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PART | - FINANCIAL INFORMATION

Iltem 1. Financial Statements

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201t 201¢ 201¢ 201¢
Revenues $ 11,85: $ 12,770 $ 22,717 % 24,12¢
Costs and expenses:
Cost of sale$ 2,18( 2,46 4,01¢ 4,507
Selling, informational and administrative exper8es 3,38¢ 3,52( 6,491 6,56(
Research and development experises 1,73¢ 1,75¢ 3,62( 3,38:
Amortization of intangible assets 87z 1,001 1,811 2,11¢
Restructuring charges and certain acquisition-edlabsts 86 81 14¢ 13¢
Other (income)/deductions—net 55 (53 9 57C
Income from continuing operations before provision
taxes on income 3,53¢ 4,00: 6,621 6,85(
Provision for taxes on income 90¢ 1,08 1,61(C 1,66¢
Income from continuing operations 2,63t 2,921 5,011 5,18¢
Discontinued operations—net of tax 1 — 6 73
Net income before allocation to noncontrolling net&s 2,63t 2,921 5,015 5,25¢
Less: Net income attributable to noncontrollingetsts 9 9 14 18
Net income attributable to Pfizer Inc. $ 2,62¢ % 291: $ 500: $ 5,241
Earnings per common shardasic:
Income from continuing operations attributable fizét Inc.
common shareholders $ 04z $ 0.4€ % 0.81 % 0.81
Discontinued operations—net of tax — — — 0.01
Net income attributable to Pfizer Inc. common shatders $ 04: $ 0.4¢ $ 0.81 $ 0.82
Earnings per common shareliluted:
Income from continuing operations attributable fizét Inc.
common shareholders $ 04z $ 0.4t % 0.8 $ 0.8(C
Discontinued operations—net of tax — — — 0.01
Net income attributable to Pfizer Inc. common shatders $ 04z % 0.4t % 0.8 $ 0.81
Weighted-average shares—basic 6,15¢ 6,36¢ 6,181 6,37¢
Weighted-average shares—diluted 6,24: 6,44 6,26 6,46(
Cash dividends paid per common share $ 028 $ 0.2¢ $ 0.5€ $ 0.52

@ Excludes amortization of intangible assets, exasptisclosed ilNote 9A. Identifiable Intangible Assets and Goola#ntifiable Intangible Asset

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVRCOME

(UNAUDITED)
Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201¢ 201¢ 201t 201¢
Net income before allocation to noncontrolling net&s $ 2,63 $ 2921 % 5017 $ 5,25¢
Foreign currency translation adjustments, net $ (327) $ 23z % (1,635 $ 15¢
Reclassification adjustmerits — — — (62
(327) 23z (1,635 96
Unrealized holding gains/(losses) on derivativaficial
instruments, net 452 1 137 (57)
Reclassification adjustments for realized (gainsges’ (743) 74 (510 86
(29)) 75 379 29
Unrealized holding gains/(losses) on availablesiale
securities, net (200 (15) (527) 93
Reclassification adjustments for realized (gainsges’ 49¢ (79 T4E a7¢)
29¢ (99) 21¢ (85)
Benefit plans: actuarial gains/(losses), net 9 (11) 22 (5)
Reclassification adjustments related to amortirdtio 134 49 26¢ 98
Reclassification adjustments related to settlemets’ 22 18 62 39
Other (29 9) 13C (26)
11€ 47 48:¢ 10€
Benefit plans: prior service credits and other, net 507 — 50¢€ —
Reclassification adjustments related to amortirdtio (34) (18) (69) (36)
Reclassification adjustments related to curtailreemét® @) 15 a» 11
Other 2 — 2 Q)
464 ©)] 41¢ (26)
Other comprehensive income/(loss), before tax 263 25¢ (890 12C
Tax provision/(benefit) on other comprehensive ime¢(loss)” 22¢ 5 332 (12
Other comprehensive income/(loss) before allocation
noncontrolling interests $ 3B % 252 $ (1,227 $ 13z
Comprehensive income before allocation to noncdintgo
interests $ 2,67C $ 3,172 $ 3,798 % 5,391
Less: Comprehensive income/(loss) attributable to
noncontrolling interests 8 24 3 31
Comprehensive income attributable to Pfizer Inc. $ 2,665 % 3,15C $ 3,797 % 5,36(

@ Reclassified intd@iscontinued operations—net of tixthe condensed consolidated statements of ine

® Reclassified int@ther (income)/deductions—riatthe condensed consolidated statements of int

© Generally reclassified, as part of net periodicgiem cost, intaCost of sales, Selling, informational and admirasitre expensesnd/orResearch and
development expenseas appropriate, in the condensed consolidatéehséamts of income. For additional information, Blege 10. Pension and Postretirement
Benefit Plans

@ SeeNote 5C. Tax Matters: Tax Provision/(Benefit) om@tComprehensive Income/(Los

Amounts may not add due to rounding.

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201t 201«
(Unaudited)
Assets
Cash and cash equivalents $ 3,67C % 3,34
Short-term investments 26,58¢ 32,77¢
Trade accounts receivable, less allowance for diolutcounts: 2015—$397; 2014—$412 8,951 8,401
Inventories 5,79¢ 5,66:
Current deferred tax assets and other currentssets 4,26: 4,49¢
Other current assets 2,44¢ 3,01¢
Total current assets 51,71¢ 57,70:
Long-term investments 17,65( 17,51¢
Property, plant and equipment, less accumulatecedigtion 11,43: 11,76:
Identifiable intangible assets, less accumulatedrapation 33,42 35,16¢
Goodwill 41,57: 42,06¢
Noncurrent deferred tax assets and other noncuarrssets 1,45( 1,54¢
Other noncurrent assets 3,63t 3,51:
Total assets $ 160,87¢ $ 169,27:
Liabilities and Equity
Short-term borrowings, including current portionlafg-term debt $ 839% $ 5,141
Trade accounts payable 2,93( 3,21(
Dividends payable 1,72¢ 1,711
Income taxes payable 1,057 531
Accrued compensation and related items 1,64¢ 1,841
Other current liabilities 8,39( 9,19i
Total current liabilities 24,14: 21,63:
Long-term debt 26,72¢ 31,54:
Pension benefit obligations, net 6,52¢ 7,88t
Postretirement benefit obligations, net 1,96¢ 2,37¢
Noncurrent deferred tax liabilities 24,65¢ 24,98
Other taxes payable 4,35¢ 4,35:
Other noncurrent liabilities 5,31(C 4,88:
Total liabilities 93,69¢ 97,65:
Preferred stock 28 29
Common stock 45¢ 45k
Additional paid-in capital 80,40" 78,977
Treasury stock (79,099 (73,02)
Retained earnings 73,62( 72,17¢
Accumulated other comprehensive loss (8,527 (7,31€)
Total Pfizer Inc. shareholders’ equity 66,89« 71,30
Equity attributable to noncontrolling interests 28¢€ 321
Total equity 67,18( 71,62:
Total liabilities and equity $ 160,87¢ $ 169,27:

Amounts may not add due to rounding.

See Notes to Condensed Consolidated FinancialnStats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Six Months Ended
June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201¢
Operating Activities
Net income before allocation to noncontrolling netes $ 5017 $ 5,25¢
Adjustments to reconcile net income before allaratd noncontrolling interests to net cash providgaperating
activities:
Depreciation and amortization 2,461 2,88(
Asset write-offs and impairments 42 18¢
Adjustment to gain on disposal of discontinued apiens — (66)
Deferred taxes from continuing operations (189 858
Deferred taxes from discontinued operations — 2
Share-based compensation expense 347 281
Benefit plan contributions in excess of expense (842 (129
Other adjustments, net (1949) (299
Other changes in assets and liabilities, net ofiis@tégpns and divestitures (1,879 (1,949
Net cash provided by operating activities 4,77¢ 7,022
Investing Activities
Purchases of property, plant and equipment (497) (570
Purchases of short-term investments (16,029 (21,08)
Proceeds from redemptions/sales of short-term tmersts 20,48: 20,79¢
Net proceeds from redemptions/sales of short-tamstments with original maturities of 90 daysessl 3,02( 1,39¢
Purchases of long-term investments (5,429 (5,329
Proceeds from redemptions/sales of long-term imvests 3,291 2,945
Acquisitions of businesses, net of cash acquired (679 —
Acquisitions of intangible assets (12 (56)
Other investing activities, net 33¢ 28¢€
Net cash provided by/(used in) investing activities 4,48 (1,60%)
Financing Activities
Proceeds from short-term borrowings 2,022 1
Principal payments on short-term borrowings (10 )
Net proceeds from/(payments on) short-term borrgainith original maturities of 90 days or less 481 (2,692
Proceeds from issuance of long-term debt — 4,491
Principal payments on long-term debt (3,009 (752
Purchases of common stock (6,000 (2,520
Cash dividends paid (3,489 (3,320
Proceeds from exercise of stock options 981 582
Other financing activities, net 154 43
Net cash used in financing activities (8,857 (4,173
Effect of exchange-rate changes on cash and casbaéents (78 (22)
Net increase in cash and cash equivalents 327 1,22¢
Cash and cash equivalents, beginning 3,345 2,18:
Cash and cash equivalents, end $ 3,67C $ 3,40¢
Supplemental Cash Flow Information
Cash paid during the period for:
Income taxes $ 1,12¢  $ 1,06¢
Interest 914 99¢

Amounts may not add due to rounding.



See Notes to Condensed Consolidated FinancialnStats.

6




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finanai@ments following the requirements of the Unitéates (U.S.) Securities and Exchange
Commission (SEC) for interim reporting. As perndtiender those rules, certain footnotes or othemfiral information that are normally required
by accounting principles generally accepted indUhéed States of America (U.S. GAAP) can be conddr omitted.

Balance sheet amounts and operating results feidinbes operating outside the U.S. are as offanthe three and six months ended May 24,
2015 and May 25, 2014.

In the condensed consolidated balance sheet ascaniber 31, 2014, we performed certain reclassditato conform to current period
presentation, none of which were material to ooatrficial statements.

”

Unless the context requires otherwise, refererméBfizer,
Pfizer Inc. and its subsidiaries.

the Company,” “we,” “us” or “our” inhis Quarterly Report on Form 10-Q refer to

On February 5, 2015, we announced that we entatediidefinitive merger agreement under which weedjto acquire Hospira, Inc. (Hospira),
the world’s leading provider of injectable drugsianfusion technologies and a global leader inibidars, for $90 per share in cash, for a total
enterprise value of approximately $17 billion . Wect to finance the transaction through a contibinaf existing cash and new debt, with
approximately two-thirds of the value financed froash and one-third from debt. The transactionlgext to customary closing conditions,
including regulatory approvals in several jurisitios, and is expected to close in the second ii@0b5. On May 13, 2015, Hospira shareholders
voted in favor of the proposal to adopt the meaggeement, which was also a condition to closiegithnsaction. On August 4, 2015, the
European Commission approved the transaction uhddeuropean Union (EU) Merger Regulation. The Baem Commission’s decision
includes our commitment to divest certain assetherEU.

Revenues, expenses, assets and liabilities carduaing each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosééoiutl year.

We are responsible for the unaudited financiakstaints included in this Quarterly Report on ForrQL he financial statements include all
normal and recurring adjustments that are congileeeessary for the fair presentation of our cosdémronsolidated balance sheets and
condensed consolidated statements of income.

The information included in this Quarterly Repantfeorm 10-Q should be read in conjunction withd¢besolidated financial statements and
accompanying notes included in our 2014 Annual RepoForm 10-K.

Certain amounts in the condensed consolidateddiabstatements and associated notes may not adtbdounding. All percentages have been
calculated using unrounded amounts.

B. Adoption of New Accounting Standard

We adopted a new accounting and disclosure stardanfl January 1, 2015 that limits the presentaifatiscontinued operations to when the
disposal of the business operation representsiggit shift that has had or will have a major @ffen our operations and financial results. This
new standard is applied prospectively to all digggor classifications as held for sale) of comgua of an entity that occur within annual per
beginning on or after December 15, 2014, and imi@eriods within those years. We did not have asgasals within the scope of this new
standard and, therefore, there were no impactarteandensed consolidated financial statements.

C. Fair Value

Our fair value methodologies depend on the follaatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

* Quoted prices for similar assets or liabilitiesctive markets or quoted prices for identicasionilar assets or liabilities in markets that ao¢
active, or inputs other than quoted prices thataextly or indirectly observable, or inputs tlaa¢ derived principally from, or corroborated
by, observable market data by correlation or otheans (Level 2 inputs).

» Unobservable inputs that reflect estimates andnagsons (Level 3 inputs

A single estimate of fair value can result fromomplex series of judgments about future eventsusucértainties and can rely heavily on estim
and assumptions.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2.Acquisition, Collaborative Arrangements, Equity-Method Investment and CostMethod Investment

A. Acquisition

Marketed Vaccines Business of Baxter Internatidmel (Baxter)

On December 1, 2014 (which falls in the first fisgaarter of 2015 for our international operatigngg completed the acquisition of Baxter
portfolio of marketed vaccines for a final purchasiee of $648 million . The portfolio that was agd consists of NeisVac-C and FSME-
IMMUN/TicoVac. NeisVac-C is a vaccine that helpsfgrct against meningitis caused by group C meniogzad meningitis and FSME-
IMMUN/TicoVac is a vaccine that helps protect agaitick-borne encephalitis. In connection with thégjuisition, we recorded $376 million in
Identifiable intangible assetprimarily consisting of $371 million iDeveloped technology righté/e also recorded $194 million bfventories
and $12 million inGoodwill. The final allocation of the consideration tramsfd to the assets acquired and the liabilitiearassl has been
completed.

B. Collaborative Arrangements

Collaboration with Eli Lilly & Company (Lilly)

In October 2013, we entered into a collaboratioreagent with Lilly to jointly develop and globaltpmmercialize Pfizers tanezumab, which
provides that Pfizer and Lilly will equally shareoduct-development expenses as well as potentiahtees and certain product-related costs. On
March 23, 2015, Pfizer and Lilly announced thatdbmpanies are preparing to resume the PhaseiGtlprogram for tanezumab. As a result,
on March 27, 2015, we received a $200 million upfimayment from Lilly in accordance with the colbaétion agreement between Pfizer and
Lilly, which is recorded as deferred income in oandensed consolidated balance sheet and is ingnized int@ther (income)/deductions—
netover a multi-year period beginning in the secondrtgr of 2015. This announcement followed a degibypthe U.S. Food and Drug
Administration (FDA) to lift the partial clinicaldid on the tanezumab development program afteviaweof nonclinical data characterizing the
sympathetic nervous system response to tanezunmakerlthe collaboration agreement with Lilly, we aligible to receive additional payments
from Lilly upon the achievement of specified regatg and commercial milestones.

Collaboration with OPKO Health, Inc. (OPKO)

On December 13, 2014, we entered into a collabh@atjreement with OPKO to develop and commerci&@2&O’s long-acting human growth
hormone (hGHETP) for the treatment of growth hormone deficie(@iD) in adults and children, as well as for treatment of growth failure i
children born small for gestational age (SGA) waibtb show catch-up growth by two years of ageHRGTP has the potential to reduce the
required dosing frequency of human growth hormone single weekly injection from the current staddaf one injection per day. We have
received the exclusive license to commercialize HGHP worldwide. OPKO will lead the clinical actives and will be responsible for funding -
development programs for the key indications, whictude Adult and Pediatric GHD and Pediatric S@¥e will be responsible for all
development costs for additional indications, albfmarketing studies, manufacturing and commeeeititin activities for all indications, and we
will lead the manufacturing activities related toguct development. The transaction closed on Jgri# 2015, upon termination of the waiting
period under the Hart-Scott-Rodino Act. In Febru2@i5, we made an upfront payment of $295 millm@PKO, which was recorded in
Research and development experand OPKO is eligible to receive up to an additids@il'5 million upon the achievement of certain ratardy
milestones. OPKO is also eligible to receive roypliyments associated with the commercialization@f-CTP for Adult GHD, which is subje:
to regulatory approval. Upon the launch of hGH-G@PPediatric GHD, which is subject to regulatoppeoval, the royalties will transition to
tiered gross profit sharing for both hGH-CTP and meduct, Genotropin.

C. Equity-Method Investment

Investment in ViiV Healthcare Limited (ViiV)

Our minority ownership interest in ViiV, a compafoymed in 2009 by Pfizer and GlaxoSmithKline plcSK to focus solely on research,
development and commercialization of human immufic@ecy virus (HIV) medicines, was impacted by trenuary 21, 2014 European
Commission approval of Tivicay (dolutegravir), aguct for the treatment of HIV-1 infection, devedapby ViiV. This approval triggered a
reduction in our equity interest in ViiV from 12.68511.7% , effective April 1, 2014. As a resuttthe first six months of 2014, we recognized a
loss of approximately $28 million i@ther (income)/deductions—net.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

D. CostMethod Investment

AM-Pharma B.V. (AMPharma)

On April 9, 2015, we acquired a minority equityargst in AM-Pharma, a privately held Dutch biophaceutical company focused on the
development of recombinant human Alkaline PhosgafeecAP) for inflammatory diseases, and secunezkelusive option to acquire the
remaining equity in the company. The option becomescisable upon delivery of the clinical trigbogt after completion of a Phase Il trial of
recAP in the treatment of Acute Kidney Injury reldto sepsis. Results from the current Phaseallfor recAP are expected in the second half of
2016. Under the terms of the agreement, we paicc$8illion for both the exclusive option and thenaiity equity interest, which was recorded
as a cost-method investmentiong-term investmentsand we may make additional payments of up to $bfflllion upon exercise of the option
and potential launch of any product that may refsaih this investment.

Note 3. Restructuring Charges and Other Costs Assmted with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with acong, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

« In connection with acquisition activity, we tgplly incur costs associated with executing thedagtions, integrating the acquired operations
(which may include expenditures for consulting #melintegration of systems and processes), andicasting the combined company (which
may include charges related to employees, assétadivities that will not continue in the combineaimpany); and

» In connection with our coseduction/productivity initiatives, we typicallyénr costs and charges associated with site closing®ther facilit
rationalization actions, workforce reductions amel €xpansion of shared services, including theldpueent of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketiramufacturing and research and development
(R&D), as well as groups such as information tedbapg shared services and corporate operations.

In early 2014, we announced that we would be imegreosts in 2014-2016 related to new programsnew global commercial structure
reorganization and additional cost-reduction/préidity initiatives.

We have the following initiatives underway:

» Manufacturing plant network rationalization asptimization, where execution timelines are neadgdang. Our plant network strategy is
expected to result in the exit of five sites over hext several years. In connection with theseities, during 2014-2016, we expect to incur
costs of approximately $300 million associated witior acquisition activity and costs of approxieigt$1.3 billion associated with new non-
acquisition-related cost-reduction initiatives. @bgh June 28, 2015 , we incurred approximately $g2Blifon and $340 million , respectively,
associated with these initiatives.

* New global commercial structure reorganization,cliprimarily includes the streamlining of certaimétions, the realignment of regior
locations and colleagues to support the busineasesell as implementing the necessary system elsaiogsupport future reporting
requirements. In connection with this reorganizatiuring 2014-2016, we expect to incur costs graximately $300 million . Through
June 28, 2015, we incurred approximately $19lienilassociated with this reorganization.

» Other new cost-reduction/productivity initiatsgrimarily related to commercial property ratitizetion and consolidation. In connection with
these cost-reduction activities, during 2014-2@16 expect to incur costs of approximately $900iamill. Through June 28, 2015 , we incurred
approximately $263 million associated with thesgatives.

The costs expected to be incurred during 2014-26fl&pproximately $2.8 billion in total, includesteucturing charges, integration costs,
implementation costs and additional depreciatiossefrestructuring. Of this amount, we expectabaut a quarter of the charges will be non-
cash.

CurrentPeriod Key Activities

In the first six months of 2015 , we incurred apgmzately $280 million in cost-reduction and acqtisi-related costs (excluding transaction
costs) in connection with the aforementioned progrgorimarily associated with our manufacturing aakks operations.

9




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the components of s@sisociated with acquisitions and cost-reductrodigctivity initiatives:

Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 2014 201¢ 201¢
Restructuring chargéd:
Employee terminations $ 34 8 17 % 65 9 47
Asset impairments 5 13 11 19
Exit costs 4 3€ 1C 4C
Total restructuring charges 43 66 8% 10¢€
Transaction cost8 1 — 6 —
Pre-integration/integration costs 42 15 54 33
Restructuring charges and certain acquisition-rethtosts 86 81 14¢€ 13¢
Additional depreciation—asset restructurirggorded in our
condensed consolidated statements of income asvigf!:
Cost of sales 28 72 45 14¢€
Selling, informational and administrative expenses — 1 —
Research and development expenses 1 29 2 29
Total additional depreciation—asset restructuring 28 10z 47 17¢
Implementation costs recorded in our condensedotidased
statements of income as follof's
Cost of sales 28 22 41 28
Selling, informational and administrative expenses 13 38 39 53
Research and development expenses 3 1€ 12 27
Other (income)/deductions—net 1 — 1 —
Total implementation costs 45 7€ 93 10¢
Total costs associated with acquisitions and cost-
reduction/productivity initiatives $ 15¢ $ 25¢ % 28€ % 42:

@ In the six months ended June 28, 20Employee termination®present the expected reduction of the workfoycagproximately 500 employees, mainly in
sales.

The restructuring charges for 2015 are associaitdthe following:

* For the second quarter of 2015 , the Global Watise Pharmaceutical segment (GIP) ( $7 milliothg Global Vaccines, Oncology and Consumer Heatéhc
segment (VOC) ( $14 million ); the Global EstabidiPharmaceutical segment (GEP) ( $2 million ingpM#rldwide Research and Development and
Medical (WRD/M) ( $4 million ); manufacturing opdi@ns ( $14 million ); and Corporate ( $6 million )

* For the first six months of 2015 , GIP ( $19lioil ); VOC ( $27 million ); GEP ( $8 million ); WB/M ( $16 million ); manufacturing operations ( 88llion
income); and Corporate ( $24 million ).

The restructuring charges for 2014 are associaitdthe following:

 For the second quarter of 2014 , GIP ( $9 nrillipvVOC ( $6 million ); GEP ( $24 million ); WRD/NI$8 million ); manufacturing operations ( $12 lioih );
and Corporate ( $7 million ).

« For the first six months of 2014 , GIP ( $11lioi ); VOC ( $6 million ); GEP ( $31 million ); WB/M ( $9 million ); manufacturing operations ( $38
million ); and Corporate ( $11 million ).

® Transaction costs represent external costs diresitiged to acquired businesses and primarily dekxpenditures for banking, legal, accounting @ther
similar services.

© Pre-integration costs represent external, increahensts directly related to our pending acquisitiath Hospira. Integration costs represent externa
incremental costs directly related to integratinguared businesses, and primarily include expenekitior consulting and the integration of systent a
processes.

@ Additional depreciation-asset restructuring represents the impact of clsingbe estimated useful lives of assets involme@structuring action

© |mplementation costs represent external, increnhensds directly related to implementing our nowpdisition-related costeduction/productivity initiative

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the components of ehdnges in our restructuring accruals:

Employet Asse

Terminatiot Impairmen
(MILLIONS OF DOLLARS) Cost: Charge Exit Cost: Accrua
Balance, December 31, 2094 $ 1112 $ —  $ 52 % 1,16¢
Provision 65 11 1C 85
Utilization and othef” (197) (11) (36) (244
Balance, June 28, 2015 $ 98z $ — % 26 $ 1,00¢

@ Included inOther current liabilities( $735 million ) anddther noncurrent liabilitieg $431 million).
®) Includes adjustments for foreign currency transte
© Included inOther current liabilities( $575 million ) anddther noncurrent liabilitieg $433 million).

Note 4.0ther (Income)/Deductions—Net

The following table provides components@ther (income)/deductions—rnet

Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201«
Interest incomé& $ (119 $ (109 $ 21y $ (19¢€)
Interest expensé 27¢ 343 587 664
Net interest expense 15¢ 23¢ 37t 46¢
Royalty-related income (257) (239) 479 (487)
Certain legal matters, n8t 99 2 99 692
Net gains on asset disposéls (19) (39 (195) (214)
Certain asset impairmerits 25 — 25 11&
Business and legal entity alignment cddts 63 39 164 67
Other, net (15 (57 2C (72)
Other (income)/deductions—net $ 55 § (53 $ 9 3 57C

®@|nterest income increased in the second quartefiemtgix months of 2015 , primarily due to higlievestment returns. Interest expense decreashe second
quarter and first six months of 2015, primarilyedo lower interest rates on new fixed rate dededdn the second quarter of 2014 , the repaynfestdroe
long-term debt in the first quarter of 2015 andltbeefit of the effective conversion of some fixatk liabilities to floating-rate liabilities.

® In the first six months of 2014 , primarily incliglepproximately $620 million for Neurontin-relateditters (including off-label promotion actions aditrust
actions) and approximately $55 million for an Effexelated matter.

©1n the first six months of 2015 , primarily incluslgains on sales/out-licensing of product and camgaights (approximately $69 million ) and gaimssales of
investments in equity securities (approximatelySbrdllion ). In the first six months of 2014 , pramily includes gains on sales/out-licensing of prcicand
compound rights (approximately $96 million ) andngaon sales of investments in equity securitippi@ximately $98 million ).

@In the first six months of 2014 , includes intarigiasset impairment charges of $114 million , wltall of which relates to an in-process researoti
development (IPR&D) compound for the treatmentkar ibrosis. The intangible asset impairment clesfiay the first six months of 2014 is associatethwi
Worldwide Research and Development and reflectspgnother things, the impact of changes to the ldpweent program.

© In the second quarter and first six months of 28 2014 , represents expenses for planning arléringpting changes to our infrastructure to align ou
operations and reporting for our business segnestéblished in 2014.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssv2&.6% for the second quarter of 2015 , compared 0% for the second quarter of 2014 , and
was 24.3% for both the first six months of 2015 #relfirst six months of 2014 .

The lower effective tax rate for the second quasfe2015 in comparison with the same period in 2&&4 primarily due to:

» the favorable change in the jurisdictional mix afréngs as a result of operating fluctuations snrtbrmal course of busine
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partially offset by:

» adecline in tax benefits associated with tls®gion of certain tax positions pertaining toopryears, with various foreign tax authorities, and
the expiration of certain statutes of limitations.

The effective tax rate for the first six months26fL5 was comparable to the first six months of 20ddmarily reflecting:

« the favorable change in theisdictional mix of earnings as a result of opi@ fluctuations in the normal course of busin

offset by:

» adecline in tax benefits associated with tl®gion of certain tax positions pertaining toopryears, primarily with various foreign tax
authorities, and the expiration of certain statafdénitations.

B. Tax Contingencies

We are subject to income tax in many jurisdictiarg] a certain degree of estimation is requiragédording the assets and liabilities related to
income taxes. All of our tax positions are subjeciudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaagijqularly if subject to negotiation or
litigation. Our assessments are based on estiraatbassumptions that have been deemed reasonatlenagement, but our estimates of
unrecognized tax benefits and potential tax beneaiiy not be representative of actual outcomesyarniation from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of linoteg expire, as we treat these events as discrete
items in the period of resolution.

The U.S. is one of our major tax jurisdictions, avelare regularly audited by the U.S. Internal RexeService (IRS):

» With respect to Pfizer Inc., the IRS has issad&kvenue Agents Report (RAR) for tax years 2009 -2010. We aremagreement with the
RAR and are currently assessing the procedurabmgitit is likely that Pfizer will appeal certaiisguted issues. Tax years 2011-2013 are
currently under audit. Tax years 2014 and 201%®pen, but not under audit. All other tax yearscosed.

In addition to the open audit years in the U.S. haree open audit years in other major tax jurisoliis, such as Canada (2004-2015), Japan (2013
2015), Europe (2007-2015, primarily reflecting &nedl, the United Kingdom, France, Italy, Spain aredn@any), Latin America (1998-2015,
primarily reflecting Brazil) and Puerto Rico (202045).
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C. Tax Provision/(Benefit) on Other Comprehensivericome/(Loss)

The following table provides the componentsak provision/(benefit) onother comprehensive income/(loss):

Three Months Ended

Six Months Ended

June 2¢ June 2¢ June 2¢ June 2¢

(MILLIONS OF DOLLARS) 201¢ 201¢ 201t 201¢
Foreign currency translation adjustments,tet $ 12 % 3 $ 97 % (10)
Unrealized holdingyains/(losses)pn derivative financial instruments, net 12¢C 1 (103 (16)
Reclassification adjustments for realized (gainsgés (15%) 9 28 8
(34) 10 (75) (8)

Unrealized holding gains/(losses) on availablesale securities, net (37 4) (69) 23
Reclassification adjustments for realized (gainsgés 63 (12) 62 (40
25 (15) (7) a7

Benefit plans: actuarial gains/(losses), net 4) (©)] 8 2
Reclassification adjustments related to amortizatio 45 16 a0 32
Reclassification adjustments related to settlemets 8 7 23 15
Other 1 5 38 @)
49 25 15¢ 38

Benefit plans: prior service credits and other, net 192 — 191 —
Reclassification adjustments related to amortizatio 7 ) (6) (19
Reclassification adjustments related to curtailmemnet (22 2 (26) 1
Other (1) ) 1) 2
17€¢ (12 15¢ (15)

Tax provision/(benefit) on other comprehensive inefloss) $ 228 % 5 % 33z % (12

@ Taxes are not provided for foreign currency tratimteadjustments relating to investments in intéomal subsidiaries that will be held indefinite

Note 6. Accumulated Other Comprehensive Loss, Exdling Noncontrolling Interests

The following table provides the changes, net »f itmAccumulated other comprehensive loss

Net Unrealized Gains/(Losses) Benefit Plans
Foreigr

Currenc Derivative Available- Actuaria Prior Servicc  Accumulated Othe
Translatiol Financia For-Sale Gains (Costs)/Credil Comprehensiv
(MILLIONS OF DOLLARS) Adjustment Instrument Securitie (Losses and Othe Loss
Balance, December 31, 2014 $ (2,689 $ 517 $ (222) $ (5,659 $ 73z % (7,316

Other comprehensive income/
(loss)® (1,715 (29¢) 22t 324 25¢ (1,20%)
Balance, June 28, 2015 $ (4,409 $ 21¢ % 3 3% (5,330 $ 99z % (8,527

@ Amounts do not include foreign currency translatioljustments attributable to noncontrolling intesex $17 million loss for the first six months 2015.

As of June 28, 2015 , with respect to derivativafficial instruments, the amount of unrealized preghiins estimated to be reclassified into
income within the next 12 months is $128 milliorh{gh is expected to be offset primarily by lossesulting from reclassification adjustments

related to available-for-sale securities).
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Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liabsit

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201t 201¢
Selected financial assets measured at fair valugreourring basid
Trading funds and securitiés $ 297 $ 10&
Available-for-sale debt securiti€s 40,15( 39,76:
Available-for-sale money market funds 894 2,17¢
Available-for-sale equity securities, excluding regmarket fund§ 344 397
Derivative financial instruments in a receivablesition ©:
Interest rate swaps 66¢ 801
Foreign currency swaps 611 59¢
Foreign currency forward-exchange contracts 317 547
43,28: 44,37¢
Other selected financial assets
Held-to-maturity debt securities, carried at anzedi cost® © 2,13¢ 7,255
Private equity securities, carried at equity-methodt cost? @ 1,82¢ 1,99:
3,96: 9,24¢
Total selected financial assets $ 47,24¢ % 53,62°
Selected financial liabilities measured at fainneabn a recurring bas®
Derivative financial instruments in a liability gen ©:
Interest rate swaps $ 38C $ 17
Foreign currency swaps 1,32% 594
Foreign currency forward-exchange contracts 26€ 78
1,97: 68¢
Other selected financial liabilitié%
Short-term borrowings, carried at historical prages adjusted 8,39« 5,141
Long-term debt, carried at historical proceedsadjasted” © 26,72¢ 31,54.
35,12: 36,68:
Total selected financial liabilities $ 37,098 % 37,37:

(A We use a market approach in valuing financial imants on a recurring basis. For additional infdioma seeNote 1C All of our financial assets and liabilities meagi
at fair value on a recurring basis use Level 2 isjputhe calculation of fair value, except lesat1% that use Level 1 input

(b) As of June 28, 2015 , trading funds and secur@iescomposed of $90 million of trading equity funfi€20 million of trading debt funds, and $ 86limil of trading
equity securities. As of December 31, 2014 , trgdiecurities of $105 million is composed of delit equity securities. The trading equity securiie®f June 28, 2015
and the trading debt and equity securities éeDecember 31, 201are held in trust for benefits attributable to tbener Pharmacia Savings Plus PI

(¢) Gross unrealized gains and losses are not signit

(d) Designated as hedging instruments, except forinertatracts used as offsets; namely, foreign oagrdorward-exchange contracts with fair value$ o6 million as of
June 28, 201; and foreign currency forwa-exchange contracts with fair values$159 millionas ofDecember 31, 201.

(e)Short-term borrowings includes foreign currencyrsterm borrowings with fair values of $536 milli@s of June 28, 2015 , which are used as hedgstigiinents. The
differences between the estimated fair values angiag values of held-to-maturity debt securitigsyate equity securities at cost and short-teomdwings not
measured at fair value on a recurring basis wetsignoificant as of June 28, 2015 or December 8142 The fair value measurements of our held-ttaritg debt
securities and our short-term borrowings are baseldevel 2 inputs, using a market approach. Thevilue measurements of our priv ate equity saesréarried at cost
are based on Level 3 inpu

(f Our private equity securities represent investmentise life sciences sect

(9) Designated as hedging instruments, except forinestantracts used as offsets; namely, foreign cayreswaps with fair values of $208 million and fgrecurrency
forward-exchange contracts with fair values of $§@iBion as of June 28, 2015 ; and foreign curresasaps with fair values of $121 million and foreigurrency forward-
exchange contracts with fair values$54 millionas ofDecember 31, 201.

(h) Some carrying amounts may include adjustmentsigmodnt or premium amortization or for the effethedging the interest rate fair value risk assedavith certain
financial liabilities by interest rate swaj

() Includes foreign currency debt with fair value$560 millionas ofDecember 31, 201, which are used as hedging instrume

() The fair value of our long-term debt (not includithg current portion of long-term debt) was $30lol as of June 28, 2015 and $36.6 billion a®etember 31, 2014 .
The fair value measurements for our long-term debtbased on Level 2 inputs, using a market appr@aenerally, the difference between the fair vaiieur longterm
debt and the amount reported on the condensedlitated balance sheet is due to a decline in xa&atiarket interest rates since the debt issu:
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The following table provides the classificationtioése selected financial assets and liabilitiesuincondensed consolidated balance sheets:

June 2¢ December 3:
(MILLIONS OF DOLLARS) 201t 201¢
Assets
Cash and cash equivalents $ 1412 % 1,38¢
Short-term investments 26,58¢ 32,77¢
Long-term investments 17,65( 17,51¢
Other current asset8 831 1,05¢
Other noncurrent assef$ 765 881
$ 47,24 % 53,627
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 8,39, % 5,141
Other current liabilities® 85¢ 93
Long-term debt 26,72¢ 31,54
Other noncurrent liabilitie$” 1,11« 59¢
$ 37,098 $ 37,37

®As of June 28, 2015, derivative instruments atvialue include interest rate swaps ( $16 millipfojeign currency swaps ( $520 million ) and fgrecurrency
forward-exchange contracts ( $294 million ) andp@BBecember 31, 2014 , include interest rate sw&3 million ), foreign currency swaps ( $494liail )
and foreign currency forward-exchange contrac&3($million ).

® As of June 28, 2015 , derivative instruments atvalue include interest rate swaps ( $652 millioforeign currency swaps ( $91 million ) and fgrecurrency
forward-exchange contracts ( $23 million ) andpfaBBecember 31, 2014 , include interest rate sW&¥$7 million ), foreign currency swaps ( $99 ioitl ) and
foreign currency forward-exchange contracts ( $16am ).

© As of June 28, 2015, derivative instruments atvialue include interest rate swaps ( $4 milliofojeign currency swaps ( $589 million ) and fore@irrency
forward-exchange contracts ( $265 million ) andp@®ecember 31, 2014 , include interest rate sw&ismillion ), foreign currency swaps ( $13 natii) and
foreign currency forward-exchange contracts ( $78am ).

@ As of June 28, 2015 , derivative instruments atvalue include interest rate swaps ( $376 millioforeign currency swaps ( $737 millipmand foreign currenc
forward-exchange contracts ( $1 million ) and, BBecember 31, 2014 , include interest rate sw&is(million ) and foreign currency swaps ( $581lion ).

There were no significant impairments of finaneissets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi, or as necessary, the estimated maturitiegbeddvailable-for-sale and held-to-maturity
debt securities:

June 2¢
Years 201t
Over 1 Over £
(MILLIONS OF DOLLARS) Within 1 to £ to 1C Over 1( Total
Availablefor-sale debt securities
Western European, Asian and other government®ebt $ 1358 $ 2,06 $ —  $ —  $ 15,64¢
Corporate del? 4,40¢ 4,66: 2,00¢ 43 11,11¢
Western European, Scandinavian and other governagentcy debf 2,26¢ 324 — — 2,58¢
U.S. government debt 377 1,71 66 — 2,15¢
Supranational delst 1,59¢ 52¢€ — — 2,122
Federal Home Loan Mortgage Corporation and Fedéatibnal
Mortgage Association asset-backed securities 15 2,03: 51 — 2,10(
Government National Mortgage Association and oth&.
government guaranteed asset-backed securities 18¢ 721 — — 91(
Other asset-backed debt 89¢ 95¢ 3 — 1,85¢
Reverse repurchase agreeméhts 1,65: — — — 1,652
Held-to-maturity debt securities
Time deposits, corporate debt and offer 1,62 6 — — 1,62¢
Western European government d&bt 504 — — — 504
Total debt securities $ 27,108 $ 13,006 $ 2,128 $ 43 $ 42,28

@ |ssued by governments, government agencies orsapsaal entities, as applicable, all of which immeestmentgrade

®) 1ssued by a diverse group of corporations, largelysisting of financial institutions, virtually aif which are investmergrade

©Includes loan-backed, receivable-backed, and mgettiacked securities, all of which are investmeatig and in senior positions in the capital stmectf the
security. Loan-backed securities are collaterallzgdenior secured obligations of a diverse poaowfipanies or student loans, and receivable-basdeatities
are collateralized by credit cards receivables.tlyame-backed securities are collateralized by dified pools of residential and commercial mortgage

@ Involving U.S. securitie

C. Short-Term Borrowings

Short-term borrowings include amounts for comméiagoer of $3.6 billion as of June 28, 2015 and0b&ifllion as of December 31, 2014 .

D. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of June 28, 2015 , the aggregate notional amafuforeign exchange derivative financial instrurtseimedging or offsetting foreign currency
exposures was $36.1 billion . The derivative finahoistruments primarily hedge or offset exposurethe euro, Japanese yen, U.K. pound and
Swiss franc. The maximum length of time over whighare hedging future foreign exchange cash fldates to our $2.4 billion U.K. pound debt
maturing in 2038.

Interest Rate Risk
As of June 28, 2015 , the aggregate notional amwiuinterest rate derivative financial instrumewess $20.9 billion . The derivative financial

instruments primarily hedge U.S. dollar and euxedirate debt.

16




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides information about thens/(losses) incurred to hedge or offset operatiforeign exchange or interest rate risk:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIIY: ®-© (Effective Portion)?- @ (Effective Portion)f?- @
June 2¢ June 2¢ June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201 201t 201 201t 201
Three Months Ended
Derivative Financial Instruments in Cash Flow Hedge
Relationships:
Foreign currency swaps $ — — 234 % 3 3 24C  $ 2
Foreign currency forward-exchange contracts — — 204 4 502 (76)
Derivative Financial Instruments in Net InvestmEetge
Relationships:
Foreign currency swaps — — — ?3) — —
Foreign currency forward-exchange contracts — — 10 — — —
Derivative Financial Instruments Not Designatediasges:
Foreign currency forward-exchange contracts (73 32 — — — —
Foreign currency swaps 2 3 — — — —
Non-Derivative Financial Instruments in Net Investth
Hedge Relationships:
Foreign currency short-term borrowings — — 21 — — —
Foreign currency long-term debt — — — (8) — —
All other net — — 14 — — —
$ (75 $ 3B % 48 % (100 $ 74 $ (74)
Six Months Ended
Derivative Financial Instruments in Cash Flow Hedge
Relationships:
Foreign currency swaps $ — — (49 $ 18 s (365 $ 11
Foreign currency forward-exchange contracts — — 621 (39 87t (97)
Derivative Financial Instruments in Net Investmieetge
Relationships:
Foreign currency swaps — — — 1) — —
Foreign currency forward-exchange contracts 2 — 25¢ — — —
Derivative Financial Instruments Not Designatediasiges:
Foreign currency forward-exchange contracts (119) — — — — —
Foreign currency swaps 2 20 — — — —
Non-Derivative Financial Instruments in Net Investth
Hedge Relationships:
Foreign currency short-term borrowings — — 19 — — —
Foreign currency long-term debt — — — (22 — —
All other net — ®)) 14 — _ _
$ (113 $ 17 $ 41€ % 90 $ 51C $ (86)

®QID = Other (income)/deductions—net, includedither (income)/deductions—riatthe condensed consolidated statements of inc@@ = Other
comprehensive income/(loss), included in thendensed consolidated statements of compreheinsvee.

® Also, includes gains and losses attributable tivative instruments designated and qualifying ésvialue hedges, as well as the offsetting gainklasses
attributable to the hedged items in such hedgitadiomships.

© There was no significant ineffectiveness for angqakpresente:

“For derivative financial instruments in cash floaedge relationships, the effective portion is inelddhOther comprehensive income/(loss)—Unrealized hgldi



gains/(losses) on derivative financial instrumentst. For derivative financial instruments in net inveent hedge relationships and for foreign curresedyt
designated as hedging instruments, the effectiviégpas included irOther comprehensive income/(loss)—Foreign curreranslation adjustments, net.
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For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets\Nste
7A. Certain of our derivative instruments are covergadsociated credit-support agreements that hadit-eisk-related contingent features
designed to reduce our counterparties’ exposuoeitoisk of defaulting on amounts owed. As of JaBe2015 , the aggregate fair value of these
derivative instruments that are in a net liabipysition was $933 million , for which we have pakt®llateral of $922 milliofin the normal cours
of business. These features include the requiretogrdty additional collateral in the event of a dgnade in our debt ratings. If there had been a
downgrade to below an A rating by Standard and Ps@5&P) or the equivalent rating by Moody Investors Service, on June 28, 2015, we
would have been required to post an additionalr$ildon of collateral to our counterparties. Thdlateral advanced receivables are reported in
Short-term investments.

E. Credit Risk

On an ongoing basis, we review the creditworthirgsunterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any cowpiarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any indival counterparty. As of June 28, 2015 , we haé $2lion due from a well-diversified, highly
rated group (S&P ratings of mostly A or betterpahk counterparties around the world. For detéitaiaour investments, séote 7Babove.

In general, there is no requirement for collatén@in customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions and theseagents contain provisions that provide for thitalfor collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of June 28, 20{& received cash collateral of $994 million from
various counterparties. The collateral primarilpgorts the approximate fair value of our derivatemtracts. With respect to the collateral
received, which is included @ash and cash equivalentle obligations are reported $hort-term borrowings, including current portionlofg-
term debt.

Note 8. Inventories

The following table provides the componentsrafentories.

June 2¢ December 3:

(MILLIONS OF DOLLARS) 201¢ 201¢
Finished goods $ 182« $ 1,90¢
Work-in-process 3,45¢ 3,24¢
Raw materials and supplies 514 51C
Inventories $ 579 $ 5,66:
Noncurrent inventories not included abdve $ 47¢  $ 42t

@ Included inOther noncurrent assetsThere are no recoverability issues associatet tivéise amoun
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Note 9.ldentifiable Intangible Assets and Goodwill

A. ldentifiable Intangible Assets

Balance Sheet Information

The following table provides the componentddentifiable intangible assets

June 28, 2015 December 31, 2014
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Grost Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amount Amortizatior Amortizatior Amount Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 7022t $ (45,61) $ 2461t $ 70,94t $ (44,699 $ 26,25:
Brands 1,90¢ (890 1,01t 1,951 (855) 1,09¢
Licensing agreements and other 1,054 (902) 152 991 (832 15¢
73,18¢ (47,407 25,78. 73,88’ (46,387) 27,50¢

Indefinite-lived intangible assets
Brands and other 7,20¢ 7,20¢ 7,27: 7,27:
In-process research and development 434 434 387 387
7,64 7,64 7,66( 7,66(
Identifiable intangible asset¥ $ 80820 $ (47,40) $ 3342: $ 8154 % (46,38) $ 35,16¢

®The decrease in i dentifiable intangible assets éecumulated amortizatids,primarily related to amortization, partially séft by assets acquired as part o
acquisition of Baxter’s portfolio of marketed vawes. For information about the assets acquiredaasob the acquisition of Baxter’portfolio of markete
vaccines, seblote 2A.

Our identifiable intangible assets are associatiéldl thve following segments, as a percentage of idémtifiable intangible assets, less
accumulated amortization:

June 28, 2015

GIP VOC GEP
Developed technology rights 31% 36% 33%
Brands, finite-lived —% 80% 20%
Brands, indefinite-lived —% 69% 31%
In-process research and development 7% 38% 55%

Amortization

Amortization expense related to finite-lived acgdiintangible assets that contribute to our abititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included iAmortization of intangible assetss these intangible assets benefit multiple
business functions. Amortization expense relatedtimgible assets that are associated with aesfigiction is included i€ost of sales, Selling,
informational and administrative expensesl/orResearch and development expensssappropriate. Total amortization expense fotdilived
intangible assets was $884 million for the secamatgr of 2015 and $1.0 billion for the second tpraof 2014 , and $1.8 billion for the first six
months of 2015 and $2.2 hillion for the first sionths of 2014 .

Impairment Charges

For information about impairments of intangibleetsssedote 4.

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these astmtstely will yield successful products. The
nature of the biopharmaceutical business is higihand, as such, we expect that many of thes&P&ssets will become impaired and be writ
off at some time in the future.
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B. Goodwill

The following table provides the components of ehdnges in the carrying amount@bodwill :

(MILLIONS OF DOLLARS) GIP VOC GEP Total
Balance, December 31, 2014 $ 13,03: $ 11,39¢  $ 17,63¢ $ 42,06¢
Additions — 39 — 39
Other® (161) (15€) (220) (537)
Balance, June 28, 2015 $ 12,87 $ 11,28: $ 17,41¢  $ 41,57:
@ Primarily reflects the impact of foreign exchar

20




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 10.Pension and Postretirement Benefit Plans

The following table provides the components ofperiodic benefit cost:

Pension Plans

U.S. Sup[l)JIéSrﬁentaI Postretirement
Qualified® (Non-Qualified) Internationaf® Plans(c)
June 2¢ June 2¢ June 2¢ June 2¢ June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201¢ 201¢ 201¢ 201¢ 201t 201¢ 201¢ 201¢
Three Months Ended
Net periodic benefit cost:
Service cost $ 72 % 63 % 6 $ 5 % 46 9 52 $ 14 % 14
Interest cost 16¢ 17¢ 13 14 76 101 32 42
Expected return on plan assets (270 (262 — — (203%) (11€) (13 (15)
Amortization of:
Actuarial losses 82 15 11 8 31 24 9 2
Prior service credits 2 (D] — ()] 2 (€D} (32) (15)
Curtailments — — — — — 16 ) Q)
Settlements 19 12 2 5 1 1 — —
Special termination benefits — — — — — 3 — —
$ 69 $ 2 % 32 % 31 ¢ 50 $ 80 $ 5 % 27
Six Months Ended
Net periodic benefit cost:
Service cost $ 144  $ 127 % 11 % 10 % 94 % 104 $ 27 % 28
Interest cost 337 35C 27 29 15¢ 201 64 84
Expected return on plan assets (542) (525 — — (209) (230) (26) (31)
Amortization of:
Actuarial losses 16& 31 23 15 63 49 18 3
Prior service credits (©)] (©)] (D] (D] (©)] (©)] (62) (29)
Curtailments 1 2 — — — 15 17) 4)
Settlements 45 21 17 16 1 2 — —
Special termination benefits — — — — — 5 — —
$ 147 $ 3 % 77 % 69 $ 101 $ 14§ 6 $ 51

®The increase in net periodic benefit costs forttiiee and six months ended June 28, 2015 , compathkd three and six months ended June 29, 2fatbur
U.S. qualified pension plans was primarily drivgn(f) the increase in the amounts amortized fouatal losses resulting from the decrease, in 2ibilthe
discount rate used to determine the benefit oligaivhich increased the amount of deferred acalitogses) and, to a lesser extent, a 2014 changeritality
assumptions (reflecting a longer life expectaneypfan participants), and (i) higher settlemerthdty. The aforementioned increases were partiaffget by (i)
a greater expected return on plan assets reséitimgan increased plan asset base due to a vojuctatribution of $1.0 billiormade at the beginning of Janu
2015, which in turn was partially offset by a dexe in the expected rate of return on plan assets8.50% to 8.25% , and (ii) lower interest castulting
from the decrease, in 2014, in the discount ratel o3 determine the benefit obligation.

®The decrease in net periodic benefit costs fothhse and six months ended June 28, 2015 , compathd three and six months ended June 29, 2fatbur
international pension plans was primarily driven(®yhe decrease in interest cost resulting froendecrease, in 2014, in the discount rate usddteymine the
benefit obligation, (ii) a decrease in service gekited to changes in actuarial assumptions (Idnflation and lower rate of wage increases) amdUtK.
pension plan freeze in 2014, which offset the impéthe decrease, in 2014, in the discount rag¢el is determine the benefit obligation (the effgfawhich is ai
increase in service costs). The aforementioneckdses to net periodic benefit costs were partidiiet by (i) a decrease in the expected returplan assets
due to a lower expected rate of return on plantassel (i) an increase in the amounts amortize@ddtuarial losses resulting from the decreas20ii, in the
discount rate used to determine the benefit olitigat

©The decrease in net periodic benefit costs fottitee and six months ended June 28, 2015 , compatbd three and six months ended June 29, 2@itbur
postretirement plans was primarily driven by (& thcrease in the amounts amortized for prior sergredits and (ii) an increase in curtailment gasulting
from the implementation of changes to certain eetimedical benefits to adopt programs eligibletierMedicare Part D plan subsidy, as allowed utider
employer group waiver plan, which was approved@rdmunicated to plan participants, and will go ieffect on January 1, 2016, as well as (iii) a dase in
interest cost resulting from the decrease, in 201the discount rate used to determine the beabfigation. The aforementioned decreases weréapprffset
by an increase in actuarial losses resulting flieendecrease, in 2014, in the discount rate usddtesmine the benefit obligation.
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As of and for the six months ended June 28, 2@ contributed and expect to contribute from ouregeal assets as follows:

Pension Plans

U.S. Supplemental Postretirement
(MILLIONS OF DOLLARS) U.S. Qualified (Non-Qualified) International Plans
Contributions from/reimbursements of our generakgsfor the
six months ended June 28, 215 $ 1,000 $ 84 $ 117 $ (30)
Expected contributions from our general assetsdgu2015”  $ 1,000 $ 117 $ 237 $ 81

® Contributions to the postretirement plans were ntioae offset by reimbursements of approximately3t@lion received for eligible 2014 prescriptiorud

expenses for certain retirees.
® Contributions expected to be made for 2015 aresgioé of amounts contributed during the six momthded June 28, 2015 , including the $1.0 billion

voluntary contribution that was made in January52@t the U.S. Qualified plan. The U.S. supplemkfrtan-qualified) pension plan, international pemsi
plan and the postretirement plan contributions fmmgeneral assets include direct employer bepafitments.
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Note 11. Earnings Per Common Share Attributable t&ommon Shareholders

The following table provides the detailed calcdatof Earnings per common share (ERS)

Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(IN MILLIONS) 201t 201¢ 201t 201«
EPS NumeraterBasic
Income from continuing operations $ 2,63t $ 2,921 % 5011 % 5,18¢
Less: Net income attributable to noncontrollingnetsts 9 9 14 18
Income from continuing operations attributable fizét Inc. 2,62¢ 2,91z 4,99¢ 5,16¢
Less: Preferred stock dividends—net of tax — 1 1 1
Income from continuing operations attributable fizét Inc. common
shareholders 2,62¢ 2,911 4,99¢ 5,167
Discontinued operations—net of tax 1 — 6 73
Less: Discontinued operations—net of tax, attablg to
noncontrolling interests — — — —
Discontinued operations—net of tax, attributabl@fizer Inc. common
shareholders 1 — 6 73
Net income attributable to Pfizer Inc. common shalders $ 2,62¢ $ 2,911 % 5,00 $ 5,24(
EPS NumeraterDiluted
Income from continuing operations attributable fizét Inc. common
shareholders and assumed conversions $ 2,62¢ % 291: $ 499 $ 5,16¢
Discontinued operations—net of tax, attributabl®fizer Inc. common
shareholders and assumed conversions 1 — 6 73
Net income attributable to Pfizer Inc. common shalgers and
assumed conversions $ 2,62¢ $ 291: % 5,00 $ 5,241
EPS Denominator
Weighted-average number of common shares outsigwdBasic 6,15¢ 6,36¢ 6,181 6,37¢
Common-share equivalents: stock options, stoclaldswnder
employee compensation plans, convertible prefesteck and
accelerated share repurchase agreement 83 7€ 86 81
Weighted-average number of common shares outsigndbiluted 6,24: 6,444 6,267 6,46(

Stock options that had exercise prices greatertti@maverage market
price of our common stock issuable under emplopeepensation
plans® 56 44 45 44

® These common stock equivalents were outstandintpéosix months ended June 28, 2015 and June 28, 2t were not included in the computation of
diluted EPS for those periods because their inctugiould have had an anti-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjectitnarous contingencies arising in the ordinary a@ofsdbusiness. For a discussion of our tax
contingencies, sddote 5B.

On February 9, 2015, we entered into an accelesdtack repurchase agreement with Goldman, Sachs £35&Co.) to repurchase shares of
common stock. This agreement was entered into wutepreviously announced share repurchase austioniz Pursuant to the terms of the
agreement, on February 11, 2015, we paid $5 bithoB8S&Co. and received approximately 150 millilres of our common stock from
GS&Co. On July 2, 2015, the accelerated share cbpse agreement with GS&Co. was completed, whehthe terms of the agreement, resu

in us owing GS&Co. a certain number of shares @fdPicommon stock or its equivalent dollar valuerdRant to the agreemerg settlement
terms, we elected to settle this amount in cashpamtian additional $160 milliolo GS&Co. on July 13, 2015, resulting in a totabpproximatel
$5.2 billion paid to GS&Co. After giving effect this accelerated share repurchase agreement, lessiather share repurchases to date in 2015,
our remaining share-purchase authorization is aqmately $5.4 billion .
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A. Leqgal Proceedings

Our non-tax contingencies include, but are nottichito, the following:

» Patent litigation, which typically involves cletiges to the coverage and/or validity of our pigten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytbése actions. An adverse outcome in actions inhwiie are the plaintiff could result in a It
of patent protection for the drug at issue, a $icgmt loss of revenues from that drug and impairte@f any associated assets.

» Product liability and other product-relatedddation, which can include personal injury, consuroéfrlabel promotion, securities, antitrust and
breach of contract claims, among others, oftenlimshighly complex issues relating to medical edios, label warnings and reliance on
those warnings, scientific evidence and findingsyal, provable injury and other matters.

« Commercial and other matters, which can includegererelated and product-pricing claims and envitental claims and proceedings, can
involve complexities that will vary from matter noatter.

» Government investigations, which often are eglab the extensive regulation of pharmaceuticaianies by national, state and local
government agencies in the U.S. and in other cmsatr

Certain of these contingencies could result indessicluding damages, fines and/or civil penaltesl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in theseeraare substantial, but litigation is inherenthpredictable and excessive verdicts do occur.
We do not believe that any of these matters willeha material adverse effect on our financial pasitHowever, we could incur judgments, enter
into settlements or revise our expectations reggrtlie outcome of certain matters, and such demeags could have a material adverse effect on
our results of operations in the period in which #imounts are accrued and/or our cash flows ipehied in which the amounts are paid.

We have accrued for losses that are both probableesmsonably estimable. Substantially all of amntimgencies are subject to significant
uncertainties and, therefore, determining the iliceld of a loss and/or the measurement of anydasse complex. Consequently, we are unable
to estimate the range of reasonably possible foegéess of amounts accrued. Our assessmentssai draestimates and assumptions that have
been deemed reasonable by management, but therasseprocess relies heavily on estimates and gdgns that may prove to be incomplete
or inaccurate, and unanticipated events and cirtames may occur that might cause us to change trstBnates and assumptions.

Amounts recorded for legal and environmental cgigiities can result from a complex series of judgsnaimout future events and uncertainties
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipg matter is a principal matter, we
consider both quantitative and qualitative factarsrder to assess materiality, such as, among thtimgs, the amount of damages and the nature
of any other relief sought in the proceeding, flsdamages and other relief are specified; our waktlie merits of the claims and of the strength
of our defenses; whether the action purports ta blass action and our view of the likelihood thatass will be certified by the court; the
jurisdiction in which the proceeding is pendingy &xperience that we or, to our knowledge, othenganies have had in similar proceedir
whether disclosure of the action would be importard reader of our financial statements, includimgther disclosure might change a reader’s
judgment about our financial statements in lighalbbf the information about the Company thatvailable to the reader; the potential impac
the proceeding on our reputation; and the exteptibfic interest in the matter. In addition, withkspect to patent matters, we consider, among
other things, the financial significance of thedwot protected by the patent. As a result of casid qualitative factors in our determination of
principal matters, there are some matters discusslkedv with respect to which management believasttie likelihood of possible loss in excess
of amounts accrued is remote.

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwblmenumerous suits relating to our patents, inidgdbut not limited to, those discussed bel
Most of the suits involve claims by generic drugnm@acturers that patents covering our products;geees or dosage forms are invalid and/or do
not cover the product of the generic drug manufactidlso, counterclaims, as well as various ingej@at actions, have been filed claiming that
our assertions of, or attempts to enforce, ournpaights with respect to certain products constitunfair competition and/or violations of antitrus
laws. In addition to the challenges to the U.Septst on a number of our products that are discussledv, we note that the patent rights to certain
of our products
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are being challenged in various other countries a¥éealso a party to other patent damages suitgriaus jurisdictions pursuant to which generic
drug manufacturers, payers, governments or othéiepare seeking damages from us for alleged d#lggneric entry related to patent
enforcement litigation. Also, our licensing andlabbration partners face challenges by generic dragufacturers to patents covering several of
their products that may impact our licenses or i@¥mtion rights to such products.

Actions In Which We Are The Plaintiff

Sutent (sunitinib malate)

In May 2010, Mylan notified us that it had filed abbreviated new drug application with the FDA seglapproval to market a generic version of
Sutent and challenging on various grounds the $btsic patent, which expires in 2021, and two opiagents that expire in 2020 and 2021,
respectively. In June 2010, we filed suit againgtavl in the U.S. District Court for the District Dielaware asserting the infringement of those
three patents. The patent expiring in 2020 wasidisad from the case prior to trial. In October 2ahé court held that the two patents expiring in
2021 were valid and infringed. In October 2014, Myhppealed the decision to the U.S. Court of Alsdeathe Federal Circuit.

EpiPen

In July 2010, King Pharmaceuticals, Inc. (King),iegthwe acquired in 2011 and is a wholly owned sdibsy, brought a patentfringement actio
against Sandoz, Inc., a division of Novartis AGr{&az), in the U.S. District Court for the Distrimit New Jersey in connection with Sandaz
abbreviated new drug application filed with the FB&eking approval to market an epinephrine injéetptoduct. Sandoz is challenging patents,
which expire in 2025, covering the next-generatatoinjector for use with epinephrine that is satdier the EpiPen brand name.

Toviaz (fesoterodine)
We have an exclusive, worldwide license to marl@tidz from UCB Pharma GmbH, which owns the pategitting to Toviaz.

Beginning in May 2013, several generic drug manufaes notified us that they had filed abbreviateds drug applications with the FDA seek
approval to market generic versions of Toviaz asgkeing the invalidity, unenforceability and/omrAafringement of all of our patents for Toviaz
that are listed in the FDAs list of Approved Drug Products with Therapeutgquizalence Evaluations, commonly referred to as'‘@mange

Book”. Beginning in June 2013, we filed actionsiagiall of those generic drug manufacturers inub®. District Court for the District of
Delaware, asserting the infringement of five of plagents for Toviaz: three composition-of-mattetepgs and a method-ofse patent that expire
2019, and a patent covering salts of fesoterodiatexpires in 2022. In June and July 2015, wéeskettith four of the eight generic

defendants. The trial relating to the remainingeddfnts occurred in July 2015, and we are waiting fruling from the court.

Tygacil (tigecycline)

In May 2014, CFT Pharmaceuticals LLC (CFT) notifigglithat it had filed an abbreviated new drug aafithn with the FDA seeking approva
market a generic version of Tygacil. CFT assemsitiwalidity and norinfringement of the polymorph patent for Tygacihtlexpires in 2030 a
the formulation patent for Tygacil that expire2iB29. CFT has not challenged the basic patent,hwdipires in 2016. In June 2014, we filed
against CFT in the U.S. District Court for the Dttt of Delaware asserting the validity and inframgent of the polymorph patent and
formulation patent for Tygacil.

In May 2014, Aurobindo Pharma Limited (Aurobindajtified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Tygacilrétundo asserts the invalidity and non-infringemefnthe polymorph patent for Tygacil and the
formulation patent for Tygacil. Aurobindo has nbatienged the basic patent. In July 2014, we fileil against Aurobindo in the U.S. District
Court for the District of Delaware, asserting tadidity and infringement of the polymorph patentldhe formulation patent for Tygacil.

Action In Which Our Licensing Partner Is The Plaintiff

Nexium 24HR (esomeprazole)

We have an exclusive license from AstraZeneca tkaendn the U.S. the over-thmunter (OTC) version of Nexium (Nexium 24HR). Bagng ir
October 2014, Actavis Laboratories FL, Inc., arehtsubsequently Andrx Labs, LLC (Andrx), Perrigo@any plc (Perrigo) and, in June 2015,
Lupin Limited, notified us that they had filed abbirated new drug applications with the FDA seeldapgroval to market generic versions of
Nexium 24HR prior to the expiration of one or moféistraZenec’s patents listed in the Orange Book for Nexium 4tth November 2014,
December 2014 and February 2015, AstraZeneca filed
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actions against Actavis Laboratories FL, Inc., Anaind Perrigo, respectively, in the U.S. Districu@ for the District of New Jersey asserting
infringement of the challenged patents. We arearparty to AstraZeneca’s patent-infringement astion

Action In Which We Are The Defendant

Effexor XR (venlafaxine HCI)

In 2006, Wyeth and Wyeth Canada Limited (the Wysetinpanies) filed an action in the Federal Cou€@amada against Ratiopharm Inc.
(Ratiopharm) seeking to prevent Ratiopharm fronaioling approval in Canada for its generic versibRffexor XR prior to the expiration of one
of the Wyeth companies’ patents. As a result of #ltdion, Ratiopharm was enjoined from obtainingutatory approval for its generic product.
However, in August 2007, the Federal Court of Ape&anada ruled that the patent at issue coulde@sserted against Ratiopharm under the
applicable Canadian regulations governing approwaid it dismissed the Wyeth companies’ action.

Following the dismissal, in 2007, Ratiopharm fikad action in the Federal Court in Canada seekingadas from the Wyeth companies for
preventing Ratiopharm from marketing its genericsian of Effexor XR in Canada from January 200®tigh August 2007. The Federal Court
dismissed Ratiopharm’s action in 2011, but the Fdeourt of Appeal reinstated it in 2012. In 2Grid 2012, Pfizer made payments to Teva
Canada Limited, which had acquired Ratiopharm]itmjaCanadian dollars 52.5 million in partial settient of this action.

The trial in this action was held in January 204 the court issued various findings in March 2@#A June 30, 2014, the Federal Court in
Canada issued a judgment based on those findingsgiag Teva Canada Limited damages of approxim&eahadian dollars 125 million ,
consisting of compensatory damages, pre-judgméeriest and legal costs. This judgment was satisfjelfizer Canada Inc., as successor to the
Wyeth companies, in July 2014. In September 20fideiPCanada Inc. appealed the judgment.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are defésda numerous cases, including but not limitethtise discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgriowsds for alleged personal injury and
economic loss.

Asbestos

Between 1967 and 1982, Warner-Lambert owned Ame@atical Corporation, which manufactured and sekpiratory protective devices and
asbestos safety clothing. In connection with the shAmerican Optical in 1982, Warner-Lambert agt¢o indemnify the purchaser for certain
liabilities, including certain asbestos-related afiter claims. As of June 28, 2015 , approximad@y’ 60 claims naming American Optical and
numerous other defendants were pending in variedisrél and state courts seeking damages for alfggsdnal injury from exposure to asbestos
and other allegedly hazardous materials. Warnerdeasttrwas acquired by Pfizer in 2000 and is now allylowned subsidiary of Pfizer. Warner-
Lambert is actively engaged in the defense of witiccontinue to explore various means of resolyvitigese claims.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagediéged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGotsipany (Gibsonburg). Gibsonburg was
acquired by Pfizer in the 1960s and sold produatgaining small amounts of asbestos until the eE9§0s.

There also are a small number of lawsuits pendingifious federal and state courts seeking danfagaieged exposure to asbestos in facilities
owned or formerly owned by Pfizer or its subsidari

Celebrex and Bextra

Beginning in late 2004, several purported clas®mastwere filed in federal and state courts allgghmat Pfizer and certain of our current and
former officers violated federal securities lawsrbigrepresenting the safety of Celebrex and Bekirdune 2005, the federal actions were
transferred for consolidated pre-trial proceeditoga Multi-District Litigation (In re Pfizer Inc. Securities, Derivative and “ERIS4tigation
MDL-1688) in the U.S. District Court for the Southern Distiof New York. In March 2012, the court in the MuDistrict Litigation certified a
class consisting of all persons who purchased quiesd Pfizer stock between October 31, 2000 artdlige 19, 2005. In May 2014, the court in
the Multi-District Litigation granted Pfizer's matn to exclude the testimony of the plaintiffs’ lassisation and damages expert. We subsequentl
filed a motion for summary judgment seeking dis@liss the litigation, and the plaintiffs filed a tian for leave to submit an amended report by
their expert. In July 2014, the court denied ttantiffs’ motion for leave to submit an amendedaepand granted our motion for summary
judgment, dismissing the plainti’ claims in their entirety. In August 2014, the ipkiffs appealed the District Coustdecision to the U.S. Court
Appeals for the Second Circuit.
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Effexor
» Personal Injury Action

A number of individual lawsuits and multi-plaintiiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdiihgestion of Effexor. Among other types of atsiothe Effexor personal injury litigation
includes actions alleging a variety of birth de$eas$ a result of the purported ingestion of Effdspwomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitaireages. In August 2013, the federal birth-defases were transferred for consolidated pre-
trial proceedings to a Multi-District Litigationl§ re Effexor (Venlafaxine Hydrochloride) Produtisbility Litigation MDL-2458) in the U.S.
District Court for the Eastern District of Pennsgiva. A number of plaintiffs have voluntarily dissed their actions.

* Antitrust Actions

Beginning in May 2011, actions, including purportgss actions, were filed in various federal coagainst Wyeth and, in certain of the actions,
affiliates of Wyeth and certain other defendantatirg to Effexor XR, which is the extended-relefmenulation of Effexor. The plaintiffs in each
of the class actions seek to represent a classstiogsof all persons in the U.S. and its terrigsrivho directly purchased, indirectly purchased or
reimbursed patients for the purchase of EffexorofReneric Effexor XR from any of the defendantsfrJune 14, 2008 until the time the
defendants’ allegedly unlawful conduct ceased. gihmtiffs in all of the actions allege delay iretaunch of generic Effexor XR in the U.S. and
its territories, in violation of federal antitrustvs and, in certain of the actions, the antitrogshsumer protection and various other laws ofdaert
states, as the result of Wyeth fraudulently obtejrand improperly listing certain patents for EfeXR in the Orange Book, enforcing certain
patents for Effexor XR, and entering into a litigatsettlement agreement with a generic drug maturfar with respect to Effexor XR. Each of
the plaintiffs seeks treble damages (for itsethia individual actions or on behalf of the putatil@ss in the purported class actions) for alleged
price overcharges for Effexor XR or generic EffeX®&® in the U.S. and its territories since June2B08. All of these actions have been
consolidated in the U.S. District Court for the tfict of New Jersey.

In October 2014, the District Court dismissed thieal purchaser plaintiffs’ claims based on thigédition settlement agreement, but declined to
dismiss the other direct purchaser plaintiff claitnsJanuary 2015, the District Court entered phfinal judgments as to all settlement agreement
claims, including those asserted by direct puraiseesed end-payer plaintiffs, which plaintiffs haajgpealed to the United States Court of Appeals
for the Third Circuit. Motions to dismiss remainnging as to the end-payer plaintiffeemaining claims.

Zoloft

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state courts
alleging personal injury as a result of the purpdiihgestion of Zoloft. Among other types of aciptihe Zoloft personal injury litigation includes
actions alleging a variety of birth defects assulteof the purported ingestion of Zoloft by wonaring pregnancy. Plaintiffs in these bidbfect
actions seek compensatory and punitive damagethardisgorgement of profits resulting from the s#l&oloft. In April 2012, the federal birth-
defect cases were transferred for consolidatedrimeproceedings to a Multi-District Litigationli re Zoloft Products Liability Litigation MDL-
2342) in the U.S. District Court for the Eastern Distrof Pennsylvania. A number of plaintiffs havewahrily dismissed their actions.

Lipitor
* Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court for thastern District of New York. The compla
remained under seal until September 2007, at wirioh the U.S. Attorney for the Eastern DistrictNg#w York declined to intervene in the case.
We were served with the complaint in December 280intiff alleges offtabel promotion of Lipitor in violation of the Fedé Civil False Claim:
Act and the false claims acts of certain stated,henseeks treble damages and civil penalties loalfbef the federal government and the specified
states as the result of their purchase, or reingouest of patients for the purchase, of Lipitorgdidly for such off-label uses. Plaintiff also seeks
compensation as a whistleblower under those fedeihktate statutes. In addition, plaintiff alletfest he was wrongfully terminated, in violation
of the anti-retaliation provisions of applicableléeal and New York law, and he seeks damages anithstatement of his employment. In 2009,
the District Court dismissed without prejudice titlabel promotion claims and, in 2010, plainfifed an amended complaint containing off-
label promotion allegations that are substantisiltyilar to the allegations in the original comptaim November 2012, the District Court
dismissed the amended complaint. In December Z0)aitiff appealed the District Cours decision to the U.S. Court of Appeals for theddelc
Circuit. In August 2014, the U.S. Court of Appeflsthe Second Circuit dismissed the appeal fdk tqurisdiction and sent the case back to the
District Court for clarification of its
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ruling regarding the plaintiffs employment claims. In November 2014, the Disttiotirt granted plaintiff's motion for a partial fihjudgment
certifying the dismissal of the false claims countsd plaintiff appealed the order dismissing thdaéns to the U.S. Court of Appeals for the
Second Circuit.

» Antitrust Actions

Beginning in November 2011, purported class actieteting to Lipitor were filed in various fedem@urts against, among others, Pfizer, certain
affiliates of Pfizer, and, in most of the actioRgnbaxy, Inc. (Ranbaxy) and certain affiliates ahBaxy. The plaintiffs in these various actions
seek to represent nationwide, multi-state or statewlasses consisting of persons or entities vitezttly purchased, indirectly purchased or
reimbursed patients for the purchase of Lipitor {{oicertain of the actions, generic Lipitor) frany of the defendants from March 2010 until the
cessation of the defendants’ allegedly unlawfuldan (the Class Period). The plaintiffs allege getathe launch of generic Lipitor, in violation
of federal antitrust laws and/or state antitrushsumer protection and various other laws, resuftiom (i) the 2008 agreement pursuant to which
Pfizer and Ranbaxy settled certain patent litigatiovolving Lipitor, and Pfizer granted Ranbaxyi@hse to sell a generic version of Lipitor in
various markets beginning on varying dates, andn(icertain of the actions, the procurement andfdorcement of certain patents for Lipitor.
Each of the actions seeks, among other thingdetdaimages on behalf of the putative class fogalleprice overcharges for Lipitor (or, in certain
of the actions, generic Lipitor) during the Clagsi®d. In addition, individual actions have bedadiagainst Pfizer, Ranbaxy and certain of their
affiliates, among others, that assert claims apé# sglief for the plaintiffs that are substantiadiyilar to the claims asserted and the relief Bbug
in the purported class actions described abovesétarious actions have been consolidated forri@eproceedings in a Multi-District Litigation
(In re Lipitor Antitrust Litigation MDL-2333 in the U.S. District Court for the District of Melersey.

In September 2013 and 2014, the District Court @ised with prejudice the claims by direct purchaskr October and November 2014, the
District Court dismissed with prejudice the claiaisall other MDL plaintiffs. All plaintiffs have gpealed the District Court’s orders dismissing
their claims with prejudice to the United Statesi@of Appeals for the Third Circuit. In additiotie direct purchaser class plaintiffs appealed the
order denying their motion to amend the judgmentfan leave to amend their complaint to the Unitdtes Court of Appeals for the Third
Circuit.

Also, in January 2013, the State of West Virgitiliedf an action in West Virginia state court agalter and Ranbaxy, among others, that assert:
claims and seeks relief on behalf of the State e§WWirginia and residents of that state that abstntially similar to the claims asserted and the
relief sought in the purported class actions dbscdrabove.

e Personal Injury Action

A number of individual and multi-plaintiff lawsuitgave been filed against us in various federalsat® courts alleging that the plaintiffs
developed type 2 diabetes as a result of the piegbangestion of Lipitor. Plaintiffs seek compemsgitand punitive damages. In February 2014,
the federal actions were transferred for consaidaire-trial proceedings to a Multi-District Litigan (In re Lipitor (Atorvastatin Calcium)
Marketing, Sales Practices and Products Liabilitiigation (No. 1) MDL-2502) in the U.S. District Court for the District of & Carolina.

Chantix/Champix

Beginning in December 2008, purported class acticere filed against us in the Ontario Superior €ofidustice (Toronto Region), the Superior
Court of Quebec (District of Montreal), the CouftQueen’s Bench of Alberta, Judicial District ofI§ary, and the Superior Court of British
Columbia (Vancouver Registry) on behalf of all widuals and third-party payers in Canada who havehased and ingested Champix or
reimbursed patients for the purchase of Champighed these actions asserts claims under Canadigugt liability law, including with respect
to the safety and efficacy of Champix, and, on Haifahe putative class, seeks monetary religfiuding punitive damages. In June 2012, the
Ontario Superior Court of Justice certified the @it proceeding as a class action, defining thesde consisting of the following: (i) all persons
in Canada who ingested Champix during the periochfApril 2, 2007 to May 31, 2010 and who experighatleast one of a number of specified
neuropsychiatric adverse events; (ii) all persohe are entitled to assert claims in respect of Gitapursuant to Canadian legislation as the
result of their relationship with a class membad &ii) all health insurers who are entitled t@et claims in respect of Champix pursuant to
Canadian legislation. The Ontario Superior Courdusitice certified the class against Pfizer Camaclaonly and ruled that the action against
Pfizer should be stayed until after the trial af thsues that are common to the class membersaclioas in Quebec, Alberta and British
Columbia have been stayed in favor of the Ontarima, which is proceeding on a national basis.

Celebrex

Beginning in July 2014, purported class actionseaided in the U.S. District Court for the Eastéistrict of Virginia against Pfizer and certain
subsidiaries of Pfizer relating to Celebrex. Thergiffs seek to represent U.S. nationwide or rmstiite classes consisting of persons or entities
who directly purchased from the defendants, oreuly purchased or reimbursed

28




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

patients for some or all of the purchase pric&Cefebrex or generic Celebrex from May 31, 2014l tinéi cessation of the defendants’ allegedly
unlawful conduct. The plaintiffs allege delay irettaunch of generic Celebrex in violation of fedewatitrust laws or certain state antitrust,
consumer protection and various other laws asudtresPfizer fraudulently obtaining and impropelisting a patent on Celebrex, engaging in
sham litigation, and prolonging the impact of sHaigation through settlement activity that furthdglayed generic entry. Each of the actions
seeks treble damages on behalf of the putative &aslleged price overcharges for Celebrex sMag 31, 2014. In December 2014, the District
Court granted the parties’ joint motions to cordatié the direct purchaser and end-payer casesllssuth cases were consolidated as of March
2015. In October 2014 and March 2015, we filed oritito dismiss the direct purchasers’ and end-pagerended complaints, respectively.

Reglan

Reglan is a pro-motility medicine for the treatmehgastroesophageal reflux disease and diabeticagmresis that was marketed by Wyeth and a
predecessor company from 1979 until the end of 2@@&n Wyeth sold the product and transferred #ve drug application to another
pharmaceutical company. Generic versions of Relggasre been sold by other companies since 1985.rPfigaVyeth’s parent company, and
certain wholly owned subsidiaries and limited liapicompanies, including Wyeth, along with sevestiier pharmaceutical manufacturers, have
been named as defendants in numerous actionsigusdederal and state courts alleging personatymjesulting from the use of Reglan and/or
generic equivalents thereof. Plaintiffs in thesioas seek to hold the defendants, including Pfaet its affiliated companies, liable for a variety
of personal injuries, including movement disordarsh as Tardive Dyskinesia, allegedly resultingiftbe ingestion of Wyeth’s product and/or
products sold by other companies. A substantiabritgjof the claims involve the ingestion of gemerersions of Reglan produced and sold by
other companies. Claims against Pfizer and it§iat#id companies are largely based on the novelyhaf innovator liability under which

plaintiffs allege that an innovator pharmaceuta@hpany can be liable for injuries caused by tigestion of generic forms of the product
produced and sold by other companies. This thebliglility has been rejected by more than 100 fabland state courts, applying the laws of 30
states. However, a small number of courts havetaddpe theory, including the Alabama Supreme Ciouftugust 2014. In May 2015, the
Governor of Alabama signed legislation that ab@gsthe innovator liability theory in Alabama foryazases filed on or after November 1,

2015. Actions have been filed under the laws oftiplel jurisdictions, including Alabama, and additi actions may be filed in the future.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other ptereutical manufacturers were sued in various staigs by a number of states alleging that the
defendants provided average wholesale price (AWB)rnation for certain of their products that waghler than the actual average prices at
which those products were sold. The AWP is usatktermine reimbursement levels under MedicareBarnd Medicaid and in many private-
sector insurance policies and medical plans. Alltho of those actions have been resolved throetiffement, dismissal or final judgment. The
plaintiff states in the two remaining actions cldimat the alleged spread between the AWPs at whicthasers were reimbursed and the actual
sale prices was promoted by the defendants ascantiae to purchase certain of their products.dditon to suing on their own behalf, the two
states seek to recover on behalf of individualisgpe-sector insurance companies and medical jetheir states. These actions allege, among
other things, fraud, unfair competition, unfairdegpractices and the violation of consumer pratecttatutes, and seek monetary and other relief,
including civil penalties and treble damages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) coatet certain chemical manufacturing operationsfaoitities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharmaeia transferred its agricultural operations towalpereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tetage process that was completed in 2002. Pharmwasiacquired by Pfizer in 2003 and is
now a wholly owned subsidiary of Pfizer.

In connection with its spin-off that was complete@®002, New Monsanto assumed, and agreed to inflefinarmacia for, any liabilities related
to Pharmacia’s former agricultural business. Newnbémto is defending and indemnifying Pharmacisormection with various claims and
litigation arising out of, or related to, the agticral business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiedsi related to Former Monsants chemica
businesses. As the result of its reorganizatioreu@hapter 11 of the U.S. Bankruptcy Code, Solsiiiademnification obligations relating to
Former Monsanto’s chemical businesses are limadegités that Solutia has owned or operated. Intiaddin connection with its spinoff that was
completed in 2002, New Monsanto assumed, and agpeademnify Pharmacia for, any liabilities printgrelated to Former Monsants
chemical businesses, including, but not limited
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to, any such liabilities that Solutia assumed. 8alus and New Monsantos assumption of, and agreement to, indemnify Pheienfar these
liabilities apply to pending actions and any futactions related to Former Monsah®chemical businesses in which Pharmacia is nasiad a
defendant, including, without limitation, actionssarting environmental claims, including allegedasure to polychlorinated biphenyls. Solutia
and New Monsanto are defending and indemnifyingfhkeia in connection with various claims and litiga arising out of, or related to, Former
Monsanto’s chemical businesses.

Environmental Matters

In 2009, we submitted to the U.S. Environmentak&ution Agency (EPA) a corrective measures stuggntewith regard to Pharmacia
Corporation s discontinued industrial chemical facility in Notaven, Connecticut and a revised site-wide fdagibtudy with regard to Wyeth
Holdings Corporation s discontinued industrial chemical facility in BalBrook, New Jersey. In September 2010, our cavesaheasures study
report with regard to the North Haven facility wasproved by the EPA, and we commenced construofitime site remedy in late 2011 under an
Updated Administrative Order on Consent with théAER July 2011, Wyeth Holdings Corporation fina@izan Administrative Settlement
Agreement and Order on Consent for Removal Actigh the EPA with regard to the Bound Brook facilityg May 2012, we completed
construction of an interim remedy to address tlsetdirge of impacted groundwater from that facttitghe Raritan River. In September 2012, the
EPA issued a final remediation plan for the Boumdd& facility’ s main plant area, which is generally in accordanitie one of the remedies
evaluated in our revised site-wide feasibility stulsh March 2013, Wyeth Holdings Corporation entkirgo an Administrative Settlement
Agreement and Order on Consent with the EPA tanails to undertake detailed engineering designefémedy for the main plant area and to
perform a focused feasibility study for two adjackagoons. The estimated costs of the site remedihé North Haven facility and the site
remediation for the Bound Brook facility are cowi®y accruals previously taken by us.

We are a party to a number of other proceedingsdtrounder the Comprehensive Environmental Resp@wsapensation, and Liability Act of
1980, as amended, and other state, local or fotaigsin which the primary relief sought is the toafspast and/or future remediation.

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjdatvestigations and extensive regulation by gowveent agencies in the U.S., other
developed markets, and multiple emerging marketghiich we operate. As a result, we have interastigith government agencies on an ongoing
basis. Criminal charges, and substantial finescaraivil penalties, as well as limitations on oubiliély to conduct business in applicable
jurisdictions, could result from government invgations. Among the investigations by governmenhaigs are the matters discussed be

In 2009, the U.S. Department of Justice (DOJ) fdedvil complaint in intervention in two qui tanstéons that had been filed under seal in the
U.S. District Court for the District of MassachuseThe complaint alleges that Wyeth'’s practicéstireg to the pricing for Protonix for Medicaid
rebate purposes between 2001 and 2006, prior tahWgeacquisition by Pfizer, violated the Federal Cialse Claims Act and federal common
law. The two qui tam actions have been unsealedtendomplaints include substantially similar atigns. In addition, in 2009, several states
and the District of Columbia filed a complaint untlee same docket number asserting violations nbua state laws based on allegations
substantially similar to those set forth in thellabomplaint filed by the DOJ.

In 2012, Pfizer sold the UK Marketing Authorisatifam phenytoin sodium capsules to a third-partyt,fetained the right to supply the finished
product to that third-party. In May 2013, the UKr@etition & Markets Authority (CMA) informed us thi had launched an investigation into
the supply of phenytoin sodium capsules in the Ukkat. In August 2015, the CMA issued a Stateméfittgections alleging that Pfizer and
Pfizer Limited, a UK subsidiary, engaged in condhet violates UK and EU antitrust laws.
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A5. Leqgal Proceedings—Matters Resolved During the First Six Months of 20%

During the first six months of 2015, certain matteéncluding the matters discussed below, werevedamr were the subject of definitive
settlement agreements or settlement agreementsaicigie.

Lyrica (pregabalin)

In May and June 2011, Apotex Inc. notified us thhgd filed abbreviated new drug applications vifte FDA seeking approval to market generic
versions of Lyrica oral solution and Lyrica capsulespectively. Apotex Inc. asserts the invaliditgl non-infringement of the basic patent, as
well as the seizure patent that expired in Oct@0di3. In July 2011, we filed an action against Agdnc. in the U.S. District Court for the

District of Delaware asserting the validity andrinfiement of the challenged patents in connectiitin oth abbreviated new drug applications. In
January 2015, the District Court entered a stipdlalismissal, and as a result, Apotex Inc. canbiaio FDA approval for, or market in the U.S.,
its generic versions of Lyrica prior to the exgimatof the basic patent in December 2018.

Neurontin

A number of lawsuits, including purported classatd, have been filed against us in various fedandlstate courts alleging claims arising from
the promotion and sale of Neurontin. The plaintiffshe purported class actions seek to repressitnwide and certain statewide classes
consisting of persons, including individuals, hieattsurers, employee benefit plans and other théndy payers, who purchased or reimbursed
patients for the purchase of Neurontin that alldgeas used for indications other than those inetuth the product labeling approved by the
FDA. In 2004, many of the suits pending in fedexlrts, including individual actions as well asgmted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Ddttitigation (In re Neurontin Marketing, Salesaetices and Product Liability Litigation MDL-
1629) in the U.S. District Court for the DistridtMassachusetts.

In the Multi-District Litigation, the District Coti(i) denied the plaintiffs’ motion for certificatn of a nationwide class of all individual consumer
and third-party payers who allegedly purchasectionlbursed patients for the purchase of Neurontimfidlabel uses from 1994 through 2004,

(i) dismissed actions by certain proposed clapsesentatives for third-party payers and for indlill consumers. In April 2013, the U.S. Court of
Appeals for the First Circuit reversed the decisibthe District Court dismissing the action by thed-party payer proposed class representatives
and remanded that action to the District Courffdiother consideration, including reconsideratiortiaiss certification.

In December 2013, the U.S. Supreme Court deniegetition for certiorari seeking review of the Ei€rcuit’ s decision reversing the dismissal
of the third-party payer purported class actiorAprmil 2014, we and the attorneys for the proposleds representatives and for the plaintiffs in
various individual actions entered into an agredrmeprinciple to settle the third-party payer paried class action, subject to court approval, as
well as the pending individual actions by third{ggrayers, for an aggregate of $325 million . InvBimber 2014, the District Court granted final
approval of the class settlement.

Viagra (sildenafil)

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. (Mylan) and Mylan Inc. and Actavis¢l These generic drug manufacturers
have filed abbreviated new drug applications whith FDA seeking approval to market their generisioms of Viagra. They assert the invalidity
and non-infringement of the Viagra method-of-useep which expires in 2020 (including the six -rtfopediatric exclusivity period resulting
from the Company’s conduct of clinical studies valeate Revatio in the treatment of pediatric pasievith pulmonary arterial hypertension;
Viagra and Revatio have the same active ingredsddgnafil).

In May and June 2011, Watson Laboratories Inc. §dfgtand Hetero Labs Limited (Hetero), respectivedtified us that they had filed
abbreviated new drug applications with the FDA ssglpproval to market their generic versions adgra. Each asserts the invalidity and non-
infringement of the Viagra method-of-use patentiune and July 2011, we filed actions against Wiadsal Hetero, respectively, in the U.S.
District Court for the Southern District of New Yoasserting the validity and infringement of thayfia method-of-use patent.

In April 2015, we entered into settlement agreemerith each of Mylan, Mylan Inc., Watson, Actawiss., Apotex Inc. and Apotex Corp.
pursuant to which we granted licenses to the metiiacse patent permitting Mylan, Mylan Inc., Watséwetavis, Inc., Apotex Inc. and Apotex
Corp. to launch generic versions of Viagra in th8.Ubeginning on or after December 11, 2017. Ire RO15, we entered into a settlement
agreement with Hetero pursuant to which we graathkcense to the method-of-use patent permittingpkdeto launch a generic version of Viagra
in the U.S. beginning on or after December 11, 2017
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Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offieated us a reissue patent covering methodsatirig osteoarthritis and other approved
conditions with celecoxib, the active ingredientCelebrex. The reissue patent, including the siegnm pediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit against Teva PharmazastlUSA, Inc. (Teva USA), Mylan, Wats
(as predecessor to Allergan plc), Lupin PharmacelstiUSA, Inc. (Lupin), Apotex Corp. and Apotex.liitthe U.S. District Court for the Eastern
District of Virginia, asserting the infringementtbie reissue patent. Each of the defendant gedrrgccompanies had previously filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of celdrt@ginning in May 2014, upon the
expiration of the basic patent (including the simath pediatric exclusivity period) for celecoxib. March 2014, the District Court granted the
defendants’ motion for summary judgment, invalidgtihe reissue patent. In May 2014, we appeale®isteict Court’ s decision to the U.S.
Court of Appeals for the Federal Circuit. In Ju®d2, the U.S. Court of Appeals for the Federal @iraffirmed the District Courts decision.

In April 2014, we entered into settlement agreemeavith two of the defendants, Teva USA and Watpansuant to which we granted licenses to
the reissue patent permitting Teva USA and Watsdaunch generic versions of celecoxib in the Begjinning in December 2014. In June 2014
and October 2014, we entered into settlement agretsmvith Mylan and Lupin, respectively, pursuamvhich we granted licenses to the reissue
patent permitting Mylan and Lupin to launch gen&gcsions of celecoxib in the U.S. beginning in &aber 2014. In December 2014, Teva U
Watson, Mylan and Lupin commenced marketing of genersions of celecoxib.

Various Drugs: Off-Label Promotion Action

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of our
current and former officers. The complaint alletfed the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiiggPto fail to disclose material information camning the alleged off-label promotion of certain
pharmaceutical products, alleged payments to piaysido promote the sale of those products andrgowent investigations related thereto.
Plaintiffs seek damages in an unspecified amouaritldrch 2012, the court certified a class congistihall persons who purchased Pfizer com
stock in the U.S. or on U.S. stock exchanges betweauary 19, 2006 and January 23, 2009 and weragtal as a result of the decline in the
price of Pfizer common stock allegedly attributafolehe claimed violations. In January 2015, theigsireached an agreement in principle to
resolve the matter for $400 million . In July 201ie court approved the settlement.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with thartsaction or related to activities prior to thensaction. These indemnifications typically perta
environmental, tax, employee and/or product-relataetters and patent-infringement claims. If theemdified party were to make a successful
claim pursuant to the terms of the indemnificatie,would be required to reimburse the loss. Thedemnifications are generally subject to
threshold amounts, specified claim periods andratbsdrictions and limitations. Historically, wevganot paid significant amounts under these
provisions and, as of June 28, 2015 , recorded atadar the estimated fair value of these indematfons were not significant.

Pfizer Inc. has also guaranteed the long-term aetértain companies that it acquired and that amsvsubsidiaries of Pfizer.

Note 13. Seament, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our commercial operations through twiindisbusinesses: an Innovative Products businessa Established Products business. The
Innovative Products business is composed of twoatipg segments, each of which is led by a singleager—the Global Innovative
Pharmaceutical segment (GIP) and the Global Vasci@ecology and Consumer Healthcare segment (VO Established Products business
consists of the Global Established Pharmaceuteghent (GEP), which is led by a single managerhBaerating segment has responsibility for
its commercial activities and for certain IPR&D jerts for new investigational products and addéidndications for in-line products that
generally have achieved proof of concept. Eachniessi has a geographic footprint across developgéraerging markets.

We regularly review our segments and the approaeld by management to evaluate performance andhtdlogsources.
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Operating Segments

Some additional information about each segmenvicl

* Global Innovative Pharmaceutical segment —Gl@c¢used on developing, registering and commezaigl novel, value-creating medicines
that significantly improve patients’ lives. Thesetapeutic areas include inflammation, cardiovastuletabolic, neuroscience and pain, rare
diseases and women’s/men’s health and includerigdatands, such as Xeljanz, Eliquis and Lyrica (J0&pan). GIP has a pipeline of
medicines in inflammation, cardiovascular/metabdigease, neuroscience and pain, and rare diseases.

* Global Vaccines, Oncology and Consumer Healthesagment —VOC focuses on the development and eattatization of vaccines and
products for oncology and consumer healthcare. @oes Healthcare manufactures and markets sevelidiwesvn, over-the-counter (OTC)
products. Each of the three businesses in VOC tgmees a separate, global business with distimdialzation in terms of the science and
market approach necessary to deliver value to ecnesiand patients.

» Global Established Pharmaceutical segment —@&&des the brands that have lost market exclysand, generally, the mature, patent-
protected products that are expected to lose axitiuthrough 2015 in most major markets and, tmwech smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourelepment portfolio of sterile injectable and biosanproducts.

Our chief operating decision maker uses the reveand earnings of the three operating segment:igotber factors, for performance
evaluation and resource allocation.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with Hoevfog:

» Worldwide Research and Development (WRD), wihschenerally responsible for research projectd pndiof-of-concept is achieved and then
for transitioning those projects to the approprigerating segment for possible clinical and conumaédevelopment. R&D spending may
include upfront and milestone payments for intéllatproperty rights. This organization also hapomsibility for certain science-based and
other platform-services organizations, which previechnical expertise and other services to thewsiR&D projects. WRD is also
responsible for facilitating all regulatory subniigs and interactions with regulatory agencieduiiog all safety-event activities.

» Pfizer Medical, which is responsible for the yision of medical information to healthcare provilepatients and other parties, transparency
and disclosure activities, clinical trial resultghfication, grants for healthcare quality improvernand medical education, partnerships with
global public health and medical associations, letguy inspection readiness reviews, internal audiitPfizer-sponsored clinical trials and
internal regulatory compliance processes.

» Corporate, representing platform functions (sashvorldwide technology, global real estate opemat legal, finance, human resources,
worldwide public affairs, compliance and worldwipleocurement) and certain compensation and oth@ocate costs, such as interest income
and expense, and gains and losses on investments.

» Other unallocated costs, representing overhrperses associated with our manufacturing and cooimheperations not directly attributable
to an operating segment.

» Certain transactions and events such as (ihaseaccounting adjustments, where we incur experssaciated with the amortization of fair
value adjustments to inventory, intangible assetspoperty, plant and equipment; (ii) acquisitiefated costs, where we incur costs for
executing the transaction, integrating the acquigetations and restructuring the combined compamg;(iii) certain significant items, which
include non-acquisition-related restructuring coasswell as costs incurred for legal settlemeagset impairments and disposals of assets or
businesses, including, as applicable, any assddietasition activities.

Segment Assets

We manage our assets on a total company basibyrogierating segment, as many of our operatingsase shared (such as our plant network
assets) or commingled (such as accounts receivablaany of our customers are served by multipteaimg segments). Therefore, our chief
operating decision maker does not regularly re\xaew asset information by operating segment anayreowly, we do not report asset
information by operating segment. Total assets wpproximately $161 billion as of June 28, 2015 apgroximately $169 billion as of
December 31, 2014 .
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Selected Income Statement Information

The following table provides selected income statetnnformation by reportable segment:

Revenues Earnings®
June 2§ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201¢
Three Months Ended
Reportable Segments:
Global Innovative Pharmaceutical (GIP) $ 3497 $ 3547 $ 2,01: % 2,00¢
Global Vaccines, Oncology and Consumer Healthcd@(Q) 3,13¢ 2,57¢ 1,67¢ 1,157
Global Established Pharmaceutical (GEP) 5,09( 6,51 3,171 4,17¢
Total reportable segments 11,72( 12,63¢ 6,86¢ 7,34:
Other business activitidd 132 63 (679 (719
Reconciling Items:
Corporat€e® — — (1,28¢) (1,28))
Purchase accounting adjustmefits — — (83%) (949)
Acquisition-related cost8 — — (68) (47)
Certain significant item® — 71 (30%) (23¢)
Other unallocated — — (15€) (10%)
$ 11,85 $ 12,770 $ 3,53¢ $ 4,00z
Six Months Ended
Reportable Segments:
Global Innovative Pharmaceutical business (GIP) $ 6,572 $ 6,62: $ 352¢ $ 3,77¢
Global Vaccines, Oncology and Consumer Healthdd@(Q) 5,79¢ 4,75% 3,14: 2,21¢
Global Established Pharmaceutical business (GEP) 10,10¢ 12,50: 6,43: 8,22t
Total reportable segments 22,47: 23,87¢ 13,10( 14,21t
Other business activitidd 244 11¢ (1,349 (1,380
Reconciling Items:
Corporat€e® — — (2,579 (2,48))
Purchase accounting adjustmefits — — (1,739 (1,959)
Acquisition-related cost® — — (91) 77
Certain significant item® — 12¢ (532 (1,259
Other unallocated — — (197) (210
$ 2271 % 24,12¢ $ 6,621 $ 6,85(

(@) Income from continuing operations before provisiontaxes on incom

(b) Other business activities includes the revenuespacdating results of Pfizer CentreSource, ourreshimanufacturing and bulk pharmaceutical chensialds operation, which in
2015 includes the revenues and expenses related toansitional manufacturing and supply agreemeiith Zoetis. Other business activities also idekithe costs managed by
our Worldwide Research and Development organizati@hour Pfizer Medical organization.

(c) For a description, see the “Other Costs and BusiAetvities” section abow:

(d) Certain significant items are substantive, unugeais that, either as a result of their natureiz®, svould not be expected to occur as part ohaumal business on a regular be

For Revenues in the second quarter and first siathsoof 2014, certain significant items represeswenues related to our transitional manufactuaind supply agreements with
Zoetis, Inc. (Zoetis). For additional informati@®e Notes to Consolidated Financial Statemertiste 2D. Acquisitions, Licensing Agreements, Coltative Arrangements,
Divestitures, and Equity-Method Investments: Ditastsincluded in our 2014 Financial Report, which wéedias Exhibit 13 to our 2014 Annual Report on FAG¥K.

For Earnings in the second quarter of 2015, cediginificant items includes: (i) restructuring ches and implementation costs associated with atrreduction initiatives that
are not associated with an acquisition of $91 onillj (i) charges for certain legal matters of $8iftion , (iii) charges for business and legal gnélignment of $63 million and
(iv) other charges of $58 million . For additiomaformation, seéote 3andNote 4.

For Earnings in the second quarter of 2014, cesiginificant items includes: (i) charges for certigigal matters of $4 million(ii) restructuring charges and implementationts
associated with our cost-reduction initiatives @&t not associated with an acquisition of $21%anil, (iii) charges for business and legal ergiignment of $39 milliorand (iv;
other income of $17 million . For additional infoation, seeNote 3andNote 4.

For Earnings in the first six months of 2015 , aersignificant items includes: (i) restructuringaeges and implementation costs associated witkasireduction initiatives th:
are not associated with an acquisition of $195ianil| (ii) charges for business and legal entilgrahent of $164 million , (iii) charges for certdagal matters of $92 millioand
(iv) other charges of $81 million . For additiomafiormation, seéNote 3andNote 4.
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For Earnings in the first six months of 2014, dersgnificant items includes: (i) charges for e@mtlegal matters of $698 million , (ii) certairsasimpairments of $114 million ,
(iii) restructuring charges and implementation s@stsociated with our cost-reduction initiativest thre not associated with an acquisition of $3#4om, (iv) charges for
business and legal entity alignment of $67 milord (v) other charges of $29 million . For addiéibimformation, se&lote 3andNote 4.

Equity in the net income of investees accountedbyothe equity method is not significant for anyoof operating segments.

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended Six Months Ended

June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 201¢ Chang 201t 201¢  Chang:
United States $ 499 % 4,90¢ 2 % 9,42¢ % 9,181 3
Developed Europ@ 2,38( 3,00¢ (21 4,691 5,80z (29
Developed Rest of Worl® 1,55¢ 1,861 (16) 3,05(C 3,58¢ (15)
Emerging Market& 2,921 2,99¢ 3 5,54¢ 5,552 —
Revenues $ 11,85¢ $ 12,77 7 % 22,717 $ 24,12¢ (6)

(2) Developed Europe region includes the following neésskWestern Europe, Finland and the Scandinagantdes. Revenues denominated in euros were $lidhand
$2.3 billionin theseconcquarter 0i2015and2014, respectively, an$3.6 billionand$4.5 billionin the firstsix monthsof 2015and2014, respectively

(b) Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®Bauth Kore:

(¢) Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Jajen South Korea), Latin America, the Middle Eaststérn Europe,
Africa, Turkey and Central Europ
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(UNAUDITED)

C. Other Revenue Information

Significant Product Revenues

The following table provides detailed revenue infation:

Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢

(MILLIONS OF DOLLARS) Business? 201¢ 201« 201¢ 201¢

Biopharmaceutical revenues:
Prevnar family” \Y, $ 1,50 $ 1,097 $ 2,80¢ 3 2,02¢
Lyrica © GEP/GIP 1,21¢ 1,31¢ 2,40¢ 2,46t
Enbrel (Outside the U.S. and Canada) GIP 822 977 1,581 1,891
Lipitor GEP 50¢ 542 95C 1,00(
Viagra® GEP/GIP 44¢ 427 842 801
Sutent O 294 31C 53¢ 57¢
Zyvox GEP 25¢ 34¢ 53C 66¢
Norvasc GEP 251 282 50¢ 56C
Premarin family GEP 25¢ 274 491 52z
Celebrex GEP 224 762 42¢ 1,38¢
BeneFIX GIP 19z 227 36€ 42¢
Vfend GEP 162 221 34t 39¢
Pristiq GEP 177 19¢ 33¢ 37C
Chantix/Champix GIP 17z 17¢ 33z 317
Genotropin GIP 167 194 30€ 36C
Refacto AF/Xyntha GIP 142 171 262 31¢
Xalkori (0] 11¢ 10¢€ 23C 19¢
Xeljanz GIP 12¢ 68 224 12C
Medrol GEP 11z 11¢ 21t 221
Inlyta O 111 101 20¢€ 18¢
Xalatan/Xalacom GEP 98 12¢ 201 247
Zoloft GEP 93 104 17¢ 20t
Sulperazon GEP 80 92 17¢ 18C
Ibrance 0} 14C — 17¢ —
Relpax GEP 82 98 162 18t
Fragmin GEP 88 95 162 17¢€
EpiPen GEP 85 89 161 152
Zithromax/Zmax GEP 68 76 154 16¢
Tygacil GEP 77 82 15C 15¢€
Effexor GEP 74 96 147 17¢
Toviaz GIP 71 79 134 142
Revatio GEP 65 68 12¢ 144
BMP2 GIP 75 51 11z 9C
Xanax/Xanax XR GEP 54 68 10¢ 127
Cardura GEP 58 68 10€ 134
Rapamune GIP 53 87 10€ 17t
Unasyn GEP 5C 54 10% 10C
Somavert GIP 58 59 104 10¢
Neurontin GEP 48 58 102 107
Depo-Provera GEP 51 40 88 93
FSME-IMMUN/TicoVac V 56 — 65 —
Alliance revenue§) GEP/GIP 311 23t 53¢ 44¢
All other GIP GIP 87 131 17¢ 237

All other GEP GEP 1,62 1,91(C 3,25¢ 3,74¢



All other V/O VIO 70 51 124 93
Total biopharmaceutical revenues GEP/GIP/V/O 10,88( 11,727 20,82« 22,20¢
Other revenues:

Consumer Healthcare c 84( 91z 1,64¢ 1,67¢

Other® 132 134 244 241
Revenues $ 11,85 % 12,77 22,715 24,12¢

@ |ndicates the business to which the revenues rékEe= the Global Innovative Pharmaceutical segmérr the Global Vaccine
business; O = the Global Oncology business; C glbleal Consumer Healthcare business; and GEP Eltiteal Established Pharmaceutical segment.
® |n the second quarter and the first six months0df52 all revenues were composed of Prevnar 13/Raevis3. In the second quarter and the first sixthmnf 2014, revenues were

composed of the Prevnar family of products, whigtilided Prevnar 13/Prevenar 13 and, to a muchrleggant, Prevenar (7-valent).
© Lyrica revenues from all of Europe, Russia, Turkeygel and Central Asia countries are includeGEP. All other Lyrica revenues are included in (

@ viagra revenues from the U.S. and Canada are iadlimiGIP. All other Viagra revenues are includeGEP.
© Includes Eliquis (GIP), Rebif (GIP), Spiriva (GE&)d Aricept (GEP

® Other includes revenues generated from Pfizer €8otirce, our contract manufacturing and bulk pheeatical chemical sales organization, and reverelated to our transitional

manufacturing and supply agreements with Zoetis.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Board of Directors and Shareholders of Plize.:

We have reviewed the condensed consolidated batdmees of Pfizer Inc. and Subsidiary Companied dsie 28, 2015 , and the related
condensed consolidated statements of income, chmpsa’e income and cash flows for the three-monthsix-month periods ended June 28,
2015 and June 29, 2014 . These condensed consdlififadncial statements are the responsibilitthef€ompany’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbafd (United States). A review of
interim financial information consists principathy applying analytical procedures and making inigsiof persons responsible for financial and
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withttrelards of the Public Company Accounting
Oversight Board (United States), the objective bfol is the expression of an opinion regardingfiti@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdaess of the Public Company Accounting OversighaBiqUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaas$ of December 31, 201dnd the related consolidated statements of incooraprehensiy
income, equity, and cash flows for the year thatedn(not presented herein); and in our report dagtduary 27, 2015, we expressed an
unqualified opinion on those consolidated finanstatements. In our opinion, the information sethfin the accompanying condensed
consolidated balance sheet as of December 31,,268Tdirly stated, in all material respects, itation to the consolidated balance sheet from
which it has been derived.

/s! KPMG LLP
New York, New York
August 6, 2015
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyioondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, fai@ncondition and cash flows. The MD&A is orgardzas follows:

* Overview of Our Performance, Operating Environm&titategy and Outlook Beginning on pagé0

This section provides information about the follogi our business; our performance during the seqoader
and first six months of 2015 and 2014; our opegaginvironment; our strategy; our business developme
initiatives, such as acquisitions, dispositionsgtising and collaborations; and our financial guddsfor 2015.

* Analysis of the Condensed Consolidated Stateméhtsame Beginning on pags0

This section includes a Revenues Overview secgomedl as the following sub-sections:

o Revenues - Major Biopharmaceutical Products Beginning on pags3

This sub-section provides revenue information &esal of our major biopharmaceutical products.

o Revenues - Selected Product Descriptions Beginning on pags4

This sub-section provides an overview of severauwfbiopharmaceutical products.

o Product Developments - Biopharmaceutical Beginning on pags8

This sub-section provides an overview of importanpharmaceutical product developments.

o Costs and Expenses Beginning on pag6é0

This sub-section provides a discussion about osts@nd expenses.

o Provision for Taxes on Income Beginning on pagé3

This sub-section provides a discussion of itemsaictipg our tax provisions.

o Adjusted Income Beginning on pagé3

This sub-section provides a discussion of an atera view of performance used by management.

* Analysis of Operating Segment Information Beginning on pagés

This section provides a discussion of the perfoceaf each of our operating segments.

* Analysis of Condensed Consolidated Statementsropé@densive Income Beginning on pag@4

This section provides a discussion of changesriaicecomponents of other comprehensive income.

* Analysis of the Condensed Consolidated BalancetShee Beginning on pag@5

This section provides a discussion of changesriaicebalance sheet accounts, includdmgumulated other
comprehensive loss

* Analysis of the Condensed Consolidated Statemétash Flows Beginning on pag@6

This section provides an analysis of our cash fltawshe first six months of 2015 and 2014.

* Analysis of Financial Condition, Liquidity and Cé&gdiResources Beginning on pag@7
This section provides an analysis of selected nreasaf our liquidity and of our capital resourcesoéJune 28,

2015 and December 31, 2014, as well as a discusimur outstanding debt and other commitmentseRreted

as of June 28, 2015 and December 31, 2014. Inclndibé discussion of outstanding debt is a disonssf the

amount of financial capacity available to help furfizer’s future activities.

* New Accounting Standards Beginning on pag80

This section discusses accounting standards thhawe recently adopted, as well as those that tigdeave been
issued, but not yet adopted.

* Forward-Looking Information and Factors That Mayfekht Future Results Beginning on pag81
This section provides a description of the riskd ancertainties that could cause actual resuldiffer materially

from those discussed in forward-looking statempntsented in this MD&A, relating to, among othengs, our

anticipated operating and financial performancsjrimss plans and prospects, in-line products avabipt

candidates, strategic reviews, capital allocatiusiness-development plans, and plans relatinbaes

repurchases and dividends. Such forward-lookingstents are based on management’s plans and agsusnpt

which are inherently susceptible to uncertainty elmahges in circumstances.

Certain amounts in our MD&A may not add due to ming. All percentages have been calculated usingunmded amounts.
References to our 2014 Financial Report refer t?26d4 Financial Report, which was filed as Exhit8tto our 2014 Annual Report on Form 10-K.
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The following table provides the components of¢bedensed consolidated statements of income:

Three Months Ended Six Months Ended
(MILLIONS OF DOLLARS, EXCEPT PER COMMON June 2¢ June 2¢ % June 2¢ June 2¢ %
SHARE DATA) 201¢ 201¢ Chang 201t 201« Changt
Revenues $ 11,850 $  12,77! ™ $ 22717 $ 24,12¢ (6)
Cost of sales 2,18( 2,462 (11) 4,01¢ 4,507 1y
% of revenues 18.2% 19.2% 17.7% 18.7%
Selling, informational and administrative expenses 3,38¢ 3,52( (4) 6,491 6,56( Q)
% of revenues 28.t% 27.¢% 28.¢% 27.2%
Research and development expenses 1,73¢ 1,75¢ ()] 3,62( 3,382 7
% of revenues 14.€% 13.8% 15.% 14.(%
Amortization of intangible assets 87z 1,001 (23) 1,811 2,11¢ (14)
% of revenues 7.4% 7.8% 8.C% 8.8%
Restructuring charges and certain acquisition-edlat
costs 8€ 81 6 14€ 13¢ 5
% of revenues 0.7% 0.€% 0.€% 0.6%
Other (income)/deductions—net 58 (59 * 9 57C (99)
Income from continuing operations before providion
taxes on income 3,53¢ 4,00: (12 6,621 6,85( 3)
% of revenues 29.% 31.2% 29.1% 28.4%
Provision for taxes on income 90t 1,08: (1€) 1,61( 1,66¢ ?3)
Effective tax rate 25.¢% 27.(% 24.2% 24.=%
Income from continuing operations 2,63t 2,921 (20) 5,011 5,18¢ ?3)
% of revenues 22.2% 22.<% 22.1% 21.5%
Discontinued operations—net of tax 1 — * 6 73 (92
Net income before allocation to noncontrolling netets 2,63t 2,921 (20) 5,017 5,25¢ (5)
% of revenues 22.2% 22.%% 22.1% 21.&%
Less: Net income attributable to noncontrollingnests 9 9 5) 14 18 (22)
Net income attributable to Pfizer Inc. $ 2,62¢ $ 2,912 (1c) $ 500 $ 5,241 (5)
% of revenues 22.2% 22.&% 22.(% 21.7%
Earnings per common sharéasic:
Income from continuing operations attributable to
Pfizer Inc. common shareholders $ 04: % 0.4¢ 7 % 081 % 0.81 —
Discontinued operations—net of tax — — — — 0.01 (200)
Net income attributable to Pfizer Inc. common
shareholders $ 04: § 0.4¢€ " $ 081 § 0.8z (1)
Earnings per common shargliluted:
Income from continuing operations attributable to
Pfizer Inc. common shareholders $ 04z % 0.4t ™ % 0.8 $ 0.8C —
Discontinued operations—net of tax — — — — 0.01 (200)
Net income attributable to Pfizer Inc. common
shareholders $ 04z § 0.4¢ ™ $ 08 § 0.81 (1)




Cash dividends paid per common share

0.2¢

0.2¢

0.5¢

$

0.5Z

* Calculation not meaningful.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lthietapies to people that extend and significamtigrove their lives through the discovery,
development and manufacture of healthcare prod@etsglobal portfolio includes medicines and vaesinas well as many of the world’s best-
known consumer healthcare products. We work aategsloped and emerging markets to advance wellpesgention, treatments and cures that
challenge the most feared diseases of our timecaNaborate with healthcare providers, governmantslocal communities to support and
expand access to reliable, affordable healthcamenarthe world. Our revenues are derived from #be of our products and, to a much lesser
extent, from alliance agreements, under which wpromote products discovered by other companiel&affle revenues).

The financial information included in our condensedsolidated financial statements for our subsekaoperating outside the U.S. is as of and
for the three and six months ended May 24, 2015\al 25, 2014 .

On February 5, 2015, we announced that we entatediidefinitive merger agreement under which weedjto acquire Hospira, Inc. (Hospira),
the world’s leading provider of injectable drugsianfusion technologies and a global leader inibidars, for $90 per share in cash, for a total
enterprise value of approximately $17 billion . Wect to finance the transaction through a contibinaf existing cash and new debt, with
approximately two-thirds of the value financed froash and one-third from debt. The transactionlgext to customary closing conditions,
including regulatory approvals in several jurisitios, and is expected to close in the second fi@0b5. On May 13, 2015, Hospira shareholders
voted in favor of the proposal to adopt the meaggeement, which was also a condition to closiegithnsaction. On August 4, 2015, the
European Commission approved the transaction uhddeuropean Union (EU) Merger Regulation. The Baem Commission’s decision
includes our commitment to divest certain assetherEU. We expect to generate $800 million of ahsynergies by 2018 in connection with the
Hospira acquisition. Based on our past experietheepne-time costs to generate the synergies aected to be approximately $1 billion,
incurred for up to a three-year period post-actjaisi

QOur 2015 Performance

Revenues- SecondQuarter 2015

Revenuein the second quarter of 2015 were $11.9 billiardecrease of 7% compared to the same period #h 20hich reflects an operational
increase of $125 million , or 1% , more than oftsgthe unfavorable impact of foreign exchangelb®illion , or 8% . The operational increase
was primarily the result of:

» the performance of several key products in dgad markets, including Prevnar 13 primarily inlegi(primarily in the U.S.), Eliquis, Lyrica
(GIP) (primarily in the U.S. and Japan), Xeljangargrily in the U.S), Viagra (GIP) and Ibrance {fire U.S.), as well as from vaccines
acquired in December 2014 from Baxter Internatidnel (Baxter) (collectively, up approximately $98fllion); and

* a 6% operational increase in revenues in emgngiarkets, reflecting continued strong operatigmawth primarily from Lipitor and Prevenar
13 (collectively, up approximately $135 million),

partially offset by:

 the loss of exclusivity and immediate multi-soeigeneric competition for Celebrex in the U.Datember 2014 (down approximately $460
million);

» the loss of exclusivity for Zyvox in the U.S.time first half of 2015, Lyrica (GEP) in certainvé¢oped Europe markets, beginning in the first
quarter of 2015, Celebrex in Canada, developedgajraustralia and New Zealand, Rapamune in the, th§pra in developed Europe, ¢
Viagra (GEP) (international developed markets)lémtively, down approximately $290 million) and tloss of exclusivity for certain other
products (collectively, down approximately $60 roif);

» the performance of certain other products sschigitor in developed markets and Nexium 24HR &mdbdon in the U.S. (collectively, down
approximately $170 million); and

« the termination of the Spiriva gromotion collaboration in certain countries (doagproximately $30 million

Revenues—First Six Months 2015

Revenuein the first six months of 2015 were $22.7 billioa decrease of 6% compared to the same peridailih 2Awhich reflects an operational
increase of $375 million or 2% , more than offsgthe unfavorable impact of foreign exchange oB%illion , or 7%. The operational increase
was primarily the result of:
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» the performance of several key products in dgad markets, including Prevnar 13 primarily inl&gi(primarily in the U.S.), Eliquis, Lyrica
(GIP) (primarily in the U.S. and Japan), Xeljangrtrily in the U.S.), Viagra (GIP) and Ibrance (e U.S.), as well as from vaccines
acquired in December 2014 from Baxter (collectively approximately $1.7 billion); and

* a 9% operational increase in revenues in emgngiarkets, reflecting continued strong operatigmaWwth, primarily from Lipitor, Prevenar 13,
Zyvox and Viagra (in China) (collectively, up appimately $320 million),

partially offset by:

« the loss of exclusivity and immediate multi-smeigeneric competition for Celebrex in the U.Datember 2014 (down approximately $840
million);

» the loss of exclusivity for Zyvox in the U.S.time first half of 2015, Lyrica (GEP) in certainvédoped Europe markets beginning in the first
quarter of 2015, Celebrex in Canada, developedgeyrustralia and New Zealand, Rapamune in the, lh§pra in developed Europe,
Viagra (GEP) (international developed markets) Aridept in Canada (collectively, down approximat&490 million), and the loss of
exclusivity for certain other products (collectiyetiown approximately $80 million);

» the performance of certain other products sschigitor in developed markets, BeneFIX and Geouiathe U.S., and Norvasc in Japan
(collectively, down approximately $260 million); é&n

« the termination of the Spiriva gromotion collaboration in certain countries (dosygproximately $100 million
Income from continuing operatiofor the second quarter of 2015 was $2.6 billioampared to $2.9 billion in the second quarter df20
primarily reflecting, among other items, in additito the operational and foreign exchange impawtRévenuedescribed above:

» higher legal charges (up $101 million ) (se® &fe Notes to Condensed Consolidated Financigi@tnts—Note 4. Other
(Income)/Deductions— Net),

partially offset by:
» lower cost of sales (down $282 million ) (sesoahe “Costs and Expenses—Cost of Saestion of this MD&A)

» lower amortization of intangible assets (dow2%nillion ) (see also the “Costs and Expenses—#imation of Intangible Assets ” section of
this MD&A);

» alower effective tax rate (down 1.5 percentpg@ts to 25.6% ) (see also the “Provision for Teaae Income” section of this MD&A and
Notes to Condensed Consolidated Financial State— Note 5. Tax Matterk

» lower selling, informational and administrate®penses (down $134 million ) (see also the “CastsExpenses—Selling, Informational and
Administrative Expenses (SI&A) Expenses” sectionhis MD&A); and

» lower net interest expense (down $80 millioseq also the Notes to Condensed Consolidated Fah&@iatements—Note 4. Other
(Income)/Deductions— Net).

Income from continuing operatiofor the first six months of 2015 was $5.0 billiooompared to $5.2 billion in the first six montH2614 ,

primarily reflecting, among other items, in additito the operational and foreign exchange impawtRévenuedescribed above:

» higher research and development expenses (UprBRiBon ) (see also the “Costs and Expenses—dkebeand Development (R&D)
Expenses” section of this MD&A); and

» higher charges for business and legal entignatient activities (up $97 million ) (see also thatéé to Condensed Consolidated Financial
Statements—Note 4. Other (Income)/Deductions-Net),

partially offset by:

» lower legal charges (down $593 million ) (sesahe Notes to Condensed Consolidated Finanas¢i@ents—Note 4. Other
(Income)/Deductions— Net);

» lower cost of sales (down $489 million ) (sesoahe “Costs and Expenses—Cost of Saestion of this MD&A)

» lower amortization of intangible assets (dow@B&illion ) (see also the “Costs and Expenses—i#imation of Intangible Assets” section of
this MD&A);

» lower net interest expense (down $93 millioséq also the Notes to Condensed Consolidated Fah&@iatements—Note 4. Other
(Income)/Deductions— Net);
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* lower asset impairments (down $90 million ) (a&® the Notes to Condensed Consolidated Fina8taséments—Note 4. Other
(Income)/Deductions—Net); and

» lower selling, informational and administrate®penses (down $69 million ) (see also the “CastsExpenses—Selling, Information and
Administrative Expenses (SI&A) Expenses” sectiorthis MD&A).

Our Operating Environment

Industry -Specific Challenges

The majority of our revenues come from the manuf&cand sale of biopharmaceutical products. Asagxetl more fully in our 2014 Annual
Report on Form 10-K, the biopharmaceutical industiyighly competitive and highly regulated. Asesult, we face a number of indusspecific
factors and challenges, which can significantlyactpour results. These factors include, among sttiee loss or expiration of intellectual
property rights and the expiration of co-promotéomd licensing rights, healthcare legislation, pigeproductivity, the regulatory environment,
pricing and access pressures and competition amm@mgled products. We also face challenges as k oésie global economic environment.
additional information about these factors andlehales, see “The Global Economic Environment” sectif this MD&A.

Intellectual Property Rights and Collaboration/lnsig Rights

The loss or expiration of intellectual propertyhtg and the expiration of co-promotion and licegsights can have a significant adverse effect on
our revenues. We have lost exclusivity for a nundferur products in certain markets and we havedolaboration rights with respect to a
number of our alliance products in certain markats we expect certain products and alliance ptsdodace significantly increased generic
competition over the next few years.

See the “Intellectual Property Rights and CollabiordLicensing Rights” section of our 2014 Finathéeport for information about (i) recent
losses and expected losses of product exclusivipacting product revenues and (ii) recent and grpdosses of collaboration rights impacting
alliance revenues.

We expect to lose exclusivity for various otherdarats in various markets over the next few yeaws.déditional information, see thatents an
Other Intellectual Property Rights” section in Haftem 1, “Business”, of our 2014 Annual Repontieorm 10-K.

We will continue to aggressively defend our patagtits whenever we deem appropriate. For more lddtaformation about our significant
products, see the discussion in the “Revenues—NBagpharmaceutical Products” and “Revenues—Sadeletoduct Descriptions” sections of
this MD&A. For a discussion of certain recent deyghents with respect to patent litigation, see BltdeCondensed Consolidated Financial
Statements—Note 12A1. Commitments and Contingencies: Legaté&rdings— Patent Litigation.

Regulatory Environment/Pricing and Accedd.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Eoideconciliation Act (together, the
U.S. Healthcare Legislation, and also known asAfiierdable Care Act, or ACA), was enacted in th&LFor additional information, see the
“Government Regulation and Price Constraints” secii Part |, ltem 1, “Business”, of our 2014 AnhRa&port on Form 10-K.

We recorded the following amounts as a result efUlS. Healthcare Legislation:

* $203 million in the second quarter of 2015 aB6 illion in the second quarter of 2014 , and $aAflfion in the first six months of 2015 and
$205 million in the first six months of 2014 , reded as a reduction ®evenuesrelated to the higher, extended and expandedeaeba
provisions and the Medicare “coverage gap” discguovision; and

» $56 million in the second quarter of 2015 and $8llion in the second quarter of 2014 , and $88ian in the first six months of 2015 ar§®5
million in the first six months of 2014 , record@dSelling, informational and administrative expensesated to the fee payable to the federal
government (which is not deductible for U.S. incaiewe purposes) based on our prior-calendar-yeaesktative to other companies of
branded prescription drug sales to specified gouernt programs. The increase in the first six mooft015 was primarily a result of a
decrease in the favorable true-up in the firstsonths of 2015 , compared to the favorable tru@upe first six months of 2014 , associated
with the final invoice for the respective prior-eatiar year received from the federal governmenigiwteflected a lower share than that of the
initial invoice.
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Regulatory Environment/Pricing and AccesSovernment and Other Payer Group Pressures

Governments, managed care organizations and odlyer groups continue to seek increasing discountsuo products through a variety of mei
such as leveraging their purchasing power, implgimgmprice controls, and demanding price cuts @dliyeor by rebate actions). In Europe, Japan,
China, Canada, South Korea and some other interrstinarkets, governments provide healthcare atiogct cost to consumers and regulate
pharmaceutical prices or patient reimbursementdeteecontrol costs for the government-sponsoredtheare system. In the U.S., a primary
government activity with implications for pricing deficit reduction. Any significant spending retioies affecting Medicare, Medicaid or other
publicly funded or subsidized health programs thay be implemented, and/or any significant addéidaxes or fees that may be imposed on us,
as part of any broad deficit-reduction effort coblile an adverse impact on our results of opemation

The ACA, which expanded the role of the U.S. gowegnt as a healthcare payer, is accelerating chamgles U.S. healthcare marketplace, and
the potential for additional pricing and accesspuees continues to be significant. Many of theselbpments may impact drug utilization, in
particular branded drug utilization. Some employsegking to avoid the tax on high-cost healthriasce in the ACA to be imposed in 2018, are
already scaling back healthcare benefits. Sometpkns and pharmacy benefit managers are segkéager pricing predictability from
pharmaceutical manufacturers in contractual negiotis. Other health plans and pharmacy benefit gensaare increasing their focus on spen
on specialty medicines by implementing co-insurangaace of a flat co-payment. Because co-insiggasses on a percentage of a drggst tc
the patient, this shift has the potential to sigaifitly increase patient out-of-pocket costs.

Overall, there is increasing pressure on U.S. pergi to deliver healthcare at a lower cost anchsoie that those expenditures deliver
demonstrated value in terms of health outcomesgépterm, we are seeing a shift in focus away ffeeafor-service payments towards outcomes-
based payments and risk-sharing arrangementsetivatd providers for cost reductions. These new paymodels can, at times, lead to lower
prices for, and restricted access to, new mediciliethe same time, these models can also expdlimhtibn by encouraging physicians to screen,
diagnose and focus on outcomes.

In response to the evolving U.S. and global healthspending landscape, we are continuing to wdtkhealth authorities, health technology
assessment and quality measurement bodies and th§opayers throughout the product-developmertge®to better understand how these
entities value our compounds and products. Furthemre seeking to develop stronger internal cdipabifocused on demonstrating the value of
the medicines that we discover or develop, reg@termanufacture, by recognizing patterns of usgerr medicines and competitor medicines
along with patterns of healthcare costs.

The Global Economic Environment

In addition to the industry-specific factors diseed above, we, like other businesses, are expoghd economic cycle, which impacts our
biopharmaceutical operations globally.

* We believe that patients, who are experienairtgeases in co-pays and restrictions on accessd@ines as payers seek to control costs,
sometimes switch to generic products, delay treatsnskip doses or use less effective treatmenésal exposed to negative pricing pressure
in various markets around the world. The U.S. hgkly competitive insurance markets, and EuroppadaChina, Canada, South Korea and a
number of other international markets have governtmeandated reductions in prices and access rstigcfor certain biopharmaceutical
products to control costs for the government-spatsbealthcare system, particularly under recestialpressures. Furthermore, some
government agencies and third-party payers us¢hhieghnology assessments in ways that, at tiraad,tb restricted access to and lower
prices for new medicines.

» We continue to monitor developments regardingegoment and government agency receivables in aelzaropean markets, including
Greece, where economic conditions remain challengird uncertain. For further information about Aocounts Receivablesee the
“Analysis of Financial Condition, Liquidity and Ciagl Resources” section of this MD&A.

» Significant portions of our revenues and earsj@g well as our substantial international asaetsexposed to changes in foreign exchange
rates. We seek to manage our foreign exchangénris&rt through operational means, including mamggiame-currency revenues in relation
to same-currency costs and same-currency ass&tiafion to same-currency liabilities. Dependingnaarket conditions, foreign exchange risk
also is managed through the use of derivative Girzinstruments and foreign currency debt. As werate in multiple foreign currencies,
including the euro, the Japanese yen, the Chimgseinbi, the U.K. pound, the Canadian dollar argr@ximately 100 other currencies,
changes in those currencies relative to the U.lardaill impact our revenues and expenses. Ifth8. dollar were to weaken against another
currency, assuming all other variables remainedtamn, our revenues would increase, having a pesitipact on earnings, and our overall
expenses would increase, having a negative impaeamings. Conversely, if the U.S. dollar wersttengthen against another currency,
assuming all other variables remained constantrexenues would decrease, having
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a negative impact on earnings, and our overall msgewould decrease, having a positive impact onregs. Therefore, significant changes in
foreign exchange rates can impact our results anéirmancial guidance.

The impact of possible currency devaluations imtaes experiencing high inflation rates or sigrafit exchange fluctuations, including
Venezuela, can impact our results and financiadauge. For further information about our exposarfteign currency risk, see the “Analysis
of Financial Condition, Liquidity and Capital Resoes” section of this MD&A.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngficant operating cash flows, financial assets,
access to capital markets and available lineseaficand revolving credit agreements, we contiaueelieve that we have, and will maintain, the
ability to meet our liquidity needs for the foreabke future. Our long-term debt is rated high dquddy both Standard & Poor’s (S&P) and
Moody’s Investors Service (Moody’s). As market citioths change, we continue to monitor our liquiditysition. We have taken and will
continue to take a conservative approach to oanfifal investments. Both short-term and long-tarw@stments consist primarily of high-quality,
highly liquid, well-diversified, available-for-saltebt securities. For further discussion of ouafficial condition, see the “Analysis of Financial
Condition, Liquidity and Capital Resources” sectafrthis MD&A.

These and other industry-wide factors that maycaffer businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part krt 1A, “Risk Factors,” of our 2014
Annual Report on Form 10-K.

Our Strateqy

We believe that our medicines provide significaalre for both healthcare providers and patientspnly from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizaegsts, as well as improvements in health,
wellness and productivity. We continue to activehgage in dialogues about the value of our procaraishow we can best work with patients,
physicians and payers to prevent and treat dissaénprove outcomes. We continue to work withim ¢hrrent legal and pricing structures, as
well as continue to review our pricing arrangememtg contracting methods with payers, to maximamss to patients and minimize any adv
impact on our revenues. We remain firmly commiteedulfilling our company s purpose of innovating to bring therapies to pesi¢hat
significantly improve their lives. By doing so, we&pect to create value for the patients we serdg@mour shareholders.

Commercial Operations

We manage our commercial operations through twiindisbusinesses: an Innovative Products businedsa Established Products business. The
Innovative Products business is composed of twoatipg segments, each of which is led by a singdleager—the Global Innovative
Pharmaceutical segment (GIP) and the Global Vasci@acology and Consumer Healthcare segment (VO) Established Products business
consists of the Global Established Pharmaceuteghent (GEP), which is led by a single managerhBaerating segment has responsibility for
its commercial activities and for certain in-progessearch and development (IPR&D) projects for mestigational products and additional
indications for in-line products that generally Bachieved proof of concept. Each business hasgrahic footprint across developed and
emerging markets.

Some additional information about each product pirogi follows:

» Global Innovative Pharmaceutical segment —GHf@¢used on developing, registering and commezaigl novel, value-creating medicines
that significantly improve patients’ lives. Theseitapeutic areas include inflammation, cardiovaséuletabolic, neuroscience and pain, rare
diseases and women’s/men’s health and includergduiands, such as Xeljanz, Eliquis and Lyrica (&l Japan). GIP has a pipeline of
medicines in inflammation, cardiovascular/metabdigease, neuroscience and pain, and rare diseases.

* Global Vaccines, Oncology and Consumer Healtheagment —VOC focuses on the development and eartatization of vaccines and
products for oncology and consumer healthcare. @oes Healthcare manufactures and markets seveldiwesvn, over-the-counter (OTC)
products. Each of the three businesses in VOC tgmees a separate, global business with distimdiglzation in terms of the science and
market approach necessary to deliver value to ecnessiand patients.

» Global Established Pharmaceutical segment —@&#&des the brands that have lost market excliysand, generally, the mature, patent-
protected products that are expected to lose axitiuthrough 2015 in most major markets and, towich smaller extent, generic
pharmaceuticals. Additionally, GEP includes ourelepment portfolio of sterile injectable and biogamproducts.
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We expect that the GIP and VOC biopharmaceuticafgims of innovative, largely patent-protectedsline products will be sustained by ongo
investments to develop promising assets and tatdpetsiness development in areas of focus to emspigeline of highly-differentiated product
candidates in areas of unmet medical need. Thésassmaged by these groups are science-driveryhdgferentiated and generally require a
high-level of engagement with healthcare provigerd consumers.

GEP is expected to generate strong consistentflioagivy providing patients around the world withcass to effective, lower-cost, high-value
treatments. GEP leverages our biologic developnmegtilatory and manufacturing expertise to seadi@mnce its biosimilar development
portfolio. We may also engage in targeted busidesglopment to further enable our commercial sgiate

For additional information about our operating stune, see Notes to Condensed Consolidated Fina&taiments—Note 13A. Segment,
Geographic and Other Revenue Information: Segmeatrhation.

For additional information about the 2015 perforg®for each of our operating segments, see thely8iseof Operating Segment Information”
section of this MD&A.

Research Operations

We continue to strengthen our global R&D organa@atnd pursue strategies intended to improve itimvand overall productivity in R&D to
achieve a sustainable pipeline that will deliveluean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomediclihlsoration that will expedite the pace of innawatand productivity. To that end, our
research primarily focuses on six high-priorityag¢hat have a mix of small molecules and largeeoudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologycines; neuroscience and pain; and rare diseaseshéy area of focus is biosimilars.

While a significant portion of R&D is done interhalwe continue to seek to enhance our pipelingadéntial future products by entering into
collaboration, alliance and license agreements otitler companies, as well as leveraging acquisitiord equity-based investments. These
agreements enable us to co-develop, license oiraqumising compounds, technologies or capaéditCollaboration, alliance and license
agreements, as well as equitgsed investments, allow us to share risk and toat,cess external scientific and technologicpketise, and enat
us to advance our own products as well as in-lieéms acquired products.

For additional information about R&D by operatiregment, see the “Analysis of Operating Segmentimédion” section of this MD&A. For
additional information about our pending new drpglacations and supplemental filings, see the “Ags@ of the Condensed Consolidated
Statements of Income—Product Developments—Biophegutical” section of this MD&A. For additionafammation about recent transactions
and strategic investments that we believe havedkbential to advance our pipeline and maximizeviilae of our in-line products, see the “Our
Business Development Initiatives” section of thiD&A.

Intellectual Property Rights

We continue to aggressively defend our patentsiglgainst increasingly aggressive infringement wlienappropriate, and we will continue to
support efforts that strengthen worldwide recognitf patent rights while taking necessary stepnture appropriate patient access. In addition,
we will continue to employ innovative approachesigieed to prevent counterfeit pharmaceuticals femtering the supply chain and to achieve
greater control over the distribution of our proguand we will continue to participate in the géggemarket for our products, whenever
appropriate, once they lose exclusivity. For adddil information about our current efforts to ea®our intellectual property rights, see Notes to
Condensed Consolidated Financial Statemenritkste 12A1. Commitments and Contingencies: Legatéadings— Patent Litigation.
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Capital Allocation and Expense Management

We seek to maintain a strong balance sheet andtrbbuidity so that we continue to have the finahcesources necessary to take advantage of
prudent commercial, research and business develdmpeortunities and to directly enhance sharehmoldiie through dividends and share
repurchases. For additional information about marfcial condition, liquidity, capital resourcebase repurchases and dividends, see the
“Analysis of Financial Condition, Liquidity and Citgd Resources” section of this MD&A.

We remain focused on achieving an appropriatestastture for the Company. For additional informatabout our cost-reduction and
productivity initiatives, see the “Costs and ExpEsis-Restructuring Charges and Other Costs Assdaidtie Acquisitions and Cost-
Reduction/Productivity Initiatives” section of tHisD&A.

On February 9, 2015, we entered into an accelesdtad repurchase agreement with Goldman, Sachs 8oCepurchase shares of our common
stock. This agreement was entered into under @awiqusly announced share repurchase authorizatialuly 2015, we completed the agreement.
For additional information, see Notes to ConderSedsolidated Financial StatementdNete 12. Commitments and Contingencies.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as well
as through various forms of business developmemthncan include alliances, licenses, joint vergudispositions and acquisitions. We view our
business development activity as an enabler oftrategies, and we seek to generate earnings geswitenhance shareholder value by pursu
disciplined, strategic and financial approach taleating business development opportunities. Wesgpecially interested in opportunities in our
high-priority therapeutic areasismunology and inflammation; cardiovascular andabetic diseases; oncology; vaccines; neurosciendeain;
and rare diseases—and in emerging markets ardigiséa products, including biosimilars. We assmgsbusinesses and assets as part of our
regular, ongoing portfolio review process and a&lsotinue to consider business development actvitieour businesses. For additional
information, see Notes to Condensed Consolidatean€ial Statements-Note 2. Acquisition, Collaborative ArrangementsuBgMethod
Investment and Cc-Method Investment .

The more significant recent transactions and eenagtslescribed below.

» Agreement to Acquire Nimenrix and Mencevax Vaesi from GlaxoSmithKline plc (GSK3}-On June 22, 2015, we announced that we en
into an agreement with GSK to acquire its quadertimeningitis ACWY vaccines, Nimenrix and MenceMax total consideration of
approximately $130 million (€115 million). This trsaction will add two higlgruality and complementary vaccines to our portfaitowing us
to reach a broader global population. We do noeeithis transaction to have any significant impacbur 2015 financial performance. The
transaction is subject to customary closing coadgias well as regulatory approvals in several ataylkand is expected to close in the second
half of 2015.

» Acquisition of a Minority Interest in AMPharma B.V. (AMPharma)—On April 9, 2015, we acquired a minority equityerrest in AM-
Pharma, a privately held Dutch biopharmaceuticedgany focused on the development of recombinaninuikaline Phosphatase (recAP)
for inflammatory diseases, and secured an exclugtien to acquire the remaining equity in the camp The option becomes exercisable
upon delivery of the clinical trial report afterrapletion of a Phase Il trial of recAP in the treatrhof Acute Kidney Injury related to sepsis.
Results from the current Phase Il trial for recA® expected in the second half of 2016. Underdhmg of the agreement, we paid $87.5
million for both the exclusive option and the miitypequity interest, which was recorded as a costhiod investment ihong-term
investments and we may make additional payments of up to $bdfllion upon exercise of the option and potdiéianch of any product th
may result from this investment.

» Adgreement to Acquire Hospira, Inc. (Hospira)On February 5, 2015, we announced that we eniet@d definitive merger agreement under
which we agreed to acquire Hospira, the world'glieg provider of injectable drugs and infusion tealogies and a global leader in
biosimilars, for $90 per share in cash, for a tetgkrprise value of approximately $17 billion. Wepect to finance the transaction through a
combination of existing cash and new debt, withrepimately two-thirds of the value financed fronshand one-third from debt. The
transaction is subject to customary closing coadgj including regulatory approvals in severalsdigtions, and is expected to close in the
second half of 2015. On May 13, 2015, Hospira di@ders voted in favor of the proposal to adoptrtieeger agreement, which was also a
condition to closing the transaction. On Augus2@15, the European Commission approved the transamder the EU Merger Regulation.
The European Commission’s decision includes ourmsitment to divest certain assets in the EU.

» Collaboration with OPKO Health, Inc. (OPK©}On December 13, 2014, we entered into a collgilveragreement with OPKO to develop
and commercialize OPKO’s long-acting human growdgmtone (hGH-CTP) for the treatment of growth
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hormone deficiency (GHD) in adults and childrenyadl as for the treatment of growth failure inldnén born small for gestational age (SC
who fail to show catch-up growth by two years oé algGH-CTP has the potential to reduce the requiosthg frequency of human growth
hormone to a single weekly injection from the cotretandard of one injection per day. We have weckihe exclusive license to
commercialize hGH-CTP worldwide. OPKO will lead ttimical activities and will be responsible fomfiling the development programs for
the key indications, which include Adult and PedéaGHD and Pediatric SGA. We will be responsilie dll development costs for additional
indications, all postmarketing studies, manufaciand commercialization activities for all indicaus, and we will lead the manufacturing
activities related to product development. Thedaation closed on January 28, 2015, upon termimatithe waiting period under the Hart-
Scott-Rodino Act. In February 2015, we made anargfpayment of $295 million to OPKO, which was net=nl inResearch and development
expensesand OPKO is eligible to receive up to an additidb@l5 millionupon the achievement of certain regulatory milesto®PKO is als
eligible to receive royalty payments associatedh wite commercialization of hGBTP for Adult GHD, which is subject to regulatonypaoval
Upon the launch of hGH-CTP for Pediatric GHD, whislsubject to regulatory approval, the royaltiék tnansition to tiered gross profit
sharing for both hGH-CTP and our product, Genotropi

Acaquisition of Marketed Vaccines Business of #atnternational Inc. (Baxten—On December 1, 2014 (which falls in the firstdisquarter
of 2015 for our international operations), we coetedl the acquisition of Baxter's portfolio of maiée vaccines for a final purchase price of
$648 million. The portfolio that was acquired catsiof NeisVac-C and FSME-IMMUN/TicoVac. NeisVadsCa vaccine that helps protect
against meningitis caused by group C meningocouealingitis and FSME-IMMUN/TicoVac is a vaccine thetips protect against tick-borne
encephalitis.

Collaboration with Merck KGaA—On November 17, 2014, we entered into a colldlveragreement with Merck KGaA, to jointly develop
and commercialize avelumab, an investigationatBBHL1 antibody currently in development as a pti&treatment for multiple types of
cancer. We and Merck KGaA are exploring the thertip@otential of this novel anti-PD-L1 antibodyasingle agent as well as in various
combinations with our and Merck KGaA'’s broad pdit@f approved and investigational oncology théeapThe companies will collaborate
on up to 20 high priority immuno-oncology cliniaévelopment programs, including combination triemd2015. These clinical development
programs include up to six trials (Phase 2 or 8) dould be pivotal for potential product regidtras. We and Merck KGaA are also combir
resources and expertise to advance Pfizer's antl-RaBtibody into Phase 1 trials. Under the termthefagreement, in the fourth quarter of
2014, we made an upfront payment of $850 millioMirck KGaA and Merck KGaA is eligible to receivegulatory and commercial
milestone payments of up to approximately $2.0dwill Both companies will jointly fund all developmt and commercialization costs, and
split equally any profits generated from selling amti-PD-L1 or anti-PD-1 products from this coldmtion. Also, as part of the agreement, we
gave Merck KGaA certain co-promotion rights for kaii in the U.S. and several other key market20m4, we recorded $1.2 billion of
Research and development expelassociated with this collaborative arrangement,gmsad of the $850 million upfront cash payment ab
as an additional amount of $309 million, reflectthg estimated fair value of the co-promotion riggitven to Merck KGaA.

Acquisition of InnoPharma, Inc. (InnoPharmaOn September 24, 2014, we completed our acaunisifi InnoPharma, a privately held
pharmaceutical development company, for an upftash payment of $225 million and contingent milestpayments of up to $135 million.

License from Cellectis SA (Cellectis}On June 18, 2014, we entered into a global aeraegt with Cellectis to develop Chimeric Antigen
Receptor T-cell immunotherapies in the field of @liogy directed at select cellular surface antigegéts. In August 2014, we made an upfront
payment of $80 million to Cellectis, which was retied inResearch and development expend¥e will also fund R&D costs associated with
15 Pfizer-selected targets and, for the benef@elfectis, a portion of the R&D costs associatethviour Cellectis-selected targets within the
arrangement. Cellectis is eligible to receive depeient, regulatory and commercial milestone paymehup to $185 million per product that
results from the Pfizer-selected targets. Cellastadso eligible to receive tiered royalties omh sedes of any products that are commercialized
by Pfizer.

Collaboration with Eli Lilly & Company (Lilly}—In October 2013, we entered into a collaboratigreement with Lilly to jointly develop and
globally commercialize Pfizers tanezumab, which provides that Pfizer and Lilily @qually share product-development expensesedsas
potential revenues and certain product-relatedsc@t March 23, 2015, Pfizer and Lilly announceat the companies are preparing to resume
the Phase 3 clinical program for tanezumab. Asaltieon March 27, 2015, we received a $200 millipfront payment from Lilly in
accordance with the collaboration agreement betwieer and Lilly, which is recorded as deferredome in our condensed consolidated
balance sheet and is being recognized @ttrer (income)/deductions-netover a multi-year period beginning in the secondrtgr of 2015.

This announcement followed a decision by the Udddrand Drug Administration (FDA) to lift the paatticlinical hold on the tanezumab
development program after a review of nonclinictidcharacterizing the sympathetic nervous sysésponse
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to tanezumab. Under the collaboration agreemetht iy, we are eligible to receive additional pagnts from Lilly upon the achievement of

specified regulatory and commercial milestones.

» License of Nexium OTC Rights-In August 2012, we entered into an agreement AsthaZeneca PLC (AstraZeneca) for the exclusive,
global, OTC rights for Nexium, a leading prescoptdrug approved to treat the symptoms of gastpiesgeal reflux disease. In connection
with this Consumer Healthcare licensing agreemeatmade an upfront payment of $250 million to Ag&aeca, which was recorded in
Research and development expelin our consolidated statement of income for the yealed December 31, 2012. On May 27, 2014, we
launched Nexium 24HR in the U.S., and on July D142 we paid AstraZeneca a related $200 milliordpod launch milestone payment; and
on August 1, 2014, we launched Nexium Control indpe, and on September 15, 2014, we paid AstraZemeelated $50 million product
launch milestone payment. These post-approval taitespayments were recordeddentifiable intangible assets, less accumulated
amortizationin the consolidated balance sheet and are beingtiaetbover the estimated useful life of the Nexibrand. AstraZeneca is
eligible to receive additional milestone paymeritamto $300 million, based on the level of worldeisales as well as royalty payments, b

on worldwide sales.

For a description of the more significant receabgsactions through February 27, 2015, the filing @& our 2014 Annual Report on Form 10-K,
see the “Our Business Development Initiatives”isaodf our 2014 Financial Report.

Our Financial Guidance for 2015

On July 28, 2015, we updated our 2015 financiadlgnce due to our strong operational performancet® coupled with an improved outlook for

the remainder of the year.

The following table provides our financial guidarfoefull year 2015 ®:

Reported revenues

$45.0 to $46.0 billion
(previously $44.0 to $46.0 billion)

Adjusted cost of sales as a percentage of repoeteshues

18.0% to 18.5%
(previously 18.5% to 19.5%)

Adjusted selling, informational and administratexpenses

$12.8 to $13.8 billion

Adjusted research and development expenses

$7.3 to $7.6 billion
(previously $6.9 to $7.4 billion)

Adjusted other (income)/deductions

Approximately ($500 million) of income

Effective tax rate on adjusted income

Approximately 25.0%

Reported diluted Earnings per Share (EPS)

$1.38 to $1.47
(previously $1.32 to $1.47)

Adjusted diluted EPS

$2.01 to $2.07
(previously $1.95 to $2.05)

The following table provides a reconciliation ofIZ®Adjusted income and Adjusted diluted EPS guidandhe 2015 Reported net income attribute
Pfizer Inc. and Reported diluted EPS attributablPfizer Inc. common shareholders guidance:

Full-Year 2015 Guidanc@: ®

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income Diluted EPS
Adjusted income/diluted EPS guidarige $12.6 - $13.0 $2.01 - $2.07
Purchase accounting impacts of transactions coetpket of June 28, 2015 (2.6) (0.41)
Restructuring and implementation costs (0.7) - (0.9) (0.11) - (0.14)
Business and legal entity alignment costs (0.3) (0.05)
Certain other items incurred through June 28, 2015 0.2) (0.03)
Reported net income attributable to Pfizer Inautditl EPS guidance $8.6 - $9.2 $1.38 - $1.47

@ The 2015 financial guidance reflects the follow

« Does not assume the completion of any businesslobment transactions not completed as of Jun2®® , including any one-time upfront payments
associated with such transactions. Our 2015 fimdugciidance does not reflect any impact from oundgeg acquisition of Hospira, which is expectedluse

during the second half of 2015.

» Excludes the potential effects of the resolutbiitigation-related matters not substantiallgolved as of June 28, 2015
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» Exchange rates assumed are a blend of the aotcladnge rates in effect through the second quafr2015 and the mid-July 2015 exchange ratethfor
remainder of the year. Excludes the impact of amtdl devaluation of the Venezuelan bolivar.

» Guidance for reported revenues reflects thematied negative impact of $3.4 billion due to re@nd expected generic competition for certairdpots that
have recently lost or are anticipated to soon frzgent protection, partially offset by anticipatestenue growth from certain other products.

« Guidance for reported revenues also reflectsitiieipated negative impact of approximately $8lBon as a result of unfavorable changes in esaignall
foreign exchange rates relative to the U.S. daiempared to foreign exchange rates from 2014.

« Guidance for the effective tax rate on Adjustezbme does not assume the renewal of the U.Sanasand development (R&D) tax credit. The renevfal
the U.S. R&D tax credit is not anticipated to havmaterial impact on the effective tax rate on Athd income.

» Guidance for reported and adjusted diluted E$3Braes diluted weighted-average shares outstantlaqgproximately 6.25 billion shares, inclusivesbire
repurchases in 2015. Share repurchases in 2015ceemeosed of $1.0 billion of shares repurchasesltyin January 30, 2015, a $5.0 billion acceleratede
repurchase agreement executed in February 201& 0 billion cash payment in July 2015 to satihfy settlement terms of the accelerated share
repurchase agreement. Pfizer elected to settlethns of the accelerated share repurchase agreeritlertash as opposed to the commensurate value in
shares. Actual and projected dilution related tpleyee compensation programs is expected to ggrtfiket these share repurchases.

® For an understanding of Adjusted income and itsprments and Adjusted diluted EPS (all of whichraoe-GAAP financial measures), see the “Adjusted
Income” section of this MD&A.
© Primarily reflects charges associated with certeegal matters, as well as other certain signifidtems.

For additional information about our actual and@péted costs and cost savings associated witle@atrreduction initiatives and our global
commercial structure, which was established in 28&4 the “Costs and Expenses—Restructuring GhargeOther Costs Associated with
Acquisitions and Cost-Reduction/Productivity Initves” section of this MD&A andNotes to Condensed Consolidated Financial StatemeNbte
3. Restructuring Charges and Other Costs Associatéiu Adquisitions and Cost-Reduction/Productivitytistives.

Our 2015 financial guidance is subject to a nunabéactors and uncertainties—as described in ther‘Qperating Environment”, “Our Strategy” and
“Forward-Looking Information and Factors That Maffet Future Results” sections of this MD&A, the UOOperating Environment” and “Our
Strategy” sections of our 2014 Financial Report] Bart I, Item 1A, “Risk Factors,” of our 2014 AratiReport on Form 10-K.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

REVENUES AND PRODUCT DEVELOPMENTS

Revenues— Overview

The following table provides worldwide revenuesdmerating segment and geographic area:

World- Inter-
Worldwide u.s. International wide u.s. national
Jun 28 Jun 2¢ Jun 28 Jun 2¢ Jun 28 Jun 28
(MILLIONS OF DOLLARS) 201t 201¢ 201¢ 201¢ 201t 201« % Change in Revenues
Three Months Ended
Operating Segmenf3:
GIP $ 3497 $ 3547 $ 1,766 $ 161+ $ 1,731 $ 1,93¢ 1) 9 (10)
VOC 3,13¢ 2,57¢ 1,69/ 1,13¢ 1,43¢ 1,44: 21 49 —
GEP 5,09( 6,511 1,47 2,10t 3,618 4,40¢ (22 (30) (18)
11,72( 12,63¢ 4,93¢ 4,85¢ 6,78¢ 7,78¢ 7 2 (13)
Other® 13¢ 134 58 51 75 83 — 15 (10
Total revenues $ 1185 $ 12,77 $ 4994 $ 490¢ $ 6,85 $ 7,867 @) 2 (13)
Six Months Ended
Operating Segmenf:
GIP $ 657: $ 6620 $ 325 $ 2941 $ 331 $ 3,68: (2 11 (10)
VOC 5,79¢ 4,75% 3,17¢ 2,137 2,621 2,61¢ 22 49 —
GEP 10,10¢ 12,50: 2,88¢ 4,00¢ 7,21¢ 8,49 (19) (28 (15)
22,47 23,87¢ 9,32( 9,081 13,15 14,79: (6) 3 (12)
Other® 244 247 10¢ 94 13€ 158 (2) 15 (11)
Total revenues $ 22,710 $ 2412¢ $ 942t $ 918! $ 13,28 $ 14,94 (6) 3 (12)

@ GIP = the Global Innovative Pharmaceutical segm&@C = the Global Vaccines, Oncology and ConsuHeslthcare segment ; and GEP = the Global
Established Pharmaceutical segment .

®ncludes revenues generated from Pfizer CentreSpaur contract manufacturing and bulk pharmacelticemical sales organization, and also includes t
revenues related to our transitional manufactuaimg) supply agreements with Zoetis, Inc. (Zoetis).

See the “Our 2015 Performance” section of this MDg&®#r a discussion of performance of worldwide revesiu

Geographically,

e inthe U.S,, revenues increased $88 million2%r, in the second quarter of 2015 , and incre&24d@ million , or 3%, in the first six montlo$
2015, compared to the same periods in 2014 cteftg among other things:

o the performance of several key products, inclgdtrevnar 13 primarily in adults, Ibrance (whichsviaunched in the U.S. in February
2015), Eliquis, Xeljanz, Lyrica, Viagra and Celeitofcollectively, up approximately $790 million the second quarter of 2015 and $1.5
billion in the first six months of 2015 ),

partially offset by:

> losses of exclusivity and immediate multi-sougeaeric competition for Celebrex in the U.S. in Braber 2014 (down approximately $460
million in the second quarter of 2015 and $840ioniliin the first six months of 2015 );

o the loss of exclusivity for Zyvox and Rapamurewell as the termination of our Spiriva co-prormanttollaboration (collectively, down
approximately $140 million in the second quarte2@15 and $280 million in the first six months &1% ); and

o the performance of certain other products sudti@sor, Geodon and BeneFIX, as well as the natureence in 2015 of initial retailer
stocking associated with the launch of Nexium 24kRlay 2014 (collectively, down approximately $1m@lion in the second quarter of
2015 and $160 million in the first six months ofl30).

 in our international markets, revenues decre&4e@ billion , or 13% , in the second quarter @12 , and decreased $1.7 billion , or 11%, in
the first six months of 2015 , compared to the sper@éds in 2014 . Foreign exchange unfavorablyaiotgd international revenues by
approximately $1.0 billion, or 13%, in the secon@uder of 2015 and unfavorably impacted internatioavenues by approximately $1.8
billion, or 12%, in the first six months of 201®perationally,
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revenues were relatively flat in the second quat&@015 , increasing $37 million, and increase@4btillion, or 1%, in the first six months of
2015, compared to the same periods in 2014 refigaamong other things:

o the operational growth in emerging markets oBnar 13, Lipitor, Zyvox, Viagra (GEP) and Norvdsollectively, up approximately $200
million in the second quarter of 2015 and $400iomiliin the first six months of 2015 ); and

> higher revenues in developed markets for Eligais Lyrica (GIP), as well as from vaccines acquireDecember 2014 from Baxter (in
Europe) (collectively, up approximately $190 mitlilm the second quarter of 2015 and $300 milliothnfirst six months of 2015 ),

partially offset by:

o lower revenues for Lyrica (GEP), Celebrex, Insprd ®iagra (GEP) as a result of the loss of excitisias well as Lipitor, Norvasc, and
the first six months of 2015, Enbrel in developeatkets, and Vfend and Zosyn/Tazocin in emergingketar(collectively, down
approximately $280 million in the second quarte2®15 and $460 million in the first six months 6f15 ).

During the second quarter of 2015 , internatioegénues represented 58% of total revenues, compma6a¥o in the second quarter of 2014 .
Excluding foreign exchange, international reveringbe second quarter of 2015 represented 61%talfrevenues, compared to 62% in the
second quarter of 2014 . During the first six mgrh2015 , international revenues represented &i8%tal revenues, compared to 62% in the
first six months of 2014 . Excluding foreign exchaninternational revenues in the first six momth2015 represented 62% of total revenues,
compared to 63% in the first six months of 2014 .

For additional information about operating segnremenues, see the “Analysis of Operating Segmédatriration” section of this MD&A.

Revenue Deductions

Our gross product revenues are subject to a vasfadgductions that are generally estimated anordecl in the same period that the revenues are
recognized, and primarily represent rebates, chages and sales allowances to government agemdietgsalers/distributors and managed care
organizations with respect to our pharmaceuticadipcts. Those deductions represent estimates afereland discounts related to gross sales for
the reporting period, and, as such, knowledge adgment of market conditions and practice are requivhen estimating the impact of these
revenue deductions on gross sales for a reporériggh

Historically, our adjustments of estimates, togeflactual results or updated expectations, hatvbaen material to our overall business. On a
quarterly basis, our adjustments of estimatesfteateactual results generally have been less #8amf revenues, and have resulted in either a net
increase or a net decrease in revenues. Produgfispebates, however, can have a significant ichpa year-ovegear individual product grow
trends.

The following table provides information about detions from revenues:

Three Months Ended Six Months Ended

June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201¢ 201t 201«
Medicare rebated $ 22t % 268 % 44¢ % 50t
Medicaid and related state program reb&tes 291 48 571 22(
Performance-based contract reb&e3 581 55¢ 1,04¢ 1,071
Chargeback¥ 1,20¢ 95¢ 2,251 1,79:
Sales allowance$ 99C 1,04( 1,89¢ 1,981
Sales returns and cash discounts 36¢€ 33C 627 572
Total @ $ 3,665 $ 3,20C $ 6,83¢ $ 6,141

@ Rebates are produspecific and, therefore, for any given year areaoted by the mix of products sc

® performance-based contract rebates include comaaates with managed care customers within the th@uding health maintenance organizations aratmacy
benefit managers, who receive rebates based @actievement of contracted performance terms amahglander these contracts. Outside the U.S., pedbce-based
contract rebates include rebates to wholesaletshditors based on achievement of contracted padace for specific products or sales milestones.

© Chargebacks primarily represent reimbursements $o Wholesalers for honoring contracted pricesital tparties

@ Sales allowances primarily represent price redastthat are contractual or legislatively mandateside the U.S., discounts and distribution 1

©For the three months ended June 28, 2015 , assoeidth the following segments: GIP ( $1.0 billipiyOC ( $0.4 billion ); and GEP ( $2.3 billignFor the three mont
ended June 29, 2014 , associated with the followagments: GIP ( $0.7 billion ); VOC ( $0.3 billizrand GEP ( $2.2 billion Jor the six months endédne 28,
2015, associated with the following segments: GIP ( $illbn ); VOC ( $0.7 billion ); and GEP ( $4.2 kxdn ).
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For the six months endédne 29, 2014associated with the following segmer@se ($ 1.4 billion );VOC ( $0.5 billion ); andsEP( $4.2 billion ).

Total deductions from revenues for the second quaift2015 increased 15%, compared to the secoadegof 2014 , and total deductions from
revenues for the first six months of 2015 increakE¥, compared to the first six months of 2014marily as a result of:

» anincrease in chargebacks primarily due to petsdthat have lost exclusivity in the U.S. andéasing competitive pressures, as well as
increases for certain U.S. branded products; and

» anincrease in Medicaid and related state progedrates, primarily as a result of updated estimzfteales related to these programs, as wi
a decrease in Managed Medicaid estimated rebatbe second quarter of 2014.

Our accruals for Medicare rebates, Medicaid arated| state program rebates, performance-basedicbrebates, chargebacks, sales allowances
and sales returns and cash discounts totaled #8302 las of June 28, 2015 , of which approximat®ly9 billion is included iOther current
liabilities, $248 million is included iOther noncurrent liabilitiesand approximately $1.0 billion is included agaiAistounts receivable, less
allowance for doubtful accountsn our condensed consolidated balance sheeta€uuals for Medicare rebates, Medicaid and relstat

program rebates, performance-based contract relcii@gebacks, sales allowances and sales retudnsaah discounts totaled $3.4 billion as of
December 31, 2014 , of which approximately $2.0dwilis included inOther current liabilities $300 million is included iOther noncurrent
liabilities and approximately $1.1 billion is included agaistounts receivable, less allowance for doubtfabamts, in our condensed
consolidated balance sheet. Total accruals for ééedirebates, Medicaid and related state progrhates, performance-based contract rebates,
chargebacks, sales allowances and sales returraahdliscounts as of June 28, 2015 decreasedbyxapately $200 million compared to
December 31, 2014 , primarily due to the timingeftain payments in the U.S.
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:

Three Months Ended

Six Months Ended

(MILLIONS OF DOLLARS)

June 2¢ June 2¢

PRODUCT PRIMARY INDICATIONS Busines$? 201¢ % Changé® 201¢ % Changé”
Prevnar family® Vaccines for prevention of pneumococcal disease \Vi $ 1,507 37 $ 2,80¢ 39
Lyrica @ Epilepsy, post-herpetic neurglgia and digbeticni{ml_ial neuropathy, GEP/GIP

fibromyalgia, neuropathic pain due to spinal condry 1,21¢ @) 2,40€ )
Enbrel (Outside the Rheumatoid_, juvenile rh_e_umatoid and psoriatic #ithiplague psoriasis GIP
U.S. and Canada) and ankylosing spondylitis 82z (16) 1,581 (16)
Lipitor Reduction of LDL cholesterol GEP 50¢ (6) 95( (5)
Viagra‘® Erectile dysfunction GEP/GIP 44¢ 5 84z 5
Sutent Advanced and/or metastatic renal cell carcinomaQ@R refractory

gastrointestinal stromal tumors (GIST) and advampzettreatic

neuroendocrine tumor O 294 5) 53¢ @
Zyvox Bacterial infections GEP 25¢ (26) 53C (21)
Norvasc Hypertension GEP 251 11 507 (10)
Premarin family Symptoms of menopause GEP 25¢ 5) 491 (6)
Celebrex Arthritis pain and inflammation, acute pain GEP 224 (72) 42¢ (69
BeneFIX Hemophilia GIP 19z (15) 36¢€ (14)
Vfend Fungal infections GEP 162 27 34¢ (13)
Pristiq Depression GEP 177 11 33¢ 9)
Chantix/Champix An aid to smoking cessation treatment GIP 17z 2 332 5
Genotropin Replacement of human growth hormone GIP 167 (14) 30¢€ (15)
Refacto AF/Xyntha Hemophilia GIP 142 17) 262 )
Xalkori Anaplastic lymphoma kinase positive non-small kel cancer 0 11¢ 1C 23C 17
Xeljanz Rheumatoid arthritis GIP 12¢ 87 224 86
Medrol Inflammation GEP 112 1) 21t )
Inlyta Advanced renal cell carcinoma (RCC) fo) 111 1C 20€ 9
Xalatan/Xalacom  GJaucoma and ocular hypertension GEP 99 (29 201 19
Zoloft Depression and certain anxiety disorders GEP 93 (12) 17¢ (13)
Sulperazon Antibiotic GEP 80 12) 17¢ @)
Ibrance Advanced breast cancer (e} 14C * 17¢ *
Relpax Treats the symptoms of migraine headache GEP 82 (1€) 162 (12
Fragmin Anticoagulant GEP 88 (@) 162 (€©))
EpiPen Epinephrine injection used in treatment of lifeetitening allergic

reactions GEP 85 5) 161 6
Zithromax/Zmax Bacterial infections GEP 68 (1C) 154 (8)
Tygacil Antibiotic GEP 77 @ 15C 4
Effexor Depression and certain anxiety disorders GEP 74 (23) 147 a7)
Toviaz Overactive bladder GIP 71 (10) 134 (5)
Revatio Pulmonary arterial hypertension (PAH) GEP 65 (5) 12¢ (12
BMP2 Development of bone and cartilage GIP 75 47 11z 24
Xanax/Xanax XR Anxiety disorders GEP 54 (19 10¢ (19
Cardura Hypertension/Benign prostatic hyperplasia GEP 55 (20) 10€ (21)
Rapamune Prevention of organ rejection in kidney transpléota GIP 53 (39) 10€ (39)
Unasyn Injectable antibacterial GEP 50 (6) 10t 6
Somavert Acromegaly GIP 55 (6) 104 4)
Neurontin Seizures GEP 48 (18) 10z (4)
Depo-Provera Contraceptive GEP 51 27 88 (5)
FSME- Tick-borne encephalitis vaccine
IMMUN/TicoVac V 56 * 65 *
Alliance revenuef  Various GEP/GIP 311 3z 532 19
/t?ilg:]g?:naceuticév verous GIPIGEP/VIC 1,78¢ (5 3,55¢ 13

All other GIP® GIP 87 (34) 17¢ (25)
All other GEP9 GEP 1,627 (15) 3,25¢ (13)

All athar \/IN©)



VIO 70 37 124 34

@ Indicates the business to which the revenues refe= the Global Innovative Pharmaceutical segm¥h= the Global Vaccines business; O = the Gl@acology business; and
GEP = the Global Established Pharmaceutical segment

® As compared to the three and six months ended 20r2014, as applicabl

© |n the second quarter and the first six months0dfs2 all revenues were composed of Prevnar 13/RaevisS. In the second quarter and first six monft2014, revenues were
composed of the Prevnar family of products, whigtiuided Prevnar 13/Prevenar 13 and, to a muchrlessent, Prevenar (7-valent).
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@ Lyrica revenues from all of Europe, Russia, Turkesael and Central Asia countries are include@P. All other Lyrica revenues are included in
© Viagra revenues from the U.S. and Canada are iadlidGIP. All other Viagra revenues are includeGEP

® Includes Eliquis (GIP), Rebif (GIP), Spiriva (GE&)d Aricept (GEP

@ All other GIP, All other GEP and All other V/O asabsets of All other biopharmaceutical rever

* Calculation not meaningful.

Revenues—Selected Product Descriptions

Prevnar/Prevenar 13(V), is our pneumococcal conjugate vaccine for the pregerdf pneumococcal disease. Overall, worldwide mees fo
Prevnar/Prevenar 13 increased 43% operationatlyersecond quarter of 2015 , and 45% operatiomallye first six months of 2015,
compared to the same periods in 2014 . Foreignaegehhad an unfavorable impact on worldwide revenfi&% in the second quartand the
first six months of 2015, compared to the sameoperin 2014 .

In the U.S., revenues for Prevnar increased 878tersecond quarter of 2015 , and 84% in the fixstr®nths of 2015 , compared to the same
periods in 2014 , mainly due to continued strongk® among adults following the positive recommeiodafrom the U.S. Centers for Disease
Control and Prevention’s (CDC) Advisory Committeelmmunization Practices (ACIP) for use in adulie@65 and older in the third quarter
of 2014 as well as the success of the promotiomarams.

Internationally, revenues for Prevenar increaséd bperationally in the second quarter of 2015 , B2fb operationally in the first six months
of 2015 , compared to the same periods in 201dngpily reflecting increased shipments associatiéd @avi, the Vaccine Alliance, and the
favorable impact of Prevenar’s inclusion in addiibnational immunization programs in certain ernreggnarkets. Foreign exchange had an
unfavorable impact on international revenues of 11%he second quarter of 201&nd an unfavorable impact of 12% in the firstraignths o
2015, compared to the same periods in 2014 .

In 2014, the ACIP voted to recommend Prevnar 13datine use to help protect adults aged 65 yeatiler against pneumococcal disease,
which includes pneumonia caused by the 13 pneuncatserotypes included in the vaccine. These A€d®@mmendations were subsequently
approved by the directors at the CDC and U.S. Deyart of Health and Human Services, and were phdddisn the Morbidity and Mortality
Weekly Report in September 2014 by the CDC. As witter vaccines, the CDC regularly monitors thedotmf vaccination and reviews the
recommendations; in this case, however, the CD@amred formally that it will conduct this review 2018. Currently, we are working with a
number of U.S. investigators to monitor the projporof community-acquired pneumonia caused by #netgpes included in Prevnar 13 and
continue to observe trends.

In March 2015, the European Commission approveekganded indication for the use of Prevenar 13hemprevention of pneumonia caused
by the 13 pneumococcal serotypes in the vacciaelitts aged 18 years and older. The Summary ofuétd@characteristics has also been
updated to include efficacy data from our landm@dmmunity-Acquired Pneumonia Immunization TrialNdults (CAPITA), which
demonstrated statistically significant reductioméiiist episodes of vaccine-type pneumococcal conitypnacquired pneumonia (CAP),
including non-invasive/non-bacteremic CAP, and siva pneumococcal disease (IPD) in adults agech@®kler.

Lyrica (GEP (revenues from all of Europe, Russia, Turkael and Central Asia)/GIP (All other revenueés)jdicated in the U.S. for three
neuropathic pain conditions, fiboromyalgia and adjive therapy for adult patients with partial onseizures. In certain markets outside the
U.S., indications include neuropathic pain (periphand central), fibromyalgia, adjunctive treatmehepilepsy and generalized anxiety
disorder. Worldwide revenues for Lyrica increasée dperationally in the second quarter of 2015 , B#¥tdoperationally in the first six months
of 2015 , compared to the same periods in 2014eifio exchange had an unfavorable impact on woddweévenues of 8% in the second
quarter of 2015, and 7% in the first six month@®15 , compared to the same periods in 2014 .

In the U.S., revenues increased 8% in the secoadeaywof 2015 , and 14% in the first six month2015 , compared to the same periods in
2014 , driven by price and volume increases, anesiment in direct-to-consumer advertising combwvét strong field force performance,
partially offset by higher rebates.

Internationally, Lyrica revenues decreased 5% djwerally in the second quarter of 2015 , and 2%ratpenally in the first six months of
2015, compared to the same periods in 2014 ,alasses of exclusivity in certain developed Europsekets, partially offset by growth in
Japan and emerging markets. Foreign exchange hadfavorable impact on international revenues 8615 the second quarter of 2015, and
14% in the first six months of 2015 , comparech® $¢ame periods in 2014 .

Worldwide revenues from Lyrica in our GIP segmeartéased 10% operationally in the second quart2@®b and 14% operationally in the
first six months of 2015 , compared to the samégderin 2014, and in our GEP segment, revenues from
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Lyrica decreased 17% operationally in the secoradtquof 2015 and 11% operationally in the firgtrsionths of 2015 , compared to the same
periods in 2014.

Enbrel (GIP, outside the U.S. and Canada), indicatedhfeittieatment of moderate-to-severe rheumatoiditisttpolyarticular juvenile
rheumatoid arthritis, psoriatic arthritis, plaquepasis, ankylosing spondylitis (a type of arfhrétffecting the spine), and nonradiographic ¢
spondyloarthritis, recorded an increase in worléwigvenues, excluding the U.S. and Canada, of 2atipnally in the second quarter of
2015, and a decrease of 2% operationally in tisé$ix months of 2015 , compared to the same g@eiim2014. Results for the second quarter
of 2015 were favorably impacted by demand in centaarkets in Europe and Asia, partially offset Iy timing of government purchases in
Latin America and to a lesser extent, the changedrdistribution channel in the U.K. Results foe first six months of 2015 were unfavora
impacted by a change in the distribution channéhéU.K. Foreign exchange had an unfavorable itnplat8% in the second quarter of 2015
and 14% in the first six months of 2015 , compdcethe same periods in 2014 .

Lipitor (GEP) is indicated for the treatment of elevated_tdholesterol levels in the blood. Lipitor faceshgec competition in all major
developed markets. Branded Lipitor recorded worttaievenues of $509 million , or a decrease of p&ationally in the second quarter of
2015, and $950 million , or an increase of 1% apenally in the first six months of 2015 , compate the same periods in 2014. Results for
the second quarter of 2015 were unfavorably impgkloyecontinued brand erosion due to generic coriqpetin developed markets. Results for
the first six months of 2015 increased primarilgda strong volume growth in emerging markets, prily in China, resulting from
reallocation of field force and promotional efforpartially offset by brand erosion due to genedmpetition and increased payer pressure
worldwide. Foreign exchange had an unfavorable anhpg5% in the second quarter of 2015 , and 6%enfirst six months of 2015 ,
compared to the same periods in 2014 .

In the U.S., revenues decreased 58% in the seamrteq of 2015 , and 45% in the first six month20@15 , compared to the same periods in
2014, primarily due to lower volumes as a resultaitinued brand erosion due to generic competéimhunfavorable pricing.

In our international markets, revenues increaséd aferationally in the second quarter of 2015 , &¥tdoperationally in the first six months
of 2015, compared to the same periods in 2014, primatily tb strong volume growth in emerging marketsparily in China, partially offse
by brand erosion due to generic competition ancksed international payer pressure. Foreign egehlaad an unfavorable impact on
international revenues of 6% in both the secondtquand in the first six months of 2015 , compaethe same periods in 2014 .

Viagra (GIP (U.S. and Canada revenues)/GEP (All othermaes excluding U.S. and Canada)) is indicatedifeitteatment for erectile
dysfunction. Viagra worldwide revenues increaseddpirationally in the second quarter of 2015 , @¥tdoperationally in the first six months
of 2015, compared to the same periods in 201énapily due to strong operational performance i thS. and emerging markets.
International revenues decreased 5% operationmatlya second quarter of 2015 , and 3% operatiomaliye first six months of 2015 ,
compared to the same periods in 2014 , primarily tdithe impact of generic competition in developedkets outside of North America,
partially offset by strong operational performant€hina. Foreign exchange had an unfavorable itlnpamternational revenues of 8% in the
second quarter of 2015, and 10% in the first siaths of 2015 , compared to the same periods id 2Revenues in the U.S. increased 14%
in the second quarter of 2015, and 15% in thé gissmonths of 2015 , compared to the same peiio@814 , primarily driven by price
increases, higher purchases from the U.S. Depattofidfeterans Affairs/Department of Defense, aratéased quantity per prescription,
partially offset by lower commercial demand resigtfrom price sensitivity.

Sutent (O) is indicated for the treatment of advanced Irealh carcinoma, including metastatic renal cellainoma (mRCC); gastrointestinal
stromal tumors after disease progression on, otarance to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues increased 7% operationally enstbcond quarter of 2015 , and increased 4% opeadiij in the first six months of 2015 ,
compared to the same periods in 2014 , primarily tduprice increases in the U.S., as well as stdemgand in certain European and emerging
markets. Foreign exchange had an unfavorable ingdd@% in the second quarter of 2015 , and 11%eérfirst six months of 2015 ,
compared to the same periods in 2014 .

Zyvox (GEP) is among the world’s best-selling brandechtgyased to treat serious Gram-positive pathogdedsiding methicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenuesedsed 17% operationally in the second quarte®d$2 and 13% operationally in the
first six months of 2015 , compared to the samégderin 2014 , due to generic competition in th&.Uheginning in the first half of 2015,
partially offset by growth in China. Foreign excharhad an unfavorable impact of 9% in the secordtguof 2015 , and 8% in the first six
months of 2015 , compared to the same periodsid 20
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Norvasc(GEP) is indicated for the treatment of hypertensiorvasc worldwide revenues decreased 4% opagdiyan the second quarter of
2015, and 3% operationally in the first six monmi2015 , compared to the same periods in 201 tol generic erosion, primarily in Japan,
partially offset by volume growth in emerging maskeorimarily in China. Foreign exchange had arauafable impact of 7% in the second
quarter and in the first six months of 2015 , comfao the same periods in 2014 .

OurPremarin family of products (GEP) helps women address maddmsevere menopausal symptoms. Premarin workldvedenues
decreased 4% operationally in the second quart2@th , and 5% operationally in the first six mantii 2015 , compared to the same periods
in 2014 . Revenues in the U.S. were unfavorablyaictgd by prescription volume declines for Premiemily Oral brands, partially offset by
price increases.

Celebrex(GEP), indicated for the treatment of the signs symdptoms of osteoarthritis and rheumatoid arghwitbridwide and for the
management of acute pain in adults in the U.Sadapd certain other markets, recorded a decreaseridwide revenues of 68%
operationally in the second quarter of 2015 , abfb ®perationally in the first six months of 201dompared to the same periods in 2014 ,
primarily driven by the loss of exclusivity and faaln of multi-source generic competition in the UBecember 2014) and in most other
developed markets. Foreign exchange had an unfalearapact of 3% in the second quarter and thédissmonths of 2015 , compared to the
same periods in 2014.

In the U.S., revenues decreased 89% in the seamrteq of 2015 , and 91% in the first six month2@15 , compared to the same periods in
2014 , primarily driven by the loss of exclusivagd launch of multi-source generic competitionhi@ U.S. in December 2014.

Internationally, Celebrex revenues decreased 238tatipnally in the second quarter of 2015 , and bp#rationally in the first six months of
2015, compared to the same periods in 2014 , miyethe loss of exclusivity and launch of multiisoe generic competition in most
developed markets. Foreign exchange had an unfaledrapact on international revenues of 8% in #eosd quarter and the first six months
of 2015, compared to the same periods in 2014 .

BeneFIX and ReFacto AF/Xyntha(GIP) are hemophilia products using state-of-theyeamufacturing that assist patients with theelthg
hemophilia bleeding disorders. BeneFIX worldwideereues decreased 7% operationally in the secomteq@and in the first six months of
2015, compared to the same periods in 2Qddmarily as a result of the erosion of markedrghin the U.S. due to the launch of competing
extended half-life treatment options. Foreign exgeahad an unfavorable impact on revenues of 8#eiisecond quarter of 2015 , and 7% in
the first six months of 2015 , compared to the spereds in 2014 .

ReFacto AF/Xyntha recorded a 5% operational deergaworldwide revenues in the second quarter b20and decreased 7% operationally
in the first six months of 2015 , compared to tame periods in 2014 , largely due to price erosidhe U.K. and Australia and loss of the
annual tender in Irag. Foreign exchange had arvardhle impact on revenues of 12% in the secondeuef 2015 , and 10% in the first six
months of 2015 , compared to the same periodsid 20

Pristig (GEP) is indicated for the treatment of major depie disorder in the U.S. and in various otheintdes. Pristiq has also been
indicated for treatment of moderate-to-severe vadonsymptoms (VMS) associated with menopause aildhd, Mexico, the Philippines and
Ecuador. Pristiq recorded a decrease in worldwegemues of 7% operationally in the second quaftgdd5 , and 5% operationally in the first
six months of 2015 , compared to the same perin@914 , primarily due to decreased market shatlea).S., partially offset by U.S. market
price increases. Foreign exchange had an unfawialplact on revenues of 4% in the second quartkthanfirst six months of 2015 ,
compared to the same periods in 2014 .

Chantix/Champix (GIP) is an aid to smoking-cessation treatmentlinita 18 years of age and older. Worldwide revemagased 8%
operationally in the second quarter of 2015 , abfb bperationally in the first six months of 201dompared to the same periods in 2014 .
Foreign exchange had an unfavorable impact on tmgeaf 6% in the second quarter of 2015 , and 58tarirst six months of 2015,
compared to the same periods in 2014 .

In the U.S., Chantix revenues increased 7% in¢lgersd quarter of 2015 , and 10% in the first sinthe of 2015 , compared to the same
periods in 2014 primarily due to price increases and a steadilgroving willingness by payers to cover the coghid medicine in response
the requirements of the Affordable Care Act, pdtiaffset by intensified competition by electrortigarettes and over-the-counter nicotine
replacement therapies.

Internationally, Champix revenues increased 10%atjmmally in the second quarter of 2015 , and Iférationally in the first six months of
2015, compared to the same periods in 2014 , piindue to a significant tobacco tax increase oré&a and strong growth across emerging
markets. Foreign exchange had an unfavorable inguartternational revenues of 15% in the secondtguaf 2015 , and 14% in the first six
months of 2015 , compared to the same periodsid 20
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Xalkori (O) is indicated for the treatment of patients vitbally advanced or metastatic non-small cell leagcer (NSCLC) that is anaplastic
lymphoma kinase (ALK)-positive. Xalkori worldwidevenues increased 19% operationally in the secoadar of 2015 , and 26%
operationally in the first six months of 2015 , quared to the same periods in 2014, as a result bfcaease in diagnostic rates for the ALK
gene mutation, which has led to more patients beaied, and price increases in the U.S. Foreighange had a 9% unfavorable impact in
the second quarter and the first six months of 2@t®npared to the same periods in 2014 .

Xeljanz (GIP) is approved for use as a sectind-therapy for the treatment of adult patientthwinoderate to severe active rheumatoid artt
(after traditional disease-modifying antirheumakiags) in more than 40 markets including the Ul&pan, Australia, Canada, Switzerland and
Brazil. Xeljanz recorded an increase in worldwideanues of 89% operationally in the second quaft2015 , and 88% operationally in the
first six months of 2015 , compared to the samédsrin 2014 , primarily in the U.S., driven by tiomed growth through rheumatologist
acceptance and consumer awareness. Foreign exdhath@e2% unfavorable impact in the second quartéiin the first six months of 2015 ,
compared to the same periods in 2014 .

Inlyta (O) is indicated for the treatment of patients véttvanced renal cell carcinoma (RCC) after faitfra prior systemic treatment.
Worldwide revenues increased 21% operationalljwénsecond quarter of 2015 , and 19% operationallige first six months of 2015,
compared to the same periods in 2014 , primarity tduincreased market share. Revenues in the hti®ased 21% in the second quarter of
2015, and 16% in the first six months of 2015mpared to the same periods in 2014 , primarilytduacreased market share and price
increases. International revenues increased 21%tigaally in the second quarter of 2015 , and 23$érationally in the first six months of
2015, compared to the same periods in 2014 , piindue to strong growth in developed markets imdpe, where a large proportion of
oncologists are prescribing Inlyta. Foreign excleahgd an unfavorable impact on international regsraf 19% in the second quarter of 2015
and 18% in the first six months of 2015 , compdcethe same periods in 2014 .

Ibrance (O), indicated as a first-line treatment for certiirms of advanced breast cancer, was approvethandhed in the U.S. in February
2015. lbrance recorded worldwide revenues of $14idmin the second quarter of 2015 and $178 willin the first six months of 2015 .

Alliance revenues(GEP/GIP) increased 41% operationally worldwidéhie second quarter of 2015 , and 26% operatioimatlye first six
months of 2015 , compared to the same periodsid 2énainly due to:

o an increase in Eliquis alliance reven
partially offset by:

o the termination of the co-promotion collaboratfon Spiriva (GEP) in most developed markets, whigtulted in a decrease in Pfizer's share
of Spiriva revenues of approximately $30 millioreggtionally in the second quarter of 2015 , andd$hdlion operationally in the first six
months of 2015 , compared to the same periodsid 20

« Eliquis (apixaban) (GIP) is being jointly developed and owercialized by Pfizer and Bristol-Myers Squibb (BM$he two companies
share commercialization expenses and profit/losgaally on a global basis. In April 2015, we siga®@dagreement with BMS to transfer
commercialization rights in certain smaller marketsis, beginning in the third quarter of 2015. BMi8 supply the product to us at cost
plus a percentage of the net sales to end-custam#rese markets. Eliquis is part of the Novell@naticoagulant (NOAC) market; the
agents in this class were developed as alternata¢ment options to warfarin in appropriate patekliquis (apixaban) is approved for
multiple indications in major markets around theldo

o to reduce the risk of stroke and systemic emboaiispatients with nonvalvular atrial fibrillation WAF);

o for the treatment of deep vein thrombosis (DVid @ulmonary embolism (PE), and for the reductiothe risk of recurrent DVT and PE
following initial therapy; and

o for the prophylaxis of DVT, which may lead to PE patients who have undergone hip or knee replacesuegery

The NOAC class penetration continues to expandsadiey markets. Eliquis has become the most pbestdral anticoagulant in new to
brand prescriptions among cardiologists in the Ul&pan, and several other markets. Eliquis shateke with primary care physicians has
also been strong, following the launch, in the fouuarter of 2014, of the treatment indicationsD& T and PE and reduction in the risk of
recurrent DVT and PE.

See the “Our Operating Environment—Intellectualgerty Rights and Collaboration/Licensing Rightection of our 2014 Financial Report
for information regarding the expiration of variazentract rights relating to Spiriva, Aricept, Eaband Rebif.
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See Notes to Condensed Consolidated Financialfstats—Note 12. Commitments and Contingendétesa discussion of recent developments
concerning patent and product litigation relatingértain of the products discussed above.

Product Developments—Biopharmaceutical

We continue to invest in R&D to provide potentialure sources of revenues through the developnier@vw products, as well as through
additional uses for in-line and alliance produbtstwithstanding our efforts, there are no assursiassto when, or if, we will receive regulatory
approval for additional indications for existingpducts or any of our other products in development.

We continue to strengthen our global R&D organa@atnd pursue strategies intended to improve inti@mvand overall productivity in R&D to
achieve a sustainable pipeline that will deliveluean the near term and over time. Our R&D priestinclude delivering a pipeline of
differentiated therapies with the greatest scignéihd commercial promise, innovating new capaédithat can position Pfizer for long-term
leadership and creating new models for biomediclihlsoration that will expedite the pace of innawatand productivity. To that end, our
research primarily focuses on six high-priorityag¢hat have a mix of small molecules and largeecudés—immunology and inflammation;
cardiovascular and metabolic diseases; oncologycines; neuroscience and pain; and rare diseaseshéy area of focus is biosimilars.

A comprehensive update of Pfizer's developmentlpipavas published on July 28, 2015 and is avalabwww.pfizer.com/pipeline. It includes
an overview of our research and a list of compoundievelopment with targeted indication and phafsgevelopment, as well as mechanism of
action for candidates from Phase 2 through registra

The following series of tables provides informatadyout significant regulatory actions by, and fjrpending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS
PRODUCT INDICATION DATE APPROVED

Ibrance (Palbociclib) An oral and selective rei@esinhibitor of the CDK 4 and 6 kinases in condtion with February 2015
letrozole for the treatment of postmenopausal wowigim estrogen receptor-positive
(ER+), human epidermal growth factor receptor 2atigg (HER2-) advanced breast
cancer as initial endocrine-based therapy for theitastatic disease

Trumenba (MnB rLP2086) A prophylactic vaccine for active immunization tiepent invasive disease caused by October 2014
Neisseria meningitidiserogroup B in individuals 10 through 25 yearsg# a

Eliquis (Apixaban)® Treatment of deep vein thrombosis (DVT) and pulnmgrenbolism (PE), and for the  August 2014
reduction in the risk of recurrent DVT and PE fallog initial
treatment

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBtS.

PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS

PRODUCT PROPOSED INDICATION DATE FILED ~
Tofacitinib QD MR (once-a-day) dosing July 2015
ALO-02 (oxycodone HCI/ A Mu-type opioid receptor agonist for the managenoépain severe enough to require February 2015
naltrexone/HCI) daily, around-the-clock, long-term opioid treatment for which alternative treatment

options are inadequate
Xeljanz (Tofacitinib) Treatment of adult patiemigh moderate to severe chronic plaque psoriasis ebruary 2015
Tafamidis meglumin& Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Celebrex (Celecoxidy Chronic pain October 2009
Viviant (Bazedoxifenef’ Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datestioh the FDA accepted our submissii

@|n May 2012, the FDA'’s Peripheral and Central New&ystem Drugs Advisory Committee voted that éfiennidis meglumine data provide substantial evidesfefficacy for a
surrogate endpoint that is reasonably likely tajmtea clinical benefit. In June 2012, the FDA B8 “complete response” letter with respect tadfeemidis NDA. The FDA has
requested the completion of a second efficacy stadg also has asked for additional informationthendata within the current tafamidis NDA. We caog to work with the FDA 1
define a path forward.

®) In June 2010, we received a “complete responstTlEbm the FDA for the Celebrex chronic pain seppental NDA. The supplemental NDA remains pendfitere are no
additional granted patents related to this poteaparoval.

58




© NDAs for Viviant (bazedoxifene) for treatment ameyention of po-menopausal osteoporosis remain pending beforEliée In February 2008, the FDA advised it expedted
convene an advisory committee pending respongbe ttapprovable letters” received in December 280d May 2008 with respect to the NDAs. In viewlaf aipproval of Duavee
(conjugated estrogens/bazedoxifene), we continasgess next steps for Viviant.

REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

PRODUCT DESCRIPTION OF EVENT DATE APPROVED DATE FILED *

Xeljanz (Tofacitinib) Application filed in Japaoiftreatment of psoriasis vulgaris ane— March 2015
psoriatic arthritis with inadequate response tstéxg therapies

Eliquis (Apixaban)a) Application filed in Japan for treatment of venous — February 2015
thromboembolism

Xalkori (Crizotinib) Application filed in the EUdr first line treatment of ALK- — January 2015
positive non-small cell lung cancer

Duavive (Conjugated Approval in the EU for treatment of estrogen dedfidy December 2014 —

Estrogens/Bazedoxifene) symptoms in postmenopausal women with a uteru$ (@iteast

12 months since the last menses) for whom treatmigimt
progestin-containing therapy is not appropriate

Effexor SR (Venlafaxine HCI) Application filed irapan for treatment of depression/depressed December 2014
state
Bosulif (Bosutinib) Approval in Japan for treatnie previously treated chronic ~ September 2014 —

myelogenous leukemia
* For applications in the EU, the dates set fortthia column are the dates on which the Europearnidvexs Agency (EMA) validated our submissic
@ This indication for Eliquis (apixaban) was develdmad is being commercialized in collaboration vBi#S.

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS
FOR IN-LINE AND IN-REGISTRATION PRODUCTS

PRODUCT PROPOSED INDICATION

Bosulif (Bosutinib) First-line treatment for patis with chronic phase Philadelphia chromosometigesihronic myelogenous
leukemia, which is being developed in collaboratidth Avillion Group

Inlyta (Axitinib) Adjuvant treatment of renal calarcinoma, which is being developed in collaborativith SFJ Pharmaceuticals
Group

Ibrance (Palbociclib) An oral and selective reiesinhibitor of the CDK 4 and 6 kinases for tlirstline

treatment of patients with estrogen receptor-pasieR+), human epidermal growth factor receptoedative
(HER2-) advanced breast cancer (ex-U.S.), as wdbrathe treatment of recurrent advanced breasteraand,
in collaboration with the German Breast Group, higk early breast cancer

Lyrica (Pregabalin) Peripheral neuropathic paiR; @nce-a-day) dosing
Sutent (Sunitinib) Adjuvant treatment of renal carcinoma
Tofacitinib Treatment of psoriasis (ex-US), uldama colitis, and psoriatic arthritis

Vyndagel (Tafamidis meglumine)  Adult symptomatirnisthyretin cardiomyopathy
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE PROPOSED INDICATION

Avelumab (PF-06834635) A monoclonal antibody that inhibits PD-L1 for thhedatment of stage 1lIb/IV non-small cell lung cantteat has

(MSB0010718C) progressed after a platinum-containing doubletcivlis being developed in collaboration with Mercs#A,
Germany

Bococizumab A monoclonal antibody that inhibitsIX® for the treatment of hyperlipidemia and preig@mbf cardiovasculaf
events

Dacomitinib A pan-HER tyrosine kinase inhibitor tbe first-line treatment of patients with advashc®n-small cell lung
cancer with EGFR activating mutations, which isigeileveloped in collaboration with SFJ Pharmacalsic
Group

Ertugliflozin An oral SGLT2 inhibitor for the trément of type 2 diabetes, which is being develdpembllaboration with
Merck & Co., Inc.

Inotuzumab ozogamicin An antibody drug conjugatmsisting of an anti-CD22 monotherapy antibodigduhto a cytotoxic agent,
calicheamycin, for the treatment of acute lymphstitdeukemia

PF-06836922 A long-acting hGH-CTP for the treatheérgrowth hormone deficiency (GHD) in adults, wtiis being
developed in collaboration with OPKO Health, Inc.

PF-0643817%a) A potential biosimilar to Remicade® (infliximab)

PF-05280014b) A potential biosimilar to Herceptin®trastuzumab)

PF-05280586c) A potential biosimilar to Rituxan®(rituximab)

PF-0643953%d) A potential biosimilar to Avastin® (bevacizumab)

PF-0641029%e) A potential biosimilar to Humira® (adalimumab)

Rivipansel (GMI-1070) A pan-selectin inhibitor fibre treatment of vaso-occlusive crisis in hosjaiéal individuals with sickle cell
disease, which was licensed from GlycoMimetics Inc.

Tanezumaltf) An anti-nerve growth factor monoclonal antibody flee treatment of pain

Trumenba A prophylactic vaccine for active immuattian to prevent invasive disease causebdléigseria meningitidis
serogroup B in individuals 10 through 25 yearsgd éex-U.S.)

@ Remicade®s a registered trademark of Janssen Biotect

® Herceptin®is a registered trademark of Genentech,

© Rituxan®is a registered trademark of Biogen MA

@ Avastin® is a registered trademark of Genentech,

©® Humira®is a registered trademark of AbbVie Biotechnologgy.

® In March 2015, we and our alliance partner, Elil.& Company, announced that we are preparingsame the Phase 3 clinical program for tanezumais. Th
announcement followed a decision by the FDA tathi# partial clinical hold on the tanezumab develept program after a review of nonclinical datarabterizing the
sympathetic nervous system response to tanezumpaxtial clinical hold had been in place for tamazab since December 2012 due to adverse changes in t
sympathetic nervous system of mature animals.

Additional product-related programs are in varisteges of discovery and development. Also, sediftaission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 201< Chang 201t 201¢ Chang
Cost of sales $ 2,18 $ 2,46: 11y $ 4,016 % 4,507 (11
As a percentage ¢&tevenues 18.2% 19.2% 17.7% 18.71%

Cost of saleslecreased 11% in the second quarter of 2015 , ceapa the same period in 2014, primarily due to:

» favorable foreign exchange of 10%; .

» to alesser extent, a decrease in royalty exp

partially offset by:

» anincrease in sales volumes, including astrethe acquisition of Baxtes'portfolio of marketed vaccines in Eurc
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The decrease iBost of salesis a percentage of revenues in the second qua28db , compared to the same period in 2014 ,priazarily due
to:

» favorable foreign exchange; ¢

» to alesser extent, a decrease in royalty expe

Cost of saleslecreased 11% in the first six months of 2015 ,pamed to the same period in 2014 , primarily due to

» favorable foreign exchange of 1z

partially offset by:

» anincrease in sales volumes, including astrethe acquisition of Baxtes'portfolio of marketed vaccines in Eurc

The decrease iBost of salesis a percentage of revenues in the first six maritB915 , compared to the same period in 2014s, prianarily due
to favorable foreign exchange.

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 2014 Chang 201t 2014 Chang
Selling, informational and
administrative expenses $ 338 $ 3,52( 4 $ 6,491 $ 6,56( 1)
As a percentage ¢&tevenues 28.6% 27.€% 28.6% 27.2%

SI&A expenses decreased 4% in the second quargd1d and 1% in the first six months of 2015 , cared to the same periods in 2014 ,
primarily due to:

« the favorable impact of foreign exchange of ®othe second quarter of 2015 and 6% for the isstnonths of 2015 anc
» lower field force, advertising and promotion&penses, reflecting the benefits of costiuction and productivity initiative
partially offset by:

» promotional expenses for Prevnar 13 in adulthénU.S., as well as increased costs to suppeetakrecently launched products and other in-
line products;

e anincrease in compensation costs in the U.S

« a higher cost in the first six months of 2015 fo Branded Prescription Drug Fee compared to time geeriod in 201

Research and Development (R&D) Expenses

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 201¢ Chang 201¢ 201« Change
Research and development expenses $ 1,73¢ % 1,75¢ 12 $ 362 $ 3,38: 7
As a percentage &evenues 14.€% 13.&% 15.% 14.(%

R&D expenses decreased 1% in the second quar®®1&f, compared to the same period in 2014 , pifiyndue to:
» the favorable impact of foreign exchange of 2%;

» lower clinical trial expenses for Trumenba, Prevhaiadult, and certain oncology products, as welbaer clinical trial expenses as a resul
completion of postmarketing commitments, primafdy certain in-line products,

largely offset by:
* incremental investment in the latage pipeline, primarily bococizumab; .

» increased investment in biosimilar and generidlst@rjectable development prograi
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R&D expenses increased 7% in the first six monft045 , compared to the same period in 2014 , gmilyndue to:

» the $295 million upfront payment to OPKO in first quarter of 2015 associated with a worldwigeelopment and commercialization
agreement;

* investment in the latstage pipeline, primarily bococizumab; .
» increased investment in biosimilar and generidlsterjectable development prograi
partially offset by:

» lower clinical trial expenses for Trumenba, Pravl3 adult and certain oncology products, as aglbwer clinical trial expenses as a result of
the completion of postmarketing commitments fotaiarin-line products; and

» the favorable impact of foreign exchange of

Amortization of Intangible Assets

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 201¢ Chang 201t 201¢ Chang
Amortization of intangible assets $ 87z % 1,001 (13) $ 1811 % 2,11¢ (14)
As a percentage ¢&tevenues 7.4% 7.8% 8.C% 8.8%

Amortization of intangible assets decreased 13%ersecond quarter of 2015 and 14% in the firstrgixiths of 2015 , compared to the same
periods in 2014 , primarily due to assets that brectully amortized at the end of their estimateefulslives.

See also Notes to Condensed Consolidated FingBtasments—Note 9A. Identifiable Intangible Assets and GooldvdEntifiable Intangible
Assets

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201¢ 2014 Chang: 201¢ 201¢ Chang
Restructuring charges and certain
acquisition-related costs $ 86 $ 81 6 9 14€ % 13¢ 5
Total additional depreciation—asset
restructuring 28 10z (72) 47 17¢€ (73
Total implementation costs 45 76 (41) 93 10¢ (14)

Costs associated with acquisitions and
cost-reduction/productivity
initiatives® $ 15¢ % 25¢ (39 ¢ 28¢ % 42¢ (32

® ComprisesRestructuring charges and certain acquisition-rethtostss well as costs associated with our cost-redugtioductivity initiatives included iCost
of sales, Research and development expemseiorSelling, informational and administrative expengsas appropriate.

Costs associated with acquisitions and cost-reslu@roductivity initiatives decreased 39% in theosel quarter of 2015 , and decreased 32 % in
the first six months of 2015 , compared to the speréds in 2014 , primarily due to lower additibdapreciation—asset restructuring and lower
costs to implement certain cost-reduction/proditgtivitiatives.

In early 2014, we announced that we would be imegrcosts in 2014-2016 related to new programsneur global commercial structure

reorganization and additional cost-reduction/pradityg initiatives. We also have an ongoing mantfiaing plant network rationalization and
optimization initiative underway. For informatiob@ut our current programs and expected total cesesNotes to Condensed Consolidated
Financial Statements-Note 3. Restructuring Charges and Other Costs Aatatwith Acquisitions and Cost-Reduction/Prodiittilnitiatives.

The expected ongoing annual cost savings assoaigtiedur current programs, in the aggregate, atiemated to be approximately $2.5 billion by
the end of 2016. The expected costs and cost P15 associated with these activities arecefd in our financial guidance for 2015 . See
also the “Our Financial Guidance for 2015 " sectdhis MD&A.
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In addition to these major initiatives, we contingty monitor our operations for cost reduction angtoductivity opportunities, especially in li¢
of the losses of exclusivity and the expiratiorcollaborative arrangements for various products.

Other (Income)/Deductions—Net

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201¢ 201¢ Change 201¢ 201¢ Change
Other (income)/deductions—net $ 55 § (59 * $ 9 $ 57C (98)

For information about the componentsQther (income)/deductions—netee Notes to Condensed Consolidated FinancitdrSémts—Note 4.
Other (Income)/Deductions—Net

See also the “Analysis of Operating Segment Infoion& section of this MD&A.

PROVISION FOR TAXES ON INCOME

Three Months Ended Six Months Ended
June 2¢ June 2¢ % June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201¢ 201¢ Chang 201t 201« Chang
Provision for taxes on income  $ 90t % 1,082 (16) $ 161 $ 1,66¢ 3)
Effective tax rate on continuing
operations 25.6% 27.(% 24.2% 24.2%

For information about our effective tax rate anel évents and circumstances contributing to theggmhbetween periods, see Notes to Condensec
Consolidated Financial StatementdNete 5. Tax Matters

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforemnsed by management, and we believe that ingésitoderstanding of our performance is
enhanced by disclosing this performance measuraeptat Adjusted income, and certain componengdjfisted income, in order to portray the
results of our major operations—the discoverygetigpment, manufacture, marketing and sale of pigggam medicines, consumer healthcare
(OTC) products, and vaccines—prior to considecigrgain income statement elements. We have defd@dsted income aklet income
attributable to Pfizer Incbefore the impact of purchase accounting for adipis, acquisition-related costs, discontinuedrapjens and certain
significant items, which are described below. Alsge the “Adjusted Income—General Description djffu8ted Income Measure” section of our
2014 Financial Report for additional informati@imilarly, we have defined the Adjusted income comgnts afkevenues, Cost of sales, Selling,
informational and administrative expenses, Researzhdevelopment expenses, Amortization of intéemgisetandOther (income)/deductions—
—neteach before the impact of purchase accountingdguiaitions, acquisition-related costs and cersagnificant items. The Adjusted income
measure and the Adjusted income component meaage®t, and should not be viewed as, a subsfitutd.S. GAAP net income or U.S. GA/
net income components.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this basis

in conjunction with other performance metrics. Toldowing are examples of how the Adjusted incomeasure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedme basi:

» our annual budgets are prepared on an Adjustedniediasis; ar

* senior management’s annual compensation isetbrin part, using this Adjusted income measure.tBe “Adjusted Income—General
Description of Adjusted Income Measure” sectiomof2014 Financial Report for additional information.

Despite the importance of this measure to manageimgoal setting and performance measurement,sdgjlincome is a non-GAAP financial
measure that has no standardized meaning presdéiypddS. GAAP and, therefore, has limits in itsfugeess to investors. Because of its non-
standardized definition, Adjusted income (unlik&6SUGAAP net income) may not be comparable to thautztion of similar measures of other
companies. Adjusted income is presented solelgtmip investors to more fully understand how mamaget assesses performance.
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We also recognize that, as an internal measurerédigmance, the Adjusted income measure has liimitsit and we do not restrict our
performance-management process solely to this enétidimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sashthe effects of an acquisition or amortizatiopufchased intangibles, and does not provide a
comparable view of our performance to other comgmimn the biopharmaceutical industry. We also tisercspecifically tailored tools designec
achieve the highest levels of performance. For gk@anour R&D organization has productivity targetspn which its effectiveness is measured.
In addition, total shareholder return, both on lascdute basis and relative to a group of pharm&dundustry peers (pre-2015) or a publicly
traded pharmaceutical index, plays a significale im0 determining payouts under certain of Pfizéstsg-term incentive compensation plans.

See the accompanying reconciliations of certain @Aé&ported to non-GAAP adjusted information for skeeond quarter and first six months of
2015 and 2014 below.

Purchase Accounting Adjustments

Adjusted income is calculated prior to consideigegain significant purchase accounting impactaltieg) from business combinations and net
asset acquisitions. These impacts, primarily aasediwith Pharmacia Corporation (acquired in 20@8)eth (acquired in 2009) and King
Pharmaceuticals, Inc. (acquired in 2011), can ohelilne incremental charge to cost of sales fronsale of acquired inventory that was written up
to fair value, amortization related to the increstair value of the acquired finite-lived intaig assets, depreciation related to the
increase/decrease in fair value of the acquirestifixssets, amortization related to the increakerimalue of acquired debt, and the fair value
changes associated with contingent consideratiberefore, the Adjusted income measure includessthenues earned upon the sale of the
acquired products without considering the acquisitost of those products.

Acquisition-Related Costs

Adjusted income is calculated prior to considetiagsaction, integration, restructuring and addéialepreciation costs associated with business
combinations because these costs are unique tdraaslction and represent costs that were inctoregstructure and integrate two business:

a result of the acquisition decision. For additiaarity, only transaction costs, additional degia&ion and restructuring and integration actigtie
that are associated with a business combinatienn@t-asset acquisition are included in acquisitedated costs. We have made no adjustmen
the resulting synergies.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the disposal of such operations.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that are
evaluated on an individual basis. Such evaluatmsicers both the quantitative and the qualitaasjgects of their unusual nature. Unusual, in this
context, may represent items that are not partiobagoing business; items that, either as a reéditeir nature or size, we would not expect to
occur as part of our normal business on a regasisbitems that would be non-recurring; or itehrat telate to products we no longer sell. While
not all-inclusive, examples of items that couldr@uded as certain significant items would be gamaon-acquisitiorrelated restructuring char
and associated implementation costs for a proghartrig specific in nature with a defined term, sastihose related to our global commercial
structure reorganizatiorand our other non-acquisition-related cost-reductiod productivity initiatives; amounts relateccéstain disposals of
businesses, products or facilities that do notifyuas discontinued operations under U.S. GAAPtairiintangible asset impairments; adjustm:
related to the resolution of certain tax positichg; impact of adopting certain significant, evdritren tax legislation; or charges related to gerta
legal matters, such as certain of those discussBibtes to Condensed Consolidated Financial StaitteNote 12A. Commitments and
Contingencies: Legal Proceedingsc¢luded in Part I, Iltem 1 of this Quarterly RepontForm 10-Q. Normal, ongoing defense costs of the
Company or settlements of and accruals on legdensainade in the normal course of our businessdwaat be considered certain significant
items.
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Reconciliation of GAAP Reported to NoRGAAP Adjusted Information —Certain Line ltems

Three Months Ended June 28, 2015

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue: Significan Non-GAAP
SHARE DATA Reported Adjustments® Related Costé Operations? ltems® Adjustec
Revenues 11,85: — — — % — 11,85:
Cost of sales 2,18( (1) (17) — (39 2,12
Selling, informational and administrative

expenses 3,38¢ 1 — — (15) 3,37:
Research and development expenses 1,73¢ 2 — — 4 1,732
Amortization of intangible assets 87z (839) — — — 33
Restructuring charges and certain

acquisition-related costs 86 — (51 — (35) —
Other (income)/deductions—net 55 3 — — (21) (159
Income from continuing operations before

provision for taxes on income 3,53¢ 83t 68 — 30¢E 4,747
Provision for taxes on inconf® 90= 23¢ 18 — 52 1,213
Income from continuing operations 2,63t 597 50 — 252 3,53¢
Discontinued operations—net of tax 1 — — @) — —
Net income attributable to noncontrolling

interests 9 — — — — 9
Net income attributable to Pfizer Inc. 2,62¢ 597 50 (1) 252 3,52¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.4Z 0.1C 0.01 — 0.04 0.5¢

Six Months Ended June 28, 2015
Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue: Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Cost§ Operationg” Items® Adjustec
Revenues 22,717 — 3 — — 3 — 22,717
Cost of sales 4,01¢ 3) (26) — (60) 3,93(
Selling, informational and administrative

expenses 6,491 1 — — (43) 6,44¢
Research and development expenses 3,62( 3 — — (14) 3,60¢
Amortization of intangible assets 1,811 (1,745 — — — 67
Restructuring charges and certain

acquisition-related costs 14€ — (65) — (81) —
Other (income)/deductions—net 9 5 — — (339 (320
Income from continuing operations before

provision for taxes on income 6,621 1,73¢ 91 — 532 8,98:
Provision for taxes on inconf& 1,61C 49¢ 24 — 11z 2,241
Income from continuing operations 5,011 1,23¢ 67 — 41¢ 6,73¢€
Discontinued operations—net of tax 6 — — (6 — —
Net income attributable to noncontrolling

interests 14 — — — — 14
Net income attributable to Pfizer Inc. 5,00z 1,23¢ 67 (6) 41¢ 6,721
Earnings per common share attributable to

Pfizer Inc.—diluted 0.8C 0.2C 0.01 — 0.07 1.07

See end of tables for notes (a) and (b).
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Three Months Ended June 29, 2014

Purchas Certair

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinue: Significan Non-GAAP
SHARE DATA Reported Adjustments? Related Costé Operations” Items® Adjustec
Revenues $ 12,770 $ — 3 — 3 — 3 (7)) $ 12,70:
Cost of sales 2,46z 14 (16) — (140 2,32(
Selling, informational and administrative

expenses 3,52( 4 — — (39) 3,48¢
Research and development expenses 1,75¢ — — — (45 1,714
Amortization of intangible assets 1,001 (961) — — — 40
Restructuring charges and certain

acquisition-related costs 81 — 31 — (50) —
Other (income)/deductions—net (53) (6) — — (36) (95)
Income from continuing operations before

provision for taxes on income 4,00: 94¢ 47 — 23¢ 5,23
Provision for taxes on inconf& 1,082 254 49 — 74 1,45¢
Income from continuing operations 2,921 69t 2 — 164 3,77¢
Discontinued operations—net of tax — — — — — —
Net income attributable to noncontrolling

interests 9 — — — — 9
Net income attributable to Pfizer Inc. 2,912 69t 2 — 164 3,76¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.4t 0.11 — — 0.0z 0.5¢

Six Months Ended June 29, 2014
Purchase Certain

IN MILLIONS, EXCEPT PER COMMON GAAP Accounting Acquisition- Discontinued Significant Non-GAAP
SHARE DATA Reported Adjustments® Related Cost® Operationg® Items® Adjusted
Revenues $ 24,12¢  $ — — % — (128) $ 23,99¢
Cost of sales 4,507 83 (22 — (262) 4,30¢
Selling, informational and administrative

expenses 6,56( 4 — — (58) 6,50¢
Research and development expenses 3,38 — — — (56) 3,32¢
Amortization of intangible assets 2,11¢ (2,037) — — — 81
Restructuring charges and certain

acquisition-related costs 13¢ — (55 — (84) —
Other (income)/deductions—net 57C @) — — (922) (359
Income from continuing operations before

provision for taxes on income 6,85( 1,957 77 — 1,25¢ 10,13¢
Provision for taxes on inconf& 1,66¢ 542 58 — 422 2,68¢
Income from continuing operations 5,18¢ 1,41F 19 — 832 7,452
Discontinued operations—net of tax 73 — — (73 — —
Net income attributable to noncontrolling

interests 18 — — — — 18
Net income attributable to Pfizer Inc. 5,241 1,41F 19 (73 83z 7,43¢
Earnings per common share attributable to

Pfizer Inc.—diluted 0.81 0.2z — (0.07 0.1z 1.1¢

@ For details of adjustments, see “Details of Incd@tatement Items Excluded from Adjusted Incdhieelow

®The effective tax rate on Non-GAAP Adjusted incomes 25.6% in the second quarter of 2015 , compaithd27.9% in the second quarter of 2014 . This
decline was primarily due to a favorable changih@jurisdictional mix of earnings as a result pémting fluctuations in the normal course of bass) partially
offset by a decline in tax benefits associated #ithresolution of certain tax positions pertainiogrior years, with various foreign tax authasti and the
expiration of certain statutes of limitations. Téféective tax rate on Non-GAAP Adjusted income \2890% in the first six months of 2015 , comparethwi
26.5% in the first six months of 2014 . This deelimas primarily due to a favorable change in thisgiictional mix of earnings as a result of opergti
fluctuations in the normal course of business,igliyrtoffset by a decline in tax benefits assodatéath the resolution of certain tax positions péring to prior
years, primarily with various foreign tax authae#tj and the expiration of certain statutes of &tions.
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Details of Income Statement Items Excluded fromu&tid Income

Adjusted income, as shown above, excludes theviollp items:

Three Months Ended Six Months Ended
June 2¢ June 2¢ June 2¢ June 2¢
(MILLIONS OF DOLLARS) 201t 201¢ 201t 2014
Purchase accounting adjustments
Amortization, depreciation and oth&r $ 834 $ 9% $ 1,73t $ 2,04(
Cost of sales 1 (14) 3 (83
Total purchase accounting adjustments—pre-tax 83t 94¢ 1,73¢ 1,957
Income taxe&’ (23¢) (259 (499 (542)
Total purchase accounting adjustments—net of tax 597 69t 1,23¢ 1,41F
Acquisitionrelated costs
Restructuring chargéd 16 5 22
Transaction cost8 1 — 6 —
Pre-integration/integration costs 42 15 54 33
Additional depreciation—asset restructurihg 17 16 26 22
Total acquisition-related costs—pre-tax 68 47 91 77
Income taxe& (18) (49) (24) (58)
Total acquisition-related costs—net of tax 50 2 67 19
Discontinued operations
Total discontinued operations—net of tax, attabig to Pfizer Inc? Q) — (6) (73
Certain significant items
Restructuring chargé® 35 50 81 84
Implementation costs and additional depreciatiossetrestructuringy 56 162 114 262
Certain legal matters, nét 92 4 92 69¢
Certain asset impairmerits — — — 114
Business and legal entity alignment cdsts 63 39 164 67
Other® 58 (17) 81 29
Total certain significant items—ypre-tax 30& 23¢ 532 1,25¢
Income taxe€ (52) (74) (113 (422
Total certain significant items—net of tax 252 164 41¢ 832
Total purchase accounting adjustments, acquisititated costs, discontinued operations
and certain significant items—net of tax, attréthié to Pfizer Inc. $ 89¢ $ 857 $ 1,71¢ % 2,19z

@ Included primarily inAmortization of intangible asse

® Included inProvision for taxes on incomcome taxes includes the tax effect of the assettipre-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying tbasgliction’s applicable tax rate.

“Included inRestructuring charges and certain acquisition-rethtost{see Notes to Condensed Consolidated FinanciaBeatts—Note 3. Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity InitiativesRestructuring charges include employee ternonatosts,
asset impairments and other exit costs associathdusiness combinations. Transaction costs reptescternal costs directly related to acquiredrmsses an
primarily include expenditures for banking, legatcounting and other similar services. Pre-intégmatosts represent external, incremental cosexlyrrelated
to our pending acquisition with Hospira. Integratimpsts represent external, incremental coststhjinetated to integrating acquired businesses,mimarily
include expenditures for consulting and the integreof systems and processes.

@ Represents the impact of changes in estimated |Uisefsi of assets involved in restructuring actioeated to acquisitions. Included@ost of salesor both the
three months and six months ended June 28, 2015ua@d29, 2014 .

®Included inProvision for taxes on incoméncome taxes includes the tax effect of the dasext pre-tax amounts, calculated by determinirgurisdictional
location of the pre-tax amounts and applying thasgiction’s applicable tax rate. In the three mhsrand six months ended June 29, 2014 , alsodeslthe
favorable impact of the remeasurement of certaferded tax liabilities resulting from plant netwamstructuring activities.

® Included inDiscontinued operations—net of tdor the six months ended June 29, 2014 , reprepestsclose adjustments

©@ Amounts relate to our cost-reduction/productivititiatives. Included irRestructuring charges and certain acquisition-rethtostgsee Notes to Condensed
Consolidated Financial StatementdNete 3. Restructuring Charges and Other Costs Aatmtwith Acquisitions and Cost-Reduction/Prodtittilnitiatives).

® Amounts relate to our cost-reduction/productivititiatives (see Notes to Condensed ConsolidateahEial Statements-Note 3. Restructuring Charges and

Other Costs Associated with Acquisitions and CesteRRtion/Productivity Initiativel
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For the three months ended June 28, 2015 , viytadllincluded inCost of sale$¢ $39 million ),Selling, informational and administrative expen&843
million ) andResearch and development expeijsbsmillion ). For the three months ended June2Pd4 , included ilCost of sale¢ $78 million ),Selling,
informational and administrative expenge®39 million ) andResearch and development expeifsts million ). For the six months ended JuneZZg,5 ,
virtually all included inCost of sale¢ $61 million ),Selling, informational and administrative expen§&89 million ) andResearch and development expenses
($14 million ). For the six months ended JuneZld,4 , included ilCost of sale$¢ $152 million ),Selling, informational and administrative expenc§84
million ) andResearch and development exper$es6 million ).

® Included inOther (income)/deductions- net(see the “Other (Income)/Deductions—Nséction of this MD&A and Notes to Condensed Comsatid Financi:
Statements—Note 4. Other (Income)/Deductions—I\et

O Included inOther (income)/deductions—n&epresents expenses for planning and implementiagges to align our operations and reporting forbwsiness
segments established in 2014.

®Includes, among other things, income associate té transitional manufacturing and supply agreeseith Zoetis that are primarily includedRevenues
($71 million ) andCost of saleg¢ $60 million ) for the three months ended June22d.4 and irRevenue$ $128 million ) andCost of sale$ $110 million ) for
the six months ended June 29, 2014 . Virtuallptier items are included @ther (income)/deductions—ret the three months and six months ended June 28
2015 and June 29, 2014 .

® Included inProvision for taxes on incoméncome taxes includes the tax effect of the daged pre-tax amounts, calculated by determinieguhisdictional
location of the pre-tax amounts and applying thasgiction’s applicable tax rate.

ANALYSIS OF OPERATING SEGMENT INFORMATION

The following tables and associated notes provitthtimnal information about the performance of three operating segments—the Global
Innovative Pharmaceutical segment (GIP); the Gldaaicines, Oncology and Consumer Healthcare segfWé€); and the Global Established
Pharmaceutical segment (GEP). For additional inftion about each operating segment, see the “Qateg§y— Commercial Operations”
section of this MD&A and Notes to Condensed Comstéd Financial StatementsNete 13. Segment, Geographic and Other Revenue
Information,as well as the “Selected Balance Sheet Informdtjo®perating Segment” section of the MD&A in oumikol0-Q for the quarter
ended March 29, 2015.

The following tables provide revenue and cost imfation by reportable operating segment and a réé@tian of that information to our
condensed consolidated statements of income:

Total Establishe
Innovative Product Non-GAAP Reconciling GAAP
(MILLIONS OF DOLLARS) GIP® vOC®@ Productg” (GEP)® Other® Adjusted® Items® Reporte:
Second Quarter of 2015
Revenues $3497 $313: $ 6,630 $ 509 $ 1382 % 11,85: $ — $ 11,85
Cost of sales 38t 552 937 94z 243 2,12 58 2,18(
Selling, informational and
administrative expenses 92C 69¢ 1,61¢ 84C 915 3,37z 15 3,38¢
Research and development expenses 44z 204 64¢€ 151 93t 1,732 2 1,73¢
Amortization of intangible assets 11 12 23 10 — 33 83¢ 87z
Restructuring charges and certain
acquisition-related costs — — — — — — 86 86
Other (income)/deductions—net (2749 (12) (28¢) (30) 165 (159) 20¢ 55
Income from continuing operations
before provision for taxes on income$ 2,01z $1,67¢ $ 3,691 % 3177 $ (212) $ 4747 % (1,20¢) $ 3,53¢
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Total Establishe
Innovative Product Non-GAAP Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ vOC®@ Products® (GEP)® Other®@ Adjusted® Items® Reporte:
Six Months Ended June 28, 2015
Revenues $6572 $579% $ 12,36¢ $ 10,10 $ 244 % 22,717 % — 3 22,715
Cost of sales 721 97€ 1,70¢ 1,85¢ 367 3,93( 89 4,01¢
Selling, informational and
administrative expenses 1,72¢ 1,29¢ 3,021 1,54« 1,88¢ 6,44¢ 42 6,491
Research and development expenses 1,064 39¢ 1,462 28t 1,862 3,60¢ 10 3,62(
Amortization of intangible assets 23 24 47 20 — 67 1,74¢ 1,811
Restructuring charges and certain
acquisition-related costs — — — — — — 14€ 14€
Other (income)/deductions—net (4949 (37 (53)) (37 24¢ (320 32¢ 9
Income from continuing operations
before provision for taxes on income$ 3,52¢ $ 3,14: $ 6,666 $ 6,43: $ (4,117 $ 8,98 $ (2,360 $ 6,621
See end of tables for notes (a) through (d).
Total Establishe
Innovative Product Non-GAAP Reconciling GAAP
(MILLIONS OF DOLLARS) GIP®@ vOoC®@ Products®” (GEP)® Other® Adjusted® Items® Reporte:
Second Quarter of 2014
Revenues $3541 $257¢ % 6,12¢ $ 6,51: $ 63 $ 12,70 $ 71 % 12,77
Cost of sales 47t 51¢ 994 1,16¢ 157 2,32( 142 2,462
Selling, informational and
administrative expenses 92¢ 65€ 1,58 1,02¢ 87:¢ 3,48¢ 34 3,52(
Research and development expenses 37z 251 625 151 94C 1,71« 45 1,75¢
Amortization of intangible assets 11 5 16 25 @ 40 961 1,001
Restructuring charges and certain
acquisition-related costs — — — — — — 81 81
Other (income)/deductions—net (249 9) (25¢) (36) 19¢ (95) 42 (53
Income from continuing operations
before provision for taxes on income$ 2,00¢ $ 1,157 $ 3,16¢ $ 4,17¢  $ (2,109 $ 5237 $ 1,239 % 4,00:
Total Establishe
Innovative Product Non-GAAP Reconciling GAA
(MILLIONS OF DOLLARS) GIP® voC® Productg (GEP)® Other® Adjusted® Items® Repor
Six Months Ended June 29, 2014
Revenues $6,62: $4,75: $ 11.37¢ $ 12,50: ¢ 11¢ $ 23,99t §$ 12¢e ¢ 241
Cost of sales 89C 92¢ 1,81¢ 2,19¢ 294 4,30¢ 201 4,5
Selling, informational and
administrative expenses 1,69¢ 1,181 2,881 1,86¢ 1,76( 6,50¢ 54 6,5
Research and development expenses 76¢€ 43t 1,201 28¢ 1,83¢ 3,32¢ 56 3,3
Amortization of intangible assets 22 9 31 50 — 81 2,03 2,1
Restructuring charges and certain
acquisition-related costs — — — — — — 13¢ 1
Other (income)/deductions—net (525) (20) (545) (220 30¢€ (359) 92¢ 5
Income from continuing operations
before provision for taxes onincome $ 3,77¢ $2,21¢ $ 599 $ 8,22t % (4,07) $ 10,13¢ $ (3,289 $ 6,8

® Amounts represent the revenues and costs manageathyof our operating segments. The expensesaligriaclude only those costs directly attributatmethe

operating segment.

® Total Innovative Products represents the sum oGtieand VOC segmen
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© Other comprises the revenues and costs includedriAdjusted income components (see footnote (\W)ethat are managed outside our three operating
segments and includes the following:

Quarter Ended June 28, 2015
Other Business Activities

Other Unallocated

(MILLIONS OF DOLLARS) pCs® WRD ® ™ Medical ™ ¢ Corporate™- @, () Total
Revenues $ 13§ — % — % — 3 — % 1
Cost of sales 99 — — 25 11¢ 2
Selling, informational and administrative expenses 3 — 28 871 11 9
Research and development expenses 1 68¢ 7 231 8 9

Amortization of intangible assets — — — — —
Restructuring charges and certain acquisition-edlat

costs — — — — —
Other (income)/deductions—net Q) (15) — 15¢ 19 1
Income from continuing operations before provision

for taxes on income $ 3 % 674 $ 35 $ (1,280 $ (15¢) $ (21

Six Months Ended June 28, 2015
Other Business Activities

(MILLIONS OF DOLLARS) pCs® WRD ® Medical ™ ¢ Corporate™- ¢ Other (LVJ)TV{.’)‘ llocated Total
Revenues $ 244  $ — 3 — % — % — 3 2
Cost of sales 18t — — 48 134 3
Selling, informational and administrative expenses 6 — 54 1,807 17 1,8
Research and development expenses 1 1,371 13 46C 11 1,8

Amortization of intangible assets — — — — —
Restructuring charges and certain acquisition-edlat

costs — — — — —
Other (income)/deductions—net @) (44) — 257 36 2.
Income from continuing operations before provision

for taxes on income $ 52 % (1,33) % 66) $ (2,579 % a9y $ @41

Quarter Ended June 29, 2014
Other Business Activities

(MILLIONS OF DOLLARS) pCs® WRD ® Medical ™ ¢ Corporatg"- Other Hrza} llocated Total
Revenues $ 63 $ — 3 — 3 — 8 — {
Cost of sales 41 — — 40 76 1
Selling, informational and administrative expenses 4 — 28 832 8 8
Research and development expenses — 71¢ 7 207 7 9.
Amortization of intangible assets Q) — — — —
Restructuring charges and certain acquisition-edlat

costs — — — — —
Other (income)/deductions—net — (23 — 20¢ 14 1
Income from continuing operations before provision

for taxes on income $ 19 % (69€) $ 36 $ (1,287 $ 108y $ (21
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Six Months Ended June 29, 2014
Other Business Activities

Other Unallocated

(MILLIONS OF DOLLARS) pCs® WRD ® ™ Medical ™ ¢ Corporate™- @, () Total
Revenues $ 11 ¢ — 3 — % — % — 3 1
Cost of sales 77 — — 51 16€ 2!
Selling, informational and administrative expenses 7 — 53 1,68: 17 1,7
Research and development expenses 1 1,382 13 427 13 1,8

Amortization of intangible assets — — — — —
Restructuring charges and certain acquisition-edlat

costs — — — — —
Other (income)/deductions—net — (34) — 32¢€ 14 3
Income from continuing operations before provision

for taxes on income $ 34 % (1,349 $ 66) $ (2,487 $ 1) $ @40

O PCS—the revenues and costs of Pfizer CentreSource (R@BFontract manufacturing and bulk pharmacelticamical sales operation. In the second qu
and first six months of 2015, PCS also includegnees and expenses related to our transitional fiaetotng and supply agreements with Zoetis.

®WRD—the research and development expenses mangged Worldwide Research and Development orgamingivVRD), which is generally responsible for
research projects until proof-of-concept is achikaed then for transitioning those projects toahpropriate operating segment for possible clirecal
commercial development. This organization alsorbaponsibility for certain science-based and opftesiform-services organizations, which provide tecal
expertise and other services to the various R&[epts. WRD is also responsible for facilitating fulatory submissions and interactions with ratguly
agencies, including all safety-event activities.

™ Medical—the costs associated with our Pfizer Mddicganization (Medical), which is responsible foe provision of medical information to healthcare
providers, patients and other parties, transparandydisclosure activities, clinical trial resystsblication, grants for healthcare quality improwsrtand
medical education, partnerships with global pubéalth and medical associations, regulatory inggreceadiness reviews, internal audits of Pfizesrspred
clinical trials and internal regulatory compliamm®cesses.

™ Corporate—the costs associated with Corporateesepting platform functions (such as worldwide tedhgy, global real estate operations, legal, firean
human resources, worldwide public affairs, commgl@rand worldwide procurement) and certain comgemsand other corporate costs, such as interest
income and expense, and gains and losses on ireestm

© Other Unallocated—other unallocated costs, reptagpnverhead expenses associated with our manuiiagtand commercial operations not directly

attributable to an operating segment.
™ See thé' Analysis of Operating Segment Informatibsection of Pfizer's 2014 Financial Report for ciergualitative information about our Other costhisT
information will be provided on an annual basis.
@ See the “Adjusted Income” section of this MD&A fadefinition of these “Adjusted Incomecbmponent:
®Includes costs associated with (i) purchase aceémyatijustments; (i) acquisition-related costg] &ii) certain significant items, which are subrgtee, unusual

items that are evaluated on an individual basisiapagement. For additional information about thresenciling items and/or our Non-GAAP Adjusted
measure of performance, see the “Adjusted Incorefian of this MD&A.

Global Innovative Pharmaceutical Operating Segment

» Revenuedecreased 1% in both the second quarter of 2015harfirst six months of 2015 , compared to theeaeriods in 2014 . Foreign
exchange had an unfavorable impact of 9% on GlPmess in the second quarter of 2015 , and 8% onrévhues in the first six months of
2015, compared to the same periods in 2014 . Rexeincreased by 8% operationally in the secondeuaf 2015 and increased by 7%
operationally in the first six months of 2015 , quared to the same periods in 2014 , primarily due t

o strong operational performance from recently tdagd products, including Eliquis globally and Xalaprimarily in the U.S. (collectively,
up approximately $220 million for the second quaote2015 and $380 million f or the first six mosthf 2015 ); and

o the continued strong performance of Lyrica, prityan the U.S. and Japan, and Viagra in the {cBllectively, up approximately $130
million for the second quarter of 2015 and $30diamilfor the first six months of 2015 ),

partially offset by:

o generic competition for Rapamune in the U.S. cwiiegan in October 2014, and by increased coriguetidr BeneFIX in the U.S.
(collectively, down approximately $40 million fdne second quarter of 2015 and $90 million for thst §ix months of 2015 ).
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Total GIP revenues from emerging markets were $8#ibn in the second quarter of 2015 , comparefi4d7 million in the second quarter of
2014 and were $734 million in the first six monti015 , compared to $774 million in the first smonths of 2014 .

» Cost of saless a percentage Bevenuedecreased 2.4 percentage points in the secondeqod2015 , compared to the same period in 2014 ,
primarily driven by favorable foreign exchange,ezxitase in royalty expense and an increase imedlieevenues, which have no associated
cost of salesCost of saless a percentage Blevenuedecreased 2.3 percentage points in the first sitisoof 2015 , compared to the same
period in 2014 , primarily driven by favorable fi@ge exchange, an increase in alliance revenue,hiiwe no associated cost of sales, and a
decrease in royalty expense. The decreaSo#t of salesf 19% in the second quarter of 2015 , and 18%aérfirst six months of 2015 ,
compared to the same periods in 2014 , was priyndiriven by favorable foreign exchange and, tosade extent, a decrease in royalty
expense.

» The decrease f&elling, informational and administrative expenet$% in the second quarter of 2015 , comparetiesaime period in 2014,
reflects favorable foreign exchange, largely offsetidditional investment in recently launched pidd and certain in-line products. The
increase irSelling, informational and administrative expenst2% in the first six months of 2015 , comparedh® same period in 2014 ,
reflects additional investment in recently launcpeaducts and certain in-line products, partiaffget by favorable foreign exchange.

* The increase iResearch and development expemsd®% in the second quarter of 2015 , comparetddsame period in 2014 , primarily
reflects investment in the late-stage pipelinengrily bococizumab, partially offset by lower clial trial expenses as a result of the
completion of postmarketing commitments for certaitine products. The increaseResearch and development expemg&9% in the first
six months of 2015 , compared to the same peri@i# , primarily reflects the $295 million upfrquayment to OPKO, and investment in the
late-stage pipeline, primarily bococizumab, paltiaffset by lower clinical trial expenses as aufesf the completion of postmarketing
commitments for certain in-line products.

Global Vaccines, Oncology and Consumer Healthcare @igrating Segment

» Revenueincreased 21% in the second quarter of 2015 ,rmrdased 22% in the first six months of 2015 , camag to the same periods in
2014 , which includes an increase in revenues @ @perationally in both the second quarter of 28d8 in the first six months of 2015 .

o Global VaccineRevenuesicreased 44% to $1.6 billion in the second quart@015 , compared to $1.1 billion in the sameqakin 2014,
and increased 44% to $2.9 billion in the firstisignths of 2015 , compared to $2.0 billion in theeaeriod in 2014 , reflecting an
operational increase in revenues of 52% in botlsdoend quarter of 2015 and in the first six mootha015 . The increases were primarily
due to an 87% increase in the second quarter & a80d 84% in the first six months of 2015 in Previaaily revenue in the U.S.,
primarily driven by continued strong uptake amodglts following the positive recommendation frone t.S. Centers for Disease Control
and Prevention’s Advisory Committee on Immunizativactices for use in adults aged 65 and olddrarttird quarter of 2014.
International revenues increased 25% operatioimaliye second quarter of 2015 and 23% operatiomallige first six months of 2015,
driven by the Prevenar family, which grew 10% ogierally in the second quarter of 2015 and 12% atpenally in the first six months of
2015, primarily reflecting increased shipment®agsged with Gavi, the Vaccine Alliance, and thedia@ble impact of Prevenar’s inclusion
in additional national immunization programs inte@r emerging markets compared to the same peinc2i314 , as well as the inclusion in
the second quarter and first six months of 201f2eénues associated with the acquisition of Baxteortfolio of marketed vaccines in
Europe.

Foreign exchange had an unfavorable impact of 8%amtines revenues in both the second quarter 1 20d in the first six months of
2015, compared to the same periods in 2014 .

Total Vaccines revenues from emerging markets $8vd million in the second quarter of 2015 , coregen $319 million in the second
guarter of 2014 , and $596 million in the first gbonths of 2015 , compared to $503 million in tinst six months of 2014 .

o Global OncologyRevenuesicreased 25% to $713 million in the second quat@015 , compared to $570 million in the samequkin
2014 , and increased 17% to $1.2 billion in thst faix months of 2015 , compared to $1.1 billiothe same period in 2014 , reflecting an
operational increase in revenues of 36% in thergkqoarter of 2015 and 27% in the first six morth2015 , primarily driven by our
launch of Ibrance in the U.S. in February 2015afdvanced breast cancer, and, to a lesser extenmtgst demand for Sutent, Inlyta and
Xalkori in most markets.

Foreign exchange had an unfavorable impact of 1A%mcology revenues in the second quarter of 2@t an unfavorable impact of
10% on Oncology revenues in the first six month2Q#5 , compared to the same periods in 2014 .
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Total Oncology revenues from emerging markets \$&@2 million in both the second quarter of 2016d a the second quarter of 2014 , and
$188 million in the first six months of 2015 , coanpd to $177 million in the first six months of 201

o Consumer HealthcaRevenuedecreased 8% to $840 million in the second quaft2015 , compared to $912 milliam the same period
2014 , reflecting an operational decrease in reegmd 2% in the second quarter of 2015 , as cordparthe same period in 2014 , pri
marily due to the non-recurrence of initial reta#éocking associated with the launch of Nexium R4H the U.S. in late-May 2014.
Excluding Nexium 24HR, revenues in the ConsumeitHeare business in the U.S. increased 5% driveindrgased promotional support
for key brands. Additionally, revenues from emeggmarkets increased 11% operationally, primarilyefr by China and Venezuela.
Revenues decreased 1% to $1.6 billion in the disstnonths of 2015 , compared to $1.7 billion ia fame period in 2014 , reflecting an
operational increase in revenues of 4% in the $issmonths of 2015 , pri marily due to the launéiNexium 24HR in the U.S. in late-May
2014, as well as growth in dietary supplement petglin certain emerging markets primarily driven@yina and Venezuela.

Foreign exchange had an unfavorable impact of 6%@rmsumer Healthcare revenues in the second quér2éxl5 , and an unfavorable
impact of 5% on Consumer Healthcare revenues ifirgtesix months of 2015 .

Total Consumer Healthcare revenues from emergingetsawere $247 million in the second quarter df20compared to $240 million in the
second quarter of 2014 , and were $485 milliorhanfirst six months of 2015 , compared to $462iarilin the first six months of 2014 .

» Cost of saless a percentage Bevenuedecreased 2.5 percentage points in the secondeqod2015 and decreased 2.7 percentage points in
the first six months of 2015 , compared to the sper@ds in 2014 primarily driven by favorable foreign exchangemfacturing efficiencie
and a favorable change in product mix. The incréga&wst of salesf 6% in the second quarter of 2015 , and 5% irfitsesix months of
2015, compared to the same periods in 2014 , wasply due to an increase in sales volumes, iicly as a result of the acquisition of
Baxter’s portfolio of marketed vaccines in Eurolaegely offset by favorable foreign exchange andhufiacturing efficiencies.

» Selling informational and administrative expenseseased 6% in the second quarter of 2015 , cazdparthe same period in 2014 , primarily
driven by promotional expenses for Prevnar 13 uitadn the U.S., as well as the launch expensetbfance (palbociclib) in the U.S.,
partially offset by favorable foreign exchange. Tinerease irSelling informational and administrative expens&€8% in the first six months «
2015, compared to the same period in 2014 , wiasapily driven by promotional expenses for Prevhaiin adults in the U.S., as well as the
launch expenses for Ibrance and Trumenba in the pagially offset by favorable foreign exchange.

* Research and development expeidecreased 19% in the second quarter of 2015 , %nich $he first six months of 2015 , compared to the
same periods in 2014, primarily reflecting lowenidal trial spend for Trumenba, Prevnar 13 adott eertain oncology products, partially
offset by increased costs associated with our wacand oncology programs, primarily our anti-PDadlliance with Merck KGaA.

Global Established Pharmaceutical Operating Segment

e Revenuedecreased 22% , to $5.1 billion in the second quait2015 , compared to $6.5 billion in the saragqul in 2014 , and decreased
19% to $10.1 billion in the first six months of ZD;lcompared to $12.5 billion in the same period0t4 , which includes an operational
decrease in revenues of 14% in the second qudrd®1® and 12% in the first six months of 2015imarily due to:

o the loss of exclusivity and immediate launch afltirsource generic competition for Celebrex in thé. in December 2014 as well as
generic competition for Zyvox in the U.S. beginninghe first half of 2015 and for Lyrica in cemaieveloped Europe markets beginning
in the first quarter of 2015 (collectively, down agproximately $630 million for the second quade2015 and $1.1 billion for the first six
months of 2015 );

o adecline in Lipitor revenues in developed masket a result of continued generic competition approximately $90 million for the
second quarter of 2015 and $130 million for thstfsix months of 2015 ); and

o the termination in most countries of the co-prtioTocollaboration for Spiriva, including in the &l.(where the collaboration expired in
April 2014), which has resulted in a decline inzefis share of Spiriva revenues (down approximak8ly million for the second quarter of
2015 and $100 million for the first six months @13 ),
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partially offset by:

o growth in emerging markets, where revenues ise@2% operationally for the second quarter of 201b6% for the first six months of
2015, primarily driven by Lipitor, Zyvox, Viagrand Norvasc (collectively, up by approximately $X2lion for the second quarter of
2015 and $220 million for the first six months @13 ).

Foreign exchange had an unfavorable impact of 8%6BR revenues in the second quarter of 2015 , mnchi@vorable impact of 7% on
GEP revenues in the first six months of 2015 , camag to the same periods in 2014.

Total GEP revenues from emerging markets were Killi8n in the second quarter of 2015 , comparefit® billion in the second quarter of
2014 , and $3.5 billion in the first six months28f15 , compared to $3.6 billion in the first sixmtios of 2014 .

Cost of saless a percentage Blevenuesicreased 0.5 percentage points in the secondeyuar2015 , compared to the same period in 2014,
primarily due to the impact of losses of exclugiviésulting in an unfavorable change in product,pactially offset by favorable foreign
exchange. The decreasedpst of salesf 19% in the second quarter of 2015 , compardbdegsame period in 2014, was primarily driven by
favorable foreign exchange, lower volumes due twpcts losing exclusivity, and, to a lesser extemtecrease in royalty expensmst of
salesas a percentage Bevenuesicreased 0.8 percentage points in the first sirtliof 2015 , compared to the same period in 2014
primarily due to the impact of losses of exclugiviésulting in an unfavorable change in product,pactially offset by favorable foreign
exchange. The decreasedpst of salesf 15% in the first six months of 2015 , comparedie same period in 2014 , was primarily driven by
favorable foreign exchange and lower volumes &saltrof products losing exclusivity.

Selling, informational and administrative expendesreased 18% in the second quarter of 2015 , ceahpa the same period in 2014 ,
primarily due to lower field force, advertising apbmotional expenses, reflecting the benefitsost-teduction and productivity initiatives,
and the favorable impact of foreign exchange. Téwrehse irselling, informational and administrative expense47% in the first six months
of 2015, compared to the same period in 2014,psiasarily due to lower field force, advertising apcbmotional expenses, reflecting the
benefits of cost reduction and productivity initi@s, and the favorable impact of foreign exchapaetially offset by a higher cost for the
Branded Prescription Drug Fee compared to the ggar.

Research and developmexpensesvere largely unchanged in the second quarter ab 20 in the first six months of 2015 , comparethto
same periods in 2014 , reflecting increased investrim biosimilar and sterile injectable developingnograms, offset by lower clinical trial
expenses related to postmarketing commitments goiliyrfor Celebrex and Pristig.

The unfavorable change @ther (income)/deductions—riatthe first six months of 2015 , compared to thme period in 2014primarily
reflects the non-recurrence of prior year gainshensale of product rights.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAafcumulated other comprehensive lissthe second quarter and first six months of 2@&fect the following:

ForForeign currency translation adjustments, rfet,the second quarter of 2015, reflects primatiky strengthening of the U.S. dollar against
the euro, Japanese yen and Brazilian real, pgroéiet by the weakening of the U.S. dollar ageihe Canadian dollar; for the six months of
2015, reflects primarily the strengthening of th&WWollar against the euro, Brazilian real, Caaadiollar, Australian dollar, Mexican peso,
Japanese yen, Denmark krone and Turkish lira. Atsdhe first six months of 2014, includes thelassification, into income, of amounts
associated with legal entity dispositions.

ForUnrealized holding gains/(losses) on derivativaficial instruments, netndUnrealized holding gains/(losses) on available-$ate
securities, netieflects the impact of fair value remeasurementstha reclassification of realized amounts intcome. For additional
information, see Notes to Condensed Consolidatearial Statements-Note 7. Financial Instruments

ForBenefit plans: actuarial gains/(losses), ngrimarily reflects the reclassification into ime of amounts related to (i) the amortization of
changes in the pension benefit obligation previptestognized iOther comprehensive incoraad (i) settlement activity, as well as the
impact of foreign exchange. For additional inforioat see Notes to Condensed Consolidated FinaBtaééments—Note 10. Pension and
Postretirement Benefit Plat.

ForBenefit plans: prior service credits and other, netflects a $507 million reduction in our U.S. fetrement Plan obligation due to a plan
amendment approved in June 2015 that introduceg @ic costs for certain groups within the plantigly offset by the reclassification into
income of amounts related to (i) amortization dadirmipes in prior service costs and credits previoweiggnized irOther comprehensive incol
and (i) curtailment activity. For additional infoation, see Notes to Condensed Consolidated FalaBizEitements—Note 10. Pension and
Postretirement Benefit Plal.
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ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial assend liabilities, includin@€ash and cash equivalents, Short-term investmeatsy-term
investments, Short-term borrowings, including catngortion of long-term dehtandLong-term debt see the “Analysis of the Condensed
Consolidated Statements of Cash Flows” sectiohiefMD&A, the “Analysis of Financial Condition, Ligdity and Capital Resources: Selected
Measures of Liquidity and Capital Resources” sectibthis MD&A and Notes to Condensed Consoliddetancial Statements-Note 7.
Financial Instrument:

For information about certain balanceAiccounts receivable, less allowance for doubtfaloants see also the “Analysis of Financial Condition,
Liquidity and Capital Resources: Selected Measofésquidity and Capital Resources: Accounts Reable” section of this MD&A.

For information about events and circumstances atipgour tax related accounts, see Notes to CawtE@onsolidated Financial Statements—
Note 5. Tax Matter.

All of the changes in our asset and liability acutsuas of June 28, 2015 , compared to Decemb&(031, , generally reflect, among other things,
decreases due to changes in foreign currency egehates The following explanations exclude the impact akfgn exchange.

» ForTrade accounts receivable, less allowance for dolibtcountsthe change also reflects the timing of sales afidatmns in the normal
course of business.

» ForInventoriesthe change also reflects inventory acquired asgsdhe acquisition of Baxter’s portfolio of marketvaccines, recorded at
acquisition date fair value, as well as inventaujlds in advance of plant shutdowns/product tramssfieartially offset by planned inventory
reductions.

» ForProperty, plant and equipment, less accumulatedeatggtion (PP&E), the change also reflects depreciationglgrgffset by capital
additions in the normal course of business and,l&sser extent, the PP&E assets acquired asfiihg acquisition of Baxter’s portfolio of
marketed vaccines.

» Forldentifiable intangible assets, less accumulatedrization, the change reflects amortization, partially dfftsgidentifiable intangible
assets acquired as part of the acquisition of Baxertfolio of marketed vaccines. For additiomdbrmation about our intangible assets, see
Notes to Condensed Consolidated Financial States— Note 9A. Identifiable Intangible Assets and Gooldwdentifiable Intangible Assets

» ForTrade accounts payablthe change also reflects the timing of purchasdspagments in the normal course of busir

» ForOther current liabilities, the change also reflects payments of certairl dgens, as well as the timing of other paymemts accruals in
the normal course of business, partially offseabyncrease in the payables associated with oiradie financial instruments.

» ForPension benefit obligations, nehdPostretirement benefit obligations, nehe change also reflects, among other thing4,@Hillion
voluntary pension contribution in January 2015 arg607 million reduction in our U.S. PostretiremBlen obligation due to a plan
amendment approved in June 2015 that introducegh @ costs for certain groups within the plan. &aditional information about the net
periodic pension cost, see Notes to Condensed Gdatsal Financial StatementsNote 10. Pension and Postretirement Benefit Plans .

» ForOther noncurrent liabilities the change also reflects an increase in the jpeyalssociated with our derivative financial instemts and, to
a lesser extent, the deferral of an upfront paymes#ived from Eli Lilly & Company as part of a dorative arrangement, partially offset by
other payments and accruals in the normal courbegihess.

For Accumulated other comprehensive lpse change primarily reflects foreign curren@nslation adjustments for the first six months @2
For additional information see the “Analysis of thendensed Consolidated Statements of Comprehemsiome” section of this MD&A.

75




ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Six Months Ended

June 2¢ June 2¢ %
(MILLIONS OF DOLLARS) 201t 201¢ Chang
Cash provided by/(used in):
Operating activities $ 477 3 7,022 (32
Investing activities 4,48 (1,60%) *
Financing activities (8,857) (4,173 *
Effect of exchange-rate changes on cash and casvatents (78) (22) *
Net increase il€ash and cash equivalents $ 327 % 1,22: (79)

* Calculation not meaningfi

In the condensed consolidated statements of cawsis,fthe line item calle@ther changes in assets and liabilities, net ofuésitjons and
divestituress presented excluding the effects of changesriida currency exchange rates, as these changest deflect actual cash inflows or
outflows, and excluding any other significant n@sit movements. Accordingly, the amounts shownneiiinecessarily agree with the changes in
the assets and liabilities that are presentediitaodensed consolidated balance sheets.

Operating Activities

Our net cash provided by operating activities was8 ®illion in the first six months of 2015 , comed to $7.0 billion in the same period of 2014 .
The decrease in net cash provided by operatingitesi reflects the change in operating earningselsas a $1.0 billion voluntary pension
contribution in January 2015 and the timing of otteeeipts and payments in the ordinary courseausiriess, including higher payments related to
certain legal claims.

In the first six months of 2015 and 2014 , the lieen calledOther changes in assets and liabilities, net ofiasitjons and divestiturggrimarily
reflects changes, in the normal course of businesgcounts receivable, inventories, other curassets, accounts payable, accrued compen:
and other current and non-current liabilities. fwar first six months of 2015, this line item alscludes the adjustments necessary to reflect the
payments of certain legal claims accrued in pramqals, including Neurontinelated matters, partially offset by the deferfeduo upfront paymer
received from Eli Lilly & Company as part of a aiflorative arrangement. For the first six month20df4, this line item also includes the
adjustments necessary to reflect the increaseritegal accruals that had not been paid by Jun@@®4, primarily for Neurontin-related matters,
as well as an adjustment for cash received retatadorior period legal settlement related to RrdtoFor additional information about accounts
receivable, see also the “Selected Measures ofditgjuiand Capital Resources: Accounts Receivabéetion of this MD&A. For additional
information about our legal accruals, see NoteSdndensed Consolidated Financial Statemenritste 4. Other (Income)/Deductions-Net.

Investing Activities

Our net cash provided by investing activities wasillion in the first six months of 2015 , comed to net cash used in investing activities of
$1.6 billion in the same period in 2014 . The iBG®@in net cash provided by investing activities wamarily attributable to:

» net redemptions of investments of $5.3 billiorthe first six months of 2015 , compared to netpases of investments of $1.3 billion in the
first six months of 2014 ,

partially offset by:

» cash paid of $679 million , net of cash acquimtarily for the acquisition of Baxter's portfolof marketed vaccines in the first six montlis
2015 (see Notes to Condensed Consolidated FingBigitgments—Note 2A. Acquisition, Collaborative Arrangementquiey-Method
Investment and Cc-Method Investment : Acquisition

Financing Activities

Our net cash used in financing activities was $81®n in the first six months of 2015 , compared$4.2 billion in the same period in 2014 . The
increase in net cash used in financing activitias wimarily attributable to:

e purchases of common stock of $6.0 billion in fingt six months of 2015 , compared to $2.5 hillia the first six months of 201;4anc
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* net payments on borrowings of $509 million ie first six months of 2015, compared to net prdsédeom borrowings of $1.0 billion in the
first six months of 2014 ,

partially offset by:
» proceeds from the exercise of stock options9&1$million in the first six months of 2015 , comed to $583 million in the first six months of
2014 .

ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI _ TAL RESOURCES

We rely largely on operating cash flows, short-témirestments, short-term commercial paper borrowigryd long-term debt to provide for our
liquidity requirements. Due to our significant ogiéng cash flows as well as our financial assetsess to capital markets and available lines of
credit and revolving credit agreements, we beltbat we have, and will maintain, the ability to meer liquidity needs for the foreseeable future,
which include:

» the working capital requirements of our operationsluding our research and development activ

* investments in our busine

» dividend payments and potential increases in thieleind rate

» share repurchasi

» the cash requirements associated with our remktetion/productivity initiative:

» paying down outstanding de

 contributions to our pension and postretirememglan

* businessievelopment activitie

Our long-term debt is rated high-quality by botar&tard & Poor’s (S&P) and Moody’s Investors SeryMdeody’s). See the “Credit Ratings”
section below. As market conditions change, weinaetto monitor our liquidity position. We have éakand will continue to take a conservative

approach to our financial investments. Both shematand long-term investments consist primarilhigh-quality, highly liquid, well-diversified
and available-for-sale debt securities.

Selected Measures of Liquidity and Capital Resource

The following table provides certain relevant measiof our liquidity and capital resources:

December 3:
June 2¢
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOISHARE DATA) 201t 2014
Selected financial assets:
Cash and cash equivalerfts $ 3,67( $ 3,34¢
Short-term investments 26,58¢ 32,77¢
Long-term investmenfs 17,65( 17,51¢
47,90¢ 53,64(
Debt:
Short-term borrowings, including current portionlohg-term debt 8,39/ 5,141
Long-term debt 26,72¢ 31,54
35,12: 36,68:
Net financial assef8 $ 12,78: $ 16,95¢
Working capital $ 27,57: $ 36,07:
Ratio of current assets to current liabilities 2141 2.671
Total Pfizer Inc. shareholders’ equity per commbars® $ 10.8¢ $ 11.3%

® See Notes to Condensed Consolidated FinancialrS¢ats—Note 7. Financial Instrumenfsr a description of certain assets held and fdescription of the
credit risk related to our financial instrumentédhe

®Net financial assets decreased as net cash probidegerating activities decreased, and dividenaneats and share purchases, among other things, tirem
offset the redemptions/sales net of purchasesvesiments and proceeds from the exercise of stoérs. For additional information, see the “Anadysf the
Condensed Consolidated Statements of Cash Flowsbsef this MD&A.

© Represents total Pfizer Inc. shareholdergiity divided by the actual number of common shargstanding (which excludes treasury st
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For additional information about the sources arebwd our funds, see the “Analysis of the Condei@ausolidated Balance Sheets” and
“Analysis of the Condensed Consolidated Statemein@®ash Flows” sections of this MD&A.

Aagreement to Acquire Hospira, Inc. (Hospira)

On February 5, 2015, we announced that we entatedidefinitive merger agreement under which weedto acquire Hospira, the world’s
leading provider of injectable drugs and infusieahnologies and a global leader in biosimilars$@0 per share in cash, for a total enterprise
value of approximately $17 billion. We expect todince the transaction through a combination otiegi€ash and new debt, with approximately
two-thirds of the value financed from cash and tmed from debt. The transaction is subject to oostry closing conditions, including
regulatory approvals in several jurisdictions, @expected to close in the second half of 2015Mag 13, 2015, Hospira shareholders voted in
favor of the proposal to adopt the merger agreemdtith was also a condition to closing the tratisac On August 4, 2015, the European
Commission approved the transaction under the Etg®teRegulation. The European Commission’s decisioludes our commitment to divest
certain assets in the EU.

Domestic and International Sharerm Funds

Many of our operations are conducted outside tt8,ldnd significant portions of our cash, cash\ejents and short-term investments are held
internationally. We generally hold up to $10 bitliof these short-term funds in U.S. tax jurisdiectioThe amount of funds held in U.S. tax
jurisdictions can fluctuate due to the timing afegts and payments in the ordinary course of lessimnd due to other reasons, such as bu-
development activities. As part of our ongoing idity assessments, we regularly monitor the migarhestic and international cash flows (both
inflows and outflows). Repatriation of overseasdsican result in additional U.S. federal, statelandl income tax payments. We record U.S.
deferred tax liabilities for certain unremitted mags, but when amounts earned overseas are egpedbe indefinitely reinvested outside the
U.S., no accrual for U.S. taxes is provided.

Accounts Receivable

We continue to monitor developments regarding gowent and government agency receivables in selzerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europear@gonents and government agencies
extend beyond the contractual terms of sale. Thave been some improvements in the amount of owlisiga accounts receivable balances in
excess of one year. However, we have receivedaliytno payments in 2015 from the Greek governnoenvutstanding receivables, and the
Greek government has recently restructured its tedsther third parties. Accordingly, we have atidsour allowance for doubtful accounts to
reflect these events, resulting in $46 million &t receivables as of June 28, 2015, and are @wajugays of changing our Greek operations,
which may result in decreased sales in the futDtieer potential actions by the Greek governmen¢sponse to economic uncertainties could
impact the recoverability of some of our investnsentGreece. Reported revenues from Greece faithmonths ended June 28, 2015 were $109
million.

We believe that our allowance for doubtful accous@ppropriate. Our assessment is based on aysanaf the following: (i) payments received
to date; (ii) the consistency of payments from aomrs; (iii) direct and observed interactions vift governments (including court petitions) and
with market participants (for example, the factgrindustry); and (iv) various third-party assessta@f repayment risk (for example, rating
agency publications and the movement of ratesrimicdefault swap instruments).

As of June 28, 2015 , we had about $678 millioaggregate gross accounts receivable from goversnagdfor government agencies in Italy,
Spain, Greece and Portugal where economic conditemain challenging and uncertain. Such receigahlexcess of one year from the invoice
date, totaling $56 million, were as follows: $31llion in Italy; $14 million in Portugal; $10 millio in Greece; and $1 million in Spain.

Although certain European governments and goverhaggncies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @efsirmaintain good relationships with our custonaerd to ensure a humanitarian approach to
local patient needs.

We will continue to closely monitor repayment reskd, when necessary, we will continue to adjustatloivance for doubtful accounts.

Our assessments about the recoverability of acsegentivables can result from a complex seriesdgnents about future events and
uncertainties and can rely heavily on estimatesaasdmptions. For information about the risks daged with
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estimates and assumptions, see Notes to ConsadliBlatancial StatementsNote 1C. Basis of Presentation and Significant Aotiog Policies:
Estimates and Assumpticincluded in our 2014 Financial Report.

Credit Ratings

Two major corporate debt-rating organizations, Mgs@nd S&P, assign ratings to our short-term amgjdterm debt. A security rating is not a
recommendation to buy, sell or hold securities tiedrating is subject to revision or withdrawahay time by the rating organization. Each rating
should be evaluated independently of any othengati

The following table provides the current ratingsigsed by these rating agencies to our commerajapand senior unsecured non-credit-
enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt Date of Last Ratin
NAME OF RATING AGENCY Rating Rating Outlook Change
Moody’s P-1 Al Stable October 200!
S&P A-1+ AA Stable October 200!

Debt Capacity

We have available lines of credit and revolvingdiragreements with a group of banks and othenfira intermediaries. We maintain cash and

cash equivalent balances and short-term investnirertscess of our commercial paper and other gleont-borrowings. As of June 28, 2015 , we
had access to $8.2 billion of lines of credit, dfigh $732 million expire within one year. Of thésees of credit, $8.0 billion are unused, of which
our lenders have committed to loan us $7.1 bilabour request. Also, $7.0 billion of our unusex$ of credit, all of which expire in 2019, may

be used to support our commercial paper borrowings.

See also “Agreement to Acquire Hospira” above.

Global Economic Conditiors-General

The global economic environment has not had, nawel@anticipate it will have, a material impact arr quidity or capital resources. Due to our
significant operating cash flows, financial assatgess to capital markets and available linesedficand revolving credit agreements, we
continue to believe that we have, and will maint#tie ability to meet our liquidity needs for tlwrdseeable future. As market conditions change,
we continue to monitor our liquidity position.

Global Economic ConditiorsVenezuela Operations

Our Venezuela operations continue to operate WigH.t.S. dollar as the functional currency due @hyperinflationary status of the Venezuelan
economy.

On February 13, 2013, the Venezuelan governmeralded its currency from a rate of 4.3 to 6.3 of ¥amelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million imdiately on the devaluation as a result of reméagtine local balance sheets.

In the second quarter of 2015, the Venezuelan govent identified three official rates of exchangkeese are the CENCOEX rate of 6.3; the
SICAD rate of 12.8 (as of July 2015); and the SIMA&te of about 200 (as of July 2015).

We continue to use the CENCOEX rate of 6.3 to repor Venezuela financial position, results of @tiens and cash flows, since we believe that
the nature of our business operations in Vene4tleaimportation, manufacture and distribution bdpmaceutical products and, to a lesser ex
consumer healthcare goods) would qualify for thetpoeferential rates permitted by law. Furthee, tenezuelan government has indicated that
essential goods, including medicines, will remditha official rate of 6.3.

While we believe it is appropriate to continue & the official rate of 6.3 for remeasurement psegowe cannot predict whether there will be
further devaluations of the Venezuelan currencytoether our use of the 6.3 rate will continue tsbpported by evolving facts and
circumstances. Further, other potential actionthbyWenezuelan government in response to economaiertainties could impact the recoverab

of our investment in Venezuela, which could resulin impairment charge and, under extreme circanests, could impact our ability to continue
to operate in the country in the same manner asawve historically. Due to the uncertainty of theeef of recent changes in the Venezuelan
economy and a slowing of actual
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conversions of Venezuelan currency to U.S. dollaesshave made changes in our Venezuelan operatiahare evaluating other potential
changes. Our actions could result in decreased &alm our Venezuelan operations in the future.

As of June 28, 20150ur net monetary assets in Venezuela that ajecub revaluation totaled approximately $694 imill(remeasured at the |
rate). Our revenues from Venezuela totaled appratéiy $194 million for the second quarter of 20h8 408 million for the first six months of
2015 (converted using the 6.3 rate).

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with artsaction or that are related to activities prioatinansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pcbdelated matters, and patent-infringement clalfrthe indemnified party were to make a
successful claim pursuant to the terms of the indfication, we would be required to reimburse thesl These indemnifications generally are
subject to threshold amounts, specified claim griand other restrictions and limitations. Histaltic we have not paid significant amounts ur
these provisions and, as of June 28, 2015 , reda®unts for the estimated fair value of thesernmagifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under certain
financial conditions, co-promotion or other riginsspecified countries with respect to certain wf products.

SharePurchase Plans and Accelerated Share Repurchasememt

On June 27, 2013, we announced that the Boardretirs had authorized a $10 billion share-purcpése which was exhausted in the first
quarter of 2015. On October 23, 2014, we annoutitadhe Board of Directors had authorized an amthid $11 billion share-purchase plan, and
share purchases commenced thereunder in Janudy 201

On February 9, 2015, we entered into an accelesdtack repurchase agreement with Goldman, Sachs £35&Co.) to repurchase shares of
common stock. This agreement was entered into wepreviously announced share repurchase austtianiz This agreement was completed in
July 2015, and pursuant to the agreement’s settietaams, we elected to settle the agreement im &ad paid an additional $160 million to
GS&Co. on July 13, 2015, resulting in a total opagximately $5.2 billion paid to GS&Co. For addital information, see Notes to Condensed
Consolidated Financial StatementdNete 12. Commitments and Contingencies

The following table provides the number of shafesur common stock purchased and the cost of pseshander our publicly announced share-
purchase plans, including our accelerated shargaekpse agreement:

Three Months Ended Six Months Ended

June 2¢ June 2¢ June 2¢ June 2¢
(SHARES IN MILLIONS, DOLLARS IN BILLIONS) 201¢ 201¢ 2015® 201¢
Shares of common stock purchased — 44 182 82
Cost of purchase —  $ 1.2 $ 6.C $ 2.5

@Includes approximately 150 million shares purchdee®5 billion pursuant to an accelerated shapeimehase agreement.

After giving effect to the accelerated share repase agreement, as well as other share repurdioadate in 2015, our remaining share-purchase
authorization is approximately $5.4 billion . We mimt currently expect to repurchase additionalehéris year.

Dividends on Common Stock

In June 2015, our Board of Directors declared &divd of $0.28 per share, payable September 2,, 20 Ehareholders of record at the close of
business on August 7, 2015.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrstats—Note 1B. Basis of Presentation and Significant Aatioag Policies: Adoption of Ne
Accounting Standarc
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Recently Issued Accounting Standards, Not Adopsedfdune 28, 2015

The following table provides a brief descriptionre€ently issued accounting standards, not yettadop

Effect on the Financial Stateme!

Standard Description Effective Date or Other Significant Matters
In November 2014, Financial Accounting The new guidance clarifies that for hybrid finahcia January 1, 201 We do not expect that the provis
Standards Board (FASB) issued amendednstruments in the form of stock, the assessment of of this new standard will have any
guidance related to accounting forfbrid ~ whether the embedded derivative is clearly andetyos material impact on our consolid:
financial instruments issued or held as  related to the host instrument must consider the financial statements.
investments. economic characteristics and risks of the entitaridy

financial instrument, including the embedded
derivative feature that is being evaluated for sztga
accounting from the host contract.

In August 2014, the FASB issued amendetihhe new guidance requires management of all emtitieDecember 31, 201 We do not expect that the provit

guidance related to disclosure of to evaluate whether there is substantial doubt atheu of this new standard will have any
uncertainties about the ability of an entity entity’s ability to continue as a going concern zamsl impact on our consolidated finat
to continue as going concern. necessary, to provide related footnote disclosures. statements.

In May 2014, the FASB issued amended The new guidance introduces a new principles-based January 1, 201" We have not yet decided on a
guidance related t@venue from framework for revenue recognition and disclosure. Early adoption i method of adoption (full

contracts with customers. not permitted® retrospective or modified

retrospective basis) and we hav
yet determined the potential img

if any, of this standard on our
consolidated financial statements.

In July 2015, the FASB issued an update The new guidance requires that inventory be medsure January 1, 201 We do not expect the provisions

related tanventory . at the lower of cost or net realizable value. this new standard will have a
material impact on our consolid:
financial statements.

@) In April 2015, the FASB issued an exposure drafirmpose a one-year deferral of the effective datéts July 9, 2015 meeting, the FASB agreed tiedey
one year the mandatory effective date of its reeamgognition standard, but will also provide éesithe option to adopt it as of the original efffex date.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemen#s tie make from time to time contain forward-loakistatements that set forth anticipated results
based on management’s plans and assumptions. Quedrd-looking statements involve substantial riaskd uncertainties. We have tried,
wherever possible, to identify such statementsdiyguwords such as “will,” “may,” “could,” “likely,“ongoing,” “anticipate,” “estimate,”

“expect,” “project,” “intend,” “plan,” “believe,” target,” “forecast,” “goal,” “objective,” “aim’and other words and terms of similar meaning ¢
using future dates in connection with any discussip among other things, our anticipated futureraping or financial performance, business
plans and prospects, in-line products and prodaredidates, strategic reviews, capital allocatiarsifess-development plans, and plans relating tc
share repurchases and dividends. In particulasetirelude statements relating to future actionsirtess plans and prospects, our pending
acquisition of Hospira, Inc. (Hospira), prospectireducts or product approvals, future performasceesults of current and anticipated products,
sales efforts, expenses, interest rates, foreighasmge rates, the outcome of contingencies, sulggakproceedings, plans relating to share
repurchases and dividends, government regulatidrfiaancial results, including, in particular, tfieancial guidance set forth in the “Our
Financial Guidance for 2015 ” section of this MD&#e anticipated costs and cost savings set forthea "Overview of Our Performance,
Operating Environment, Strategy and Outlook" andsfRucturing Charges and Other Costs AssociatddAdgguisitions and Cost-
Reduction/Productivity Initiatives” sections of$HiID&A and in Notes to Condensed Consolidated FirarsStatements—Note 3. Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity Initiativesid the contributions that we expect to make
from our general assets to our pension and pastingtint plans during 2015 set forth in Notes to @oiséd Consolidated Financial Statements—
Note 10. Pension and Postretirement Benefit P. Among the factors that could cause actual resulitiffer materially from past results and
future plans and projected future results are elieviing:

”ou " u

" u ”ou ” u

« the outcome of research and development aetviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andozppdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including untaable new clinical data and additional analysesxidting clinical data;
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decisions by regulatory authorities regarding weetnd when to approve our drug applications, whithdepend on the assessment by <
regulatory authorities of the benefit-risk profideggested by the totality of the efficacy and saifefiormation submitted; and decisions by
regulatory authorities regarding labeling, ingretiieand other matters that could affect the avidithabbor commercial potential of our
products;

the speed with which regulatory authorizations;ipg approvals and product launches may be achi

the outcome of post-approval clinical trials,igfhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safetfficacy of, a product that could affect its dahility or commercial potential,

risks associated with interim data, including tisk that final results of studies for which inmte data have been provided and/or additional
clinical trials may be different from (includingsie favorable than) the interim data results and me&ygupport further clinical development of
the applicable product candidate or indication;

the success of external business-developmeinttes, including the ability to satisfy the cotidins to closing of announced transactions in
the anticipated timeframe or at all, including aad Hospira’s ability to satisfy the conditionsctosing our merger agreement;

competitive developments, including the impatbar competitive position of new product entramdjne branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similrage treated by our in-line drugs and drug
candidates;

the implementation by the FDA of an abbrevidesghl pathway to approve biosimilar products, whiohld subject our biologic products to
competition from biosimilar products in the U.Sitlwattendant competitive pressures, after theratipn of any applicable exclusivity period
and patent rights;

the ability to meet generic and branded compettifber the loss of patent protection for our pradwr competitor produc
the ability to successfully market both new andsemng products domestically and internationi

difficulties or delays in manufacturir

trade buying patterr

the impact of existing and future legislation aadulatory provisions on product exclusiv

trends toward managed care and healthcare costicorent

the impact of any significant spending redudiaffecting Medicare, Medicaid or other publiclyfied or subsidized health programs or
changes in the tax treatment of employer-spondoeatth insurance that may be implemented, andApsiamificant additional taxes or fees
that may be imposed on the pharmaceutical indastyyart of any broad deficit-reduction effort;

the impact of U.S. healthcare legislation enhie2010—the Patient Protection and AffordableeCact, as amended by the Health Care and
Education Reconciliation Act—and of any modifiocatior repeal of any of the provisions thereof;

U.S. federal or state legislation or regulatacyion affecting, among other things, pharmaceugicaduct pricing, reimbursement or access,
including under Medicaid, Medicare and other puplfanded or subsidized health programs; the inggamb of prescription drugs from
outside the U.S. at prices that are regulated bemments of various foreign countries; direct-btm&umer advertising and interactions with
healthcare professionals; and the use of comparaffectiveness methodologies that could be imphtetktin a manner that focuses prima
on the cost differences and minimizes the therapdifferences among pharmaceutical products asitlices access to innovative medicines;
as well as pricing pressures as a result of higbigpetitive insurance markets;

legislation or regulatory action in markets ddesthe U.S. affecting pharmaceutical product pgeireimbursement or access, including, in
particular, continued government-mandated pricecgdns for certain biopharmaceutical products government-imposed access
restrictions in certain countries;

the exposure of our operations outside the td.fossible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgetions and remedies, as well as political urmastunstable governments and legal systems;

contingencies related to actual or alleged enviremtiad contaminatio

claims and concerns that may arise regardingdfety or efficacy of ihine products and product candida
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any significant breakdown, infiltration or intertigm of our information technology systems andasfructure

legal defense costs, insurance expenses, setttarosts, the risk of an adverse decision oreseétht and the adequacy of reserves related to
product liability, patent protection, governmenteéstigations, consumer, commercial, securitiestrast, environmental and tax issues,
ongoing efforts to explore various means for resghasbestos litigation, and other legal proceesiing

our ability to protect our patents and other imtetiial property, both domestically and internatiign

interest rate and foreign currency exchangefhatéuations, including the impact of possibleremcy devaluations in countries experiencing
high inflation rates;

governmental laws and regulations affecting detineand foreign operations, including, withoutitiaion, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendimdjpossible future proposals;

any significant issues involving our largest whales customers, which account for a substantigigoof our revenue

the possible impact of the increased presenceudterfeit medicines in the pharmaceutical suphlin on our revenues and on patient
confidence in the integrity of our medicines;

any significant issues that may arise related éootltsourcing of certain operational and staff fioms to third parties, including with regarc
quality, timeliness and compliance with applicaelgal requirements and industry standards;

any significant issues that may arise relategltojoint ventures and other thipdrty business arrangeme
changes in U.S. generally accepted accountingiples

uncertainties related to general economic, igalitbusiness, industry, regulatory and marketi@é@mns including, without limitation,
uncertainties related to the impact on us, ourornsts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic condstiamd recent and possible future changes in gfotzaicial markets; and the related risk
that our allowance for doubtful accounts may noatequate;

any changes in business, political and econamiclitions due to actual or threatened terrorigviag in the U.S. and other parts of the world,
and related U.S. military action overseas;

growth in costs and expens
changes in our product, segment and geographicant

the impact of acquisitions, divestitures, restmings, internal reorganizations, product recatld withdrawals and other unusual items,
including our ability to realize the projected bétseof our cost-reduction and productivity inifias, including those related to our research
and development organization, of the internal ssjmar of our commercial operations into our newrafiag structure and of our pending
acquisition of Hospira.

We cannot guarantee that any forward-looking statéwill be realized, although we believe we hagerbprudent in our plans and assumptions.
Achievement of anticipated results is subject tossantial risks, uncertainties and inaccurate apsions. Should known or unknown risks or
uncertainties materialize or should underlying agsions prove inaccurate, actual results could waagerially from past results and those
anticipated, estimated or projected. Investors lshibear this in mind as they consider forward-logkstatements, and are cautioned not to put
undue reliance on forward-looking statements.

We undertake no obligation to publicly update fomdvbooking statements, whether as a result of mdarination, future events or otherwise,
except as required by law or by the rules and egiguls of the SEC. You are advised, however, tsabmny further disclosures we make on
related subjects in our Form 10-Q, 8-K and 10-Korepand our other filings with the SEC.

Our 2014 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltfiffer materially from past and projected
future results. We note these factors for investgrpermitted by the Private Securities Litigafiteform Act of 1995. Readers can find them in
Part |, Item 1A, of that filing under the headirisk Factors.” We incorporate that section of fhatm 10-K in this filing and investors should
refer to it. You should understand that it is nosgble to predict or identify all such factors.nSequently, you should not consider any suchdi
be a complete set of all potential risks or undetitzs.
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The operating segment information provided in thjgort does not purport to represent the reveroagsss and income from continuing operations
before provision for taxes on income that eachunfaperating segments would have recorded hadssaghent operated as a standalone com
during the periods presented.

This report includes discussion of certain clingtaidies relating to various in-line products ang@duct candidates. These studies typically are
part of a larger body of clinical data relatingstech products or product candidates, and the disoukerein should be considered in the conte
the larger body of data. In addition, clinical tiiata are subject to differing interpretationsj],a@ven when we view data as sufficient to support
the safety and/or effectiveness of a product catdidr a new indication for an in-line product,ufagory authorities may not share our views and
may require additional data or may deny approvabether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aoktingencies required by this Item is incorpordteckin by reference to
Notes to Condensed Consolidated Financial States— Note 12A. Commitments and Contingencies: Legalé&dinigsn
Part |, Item 1, of this Quarterly Report on FormQ0
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatgdrbference from the discussion under the heaBlingncial Risk Managemeirt our 2014
Financial Report.

Iltem 4. Controls and Procedures

As of the end of the period covered by this repse,carried out an evaluation, under the supenviaitd with the participation of our principal
executive officer and principal financial officef, the effectiveness of the design and operatiasuofdisclosure controls and procedures (as such
term is defined in Rules 13a-15(e) and 15d-15(efeuthe Securities Exchange Act of 1934 (the Exghaikct)). Based on this evaluation, our
principal executive officer and principal financ@ficer concluded that our disclosure controls pratedures are effective in alerting them in a
timely manner to material information required todisclosed in our periodic reports filed with SEC.

During our most recent fiscal quarter, there hadeen any change in our internal control overrfaial reporting (as such term is defined in R
13a-15(f) and 15d-15(f) under the Exchange Act) tlzs materially affected, or is reasonably likelynaterially affect, our internal control over
financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpe@dherein by reference to Notes to Condensed Odased Financial StatementsNete 12A.
Commitments and Contingencies: Legal Proceedim@art |, Iltem 1, of this Quarterly Report on FatrQ.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byrefce to Notes to Condensed Consolidated
Financial Statements-Note 5B. Tax Matters: Tax Contingencied?art |, Iltem 1, of this Quarterly Report on Fat6rQ.

We account for income tax contingencies using @fiierecognition model. If our initial assessmeaitd to result in the recognition of a tax
benefit, we regularly monitor our position and sedusently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
is new information that sufficiently raise the lik@od of prevailing on the technical merits of fhasition to “more likely than not”; (ii) if the
statute of limitations expires; or (iii) if there & completion of an audit resulting in a favoradtlement of that tax year with the appropriate
agency. We regularly re-evaluate our tax positlmemsed on the results of audits of federal, stadef@mign income tax filings, statute of
limitations expirations, changes in tax law or iptef new information that would either increasedecrease the technical merits of a position
relative to the “more-likely-than-not” standard.

Our assessments are based on estimates and assimntipéit have been deemed reasonable by managéuendtr estimates of unrecognized tax
benefits and potential tax benefits may not beasgmtative of actual outcomes, and variation frooh ®stimates could materially affect our
financial statements in the period of settlemenwloen the statutes of limitations expire, as watttkese events as discrete items in the period of
resolution. Finalizing audits with the relevantitaauthorities can include formal administrativeldegal proceedings, and, as a result, it is
difficult to estimate the timing and range of pa#sichanges related to our uncertain tax positiand,such changes could be significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loakimformation and Factors That May Affect Futures®e&s” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2014 AnnurRéport on Form 10-K are incorporated by referdraein. There have been no material
changes from the risk factors discussed in Péerh) 1A, “Risk Factors”, of our 2014 Annual Report Form 10-K.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtiespect to our purchases of shares of the Coyifgppeommon stock during the second fiscal
quarter of 2015 :

Issuer Purchases of Equity Securitie®

Approximate Dollar

Total Number of Shares Value of Shares Tha

Total Number of Average Price Purchased as Part ¢ May Yet Be Purchaser

Period Shares Purchased’ Paid per Share®  Publicly Announced Plar Under the Plan®

March 30, 2015 through April 26, 2015 15,27: $ 34.5¢ — 3 5,516,045,69

April 27, 2015 through May 24, 2015 2454: $ 34.2¢ — $ 5,516,045,69

May 25, 2015 through June 28, 2015 42,67¢ $ 34.3: — $ 5,516,045,69
Total 82,49 $ 34.3¢ —

®0On June 27, 2013, we announced that the Boardret®rs had authorized a $10 billion share-purcptme, which was exhausted in the first quarte2@if5
(the June 2013 Stock Purchase Plan). On Octob&023, we announced that the Board of Directorschedorized an additional $11 billion share-purehas
plan, and share purchases commenced thereundariary 2015 (the October 2014 Stock Purchase Rhamfrebruary 9, 2015, we entered into an accetérate
share repurchase agreement with Goldman, Sachs &8S&Co.) to repurchase shares of our common sfitis agreement was entered into under our
previously announced share repurchase authoriz&imsuant to the terms of the agreement, on Fgbiila 2015, we paid $5 billion to GS&Co. and reeei
approximately 150 million shares of our common ktisom GS&Co. On July 2, 2015, the acceleratedeshepurchase agreement with GS&Co. was completed,
which, per the terms of the agreement, resultedsiowing GS&Co. a certain number of shares of Pfibenmon stock or its equivalent dollar value. Barg to
the agreemerits settlement terms, we elected to settle this atiouwash and paid an additional $160 million to&&®. on July 13, 2015, resulting in a total of
approximately $5.2 billion paid to GS&Co. After gig effect to this accelerated share repurchasseaggnt, as well as other share repurchases tind2@é5,
our remaining share-purchase authorization is aqmpitely $5.4 billion. We do not currently expestrepurchase additional shares this year.

®These columns reflect the following transactionsrauthe second fiscal quarter of 2015 : (i) thesuder to Pfizer of 46,162 shares of common stoclatisfy
tax withholding obligations in connection with thesting of restricted stock units issued to empiay¢ii) the open market purchase by the trustde3&96
shares of common stock in connection with the restment of dividends paid on common stock heldusttfor employees who were granted performanceesha
awards and who deferred receipt of such awardlsth(@ surrender to Pfizer of 5,126 shares of comstock to satisfy tax withholding obligations ionnection
with the vesting of performance share awards isspethployees; and (iv) the surrender to Pfizet2)810 shares of common stock to pay the exercise and
to satisfy tax withholding obligations in connectiwith the exercise of employee stock options.

Item 3. Defaults Upon Senior Securities
None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None.
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ltem 6. Exhibits

Exhibit 12 - Computation of Ratio of EarnirtgsFixed Charges.

Exhibit 15 - Accountants’ Acknowledgment.

Exhibit 31.1 - Certification by the Chief Exgive Officer Pursuant to Section 302 of the Sadsa@xley Act of 2002.
Exhibit 31.2 - Certification by the Chief Fimgal Officer Pursuant to Section 302 of the Saesa@xley Act of 2002.
Exhibit 32.1 - Certification by the Chief Exdive Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of theg®as-Oxley Act of 2002.

Exhibit 32.2 - Certification by the Chief Fmzial Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thied®ais-Oxley Act of 2002.

Exhibit 101:

EX-101.INS XBRL Instance Document

EX-101.SCH XBRL Taxonomy Extension Schema

EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase

EX-101.LAB XBRL Taxonomy Extension Label Linkbase

EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase

EX-101.DEF XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

Pfizer Inc.

(Registrant)

Dated: August 6, 2015 /sl Loretta V. Cangialosi

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

Pfizer Inc. and Subsidiary Companies
Computation of Ratio of Earnings to Fixed Charges

Six Monthg
Endec Year Ended December 31,
June 2¢
(MILLIONS OF DOLLARS, EXCEPT RATIOS) 201t 201¢ 201z 2012 2011 201(
Determination of earnings:
Income from continuing operations before providiontaxes on

income, noncontrolling interests and cumulativeefbf a

change in accounting principles $ 6,621 $ 12,24C $ 15,71¢ $ 11,24: $ 11,48 $ 8,84¢
Less:

Noncontrolling interests 22 47 43 47 6C 4€
Income attributable to Pfizer Inc. 6,59¢ 12,19: 15,67 11,19¢ 11,42: 8,80(
Add (deduct):

Capitalized interest (20 (42) 32 (42) (50) (36)

Amortization of capitalized interest 9 31 34 3€ 22 2¢

Equity (income)/loss from equity-method investments 76 (29 (67) (105) (83 (78

Distributed income of equity method investments 14C 13€ 162 8t 19C 2€

Fixed charges 624 1,43t 1,49t 1,627 1,812 1,93(

Total earnings as defined 7,43¢ 13,72¢ $ 17,268 $ 12,79¢ $ 13,31 $ 10,67:
Fixed charges:

Interest expens@ $ 587 $ 136( $ 141« $ 1522 $ 1681 $ 1,797

Preferred stock dividend3 1 3 3 4 5 6

Rents® 36 72 78 101 12¢ 127

Fixed charges 624 1,43¢ 1,49¢ 1,627 1,81z 1,93(
Capitalized interest 10 41 32 41 5C 3€

Total fixed charges $ 634 $ 147¢ $ 1527 $ 1666 $ 1,86z $ 1,96¢
Ratio of earnings to fixed charges 11.7 9.2 11.2 7.7 7.2 5.4

@ |nterest expense includes amortization of debt uremdiscount and other debt costs. Interest expenss not include interest related to uncertaiptsitions of $132 million
for the first six months of 2015; $182 million f2014; $222 million for 2013; $265 million for 2018338 million for 2011; and $389 million for 2010.

® preferred stock dividends related to our Seriesivertible perpetual preferred stock held by anleyge stock ownership plan trt

© Rents included in the computation consist of tigd of rental expense, which we believe to bemservative estimate of an interest fa
in our leases, which are not material.

Amounts may not add due to rounding. Percentages ieen calculated using unrounded amounts.



Exhibit 15
Accountants' Acknowledgment
To the Board of Directors and the ShareholderdiagPInc.:

We hereby acknowledge our awareness of the useithafrour report dated August 6, 2015 , includétthivw the Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended June 28, 2Gh3he following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/771)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File No. 333-02061)
-Form S-8 dated September 25, 1997 (File No. 338}
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated June 19, 2000 (File No. 333-39606),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-104582
-Form S-8 dated November 18, 2003 (File No. 3335719,
-Form S-8 dated December 18, 2003 (File No. 33333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated March 1, 2010 (File No. 333-165121)
-Form S-3ASR dated March 2, 2015 (File No. 333-2l@4and
-Form S-8 dated March 2, 2015 (File No. 333-202437)

Pursuant to Rule 436 under the Securities Act 881¢he Act), such report is not considered a pbat registration statement prepared or certified
by an independent registered public accounting, fona report prepared or certified by an indepahdegistered public accounting firm within
meaning of Sections 7 and 11 of the Act.

/sSIKPMG LLP
New York, New York
August 6, 2015



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, lan C. Read, certify that:

1.

2.

I have reviewed this report on Form QGaf Pfizer Inc.

Based on my knowledge, this report does natadomny untrue statement of a material fact ontdonstate a material fact necessary to
make the statements made, in light of the circuntgtsunder which such statements were made, nietadisg with respect to the peri

covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtlfie periods presented in this report;

The registrant's other certifying officer araré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportimg @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant anddiav

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedoifge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) Designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assuramgaeding the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) Evaluated the effectiveness of the registralidslosure controls and procedures and presenteusi report our conclusions about the
effectiveness of the disclosure controls and proes] as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in thestgit's internal control over financial reportthgt occurred during the registrant's most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegjistrant's internal control over
financial reporting; and

The registrant's other certifying officer angblve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetauminmittee of the registrant's board of direct@nrspersons performing the equivalent

functions):

a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refimancial information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registrant's interr
control over financial reporting.

Date: August 6, 2015

/sl IAN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

I have reviewed this report on Form QGaf Pfizer Inc.

Based on my knowledge, this report does notadomny untrue statement of a material fact orténgtate a material fact necessary to
make the statements made, in light of the circuntstsunder which such statements were made, nietadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statemeamid other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtifi@ periods presented in this report;

The registrant's other certifying officer arar¢ responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)).3(nd internal control over financial reportirg @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andéiav

a. Designed such disclosure controls and procedareaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrive period in which this report is being prepared

b. Designed such internal control over finanoggdarting, or caused such internal control overnfaia reporting to be designed under
our supervision, to provide reasonable assuramzedang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. Evaluated the effectiveness of the registralisslosure controls and procedures and presenttsi report our conclusions about the
effectiveness of the disclosure controls and procees] as of the end of the period covered by #psnt based on such evaluation; and

d. Disclosed in this report any change in thestegit's internal control over financial reportihgt occurred during the registrant's most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant's internal control over
financial reporting; and

The registrant's other certifying officer antsilve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thetamnmittee of the registrant's board of directanspersons performing the equivalent
functions):

a. All significant deficiencies and material weakgses in the design or operation of internal cboirer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and tefpancial information; and

b. Any fraud, whether or not material, that involvearmagement or other employees who have a significéstn the registrant's interr
control over financial reporting.

Date: August 6, 2015

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndf&inancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, lan C. Rearkby certify that, to the best of my knowledfe, Quarterly Report on Form 10-Q of Pfizer
Inc. for the fiscal quarter ended June 28, 2016 (Report”) fully complies with the requirements®éction 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the m&dron contained in that Report fairly presentslinaterial respects, the financial condition
and results of operations of Pfizer Inc.

/sl IAN C. READ

lan C. Read

Chairman and Chief Executive Officer
August 6, 2015

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sarb#xley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section flie Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl not be deemed to be incorporated by referenieany filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporiteyg reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A.rbeho, hereby certify that, to the best of my kneelde, the Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended June 28,52(the “Report”) fully complies with the requiremts of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934, and that the m&dron contained in that Report fairly presentslimaterial respects, the financial condition
and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dndf&inancial Officer
August 6, 2015

This certification accompanies this Quarterly Répor Form 10-Q pursuant to Section 906 of the Sarb#xley Act of 2002 and shall not,
except to the extent required by such Act, be deditexl by the Company for purposes of Section flie Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiotl not be deemed to be incorporated by referenieany filing under the Securities Act of
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporiteyg reference.



