , in the first nine months of 20kgmpared to the same periods in 2013 . Operaljomalenues increased $49 million, or
1%, in the third quarter of 2014 compared to theesaeriod in 2013 and decreased $20 million, atiraly flat, in the first nine months of
2014 compared to the same period in 2013 refleciingng other things:

o lower revenues as a result of the loss of exdlysand subsequent multi-source generic compaetitio Viagra in most major European
markets and Lyrica in Canada (collectively, appmeadely $35 million in the third quarter of 2014 &2 million in the first nine mont
of 2014);

o the operational decline of certain products,ldiig Norvasc, Xalabrands, Zithromax, Effexor afdh@ix/Champix, in developed
international markets, and for the first nine memh2014, Sutent in China (collectively, approxieia $62 million in the third quarter of
2014 and $219 million for the first nine month<26fL4);

o the continued erosion of branded Lipitor in magtrnational developed markets (approximately @filion for the third quarter of 2014
and $126 million for the first nine months of 201dhd

o lower Alliance revenues (approximately $47 miilio the third quarter of 2014 and $187 milliortle first nine months of 2014,
excluding Eliquis), primarily due to the expiratiohthe co-promotion term of the collaboration agnent for Enbrel in Canada, the
ongoing termination of the Spiriva collaboratiorregment in certain countries, the loss of excltysifdr Aricept in Canada and the
termination of the co-promotion agreement for Apicim Japan in December 2012 (primarily impacting first nine months of 2014),

more than offset by in the third quarter of 2014d,an the first nine months of 2014, partially efdy:

o the operational growth of Xeljanz, Prevnar anteBex as well as the contribution from the collation with Mylan Inc. to market
generic drugs in Japan (approximately $65 millionthe third quarter of 2014 and $210 million ie first nine months of 2014); and

o higher revenues for Enbrel outside Canada, Lyrigeveloped markets, and the performance of thckerunched products Xalkori,
Eliquis and Inlyta (collectively, up approximate$81 million in the third quarter of 2014 and $568lion in the first nine months of
2014).

The unfavorable impact of foreign exchange on irdgonal biopharmaceutical revenues of approxinga&8Imillion in the third quarter of 2014
and 2%, or approximately $428 million, in the firlbhe months of 2014 also contributed to a decreab®mpharmaceutical revenues from our
international markets.

During the third quarter of 2014 , internationadftiarmaceutical revenues represented 61.6% ofttiofaharmaceutical revenues, compared to
59.6% in the third quarter of 2013 . During thetfinine months of 2014, international biopharmé&caltevenues represented 62.3% of total
biopharmaceutical revenues, compared with 60.48bdrirst nine months of 2013.

For additional information about operating segmremenues, see the “Analysis of Operating Segmdatriration” section of this MD&A.

Revenue Deductions

Our gross product revenues are subject to a vasfeteductions, that are estimated and record#tkisame period that the revenues are
recognized, and primarily represent rebates arabdigs to government agencies, wholesalers/distis@nd managed care organizations with
respect to our pharmaceutical products. Judgmehkiaowledge of market conditions and practice aggiired when estimating the impact of
these revenue deductions.

Historically, our adjustments of estimates to akctesults have not been material to our overalli®ss. On a quarterly basis, our adjustments to
actual results generally have been less than 18pharmaceutical revenues, and have resultedhiared net increase or a net decrease in
revenues. Product-specific rebates, however, cem adaignificant impact on year-over-year individoi@duct growth trends.
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The following table provides information about detions from revenues:

Three Months Ended Nine Months Ended

September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 201< 201z 201« 201z
Medicaid and related state program reb&tes $ 256 % 14¢ ¢ 477 $ 44z
Medicare rebated 292 251 797 584
Performance-based contract reb&te? 57¢ 57C 1,64¢ 1,53:
Chargeback§ 907 87¢ 2,70( 2,69¢
Sales allowance$ 1,19( 1,07: 3,171 3,101
Cash discounts and sales returns 26C 27z 832 79€
Total® $ 3,480 % 3,19C % 9,62( $ 9,15¢

@ Rebates are produspecific and, therefore, for any given year arednted by the mix of products sc

®Pperformance-based contract rebates include contrhates with managed care customers within the th&uding health maintenance organizations and
pharmacy benefit managers, who receive rebatesdlmsthe achievement of contracted performancestand claims under these contracts. Outside 8¢ U.
performance-based contract rebates include relmtekolesalers/distributors based on achievemeabofracted performance for specific products tessa
milestones.

© Chargebacks primarily represent reimbursements $0 Wholesalers for honoring contracted pricesi tparties

@ Sales allowances primarily represent price reduostibat are contractual or legislatively mandateiside the U.S., discounts and distribution 1

©For the three months ended September 28, 2014ciatad with the following segments: GIP ( $0.9idil ); VOC ( $0.3 billion ); and GEP ( $2.3 billig. For
the three months ended September 29, 2013 , as=beiih the following segments: GIP ( $0.7 billigrivOC ( $0.2 billion ); and GEP ( $2.2 billignFor the
nine months ended September 28, 2014 , associdtiethe following segments: GIP ( $2.4 billion YO ( $0.8 billion ); and GEP ( $6.4 billion ). Five
nine months ended September 29, 2013 , associdtiethe following segments: GIP ( $2.0 billion YO ( $0.7 billion ); and GEP ( $6.4 billion ).

The total rebates and chargebacks for the thirdteuaf 2014 increased compared to the same pariad13 , primarily as a result of:

» anincrease in sales allowances primarily asalt of an increase in the distribution fees & thS. as the third quarter of 2013 included a
contractual credit. In 2014, a similar contraciraldit was recorded in the second quarter of 20hd.increase in sales allowances was also
due to increases in sales allowances in certaiogeuand Asia markets;

» anincrease in Medicaid and related state progednates, primarily as a result of updated channet sstimates; al

* anincrease in Medicare rebates due to a highemebf sales in the Medicare patient popula

The total rebates and chargebacks for the firg nionths of 2014 increased compared to the sarmedper2013 , primarily as a result of:

» anincrease in Medicare rebates due to a highembf sales in the Medicare patient populatiod

* anincrease in performanbased contract rebates as a result of contractgamaents and incentives, primarily in Europe anth&

Our accruals for Medicaid and related state progetmtes, Medicare rebates, performapased contract rebates, sales allowances, chakg
and sales returns and cash discounts totaled $Bo2 las of September 28, 2014 , of which appraadety $2.0 billion is included i@ther
current liabilities,$171 million is included ifDther noncurrent liabilitieand approximately $1.0 billion is included agaiAstounts receivable,
less allowance for doubtful accounti® our condensed consolidated balance sheeta€uuals for Medicaid and related state prograratesh
Medicare rebates, performance-based contract elsaties allowances, chargebacks and sales remtnsash discounts totaled $3.3 billion as
of December 31, 2013, of which approximately $#lltion is included inOther current liabilities $234 million is included i©ther noncurrent

liabilities and approximately $1.0 billion is included agaiAstounts receivable, less allowance for doubtfebamts, in our condensed
consolidated balance sheet.
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Revenues—Major Biopharmaceutical Products

The following table provides detailed revenue infation:

Three Months Ended

Nine Months Ended

(MILLIONS OF DOLLARS)

September 2

September 2

PRODUCT PRIMARY INDICATIONS Business$? 201« % Changé” 2014 % Changé”
Lyrica © Epilepsy, post-herpetic neuralgia and diabeticbesial

neuropathy, fibromyalgia, neuropathic pain duepioa cord GEP/GIP

injury $ 1,317 16 3,78: 13
Prevnar family Vaccines for prevention of pneuntmzd disease v 1,13¢ 19 3,16 11
Enbrel (Outside the U.! Rhegmatoid, juvenile _rheumatoid_and psoriatic #@ithiplaque Glp
and Canada) psoriasis and ankylosing spondylitis 95t 3 2,84¢ 3
Celebrex Arthritis pain and inflammation, acuténpa GEP 764 2 2,15( 1
Lipitor Reduction of LDL cholesterol GEP 49C ) 1,48¢ (13)
Viagra® Erectile dysfunction GEP/GIP 427 @) 1,227 (19
Zyvox Bacterial infections GEP 33¢ 6 1,00¢ —
Sutent Advanced and/or metastatic renal cell narmna (MRCC),

refractory gastrointestinal stromal tumors (GIS)l a O

advanced pancreatic neuroendocrine tumor 287 3 86E ?3)
Norvasc Hypertension GEP 27C (11 83C 9)
Premarin family Symptoms of menopause GEP 264 0] 78€ 1)
BeneFIX Hemophilia GIP 217 _ 64C 3
Vfend Fungal infections GEP 174 (10) 572 3
Pristiq Depression GEP 17¢ 3 547 6
Genotropin Replacement of human growth hormone GIP 177 (5) 534 (6)
Refacto AF/Xyntha Hemophilia GIP 16( 8 477 10
Chantix/Champix An aid to smoking cessation tresatm GIP 15¢ 3 475 )
Xalatan/Xalacom Glaucoma and ocular hypertension GEP 124 12) 371 (14)
Medrol Inflammation GEP 101 (6) 322 (6)
Zoloft Depression and certain anxiety disorders GEP 104 (10) 31C 9)
Xalkori Anaplastic lymphoma kinase positive nonadincell lung o

cancer 112 56 30¢€ 60
Inlyta Advanced renal cell carcinoma (RCC) o) 102 22 291 34
Relpax Treats the symptoms of migraine headache GEP 92 11 271 5
Rapamune Prevention of organ rejection in kidmaggplantation GIP 96 7 27C 4
Sulperazon Antibiotic GEP 90 15 27C 21
Fragmin Anticoagulant GEP 90 8 26€ 1
Effexor Depression and certain anxiety disorders GEP 36 (10) 262 (19
Tygacil Antibiotic GEP 85 ©)) 241 (12)
Zithromax/Zmax Bacterial infections GEP 67 (20) 23E (17)
EpiPen Epin(_ephrine_injection used in treatmeriifefthreatening GEP

allergic reactions 79 7 231 —
Zosyn/Tazocin Antibiotic GEP 80 23 22¢ (22)
Toviaz Overactive bladder GIP 69 22 211 22
Revatio Pulmonary arterial hypertension (PAH) GEP 64 (14) 20¢ ™
Xeljanz Rheumatoid arthritis GIP 85 142 20E *
Cardura Hypertension/Benign prostatic hyperplasia GEP 64 ©) 19¢ (10)
Xanax/Xanax XR Anxiety disorders GEP 63 9 18¢ )
Inspra High blood pressure GEP 57 7 17¢ 9
Somavert Acromegaly GIP 59 6 16€ 6
Neurontin Seizures GEP 51 3 15¢ —
Protonix/Pantoprazole  Short-term treatment ofigeossophagitis associated with

gastroesophageal reflux disease (GERD) GEP 55 32 152 11
Unasyn Injectable antibacterial GEP 52 6 152 (4)
Detrol/Detrol LA Overactive bladder GEP 54 (59 14¢ (66)
Depo-Provera Contraceptive GEP 54 8 147 3
BMP2 Development of bone and cartilage GIP 56 16 147 (8)
Diflucan Fungal infections GEP 42 (29) 13¢ (15)

~ 1

- EE— e atr



GEP 50 — 137 )

Alliance revenue§’  Various GEP/GIP 23¢ (66) 681 (69)

ﬁiltlar?:\gerrmaceuticé? varous GIPIGEPNVIC 1,698 ®) 5,127 ®)
All other GIP® GIP 10t (20 342 (14)
All other GEP® GEP 1,54( 8) 4,642 8)
All other VIO ® \V/[e} 50 46 142 27
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@ |ndicates the business to which the revenues reéfdf = the Global Innovative Pharmaceutical segm#&h= the Global Vaccines business; O = the Gl@rcology business;
and GEP = the Global Established Pharmaceuticahsey.

® As compared to the three and nine months ended®bpr 29, 2013as applicabl:

© Lyrica revenues from all of Europe are include@iBP. All other Lyrica revenues are included in (¢

@ viagra revenues from the U.S. and Canada are iadlinlGIP. All other Viagra revenues are includeGEP

® Includes Enbrel (GIP, in the U.S. and Canada tHndDgtober 31, 2013), Spiriva (GEP), Rebif (GIP)icapt (GEP) and Eliquis (GIF

@ All other GIP, All other GEP and All other V/O asebsets of All other biopharmaceutical rever

* Calculation not meaningful.
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Revenues—Selected Product Descriptions

Lyrica (GIP/GEP) is indicated in the U.S. for three neatbjr pain conditions, fiboromyalgia and adjunctikierapy for adult patients with
partial onset seizures. In certain countries oattlié U.S., indications include neuropathic paerifheral and central), fibromyalgia,
adjunctive treatment of epilepsy and generalizedety disorder. Worldwide revenues for Lyrica inased 16% in the third quarter of 2014,
and 13% in the first nine months of 2014, compaoetthe same periods in 2013.

In the U.S., revenues increased 15% in the thiadtquof 2014, and 18% in the first nine month2@f4, compared to the same periods in
2013, driven by increased investment in effectivead-to-consumer advertising combined with stréietyl force performance and the recent
promotional launch of new data demonstrating effida treating fibromyalgia patients receiving aetpressants for their co-morbid
depression, despite continued competition from gerersions of competitive medicines.

Internationally, Lyrica revenues increased 17%hmthird quarter of 2014, and 10% in the first mmenths of 2014, compared to the same
periods in 2013, with the growth due to a focugnhancing diagnosis and treatment rates of nedriagadick pain, and expediting the
identification and appropriate treatment of gerieeal anxiety disorder in the EU, physician educatiggarding neuropathic pain and
fibromyalgia in Japan and an effective direct-toaamer campaign to increase awareness in Japaddition, growth was driven by gaining
reimbursement in Australia and an effective mufiiienel direct-to-consumer campaign driving an iaseen visits to physicians. Foreign
exchange had a favorable impact on internationa&mees of 1%n the third quarter of 2014, compared to the sparéd in 2013 and had |
impact for the first nine months of 2014.

Worldwide revenues from Lyrica in our GIP segmentéased 18% operationally in the third quarte2Gif4 and 15% in the first nine mon
of 2014, and in our GEP segment, revenues fronchyricreased 12% operationally in the third quart&2014 and 11% in the first nine
months of 2014, compared to the same periods i8.201

Prevnar family of products (V) consists of Prevnar 13/Preael3 and Prevnar/Prevenar (7-valent), our pneonuat conjugate vaccines for
the prevention of various syndromes of pneumocadisalase. Overall, worldwide revenues for the Paetamily of products increased 19%
in the third quarter of 2014, and 11% in the firste months of 2014, compared to the same period613.

In the U.S., revenues for Prevnar 13 increased iG¥e third quarter of 2014, and 15% in the firste months of 2014, compared to the
same periods in 2013, mainly due to governmenthasiag patterns and price increases, and increisednd, primarily driven by additior
market penetration for Prevnar 13 in adults.

Internationally, revenues for the Prevenar famflprmducts increased 12% in the third quarter df@nd 7% in the first nine months of
2014, compared to the same periods in 2013, priynaflecting increased shipments associated wighGlobal Alliance for Vaccines and
Immunization as well as the timing of governmentcpases in various emerging markets. Foreign exgghbhad a favorable impact on
international revenues of 1# the third quarter 2014, and an unfavorable irhp&2% in the first nine months of 2014, compa@the sam
periods in 2013.

On February 24, 2014, we announced the top-lindteesf the Community-Acquired Pneumonia Immunizafirial in Adults (CAPITA),
which was conducted in order to fulfill requirem®irt connection with the FDA’s approval of the Rrav13 adult indication under its
accelerated approval program. This study of apprasely 85,000 subjects evaluated the efficacy e¥/Rar 13 in adults age 65 and older.
CAPITA met its primary clinical objective, which wafficacy against a first episode of vaccine-tyqmmmunityacquired pneumonia (CAF
It also met both of its secondary clinical objeesywhich were efficacy against (i) a first episofleon-bacteremic/non-invasive, vaccine-
type CAP and (ii) a first episode of vaccine-tylo@asive pneumococcal disease. We are in the psafesharing the CAPITA data with U.S.
and worldwide regulatory authorities and vaccirgtécal committees to help inform any decisionsardig potential Prevnar 13 label and
recommendation updates. We made submissions addtasto the FDA and EU regulatory authoritiestily 2014 and these filings were
accepted and validated, respectively, and aremlyrender review. We expect that the CAPITA dath lbe an important component in any
consideration of potential updated or new recomragads for adults and that other key factors, sagthe current burden of pneumococcal
disease in adults, also will be taken into consitien.

We discussed with the U.S. Centers for DiseaserGlaamid Prevention’s (CDC) Advisory Committee onmomization Practices (ACIP) at
their scheduled June 2014 meeting the resultseo€#PITA data as well as other considerations diggra potential expanded
recommendation for Prevnar 13 use among adults.
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In August 2014, the ACIP held an ad-hoc meetingote on the expanded use of Prevnar 13 in olddtsadine ACIP voted to recommend
Prevnar 13 for routine use to help protect adgede65 years and older against pneumococcal disghgsh includes pneumonia caused by
the 13 pneumococcal serotypes included in the macci

These ACIP recommendations were subsequently apgitoy the directors at the CDC and U.S. DepartoeHealth and Human Services,
and were published in the Morbidity and Mortalitye®kly Report (MMWR) in September 2014 by the CD&.with other vaccines, the CI
regularly monitors the impact of vaccination andews the recommendations; in this case, howekierCDC announced formally that it w
conduct this review in 2018. Currently, we are vilogkwith a number of U.S. investigators to monttoe proportion of CAP caused by the
serotypes included in Prevenar 13 and continudserve trends.

On June 20, 2014, Prevenar 13 was approved in Japadults 65 years of age and older for the préea of pneumococcal disease caused
by 13S. pneumoniaserotypes covered by the vaccine.

Enbrel (GIP, outside of the U.S. and Canada), for thetrimeat of moderate-to-severe rheumatoid arthritygrticular juvenile rheumatoid
arthritis, psoriatic arthritis, plaque psoriasisl amkylosing spondylitis, a type of arthritis atieg the spine, recorded an increase in
worldwide revenues, excluding the U.S. and Canaida% in both the third quarter and first nine nientf 2014, compared to the same
periods in 2013. Results were favorably impacteddmtinued market leadership in rheumatoid arthrEoreign exchange had a favorable
impact of 1% in the third quarter of 2014, compaethe same period in 2013 and had no impachffitst nine months of 2014.

The co-promotion term of the collaboration agreetméth Amgen Inc. (Amgen), under which we peamoted Enbrel in the U.S. and Can
and shared in the profits from Enbrel sales inehasuntries, and which we included in Alliance mawes through October 31, 2013, expired
on that date and, subject to the terms of the aggag we are entitled to a royalty stream for 3éthe thereafter, which has been and is
expected to continue to be significantly less thanshare of Enbrel profits from U.S. and Canadgiles prior to the expiration. The royalties
paid to us during the 36-month period are andlélincluded irDther (income)/deductions-netrather than irRevenues our consolidate
statements of income from November 1, 2013. Follgwthe end of the royalty period, we are not eaditb any further revenues from Enbrel
sales in the U.S. and Canada. Our exclusive righEnbrel outside the U.S. and Canada will notfiexted by the expiration of the co-
promotion agreement with Amgen.

Celebrex(GEP), indicated for the treatment of the signs symdptoms of osteoarthritis and rheumatoid arthvitbridwide and for the
management of acute pain in adults in the U.Salapd certain other markets, recorded an incinagerldwide revenues of 24 the third
quarter of 2014, and 1% in the first nine month8@f4, compared to the same periods in 2013, pitinthre to favorable pricing in the U.S.
and strong demand from the lower back pain indicaith Japan, partially offset by share erosiohaW.S. and the developed markets in
Europe.

In the U.S., revenues increased 2% in both thd thiarter and first nine months of 2014, compapettié same periods in 2013, primarily
due to price increases and overall market growartjglly offset by continued share erosion, retaiwentory reductions, and higher rebates
than those a year ago.

Internationally, Celebrex revenues increased 1%erthird quarter of 2014, and were relatively flathe first nine months of 2014,
compared to the same periods in 2013. Strong dpeahiperformance in international markets in thiedt quarter and first nine months of
2014, compared to the same periods in 2013, wasrdhly growth in Japan (strong performance in ¢thieback pain and osteoarthritis
indications), South Korea (maintaining share despiimpetition), and in emerging markets, partiaffget by lower revenues in the
developed markets in Europe due to price reductigrgovernments continue to address their buddiettdeForeign exchange had an
unfavorable impact on international revenues ofid%he third quarter of 2014, and 4% in the firstenmonths of 2014, compared to the
same periods in 2013.

Lipitor (GEP) is for the treatment of elevated LIBhelesterol levels in the blood. Lipitor has lostlesivity and faces generic competitior
all major markets. Branded Lipitor recorded worldeirevenues of $ 490 million , or a decrease ofr8te third quarter of 2014, compared
to the same period in 2013, primarily due to cargthbrand erosion in the U.S. and developed matketdo generic competition, partially
offset by operational increases in emerging markeimarily in China. Revenues were $1.5 billicar a decrease of 13%, in the first nine
months of 2014, compared to the same period in 2018 to:

o the impact of loss of exclusivity and brand erosioe to generic competitic

o the continuing impact of an intensely competitip&d-lowering market with competition from genesiand branded products worldwide;
and

o the increased payer pressure worldwide, includiegieed for flexible rebate polici

63




partially offset by:
o lower rebates in the U.
Geographically,

o inthe U.S., revenues decreased 51% in the djiadter of 2014, and decreased 4i6%he first nine months of 2014, compared to tme
periods in 2013; and

o in our international markets, revenues decrea%gdh the third quarter of 2014, and 5% in thetfiime months of 2014, compared to the
same periods in 2013. Foreign exchange had an anaflale impact on international revenues of 1% @nttiird quarter of 2014, and 2% in
the first nine months of 2014, compared to the spem®ds in 2013.

Viagra (GEP/GIP) is indicated for the treatment for etedafiysfunction. Viagra worldwide revenues decrea®eédn the third quarter of
2014, and 13% in the first nine months, comparatiécssame periods in 2013, primarily due to a dex@én international revenues.
International (GEP) revenues decreased 17% irhiret quarter, and 30% in the first nine months, pared to the same periods in 2013,
primarily due to the entry of generics in developaoiope. Loss of exclusivity for Viagra in majorrépean markets occurred in late-June
2013. Foreign exchange had an unfavorable impatttemational revenues of 1% in the third quaotfe2014, and 3% in the first nine
months of 2014, compared to the same periods iB.2Rédvenues in the U.S. (GIP) decreased 2% irhitet quarter of 2014, and were
relatively flat in the first nine months, compatedhe same periods in 2013.

Zyvox (GEP) is the world’s best-selling branded agentragrtbose used to treat serious Gram-positive patiggncluding methicillin-
resistant staphylococcus-aureus. Zyvox worldwidemees increased 6% in the third quarter of 20drhpared to the same period in 2013
due to solid growth in Latin America and Africa Mie East. Revenues in the first nine months of 20ére essentially flat compared to the
same period in 2013, primarily due to a prolonggapdy interruption of Zyvox IV in China that is exgted to continue through 2014. Fore
exchange had a 1% favorable impact on internatievenues in the third quarter of 2014 and an wrkhle impact of 1% in the first nine
months of 2014, compared to the same periods i8.201

Sutent(O) is indicated for the treatment of advanced Ireathcarcinoma, including metastatic renal catanoma (mRCC); gastrointestinal
stromal tumors after disease progression on, ol@rance to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues increased 3% in the third quat@014, primarily due to price increases in th&. and timing of shipments compared
to the same period in 2013. Sutent revenues dexdte¥$ in the first nine months of 2014, comparetthéosame period in 2013, as a result of
competitive pressure in developed markets, matkatenges in China as well as timing of purchasesmerging markets and the
unfavorable impact of foreign exchange of 1% infite nine months of 2014, partially offset byg&iincreases in the U.S. and increased
market share in Japan and Latin America.

Norvasc(GEP) is indicated for the treatment of hypertensiorvasc worldwide revenues decreased 11% ithitequarter of 2014, and

9% in the first nine months of 2014, compared sodame periods in 2013, and reflects, among o#leéors, generic erosion in Japan and the
unfavorable impact of foreign exchange of 1% intthied quarter of 2014 and 2% in the first nine m@nof 2014, compared to the same
periods in 2013.

OurPremarin family of products (GEP) helps women address maddmsevere menopausal symptoms. Premarin wor&lvédenues
decreased 4% in the third quarter of 2014, andriL#he first nine months of 2014, compared to theesperiods in 2013. Revenues in the
U.S. were unfavorably impacted by prescription wodudeclines for Premarin Family Oral brands pdytiaffset by increased marketing
support, directing sales force efforts to selegtsptians and a cross-franchise price increase.

BeneFIX and ReFacto AF/Xyntha(GIP) are hemophilia products using state-of-thevemufacturing that assist patients with theeltifig
bleeding disorders. BeneFIX worldwide revenues welaively flat in the third quarter of 2014 amgtieased 3% in the first nine months of
2014, compared to the same periods in 2013. Threase in the first nine months of 2014 was primatile to increased consumption and
patient demand in several EU countries. Foreighamnge had a 2% favorable impact in the third quaft2014 and had no impact in the f
nine months of 2014, compared to the same peripd813.

ReFacto AF/Xyntha recorded an 8% increase in waddwevenues in the third quarter of 2014, and% iricrease in worldwide revenues in
the first nine months of 2014, compared to the spem®ds in 2013, as a result of continued comipetjtatient conversions and hospital
utilization in the U.S., government purchases inldié Eastern countries and the favorable impafireign exchange of 2% in both the third
quarter and in the first nine months of 2014, coragdo the same periods in 2013.

64




Pristiq (GEP) is approved for the treatment of major degivesdisorder in the U.S. and in various other ¢oes. Pristiq has also been
approved for treatment of moderate-to-severe vagamsgmptoms (VMS) associated with menopause irild@ind, Mexico, the Philippines
and Ecuador. Pristiq recorded an increase in wadielnevenues of 3% in the third quarter of 2014}, @¥in the first nine months, compar
to the same periods in 2013, primarily due to pip§on growth in the emerging markets, Canada/aunstralia, as well as a price increase
and increased promotion in the U.S. Revenues itVtBe decreased 3% in the third quarter of 2014p=oed to the same periods in 2013,
primarily driven by unfavorable changes in rebakeseign exchange had an unfavorable impact omiatienal revenues of 1% in the third
quarter of 2014 and 8% in the first nine month2@f4, compared to the same period in 2013.

Chantix/Champix (GIP) is an aid to smoking-cessation treatmentlinta 18 years of age and older. Worldwide reveimegased 3% in

the third quarter of 2014, and decreased 2% iffittstenine months, compared to the same perio@®18. Revenues in the U.S. increased
13% in the third quarter of 2014, and 10% in thst fnine months of 2014, compared to the same ¢ii©2013, primarily due to price
increases, partially offset by competition from Od@npetitors, mainly Nicorette and a movement bglsrs to e-cigarettes. International
revenues decreased 10% in the third quarter of, 20131 15% in the first nine months, compared tostirae periods in 2013, primarily due to
overall market decline across several key marketsrasult of a challenging macro-economic enviremnstrong competitive pressure from
aggressive Nicotine Replacement Therapy (NRT) coiesypromotion and the widespread availability @igarettes and use of prescription
medication, as well as the lingering impact frorayious negative media exposure and the unfavoiaiplact on international revenues of
foreign exchange of 2% in the first nine month2014.

Xalkori (O), for the treatment of patients with locally advanoednetastatic non-small cell lung cancer (NSCL@Y} is anaplastic
lymphoma kinase (ALK)-positive, is now approved’® countries, including the U.S., EU (conditiondgpan, South Korea, Canada,
Australia and Switzerland, as well as in many elngrgnarkets, including China, Russia, Mexico, Inaa Turkey. Xalkori recorded
worldwide revenues of $112 million in the third giem of 2014, an increase of 56% , and $308 milifothe first nine months of 2014, an
increase of 60% , compared to the same period81f as a result of (i) an increase in diagnostiesréor the ALK gene abnormality, which
has led to more patients being treated, as welhaxtended duration of therapy, and an increas®nket share, driving the number of
prescriptions up and (ii) price increases in th8.Woreign exchange had a 1% favorable impactrthind quarter of 2014 and had no img
in the first nine months of 2014, compared to #me periods in 2013.

Inlyta (O), for the treatment of patients with advancawateell carcinoma (RCC) after failure of a prigsemic treatment, is now approved
in 68 countries, including the U.S., EU, Switzedadapan, Canada, Australia, South Korea and soreeging markets, including Russia,
Mexico and Turkey (exact indications vary by regidnlyta recorded worldwide revenues of $102 miilin the third quarter of 2014, an
increase of 22% , and $291 million in the firstenimonths of 2014, an increase of 34% , comparétetsame periods in 2013, due to recent
launches and share uptake. International revemgesaised 36% in the third quarter, and 53% initeerfine months, compared to the same
periods in 2013, primarily due to strong growttdeveloped markets in Europe, where a large prapodf oncologists are prescribing Inly
Foreign exchange had an unfavorable impact onnatemal revenues of 2% in the third quarter of28thd 4% in the first nine months of
2014.

Xeljanz (GIP) was approved in the U.S. in November 2012iangrious other countries in 2013 for the treattrd adult patients with
moderately to severely active rheumatoid arthritieas experienced consistent month-to-month dgramwthe U.S., where total prescription
volume grew 16% in the third quarter of 2014, coregao the second quarter of 2014. Xeljanz recovdaddwide revenues of $85 million
in the third quarter of 2014 and $205 million ir tirst nine months of 2014, compared to $35 millimd $68 million in the same periods in
2013, virtually all in the U.S., primarily driverytthe FDA approval for a label update in Februa@$4£to include data on radiographic
progression, which strengthens the clinical prafilXeljanz as well as positive consumer awareness.
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» Alliance revenues(GEP/GIP) worldwide decreased 66% in the third tpraof 2014, and 69% in the first nine months cf£0compared to
the same periods in 2013, mainly due to:

o the expiration of the co-promotion term of thdladmoration agreement for Enbrel in the U.S. anddda in October 2013, which resulted
in a decrease in operational revenues of $425amilh the third quarter of 2014, and $1.2 billiarthe first nine months of 2014,
compared to the same periods in 2013. (While Erddliehce revenues declined $425 million in thedfjuarter of 2014 and $1.2 billion
in the first nine months of 2014, we received royalcome from Enbrel in the U.S. and Canada of6ht@lion in the third quarter of
2014 and $397 million in the first nine months 612, which is recorded @ther (income)/deductions- netin the condensed
consolidated statements on income. See Notes tdgbged Consolidated Financial Statemenigete 4. Other (Income)/Deductiors
Net.);

o the expiration or near-term expiration of thepromotion collaboration for Spiriva (GEP) in Japtg U.S. (where the collaboration
expired in April 2014), and certain European caestcombined with the expiration of the collabaratin Australia, Canada and South
Korea, which resulted in an operational decrea$¥imer's share of Spiriva revenues of $93 milliothe third quarter of 2014, and $396
million in the first nine months of 2014, compatedhe same periods in 2013; and

o the loss of exclusivity for Aricept in CanadaDecember 2013, which resulted in a decrease iratipaal revenues of approximately $36
million in the third quarter of 2014, compared e same period in 2013, and combined with the teatitn of the co-promotion
agreement for Aricept (GEP) in Japan in Decembé&p2fesulted in an operational decrease in Pfizbese of Aricept revenues of
approximately $94 million in the first nine monthis2014, compared to the same period in 2013.

See the “Our Operating Environment—Intellectualgemy Rights and Collaboration/Licensing Rightection of our 2018inancial Repor
which was filed as Exhibit 13 to our 2013 AnnuapBe on Form 10-K and this Quarterly Report on FA0rQ, for information regarding
the expiration of various contract rights relatingAricept, Spiriva, Enbrel and Rebif.

On April 29, 2014, the 10-year alliance betweentBger Ingelheim and Pfizer for the promotion amakrketing of Spiriva in the U.S. came
to an end. Boehringer Ingelheim now exclusively kets and supplies Spiriva in the U.S.

Eliquis (apixaban) (GIP) is being jointly developed and owercialized by Pfizer and Bristol-Myers Squibb (BMB 2012, Eliquis
(apixaban) was approved to reduce the risk of stesid systemic embolism in patients with nonvalvateal fibrillation in the 27 countries

of the EU, plus Iceland and Norway, Canada, Japdrttee U.S. To date, we have launched that indicdtr Eliquis in the U.S., 23 EU
markets, Canada and Australia. In addition, Eligaispproved in the U.S. and Europe for the treatroBdeep vein thrombosis (DVT) and
pulmonary embolism (PE). The two companies shamenoercialization expenses and profit/losses equeilg global basis. While we are the
third entrant in this market, we believe we hawferentiated product profile and continue to istven medical education, peer-to-peer
programs to assist physicians in understandinglite, and direct-to-consumer advertising in the W8 have seen increased prescribing by
cardiologists and primary care providers compapaatior periods.

* Embeda(GIP)—In November 2013, we announced that the FR& d&pproved a prior approval supplement for an tepidethe Embeda
manufacturing process. This update addressed ¢hepacified stability requirement that led to tisduwmtary recall of Embeda from the
market in March 2011. In October 2014, the FDA appd an updated label for Embeda extended relegseiles, for oral use, to include
abuse-deterrence study data. Embeda is indicatebdgananagement of pain severe enough to reqailg dround-the-clock, long-term
opioid treatment and for which alternative treattragtions are inadequate. We expect Embeda wiiadable in the U.S. in early 2015.

See Notes to Condensed Consolidated Financialns¢ats—Note 12. Commitments and Contingenéigsa discussion of recent developments
concerning patent and product litigation relatiogértain of the products discussed above.

Product Developments

We continue to invest in R&D to provide potentialire sources of revenues through the developnierve products, as well as through
additional uses for in-line and alliance produblstwithstanding our efforts, there are no assuraaseto when, or if, we will receive regulatory
approval for additional indications for existingoducts or any of our other products in development.

We continue to transform our global R&D organizatand pursue strategies intended to improve inmmvand overall productivity in R&D to
achieve a sustainable pipeline that will delivduean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomediadlooration that will
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expedite the pace of innovation and productivity.tfiat end, our research primarily focuses on gjk-priority areas that have a mix of small
molecules and large molecules—immunology and infieation; cardiovascular and metabolic diseases;loggpvaccines; neuroscience and
pain; and rare diseases. Another area of focuis$énhilars.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It indés an overview of our research and ¢
of compounds in development with targeted indiggtwhase of development and, for late-stage pragramachanism of action. The information
currently in our development pipeline is as of Nobwer 6, 2014 .

The following series of tables provides informatadout significant regulatory actions by, and §iBrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS
PRODUCT INDICATION DATE APPROVED
Trumenba (MnB rLP2086) A prophylactic vaccine for active immunization tepent invasive disease =~ October 2014
(PF-05212366) caused byeisseria meningitidiserogroup B in individuals 10 through 25 years
of age
Eliquis (Apixaban)? Treatment of deep vein thrombosis (DVT) and pulmpmrenbolism (PE), and August 2014
for the reduction in the risk of recurrent DVT drH
Eliquis (Apixaban)? Prevention of DVT, which may lead to PE, in addtients who have undergoméarch 2014
hip or knee replacement surgery
Duavee (Conjugated Treatment of moderate-to-severe vasomotor sympamsaciated with October 2013
Estrogens/Bazedoxifen&) menopause and prevention of postmenopausal ostesigdr women with a
uterus

@ This indication for Eliquis (apixaban) was develd@and is being commercialized in collaboration vBtistol-Myers Squibb (BMS
®The FDA approved the 0.45 mg/20 mg dose of Duagethese indications. We received a “complete naspbletter from the FDA with regard to the 0.625
mg/20 mg dose for these indications, and for aicatin for the treatment of vulvar and vaginabatry.

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS
PRODUCT INDICATION DATE FILED *
Palbociclib® First-line treatment of patients with estrogen ptoepositive (ER+), human October 2014

epidermal growth factor receptor 2-negative (HER2Nanced breast cancer

Tafamidis megluminé& Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Celebrex (Celecoxily Chronic pain October 2009
Remoxy (Oxycodone Hydrochloriddylanagement of pain severe enough to require daibynd-the-clock, long-term August 2008
@ opioid treatment and for which alternative treattragtions are inadequate
Viviant (Bazedoxifeney’ Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datestaoh the FDA accepted our submissit

@ First-line treatment of patients with ER+ and HER@8vanced breast cancer has a pending U.S. NDAyasibeen granted Priority Review designation ky th
U.S. Food and Drug Administration (FDA).

®n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fierbidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thaeasonably likely to predict a clinical benefit.June 2012, the FDA issued a “complete respolesest
with respect to the tafamidis NDA. The FDA has resfed the completion of a second efficacy studgt,adso has asked for additional information ondhta
within the current tafamidis NDA. We continue tonkavith the FDA to define a path forward.

©1n June 2010, we received a “complete responstrlébm the FDA for the Celebrex chronic pain seppental NDA. The supplemental NDA remains
pending while we await the completion of the PRBOIS trial, anticipated in 2015, which will informue next steps. The PRECISION trial is designed to
assess the relative long-term cardiovascular safeBelebrex compared to prescription doses ofribigm and naproxen in the treatment of arthritig pa

@In 2005, King Pharmaceuticals, Inc. (King) enteirtd an agreement with Pain Therapeutics, Inc. (BHevelop and commercialize Remoxy. In August®
the FDA accepted the NDA for Remoxy that had besnstted by King and PT. In December 2008, the FBsAled a “complete response” letter. In March
2009, King exercised its right under the agreemsettit PT to assume sole control and responsibibtytfie development of Remoxy. In December 2010gKin
resubmitted the NDA for Remoxy with the FDA. In &2011, we and PT announced that a “complete regpdetter had been received from the FDA with
regard to the resubmission of the NDA. Having aebiktechnical milestones related to manufacturimgyfallowing guidance received from the FDA eariier
2013, we announced in October 2013 that we wiltpeal with the additional clinical studies and othetions required to address the “complete resfionse
letter
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received in June 2011. In October 2014, we condwdfeinternal review of the top-line results ofefirecently completed clinical studies requiredddrass
the “complete response” letter received in JunelZdm the FDA, and we notified PT that we haveided to discontinue our agreement to develop and
commercialize Remoxy. We will work together for@nderly transition of Remoxy to PT until the schisdltermination date in April 2015.

©Two “approvable” letters were received by WyethApril and December 2007 from the FDA for Vivianag@edoxifene), for the prevention of post-menopausal
osteoporosis, that set forth the additional recméets for approval. In May 2008, Wyeth receivedaprovable” letter from the FDA for the treatmerfitpost-
menopausal osteoporosis. The FDA is seeking additidata, and we have been systematically workingugh these requirements and seeking to address th
FDA's concerns. In February 2008, the FDA advise@tlVthat it expects to convene an advisory conesiito review the pending NDAs for both the treatr
and prevention indications after we submit our oesie to the “approvablédétters. In view of the recent approval of Duavgete FDA, we are reassessing
next steps regarding our NDAs for Viviant. In A@2D09, Wyeth received approval in the EU for CONBRKthe EU trade name for Viviant) for the treatrh
of post-menopausal osteoporosis in women at ineteask of fracture.

In August 2014, we withdrew the supplemental newgdrpplication that had been filed previously with FDA, which had sought approval for
the Genotropin Mark VII multidose disposable pieei pen. We continue to market Genotropin andctiveent suite of devices (Genotropin
Pen®, Miniquick®, and Mixer®) in the U.S. Genotroglso continues to be marketed in approved casthroughout Europe, Asia, and
Australia.

REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N
DATE

PRODUCT DESCRIPTION OF EVENT APPROVED DATE FILED
Bosulif (Bosutinib) Approval in Japan for treatmef previously treated chroniSeptember 2014 —

myelogenous leukemia
Eliquis (Apixaban)?® Approval in the EU for treatment of DVT and PE, and  July 2014

prevention of recurrent DVT and PE in adults —
Prevenar 13 Adult Approval in Japan for preventibpneumococcal disease June 2014 _

caused by Streptococcus pneumoniae serotypes4153,

6A, 6B, 7F, 9V, 14, 18C, 19A, 19F and 23F) in asl6l5

years of age and older
Duavive (Conjugated Application filed in the EU for treatment of sympis — July 2012
Estrogens/Bazedoxifen®) associated with menopause and osteoporosis

" For applications in the EU, the dates set fortthis column are the dates on which the Europeanidtexs Agency (EMA) validated our submissic

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vB#S.

®1n October 2014, the EMA Committee for Medicinal Products for Human UsEIKP) issued an opinion recommending that Duavivgiamted approval fc
the treatment of estrogen deficiency symptoms strpenopausal women with a uterus (with at leash@@ths since the last menses) for whom treatmetht wi
progestin-containing therapy is not appropriate.

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS
FOR IN-LINE AND IN-REGISTRATION PRODUCTS
PRODUCT INDICATION
Bosulif (Bosutinib) First-line treatment for patis with chronic phase Philadelphia chromosometipesthronic
myelogenous leukemia, which is being developedltalboration with Avillion Group
Inlyta (Axitinib) Adjuvant treatment of renal caelarcinoma, which is being developed in collaboratvith SFJ
Pharmaceuticals Group
Lyrica (Pregabalin) Peripheral neuropathic paiR; Gnce-a-day) dosing
Sutent (Sunitinib) Adjuvant treatment of renall carcinoma
Tofacitinib @ Treatment of psoriasis, ulcerative colitis, psadciatthritis, and QD MR (once-a-day)
dosing
Vyndagel (Tafamidis meglumine) Adult symptomatansthyretin cardiomyopathy
Xalkori (Crizotinib) First-line treatment of ALK gsitive non-small cell lung cancer

@ Tofacitinib QD is currently conducting pivotal Pleas studies with registrational inte
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT
CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for themagement of pain severe enough to require dadyna-the-
clock, long-term opioid treatment and for whicteattative treatment options are inadequate

Bococizumab (RN316) (PF- A monoclonal antibody that inhibits PCSK9 for theatment of hyperlipidemia and prevention of

04950615) cardiovascular events

Dacomitinib A pan-HER tyrosine kinase inhibitor tae first-line treatment of patients with advashc@n-small cell
lung cancer with EGFR activating mutations, whiglbéing developed in collaboration with SFJ
Pharmaceuticals Group

Ertugliflozin (PF-04971729) An oral SGLT2 inhibitfor the treatment of type 2 diabetes, which imeleveloped in collaboration
with Merck & Co., Inc.

Inotuzumab ozogamicin An antibody drug conjugetasisting of an anttD22 monotherapy antibody linked to a cytotoxicreg
calicheamycin, for the treatment of acute lymphstitdeukemia

Trumenba (MnB rLP2086) A prophylactic vaccine for active immunization tepent invasive disease caused\wjisseria

(PF-05212366) meningitidisserogroup B in individuals 10 through 25 yearsgd éex-U.S.)

Palbociclib® An oral and selective reversible inhibitor of thBKC4 and 6 kinases for the first-line

treatment of patients with estrogen receptor-pasitER+), human epidermal growth factor receptor 2
negative (HER2-) advanced breast cancer (ex-LaSWell as for the treatment of recurrent advanceg
breast cancer and, in collaboration with the GerBwaast Group, high-risk early breast cancer

PF-06438179 A potential biosimilar to Remicade® (infliximab)

PF-0528001% A potential biosimilar to Herceptin®trastuzumab)

PF-05280586 A potential biosimilar to Rituxan®(rituximab)

Tanezumaly’ An anti-nerve growth factor monoclonal antibody floe treatment of pain (on partial clinical hold)

@ First-line treatment of patients with ER+ and HER@8vanced breast cancer has a pending U.S. NDAhambeen granted Priority Review designation ky th
FDA.

® Remicade@®ls a registered trademark of Janssen Biotech

© Herceptin®is a registered trademark of Genentech,

@ Rituxan®is a registered trademark of Biogen Idec,

©The tanezumab program is under a partial clinicid by the FDA pending our submission of additiomanclinical data. We anticipate submitting thatada
the FDA during the first quarter of 2015. Subjexthe removal of the partial clinical hold, we atenning to continue development of tanezumabltfer t
treatment of osteoarthritis, chronic low back paird cancer pain. In October 2013, we entered ictmlaboration agreement with Eli Lilly and Compaoy
jointly develop and globally commercialize tanezimfiar those indication:s

Additional product-related programs are in varisteges of discovery and development. Also, seditfoeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended Nine Months Ended
September 2 September 2 %  September 2 September 2 %
(MILLIONS OF DOLLARS) 201< 201z Change 201< 201z Change
Cost of sales $ 2,36¢ % 2,28 4 3 6,87 % 6,792 1
As a percentage &evenues 19.2% 18.1% 18.8% 17.%

Cost of sales increased 4 % in the third quart@04d# and increased as a percentage of reventies third quarter and first nine months of
2014, compared to the same periods in 2013 . Tiheseases are primarily due to unfavorable chaimgpsoduct mix, resulting from, among
other things, the loss of Enbrel alliance reverftey ®ctober 31, 2013, when the co-promotion tefithe collaboration agreement for Enbrel in
the U.S. and Canada expired, and the loss of Smlliance revenue in the U.S. as of April 29, 2(dst of sales in the first nine months of
2014 were relatively flat compared to the samegokin 2013 as the unfavorable impact due to thegésin product mix discussed above was
largely offset by favorable foreign exchange.
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Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended Nine Months Ended
September 2 September 2 %  September 2 September 2 %
(MILLIONS OF DOLLARS) 2014 201: Change 2014 201z Chang
Selling, informational and
administrative expenses $ 3,65¢ % 3,39t 5 % 10,11¢  $ 10,20: (1)
As a percentage &evenues 28.8% 26.% 27.1% 26.8%

SI&A expenses increased 5 % in the third quartét0df4 , compared to the same period in 2013 , pilyrdue to:
» increased investments in recently launched lsrasdvell as pre&aunch marketing expenses for palbociclib and Tmimagan

» a $215 million charge to account for an addgioyear of the non-tax deductible Branded Presonpgbrug Fee in accordance with final
regulations issued in the third quarter of 2014HgyInternal Revenue Service (IRS),

partially offset by:

» lower expenses for field force and marketing adrhinistrative expenses, reflecting the benefitst-reduction and productivity initiatives,
partly in response to product losses of exclusivity

Foreign exchange did not have an impact on Sl&Aeegps in the third quarter of 2014.

SI&A expenses decreased 1% in the first nine mooftt2014, compared to the same period in 2013dthtian to the factors listed above for the
third quarter of 2014 , SI&A expenses for the fitBte months of 2014 were favorably impacted bgduction related to a true-up of the 2013
fee payable to the federal government under the leSlthcare Legislation based on our prior-caletygar share relative to other companies of
branded prescription drug sales to specified gowent programs, and the favorable impact of forerhange of 1%, which more than offset
the aforementioned operational factors.

Research and Development (R&D) Expenses

Three Months Ended Nine Months Ended
September 2 September 2 %  September 2 September 2 %
(MILLIONS OF DOLLARS) 2014 201z Change 2014 201z Change
Research and development expensgs 1,80: $ 1,62 11 $ 5182 % 4,867 7
As a percentage &evenues 14.€% 12.9% 14.2% 12.8%

R&D expenses increased 11 % in the third quart@0@# and increased 7% in the first nine montH&0d# compared to the same periods in
2013, primarily due to:

» upfront payments to Cellectis SA and MedGenesigap®utix Inc. associated with recently announcedergents; ar

» costs associated with ongoing Phase 3 progranteftain new drug candidates and investmentdrp#ibociclib and Trumenba development
programs.

See also the “Analysis of Operating Segment Infdiona section of this MD&A.

Our R&D spending is conducted through a number atfri organizations—Research Units, within our WWeide Research and Development
organization, are generally responsible for redeassets (assets that have not yet achieved pfaofhcept); Business Units are generally
responsible for development assets (assets thatdw@reved proof-of-concept); and science-basecdbtmadt platform-services organizations.

We take a holistic approach to our R&D operatioms manage the operations on a total-company bdasisgh our matrix organizations
described above. Specifically, a single committeechaired by members of our R&D and commerciahnizations, is accountable for aligning
resources among all of our R&D projects and foksegto ensure that our company is focusing its R&Bources in the areas where we believe
that we can be most successful and maximize ounrein investment. We believe that this approasb sérves to maximize accountability and
flexibility.
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Our Research Units are organized in a variety ofswhy therapeutic area or combinations of therapaweas, by discipline, by location, etc.’
enhance flexibility, cohesiveness and focus. Bezafiur structure, we can rapidly redeploy resesiravithin a Research Unit, between various
projects as necessary because the workforce stiaridar skills, expertise and/or focus.

Our platformservices organizations, where a significant portibour R&D spending occurs, provide technical etipe and other services to
various R&D projects, and are organized into saepased functions such as Pharmaceutical Scie@besyistry, Drug Safety, and
Development Operations, and non-science-basedidmscsuch as Facilities, Business Technology andn€e. As a result, within each of these
functions, we are able to migrate resources amoojggis, candidates and/or targets in any theraparga and in most phases of development,
allowing us to react quickly in response to evajvireeds.

Generally, we do not disaggregate total R&D expdaysdevelopment phase or by therapeutic area siscgescribed above, we do not mana
significant portion of our R&D operations by devahoent phase or by therapeutic area. Further, egevable to adjust a significant portion of
our spending quickly, as conditions change, weelselthat any prior-period information about R&D erpe by development phase or by
therapeutic area would not necessarily be repraseatof future spending.

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended Nine Months Ended
September 2 September 2 % September 2 September 2 %
(MILLIONS OF DOLLARS) 201< 201z Chang 201¢ 201z Chang
Costs associated with acquisitions and cost-
reduction/productivity initiative& $ 106 $ 32¢ 67 $ 531 $ 92¢ (43)

@ CompriseRestructuring charges and certain acquisition-rethtostsas well as costs associated with our cost-redugtioductivity initiatives included in
Cost of salesResearch and development expemseiorSelling, informational and administrative expensas appropriate.

Costs associated with acquisitions and cost-reglgtioductivity initiatives decreased 67% in thiedlguarter of 2014 , and decreased 43% in
the first nine months of 2014, compared to the spem®ds in 2013, due to lower costs incurred asticategories, primarily reflecting the fact
that we had substantially completed many of thigaitives launched in prior periods.

In early 2014, we announced that we would be imegrrosts in 2014-2016 related to new programsnew global commercial structure
reorganization and additional cost-reduction/praigity initiatives. For information about our cumeprograms and expected total costs, see
Notes to Condensed Consolidated Financial States— Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-
Reduction/Productivity Initiative.

The expected ongoing annual cost savings associdtiedur current programs, in the aggregate, atienated to be approximately $2.6 billion
by the end of 2016. The expected costs and cogtsgsain 2014 associated with these activitiesraflected in our financial guidance for 2014.
See also the “Our Financial Guidance for 2014"ieaabf this MD&A.

In addition to these major initiatives, we contiogly monitor our operations for cost reduction angtoductivity opportunities, especially in
light of the losses of exclusivity and the expivatof collaborative arrangements for various prasiuc

Other (Income)/Deductions—Net

Three Months Ended Nine Months Ended
September 2 September 2 % September 2 September 2 %
(MILLIONS OF DOLLARS) 201¢ 201z Chang 201¢ 201z Change
Other (income)/deductions—net  $ 94 $ 411 77 $ 66 $ (5149 *

* Calculation not meaningful.

For information about the componentsther (income)/deductions—netee Notes to Condensed Consolidated Financidriémts—Note 4.
Other (Income)/Deductions—Net
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Certain Asset Impairment Charges

When necessary, we record charges for impairmémtng-lived assets for the amount by which the aiue is less than the carrying value of
these assets. For additional information, see Significant Accounting Policies and Application@©fitical Accounting Estimates—Asset
Impairment Reviews” section of our 2013 FinanciapBrt, which was filed as Exhibit 13 to our AnnRaport on Form 10-K for the fiscal year
ended December 31, 2013.

See also Notes to Condensed Consolidated FingBteitdments—Note 4. Other (Income)/Deductions—Net

PROVISION FOR TAXES ON INCOME

Three Months Ended Nine Months Ended
September 2 September 2 % September 2 September 2 %
(MILLIONS OF DOLLARS) 201¢ 2013 Chang 2014 201z Chang
Provision for taxes on income $ 911 % 98¢t 7 $ 2,57 % 3,87¢ (34)
Effective tax rate 25.2% 27.€% 24.1% 30.6%

For information about our effective tax rate anel @vents and circumstances contributing to theggsmhetween periods, see Notes to
Condensed Consolidated Financial Statemeritste 5. Tax Matters

DISCONTINUED OPERATIONS

For information about our discontinued operatiansich primarily relate to our disposal of ZoetisedNotes to Condensed Consolidated
Financial Statements-Note 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture.

ADJUSTED INCOME

General Description of Adjusted Income Measures

Adjusted Income

Adjusted income is an alternative view of perforemunsed by management, and we believe that ingéstaderstanding of our performance is
enhanced by disclosing this performance measuraepaat Adjusted income in order to portray thauhessof our major operations—the
discovery, development, manufacture, marketingsahel of prescription medicines, consumer health@T&) products, and vaccines—oprior to
considering certain income statement elements. &Ve tefined Adjusted income as Net income attrlidateo Pfizer Inc. before the impact of
purchase accounting for acquisitions, acquisitielated costs, discontinued operations and cerigifisant items. The Adjusted income
measure is not, and should not be viewed as, ditsbdor U.S. GAAP net income.

The Adjusted income measure is an important intemeasurement for Pfizer. We measure the performahthe overall Company on this ba
in conjunction with other performance metrics. Tbllowing are examples of how the Adjusted incomeasure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedime basi:
» our annual budgets are prepared on an Adjustednadiasis; ar

» senior managemestannual compensation is derived, in part, usiiggAbjusted income measure. Adjusted income ip#réormance metri
utilized in the determination of bonuses underRfizer Inc. Executive Annual Incentive Plan thadésigned to limit the bonuses payable to
the Executive Leadership Team (ELT) for purposeisitainal Revenue Code Section 162(m). SubjedtedSection 162(m) limitation, the
bonuses are funded from a pool based on the peafarenmeasured by three financial metrics, includiigsted diluted earnings per share,
which is derived from Adjusted income. This meaiaxounts for 40% of the bonus pool. The pool apptiehe bonus plans for virtually all
bonus-eligible, non-sales-force employees worldwideguding the ELT members and other members nibsenanagement.

Despite the importance of this measure to manageimgoal setting and performance measurement,sAgflincome is a non-GAAP financial
measure that has no standardized meaning prestiybdds. GAAP and, therefore, has limits in itsfuleess to investors. Because of its non-
standardized definition, Adjusted income (unlik SUGAAP net income) may not
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be comparable to the calculation of similar measofeother companies. Adjusted income is presesaly to permit investors to more fully
understand how management assesses performance.

We also recognize that, as an internal measurerfdnmance, the Adjusted income measure has limitsitand we do not restrict our
performance-management process solely to this enétdimitation of the Adjusted income measurehattit provides a view of our operations
without including all events during a period, sashthe effects of an acquisition or amortizatiopwichased intangibles, and does not provide a
comparable view of our performance to other comgmim the biopharmaceutical industry. We also tisercspecifically tailored tools designed
to achieve the highest levels of performance. kanmmple, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, total shareholder returth ba an absolute basis and relative to a groyghafmaceutical industry peers, plays a
significant role in determining payouts under dertz Pfizer's long-term incentive compensationrga

Adjusted Income Components

“Adjusted Income” components are defined as theesponding reported U.S. GAAP components, excludirghase accounting adjustments,
acquisition-related costs and certain significéernis. Adjusted Revenues, Adjusted Cost of Salegistetl Selling, Informational and
Administrative expenses, Adjusted Research and IDprreent expenses, Adjusted Amortization of Intategifissets and Adjusted Other
(Income)/Deductions—Net are income statementitémas prepared on the same basis as, and theoefongonents of, the overall adjusted
income measure. As described above, managementdjssted income, among other factors, to set paence goals and to measure the
performance of the overall company. We believe ithagstors’understanding of our performance is enhanced lyjodigg this measure. See:
accompanying reconciliations of certain GAAP repdrto non-GAAP adjusted information for the thixgacter and first nine months of 2014
and 2013 below. The adjusted income component mesiare not, and should not be viewed as, sulestifat the U.S. GAAP component
measures.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily aasediwith Pharmacia Corporation (acquired in 2008)eth (acquired in 2009) and King
Pharmaceuticals, Inc. (acquired in 2011), can okelilne incremental charge to cost of sales fronsditee of acquired inventory that was written
up to fair value, amortization related to the irme in fair value of the acquired finite-lived imggble assets, depreciation related to the
increase/decrease in fair value of the acquiregtifixssets, amortization related to the increaf@rimalue of acquired debt, and the fair value
changes associated with contingent consideratiberefore, the Adjusted income measure includessthenues earned upon the sale of the
acquired products without considering the acquisitiost of those products.

Certain of the purchase accounting adjustment®canr through 20 or more years, but this presemtgtiovides an alternative view of our
performance that is used by management to intgraafiess business performance. We believe thenaliom of amortization attributable to
acquired intangible assets provides managemernngastors an alternative view of our business teday trying to provide a degree of parity to
internally developed intangible assets for whicdesrch and development costs previously have bgemsed.

However, a completely accurate comparison of iciéyrrdeveloped intangible assets and acquired gilider assets cannot be achieved through
Adjusted income. This component of Adjusted incasngerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othi#einces in experience that might have occurregeihad discovered and developed those
intangible assets on our own, and this approach doeintend to be representative of the resu#tslould have occurred in those circumstar
For example, our research and development costéalh and in the periods presented, may have bigement; our speed to commercialization
and resulting sales, if any, may have been diftex@our costs to manufacture may have been diftedn addition, our marketing efforts may
have been received differently by our customerssuch, in total, there can be no assurance thahdjusted income amounts would have been
the same as presented had we discovered and dedlélgpacquired intangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirggnsaction, integration, restructuring and addaladepreciation costs associated with busi
combinations because these costs are unique tdraasiaction and represent costs that were inctoregstructure and integrate two businesses
as a result of the acquisition decision. For addél clarity, only transaction costs, additiongbideiation and restructuring and integration
activities that are associated with a business auatibn or a net-asset acquisition are includeaciquisition-related costs. We have made no
adjustments for the resulting synergies.
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We believe that viewing income prior to consideringse charges provides investors with a usefutiaddl perspective because the significant
costs incurred in connection with a business coathlin result primarily from the need to eliminatgtcate assets, activities or employees—a
natural result of acquiring a fully integrated seactivities. For this reason, we believe thatebsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglfe positions (for example, in the context of aitess combination) can be viewed differently
from those costs incurred in other, more normadjriess contexts.

The integration and restructuring costs associattda business combination may occur over seweails, with the more significant impacts
ending within three years of the transaction. Beeanf the need for certain external approvalsdanesactions, the span of time needed to
achieve certain restructuring and integration @@t can be lengthy. For example, due to the gigkdulated nature of the pharmaceutical
business, the closure of excess facilities can$akeral years, as all manufacturing changes &jecuo extensive validation and testing and
must be approved by the FDA and/or other globalleggry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations sudieagains on the full disposition of our former Amintealth business (Zoetis) in June 2013, the
sale of our former Nutrition business in Novemb@t2 and the sale of our former Capsugel businessigust 2011. We believe that this
presentation is meaningful to investors becausdewle review our businesses and product linesti@tegic fit with our operations, we do not
build or run our businesses with the intent to #edin. Restatements due to discontinued operatiom®t impact compensation or change the
Adjusted income measure for the compensation ipeef the restated periods, but are presenterbfmsistency across all periods.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that are
evaluated on an individual basis. Such evaluatansicers both the quantitative and the qualitadsfgect of their unusual nature. Unusual, in
context, may represent items that are not partiobagoing business; items that, either as a restifteir nature or size, we would not expect to
occur as part of our normal business on a regalsishitems that would be noeeurring; or items that relate to products wear@kr sell. Whils
not all-inclusive, examples of items that couldr@uded as certain significant items would be gomaon-acquisition-related restructuring
charge and associated implementation costs foogragm that is specific in nature with a defineartesuch as those related to our new global
commercial structure reorganization and our otloeracquisition-related cost-reduction and produigtivitiatives; amounts related to certain
disposals of businesses, products or facilitiesdbanot qualify as discontinued operations und&. GAAP; amounts associated with
transitional service, manufacturing and supply egrents in support of discontinued operations afiter; certain intangible asset impairments;
adjustments related to the resolution of certairptasitions; the impact of adopting certain sigrafit, event-driven tax legislation; or charges
related to certain legal matters, such as cerfdinose discussed in Notes to Condensed Consdiidatancial Statements-Note 12A.
Commitments and Contingencies: Legal Proceedingsjded in Part I, Item 1 of this Quarterly RepontForm 10-Q. Normal, ongoing defense
costs of the Company or settlements of and accamelegal matters made in the normal course oboasmess would not be considered certain
significant items.
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Reconciliation of GAAP Reported to NORGAAP Adjusted Information —Certain Line Iltems

Three Months Ended September 28, 2014

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations® Items® Adjustec
Revenues $ 12,36: $ — % — 3 — 3 65 $ 12,29¢
Cost of sales 2,36¢ 9 (23) — (120) 2,24+
Selling, informational and administrative

expenses 3,55¢ (©)] — — (2549) 3,29¢
Research and development expenses 1,802 (1) — — (23 1,78¢
Amortization of intangible assets 972 (928) — — — 44
Restructuring charges and certain

acquisition-related costs (19 — (42) — 59 —
Other (income)/deductions—net 94 11z — — (28¢) (80)
Income from continuing operations before

provision for taxes on income 3,587 812 54 — 54¢ 5,001
Provision for taxes on inconf2 911 25¢E 19 — 15E 1,34(
Income from continuing operations 2,67¢ 557 36 — 39¢ 3,661
Discontinued operations—net of tax 3 — — 3 — —
Net income attributable to noncontrolling

interests 6 — — — — 6
Net income attributable to Pfizer Inc. 2,66¢ 557 36 3 39z 3,65¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.4z 0.0¢ 0.01 — 0.0¢ 0.57

Nine Months Ended September 28, 2014
Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations? Items® Adjustec
Revenues $ 36,487 $ — 3 — 3 — 3 (193 $ 36,29
Cost of sales 6,87¢ 92 (36) — (381) 6,55(
Selling, informational and administrative

expenses 10,11¢ 1 — — (312 9,80¢
Research and development expenses 5,18¢ (@) — — (70) 5,114
Amortization of intangible assets 3,09( (2,965 — — — 12¢
Restructuring charges and certain

acquisition-related costs 12C — (96) — (25) —
Other (income)/deductions—net 66E 10t — — (1,209 (437)
Income from continuing operations before

provision for taxes on income 10,431 2,76¢ 131 — 1,80: 15,13¢
Provision for taxes on inconf& 2,57¢ 797 76 — 57¢ 4,02¢
Income from continuing operations 7,862 1,97( 55 — 1,22¢ 11,11
Discontinued operations—net of tax 70 — — (70 — —
Net income attributable to noncontrolling

interests 25 — — — — 25
Net income attributable to Pfizer Inc. 7,907 1,97( 55 (70) 1,22t 11,08¢
Earnings per common share attributable to

Pfizer Inc.—diluted 1.2¢ 0.31 0.01 (0.0 0.1¢ 1.72

See end of tables for not@and®.
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Three Months Ended September 29, 2013

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations? Items® Adjustec
Revenues $ 12,64: $ — 3 — 3 — 3 67 $ 12,57¢
Cost of sales 2,28 4) (19) — (87 2,17¢
Selling, informational and administrative

expenses 3,39t @ — — (43) 3,351
Research and development expenses 1,627 (1) — — 1) 1,62¢
Amortization of intangible assets 1,115 (1,075 — — — 42
Restructuring charges and certain

acquisition-related costs 23¢ — (43 — (190 —
Other (income)/deductions—net 411 121 — — (490 42
Income from continuing operations before

provision for taxes on income 3,57¢ 96C 61 — 744 5,33¢
Provision for taxes on inconf2 98t 30¢ 7 — 172 1,47:
Income from continuing operations 2,58¢ 651 54 — 572 3,86¢
Discontinued operations—net of tax 11 — — (12) — —
Net income attributable to noncontrolling

interests 9 — — 3) — 6
Net income attributable to Pfizer Inc. 2,59( 651 54 (8) 57z 3,85¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.3¢ 0.1C 0.01 — 0.0¢ 0.5¢

Nine Months Ended September 29, 2013
Purchase Certain

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinued Significant Non-GAAP
SHARE DATA Reported Adjustments? Related Cost8 Operationg? Items® Adjusted
Revenues $ 38,02¢ $ — % — 3 — 3 (67 $ 37,95¢
Cost of sales 6,79 16 (101) — (10¢) 6,601
Selling, informational and administrative

expenses 10,20: 5 8) — (121 10,07¢
Research and development expenses 4,867 1 — — (109 4,76¢
Amortization of intangible assets 3,47¢ (3,359 — — — 124
Restructuring charges and certain

acquisition-related costs 547 — (15%) — (392 —
Other (income)/deductions—net (519 43 — — 83¢ 365
Income from continuing operations before

provision for taxes on income 12,65¢ 3,287 264 — (180) 16,02¢
Provision for taxes on incon{® 3,87¢ 941 (42 — (376) 4,39¢
Income from continuing operations 8,77¢ 2,34¢ 30¢€ — 19¢ 11,621
Discontinued operations—net of tax 10,71¢ — — (10,719 — —
Net income attributable to noncontrolling

interests 63 — — (38) — 25
Net income attributable to Pfizer Inc. 19,43t 2,34¢ 30€ (10,687 19¢ 11,60z
Earnings per common share attributable to

Pfizer Inc.—diluted 2.71 0.3¢ 0.04 (1.52) 0.0¢ 1.6t

@ For details of adjustments, see “Details of Incd@tetement Items Excluded from Adjusted Incornelow

®The effective tax rate on Non-GAAP Adjusted incowss 26.8% in the third quarter of 2014 , a dectin®.8 percentage points from 27.6% in the tiojudrte!
of 2013, primarily due to a favorable change im jilrisdictional mix of earnings as a result of igimg fluctuations in the normal course of busidshe
effective tax rate on Non-GAAP Adjusted income #8%5% in the first nine months of 2014, compareth\i7.4% in the first nine months of 2013. The tax
rate in the first nine months of 2014 comparech®gsame period in 2013 was favorably impacted byréolution in the first and second quarters a#426f
certain tax positions, pertaining to prior yeargnarily with various foreign tax authorities, afrdm the expiration of certain statutes of limitats, partially
offset by the expiration of the U.S. R&D tax crealit December 31, 2013.
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Details of Income Statement Iltems Excluded fromustid Income

Adjusted income, as shown above, excludes thevioilp items:

Three Months Ended Nine Months Ended
September 2 September 2 September 2 September 2
(MILLIONS OF DOLLARS) 2014 2013 2014 2013
Purchase accounting adjustments
Amortization, depreciation and oth&r $ 821 $ 95¢ $ 2,85¢ % 3,302
Cost of sales 9) 4 92 (16)
Total purchase accounting adjustments—pre-tax 812 96( 2,76¢ 3,287
Income taxe§) (255) (309 (797) (941)
Total purchase accounting adjustments—net of tax 557 651 1,97( 2,34¢
Acquisitionrelated costs
Restructuring chargés 22 5 43 48
Integration cost& 19 38 53 107
Additional depreciation—asset restructurfihg 13 18 36 10¢
Total acquisition-related costs—pre-tax 54 61 131 264
Income taxe& (19 @) (76) 42
Total acquisition-related costs—net of tax 36 54 55 30¢€
Discontinued operations
Discontinued operations—net of téx 3 (12) (70) (10,719
Discontinued operations—net of tax, attributabladncontrolling interests — 3 — 38
Total discontinued operations—net of tax, attalbie to Pfizer Inc. 3 (8) (70 (10,687
Certain significant items
Restructuring chargé® (59) 19C 25 39z
Implementation costs and additional depreciatiossearestructuring 11z 72 37t 27C
Additional year of Branded Prescription Drug Fee 21t — 21t —
Gain associated with the transfer of certain prodagbts? — — — (459
Patent litigation settlement incorffe — 9 — (1,349
Other legal matters, nét 28 1 72€ (99)
Certain asset impairmerfis 242 217 35€ 70€
Costs associated with the Zoetis IPO — — — 18
Income associated with the transitional manufactuand supply
agreements with Zoet{® (8 (10) (25) (10
Other® 18 26t 13C 344
Total certain significant items—pre-tax 54¢ 744 1,80: (180)
Income taxe& (155) (172 (57¢) 37¢
Total certain significant items—net of tax 39¢ 57z 1,22¢ 19¢

Total purchase accounting adjustments, acquisiedated costs,
discontinued operations and certain significamhe—net of tax,
attributable to Pfizer Inc. $ 98t $ 1,26¢ $ 3,181 % (7,839

@ Included primarily inAmortization of intangible asse

® Included inProvision for taxes on incomkcome taxes includes the tax effect of the assetiare-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate.

©Restructuring charges include employee terminatisis, asset impairments and other exit costs ia¢sdavith business combinations. Integration costs
represent external, incremental costs directlytedl¢o integrating acquired businesses, and priynacdlude expenditures for consulting and the gnéion of
systems and processes. Include®astructuring charges and certain acquisition-rethtost§see Notes to Condensed Consolidated FinanciaiBeatts—
Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and CReduction/Productivity Initiatives

“ Represents the impact of changes in estimated lUs&fsi of assets involved in restructuring actioekated to acquisitions (see Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aagatwith Acquisitions and Cost-Reduction/Produityi
Initiatives).
Included inCost of sale$or both the three months ended September 28, 20dSeptember 29, 2013 .

For the first nine months of 2014, includeddost of sales For the first nine months of 2013, includeddast of sale¢ $101 million ) andSelling,
informational and administrative expenge®8 million ).
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®Included inProvision for taxes on incomdncome taxes includes the tax effect of the dased pre-tax amounts, calculated by determinirgjuhisdictional
location of the pre-tax amounts and applying tbasgliction’s applicable tax rate. The first ninemths of 2014 also includes the favorable impac¢hef
remeasurement of certain deferred tax liabilitessuiting from plant network activities. The firsha months of 2013 also includes the unfavorablesich of
the remeasurement of certain deferred tax liagditesulting from plant network activities.

® Included inDiscontinued operations—net of t&ar the nine months ended September 28, 2014esepts postiose adjustments. For the nine months et
September 29, 2013 , virtually all relates to arnfer Animal Health business, through June 24, 2018date of disposal (see Notes to Condensed
Consolidated Financial StatementdNete 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture

©Represents restructuring charges primarily incufoeaur cost-reduction/productivity initiativesidluded inRestructuring charges and certain acquisition-
related costgsee Notes to Condensed Consolidated FinanciaiBeatts—Note 3. Restructuring Charges and Other Costs Aasstwith Acquisitions and
Cost-Reduction/Productivity Initiativgs

™ Amounts relate to our cost-reduction/productivititiatives (see Notes to Condensed Consolidateanial Statements-Note 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CasttiRtion/Productivity Initiativey

For the three months ended September 28, 2014udent inCost of saleg $63 million ), Selling, informational and administrative expen§&87 million )
andResearch and development experfskl3 million ). For the three months ended Sep&m®9, 2013 , included iBost of saleg $41 million ),Selling,
informational and administrative expenge®30 million ) andResearch and development experfskismillion ).

For the first nine months of 2014, includeddost of sale¢ $215 million ),Selling, informational and administrative expen6&90 million ) andResearch
and development expenge®70 million ). For the first nine months of 2018¢luded inCost of sale¢ $60 million ),Selling, informational and administrative
expense$ $106 million ) andResearch and development experisk04 million ).

®ncluded inSelling, informational and administrative expensBepresents a charge to account for an additigeal of the non-tax deductible Branded
Prescription Drug Fee in accordance with final tetions issued in the third quarter of 2014 by ltiternal Revenue Service (IRS).

0 Included inOther (income)/deductions- net(see the “Other (Income)/Deductions—Net” sectiothi MD&A and Notes to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions—Ilet

®|n the first nine months of 2013, reflects incomani a litigation settlement with Teva Pharmacelticdustries Ltd. and Sun Pharmaceutical Industriels
for patent-infringement damages resulting fromthai-risk” launches of generic Protonix in the UlScluded inOther (income)/deductions—n(gee the
“Other (Income)/Deductions—Net” section of this MB&nd Notes to Condensed Consolidated Financia¢®@ents—Note 4. Other (Income)/Deductions—
Net) .

O Represents costs incurred in connection with titimpublic offering of an approximate 19.8% owsleip interest in Zoetis. Includes expenditures for
banking, legal, accounting and similar services.tRe nine months ended September 29, 2013 , phniacluded inOther (income)/deductions—n(gee the
“Other (Income)/Deductions—Net” section of this MB&nd Notes to Condensed Consolidated Financié¢®@ents—Note 4. Other (Income)/Deductions—
Net) .

™ For the three months ended September 28, 2014udedt inRevenue$ $65 million ) andCost of saleg $57 million ). For the three months ended
September 29, 2013 , includedRevenue$ $67 million ) andCost of sale$¢ $57 million ).

For the first nine months of 2014, primarily incaedinRevenue$ $193 million ) andCost of sale$¢ $167 million ). For the first nine months of
2013, included irRevenue$ $67 million ) andCost of sale$ $57 million ).

™ Primarily included inOther (income)/deductions—neh the third quarter and first nine months of 20ihcludes an estimated loss on an option to aedbe
remaining interest in Laboratério Teuto Brasiled@\. (Teuto), a 40%wned generics company in Brazil (approximately3gatllion). In the third quarter ar
first nine months of 2014, includes income resglfimm a decline in the estimated loss from theafentioned option (approximately $90 million).

©Included inProvision for taxes on incoméncome taxes includes the tax effect of the d@aset pre-tax amounts, calculated by determinimgjihisdictional
location of the pre-tax amounts and applying thasgiction’s applicable tax rate. The third quadad first nine months of 2014 were favorably icted by

the decline in the non-tax deductible estimated fesorded in the third quarter of 2013 relatedrt@ption to acquire the remaining interest in desince we
expect to retain the investment indefinitely, anfamorably impacted by a non-tax deductible chaogaccount for an additional year of the Branded
Prescription Drug Fee in accordance with final tagions issued in the third quarter of 2014 byIfR8. The third quarter and first nine months of 20dere
unfavorably impacted by the aforementioned nondductible estimated loss related to the Teutmapsince we expect to retain the investment imdtefiy.
The first nine months of 2013 were unfavorably icted by the non-deductibility of goodwill derecoggi and the jurisdictional mix of the other intehigi
assets divested as part of the transfer of cepr@duct rights to Hisun Pfizer and by the tax li@piassociated with the patent litigation settlethemcome (see
Notes to Condensed Consolidated Financial States— Note 5A. Tax Matters: Taxes on Income from Conig@perations).
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ANALYSIS OF OPERATING SEGMENT INFORMATION

The following tables and associated notes prowvittétimnal information about the performance of thwee operating segments—the Global
Innovative Pharmaceutical segment (GIP); the Gldaalcines, Oncology and Consumer Healthcare segfW€@t); and the Global
Established Pharmaceutical segment (GEP). Foriadditinformation about each operating segmenttlseéOur Strategy— Commercial
Operations” section of this MD&A and Notes to Consled Consolidated Financial Statementsete 13. Segment, Geographic and Other
Revenue Information.

The following tables provide revenue and cost imfation by reportable operating segment and a rdé@tian of that information to our
condensed consolidated statements of income:

Non-GAAP Reconciling GAAP
GIP®@ vOCc @ GEP® Other®  Adjusted® Items®@ Reporte:
(MILLIONS OF DOLLARS)
Three Months Ended September 28, 2014
Revenues $ 349C $ 2511 $ 623¢ $ 56 $ 12,29 $ 65 $ 12,36
Cost of sales 48E 47E 1,137 14¢ 2,24¢ 124 2,36¢
Selling, informational and administrative expenses 83t 602 982 881 3,29¢ 257 3,55¢
Research and development expenses 38¢€ 20C 16€ 1,037 1,78¢ 14 1,802
Amortization of intangible assets 11 7 2t 1 44 92¢ 972
Restructuring charges and certain acquisition-eelat
costs — — — — — (18) (29
Other (income)/deductions—net (289) (6) (64) 27¢ (80) 174 94
Income from continuing operations before provision
for taxes on income $ 206: $ 1,238 $ 399 $ (2,290 $ 5,001 $ (1,419 $ 3,587
Non-GAAP
Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ vOCc®@ GEP® Other®  Adjusted® Items®@ Reporte:
Nine Months Ended September 28, 2014
Revenues $10,11« $ 7,26¢ $18,74: $ 17t $ 36,29« $ 19 % 36,48
Cost of sales 1,37¢ 1,402 3,331 442 6,55( 32t 6,87t
Selling, informational and administrative expenses 2,52¢ 1,78¢ 2,84¢ 2,64( 9,80¢ 311 10,11¢
Research and development expenses 1,152 63E 45k 2,872 5,11« 7C 5,18¢
Amortization of intangible assets 34 16 75 — 12¢& 2,96¢ 3,09(
Restructuring charges and certain acquisition-eelat
costs — — — — — 12C 12C
Other (income)/deductions—net (8149 (26) (184) 58¢€ (437) 1,102 665
Income from continuing operations before provision
for taxes on income $ 583t $ 3447 $12,21¢ $ (6,36f) $ 1513¢ $ (4,705 $ 10,437
Non-GAAP
Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ voCc @ GEP® Other®  Adjusted® Items® Reporte:
Three Months Ended September 29, 2613
Revenues $ 364 $ 2,21t $ 6,67E $ 46 $ 12,57¢ $ 67 $ 12,64:
Cost of sales 42¢ 417 1,157 17¢ 2,17¢ 10¢ 2,281
Selling, informational and administrative expenses 787 531 1,158 88C 3,351 44 3,39t
Research and development expenses 29C 222 17¢ 93t 1,62t 2 1,627
Amortization of intangible assets 1C 3 26 2 42 1,07t 1,115
Restructuring charges and certain acquisition-eelat
costs — 4 — (@) — 23z 23z
Other (income)/deductions—net (225) 2 11 18C 42 36¢ 411
Income from continuing operations before provision
for taxes on income $ 225C $ 1,03¢ $ 417 $ (2,129 $ 533 $ (1,765 $ 3,577

See below for note®through®.
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Non-GAAP

Reconciling GAAP
(MILLIONS OF DOLLARS) GIp®@ vVOoCc® GEP®@ Other®  Adjusted® Items®@ Reporte:
Nine Months Ended September 29, 2613
Revenues $ 10,67 $ 6,66¢ $2045¢ $ 162 $ 37,95¢ $ 67 $  38,02¢
Cost of sales 1,31(C 1,26¢ 3,461 562 6,601 191 6,792
Selling, informational and administrative expenses 2,31(C 1,62¢ 3,39( 2,751 10,07¢ 124 10,20:
Research and development expenses 86C 663 542 2,70C 4,76¢ 10z 4,86
Amortization of intangible assets 33 10 74 7 124 3,352 3,47¢
Restructuring charges and certain acquisition-eelat
costs — 4 — (4) — 547 547
Other (income)/deductions—net (3049 (5) (43) 71€ 36& (879 (519
Income from continuing operations before provision
for taxes on income $ 646¢ $ 3,09¢ $13,03 $ (6570 $ 16,02t $ (3,37) $ 12,65t

® Amounts represent the revenues and costs managsathyof our operating segments. The expensesailgriaciude only those costs directly attributable
to the operating segment.

® Other comprises the revenues and costs includedrifdjusted income components (see footnote (Kvethat are managed outside of our three oper
segments and includes the following:

Three Months Ended September 28, 2014
Other Business Activities

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporate" Una(II)(;rc]eeltredV) Total
Revenues $ 56 $ —  $ — 3 — 3 — 3 56
Cost of sales 38 — — 2C 9C 14¢
Selling, informational and administrative expenses 3 — 37 83C 11 881
Research and development expenses 1 82¢ 5 20¢€ (1) 1,03
Amortization of intangible assets — — — — 1 1
Restructuring charges and certain acquisitelated cost — — — — — —
Other (income)/deductions—net — (22 — 258 48 27¢
Income from continuing operations before provision

taxes on income $ 14 $ (804 $ 42) 3 (1,30¢) $ (149 $ (2,290

Nine Months Ended September 28, 2014
Other Business Activities
Other

(MILLIONS OF DOLLARS) PCS® WRD ® Medical ™ Corporaté”  Unallocated” Total
Revenues $ 17t $ — 3 — 3 — 3 — % 17t
Cost of sales 11F — — 7C 257 442
Selling, informational and administrative expenses 10 — 8¢ 2,51 28 2,64(
Research and development expenses 2 2,20¢ 1¢ 631 12 2,87:
Amortization of intangible assets — — — — — —
Restructuring charges and certain acquisitelated cost — — — — — —
Other (income)/deductions—net — (56) — 57¢ 63 58€
Income from continuing operations before provision

taxes on income $ 48 $ (2,159 $ (108) $ (3,799 $ (359 $ (6,36%)
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Three Months Ended September 29, 2013
Other Business Activities

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporate™ Unaﬁézgtredv) Total
Revenues $ 47  $ — 3 — 3 @ $ — % 46
Cost of sales 31 — — 3C 11¢ 17€
Selling, informational and administrative expenses 4 — 34 831 11 88C
Research and development expenses 1 70t 4 21¢ 6 93t
Amortization of intangible assets — — — — 2 2
Restructuring charges and certain acquisitielated cost — — — — 4) 4
Other (income)/deductions—net — (24) — 25¢ (55) 18C
Income from continuing operations before provision

taxes on income $ 12 3 (681) $ B39 ¢ (1,340 $ (79 $ (2,129

Nine Months Ended September 29, 2013
Other Business Activities
Other

(MILLIONS OF DOLLARS) PCS© WRD ® Medical ™ Corporaté”  Unallocated” Total
Revenues $ 162 $ — 3 — 3 — 3 @ 3 162
Cost of sales 98 — — 101 368 562
Selling, informational and administrative expenses 10 1 8€ 2,59¢ 55 2,751
Research and development expenses 2 2,02z 17 637 22 2,70C
Amortization of intangible assets — 1 — — 6 7
Restructuring charges and certain acquisitielated cost — — — — 4) 4
Other (income)/deductions—net — (36) 1 771 (20) 71€
Income from continuing operations before provision

taxes on income $ 52 $ (1,989 $ (109 $ (4,109 $ (422) $ (6,570

® PCS—the revenues and costs of Pfizer CentreSource (R@BFontract manufacturing and bulk pharmacelgizamical sales operatic

®WRD—the research and development expenses manggred BVorldwide Research and Development orgarinaVRD), which is generally
responsible for research projects until proof-ofi@ept is achieved and then for transitioning thoegects to the appropriate operating segment for
possible clinical and commercial development. Thganization also has responsibility for certaiieisce-based and other platform-services
organizations, which provide technical expertisé ather services to the various R&D projects. WRRIs0 responsible for facilitating all regulatory
submissions and interactions with regulatory ages)dncluding all safety-event activities.

™ Medical—the costs associated with our Pfizer Medical orzgtion (Medical), which is responsible for the fsion of medical information to healthc:
providers, patients and other parties, transparandydisclosure activities, clinical trial resystsblication, grants for healthcare quality improwsranc
medical education, partnerships with global pubbalth and medical associations, regulatory ingpeceadiness reviews, internal audits of Pfizer-
sponsored clinical trials and internal regulatooynpliance processes.

™ Corporate—the costs associated with Corporategsepting platform functions (such as worldwide retbgy, global real estate operations, legal,
finance, human resources, worldwide public affaimnpliance, and worldwide procurement) and certempensation and other corporate costs, such
as interest income and expense, and gains andlossavestments.

© Other Unallocated—other unallocated costs, reptespoverhead expenses associated with our mamuiiagtand commercial operations not directly
attributable to an operating segment.
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For information purposes only, for the nine morghged September 28, 2014, we estimate that Otlsés, ¢o the aggregate and as described above, but
excluding (i) the revenues and costs associatddR@S; (ii) net interest expense included in Cafo(approximately $748 million i@ther
(income)/deductions—njtand (iii) net gains on investments not attriltléato an operating segment and included in Cotpdepproximately $158
million in Other (income)/deductions—njetare generally associated with our operating ssds) as follows:

(PERCENTAGES) GIP VOC GEP

WRD/Medical Costs

Selling, informational and administrative expenses 36% - 38% 29% - 31% 32% - 34%

Research and development expenses 53% - 57% 29% - 32% 14% - 16%
* * *

Other (income)/deductions—net
Total WRD/Medical Costs 51% - 55% 30% - 33% 15% - 17%

Corporate/Other Unallocated Costs

Cost of sales 8% - 10% 13% - 15% 75% - 77%
Selling, informational and administrative expenses 26% - 28% 20% - 22% 50% - 54%
Research and development expenses 48% - 52% 34% - 37% 14% - 16%
Other (income)/deductions—net * * *
Total Corporate/Other Unallocated Costs 28% - 31% 21% - 24% 46% - 49%
Total WRD/Medical and Corporate/Other Unallocatexsts
Cost of sales 8% - 10% 13% - 15% 75% - 77%
Selling, informational and administrative expenses 27% - 29% 20% - 22% 49% - 53%
Research and development expenses 51% - 55% 30% - 33% 14% - 16%
* * *

Other (income)/deductions—net
Total WRD/Medical/Corporate/Other Unallocated Costs 37% - 40% 25% - 28% 34% - 37%

* Amounts not material. After excluding net interegpense included in Corporate and net gains westments not attributable to an operating segment
and included in Corporat&ther (income)/deductions—regiproximates $4 million of income.

The percentages provided in the table above dpumpiort to reflect the additional amounts that eafchur operating segments would have incurred had

each segment operated as a standalone company theiperiod presented.

* WRD/Medical— The information provided in the table above for WRI Medical was substantially all derived from estimates of the costs
incurred in connection with the research and depraknt projects associated with each operating segme

» Corporate/Other Unallocated-The information provided in the table above for @wate and Other Unallocated was virtually all dedi using
proportional allocation methods based on globaijiomal or country revenues or global, regionalaurgry headcount, as well as certain cost metrics,
as appropriate, such as those derived from reseaitilevelopment and manufacturing costs. Manageedieves that the allocations of Corporate
and Other Unallocated costs are reasonable.

© See thd' Adjusted Income” section of this MD&A for a defittin of these “Adjusted Incomelomponent:

9ncludes costs associated with (i) purchase acomyatjustments; (i) acquisition-related costsd &ii) certain significant items, which are subiae,
unusual items that are evaluated on an individaaisby management. For additional information alfvese reconciling items and/or our Non-GAAP
Adjusted measure of performance, see the “Adjustedme” section of this MD&A.

©As our operations were not managed under the newtste until the beginning of the first quarter2f14, certain costs and expenses could not betigire
attributed to one of the new operating segmentsa Aesult, our operating segment results for tivd tfuarter and first nine months of 2013 include
allocations. The amounts subject to allocation weshin the third quarter of 2013 were approxima$&20 million of selling, informational and
administrative expenses and approximately $230danibf research and development expenses, andrtbards subject to allocation methods in the first
nine months of 2013 were approximately $1.5 billidrselling, informational and administrative expes and approximately $650 million of research and
development expenses.

« The selling, informational and administrative expesiwere allocated using proportional allocatiothwes based on associated selling costs, rev
or product-specific costs, as applicable.

« The research and development expenses weratgtbbased on produspecific R&D costs or revenue metrics, as applie.
Management believes that the allocations are redsen

Global Innovative Pharmaceutical Operating Segment

» Revenuedecreased 4% to $3,490 million in the third quanfe2014 , compared to $3,640 in the same peri@Di8 and decreased 5% to
$10,114 million in the first nine months of 201dompared to $10,672 in the same period in 2048ich includes a decrease in operatic
revenues of 4% in both the third quarter of 2014 iarthe first nine months of 2014 , primarily doe

o the expiration of the co-promotion term of thdatmoration agreement for Enbrel in the U.S. andacia on October 31, 2013
(approximately $425 million for the third quartdra®14 and $1.2 billion for the first nine months2014 ); for a 36-month period
thereafter, we are entitled to royalty payments tlaae been and are expected to continue to bdisarily less than
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the share of Enbrel profits prior to the expiratadrthe co-promotion term of the collaboration agnent, and those royalty payments are
and will be included i©Other (income)/deductiors-net rather than iRevenuesand

o loss of exclusivity for Lyrica in Canada in Felry 2013 (a decline of approximately $68 milliom fioe first nine months of 2004
partially offset by:

° Strong operational growth from Lyrica, primarily he U.S. and Japan, and Enbrel outside the U.SCandda, as well as the
performance of recently launched products, inclgdttiquis, primarily in the U.S., and Xeljanz gldlgga combined increase of
approximately $270 million for the third quarter2614 and $809 million for the first nine months26f1.4 ).

The unfavorable impact of foreign exchange of 19%hanfirst nine months of 201aso contributed to the decrease in GIP revenu@gidy
exchange had no impact on GIP revenues in the djuiadter of 2014 .

Total GIP revenues from emerging markets were $d4illibn in the third quarter of 2014 and $1.2 lafiin the first nine months of 2014 .

» Costof salesas a percentage Bevenuescreased in the third quarter and first nine memh2014, compared to the third quarter and first
nine months of 2013, due to the loss of Enbrehade revenue after October 31, 2013 when the amqtion term of the collaboration
agreement for Enbrel in the U.S. and Canada expisesell as the change in product mix.

 Selling, informational and administrative expenseseased 6% in the third quarter of 2014 and 9%hérfirst nine months, compared to
the same periods in 2013, reflecting increasedsimvent in recently launched brands and certaimagroducts.

» Research and developmexpensedicreased 33% in the third quarter of 2014 and 8#%e first nine months of 2014 , compared to the
same periods in 2013, reflecting incremental inwesit in late-stage pipeline products.

» The favorable change @ther (income)/deductions—rietthe third quarter of 2014 and in the first nmenths of 2014 , compared to the
same periods in 2013, primarily reflects an incegasoyalty-related income, primarily due to rdjes earned on sales of Enbrel in the
U.S. and Canada after October 31, 2013. As notedealon that date, the co-promotion term of théabalration agreement for Enbrel in
the U.S. and Canada expired, and Pfizer becantéedrt royalties for a 36-month period thereafter.

Global Vaccines, Oncology and Consumer Healthcareg@rating Segment

* Revenueincreased 13% in the third quarter of 2014 , andeiased 9% in the first nine months of 2014 , caegbéo the same periods in
2013, which includes an increase in operationamaes of 13% in the third quarter of 2014 and 10%e first nine months of 2014 .

> Global VaccinefRevenuesicreased 19% to $1,140 million in the third quadt2014 , compared to $954 million in the sameqgkin

2013, and revenues increased 11% to $3,161 mitlidme first nine months of 2014 , compared t@B42,million in the same period in
2013, reflecting an increase in operational reesraf 19% in the third quarter and 12% in the fiise months of 2014 . The increases
were primarily due to the performance of PrevnamltBe U.S., primarily reflecting the timing of gernment purchasing patterns,
increased prices and increased demand. Internatevenues for the Prevenar family increased 11 aimnally in the third quarter of
2014 and increased 9% operationally in the firsemonths of 2014 which primarily reflects increhshipments associated with the
Global Alliance for Vaccines and Immunization (GA\As well as the timing of government purchaseaious emerging markets
compared with the prior periods, partially offsgtlbwer demand due to adverse weather conditiodslanreased stockpile purchases.

Foreign exchange had an unfavorable impact of 1%amtines revenues in the nine months of 2014 pewed to the same period in
2013. Foreign exchange had no impact on Vaccinestes in the third quarter of 2014 .

Total Vaccines revenues from emerging markets %28 million in the third quarter of 2014 and $ BBlion in the first nine months
of 2014 .

> Global OncologyRevenuesicreased 16% to $551 million in the third quade2014 , compared to $473 million in the samequkin
2013, and revenues increased 13% to $1,609 mitlidme first nine months of 2014 , compared ta#$2,million in the same period in
2013, reflecting an increase in operational reesraf 17% in the third quarter of 2014 and 14%hanfirst nine months of 2014 , due to
continued strong underlying demand of recent produmches, Xalkori and Inlyta globally, as wellgrzewth from Bosulif, primarily in
the U.S., and, in the third quarter of 2014, Suyteritnarily in emerging markets.

Foreign exchange had an unfavorable impact of 1% mrology revenues in the third quarter and firsermonths of 2014 compared t
the same periods in 2013 .

Total Oncology revenues from emerging markets W8temillion in the third quarter of 2014 and $ 26Blion in the first nine months
of 2014 .
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o Consumer HealthcafRevenuesicreased 4% to $821 million in the third quarte2014 , compared to $788 million the same period
2013, and revenues increased 4% to $2,494 mihidhe first nine months of 2014 , compared to $9,Billion in the same period in
2013, reflecting an increase in operational reesraf 4% in the third quarter of 2014 and 5% infitg nine months of 2014 , pmarily
due to the launch of Nexium 24HR in the U.S. iedstay 2014 and growth of vitamin supplement proslictemerging markets,
partially offset in the first nine months of 201y & decrease in revenues for respiratory prodadtsel U.S. and Canada due to a less
severe cold and flu incidence, and for Advil in thé. due to the third quarter 2013 launch of A@ilin-Coated, which triggered
increased retail purchases in the year-ago quarter.

Foreign exchange had an unfavorable impact of 1%amsumer Healthcare revenues in the first ninethsoof 2014, compared to the
same period in 2013. Foreign exchange had no ingga€onsumer Healthcare revenues in the third guaft2014 .

Total Consumer Healthcare revenues from emergimgetawere $230 million in the third quarter of 20dnd $692 million in the first
nine months of 2014 .

» Cost of saleincreased 14% to $475 million in the third qua&2014, compared to $417 million in the same k02013, andCost o
salesincreased 10% to $1,402 million in the first ninenths of 2014, compared to $1,269 million in thexsgeriod in 2013, primarily
due to increased sales volumes.

« Selling informational and administrative expenseseased 13% in the third quarter of 2014 and ©%oe first nine months of 2014,
compared to the same periods in 2013, primarilyeariby Consumer Healthcare expenses incurred fmostuihe launch of Nexium
24HR in the U.S. as well as palbociclib and Trunzepte-launch marketing expenses.

» Research and development expeidecreased 10% in the third quarter of 2014 andriftte first nine months of 2014 , compared to the
same periods in 2013, reflecting lower costs fotaie oncology programs, partially offset by incged investment in the palbociclib and
Trumenba development programs.

Global Established Pharmaceutical Operating Segment

» Revenuedecreased 7% , to $6,239 million in the third geraof 2014 , compared to $6,675 million in the sgr@eod in 2013, and
decreased 8% , to $18,742 million in the first nimenths of 2014 , compared to $20,458 million & $ame period in 2013 , including a
decrease in operational revenues of 6% in the thiadter of 2014 and 7% in the first nine month&@t4 , primarily due to:

o the loss of exclusivity and subsequent launcmaifi-source generic competition for Detrol LA imetU.S. in January 2014, Viagra in
most major European markets in June 2013 as wéltiaspt in Canada in December 2013 (aggregaterdeof approximately $139
million in the third quarter of 2014 and $490 naifliin the first nine months of 2014 );

o the expiration or near-term expiration of thepromotion collaboration for Spiriva in most couasj including the U.S. (where the
collaboration expired in April 2014), which, peetterms of the agreement, has resulted in a dedliRézer’s share of Spiriva revenues
(approximately $93 million in the third quarter2§14 and $396 million in the first nine months 6.2 );

o the operational decline of certain products,udizig Metaxalone and Effexor (approximately $24lioilin the third quarter of 2014 and
$134 million in the first nine months of 2014);

> a decline in branded Lipitor revenues in the W&l most other developed markets as a resultinceed generic competition
(approximately $91 million in the third quarter2d14 and $278 million in the first nine months 6.2 ); and

o adecline in Aricept, not including Canada, rexesprimarily due to the termination of the mmmotion agreement in Japan in Decer
2012 (approximately $9 million in the third quart#r2014 and $69 million in the first nine montf<2614 ); and

o an operational decline due to loss of exclusifgtycertain other products in developed marketssieeper generic erosion in Japan
(approximately $94 million in the third quarter2§14 and $217 million for the first nine months26f14),

partially offset by:

o the strong operational performance of Lyricamauily in Europe (growth of approximately $47 nahiin the third quarter of 2014 and
$124 million in the first nine months of 2014 );

o the operational growth of Lipitor in China (appiroately $35 million in the third quarter of 2014ca$124 million in the first nine
months of 2014);

o the operational performance of Celebrex worldwigtewth of approximately $14 million in the thiggiarter of 2014 and $58 million in
the first nine months of 2014); and

o the contribution from the collaboration with Mglénc. to market generic drugs in Japan (approx@hpa36 million in the first nine
months of 2014 ).
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Foreign exchange had an unfavorable impact of 1%BR revenues in both the third quarter and firs¢ months of 2014 .
Total GEP revenues from emerging markets were lillién in the third quarter of 2014 and $5.4 i in the first nine months of 2014 .

» Cost of saleas a percentage Bevenuescreased in the third quarter and first nine memh2014, compared to the third quarter and first
nine months of 2013, due to the impact of prodossés of exclusivity and unfavorable changes idyorbmix.

+ Selling, informational and administrative expendesreased 15% in the third quarter of 2014 and ib6¥te first nine months of 2014 ,
compared to the same periods in 2013, due to lewgenses for field force, marketing and administesexpenses, reflecting the benefits
of cost-reduction and productivity initiatives.

» Research and developmexpensedecreased 7% in the third quarter of 2014 and X6#e first nine months of 2014 , compared to the
same periods in 2013, due to lower clinical teigbenses and the benefits from cost-reduction esdliptivity initiatives, partially offset
by increased spending on biosimilars developmesgnams.

» The favorable change @ther (income)/deductions—rnatthe first nine months of 20Xgtimarily reflects gains on sales of product ric

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAifcumulated other comprehensive lfmsthe third quarter and first nine months of 20é&#ect the following:

» ForForeign currency translation adjustmentfor the third quarter of 2014, reflects primatie weakening of the euro and U.K. pound,
partially offset by the strengthening of the Swhdisona against the U.S. dollar; for the first ninenths of 2014, reflects primarily the
weakening of the euro and Canadian dollar, paytafiiset by the strengthening of several currenaggnst the U.S. dollar, primarily the
Swedish krona and U.K. pound and some other cyrerawvements. Also, for the first nine months of 20ihcludes the reclassification of
amounts associated with legal entity dispositions income.

» ForUnrealized holding gains/(losses) on derivativafioial instruments reflects the impact of fair value remeasuremantsthe
reclassification of realized amounts into incomar. &dditional information, see Notes to CondensedsBlidated Financial Statements—
Note 7. Financial Instrumen.

» ForUnrealized holding gains/(losses) on available-$ate securities reflects the impact of fair value remeasuremantsthe reclassificatic
of realized amounts into income. For additionabinfation, see Notes to Condensed Consolidated €iadeéBtatements—Note 7. Financial
Instruments.

» ForBenefit plans: actuarial gains/(losseg)et, reflects the reclassification of certain amouetated to amortization and settlements into
income. For additional information, see Notes tom@msed Consolidated Financial Statemeniéste 10. Pension and Postretirement Be
Plans.

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial @ssand liabilities, includingash and cash equivalents, Short-term investmeotg-term
investments, Short-term borrowings, including cotneortion of long-term debtandLong-term debt see the “Analysis of the Condensed
Consolidated Statements of Cash Flows” sectiohisfNID&A, the “Analysis of Financial Condition, Ligdity and Capital Resources: Selected
Measures of Liquidity and Capital Resources” sectibthis MD&A and Notes to Condensed Consoliddtetancial Statements-Note 7.
Financial Instrument:

For information about certain balancediccounts receivable, less allowance for doubtfgbants see also the “Analysis of Financial
Condition, Liquidity and Capital Resources: Seldd#easures of Liquidity and Capital Resources: Aitte Receivablesection of this MD&A.

For information about events and circumstances atipg our tax related accounts, see Notes to Camtbe@onsolidated Financial Statements—
Note 5. Tax Matter.

All of the changes in our asset and liability acusias of September 28, 2014 , compared to Decedib@013 , generally reflect, among other
things, decreases due to changes in foreign cyrexchange rates, but none of these impacts wgnéisant. The following explanations
exclude the impact of foreign exchange.

» ForAccounts receivable, less allowance for doubtfgbaats the change also reflects the timing of collectionthe normal course of
business.
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» Forlnventoriesthe change also reflects inventory builds in adeasfoplant shutdowns/product transfers and newumoidunches, partially
offset by inventory reductions.

» ForOther current assetshe change also reflects the receipt of a portich@ Protonix patent litigation settlement incoreeognized in
2013, a reduction in Value Added Tax (VAT) receilesband other receipts in the normal course ofnassi

» ForProperty, plant and equipment, less accumulatededggtion,the change also reflects depreciation, partialgatfoy capital addition

» ForGoodwill,the change also reflects the goodwill associatéld thie acquisition of InnoPharma. For addition&bimation about the
acquisition of InnoPharma, see Notes to Condenseddidated Financial StatementdNete 2A. Acquisition, Divestiture, Licensing
Arrangements and Equ-Method Investments : Acquisition.

» Forldentifiable intangible assets, less accumulatedriiaation, the change also reflects amortization and, taiehniesser extent, asset
impairment charges, partially offset by assets medudrom InnoPharma and the Nexium over-the-caumiéestones. For additional
information about our intangible assets, see Nmté€2ondensed Consolidated Financial Statemeritste 9B. Goodwill and Other Intangik
Assets: Other Intangible Assi. For additional information about the asset impaint charges, see Notes to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions—NEbr additional information about the assets acquirem InnoPharma and
the Nexium over-the-counter milestones, see Not€onhdensed Consolidated Financial Statemeritete 2A. Acquisition, Divestiture,
Licensing Arrangements and Eqi-Method Investments : AcquisitiandNote 2C. Acquisition, Divestiture, Licensing Arrangents and
Equity-Method Investments : Licensing Arrangememespectively.

» ForOther noncurrent assetthe change also reflects a decrease in the redesvabsociated with our derivative financial instemnts

» ForOther current liabilities, the change also reflects a reduction in VAT p#ska decrease in the payables associated witthevivative
financial instruments, payments of our restruciitiabilities as well as the the timing of othelypeents and accruals in the normal course of
business, partially offset by the accrual of thditohal Branded Prescription Drug Fee accrualsyebpaid. For additional information
about the Branded Prescription Drug Fee accruadsthe “Our Operating Environmensection of this MD&A.

» ForPension benefit obligations, netdPostretirement benefit obligations, neéhe change also reflects, among other thingssipen
contributions and benefit payments made directdynfcompany funds, partially offset by the net peiddenefit cost. For additional
information, see Notes to Condensed Consolidatedn€ial Statements-Note 10. Pension and Postretirement Benefit Plans.

» ForOther noncurrent liabilities the change also reflects a decrease in our ééfeampensation liability, primarily due to payntentade as
part of the compensation plans as well as a deziigasur non-current restructuring accruals.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Nine Months Ended

September 2 September 2 %
(MILLIONS OF DOLLARS) 201< 201z Chang
Cash provided by/(used in):
Operating activities $ 11,488 $ 11,96( 4)
Investing activities (4,140 (10,68¢) (62)
Financing activities (7,060 (9,23)) (24)
Effect of exchange-rate changes on cash and casve&mnts (30 (72) (58)
Net increase/(decrease)@ash and cash equivalents $ 258 % (8,029 *

* Calculation not meaningft

In the condensed consolidated statements of casfis,ftheOther changes in assets and liabilities, net ofuésitjons and divestituresare
presented excluding the effects of changes indareurrency exchange rates, as these changes deflect actual cash inflows or outflows.
Accordingly, the amounts shown will not necessaaiyee with the changes in the assets and liaiilitiat are presented in our condensed
consolidated balance sheets.
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Operating Activities

Our net cash provided by operating activities wik.% billion in the first nine months of 2014 , goaned to $12.0 billion in the same period of
2013 . The decrease in net cash provided by opgratitivities reflects the timing of receipts aryments in the ordinary course of business.

In the first nine months of 2014 , the change @nlthe item calle®ther adjustments, natrimarily reflects the nowash changes in the estime
loss on the Teuto net call/put option. For addiéidnformation, see Notes to Condensed Consolidaiteahcial Statements-Note 2D.
Acquisition, Divestiture, Licensing Arrangementsl &quity-Method Investments : Equity-Method Investments

In the first nine months of 2014 and 2013, the item calledDther changes in assets and liabilities, net ofuésitjons and divestitures,
primarily reflects changes, in the normal coursbeusiness, in accounts receivable, inventoriegratbrrent assets, accounts payable, accrued
compensation and other current and non-currenititiab. For the first nine months of 2013 , alsaludes the $0.6 billion adjustment necessary
to reflect that the Protonix patent litigation satient income had not been received in cash asgiE&ber 29, 2013 . For additional information
about accounts receivable, see also the “Selectsbites of Liquidity and Capital Resources: Accoleceivable” section of this MD&A. For
additional information about our legal accrualg Bltes to Condensed Consolidated Financial StasmeNote 4. Other
(Income)/Deductions—Net .

Investing Activities

Our net cash used in investing activities was $dlibn in the first nine months of 2014 , compateds10.7 billion in the same period in 2013 .
The decrease in net cash used in investing aeswvitias primarily attributable to:

* net purchases of investments of $3.1 billiothim first nine months of 2014 , compared to $9liohiin the first nine monthef 2013

partially offset by:

» cash paid of $195 million , net of cash acquifedthe acquisition of InnoPharma in 2014 (se¢elddo Condensed Consolidated Financial
Statements—Note 2A. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Acquisijion.

Financing Activities

Our net cash used in financing activities was $fllibn in the first nine months of 2014 , compateds9.2 billion in the same period in 2013 .
The decrease in net cash used in financing aetvitias primarily attributable to:

« purchases of common stock of $3.8 billion infihg nine months of 2014 , compared to $11.6dsilin the first nine monthsf 2013
partially offset by:

* net proceeds from borrowings of $1.0 billiortle first nine months of 2014 , compared to net@eds from borrowings of $6.0 billion the
first nine months of 2013; and

» proceeds from the exercise of stock options/@4$million in the first nine months of 2014 , coamed to $1.4 billion in the first nine months
of 2013.

Supplemental Schedule of Noi€ash Investing and Financing Information

In the first nine months of 2013, we had the follogvnon-cash transactions:

» we sold Zoetis common stock for Pfizer common stealked at $11.4 billiol

» we exchanged Zoetis common stock for the retireraERfizer commercial paper issued in 2013 for $fllfon;

» we exchanged Zoetis senior notes for the retiremmieRfizer commercial paper issued in 2012 for $il@n; anc
» we transferred certain product rights, valuefila® billion, to an equitynethod investment (Hisun Pfize

Zoetis is our former Animal Health business. Fatiadnal information about the Zoetis-related traect®ons, see Notes to Condensed
Consolidated Financial StatementdNete 2B. Acquisition, Divestiture, Licensing Arrangents and Equity-Method Investments : Divestiture,
and for additional information about the transfecertain product rights, see Notes to Condensets@imated Financial StatementiNete 2D.
Acquisition, Divestiture, Licensing Arrangementsl &quity-Method Investments : Equity-Method Investments
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ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI _ TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrogvengd long-term debt to provide for our
liquidity requirements. Due to our significant ogiing cash flows as well as our financial assetsess to capital markets and available lines of
credit and revolving credit agreements, we belibat we have, and will maintain, the ability to meer liquidity needs for the foreseeable
future, which include:

» the working capital requirements of our operationsiuding our research and development activ

* investments in our busine

» dividend payments and potential increases in thieleind rate

» share repurchasi

» the cash requirements associated with ourreaktetion/productivity initiative:

» paying down outstanding de

» contributions to our pension and postretiremenglan:

* businessdevelopment activitie

Our long-term debt is rated high-quality by botargtard & Poor’s (S&P) and Moody'’s Investors Sen{ideody's). See the “Credit Ratings”
section below. As market conditions change, weinaatto monitor our liquidity position. We have é&kand will continue to take a conserva

approach to our financial investments. Both shemttand long-term investments consist primarilhigh-quality, highly liquid, welldiversified
available-for-sale debt securities.

Selected Measures of Liguidity and Capital Resource

The following table provides certain relevant measwof our liquidity and capital resources:

September 2 December 3:
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 2014 201:
Selected financial assets:
Cash and cash equivalerfts $ 2,431 $ 2,18:
Short-term investments 31,00¢ 30,22¢
Long-term investment 18,45: 16,40¢
51,89¢ 48,81+
Debt:
Short-term borrowings, including current portionlohg-term debt 5,38¢ 6,027
Long-term debt 31,66¢ 30,46:
37,05¢ 36,48¢
Net financial asset$ $ 14,84 $ 12,32t
Working capital $ 37,06" $ 32,87¢
Ratio of current assets to current liabilities 2.8¢1 2411
Total Pfizer Inc. shareholders' equity per commivare® $ 12.3¢ $ 11.9:

® See Notes to Condensed Consolidated FinancialrSéats—Note 7. Financial Instrumentsr a description of certain assets held and fdescription of the
credit risk related to our financial instrumentdiobs.

® Net financial assets increased as net cash protiyleperating activities and the proceeds frometkercise of stock options, among other things, nituae
offset capital investments, share purchases andetid payments. For additional information, see"fmalysis of the Condensed Consolidated Statemaits
Cash Flows” section of this MD&A.

© Represents total Pfizer Inc. shareholdergiity divided by the actual number of common shargstanding (which excludes treasury she

For additional information about the sources aresud our funds, see the “Analysis of the Condei@ausolidated Balance Sheets” and
“Analysis of the Condensed Consolidated Statem&n@ash Flows” sections of this MD&A.

On May 15, 2014, we completed a public offering4f5 billion aggregate principal amount of seninsecured notes (see Notes to Condensed
Consolidated Financial StatementeNote 7D. Financial Instruments: Long-Term Dgbt
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Domestic and International Sharerm Funds

Many of our operations are conducted outside tt&,dnd significant portions of our cash, cashwejents and short-term investments are held
internationally. We generally hold approximatel\d30% of these short-term funds in U.S. tax jud8dins. The amount of funds held in U.S.
tax jurisdictions can fluctuate due to the timirffgexeipts and payments in the ordinary courseusfrtess and due to other reasons, such as
business-development activities. As part of ouradmg liquidity assessments, we regularly moniter thix of domestic and international cash
flows (both inflows and outflows). Repatriation@ferseas funds can result in additional U.S. fddstate and local income tax payments. We
record U.S. deferred tax liabilities for certairremitted earnings, but when amounts earned oveaseaxpected to be indefinitely reinvested
outside the U.S., no accrual for U.S. taxes is iplex\.

Accounts Receivable

We continue to monitor developments regarding gavent and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeamigonents and government agencies
extend beyond the contractual terms of sale. Thave been some improvements in the amount of owlistg accounts receivable balances in
excess of one year.

We believe that our allowance for doubtful accousippropriate. Our assessment is based on aysenaf the following: (i) payments receiv
to date; (ii) the consistency of payments from aonrs; (iii) direct and observed interactions vtite governments (including court petitions)
and with market participants (for example, thedeag industry); and (iv) various third-party ass@ents of repayment risk (for example, rating
agency publications and the movement of ratesridicdefault swap instruments).

As of September 28, 2014 , we had about $907 millicaggregate gross accounts receivable from gavents and/or government agencies in
Italy, Spain, Greece and Portugal where econommditions remain challenging and uncertain. Suckitbles in excess of one year from the
invoice date, totaling $105 million, were as folen$55 million in Italy; $22 million in Portugal;1¥ million in Spain, and $11 million in Gree:

Although certain European governments and goverhagemcies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaers to ensure a humanitarian approach to
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustatiowvance for doubtful accounts.

Our assessments about the recoverability of aceaaneivables can result from a complex serieadifrnents about future events and
uncertainties and can rely heavily on estimatesassdmptions. For information about the risks dagedt with estimates and assumptions, see
Notes to Consolidated Financial Statem—Note 1C. Basis of Presentation and Significant Aoting Policies: Estimates and Assumptions
included in our 2013 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 1@sKthe fiscal year ended December 31,
2013.

Credit Ratings

Two major corporate debt-rating organizations, Mos@nd S&P, assign ratings to our short-term amgj{term debt. A security rating is not a
recommendation to buy, sell or hold securities #uedrating is subject to revision or withdrawahay time by the rating organization. Each
rating should be evaluated independently of angrathting.

The following table provides the current ratingsigsed by these rating agencies to our commerajgipand senior unsecured non-credit-
enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt Date of Last Ratin
NAME OF RATING AGENCY Rating Rating Outlook Change
Moody’s P-1 Al Stable October 200!
S&P A-1+ AA Stable October 200!
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Debt Capacity

We have available lines of credit and revolvingd@ragreements with a group of banks and othenti® intermediaries. We maintain cash and
cash equivalent balances and short-term investneptecess of commercial paper and other short-tmrowings. As of September 28, 2014 ,
we had access to $8.5 billion of lines of creditwbich $907 million expire within one year. Of #eelines of credit, $8.2 billion are unused, of
which our lenders have committed to loan us $7libbiat our request. Also, $7.0 billion of the wadl lines of credit, all of which expire in
2019, may be used to support commercial paper worgs.

Global Economic ConditiorsGeneral

The challenging economic environment has not haddo we anticipate it will have, a significant iagh on our liquidity. Due to our significant
operating cash flows, financial assets, accesagitat markets and available lines of credit anebhéng credit agreements, we continue to
believe that we have, and will maintain, the apil@ meet our liquidity needs for the foreseeahtare. As market conditions change, we
continue to monitor our liquidity position. Therarcbe no assurance that the challenging economimament or a further economic downturn
would not impact our ability to obtain financingtime future.

Global Economic ConditiorsVenezuela Operations

Our Venezuela operations continue to operate Wiht.S. dollar as the functional currency due ehperinflationary status of the Venezuelan
economy.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥arelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million irdiately on the devaluation as a result of reméagtine local balance sheets, and have
experienced and expect to continue to experieneerse impacts to our earnings as our revenuesxqahsges in Venezuela continue to be
translated into U.S. dollars at the lower 6.3 rate.

In the first quarter of 2014, the Venezuelan gor@nt expanded the number of exchange mechanisotstisat there are now three official r
of exchange. As of September 28, 2014, these Wwer€ENCOEX rate of 6.3; the SICAD | rate at appmmadely 11.7; and, the SICAD Il rate at
approximately 50.

We continue to use the CENCOEX rate of 6.3 to repor Venezuela financial position, results of @iens and cash flows, since we believe
that the nature of our business operations in Maglazthe importation, manufacture and distributtbpharmaceutical products and, to a lesser
extent, consumer healthcare goods) would qualifgtfe most preferential rates permitted by law.

We cannot predict whether there will be furtheralaations of the Venezuelan currency or whetherserof the 6.3 rate will continue to be
supported by evolving facts and circumstancesheurbther potential actions by the Venezuelan gowent in response to economic
uncertainties could impact the recoverability of mvestment in Venezuela, which could result irirapairment charge and, under extreme
circumstances, could impact our ability to contitbi@perate in the country in the same manner asawe historically.

As of September 28, 2014, our net monetary assateriezuela that are subject to revaluation totajgatoximately $484 million (remeasured at
the 6.3 rate). During the third quarter and fiisermonths of 2014, olRevenuefrom Venezuela totaled approximately $193 milliovd $535
million, respectively, converted using the 6.3 rdteese amounts may grow in the future.

Benefit Obligations

The accounting for benefit plans is highly dependenactuarial estimates, assumptions and caloakgtwhich result from a complex series of
judgments about future events and uncertainties.aBsumptions and actuarial estimates requirestitnage the employee benefit obligations
the defined benefit and postretirement plans melydte the discount rate; expected salary increasesin employee-related factors, such as
turnover, retirement age and mortality (life exp@écly); and healthcare cost trend rates.

On October 27, 2014, the Society of Actuaries (S@8)ed new mortality tables. We use SOA life eiquazy information when developing the
annual mortality assumptions for our benefit plaffbile we are still in the process of evaluating th
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potential impact of the new mortality tables, weest the new information to result in an increaseur U.S. pension and postretirement benefit
plan obligations as of December 31, 2014 and ae&se in our net periodic benefit costs in 2015.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with ansaction or that are related to activities prioatmansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement clalfrtbe indemnified party were to make a
successful claim pursuant to the terms of the indfécation, we would be required to reimburse thesl These indemnifications generally are
subject to threshold amounts, specified claim pisriand other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of September 28, 2@torded amounts for the estimated fair vafubese indemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetier, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to @erbf our products.

SharePurchase Plan

On June 27, 2013, we announced that the Boardret®is had authorized a $10 billion share-purciptee and share purchases commenced
thereunder in October 2013 (the June 2013 Stocshase Plan). On October 23, 2014, we announcethth&oard of Directors had authorized
an additional $11 billion share-purchase plan @atober 2014 Stock Purchase Plan).

In the first nine months of 2014, we purchased axiprately 125 million shares of our common stockdpproximately $3.8 billion under our
June 2013 Stock Purchase Plan. In the first ninetinsoof 2013, we purchased approximately 411 milfibares of our common stock for
approximately $11.6 billion under our publicly ammeed share-purchase plans. After giving effeshi@re purchases through September 28,
2014 , our remaining share-repurchase authorizatamapproximately $1.7 billion. Following the amtilzation of the October 2014 Stock
Purchase Plan of $11 billion, and giving effecshare purchases through October 27, 2014, our namgashare-repurchase authorization was
approximately $12.3 billion.

Dividends on Common Stock

In October 2014, our Board of Directors declaratividend of $0.26 per share, payable December 24,20 shareholders of record at the close
of business on November 7, 2014.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialnseéats—Note 1B. Basis of Presentation and Significant Aatiog Policies: Adoption of
New Accounting Standarc

Recently Issued Accounting Standard, Not Adopteof &eptember 28, 2014

In August 2014, the Financial Accounting Standd@dard (FASB) issued amended guidance related tbodisre of uncertainties about an
entity’s ability to continue as a going concern, with Hactive date of December 31, 2016. The new guidarquires management of all enti
to evaluate whether there is substantial doubt taheuentity's ability to continue as a going concand, as necessary, to provide related foo
disclosures. We do not expect that the provisidrikis new standard will have any impact on oursmidated financial statements.

In May 2014, the FASB issued amended guidanceecttatrevenue from contracts with customers, witleffective date of January 1, 2017.
Early adoption is not permitted. The new guidamtmduces a new principles-based framework formaeaecognition and disclosure. We have
not yet decided on a method of adoption (full repextive or modified retrospective basis) and wee ot yet determined the potential impax
any, of this standard on our consolidated finarstialements.

In April 2014, the FASB issued amended guidancateel to discontinued operations, with an effeatiste of January 1, 2015. The new
guidance limits the presentation of discontinuedrapons to business circumstances when the dispbtee
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business operation represents a strategic shifht&ahad or will have a major effect on our operatand financial results. As required, we will
adopt the new provisions on a prospective basisamd we do not expect that the provisions of tieiw standard will have a significant impact
on our consolidated financial statements.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemends the make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assum®iacts forward-looking statements involve subsgmisks and uncertainties. We have
tried, wherever possible, to identify such statetméy using words such as “will,” “anticipate,” tesate,” “expect,” “project,” “intend,” “plan,”
“believe,” “target,” “forecast,” “goal,” “objectivg “aim” and other words and terms of similar me@anor by using future dates in connection
with any discussion of, among other things, ourcgrdted future operating or financial performanmesiness plans and prospects, in-line
products and product candidates, strategic reviesysital allocation, plans related to share repagel and dividends and business-development
plans. In particular, these include statementgingldo future actions, business plans and prosppobspective products or product approvals,
future performance or results of current and goditeid products, sales efforts, expenses, intextest, foreign exchange rates, the outcome of
contingencies, such as legal proceedings, plaasnglto share repurchases and dividends, govertrmagulation and financial results, includi
in particular, the financial guidance set forttthie “Our Financial Guidance for 2014 " sectiontutMD&A, the anticipated costs and cost
savings set forth in the “Restructuring Charges@titer Costs Associated with Acquisitions and QRetluction/Productivity InitiativesSectior
of this MD&A and the contributions that we expeztake from our general assets to the Company&geand postretirement plans during
2014 set forth in Notes to Condensed Consolidaiegn€ial Statements-Note 10. Pension and Postretirement Benefit Plakmong the
factors that could cause actual results to diffatemally from past results and future plans arajgmted future results are the following:

« the outcome of research and development aetiviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including unérable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applications;chwvill depend on the assessment by
such regulatory authorities of the benefit-riskfiecsuggested by the totality of the efficacy aadety information submitted; and decisions
by regulatory authorities regarding labeling, irdiemts and other matters that could affect thelalviity or commercial potential of our
products;

« the speed with which regulatory authorizations;ipg approvals and product launches may be ach

« the outcome of post-approval clinical trials,i@¢hcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safefficacy of, a product that could affect its dahility or commercial potential;

« the success of external business-developmeirited, including the ability to satisfy the cotidns to closing of announced transactions in
the anticipated timeframe or at all;

» competitive developments, including the impatbor competitive position of new product entraimdjne branded products, generic
products, private label products and product catdglthat treat diseases and conditions simildnoge treated by our iine drugs and dru
candidates;

« the implementation by the FDA of an abbrevidegghl pathway to approve biosimilar products, whdolild subject our biologic products to
competition from biosimilar products in the U.Sitlwattendant competitive pressures, after theratipn of any applicable exclusivity
period and patent rights;

« the ability to meet generic and branded competitift@r the loss of patent protection for our praduws competitor produc
« the ability to successfully market both new and#ng products domestically and internation:i

« difficulties or delays in manufacturir

« trade buying patterr

« the impact of existing and future legislation aadulatory provisions on product exclusiv

« trends toward managed care and healthcare costicomnt
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the impact of the U.S. Budget Control Act of 2(the Budget Control Act) and the deficit-reduntactions to be taken pursuant to the
Budget Control Act in order to achieve the defieitluction targets provided for therein, and thedotf any broader deficit-reduction
efforts;

the impact of U.S. healthcare legislation erate2010—the Patient Protection and AffordableeCact, as amended by the Health Care
and Education Reconciliation Act—and of any madifion or repeal of any of the provisions thereof;

U.S. federal or state legislation or regulatacyion affecting, among other things, pharmaceupicaduct pricing, reimbursement or access,
including under Medicaid, Medicare and other puplfanded or subsidized health programs; the ingimh of prescription drugs from
outside the U.S. at prices that are regulated bemgonents of various foreign countries; direct-tmsumer advertising and interactions with
healthcare professionals; and the use of comparaffectiveness methodologies that could be impteetein a manner that focuses
primarily on the cost differences and minimizesttierapeutic differences among pharmaceutical tsdand restricts access to innovative
medicines; as well as pricing pressures as a reshlghly competitive insurance markets;

legislation or regulatory action in markets @dgsthe U.S. affecting pharmaceutical product pgeireimbursement or access, including, in
particular, continued government-mandated pricecgons for certain biopharmaceutical productsdrtain European and emerging market
countries and Japan and government-imposed a@#sstions in certain countries;

the exposure of our operations outside the td.ossible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgutions and remedies, as well as political ureedtunstable governments and legal
systems;

contingencies related to actual or alleged enviemsal contaminatio
claims and concerns that may arise regardingadfety or efficacy of iine products and product candida
any significant breakdown, infiltration or interitign of our information technology systems andasfructure

legal defense costs, insurance expenses, setitarosts, the risk of an adverse decision oreseétht and the adequacy of reserves related to
product liability, patent protection, governmeniéstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for reisghasbestos litigation, and other legal proceesling

our ability to protect our patents and other ietlial property, both domestically and internatiigr

interest rate and foreign currency exchange ratgutions, including the impact of possible cuesedevaluations in countries experienc
high inflation rates;

governmental laws and regulations affecting dstinend foreign operations, including, withoutiliation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendirdjpossible future proposals;

any significant issues involving our largest whales customers, which account for a substantiaigroof our revenue

the possible impact of the increased presenceudterfeit medicines in the pharmaceutical suppBin on our revenues and on patient
confidence in the integrity of our medicines;

any significant issues that may arise relatethéooutsourcing of certain operational and stafcfions to third parties, including with regard
to quality, timeliness and compliance with appliedlegal requirements and industry standards;

any significant issues that may arise relategltojoint ventures and other thigdty business arrangeme
changes in U.S. generally accepted accountingiptex

uncertainties related to general economic, igalitbusiness, industry, regulatory and markeda@ns including, without limitation,
uncertainties related to the impact on us, ouratusts, suppliers and lenders and counterpartiesrtioreign-exchange and interest-rate
agreements of challenging global economic conditiamd recent and possible future changes in gfotzaicial markets; and the related risk
that our allowance for doubtful accounts may noattequate;

any changes in business, political and econaoemnditions due to actual or threatened terrorisvifi¢in the U.S. and other parts of the
world, and related U.S. military action overseas;
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» growth in costs and expens
» changes in our product, segment and geographicant

+ the impact of acquisitions, divestitures, restintings, internal reorganizations, product recafld withdrawals and other unusual items,
including our ability to realize the projected bfitseof our cost-reduction and productivity inifias, including those related to our research
and development organization, and of the interephgation of our commercial operations into threw global businesses.

We cannot guarantee that any forward-looking staterwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiiject to substantial risks, uncertainties anddaneate assumptions. Should known or
unknown risks or uncertainties materialize or stlauiderlying assumptions prove inaccurate, actsllts could vary materially from past
results and those anticipated, estimated or pexjettvestors should bear this in mind as theyidengorward-looking statements.

We undertake no obligation to publicly update famiveooking statements, whether as a result of méartination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our Form
10-Q, 8-K and 10-K reports and our other filingshathe SEC.

Our 2013 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltiffer materially from past and projected
future results. We note these factors for invesagrpermitted by the Private Securities LitigatReform Act of 1995. Readers can find them in
Part I, Item 1A, of that filing under the headirgisk Factors.” We incorporate that section of fhatm 10-K in this filing and investors should
refer to it. You should understand that it is nasgible to predict or identify all such factors.nSequently, you should not consider any such list
to be a complete set of all potential risks or utadeties.

The operating segment information provided in thjgort does not purport to represent the reverogsts and income from continuing
operations before provision for taxes on incomé ¢laah of our operating segments would have reddndd each segment operated as a
standalone company during the periods presented.

This report includes discussion of certain clinistidies relating to various in-line products angt@duct candidates. These studies typically are
part of a larger body of clinical data relatingstach products or product candidates, and the disouberein should be considered in the context
of the larger body of data. In addition, clinicaat data are subject to differing interpretatioasd, even when we view data as sufficient to
support the safety and/or effectiveness of a procardidate or a new indication for an in-line proil regulatory authorities may not share our
views and may require additional data or may depraval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aoutingencies required by this Item is incorporateckin by reference to Notes to Condensed
Consolidated Financial StatementdNete 12A. Commitments and Contingencies: Legaldadingsn Part |, Item 1, of this Quarterly Report
Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatgdrbference from the discussion under the heaéingncial Risk Managemeirt our 2013
Financial Report, which was filed as Exhibit 13tg 2013 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repwet,carried out an evaluation, under the supenmviaitd with the participation of our principal
executive officer and principal financial officef, the effectiveness of the design and operaticsuofdisclosure controls and procedures (as
term is defined in Rules 13a-15(e) and 15d-15(elputhe Securities Exchange Act of 1934 (the Exghakct)). Based on this evaluation, our
principal executive officer and principal financ@ficer concluded that our disclosure controls pratedures are effective in alerting them in a
timely manner to material information required ®disclosed in our periodic reports filed with BEC.

During our most recent fiscal quarter, there hasieen any change in our internal control overrfaial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchangg that has materially affected, or is reasonailgly to materially affect, our internal
control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpeherein by reference to Notes to Condensed Adasad Financial StatementsNete 12A.
Commitments and Contingencies: Legal Proceedimd&art |, Iltem 1, of this Quarterly Report on FattrQ.

Tax Matters

Additional information with respect to tax matteesjuired by this Item is incorporated herein berefce to Notes to Condensed Consolidated
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Item 1, of this Quarterly Report on FatGrQ.

We account for income tax contingencies using &tierecognition model. If our initial assessmeaitd to result in the recognition of a tax
benefit, we regularly monitor our position and sedpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise fikelihood of prevailing on the technical menfsthe position to “more likely than not”; (ii) if
the statute of limitations expires; or (iii) if treeis a completion of an audit resulting in a falale settlement of that tax year with the appraderia
agency. We regularly re-evaluate our tax positimersed on the results of audits of federal, stadf@mign income tax filings, statute of
limitations expirations, changes in tax law or iptef new information that would either increagsedecrease the technical merits of a position
relative to the “more-likely-than-not” standard.

Our assessments are based on estimates and assuntiptit have been deemed reasonable by managéueoty estimates of unrecognized

tax benefits and potential tax benefits may natepeesentative of actual outcomes, and variatiom fsuch estimates could materially affect our
financial statements in the period of settlementioen the statutes of limitations expire, as watttbese events as discrete items in the period o
resolution. Finalizing audits with the relevantitexauthorities can include formal administrativel degal proceedings, and, as a result, it is
difficult to estimate the timing and range of pb#sichanges related to our uncertain tax positiand,such changes could be significant.

Item 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogimformation and Factors That May Affect Futuresles” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2013 AnnirReport on Form 10-K are incorporated by referdrarein. There have been no material
changes from the risk factors discussed in Pd#terh 1A, “Risk Factors”, of our 2013 Annual Report Form 10-K.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtkiviespect to our purchases of shares of the Coytgpemmmon stock during the third fiscal
quarter of 2014 :

Issuer Purchases of Equity Securitie§

Approximate Dollar

Total Number of Share: Value of Shares Tha

Purchased as Part ¢

Period Shares Purchased®  Paid per aharen PUblicly Announced Plar MY T (R UICENE
June 30, 2014 through July 27, 2014 12,593,30 $ 30.1¢ 12,518,74 $ 2,617,794,88
July 28, 2014 through August 24, 2014 14,539,41 $ 28.9i 14,496,47 $ 2,197,795,25
August 25, 2014 through September 28, 2014 16,406,21 $ 29.5¢ 16,345,23 $ 1,714,950,27
Total 43,538,92 $ 29.5¢ 43,360,44

®0On June 27, 2013, we announced that the Boardret®irs had authorized a $10 billion share-purcipéese (the June 2013 Stock Purchase Plan), ane shar
purchases commenced thereunder in October 201@adfber 23, 2014, we announced that the Board @fdiors had authorized an additional $11 billion
share-purchase plan.

®n addition to amounts purchased under the Jun8 38dck Purchase Plan, these columns reflect tleviag transactions during the third fiscal quaré
2014: (i) the surrender to Pfizer of 150,228 sharesasimon stock to satisfy tax withholding obligationsonnection with the vesting of restricted stockts
issued to employees; (ii) the open market purchgdée trustee of 28,206 shares of common stockimection with the reinvestment of dividends paid
common stock held in trust for employees who weeatgd performance share awards and who defercegpteof such awards; and (iii) the surrender tiad?f
of 52 shares of common stock to satisfy tax witdim@ obligations in connection with the vestingpefformance share awards issued to employees.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit 10.1 - Pfizer Inc. Global Performaridlan.
Exhibit 10.2 - Pfizer Inc. Nonfunded Defert@dmpensation and Unit Award Plan for Non-Employé®ors, as amended.
Exhibit 12 - Computation of Ratio of EarnirtgsFixed Charges.
Exhibit 15 - Accountants’ Acknowledgment.
Exhibit 31.1 - Certification by the Chief Exgive Officer Pursuant to Section 302 of the Saelsa@xley Act of 2002.
Exhibit 31.2 - Certification by the Chief Fimaal Officer Pursuant to Section 302 of the Sadsa@xley Act of 2002.
Exhibit 32.1 - Certification by the Chief Exgive Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thieaBais-Oxley Act of 2002.
Exhibit 32.2 - Certification by the Chief Fimaal Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thieaBas-Oxley Act of 2002.
Exhibit 101:
EX-101.INS XBRL Instance Document
EX-101.SCH XBRL Taxonomy Extension Schema
EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisd¢iport to be signed on its behalf by the
undersigned thereunto duly authorized.

Pfizer Inc.
(Registrant)

Dated:November 6, 2014 /sl Loretta V. Cangialosi

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 10.1
Pfizer Inc. Global Performance Plan
SECTION 1. PURPOSE

The purpose of the Pfizer Inc. Global Performanies the “GPP” or the “Plan”s to foster a culture where colleag
are committed to, and focused on, high performaite GPP is designed to attract, motivate, and gaga high-
performing, committed workforce that contributegtie achievement of the Compasignnual financial and strategic .
operational goals. The Plan is restated effectivgust 1, 2014. Awards under this GPP made to cerhgible
employees who are otherwise eligible for awardseutide Company’s Executive Annual Incentive PlaBAP”) shal
be subject to additional terms and conditions aosth in the EAIP to ensure such awards are claned “performance-
based” under Section 162(m) of the Internal Revebme of 1986, as amended.

SECTION 2. DEFINITIONS

As used in the Plan, the following terms shall hlheemeanings set forth below:

(a) “Affiliate” shall mean (i) any Person that directly, or throogk or more intermediaries, controls, or is cdled
by, or is under common control with, the Company(igrany entity in which the Company has a sigrafi
equity interest, as determined by the Committed, (@) the employees of such entity or Person elrgible tc
participate in the Plan, as determined by the Cdtemi

(b) “Award” shall mean any cash incentive award granted putrsodie provisions of the Ple

(c) “Board”shall mean the Board of Directors of the Comp

(d) “Cause”shall include, but not be limited to, a terminatiohemployment for significant breach of Comp
policy, inadequate work performance due to intergioor deliberate misconduct or intentional or lokedat
failure to act, destruction of Company propertymeaission of unlawful acts against or reflecting the
Company, or similar occurrences. The Committeaitsodesignee, the Executive Vice President of Woide
Human Resources or the Senior Vice President, Realards, or its or his or her respective successoits o
his or her sole and absolute discretion, shallrdetee whether a termination of employment is foatGe.”

(e) “CEO”shall mean the Chief Executive Officer of the Comp

() “Code” shall mean the Internal Revenue Code of 1986, anded from time to tim

(g) “Committee’shall mean the Compensation Committee of the Boasiich other persons or committee to w
it has delegated any authority, as may be appitepria

(h) “Company”shall mean Pfizer Inc., a Delaware corpora

(i) “EAIP” shall mean the Pfizer Inc Executive Annual Incemfilan

() “Eligible Earnings”’shall mear

1) For Group 1 Countries: a Participant’s moetidt base salary paid over the course of the Peafurt
Period (as well as any lunmgum payment made in lieu of a merit increase) &eljufor any portio
of the year in which the Participant was not elgitor the Plan.

2) For Group 2 Countries: a Participant’s basargads of the immediately preceding Decembef @dles:
there is a change in status as a full-time or pexe-Employee.




(k)
(N

(m)
(n)

(0)

(9))
(a)

()

(s)

(t)

3) For Participants in the ELTI Program: a Papteit’s local base salary midpoint for each month ove
course of the Performance Period adjusted for antyom of the year in which the Participant \
not eligible under the Plan, or to reflect a chaimggalary grade.

For Participants located in the United States,diBle Earnings”shall not include the following: incenti
payments or other special payments (e.g., spee@gnition awards, discretionary awards, etc.),uiteg
income for life insurance and other Company-paidursidized benefits and perquisites, income frong-
term incentive awards, reimbursed relocation expgnselocation allowances, COLA payments or
allowance related to a global assignment, reimboesgs or payments that are not pay for services,
automobile and other forms of allowances), sepangiayments, shoterm disability payments in excess o
days of each unrelated disability, payments in exa# the first 90 days of a continuous approved [eave
long-term disability payments, worker®mpensation payments and/or any similar payméeatsare general
not deemed base salary.
For Participants outside the United States, ElgglBarnings will be determined based on the localpmditive
practices and/or regulatory requirements of theéigpant’s location, but are generally limited to regulasd
salary.

“ELTI Program” shall mean the Company’s Exéeei_ong-Term Incentive Prograr

“Employee”shall mean any employee of the Company or anyiafél For any and all purposes under this |

the term “Employee$hall not include a person hired as an indepenztarttactor, leased employee, consulta

a person otherwise designated by the CommitteeCtmepany or an Affiliate at the time of hire as Bbgible tc

participate in or receive benefits under the Planat on the payroll, even if such ineligible persse subsequent

determined to be a common law employee of the Cammat an Affiliate or otherwise an employee by

governmental or judicial authority. Unless otheevidetermined by the Committee in its sole discrgtior

purposes of the Plan, an Employee shall be coreidier have terminated employment or services arthte

ceased to be an Employee if his or her employeseseto be an Affiliate, even if he or she contintede

employed by such employer.

“Exchange Act’shall mean the Securities Exchange Act of 1934nasndec

“Executive Leadership Tearshall mean the team of executives of the Compapgrtiag directly to the CEO

the Company, and including the CEO.

“Group 1 and Group 2 Countriesfiall mean the countries as set forth in Appendhefetc

“Incentive Pool’shall mean the fund underlying the Plan from wipelgment of Awards are ma

“Incentive Award Opportunity’shall mean the total potential cash compensatigoompnity underlying a

Award for a Performance Period ranging from zerdwo times (0%-200%) a Participasitincentive Targ:

Percentage.

“Incentive Target Percentagshall mean the targeted level of compensation Ulyidgran Award granted to

Participant for a Performance Period, expresse@ gercentage of the ParticipantEligible Earnings (f

Participants in the ELTI Program, the local badarganidpoint earned during the Performance Period)

“Incentive Target Amountshall mean the targeted level of compensation Uyidgran Award granted to

Participant for a performance Period, expressetdfe®d value.

“Involuntary Termination” shall mean a termiimen of an Employee employment with the Company or

Affiliate by the Company or Affiliate. For purposes$ this Plan only, an Involuntary Termination dhatlude

“Terminations Due to Curtailments or Cessation®pérations, Reorganizations, Position
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(u)

(v)

(w)

)

v)

(@)

Eliminations, or Job Restructurings Due to a Chandeequired Competencies or Qualification for Bosl' anc
terminations due to failure to return to work feliemg the expiration of shoterm disability benefits becat
either the employee remains physically or mentatigble to return to work or because his or hertjpwsis filled
while he or she is on an approved disability leafvabsence.

“Key Employee” means an Employee treated &pacified employeedas of his or her Separation from Ser
under Code Section 409A(a)(2)(B)(i), i.e., a keyptoyee (as defined in Code Section 416(i) withagard ti
paragraph (5) thereof) of the Company or its Adtiis if the Companyg’stock is publicly traded on an establis
securities market or otherwise. Key Employees shalldetermined under rules adopted by the Compa
accordance with Section 409A. Notwithstanding thiedoing, the Executive Vice President, Worldwidentér
Resources or the Senior Vice President, Total Résyar the successor or the designee of either, umader th
alternative permissible methods allowable undetti®ecl09A, adopt an alternative identification agffiective
date for purposes of determining which employeekay Employees.

“Participant”shall mean an Employee who is selected by the Ctteenor the Board from time to time in tt
sole discretion to receive an Award under the Plan.

“Performance Periodshall mean one calendar year during which any pmdoace goals specified by
Committee with respect to any Awards to be grantedker the Plan are to be measured.
“Performance-Related Terminatioghall mean an involuntary termination of employmieetause the Employ
does not meet the performance or other essentjaireanents of his or her job. The determinatiombtther a
Employee’s termination is a PerformariRelated Termination shall be made by the ExecWiwe Presiden
Worldwide Human Resources, or the Senior Vice Beggj Total Rewards, or his or her respective ssms ¢
the designee of either, in his or her sole andlatesdiscretion.

“Person” shall mean any individual, corporatigartnership, association, limited liability coamy, jointstock
company, trust, unincorporated organization or gavent or political subdivision thereof.

“Retirement’shall mean having attained a minimum age of 55andnimum of 10 years of service at the 1
of a Participans separation from the Company, unless determineenoise, and which shall also constitu
Separation from Service for United States Partitipeor as determined under local law for all ofparticipants.

(aa)“Section 409A"shall mean Section 409A of the Code and the reignlaand other guidance issued thereunde

the U.S. Treasury or Internal Revenue Service.

(bb)“Senior Leadership Council” shall mean that grotipxecutives designated by the Company as membéng o

Senior Leadership Council.

(cc) “Separation from Service” means a “separation feamvice”within the meaning of Section 40¢
(dd)"Target Incentive Awardshall mean the targeted level of cash compensatiolerlying an Award granted t

Participant for a Performance Period, calculateaccordance with Section 5 of the Plan.

(ee)“Termination Due to Curtailments or Cessations oer@pons, Reorganizations, Position EliminationsJok

Restructurings Due to a Change in Required Compigenor Qualification for Position’shall mean &
involuntary termination as the direct result oftaiment or cessation of operations, reorganizatioipositior
elimination, or job restructuring due to a changeedquired competencies or qualification for theipon. The
determination of whether a curtailment or cessabbroperations, reorganization or position elimioaf jok
restructuring or change in competencies or qualifims has occurred is the sole determination efgkecutiv
Vice President, Worldwide Human Resources, or
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the Senior Vice President, Total Rewards, or hisasrrespective successors or the designee of dithais or he
sole and absolute discretion.

SECTION 3. ADMINISTRATION

The Plan shall be administered by the Committee. Cammittee shall have full power and authoritytdiestablish tr
rules and regulations relating to the Plan andtémms and conditions and amounts of any individwahbrd, (ii) tc
interpret the Plan and those rules and regulati@iiy,to select Participants for the Plan, (iv) ttetermine eac
Participants Incentive Target Percentage or Incentive Targebént, Target Incentive Award and Incentive Aw
Opportunity, performance goals and Awards, (v) akenall factual and other determinations in corinaatith the Plar
and (vi) to take all other actions necessary, aibesor appropriate for the proper administratibthe Plan, includin
the delegation of such authority or power, whengrapriate. The Committee may, in its sole and aliediscretion, ar
subject to the provisions of the Plan, from timdihoe delegate any or all of its authority to adister the Plan to ai
other persons or committee as it deems necessappoopriate for the proper administration of th@nPexcept that r
such delegation shall be made in the case of Awatdsded to be qualified under Section 162(mhef€ode.

All powers of the Committee or its delegate shalldxecuted in their sole and absolute discretiothe best interest

the Company, not as a fiduciary, and in keepindp whe objectives of the Plan and need not be unifas to similarly-
situated individuals. The decisions of the Committe its delegate with respect to the administratod the Plar
including all such rules and regulations, intergtiens, selections, determinations, approvals,sitats, delegation
amendments, terminations and other actions, slaalfifal and binding on the Company and all emplsyeé the
Company, including all Participants and their resppe beneficiaries, except as otherwise providgthiy.

Except as may be limited by the application of Beci62(m) of the Code to Awards granted to Empésyeligible ti
participate in the EAIP in accordance with Sectig(b) of this Plan, the Committee shall be authalize mak
adjustments in Awards and or the funding of theefritve Pool in recognition of unusual or nonreagrevents affectir
the Company or its financial statements includiogt, not limited to, acquisitions, divestitures aniar extraordinar
events or changes in applicable laws, regulatiomstt rulings or accounting principles. The Comegtinay correct al
defect, supply any omission or reconcile any in@igacy in the Plan or any Award in the manner emthe extent
shall deem desirable to carry it into effect. le #vent that the Company shall assume outstandinmjogee benet
awards or the right or obligation to make futurelsawards in connection with the acquisition ocombination witl
another corporation or business entity, the Conemithay, in its discretion, make such adjustmentsamwards or tr
Incentive Pool in accordance with the Plan asatisteem appropriate.

SECTION 4. ELIGIBILITY

(&) Any Employee shall be eligible to be selected aRasicipant; however, only those Employees idesdifa:
Participants by the Committee or its designee, wagpect to a Performance Period shall participatie
Plan for such Performance Period. Any Employee yévidled by the Company after October 1 shall
become eligible to participate in the Plan untd flanuary 1 immediately following his or her hisge] excej
as waived by the Committee or their designee imittheir sole and absolute discretion. An Emploges
only participate in one annual cash incentive glaonsored by the Company or any Affiliate with exggo
Performance Period. As such, any Employee wh@erticipant in a sales
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incentive program or another cash incentive plath waspect to a Performance Period is not eligiblearticipat
in the Plan.

(b) Any Employee that is eligible to receive an awander the EAIP for any Performance Period shalp&iticipate
in this Plan with respect to the determination amaling of the Incentive Pool, and (ii) for the &lence o
doubt, shall only receive one cash incentive avdanihg a Performance Period which shall be suligedthe
additional terms and conditions set forth in thellEfAlan document and related materials so that aued:
remain “performance-basedbmpensation in accordance with Section 162(mhefCode. To the extent tl
there are any conflicts between this Plan anddimag of the EAIP, the EAIP will prevail.

SECTION 5. AWARDS

(@  Under the Plan, the Committee may grant Awardsaiid?pants from time to time with respect to afBenance
Period based upon the achievement of performaneetoles over the Performance Period. Award paymarg earne
based upon the following:

1) The initial funding of the Incentive Pool is equal the sum of the Target Incentive Awards for
Participants for the Performance Period.

2) The final funding of the Incentive Pool is deterednby the Committee, in its discretion, based @
Company'’s performance against met-annual goals for the following financial measufi) revenue, (i
adjusted diluted earnings per share (EPS), anaésh flow from operations.

3) Once the final pool funding is determined, InceatRool dollars are allocated to the business diviision
or function in which a Participant worked during tRerformance Period based on the achievementeof p
set annual goals for the business unit, divisiofunction, and as determined by the CEO.

4) A Participants actual Award is determined based on his or hegefdncentive Award, adjusted by
funding factors stated above and further adjustecetiect the specific business unit, division ouwtry
performance, as well as the Participanperformance against objectives for the Performdperiod, ¢
assessed by the Participanthanager in accordance with procedures, guidedindfr metrics establish
by the Committee, or its designee, from time taetim

5) A Participant’s Target Incentive Award is cdated as set forth below

6) (A) Where a Participard’ Target Incentive Award is based on the Incenfi@eget Percentage, the Tal
Incentive Award is calculated as:




i. Group 1 Countries: the sum of the product oParticipant's montlend Eligible Earning
multiplied by the Incentive Target Percentage far Participant salary grade in the respec
month, for each month the Participant is eligilolg@articipate in the Plan.

ii. Group 2 Countries: the product of a ParticipanEligible Earnings as of the immedia
preceding December 31, multiplied by the Incentive Target Percentagefiiect on Decemb
31 s'for the Participant’s salary grade, pated for the number of months during the cale
year in which he or she is eligible to participgi¢he Plan.

iii. For Participants in the ELTI Program: the produttttee local base salary midpoint for
portion of each month during the Performance Penaoahich he or she is eligible to particip
in the Plan (adjusted for changes in grades, Inoenfarget Percentages or eligibility,
applicable), multiplied by the Incentive Target ¢&rtage for the Participastsalary grade in tl
respective month.

(B) Where a Participard’ Target Incentive Award is based on the Incenfiseget Amount, the Tarc
Incentive Award is calculated as 1/12f the annual fixed Target Incentive Amount for leaaonth th
Participant is eligible to participate in the Plan.

(b) A Participants final Award shall be capped at 200% of the Tailgeentive Award which is the maximt
Incentive Award Opportunity.

(©) Notwithstanding the foregoing, any Award may als® fubject to such other terms and conditions a
Committee shall deem advisable or appropriate fiiome to time, consistent with the provisions of Plan as herein ¢
forth, including but not limited to, the pration or adjustment of Target Incentive Awardgelntive Target Percentay
and/or Incentive Award Opportunities, and Incentiarget Amounts, based upon a Participant’s dateiref rehire,
change in position and/or salary grade (includircdhange in position or other similar change thaisea the Participe
to no longer be eligible for the Plan), changedoal base salary midpoint, or transfer to a difiérfeusiness unit
division during a Performance Period. In addition, any Awagtanted to Participants may contain such oth@rigions
as may be necessary to meet the requirements @dtle and/or related regulations issued thereundaider to satist
or comply with relevant law.

SECTION 6. PAYMENT OF AWARDS

Unless otherwise required by local law or local npdlyschedules for Participants located outsidehef United State
Awards will be paid in a lump sum on or prior teth5" day of the third month of the year immediately daling the
year in which the close of the Performance Permzlcs in accordance with the applicable shenta deferral exceptic
provisions of Section 409A, or, in accordance wittocedures established by the Committee and thdicable
provisions of Section 409A, on a deferred basispamt to Section 9 hereof, if applicable. Howeaey;, payment may |
delayed or deferred upon the reasonable anticipaifo(i) the loss of the Company's deduction wigspect to suc
payment by application of Section 162(m) of the €aat (ii) the making of the payment would viol&ederal securiti¢
laws or other applicable law such as Section 409A.




SECTION 7. SPECIAL PAYMENT EVENTS

Notwithstanding anything to the contrary in Sectéof the Plan, the following payment terms shpjplg to Awards il
the following events:

(@) Voluntary Termination K a Participant voluntarily terminates his or leenployment (not for Retirement) priot
the end of the Performance Period, he or she igjible for an Award or any payment with respecato Award for suc
Performance Period. If a Participant voluntarilyntaates his or her employment after the end of Reeformanc
Period, he or she is eligible for an Award or aayment with respect to an Award for such Perforrederiod under t
applicable provisions of this Plan at the Commitekscretion.

(b) Involuntary Termination - If a Participaatemployment is terminated as the result of anlimtary Terminatior
prior to the end of the Performance Period, higar Target Incentive Award will be prated based on actual day:
eligibility, his or her Eligible Earnings and his ber Incentive Target Percentage or Incentive &afgvard during th
Performance Period, as well as the overall fungiegcentage of the business unit, division or fumcthere th
Participant is working, in the Compasydiscretion. The proration factor is the numbedajfs in the Performance Pel
up to the termination date divided by 365 dayelitjible, such praated Target Incentive Award will be the lessethe
Participant’s (i) pro-rated Target Incentive Awand(ii) pro+ated Target Incentive Award based on the perfooaar
the Company, the Participant's business unit, diwior function and the Participastindividual performance. Su
Award will be paid as soon as administratively [assfollowing the Involuntary Termination unledsetAward is pai
under the EAIP or to a member of the Senior LedderSouncil or Executive Leadership Team in whielse it shall k
paid as soon as practicable after the Commdteettification as to the achievement of the penfonce criteria for tt
Performance Period but not later than MarcH' @6the year following termination. Payments to mensbof the Seni
Leadership Council or Executive Leadership Team b& made in accordance with Section 6. If a Padrd i
involuntarily terminated after the end of the Parfance Period, he or she is eligible for an Awardmy payment wit
respect to an Award for such Performance Periodewuide applicable provisions of this Plan. If atRgrant’s
employment is terminated as the result of an Invialty Termination and such Participant is alsoileliigfor Retiremen
such Award will be paid in accordance with this tket7(b).

(c) Terminations for Cause or Performance-Relatedninations - If a Participarst’employment is terminated
Cause or constitutes a Performafedated Termination, he or she is ineligible forAamard whether such involunte
termination occurs before or after the PerformdPegod, unless otherwise required by local law.

(d) Retirement #f a Participant retires during the Performancadekgrhe or she will be eligible for a prorated Teal
Incentive Award using the calculation in Sectiob)78bove, unless the retirement occurs on or &itgober 1st of tr
Performance Period. Such Award will be paid as sa®m@administratively possible following the Retirm unless tr
Award is paid under the EAIP or to a member of Semior Leadership Council or Executive Leaderstepri in whicl
case it shall be paid as soon as practicable thi¢eeperformance criteria has been met but not thser March 13 of the
year following termination and in accordance witle applicable funding of the Participantusiness unit or divisic
Payments to members of the Senior Leadership CloanE&ixecutive Leadership Team will be made in adaace witl
Section 6. If a Participant retires after Octobglr df the Performance Period, he or she is eliginen prorated Awal
based on the applicable funding of




his or her business unit or division which shallgagd as soon as practicable after the performaritia has been i
but not later than March 1%of the year following retirement. If a Participamtires after the end of the Performe
Period, he or she is eligible for an Award or aayment with respect to an Award for such Perforrederiod under tt
applicable provisions of this Plan for an activetiégant.

(e) Short-Term Disability or Leave of Absence alParticipant is on shotérm disability (STD) or an approved p
leave of absence under the Family & Medical Leaet (&r other similar law) during a Performance Bérand has
least 90 days of Eligible Earnings within the Parfance Period, he or she is eligible for a Targeehtive Award fc
such Performance Period. Such Award will be gai@d to exclude the time the Participant is caraid on STD or pa
leave, as determined by the Committee or its degigand will be based on the actual days of elitjidor the Plan. /
Participant shall be considered eligible for thanPdluring the first 90 days of STD or paid lea¥eeligible, such pro-
rated Target Incentive Award will be the lessethef Participant’s (i) pro-rated Target Incentive aa or (ii) proratec
Target Incentive Award based on the performancth@fCompany, the Participastbusiness unit, division or functi
and the Participant’s individual performance, witttihe Company discretion. Such Award will be paid in accords
with an Involuntary Termination, if applicable, esk the Award is paid under the EAIP or to a menalbehe Senic
Leadership Council or Executive Leadership Teanwhich case it shall be paid as soon as practicafiky the
performance criteria has been met but not later March 15" of the year following termination. Payments to mens
of the Senior Leadership Council or Executive Leskip Team will be made in accordance with Sedbiolfi Participar
is not terminated, the Award shall be paid in adaoce with Section 6. If a Participant is on anrappd Military leav:
of absence under the Companyiilitary Leave Policy and is eligible for differal pay, the calculation of t
differential pay shall include the payment of angkud as if such Participant were actively employed.

() Death - If a Participant dies during a Perfonoa Period, in the Committee’s discretion, the qated Targe
Incentive Award will be paid to the Participant'state as soon as administratively possible follgwime Participang
death.

SECTION 8. AMENDMENT AND TERMINATION

The Company reserves the right in its sole andlatesdiscretion to amend or terminate the Plamngttime, includin
after the end of the calendar year and prior tagayt of the Award, with or without notice, by actiof the Executiv
Leadership Team or the Committee, as applicablés fight includes, but is not limited to, eligilyli for an Award
determination of Incentive Pool funding, the mazhfion of incentive measures, performance targedfoa performanc
results. This right also includes the modificatminthe terms of the Plan, as may be necessary Sratide, to compl
with applicable laws and local customs of countiresvhich the Company operates or has employees.dmpanys
obligation to pay compensation as herein providedubject to any applicable orders, rules or reguia of an
government agency or office having authority to utate the payment of wages, salaries and other sfoor
compensation.

The Committee may delegate to another committe@enson, as it may appoint, the authority to takg aatior
consistent with the terms of the Plan, either kefar after an Award has been granted, which suecéraommittee «
person deems necessary or advisable to comply avithgovernment laws or regulatory requirements dbraigr
country, including but not limited to, modifying amending the terms and conditions governing any
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Awards, or establishing any local country planssabplans to this Plan. In addition, under all circuamstes, th
Committee or its delegate which for this purposdudes the Executive Vice President, Worldwide HorReesource
and the Senior Vice President, Total Rewards, magkenmonsubstantive administrative changes to the Plano
conform with or take advantage of governmental irequents, statutes or regulations.

Notwithstanding the foregoing, the Committee ordesignee may amend the terms of any Award heretafaantec
prospectively or retroactively, in order to curey gotential defects under Section 409A, in a mamieemed approprie
by the Committee in its sole discretion and absofliscretion, without the consent of the Participan

SECTION 9. DEFERRAL OF AWARDS UNDER THE COMPANY’SHFERRED COMPENSATION PLAN

Except as otherwise provided in this Plan, the Catammay provide upon the granting of an Awarcebeder, that it
eligible to be deferred under, and pursuant taehms and conditions of, the Pfizer Inc Deferreadn@ensation Plan,
such plan may be amended from time to time. Anyh sieferral shall be in accordance with the termsuch plan and
compliance with the applicable provisions of Setd@9A.

SECTION 10. TAX CONSIDERATIONS

(@ For Participants in the United Statesward payments under the Plan will be treated aahie income for tr
year in which the Participant receives the paymé&he Company and its Affiliates shall be authorizedwithholc
appropriate amounts from such payments to satlsfgaeral, state and local tax withholding requoients and any oth
authorized deductions due in respect of an Awasdngat hereunder and to take such other action gshmaleeme
necessary in the opinion of the Company or Affdiat satisfy all obligations for the payment oflst@xes.

Notwithstanding anything herein to the contrarg tbrms of the Plan are intended to, and shalteegreted and appli
so as to, comply in all respects with Section 409Ae Committee may amend the terms of any Awarethéore
granted, prospectively or retroactively, in ordercure any potential defects under Section 40944 manner deem
appropriate by the Committee in its sole and aliediscretion, without the consent of the Partiotp&lothing in thi
Section 10 shall be construed as an admissionatmatof the compensation and/or benefits payablesuttds Pla
constitutes “deferred compensatiagubject to Section 409A. Furthermore, the Compamsdot represent, covenan
guarantee that any particular Award made under Rlam will be exempt from Section 409A and/or willodd
unfavorable tax consequences to the Participagt @ection 409A penalties).

(b)  For Participants located outside of the Unitede3tabcal country rules on taxation and withholdiregatment wil
apply.

(c) Awards made to participants eligible underB#dP are intended to qualify as “performance basmdpensation”
under Section 162(m) of the Code so that they adrctible for United States tax purposes by the @om. Award
made to participants eligible for the EAIP will geverned by the additional terms and conditiontuoted in that plai
With respect to all Awards to participants eligibieder the EAIP, to the extent that there are amflicts between th
Plan and the terms of the EAIP, the EAIP will prieva




SECTION 11. RECOUPMENT

In the event of a significant restatement of then@anys consolidated financial statements (other thaastatemel
resulting from a change in accounting principletle Committee will review Awards made under thenPfar
performance for the fiscal periods affected by rbéstatement. If the Committee determines that am@ardwvould hav
been lower (or would not have been made) if it hadn based on the restated results, the Commiidgeto the exte
permitted by applicable law, seek recoupment obakny portion of such Award as it deems appro@yia its sole ar
absolute discretion, after a review of all relevéatts and circumstances. Any recoupment may keddition to an
other remedies that may be available to the Compandgr applicable law. Nothing contained in thisagaaph will limii
the Companys ability to seek recoupment, in appropriate cirstamces and as permitted or required by applidakl
(including Section 10D of the Securities Exchange &f 1934, as amended), of any amounts from anpl&mee
whether or not the Employee is a senior executhee Participant owes any outstanding debt, inecigdout not limited t
loans, vacation and salary and expense advanctg @ompany or any Affiliates, any Award payaludhe Participal
under this Plan, to the extent such amount is exé&mom Section 409A, shall be reduced by the follbant of such dek
as permitted by law.

SECTION 12. GENERAL PROVISIONS

(@)  Awards under this Plan are considered variathepensation and as such are not guaranteed.

(b)  No Employee shall have the right to be selectegdeive an Award under this Plan or, having beesesected, 1
be selected to receive a future Award. Neithervard nor any benefits arising out of this Planlksbanstitute part of
Participants employment or service contract with the Companyamy Affiliate and, accordingly, this Plan and
benefits hereunder may be terminated at any tintkarsole and exclusive discretion of the Compaitigomt giving rise
to liability on the part of the Company or any Aiffte for severance payments.

(c) No Employee shall have any claim to be granted Amard under the Plan, and there is no obligatior
uniformity of treatment of Employees or Participaahder the Plan.

(d) Nothing in the Plan or any Award granted emthe Plan shall be deemed to constitute an emay or servic
contract or confer or be deemed to confer on anpl&yee or Participant any right to continue in &meploy or servic
of, or to continue any other relationship with, bempany or any Affiliate or limit in any way thayht of the Compar
or any Affiliate to terminate an Employee’s emplamhor Participant’s service at any time, with athaut Cause.

(e) Except as otherwise required by the termth@fPlan, recipients of Awards under #lan shall not be required
make any payment or provide consideration other tha rendering of services.

(H If any provision of the Plan is or becomedgsodeemed invalid, illegal or unenforceable iy grisdiction, or wouls
disqualify the Plan or any Award under any law dedrapplicable by the Committee, such provisionldk&lkconstrue
or deemed amended to conform to applicable laws rcannot be construed or deemed amended withauthe
determination of the Committee, materially alterthg intent of the Plan, it shall be stricken ahe temainder of tt
Plan shall remain in full force and effect.

() Awards may be granted and paid to Parti¢dgpamo are foreign nationals or employed outsigdeUhited States,
both, on such terms and conditions different frémose applicable to Awards to Participants employethe Unite
States as may, in the judgment of the Committeeydoessary or desirable in order to recognize rdiffees in local la
or tax policy. The Committee also may impose coodg on the payment of Awards in order to minintize Companyg
obligation with respect to tax equalization for Hayges on assignments outside their home country.
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(h) If approved by the Committee in its solecdition, an Employee’ absence or leave because of militar
governmental service, disability or other reasoallshot be considered an interruption of employmfentany purpos
under the Plan; provided, however, that to therexda Award under this Plan is subject to Secti@®A4 such absence
leave shall be considered a Separation from Setwitiee extent provided by Section 409A.

SECTION 13. GOVERNING LAW

The provisions of the Plan shall be construed, leggd and administered according to the laws ofSta¢e of New Yor
without giving effect to principles of conflicts tdw, except to the extent superseded by any dingd-ederal statute.
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Group 1 Countries

(Accumulation Of Month-end Salary and

Group 2 Countries
(Dec 31 Salary and Target)

Targets)
AUS AUSTRALIA DZA ALGERIA
AUT AUSTRIA ARG ARGENTINA
ZAE AZERBAIJAN CMR CAMEROON
BLR BELARUS CRI COSTARICA
BEL BELGIUM vC COTE D'IVOIRE (IVORY COAST)
BIH BOSNIA AND HERZEGOVINA ECU ECUADOR
BRA BRAZIL EGY EGYPT
BGR BULGARIA GHA GHANA
CAN CANADA IRN IRAN ({ISLAMIC REPUBLIC OF}
CHL CHILE IRQ IRAQ
CHN CHINA JOR JORDAN
CcOL COLOMBIA KEN KENYA
HRV CROATIA KWT KUWAIT
CIE CZECH REPUBLIC LBN LEBANON
DNK DENMARK LBY LIBYAN ARAB JAMAHIRIYA
DOM DOMINICAN REPUBLIC MAR MOROCCO
EST ESTONIA NGA NIGERIA
FIN FINLAND OMN OMAN
FRA FRANCE PAN PANAMA
GEO GEORGIA PRY PARAGUAY
DEU GERMANY PER PERU
GRC GREECE QAT QATAR
GTM GUATEMALA SAU SAUDI ARABIA
HND HONDURAS SEN SENEGAL
HKG HONG KONG LAF SOUTH AFRICA
HUN HUNGARY SDN SUDAN
IND INDIA SYR SYRIAN ARAB REPUBLIC
IDN INDONESIA TUN TUNISIA
IRL IRELAND ARE UNITED ARAB EMIRATES
ISR ISRAEL URY URUGUAY
A ITALY YEM YEMEN
JPN JAPAN
KAZ KAZAKHSTAN
KOR KOREA, REPUBLIC OF
LVA LATVIA
LTU LITHUANIA
LUX LUXEMBOURG
MYS MALAYSIA
MEX MEXICO
NLD NETHERLANDS
NZL NEW ZEALAND
NIC NICARAGUA
NOR NORWAY
PAK PAKISTAN
PHL PHILIPPINES
POL POLAND
PRT PORTUGAL
ROU ROMANIA
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RUS RUSSIAN FEDERATION
SRB SERBIA

SGP SINGAPORE

SVK SLOVAKIA

SVN SLOVENIA

ESP SPAIN

SWE SWEDEN

CHE SWITZERLAND
TWN TAIWAN

THA THAILAND

TUR TURKEY

UKR UKRAINE

GBR UNITED KINGDOM
USA UNITED STATES
VEN VENEZUELA

VNM VIET NAM
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Exhibit 10.2

PFIZER INC. NONFUNDED DEFERRED
COMPENSATION AND UNIT AWARD PLAN FOR
NON-EMPLOYEE DIRECTORS
(Effective June 23, 1994)
(Amended September 26, 1996)
(Further Amended Effective March 1, 2006)
(Further Amended Effective January 1, 2008)
(Further Amended Effective January 1, 2009)
(Further Amended Effective March 25, 2010)
(Further Amended Effective May 1, 2011)
(Further Amended Effective March 1, 2014)
(Further Amended Effective April 24, 2014)
(Further Amended Effective October 1, 2014)

1. Deferral Election for Cash Compensatiddnder this Pfizer Inc. Nonfunded Deferred Compdios an
Unit Award Plan for Non-Employee Directors (the &R1) each director who is not an employee of Pfizer [fice
“Company”)or any of its subsidiaries may elect on or befoeelast day of any calendar year to have paymeal of ¢
specified part of all fees payable to him or herdervices as a director during the following cdmyear and thereaf
deferred until he or she Separates from Servicedfised in Paragraph 8) with the Company. Any seielstion shall t
made by written notice directed to the SecretarthefCompany. A directa’election to defer fees shall continue 1
the director Separates from Service unless he@eaHier terminates such election with respeétitiore fees by time
written notice delivered to the Secretary of therpany. Any such notice shall become effective anfitst day of th
calendar year immediately following written notideected to the Secretary of the Company. Amourgglited to th
account of a director prior to the effective datswch notice shall not be affected thereby andl blegpaid to him or h
in accordance with paragraph 5 (or paragraph Bearevent of his or her death) below.

2. _Investment of Deferred Cash Compensatidii deferred cash fees (“Deferred Cash Compeos3tishal
be held in the general funds of the Company antl Bbaredited to the director’'s account, and hatdirectors electior
the account shall be credited either with a) irdeet a rate equal to 120% of the Lohgrm Applicable Federal Ra
compounded monthly, b) a number of units, calcdldte the nearest thousandth of a unit, producedlitigling the
amount of fees deferred by the closing market poicthe Companyg common stock as reported on the Consolic
Tape of the New York Stock Exchange on the lasiness day of the fiscal quarter in which the feesearned, or
gains and losses corresponding to additional invest alternatives as may be selected by the P8amings Pla
Committee or appropriate Pfizer staff from timeitoe. A director may elect to switch the investmfamtn of deferral ¢
previously deferred Deferred Cash Compensationivipgynotice as directed by the administrator & Blan from tim
to time; provided, however, that a switch into,oat of, the unit account or any other account denatad in Pfize
shares shall be permitted only if the director haselected to switch out of, or into, the unit @act or other accou
denominated in Pfizer stock within this Plan, tHzé?t Company Stock Fund within the Pfizer Saviijan or the un
account within the Pfizer Inc. Nonfunded Deferredn@pensation and Supplemental Savings Plan duriagtior si
months. The Awarded Units, as described in pardg8aghall not be affected by any such election.




3. Awards of Units

(A) An award of units (which may include fractional 1$)j in such amount or having such value as
be determined by the Board of Directors on the menendation of its Corporate Governance Committeal) be
made to each director effective on the date hdeiselected for the first time, and thereaftehegear that he
she continues as a director effective as of the dathe annual meeting of shareholders. All sucitswshall b
referred to as the “Awarded Unitdri the event of any change in the number or kindwktanding shares
common stock of the Company, including a stockt splisplits, or a stock dividend, an appropriatgisttnen
shall be made in the number of Awarded Units.

(B) Unless and until the director shall have satistieel then current equity ownership guidelines a
forth in the the Company’s Corporate Governancediies, the director’'s account shhk credited with tr
number of Units so awarded and such Units shalaneraredited until distribution as described ingmaeph
below (or paragraph 6 in the case of the direstdéath). Each director who has satisfied the yaquinershi
guidelines as of the end of any calendar year nest en or before the last day of such calendar yehave a
or a specified part of all Awarded Units payablénitm or her during the following calendar year dajerred unt
he or she Separates from Service with the Compamngh) paid to him or her in shares of Company cam
stock as soon as practicable following the datsush award. Any such election shall be made bytewrihotict
directed to the Secretary of the Company. Subjecthe directors satisfaction of the then current eq
ownership guidelines, a directsrélection to defer Awarded Units shall continuéluhe director Separates frc
Service unless he or she earlier terminates swatti@h with respect to future Awarded Units by tiyneritten
notice directed to the Secretary of the Company such notice shall become effective on the fisy df the
calendar year immediately following written notidewvarded Units credited to the account of a diregtdor tc
the effective date of such notice shall not beciéfé thereby and shall be paid to him or her iroetance wit
paragraph 5 (or paragraph 6 in the event of hireodeath) below.

(C) Notwithstanding anything in this Plan to tbentrary, the following provisions shall applyahy directo
notifies the Company that he or she is subjectnip @olicy or provision imposed by his or her em@pyha
limits or restricts the amount and/or type of comgaion that may be received by such director fitha
Company (any such policy or provision being refétie as a “Limitation”):

0] If the Limitation restricts the amount of compemsatthat may be received by the director,
dollar value of the Awarded Units (based on thesidg price of the Company’common stock ¢
the date of the annual meeting of shareholderd) beareduced to comply with the Limitatic
provided, however, that the director may electolefthe first day of any calendar year,
manner that complies with section 409A of the IméMRevenue Code of 1986, as amendec
“Code”), and regulations thereunder (“Section 40943 comply with the Limitation as to amoi
by reducing the cash compensation payable to swebtor for such year rather than reducing
dollar value of the Awarded Units to be creditedhe director’s account.
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(i) If the Limitation prohibits the director from reg@ig any compensation in the form of Awar
Units, the award specified in paragraph 3(A) (retlas provided in subparagraph (i) abov
comply with the Limitation as to amount), shall iz made. Instead, the dollar value of ¢
Awarded Units (based on the closing price of thenBanys common stock on the date of
annual meeting of shareholders) shall be creddebe director’s account.

(i)  Any dollar amounts credited to the direct@account in accordance with subparagraph (ii) €
shall be credited with interest at a rate equdl20% of the Longrerm Applicable Federal Ra
compounded monthly.

(iv) If, as permitted by the proviso to subparagrapralipve, the director elects to reduce his o
cash compensation, such reduced cash compensaliitwe wayable on a quarterly basis.

(v) A director subject to the Limitation described ubparagraph (ii) above may not elect to switct
form of investment of any amounts deferred purst@asubparagraph (ii) above, and no divide
shall be declared with respect thereto, and angtiete under Section 4(C) is inapplicable to
such amounts.

(vi)  The dollar value, if any, in excess of the amotuh# the director is permitted to receive purs
to the Limitation may be contributed to one or maiarities selected by the Corporate Govern
Committee of the Company’Board of Directors, on the terms approved by sGommittee
acting in its sole discretion; provided, that su€mmmittee may consider the director
recommendation as to the recipient or recipientsugh contribution.

4. Dividends

(A) Whenever a dividend is declared, the nundjarnits in the directos account (both with respect
Deferred Cash Compensation invested in the una@wdcand Awarded Units, and including any increasenits
due to deferred dividends pursuant to this Pardge@\)) shall be increased by the result of thdofeing
calculations: 1) the number of units in the dir€édcaccount multiplied by any cash dividend decldvgdhe
Company on a share of its common stock, dividedheyclosing market price of such common stock @
related dividend record date; and/or 2) the nundfeunnits in the directos account multiplied by any stc
dividend declared by the Company on a share afatemon stock. In the event of any change in thebaro!
kind of outstanding shares of common stock of teen@any including a stock split or splits, otherrtteastoc
dividend as provided above, an appropriate adjustrsball be made in the number of units creditedhs
director’s account.

(B) Solely as to the Awarded Units granted, edrand vested prior to January 1, 2005 (withir
meaning of Section 409A), a director may electetoeive directly in cash without deferral the vabieany cas
dividend, declared by the Company on a share @bitsmon stock, in lieu of having his or her accaretited a
specified above in Paragraph 4(A). Any such elecsioall be made, and may also be terminated, kyewri
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notice directed to the Secretary of the Companyr poi the calendar year of the payment of the éivdl

(C) Solely as to the Awarded Units granted, edror vested after December 31, 2004 (withir
meaning of Section 409A), a director may electeteive directly in cash without deferral the vabdieany cas
dividend, declared by the Company on a share @bitsmon stock, in lieu of having his or her accatretlited a
specified above in Paragraph 4(A), if such elecisomade within 30 days of the directofirst becoming eligib!
to participate in this Plan or another account fi@daplan required to be aggregated with this PladeuSectio
409A, provided that such election shall apply owith respect to dividends declared subsequentedadtie c
receipt of the election by the Company. Otherwisehsdividends on any such Awarded Units will beediefd t
the director’s unit account as described abovearagraph 4(A)Such election is permanent and may nc
changed thereafter. For individuals who were, areyill be eligible directors at any time betweeadember 3:
2004 and December 31, 2008, and with respect tadbk dividends received on Awarded Units grargadpe:
or vested after December 31, 2004 (within the nmeaof Section 409A) and granted, earned, and vgsied tc
December 31, 2008, such directors shall make #ieations as to the receipt of such cash dividgmis to the
year of payment of the applicable dividend and selelctions shall not apply to the dividends payairiean!
Awarded Units previously granted in a year priostwh election. The last such election shall applgll future
cash dividends made subsequent to December 31,@ifl08espect to Awarded Units granted, earnedeste«
after December 31, 2004 (within the meaning of i®acttl09A). Such election is permanent and may
changed thereatfter.

5. Distributions.

(A) Deferred Cash Compensation and Awardedd iigfferred prior to January 1, 200&/ith respect t
Deferred Cash Compensation and Awarded Units gilaetned and vested prior to January 1, 2005 i(wilie
meaning of Section 409A), and including relatechenys thereon, at least one year before he orediges to be
director of the Company, a director may elect, aymodify an election that he or she had previonsige, t
receive payment (payable in either cash or sharesramon stock at the election of the directorhid or he
combined Deferred Cash Compensation and Awardetk cicounts in a lump sum or in annual installnr
from two to fifteen, and he or she may elect toehauch lump sum payment or first annual installnraat
either (1) on the last business day of the monitbviing his or her termination as a director, oy {2 January ¢
the year following his or her termination as a dioe. In the absence of an election, such payméhbegin with
the first month of the year following the directtermination and will be made in five annual ifistants.

(B) Deferred Cash Compensation and Awardedsteferred after December 31, 2Q04/ith respec
to Deferred Cash Compensation and Awarded Unitstgda earned or vested after December 31, 2004itwtte
meaning of Section 409A), and including relatecheays thereon (the “Post-2004 Deferralstjthin 30 days ¢
first becoming eligible to participate in this Plananother account balance plan required to beeggted wit
this Plan under Section 409A, a director must dleettiming and form of his or her distribution ypdle in eithe
cash or shares of common stock at the electioheoélirector)
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of his or her deferred compensation account (coimgiboth Deferred Cash Compensation and Awardeits
and related earnings thereon); except that foviddals who were, are, or will be eligible directqgrior to or a
of December 31, 2008, such directors shall make #lections as to the form and timing of distribaton o
before December 31, 2008 in accordance with thesitian rule contained in IRS Notice 2088- Such electiol
are permanent and may not be changed thereaftedifdctor must elect as to:

® Timing:

i. to receive the lump sum distribution or first anhnatallment on the last business day ol
month following his or her Separation from Servige;

ii. toreceive the lump sum distribution or first aninnatallment in the first month of the y«
following the director’'s Separation from Service.

(i) Form

i. to receive the distribution in a lump sum
ii. to receive the distribution in installments fronotio fifteen

(i) In the absence of an election, such payments wdirbwith the first month of the year followi
the director’'s Separation from Service and willnbade in five annual installments.

(C) (i) With respect to all units in the diter's account (containing both Deferred Cash Compem
and Awarded Units and related earnings thereor)athount payable to the director in each instahad
be determined by multiplying the number of unitstbg closing market price of the Compagommol
stock on the day prior to the date for paymenterlast business day prior to that date, if the payr tc
the date for payment is not a business day.

(i)  Where the director receives the balancéhigf or her account in annual installments, «
installment shall be a fraction of the value of ttedance of the deferred compensation creditedhd
director’s account either by way of interest or units caltad under Paragraph 2 hereof, as the cas
be, on the date of such payment, the numeratorha¢hnis one (1) and the denominator of which is
total number of installments remaining to be pdithat time.

(D) Notwithstanding the foregoing, with respéctDeferred Cash Compensation and Awarded '
granted, earned or vested after December 31, 20idir{ the meaning of Section 409A), and includiedate(
earnings thereon, distributions may not be madeKey Employee (as defined in Paragraph 8) upoepatatiol
from Service before the date which is six monthierahe date of the Key EmployseSeparation from Servi
(or, if earlier, the date of death of the Key Enyale). Any payments that would otherwise be madéndtthis
period of delay shall be accumulated and paid enfifst day of the seventh month following the dioe’'s
Separation from Service (or, if earlier, the fosly of the month after the director’s death).
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(E) Notwithstanding the foregoing, with respeatDeferred Cash Compensation and Awarded |
granted, earned or vested after December 31, 20i@i4ir{ the meaning of Section 409A), and granteatned an
vested as of December 31, 2008, including relaéedirgs thereon (the “2009 Distribution Amountsiich 200
Distribution Amounts shall be paid in a lump sumthe director on July 1, 2009, provided the diredties ar
election to do so with the Company by Decembe2808. Such elections are permanent and may ndidogge!
after December 31, 2008, and will have no subsdaeféact after July 1, 2009.

6. Death

(A) A director may designate one or more benmafies (which may be an entity other than a na
person) to receive any payments to be made upoditeetor's death. At any time, and from time to time,
identity of such beneficiary designation may bengfe or canceled by the director without the consémny
beneficiary. Any such beneficiary designation, gemr cancellation must be by written notice filedh the
Secretary of the Company and shall not be effectivd received by the Secretary. If a directorigeates mor
than one beneficiary, any payments to such beae®s shall be made in equal shares unless thetalirba:
designated otherwise. If no beneficiary has beemeaaby the director, or the designated benefigahav
predeceased him or her, the director’s benefighgll be the executor or administrator of the does estate.

(B) With respect to Deferred Cash Compensatiah/Awarded Units granted, earned and vested
January 1, 2005 (within the meaning of Section 40@Ad including related earnings thereon, if cior shoul
die before full payment of all amounts creditechts or her account, such amounts shall be paidst@hhe
designated beneficiary or beneficiaries or to hiher estate in a single sum payment to be madsas a
practicable after his or her death.

(C) With respect to Deferred Cash Compensatimh Awarded Units granted, earned or vested
December 31, 2004 (within the meaning of SectiodDand including related earnings thereon, witBihday
of first becoming eligible to participate in thisaR or another account balance plan required taggeegated wit
this Plan under Section 409A, a director may diachis or her designated beneficiary or benefiemto receiv
the account in a lump sum payment or installmerasmftwo to fifteen, provided the elections (incloglithe
election hereunder) are made in accordance withgpaph 5(B). For individuals who were, are, or Wwél eligible
directors prior to or as of December 31, 2008, slicdctors shall make their election as to the fofrdistributior
for their beneficiary or beneficiaries on or befdecember 31, 2008 in accordance with the tramsitide
contained in IRS Notice 2007-86. Such electiongparenanent and may not be changed thereatfter.

7. The right of a director to any Deferred C&ympensation or Awarded Units credited to his ardezour
and including related earnings thereon shall natuigect to assignment by him or her. If a direckoes assign his or |
right to any Deferred Cash Compensation or Awardais credited to his or her account, the Compamy wdisregar
such assignment and discharge its obligation heexusy making payment as though no such assignnaehbeen mac
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8. The Plan is intended to comply with Secti@®A, and accordingly, to the maximum extent peenlittthe
Plan shall be interpreted and administered to lm®mpliance therewith. For purposes of this Plan:

(A) “Key Employee” means an individual who igdted as a “specified employess of his Separatis
from Service under Code section 409A(a)(2)(B)(®,,ia key employee (as defined in Code sectioiiydghout
regard to paragraph (5) thereof) of the Companysoaffiliates if the Companyg’ stock is publicly traded on
established securities market or otherwise. Key Ieyges shall be determined in accordance with Gadgior
409A using a January 1 identification date. A figtiof Key Employees as of an identification datallshe
effective for the 12-month period following the rdiéication date; and

(B) “Separation from Service” or “Separate($)nfr Service” means a “separation from serviaghin
the meaning of Section 409A.

9. _ReDeferrals. Notwithstanding any election under Paragraph 5&Bjlirector may make one or more subsec
elections to change the timing or the form of tisridbution of his or her deferred compensationoact with respect
Post-2004 Deferrals, provided that such an eleci@al be effective only if the following conditisrare satisfied:

(A) The subsequent election may not take effedt ahteast twelve (12) months after the date on
which the election is made;

(B) The subsequent election must be made at leastaw&R) months before the date on whict
distribution (or, with respect to installments, fivet scheduled installment) is scheduled to beenand

© The distribution may not be made earlier theleast five (5) years after the date the
distribution (or, with respect to installments, fivet scheduled installment) would have otherviiaeen made.
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Pfizer Inc. and Subsidiary Companies

Computation of Ratio of Earnings to Fixed Charges

Exhibit 12

Nine Month:
Ende( Year Ended December 31,
September 2
(MILLIONS OF DOLLARS, EXCEPT RATIO) 201« 201z 201z 2011 201C 200¢
Determination of Earnings:
Income from continuing operations before providiontaxes

on income, noncontrolling interests and cumulaéffect

of a change in accounting principles $ 10,437 $ 15,71¢ $ 1124: $ 1148. $ 8,84¢ $ 1042
Less:

Noncontrolling interests 3€ 44 47 60 46 15
Income attributable to Pfizer Inc. 10,40: 15,67 11,19¢ 11,42: 8,80( 10,40¢
Add (deduct):

Capitalized interest (27) (32 (42) (50 (36) (34)
Amortization of capitalized interest 3¢ 65 69 95 29 29
Equity (income)/loss from equity method investments a7 (55) (99 (82) (78) 4
Distributed income of equity method investments 10t 162 85 19C 26 —
Fixed charges 1,067 1,49¢ 1,627 1,812 1,93( 1,35¢
Total earnings as defined $ 11,56¢ $ 17,307 $ 12,83¢ $ 13,38¢ $ 10,67. $ 11,76:
Fixed charges:
Interest expens®@ $ 1,000 $ 141« $ 1522 $ 1681 $ 1,797 $ 1,23Z
Preferred stock dividend® 2 3 4 5 6 7
Rents® 58 78 101 12¢ 127 11¢
Fixed charges 1,067 1,49t 1,627 1,81z 1,93( 1,35¢
Capitalized interest 27 32 41 50 36 34
Total fixed charges $ 1,09« ¢ 1527 $ 1666 $ 186 $ 1966 $ 1,39
Ratio of earnings to fixed charges 10.€ 11.2 7.7 7.2 5.4 8.5

@ |nterest expense includes amortization of debt premdiscount and other debt costs. Interest expdnss not include interest related to uncertain ta
positions of $144 million for the first nine montb62014; $222 million for 2013; $265 million fo022; $338 million for 2011; $389 million for 201and

$337 million for 20009.
® preferred stock dividends related to our Seriesnvertible perpetual preferred stock held by an Byee Stock Ownership Plan Trt

© Rents included in the computation consist of onetbf rental expense, which we believe to be aseorative estimate of an interest factor in ousésa

which are not material.



Exhibit 15
Accountants' Acknowledgment

To the Board of Directors and the ShareholderdiaéPInc.:

We hereby acknowledge our awareness of the useinh&frour report dated November 6, 2014 , includé@din the Quarterly Report on Form
10-Q of Pfizer Inc. for the quarter ended Septen2iBe2014 , in the following Registration Statensent

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55;771)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 33-02061),
-Form S-8 dated September 25, 1997 (File No. 33%8p
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2825
-Form S-8 dated March 1, 2010 (File No. 333-165¥1)
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881&he Act), such report is not considered a pit registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
within the meaning of Sections 7 and 11 of the Act.

/SIKPMG LLP
New York, New York
November 6, 201



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, lan C. Read, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naadoany untrue statement of a material fact ot déostate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisglasure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a) Designed such disclosure controls and procsdareaused such disclosure controls and procedaitee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assuraryagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c) Evaluated the effectiveness of the registralitelosure controls and procedures and presentisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyéeport based on such
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affabie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetaainmittee of the registrant's board of direci@rspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and tefpzancial information; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: November 6, 2014

/s/ 1AN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naiadmany untrue statement of a material fact ot déonstate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer araré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a. Designed such disclosure controls and procedareaused such disclosure controls and proceditee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b. Designed such internal control over finanaggarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c. Evaluated the effectiveness of the registraligcosure controls and procedures and presentiisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyeport based on such
evaluation; and

d. Disclosed in this report any change in thestegit's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affatie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetawimittee of the registrant's board of direcfarspersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regidtsaability to record, process, summarize and ttefprancial information; and

b. Any fraud, whether or not material, that invedvmnanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: November 6, 2014

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndfEinancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Reaxkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of Pfizer
Inc. for the fiscal quarter ended September 284Z@1e “Report”) fully complies with the requirentsrof Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the médion contained in that Report fairly presentslirmaterial respects, the financial condition
and results of operations of Pfizer Inc.

/sl IAN C. READ

lan C. Read

Chairman and Chief Executive Officer
November 6, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Eection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A.rbefio, hereby certify that, to the best of my kneelde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended Septen#8, 2014 (the “Report”) fully complies with thequirements of Section 13(a) or Section 15
(d) of the Securities Exchange Act of 1934, and e information contained in that Report fairhegents, in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dndf&inancial Officer
November 6, 2014

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



