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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements

PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ended
March 29 March 30
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201t 201¢
Revenues $ 10,86 $ 11,35:
Costs and expenses:
Cost of sale®’ 1,83¢ 2,04¢
Selling, informational and administrative expen8es 3,10¢ 3,04(
Research and development experises 1,88t 1,62%
Amortization of intangible assets 94C 1,113
Restructuring charges and certain acquisition-edlabsts 60 58
Other (income)/deductions—net (46) 623
Income from continuing operations before providimntaxes on income 3,08 2,847
Provision for taxes on income 70€ 582
Income from continuing operations 2,37¢ 2,26¢
Discontinued operations—net of tax 5 73
Net income before allocation to noncontrolling netgts 2,381 2,33¢
Less: Net income attributable to noncontrollingenests 6 9
Net income attributable to Pfizer Inc. $ 2,37¢ 3 2,32¢
Earnings per common shardasic:
Income from continuing operations attributable fizét Inc. common shareholders $ 0.3t $ 0.3t
Discontinued operations—net of tax — 0.01
Net income attributable to Pfizer Inc. common shalgers $ 03¢ % 0.3¢
Earnings per common shar@iluted:
Income from continuing operations attributable faét Inc. common shareholders $ 0.3t % 0.3¢
Discontinued operations—net of tax — 0.01
Net income attributable to Pfizer Inc. common shalgers $ 03¢ $ 0.3¢
Weighted-average shares—basic 6,20: 6,38¢
Weighted-average shares—diluted 6,29: 6,47¢
Cash dividends paid per common share $ 0.2¢ $ 0.2¢

@ Excludes amortization of intangible assets, exasmdisclosed ilNote 9A. Identifiable Intangible Assets and Gooldéntifiable Intangible Asset

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVECOME

(UNAUDITED)

Three Months Ended
March 29 March 30
(MILLIONS OF DOLLARS) 201t 201«
Net income before allocation to noncontrolling hetgts $ 2,381 % 2,33¢
Foreign currency translation adjustments $ (1,309 $ (75)
Reclassification adjustmerits — (62)
(1,309 (237
Unrealized holding losses on derivative finanaiatiuments, net (315 (58
Reclassification adjustments for realized losées 234 12
(82) (46)
Unrealized holding gains/(losses) on availabledale securities, net (328 10¢
Reclassification adjustments for realized (gainsges’ 247 (99
(81) 9
Benefit plans: actuarial gains, net 32 6
Reclassification adjustments related to amortizdtio 13¢€ 4¢
Reclassification adjustments related to settlemeret’ 4C 21
Other 15¢ a7
36¢ 5¢
Benefit plans: prior service costs and other, net (€8] —
Reclassification adjustments related to amortirdtio (35) 18
Reclassification adjustments related to curtailmemet® (20 4)
Other — D
(46) (23
Other comprehensive loss, before tax (1,152 (13¢)
Tax provision/(benefit) on other comprehensive [Bss 10¢& a7
Other comprehensive loss before allocation to niettoding interests $ (1,257 $ (123
Comprehensive income before allocation to noncdlimgointerests $ 1,12«  $ 2,215
Less: Comprehensive income/(loss) attributableotacontrolling interests (20 7
Comprehensive income attributable to Pfizer Inc. $ 1,13 $ 2,21(

@ Reclassified int@iscontinued operations—net of taxthe condensed consolidated statements of inc

® Reclassified int@ther (income)/deductions—riatthe condensed consolidated statements of in

© Generally reclassified, as part of net periodicgiem cost, intcCost of sales, Selling, informational and admirititre expensesnd/orResearch and
development expensgeas appropriate, in the condensed consolidatéehnséats of income. For additional information, Blege 10. Pension and Postretirem
Benefit Plans

@ SeeNote 5C. Tax Matters: Tax Provision/(Benefit) om&@tComprehensive Los

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

March 29 December 3:
(MILLIONS OF DOLLARS) 201t 201¢
(Unaudited)
Assets
Cash and cash equivalents $ 3,56¢ $ 3,34
Short-term investments 24,14t 32,77¢
Trade accounts receivable, less allowance for doldtcounts: 2015—3$444 ; 2014—$412 8,92( 8,66¢
Inventories 5,78¢ 5,66:%
Current deferred tax assets and other currentssats 4,21¢ 4,49¢
Other current assets 2,81t 2,75(
Total current assets 49,44 57,70:
Long-term investments 18,28¢ 17,51¢
Property, plant and equipment, less accumulatecedigion 11,527 11,76
Identifiable intangible assets, less accumulatedranation 34,33« 35,16¢
Goodwill 41,85: 42,06¢
Noncurrent deferred tax assets and other noncuarrssets 1,47 1,54¢
Other noncurrent assets 3,71¢ 3,51:
Total assets $ 160,64 $ 169,27:
Liabilities and Equity
Short-term borrowings, including current portionafg-term debt $ 6,55¢ $ 5,141
Trade accounts payable 2,72¢ 3,21(
Dividends payable — 1,711
Income taxes payable 944 531
Accrued compensation and related items 1,67¢ 1,841
Other current liabilities 8,32( 9,19
Total current liabilities 20,22: 21,63:
Long-term debt 29,37( 31,54:
Pension benefit obligations, net 6,571 7,88t
Postretirement benefit obligations, net 2,48( 2,37¢
Noncurrent deferred tax liabilities 24,47 24,98:
Other taxes payable 4,29: 4,35:
Other noncurrent liabilities 5,64« 4,88:
Total liabilities 93,05 97,65:
Preferred stock 28 29
Common stock 45¢ 45k
Additional paid-in capital 80,00¢ 78,97%
Treasury stock (79,100 (73,02)
Retained earnings 74,47 72,17¢
Accumulated other comprehensive loss (8,557 (7,31¢)
Total Pfizer Inc. shareholders’ equity 67,30« 71,30:
Equity attributable to noncontrolling interests 28¢ 321
Total equity 67,58 71,62:
Total liabilities and equity $ 160,64( $ 169,27-

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnseats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Three Months Ended
March 29 March 30
(MILLIONS OF DOLLARS) 201% 201¢
Operating Activities
Net income before allocation to noncontrolling netss 2,381 % 2,33¢
Adjustments to reconcile net income before all@ratd noncontrolling interests to net cash providgaperating
activities:
Depreciation and amortization 1,26( 1,45¢
Asset write-offs and impairments 11 137
Deferred taxes from continuing operations 41 34t
Share-based compensation expense 162 143
Benefit plan contributions in excess of expense (874 (99)
Other adjustments, net (336) (294)
Other changes in assets and liabilities, net ofiadgpns and divestitures (1,879 (1,09))
Net cash provided by operating activities 68t 2,93t
Investing Activities
Purchases of property, plant and equipment (239) (292)
Purchases of short-term investments (7,54¢) (8,721)
Proceeds from redemptions/sales of short-term imessts 10,70z 7,56¢
Net proceeds from redemptions/sales of short-taekestments with original maturities of 90 daysess| 5,24: 1,50¢
Purchases of long-term investments (3,150 (1,80¢)
Proceeds from redemptions/sales of long-term invests 1,93 1,45¢
Acquisitions of businesses, net of cash acquired (67¢) —
Acquisitions of intangible assets ()] (6)
Other investing activities, net 33C 20€
Net cash provided by/(used in) investing activities 6,592 (98)
Financing Activities
Proceeds from short-term borrowings 1,99¢ —
Principal payments on short-term borrowings — 3
Net proceeds from short-term borrowings with orggimaturities of 90 days or less 862 1,031
Principal payments on long-term debt (3,002 (752)
Purchases of common stock (6,000 (1,197
Cash dividends paid (1,759 (1,667)
Proceeds from exercise of stock options 794 42~
Other financing activities, net 122 25
Net cash used in financing activities (6,982) (2,137)
Effect of exchange-rate changes on cash and casbaénts (74) (25)
Net increase in cash and cash equivalents 22C 67¢
Cash and cash equivalents, beginning 3,348 2,18:
Cash and cash equivalents, end 3,56 $ 2,86
Supplemental Cash Flow Information
Cash paid during the period for:
Income taxes 372 % 53¢
Interest 33z 361

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.






PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the U.SuBges and Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitted.

Balance sheet amounts and operating results feidiakies operating outside the U.S. are as offanthe three months ended February 22, !
and February 23, 2014.

In the condensed consolidated balance sheet asagfiber 31, 2014, we performed certain reclassditato conform to current period
presentation, none of which were material to auarficial statements.

On February 5, 2015, we announced that we haveeehiteto a definitive merger agreement under wkvehagreed to acquire Hospira, Inc.
(Hospira), the world’s leading provider of injedllrugs and infusion technologies and a globalde&n biosimilars, for $90 per share in cash,
for a total enterprise value of approximately $illfom . We expect to finance the transaction tlgio@ combination of existing cash and new
debt, with approximately two-thirds of the valuedhced from cash and one-third from debt. The &etien is subject to customary closing
conditions, including regulatory approvals in seéurisdictions and the approval of Hospira's shatders, and is expected to close in the
second half of 2015.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tealte and trends in these interim financial
statements may not be representative of thosédoiutl year.

We are responsible for the unaudited financiakst@nts included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are congideeeessary for the fair presentation of our cosdértonsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repantleorm 10-Q should be read in conjunction withe¢besolidated financial statements and
accompanying notes included in our 2014 Annual RepoForm 10-K.

Certain amounts in the condensed consolidateddiabstatements and associated notes may not adtbdounding. All percentages have been
calculated using unrounded amounts.

B. Adoption of New Accounting Standard

We adopted a new accounting and disclosure stardanflJanuary 1, 2015 that limits the presentaifatiscontinued operations to business
circumstances when the disposal of the businesaitipe represents a strategic shift that has hadIbhave a major effect on our operations
financial results. This new standard is appliedspestively to all disposals (or classificationshakl for sale) of components of an entity that
occur within annual periods beginning on or aftec®mber

15, 2014, and interim periods within those years.dd not have any disposals within the scopeisfriaw standard and, therefore, there were
no impacts to our condensed consolidated finastaéments.

C. Fair Value

Our fair value methodologies depend on the follgatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

* Quoted prices for similar assets or liabilitiesctive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active, or inputs other than quoted prices déhhatdirectly or indirectly observable, or inputattare derived principally from, or
corroborated by, observable market data by coroglatr other means (Level 2 inputs).

» Unobservable inputs that reflect estimates andnagsons (Level 3 inputs

A single estimate of fair value can result fromoanplex series of judgments about future eventsuswcertainties and can rely heavily on
estimates and assumptions.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

Note 2.Acquisition, Collaborative Arrangements and Equity-Method Investment

A. Acquisition

Marketed Vaccines Business of Baxter Internatibmal (Baxter)

On December 1, 2014 (which falls in the first fisgaarter of 2015 for our international operationgg completed the acquisition of Baxter's
portfolio of marketed vaccines for a final purchasee of $648 million . The portfolio that was a@ed consists of NeisVac-C and FSME-
IMMUN/TicoVac. NeisVac-C is a vaccine that helpstact against meningitis caused by group C menimgad meningitis and FSME-
IMMUN/TicoVac is a vaccine that helps protect agaitick-borne encephalitis. In connection with thggjuisition, we recorded $376 million in
Identifiable intangible assetprimarily consisting of $371 million iDeveloped technology righté/e also recorded $196 million bfventories
and $11 million inGoodwill. The final allocation of the consideration tramsfd to the assets acquired and the liabilitiearassl has not yet
been completed.

B. Collaborative Arrangements

Collaboration with Eli Lilly & Company (Lilly)

In October 2013, we entered into a collaboratiaragent with Lilly to jointly develop and globaltlpmmercialize Pfizer's tanezumab, which
provides that Pfizer and Lilly will equally shareoduct-development expenses as well as potentiahtees and certain produetated costs. C
March 23, 2015, Pfizer and Lilly announced that¢bmpanies are preparing to resume the Phasei@atijprogram for tanezumab. As a result,
we received a $200 million upfront payment fromyLih accordance with the collaboration agreemetivieen Pfizer and Lilly, which was
recorded as deferred revenue in our condensed latatsd balance sheet as of March 29, 2015 andimglyecognized int®ther
(income)/deductions—never a multi-year period beginning in the seconadrtgr of 2015. This announcement followed a degibipthe U.S.
Food and Drug Administration (FDA) to lift the piaftclinical hold on the tanezumab development paogafter a review of nonclinical data
characterizing the sympathetic nervous system resspto tanezumab. Under the collaboration agreewiémtilly, we are eligible to receive
certain payments from Lilly upon the achievemergpécified regulatory and commercial milestonedyising the aforementioned upfront
payment of $200 million , which was contingent uploa parties continuing in the collaboration afesreipt of the FDA’s response to the
submission of the nonclinical data.

Collaboration with OPKO Health, Inc. (OPKO)

On December 13, 2014, we entered into a collah@atyreement with OPKO to develop and commerci@R&O’s long-acting human growth
hormone (hGH-CTP) for the treatment of growth hammdeficiency (GHD) in adults and children, as vaslifor the treatment of growth failure
in children born small for gestational age (SGA)viail to show catch-up growth by two years of dy8H-CTP has the potential to reduce the
required dosing frequency of human growth hormaone single weekly injection from the current stadaf one injection per day. The
transaction closed on January 28, 2015, upon tatioimof the waiting period under the Hart-ScottdRo Act. In February 2015, we made an
upfront payment of $295 million to OPKO, which wasorded irResearch and development expernsed,OPKO is eligible to receive up to an
additional $275 million upon the achievement ota@rregulatory milestones. We have received tlotusive license to commercialize hGH-
CTP worldwide. Subject to regulatory approval, OPiE@ligible to receive royalty payments associatétl the commercialization of hGETP
for Adult GHD. Upon the launch of hGH-CTP for Ped@aGHD, the royalties will transition to tieredasgs profit sharing for both hGBTP anc
our product, Genotropin. OPKO will lead the clifieativities and will be responsible for fundingttievelopment programs for the key
indications, which includes Adult and Pediatric Gldbd Pediatric SGA. We will be responsible forda/elopment costs for additional
indications, as well as all postmarketing studied he commercialization activities for all indiiats, and lead the manufacturing activities
covered by the global development plan.

C. Equity-Method Investment

Investment in ViiV Healthcare Limited (ViiV)

Our minority ownership interest in ViiV, a compafoymed in 2009 by Pfizer and GlaxoSmithKline plcSIS to focus solely on research,
development and commercialization of human immuficéecy virus (HIV) medicines, was impacted by trenuary 21, 2014 European
Commission approval of Tivicay (dolutegravir), @guct for the treatment of HIV-1 infection, devedapby ViiV. This approval triggered a
reduction in our equity interest in ViiV from 12.68511.7% , effective April 1, 2014. As a resutt the first quarter of 2014, we recognized a
loss of approximately $36 million i®ther (income)/deductions—net.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

Note 3. Restructuring Charges and Other Costs Assiated with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with acing, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

» In connection with acquisition activity, we tgpily incur costs associated with executing thedaations, integrating the acquired operations
(which may include expenditures for consulting #melintegration of systems and processes), andicésting the combined company (wh
may include charges related to employees, assétadivities that will not continue in the combinemimpany); and

» In connection with our cost-reduction/produdtninitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce reduatis and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketiragufacturing and research and
development (R&D), as well as groups such as inédion technology, shared services and corporateatipes.

In early 2014, we announced that we would be imegrrosts in 2014-2016 related to new programsnew global commercial structure
reorganization and additional cost-reduction/praigity initiatives.

We have the following initiatives underway:

» Manufacturing plant network rationalization asgtimization, where execution timelines are neadgdang. Our plant network strategy is
expected to result in the exit of six sites overlext several years. In connection with theseities, during 2014-2016, we expect to incur
costs of approximately $300 million associated witior acquisition activity and costs of approxielgt$1.5 billion associated with new non-
acquisition-related cost-reduction initiatives. digh March 29, 2015 , we incurred approximatelySh2allion and $293 million ,
respectively, associated with these initiatives.

* New global commercial structure reorganization,clitprimarily includes the streamlining of certaimé€tions, the realignment of regiot
locations and colleagues to support the busineasesell as implementing the necessary system esaogsupport future reporting
requirements. In connection with this reorganizatauring 2014-2016, we expect to incur costs giraximately $300 million . Through
March 29, 2015 , we incurred approximately $179iamlassociated with this reorganization.

» Other new cost-reduction/productivity initiats/grimarily related to commercial property ratiliretion and consolidation. In connection
with these cost-reduction activities, during 2048, we expect to incur costs of approximately $8tlllon . Through March 29, 2015 , we
incurred approximately $231 million associated witese initiatives.

The costs expected to be incurred during 2014-26f&pproximately $2.9 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatioesefrestructuring. Of this amount, we expectabatt a quarter of the charges will be non-
cash.

CurrentPeriod Key Activities

In the first quarter of 2015 , we incurred approadely $121 million in cost-reduction and acquisitielated costs (excluding transaction costs)
in connection with the aforementioned programsnarily associated with our manufacturing and safesrations.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

The following table provides the components of s@stsociated with acquisitions and cost-reductiod{gctivity initiatives:
Three Months Ended

March 29 March 30
(MILLIONS OF DOLLARS) 201t 201«
Restructuring chargé;
Employee terminations $ 31 $ 3C
Asset impairments 6 6
Exit costs 6 4
Total restructuring charges 42 4C
Transaction cost8 5 —
Integration cost§ 13 18
Restructuring charges and certain acquisition-rethtosts 6C 58
Additional depreciation—asset restructuriregorded in our condensed consolidated stateméirisane
as follows™:
Cost of sales 17 74
Research and development expenses 1 —
Total additional depreciation—asset restructuring 18 74
Implementation costs recorded in our condensedatidated statements of income as folldts
Cost of sales 13 6
Selling, informational and administrative expenses 26 1t
Research and development expenses 8 11
Total implementation costs 48 32
Total costs associated with acquisitions and cadtiction/productivity initiatives $ 127 % 164

@ In the three months ended March 29, 20Employee terminationgpresent the expected reduction of the workfogcefproximately 200 employees, mainly
in manufacturing and sales.

The restructuring charges for the three months@iMirch 29, 2015 are associated with the following:
« the Global Innovative Pharmaceutical segmenP§&$12 million ); the Global Vaccines, OncologydaConsumer Healthcare segment (VOC) ( $13

million ); the Global Established Pharmaceuticgmeent (GEP) ( $10 million ); Worldwide Research &elelopment and Medical ( $12 million );
manufacturing operations ( $22 million income); &uatporate ( $18 million ).

The restructuring charges for the three months@iMirch 30, 2014 are associated with the following:
« the Global Innovative Pharmaceutical segmenP§G$2 million ); the Global Established Pharmaimal segment (GEP) ( $7 million ); Worldwide
Research and Development and Medical ( $1 milliangnufacturing operations ( $26 million ); and Eanate ( $4 million ).

® Transaction costs represent external costs diresithfed to acquired businesses and primarily trelexpenditures for banking, legal, accounting ather
similar services.

© Integration costs represent external, incrememstiscdirectly related to integrating acquired besges, and primarily include expenditures for ctimguand
the integration of systems and processes.

@ Additional depreciation-asset restructuring represents the impact of clsingie estimated useful lives of assets invoiwe@structuring action

© Implementation costs represent external, increnhents directly related to implementing our nompaisition-related cost-reduction/productivity iitives.

The following table provides the components of andnges in our restructuring accruals:

Employet Asse

Terminatior Impairmen
(MILLIONS OF DOLLARS) Cost: Charge Exit Cost: Accrua
Balance, December 31, 2094 $ 1,11« % — % 52 $ 1,16¢
Provision 31 6 6 42
Utilization and othef” (129) (6) (30 (162)
Balance, March 29, 201% $ 1,01¢  $ — 3 28 $ 1,04¢

@ Included inOther current liabilitie( $735 million ) andDther noncurrent liabilitie $431 million).
® Includes adjustments for foreign currency transta
© Included inOther current liabilities( $648 million ) andDther noncurrent liabilitieg $398 million).
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

Note 4.0Other (Income)/Deductions—Net

The following table provides components@ther (income)/deductions—net

Three Months Ended

March 29 March 30

(MILLIONS OF DOLLARS) 201t 201«
Interest income $ 939 $ (92
Interest expensé 30¢ 321
Net interest expense 21¢ 22¢
Royalty-related incom@ (222) (249)
Certain legal matters, nét — 694
Net gains on asset disposéls (175 (181
Certain asset impairmerits — 11
Business and legal entity alignment cdts 101 2¢
Other, net 34 (15
Other (income)/deductions—net $ (46) $ 62:

@ Interest expense decreased in the first quart2®d5 , primarily due to lower interest rates on riixed rate debt added in the second quarter ot 201 the
benefit of the effective conversion of some fixaderliabilities to floating-rate liabilities.

® Royalty-related income decreased in the first quant 2015 , primarily due to a decrease in rogaléarned on Amgen Inc.'s sales of Enbrel in tiSe &hd
Canada due to a decrease in the royalty rate peetms of the collaboration agreement.

©1n the first quarter of 2014 , primarily includegsproximately $620 million for Neurontin-related reas (including off-label promotion actions anditinst
actions) and approximately $50 million for an Effexelated matter.

9n the first quarter of 2015 , primarily includesigs on sales/out-licensing of product and compaigids (approximately $45 million ) and gains @fes of
investments in equity securities (approximatelyGllion ). In the first quarter of 2014 , primrincludes gains on sales/out-licensing of procard
compound rights (approximately $70 million ) andngeon sales of investments in equity securitigp@ximately $95 million ).

®In the first quarter of 2014 , includes an intamgi@sset impairment charge of $114 million , viltall of which relates to an in-process reseaaod
development (IPR&D) compound for the treatmentlanh $ibrosis. The intangible asset impairment cleafigr the first quarter of 2014 is associated with
Worldwide Research and Development and reflectsngnother things, the impact of changes to the Ideweent program.

® In the first quarter of 2015 and 2014 , represerfenses for planning and implementing changesitinérastructure to align our operations and répgrfor
our business segments established in 2014.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationsv22.9% for the first quarter of 2015 , comparedQai% for the first quarter of 2014 .

The higher effective tax rate for the first quaé2015 in comparison with the same period in 2@&4 primarily due to:

» adecline in favorable benefits associated tighresolution of certain tax positions pertainiogrior years, primarily with various foreign
tax authorities, and the expiration of certainugts of limitations,

partially offset by:
» the favorable change in the jurisdictional mix afréngs as a result of operating fluctuations @ribrmal course of busine
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requireédording the assets and liabilities related to
income taxes. All of our tax positions are subjeciudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments lamdesolution of matters may span multiple yeaasgjqularly if subject to negotiation or
litigation. Our assessments are based on estiraateassumptions that have been deemed reasonablenagement, but our estimates of
unrecognized tax benefits and potential tax bemafiy not be representative of actual outcomesyarigtion from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of lirfotet expire, as we treat these events as discrete
items in the period of resolution.

The U.S. is one of our major tax jurisdictions, avelare regularly audited by the IRS:

» With respect to Pfizer Inc., tax years 2009 12@re currently under audit. Tax years 2014 arid 20e open, but not under audit. All other
tax years are closed.

In addition to the open audit years in the U.S.haee open audit years in other major tax jurisoliet, such as Canada (2004-2015), Japan
(2013-2015), Europe (2007-2015, primarily reflegtireland, the United Kingdom, France, Italy, Spaim Germany), Latin America (1998-
2015, primarily reflecting Brazil) and Puerto Ri@D09-2015).

C. Tax Provision/(Benefit) on Other Comprehensive bss

The following table provides the components of Ta& provision/(benefit) onOther comprehensive loss:

Three Months Ended

March 29 March 30

(MILLIONS OF DOLLARS) 201¢ 201¢
Foreign currency translation adjustmefits $ 85 % @)
Unrealized holding losses on derivative finanamstiuments, net (229 a7
Reclassification adjustments for realized losses 18:< Q)
(41 18

Unrealized holding gains/(losses) on availabledale securities, net (32) 27
Reclassification adjustments for realized (gainsyés (D] (29)
(3?9 @

Benefit plans: actuarial gains, net 12 1
Reclassification adjustments related to amortinatio 46 16
Reclassification adjustments related to settlemerts 15 8
Other 37 (12)
10¢ 13

Reclassification adjustments related to amortinatio (23) @)
Reclassification adjustments related to curtailraemét 4 Q)
Other — 5
1 (©)

Tax provision/(benefit) on other comprehensive loss $ 108 % a7

@ Taxes are not provided for foreign currency traiisteadjustments relating to investments in intéiomal subsidiaries that will be held indefinite
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Note 6. Accumulated Other Comprehensive Loss, Exdliing Noncontrolling Interests

The following table provides the changes, net »f tmAccumulated other comprehensive loss

Net Unrealized Gains/(Losses) Benefit Plans
Foreigr

Currency Derivative Available- Actuaria Prior Servic  Accumulated Oth¢
Translatiol Financia For-Sale Gains (Costs)/Credi Comprehensiy
(MILLIONS OF DOLLARS) Adjustment Instrument Securitie (Losses and Othe Loss
Balance, December 31, 2014 $ (2,689 $ 517 % (222) $ (5,659 $ 732 % (7,31¢)

Other comprehensive income/
(loss)® (1,379 (41) (49) 25¢€ (29 (1,249
Balance, March 29, 2015 $ (4,067 $ 47¢ 3 271 $ (5,39¢) $ 70 % (8,557)

@ Amounts do not include foreign currency translatajustments attributable to noncontrolling intésesf $16 million loss for the first three montH=2015.

As of March 29, 2015 , with respect to derivativehcial instruments, the amount of unrealizedtpregains estimated to be reclassified into
income within the next 12 months is $435 milliorh{h is expected to be offset primarily by lossesutting from reclassification adjustments
related to available-for-sale securities).
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Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liabait

March 29 December 3:
(MILLIONS OF DOLLARS) 201t 201¢
Selected financial assets measured at fair valiereourring basi®
Trading equity funds $ 94 $ —
Trading debt funds 10z —
Trading securities held in truét 85 10&
Available-for-sale debt securitiés 34,93( 39,76:
Available-for-sale money market funds 1,88: 2,17¢
Available-for-sale equity securities, excluding regmmarket fund§’ 398 397
Derivative financial instruments in a receivablesition @ :
Interest rate swaps 93t 801
Foreign currency swaps 577 59¢
Foreign currency forward-exchange contracts 594 547
39,59: 44,37¢
Other selected financial assets
Held-to-maturity debt securities, carried at anzexi cost? © 4,32 7,25k
Private equity securities, carried at equity-metbodt cost® @ 1,96¢ 1,99:
6,292 9,24¢
Total selected financial assets $ 4588: $ 53,621
Selected financial liabilities measured at fairueabn a recurring bas
Derivative financial instruments in a liability pten ©:
Interest rate swaps $ 72 % 17
Foreign currency swaps 1,342 594
Foreign currency forward-exchange contracts 142 78
1,55¢€ 68¢
Other selected financial liabiliti¢d
Short-term borrowings, carried at historical pratses adjuste@ 6,55¢ 5,141
Long-term debt, carried at historical proceedsadjasted” ¢ 29,37( 31,54:
35,92¢ 36,68:
Total selected financial liabilities $ 37,48. % 37,37:

@We use a market approach in valuing financial imstents on a recurring basis. For additional infdioma seeNote 1C All of our financial assets and liabilities
measured at fair value on a recurring basis usellZinputs in the calculation of fair value, exckgss than 1% that use Level 1 inputs.

® Trading securities are equity securities as of M&E, 2015, and debt and equity securities as okeer 31, 2014, held in trust for benefits attable to the former
Pharmacia Savings Plus Plan.

© Gross unrealized gains and losses are not signil

@ Designated as hedging instruments, except forioertmtracts used as offsets; namely, foreign cuydorward-exchange contracts with fair value$bf4 million as
of March 29, 2015 ; and foreign currency forwarateange contracts with fair values of $159 milliench December 31, 2014 .

®The differences between the estimated fair valnescarrying values of held-to-maturity debt sedesitprivate equity securities at cost and shart+teorrowings not
measured at fair value on a recurring basis wetsigaificant as of March 29, 2015 or DecemberZ11,4 . The fair value measurements of our held-abunity debt
securities and our short-term borrowings are baseldevel 2 inputs, using a market approach. Thevieue measurements of our priv ate equity sdesrdarried at
cost are based on Level 3 inputs.

® Our private equity securities represent investmentise life sciences sect

@ pesignated as hedging instruments, except foricestmtracts used as offsets; namely, foreign owyeswaps with fair values of $233 million and figrecurrency
forward-exchange contracts with fair values of $&iBion as of March 29, 2015 ; and foreign curreseyaps with fair values of $121 million and foreigurrency
forward-exchange contracts with fair values of $&i#lion as of December 31, 2014 .

™ Some carrying amounts may include adjustmentsigmodnt or premium amortization or for the effethedging the interest rate fair value risk assedavith certain
financial liabilities by interest rate swaps.

O Includes foreign currency debt with fair values$67 million as of March 29, 2015 and $560 millmsof December 31, 2014vhich are used as hedging instrume

O The fair value of our long-term debt (not includithg@ current portion of long-term debt) was $34lBoln as of March 29, 2015 and $36.6 billion asDe#cember 31,
2014 . The fair value measurements for our longrtéebt are based on Level 2 inputs, using a mayatoach. Generally, the
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difference between the fair value of our lolegm debt and the amount reported on the condermesblidated balance sheet is due to a declinglative market intere

rates since the debt issuance.

The following table provides the classificationtibése selected financial assets and liabilitiesuincondensed consolidated balance sheets:

March 29 December 3:
(MILLIONS OF DOLLARS) 201t 201¢
Assets
Cash and cash equivalents $ 1,34t $ 1,38¢
Short-term investments 24,14t 32,77¢
Long-term investments 18,28¢ 17,51¢
Other current asset8 1,07¢ 1,05¢
Other noncurrent assety 1,032 881
$ 45,88: $ 53,621
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 6,55¢ $ 5,141
Other current liabilities® 174 93
Long-term debt 29,37( 31,54:
Other noncurrent liabilitie$” 1,382 59¢
$ 37,48. % 37,37

® As of March 29, 2015 , derivative instruments atvalue include interest rate swaps ( $1 millipfoyeign currency swaps ( $500 million ) and fgrei
currency forward-exchange contracts ( $572 milli@md, as of December 31, 2014 , include inteastswaps ( $34 million ), foreign currency swafd94

million ) and foreign currency forward-exchange tants ( $531 million ).

® As of March 29, 2015 , derivative instruments atvalue include interest rate swaps ( $934 milljpforeign currency swaps ( $76 million ) and igre
currency forward-exchange contracts ( $22 milli@amjl, as of December 31, 2014 , include interéstawaps ( $767 million ), foreign currency swa$99

million ) and foreign currency forward-exchange tants ( $15 million ).

© As of March 29, 2015 , derivative instruments at¥alue include interest rate swaps ( $1 millipfoyeign currency swaps ( $33 milligrand foreign currenc
forward-exchange contracts ( $140 million ) andpBBecember 31, 2014 , include interest rate swédsmillion ), foreign currency swaps ( $13 nulti) and

foreign currency forward-exchange contracts ( $78an ).

@ As of March 29, 2015 , derivative instruments at ¥alue include interest rate swaps ( $71 milljpforeign currency swaps ( $1.3 billion ) and fgre
currency forward-exchange contracts ( $1 milli@njl, as of December 31, 2014 , include interestsagps ( $16 million ) and foreign currency swa$s81

million ).

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi or as necessary, the estimated maturitigbecdvailable-for-sale and held-to-maturity
debt securities:

March 29
Years 201t
Over ] Over £
(MILLIONS OF DOLLARS) Within 1 tos to 1C Over U( Total
Available-for-sale debt securities
Western European, Asian and other government®@ebt $ 10,827 $ 2,22¢ $ — % — 13,05t
Corporate deld? 3,56- 4,06: 1,81« 66 9,50¢
Western European, Scandinavian and other governagemicy deb? 2,29t 502 — — 2,79¢
U.S. government debt — 2,431 94 — 2,531
Supranational delst 1,08 854 — — 1,93¢
Federal Home Loan Mortgage Corporation and Fedi&adbnal
Mortgage Association asset-backed securities 19 1,902 8 5 1,93:
Government National Mortgage Association and oth&. government
guaranteed asset-backed securities 29C 69¢ — — 98¢
Other asset-backed dept 914 95¢ 8 — 1,88:
Reverse repurchase agreeméhts 30C — — — 30C
Held-to-maturity debt securities
Time deposits, corporate debt and offer 2,86¢ 4 3 — 2,87
Western European and other government debt 1,451 — — — 1,451
Total debt securities $ 23,60¢ $ 13647 $ 1927 $ 71 % 39,25:

@ |ssued by governments, government agencies or safpzaal entities, as applicable, all of which emeestmentgrade

® |ssued by a diverse group of corporations, largelysisting of financial institutions, virtually af which are investmergrade

©Includes loan-backed, receivable-backed, and mgetdiacked securities, all of which are investngratle and in senior positions in the capital stmecbf the
security. Loan-backed securities are collateraltzgdenior secured obligations of a diverse po@ashpanies or student loans, and receivable-backed
securities are collateralized by credit cards matdies. Mortgage-backed securities are collatexdlizy diversified pools of residential and commeagrci
mortgages.

@ Involving U.S. securitie

C. Short-Term Borrowings

Short-term borrowings include amounts for comméagper of $3.6 billion as of March 29, 2015 and®&nillion as of December 31, 2014 .

D. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of March 29, 2015 , the aggregate notional arhoftiforeign exchange derivative financial instrunteehedging or offsetting foreign currency
exposures was $36.3 billion . The derivative finahinstruments primarily hedge or offset exposunethe euro, Japanese yen, U.K. pound and
Swiss franc. The maximum length of time over whighare hedging future foreign exchange cash fldates to our $2.2 billion U.K. pound
debt maturing in 2038.

Interest Rate Risk
As of March 29, 2015 , the aggregate notional arhotimterest rate derivative financial instrumewtss $20.4 billion . The derivative financial

instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about tiens/(losses) incurred to hedge or offset opearatiforeign exchange or interest rate risk:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL: ®-© (Effective Portion)?© (Effective Portion)?:©
March 29 March 30 March 29 March 30 March 29 March 30
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201¢ 201t 201¢
Three Months Ended
Derivative Financial Instruments in Cash Flow Hedge
Relationships:
Foreign currency swaps $ — 3 — 3 (732) % 15 $ (607) % 9
Foreign currency forward-exchange contracts — — 417 (43 373 (22)
Derivative Financial Instruments in Net InvestmEledge
Relationships:
Foreign currency swaps — — — (8) — —
Foreign currency forward-exchange contracts 2 — 24¢ — — —
Derivative Financial Instruments Not DesignatedHasiges:
Foreign currency forward-exchange contracts (42) (12 — — — —
Foreign currency swaps 1 (©)] — — — —
Non-Derivative Financial Instruments in Net InvestthHedge
Relationships:
Foreign currency long-term debt — — 3) (14) — —
All other net — ?3) — — — —
$ (38 $ 18 $ (68 $ 80) $ (2349 $ 12

@ QID = Other (income)/deductions—net, includedither (income)/deductions—riatthe condensed consolidated statements of incdd@i = Other
comprehensive income/(loss), included in tbendensed consolidated statements of compreheinsiome.

® Also, includes gains and losses attributable tivetve instruments designated and qualifying @asvialue hedges, as well as the offsetting gainslasses
attributable to the hedged items in such hedgitediomships.

© There was no significant ineffectiveness for angiquepresente:

“For derivative financial instruments in cash floadge relationships, the effective portion is inelddnOther comprehensive loss—Unrealized holding losses
on derivative financial instruments, nefor derivative financial instruments in net inweent hedge relationships and for foreign curreshelyt designated as
hedging instruments, the effective portion is inied inOther comprehensive loss—Foreign currency tramsteadjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdemsed consolidated balance sheets, see
Note 7A Certain of our derivative instruments are covergadsociated credit-support agreements that hadit-eisk-related contingent
features designed to reduce our counterpartiegisxe to our risk of defaulting on amounts owedofMarch 29, 2015 , the aggregate fair
value of these derivative instruments that arerietdiability position was $729 million , for whiove have posted collateral of $710 million in
the normal course of business. These featuresdadthe requirement to pay additional collaterahmevent of a downgrade in our debt ratings.
If there had been a downgrade to below an A rdiin§tandard and Poor's (S&P) or the equivalemgdty Moody's Investors Service, on
March 29, 2015 , we would have been required to gosidditional $21 million of collateral to ouruwderparties. The collateral advanced
receivables are reported $hort-term investments.

E. Credit Risk

On an ongoing basis, we review the creditworthirsounterparties to our foreign exchange andésteate agreements and do not expect to
incur a significant loss from failure of any coumptarties to perform under the agreements. Thera@gggnificant concentrations of credit risk
related to our financial instruments with any indial counterparty. As of March 29, 2015 , we hadL$illion due from a well-diversified,
highly rated group (S&P ratings of mostly A or leeftof bank counterparties around the world. Feaitleabout our investments, ddete 7B
above.

In general, there is no requirement for collatéx@h customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions and theseagents contain provisions that provide for thiételfor collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of March 29, 2Q1&e received cash collateral of $1.4 billion
from various counterparties. The collateral priftyasupports the approximate
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fair value of our derivative contracts. With respiecthe collateral received, which is includeddash and cash equivalentee obligations are
reported inShort-term borrowings, including current portionlohg-term debt.

Note 8. Inventories

The following table provides the componentdmfentories.

March 29 December 3:

(MILLIONS OF DOLLARS) 201t 201«
Finished goods $ 1,89¢ $ 1,90t
Work-in-process 3,41¢ 3,24¢
Raw materials and supplies 47¢ 51C
Inventories $ 5,78¢ $ 5,66:
Noncurrent inventories not included ab&ve $ 467 $ 42k

@ Included inOther noncurrent assetsThere are no recoverability issues associatell thése amoun

Note 9.ldentifiable Intangible Assets and Goodwill

A. Identifiable Intangible Assets

Balance Sheet Information

The following table provides the componentddantifiable intangible assets

March 29, 2015 December 31, 2014
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amount Amortizatior Amortizatior Amoun Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 70,250 % (44,759 $ 25,497 $ 70,94¢ $ (44,699 $ 26,25
Brands 1,91C (869) 1,041 1,951 (85%) 1,09¢
Licensing agreements and other 1,057 (897) 16C 991 (832) 15¢
73,21¢ (46,525 26,69- 73,88’ (46,38 27,50¢

Indefinite-lived intangible assets
Brands and other 7,20¢€ 7,20¢ 7,27 7,27
In-process research and development 434 434 387 387
7,64( 7,64( 7,66( 7,66(
Identifiable intangible asset¥ $ 80,85¢ $ (46,52 $ 3433 $ 81547 $ (46,38) $ 35,16¢

®The decrease in i dentifiable intangible assets &Ecumulated amortizatias, primarily related to amortization, partially séft by assets acquired as pa
the acquisition of Baxter's portfolio of marketeakceines. For information about the assets acquaiseplart of the acquisition of Baxter's portfoliomérkete:
vaccines, sebBlote 2A.

Our identifiable intangible assets are associatiétt tve following segments, as a percentage of id¢antifiable intangible assets, less
accumulated amortization:

March 29, 2015

GIP VOC GEP
Developed technology rights 31% 36% 33%
Brands, finite-lived —% 8(C% 20%
Brands, indefinite-lived —% 69% 31%
In-process research and development 7% 38% 55%
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Amortization

Amortization expense related to finite-lived acqdiintangible assets that contribute to our abititgell, manufacture, research, market and
distribute products, compounds and intellectuaperty is included ilAmortization of intangible assetss these intangible assets benefit mul
business functions. Amortization expense relatédtemgible assets that are associated with aesiigiction is included i€ost of sales, Sellin
informational and administrative expensesl/orResearch and development expensesappropriate. Total amortization expense foteflived
intangible assets was $1.0 billion for the firsagar of 2015 and $1.1 billion for the first quarté 2014 .

Impairment Charges

For information about impairments of intangibleeisssedote 4.

For IPR&D assets, the risk of failure is significamd there can be no certainty that these asiiebaiely will yield successful products. The
nature of the biopharmaceutical business is higk-and, as such, we expect that many of these IP&&Bts will become impaired and be
written off at some time in the future.

B. Goodwill

The following table provides the components of andnges in the carrying amount@bodwill ;

(MILLIONS OF DOLLARS) GIP VOC GEF Total
Balance, December 31, 2014 $ 13,03: $ 11,39¢ $ 17,63¢ $ 42,06¢
Additions — 37 — 37
Other® (69) (90 (94) (252)
Balance, March 29, 2015 $ 12,96: $ 11,348  $ 17,548 $ 41,85

@ Primarily reflects the impact of foreign exchar
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Note 10.Pension and Postretirement Benefit Plans

The following table provides the components ofperiodic benefit cost:
Pension Plans

u.s.
u.s. Supplemental Postretirement
Qualified® (Non-Qualified)® International® Plans(d)
March 29 March 30 March 29 March 30 March 29 March 30 March 29 March 30
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201¢ 201t 201¢ 201¢ 201¢
Three Months Ended
Net periodic benefit cost:
Service cost $ 72 % 64 9 6 $ 5 % 48 % 52 $ 14 $ 14
Interest cost 16¢ 17¢ 14 15 7S 10C 32 42
Expected return on plan
assets (272) (269) — — (10€) (119 (13) (16)
Amortization of:
Actuarial losses 83 16 12 7 32 25 9 1
Prior service credits 2 2 — — 2 2 (31 (14)
Curtailments 2 2 — — — (0] (20 3
Settlements 26 9 15 11 — 1 — —
Special termination
benefits — — — — — 2 — —
$ 78 % 1 % 45 3 38 % 51 % 63 $ 1 % 24

® The increase in net periodic benefit costs forttiiee months ended March 29, 2015 , compared tthtke months ended March 30, 2014 , for our U.S.
qualified pension plans was primarily driven bytfig increase in the amounts amortized for actulasaes resulting from the decrease, in 2014hén t
discount rate used to determine the benefit obtigaivhich increased the amount of deferred acalitosses) and, to a lesser extent, a 2014 change i
mortality assumptions (reflecting a longer life egfancy for plan participants), and (ii) highetlsetent activity. The aforementioned increases waréally
offset by (i) a greater expected return on plaets®sulting from an increased plan asset basédugoluntary contribution of $1.0 billion madetiae
beginning of January 2015, which in turn was plytiaffset by a decrease in the expected rate toffimeon plan assets from 8.5% to 8.25% , anddqijer
interest costs resulting from the decrease, in 2iblthe discount rate used to determine the beaklfigation.

The increase in net periodic benefit costs forthinee months ended March 29, 2015 , compared tthtee months ended March 30, 2014 , for our U.S.

supplemental (non-qualified) pension plans was aniydriven by (i) the increase in the amounts dimed for actuarial losses resulting from the dase, in

2014, in the discount rate used to determine thefiteobligation and, to a lesser extent, a 201ange in mortality assumptions (reflecting a lonlgfer

expectancy for plan participants), and (ii) highettlement activity.

The decrease in net periodic benefit costs fothhee months ended March 29, 2015 , compared tththe months ended March 30, 2014 , for our

international pension plans was primarily driven(hythe decrease in interest cost resulting fromdecrease, in 2014, in the discount rate usddteyrmine

the benefit obligation, (ii) a decrease in sengost related to changes in actuarial assumptiongefl inflation and lower rate of wage increases) e U.K.

pension plan freeze in 2014, which offset the imp&the decrease in 2014, in the discount rate tseletermine the benefit obligation (the effeftivbich is

an increase in service costs). The aforementioretkdses to net periodic benefit costs were pgrtiffset by (i) a decrease in the expected returplan
assets due to a lower expected rate of returnamagssets and (ii) an increase in the amounts Em@difor actuarial losses resulting from the desee@ 201<
in the discount rate used to determine the beabfigation.

“The decrease in net periodic benefit costs fothhee months ended March 29, 2015 , compared tthtee months ended March 30, 2014 , for our
postretirement plans was primarily driven by (& thcrease in the amounts amortized for prior sereredits and (ii) an increase in curtailment gasulting
from the implementation of changes related to theleyer group waiver plan, which went into effeatdanuary 1, 2015, as well as (iii) a decreaseterést
cost resulting from the decrease, in 2014, in teealint rate used to determine the benefit obbgaflrhe aforementioned decreases were partialbeblfy an
increase in actuarial losses resulting from theatese, in 2014, in the discount rate used to déterthe benefit obligation.

(b)

O
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As of and for the three months ended March 29, 2@ contributed and expect to contribute fromgemeral assets as follows:

Pension Plans

U.S. Supplemental Postretirement
(MILLIONS OF DOLLARS) U.S. Qualified  (Non-Qualified) International Plans
Contributions from our general assets for the thneaths
ended March 29, 201% $ 1,000 $ 72 $ 58 $ (82)
Expected contributions from our general assetsdu2D15”  $ 1,000 $ 13¢ $ 24C  $ 86

® Contributions to the postretirement plans wereatfts reimbursements of approximately $133 millieaeived for eligible 2014 prescription expenses fo

certain retirees.
® Contributions expected to be made for 2015 araisiet of amounts contributed during the three meetided March 29, 2015 , including the $1.0 billion

voluntary contribution that was made in January32fat the U.S. Qualified plan. The U.S. supplemkfrtan-qualified) pension plan, international pemsi
plan and the postretirement plan contributions fmmgeneral assets include direct employer bepafitnents.
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Note 11. Earnings Per Common Share Attributable t&€€ommon Shareholders

The following table provides the detailed calculatof Earnings per common share (EPS)

Three Months Ended

March 29 March 30
(IN MILLIONS) 201¢ 201«
EPS Numerater-Basic
Income from continuing operations $ 2,37¢ % 2,26t
Less: Net income attributable to noncontrollingehests 6 9
Income from continuing operations attributable fiaét Inc. 2,371 2,25¢
Less: Preferred stock dividends—net of tax — —
Income from continuing operations attributable fiaét Inc. common shareholders 2,37( 2,25¢
Discontinued operations—net of tax 5 73
Less: Discontinued operations—net of tax, atteblg to noncontrolling interests — —
Discontinued operations—net of tax, attributabl@fizer Inc. common shareholders 5 73
Net income attributable to Pfizer Inc. common shalders $ 2,37 $ 2,32¢
EPS Numerater-Diluted
Income from continuing operations attributable fiaét Inc. common shareholders and assumed
conversions $ 2,371 % 2,25¢
Discontinued operations—net of tax, attributabl®fizer Inc. common shareholders and assumed
conversions 5 73
Net income attributable to Pfizer Inc. common shalgers and assumed conversions $ 2,37¢ % 2,32¢
EPS Denominator
Weighted-average number of common shares outsigrdBasic 6,20: 6,38¢
Commonshare equivalents: stock options, stock issualdemuemployee compensation plans, conver
preferred stock and accelerated share repurchaseragnt 9C 87
Weighted-average number of common shares outsigndbiluted 6,29: 6,47¢
Stock options that had exercise prices greatertthmaverage market price of our common stock #sua
under employee compensation plé&hs 34 43

® These common stock equivalents were outstandinthéthree months ended March 29, 2015 and MarcB®D4 , but were not included in the computation
of diluted EPS for those periods because theiugioch would have had an anti-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitn@rous contingencies arising in the ordinary c@ofdusiness. For a discussion of our tax
contingencies, seote 5B.

On February 9, 2015, we entered into an accelestac: repurchase agreement with Goldman, Sachs €3S&Co.) to repurchase $5 billion
of our common stock. Pursuant to the terms of greement, approximately 150 million shares of mmmon stock were received by us on
February 11, 2015. At settlement of the agreenvanith is expected to occur during or prior to thied quarter of 2015, GS&Co. may be
required to deliver additional shares of commomlsto us, or, under certain circumstances, we neasehuired to deliver shares of our common
stock or may elect to make a cash payment to GS&@th the number of shares to be delivered omtineunt of such payment based on the
difference between the volume-weighted averagepléss a discount, of our common stock duringehm of the transaction and the initial $5
billion paid. This agreement was entered into pangtio our previously announced share repurchaseration.

A. Legal Proceedings

Our non-tax contingencies include, but are nott&chito, the following:

» Patent litigation, which typically involves chealges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytb&se actions. An adverse outcome in actions inhwlie are the plaintiff could result in a
loss of patent protection for the drug at issusigaificant loss of revenues from that drug anddmpents of any associated assets.
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» Product liability and other product-relatedddtion, which can include personal injury, consuroéfrlabel promotion, securitielgw, antitrus
and breach of contract claims, among others, dfiesives highly complex issues relating to medaalsation, label warnings and reliance
on those warnings, scientific evidence and findirgsual, provable injury and other matters.

» Commercial and other matters, which can includegererelated and product-pricing claims and envimental claims and proceedings, can
involve complexities that will vary from matter noatter.

» Government investigations, which often are ezldb the extensive regulation of pharmaceuticalgamies by national, state and local
government agencies in the U.S. and in other cmstr

Certain of these contingencies could result indesicluding damages, fines and/or civil penaléesl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thedteraare substantial, but litigation is inherenthpredictable and excessive verdicts do occur.
We do not believe that any of these matters wileha material adverse effect on our financial pmsitHowever, we could incur judgments,
enter into settlements or revise our expectatieganding the outcome of certain matters, and saehldpments could have a material adverse
effect on our results of operations in the perio@hich the amounts are accrued and/or our caglsfie the period in which the amounts are
paid.

We have accrued for losses that are both probableeasonably estimable. Substantially all of mmtingencies are subject to significant
uncertainties and, therefore, determining the ilileeld of a loss and/or the measurement of anydasse complex. Consequently, we are ur

to estimate the range of reasonably possible tbegdess of amounts accrued. Our assessmentssaek draestimates and assumptions that have
been deemed reasonable by management, but therasseprocess relies heavily on estimates and géguns that may prove to be incomplete
or inaccurate, and unanticipated events and cirtamoes may occur that might cause us to change #stgnates and assumptions.

Amounts recorded for legal and environmental cgaities can result from a complex series of judgsn@mout future events and uncertainties
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipg matter is a principal matter, we
consider both guantitative and qualitative factorsrder to assess materiality, such as, among tihegs, the amount of damages and the ni

of any other relief sought in the proceeding, iflsdamages and other relief are specified; our wiktlie merits of the claims and of the strength
of our defenses; whether the action purports ta blass action and our view of the likelihood thatass will be certified by the court; the
jurisdiction in which the proceeding is pendingy @xperience that we or, to our knowledge, othenganies have had in similar proceedir
whether disclosure of the action would be importard reader of our financial statements, includimgther disclosure might change a reader’s
judgment about our financial statements in lightlbbf the information about the Company thatvaikable to the reader; the potential impac
the proceeding on our reputation; and the extepubfic interest in the matter. In addition, witspect to patent matters, we consider, among
other things, the financial significance of thegurot protected by the patent. As a result of cagid qualitative factors in our determination of
principal matters, there are some matters discusslesv with respect to which management believesttie likelihood of possible loss in exc

of amounts accrued is remote.

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inblmenumerous suits relating to our patents, indgdut not limited to, those discussed
below. Most of the suits involve claims by genehiag manufacturers that patents covering our prisgdpcocesses or dosage forms are invalid
and/or do not cover the product of the generic dnagufacturer. Also, counterclaims, as well asowerindependent actions, have been filed
claiming that our assertions of, or attempts tmesd, our patent rights with respect to certairdpots constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of oufymts that are discussed below, we note the
patent rights to certain of our products are beimgjllenged in various other countries. Also, otertising and collaboration partners face
challenges by generic drug manufacturers to patavisring several of their products that may immagtlicenses or cpromotion rights to suc
products.
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Actions In Which We Are The Plaintiff

Viagra (sildenafil)

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. (Mylan) and Mylan Inc. and Actavis¢l These generic drug manufacturers
have filed abbreviated new drug applications whita EDA seeking approval to market their generisioss of Viagra. They assert the invalidity
and non-infringement of the Viagra method-of-ustepg which expires in 2020 (including the six -rtfopediatric exclusivity period resulting
from the Company’s conduct of clinical studies valaate Revatio in the treatment of pediatric pasievith pulmonary arterial hypertension;
Viagra and Revatio have the same active ingredsdenafil).

In May and June 2011, Watson Laboratories Inc. dfgtand Hetero Labs Limited (Hetero), respectivedtified us that they had filed
abbreviated new drug applications with the FDA sgglpproval to market their generic versions aigra. Each asserts the invalidity and non-
infringement of the Viagra method-of-use patentlune and July 2011, we filed actions against Wadswl Hetero, respectively, in the U.S.
District Court for the Southern District of New Yoasserting the validity and infringement of thegfia method-of-use patent.

In April 2015, we entered into settlement agreemavith each of Mylan, Mylan Inc., Watson, Actauis;., Apotex Inc. and Apotex Corp.
pursuant to which we granted licenses to the metfiage patent permitting Mylan, Mylan Inc., Watséwtavis, Inc., Apotex Inc. and Apotex
Corp. to launch generic versions of Viagra in th8.Ubeginning on or after December 11, 2017.

Sutent (sunitinib malate)

In May 2010, Mylan notified us that it had filed ahbreviated new drug application with the FDA seglapproval to market a generic version
of Sutent and challenging on various grounds ther8uasic patent, which expires in 2021, and ttheopatents that expire in 2020 and 2021,
respectively. In June 2010, we filed suit againgtavl in the U.S. District Court for the District Blelaware asserting the infringement of those
three patents. The patent expiring in 2020 wasidisd from the case prior to trial. In October 2ahé court held that the two patents expiring
in 2021 were valid and infringed. In October 20W4Jan appealed the decision to the U.S. Court gbegds for the Federal Circuit.

EpiPen

In July 2010, King Pharmaceuticals, Inc. (King),igfhwe acquired in 2011 and is a wholly owned diibsy, brought a patent-infringement
action against Sandoz, Inc., a division of Novaii® (Sandoz), in the U.S. District Court for thesbict of New Jersey in connection with
Sandoz's abbreviated new drug application wittHFDA that seeks approval to market an epinephrijeetable product. Sandoz is challenging
patents, which expire in 2025, covering the nextegation autoinjector for use with epinephrine ikagold under the EpiPen brand name.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offieeted us a reissue patent covering methodeatirig osteoarthritis and other approved
conditions with celecoxib, the active ingredienCelebrex. The reissue patent, including the sianttm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit against Teva PharmazaatlUSA, Inc. (Teva USA), Mylan,
Watson (as predecessor to Actavis plc), Lupin Phaeuticals USA, Inc. (Lupin), Apotex Corp. and Agotnc. in the U.S. District Court for tl
Eastern District of Virginia, asserting the infrergent of the reissue patent. Each of the defergdamric drug companies had previously filec
abbreviated new drug application with the FDA segldapproval to market a generic version of celdzteginning in May 2014, upon the
expiration of the basic patent (including the sigfth pediatric exclusivity period) for celecoxib.March 2014, the court granted the
defendants’ motion for summary judgment, invalidgtihe reissue patent. In May 2014, we appealeBisteict Court's decision to the U.S.
Court of Appeals for the Federal Circuit.

In April 2014, we entered into settlement agreemevith twoof the defendants, Teva USA and Watson, pursuamhich we granted licenses
the reissue patent permitting Teva USA and Watsdaunch generic versions of celecoxib in the Begjinning in December 2014. In June
2014 and October 2014, we entered into settlenggeements with Mylan and Lupin, respectively, parguo which we granted licenses to the
reissue patent permitting Mylan and Lupin to laugeheric versions of celecoxib in the U.S. begignmDecember 2014. In December 2014,
Teva USA, Watson, Mylan and Lupin commenced mankedif generic versions of celecoxib.
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Toviaz (fesoterodine)
We have an exclusive, worldwide license to marlatidz from UCB Pharma GmbH, which owns the patesitsting to Toviaz.

Beginning in May 2013, several generic drug manufaes notified us that they had filed abbreviated drug applications with the FDA
seeking approval to market generic versions of &oeind asserting the invalidity, unenforceabilitg/ar non-infringement of all of our patents
for Toviaz that are listed in the Orange Book. Begig in June 2013, we filed actions against athose generic drug manufacturers in the U.S.
District Court for the District of Delaware, assegtthe infringement of five of the patents for Tam: three composition-of-matter patents and a
method-of-use patent that expire in 2019; and arpaiovering salts of fesoterodine that expire2022.

Tygacil (tigecycline)

In September 2013, Apotex Inc. notified us thatat filed an abbreviated new drug application it FDA seeking approval to marke
generic version of Tygacil. Apotex Inc. asserts ttominfringement of the polymorph patent for Tygacibthexpires in 2030, but has
challenged the basic patent, which expires in 201&eptember 2013, we filed suit against Apotex In the U.S. District Court for the Distr
of Delaware asserting the infringement of the payph patent. In February 2015, the suit was dissdiss

In May 2014, CFT Pharmaceuticals LLC (CFT) notifiegithat it had filed an abbreviated new drug @afithn with the FDA seeking approva
market a generic version of Tygacil. CFT asserts ittvalidity and norinfringement of (i) the polymorph patent for Tydaand (ii) the
formulation patent for Tygacil that expires in 2028t has not challenged the basic patent. In 2044, we filed suit against CFT in the L
District Court for the District of Delaware assegithe validity and infringement of the polymorpditgnt and the formulation patent for Tygacil.

In May 2014, Aurobindo Pharma Limited (Aurobindajified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Tygacilrghindo asserts the invalidity and non-infringemefnti) the polymorph patent for Tygacil,
and (ii) the formulation patent for Tygacil, butsh@ot challenged the basic patent. In July 2014fjlee suit against Aurobindo in the U.S.
District Court for the District of Delaware, as$egtthe validity and infringement of the polymorpatent and the formulation patent for Tygacil.

Action In Which Our Licensing Partner Is The Plaintiff

Nexium 24HR (esomeprazole)

We have an exclusive license to market in the th&over-the-counter (OTC) version of Nexium frostraZeneca (Nexium 24HR). Beginning
in October 2014, Actavis Laboratories FL, Inc., #imeh subsequently Andrx Labs, LLC (Andrx), andrigerCompany plc (Perrigo), notified us
that they had filed abbreviated new drug applicetizvith the FDA seeking approval to market genegisions of Nexium 24HR prior to the
expiration of one or more of AstraZeneca’s patéisted in the FDA Orange Book for Nexium 24HR. Iowwmber 2014, December 2014 and
February 2015, AstraZeneca filed actions againgavis Laboratories FL, Inc., Andrx and Perrigo pexgtively, in the U.S. District Court for the
District of New Jersey asserting the infringemedrthe challenged patents. We are not a party teeZsheca’s patent-infringement action.

Action In Which We Are The Defendant

Effexor XR (venlafaxine HCI)

In 2006, Wyeth and Wyeth Canada Limited (the Wysetinpanies) filed an action in the Federal Cou@@mada against Ratiopharm Inc.
(Ratiopharm) seeking to prevent Ratiopharm fronaiolitg approval in Canada for its generic versibRffexor XR prior to the expiration of
one of the Wyeth companies’ patents. As a resuhatfaction, Ratiopharm was enjoined from obtajrmiegulatory approval for its generic
product. However, in August 2007, the Federal ColiAppeal in Canada ruled that the patent at issudd not be asserted against Ratiopharm
under the applicable Canadian regulations goverappyovals, and it dismissed the Wyeth companigim

Following the dismissal, in 2007, Ratiopharm fikaalaction in the Federal Court in Canada seekintadas from the Wyeth companies for
preventing Ratiopharm from marketing its generirsion of Effexor XR in Canada from January 200®tigh August 2007. The Federal Court
dismissed Ratiopharm’s action in 2011, but the Fadeourt of Appeal reinstated it in 2012. In 2CGdid 2012, Pfizer made payments to Teva
Canada Limited, which had acquired Ratiopharm|it@gaCanadian dollars 52.5 million in partial seftient of this action.
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The trial in this action was held in January 204 the court issued various findings in March 2@ June 30, 2014, the Federal Court in
Canada issued a judgment based on those findiwgsdimg Teva Canada Limited damages of approxim&@ehadian dollars 125 million ,
consisting of compensatory damages, pre-judgméarteist and legal costs. This judgment was satisfjelfizer Canada Inc., as successor to the
Wyeth companies, in July 2014. In September 20fizeiPCanada Inc. appealed the judgment.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are def#sda numerous cases, including but not limitethttse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgrimusds for alleged personal injury and
economic loss.

Asbestos

Between 1967 and 1982, Warner-Lambert owned Amei@jatical Corporation, which manufactured and sekpiratory protective devices and
asbestos safety clothing. In connection with the shAmerican Optical in 1982, Warner-Lambert agréo indemnify the purchaser for certain
liabilities, including certain asbestos-related attter claims. As of March 29, 2015 , approximat3y000 claims naming American Optical and
numerous other defendants were pending in varedesrél and state courts seeking damages for alfegsdnal injury from exposure to asbe
and other allegedly hazardous materials. WarnerHemtrwas acquired by Pfizer in 2000 and is now allylowned subsidiary of Pfizer.
Warner-Lambert is actively engaged in the deferfisarm will continue to explore various means aiolging, these claims.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagediéged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGatsipany (Gibsonburg). Gibsonburg \
acquired by Pfizer in the 1960s and sold produstgaining small amounts of asbestos until the eE8[§0s.

There also are a small number of lawsuits pendingiious federal and state courts seeking danfagedleged exposure to asbestos in facil
owned or formerly owned by Pfizer or its subsidiari

Celebrex and Bextra

Beginning in late 2004, several purported clasmastwere filed in federal and state courts allgghmat Pfizer and certain of our current and
former officers violated federal securities lawsrbigrepresenting the safety of Celebrex and Bekirdune 2005, the federal actions were
transferred for consolidated pre-trial proceedittga Multi-District Litigation (In re Pfizer Inc. Securities, Derivative and “ERISAtigation
MDL-1688) in the U.S. District Court for the Southern Distiof New York. In March 2012, the court in the MiDistrict Litigation certified a
class consisting of all persons who purchased quieed Pfizer stock between October 31, 2000 artdlige 19, 2005. In May 2014, the court in
the Multi-District Litigation granted Pfizer's matn to exclude the testimony of the plaintiffs’ Iasgisation and damages expert. We
subsequently filed a motion for summary judgmepks® dismissal of the litigation, and the plaifstifiled a motion for leave to submit an
amended report by their expert. In July 2014, thetcdenied the plaintiffs’ motion for leave to soiban amended report, and granted our
motion for summary judgment, dismissing the pldisiticlaims in their entirety. In August 2014, th&intiffs appealed the District Court’s
decision to the U.S. Court of Appeals for the SelcGircuit.

Various Drugs: Off-Label Promotion Action

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€fNew York against Pfizer and several of our
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiimgPto fail to disclose material information camoing the alleged off-label promotion of
certain pharmaceutical products, alleged paymenthysicians to promote the sale of those prodatisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecdimdunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or on U.S. stoakhexges between January 19, 2006 and January @Ba2d were damaged as a result of the
decline in the price of Pfizer common stock alldgedtributable to the claimed violations. In Janu2015, the parties reached an agreement in
principle to resolve the matter for $400 millioim.March 2015, the court preliminarily approved twgtlement.
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Effexor
» Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdihgestion of Effexor. Among other types of agsiothe Effexor personal injury litigation
includes actions alleging a variety of birth degea$ a result of the purported ingestion of Efféowomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitaraages. In August 2013, the federal birth-defases were transferred for consolidated pre:
trial proceedings to a Multi-District Litigationl re Effexor (Venlafaxine Hydrochloride) Produtiability Litigation MDL-2458) in the U.S.
District Court for the Eastern District of Pennsyhia.

» Antitrust Actions

Beginning in May 2011, actions, including purportdalss actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other delfents relating to Effexor XR, which is the extetidelease formulation of Effexor. The
plaintiffs in each of the class actions seek toesent a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients fortheehase of Effexor XR or generic Effexor XR framy of the defendants from June 14, 2008
until the time the defendants’ allegedly unlawfahduct ceased. The plaintiffs in all of the actiatisge delay in the launch of generic Effexor
XR in the U.S. and its territories, in violationfefleral antitrust laws and, in certain of the@udi the antitrust, consumer protection and various
other laws of certain states, as the result of Wmiudulently obtaining and improperly listing tan patents for Effexor XR, enforcing certain
patents for Effexor XR, and entering into a litigatsettlement agreement with a generic drug matwrfar with respect to Effexor XR. Each of
the plaintiffs seeks treble damages (for itsethia individual actions or on behalf of the putatiN&ss in the purported class actions) for alleged
price overcharges for Effexor XR or generic EffeX# in the U.S. and its territories since June2008. All of these actions have been
consolidated in the U.S. District Court for the tfits of New Jersey.

In October 2014, the District Court dismissed thred purchaser plaintiffs’ claims based on thigdition settlement agreement, but declined to
dismiss the other direct purchaser plaintiff claitnsJanuary 2015, the District Court entered péfinal judgments as to all settlement
agreement claims, including those asserted bytdiachasers and enghyer plaintiffs, which plaintiffs have appealedtte United States Col
of Appeals for the Third Circuit. Motions to dismigzmain pending as to the end-payer plaintiffeai@ing claims.

Zoloft

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdinhgestion of Zoloft. Among other types of actipthe Zoloft personal injury litigation incluc
actions alleging a variety of birth defects assalteof the purported ingestion of Zoloft by wonmduring pregnancy. Plaintiffs in these birth-
defect actions seek compensatory and punitive desnaigd the disgorgement of profits resulting fromgale of Zoloft. In April 2012, the
federal birth-defect cases were transferred fosclidated pre-trial proceedings to a Multi-Distiidgtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court for the Eastern Distrof Pennsylvania.

Neurontin

A number of lawsuits, including purported classad, have been filed against us in various fedmmdlstate courts alleging claims arising from
the promotion and sale of Neurontin. The plaintiffshe purported class actions seek to represgittnwide and certain statewide classes
consisting of persons, including individuals, hieattsurers, employee benefit plans and other théndy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allbgees used for indications other than those inetlioh the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asgunted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-D@tt itigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation MDL-
1629) in the U.S. District Court for the Distridtassachusetts.

In the Multi-District Litigation, the District Cou(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlytmsged or reimbursed patients for the purchase ofddén for off-label uses from 1994
through 2004, and (ii) dismissed actions by cenpaoposed class representatives for third-partemagnd for individual consumers. In April
2013, the U.S. Court of Appeals for the First Circeversed the decision of the District Court dissing the action by the third-party payer
proposed class representatives and remanded that tcthe District Court for further consideratjancluding reconsideration of class
certification.
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In December 2013, the U.S. Supreme Court deniegetition for certiorari seeking review of the Ei€ircuit's decision reversing the dismissal
of the third-party payer purported class actionApmil 2014, we and the attorneys for the proposleds representatives and for the plaintiffs in
various individual actions entered into an agredarreprinciple to settle the thirgarty payer purported class action, subject totcapproval, a
well as the pending individual actions by thirdtggrayers, for an aggregate of $325 million . IrnvBimber 2014, the District Court granted final
approval of the settlement. Plaintiffs’ counsel éiagreed to dismiss with prejudice all Neurontirketing lawsuits by consumers, and have
dismissed the purported statewide consumer clagsadn California and Illinois. Some counsel hawtvised that certain plaintiffs can no
longer be located. We expect the Neurontin marggdtiwsuits by consumers to be resolved without gerizd impact on Pfizer.

Lipitor
* Whistleblower Actiol

In 2004, a former employee filed a “whistleblowaction against us in the U.S. District Court fag Eastern District of New York. The
complaint remained under seal until September 280Which time the U.S. Attorney for the Easterstb¢t of New York declined to intervene
in the case. We were served with the complaintecdnber 2007. Plaintiff alleges off-label promotadriipitor in violation of the Federal Civil
False Claims Act and the false claims acts of gedates, and he seeks treble damages and analtjes on behalf of the federal government
and the specified states as the result of theohase, or reimbursement of patients for the pusshafdLipitor allegedly for such off-label uses.
Plaintiff also seeks compensation as a whistlebtawmeer those federal and state statutes. In addpiaintiff alleges that he was wrongfully
terminated, in violation of the anti-retaliatioropisions of applicable federal and New York lawg e seeks damages and the reinstatement of
his employment. In 2009, the District Court disrassvithout prejudice the off-label promotion claiared, in 2010, plaintiff filed an amended
complaint containing off-label promotion allegatsathat are substantially similar to the allegationthe original complaint. In November 2012,
the District Court dismissed the amended complainDecember 2012, plaintiff appealed the Dist@ourt's decision to the U.S. Court of
Appeals for the Second Circuit. In August 2014,ths8. Court of Appeals for the Second Circuit dissed the appeal for lack of jurisdiction,
and sent the case back to the District Court fawifatation of its ruling regarding the plaintifisnployment claims. In November 2014, the
District Court granted plaintiff's motion for a fie final judgment certifying the dismissal of tfese claims counts, and plaintiff appealed the
order dismissing those claims to the U.S. CouAmgdeals for the Second Circuit.

» Antitrust Actions

Beginning in November 2011, purported class actiefeting to Lipitor were filed in various fede@urts against, among others, Pfizer, certain
affiliates of Pfizer, and, in most of the actioRsnbaxy, Inc. (Ranbaxy) and certain affiliates ahBaxy. The plaintiffs in these various actions
seek to represent nationwide, multi-state or staewlasses consisting of persons or entities viteetlly purchased, indirectly purchased or
reimbursed patients for the purchase of Lipitor {focertain of the actions, generic Lipitor) framy of the defendants from March 2010 until
cessation of the defendants’ allegedly unlawfuldran (the Class Period). The plaintiffs allege gétethe launch of generic Lipitor, in violation
of federal antitrust laws and/or state antitrushsumer protection and various other laws, resyftiom (i) the 2008 agreement pursuant to
which Pfizer and Ranbaxy settled certain pateigiliton involving Lipitor, and Pfizer granted Ramnigaa license to sell a generic version of
Lipitor in various markets beginning on varyingekatand (i) in certain of the actions, the promeat and/or enforcement of certain patents for
Lipitor. Each of the actions seeks, among otherghi treble damages on behalf of the putative étasalleged price overcharges for Lipitor (or,
in certain of the actions, generic Lipitor) duritige Class Period. In addition, individual actiomsé been filed against Pfizer, Ranbaxy and
certain of their affiliates, among others, thakeasslaims and seek relief for the plaintiffs tha¢ substantially similar to the claims asserted an
the relief sought in the purported class actiorstdleed above. These various actions have beemwlidated for pre-trial proceedings in a Multi-
District Litigation (In re Lipitor Antitrust Litigation MDL-23332 in the U.S. District Court for the District of Melersey.

In September 2013 and 2014, the District Court tised with prejudice the claims by direct purchaskr October and November 2014, the
District Court dismissed with prejudice the claiofsall other MDL plaintiffs. All plaintiffs have gpealed the District Court’s orders dismissing
their claims with prejudice to the United Statesi€of Appeals for the Third Circuit. In additiothe direct purchaser class plaintiffs appealed
the order denying their motion to amend the judgraed for leave to amend their complaint to thetéthiStates Court of Appeals for the Third
Circuit.

Also, in January 2013, the State of West Virgitliedf an action in West Virginia state court agaiPBzer and Ranbaxy, among others, that
asserts claims and seeks relief on behalf of thee $f West Virginia and residents of that stat #re substantially similar to the claims asse
and the relief sought in the purported class ast@@scribed above.
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» Personal Injury Action

A number of individual and multi-plaintiff lawsuitsave been filed against us in various federalstat courts alleging that the plaintiffs
developed type 2 diabetes as a result of the pteghangestion of Lipitor. Plaintiffs seek compemsgtand punitive damages. In February 2014,
the federal actions were transferred for consaidigtre-trial proceedings to a Multi-District Litiian (In re Lipitor (Atorvastatin Calcium)
Marketing, Sales Practices and Products Liabilitfidation (No. Il) MDL-2502) in the U.S. District Court for the District of S Carolina.

Chantix/Champix

Beginning in December 2008, purported class actigere filed against us in the Ontario Superior €ofidustice (Toronto Region), the Supe
Court of Quebec (District of Montreal), the CouftQueen’s Bench of Alberta, Judicial District ofI§ary, and the Superior Court of British
Columbia (Vancouver Registry) on behalf of all wWiduals and third-party payers in Canada who hawehased and ingested Champix or
reimbursed patients for the purchase of Champighed these actions asserts claims under Canadiaugt liability law, including with respe

to the safety and efficacy of Champix, and, on Hedfahe putative class, seeks monetary religfluiding punitive damages. In June 2012, the
Ontario Superior Court of Justice certified the @iat proceeding as a class action, defining thesda consisting of the following: (i) all pers

in Canada who ingested Champix during the perioghfApril 2, 2007 to May 31, 2010 and who experiehatleast one of a number of
specified neuropsychiatric adverse events; (iipatkons who are entitled to assert claims in sgeChampix pursuant to Canadian legislation
as the result of their relationship with a classmher; and (iii) all health insurers who are entitte assert claims in respect of Champix pursuant
to Canadian legislation. The Ontario Superior Cofidustice certified the class against Pfizer @arlac. only and ruled that the action against
Pfizer should be stayed until after the trial af thsues that are common to the class membersacTioas in Quebec, Alberta and British
Columbia have been stayed in favor of the Ontastma, which is proceeding on a national basis.

Celebrex

Beginning in July 2014, purported class actionsawied in the United States District Court for tBastern District of Virginia against Pfizer ¢
certain subsidiaries of Pfizer relating to CelebrExe plaintiffs seek to represent U.S. nationwadenulti-state classes consisting of persons or
entities who directly purchased from the defendamtindirectly purchased or reimbursed patientsstone or all of the purchase price of,
Celebrex or generic Celebrex from May 31, 2014l tiné cessation of the defendants’ allegedly unlbwbnduct. The plaintiffs allege delay in
the launch of generic Celebrex in violation of fed@ntitrust laws or certain state antitrust, eoner protection and various other laws as a r
of Pfizer fraudulently obtaining and improperlytiligy a patent on Celebrex, engaging in sham litigatand prolonging the impact of sham
litigation through settlement activity that furtheelayed generic entry. Each of the actions seektetdamages on behalf of the putative clas
alleged price overcharges for Celebrex since May0814. In December 2014, the District Court grertee parties’ joint motions to consolidate
the direct purchaser and end-payor cases, anddilcases were consolidated as of March 2015. fob@c 2014 and March 2015, we filed
motions to dismiss the direct purchasers’ and enys’ amended complaints, respectively.

Reglan

Reglan is a pro-motility medicine for the treatmehgastroesophageal reflux disease and diabesicggaresis that was marketed by Wyeth and
a predecessor company from 1979 until the end @1 2@hen Wyeth sold the product and transferrechétve drug application to another
pharmaceutical company. Generic versions of Relggeve been sold by other companies since 1985.rPéigé\Vyeth’s parent company, and
certain wholly owned subsidiaries and limited lispicompanies, including Wyeth, along with sevestiier pharmaceutical manufacturers, have
been named as defendants in numerous actionsigusdederal and state courts alleging personatynjesulting from the use of Reglan and/or
generic equivalents thereof. Plaintiffs in thestoas seek to hold the defendants, including Piéet its affiliated companies, liable for a vari

of personal injuries, including movement disordarsh as Tardive Dyskinesia, allegedly resultingnftbe ingestion of Wyeth'’s product and/or
products sold by other companies. A substantiabritgjof the claims involve the ingestion of gemerersions of Reglan produced and sold by
other companies. Claims against Pfizer and itfiatf#d companies are largely based on the novelyhaf innovator liability under which
plaintiffs allege that an innovator pharmaceutw@hpany can be liable for injuries caused by tigesgtion of generic forms of the product
produced and sold by other companies. This thebligtality has been rejected by more than 100 fatland state courts, applying the lawsS06f
states. However, a small number of courts havetaddpe theory, including the Alabama Supreme Couitugust 2014. In May 2015, the
Governor of Alabama signed legislation that ab@ssthe innovator liability theory in Alabama foryazases filed on or after November 1,

2015. Actions have been filed under the laws oftiplel jurisdictions, including Alabama, and additéd actions may be filed in the future.
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A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other plareutical manufacturers were sued in various statgs by a number of states alleging that the
defendants provided average wholesale price (AWliBJrnation for certain of their products that wégher than the actual average prices at
which those products were sold. The AWP is usatktermine reimbursement levels under Medicare®artd Medicaid and in many private-
sector insurance policies and medical plans. Allttwo of those actions have been resolved throetitement, dismissal or final judgment. The
plaintiff states in the two remaining actions clammat the alleged spread between the AWPs at whicthasers were reimbursed and the actual
sale prices was promoted by the defendants ascantive to purchase certain of their products.dditfon to suing on their own behalf, the two
states seek to recover on behalf of individualsape-sector insurance companies and medical jetheir states. These actions allege, among
other things, fraud, unfair competition, unfairdegpractices and the violation of consumer pratecttatutes, and seek monetary and other r
including civil penalties and treble damages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun o shares of Solutia. In 2000, Former Monsanto etevgth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharmaeia transferred its agricultural operations towalpereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tatage process that was completed in 2002. Pharwasiacquired by Pfizer in 2003 ant
now a wholly owned subsidiary of Pfizer.

In connection with its spiff that was completed in 2002, New Monsanto assljmed agreed to indemnify Pharmacia for, anylitgs relatec
to Pharmacia’s former agricultural business. Newnbémto is defending and indemnifying Pharmaciabimection with various claims and
litigation arising out of, or related to, the agttitral business.

In connection with its spinff in 1997, Solutia assumed, and agreed to indgnitfiarmacia for, liabilities related to Former Manto's chemici
businesses. As the result of its reorganizatioreu@hapter 11 of the U.S. Bankruptcy Code, Solsifiademnification obligations relating to
Former Monsant® chemical businesses are limited to sites thaiti&dias owned or operated. In addition, in corioratith its spinoff that wa
completed in 2002, New Monsanto assumed, and agpéademnify Pharmacia for, any liabilities priritarelated to Former Monsanto's
chemical businesses, including, but not limitedatoy such liabilities that Solutia assumed. Sokiad New Monsanto's assumption of, and
agreement to, indemnify Pharmacia for these ligddliapply to pending actions and any future asti@hated to Former Monsanto's chemical
businesses in which Pharmacia is hamed as a defemuzuding, without limitation, actions assegianvironmental claims, including alleged
exposure to polychlorinated biphenyls. Solutia Bliedv Monsanto are defending and indemnifying Phaiaiacconnection with various claims
and litigation arising out of, or related to, Fomydonsanto’s chemical businesses.

Environmental Matters

In 2009, we submitted to the U.S. Environmentat&uition Agency (EPA) a corrective measures stuggntevith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to Wyeth
Holdings Corporation's discontinued industrial cieahfacility in Bound Brook, New Jersey. In Septsn 2010, our corrective measures study
report with regard to the North Haven facility wagsproved by the EPA, and we commenced construofitime site remedy in late 2011 unde!
Updated Administrative Order on Consent with théAER July 2011, Wyeth Holdings Corporation fin&zan Administrative Settlement
Agreement and Order on Consent for Removal Actigh the EPA with regard to the Bound Brook facility May 2012, we completed
construction of an interim remedy to address tkeldirge of impacted groundwater from that facititthe Raritan River. In September 2012
EPA issued a final remediation plan for the Boumdd& facility's main plant area, which is generatiyaccordance with one of the remedies
evaluated in our revised site-wide feasibility stuish March 2013, Wyeth Holdings Corporation entkirgo an Administrative Settlement
Agreement and Order on Consent with the EPA tmalle to undertake detailed engineering designefémedy for the main plant area and to
perform a focused feasibility study for two adjatcegoons. The estimated costs of the site remaidthé North Haven facility and the site
remediation for the Bound Brook facility are covet®y accruals previously taken by us.

We are a party to a number of other proceedingsdttounder the Comprehensive Environmental Resp@wapensation, and Liability Act of
1980, as amended, and other state, local or fofaigs in which the primary relief sought is thetoolspast and/or future remediation.
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A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjeicivestigations and extensive regulation by goweent agencies in the U.S., other
developed markets, and multiple emerging marketghiich we operate. As a result, we have interastisith government agencies on an
ongoing basis. Criminal charges, and substantiasfand/or civil penalties, as well as limitatiemsour ability to conduct business in applicable
jurisdictions, could result from government invgations. Among the investigations by governmenhaigs is the matter discussed bel

In 2009, the U.S. Department of Justice (DOJ) fdexvil complaint in intervention in two qui tansteons that had been filed under seal in the
U.S. District Court for the District of MassachusefThe complaint alleges that Wyethgractices relating to the pricing for Protonix Kéedicaic
rebate purposes between 2001 and 2006, prior tahlWgyecquisition by Pfizer, violated the Federalildtalse Claims Act and federal common
law. The two qui tam actions have been unsealedr@ndomplaints include substantially similar afiégns. In addition, in 2009, several states
and the District of Columbia filed a complaint untlee same docket number asserting violations nbua state laws based on allegations
substantially similar to those set forth in thelladbomplaint filed by the DOJ.

Ab5. Legal Proceedings—Matter Resolved During the First Three Months of 205

As previously reported, during the first three nienof 2015, the matter discussed below was resolved

Lyrica (pregabalin)

In May and June 2011, Apotex Inc. notified us ihatd filed abbreviated new drug applications vifitt FDA seeking approval to market
generic versions of Lyrica oral solution and Lyraapsules, respectively. Apotex Inc. asserts thaliglity and non-infringement of the basic
patent, as well as the seizure patent that expir€ttober 2013. In July 2011, we filed an actigaiast Apotex Inc. in the U.S. District Court
the District of Delaware asserting the validity anfiingement of the challenged patents in conoectiith both abbreviated new drug
applications. In January 2015, the District Coumteeed a stipulated dismissal, and as a resultie¥goc. cannot obtain FDA approval for, or
market in the U.S., its generic versions of Lyficir to the expiration of the basic patent in Deber 2018.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtiith the sale of assets and businesses, we iaffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to trensaction. These indemnifications typically pertain
to environmental, tax, employee and/or productteelanatters and patemtfringement claims. If the indemnified party wecemake a success
claim pursuant to the terms of the indemnificatioe,would be required to reimburse the loss. Tldemnifications are generally subject to
threshold amounts, specified claim periods androtgrictions and limitations. Historically, weuganot paid significant amounts under these
provisions and, as of March 29, 2015 , recorded.entsofor the estimated fair value of these indertaifons were not significant.

Pfizer Inc. has also guaranteed the long-term oietértain companies that it acquired and that acsvsubsidiaries of Pfizer.

Note 13. Segment, Geographic and Other Revenue Imation

A. Segment Information

We manage our commercial operations through twindisbusinesses: an Innovative Products businessa Established Products business.
The Innovative Products business is composed obperating segments, each of which is led by desimgnager—the Global Innovative
Pharmaceutical segment (GIP) and the Global Vasciacology and Consumer Healthcare segment (VO Established Products business
consists of the Global Established Pharmaceuteghent{GEP), which is led by a single manager. Each dimgraegment has responsibility

its commercial activities and for certain IPR&D jercts for new investigational products and adddidndications for in-line products that
generally have achieved proof of concept. Eachnegsi has a geographic footprint across developtdrarrging markets.

We regularly review our segments and the approael by management to evaluate performance andedlogsources.
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Operating Segments

Some additional information about each segmenvic|

» Global Innovative Pharmaceutical segment —GH8g¢used on developing, registering and commézaigl novel, value-creating medicines
that significantly improve patients’ lives. Thebetapeutic areas include inflammation, cardiovastmletabolic, neuroscience and pain, rare
diseases and women’s/men’s health and includerlgdamiands, such as Xeljanz, Eliquis and Lyrica (J8pan). GIP has a pipeline of
medicines in inflammation, cardiovascular/metabdlgease, neuroscience and pain, and rare diseases.

» Global Vaccines, Oncology and Consumer Healthesagment —VOC focuses on the development and easiatization of vaccines and
products for oncology and consumer healthcare. @oas Healthcare manufactures and markets sevelidtnmesvn, OTC products. Each of
the three businesses in VOC operates as a sepglodtal business with distinct specialization imme of the science and market approach
necessary to deliver value to consumers and pstient

» Global Established Pharmaceutical segment —i@&&des the brands that have lost market exclysand, generally, the mature, patent-
protected products that are expected to lose axitjuthrough 2015 in most major markets and, towich smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourikténjectable products and biosimilar developmegmitfolio.

Our chief operating decision maker uses the rev@and earnings of the three operating segmentsj@uotber factors, for performance
evaluation and resource allocation.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggsat results, such as costs associated with Hogfog:

»  Worldwide Research and Development (WRD), wiscgenerally responsible for research projectd priof-of-concept is achieved and
then for transitioning those projects to the appede operating segment for possible clinical aoshmercial development. R&D spending
may include upfront and milestone payments forlietéual property rights. This organization als@ hasponsibility for certain science-based
and other platform-services organizations, whigvjate technical expertise and other services tovén®us R&D projects. WRD is also
responsible for facilitating all regulatory subnigss and interactions with regulatory agencieduisiog all safety-event activities.

» Pfizer Medical, which is responsible for the yision of medical information to healthcare provileatients and other parties, transparency
and disclosure activities, clinical trial resultghfication, grants for healthcare quality improvetn@nd medical education, partnerships with
global public health and medical associations, leggty inspection readiness reviews, internal audlitPfizer-sponsored clinical trials and
internal regulatory compliance processes.

» Corporate, representing platform functions (sashvorldwide technology, global real estate oj@naf legal, finance, human resources,
worldwide public affairs, compliance and worldwigecurement) and certain compensation and oth@ocate costs, such as interest inc
and expense, and gains and losses on investments.

» Other unallocated costs, representing overheadsegeassociated with our manufacturing and comaleperations not directly attributal
to an operating segment.

» Certain transactions and events such as (ihaseaccounting adjustments, where we incur expess®ciated with the amortization of fair
value adjustments to inventory, intangible assetsmoperty, plant and equipment; (ii) acquisitietated costs, where we incur costs for
executing the transaction, integrating the acquiyggfations and restructuring the combined compang;(iii) certain significant items,
which include non-acquisition-related restructuréngts, as well as costs incurred for legal settdn) asset impairments and disposals of
assets or businesses, including, as applicableassociated transition activities.

Segment Assets

We manage our assets on a total company basibymugterating segment, as many of our operatingsaase shared (such as our plant network
assets) or commingled (such as accounts receivablaany of our customers are served by multipteaimg segments). Therefore, our chief
operating decision maker does not regularly rexaey asset information by operating segment anayrdomly, we do not report asset
information by operating segment. Total assets wppgoximately $161 billion as of March 29, 2015l approximately $169 billion as of
December 31, 2014 .
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Selected Income Statement Information

The following table provides selected income statehinformation by reportable segment:

Revenues Earnings?®
March 29 March 30 March 29 March 30
(MILLIONS OF DOLLARS) 201t 201« 201t 201«
Three Months Ended
Reportable Segments:
Global Innovative Pharmaceutical (GIP) $ 3,07t % 3,07¢ % 1511 % 1,767
Global Vaccines, Oncology and Consumer Healthcde(Q) 2,66¢ 2,17¢ 1,46¢ 1,057
Global Established Pharmaceutical (GEP) 5,01« 5,99( 3,25¢ 4,04¢
Total reportable segments 10,75: 11,24( 6,232 6,87:
Other business activitié% 111 56 (669) (667)
Reconciling Items:
Corporate? — — (1,28) (1,200
Purchase accounting adjustmefits — — (903) (1,009
Acquisition-related cost8 — — (23) (30
Certain significant item¥ — 57 (228) (1,016
Other unallocated — — (41) (10%)
$ 10,86¢ % 11,35 $ 3,08: $ 2,847

(@ Income from continuing operations before provisiontaxes on incom

(b) Other business activities includes the revenuesopedating results of Pfizer CentreSource, ourremhtmanufacturing and bulk pharmaceutical chensatds
operation, and the costs managed by our WorldwieleRrch and Development organization and our Pfleelical organizatior

() For a description, see t“Other Costs and Business Activi” section abov:

(d) Certain significant items are substantive, unugeats that, either as a result of their natureize,svould not be expected to occur as part ofnmumal business on a
regular basis

For Revenues in the first quarter of 2014, cersagnificant items represent revenues related tdramsitional manufacturing and supply agreemeiitts #oetis. For
additional information, see Notes to Consolidatethfcial Statements-Note 2D. Acquisitions, Licensing Agreements, Caltative Arrangements, Divestitures,
and Equity-Method Investments: Divestitumeduded in our 2014 Financial Report, which wasdias Exhibit 13 to our 2014 Annual Report on FAOwK.

For Earnings in the first quarter of 2015, cersignificant items includes: (i) restructuring chesgand implementation costs associated with oufredsiction
initiatives that are not associated with an actjoisiof $104 million , (ii) charges for businessddagal entity alignment of $101 million and (ié}her charges of $23
million . For additional information, sédote 3andNote 4.

For Earnings in the first quarter of 2014, cersignificant items includes: (i) charges for certiigal matters of $694 million , (ii) certain assapairments of $114
million , (iii) restructuring charges and implemation costs associated with our cost-reductiofigitives that are not associated with an acquisitio$134 million ,
(iv) charges for business and legal entity alignnoéi$29 million and (v) other charges of $45 nailli. For additional information, sé&ite 3andNote 4.

Equity in the net income of investees accountedbjothe equity method is not significant for anyoof operating segments.

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201t 201¢ Chang:
United States $ 4,43: % 4,27¢ 4
Developed Europ® 2,31z 2,79¢ (17)
Developed Rest of Worl® 1,49: 1,72¢ (14)
Emerging Market§ 2,62¢ 2,55k 3
Revenues $ 10,86« $ 11,35 4

() Developed Europe region includes the following neésk\Western Europe, Finland and the Scandinawiantdes. Revenues denominated in euros were $ilidhbn
thefirst quarter 0i2015and$2.2 billionin thefirst quarter 0i2014.

(b) Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad&auth Korei

(¢) Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Japamd South Korea), Latin America, the Middle EaststErn
Europe, Africa, Turkey and Central Euro
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C. Other Revenue Information

Significant Product Revenues

The following table provides detailed revenue infation:

Three Months Ended
March 29 March 30

(MILLIONS OF DOLLARS) Business? 201¢ 201¢4

Biopharmaceutical revenues:
Prevnar family” \Y $ 1,306 $ 927
Lyrica © GEP/GIP 1,187 1,15(
Enbrel (Outside the U.S. and Canada) GIP 75¢ 914
Lipitor GEP 441 457
Viagra® GEP/GIP 39€ 374
Zyvox GEP 271 321
Norvasc GEP 252 27¢€
Sutent O 242 26¢
Premarin family GEP 23z 24¢
Celebrex GEP 20t 624
Vfend GEP 182 177
BeneFIX GIP 17z 201
Pristiq GEP 161 172
Chantix/Champix GIP 15¢ 147
Genotropin GIP 13¢ 16€
Refacto AF/Xyntha GIP 12C 14E
Xalkori (0] 111 88
Xalatan/Xalacom GEP 10z 11¢
Medrol GEP 101 10€
Sulperazon GEP 98 88
Xeljanz GIP 96 52
Inlyta (@) 95 88
Zoloft GEP 86 101
Zithromax/Zmax GEP 86 92
Relpax GEP 80 87
EpiPen GEP 76 63
Fragmin GEP 74 81
Tygacil GEP 74 74
Effexor GEP 73 82
Toviaz GIP 63 63
Revatio GEP 63 76
Unasyn GEP 55 46
Neurontin GEP 55 49
Xanax/Xanax XR GEP 54 59
Rapamune GIP 53 88
Cardura GEP 52 66
Ibrance (0] 38 —
Alliance revenuef GEP/GIP 222 212
All other GIP GIP 17¢ 19¢
All other GEP GEP 1,671 1,89
All other VIO VIO 63 41

Total biopharmaceutical revenues GEP/GIP/V/IO 9,94t 10,47¢

Other revenues:

P U S Y T ~ Ane —nra



Other® 111 112

Revenues $ 10,86« $ 11,35:

@ |ndicates the business to which the revenues réidR = the Global Innovative Pharmaceutical segmér the Global Vaccine
business; O = the Global Oncology business; C glbieal Consumer Healthcare business; and GEP &libigal Established Pharmaceutical segment.

®) |n the first quarter of 2015, all revenues were posed of Prevnar 13/Prevenar 13. In the first gnart 2014, revenues were composed of the Prewnaityf of products, which
included Prevnar 13/Prevenar 13 and, to a muckiesdent, Prevenar (7-valent).

© Lyrica revenues from all of Europe are include@iBP. All other Lyrica revenues are included in (¢

@ viagra revenues from the U.S. and Canada are iadliniGIP. All other Viagra revenues are includeGEP

® Includes Eliquis (GIP), Rebif (GIP), Spiriva (GE&)d Aricept (GEP

® Other includes revenues generated from Pfizer €Sptirce, our contract manufacturing and bulk pheemigcal chemical sales organization, and reverelaged to our
transitional manufacturing and supply agreementls oetis.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACONTING FIRM
To the Board of Directors and Shareholders of Plize.:

We have reviewed the condensed consolidated basdress of Pfizer Inc. and Subsidiary Companied &aoch 29, 2015 , and the related
condensed consolidated statements of income, ctrapsa’e income and cash flows for the three-moattods ended March 29, 2015 and
March 30, 2014 . These condensed consolidateddialastatements are the responsibility of the Camfsamanagement.

We conducted our reviews in accordance with thedstals of the Public Company Accounting Oversigbam (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial and
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective biclv is the expression of an opinion regardingfitencial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity wWitts. generally accepted accounting principles.

We have previously audited, in accordance withdsags of the Public Company Accounting OversighafldUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaas of December 31, 2014 , and the related ¢dasal statements of income,
comprehensive income, equity, and cash flows fewtar then ended (not presented herein); andrireport dated February 27, 2015, we
expressed an unqualified opinion on those condeliiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hh2014 , is fairly stated, in all material resgsein relation to the consolidated balance
sheet from which it has been derived.

/sl KPMG LLP
New York, New York
May 7, 2015
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statementsaotddtes to assist readers in
understanding Pfizer’s results of operations, fiancondition and cash flows. The MD&A is orgardzas follows:

* Overview of Our Performance, Operating Environm&ttategy and Outlook Beginning on pagas

This section provides information about the follagi our business; our performance during the fjstrter of
2015 and 2014; our operating environment; ouretrgtour business development initiatives, such as
acquisitions, dispositions, licensing and collaliores; and our financial guidance for 2015.

* Analysis of the Condensed Consolidated Stateméhtsame Beginning on pagé?

This section includes a Revenues Overview secsomel as the following sub-sections:

o Revenues - Major Biopharmaceutical Products Beginning on pagé9

This sub-section provides revenue information &resal of our major biopharmaceutical products.

o Product Developments - Biopharmaceutical Beginning on pag&3

This sub-section provides an overview of importsiopharmaceutical product developments.

o Costs and Expenses Beginning on pag66

This sub-section provides a discussion about osts@nd expenses.

o Provision for Taxes on Income Beginning on pag&8

This sub-section provides a discussion of itemsaictipg our tax provisions.

o Adjusted Income Beginning on pagé9

This sub-section provides a discussion of an atere view of performance used by management.

* Analysis of Operating Segment Information Beginning on pagé3
This section provides a discussion of the perforcaasf each of our operating segments for the djustrter of
2015 and selected balance sheet information agoélBber 31, 2014 for each of our operating segments

* Analysis of the Condensed Consolidated BalancetShee Beginning on pagés

This section provides a discussion of changestriraicebalance sheet accounts, includingAlbeumulated other
comprehensive loss

* Analysis of the Condensed Consolidated Stateméast Flows Beginning on pagé9

This section provides an analysis of our cash flawshe first three months of 2015 and 2014.

* Analysis of Financial Condition, Liquidity and Cé&diResources Beginning on pagé0
This section provides an analysis of selected mreasaf our liquidity and of our capital resourcesé

March 29, 2015 and December 31, 2014, as welldiscassion of our outstanding debt and other comenits

that existed as of March 29, 2015 and Decembe2@14. Included in the discussion of outstanding deh

discussion of the amount of financial capacity ke to help fund Pfizer's future activities.

* New Accounting Standards Beginning on pag&4

This section discusses accounting standards thabwe recently adopted, as well as those that tigdesve
been issued, but not yet adopted.

* Forward-Looking Information and Factors That Mayfe&ft Future Results Beginning on page6
This section provides a description of the riskd ancertainties that could cause actual resuidsfter

materially from those discussed in forward-lookstgtements presented in this MD&A, relating to, amother

things, our anticipated operating and financiaf@enance, business plans and prospects, in-lingysts and

product candidates, strategic reviews, capitatation, business-development plans, and plansnglat share

repurchases and dividends. Such forward-lookingistants are based on management’s plans and agsusnpt

which are inherently susceptible to uncertainty eln@nges in circumstances.

Certain amounts in our MD&A may not add due to ming. All percentages have been calculated usingumded amounts.

References to our 2014 Financial Report refer 12614 Financial Report, which was filed as Exhil8tto our 2014 Annual Report on Form 10-K.
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The following table provides the components ofé¢hedensed consolidated statements of income:

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE DATA) 201t 201¢ Changt
Revenues $ 1086: $ 11,35 (4)
Cost of sales 1,83¢ 2,04t (20)
% of revenues 16.% 18.(%
Selling, informational and administrative expenses 3,10¢ 3,04( 2
% of revenues 28.6% 26.8%
Research and development expenses 1,88t 1,62: 16
% of revenues 17.2% 14.2%
Amortization of intangible assets 94C 1,11% (16)
% of revenues 8.€% 9.8%
Restructuring charges and certain acquisition-edlabsts 6C 58 3
% of revenues 0.€% 0.5%
Other (income)/deductions—net (46) 622 *
Income from continuing operations before provisiontaxes on income 3,08: 2,841 8
% of revenues 28.4% 25.1%
Provision for taxes on income 70€ 582 21
Effective tax rate 22.%% 20.2%
Income from continuing operations 2,37¢ 2,26¢ 5
% of revenues 21.% 20.(%
Discontinued operations—net of tax 5 73 (93
Net income before allocation to noncontrolling net&ts 2,381 2,33¢ 2
% of revenues 21.%% 20.¢%
Less: Net income attributable to noncontrollingehetsts 6 9 (39)
Net income attributable to Pfizer Inc. $ 2,37¢ % 2,32¢ 2
% of revenues 21.% 20.5%
Earnings per common shardasic:
Income from continuing operations attributable f@€ Inc. common shareholders $ 03¢ % 0.3t 9
Discontinued operations—net of tax — 0.01 (200
Net income attributable to Pfizer Inc. common shatgers $ 03¢ % 0.3¢€ 6
Earnings per common shargliluted:
Income from continuing operations attributable faé Inc. common shareholders $ 03¢ % 0.3t 9
Discontinued operations—net of tax — 0.01 (1200
Net income attributable to Pfizer Inc. common shalegers $ 03¢ % 0.3¢€ 6
Cash dividends paid per common share $ 028 % 0.2€ 8

* Calculation not meaningful.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lifiaapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prodOetsglobal portfolio includes medicines and vaesinas well as many of the world’s best-
known consumer healthcare products. We work adegsloped and emerging markets to advance wellpesgention, treatments and cures
that challenge the most feared diseases of our Weecollaborate with healthcare providers, govesnts and local communities to support and
expand access to reliable, affordable healthcanenarthe world. Our revenues are derived from éhe sf our products and, to a much lesser
extent, from alliance agreements, under which wpromote products discovered by other companielgaffle revenues).

The financial information included in our condensedsolidated financial statements for our subsiBeoperating outside the U.S. is as of and
for the three months ended February 22, 2015 abhdukey 23, 2014 .

On February 5, 2015, we announced that we haveeghiieto a definitive merger agreement under whiehagreed to acquire Hospira, Inc.
(Hospira), the world’s leading provider of injeciablrugs and infusion technologies and a globaldean biosimilars, for $90 per share in cash,
for a total enterprise value of approximately $illidm . We expect to finance the transaction thglowa combination of existing cash and new
debt, with approximately two-thirds of the valuednced from cash and one-third from debt. The &etitn is subject to customary closing
conditions, including regulatory approvals in segurisdictions and the approval of Hospira's shatders, and is expected to close in the
second half of 2015.

Our First Quarter 2015 Performance

Revenues-First Quarter 2015

Revenuein the first quarter of 2015 were $10.9 billiondecrease of 4% compared to the same period in 20hih reflects an operational
increase of $250 million , or 2% , more than offsgthe unfavorable impact of foreign exchange#@%million , or 7% . The operational
increase was primarily the result of:

» the performance of certain key products in devedaparkets, including Prevnar 13 and Eliquis, ad a®Lyrica, Nexium 24HR, Xeljanz a
Viagra primarily in the U.S., and the launch ofdbce (palbociclib) in the U.S. in February 2015l&mively, up approximately $800
million); and

* a 12% operational increase in revenues in emgngiarkets, reflecting continued strong operatignath from Prevnar 13, Lipitor, Viagra
and Norvasc (collectively, up approximately $16@dion),

partially offset primarily by:

 the loss of exclusivity and immediate multi-szeigeneric competition for Celebrex in the U.atember 2014 (down approximately $380
million);

» the loss of exclusivity for Zyvox IV, Rapamurfgjcept in Canada, Lyrica (GEP), Viagra (GEP), &mgpra (collectively, down $165
million);

» the loss of exclusivity for certain other produatsl the performance of certain other products assdtipitor in developed markets and Enl
internationally (collectively, down approximatelg 30 million); and

» the termination of the Spiriva gmromotion collaboration in certain countries (doapproximately $70 million
Income from continuing operatiofor the first quarter of 2015 was $2.4 billion ngoared to $2.3 billion in the first quarter of 20grimarily
reflecting, among other items, in addition to tipem@tional and foreign exchange impactsRervenuedescribed above:

* lower legal charges (down $694 million ) (see tBGosts and Expenses—Other (Income)/Deductionst—ddéction of this MD&A and Notes
to Condensed Consolidated Financial Statement®te 4. Other (Income)/Deductions-Net);

» lower cost of sales (down $207 million ) (sesoahe “Costs and Expenses—Cost of Salestion of this MD&A)

» lower amortization of intangible assets (dowi Bnillion ) (see also the “Costs and Expenses—u#iration of Intangible Assets ” section
of this MD&A); and

* lower asset impairments (down $115 million )e(sé¢so the “Costs and Expenses—Other (Income)eds—Net” section of this MD&A
and Notes to Condensed Consolidated FinancialrBeattis—Note 4. Other (Income)/Deductions-Net),
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partially offset by:

» higher research and development expenses (Wr#iZiion ) (see also the “Costs and Expenses—aRekend Development (R&D)
Expenses” section of this MD&A);

» a higher effective tax rate (up 2.5 percentagjatp to 22.9% ) (see also the “Provision for Tagedncome”section of this MD&A and Note
to Condensed Consolidated Financial Statemeriigte 5. Tax Mattery

» higher charges for business and legal entignafient activities (up $72 million ) (see also t@»sts and Expenses—Other
(Income)/Deductions—Net” section of this MD&A aNdtes to Condensed Consolidated Financial StatesnreNbte 4. Other
(Income)/Deductions—Net); and

 higher selling, informational and administratexpenses (up $64 million ) (see also the “CostsEatpenses—Selling, Information and
Administrative Expenses (S1&A) Expenses” sectiothi§ MD&A).

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manufacand sale of biopharmaceutical products. Asaggtl more fully in our 2014 Annual
Report on Form 10-K, the biopharmaceutical industiyighly competitive and highly regulated. Asesult, we face a number of industry-
specific factors and challenges, which can sigaiftty impact our results. These factors includegragrothers: the loss or expiration of
intellectual property rights and the expiratiorcofpromotion and licensing rights, healthcare legjizn, pipeline productivity, the regulatory
environment, pricing and access pressures and citimp@among branded products. We also face chagdleras a result of the global economic
environment. For additional information about th&setors and challenges, see “The Global EconomidgrBnment” section of this MD&A.

Intellectual Property Rights and Collaboration/lrisig Rights

The loss or expiration of intellectual propertyhtigjand the expiration of co-promotion and licegsights can have a significant adverse effect
on our revenues. We have lost exclusivity for a berof our products in certain markets and we hastecollaboration rights with respect to a
number of our alliance products in certain markatsl we expect certain products and alliance ptsdodace significantly increased generic
competition over the next few years.

See the “Intellectual Property Rights and CollabiordLicensing Rights” section of our 2014 Finan&&port for information about (i) recent
losses and expected losses of product exclusivipacting product revenues and (ii) recent and drpdosses of collaboration rights impacting
alliance revenues.

We expect to lose exclusivity for various otherdarets in various markets over the next few yeavs déditional information, see the “Patents
and Other Intellectual Property Rights” sectiorfPart I, Item 1, “Business”, of our 2014 Annual Repm Form 10-K.

We will continue to aggressively defend our patégtits whenever we deem appropriate. For more lddtaiformation about our significant
products, see the discussion in the “Revenues—\Bégpharmaceutical Products” and “Revenues—Satieetoduct Descriptions” sections of
this MD&A. For a discussion of certain recent deyehents with respect to patent litigation, see BltdeCondensed Consolidated Financial
Statements—Note 12A1. Commitments and Contingencies: Legatdtdings— Patent Litigation.

Regulatory Environment/Pricing and Acceds.S. Healthcare Legislation

In March 2010, the Patient Protection and Afforéabhre Act, as amended by the Health Care and Ediudeconciliation Act (together, the

U.S. Healthcare Legislation, and also known asAffierdable Care Act, or ACA), was enacted in th&lUFor additional information, see the

“Government Regulation and Price Constraints” secim Part |, ltem 1, "Business", of our 2014 AninRaport on Form 10-K.

We recorded the following amounts as a result eflls. Healthcare Legislation:

»  $233 million in the first quarter of 2015 and7$1million in the first quarter of 2014 recordedaaeduction tdRevenuesrelated to the highe
extended and expanded rebate provisions and theMedcoverage gap” discount provision; and
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* $32 million of expense in the first quarter 6B and $29 million of income in the first quant#r2014 recorded iBelling, informational and
administrative expenseselated to the fee payable to the federal govemr(which is not deductible for U.S. income taxpmses) based on
our prior-calendar-year share relative to otherganies of branded prescription drug sales to Spdajfovernment programs. The income in
the first quarter of 2014 reflected a favorabletup associated with the final 2013 invoice reagifrem the federal government, which
reflected a lower share than that of the initial 2@nvoice.

Requlatory Environment/Pricing and AccesSovernment and Other Payer Group Pressures

Governments, managed care organizations and adlyer groups continue to seek increasing discountsuo products through a variety of
means, such as leveraging their purchasing pomgitementing price controls, and demanding price (ditectly or by rebate actions). In
Europe, Japan, China, Canada, South Korea and agitveeinternational markets, governments providdtheare at low direct cost to consurr
and regulate pharmaceutical prices or patient reisgment levels to control costs for the governmsponsored healthcare system. In the U.S.,
government activities include:

» Sustainable Growth Rate Replacementintil recently the Medicare physician payment fatenknown as the Sustainable Growth Rate
(SGR) was annually overridden by Congressionabadiecause it would have led to dramatic decrdaggsysician payment. On April 16,
2015, a permanent replacement for the SGR, theddesliAccess and Children's Health Insurance Profeauthorization Act of 2015, was
signed into law. We do not believe the new paymesthodology will pose a risk to Pfizer’s revenueshat the offsets identified to fund the
replacement will have any direct impact on our bess.

» Deficit Reductior—Any significant spending reductions affecting Meadie, Medicaid or other publicly funded or subsdihealth programs
that may be implemented, and/or any significanitemthl taxes or fees that may be imposed on upa#sof any broad deficit-reduction
effort could have an adverse impact on our resdiltperations.

The ACA, which expanded the role of the U.S. goment as a healthcare payer, is accelerating chamgfes U.S. healthcare marketplace, and
the potential for additional pricing and accesspuees continues to be significant. Many of thesesbpments may impact drug utilization, in
particular branded drug utilization. Some employsegking to avoid the tax on higbst health insurance in the ACA to be imposeddib8? are
already scaling back healthcare benefits. Somethplains and pharmacy benefit managers are segk@ader pricing predictability from
pharmaceutical manufacturers in contractual negotis. Other health plans and pharmacy benefit gensaare increasing their focus on
spending on specialty medicines by implementingnsorance in place of a flat co-payment. Becaus@surance passes on a percentage of a
drug’s cost to the patient, this shift has the pti¢d to significantly increase patient out-of-petkosts.

Overall, there is increasing pressure on U.S. plergito deliver healthcare at a lower cost anchsoiee that those expenditures deliver
demonstrated value in terms of health outcomesgé&oterm, we are seeing a shift in focus away ffeeafor-service payments towards
outcomes-based payments and risk-sharing arrangeien reward providers for cost reductions. These payment models can, at times, lead
to lower prices for, and restricted access to, malicines. At the same time, these models caneadsand utilization by encouraging physicians
to screen, diagnose and focus on outcomes.

In response to the evolving U.S. and global healthspending landscape, we are continuing to wdtkvealth authorities, health technology
assessment and quality measurement bodies and th&opayers throughout the product-developmentge®to better understand how these
entities value our compounds and products. Furtie@re seeking to develop stronger internal céiiabifocused on demonstrating the valu
the medicines that we discover or develop, regatermanufacture, by recognizing patterns of usdger medicines and competitor medicines
along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors dissed above, we, like other businesses, are exposhd economic cycle, which impacts our
biopharmaceutical operations globally.

* We believe that patients, who are experienaitgeiases in co-pays and restrictions on accesediimes as payers seek to control costs,
sometimes switch to generic products, delay treatsnskip doses or use less effective treatmenésal® exposed to negative pricing
pressure in various markets around the world. TI® bias highly competitive insurance markets, amdie, Japan, China, Canada, South
Korea and a number of other international marketelgovernment-mandated reductions in prices arekaagestrictions for certain
biopharmaceutical products to control costs forgbeernment-sponsored healthcare system, partiguiader recent global pressures.
Furthermore, some government agencies and thitg-payers use health technology assessments intvalysat times, lead to restricted
access to and lower prices for new medicines.
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* We continue to monitor developments regardingegoment and government agency receivables in aelzaropean markets where
economic conditions remain challenging and unaertaor further information about occounts Receivablesee the “Analysis of Financial
Condition, Liquidity and Capital Resources” sectafrthis MD&A.

» Significant portions of our revenues and earsj@g well as our substantial international asaetsexposed to changes in foreign exchange
rates. We seek to manage our foreign exchangénrigért through operational means, including mamggamezurrency revenues in relatis
to same-currency costs and same-currency assetaiion to same-currency liabilities. Dependingnaarket conditions, foreign exchange
risk also is managed through the use of derivdingncial instruments and foreign currency debtwisoperate in multiple foreign
currencies, including the euro, the Japanese flerChinese renminbi, the U.K. pound, the Canadilardand approximately 100 other
currencies, changes in those currencies relatitteetd).S. dollar will impact our revenues and exgesn If the U.S. dollar were to weaken
against another currency, assuming all other viasalemained constant, our revenues would incréastng a positive impact on earnings,
and our overall expenses would increase, havirggative impact on earnings. Conversely, if the ddlar were to strengthen against
another currency, assuming all other variables meedeconstant, our revenues would decrease, havimggative impact on earnings, and our
overall expenses would decrease, having a positigact on earnings. Therefore, significant charigdsreign exchange rates can impact
results and our financial guidance.

The impact of possible currency devaluations imtiees experiencing high inflation rates or sigeafit exchange fluctuations, including
Venezuela, can impact our results and financiadgnie. For further information about our exposarfteign currency risk, see the
“Analysis of Financial Condition, Liquidity and Cig@l Resources” section of this MD&A.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngficant operating cash flows, financial
assets, access to capital markets and availakle dihcredit and revolving credit agreements, weinae to believe that we have, and will
maintain, the ability to meet our liquidity needs the foreseeable future. Our long-term debttisdr&igh quality by both Standard & Poor’s
(S&P) and Moody'’s Investors Service. As market ¢timials change, we continue to monitor our liquiditysition. We have taken and will
continue to take a conservative approach to oanfiral investments. Both short-term and long-temestments consist primarily of high-
quality, highly liquid, well-diversified, availablfor-sale debt securities. For further discussibow financial condition, see the “Analysis of
Financial Condition, Liquidity and Capital Resowstsection of this MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part ert 1A, “Risk Factors,” of our 2014
Annual Report on Form 10-K.

Our Strategy

We believe that our medicines provide significaaitre for both healthcare providers and patientspnly from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our procaradshow we can best work with patients,
physicians and payers to prevent and treat disssabénprove outcomes. We continue to work withim ¢larrent legal and pricing structures, as
well as continue to review our pricing arrangememts contracting methods with payers, to maximasess to patients and minimize any
adverse impact on our revenues. We remain firmigradted to fulfilling our company's purpose of iabing to bring therapies to patients that
significantly improve their lives. By doing so, w&pect to create value for the patients we serdd@mour shareholders.

Commercial Operations

We manage our commercial operations through twindisbusinesses: an Innovative Products businegsa Established Products business.
The Innovative Products business is composed obpevating segments, each of which is led by deim@nager—the Global Innovative
Pharmaceutical segment (GIP) and the Global VasciBacology and Consumer Healthcare segment (V®€)EEtablished Products business
consists of the Global Established Pharmaceutemhent{GEP), which is led by a single manager. Each dipgraegment has responsibility
its commercial activities and for certain in-praeessearch and development (IPR&D) projects for imeestigational products and additional
indications for in-line products that generally Bachieved proof of concept. Each business hasgrayghic footprint across developed and
emerging markets.

Some additional information about each product gy follows:

» Global Innovative Pharmaceutical segment —GHBg¢used on developing, registering and commézaigl novel, value-creating medicines
that significantly improve patients’ lives. Thebetapeutic areas include inflammation, cardiovastmletabolic, neuroscience and pain, rare
diseases and women’s/men’s health and includerlgdatands, such as Xeljanz,
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Eliquis and Lyrica (U.S. and Japan). GIP has alipipef medicines in inflammation, cardiovasculagtabolic disease, neuroscience and
pain, and rare diseases.

» Global Vaccines, Oncology and Consumer Healthesagment —VOC focuses on the development and ecsiatization of vaccines and
products for oncology and consumer healthcare. @oes Healthcare manufactures and markets sevelatmnesvn, over-the-counter (OTC)
products. Each of the three businesses in VOC tgmess a separate, global business with distiediglization in terms of the science and
market approach necessary to deliver value to enestiand patients.

» Global Established Pharmaceutical segment —iBé&l&des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose axitiuthrough 2015 in most major markets and, tow@ch smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourilténjectable products and biosimilar developmemittfolio.

We expect that the GIP and VOC biopharmaceuticdfgiims of innovative, largely patent-protecteakline products will be sustained by
ongoing investments to develop promising assetsangeted business development in areas of focesdore a pipeline of highly-differentiated
product candidates in areas of unmet medical neeelassets managed by these groups are scieneesdrnighly differentiated and generally
require a high-level of engagement with healthgaioziders and consumers.

GEP is expected to generate strong consistentficagltby providing patients around the world withcass to effective, lower-cost, high-value
treatments. GEP leverages our biologic developmegtilatory and manufacturing expertise to sealdi@ance its biosimilar development
portfolio. We may also engage in targeted busidesglopment to further enable our commercial sjiate

For additional information about our operating stiwe, see Notes to Condensed Consolidated Find@tat@ments—Note 13A. Segment,
Geographic and Other Revenue Information: Segméatrhation.

For additional information about the first quar@®2015 performance and selected balance sheetriafmn as of December 31, 2014 for eac
our operating segments, see the “Analysis of Opgr&egment Information” section of this MD&A.

Research Operations

We continue to strengthen our global R&D organ@atnd pursue strategies intended to improve irtimvand overall productivity in R&D to
achieve a sustainable pipeline that will delivduean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedigldlooration that will expedite the pace of inndeatand productivity. To that end, our
research primarily focuses on six high-priorityes¢hat have a mix of small molecules and largeeoudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologyginas; neuroscience and pain; and rare diseasethéy area of focus is biosimilars.

While a significant portion of R&D is done interhglwe continue to seek to expand our pipeline figeng into agreements with other
companies to develop, license or acquire promisargpounds, technologies or capabilities. Collalkhonaglliance and license agreements and
acquisitions allow us to capitalize on these compisuto expand our pipeline of potential future jicd. In addition, collaborations and alliar
allow us to share risk and to access external giigeand technological expertise.

For additional information about R&D by operatiregment, see the “Analysis of Operating Segmentimétion” section of this MD&A. For
additional information about our pending new drpglecations and supplemental filings, see the “Asil of the Condensed Consolidated
Statements of Income—~Product Developments—Biopdaeutical” section of this MD&A. For additionafammation about recent transactions
and strategic investments that we believe havedkential to advance our pipeline and maximizeviddae of our in-line products, see the “Our
Business Development Initiatives” section of thiD&A.

Intellectual Property Rights

We continue to aggressively defend our patentsighginst increasingly aggressive infringement whenappropriate, and we will continue to
support efforts that strengthen worldwide recognif patent rights while taking necessary stenture appropriate patient access. In
addition, we will continue to employ innovative apaches designed to prevent counterfeit pharmazdsifrom entering the supply chain an
achieve greater control over the distribution of products, and we will continue to participatehe generics market for our products, whenever
appropriate, once they lose exclusivity. For addéi
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information about our current efforts to enforce imtiellectual property rights, see Notes to CorsgehConsolidated Financial Statements—
Note 12A1. Commitments and Contingencies: Legatd&ding— Patent Litigation.

Capital Allocation and Expense Management

We seek to maintain a strong balance sheet andtréquidity so that we continue to have the finahoesources necessary to take advantage of
prudent commercial, research and business devetdmpportunities and to directly enhance shareholdiie through dividends and share
repurchases. For additional information about garfcial condition, liquidity, capital resourcebase repurchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Cigg Resources” section of this MD&A.

We remain focused on achieving an appropriatestastture for the Company. For additional inforraatabout our cost-reduction and
productivity initiatives, see the “Costs and Expess-Restructuring Charges and Other Costs Assdaiatie Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHidD&A.

On February 9, 2015, we entered into and executeteelerated share repurchase agreement with @o|ddachs & Co. to repurchase $5
billion of our common stock. This agreement waeetd into pursuant to our previously announcedestegsurchase authorization. For
additional information, see the “Analysis of Fina¢ondition, Liquidity and Capital Resources—®&hRBurchase Plans and Accelerated Share
Repurchase Agreement” section of this MD&A and SdteCondensed Consolidated Financial Statemehste-12. Commitments and
Contingencies.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as

well as through various forms of business develogmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an enaleur strategies, and we seek to generate egrigirowth and enhance shareholder valu
pursuing a disciplined, strategic and financialrapph to evaluating business development oppoitsnitVe are especially interested in
opportunities in our high-priority therapeutic aseaimmunology and inflammation; cardiovascular arabolic diseases; oncology; vaccines;
neuroscience and pain; and rare diseases—andengieig markets and established products, inclubiogimilars. We assess our businesses anc
assets as part of our regular, ongoing portfoliierg process and also continue to consider busitie@gslopment activities for our businesses.
For additional information, see Notes to ConderGensolidated Financial StatementdNete 2. Acquisition, Collaborative Arrangements and
Equity-Method Investment .

The more significant recent transactions and eematslescribed below.

» Adgreement to Acquire Hospira, Inc. (Hospira)On February 5, 2015, we announced that we haeesehinto a definitive merger agreement
under which we agreed to acquire Hospira, the i®hghding provider of injectable drugs and infustechnologies and a global leader in
biosimilars, for $90 per share in cash, for a tetgkrprise value of approximately $17 billion. Weect to finance the transaction through a
combination of existing cash and new debt, withrapimately two-thirds of the value financed fronshand one-third from debt. The
transaction is subject to customary closing coodgj including regulatory approvals in severalsdidtions and the approval of Hospira's
shareholders, and is expected to close in the ddwaihof 2015.

» Collaboration with OPKO Health, Inc. (OPK©G}On December 13, 2014, we entered into a collsiberagreement with OPKO to develop
and commercialize OPKQ'’s long-acting human growdhmone (hGH-CTP) for the treatment of growth horedeficiency (GHD) in adults
and children, as well as for the treatment of ghofatlure in children born small for gestationakg@GA) who fail to show catch-up growth
by two years of age. hGH-CTP has the potentiabtiuce the required dosing frequency of human gromtimone to a single weekly
injection from the current standard of one injectper day. The transaction closed on January 28j,2(pon termination of the waiting
period under the Hart-Scott-Rodino Act. In Febru2®g5, we made an upfront payment of $295 millm@®@PKO, which was recorded in
Research and development experand OPKO is eligible to receive up to an additigs@il'5 million upon the achievement of certain
regulatory milestones. We have received the exaugiense to commercialize hGH-CTP worldwide. 8abjo regulatory approval, OPKO
is eligible to receive royalty payments associatétl the commercialization of hGH-CTP for Adult GHDpon the launch of hGH-CTP for
Pediatric GHD, the royalties will transition torgel gross profit sharing for both hGH-CTP and awdpct, Genotropin. OPKO will lead the
clinical activities and will be responsible for filing the development programs for the key indicetjavhich includes Adult and Pediatric
GHD and Pediatric SGA. We will be responsible fibdavelopment costs for additional indicationsyasl as all postmarketing studies and
the commercialization activities for all indicatmrand lead the manufacturing activities coverethbyglobal development plan.
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Acquisition of Marketed Vaccines Business of Bainternational Inc. (Baxter-On December 1, 2014 (which falls in the first fisgaarter

of 2015 for our international operations), we coatgdl the acquisition of Baxter's portfolio of maddevaccines for a final purchase price of
$648 million. The portfolio that was acquired catsiof NeisVac-C and FSME-IMMUN/TicoVac. NeisVadgCa vaccine that helps protect
against meningitis caused by group C meningocauealingitis and FSME-IMMUN/TicoVac is a vaccine tialips protect against tick-
borne encephalitis.

Collaboration with Merck KGaA—On November 17, 2014, we entered into a colldlv@ragreement with Merck KGaA, to jointly develop

and commercialize avelumab, an investigationat@BHL1 antibody currently in development as a po&ttreatment for multiple types of
cancer. We and Merck KGaA are exploring the thertipg@otential of this novel anti-PD-L1 antibodyasingle agent as well as in various
combinations with our and Merck KGaA'’s broad pditfef approved and investigational oncology théeapBoth companies are
collaborating on up to 20 high priority immuno-ofamggy clinical development programs expected to cemoe in 2015. These clinical
development programs include up to six trials (Btasr 3) that could be pivotal for potential protkegistrations. We and Merck KGaA are
also combining resources and expertise to advafiwerB anti-PD-1 antibody into Phase 1 trials. @nthe terms of the agreement, we made
an upfront payment of $850 million to Merck KGaAdaWerck KGaA is eligible to receive regulatory as@mmercial milestone payments of
up to approximately $2.0 billion . Both compania jwintly fund all development and commercialimat costs, and split equally any profits
generated from selling any anti-PD-L1 or anti-PPpr@ducts from this collaboration. Also, as partiaf agreement, we gave Merck KGaA
certain co-promotion rights for Xalkori in the U#&hd several other key markets. In 2014, we recb$de? billion ofResearch and
development expensassociated with this collaborative arrangement,pmmsed of the $850 million upfront cash payment e as an
additional amount of $309 million, reflecting thetimated fair value of the co-promotion rights gite Merck KGaA.

Acquisition of InnoPharma, Inc. (InnoPharmajon September 24, 2014, we completed our acquisiti InnoPharma, a privately-held

pharmaceutical development company, for an upftash payment of $225 million and contingent milestpayments of up to $135 million.

License from Cellectis SA (Cellectis}On June 18, 2014, we entered into a global agraegt with Cellectis to develop Chimeric Antigen

Receptor T-cell immunotherapies in the field of angy directed at select cellular surface antigegedts. In August 2014, we made an
upfront payment of $80 million to Cellectis, whialas recorded iResearch and development expens#'s will also fund R&D costs
associated with 15 Pfizer-selected targets andh®benefit of Cellectis, a portion of the R&D toassociated with four Cellectis-selected
targets within the arrangement. Cellectis is elegib receive development, regulatory and commengilestone payments of up to $185
million per product that results from the Pfizelested targets. Cellectis is also eligible to reediered royalties on net sales of any products
that are commercialized by Pfizer.

Investment in ViiV Healthcare Limited (Vii\3—On January 21, 2014, the European CommissioroapgiTivicay (dolutegravir), a product

for the treatment of HIV-1 infection, developedWiyV, an equity-method investee. This approvalastordance with the agreement between
GlaxoSmithKline plc and Pfizer, triggered a redostin our equity interest in ViiV from 12.6% to X% and an increase in GlaxoSmithKline
plc’s equity interest in ViiV from 77.4% to 78.3%ffective April 1, 2014. As a result, in the ficpiarter of 2014, we recognized a loss of
approximately $36 million i®©ther (income)/deductiors-net. We continue to account for our investment in Viikder the equity method
due to the significant influence that we continodave through our board representation and mineeito rights.

Collaboration with Eli Lilly & Company (Lilly}—In October 2013, we entered into a collaboratigreement with Lilly to jointly develop

and globally commercialize Pfizer's tanezumab, tipiovides that Pfizer and Lilly will equally shgseoduct-development expenses as well
as potential revenues and certain product-relaistscOn March 23, 2015, Pfizer and Lilly announited the companies are preparing to
resume the Phase 3 clinical program for tanezudsla. result, we received a $200 million upfrontmayt from Lilly in accordance with tt
collaboration agreement between Pfizer and Lilliclhr was recorded as deferred revenue in our cadeconsolidated balance sheet as of
March 29, 2015 and is being recognized @tber (income)/deductions-netover a multi-year period beginning in the secondrtgr of

2015. This announcement followed a decision byHDA to lift the partial clinical hold on the tanemab development program after a
review of nonclinical data characterizing the sythpéic nervous system response to tanezumab. Winel@agreement with Lilly, we are
eligible to receive certain payments from Lilly upthe achievement of specified regulatory and coroiamlemilestones, including the
aforementioned upfront payment of $200 million, efhivas contingent upon the parties continuing éndbllaboration after receipt of the
FDA's response to the submission of the nonclinizdé.
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» License of Nexium OTC Rights-In August 2012, we entered into an agreement AsthaZeneca PLC (AstraZeneca) for the exclusive,
global, over-the-counter (OTC) rights for Nexiunigeading prescription drug approved to treat thraggpms of gastroesophageal reflux
disease. In connection with this Consumer Healthieensing agreement, we made an upfront paynfep5D million to AstraZeneca,
which was recorded iResearch and development expemsesir consolidated statement of income for the pealed December 31, 2012.
On May 27, 2014, we launched Nexium 24HR in the.LA8d on July 11, 2014, we paid AstraZeneca @eeb200 million product launch
milestone payment; and on August 1, 2014, we laedi¢texium Control in Europe, and on September @542we paid AstraZeneca a
related $50 million product launch milestone paytn&hese post-approval milestone payments werededadnldentifiable intangible
assets, less accumulated amortizaiiothe consolidated balance sheet and will be dnsaitover the estimated useful life of the Nexium
brand. AstraZeneca is eligible to receive additiondestone payments of up to $300 million, basedhe level of worldwide sales as well as
royalty payments, based on worldwide sales.

For a description of the more significant receahsactions through February 27, 2015, the filinig @& our 2014 Annual Report on Form 10-K,
see the “Our Business Development Initiatives”isecdf our 2014 Financial Report.

Our Financial Guidance for 2015
Our 2015 financial guidance issued on January @¥5 2vas updated on April 28, 2015 solely to refdwinges in foreign exchange rates in

relation to the U.S. dollar from mid-January 20a%rid-April 2015, primarily the weakening of thereu

The following table provides our financial guidarfoefull year 2015 ®:

Reported revenues

$44.0 to $46.0 billion
(previously $44.5 to $46.5 billion)

Adjusted cost of sales as a percentage of repoetethues

18.5% to 19.5%

Adjusted selling, informational and administratesgpenses

$12.8 to $13.8 hillion

Adjusted research and development expenses

$6.9 to $7.4 billion

Adjusted other (income)/deductions

Approximately ($500 million) of income

Effective tax rate on adjusted income

Approximately 25.0%

Reported diluted Earnings per Share (EPS)

$1.32 to $1.47
(previously $1.37 to $1.52)

Adjusted diluted EPS

$1.95 to $2.05
(previously $2.00 to $2.10)

The following table provides a reconciliation ofIZZ0Adjusted income and Adjusted diluted EPS guiddndhe 2015 Reported net income attribu
to Pfizer Inc. and Reported diluted EPS attribugablPfizer Inc. common shareholders guidance:

Full-Year 2015 Guidanc@: ®

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income Diluted EPS
Adjusted income/diluted EPS guidarite $12.2-$12.8 $1.95 - $2.05
Purchase accounting impacts of transactions coatpket of March 29, 2015 (2.5) (0.41)
Restructuring and implementation costs (0.8) - (1.2) (0.13) - (0.18)
Business and legal entity alignment costs (0.3) (0.04)
Reported net income attributable to Pfizer Inautaitl EPS guidance $8.3-$9.2 $1.32 - $1.47

@ The 2015 financial guidance reflects the follow

» Does not assume the completion of any businegsldpment transactions not completed as of Mag;t2@15 , including any one-time upfront payments
associated with such transactions. Our 2015 fidwgeiidance does not reflect any impact from ooppsed acquisition of Hospira, which is expected to

close during the second half of 2015.

« Excludes the potential effects of the resolutibtitigation-related matters not substantiallgatved as of March 29, 2015

» Exchange rates assumed are a blend of the aotdlahnge rates in effect during the first quasfe2015 and the mid-April 2015 exchange ratestier t
remainder of the year. Excludes the impact of @il devaluation of the Venezuelan bolivar.

« Guidance for reported revenues reflects thegatied negative impact of $3.5 billion due to reécnd expected generic competition for certairdpots
that have recently lost or are anticipated to doea patent protection, partially offset by antidgd revenue growth from certain other products.

» Guidance for reported revenues also reflectaittieipated negative impact of $3.3 billion agsult of unfavorable changes in essentially atifpm
exchange rates relative to the U.S. dollar comparddreign exchange rates from 2014, which resuolen anticipated $0.22 negative impact to 2015

reported and adjusted diluted EPS.
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¢ Guidance for the effective tax rate on Adjusteztbme does not assume the renewal of the U.Sanegsand development (R&D) tax credit. The renevial
the U.S. R&D tax credit is not anticipated to havmaterial impact on the effective tax rate on Atgd income.
¢ Guidance for reported and adjusted diluted E€38raes diluted weighted-average shares outstan€ieggproximately 6.25 billion shares, inclusivesbfare
repurchases totaling $6 billion in 2015 compose#ilobillion of shares repurchased through Janu@r2815 and a $5 billion accelerated share repsecha
agreement executed on February 9, 2015, partiffBgtoby actual and projected dilution related nopédoyee compensation programs.
® For an understanding of Adjusted income and itspmments and Adjusted diluted EPS (all of whichrawe-GAAP financial measures), see the “Adjusted

Income” section of this MD&A.

For additional information about our actual andapated costs and cost savings associated witleastrreduction initiatives and our new global
commercial structure, see the “Costs and Expen&estructuring Charges and Other Costs AssociatédAgiquisitions and Cost-
Reduction/Productivity Initiatives” section of tHidD&A and Notes to Condensed Consolidated Financial StatesreNbte 3. Restructuring

Charges and Other Costs Associated with Acquigitaord Cost-Reduction/Productivity Initiatives.

Our 2015 financial guidance is subject to a nundbéactors and uncertainties—as described in ther ‘Qperating Environment”, “Our Strategy”
and “Forward-Looking Information and Factors ThedyVAffect Future Results” sections of this MD&AgthOur Operating Environment” and
“Our Strategy” sections of our 2014 Financial Reépand Part |, Item 1A, “Risk Factors,” of our 20Adnual Report on Form 10-K.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

REVENUES AND PRODUCT DEVELOPMENTS

Revenues— Overview

The following table provides worldwide revenuesdperating segment and geographic area:

World- Inter-
Worldwide u.s. International wide u.s. national
Mar 29 Mar 30 Mar 29 Mar 30 Mar 29 Mar 30
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201¢ 201t 201¢ % Change in Revenues
Three Months Ended
Operating Segmenf’:
GIP $ 307t $ 307¢ $ 149 $ 1327 $ 158 $ 1,74¢ — 12 (9)
VOC 2,66¢ 2,17¢ 1,482 1,00(¢ 1,182 1,17: 23 48 1
GEP 5,01« 5,99( 1,411 1,904 3,60: 4,08¢ (1€) (26) (12
10,75: 11,24( 4,38 4,231 6,37( 7,00¢ (4 4 (9)
Other® 111 11z 50 43 61 70 2 16 (23)
Total revenues $ 10,86« $ 11,35 $ 4437 $ 427 $ 6,43 $ 7,07¢ (4) 4 (9)

@ GIP = the Global Innovative Pharmaceutical segm&@C = the Global Vaccines, Oncology and Consukeglthcare segment ; and GEP = the Global
Established Pharmaceutical segment .

® Includes revenues generated from Pfizer Centre®powr contract manufacturing and bulk pharmacalticemical sales organization, and also inclubes t
revenues related to our transitional manufactuaimg supply agreements with Zoetis.

See the “Our First Quarter 2015 Performance” seaifadhis MD&A , for a discussion of performance of worldwide revesu

Geographically,

* inthe U.S,, revenues increased $159 million4% , in the first quarter of 2015 , comparedh® $ame period in 2014 , reflecting, among
other things:

o the performance of certain key products, inclgdinevnar 13, Lyrica, Eliquis, Nexium 24HR, XeljaWiagra and the launch of Ibrance
(palbociclib) in the U.S. in February 2015 (colleety, up approximately $700 million),

partially offset by:

o losses of exclusivity and immediate multi-sougeaeric competition for Celebrex in the U.S. in Baber 2014 (down approximately
$380 million); and

o the loss of exclusivity for Zyvox IV and Rapamuas well as the termination of our Spiriva co-potion collaboration (collectively,
down approximately $140 million).

* in our international markets, revenues decre&8d@ million , or 9% , in the first quarter of ZDéompared to the same period in 2014 .
Foreign exchange unfavorably impacted internatioeagnues by approximately $739 million, or 10%e@@ionally, revenues increased $91
million, or 1%, in the first quarter of 2015 , refting, among other things:

o the operational growth of Prevenar 13, Lipitor, ¢&@and Norvasc in emerging markets (up approxim&ts0 million); an
> higher revenues for Eliquis and Xalkori in developearkets (collectively, up approximately $70 roiti),
partially offset by:

o lower revenues for Celebrex, Viagra, Lyrica anspra as a result of the loss of exclusivity, ak asEnbrel, Lipitor and Norvasc in
developed markets (collectively, down approxima&t0 million).

During the first quarter of 2015 , internationaleaues represented 59% of total revenues, compa@ds in the first quarter of 2014 .
Excluding foreign exchange, international reveningbe first quarter of 2015 represented 62% afltvenues, compared to 61% in the first
quarter of 2014 .

For additional information about operating segmrerenues, see the “Analysis of Operating Segmédatriration” section of this MD&A.
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Revenue Deductions

Our gross product revenues are subject to a vasfeteductions, that are generally estimated aodrded in the same period that the revenues
are recognized, and primarily represent rebatesgebacks and sales allowances to government agemdiolesalers/distributors and managed
care organizations with respect to our pharmacaiytioducts. Those deductions represent estimétebates and discounts related to gross
sales for the reporting period, and, as such, kedgé and judgment of market conditions and praetiegequired when estimating the impac
these revenue deductions on gross sales for atirgpperiod.

Historically, our adjustments of estimates, togefflactual results or updated expectations, hatvbe®n material to our overall business. On a
quarterly basis, our adjustments of estimatesfteateactual results generally have been less 1#8amf revenues, and have resulted in either
increase or a net decrease in revenues. Produdgfispebates, however, can have a significant ichpa year-over-year individual product
growth trends.

The following table provides information about detlons from revenues:

Three Months Ended

March 29 March 30
(MILLIONS OF DOLLARS) 201t 201¢
Medicare rebate® $ 221 $ 24C
Medicaid and related state program reb&tes 28C 172
Performance-based contract reb&¥e¥ 465 512
Chargeback¥ 1,04¢ 83<
Sales allowance$ 902 941
Sales returns and cash discounts 261 241
Total ® $ 317« 3 2,94(

@ Rebates are produspecific and, therefore, for any given year aredated by the mix of products sc

® performance-based contract rebates include comghates with managed care customers within the, l@uding health maintenance organizations dratmacy
benefit managers, who receive rebates based arcthevement of contracted performance terms anhglander these contracts. Outside the U.S., peeoce-based
contract rebates include rebates to wholesaletshiitors based on achievement of contracted pmdarce for specific products or sales milestones.

© Chargebacks primarily represent reimbursements $o Wholesalers for honoring contracted pricesii tparties

@ Sales allowances primarily represent price reduastihat are contractual or legislatively mandateiside the U.S., discounts and distribution 1

© For the three months ended March 29, 2015 , agedoidth the following segments: GIP ( $0.9 billigriyOC ( $0.3 billion ); and GEP ( $1.9 billionFor the three
months ended March 30, 2014 , associated withdih@xfing segments: GIP ( $0.7 billion ); VOC ( $&ilion ); and GEP ( $2.0 billion ).

The total rebates and chargebacks for the firsttquaf 2015 increased 8% compared to the firsttguaf 2014 , primarily as a result of:

» anincrease in chargebacks primarily due to petgithat have lost exclusivity in the U.S. andhthe a result of increasing competitive
pressures, as well as increases for certain Uaided products; and

» anincrease in Medicaid and related state progedrates, primarily as a result of updated estimafteales related to these progre
partially offset by:
» adecrease in performanisased contract rebates primarily in Europe andJtl

Our accruals for Medicare rebates, Medicaid aratedl state program rebates, performaveged contract rebates, chargebacks, sales alleg
and sales returns and cash discounts totaled $o@ las of March 29, 2015 , of which approximat&fL.8 billion is included iOther current
liabilities, $229 million is included i©ther noncurrent liabilitiesand approximately $881 million is included agaiAistounts receivable, less
allowance for doubtful accountsn our condensed consolidated balance sheeta€uuals for Medicare rebates, Medicaid and relstai
program rebates, performance-based contract relohi@gebacks, sales allowances and sales retutisaah discounts totaled $3.4 billion as of
December 31, 2014 , of which approximately $2.0dmilis included inOther current liabilities$300 million is included i©ther noncurrent
liabilities and approximately $1.1 billion is included agaiAstounts receivable, less allowance for doubtfebamts, in our condensed
consolidated balance sheet. Total accruals for 8éedirebates, Medicaid and related state progrhates, performance-based contract rebates,
chargebacks, sales allowances and sales returraahdliscounts as of March 29, 2015 decrease80y &illion compared to December 31,
2014 , primarily due to the timing of certain Meglie payments in the U.S.
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:

Three Months Ended

(MILLIONS OF DOLLARS)

March 29
PRODUCT PRIMARY INDICATIONS Business? 201f 9 Changé”
Prevnar family® Vaccines for prevention of pneumococcal disease \Vi $ 1,30¢ 41
Lyrica @ Ep'ilepsy, postjherpetic _ne_zuralgia and diabeticgbemial neuropathy, fibromyalgia, neuropathic GEP/GIP )
pain due to spinal cord injury 1,187 3
Enbrel (Outside the Rheuma'lt_oid, juvenile rheumatoid and psoriatic @ithplaque psoriasis and ankylosing GIP
U.S. and Canada) spondylitis 75¢ an
Lipitor Reduction of LDL cholesterol GEP 441 @)
Viagra® Erectile dysfunction GEP/GIP 30¢ 6
Zyvox Bacterial infections GEP 271 (15
Norvasc Hypertension GEP 252 )
Sutent Advanced and/or metastatic renal cell carcinoma@@R refractory gastrointestinal stromal o
tumors (GIST) and advanced pancreatic neuroendatwimor 242 (10

Premarin family Symptoms of menopause GEP 232 )
Celebrex Arthritis pain and inflammation, acute pain GEP 20E (67)
Vfend Fungal infections GEP 182 3
BeneFIX Hemophilia GIP 17z (19
Pristiq Depression GEP 161 (6)
Chantix/Champix An aid to smoking cessation treatment GIP 15¢€ 7
Genotropin Replacement of human growth hormone GIP 13¢ a7
Refacto AF/Xyntha Hemophilia GIP 12C 17)
Xalkori Anaplastic lymphoma kinase positive non-small keily cancer (6] 111 26
Xalatan/Xalacom Glaucoma and ocular hypertension GEP 102 (14)
Medrol Inflammation GEP 101 (5)
Sulperazon Antibiotic GEP 08 12
Xeljanz Rheumatoid arthritis GIP 96 85
Inlyta Advanced renal cell carcinoma (RCC) fo) 95 8
Zoloft Depression and certain anxiety disorders GEP 86 (15)
Zithromax/Zmax Bacterial infections GEP 86 @
Relpax Treats the symptoms of migraine headache GEP 80 (8)
EpiPen Epinephrine injection used in treatment of lifeethtening allergic reactions GEP 76 22
Fragmin Anticoagulant GEP 74 )
Tygacil Antibiotic GEP 74 —
Effexor Depression and certain anxiety disorders GEP 73 (1)
Toviaz Overactive bladder GIP 63 1
Revatio Pulmonary arterial hypertension (PAH) GEP 63 (18)
Unasyn Injectable antibacterial GEP 55 19
Neurontin Seizures GEP 55 12
Xanax/Xanax XR Anxiety disorders GEP 54 (8
Rapamune Prevention of organ rejection in kidney transpléota GIP 53 (39
Cardura Hypertension/Benign prostatic hyperplasia GEP 52 (22)
Ibrance Breast cancer fe) 38 *
Alliance revenue® Various GEP/GIP 222 4
Qlégag?%aceuticaw varous GIPIGEPIVIO 1,91¢ (10

All other GIP©@ GIP 17¢ ©)

All other GEP© GEP 1,671 (12

All other V/O©@ VIO 63 53

@ |ndicates the business to which the revenues reéfdf = the Global Innovative Pharmaceutical segm#&h= the Global Vaccines business; O = the Gl@rcology business;
and GEP = the Global Established Pharmaceuticahsey.
® As compared to the three months ended March 304 201
@ In the first quarter of 2015, all revenues were posed of Prevnar 13/Prevenar 13. In the first guart 2014, revenues were composed of the Preanaityf of products, which
included Prevnar 13/Prevenar 13 and, to a muclkeiesdent, Prevenar (7-valent).



@ | yrica revenues from all of Europe are include@iP. All other Lyrica revenues are included in ¢

® Viagra revenues from the U.S. and Canada are iadlimGIP. All other Viagra revenues are includeGEP
@ Includes Eliquis (GIP), Rebif (GIP), Spiriva (GE®)d Aricept (GEP

@ All other GIP, All other GEP and Al other V/O asebsets of All other biopharmaceutical rever

* Calculation not meaningful.

49




Revenues—Selected Product Descriptions

Prevnar/Prevenar 13(V), is our pneumococcal conjugate vaccine forgrevention of various syndromes of pneumococca&adis. Overall,
worldwide operational revenues for Prevnar incrdas9o in the first quarter of 2015 , compared ®same period in 2014 . Foreign
exchange had an unfavorable impact on worldwidermegs of 7% in the first quarter of 2015 , compaoetthe same period in 2014 .

In the U.S., revenues for Prevnar increased 80&ieiffirst quarter of 2015 , compared to the sam®@én 2014 , mainly due to continued
strong uptake among adults following the positeeommendation from the U.S. Centers for Diseasdr@land Prevention's (CDC)
Advisory Committee on Immunization Practices (ACI&)use in adults aged 65 and older in the thirdrter of 2014 as well as the timing
government purchases for the pediatric indication.

Internationally, operational revenues for Prevenareased 15% in the first quarter of 2015 , corapdo the same period in 2014 , primarily
reflecting the favorable impact of Prevenar's isirln in additional national immunization programseértain emerging markets. Foreign
exchange had an unfavorable impact on internati@vanues of 14% in the first quarter of 2015 , parad to the same period in 2014 .

In 2014, the ACIP voted to recommend Prevnar 13datine use to help protect adults aged 65 yaa#iler against pneumococcal dise
which includes pneumonia caused by the 13 pneunsateerotypes included in the vaccine. These A€®@mmendations were
subsequently approved by the directors at the CRCOLAS. Department of Health and Human Servicas$ waere published in the Morbidity
and Mortality Weekly Report (MMWR) in September 20dy the CDC. As with other vaccines, the CDC ragylmonitors the impact of
vaccination and reviews the recommendations; mahse, however, the CDC announced formally thvaitliconduct this review in 2018.
Currently, we are working with a number of U.S.ggstigators to monitor the proportion of communitgraired pneumonia caused by the
serotypes included in Prevnar 13 and continue seme trends.

In March 2015, the European Commission approveekpanded indication for the use of Prevenar 13femprevention of pneumonia cau:
by the 13 pneumococcal serotypes in the vacciaelifts aged 18 years and older. The Summary ofuetd@characteristics has also been
updated to include efficacy data from our landm@oknmunity-Acquired Pneumonia Immunization TrialNdults (CAPITA), which
demonstrated statistically significant reductiaméilist episodes of vaccine-type pneumococcal conityhacquired pneumonia (CAP),
including non-invasive/non-bacteremic CAP, and giva pneumococcal disease (IPD) in adults agech@kler.

Lyrica (GIP/GEP) is indicated in the U.S. for three neatbjr pain conditions, fiboromyalgia and adjunctikierapy for adult patients with
partial onset seizures. In certain countries oatttié@ U.S., indications include neuropathic paerifheral and central), fibromyalgia,
adjunctive treatment of epilepsy and generalizedety disorder. Worldwide operational revenueslfgrica increased 10% in the first
quarter of 2015 , compared to the same period 14 2F-oreign exchange had an unfavorable impaetaridwide revenues of 7% in the first
quarter of 2015 , compared to the same period 14 20

In the U.S., revenues increased 21% in the firattgu of 2015 , compared to the same period in 2@ti&en by price and volume increases,
and investment in effective direct-to-consumer atisiag combined with strong field force performangpartially offset by higher rebates.

Internationally, Lyrica operational revenues insexh1% in the first quarter of 2015 , comparedhéosame period in 2014oreign exchang
had an unfavorable impact on international revefid2% in the first quarter of 2015 , comparethi® same period in 2014 .

Worldwide revenues from Lyrica in our GIP segmentéased 18% operationally in the first quarte2@f5 , and in our GEP segment,
revenues from Lyrica decreased 4% operationaltiérfirst quarter of 2015 , compared to the sam@g@én 2014.

Enbrel (GIP, outside the U.S. and Canada), indicatedifeittieatment of moderate-to-severe rheumatoidisthpolyarticular juvenile
rheumatoid arthritis, psoriatic arthritis, plaquepasis, ankylosing spondylitis, a type of arthréffecting the spine, and nonradiographic
axial spondyloarthritis, recorded a decrease indwide operational revenues, excluding the U.S.@adada, of 6% in the first quarter of
2015, compared to the same period in 2014. Reselts unfavorably impacted by a change in theitligion channel in the U.K. and the
timing of prior year purchases in Japan, partiaffget by operational growth in emerging marketzeign exchange had an unfavorable
impact of 11% in the first quarter of 2015 , conguhto the same period in 2014 .

Lipitor (GEP) is indicated for the treatment of elevated tdbolesterol levels in the blood. Lipitor faceshgeéc competition in all major
developed markets. Branded Lipitor recorded wortlwievenues of $441 million , or an operationatéase of 2% in the first quarter of
2015, compared to the same period in 2014, priyndwie to strong volume
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growth in China resulting from reallocation of fidbrce and promotional efforts, partially offsgtiirand erosion due to generic competition
and increased payer pressure worldwide. Foreighamge had an unfavorable impact of 6% in the djustrter of 2015 , compared to the
same period in 2014 .

In the U.S., revenues decreased 21% in the filsttguof 2015 , compared to the same period in 20drharily due to lower volumes and
unfavorable pricing.

In our international markets, operational reverinegeased 5% in the first quarter of 2015 , companethe same period in 2014, primarily
due to strong volume growth in China, partiallyseff by brand erosion due to generic competitioniacreased payer pressure worldwide.
Foreign exchange had an unfavorable impact onnatemal revenues of 6% in the first quarter of 20tompared to the same period in
2014 .

Viagra (GEP/GIP) is indicated for the treatment for eteafiysfunction. Viagra worldwide operational reveaincreased 10% in the first
quarter of 2015 , compared to the same period 14 2@rimarily due to strong operational perfornmircthe U.S. and emerging markets.
International (GEP) operational revenues decred%eth the first quarter of 2015 , compared to e period in 2014primarily due to th
impact of generic competition in Europe and devetbAsia, partially offset by strong operationalfpenance in Russia and China. Foreign
exchange had an unfavorable impact on internati@vanues of 11% in the first quarter of 2015 , pared to the same period in 2014 .
Revenues in the U.S. (GIP) increased 16% in tedinarter of 2015 , compared to the same peri@d14 primarily driven by price
increases, favorable changes in wholesaler invemitod higher purchases from the U.S. DepartmeXetdérans Affairs/Department of
Defense, partially offset by lower cash and commaédemand resulting from price sensitivity.

Zyvox (GEP) is among the world’s best-selling brandecheyased to treat serious Gram-positive pathogealsiding methicillin-resistant
staphylococcus-aureus. Zyvox worldwide operatioeaénues decreased 10% in the first quarter of 28bEpared to the same period in
2014 , due to Zyvox IV generic competition begimnin the U.S. in January 2015, partially offsetsolid growth in emerging markets.
Foreign exchange had an unfavorable impact of Séherirst quarter of 2015 , compared to the saareod in 2014 .

Norvasc(GEP) is indicated for the treatment of hypertemsiorvasc worldwide operational revenues decred@%eth the first quarter of
2015 compared to the same period in 2014 , anelctsflamong other factors, erosion of genericapad, partially offset by strong volume
growth in China. Foreign exchange had an unfaverabpact of 6% in the first quarter of 2015 , conepkto the same period in 2014 .

Sutent (O) is indicated for the treatment of advanced Irealh carcinoma, including metastatic renal callainoma (MRCC); gastrointestinal
stromal tumors after disease progression on, ofgrgnce to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide operational revenues were relatively iitethe first quarter of 2015 , compared to the s@eriod in 2014 , primarily due to
continued competitive pressure in the developedketsyoffset by strong operational performancenierging markets. Foreign exchange
an unfavorable impact of 10% in the first quarte2@15 , compared to the same period in 2014 .

OurPremarin family of products (GEP) helps women address maddmsevere menopausal symptoms. Premarin worElyirational
revenues decreased 6% in the first quarter of 2@bEpared to the same period in 20Revenues in the U.S. were unfavorably impacte
prescription volume declines for Premarin FamilalQorands, partially offset by price increases.

Celebrex(GEP), indicated for the treatment of the signs sytdptoms of osteoarthritis and rheumatoid arthvitbrldwide and for the
management of acute pain in adults in the U.Salapd certain other markets, recorded a decreaseridwide operational revenues of
64% in the first quarter of 2015 , compared todhme period in 2014 , primarily driven by the lo§gxclusivity and immediate launch of
multi-source generic competition in the U.S. (Deben2014) and in most other developed markets.igioexchange had an unfavorable
impact of 3% in the first quarter of 2015, compat@the same period in 2014.

In the U.S., revenues decreased 95% in the fimttguof 2015 , compared to the same period in 2@ténarily driven by the loss of
exclusivity and immediate launch of multi-sourc@géc competition in the U.S. in December 2014.

Internationally, Celebrex operational revenues eigsed 10% in the first quarter of 2015 , compavetid same period in 2014 driven by the
loss of exclusivity and immediate launch of mutiiisce generic competition in most other developeadkets partially offset by volume
growth in Japan (strong performance in the low hzaik and osteoarthritis indications), South Kaaintaining share despite competitic
and emerging markets. Foreign exchange had ananafiale impact on international revenues of 8% @éfifst quarter of 2015 , compared to
the same period in 2014 .

BeneFIX and ReFacto AF/Xyntha(GIP) are hemophilia products using state-of-thevemufacturing that assist patients with thegltihg
hemophilia bleeding disorders. BeneFIX worldwideigional revenues decreased 7% in the first
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quarter of 2015 , compared to the same period 14 2@rimarily as a result of the erosion of markedrshin the U.S. due to the launch of 1
extended half-life treatment options. Foreign exglgahad an unfavorable impact on revenues of 7#eiffirst quarter of 2015 , compared to
the same period in 2014 .

ReFacto AF/Xyntha recorded an 8% decrease in wadkelaperational revenues in the first quarter df®20compared to the same period in
2014 , as a result of price erosion in the U.K. Andtralia. Foreign exchange had an unfavorableaghpn revenues of 9% in thiest quartel
of 2015 , compared to the same period in 2014 .

Pristiq (GEP) is indicated for the treatment of major depige disorder in the U.S. and in various othentides. Pristiq has also been
indicated for treatment of moderate-to-severe vagonsymptoms (VMS) associated with menopause aildihd, Mexico, the Philippines
and Ecuador. Pristig recorded a decrease in walklaperational revenues of 4% in the first quast&015 , compared to the same period in
2014 , primarily due to a decline in the U.S. madteare, partially offset by prescription growthfie developed international markets,
primarily including Spain, Canada and Australiareign exchange had an unfavorable impact on reweoiu2% in the first quarter of 2015,
compared to the same period in 2014 .

Chantix/Champix (GIP) is an aid to smoking-cessation treatmentinta 18 years of age and older. Worldwide openatioevenues
increased 12% in the first quarter of 2015 , corapao the same period in 2014 . Revenues in theibt&ased 12% in the first quarter of
2015, compared to the same period in 2014 , pilyrdwe to higher demand, price increases andaa#yeimproving willingness by payers
to cover the cost of this medicine in responsé¢oréquirements of the Affordable Care Act, pdstiaffset by intensified competition by
electronic cigarettes and over-the-counter nicatapdacement therapies (NRT). International opendatii revenues increased 12% in the first
quarter of 2015 , compared to the same period 1d 2@rimarily due to a shift from a two week téoar week starter pack in Canada, a
significant tobacco tax increase in Korea and itnén of Champix purchases by the Ministry of Hieait Turkey, partially offset by declin
in the U.K. and Belgium due to strong competitivegsure from aggressive NRT consumer promotiorttamaidespread availability of e-
cigarettes as well as low Champix inventory lewelBrazil, which have been resolved. Foreign exgeamad an unfavorable impact on
international revenues of 12% in the first quaoe?015 , compared to the same period in 2014 .

Xalkori (O) is indicated for the treatment of patients vitbally advanced or metastatic nemall cell lung cancer (NSCLC) that is anaple
lymphoma kinase (ALK)-positive, and is now approwe®6 countries, including the U.S., EU (condian Japan, South Korea, Canada,
Australia and Switzerland, as well as in many elngrgharkets, including China, Russia, Mexico, Inaia Turkey. Xalkori recorded
worldwide revenues of $111 million in the first giga of 2015 , an operational increase of 34% ,mam@d to the same period in 2014, as a
result of (i) an increase in diagnostic rates ffier ALK gene mutation, which has led to more patidrging treated, and (ii) price increases in
the U.S. Foreign exchange had an 8% unfavorabladtrip the first quarter of 2015 , compared toshme period in 2014 .

Xeljanz (GIP) is indicated in the U.S. for the treatmenadiilt patients with moderate to severe activemtaaid arthritis and is approved
use as a second-line therapy for the treatmerdwf patients with moderate to severe active rheéamarthritis (after traditional disease-
modifying antirheumatic drugs) in more than 40 neg¢skncluding the U.S., Japan, Australia, Canadétz8rland and Brazil. Xeljanz
recorded an increase in worldwide operational reesrof 87% in the first quarter of 2015 , compacethe same period in 2014rimarily in
the U.S., driven by continued growth through rhetategist acceptance and consumer awareness. Faeifiange had a 2% unfavorable
impact in the first quarter of 2015 , comparedi® $ame period in 2014 .

Inlyta (O), indicated for the treatment of patients witlvanced renal cell carcinoma (RCC) after failura @irior systemic treatment, is now
approved in 81 countries, including the U.S., EWit&rland, Japan, Canada, Australia and South&(e®act indications vary by region).
Worldwide operational revenues increased 16% ifiteequarter of 2015, compared to the same daéri2014 , primarily due to increased
market share. Revenues in the U.S. increased 1@k¢ ifirst quarter of 2015 , compared to the saer®gd in 2014 , primarily due to
increased market share and price increases inJa20a5. International operational revenues inad&2% in the first quarter of 2015,
compared to the same period in 2014 , primarily tdugtrong growth in developed markets in Europeene a large proportion of oncologists
are prescribing Inlyta. Foreign exchange had aavorfible impact on international revenues of 15%hénfirst quarter of 2015 , compared to
the same period in 2014 .

Ibrance (O), indicated as a firdine treatment for certain forms of advanced breaster, was approved and launched in the U.Selinuary
2015. Ibrance recorded Worldwide revenues of $3Bomiin the first quarter of 2015 .

Alliance revenues(GEP/GIP) increased 10% operationally worldwidéhia first quarter of 2015 , compared to the samiegén 2014 ,
mainly due to:

o an increase in Eliquis alliance reven
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partially offset by:

o the termination of the co-promotion collaboratfonSpiriva (GEP) in most developed markets, whigtulted in an operational decrease in
Pfizer's share of Spiriva revenues of $75 milliorthe first quarter of 2015 , compared to the sper®d in 2014 .

« Eliquis (apixaban) (GIP) is being jointly developed and omercialized by Pfizer and Bristol-Myers Squibb (BM$he two companies
share commercialization expenses and profit/losgaally on a global basis. Eliquis is part of thevll Oral Anticoagulant (NOAC)
market; the agents in this class were developedtasative treatment options to warfarin in appiete patients. Eliquis (apixaban) is
approved for multiple indications in major markatsund the world:

o to reduce the risk of stroke and systemic embolispatients with nonvalvular atrial fibrillation \WAF);

o for the treatment of deep vein thrombosis (DVT) aotmonary embolism (PE), and for the reductiothmrisk of recurrent DVT and F
following initial therapy; and

o for the prophylaxis of DVT, which may lead to PE patients who have undergone hip or knee replacesuegery

The NOAC class penetration continues to expandsadiey markets. Eliquis market share also contitmexrease among cardiologists,
and as of January 2015, it has become the mosirilres oral anticoagulant in new to brand presimifg among cardiologists in the U.S.,
Japan, and several other major markets. Eliquiseslfatake with primary care physicians has alsm lsé®ng.

» Embeda(GIP)—In October 2014, the FDA approved an upd&bdl for Embeda extended release capsules, fouseato include abuse-
deterrence study data. Embeda is indicated fomiun@agement of pain severe enough to require daibynd-the-clock, long-term opioid
treatment and for which alternative treatment optiare inadequate. Embeda became available in.ghdriJ~ebruary 2015.

See the “Our Operating Environment—Intellectualgerty Rights and Collaboration/Licensing Rightection of our 2014 Financial Report
for information regarding the expiration of varicz@ntract rights relating to Spiriva, Aricept, Eaband Rebif.

See Notes to Condensed Consolidated Financialnseats—Note 12. Commitments and Contingendéigsa discussion of recent developments
concerning patent and product litigation relatiogértain of the products discussed above.

Product Developments—Biopharmaceutical

We continue to invest in R&D to provide potentiadifre sources of revenues through the developnier@ve products, as well as through
additional uses for in-line and alliance produblstwithstanding our efforts, there are no assurauaseto when, or if, we will receive regulatory
approval for additional indications for existingopucts or any of our other products in development.

We continue to strengthen our global R&D organ@atind pursue strategies intended to improve intimvand overall productivity in R&D to
achieve a sustainable pipeline that will deliveluean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scienéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomedickdlsoration that will expedite the pace of innéwatand productivity. To that end, our
research primarily focuses on six high-priorityeg¢hat have a mix of small molecules and largeecubés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologyines; neuroscience and pain; and rare diseasethéy area of focus is biosimilars.

A comprehensive update of Pfizer's developmentipipevas published on April 28, 2015 and is avddadt www.pfizer.com/pipeline. It
includes an overview of our research and a listoofipounds in development with targeted indicatioth phase of development, as well as
mechanism of action for candidates from Phasedugir registration.

The following series of tables provides informatadyout significant regulatory actions by, and §isrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.
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RECENT FDA APPROVALS

PRODUCT

INDICATION DATE APPROVED

Ibrance (Palbociclib)

An oral and selective reilgesinhibitor of the CDK 4 and 6 kinases for tlirsttline February 2015
treatment of patients with estrogen receptor-pgsiER+), human epidermal growth
factor receptor 2-negative (HER2-) advanced bremster

Trumenba (MnB rLP2086)

A prophylactic vaccine for active immunization tepent invasive disease causedOctober 2014
by Neisseria meningitidiserogroup B in individuals 10 through 25 yearsg# a

Eliquis (Apixaban)a)

Treatment of deep vein thrombosis (DVT) and pulmgrenbolism (PE), and for August 2014
the reduction in the risk of recurrent DVT and PE

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBtistol-Myers Squibk

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS

PRODUCT

INDICATION DATE FILED *

ALO-02 (oxycodone HCI/
naltrexone/HCI)

A Mu-type opioid receptor agonist for the managenoépain severe enough to  February 2015
require daily, around-the-clock, long-term opiaidatment and for which alternative
treatment options are inadequate

Xeljanz (Tofacitinib) Treatment of adult patiemigh moderate to severe chronic plague psoriasis ebrdary 2015
Tafamidis megluminé) Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Celebrex (Celecoxibp) Chronic pain October 2009
Viviant (Bazedoxifenejc) Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datestaoh the FDA accepted our submissit
@n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fi@midis meglumine data provide substantial evidesfc
efficacy for a surrogate endpoint that is reasonbkély to predict a clinical benefit. In June Z)the FDA issued a “complete response” letter watfpect to the

tafamidis NDA. The FDA has requested the completiba second efficacy study, and also has askeddditional information on the data within the @t tafamidis

NDA. We continue to work with the FDA to define atp forward.
®|n June 2010, we received a “complete responstErigbm the FDA for the Celebrex chronic pain seppental NDA. The supplemental NDA remains penditije
we await the completion of the PRECISION trial,ieipated in 2016, which will inform our next stefi§iere are no additional granted patents relatédisgotential

approval. The PRECISION trial is designed to astesselative long-term cardiovascular safety ofeBeex compared to prescription doses of ibuprafieth naproxen
in the treatment of arthritis pain.

©NDAs for Viviant (bazedoxifene) for treatment angpention of po-menopausal osteoporosis remain pending beforElte In February 2008, the FDA advised it
expected to convene an advisory committee pendisigonses to the “approvable lettarsteived in December 2007 and May 2008 with resjoettte NDAs. In view ¢

the approval of Duavee (conjugated estrogens/baifede), we continue to assess next steps for Ytvia

54




REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

Estrogens/Bazedoxifene)

PRODUCT DESCRIPTION OF EVENT DATE APPROVED DATE FILED *

Xeljanz (Tofacitinib) Application filed in Japaoiftreatment of psoriasis vulgaris ang- March 2015
psoriatic arthritis with inadequate response tating therapies

Eliquis (Apixaban)a) Application filed in Japan for treatment of venous — February 2015
thromboembolism

Xalkori (Crizotinib) Application filed in the EUd first line treatment of ALK- — January 2015
positive non-small cell lung cancer

Duavive (Conjugated Approval in the EU for treatment of estrogen defiay December 2014 —

symptoms in postmenopausal women with a uteru$ @titeast
12 months since the last menses) for whom treatmigimt
progestin-containing therapy is not appropriate

Effexor SR (Venlafaxine HCI)

Application filed rapan for treatment of depression/depressed December 2014
state

Bosulif (Bosutinib)

Approval in Japan for treatrhen previously treated chronic September 2014 —
myelogenous leukemia

Eliquis (Apixaban)a)

Approval in the EU for treatment of DVT and PE, gmdventior July 2014
of recurrent DVT and PE in adults —

Prevenar 13 Adult

Approval in Japan for preventibpneumococcal disease  June 2014
caused by Streptococcus pneumoniae serotypes41536A,
6B, 7F, 9V, 14, 18C, 19A, 19F and 23F) in adults/éars of ag
and older

* For applications in the EU, the dates set fortthis column are the dates on which the Europeanidexs Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBiS.

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS

FOR IN-LINE AND IN-REGISTRATION PRODUCTS

PRODUCT

INDICATION

Bosulif (Bosutinib)

First-line treatment for patis with chronic phase Philadelphia chromosometipesihronic myelogenous
leukemia, which is being developed in collaboratioth Avillion Group

Inlyta (Axitinib)

Adjuvant treatment of renal celarcinoma, which is being developed in collaboratvith SFJ Pharmaceutica
Group

L

Ibrance (Palbociclib)

An oral and selective reildesinhibitor of the CDK 4 and 6 kinases for tliestf-line
treatment of patients with estrogen receptor-pasitER+), human epidermal growth factor receptoegative
(HER2-) advanced breast cancer (ex-U.S.), as wdthrathe treatment of recurrent advanced breasteraand,
in collaboration with the German Breast Group, higk early breast cancer

Lyrica (Pregabalin)

Peripheral neuropathic paiR; ©nce-a-day) dosing

Sutent (Sunitinib)

Adjuvant treatment of renal carcinoma

Tofacitinib (a)

Treatment of psoriasis (ex-US), ulcerative coljisoriatic arthritis, and QD MR (once-a-day) dosing

Vyndagel (Tafamidis meglumine)

Adult symptomataristhyretin cardiomyopathy

@ We are currently conducting pivotal Phase 1 studiéis registrational intent for Tofacitinib Q
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE INDICATION

Bococizumab A monoclonal antibody that inhibitsIK® for the treatment of hyperlipidemia and prei@nof
cardiovascular events

Dacomitinib A pan-HER tyrosine kinase inhibitor tbe first-line treatment of patients with advashe®n-small cell lung
cancer with EGFR activating mutations, which isigeileveloped in collaboration with SFJ Pharmacaelstic
Group

Ertuglifiozin An oral SGLT2 inhibitor for the tré@ent of type 2 diabetes, which is being develdpezbllaboration with
Merck & Co., Inc.

Inotuzumab ozogamicin An antibody drug conjugatmsisting of an anti-CD22 monotherapy antibodigdihto a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitdeukemia

Trumenba A prophylactic vaccine for active immuatian to prevent invasive disease causebldigseria meningitidis
serogroup B in individuals 10 through 25 yearsg# éex-U.S.)

avelumab (PF-06834635) A monoclonal antibody that inhibits PD-L1 for thredatment of stage Il1b/IV non-small cell lung cantteat hag

(MSB0010718C) progressed after a platinum-containing doubletctvig being developed in collaboration with Merc&#A,
Germany

PF-06836922 A long-acting hGH-CTP for the treathwérgrowth hormone deficiency (GHD) in adults, wiiis being
developed in collaboration with OPKO Health, Inc.

PF-0643817%) A potential biosimilar to Remicade® (infliximab)

PF-05280014b) A potential biosimilar to Herceptin®trastuzumab)

PF-0528058¢¢) A potential biosimilar to Rituxan®(rituximab)

PF-0643953%d) A potential biosimilar to Avastin® (bevacizumab)

Tanezumale) An anti-nerve growth factor monoclonal antibody tlee treatment of pain

@ Remicade@®Is a registered trademark of Janssen Biotech

® Herceptin®is a registered trademark of Genentech,

© Rituxan®is a registered trademark of Biogen Idec,

@ Avastin® is a registered trademark of Genentech,

(e)In March 2015, we and our alliance partner, EljLdnd Company, announced that we are preparingsiame the Phase 3 program for tanezumab. Thisianement
followed a decision by the FDA to lift the part@inical hold on the tanezumab development progaéter a review of nonclinical data characterizing sympathetic
nervous system response to tanezumab. A partimtalihold had been in place for tanezumab sinaeBer 2012 due to adverse changes in the symigatieetous
system of mature animal

Additional product-related programs are in varisteges of discovery and development. Also, seditfoeission in the “Our Business

Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201¢ 201« Chang
Cost of sales $ 183 $ 2,04t (10)
As a percentage &evenues 16.% 18.(%

Cost of saleslecreased 10 % in the first quarter of 2015 , caagpto the same period in 2014, primarily due to:
» favorable foreign exchange of 14%;

» to alesser extent, a decrease in the costspteiment costeduction/productivity initiative

partially offset by:

» an unfavorable change in product mix resulting ftbmimpact of losses of exclusivity; ¢

* anincrease in sales volur
The decrease iGost of salegas a percentage of revenues in the first quart2®®b , compared to the same period in 2014 jnisguily due to:

» favorable foreign exchange; ¢
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» to alesser extent, a decrease in the costspteiment costeduction/productivity initiative
partially offset by:

» an unfavorable change in product r

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201t 2014 Change
Selling, informational and administrative expenses $ 3,10¢ % 3,04( 2
As a percentage &evenues 28.6% 26.8%

SI&A expenses increased 2 % in the first quarte20df5 , compared to the same period in 2014 , pilyrdue to:
* increased investments to support several rgrediuct launches and otherline products; ar

» a higher cost for the Branded Prescription DFFeg compared to the same period in 2014, as Sl&#&reses for the first quarter of 2014 were
favorably impacted by a reduction related to a-trpef the 2013 fee payable to the federal govemmader the U.S. Healthcare Legislation
based on our prior-calendar-year share relatiwtter companies of branded prescription drug galepecified government programs,

partially offset by:
 the favorable impact of foreign exchange of 5%;

» lower expenses for field force, advertising andmotional expenses, reflecting the benefits st-ceduction and productivity initiative

Research and Development (R&D) Expenses

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201¢ 201« Change
Research and development expenses $ 1,88t $ 1,62: 16
As a percentage &evenues 17.2% 14.2%

R&D expenses increased 16 % in the first quart@0d6 , compared to the same period in 2014 , pilyrdue to the $295 million upfront
payment to OPKO in the first quarter of 2015 assted with a worldwide development and commercitibreagreement.

See also the “Analysis of Operating Segment Inféioné section of this MD&A.

Amortization of Intangible Assets

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201t 201« Chang
Amortization of intangible assets $ 94C % 1,115 (16)
As a percentage &evenues 8.€% 9.8%

Amortization of intangible assets decreased 16%erfirst quarter of 2015 , compared to the samgén 2014 , primarily due to assets that
became fully amortized at the end of their estimhatseful lives.

See also Notes to Condensed Consolidated FingBteitsments—Note 9A. Identifiable Intangible Assets and Gooddwdentifiable Intangible
Assets
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Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201¢ 201< Changt
Restructuring charges and certain acquisition-rethtosts $ 60 $ 58 3
Total additional depreciation—asset restructuring 18 74 (75)
Total implementation costs 48 32 5C
Costs associated with acquisitions and cost-reslugtioductivity initiatives® $ 127 % 164 (23

@ CompriseRestructuring charges and certain acquisition-rethtostsas well as costs associated with our cost-redugtioductivity initiatives included in
Cost of salesResearch and development expemseBorSelling, informational and administrative expensas appropriate.

Costs associated with acquisitions and cost-regligtioductivity initiatives decreased 23% in thstfguarter of 2015 , compared to the same
period in 2014 , primarily due to lower additiom@preciation—asset restructuring, partially offsghigher costs to implement certain cost-
reduction/productivity initiatives.

In early 2014, we announced that we would be imegrrosts in 2014-2016 related to new programsnew global commercial structure

reorganization and additional cost-reduction/praigity initiatives. We also have an ongoing mantifging plant network rationalization and
optimization initiative underway. For informatiob@ut our current programs and expected total cestsNotes to Condensed Consolidated
Financial Statements-Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-Reduction/Prodtitilnitiatives.

The expected ongoing annual cost savings associdtiedur current programs, in the aggregate, atienated to be approximately $2.5 billion
by the end of 2016. The expected costs and costgsain 2015 associated with these activities aeflected in our financial guidance for 2015 .
See also the “Our Financial Guidance for 2015 tisaf this MD&A.

In addition to these major initiatives, we contiogly monitor our operations for cost reduction angtoductivity opportunities, especially in
light of the losses of exclusivity and the expivatof collaborative arrangements for various prasiuc

Other (Income)/Deductions—Net

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201t 201« Change
Other (income)/deductions—net $ (46) $ 62: *

For information about the componentsther (income)/deductions—netee Notes to Condensed Consolidated Financitdr¢éamts—Note 4.
Other (Income)/Deductions—Net

PROVISION FOR TAXES ON INCOME

Three Months Ended

March 29 March 30 %

(MILLIONS OF DOLLARS) 201t 2014 Change

Provision for taxes on income $ 706 % 582 21
Effective tax rate on continuing operations 22.% 20.2%

For information about our effective tax rate anel @vents and circumstances contributing to theggsmhetween periods, see Notes to
Condensed Consolidated Financial Statemeritste 5. Tax Matters
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ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcansed by management, and we believe that ingéstaderstanding of our performance is
enhanced by disclosing this performance measuraepfet Adjusted income, and certain componendjfisted income, in order to portray
the results of our major operations—the discow#eyelopment, manufacture, marketing and saleexfguiption medicines, consumer healthcare
(OTC) products, and vaccines—prior to considecigrgain income statement elements. We have defd@ggsted income allet income
attributable to Pfizer Incbefore the impact of purchase accounting for adipns, acquisition-related costs, discontinuedrafiens and certain
significant items, which are described below. Asee the "Adjusted Income—General Descriptiondjfisted Income Measure" section of our
2014 Financial Report for additional informati@imilarly, we have defined the Adjusted income comgnts afkevenues, Cost of sales, Selling,
informational and administrative expenses, Researthdevelopment expenses, Amortization of intésmgisetendOther
(income)/deductions—netch before the impact of purchase accountingdguiaitions, acquisition-related costs and cersanificant items.
The Adjusted income measure and the Adjusted inaam®onent measures are not, and should not bediag, a substitute for U.S. GAAP
net income or U.S. GAAP net income components.

The Adjusted income measure is an important intemeasurement for Pfizer. We measure the performahthe overall Company on this ba
in conjunction with other performance metrics. Thilowing are examples of how the Adjusted incomeasure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedime basi:
» our annual budgets are prepared on an Adjustednadiasis; ar

* senior management’s annual compensation isetrim part, using this Adjusted income measure.tBe "Adjusted Income—General
Description of Adjusted Income Measure" sectioowf2014 Financial Report for additional information.

Despite the importance of this measure to manageimgoal setting and performance measurement, Aeglincome is a non-GAAP financial
measure that has no standardized meaning prestiybdds. GAAP and, therefore, has limits in itsfuleess to investors. Because of its non-
standardized definition, Adjusted income (unlik&SUGAAP net income) may not be comparable to theutation of similar measures of other
companies. Adjusted income is presented solelgtmijp investors to more fully understand how mamnagyat assesses performance.

We also recognize that, as an internal measurerédnmance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sachthe effects of an acquisition or amortizatiopwfchased intangibles, and does not provide a
comparable view of our performance to other comgmin the biopharmaceutical industry. We also tisercspecifically tailored tools designed
to achieve the highest levels of performance. kanmle, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, total shareholder returth ba an absolute basis and relative to a groyghafmaceutical industry peers, plays a
significant role in determining payouts under dertsf Pfizer's long-term incentive compensationrda

See the accompanying reconciliations of certain @Aéported to non-GAAP adjusted information forfirgt quarter of 2015 and 2014 below.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily aasediwith Pharmacia Corporation (acquired in 2008)eth (acquired in 2009) and King
Pharmaceuticals, Inc. (acquired in 2011), can okelilne incremental charge to cost of sales fronsditee of acquired inventory that was written
up to fair value, amortization related to the irg® in fair value of the acquired finite-lived imggble assets, depreciation related to the
increase/decrease in fair value of the acquirestifxssets, amortization related to the increafa@rimalue of acquired debt, and the fair value
changes associated with contingent consideratiberefore, the Adjusted income measure includesasthenues earned upon the sale of the
acquired products without considering the acquisitiost of those products.
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Acquisition-Related Costs

Adjusted income is calculated prior to considetirggnsaction, integration, restructuring and addaiadepreciation costs associated with busi
combinations because these costs are unique tdraasiaction and represent costs that were inctoregstructure and integrate two businesses
as a result of the acquisition decision. For addél clarity, only transaction costs, additiongbideiation and restructuring and integration
activities that are associated with a business auatibn or a net-asset acquisition are includeaciquisition-related costs. We have made no
adjustments for the resulting synergies.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations.

Certain Significant Items

Adjusted income is calculated prior to consideigegtain significant items. Certain significant itemepresent substantive, unusual items that are
evaluated on an individual basis. Such evaluatmrsiclers both the quantitative and the qualitadis@ects of their unusual nature. Unusual, in
this context, may represent items that are notqfastir ongoing business; items that, either assalt of their nature or size, we would not ex

to occur as part of our normal business on a redpalsis; items that would be non-recurring; or gefat relate to products we no longer sell.
While not all-inclusive, examples of items that kcbbe included as certain significant items woutdabmajor non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature witthefined term, such as those related to our
new global commercial structure reorganization @mdother non-acquisition-related cost-reductiod productivity initiatives; amounts related
to certain disposals of businesses, products ditiee that do not qualify as discontinued opevasi under U.S. GAAP; certain intangible asset
impairments; adjustments related to the resolutiorertain tax positions; the impact of adoptingaie significant, event-driven tax legislation;
or charges related to certain legal matters, saaegain of those discussed in Notes to Conde@sedolidated Financial StatementdNete

12A. Commitments and Contingencies: Legal Procegadiimcluded in Part [, Item 1 of this Quarterly Repamnt Form 10-Q. Normal, ongoing
defense costs of the Company or settlements oeciials on legal matters made in the normal cafrear business would not be considered
certain significant items.
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Reconciliation of GAAP Reported to NORGAAP Adjusted Information —Certain Line Iltems

Three Months Ended March 29, 2015

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations® Items® Adjustec
Revenues $ 10,86: $ — % — 3 — 3 — ¢ 10,86¢
Cost of sales 1,83¢ 1) 9) — (21) 1,807
Selling, informational and administrative

expenses 3,10 1 — — (29) 3,07¢
Research and development expenses 1,88t 1 — — (20) 1,87
Amortization of intangible assets 94( (90€) — — — 34
Restructuring charges and certain

acquisition-related costs 60 — (14) — (46) —
Other (income)/deductions—net (46) 2 — — (129) (167)
Income from continuing operations before

provision for taxes on income 3,08: 90z 23 — 22¢ 4,23
Provision for taxes on inconf2 70€ 261 6 — 61 1,03:
Income from continuing operations 2,37¢ 641 17 — 167 3,201
Discontinued operations—net of tax 5 — — (5) — —
Net income attributable to noncontrolling

interests 6 — — — — 6
Net income attributable to Pfizer Inc. 2,37¢ 641 17 (5) 167 3,19¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.3¢ 0.1C — — 0.0z 0.51

See end of tables for notes (a) and (b).

Three Months Ended March 30, 2014

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue! Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost& Operations? Items® Adjustec
Revenues $ 11,35 $ — 3 — 3 — 3 67 $ 11,29¢
Cost of sales 2,04t 69 (6) — (122) 1,98¢
Selling, informational and administrative

expenses 3,04( — — — (20) 3,02(
Research and development expenses 1,62 — — — (12) 1,612
Amortization of intangible assets 1,115 (1,07¢) — — — 41
Restructuring charges and certain

acquisition-related costs 58 — (24) — (34) —
Other (income)/deductions—net 622 (@) — — (88¢€) (2649)
Income from continuing operations before

provision for taxes on income 2,847 1,00¢ 30 — 1,01¢€ 4,901
Provision for taxes on inconf2 582 28¢ 9 — 34¢ 1,227
Income from continuing operations 2,26t 72C 21 — 66¢ 3,67¢
Discontinued operations—net of tax 73 — — (73 — —
Net income attributable to noncontrolling

interests 9 — — — — 9
Net income attributable to Pfizer Inc. 2,32¢ 72C 21 (73) 66¢ 3,66¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.3¢€ 0.11 — 0.01 0.1C 0.57

@ For details of adjustments, see “Details of Incd@tatement Iltems Excluded from Adjusted Incornelow

®The effective tax rate on Non-GAAP Adjusted incowas 24.4% in the first quarter of 2015 , comparéiti ®5.0% in the first quarter of 2014 . This daeli
was primarily due to a favorable change in thesplidtional mix of earnings as a result of operaflngtuations in the normal course of businesstigér offset
by a decrease in the favorable impact of the ré¢isolwf certain tax positions pertaining to pri@ays, primarily with various foreign tax authoritie
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Details of Income Statement Items Excluded fromustid Income

Adjusted income, as shown above, excludes thevoilp items:

Three Months Ended

March 29 March 30
(MILLIONS OF DOLLARS) 201t 201¢
Purchase accounting adjustments
Amortization, depreciation and oth&r $ 901 $ 1,077
Cost of sales 1 (69)
Total purchase accounting adjustments—pre-tax 903 1,00¢
Income taxe® (261) (28¢)
Total purchase accounting adjustments—net of tax 641 72C
Acquisitionrelated costs
Restructuring chargés (4) 6
Transaction cost8 5 —
Integration cost§ 13 18
Additional depreciation—asset restructurfihg 9 6
Total acquisition-related costs—pre-tax 23 30
Income taxe& (6) (9)
Total acquisition-related costs—net of tax 17 21
Discontinued operations
Discontinued operations—net of té&x (5) (73
Discontinued operations—net of tax, attributabladncontrolling interests — —
Total discontinued operations—net of tax, attalbie: to Pfizer Inc. 5) (73)
Certain significant items
Restructuring chargé® 46 34
Implementation costs and additional depreciatiossetrestructuringy 58 10C
Certain legal matters, nét — 694
Certain asset impairmeriis — 114
Business and legal entity alignment cdsts 101 29
Other® 23 45
Total certain significant items—pre-tax 22¢ 1,01¢
Income taxe€ (61) (34¢)
Total certain significant items—net of tax 167 66¢
Total purchase accounting adjustments, acquisitated costs, discontinued operations and cestgiificant items—
—net of tax, attributable to Pfizer Inc. $ 82C $ 1,33¢€

@ Included primarily inAmortization of intangible asse

® Included inProvision for taxes on incomkcome taxes includes the tax effect of the assetipre-tax amounts, calculated by determininguhisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate.

©Included inRestructuring charges and certain acquisition-retitostgsee Notes to Condensed Consolidated Financia8eatts—Note 3. Restructuring
Charges and Other Costs Associated with Acquisiteomd Cost-Reduction/Productivity InitiativedRestructuring charges include employee termonatosts,
asset impairments and other exit costs associatbdwsiness combinations. Transaction costs reptesxternal costs directly related to acquiredrasses
and primarily include expenditures for banking,de@ccounting and other similar services. Intégratosts represent external, incremental cosesiyr
related to integrating acquired businesses, amdgpily include expenditures for consulting and ithtegration of systems and processes.

@ Represents the impact of changes in estimated lus&fs of assets involved in restructuring actioakited to acquisitions. Included@ost of saleor both
the three months ended March 29, 2015 and MarcR®D4 .

© Included inProvision for taxes on incomédncome taxes includes the tax effect of the dased pre-tax amounts, calculated by determiniegjahisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate.

® Included inDiscontinued operations—net of tdsar the three months ended March 30, 2014 , reptegest-close adjustments

@ Amounts relate to our cost-reduction/productivititiatives. Included irRestructuring charges and certain acquisition-rethtostgsee Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aatamtwith Acquisitions and Cost-Reduction/Produityi
Initiatives).

™ Amounts relate to our cost-reduction/productivititiatives (see Notes to Condensed Consolidatedrigial Statements-Note 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CasttRtion/Productivity Initiatives
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For the three months ended March 29, 2015 , indud€ost of sale$¢ $22 million ),Selling, informational and administrative expen&&&6 million ) and
Research and development experfsgk0 million ). For the three months ended Mar6h2014 , included i€ost of sale$¢ $74 million ),Selling,
informational and administrative expenge®l5 million ) andResearch and development experfskisl million ).

O Included inOther (income)/deductions- net(see the “Other (Income)/Deductions—Net” sectiothid MD&A and Notes to Condensed Consolidated
Financial Statements-Note 4. Other (Income)/Deductions—Net

O Included inOther (income)/deductions—n&epresents expenses for planning and implementiagges to align our operations and reporting foraisines:
segments established in 2014.

® Virtually all included inOther (income)/deductions—net

O Included inProvision for taxes on incoméncome taxes includes the tax effect of the dased pre-tax amounts, calculated by determiniegjthisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate.

ANALYSIS OF OPERATING SEGMENT INFORMATION

The following tables and associated notes provittkti@nal information about the performance of thwee operating segments—the Global
Innovative Pharmaceutical segment (GIP); the Gldaaicines, Oncology and Consumer Healthcare segf@t); and the Global Established
Pharmaceutical segment (GEP). For additional inftion about each operating segment, see the “@ate§— Commercial Operations” and
the "Selected Balance Sheet Information by Opega&diegment” sections of this MD&A and Notes to Corsiel Consolidated Financial
Statements—Note 13. Segment, Geographic and Other Revenuerafion.

The following tables provide revenue and cost imfation by reportable operating segment and a réétian of that information to our
condensed consolidated statements of income:

Total Establishe
Innovative Product Non-GAAP  Reconciling GAAP
GIP® vOC® Products” (GEP)®@ Other®  Adjusted® Items@ Reporte:
(MILLIONS OF DOLLARS)
First Quarter of 2015
Revenues $3,07t $266/ $ 573t $ 501« $ 111 $ 10,86 $ — $ 10,86«
Cost of sales 34z 424 76€ 917 124 1,807 31 1,83¢
Selling, informational and administrative
expenses 80¢ 59¢E 1,40: 704 971 3,07¢ 27 3,104
Research and development expenses 622 193 81¢ 134 927 1,871 8 1,88¢
Amortization of intangible assets 11 12 24 10 — 34 90¢€ 94C
Restructuring charges and certain
acquisition-related costs — — — — — — 60 60
Other (income)/deductions—net (220 (25) (24%) @) 85 (167) 121 (46)
Income from continuing operations before
provision for taxes on income $1511 $1,46¢ % 297 % 3,256 $ (1,997 $ 4235 % (1,159 $ 3,08-
See end of tables for notes (apugh(d).
Total Establishe Non-GAAP
Innovative Product Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ voC®@ Products” (GEP)® Other®  Adjusted® Items® Reporte:
First Quarter of 2014
Revenues $3,07¢ $2,17¢ $ 525 $ 599 $ 56 $ 11,29¢ $ 57 $ 11,35
Cost of sales 41E 40¢ 824 1,02¢ 137 1,98¢ 59 2,04t
Selling, informational and administrative
expenses 765 531 1,29¢ 837 887 3,02( 20 3,04(
Research and development expenses 394 184 57¢ 13¢€ 89¢ 1,61z 11 1,62:
Amortization of intangible assets 11 4 15 25 1 41 1,07¢ 1,117
Restructuring charges and certain
acquisition-related costs — — — — — — 58 58
Other (income)/deductions—net (27¢) 1) (287) (84) 107 (264) 887 623
Income from continuing operations before
provision for taxes on income $1,767 $1,057 $ 282¢ % 4,04¢ $ (1,979 $ 4901 $ (2,059 2,847

® Amounts represent the revenues and costs manageathyof our operating segments. The expensesailgriaciude only those costs directly attributatie
the operating segment.
® Total Innovative Products represents the sum oatieand VOC segmen
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© Other comprises the revenues and costs includedriAdjusted income components (see footnote (w)ethat are managed outside our three operating
segments and includes the following:

Quarter Ended March 29, 2015
Other Business Activities

Other Unallocated

(MILLIONS OF DOLLARS) PCS© WRD @ Medical @ ¢ Corporate™ ©), () Total
Revenues $ 111 $ — % — % — % — 3 111
Cost of sales 86 — — 22 15 124
Selling, informational and administrative

expenses 3 — 26 93€ 6 971
Research and development expenses 1 68¢ 6 23C 3 927

Amortization of intangible assets — — — — — —

Restructuring charges and certain acquisition-
related costs — — — — _ —

Other (income)/deductions—net — (29) — 98 17 8t
Income from continuing operations before
provision for taxes on income $ 21§ (659 $ 32 $ (1,287 $ (41) $ (1,999

Quarter Ended March 30, 2014
Other Business Activities

Other Unallocated

(MILLIONS OF DOLLARS) PCSY WRD @ Medical @ ¢ Corporate™: . o) Total
Revenues $ 56 $ — 3 —  $ — ¢ — ¢ 5€
Cost of sales 36 — — 11 9C 137
Selling, informational and administrative

expenses 3 — 24 851 9 887
Research and development expenses 1 662 6 22C 6 89¢
Amortization of intangible assets 1 — — — — 1

Restructuring charges and certain acquisition-
related costs — — — — — —

Other (income)/deductions—net — (17) — 11€ — 107
Income from continuing operations before
provision for taxes on income $ 15  $ (652) $ (30) $ (1,200 $ (105) $ (1,979

O PCS—the revenues and costs of Pfizer CentreSoB@S8)( our contract manufacturing and bulk pharmigzaichemical sales operation. In the first
quarter of 2015, PCS revenues also include reveralegd to our transitional manufacturing and $ypgreements with Zoetis.

®WRD—the research and development expenses managed Wonldwide Research and Development organizatibRD), which is generally responsit
for research projects until proof-obncept is achieved and then for transitioning ¢hm®jects to the appropriate operating segmerdesible clinical an
commercial development. This organization alsoreaponsibility for certain science-based and ogiteiform-services organizations, which provide
technical expertise and other services to the uariR&D projects. WRD is also responsible for faating all regulatory submissions and interactimith
regulatory agencies, including all safety-evenivats.

™ Medical—the costs associated with our Pfizer Mddicganization (Medical), which is responsible fbe provision of medical information to healthcare
providers, patients and other parties, transparandydisclosure activities, clinical trial resystsblication, grants for healthcare quality improwsrhand
medical education, partnerships with global pubbalth and medical associations, regulatory ingpeceadiness reviews, internal audits of Pfizer-
sponsored clinical trials and internal regulatooynpliance processes.

™ Corporate—the costs associated with Corporate, representaifppm functions (such as worldwide technologyli! real estate operations, legal, fina
human resources, worldwide public affairs, compl&rand worldwide procurement) and certain comg@rsand other corporate costs, such as interest
income and expense, and gains and losses on investm

® Other Unallocated—other unallocated costs, reptespoverhead expenses associated with our manuiiagtand commercial operations not directly
attributable to an operating segment.

™ See the "Analysis of Operating Segment Informatisettion of Pfizer's 2014 Financial Report for agrgjualitative information about our Other costs.
This information will be provided on an annual lsasi

@Includes costs associated with (i) purchase acomyatljustments; (ii) acquisition-related costs] &ii) certain significant items, which are subsgige,
unusual items that are evaluated on an individaaishby management. For additional information alfeese reconciling items and/or our Non-GAAP
Adjusted measure of performance, see the “Adjulstedme” section of this MD&A.
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Global Innovative Pharmaceutical Operating Segment

Revenuewere relatively flat in the first quarter of 20Xmmpared to the same period in 2014. Foreign exgghlad an unfavorable impact
of 7% on GIP revenues in the first quarter of 20&émpared to the same period in 2014. Operati@vanues increased by 7% , primarily
due to:

o strong operational growth from Lyrica, primarilytimee U.S. and Japan (up approximately $130 miljiany

o strong operational performance from recently &gl products, including Eliquis globally and Xelaprimarily in the U.S. (up
approximately $170 million),

partially offset by:
> generic competition for Rapamune in the U.S., whieban in October 2014 (down approximately $30iomi)l

Total GIP revenues from emerging markets were $8ibn in the first quarter of 2015 , compared®®67 million in the first quarter of
2014.

Cost of salesis a percentage Bevenuedecreased in the first quarter of 2015 , compareld same period in 2014, primarily driven by
favorable foreign exchange and an increase imaliaevenue, which has no associated cost of Jdiesdecrease iGost of salesf 18%

in the first quarter of 2015compared to the same period in 2014, was priyndrien by favorable foreign exchange and, tosade exten
by a favorable change in product mix.

Selling, informational and administrative expenseseased 6% in the first quarter of 2015 , compéwethe same period in 2014,
reflecting additional investment in recently lauadtproducts and certain in-line products, partiaffget by favorable foreign exchange.

Research and developmexpensedicreased 58% in the first quarter of 2015 , coregdo the same periods in 2014, reflecting
incremental investment in collaborations, primatilg $295 million upfront payment to OPKO , pahialffset by lower clinical trial
expenses as a result of the completion of Phatedis and post marketing commitments for certaipcts.

The unfavorable change @ther (income)/deductions—rietthe first quarter of 2015 , compared to the saevéod in 2014, primarily
reflects a decrease in royalty income and a deetrieasur share in the income of certain equity métimvestments.

Global Vaccines, Oncology and Consumer Healthcareg@rating Segment

Revenueincreased 23% in the first quarter of 2015 , comgdo the same period in 2014 , which includesiarease in operational
revenues of 29% .

o Global VaccineRkevenueicreased 44% to $1,328 million in the first quad®2015 , compared to $925 million in the sameqakin
2014 , reflecting an increase in operational reesraf 51% . The increase was primarily due to &6 8@rease in Prevnar 13 revenue in
the U.S., primarily driven by continued strong lgtamong adults following the positive recommeraafrom the U.S. Centers for
Disease Control and Prevention's Advisory Committeémmunization Practices for use in adults agedr&d older in the third quarter
of 2014, as well as the timing of government puselsafor the pediatric indication compared to theesperiod in 2014. International
revenues increased 21% operationally, driven bydPrar 13, which grew 15% operationally in the fgaairter of 2015, primarily
reflecting the favorable impact of Prevenar's isin in additional national immunization programgertain emerging markets
compared to the same period in 2014, as well amthesion in the first quarter of 2015 of revenassociated with the acquisition of
Baxter International Inc.'s portfolio of marketeaceines in Europe.

Foreign exchange had an unfavorable impact of 7%amtines revenues in the first quarter of 201&mpared to the first quarter of
2014.

Total Vaccines revenues from emerging markets %225 million in the first quarter of 2015 , compéte $184 million in the first
quarter of 2014.

> Global OncologyRevenuesicreased 8% to $528 million in the first quarté015 , compared to $488 million in the same kD
2014 , reflecting an increase in operational reesraf 17% , primarily driven by our launch of Ibcarin the U.S. in February 2015 for
advanced breast cancer, as well as continued stiruheylying demand for Xalkori and Inlyta globally.

Foreign exchange had an unfavorable impact of 9%meology revenues in the first quarter of 2016mpared to the first quarter of
2014 .

Total Oncology revenues from emerging markets 8@million in the first quarter of 2015 , compateds75 million in the first
quarter of 2014.
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o Consumer HealthcafRevenuesicreased 6% to $808 million in the first quarte015 , compared to $761 million in the same ki
2014 , reflecting an increase in operational reesraf 12% , pri marily due to the launch of Nexig4HR in the U.S. in late-May 2014,
as well as growth in the base business in certagrging markets .

Foreign exchange had an unfavorable impact of 6%arsumer Healthcare revenues in the first quaft2f15, compared to the first
quarter of 2014.

Total Consumer Healthcare revenues from emergimgetawere $237 million in the first quarter of Z0tompared to $222 million in
the first quarter of 2014.

» Cost of saless a percentage Bfevenuedecreased in the first quarter of 2Qk®mpared to the same period in 2014, primarilyedr by
favorable foreign exchange and a favorable chamgedduct mix. The increase @ost of salesf 4% in the first quarter of 2015 ,
compared to the same period in 2014, was primdri/to an increase in sales volumes and, to arlessnt, an increase in royalty
expense, largely offset by favorable foreign exgean

« Selling informational and administrative expenseseased 12% in the first quarter of 2015 , coragdo the same period in 2014,
primarily driven by promotional expenses for Pravia adult indication and Nexium 24HR, as welltzes launch expenses for Trumel
and lbrance , partially offset by favorable foregtchange.

» Research and development expelincreased 5% in the first quarter of 2015 , comgphdoethe same period in 2014, primarily reflecting
increased investment in Ibrance program expenseglaas costs associated with our anti-PD-LI altea with Merck KGaA and other
oncology products, partially offset by lower Prewfd@ adult and Trumenba clinical spend.

Global Established Pharmaceutical Operating Segment

» Revenuedecreased 16% , to $5,014 million in the first ¢eraof 2015 , compared to $5,990 million in the sgyeriod in 2014, including a
decrease in operational revenues of 10% , primdktilyto:

o the loss of exclusivity and immediate launch aeifitirsource generic competition for Celebrex in thé. in December 2014 as well as
generic competition for Zyvox IV in the U.S. begimg in January 2015 and for Lyrica in certain depeld Europe markets beginning in
the first quarter of 2015 (aggregate decline ofrapimately $450 million);

o adecline in Lipitor revenues in developed marlsts result of continued generic competition (dawproximately $40 million); ar

o the termination in most countries of the co-prtiotocollaboration for Spiriva, including in the &l.(where the collaboration expired in
April 2014), which has resulted in a decline inzBfis share of Spiriva revenues (down approxima&ly million),

partially offset by:

o the strong operational performance in emerging etarkvhere revenues increased 10% operationaiigaply driven by Lipitor, Viagre
and Norvasc (growth of approximately $90 million).

Foreign exchange had an unfavorable impact of 6% BR revenues in the first quarter of 2015 , corgbéo the first quarter of 2014.
Total GEP revenues from emerging markets were §illi@n in both the first quarter of 2015 and 2014.

» Cost of saless a percentage Blevenuemcreased in the first quarter of 2015 , compacetthé same period in 2014, primarily due to the
impact of losses of exclusivity resulting in anandrable change in product mix, partially offsetfayorable foreign exchange. The
decrease iCost of salesf 11% in the first quarter of 2015 , comparedn® same period in 2014, was primarily driven byofable
foreign exchange, partially offset by the unfavéeathange in product mix.

« Selling, informational and administrative expendesreased 16% in the first quarter of 2015 , coegp#y the same period in 2014 ,
primarily due to lower field force, advertising apgbmotional expenses, reflecting the benefitsost-ceduction and productivity
initiatives, and the favorable impact of foreigrckeange, partially offset by a higher cost for thrarigled Prescription Drug Fee compare
the prior year.

» Research and developmeexpensesvere largely unchanged in the first quarter of 20@éédmpared to the same period in 2014 , reflecting
increased investment in biosimilars developmengams, offset by lower clinical trial expenses tedbto postmarketing commitments,
primarily for Celebrex.

» The unfavorable change ®ther (income)/deductions—rnatthe first quarter of 2015 , compared to the saeréod in 2014 primarily
reflects the non-recurrence of prior year gainshensale of product rights.
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SELECTED BALANCE SHEET INFORMATION BY OPERATING SEG MENT

The following table containselected balance sheet information by operatinmsag

As of December 31, 2014

Corporate/

(MILLIONS OF DOLLARS) GIP(a).(d) VOC() (b)) GEP(). () Unallocateda). (c) Total Company
Cash and cash equivalents $ — — 3 — 3,34:  $ 3,347
Short-term investments — — — 32,77¢ 32,77¢
Trade accounts receivable, less allowance for dialubt

accounts 2,76¢ 1,78¢ 3,947 16¢ 8,66¢
Inventories 97¢ 1,43¢ 2,88: 368 5,66:
Current deferred tax assets and other currentsseta 982 732 2,001 78< 4,49¢
Other current assets 45¢ 27¢€ 728 1,292 2,75(

Total current assets $ 57,70:
Short term borrowings, including current portionarig-term

debt $ — — % — % 5141 $ 5,141
Trade accounts payable 1,121 77¢ 1,252 58 3,21(
Dividends payable — — — 1,711 1,711
Income taxes payable — — — 531 531
Accrued compensation and related items 597 352 642 24¢ 1,841
Other current liabilities 2,40¢ 1,20¢ 3,34¢ 2,23¢ 9,197

Total current liabilities $ 21,63!

Other selected balance sheet information:
Noncurrent inventorie® $ 36 $ 46 3 29¢ $ 44 3 42F

®The selected balance sheet information is presested December 31, 2014 after all significantictenpany balances and transactions between letitiéen
have been eliminated. For subsidiaries operatingideithe U.S., the selected balance sheet infasmat included as of November 30, 2014.

The selected balance sheet information by operatggnent has been derived from the consolidatedidial statements and accounting records of Pdiadr
does not purport to reflect amounts that would Haeen reported had any of the operating segmestsmanaged as a standalone company as of, ort@rior
December 31, 2014 and, additionally, does not ptitpaeflect amounts that would have been repantedi separate financial statements been preparaahy
of the operating segments on a carve-out basi§ Beaember 31, 2014.

The selected balance sheet information by operatggnent has been developed for annual disclosupeges only. We manage our assets and liabitties
total company basis, not by operating segment,as/rof our operating assets are shared or comnaingle

Management believes that the selected balance istfi@ehation by operating segment is reasonable.
® The selected balance sheet information for eachatipg segment has been developed as follows:
» Trade accounts receivable, less allowance for dmlilbccounts—significantly all amounts were derived using spedientification method

¢ Inventories(including noncurrent portion)— these amounts vaenéved using specific identification methods avith respect to shared inventory
components, these amounts were derived using gioparallocation methods based on associated raaturfng costs and related product-specific
inventory.

¢ Current deferred tax assets and other current tesets—for current deferred tax assets, these amoumts degived by calculating the estimated tax effect
of the associated attributed pre-tax amounts; fieerocurrent tax assets (prepaid taxes associdthdntercompany profits that are eliminated in
consolidation), these amounts were derived usinggational allocation methods based on the assatiatrealized intercompany profits.
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« Other current assets—a majority of these amounts was derived usinggmt@nal allocation methods based on country-gjge@venues, or associated
costs, as appropriate, and the remaining portiondeaived using specific identification methods.

« Trade accounts payable-the amounts were derived using specific identificatmethods and, to a lesser extent, using prap@tiallocation methods bas
on associated manufacturing costs, certain reseaclidevelopment costs or other operating cosepaopriate.

¢ Accrued compensation and related ite—a majority of these amounts were derived usiogqrtional allocation methods based on country ifipec
compensation expenses and, with respect to ameelated to our enabling functions and other suppgfunctions, based on countspecific revenues ar
associated operating costs, as appropriate. Iniedgdio a lesser extent, amounts were derivedgusrecific identification methods.

¢ Other current liabilities— these amounts were derived using specific iflesiion methods or estimates for the amounts aatsatwith each operating
segment, as well as proportional allocation methm@dsed on country, global or regional revenue, ggigpecific manufacturing costs, certain reseanuth
development costs or other associated operatirtg,@sappropriate.

(c

Corporate/Unallocated includes the following litems

« Cash and cash equivalents, Short-term investm8htsit-term borrowings, including current portionlofig-term debaindDividends payablas these
accounts are predominately non-operating finaragakets and liabilities. Identification of amounysdperating segment is not meaningful as none of ou
operating segments operate as a standalone comjidingn identifiable debt/capital structure.

* Income taxes payabas this account represents liabilities associat#u specific legal entities and none of our op@gsegments operate as a standalone
company with identifiable legal entities.

Corporate/Unallocated also includes portions offtilewing line items:

* Trade accounts receivable, less allowance for diolibccounts, Inventories and Trade accounts pagablthe portion of these accounts included as
Corporate/Unallocated primarily relates to amowstsociated witiPfizer CentreSource, our contract manufacturingkankl pharmaceutical chemical sales
operation.

» Current deferred tax assets and other current tssets—the portion of these accounts included as Corptatdlocated primarily relates to (i) net
deferred tax assets associated with pre-tax amdauwitgled in Corporate/Unallocated, primarily deéef tax assets associated with legal and envirotahen
liabilities; and (ii) tax assets associated withdfic legal entities as none of our operating segts operate as a standalone company with idesiéflagal
entities.

* Other current assets—the portion of these accounts included as Corptitatlocated primarily relates to derivative finadnstruments. Identification «
these amounts by operating segment is not meaniagfoone of our operating segments operate asmdabne company with an identifiable debt/capital
structure.

« Accrued compensation and related ite—the portion of these accounts included as CorptJatdlocated primarily relates to our pension andtp
retirement benefit obligations associated with ferremployees. We have not identified any of theseuwts with a particular operating segment as these
types of liabilities are theoretically funded thgbuaccumulated earnings and/or excess cash/invettraed none of our operating segments operate as a
standalone company with an identifiable debt/capttacture.

» Other current liabilities—the portion of these accounts included as CorptJatdlocated primarily relates |

« Amounts associated with legal and environmdihllities. Although some of these amounts maybsociated with products sold in our current
operating segments, we have not identified anyhe$é amounts with a particular operating segmetites types of liabilities are theoretically fudde
through accumulated earnings and/or excess casitiments and none of our operating segments o atastandalone company with an identifiable
debt/capital structure.

« Accrued interest and derivative financial instents. Identification of these amounts by operas@gment is not meaningful as none of our operating
segments operate as a standalone company witteatifigble debt/capital structure.

@ Included inOther noncurrent assets the consolidated balance sh

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial @ssend liabilities, includin@ash and cash equivalents, Short-term investmeaois-term
investments, Short-term borrowings, including cotngortion of long-term dehtandLong-term debt see the “Analysis of the Condensed
Consolidated Statements of Cash Flows” sectiohiefMID&A, the “Analysis of Financial Condition, Ligdity and Capital Resources: Selected
Measures of Liquidity and Capital Resources” sectibthis MD&A and Notes to Condensed Consolidaetancial Statements-Note 7.
Financial Instrument:

68




For information about certain balanceAiccounts receivable, less allowance for doubtfgbants see also the “Analysis of Financial
Condition, Liquidity and Capital Resources: Seldd#easures of Liquidity and Capital Resources: Aitte Receivablesection of this MD&A.

For information about events and circumstances atipg our tax related accounts, see Notes to Camtk@onsolidated Financial Statements—

Note 5. Tax Matter.

All of the changes in our asset and liability acusias of March 29, 2015 , compared to Decembe2@1l4 , generally reflect, among other
things, decreases due to changes in foreign cyrexxchange ratesThe following explanations exclude the impact okfgn exchange.

ForTrade accounts receivable, less allowance for doibtcountsthe change also reflects the timing of sales afidatmns in the normal
course of business.

ForInventoriesthe change also reflects the inventory acquirgbaisof the acquisition of Baxter's portfolio, reded at acquisition date fair
value, as well as inventory builds in advance ahpshutdowns/product transfers and new produactaes, partially offset by planned
inventory reductions.

ForProperty, plant and equipment, less accumulatedetégation,the change also reflects depreciation, offset Ipjtabadditions in the
normal course of business.

Forldentifiable intangible assets, less accumulatedrization, the change reflects amortization, partially dffsg assets acquired as par
the acquisition of Baxter's portfolio of marketestuines. For additional information about our igiate assets, see Notes to Condensed
Consolidated Financial Statement$Nete 9A. Identifiable Intangible Assets and Gooldhdentifiable Intangible Assets

ForOther noncurrent assetthe change also reflects an increase in the rdaelvassociated with our derivative financial instents
ForTrade accounts payablthe change also reflects the timing of purchasdgpagments in the normal course of busir
ForDividends payablethe change reflects the payment of the fijsrter 2015 dividends declared on December 154.

ForOther current liabilities, the change also reflects payments of certairl tdgens, as well as the timing of other paymemtd accruals in
the normal course of business.

ForPension benefit obligations, netdPostretirement benefit obligations, nehe change also reflects, among other thing4,@illion
voluntary pension contribution in January 2015. &aditional information, see Notes to CondensedsGlitlated Financial Statements—
Note 10.Pension and Postretirement Benefit Plans .

For Other noncurrent liabilities the change also reflects an increase in the payalsociated with our derivative financial instents and,
to a lesser extent, the deferral of an upfront pEytmeceived from Eli Lilly and Company as partafollaboration agreement.

For Accumulated other comprehensive lpse change primarily reflects foreign curren@nslation adjustments for the first quarter of 2015
primarily the strengthening of the U.S. dollar axgdithe euro, Canadian dollar, Brazilian real, Aaligtn dollar, Mexican peso and U.K. pound.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Three Months Ended

March 29 March 30 %
(MILLIONS OF DOLLARS) 201¢ 201¢ Chang
Cash provided by/(used in):
Operating activities $ 68t $ 2,93t (77)
Investing activities 6,592 (98) *
Financing activities (6,982) (2,137 *
Effect of exchange-rate changes on cash and casvae&mts (74 (25 *
Net increase i€ash and cash equivalents $ 22C % 67¢ (68)

* Calculation not meaningft

In the condensed consolidated statements of casis,fthe line item calle@ther changes in assets and liabilities, net ofuésitions and
divestitureds presented excluding the effects of changesrgida currency exchange rates, as these changes
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do not reflect actual cash inflows or outflows, @xdluding any other significant non-cash movemehtsordingly, the amounts shown will not
necessarily agree with the changes in the assetadilities that are presented in our condensetclidated balance sheets.

Operating Activities

Our net cash provided by operating activities wé&5smillion in the first quarter of 2015 , compatedb2.9 billion in the same period of 2014 .
The decrease in net cash provided by operatingitiesi reflects a $1.0 billion voluntary pensiomtribution in January 2015, as well as the
timing of other receipts and payments in the ongirt@urse of business, including payments of ceftgal claims.

In the first quarter of 2015 and 2014 , the lirritcalledOther changes in assets and liabilities, net ofésitions and divestiturgsrimarily
reflects changes, in the normal course of businesgcounts receivable, inventories, other curassets, accounts payable, accrued
compensation and other current and oarrent liabilities. For the first quarter of 201His line item includes the adjustments necessargflect
the increase in our legal accruals that had nat pa&l by March 30, 2014, primarily for Neurontiglated matters. For additional information
about accounts receivable, see also the “Selectsbites of Liquidity and Capital Resources: Accoleceivable” section of this MD&A. For
additional information about our legal accrualg Bktes to Condensed Consolidated Financial StasmeNote 4. Other (Income)/Deductions-
Net.

Investing Activities

Our net cash provided by investing activities wasillion in the first quarter of 2015 , compatechet cash used in investing activities of $98
million in the same period in 2014 . The increasaet cash provided by investing activities wasnarily attributable to:

* net redemptions of investments of $7.2 billiorihe first quarter of 2015 , compared to net pasels of investments of $6.0 millionthe first
quarter of 2014 ,

partially offset by:

» cash paid of $678 million , net of cash acquimtnarily for the acquisition of Baxter's porifolof marketed vaccines in the first quarter of
2015 (see Notes to Condensed Consolidated FingBizis@ments—Note 2A. Acquisition, Collaborative Arrangements &guity-Method
Investmen: Acquisition.)

Financing Activities

Our net cash used in financing activities was $1l®n in the first quarter of 2015 , comparedd®@.1 billion in the same period in 2014 . The
increase in net cash used in financing activitias wimarily attributable to:

« purchases of common stock of $6.0 billion infingt quarter of 2015 , compared to $1.2 billiorthe first quarter of 2014anc

* net payments on borrowings of $140 million ie fivst quarter of 2015 , compared to net procdexs borrowings of $276 millioin the first
quarter of 2014 ,

partially offset by:

» proceeds from the exercise of stock options/@4$million in the first quarter of 2015 , compateds425 million in the first quarter of 2014

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI _ TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrogvengd long-term debt to provide for our
liquidity requirements. Due to our significant ogiing cash flows as well as our financial assetsess to capital markets and available lines of
credit and revolving credit agreements, we belibat we have, and will maintain, the ability to meer liquidity needs for the foreseeable
future, which include:

» the working capital requirements of our operationsiuding our research and development activ
* investments in our busine
» dividend payments and potential increases in thieleind rate

» share repurchasi
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» the cash requirements associated with ourrasktetion/productivity initiative:

» paying down outstanding de

» contributions to our pension and postretiremenmglan:

» businessievelopment activitie

Our long-term debt is rated high-quality by botargtard & Poor’s (S&P) and Moody'’s Investors Sen{ideody's). See the “Credit Ratings”
section below. As market conditions change, weinaetto monitor our liquidity position. We have éakand will continue to take a conserva

approach to our financial investments. Both shemttand long-term investments consist primarilhigh-quality, highly liquid, well-diversified
and available-for-sale debt securities.

Selected Measures of Liguidity and Capital Resource

The following table provides certain relevant measwof our liquidity and capital resources:

December 3:
March 29
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 201¢ 201¢
Selected financial assets:
Cash and cash equivalerfts $ 3,66:¢ $ 3,34:
Short-term investmenfs 24,14t 32,77¢
Long-term investmenf 18,28¢ 17,51¢
45,997 53,64(
Debt:
Short-term borrowings, including current portionlohg-term debt 6,55¢ 5,141
Long-term debt 29,37( 31,54
35,92¢ 36,68:
Net financial assef8 $ 10,07: $ 16,95¢
Working capital $ 29,22: $ 36,07:
Ratio of current assets to current liabilities 2451 2611
Total Pfizer Inc. shareholders' equity per commitars® $ 10.9¢ $ 11.3:

® See Notes to Condensed Consolidated FinancialrS¢ats—Note 7. Financial Instrumenfsr a description of certain assets held and foescription of the
credit risk related to our financial instrumentsche

®Net financial assets decreased as net cash probidegderating activities decreased, and dividenar@nts and share purchases, among other things, thnar
offset the net redemptions of investments and maséom the exercise of stock options. For add#idnformation, see the “Analysis of the Condensed
Consolidated Statements of Cash Flows” sectiohisfMID&A.

© Represents total Pfizer Inc. shareholderglity divided by the actual number of common shargstanding (which excludes treasury she

For additional information about the sources aresuf our funds, see the “Analysis of the Conder@ausolidated Balance Sheets” and
“Analysis of the Condensed Consolidated Statema&in®ash Flows” sections of this MD&A.

Agreement to Acquire Hospira, Inc. (Hospira)

On February 5, 2015, we announced that we haveeehiteto a definitive merger agreement under wiwehagreed to acquire Hospira, the
world’s leading provider of injectable drugs antusion technologies and a global leader in biogirsilfor $90 per share in cash, for a total
enterprise value of approximately $17 billion. Vpect to finance the transaction through a comhminaif existing cash and new debt, with
approximately two-thirds of the value financed froash and one-third from debt. The transactionligest to customary closing conditions,
including regulatory approvals in several jurisitios and the approval of Hospira's shareholdesjsaaxpected to close in the second half of
2015.
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Domestic and International Sharerm Funds

Many of our operations are conducted outside tt&,dnd significant portions of our cash, cashwejents and short-term investments are held
internationally. We generally hold up to $10 bitliof these short-term funds in U.S. tax jurisdieioThe amount of funds held in U.S. tax
jurisdictions can fluctuate due to the timing ofeipts and payments in the ordinary course of legsimnd due to other reasons, such as bu-
development activities. As part of our ongoing ldity assessments, we regularly monitor the migahestic and international cash flows (both
inflows and outflows). Repatriation of overseasdsiican result in additional U.S. federal, statelandl income tax payments. We record U.S.
deferred tax liabilities for certain unremitted miags, but when amounts earned overseas are eggedie indefinitely reinvested outside the
U.S., no accrual for U.S. taxes is provided.

Accounts Receivable

We continue to monitor developments regarding gavent and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeamigonents and government agencies
extend beyond the contractual terms of sale. Thave been improvements in the amount of outstaratiogunts receivable balances in excess
of one year.

We believe that our allowance for doubtful accousippropriate. Our assessment is based on aysenaf the following: (i) payments receiv
to date; (ii) the consistency of payments from aonrs; (iii) direct and observed interactions vtite governments (including court petitions)
and with market participants (for example, thedeag industry); and (iv) various third-party ass@ents of repayment risk (for example, rating
agency publications and the movement of ratesridicdefault swap instruments).

As of March 29, 2015 , we had about $719 milliomgyregate gross accounts receivable from govertsra@d/or government agencies in Italy,
Spain, Greece and Portugal where economic conditiemain challenging and uncertain. Such receigahlexcess of one year from the invc
date, totaling $78 million, were as follows: $38lmon in Italy; $22 million in Spain; $11 milliomni Portugal; and $10 million in Greece.

Although certain European governments and goverhagemcies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaers to ensure a humanitarian approach to
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustatiowvance for doubtful accounts.

Our assessments about the recoverability of aceaaneivables can result from a complex serieadifrnents about future events and
uncertainties and can rely heavily on estimatesassdmptions. For information about the risks dagedt with estimates and assumptions, see
Notes to Consolidated Financial Statem—Note 1C. Basis of Presentation and Significant Aoting Policies: Estimates and Assumptions
included in our 2014 Financial Report.

Credit Ratings

Two major corporate debt-rating organizations, Mos@nd S&P, assign ratings to our short-term amgj{term debt. A security rating is not a
recommendation to buy, sell or hold securities #iedrating is subject to revision or withdrawahay time by the rating organization. Each
rating should be evaluated independently of angrathting.

The following table provides the current ratingsigsed by these rating agencies to our commerajépand senior unsecured non-credit-
enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt Date of Last Ratin
NAME OF RATING AGENCY Rating Rating Outlook Change
Moody’s P-1 Al Stable October 200!
S&P A-1+ AA Stable October 200!

Debt Capacity

We have available lines of credit and revolvingd@ragreements with a group of banks and othentis intermediaries. We maintain cash and
cash equivalent balances and short-term investnmeretecess of our commercial paper and other sieomt-
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borrowings. As of March 29, 2015ve had access to $8.3 billion of lines of creafitvhich $758 million expire within one year. Qiesse lines ¢
credit, $8.0 billion are unused, of which our lersdeave committed to loan us $7.1 billion at oguest. Also, $7.0 billion of our unused lines of
credit, all of which expire in 2019, may be usedupport our commercial paper borrowings.

See also "Agreement to Acquire Hospira" above.

Global Economic ConditiorsGeneral

The global economic environment has not had, navelanticipate it will have, a material impact arr dquidity or capital resources. Due to
significant operating cash flows, financial assatgess to capital markets and available lineseafitand revolving credit agreements, we
continue to believe that we have, and will maintéie ability to meet our liquidity needs for tleedseeable future. As market conditions cha
we continue to monitor our liquidity position.

Global Economic ConditiorsVenezuela Operations

Our Venezuela operations continue to operate Wight.S. dollar as the functional currency due ehhperinflationary status of the Venezuelan
economy.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥arelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million irdmately on the devaluation as a result of reméagtine local balance sheets, and have
experienced and expect to continue to experieneerse impacts to our earnings as our revenues>qahsges in Venezuela continue to be
translated into U.S. dollars at the lower 6.3 rate.

In the first quarter of 2015, the Venezuelan gorent identified three official rates of exchangke3e are the CENCOEX rate of 6.3; the
SICAD rate (a combination of the former SICAD | &CAD Il rates, but with no notice of exchangewsi February 10, 2015 when reported at
52.1); and, the SIMADI rate of 170 beginning on felpy 12, 2015 and rising to approximately 190 sitien.

We continue to use the CENCOEX rate of 6.3 to repor Venezuela financial position, results of @iens and cash flows, since we believe
that the nature of our business operations in Maglazthe importation, manufacture and distributtbpharmaceutical products and, to a lesser
extent, consumer healthcare goods) would qualifgife most preferential rates permitted by law.

We cannot predict whether there will be furtheralaations of the Venezuelan currency or whethetuserof the 6.3 rate will continue to be
supported by evolving facts and circumstanceshBurbther potential actions by the Venezuelan gowent in response to economic
uncertainties could impact the recoverability of mvestment in Venezuela, which could result irirapairment charge and, under extreme
circumstances, could impact our ability to contibb@perate in the country in the same manner dsawve historically.

As of March 29, 2015our net monetary assets in Venezuela that ajecub revaluation totaled approximately $619 iwmill(remeasured at tl
6.3 rate). During the first quarter of 2015, ®evenuefrom Venezuela totaled approximately $214 millioorfverted using the 6.3 rate). These
amounts may grow in the future.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we iaffemnify our counterparties against certain
liabilities that may arise in connection with ansaction or that are related to activities prioa tmansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifrtbe indemnified party were to make a
successful claim pursuant to the terms of the indfécation, we would be required to reimburse thesl These indemnifications generally are
subject to threshold amounts, specified claim pisrind other restrictions and limitations. Histaltic we have not paid significant amounts
under these provisions and, as of March 29, 20&8orded amounts for the estimated fair value eg¢hindemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negefiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aerof our products.

73




SharePurchase Plans and Accelerated Share Repurchasememt

On June 27, 2013, we announced that the Boardret®is had authorized a $10 billion share-purciptee which was exhausted in the first
quarter of 2015. On October 23, 2014, we annoutidhe Board of Directors had authorized an @ttt $11 billion shargurchase plan, ai
share purchases commenced thereunder in Januasy 201

On February 9, 2015, we entered into an accelesitac: repurchase agreement with Goldman, Sachs €3S&Co.) to repurchase $5 billion
of our common stock. Pursuant to the terms of greement, approximately 150 million shares of mmmon stock were received by us on
February 11, 2015. At settlement of the agreenvanith is expected to occur during or prior to thied quarter of 2015, GS&Co. may be
required to deliver additional shares of commomlsto us, or, under certain circumstances, we neasehuired to deliver shares of our common
stock or may elect to make a cash payment to GS&@th the number of shares to be delivered omtineunt of such payment based on the
difference between the volume-weighted averagepléss a discount, of our common stock duringehm of the transaction and the initial $5
billion paid. This agreement was entered into pangtio our previously announced share repurchaseration.

The following table provides the number of sharfesusr common stock purchased and the cost of passhander our publicly announced
share-purchase plans, including our accelerate® sepurchase agreement:

Three Months Ended

March 29 March 30
(SHARES IN MILLIONS, DOLLARS IN BILLIONS) 2015@ 201¢
Shares of common stock purchased 182 38
Cost of purchase $ 6. $ 1.2

@Includes approximately 150 million shares purchdee®5 billion pursuant to an accelerated shaparehase agreement.

After giving effect to share purchases through M8, 2015 , our remaining share-purchase auttimmzwas approximately $5.5 billion. After
repurchasing $6.0 billion of our common stock ie finst quarter of 2015 , we have already met @ir52share repurchase target and do not
currently expect to repurchase additional sharssytiar.

Dividends on Common Stock

In April 2015, our Board of Directors declared &idend of $0.28 per share, payable June 2, 201dhdceholders of record at the close of
business on May 8, 2015.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialnseéats—Note 1B. Basis of Presentation and Significant Aatiog Policies: Adoption of
New Accounting Standar
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Recently Issued Accounting Standards, Not Adopsedf March 29, 2015

The following table provides a brief descriptionre€ently issued accounting standards, not yettadop

Effect on the Financial

Standard Description Effective Date  Statements or Other
Significant Matters
In November 2014, Financial The new guidance clarifies that for hybrid January 1, 201 We do not expect that the

Accounting Standards Board (FASB) financial instruments in the form of stock, the
issued amended guidance related to assessment of whether the embedded derivative

accounting fohybrid financial is clearly and closely related to the host
instruments issued or held as instrument must consider the economic
investments. characteristics and risks of the entire hybrid

financial instrument, including the embedded
derivative feature that is being evaluated for
separate accounting from the host contract.

In August 2014, the FASB issued  The new guidance requires management of all  December 31
amended guidance related to entities to evaluate whether there is substantial 2016
disclosure of uncertainties about the doubt about the entity's ability to continue as a

ability of an entity to continue as a  going concern and, as necessary, to provide

going concern. related footnote disclosures.

In May 2014, the FASB issued The new guidance introduces a new principles- January 1, 201
amended guidance relatedrewenue based framework for revenue recognition and Early adoption i:
from contracts with customers. disclosure. not permitted®

provisions of this new standard
will have any material impact ¢
our consolidated financial
statements.

We do not expect that the
provisions of this new standard
will have any impact on our
consolidated financial
statements.

We have not yet decided on a
method of adoption (full
retrospective or modified
retrospective basis) and we have
not yet determined the potential
impact, if any, of this standard
on our consolidated financial
statements.

@ In April 2015, the FASB issued an exposure drafirmpose a ongear deferral of the effective de
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FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemenas e make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumiiocts forward-looking statements involve subsgmisks and uncertainties. We have
tried, wherever possible, to identify such statetméy using words such as “will,” “may,” “could,likely,” “ongoing,” “anticipate,” “estimate,”
“expect,” “project,” “intend,” “plan,” “believe,” target,” “forecast,” “goal,” “objective,” “aim” andther words and terms of similar meaning or
by using future dates in connection with any distwsof, among other things, our anticipated futyperating or financial performance, busir
plans and prospects, in-line products and prodamdicates, strategic reviews, capital allocatiarsifiess-development plans, and plans relating
to share repurchases and dividends. In particihlase include statements relating to future actibasiness plans and prospects, our recently-
announced proposed acquisition of Hospira, progpmeptoducts or product approvals, future perforogaor results of current and anticipated
products, sales efforts, expenses, interest faesgn exchange rates, the outcome of contingensigh as legal proceedings, plans relating to
share repurchases and dividends, government reguéatd financial results, including, in particyldre financial guidance set forth in the “Our
Financial Guidance for 2015 ” section of this MD&hge anticipated costs and cost savings set forthe “Restructuring Charges and Other
Costs Associated with Acquisitions and Cost-ReduéBroductivity Initiatives” section of this MD&Aral in Notes to Condensed Consolidated
Financial Statements-Note 3. Restructuring Charges and Other Costs Aawatwith Acquisitions and Cost-Reduction/Prodtittilnitiatives,
and the contributions that we expect to make froimgeneral assets to the Company's pension ancepestent plans during 2015 set forth in
Notes to Condensed Consolidated Financial States— Note 10. Pension and Postretirement Benefit Plaxmong the factors that could ca
actual results to differ materially from past rés@ind future plans and projected future resuédte following:

« the outcome of research and development aetiviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including unérable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applications;hwvill depend on the assessment by
such regulatory authorities of the benefit-riskfiecsuggested by the totality of the efficacy aadety information submitted; and decisions
by regulatory authorities regarding labeling, irdieaits and other matters that could affect thelaidity or commercial potential of our
products;

« the speed with which regulatory authorizations;ipg approvals and product launches may be achj

« the outcome of post-approval clinical trials,igfhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safefficacy of, a product that could affect its dahility or commercial potential;

« risks associated with interim data, including ttsk that final results of studies for which e data have been provided and/or additional
clinical trials may be different from (includingde favorable than) the interim data results and medygupport further clinical development
of the applicable product candidate or indication;

* the success of external business-developmeimitisst, including the ability to satisfy the cotidins to closing of announced transactions in
the anticipated timeframe or at all, including aad Hospira’s ability to satisfy the conditionsctosing our merger agreement;

» competitive developments, including the impatibor competitive position of new product entraimtdjne branded products, generic
products, private label products and product catdglthat treat diseases and conditions simildroee treated by our iime drugs and dru
candidates;

+ the implementation by the FDA of an abbrevidegil pathway to approve biosimilar products, whiohld subject our biologic products to
competition from biosimilar products in the U.Sitlwattendant competitive pressures, after theratipn of any applicable exclusivity
period and patent rights;

* the ability to meet generic and branded competiifder the loss of patent protection for our pradwr competitor produc
« the ability to successfully market both new andtxg products domestically and internation:i

« difficulties or delays in manufacturir

« trade buying patterr

« the impact of existing and future legislation aadulatory provisions on product exclusiv
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trends toward managed care and healthcare costicorant

the impact of any significant spending redudiaffecting Medicare, Medicaid or other publicinfled or subsidized health programs or
changes in the tax treatment of employer-sponduoeatth insurance that may be implemented, andiosigmificant additional taxes or fees
that may be imposed on the pharmaceutical indastyyart of any broad deficit-reduction effort;

the impact of U.S. healthcare legislation erae2010—the Patient Protection and AffordableeCaet, as amended by the Health Care
and Education Reconciliation Act—and of any madifion or repeal of any of the provisions thereof;

U.S. federal or state legislation or regulatacyion affecting, among other things, pharmaceupicaduct pricing, reimbursement or access,
including under Medicaid, Medicare and other puplfanded or subsidized health programs; the ingimh of prescription drugs from
outside the U.S. at prices that are regulated bemgonents of various foreign countries; direct-tmsumer advertising and interactions with
healthcare professionals; and the use of comparaffectiveness methodologies that could be imphtetkin a manner that focuses
primarily on the cost differences and minimizesttierapeutic differences among pharmaceutical mtsdand restricts access to innovative
medicines; as well as pricing pressures as a reshighly competitive insurance markets;

legislation or regulatory action in markets ddesthe U.S. affecting pharmaceutical product pgereimbursement or access, including, in
particular, continued government-mandated pricactdns for certain biopharmaceutical products goernment-imposed access
restrictions in certain countries;

the exposure of our operations outside the td.fossible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatguntions and remedies, as well as political ureadtunstable governments and legal
systems;

contingencies related to actual or alleged envigmtal contaminatio
claims and concerns that may arise regardingdfety or efficacy of iine products and product candida
any significant breakdown, infiltration or intertign of our information technology systems andasfructure

legal defense costs, insurance expenses, settterosts, the risk of an adverse decision oresettht and the adequacy of reserves related to
product liability, patent protection, governmenigstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for reisghasbestos litigation, and other legal proceesling

our ability to protect our patents and other ietetiial property, both domestically and internatiign

interest rate and foreign currency exchange ratgufations, including the impact of possible cucsedevaluations in countries experienc
high inflation rates;

governmental laws and regulations affecting detineand foreign operations, including, withoutiliation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendim@ypossible future proposals;

any significant issues involving our largest whales customers, which account for a substantiaigroof our revenue

the possible impact of the increased presenceuwfterfeit medicines in the pharmaceutical suppbin on our revenues and on patient
confidence in the integrity of our medicines;

any significant issues that may arise relatetthéooutsourcing of certain operational and staficfions to third parties, including with regard
to quality, timeliness and compliance with appliedlegal requirements and industry standards;

any significant issues that may arise relategutojoint ventures and other thipérty business arrangeme
changes in U.S. generally accepted accountingiptes

uncertainties related to general economic, igalitbusiness, industry, regulatory and markeda@ns including, without limitation,
uncertainties related to the impact on us, ouratusts, suppliers and lenders and counterpartiesrtioreign-exchange and interest-rate
agreements of challenging global economic conditiamd recent and possible future changes in gfotzaicial markets; and the related risk
that our allowance for doubtful accounts may noattequate;
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» any changes in business, political and econaamndlitions due to actual or threatened terrorisvii¢in the U.S. and other parts of the
world, and related U.S. military action overseas;

» growth in costs and expens
» changes in our product, segment and geographicant

+ the impact of acquisitions, divestitures, restintings, internal reorganizations, product recafld withdrawals and other unusual items,
including our ability to realize the projected bfitseof our cost-reduction and productivity inifias, including those related to our research
and development organization, of the internal sejmar of our commercial operations into our newrafieg structure and of our proposed
acquisition of Hospira.

We cannot guarantee that any forward-looking statemwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddoeate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, acesllts could vary materially from past
results and those anticipated, estimated or pexjednvestors should bear this in mind as theyidensorward-looking statements, and are
cautioned not to put undue reliance on forward-loglstatements.

We undertake no obligation to publicly update fomviboking statements, whether as a result of mdariination, future events or otherwise,
except as required by law or by the rules and egguis of the SEC. You are advised, however, taalbany further disclosures we make on
related subjects in our Form 10-Q, 8-K and 10-Korepand our other filings with the SEC.

Our 2014 Annual Report on Form 10-K listed variouportant factors that could cause actual resaltiffer materially from past and projected
future results. We note these factors for invesasrpermitted by the Private Securities LitigatReform Act of 1995. Readers can find them in
Part [, Item 1A, of that filing under the headirgisk Factors.” We incorporate that section of thatm 10-K in this filing and investors should
refer to it. You should understand that it is nosgible to predict or identify all such factors.nSequently, you should not consider any such list
to be a complete set of all potential risks or utaieties.

The operating segment information provided in thjgort does not purport to represent the revernasss and income from continuing
operations before provision for taxes on income ¢lagh of our operating segments would have reddndd each segment operated as a
standalone company during the periods presentezls@lected balance sheet information by operadgment has been derived from the
consolidated financial statements and accountiogrds of Pfizer and does not purport to reflect ant® that would have been reported had any
of the operating segments been managed as a siaadampany as of, or prior to, December 31, 20t} additionally, does not purport to
reflect amounts that would have been reported bBpdrate financial statements been prepared foofaie operating segments on a carve-out
basis as of December 31, 2014.

This report includes discussion of certain clinistaldies relating to various in-line products angtmduct candidates. These studies typically are
part of a larger body of clinical data relatingstech products or product candidates, and the digmukerein should be considered in the context
of the larger body of data. In addition, clinicat data are subject to differing interpretatioasd, even when we view data as sufficient to
support the safety and/or effectiveness of a procaedidate or a new indication for an in-line prod regulatory authorities may not share our
views and may require additional data or may dexpraval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aoitingencies required by this Item is incorporateckin by reference to
Notes to Condensed Consolidated Financial States— Note 12A. Commitments and Contingencies: Legal é&dingsn
Part I, Item 1, of this Quarterly Report on FormQO0
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatgdrbference from the discussion under the heaéingncial Risk Managemeirt our 2014
Financial Report.

Item 4. Controls and Procedures

As of the end of the period covered by this repwet,carried out an evaluation, under the supenmviaitd with the participation of our principal
executive officer and principal financial officef, the effectiveness of the design and operaticsuofdisclosure controls and procedures (as
term is defined in Rules 13a-15(e) and 15d-15(elputhe Securities Exchange Act of 1934 (the Exghakct)). Based on this evaluation, our
principal executive officer and principal financ@ficer concluded that our disclosure controls pratedures are effective in alerting them in a
timely manner to material information required ®disclosed in our periodic reports filed with BEC.

During our most recent fiscal quarter, there hasieen any change in our internal control overrfaial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchangg that has materially affected, or is reasonailgly to materially affect, our internal
control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpeherein by reference to Notes to Condensed Adasad Financial StatementsNete 12A.
Commitments and Contingencies: Legal Proceedimd&art |, Iltem 1, of this Quarterly Report on FattrQ.

Tax Matters

Additional information with respect to tax matteesjuired by this Item is incorporated herein berefce to Notes to Condensed Consolidated
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Item 1, of this Quarterly Report on FatGrQ.

We account for income tax contingencies using &tierecognition model. If our initial assessmeaitd to result in the recognition of a tax
benefit, we regularly monitor our position and sedpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise fikelihood of prevailing on the technical menfsthe position to “more likely than not”; (ii) if
the statute of limitations expires; or (iii) if treeis a completion of an audit resulting in a falale settlement of that tax year with the appraderia
agency. We regularly re-evaluate our tax positimersed on the results of audits of federal, stadf@mign income tax filings, statute of
limitations expirations, changes in tax law or iptef new information that would either increagsedecrease the technical merits of a position
relative to the “more-likely-than-not” standard.

Our assessments are based on estimates and assuntiptit have been deemed reasonable by managéueoty estimates of unrecognized

tax benefits and potential tax benefits may natepeesentative of actual outcomes, and variatiom fsuch estimates could materially affect our
financial statements in the period of settlementioen the statutes of limitations expire, as watttbese events as discrete items in the period o
resolution. Finalizing audits with the relevantitexauthorities can include formal administrativel degal proceedings, and, as a result, it is
difficult to estimate the timing and range of pb#sichanges related to our uncertain tax positiand,such changes could be significant.

Item 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogimformation and Factors That May Affect Futuresles” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2014 AnniReport on Form 10-K are incorporated by referdrarein. There have been no material
changes from the risk factors discussed in P#terh 1A, “Risk Factors”, of our 2014 Annual Report Form 10-K.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtkiviespect to our purchases of shares of the Coytgpemmmon stock during the first fiscal
quarter of 2015 :

Issuer Purchases of Equity Securitie§

Approximate Dollar

Total Number of Share: Value of Shares Tha

Purchased as Part ¢

period Shares Purchased _ Paid per aharan _PUblicly Announced Plar MY T IR
January 1, 2015 through January 25, 2015 20,375,37 $ 32.3¢ 19,935,70 $ 10,871,047,52
January 26, 2015 through February 22, 2015 162,325,14 $ 33.0¢ 162,046,53 $ 5,516,045,69
February 23, 2015 through March 29, 2§15 4,726,58! $ 34.4¢ — 3 5,516,045,69
Total 187,427,10 $ 33.0C 181,982,23

®0n June 27, 2013, we announced that the Boardret®irs had authorized a $10 billion share-purcipées®, which was exhausted in the first quarte2@f5
(the June 2013 Stock Purchase Plan). On Octob&3, we announced that the Board of Directorsahalorized an additional $11 billion share-purehas
plan, and share purchases commenced thereundamiary 2015 (the October 2014 Stock Purchase Rdamlrebruary 9, 2015, we entered into an accelkrate
share repurchase agreement with Goldman, Sachs &3S®&Co.) to repurchase $5 billion of our commaoc&. Pursuant to the terms of the agreement,
approximately 150 million shares of our common ktaere received by us on February 11, 2015. Atesatint of the agreement, which is expected to occur
during or prior to the third quarter of 2015, GS&Quay be required to deliver additional sharesoofimon stock to us, or, under certain circumstanges,
may be required to deliver shares of our commocksto may elect to make a cash payment to GS&Cith, twe number of shares to be delivered or the
amount of such payment based on the differencedestihe volume-weighted average price, less auliscof our common stock during the term of the
transaction and the initial $5 billion paid. Thgreement was entered into pursuant to Pfizer’siposly announced share repurchase authorization.

®n addition to amounts purchased under the Jun8 3fdck Purchase Plan and the October 2014 Stack&se Plan, these columns and row reflect the
following transactions during the first fiscal gtearof 2015 : (i) the surrender to Pfizer of 3,483, shares of common stock to satisfy tax withingdi
obligations in connection with the vesting of rederd stock units issued to employees; (ii) themoperket purchase by the trustee of 17,187 shdreasnomon
stock in connection with the reinvestment of divide paid on common stock held in trust for empleyebo were granted performance share awards and whc
deferred receipt of such awards; (iii) the surrenddfizer of 1,950,684 shares of common stocsatisfy tax withholding obligations in connectioitiwthe
vesting of performance share awards issued to gree#y and (iv) the surrender to Pfizer of 40,44res of common stock to pay the exercise pricegand
satisfy tax withholding obligations in connectioitiwthe exercise of employee stock options.

Item 3. Defaults Upon Senior Securities
None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit 12 - Computation of Ratio of EarnirtgsFixed Charges.

Exhibit 15 - Accountants’ Acknowledgment.

Exhibit 31.1 - Certification by the Chief Exdive Officer Pursuant to Section 302 of the Saesa@xley Act of 2002.
Exhibit 31.2 - Certification by the Chief Fimaal Officer Pursuant to Section 302 of the Sadsa@xley Act of 2002.
Exhibit 32.1 - Certification by the Chief Exgive Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of theabas-Oxley Act of 2002.

Exhibit 32.2 - Certification by the Chief Fimgal Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thieaBais-Oxley Act of 2002.

Exhibit 101:

EX-101.INS XBRL Instance Document

EX-101.SCH XBRL Taxonomy Extension Schema

EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase

EX-101.LAB XBRL Taxonomy Extension Label Linkbase

EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase

EX-101.DEF XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisd¢iport to be signed on its behalf by the
undersigned thereunto duly authorized.

Pfizer Inc.
(Registrant)

Dated:May 7, 2015 /sl Loretta V. Cangialosi

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Pfizer Inc. and Subsidiary Companies

Computation of Ratio of Earnings to Fixed Charges

Exhibit 12

Three Month

Endec Year Ended December 31,
March 29
(MILLIONS OF DOLLARS, EXCEPT RATIOS) 201t 201« 201z 2012 2011 201C
Determination of earnings:
Income from continuing operations before providiontaxes on

income, noncontrolling interests and cumulativeefof a

change in accounting principles $ 3,082 $ 1224( $ 1571¢ $ 11,24. $ 11,48. $ 8,84¢
Less:

Noncontrolling interests 9 47 44 47 60 4€
Income attributable to Pfizer Inc. 3,07 12,19: 15,67: 11,19¢ 11,42: 8,80(
Add (deduct):

Capitalized interest 2 (42) (32 (42) (50) (36)

Amortization of capitalized interest 1 54 65 6¢ 95 2¢

Equity (income)/loss from equity-method investments (1) 4 (55) (99) (82) (78)

Distributed income of equity method investments 1 13€ 162 8t 19C 2€

Fixed charges 32¢€ 1,43¢ 1,49¢ 1,627 1,812 1,93(

Total earnings as defined 338 $ 13,77 $ 17,307 $ 1283¢ $ 13,38 $ 10,67:
Fixed charges:

Interest expens@ $ 30¢ $ 136( $ 141¢ $ 1522 $ 1,681 $ 1,79

Preferred stock dividendd 1 3 3 4 5 6

Rents® 18 72 78 101 12¢€ 127

Fixed charges 32¢ 1,43t 1,49t 1,627 1,81z 1,93(
Capitalized interest 2 41 32 41 50 3€

Total fixed charges $ 33 ¢ 147¢ $ 1527 $ 1le6t $ 186z $ 1,96¢
Ratio of earnings to fixed charges 10.2 9.2 11.2 7.7 7.2 5.4

@ nterest expense includes amortization of debt premdiscount and other debt costs. Interest expenes not include interest related to uncertaimptesitions of $73 million
for the first three months of 2015; $182 milliom £014; $222 million for 2013; $265 million for 2B1$338 million for 2011; and $389 million for 2010

® preferred stock dividends related to our Seriesdvertible perpetual preferred stock held by anleyge stock ownership plan tr

© Rents included in the computation consist of tried of rental expense, which we believe to berservative estimate of an interest fa

in our leases, which are not material.



Exhibit 15

Accountants' Acknowledgment
To the Board of Directors and the ShareholderdiaéPInc.:

We hereby acknowledge our awareness of the useinhafrour report dated May 7, 2015, included wittiie Quarterly Report on Form 10-Q of
Pfizer Inc. for the quarter ended March 29, 20@5he following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-2405
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55771)
-Form S-8 dated December 20, 1994 (File No. 33-9597
-Form S-8 dated March 29, 1996 (File No. 333-02061)
-Form S-8 dated September 25, 1997 (File No. 33%Bj
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated June 19, 2000 (File No. 333-39606),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335719,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1825
-Form S-8 dated October 16, 2009 (File No. 333-2025
-Form S-8 dated October 16, 2009 (File No. 333-2825
-Form S-8 dated March 1, 2010 (File No. 333-165121)
-Form S-3ASR dated March 2, 2015 (File No. 333-3mB4and
-Form S-8 dated March 2, 2015 (File No. 333-202437)

Pursuant to Rule 436 under the Securities Act 881he Act), such report is not considered a piatregistration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
within the meaning of Sections 7 and 11 of the Act.

/sSIKPMG LLP
New York, New York
May 7, 2015



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, lan C. Read, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naadoany untrue statement of a material fact ot déostate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisglasure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a) Designed such disclosure controls and procsdareaused such disclosure controls and procedaitee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assuraryagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c) Evaluated the effectiveness of the registralitelosure controls and procedures and presentisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyéeport based on such
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affabie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetaainmittee of the registrant's board of direci@rspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and tefpzancial information; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: May 7, 2015

/s/ 1AN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

I have reviewed this report on Form QGf Pfizer Inc.

Based on my knowledge, this report does naiadmany untrue statement of a material fact ot déonstate a material fact necessary to
make the statements made, in light of the circuntgts under which such statements were made, nigtagiisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie@ periods presented in this report;

The registrant's other certifying officer araré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3nd internal control over financial reportirg defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

a. Designed such disclosure controls and procedareaused such disclosure controls and proceditee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b. Designed such internal control over finanaggarting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegsitierally accepted accounting principles;

c. Evaluated the effectiveness of the registraligcosure controls and procedures and presentiisi report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyeport based on such
evaluation; and

d. Disclosed in this report any change in thestegit's internal control over financial reportthgt occurred during the registrant's
most recent fiscal quarter that has materiallycidfe, or is reasonably likely to materially affatie registrant's internal control over
financial reporting; and

The registrant's other certifying officer anublve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetawimittee of the registrant's board of direcfarspersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regidtsaability to record, process, summarize and ttefprancial information; and

b. Any fraud, whether or not material, that invedvmnanagement or other employees who have a swmiifiole in the registrant's
internal control over financial reporting.

Date: May 7, 2015

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndfEinancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Reaxkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of Pfizer
Inc. for the fiscal quarter ended March 29, 20h& (fReport”) fully complies with the requirementsSection 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the médion contained in that Report fairly presentslirmaterial respects, the financial condition
and results of operations of Pfizer Inc.

/sl IAN C. READ

lan C. Read

Chairman and Chief Executive Officer
May 7, 2015

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Eection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A.rbefio, hereby certify that, to the best of my kneelde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended Maré&h 2015 (the “Report”) fully complies with the retgpments of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrtf@rination contained in that Report fairly preseirtsall material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dndf&inancial Officer
May 7, 2015

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sabaxley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section fithe Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl mdt be deemed to be incorporated by referentmedny filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



