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PART | - FINANCIAL INFORMATION
Iltem 1. Financial Statements.

PFIZER INC AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende Nine Months Ende:
Sept. 28  Sept. 30 Sept. 28 Sept. 30

(millions, except per common share d: 2008 2007 2008 2007
Revenue! $ 11,973 $ 11,990 $ 35950 $ 35,548
Costs and expense
Cost of sale§) 2,122 4,618 6,397 8,614
Selling, informational and administrative expen@és 3,523 3,768 10,878 10,973
Research and development expeﬁ@es 1,885 1,999 5,642 5,829

Amortization of intangible asse 621 774 2,063 2,372



Acquisitior-related i-process research and development che 13 - 567 283
Restructuring charges and acquisi-related cost 366 455 1,113 2,318
Other (income)/deductior- net 721 (260) 221 (1,149
Income from continuing operations before provisibanhefit)
for taxes on income and minority intere 2,722 636 9,069 6,308
Provision/(benefit) for taxes on incor 463 (161 1,251 800
Minority interests 6 1 18 6
Income from continuing operatiol 2,253 796 7,800 5,502
Discontinued operation
Gain/(loss) from discontinued operatic- net of tax 1 - (4) --
Gains/(losses) on sales of discontinued opera- net of tax 24 (35) 42 (82)
Discontinued operatior- net of tax 25 (35) 38 (82)
Net income $ 2278 $ 761 $ 7,838 % 5,420
Earnings per common she- basic:
Income from continuing operatiol $ 034 $ 012 $ 1.16 $ 0.79
Discontinued operatior- net of tax -- (0.01 -- (0.01
Net income $ 0.34 $ 0.11 $ 1.16 $ 0.78
Earnings per common she- diluted:
Income from continuing operatiol $ 033 $ 012 $ 1.16 $ 0.79
Discontinued operatior- net of tax 0.01 (0.01 - (0.01
Net income $ 0.34 $ 0.11 $ 1.16 $ 0.78
Weighted-average shares used to calculate earperg-ommon
share:
Basic 6,718 6,875 6,730 6,964
Diluted 6,736 6,894 6,750 6,986
Cash dividends paid per common s $ 032 $ 029 $ 0.96 $ 0.87
(@) Exclusive of amortization of intangible assets,eptas disclosed iNote 10B. Goodwill and Other Intangible
Assets : Other Intangible Assets.
See accompanying Notes to Condensed Consolidated ¢tal Statements.
PFIZER INC AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
Sept. 28 Dec. 31,
(millions of dollars) 2008* 2007**
ASSETS
Cash and cash equivalel $ 1,265 $ 3,406
Shor-term investment 24,752 22,069
Accounts receivable, less allowance for doubtfaloamnts 9,901 9,843
Shor-term loans 849 617
Inventories 4,788 5,302
Taxes and other current ass 6,486 5,498
Assets held for sal 186 114
Total current asse 48,227 46,849
Long-term investments and loa 8,430 4,856
Property, plant and equipment, less accumulatecedigtion 14,332 15,734
Goodwill 21,353 21,382
Identifiable intangible assets, less accumulatedripation 18,978 20,498
Other assets, deferred taxes and deferred ch 3,929 5,949



Total asset $ 115,249 $ 115,268

LIABILITIES AND SHAREHOLDERS' EQUITY

Shor-term borrowings, including current portion of Ic-term debt $ 9193 $ 5,825
Accounts payabl 1,649 2,270
Dividends payabli 1 2,163
Income taxes payab 735 1,380
Accrued compensation and related ite 1,752 1,974
Other current liabilitie 8,173 8,223
Total current liabilities 21,503 21,835
Long-term debr 7,152 7,314
Pension benefit obligatior 2,425 2,599
Postretirement benefit obligatio 1,747 1,708
Deferred taxe 5,824 7,696
Other taxes payab 6,594 6,246
Other noncurrent liabilitie 2,513 2,746
Total liabilities 47,758 50,144
Minority interests 156 114
Preferred stoc 76 93
Common stocl 443 442
Additional paic-in capital 70,162 69,913
Employee benefit trust, at fair val (432 (550,
Treasury stocl (57,389 (56,847
Retained earning 53,175 49,660
Accumulated other comprehensive inca 1,300 2,299
Total shareholders' equi 67,335 65,010
Total liabilities and shareholders' equity $ 115,249 $ 115,268
*  Unaudited.

** Condensed from audited financial statements.
See accompanying Notes to Condensed Consolidated ¢tal Statements.

PFIZER INC AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Nine Months Ende:
Sept. 28 Sept. 30

(millions of dollars) 2008 2007
Operating Activities
Net income $ 7838 $ 5420
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic 3,912 4,084
Share-based compensation expel 263 335
Acquisitior-related i-process research and development che 567 283
Intangible asset impairments and other associaig-cash charge -- 2,220
Deferred taxes from continuing operatic 580 (1,969
Other noi-cash adjustmen 649 393
Changes in assets and liabilities (net of busireeasquired and diveste (1,544 (1,180
Net cash provided by operating activit 12,265 9,586
Investing Activities:
Purchases of property, plant and equipn (1,312 (1,218
Purchases of shterm investment (22,369 (16,606
Proceeds from sales and redemptions of -term investment 20,642 23,426
Purchases of lor-term investment (5,292 (1,406

Proceeds from sales and redemptions of-term investment 639 173



Purchases of other ass (36) (93)

Acquisitions, net of cash acquir (962 (464,
Other investing activitie (1,365 (218
Net cash (used in)/provided by investing activi (10,055 3,594
Financing Activities:

Increase in shc-term borrowings, ne 31,035 130
Principal payments on sh-term borrowings (28,518 (744,
Proceeds from issuances of I-term debr 605 1,243
Principal payments on lo-term deb: (561 (61)
Purchases of common sta (500; (7,494
Cash dividends pai (6,409 (6,021
Stock option transactions and otl 41 537
Net cash used in financing activiti (4,307 (12,410
Effect of exchanc-rate changes on cash and cash equiva (44) 14
Net (decrease)/increase in cash and cash equis. (2,241 784
Cash and cash equivalents at beginning of pe 3,406 1,827
Cash and cash equivalents at end of pe $ 1265 §$§ 2611

Supplemental Cash Flow Informatic
Cash paid during the period fc
Income taxe: $ 1,707 $ 4,207
Interest 541 465

See accompanying Notes to Condensed Consolidated ¢tal Statements.

PFIZER INC AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the Se@sgitind Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitBalance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month and nine-moettods ended August 24, 2008, and
August 26, 2007.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tbalte and trends in these interim financial
statements may not be representative of thosdéofull year.

We are responsible for the unaudited financiakstaints included in this document. The financigkstents include all normal and recurring
adjustments that are considered necessary foathpresentation of our financial position and @ielg results.

The information included in this Quarterly Repantleorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in Pfizer's Annual Repo Form 10-K for the year ended December 317200

Note 2. Adoption of New Accounting Policies

As of September 28, 2008, we adopted Financial Aeting Standards Board (FASB) Financial Staff Rosi{FSP) No. 157-3etermining
the Fair Value of a Financial Asset When the Market for That Asset is Not Active. This FSP clarifies Statement of Financial Accoumtin
Standards (SFAS) No. 157 and provides an exampdetefmining fair value when the market for a ficiahasset is not active. The adoption
of FASB FSP No. 157-3 did not have a significanpact on our consolidated financial statements.

As of January 1, 2008, we adopted on a prospebtsges certain required provisions of SFAS No. Fsitr Value Measurements, as amende
by FASB FSP No. 157-Effective Date of FASB Satement No. 157 . Those provisions relate to our financial assetslabilities carried at
fair value and our fair value disclosures relatefirtancial assets and liabilities. SFAS 157 defifair value, expands related disclosure
requirements and specifies a hierarchy of valuagehniques based on the nature of the inputs tasdelvelop the fair value measures. Fair
value is defined as the price that would be reckteesell an asset or paid to transfer a liabilitgan orderly transaction between market
participants at the measurement date. There exe thvels of inputs to fair value measurem- Level 1, meaning the use of quoted pri



for identical instruments in active markets; Le2emeaning the use of quoted prices for similatrimsents in active markets or quoted prices
for identical or similar instruments in marketstthee not active or are directly or indirectly oh&ble; and Level 3, meaning the use of
unobservable inputs. Observable market data shmuldsed when available.

Many, but not all, of our financial instruments aeeried at fair value. For example, substantiallyof our cash equivalents, short-term
investments and long-term investments are clagsifieavailable-for-sale securities and are caaiddir value, with unrealized gains and
losses, net of tax, reported@ther comprehensive income . Derivative financial instruments are carriedait f7alue, with changes in fair val
reported in various balance sheet categories (@tbeNote 10 D. Financial Instruments. Derivative Financial Instruments and Hedging
Activitiesin our Annual Report on Form 10-K for the year esh@&cember 31, 2007, aibte 8C. Financial Instruments: Derivative

Financial Instruments and Hedging Activities in this Quarterly Report) and ultimately, @ther (income)/deductions - net . Virtually all of our
valuation measurements are Level 2 measuremetigs.adoption of SFAS 157 did not have a significganact on our consolidated financial
statements. We did not elect to adopt SFAS 15adquired nonfinancial assets and assumed nonfialdiatiilities.

Emerging Issues Task Force (EITF) Issue No. 0&e8ounting for Nonrefundable Advance Payments for Goods or Services to Be Used in

Future Research and Development Activities, became effective for new contracts entered intoraafter January 1, 2008. EITF Issue No. 07-3
requires that nomefundable advance payments for goods and serthiaésvill be used in future research and developr{iR&D) activities be
expensed when the R&D activity has been performmedhen the R&D goods have been received rathertiean the payment is made. The
adoption of EITF Issue No. 07-3 did not have aiicgmt impact on our consolidated financial stadens.

Note 3. Acquisitions

During the first nine months of 2008 and 2007, weudred the following:

» In the second quarter of 2008, we acquired EncyBharmaceuticals Inc. (Encysive), a biopharmacealuticmpany,
whose main product (Thelin), for the treatment wiponary arterial hypertension, is commerciallyiakde in much of
the E.U., is approved in certain other markets,ianohder review by the Food and Drug AdministraisDA). The cost
of acquiring Encysive, through a tender offer andsequent merger, was approximately $200 milliocluiding
transaction costs. Upon our acquisition of Encysiugcysive's change of control repurchase obligatinder its
$130 million, 2.5% convertible notes came into efffend, as such, Encysive repurchased the conleeniiites in
consideration for their par value plus accruedragein June 2008. In addition, in the second guaft 2008, we acquire
Serenex, Inc. (Serenex), a privately held bioteldmpocompany with SNX-5422, an oral Heat Shock &ro90 (Hsp90)
inhibitor currently in Phase | trials for the poti@htreatment of solid tumors and hematologicaligmancies, and an
extensive Hsp90 inhibitor compound library, whiastpotential uses in treating cancer and inflammngatond
neurodegenerative diseases. In connection witletaeguisitions, in the first nine months of 2008, niecorded
approximately $170 million i\cquisition-related in-process research and development charges and approximately $450
million in intangible assets.

 In the first quarter of 2008, we acquired CovXragtely held biotherapeutics company specializmgreclinical
oncology and metabolic research and the develdpeb@mtherapeutics technology platform that weestpvill enhance
our biologic portfolio. Also in the first quartef 8008, we acquired all the outstanding sharesadé¥_Pharmaceutical
Group, Inc., (Coley), a biopharmaceutical compagpscglizing in vaccines and drug candidates desigodight cancer:
allergy and asthma disorders, and autoimmune disef approximately $230 million. In connectioithwthese and tw
smaller acquisitions related to Animal Health,he first nine months of 2008, we recorded $398iomlin Acquisition-
related in-process research and devel opment charges.

 In the first quarter of 2007, we acquired BioReRismrmaceutical Corp., a privately held biopharmtcalucompany witl
a novel technology platform for developing new pmotdrug candidates, and Embrex, Inc., an animatiheompany th:
possesses a unique vaccine delivery system knowroagject that improves consistency and reliapitiy inoculating
chicks while they are still inside the egg. In ceation with these and other small acquisitionsyesarded $283 million
in Acquisition-related in-process research and development charges .

Note 4. Certain Charges

A. Product Litigation Celebrex and Bextra

In the third quarter of 2008, we reached agreemamsnciple to resolve the pending U.S. consufreud purported class action cases and
more than 90% of the known U.S. personal injurynetainvolving Celebrex and Bextra, and we reachg@ements to resolve substantially
all of the cases and claims of state attorneysrgémolving Celebrex and Bextra. In connectiorthathese actions, we have recorded che
of approximately:

» $745 million applicable to all known U.S. persorgliry claims;

» $89 million applicable to the pending U.S. consuffn@ad purported class action cases;



» $60 million applicable to agreements to resolvé cses and claims brought by 33 states and th&i€iof Columbia,
primarily relating to alleged Bextra promotionaaptices. Under these agreements, we will make meaf/to the states
and adopt compliance measures that complemenigmohnd procedures previously established b

In connection with these actions, we recorded fdtgation-related charges of approximately $90iliam in Other (income)/deductions - net

in the third quarter of 2008. Virtually all of thisnount is included i@ther current liabilities on the condensed consolidated balance sheet as
of September 28, 2008. Although we believe thahase insurance coverage for a portion of the pregp@ersonal injury settlements, no
insurance recoveries have been recorded.

We believe that the charges of approximately $7#%om will be sufficient to resolve all known U.®ersonal injury claims, including those
not being settled at this time. However, additiactedrges may have to be taken in the future in ection with certain pending claims and
unknown claims relating to Celebrex and Bextra.

B. Adjustment of Prior Years' Liabilities for Pnoct Returns

Revenues in the third quarter of 2008 include aicédn of $217 million to adjust our prior yeaiigHilities for product returns. After a recent
detailed review of our returns experience, we deiteed that our previous methodology needed to Wised, as the lag time between product
sale and return was actually longer than we hadqusly assumed. Although fully recorded in thereat period, virtually all of the
adjustment relates back several years.

Since this is the correction of an error, we perfed an evaluation of the impact of this error domperiods, as well the impact of correcting
the error on a cumulative basis in the currenttguarAs a result of that analysis, we determired the correction of the error in prior peric
would not have been material to any individual pgrand we determined that the cumulative correctias not material to our projected
results for fiscal 2008. As such, the cumulativerection was recorded in the third quarter of 200%. have also reviewed our expense
calculations for the prior years and determined tth@ expense recorded in those years was not ialbtelifferent from what would have be
recorded under our revised approach.

C. Exubera

In the third quarter of 2007, we exited Exuberairdralable form of insulin for the treatment of lokties. Total pre-tax charges for the third
quarter and first nine months of 2007 were $2.Bobiland were included primarily iBost of sales ($2.6 billion), Selling, informational and
administrative expenses ($83 million), andResearch and development expenses ($131 million). The charges were comprised of ass#e-offs
of $2.2 billion (intangibles, inventory and fixedsets) and other exit costs, primarily severanmetract and other termination costs. As of
September 28, 2008, the remaining accrual for aRitrcosts is approximately $220 million. Subsily all of this cash spending is
expected to be completed in 2009.

Note 5. CostReduction Initiatives

The costs incurred in connection with our cost-ridu initiatives, which began in early 2005, follo

Three Months Ende Nine Months Ende:
Sept. 2 Sept. 3C Sept. 2 Sept. 3C

(millions of dollars) 200¢ 2007 200¢ 2007
Implementation cost& $ 37¢ 3 37 % 1,14C $ 864
Restructuring charge® 33¢ 437 1,077 2,267
Total costs related to our cost-

reduction initiatives $ 71€ $ 81C $ 2,217 $ 3,131

() For the third quarter of 2008, included@ost of sales ($172 million), elling,
informational and administrative expenses ($95 million), Research and devel opment
expenses ($108 million), andOther (income)/deductions - net ($3 million). For the third
quarter of 2007, included i@Gost of sales ($173 million), Selling, informational and
administrative expenses ($70 million), andResearch and devel opment expenses
($130 million). For the first nine months of 2008gluded inCost of sales ($520 million),
Sling, informational and administrative expenses ($270 million),Research and
development expenses ($348 million), andOther (income)/deductions - net ($2 million).
For the first nine months of 2007, includeddost of sales ($437 million),Selling,
informational and administrative expenses ($198 million), Research and devel opment
expenses ($292 million), ancOther (income)/deduction - net ($63 million income)

(b) Included inRestructuring charges and acquisition-related costs.



Through September 28, 2008, the restructuring @sapgimarily relate to our supply network transfation efforts and the restructuring of
our U.S. marketing and worldwide research and dgreent operations, while the implementation costagrily relate to accelerated
depreciation of certain assets, as well as systehpeocess standardization and the expansion oédls&rvices.

The components of restructuring charges assocwtacbur cost-reduction initiatives follow:

Cost: Accrua
Incurrec Activity as o
Througt Througt  Sept. 2¢
Sept. 2¢ Sept. 2¢

(millions of dollars) 200¢ 200¢ @ 200¢®
Employee termination cos $ 3,63¢ $ 2,687 $ 952
Asset impairment 1,26¢ 1,26¢ -
Other 427 33¢ 92
Total $ 533¢ $ 4,290 $ 1,04«

(@ Includes adjustments for foreign currency transtati

(b) Included inOther current liabilities ($883 million) andOther noncurrent
liabilities ($161 million).

During the third quarter of 2008, we expensed $24Bon for Employee termination costs, $52 million forAsset impairments and

$37 million inOther . During the first nine months of 2008, we expern®483 million forEmployee termination costs, $518 million forAsset
impairments and $66 million inOther . Through September 28, 20@nployee termination costs represent the expected reduction of the
workforce by 23,100 employees, mainly in manufdogirsales and research; and approximately 17, 4(loyees have been terminated.
Employee termination costs include accrued severance benefits, pension artceficament benefitsAsset impairments primarily include
charges to write down property, plant and equipm@titer primarily includes costs to exit certain activities

Note 6. Taxes on Income

In the second quarter of 2008, we effectively sdttiertain issues common among multinational catpmors with various foreign tax
authorities primarily relating to years 2000 thrb®p05. As a result, we recognized $305 milliotex benefits. Also, in the second quarte
2008, we sold one of our biopharmaceutical compaiisperion Therapeutics, Inc. (Esperion), to ayéwmed company that is majority-
owned by a group of venture capital firms. The sflenominal consideration, resulted in a losstéor purposes that reduced our tax expense
by $426 million. This tax benefit is a result o&thkignificant initial investment in Esperion in 2Q0@rimarily reported as an income statement
charge for in-process research and developmewgaisition date.

Included inTaxes and other current assets are tax-related assets of $4.9 billion as of Sep&r8, 2008 and $4.3 billion as of December 31,
2007.

Note 7. Comprehensive Income

The components of comprehensive income/(expenievo

Three Months Ende Nine Months Ende
Sept. 3C Sept. 2¢€

Sept. 2¢€ Sept. 3C

(millions of dollars) 200¢ 2007 200¢ 2007

Net income $ 2278 ¢ 761 $ 7,838 $ 5420
Other comprehensive income/(expen:

Currency translation adjustment and ot (1,768 (72) (1,245 300

Net unrealized gains/(losses) on derivative finanhicistrument 13 (5) 41 13

Net unrealized gains/(losses) on avail-for-sale securitie (25) (6) (39) Q)

Benefit plan adjustmen 159 56 244 250

Total other comprehensive income/(expet (1,621 (27) (999 562

Total comprehensive incon $ 657 $ 734 $ 6839 $ 5982




Note 8. Financial Instruments

A. Financial Instruments

As of January 1, 2008, we adopted on a prospeb#sges certain required provisions of SFAS 157 masraled by FSP 157-2. (SHete 2.
Adoption of New Accounting Poalicies).

Information about certain of our financial assetd habilities follows:

Fair Value®

As of

Sept. 2¢
(millions of dollars) 200¢ Level 1 Level Z Level &

Financial assets carried at fair val

Trading securitie®) $ 207 % - $ 207 $ --
Available-for-sale debt securitié2 29,38" - 29,38" -
Available-for-sale money market funffs 1,37: - 1,37: -
Available-for-sale equity securitié? 227 132 95 -
Derivative financial instrument8 87¢ -- 87¢ --
Total $ 3207 $ 13z $ 3194 $ --

Other financial asset
Held-to-maturity debt securities carried at amedizost? $ 2,56¢

Shor-term loans carried at cc 84¢

Long-term loans carried at cd& 1,59¢

Non-traded equity securities carried at Bst 23¢

Total $ 5,24t
Financial liabilities carried at fair valu

Derivative financial instrumenf& $ 857 $ - $ 857 $ --

Total $ 857 $ - $ 857 $ -
Financial liabilities carried at historical procee

Shor-term borrowings $ 9,19¢

Long-term debt, including adjustments for fair vahedges

of interest rate ris 7,152
Total $ 16,34

(a) Fair values are determined based on valuatidmiques categorized as follows: Level 1 means the
use of quoted prices for identical instrumentsdtive markets; Level 2 means the use of quoted
prices for similar instruments in active marketgjaoted prices for identical or similar instrumeints
markets that are not active or are directly orrectly observable; Level 3 means the use of
unobservable input

(b) Included inLong-term investments and |loans.

(c) Included inShort-term investments ($23.2 billion) ancLong-term investments and loans ($6.2 billion)

(d) Included inShort-term investments . Virtually all of these money market funds pagégte in the U.S.
Treasury Department's Temporary Guarantee PrograiMdney Market Fund:

(e) Included inLong-terminvestments and loans . Includes gross unrealized gains ($55 million) gruks
unrealized losses ($20 millior

(f) Primarily included inTaxes and other current assets ($692 million) andOther assets, deferred taxes
and deferred charges ($187 million).

(9) Primarily included inCash and cash equivalents. Amortized cost approximates fair value as
unrealized gains and losses are not signific

(h) Included inOther current liabilities ($681 million) ancOther noncurrent liabilities ($176 million).

We use a matrix-pricing model for all of our avhlefor-sale debt securities and derivative finahristruments. We use pricing services
that principally use a composite of observablegwifor money market funds and certain availableséde equity securities.

On an ongoing basis, we evaluate our investmerdslih and equity securities to determine if a aecin fair value is other-than-temporary.
When a decline in fair value is determined to Beepthantemporary, an impairment charge is recorded anel\aaost basis in the investmi
is established. The aggregate cost and relatedlized losses related to r-traded equity investments are not significi



B. LongTerm Debt and Other Securities

In March 2007, we filed a securities registratitatesment with the Securities and Exchange Comnmis3ibis registration statement was filed
under the automatic shelf registration procesdlalviai to "well-known seasoned issuers" and is &ffedor three years. We can issue
securities of various types under that registrasimtement at any time, subject to approval byBmard of Directors in certain circumstances.

C. Derivative Financial Instruments and Hedgindivities

There was no material ineffectiveness in any heglggtationship reported in earnings in the thirdmer and first nine months of 2008.
Foreign Exchange Risk

During the first nine months of 2008, we enterdd the following new or incremental hedging or effactivities:

Primary
Balance She Notional Amount as of
a) () Hedgf(c) Sept. 28, 2008
Instrument( Captior Type Hedged or Offset Iter (millions of dollars) Maturity Date
Forward OCL CF Swedish krona intercompany borrowi $ 5,368 200¢
Forward OCA CF Euro availabl-for-sale investment 4,648 200¢
Forward OCA CF Yen availabl-for-sale investment 4,329 200¢
Forwards OCL - Short-term foreign currency assets and IiabiIiWe)s 2,405 2008/200!
Forward OCA CF U.K. pound availabl-for-sale investment 1,302 200¢
Forward OCL CF U.K. pound intercompany borrowir 598 200¢
Forward OCL CF Euro intercompany borrowin 577 200¢

(a) Forward = Forward-exchange contracts.

(b) The primary balance sheet caption indicates thanfiral statement classification of the amount aased
with the financial instrument used to hedge oretffereign exchange risk. The abbreviations used ar
defined as follows: OCA Taxes and other current assets ; and OCL =Other current liabilities .

(c) CF = Cash flow hedge.

(d) Forward-exchange contracts used to offset shari-fereign currency assets and liabilities are pritypdor
intercompany transactions in Swedish krona, eundsJapanese ye

These foreign-exchange instruments serve to prageagainst the impact of the translation into d@lars of certain foreign currency
denominated transactions.

D. Credit Risk

On an ongoing basis, we review the creditworthireésounterparties to foreign exchange and inteadstagreements and do not expect to
incur a significant loss from failure of any couptarties to perform under the agreements.

There are no significant concentrations of cradk related to our financial instruments with angividual counterparty. As of September 28,
2008, we had $5.5 billion due from a well-diversifj highly-rated group (primarily Standard & Pooatng of AA or better) of bank
counterparties around the world.

Note 9. Inventories

The components of inventories follow:

Sept. 2¢
Dec. 31
(millions of dollars) 200¢ 2007
Finished good $ 2246 $ 2,064
Work-in-process 1,69: 2,35z
Raw materials and suppli 847 88t
Total inventories? $ 478 $ 5,30:

(a) Certain amounts of inventories are in excess ofy@ae's supply. There



are no recoverability issues associated with tqesatities and the
amounts are not significar

Note 10. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwill egraent for the nine months ended September 28, 20108v:

Animal
(millions of dollars) Pharmaceutice Health Other Total
Balance, December 31, 20 $ 21,256 $ 108 $ 18 $ 21,382
Additions @ 17 15 - 32
other® (68) 7 - (61)
Balance, September 28, 20 $ 21,205 $ 130 $ 18 $ 21,353

(@) Primarily related to our acquisition of Coley amgbtacquisitions in Animal Health.
(b) Primarily tax adjustments.

B. Other Intangible Assets

The components of identifiable intangible assatsarily included in our Pharmaceutical segmenitpfe:

As of Sept. 28, 200 As of Dec. 31, 200’
Identifiable Identifiable
Intangible Intangible
Gross Assets, les Gross Assets, les
Carrying Accumulatec Accumulates Carrying Accumulatec Accumulate:
(millions of dollars) Amount Amortization Amortizatior Amount Amortization Amortizatior

Finite-lived intangible asset
Developed technology righ  $32,931 ¢ (17,871 $ 15,06( $32433$ (15830 $ 16,60!

Brands 1,017 (493) 524 1,017 (452) 56&
License agreemen 217 (73) 144 212 (59) 15z
Trademarks 145 (85) 60 128 (82) 46
Other® 545 (293) 252 459 (264) 19E
Total amortized finite-lived
intangible assel 34,855 (18,815 16,04( 34,249 (16,687 17,56:
Indefinite-lived intangible asset
Brands 2,865 - 2,86t 2,864 - 2,86¢
Trademark 70 -- 70 71 -- 71
Other 3 -- 3 1 - 1
Total indefinite-lived
intangible assel 2,938 - 2,93¢ 2,936 - 2,93¢
Total identifiable intangible
asset $37,793 $ (18815 $ 18,97(" $37185 % (16687 $ 20,49

(a) Includes patents, non-compete agreements, custmnaacts and other intangible assets.
(b) Decrease was primarily related to amortizationtiglly offset by acquisitions.

Amortization expense related to acquired intangatsigets that contribute to our ability to sell, ofanture, research, market and distribute
products, compounds and intellectual property d¢tuitled inAmortization of intangible assets as it benefits multiple business functions.
Amortization expense related to acquired intangisieets that are associated with a single funigiortiuded inCost of sales, Sling,
informational and administrative expenses and Resear ch and development expenses, as appropriate. Total amortization expense foteflived
intangible assets was $652 million for the thirduder of 2008, $817 million for the third quartér2®07, $2.2 billion for the first nine months
of 2008 and $2.5 billion for the first nine monibfs2007.



The expected annual amortization expense is $8ifrbin 2008; $2.5 billion in each of 2009, 201052011, $2.1 billion in 2012; and
$1.6 billion in 2013.

Note 11. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs ot and international pension plans and the etitment plans, which provide medical
and life insurance benefits to retirees and thajibde dependents, for the three months endedeBaper 28, 2008, and September 30, 2007,
follow:

Pension Plan
u.s.
Supplemental

Postretirement

U.S. Qualified  (Non-Qualified) International Plans

(millions of dollars) 2008 2007 2008 2007 2008 2007 2008 2007
Service cos $ 59 $ 68 $ 5 8 7% 63 % 72% 10 $ 10
Interest cos 115 106 9 14 100 87 35 34
Expected return on plan ass (162) (167) - -- (111 (96) (8) 9)
Amortization of:

Actuarial losse: 8 15 7 11 10 25 6 10

Prior service costs/(credit - 1 Q) (1) 1 Q) -- 1
Curtailments and settlemer- net 9 39 8 -- -- 6 - 3
Special termination benefi 5 4 -- - 6 2 3 5
Less: amounts included in

discontinued operatior - (27) -- - - -- -- --
Net periodic benefit cos $ 34 $ 398 28% 31 % 69 % 95 % 46 $ 54

The components of net periodic benefit costs ot and international pension plans and the etitment plans, which provide medical
and life insurance benefits to retirees and thajibde dependents, for the first nine months 002@nd 2007, follow:

Pension Plan
u.S.

Supplemental

Postretirement

U.S. Qualified  (Non-Qualified) International Plans

(millions of dollars) 2008 2007 2008 2007 2008 2007 2008 2007
Service cos $179 $ 216 $ 17 $ 21 $ 191 & 217 $ 30 $§ 32
Interest cos 346 340 30 42 300 259 106 103
Expected return on plan ass (487, (527, - -- (333 (284; (26) 27)
Amortization of:

Actuarial losse: 24 50 22 34 32 72 21 31

Prior service costs/(credit 2 6 (2 (2 1 (1) 1 1
Curtailments and settlemer- net 13 52 121 5 4 (99) 6 3
Special termination benefi 21 10 -- -- 19 7 11 13
Less: amounts included in

discontinued operatior -- (27) -- -- -- - -- -
Net periodic benefit cos $ 98 $§ 120 $ 188 $ 100 $ 214 $ 171 $ 149 $ 156

The increase in net periodic benefit costs in tts fiine months of 2008, compared to the firsemmonths of 2007, for our U.S. suppleme
(non-qualified) pension plans was largely driversbjtlement charges required to be recognizedalluertp sum benefit payments made to
certain of our former executive officers and otfeemer executives in the first quarter of 2008.

The international plans' net periodic benefit cdstghe first nine months of 2007 include a setéat gain at our Japanese affiliate recorded
in the first quarter of 2007. Japanese pensionlaggas permit employers with certain pension adigns to separate the social security
benefits portion of those obligations and tran#fealong with related plan assets, to the Japagesernment. This transfer resulted in a
settlement gain of approximately $106 million.

For the first nine months of 2008, we contributehf our general assets $246 million to our U.Sp&rmental (non-qualified) pension plans,
$284 million to our international pension plans &1d.3 million to our postretirement plans. Conttibos to our U.S. qualified pension plans
in the first nine months of 2008 were not significa

During 2008, we expect to contribute, from our gahassets, a total of $254 million to our U.S.gdemental (no-qualified) pension plan:



$442 million to our international pension plans &i&1 million to our postretirement plans. We do expect to make any significant
contributions to our U.S. qualified pension plansitlg 2008, primarily due to the overfunded statftimany of the plans as of the beginning
of the year. Contributions expected to be mad®®8 are inclusive of amounts contributed durirgyfttst nine months of 2008. The
contributions from our general assets include dieatployer benefit payments.

Note 12. Earnings Per Common Share

Basic and diluted earnings per common share (ER® womputed using the following data:

Three Months Ende Nine Months Ende:
Sept. 28  Sept. 30 Sept. 28 Sept. 30
(millions) 2008 2007 2008 2007

EPS Numeratc- Basic:
Income from continuing operatiol $ 2,253 % 796 $ 7,800 $§ 5,502

Less: Preferred stock dividen- net of tax 1 2 3
Income available to common shareholders from caimin
operations 2,253 795 7,798 5,499
Discontinued operatior- net of tax 25 (35) 38 (82)
Net income available to common shareholc $ 2278 $ 760 $ 7,836 $ 5,417
EPS Denominatc- Basic:
Weighte-average number of common shares outstar 6,718 6,875 6,730 6,964
EPS Numeratc- Diluted:
Income from continuing operatiol $ 2,253 % 796 $§ 7,800 $ 5,502
Less: ESOP contributic- net of tax -- 2 - 3
Income available to common shareholders from cami
operations 2,253 794 7,800 5,499
Discontinued operatior- net of tax 25 (35) 38 (82)
Net income available to common shareholc $ 2278 $ 759 $ 7,838 $ 5417

EPS Denominatc- Diluted:
Weighte-average number of common shares outstar 6,718 6,875 6,730 6,964
Common share equivalents: stock options, restristeck units
stock issuable under other employee compensatans @nd

convertible preferred stoc 18 19 20 22
Weighted-average number of common shares outsiguadid
common share equivaler 6,736 6,894 6,750 6,986

Stock options that had exercise prices greatertthmaverage
market price of our common stock issuable underleyeg

compensation plarfy 499 538 499 531

(@ These common stock equivalents were outstandiniggltire three months and nine months ended SeptezBbe
2008, and September 30, 2007, but were not inclid#dte computation of diluted EPS for those pesibdcause
their inclusion would have had an «dilutive effect.

In the computation of diluted EPEBcome from continuing operations andNet income are reduced by the incremental contribution to the
ESOPs, which were acquired as part of our Pharnaacjaisition. This contribution is the after-tafeience between the income that the
ESOPs would have received in preferred stock dhddeand the dividend on the common shares assune/é been outstanding.

Note 13. Segment Information

We operate in the following business segments:
Pharmaceutical

» The Pharmaceutical segment includes products thaept and treat cardiovascular and metabolic degaentral
nervous system disorders, arthritis and pain, tidas and respiratory diseases, urogenital conditioancer, eye disea
and endocrine disorders, among oth



Animal Health

» The Animal Health segment includes products thatgnt and treat diseases in livestock and compamonals.

Segment profit/(loss) is measured based on incoome €ontinuing operations before provision for &aga@ income and minority interests.
Certain costs, such as significant impacts of pagehaccounting for acquisitions, acquisition-relatests, costs related to our cost-reduction
initiatives and transition activity associated watlr former Consumer Healthcare business, arededinCorporate/Other only. This
methodology is utilized by management to evaluateboisinesses.

Revenues and profit/(loss) by segment for the threrths and nine months ended September 28, 2668% eptember 30, 2007, follow:

Three Months Ende Nine Months Ende
Sept. 30
Sept. 28 Sept. 30 Sept. 28
(millions of dollars) 2008 2007 2008 2007
Revenues
Pharmaceutice $ 10976 $ 11,036 $ 32,933 $ 32,722
Animal Health 708 636 2,042 1,854
Corporate/Othef?) 289 318 975 972
Total revenue $ 11,973 $ 11,990 $ 35,950 $ 35,548
Segment profit/(loss‘)b)
Pharmaceuticze $ 5335 $ 5,399 $ 15,997 $ 16,152
Animal Health 192 143 512 422
Corporate/Othef?) (2,805 (4,906@ (7,440® (10,2667
Total profit/(loss) $ 2,722 $ 636 $ 9,069 $ 6,308

(@) Corporate/Other includes our gelatin capsules business, our cammaaufacturing business and a bulk
pharmaceutical chemicals business, and transittvity associated with our former Consumer Healtle
business (sold in December 2006yr porate/Other underSegment profit/(loss) also includes interest
income/(expense), corporate expenses (e.g., caepadministration costs), other income/(expenseg),(e
realized gains and losses attributable to our invests in debt and equity securities), certaingrerince-
based and all share-based compensation experg@ficant impacts of purchase accounting for
acquisitions, acquisition-related costs, intangdsset impairments and costs related to our cdsiction
initiatives.

(b) Segment profit/(loss) equalsincome from continuing operations before provision/(benefit) for taxes on
income and minority interests.. Certain costs, such as significant impacts o€lpase accounting for
acquisitions, acquisition-related costs, costsedl#o our cost-reduction initiatives and transitaxtivity
associated with our former Consumer Healthcarenlessi are included i@orporate/Other only. This
methodology is utilized by management to evaluatebaisinesse:

(c) For the three months ended September 28, ZDa®orate/Other includes: (i) charges associated with the
resolution of certain non-steroidal anti-inflamnmatdrugs (NSAID) litigation of approximately $900
million ( see Note 4A. Certain Charges: Product Litigation - Celebrex and Bextra ); (ii) restructuring
charges and implementation costs associated witbasi-reduction initiatives of $716 million; (iii)
significant impacts of purchase accounting for &itjans of $604 million, including acquired in-press
research and development, intangible asset amtiotizand other charges; (iv) all share-based
compensation expense; (v) acquisition-related cafs$28 million; and (vi) transition activity assated
with our former Consumer Healthcare business ($8om).

() For the three months ended September 30, Z0@rporate/Other includes: (i) $2.8 billion of charges
associated with Exuberasée Note 4C. Certain Charges: Exubera ) ; (i) restructuring charges and
implementation costs associated with our gesdtiction initiatives of $810 million; (iii) sigrifdant impact:
of purchase accounting for acquisitions of $767iom| including intangible asset amortization arnkes
charges; (iv) all share-based compensation expénsacquisition-related costs of $1 million; and) (
transition activity associated with our former Comer Healthcare business ($8 million incon

e) For the nine months ended September 28, 200&orate/Other includes: (i) significant impacts of
purchase accounting for acquisitions of $2.5 hillimcluding acquired in-process research and
development, intangible asset amortization andratharges; (ii) restructuring charges and implezior



costs associated with our cost-reduction initiatioeé$2.2 billion; (iii) charges associated witle th
resolution of certain NSAID litigation of approxitedy $900 million (see Note 4A. Certain Charges:
Product Litigation - Celebrex and Bextra ); (iv) all share-based compensation expense;qguigition-
related costs of $36 million; and (vi) transitioctigity associated with our former Consumer Healtlec
business ($3 million income

(n For the nine months ended September 30, 200iforate/Other includes: (i) restructuring charges and
implementation costs associated with our cost-recludnitiatives of $3.1 billion; (i) $2.8 billiorof
charges associated with Exubesed Note 4C. Certain Charges: Exubera); (iii) significant impacts of
purchase accounting for acquisitions of $2.7 hillimcluding acquired in-process research and
development, intangible asset amortization andratharges; (iv) all share-based compensation expens
(v) acquisition-related costs of $8 million; and) (vansition activity associated with our formeorsumer
Healthcare business ($24 million incorr

Revenues for each group of similar products follow:

Three Months Ende Nine Months Ende
Sept. 2¢

Sept. 3C % Sept. 2¢ Sept. 3C %
(millions of dollars) 200¢ 2007 Change 200¢ 2007 Change
PHARMACEUTICAL
Cardiovascular and metabolicdisea $ 4,537 $  4,62( 2% $ 13,49¢ $ 13,85¢ (3)%
Central nervous system disord 1,55¢€ 1,29 20 4,42¢ 3,71¢ 19
Arthritis and pair 76€ 73t 5 2,27¢ 2,11C 8
Infectious and respiratory disea: 98¢ 85¢ 15 2,92( 2,60¢ 12
Urology 82C 75¢ 8 2,36¢ 2,172 9
Oncology 64t 664 3) 1,932 1,911 1
Ophthalmology 45¢ 41% 11 1,31¢€ 1,17¢ 12
Endocrine disordet 294 271 9 857 76¢ 11
All other 337 962 (65) 1,714 3,151 (46)
Alliance revenue 571 457 25 1,622 1,24 30
Total Pharmaceutici 10,97¢ 11,03¢ (1) 32,93 32,72 1
ANIMAL HEALTH 70¢ 63€ 11 2,04 1,85¢ 10
OTHER 28¢ 31¢ 9) 97t 972 -
Total revenue $ 11,977 ¢ 11,99 -- $ 35950 $ 35,54¢ 1

REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize:

We have reviewed the condensed consolidated batdmest of Pfizer Inc and Subsidiary Companies &eptember 28, 2008, the related

condensed consolidated statements of income fahtke-month and ninmonth periods ended September 28, 2008, and Septe30p2007
and the related condensed consolidated statemiecdsto flows for the nine-month periods ended Septr 28, 2008, and September 30,

2007. These condensed consolidated financial seatenare the responsibility of the Company's mamagé

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principaldy applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any ahtaodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddaas of the Public Company Accounting OversighamBioUnited States), the
consolidated balance sheet of Pfizer Inc and Sisdrgi€Companies as of December 31, 2007, and théesktonsolidated statements of
income, shareholders' equity, and cash flows ferytrar then ended (not presented herein); andrireport dated February 29, 2008, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2007, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP



New York, New York
November 7, 200

Item 2. Management's Discussion and Analysis e@f¢ial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, firercondition and cash flows. The MD&A is orgardzas follows:

» Overview of Our Performance and Operating Environment . This section, beginning on page 21, providesrmftdion
about the following: our business; certain chamgéested to product litigation, an adjustment tmpsiears' liabilities for
product returns and Exubera; our performance duhieghree months and nine months ended Septerb20Q8; our
operating environment; our strategic initiativas;isas acquisitions and our ¢-reduction initiatives

» Revenues. This section, beginning on page 26, providesratyais of our products and revenues for the threnths ant
nine months ended September 28, 2008, and Sept&Dp2007, as well as an overview of important picid
developments

» Costs and Expenses . This section, beginning on page 36, providesautision about our costs and exper

» Provision for Taxes on Income . This section, on page 38, provides a discusdigiems impacting our tax provision for
the periods presente

» Adjusted Income . This section, beginning on page 38, providessaudision of an alternative view of performance st
managemen

» Financial Condition, Liquidity and Capital Resources . This section, beginning on page 43, providesratyais of our
balance sheets as of September 28, 2008, and Dec&h2007, and cash flows for the nine month&dnd
September 28, 2008, and September 30, 2007, assvalbiscussion of our outstanding debt and comenits that
existed as of September 28, 2008, and Decemb@0BZ, Included in the discussion of outstanding deh discussion
of the amount of financial capacity available tdphfeind Pfizer's future activitie:

» Outlook . This section, beginning on page 47, providessaudision of our expectations for -year 2008

» Forward-Looking Information and Factors That May Affect Future Results . This section, beginning on page 48, provides
a description of the risks and uncertainties tloaia cause actual results to differ materially frimase discussed in
forward-looking statements set forth in this MD&@Alaiting to our financial results, operations andihess plans and
prospects. Such forward-looking statements arechasenanagement's current expectations about fettgets, which
are inherently susceptible to uncertainty and chariig circumstances. Also included in this secisom discussion of
Legal Proceedings and Contingenc

Components of the Condensed Consolidated Staterokhtsome follow:

Three Months Ende Nine Months Ende
Sept. 28, Sept. 30 Sept. 28 Sept. 30
(millions of dollars, except per common share d 2008 2007 % Chang 2008 2007 % Chang
Revenue:! $ 11,973 $ 11,990 - % 35,950 $ 35,548 1
Cost of sale: 2,122 4,618 (54) 6,397 8,614 (26)
% of revenue: 17.7% 38.5% 17.8% 24.2%
Selling, informational and administrative expen 3,523 3,768 (@) 10,878 10,973 1)
% of revenue: 29.4% 31.4% 30.3% 30.9%
Research and development exper 1,885 1,999 (6) 5,642 5,829 3)
% of revenue: 15.7% 16.7% 15.7% 16.4%
Amortization of intangible asse 621 774 (20) 2,063 2,372 (13)
% of revenue: 5.2% 6.5% 5.7% 6.7%
Acquisition-related irprocess research and developn
charges 13 - * 567 283 100
% of revenue: 0.1% * 1.6% 0.8%
Restructuring charges and acquisi-related cost 366 455 (20) 1,113 2,318 (52)
% of revenue: 3.1% 3.8% 3.1% 6.5%

Other (income)/deductior- net 721 (260) * 221 (1,149 *




Income from continuing operations before provision

taxes on income, and minority intere 2,722 636 328 9,069 6,308 44
% of revenue: 22.7% 5.3% 25.2% 17.7%
Provision /(benefit) for taxes on incor 463 (161) * 1,251 800 56
Effective tax rate 17.0% (25.4% 13.8% 12.7%
Minority interests 6 1 378 18 6 199
Income from continuing operatiol 2,253 796 183 7,800 5,502 42
% of revenue: 18.8% 6.6 % 21.7% 15.5%
Discontinued operatior- net of tax 25 (35) * 38 (82) *
Net income $ 2,278 $ 761 199 $ 7,838 $ 5,420 45
% of revenue: 19.0% 6.3% 21.8% 15.2%
Earnings per common she- basic:
Income from continuing operatiol $ 0.34 $ 0.12 183 $ 1.16 $ 0.79 47
Discontinued operatior- net of tax -- (0.01 * - (0.01 *
Net income $ 0.34 $ 0.11 209 % 1.16 $ 0.78 49
Earnings per common she- diluted:
Income from continuing operatiol $ 0.33 $ 0.12 175 $ 1.16 $ 0.79 47
Discontinued operatior- net of tax 0.01 (0.01 * -- (0.01 *
Net income $ 0.34 $ 0.11 209 $ 1.16 $ 0.78 49
Cash dividends paid per common sh $ 0.32 $ 0.29 $ 0.96 $ 0.87

* Calculation not meaningft

OVERVIEW OF OUR PERFORMANCE AND OPERATING ENVIRONME
Our Business

We are a global, research-based company applyimayative science to improve world health. Our dffan support of that purpose include
the discovery, development, manufacture and margeti safe and effective medicines; the exploratibinleas that advance the frontiers of
science and medicine; and the support of progrardicdted to illness prevention, health and wellpnasd increased access to quality
healthcare. Our value proposition is to demonstteieour medicines can effectively prevent andttoisease, including the associated
symptoms and suffering, and can form the basiarfiooverall improvement in healthcare systems aei thlated costs. Our revenues are
derived from the sale of our products, as welhasugh alliance agreements, under which we co-ptemmducts discovered by other
companies.

Certain Charges

A. Product Litigation Celebrex and Bextra

In October 2008, we reached agreements in printiptesolve the pending U.S. consumer fraud pueploactass action cases and more than
90% of the known U.S. personal injury claims inunty Celebrex and Bextra, and we reached agreerteergsolve substantially all of the
cases and claims of state attorneys general im@Zelebrex and Bextra. In connection with thegmas, we recorded litigation-related
charges of approximately $900 million@ther (income)/deductions - net in the third quarter of 2008. Virtually all of thésnount is included
in Other current liabilities on the condensed consolidated balance sheet aptdrBber 28, 2008.

(See Part Il Other information, Item 1. Legal Proceedings, of this Form 10-Q for a discussion of certain rea@velopments with respect to
litigation related to Celebrex and Bextra.)

B. Adjustment of Prior Years' Liabilities for Pnact Returns

Revenues in the third quarter of 2008 include aicédn of $217 million to adjust our prior yeaiigHilities for product returns. After a recent
detailed review of our returns experience, we deiteed that our previous methodology needed to Wised, as the lag time between product
sale and return was actually longer than we hadqusly assumed. Although fully recorded in thereat period, virtually all of the
adjustment relates back several years. We havealsmved our expense calculations for the pri@argend determined that the expense
recorded in those years was not materially diffefiemm what would have been recorded under ousesl/approach.

C. Exubera

In the third quarter of 2007, we exited Exuberairdralable form of insulin for the treatment of lokties. Total pre-tax charges for the third
quarter and first nine months of 2007 were $2.Bobiland were included primarily iBost of sales ($2.6 billion), Selling, informational and
administrative expenses ($83 million), andResearch and development expenses ($131 million). The charges were comprised of agsie-offs
of $2.2 billion (intangibles, inventory and fixedsets) and other exit costs, primarily severanmetract and other termination costs. As



September 28, 2008, the remaining accrual for ahiércosts is approximately $220 million. Subsigly all of this cash spending is
expected to be completed in 2009.

Since our decision in the third quarter of 200@xad Exubera, patients have been transitioninghemndiabetes therapies. On September 16,
2008, we announced an agreement with MannKind Catjpm (Mannkind) to transition certain Exuberaigats with a continuing need for
inhaled insulin to Mannkind's inhaled insulin pratPfizer has agreed to reimburse some of Manrikirwkts up to $1.6 million for
transitioning the patients.

Our Performance for the Three Months and Nine Mefthded September 28, 2008

Revenuesin the third quarter of 2008 were approximately $1tdllion, comparable to the same period in 20&venues in the first nine
months of 2008 increased 1% to $36.0 billion, coragdo the same period in 2007. The significantipod and alliance revenue impacts on
revenues for the third quarter and first nine memh2008, compared to the same periods in 20@7asfollows:

Third Quartel Nine Months
Increase Increase

(decrease % Chang (decrease % Chang
(millions of dollars) 08/07 08/07 08/07 08/07
Zyrtec/zZyrtec D@ $ (428 *0 $ (1,149 (90)%
Camptosaf® (121) (50) (262) (37)
Norvasc® (78) (12) (649) (28)
Chantix/Champis® (59) (24) 63 10
Lipitor © (28) 1) 8 -
Lyrica 210 45 606 48
Sutent® 75 49 228 57
Viagra 59 13 166 13
Zyvox 49 21 140 20
Xalatan/Xalacon 48 12 140 12
Geodon/Zeldos 30 13 109 18
Vfend 27 17 92 20
Alliance revenue 114 25 375 30

*  Calculation not meaningfu

(&) Zyrtec/zyrtec D lost U.S. exclusivity in late Jamp2008, at which time we ceased selling this pobdu
Camptosar lost U.S. exclusivity in February 2C

(b) Norvasc lost U.S. exclusivity in March 20(

(c) Chantix/Champix is a new product that was laundiede 2006 and has been negatively impacted by the
changes to its U.S. label in prior 2008 quart

(d) Lipitor has been impacted by competitive pressaresother factor:

(e) Sutentis a new product that was launched sincé..

Revenues benefited from favorable foreign exchange impa€&pproximately $620 million, or 5%, in the thirdayter of 2008 and $2.0

billion, or 6%, in the first nine months of 2008. addition, revenues in the third quarter of 2008 first nine months of 2008 were negatively
impacted by a $217 million adjustment to the pyiears' liabilities for product returns (see thert@a Charges: B. Adjustment of Prior Ye:i
Liabilities for Product Returns" section of this MB). In the U.S., revenues decreased 15% in thrd tiuarter of 2008 and decreased 13%
in the first nine months of 2008, compared to t®es periods in 2007, while international revennesdased 13% in the third quarter of 2008
and increased 15% in the first nine months of 2@80&)pared to the same periods in 2007.

The impact of rebates in the third quarter of 26888reased revenues by approximately $780 milliompared to approximately $645 million
in the third quarter of 2007. The increase in rebatas due primarily to:

 the impact of our contracting strategies with bgdlrernment and ni-government entities in the U.¢
partially offset by:
» changes in product mix, among other fact

The impact of rebates in the first nine months @& decreased revenues by approximately $2.4 miliompared to approximately $1.9
billion in the first nine months of 2007. The inase in rebates was due primarily to:



 the impact of our contracting strategies with bgdlrernment and ni-government entities in the U.S.; a

 afavorable adjustment recorded in the first quart®007 based on the actual claims experienceémuhe Medicare
Prescription Drug, Improvement, and Modernizatiar &f 2003 (the Medicare Act), which went into effeé 2006,

partially offset by:

» changes in product mix, among other fact

(See further discussion in the "Revenues - Phamtae¢ Revenues" section of this MD&A.)

Income from continuing operations for the third quarter of 2008 was $2.3 billion, quemed to $796 million in the third quarter of 20@nAd
$7.8 billion in the first nine months of 2008, caaned to $5.5 billion in the first nine months 0of0Z0 The increases were primarily due to:

» a $2.1 billion afte-tax charge recorded in the third quarter of 200&ted to our decision to exit Exube
 lower restructuring costs associated with our-reduction initiatives
« the favorable impact of foreign exchan

* tax benefits in the second quarter of 2008 relaiddvorable effectively settled tax issues andsthile of one of our
biopharmaceutical companies (Esperion Therapeutics,

 savings related to our c-reduction initiatives; an

 the payment recorded in the second quarter of B0@TFistol-Myers Squibb Company (BMS) in connectisith our
collaboration to develop and commercialize apixa

partially offset by:

+ the $640 million after-tax charge related to theohetion of certain non-steroidal anti-inflammatahygs (NSAID)
litigation;

 the $150 million afte-tax charge to adjust our prior years' liabilities product returns; ar

« the increase iAcquisition-related in-process research and development charges .

(See further discussion in the "Certain Chargdgsgsts and Expenses" and "Provision for Taxes ooniet sections of this MD&A.)

In the second quarter of 2008, we acquired Serdnexand Encysive Pharmaceuticals Inc. In the §jumrter of 2008, we acquired CovX and
Coley Pharmaceutical Group, Inc. and completedsmaller acquisitions related to Animal Health.He first quarter of 2007, we acquired
Embrex, Inc. and BioRexis Pharmaceutical Corp. f8eber discussion in the "Our Strategic Initi@$v- Strategy and Recent Transactions:
Acquisitions, Licensing and Collaborations" sectafrthis MD&A.)

We have also made progress with our cost-redudtitiatives, which comprise a broad-based, compaite effort to leverage our scale and
strength more robustly and increase our produgtiyBee further discussion in the "Our Cost-Redurctnitiatives” section of this MD&A.)

Our Operating Environment

Despite the challenging financial markets, Pfizaintains a strong financial position. We have argirbalance sheet and excellent liquidity
that provides us with financial flexibility. Ourig-term debt is rated high quality and investmeatlg. We have and will continue to take a
conservative approach to our investments. Bothtdhan and long-term investments consist primasfiyrigh-quality, highly liquid, well-
diversified, investment-grade, available-for-sadbtdsecurities. As a result, we continue to belttat we have the ability to meet our
financing needs for the foreseeable future. Howeagmarket conditions change, we will continuentaitor our liquidity position. (For
further discussion of our financial condition, ske "Financial Condition, Liquidity and Capital Resces section of this MD&A.)

We and our industry continue to face significardllgnges in a profoundly changing business enviemiias explained more fully in Pfizer's
Annual Report on Form 10-K for the year ended Ddzen31, 2007. Industry-wide factors, including phaceutical product pricing and
access, intellectual property rights, product catitipa, the regulatory environment, pipeline protivity and the changing business
environment, can significantly impact our busines$e order to meet these challenges and capitatizgpportunities in the marketplace, we
are taking steps to change the way we run our bases



Generic competition and patent expirations sigaifity impact our business. We lost U.S. exclusifatyCamptosar in February 2008 and
Norvasc in March 2007 and, as expected, significewenue declines followed. Zyrtec/Zyrtec D lostlt.S. exclusivity in late January 20(
at which time we ceased selling this product. lopliegan to face competition in the U.S. from gengravastatin (Pravachol) in April 2006
and generic simvastatin (Zocor) in June 2006, fitamh to other competitive pressures. The volurhpatients who start on or switch to
generic simvastatin continues to negatively impagitor prescribing trends, particularly in the nayedeare environment. (For more detai
information about Lipitor, Norvasc, Zyrtec, Cammoand other significant products, see furtherwdison in the "Revenue$harmaceutice
- Selected Product Descriptions" section of this&AD)

We will continue to aggressively defend our patégtits against increasingly aggressive infringenvéménever appropriate.

(See Part Il Other Information ; Item 1.Legal Proceedings, of this Form 10-Q for a discussion of certainergodevelopments with respect to
patent litigation.)

These and other industry-wide factors that maycaffer businesses should be considered along hétinformation presented in the
"Forward-Looking Information and Factors That Maffekt Future Results" section of this MD&A.

Our Strategic Initiatives Strategy and Recent Transactions

Acquisitions, Licensing and Collaborations

We are committed to capitalizing on new growth apytities by advancing our new-product pipelined amximizing the value of our ilne
products, as well as through opportunistic licegsgo-promotion agreements and acquisitions. Osinless development strategy targets a
number of growth opportunities, including biologigaccines, oncology, diabetes, Alzheimer's disaaflammation/immunology, pain,
psychoses (schizophrenia) and other products amitese that seek to provide valuable healthcaret®ols. Some of our most significant
business-development transactions during therfird months of 2008 and 2007 are described below.

* In the second quarter of 2008, we acquired EncyBharmaceuticals Inc. (Encysive), a biopharmacaluticmpany,
whose main product (Thelin), for the treatment wiponary arterial hypertension, is commerciallyiakde in much of
the E.U., is approved in certain other markets,ianohder review by the Food and Drug AdministraisDA). The cost
of acquiring Encysive, through a tender offer anldsequent merger, was approximately $200 milliocluiding
transaction costs. Upon our acquisition of Encysiugcysive's change of control repurchase obligatinder its
$130 million, 2.5% convertible notes came into effend as such, Encysive repurchased the conertdiks in
consideration for their par value plus accruedragein June 2008. In addition, in the second guaft 2008, we acquire
Serenex, Inc. (Serenex), a privately held bioteldmocompany with SNX-5422, an oral Heat Shock &ro90 (Hsp90)
inhibitor currently in Phase | trials for the poti@htreatment of solid tumors and hematologicaligmancies, and an
extensive Hsp90 inhibitor compound library, whiastpotential uses in treating cancer and inflammngatond
neurodegenerative diseases. In connection witletaeguisitions, in the first nine months of 2008, niecorded
approximately $170 million if\cquisition-related in-process research and development charges and approximately $450
million in intangible asset:

» In the second quarter of 2008, we entered intoga@eanent with a subsidiary of Celldex Therapeutics (Celldex) for
an exclusive worldwide license to CDX-110, an ekpental therapeutic vaccine in Phase Il developrfarthe
treatment of glioblastoma multiforme, and exclugigts to the use of EGFRVIII vaccines in othetgmtial indications.
Under the license and development agreement, drooppayment of approximately $40 million Research and
devel opment expenses and an equity investment of approximately $10 wnillivere recorded in the second quarter of
2008. Additional payments exceeding $390 millionldgpotentially be made to Celldex based on theessful
development and commercialization of C-110 and additional EGFRvIII vaccine produc

 In the first quarter of 2008, we acquired CovXragtely held biotherapeutics company specializmgreclinical
oncology and metabolic research and the develdpeb@mtherapeutics technology platform that weestpvill enhance
our biologic portfolio. Also in the first quartef 8008, we acquired all the outstanding sharesadé¥_Pharmaceutical
Group, Inc. (Coley), a biopharmaceutical comparscsdizing in vaccines and drug candidates desigadight cancers,
allergy and asthma disorders, and autoimmune disef approximately $230 million. In connectioithwthese and tw
smaller acquisitions related to Animal Health, wearded $398 million ir\cquisition-related in-process research and
devel opment charges .

* In the second quarter of 2007, we entered intdlatmaration agreement with BMS to further develog @ommercialize
apixaban, an oral anticoagulant compound discovieye®MS. We made an up-front payment to BMS of $&8llion
and additional payments to BMS related to prodeetetbpment efforts, which are includedResearch and development
expenses for the nine months ended September 30, 2007. Weafsa make additional payments of up to $750 onillio
BMS based on development and regulatory milestdnesseparate agreement, we are also collaboraithddMS on
the research, development and commercializatiaRfizer discovery program, which includes preclihicompounds
with potential applications for the treatment oftatmlic disorders, including diabetes. We exiteskegch efforts in the
area of obesity during the third quarter of 2C

* In the second quarter of 2007, we agreed with @@&kRaceuticals, Inc. (OSI) to terminate a 2002ataltation



agreement to co-promote Macugen, for the treatwieage-related macular degeneration, in the U.Salse agreed to
amend and restate a 2002 license agreement forgdacand to return to OSI all rights to develop eochmercialize
Macugen in the U.S. In return, OSI granted us arusive right to develop and commercialize Macuipetine rest of the
world.

» In the first quarter of 2007, we acquired BioReRisarmaceutical Corp. (BioRexis), a privately halspbarmaceutical
company with a novel technology platform for deyéhy new protein drug candidates, and Embrex, (EBmbrex), an
animal health company that possesses a uniqueneadelivery system known as Inovoject that improx@ssistency ar
reliability by inoculating chicks while they arelkinside the egg. In connection with these arftkotsmall acquisitions,
we recorded $283 million iAcquisition-related in-process research and development charges .

The following transactions were not completed athefend of the third quarter of 2008, and arerefi¢cted in our consolidated financial
statements as of September 28, 2008:

» In October 2008, we received a one-time cash payofepd25 million, pre-tax, in exchange for thentémation of a
license agreement, including the right to receixtare royalties. These proceeds will be include@ther
(income)/deductions - net in the fourth quarter of 200

 In the fourth quarter of 2008, we concluded theusition of a number of animal health product lifiesn Schering-
Plough Corporation for sale in the European Econoknéa in the following categories: swine e.colce@mes; equine
influenza and tetanus vaccines; ruminant neonathkttostridia vaccines; rabies vaccines; compaaiimal veterinary
specialty products; and parasiticides and antamfhatories. The cost of acquiring these produeslinas approximately
$170 million.

* In September 2008, we announced an agreement véttiveltion, Inc. (Medivation) to develop and comniaize
Dimebon, Medivation's investigational drug for treant of Alzheimer's disease and Huntington's diseBollowing the
expiration of the waiting period under the Hart-Bd®odino Antitrust Improvements Act, the agreem@ant into effect
in October 2008. Dimebon currently is being evadah a Phase Il trial in patients with mild-to-devate Alzheimer's
disease. Under the collaboration agreement withiké¢idn, we made an up-front payment of $225 millio October
2008, which will be included iResearch and development expenses in the fourth quarter of 2008. We may also make
additional payments of up to $500 million basedrugevelopment and regulatory milestones, as wedbalitional
milestone payments based upon the successful cariatization of the produc

Our CostReduction Initiatives

We have made significant progress with our mulésygroductivity initiatives, which are designedrorease efficiency and streamline
decision-making across the company.

We are generating net cost reductions throughraiienalization in research and development (R&BJ manufacturing, reductions in our
global sales force, streamlined organizationalcstmes, staff function reductions, increased outsog and procurement savings and
prioritizing our R&D portfolio. Projects in varioutages of completion include:

» Reorganization of our Field Force - Since 2004 haee reduced our global field force by 13%. Additibsavings are
being generated from -layering, eliminating duplicative work and strategly realigning various function

» Strategic Outsourcing - We are undergoing a redzgéon within our information technology infrastiture and are also
consolidating a number of third-party service pdavs, thereby reducing labor costs. We expecthergee considerable
annual savings and provide consistent global seteiels related to information technolo

» Supply Network Transformation - We are transforming global manufacturing network into a globahstgic supply
network, consisting of our internal network of gitogether with strategic external manufacturansl, including
purchasing, packaging and distribution. As of the ef the third quarter of 2008, we have reducedmernal network
of plants from 93 four years ago to 51, which inlgs the acquisition of seven plants. We plan tagedur internal
network of plants around the world to 43 by the ehd009. The cumulative impact will be a more feed, streamlined
and competitive manufacturing operation, with fgss 50% of our former internal plants and mora tha% fewer
manufacturing employees, compared to 2003. Asgddite transformation to a global strategic supmywork, we
currently expect to increase outsourced manufawjwf our products from approximately 17% of ousdarcts, on a cost
basis, to approximately 30% over the next two tedtyears

» Enhanced R&D Productivity - We have taken importteps to prioritize our research and developmertfgio to
maximize value. After a review of all our therapeutreas, in September 2008, we announced ourided@exit certain
disease areas - anemia, atherosclerosis/hypenmEd®one health/frailty, gastrointestinal, heaiture, liver fibrosis,
muscle, obesity, osteoarthritis (disease modifgiogcepts only) and peripheral arterial diseasel-gawve higher priority
to the following disease areas: Alzheimer's disgdisdetes, inflammation/immunology, oncology, paird psychoses



(schizophrenia). We also will continue to work immy other disease areas, such as asthma, chratiodive
pulmonary disorder, genitourinary, infectious dsesg ophthalmology, smoking cessation, thrombagig@nsplant,
among others. These decisions will not affect artfplio of marketed products, the developmentarhpounds current
in Phase Il or any launches planned over the tiege years

To increase efficiency and effectiveness in briggiew therapies to patients-in-need, in January 2Bfizer Global
Research and Development (PGRD) announced a nuhhetions to transform the division. Of six siteat were
identified for exit by PGRD, two (Mumbai, India, dflymouth Township, Michigan) have been closed.NAle ceased
R&D operations in Ann Arbor and Kalamazoo, Michigand in Nagoya, Japan. On July 1, 2008, the foifieer R&D
site in Nagoya became the base of operations B&dh spin-off in which Pfizer retains a small intsteOperations in
Amboise, France, have ceased and decommissionitig @&mboise site is now underway. Pfizer conclutthedlegal
process of consultation with the PGRD Amboise Wda@ksincil and local authorities in late Septembd&he
reorganization of the research and developmensidivihas resulted in smaller, more agile unitsgiesi to drive the
growth of our bigger pipeline and generate morelpets, without increasing cos

By the end of 2008, on a constant currency bdsesdttual foreign exchange rates in effect dur@g2, we now expect to achieve a net
reduction of the pre-tax total expense componeddjdisted income of at least $2.0 billion, compai@@006. As of September 28, 2008, we
had achieved $1.7 billion of the target. (For ademstanding of Adjusted income, see the "Adjustedine" section of this MD&A.)

REVENUES

Worldwide revenues by segment and geographic arehé third quarter and first nine months of 2608 2007 follow:

Three Months Ende % Change in Revenu

Worldwide U.S. Internationa World- Inter-

Sept. 26 Sept. 3C Sept. 26  Sept. 31 Sept. 26 Sept. 3C wide U.S. nationa

(millions of dollars) 200¢ 2007 200¢ 2007 200¢ 2007 08/07 08/07 08/07
Pharmaceutice $ 10,97¢ $ 11,03¢ $ 452¢$ 535 $ 6,451 $ 5,687 (1) (15) 14
Animal Health 70¢ 63€ 302 29z 40t 344 11 4 17
Other 28¢ 31¢ 80 103 20¢ 21F 9 (22 3)
Total Revenue $ 11,070 $ 11,99C $ 490t $ 5741 $ 7,068%g 6,24:@ - (15) 13

(@)Includes revenues from Japan of $899 million (7&%otal revenues) for the three months
ended September 28, 2008, and $815 million (6.8%taf revenues) for the three months
ended September 30, 20!

Nine Months Ende % Change in Revenu

Worldwide U.S. Internationa World- Inter-

Sept. 2¢  Sept. 3C Sept. 26 Sept. 3C  Sept. 26 Sept. 3C wide U.S. nationa

(millions of dollars) 200¢ 2007 200¢ 2007 200¢ 2007 08/07 08/07  08/07
Pharmaceutice $ 32,93t $ 32,722 $ 14,04t $ 16,287 $ 18,88t $ 16,435 1 (14) 15
Animal Health 2,04 1,854 81z 810 1,23C 1,044 10 -- 18
Other 97t 972 32¢ 341 650 631 -- (5) 3
Total Revenue $ 3595( $ 35548 $ 1518 $ 17,438 $ 20,76:”¢ 18,1107 1 (13) 15

(b)Includes revenues from Japan of $2.7 billion (7 &%otal revenues) for the nine months ended
September 28, 2008, and $2.4 billion (6.8% of todmknues) for the nine months ended
September 30, 200

Pharmaceutical Revenues

Worldwide Pharmaceutical revenues for the firsemmonths of 2008 were $32.9 billion, an increas&%fcompared to the first nine months
of 2007, due primarily to:

» an aggregate increase in revenues from produatshiaa since 2006, particularly Sutent and Chanfi$348 million in
the first nine months of 2008, and from many irelproducts, including Lyrica, which increased 48Pthie first nine
months of 2008; an



» the weakening of the U.S. dollar relative to maorefgn currencies, especially the euro, Japanasearyg Canadian
dollar, which increased Pharmaceutical revenueapipyoximately $1.8 billion, or 6%, in the first Bimonths of 200¢

partially offset by:

» adecrease in revenues for Zyrtec/Zyrtec D of $lllibn in the first nine months of 2008, primaritjue to the loss of
U.S. exclusivity and cessation of selling this prodin January 200¢

» adecrease in revenues for Norvasc of $649 milligdhe first nine months of 2008, primarily duethe loss of U.S.
exclusivity in March 2007

e anincrease in rebates in the first nine monthH&068 due to a 2007 favorable adjustment recorddukeifirst quarter of
2007 based on the actual claims experienced uhdeviedicare Act, as well as the impact of our caeting strategies
with both government and n-government entities in the U.¢

» adecrease in revenues for Lipitor in the U.S.G#4bmillion in the first nine months of 2008, pririaresulting from
competitive pressures from generics, among otlatorfs;

» adecrease in revenues for Camptosar in the U3 million in the first nine months of 2008, mperily due to the los
of U.S. exclusivity in February 2008; a

+ an adjustment to the prior years' liabilities fooguct returns of $217 million recorded in the dhjuarter of 2008 (see t
"Certain Charges: B. Adjustment of Prior YearsHiligies for Product Returns" section of this MD&#

Worldwide Pharmaceutical revenues for the thirdrgaraof 2008 were $11.0 billion, a decrease of B¥tpared to the third
quarter of 2007, due primarily to the factors dssad above and lower sales of Chantix in the tputter of 2008, which
were negatively impacted by the changes to its lal&l in prior 2008 quarter

Geographically,

* inthe U.S., Pharmaceutical revenues decreasedri®9é third quarter of 2008, compared to the thjudrter of 2007,
and decreased 14% in the first nine months of 200@\pared to the first nine months of 2007, pritgatue to the effect
of the loss of exclusivity of Norvasc, Zyrtec/Zyt® and Camptosar, an adjustment to the prior ygabdities for
product returns (approximately $160 million), highebates, lower sales of Lipitor, and lower safe€hantix, which
were negatively impacted by the changes to its lalfl in prior 2008 quarters, partially offsetthye increase in
revenues from products launched since 2006, exoefthantix, and from many -line products; an

 in our international markets, Pharmaceutical reesrincreased 14% in the third quarter of 2008, @etbto the third
quarter of 2007, and increased 15% in the firsé mmonths of 2008, compared to the first nine mooftZ007, primarily
due to the favorable impact of foreign exchanginternational revenues of approximately $570 mill{6%) in the third
quarter of 2008 and $1.8 billion (6%) in the finkhe months of 2008, revenues from some of ouryrtsdaunched sinc
2006, as well as growth of certain in-line produptstially offset by an adjustment to the prioasg liabilities for
product returns (approximately $60 milliol

During the third quarter of 2008, international FPhaceutical revenues grew to represent 58.8% af Ritarmaceutical revenues, compare
51.5% in the third quarter of 2007. For the firstenmonths of 2008, international Pharmaceuticaémees grew to represent 57.3% of total
Pharmaceutical revenues, compared to 50.2% inirgtenfne months of 2007. These increases have floeded by higher volumes and the
favorable impact of foreign exchange, despite pggressures in international markets.

Effective August 1, 2008, May 2, 2008, JanuarydQ&, July 13, 2007, and January 1, 2007, we inetete published prices for certain U.S.
pharmaceutical products. These price increaseshadaterial effect on wholesaler inventory levalsdmparison to the prior year.

As is typical in the pharmaceutical industry, ouwss product sales are subject to a variety of ciashs, primarily representing rebates and
discounts to government agencies, wholesalers amhged care organizations, with respect to oumpaegutical products. These deductions
represent estimates of the related obligations amduch, judgment is required when estimatingntipact of these sales deductions on gross
sales for a reporting period. Historically, ourustinents to actual results have not been mater@lit overall business. (See the "Certain
Charges: B. Adjustment of Prior Years' Liabilittes Product Returns" section of this MD&A.) On aagierly basis, our adjustments to actual
results generally have been less than 1% of Phaumiaal net sales and can result in either a reeease or a net decrease in income. Product
specific rebate charges, however, can have a gignifimpact on year-over-year individual producivgth trends.

Rebates under Medicaid and related state progradueed revenues by $113 million in the third quasfe2008, compared to $141 million in
the third quarter of 2007, and $356 million in firet nine months of 2008, compared to $392 milliorthe first nine months of 2007. The
decreases in rebates under Medicaid and relatedstagrams were due primarily to lower sales ofMdec and Zyrtec/Zyrtec D, both



which lost exclusivity in the U.S., partially oftsey the impact of price increases on January @82May 2, 2008, and August 1, 2008.

Rebates under Medicare reduced revenues by $20amii the third quarter of 2008, compared to $h@llion in the third quarter of 2007,
and $623 million in the first nine months of 20@88mpared to $321 million in the first nine monttiL007. The increases in Medicare reb
were due primarily to the impact of our contractatategies and a favorable adjustment recordéukifirst quarter of 2007 based on the
actual claims experienced under the Medicare Act.

Performance-based contract rebates reduced revbyp$268 million in the third quarter of 2008, coangd to $383 million in the third
quarter of 2007, and $1.4 billion in the first nim@nths of 2008, compared to $1.2 billion in thretfhine months of 2007. The increases in
performance-based contract rebates were due imffget of our contracting strategies, primarilyated to Lipitor, partially offset by lower
sales of Norvasc, Camptosar and Zyrtec/Zyrtec [@s€lcontracts are with managed care customeradinglhealth maintenance
organizations and pharmacy benefit managers, wteiwe rebates based on the achievement of condraetéormance terms for products.
Rebates are product-specific and, therefore, fgrgiven year are impacted by the mix of productd.so

Chargebacks (primarily reimbursements to wholesdtarhonoring contracted prices to third partiesjuced revenues by $431 million in the
third quarter of 2008, compared to $420 milliorthe third quarter of 2007, and $1.4 billion in fivet nine months of 2008, compared to
$1.1 billion in the first nine months of 2007. Chebacks were impacted by the launch of certainepeducts, including amlodipine
besylate after Norvasc lost U.S. exclusivity in Bta2007.

Our accruals for Medicaid rebates, Medicare rehatmstract rebates and chargebacks totaled $1iénbéls of September 28, 2008, an
increase from $1.4 billion as of December 31, 2@Ri& primarily to the impact of our contractingaségies and increased pricing pressures.

PharmaceuticalSelected Product Revenues

Revenue information for several of our major Phareudical products follows:

Three Months Ende Nine Months Ende:

% %
Changi Changt
(millions of dollars) Sept. 2¢ from Sept. 2¢ from
Product Primary Indication: 200¢ 2007 200¢ 2007
Cardiovascular and
metabolic diseases:
Lipitor Reduction of LDL cholesterc $3,14: ()% $9,25¢ - %
Norvasc Hypertensior 562 (12) 1,70z (28)
Chantix/Champi>  An aid to smoking cessatic 182 (24) 66€ 10
Caduet Reduction of LDL cholesterol and hypertens 14¢ @) 441 7
Cardura Hypertension/Benign prostatic hyperpla 12t 6 37¢ --
Central nervous
system disorders:
Lyrica Epilepsy, post-herpetic neuralgia and diabetic 67% 45 1,871 48
peripheral neuropathy, fibromyalc
Geodon/Zeldox Schizophrenia and acute manic or mixed 25¢ 13 731 18
episodes associated with bipolar disor
Zoloft Depression and certain anxiety disorc 13t 9 40¢ 3
Aricept @ Alzheimer's diseas 131 30 35€ 25
Neurontin Epilepsy and po-herpetic neuralgi 10z 4) 29t (8)
Xanax/Xanax XF  Anxiety/Panic disorder 91 7 267 12
Relpax Migraine headache 83 2 24C 4
Arthritis and pain:
Celebrex Arthritis pain and inflammation, acute pz 62E 8 1,82t 10
Infectious and
respiratory diseases:
Zyvox Bacterial infection: 281 21 832 20
Vfend Fungal infection: 18¢ 17 547 20
Zithromax/Zmax  Bacterial infection: 91 2 32C 3)
Diflucan Fungal infection: 93 3) 28C (20)
Urology:
Viagra Erectile dysfunctior 50¢ 13 1,432 13
Detrol/Detrol LA Overactive bladde 29¢ 1 901 4
Oncology:
Sutent Advanced and/or metastatic renal cell 22¢€ 49 627 57

carcinoma (MRCC) and refractory
gastrointestinal stromal tumors (GIS
Camptosa Metastatic colorectal canc 122 (50) 451 (37)



Aromasin Breast cance 121 19 34z 19

Ophthalmology:

Xalatan/Xalacon  Glaucoma and ocular hypertens 45C 12 1,291 12
Endocrine disorders:

Genotropin Replacement of human growth hormc 22¢ 5 66¢ 8
All other:

Zyrtec/Zyrtec D Allergies - * 12t (90)

Alliance revenues:

Aricept, Macugen, Alzheimer's disease (Aricept), neovascular ( 571 25 1,622 30
Exforge, Olmetec,  age-related macular degeneration (Macugen),
Rebif and Spiriva hypertension (Exforge and Olmetec), mult

sclerosis (Rebif), chronic obstructive

pulmonary disease (Spiriv

(a) Represents direct sales under license agreemtmEigai Co., Ltd
* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments

Pharmaceuticat Selected Product Descriptions:

Lipitor , for the treatment of elevated LDL-cholesterolksvin the blood, is the most widely used presimiptreatment
for lowering cholesterol and the best-selling phacautical product of any kind in the world. Lipit@corded worldwide
revenues of $3.1 billion in the third quarter oD80a decrease of 1%, compared to the same peri2@0i7, and $9.3
billion in the first nine months of 2008, which wesmparable to the same period in 2007. Thesetsesilect the
favorable impact of foreign exchange, which incegbievenues by approximately $130 million, or 4&hie third
quarter of 2008 and by approximately $430 million5%, in the first nine months of 2008. In the Jr8venues of $1.6
billion in the third quarter of 2008 declined 13#mpared to the same period in 2007 and, in therfire months of
2008, revenues of $4.7 billion declined 12% comgaocethe same period in 2007. Internationally, tdprevenues in the
third quarter of 2008 increased 16%, with 10% duthé favorable impact of foreign exchange, anihénfirst nine
months of 2008 increased 16% compared to the san@dgn 2007, with 11% due to the favorable impafdioreign
exchange

The decrease in Lipitor worldwide revenues in thiedtquarter of 2008 compared to the same peri@D0v, was driven
by a combination of factors, including the folloir

» the impact of an intensely competitive lipid-lowegimarket with competition from multi-source genesimvastatin
and branded products in the U

» increased payer pressure in the U.S.;

» slower growth in the lipid-lowering market, duepart to a slower rate of growth in the Medicaret Papopulation
and heightened overall patient cost-sensitivitthimm U.S. amid the slowdown in the economy, resgliima softening
overall market deman

partially offset by:

» the favorable impact of foreign exchange; .
» operating growth internationall

See Part Il Other Information ; Item 1.Legal Proceedings, of this Form 10-Q for a discussion of certaingpatand
product litigation relating to Lipitol

Norvasc, for treating hypertension, lost exclusivity ireth.S. in March 2007. Norvasc has also experiepegent
expirations in most E.U. countries but maintainslesivity in Canada. Norvasc worldwide revenuethifirst nine
months of 2008 decreased 28% compared to the sarioalin 2007

See Part Il Other Information ; Item 1.Legal Proceedings, of this Form 10-Q for a discussion of certaingpatitigation
relating to Norvasc

Chantix / Champix , the first new prescription treatment to aid smgktessation in nearly a decade, became availa
patients in the U.S. in August 2006 and in seletk harkets in December 2006. Chantix/Champix cw@s to
demonstrate strong uptake internationally, with entian seven million patients globally having bpesscribed the
medicine since its launch. Chantix has been e#pproved or launched in all major markets. Cha@ti@mpix recorded
worldwide revenues of $182 million in the third giea of 2008, a decrease of 24%, compared to time geeriod in 2007



and $666 million in the first nine months of 2088, increase of 10%, compared to the same periaddd. In the U.S.,
revenues of $96 million in the third quarter of 8ateclined 49% compared to the same period in 280 revenues of
$398 million in the first nine months of 2008 deelil 20% compared to the same period in 2007, doeply to
changes to the Chantix U.S. label in prior 2008ruia. Internationally, revenues of $86 milliorthe third quarter of
2008 increased 60% compared to the same perio@ddin, 2nd revenues of $268 million in the first ninenths of 2008
increased 157% compared to the same period in 2@7primarily to launches in additional counti@es! continued
growth in the U.K., France, Spain, Canada and Beig

In May 2008, we updated the Chantix label in th8.Wo provide further guidance about the use offikaThe updated
label advises that patients should stop taking @xand contact their healthcare provider immedyaifeagitation,
depressed mood, or changes in behavior that artgpioal for them are observed, or if they devedapidal thoughts or
suicidal behavior. The addition of the warning toa@tix's label in the U.S. has unfavorably impactznt U.S.
prescription trends and U.S. revenues for the prode are continuing our educational and prometi@fforts, which
are focused on the Chantix benefit-risk proposijttbe significant health consequences of smokirtae importance of
the physician-patient dialogue in helping patientg smoking. In September 2008, the U.S. brandestidto-consumer
campaign was relaunched with print, television aeth advertising

See Part Il Other Information ; Item 1.Legal Proceedings, of this Form 10-Q for a discussion of certaindarct
litigation relating to Chantix

Caduet, a single pill therapy combining Norvasc and Lapjtrecorded worldwide revenues of $441 millionjrzrease
of 7% for the first nine months of 2008, comparethe same period in 2007, due primarily to groimthew launch
countries, partially offset by lower revenues ia th.S., due to the introduction of generic amlad#besylate and
increased competition in the hypertension markehaoke focused message platform and highly targetedumer
campaign have recently stabilized the rate of natiept starts in the U.!

Lyrica , for the treatment of epilepsy, post-herpetic afgia (PHN) and diabetic peripheral neuropathy (DRXd
fibromyalgia, in the U.S., and for neuropathic paind general anxiety disorder (GAD) outside the. & orded
worldwide revenues of $1.9 billion in the first simonths of 2008, an increase of 48%, comparetketeame period in
2007. In June 2007, Lyrica was approved in the &hiSthe management of fibromyalgia, one of the hocosnmon
chronic, widespread pain conditions. This approgplesents a breakthrough for the more than sitiomihmericans
who suffer from this debilitating condition who preusly had no FDA-approved treatment. We are uaibgoad-based,
multi-channel campaign in the U.S. to educate ptiand prescribers on fibromyalgia and Lyricaluding webcasts,
adherence programs and call centers. Active pramagi also underway to expand Lyrica's leadershipé treatment of
PHN and DPN. Lyrica is now the leading brandedttneat for fiboromyalgia, PHN and DPN in the U

In July 2008, an FDA advisory committee concurrethwhe FDA's finding of a potential increased sibregarding
suicidal thoughts and behavior for the class oéfiilepsy drugs reviewed, including Lyrica and Neuiro. However, the
committee determined that the available data didvaorant black box labeling as had been recomnatbgiehe FDA.
While the FDA is not required to follow the comreitts recommendation, and some form of labelingqwalpby the
FDA is likely for epilepsy drugs as a class, weeameouraged by the committee's vote against a bereding. We have
conducted an extensive review of controlled clihidals and post-marketing reports for Lyrica ateurontin, and they
showed no evidence of an increased signal regastiingdal thoughts and behavior. We believe thatoourent labeling
for Lyrica and Neurontin appropriately reflectsitheenefi-risk profiles.

Geodon/ Zeldox , a psychotropic agent, is a dopamine and serotegiptor antagonist indicated for the treatment of
schizophrenia and acute manic or mixed episodexiassd with bipolar disorder. It is available ioth an oral capsule
and rapid-acting intramuscular formulation. In finst nine months of 2008, Geodon worldwide revengeew 18%,
compared to the same period in 2007. Geodon isostezpby Pfizer's recently launched psychiatritdfferce and
Geodon's efficacy and favorable metabolic proégpecially in moderately ill patien

Celebrex, for the treatment of osteoarthritis and rheunthéothritis and acute pain, experienced a 10% asarén
worldwide revenues to $1.8 billion in the first aimonths of 2008, supported by continued educdtand promotional
efforts highlighting Celebrex's efficacy and safptyfile.

See Part Il Other Information ; Item 1.Legal Proceedings, of this Form 10-Q for a discussion of certaindarct
litigation relating to Celebre:

Zyvox is the world's best-selling branded antibioticgerious gram-positive infections caused by Metleikesistant
Staphylococcus-aureus (MRSA) in adults and childwdrich increasingly are attributable to drug-risis bacteria in
hospitals and, more recently, in the communityirsgtiZyvox is an appropriate first-line therapy fmatients with serious
complicated skin and skin structure infections @satomial pneumonia known or suspected to be cdusgcam-
positive pathogens, including MRSA infection, witte flexibility of an intravenous and oral regim&yvox works with
a unique mechanism of action, which minimizes tbeptial for cross-resistance with other antibial&sses, and thus
has the potential to effectively treat MRSA infectidespite growing resistance to other importatibemics. Zyvox
worldwide revenues grew 20% to $832 million in flist nine months of 200¢

Selzentry/Celsentri(maraviroc) is the first in a new class of oral Hiédicines in more than a decade known as CCR5



antagonists. CCR5 antagonists work by blocking@B&R5 co-receptor, the virus' predominant entryeonto T-cells.
Selzentry/Celsentri stops the R5 virus on the detsurface of the cells before it enters, rathen fighting the virus
inside, as do all other classes of oral HIV medisirSelzentry/Celsentri was approved in the U.8uigust 2007 and in
Europe in September 2007, and is indicated for ¢oation anti-retroviral treatment of treatment-esieaced adults
infected with only CCR5-tropic HIV-1 detectable, evhave evidence of viral replication and have HIgthins resistant
to multiple anti-retroviral agents. A diagnostistteonfirms whether a patient is infected with C@Ripic HIV-1, which
is also known as "R5-virus." We accelerated the&gty/Celsentri development program to make itlakbke to patients
in need. Performance has been driven by increasesba and reimbursement of tropism testing, tadgatemotion and
combination therapy with new ager

» Viagra remains the leading treatment worldwide for erealysfunction and one of the world's most recoghize
pharmaceutical brands after more than a decadgrd/r@venues grew 13% worldwide in the first ninenths of 2008
compared to the same period in 2007. In 2008, wealebrating Viagra's 10-year anniversary witkew,rdifferentiated
campaign, Viva Viagra, which aims to better edueatg motivate men with erectile dysfunction to seeltment and
also to enhance physician and consumer understaoéliithe benef-risk profile of Viagra.

» Detrol / Detrol LA , a muscarinic receptor antagonist, is the mostguiteed medicine worldwide for overactive bladder.
Detrol LA is an extended-release formulation takane daily. Worldwide Detrol/Detrol LA revenues grd% to
$901 million in the first nine months of 2008, ccangd to the same period in 2007. Detrol/Detrol loatinues to lead
the overactive bladder market and perform wellrinrereasingly competitive marketplace. In the UC®trol/Detrol
LA's new prescription share has declined 3% infiisé nine months of 2008 compared to the sameodéri 2007. To
address this trend, we are implementing our newoousr-focused physician messaging campaign, whgtliphts the
meaningful relief that Detrol/Detrol LA can providtie patients

» Sutent, for the treatment of advanced renal cell carcinan@yuding metastatic renal cell carcinoma (MRCR)
gastrointestinal stromal tumors (GIST) after disgasgression on, or intolerance to, imatinib matgylwas launched in
the U.S. in January 2006. It has now been launthall major markets, including Japan, where it wpproved in April
2008 for the treatment of GIST, after failure ofaitinib treatment due to resistance, and for reallkcarcinoma not
indicated for curative resection and mRCC. Suteadrded $627 million in worldwide revenues in thistinine months
of 2008, an increase of 57% compared to the samedpe 2007. We continue to drive growth in theSUand
internationally, supported by cost-effectivenesmdend landmark efficacy data in first-line mRCicluding 2-year
survival data, which represents the longest meahamall survival of any agent in this setting, asllvas through strong
promotional efforts and the promotion of accesslaalth care coverag

» Camptosar, indicated as first-line therapy for metastatitocectal cancer in combination with 5-fluorouraaiid
leucovorin, lost exclusivity in the U.S. in Febry&008. It is also indicated for patients in whoratastatic colorectal
cancer has recurred or progressed despite folloimitigl fluorouracil-based therapy. Camptosarasihtravenous use
only. Worldwide revenues in the first nine montti008 decreased 37% to $451 million, comparethécsame period
in 2007. The National Comprehensive Cancer Netwamkalliance of 21 of the world's leading cancerteses, has issued
guidelines for the treatment of advanced colorezdaker that include Camptosar as an option aelbbses of therapy

» Xalatan , a prostaglandin used to lower intraocular pressissociated with glaucoma and ocular hypertensidhe
world's leading branded glaucoma medicine. Xalataroven clinical benefits and studies demonsigdtingterm safety
should support the continued growth of this impatrtaedicine Xalacom, a fixed combination prostaglandin (Xalatan)
and beta blocker, is available primarily in Eurapesarkets. Xalatan/Xalacom worldwide revenues gt2d in the first
nine months of 2008 compared to the same peri@d@7.

» Genotropin , the world's leading human growth hormone, is usaghildren for the treatments of short staturéhwi
growth hormone deficiency, Prader-Willi Syndromeyider Syndrome, Small for Gestational Age Syndrditiepathic
Short Stature (in the U.S. only) and Chronic Rénsilifficiency (outside the U.S. only), and alsodusetreatments for
adults with growth hormone deficiency. Genotropioridwide revenues grew 8% in the first nine mor@h2008 to $66!
million, compared to the same period in 2007, drileg its broad platform of innovative inject-delivery devices

» Zyrtec/Zyrtec D allergy medicines experienced a 90% decline in dwaide revenues in the first nine months of 2008,
compared to the first nine months of 2007, follogvthe loss of U.S. exclusivity in January 2008.c8iwe sold our right

to market Zyrtec/Zyrtec D over-the-counter in coetien with the sale of our Consumer Healthcareress, we ceased
selling this product in late January 20

Animal Health

Revenues of our Animal Health business follow:

Three Months Ende Nine Months Ende
Sept. 2¢ Sept. 3C Sept. 2¢ Sept. 3C
(millions of dollars) 200¢ 2007 % Chang 200¢ 2007 % Chang




Livestock product: $ 43€ $ 387 13% $ 1,251 $ 1,122 11%
Companion animal produc 272 24¢ 9 791 732 8
Total Animal Healtt $ 70¢ $ 63€ 11 $ 2,042 $ 1,85¢ 10

Our Animal Health business is one of the largesh@world.

The increases in Animal Health revenues in thelthirarter and first nine months of 2008, compaoeithé same periods in 2007, were
primarily due to the impact of foreign exchangejahhincreased revenues by 6% in both the thirdteuaf 2008 and the first nine months of
2008.

Our revenue performance was also positively imghbtethe following:

« for livestock products, the continued good perfamoeof our cattle biologicals and intramammariesdhises in the
third quarter and first nine months of 2008, as aglrevenues from Embrex, which we acquired irfitlsequarter of
2007; anc

» for companion animal products, the good performamdrevolution (a parasiticide for dogs and cate}l new product

launches, such as Convenia (first-in-class singkedreatment antibiotic therapy for dogs and aatd)Cerenia
(treatment and prevention of vomiting in dog

Product Developments

We continue to invest in R&D to provide future stes of revenues through the development of newuatedas well as through additional
uses for existing in-line and alliance productg] ae have taken important steps to prioritize @search and development portfolio to
maximize value. After a review of all our therapeuatreas, in September 2008, we announced ouridie¢sexit certain disease areas -
anemia, atherosclerosis/hyperlipidemia, bone héathy, gastrointestinal, heart failure, livebfiosis, muscle, obesity, osteoarthritis (disease
modifying concepts only) and peripheral arterigledise and give higher priority to the following diseaseas: Alzheimer's disease, diabe
inflammation/immunology, oncology, pain and psyaméschizophrenia). We also will continue to warkriany other disease areas, such as
asthma, chronic obstructive pulmonary disorderjtgarinary, infectious diseases, ophthalmology, kimg cessation, thrombosis and
transplant, among others. These decisions wilkffect our portfolio of marketed products, the depenent of compounds currently in Phase
[l or any launches planned over the next threes@dotwithstanding our efforts, there are no aamsces as to when, or if, we will receive
regulatory approval for additional indications &tisting products or any of our other productsémalopment.

Below are significant regulatory actions by, arohdis pending with, the FDA and regulatory authiestin the E.U. and Japan.

Recent FDA Approvals.

Product Indication Date Approved
Toviaz (fesoterodine Treatment of overactive bladd October 200¢
Zmax Community-acquired pneumoni- Pediatric filing October 200¢

Pending U.S. New Drug Applications (NDAs) and Supplemental Filings:

Product Indication Date Submitted
Geodon Treatment of bipolar disorde- Pediatric filing October 200¢

Fablyn (lasofoxifene Treatment of osteoporos December 200
Spiriva Respimat device for chronic obstructive pulmonasgdse November 200
Zmax Treatment of bacterial infections--sustained rade@asute otitis media  November 200t

(AOM) and sinusitis- Pediatric filing
Vfend Treatment of fungal infectior- Pediatric filing June 200!

Thelin Treatment of pulmonary arterial hypertension (P; May 2005




We received "not-approvable” letters from the FIdAFablyn (lasofoxifene) for the prevention of pastnopausal osteoporosis in Septen
2005 and for the treatment of vaginal atrophy imu2aty 2006. We submitted a new NDA for the treatnoémmsteoporosis in post-menopausal
women in December 2007, including the three-ye@rim data from the Postmenopausal Evaluation Ais#é-Reduction with Lasofoxifene
(PEARL) study in support of the new NDA. In Sept&nB008, nine of the 13 members of an FDA advisommittee concluded that there

a population of women with post-menopausal ostemgisfor which the benefit of treatment with Fabigtikely to outweigh the risks. The
FDA action date for Fablyn is January 19, 2009.

In September 2008, we received a "complete respdeiser from the FDA for the Spiriva Respimat suibsion. The FDA is seeking
additional data and we are working with the FDAptovide the additional information.

In September 2007, we received an "approvablegriétbm the FDA for Zmax that sets forth requiretseio obtain approval for the pediatric
AOM indication based on pharmacokinetic data. Ageimental filing for pediatric AOM and sinusitismains under review.

In December 2005, we received an "approvable"riétben the FDA for our Vfend pediatric filing, wHicsets forth the additional
requirements for approval. We have been systentigtizarking through these requirements and addngsie FDA's concerns.

On June 10, 2008, we completed the acquisitionnaf/Eive, including Thelin. On June 15, 2007, Enayseceived a third "approvable" let
from the FDA for Thelin for the treatment of PAH.e/plan to commence an additional Phase Il clintiGal in patients with PAH during the
fourth quarter of 2008 to address the concerne@®fFDA regarding efficacy as reflected in thatdett

In September 2008, we announced that we would tjoléthdraw all dalbavancin marketing applicatidios the treatment of complicated
skin and skin structure gram-positive bacteriat@tions in adults, including the U.S. NDA and thedpean marketing authorization
application. We plan to conduct an additional PHHsdinical trial to support planned future regtibry submissions. A pediatric program v
dalbavancin is also planned.

Regulatory Approvals and Filingsin the E.U. and Japan:

Product Description of Event Date Approved Date Submitted

Geodon Application submitted in the E.U. for pediatric bipr - October 2008
disorders

rifabutin Approval in Japan for mycobacterium infection July 2008 --

Macugen Approval in Japan for treatment of age-related rteacu July 2008 --

degeneration

Lyrica Application submitted in Japan for the treatmenpaih -- May 2008
associated with pc-herpetic neuralgi

Application submitted in the E.U. for the treatmeft - March 2008

fibromyalgia

Sutent Approval in Japan for treatment of MRCC and G April 2008 --

maraviroc Application submitted in Japan for HIV in treatment -- February 2008
experienced patient

Xalacom Application submitted in Japan for the treatment of - February 2008
glaucome

sildenafil Approval in Japan for treatment of P/ January 200 --

Zithromac Application submitted in Japan for bacterial infens - January 200:

Fablyn/(lasofoxifeneApplication submitted in the E.U. for the treatmeft  -- January 2008
osteoporosi:

Chantix/Champi>  Approval in Japan as an aid to smoking cess: January 200 --

Caduet Application submitted in Japan for hypertens - November 200°

Celebrex Application submitted in Japan for treatment of éow - February 2007

back pair




Ongoing or planned clinical trials for additional uses and dosage forms for our in-line products include:

Product Indication

Celebrex Acute gouty arthritis

Eraxis/Vfend Combinatio Aspergillosis fungal infection

Geodon/Zeldo: Bipolar relapse prevention; adjunctive use in tapalepressio

Lyrica Epilepsy monotherapy; pc«-operative pain; GAD; restless legs syndrc

Macugen Diabetic macular edernr

Revatio Pediatric pulmonary arterial hypertens

Selzentry/Celsent HIV in CCRE-tropic treatmer-naive patient

Sutent Breast cancer; colorectal cancer; -small cell lung cancer; prostate cancer; liver ea
Zithromax/chloroquine Malaria

New drug candidates in lestage development include: axitinib, a multi-taegekinase inhibitor for the treatment of pancieatincer and
renal cell carcinoma; Dimebon, a novel mitochoridstatectant and enhancer being developed in patiewith Medivation for the
treatment of Alzheimer's disease; PD-332334, ahadlgelta ligand compound for the treatment of GA&gboxetine, for the treatment of
fibromyalgia; dalbavancin, for the treatment ofrskind skin structure infections; CP-751871, aniastilin-like growth factor receptor 1
(IGF1R) human monoclonal antibody for the treatnadnton-small cell lung cancer; and apixaban fer phevention and treatment of venous
thromboembolism and the prevention of stroke ingpds$ with atrial fibrillation, which is being deleped in collaboration with BMS.

In November 2008, we terminated the developmergnara for CP-945,598, a cannabinoid-1 receptor amiagfor the treatment of obesity,
based on changing regulatory perspectives on thefibeisk profile of the cannabinoid-1 class ailely new regulatory requirements for
approval.

In April 2008, we announced the discontinuatiormdfhase 11l clinical trial of single-agent tremelimab (CP-675,206), an anti-CTLA4
monoclonal antibody, in patients with advanced mataa, after the review of interim data showed thattrial would not demonstrate
superiority to standard chemotherapy.

Additional product-related programs are in varistegjes of discovery and development. Also, se@lisaussion in the "Our Strategic
Initiatives--Strategy and Recent Transactions: Asitjans, Licensing and Collaborations" sectiortti§ MD&A.

COSTS AND EXPENSES

Cost of Sales

Cost of sales decreased 54% in the third quart2®08, while revenues were flat in the third quanofe2008, compared to the same period in
2007. Cost of sales decreased 26% in the firstmioieths of 2008, while revenues increased 1% iritsienine months of 2008, compared to
the same period in 2007. Cost of sales as a pagewf revenues in the third quarter of 2008 dese@20.8 percentage points compared to

the same period in 2007, and decreased 6.4 pegeeptants in the first nine months of 2008, comgdaoethe same period in 2007, reflecting:

» a $2.6 billion charge recorded in the third quaote2007 related to our decision to exit Exubere(the "Certain
Charges: C. Exubera" section of this MD&A); ¢

» savings related to our c~reduction initiatives

partially offset by:

« the unfavorable impact of foreign exchange on egps)
» unfavorable changes in geographic mix;

« the impact of higher implementation costs assodiefi¢h our cost-reduction initiatives of $520 nolfi in the first nine
months of 2008, compared to $437 million in thetfirine months of 200



Selling, Informational and Administrative Expenses

Selling, informational and administrative (SI&A)genses decreased 7% in the third quarter of 2@@8pared to the third quarter of 2007,
and 1% in the first nine months of 2008, compaceth¢ first nine months of 2007, which reflects:

» savings related to our c-reduction initiatives; an

» an $83 million charge recorded in the third quante2007 related to our decision to exit Exubere(the "Certain
Charges: C. Exubera" section of this MD&

partially offset by:

 the unfavorable impact of foreign exchange on egpsnant
 the impact of higher implementation costs assogiat¢h our cost-reduction initiatives of $95 miltian the third quarter

of 2008, compared to $70 million in the third geamf 2007, and $270 million in the first nine monbf 2008, compart
to $198 million in the first nine months of 20(

Research and Development Expenses

Research and development (R&D) expenses decreésédd the third quarter of 2008, compared to thedtijuarter of 2007, and 3% in the
first nine months of 2008, compared to the firstenmonths of 2007, which reflects:

+ the up-front payment to BMS of $250 million and aidehal payments to BMS related to product develeptrefforts, in
connection with our collaboration to develop anchotercialize apixaban, recorded in the second quaft2007;

* a$131 million charge recorded in the third quante2007 related to our decision to exit Exubere(the "Certain
Charges: C. Exubera" section of this MD&A)

 the impact of lower implementation costs associatitld our cost-reduction initiatives of $108 milfion the third quarter
of 2008, compared to $130 million in the third geaiof 2007; an

» savings related to our c-reduction initiatives

partially offset by:

» the impact of higher implementation costs assodiatith our cost-reduction initiatives of $348 nulfi in the first nine
months of 2008, compared to $292 million in thetfirine months of 200

» higher R&D spending related to clinical trials four expanded Phase 1l portfolio; a

 the unfavorable impact of foreign exchange on eggs.

AcquisitionrRelated InProcess Research and Development Charges

The estimated fair value éfcquisition-related in-process research and development charges (IPR&D) is expensed at acquisition date. IPR&D
of $567 million was recorded in the first nine mwbf 2008, primarily related to our acquisitiofig€acysive, Serenex, CovX, Coley and t
smaller acquisitions related to Animal Health. IPR&f $283 million was recorded in the first nine mtws of 2007, primarily related to our
acquisitions of BioRexis and Embrex.

CostReduction Initiatives

In connection with our cost-reduction initiativesyr management has performed a comprehensive r@fiewr processes, organizations,
systems and decision-making procedures in a compéthg effort to improve performance and efficienttymeet the challenges of a
changing business environment and to take advaofae diverse opportunities in the marketplace. &k generating net cost reductions
through site rationalization in R&D and manufaatigri streamlined organizational structures, salesfand staff function reductions, and
increased outsourcing and procurement savings. @ob®r 21, 2008, we announced that, compared t6,206 now expect to achieve a net
reduction of the pi-tax total expense component of Adjusted income tdast $2.0 billion by the end of 2008 on a conistairrency basi



(the actual foreign exchange rates in effect in6}0Breviously, we expected to achieve a net réolucif the pre-tax total expense component
of Adjusted income of at least $1.5 billion to $2ilion by the end of 2008, compared to 2006, @wastant currency basis. As of September
28, 2008, we had achieved $1.7 billion of the tar@éor an understanding of Adjusted income, se€'#djusted Income" section of this
MD&A.)

The actions associated with our cost-reductiomaitives resulted in restructuring charges, sucaisast impairments, exit costs and severance
costs (including any related impacts to our beng@éihs, including settlements and curtailments) asgbciated implementation costs, such as
accelerated depreciation charges, primarily astatiaith supply network transformation efforts, angbenses associated with system and
process standardization and the expansion of slsar@ites worldwide. (See Notes to Condensed Cinladet! Financial Statementdlete 5.
Cost-Reduction Initiatives. ) The strengthening of the euro and other currengkative to the dollar, while favorable Bavenues, has had an
adverse impact on our total expens€o4t of sales, Salling, informational and administrative expenses, andResear ch and devel opment
expenses ), including the reported impact of these cost-otidn efforts.

We incurred the following costs in connection wailir cost-reduction initiatives:

Three Months Ende Nine Months Ende:
Sept. 28
Sept. 30 Sept. 28  Sept. 30
(millions of dollars) 2008 2007 2008 2007
Implementation cost&) $ 378 % 373 $ 1,140 $ 864
Restructuring charge® 338 437 1,077 2,267

Total costs related to our c-reduction initiatives  $ 716 $ 810 $ 2,217 $ 3,131

() For the third quarter of 2008, included@ost of sales ($172 million),Selling, informational and
administrative expenses ($95 million), Research and devel opment expenses ($108 million), andOther
(income)/deductions - net ($3 million). For the third quarter of 2007, inckdlinCost of sales
($173 million), Selling, informational and administrative expenses ($70 million), andResearch and
development expenses ($130 million). For the first nine months of 200&luded inCost of sales
($520 million), Selling, informational and administrative expenses ($270 million), Research and
development expenses ($348 million), andOther (income)/deductions - net ($2 million). For the first
nine months of 2007, included @ost of sales ($437 million),Selling, informational and
administrative expenses ($198 million), Research and devel opment expenses ($292 million), and
Other (income)/deductions - net ($63 million income)

(b) Included inRestructuring charges and acquisition-related costs.

Other (Income)/DeductionsNet

In the third quarter of 2008, we recorded lowerintgrest income of $186 million, compared to $280ion in the third quarter of 2007, and
$488 million in the first nine months of 2008, ccangd to $814 million in the first nine months 00Z0 due primarily to lower net financial
assets and lower interest rates. In the third quaft2008, we also recorded litigation-relatedrgka of approximately $900 million related to
the resolution of certain litigation involving oNISAID pain medicines (see the "Certain Charge€®®mduct Litigation - Celebrex and
Bextra" section of this MD&A).

PROVISION FOR TAXES ON INCOME

In the second quarter of 2008, we effectively sdttiertain issues common among multinational catfmrs with various foreign tax
authorities primarily relating to years 2000 thrb®p05. As a result, we recognized $305 milliotex benefits. Also, in the second quarte
2008, we sold one of our biopharmaceutical compaiisperion Therapeutics, Inc. (Esperion), to ayéwmed company that is majority-
owned by a group of venture capital firms. The s&lenominal consideration, resulted in a losstéor purposes that reduced our tax expense
by $426 million. This tax benefit is a result oéthignificant initial investment in Esperion in 20@rimarily reported on the consolidated
statement of income @squisition-related in-process research and development charges at acquisition date.

Our effective tax rate for continuing operationssveal 7.0% cost for the third quarter of 2008, comgpdo a 25.4% benefit for the third
quarter of 2007, and a 13.8% cost for the firsemmonths of 2008, compared to a 12.7% cost fofitstenine months of 2007. The tax rates
for 2008 reflect the tax benefits in the secondiguaf 2008, as discussed above, offset by highguired IPR&D expenses in 2008, which
are not deductible for tax purposes. The lowerseas in 2007 reflect a tax benefit recorded intkivel quarter of $681 million related to
charges associated with Exubera.

On October 3, 2008, the Tax Extenders and Altevedflinimum Tax Relief Act (the Extenders Act) exted the research and development
tax credit from January 1, 2008, through Decemlie2B809. We estimate that this research and demadnpcredit will reduce income ti



expense in the fourth quarter of 2008 by approxaige120 million to $150 million.

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcansed by management and we believe that investatserstanding of our performanc:
enhanced by disclosing this performance measuraepaat Adjusted income in order to portray theuhessof our major operations--the
discovery, development, manufacture, marketingsatel of prescription medicines for humans and alsirpaior to considering certain
income statement elements. We have defined Adjusteune as Net income before the impact of purclhaseunting for acquisitions,
acquisition-related costs, discontinued operatan certain significant items. The Adjusted incameasure is not, and should not be viewed
as, a substitute for U.S. GAAP Net income.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis. The following are examples of how the Adjdshcome measure is utilized.

» Senior management receives a monthly analysismobperating results that is prepared on an Adjustedme basis
» Our annual budgets are prepared on an Adjustedniadmasis; an

» Annual and long-term compensation, including anmmasah bonuses, merit-based salary adjustmentshanel-based payments for various
levels of management, is based on financial meaghed include Adjusted income. The Adjusted incansasure currently represents a
significant portion of target objectives that at#ized to determine the annual compensation foioues levels of management, although
actual weighting of the objective may vary by lesEmanagement and job responsibility and may msidered in the determination of
certain long-term compensation plans. The portioseaior management's bonus, merit-based salargaee and shatgased awards bas
on the Adjusted income measure ranges from 15%%6.

Despite the importance of this measure to manageimegal setting and performance measurementtrmgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechmgarescribed by U.S. GAAP and, therefore, ha#di in its usefulness to investors.
Because of its non-standardized definition, Adjdsteeome (unlike U.S. GAAP Net income) may not benparable with the calculation of
similar measures for other companies. Adjustedriteds presented solely to permit investors to nfigig understand how management
assesses our performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehiattit provides a view of our
operations without including all events during ai@e, such as the effects of an acquisition or diration of purchased intangibles, and does
not provide a comparable view of our performancetber companies in the pharmaceutical industry &§e use other specifically tailored
tools designed to ensure the highest levels opetfiormance. For example, our R&D organization prasluctivity targets, upon which its
effectiveness is measured. In addition, Perform&t@@e Awards grants made in 2006, 2007, 2008 @ncefyears will be paid based on a
non-discretionary formula that measures our peréore using relative total shareholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegain significant purchase-accounting impactshsas those related to business
combinations and net asset acquisitions (see Not€sndensed Consolidated Financial StatemeNtde 3. Acquisitions). These impacts ci
include charges for purchased in-process R&D,rtheeimental charge to cost of sales from the sade@fired inventory that was written up
to fair value and the incremental charges relatetie amortization of finite-lived intangible ass&tr the increase to fair value. Therefore, the
Adjusted income measure includes the revenues @apen the sale of the acquired products withonsittering the aforementioned
significant charges.

Certain of the purchase-accounting adjustmentsadsd with a business combination, such as thet@ation of intangibles acquired in
connection with our acquisition of Pharmacia in 20€an occur for up to 40 years (these assetsdagghted-average useful life of
approximately nine years), but this presentati@vigies an alternative view of our performance thatsed by management to internally
assess business performance. We believe the efiorirgf amortization attributable to certain acegdiintangible assets provides managet
and investors an alternative view of our businessilts by trying to provide a degree of parityrteinally developed intangible assets for
which research and development costs have beeiopstyexpensed.

However, a completely accurate comparison of igtéyrdeveloped intangible assets and acquired @il assets cannot be achieved
through Adjusted income. This component of Adjustedbme is derived solely with the impacts of ttesris listed in the first paragraph of
this section. We have not factored in the impattng other differences in experience that mighvehaccurred if we had discovered and
developed those intangible assets on our own,laadpproach does not intend to be representatitheaesults that would have occurred in
those circumstances. For example, our researchl@rglopment costs in total, and in the periodseuresl, may have been different; our
speed to commercialization and resulting saleamyf may have been different; or our costs to meatufe may have been different. In
addition, our marketing efforts may have been remgbdifferently by our customers. As such, in totlaére can be no assurance that



Adjusted income amounts would have been the samesaented had we discovered and developed thé&reddgutangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to consideiimggration and restructuring costs associated biness combinations because these
costs are unique to each transaction and repressts that were incurred to restructure and integreo businesses as a result of the
acquisition decision. For additional clarity, omgstructuring and integration activities that aseaeiated with a purchase business
combination or a net-asset acquisition are includextquisition-related costs. We have made nostitients for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the
significant costs incurred in a business combimatésult primarily from the need to eliminate dopte assets, activities or employees--a
natural result of acquiring a fully integrated eéactivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duplie positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normalrass contexts.

The integration and restructuring costs associattida business combination may occur over sewezaits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdonesactions, the span of time needed to
achieve certain restructuring and integration #@i can be lengthy. For example, due to the gigbdulated nature of the pharmaceutical
business, the closure of excess facilities can sakeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallsgry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belietdhis presentation is meaningful to investorsalose, while we review our businesses and
product lines periodically for strategic fit witluooperations, we do not build or run our businessgi¢h an intent to sell them.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evanatnsiders both the quantitative and the qual@atspect of their unusual nature. Unus
in this context, may represent items that are adt @f our ongoing business; items that, eithea eessult of their nature or size, we would not
expect to occur as part of our normal business @galar basis; items that would be non-recurrargtems that relate to products we no
longer sell. While not all-inclusive, examples wfms that could be included as certain signifidms would be a major non-acquisition-
related restructuring charge and associated impi@tien costs for a program which is specific ituna with a defined term, such as those
related to our cost-reduction initiatives; chargdated to sales or disposals of products or taslithat do not qualify as discontinued
operations as defined by U.S. GAAP; amounts astagtiaith transition service agreements in suppbdiscontinued operations after sale;
certain intangible asset impairments; or possibhbrges related to legal matters, such as certaimse discussed lregal Proceedingsin our
Form 10-K and in Part Il ©ther Information ; Item 1.Legal Proceedings, included in our Form 10-Q filings. Normal, ongoidgfense costs
of the Company or settlements and accruals on hegéters made in the normal course of our busiwessd not be considered certain
significant items.

Reconciliation

A reconciliation betweehlet income, as reported under U.S. GAAP, and Adjusted inctofiews:

Three Months Ende Nine Months Ende
% Incr.,

Sept. 28  Sept. 30 Sept. 28  Sept. 30 % Incr.
(millions of dollars) 2008 2007 (Decr. 2008 2007 (Decr.
Reported net incom $ 2,278 $ 761 199% $ 7,838 $§ 5420 45%
Purchase accounting adjustme- net of tax 460 559 (18) 1,998 2,003 --
Acquisitior-related cost- net of tax 24 (1) * 30 3 900
Discontinued operatior- net of tax (25) 35 * (38) 82 *
Certain significant item- net of tax 1,443 2,609 (45) 2,149 4,203 (49)
Adjusted income $ 4,180 $ 3,963 5 $ 11977 $ 11,711 2

* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments

Adjusted income as shown above excludes the fotigutems:



Three Months Ende Nine Months Ende
Sept. 28 Sept. 30 Sept. 28 Sept. 30
(millions of dollars) 2008 2007 2008 2007

Purchase accounting adjustments :

Intangible amortization and oth@ $ 591 $ 767 $ 1,981 $ 2,374
In-process research and development cha(Pbes 13 -- 567 283
Total purchase accounting adjustments-tax 604 767 2,548 2,657
Income taxe! (144 (208 (550 (654
Total purchase accounting adjustments - net of tax 460 559 1,998 2,003
Acquisition-related costs :
Integration cost&® 2 4 3 15
Restructuring chargé® 26 (3) 33 (7
Total acquisitio-related costs, p-tax 28 1 36 8
Income taxe: (4) (2) (6) (5)
Total acquisition-related costs - net of tax 24 (1) 30 3
Discontinued operations :
(Income)/loss from discontinued operatic (2 -- 5 -
(Gains)/losses on sales of discontinued opera 4 99 (24) 138
Total discontinued operations, -tax 2 99 (29) 138
Income taxe: (27 (64) (19) (56)
Total discontinued operations - net of tax (25) 35 (38) 82
Certain significant items :
Restructuring charges - cost-reduction initiati{fés 338 437 1,077 2,267
Implementation costs - cost-reduction initiatif¥s 378 373 1,140 864
Litigation-related matter€ 936 35 936 61
Returns liabilities adjustmel(ﬁ 217 -- 217 -
Asset impairment charges and other associated @bsts 115 2,804 115 2,804
Consumer Healthcare business transition actiUty 9 (8) (3) (24)
Other 38 18 134
Total certain significant items, [-tax 2,031 3,659 3,616 6,015
Income taxed) (588) (1,050 (1,467 (1,812
Total certain significant items - net of tax 1,443 2,609 2,149 4,203
Total purchase accounting adjustments, acquisition-related
costs, discontinued operations and certain significant
items - net of tax $ 1902 $ 3202 $ 4139 % 6,291

(&) Included primarily inAmortization of intangible assets.

(b) Included inAcquisition-related in-process research and development charges, primarily related to our
acquisitions of Serenex, Encysive, CovX, Coley tamal smaller acquisitions related to Animal Healitthe
first nine months of 2008, and BioRexis and Embrethe first nine months of 200

(c) Included inRestructuring charges and acquisition-related costs.

(d) For the third quarter of 2008, included@ost of sales ($172 million), Selling, informational and administrative
expenses ($95 million), Resear ch and development expenses ($108 million), andOther (income)/deductions -
net ($3 million). For the third quarter of 2007, inckdlinCost of sales ($173 million), Selling, informational
and administrative expenses ($70 million), andResear ch and development expenses ($130 million). For the
first nine months of 2008, included @ost of sales ($520 million),Selling, informational and administrative
expenses ($270 million),Resear ch and development expenses ($348 million), andOther (income)/deductions -
net ($2 million) . For the first nine months of 2007, includeddost of sales ($437 million), Sdlling,
informational and administrative expenses ($198 million), Research and devel opment expenses ($292 million),
andOther (income)/deductions - net ($63 million income)

(e) Included inOther (income)/deductions - net and for the third quarter and first nine month2@®8, includes
approximately $900 million related to the resolotaf certain NSAID litigation. (See the "Certaih&ges: A
Product Litigatior- Celebrex and Bextra" section of this MD&/

(H Included inRevenues and reflects an adjustment to the prior yearsiliieds for product returns. (See the
"Certain Charges: B. Adjustment of Prior YearsHiligies for Product Returns" section of this MD&/¢

(g) In 2007, these charges primarily related to thesitat to exit Exubera and are comprised of approxaty
$1.1 billion of intangible asset impairments, $66illion of inventory write-offs, $454 million of fied asset
impairments and $584 million of other exit cost$iese charges are primarily includeddost of sales ($2.6
billion), Selling, informational and administrative expenses ($83 million), andResearch and devel opment



expenses ($131 million) for the third quarter and first nineonths of 2007. (See the "Certain Charges: C.
Exubera" section of this MD&A.

(h) Included inRevenues ($31 million), Cost of sales ($38 million) andSelling, informational and administrative
expenses ($2 million) for the third quarter of 2008. Inclutlén Revenues ($50 million), Cost of sales
($41 million), Selling, informational and administrative expenses ($5 million), andOther (income)/deductions -
net ($4 million income) for the third quarter of 200fAcluded inRevenues ($137 million),Cost of sales
($131 million) andSelling, informational and administrative expenses ($3 million) for the first nine months of
2008. Included ifRevenues ($144 million),Cost of sales ($121 million), Selling, informational and
administrative expenses ($12 million), andOther (income)/deductions - net ($13 million income) for the first
nine months of 2007

() Included inProvision/(benefit) for taxes on income and for the first nine months of 2008 includes
approximately $426 million recorded in the secondrter of 2008 related to the sale of one of our
biopharmaceutical companies (Esperic

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCES

Net Financial Asset

Our net financial asset position follows:

Sept. 26 Dec. 31

(millions of dollars) 2008 2007
Financial asset:
Cash and cash equivalel $ 1,26t $ 3,40¢
Shor-term investment 24,752 22,06¢
Shor-term loans 849 617
Long-term investments and loa 8,43C 4,85¢€
Total financial assel 35,29¢ 30,94¢
Debt:
Shor-term borrowings, including current portion of I-term debt 9,193 5,82¢
Long-term debt 7,152 7,314
Total debi 16,34¢F 13,13¢
Net financial assel $ 18,951 $ 17,80¢

We rely largely on operating cash flow, short-ténwvestments, long-term debt and short-term comrakpaper borrowings to provide for the
working capital needs of our operations, including R&D activities. We continue to believe that have the ability to obtain both shaerm
and long-term debt to meet our financing needsHerforeseeable future.

Investments

Our short-term and long-term investments consisaamily of high-quality, investment-grade availaiite-sale debt securities. Wherever
possible, cash management is centralized and artgrany financing is used to provide working capitabur operations. Where local
restrictions prevent intercompany financing, wogkaapital needs are met through operating castsflovd/or external borrowings. Our
portfolio of financial assets increased in thetfiihe months of 2008 as a result of strong opegatash flow.

Credit Ratings

Two major corporate debt-rating organizations, Mgsdhvestors Service (Moody's) and Standard & Bd&&P), assign ratings to our short-
term and long-term debt. The following chart refiethe current ratings assigned by these rating@ge to our senior unsecured non-credit
enhanced long-term debt and commercial paper issivectly by us:

Long-Term-Debt Date of
Name of Rating Agenc Commercial Pape Rating Outlook  Last Action
Moody's P-1 Aal Negative October 200°
S&P Al+ AAA Negative December 200

Our access to financing at favorable rates wouldfferted by a substantial downgrade in our credibgs.



Debt Capacity

We have available lines of credit and revolvingditragreements with a group of banks and othenfira intermediaries. We maintain cash
and cash equivalent balances and short-term inesdtnin excess of our commercial paper and othmt-sbrm borrowings. As of
September 28, 2008, we had access to $7.4 bilfitines of credit, of which $5.1 billion expire Wiin one year. Of these lines of credit,
$7.3 billion are unused, of which our lenders hemmmitted to loan us $6.0 billion at our request0shillion of the unused lines of credit, of
which $4.0 billion expire in 2009 and $2.0 billiewpire in 2013, may be used to support our comrakpeiper borrowings.

In March 2007, we filed a securities registratitatament with the Securities and Exchange Comnris3ibis registration statement was filed
under the automatic "shelf registration" processlable to "well-known seasoned issuers" and isatiife for three years. We can issue
securities of various types under that registrasimtement at any time, subject to approval byBmard of Directors in certain circumstances.

Changes in Global Financial Markets

Beginning near the end of the third quarter of 2@D&8matic changes in the global financial marketakened global economic conditions.
These changes have not had, nor do we anticipayenthl have, a significant impact on our liquidifpue to our significant operating cash
flow, financial assets, access to the capital ntaraed available lines of credit and revolvicrgdit agreements, we continue to believe the
have the ability to meet our financing needs ferfitreseeable future. However, as markets chang&illvcontinue to monitor our liquidity
position.

Goodwill and Other Intangible Assets

As of September 28, 2008podwill totaled $21.4 billion (19% of our total assets) athier identifiable intangible assets, net of acalated
amortization, totaled $19.0 billion (16% of ourdbassets). As of September 28, 2008, finite-livedngible assets, net, include $15.1 billion
related to developed technology rights and $524anitelated to brands. Indefinite-lived intangilalssets include $2.9 billion related to
brands.

The developed technology rights primarily represbatamortized value of the commercialized prodirsthided in our Pharmaceutical
segment that we acquired in connection with ourhaia acquisition in 2003. We acquired a well-difeed portfolio of developed
technology rights across the therapeutic categdisgggayed in the table of major Pharmaceuticatipots in the "Revenues" section of this
MD&A. The valuation of developed technology rigigsderived from multiple cash flow streams, som&nbich are more certain than others.
While the Arthritis and Pain therapeutic categapresents about 29% of the total value of develdpehology rights as of September 28,
2008, the balance of the value is evenly distritha#eross the following Pharmaceutical therapeutidpct categories: Ophthalmology;
Oncology; Urology; Infectious and Respiratory Dises; Endocrine Disorders categories; and, as ggtioe Cardiovascular and Metabolic
Diseases, Central Nervous System Disorders an@tikr categories.

At least annually, we review all of our intangilalssets, including goodwill, for impairment. Ourigsvs for impairment begin with a
determination of whether there are events or cistantes that could lead to the impairment of aatasach as unexpected competition or an
adverse change in legal factors or the pharmaediticsiness climate. If impairment triggers arespre, we perform detailed impairment
reviews. For goodwill, we generally use the "maik@proach" to estimate the fair value of each lmssirsegment (as more fully disclosed in
our annual report on Form 10-K). Under this metheel compare the business segment to similar buisgses "guideline” companies whose
securities are actively traded in public marketgbich have recently been sold in a private tratisacVolatility in securities markets and
changes in Pfizer's market capitalization can imffaese calculations. In the fourth quarter of 200@en we completed our last detailed
impairment review of goodwill, the fair value ofakeof our business segments significantly exceedeying value. While our detailed
impairment review for fiscal 2008 will not be corafgd until the fourth quarter, despite recent desliin securities markets and a substantial
decline in Pfizer's market capitalization in thetpgear, none of our goodwill is impaired as of t8epber 28, 2008.

SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCE

The following table sets forth certain relevant sweas of our liquidity and capital resources:

Dec. 31

Sept. 2¢
(millions of dollars, except ratios and per comnsbare data 200¢ 2007
Cash and cash equivalents and «term investments and loa $ 26,86t $ 26,09:
Working capital® $ 26,72 $ 25,01
Ratio of current assets to current liabilit 2.24:] 2.15:]

Shareholders' equity per common sH3re $ 1002 $ 9.6t




(@) Working capital includes assets held for sale @®btillion as of September 28, 2008, and
$114 million as of December 31, 20(

(b) Represents total shareholders' equity divided byatttual number of common shares outstanding
(which excludes treasury shares and shares heddibgmployee benefit trusi

~

The increases in working capital and the ratiowfent assets to current liabilities, as of Septn28, 2008, compared to December 31, Z
were primarily due to the timing of accruals, casteipts and payments in the ordinary course afhbss.

Net Cash Provided by Operating Activiti

During the first nine months of 2008, net cash pted by operating activities was $12.3 billion, quamed to $9.6 billion in the same perioc
2007. The increase in net cash provided by operatitivities was primarily attributable to:

* lower tax payments ($2.5 billion) in the first nim®nths of 2008, primarily due to the higher tagesl in the first quarte
of 2007, substantially all of which related to tein on the sale of our Consumer Healthcare busineBecember 2006;
and

« the timing of other receipts and payments in thinary course of busines

The cash flow line item calle@ther non-cash adjustmentsin the first nine months of 2008, compared to tme period in 2007, primarily
reflects approximately $520 million of asset writewns, mainly associated wistssets held for sale .

Net Cash Used in/Provided by Investing Activit

During the first nine months of 2008, net cash ueddvesting activities was $10.1 billion, compaite $3.6 billion provided by investing
activities in the same period in 2007. The decréaset cash provided by investing activities wasrily attributable to:

* net purchases of investments of $7.6 billion inftfe nine months of 2008, compared to net sahesrademptions of
investments of $5.6 billion in the same period 092

Cash flows from derivatives designated as net imvest hedges are reported in investing activitiésr the nine months ended September 28,
2008, included in the cash flow line item call@ther investing activities, is a $1.2 billion payment by us upon the redearptif a Swedish
krona currency swap. However, in a related tranmacthis payment was offset by the receipt of dastur operating activities.

Net Cash Used in Financing Activiti

During the first nine months of 2008, net cash usedihancing activities was $4.3 billion, compared$12.4 billion in the same period in
2007. The decrease in net cash used in financitingtees was primarily attributable to:

 net borrowings of $2.6 billion in the first nine mths of 2008, compared to $568 million in sameqakm 2007; ant

» purchases of common stock of $500 million in tmstfhine months of 2008, compared to $7.5 billiomhie first nine
months of 2007

partially offset by:

 cash dividends paid of $6.4 billion in the firshaimonths of 2008, compared to $6.0 billion infttet nine months of
2007, reflecting an increase in the dividend r

In June 2005, we announced a $5 billion share-gseiprogram. In June 2006, the Board of Directuoersed that share-purchase
authorization from $5 billion to $18 billion, whidhk primarily being funded by operating cash fleavsl a portion of the proceeds from the
sale of our Consumer Healthcare business. In Ja20&8, we announced a new $5 billion share-puepasgram, which will be funded by
operating cash flows as circumstances warrant.

OFFBALANCE SHEET ARRANGEMENTS

In the ordinary course of business and in connedtith the sale of assets and businesses, we iofiemnify our counterparties against
certain liabilities that may arise in connectionttwa transaction or that are related to activipiesr to a transaction. These indemnificatir



typically pertain to environmental, tax, employes/®r product-related matters, and patent infringeineclaims. If the indemnified party were
to make a successful claim pursuant to the terntiseoindemnification, we would be required to reurde the loss. These indemnifications
generally subject to threshold amounts, speciflaihcperiods and other restrictions and limitatiadstorically, we have not paid significant
amounts under these provisions and, as of Septed@h@008, recorded amounts for the estimated/édire of these indemnifications are not
significant.

Certain of our co-promotion or license agreemeiws gur licensors or partners the rights to negetiar, or in some cases to obtain, under
certain financial conditions, co-promaotion or othights in specified countries with respect to aeriof our products.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

As of September 28, 2008, we adopted Financial Aeting Standards Board (FASB) Financial Staff Rosi{FSP) No. 157-3)etermining
the Fair Value of a Financial Asset When the Market for That Asset is Not Active. This FSP clarifies Statement of Financial Accoumtin
Standards (SFAS) No. 157 and provides an exampdetefmining fair value when the market for a ficiahasset is not active. The adoption
of FASB FSP No. 157-3 did not have significant iicipan our consolidated financial statements.

As of January 1, 2008, we adopted on a prospebtsges certain required provisions of SFAS No. Fsit Value Measurements, as amende
by FASB FSP No. 157-Effective Date of FASB Satement No. 157 . Those provisions relate to our financial assetslabilities carried at
fair value and our fair value disclosures relatefirtancial assets and liabilities. SFAS 157 defifar value, expands related disclosure
requirements and specifies a hierarchy of valuatghniques based on the nature of the inputs tasgevelop the fair value measures. The
adoption of SFAS 157 did not have a significantaictpon our consolidated financial statements.

Emerging Issues Task Force (EITF) Issue No. 0&e8ounting for Nonrefundable Advance Payments for Goods or Services to Be Used in

Future Research and Devel opment Activities, became effective for new contracts entered intoraadter January 1, 2008. EITF Issue No. 07-3
requires that non-refundable advance paymentsofodg and services that will be used in future R&bvities be expensed when the R&D
activity has been performed or when the R&D goaaisehbeen received rather than when the paymeradenThe adoption of EITF Issue
No. 07%-3 did not have a significant impact on our cordatied financial statements.

Recently Issued Accounting Standards, Not Adopsedf &September 28, 2008

In April 2008, the FASB issued FSP SFAS 14Datermination of the Useful Life of Intangible Assets. FSP SFAS 142-3 amends the factors
considered in developing renewal or extension apions used to determine the useful life of a rei@ed intangible asset. Among other
things, in the absence of historical experiencesrdity will be required to consider assumptionsduby market participants. The provision:
FSP SFAS 142-3 will be adopted in 2009. We ar&énprocess of evaluating the potential impact arfioancial statements.

As discussed above, in September 2006, the FASBASSFAS 157air Value Measurements, and in February 2008, issued FSP 157-2,
Effective Date of FASB Satement No. 157 . Under the terms of FSP 157-2, the adoption of SEBA7 with respect to nonfinancial assets and
nonfinancial liabilities, except for those that aeeognized or disclosed at fair value in the firiahstatements on a recurring basis, will be
required in 2009. We are in the process of evalgatie potential impact on our financial statemeifithe provisions to be adopted in 2009.

In December 2007, the FASB issued SFAS No. 14I8Bjiness Combinations . (SFAS 141(R) replaced SFAS No. 18lsiness
Combinations, originally issued in June 2001.) SFAS 141(R)instéhe purchase method of accounting for acqaissti but requires a numt
of changes, including changes in the way assetd$iaitities are recognized in purchase accountihglso changes the recognition of assets
acquired and liabilities assumed arising from auyeicies, requires the capitalization of in-procesgarch and development costs at fair
value and requires the expensing of acquisitioateel costs as incurred. Generally, SFAS 141(Rfésté/e on a prospective basis for all
business combinations completed on or after Jarni&2909.

In December 2007, the FASB issued SFAS No. Nebcontrolling Interests in Consolidated Financial Satements, an amendment of
Accounting Research Bulletin No. S@onsolidated Financial Satements. SFAS 160 provides guidance for the accountingenténg and
disclosure of noncontrolling interests, also cali@dority interests. A minority interest represetits portion of equity (net assets) in a
subsidiary not attributable, directly or indirecttg a parent. The provisions of SFAS 160 will beted in 2009. The provisions of SFAS
will impact our current accounting for minority @rests, which are not significant, and will impaat accounting for future acquisitions, if
any, where we do not acquire 100% of the entity.

In December 2007, the EITF issued EITF Issue Nel,@&%counting for Collaborative Arrangements . EITF 07-1 provides guidance
concerning: determining whether an arrangementtitotes a collaborative arrangement within the scopthe Issue; how costs incurred and
revenue generated on sales to third parties shomutéported in the income statement; how an estioyld characterize payments on the
income statement; and what participants shouldaliedn the notes to the financial statements ahaatlaborative arrangement. The
provisions of EITF 07-1 will be adopted in 2009. \te in the process of evaluating the potentiakichjpn our financial statements.

OUTLOOK



While our revenues and income will continue todrapered in the near term due to patent expiratiodsother factors, we remain confident
that we have the organizational strength and ez&i, as well as the strategies, financial depdhflaribility, to succeed in the long term.
However, no assurance can be given that the industle factors described above under "Our OperdEngronment” or below under
"Forward-Looking Information and Factors That Maffekt Future Results" or other significant factaifl not have a material adverse effect
on our business and financial results.

Our 2008 guidance reflects the projected impathefioss of exclusivity in the U.S. of Norvasc (Ma2007), Zyrtec/Zyrtec D (January 20
and Camptosar (February 2008).

On October 21, 2008, at current exchange ratesanewed our guidance for 2008 revenues to a rah§d8.0 billion to $49.0 billion from
$47.0 billion to $49.0 billion, and for Adjustedutied EPS to a range of $2.36 to $2.41 from $203%2t45. In addition, we lowered our
guidance for 2008 reported diluted EPS to a rafigd &1 to $1.71 from $1.73 to $1.88. On OctoberZfiD8, we also announced that on a
constant currency basis, by the end of 2008, weexpect to achieve a net reduction of the predtad £xpense component of Adjusted
income of at least $2.0 billion, compared to 2@@&viously, we expected to achieve a net reductiche pre-tax total expense component of
Adjusted income of at least $1.5 billion to $2.0id by the end of 2008, compared to 2006, onrstant currency basis. As of September
28, 2008, we had achieved $1.7 billion of the tar@éor an understanding of Adjusted income, se€'#djusted Income" section of this
MD&A.)

As referenced in this section: (i) "current exchangtes" is defined as rates approximating foreigmency spot rates in October 2008 and (ii)
"constant currency basis" is defined as the a¢twalgn exchange rates in effect during 2006.

Given these and other factors, a reconciliatiocpatent exchange rates and reflecting managentntant assessment, of 2008 Adjusted
income and Adjusted diluted EPS guidance to 20p8rted Net income and reported diluted EPS guiddiodews:

Previous Fu-Year 2008 Guidanc Revised Fu-Year 2008 Guidanc

($ billions, except per share amour Net Incomée? Diluted EPS®  Net Incomée? Diluted EPS®

Adjusted income/diluted EP® guidance ~$ 15.6$16.6 ~$§ 2.35$2.45 ~% 15.¢$16.3 ~§ 2.3¢-$2.41
Purchase accounting impac
Business development transactions completed as of

12/31/07 (2.1) (0.31) (1.9) (0.28)
Business development transactions completed from

1/1/08 through 9/28/0 (0.5) (0.08) (0.6) (0.08)
Costs related to cc-reduction initiatives (1.€-1.9) (0.24-0.29) (1.€-1.9) (0.24-0.29)
Litigation-related matter$) -- -- (0.7) (0.10)
Returns liabilities adjustmeff? - - (0.2) (0.02)
Tax benefits related to sale of Esper 0.4 0.06 0.4 0.06
Other, ne -- -- (0.2) (0.04)
Reported Net income/diluted EPS guida ~¢ 11.7-$128 ~§ 1.7:-$1.88 ~% 10.¢-$116 ~% 1.61-%$1.71

(@) Excludes the potential effects of business devetogrtransactions not completed as of Septembe2(B, and of
litigation-related matters not substantially resolved as pfe®eber 28, 2008, as we do not forecast those it
(b) For an understanding of Adjusted income, see thdju#ted Income" section of this MD&A.

(c) Litigation-related matters primarily reflect thesodution of certain litigation involving our NSAIpain medications (see
the "Certain Charges: A. Product Litigati- Celebrex and Bextra" section of this MD&/

(d) Reflects an adjustment to the prior years' liab#ifor product returns (see the "Certain CharBegdjustment of Prior
Years' Liabilities for Product Returns" sectiortlis MD&A).

Our 2008 forecasted financial performance guidasisebject to a number of factors and uncertainieslescribed in the "Forward-Looking
Information and Factors That May Affect Future ResSsection of this MD&A.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUTURE RESULTS

The Securities and Exchange Commission (SEC) eagesrcompanies to disclose forward-looking inforomaso that investors can better
understand a company's future prospects and mékeniad investment decisions. This report and ofiritten or oral statements that we
make from time to time contain such forward-lookstgtements that set forth anticipated resultscharamanagement's plans and
assumptions. Such forward-looking statements iresslvbstantial risks and uncertainties. We havd,tviderever possible, to identify such
statements by using words such as "will," "antitgga'estimate," "expect,” "project,” "intend," ‘&il," "believe," "target," "forecast" and ott
words and terms of similar meaning in connectiothwainy discussion of future operating or finanpi@tformance or business plans and
prospects. In particular, these include statemetésing to future actions, business plans andgwds, prospective products or product
approvals, future performance or results of curegnt anticipated products, sales efforts, expemsesest rates, foreign exchange rates, the
outcome of contingencies, such as legal proceegdargsfinancial results. Among the factors thatld@mause actual results to differ materi
are the following



Success of research and development activ

Decisions by regulatory authorities regarding whetind when to approve our drug applications abageheir decisior
regarding labeling and other matters that couldcifthe availability or commercial potential of qaroducts

Speed with which regulatory authorizations, pricapprovals and product launches may be achie
Success of external business development activ

Competitive developments, including with respeatampetitor drugs and drug candidates that trestadies and
conditions similar to those treated by ot-line drugs and drug candidat

Ability to successfully market both new and exigtproducts domestically and internationa
Difficulties or delays in manufacturin
Trade buying pattern:

Ability to meet generic and branded competitioriathe loss of patent protection for our products @ompetitor
products;

Impact of existing and future legislation and regaity provisions on product exclusivit

Trends toward managed care and healthcare costicom@nt;

U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegnbursement or
access, including under Medicaid and Medicarejrtportation of prescription drugs from outside thé. at prices that
are regulated by governments of various foreigmtries; direct-toconsumer advertising and interactions with heatth
professionals; and the involuntary approval of prigsion medicines for ov-the-counter use

Impact of the Medicare Prescription Drug, Improveameand Modernization Act of 200

Legislation or regulatory action in markets outdtde U.S. affecting pharmaceutical product priciregmbursement or
access

Contingencies related to actual or alleged enviremad contaminatior

Claims and concerns that may arise regarding tegysar efficacy of i-line products and product candidat
Significant breakdown, infiltration or interruptiaf our information technology systems and infrasture;

Legal defense costs, insurance expenses, settl@osistand the risk of an adverse decision oresedtht related to
product liability, patent protection, governmeritalestigations, ongoing efforts to explore variousans for resolving
asbestos litigation, and other legal proceedi

Ability to protect our patents and other intelleadtproperty both domestically and internationa

Interest rate and foreign currency exchange rattuations

Governmental laws and regulations affecting doroestd foreign operations, including tax obligatic

Changes in U.S. generally accepted accounting iptes;

Uncertainties related to general economic, politicasiness, industry, regulatory and market camat including,
without limitation, uncertainties related to thepatt on us, our lenders, our customers and colartexp to our foreign-
exchange and interest-rate agreements of recergaasible future changes in global financial masleetd global

economic conditions

Any changes in business, political and economiditmms due to actual or threatened terrorist @gtim the U.S. and
other parts of the world, and related U.S. militacfion oversea:

Growth in costs and expens
Changes in our product, segment and geographicant

Impact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemduding our ability to
realize the projected benefits of our +reduction initiatives



We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiiect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize, or $thaunderlying assumptions prove inaccurate, acemilts could vary materially from past
results and those anticipated, estimated or pegedhvestors should bear this in mind as theyidensorward-looking statements.

We undertake no obligation to publicly update fordviboking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F&ad¥Q, 8-K and 1 reports to the SEC

Our Form 10-K filing for the 2007 fiscal year listgarious important factors that could cause acemllts to differ materially from projected
and historic results. We note these factors foesters as permitted by the Private Securities afiign Reform Act of 1995. Readers can find
them in Part I, Item 1A, of that filing under thedding "Risk Factors and Cautionary Factors That Méect Future Results." We incorpor.
that section of that Form 10-K in this filing amdséstors should refer to it. You should understdad it is not possible to predict or identify
all such factors. Consequently, you should not icemsany such list to be a complete set of all ptigé risks or uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #rudsion herein should be considered in the
context of the larger body of data.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedarious patent, product liability, consumer, comomr securities, environmental and tax
litigations and claims; government investigatioas¢ other legal proceedings that arise from timt@e in the ordinary course of our
business. We do not believe any of them will havesgerial adverse effect on our financial position.

Beginning in 2007 upon the adoption of a new actingrstandard, we record accruals for income tatingencies to the extent that we
conclude that a tax position is not sustainableenadmore likely than not' standard and we reooirdestimate of the potential tax benefits in
one tax jurisdiction that could result from the pent of income taxes in another tax jurisdictiorewhve conclude that the potential recovery
is more likely than not. We record accruals foradller contingencies to the extent that we concthdi occurrence is probable and the
related damages are estimable, and we record zatid recoveries under existing insurance contrelets assured of recovery. If a range of
liability is probable and estimable and some amauititin the range appears to be a better estinhaie any other amount within the range
accrue that amount. If a range of liability is pable and estimable and no amount within the rapgears to be a better estimate than any
other amount within the range, we accrue the mininedi such probable range. Many claims involve higtdmplex issues relating to
causation, label warnings, scientific evidenceyalotlamages and other matters. Often these issaiasildject to substantial uncertainties and,
therefore, the probability of loss and an estimatibdamages are difficult to ascertain. Conseduewe cannot reasonably estimate the
maximum potential exposure or the range of possitsle in excess of amounts accrued for these gmnities. These assessments can iny

a series of complex judgments about future evamdscan rely heavily on estimates and assumptionsa€sessments are based on estimates
and assumptions that have been deemed reasonatnartagement. Litigation is inherently unpredictabled excessive verdicts do occur.
Although we believe we have substantial defenséisese matters, we could in the future incur judgimer enter into settlements of claims
that could have a material adverse effect on ault®of operations in any particular period.

Patent claims include challenges to the coveragéoamalidity of our patents on various productpoocesses. Although we believe we have
substantial defenses to these challenges with cespall our material patents, there can be narasge as to the outcome of these matters,

and a loss in any of these cases could resultdasaof patent protection for the drug at issueictvicould lead to a significant loss of sales of
that drug and could materially affect future reswlt operations.

ltem 3. Quantitative and Qualitative Disclosurdmat Market Risk.

Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Management in our 2007
Financial Report, which is filed as exhibit 13 1ar 007 Form 10-K.

Iltem 4. Controls and Procedures.

As of the end of the period covered by this repue carried out an evaluation, under the supenviaiad with the participation of our
principal executive officer and principal financ@ficer, of the effectiveness of the design andrafion of our disclosure controls and
procedures (as such term is defined in Rules 18)}Bhd 15d-15(e) under the Securities ExchangefAt®34 (the Exchange Act)). Based
on this evaluation, our principal executive offiegrd principal financial officer concluded that @isclosure controls and procedures are
effective in alerting them in a timely manner toteral information required to be disclosed in periodic reports filed with the SEC.

During our most recent fiscal quarter, there hasogourred any change in our internal control direancial reporting (as such term is defir
in Rules 13a-15(f) and 15d-15(f) under the Exchaigig that has materially affected, or is reasopdikely to materially affect, our internal
control over financial reporting. However, we dastvito highlight some changes which, taken togetirerexpected to have a favorable
impact on our controls over a multi-year period. ¥éetinue to pursue a multi-year initiative to autsce some transaction-processing
activities within certain accounting processes aredmigrating to a consistent enterprise resoua@nng system across the organization.
These are enhancements of ongoing activities tpastighe growth of our financial shared serviceadslities and standardize our financ



systems. None of these initiatives is in respoossny identified deficiency or weakness in ourliné control over financial reporting.
PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Certain legal proceedings in which we are involaeg discussed in Note 20 to the consolidated fiahstatements included in our 2007
Financial Report, which is incorporated by refeeeicPart I, Item 3, of our Annual Report on ForfnKL for the year ended December 31,
2007; and Part Il, Item 1, of our Quarterly RepomsForm 10-Q for the quarters ended March 30, 20@BJune 29, 2008. The following
discussion is limited to certain recent developra@oincerning our legal proceedings and should e ireconjunction with those earlier
Reports. Unless otherwise indicated, all proceedldigcussed in those earlier Reports remain oulistgnReference also is made to the Legal
Proceedings and Contingencies section in Paeh R, of this Form 10-Q.

Patent Matters
Lipitor (atorvastatin)

In November 2008, Apotex Inc. (Apotex) notifiedthat it had filed an abbreviated new drug applarativith the FDA challenging on vario
grounds four of our patents for Lipitor, which (lvipediatric exclusivity) expire between June 204d danuary 2017. Apotex is not
challenging the basic patent, which (with pediagsiclusivity) expires in March 2010.

Norvasc (amlodipine

As previously reported, certain generic manufactuage seeking to market their own amlodipine petglin Canada and are challenging our
Norvasc patent in that country, which expires irgAst 2010. In April 2008, the Canadian Federal Cimuforonto upheld the validity of ot
Norvasc patent in our action against PharmascigrcgPharmascience) and issued an order preveagipgoval of Pharmascience's gen
amlodipine besylate product until the expiratioroof patent in August 2010. In May 2008, Pharmasaeappealed the decision to the
Federal Court of Appeal of Canada. In Septembe82D0. Reddy's Laboratories Limited (Dr. Reddyi®d an application with Health
Canada also seeking to market a generic produtdiodmg amlodipine besylate, and in October 2008iled an action in the Canadian
Federal Court in Toronto to prevent approval of Reddy's generic product.

As previously reported, we have filed lawsuits agaPharmascience and Apotex asserting the infriegé of our Norvasc patent in
connection with their applications with Health Cdaaeeking to market in Canada products contaeinigdipine salt forms that are differt
from amlodipine besylate, which is used in NorvdsSeptember 2008, another generic manufactu@ropharm Ltd., filed a similar
application with Health Canada.

Product Litigation
Rezulin

As previously reported, an action was filed in J2005 by the Attorney General of the State of Liauia in the Civil District Court for
Orleans Parish, Louisiana, against Warner-LambettRfizer seeking to recover amounts paid by thédiana Medicaid program for the
purchase of Rezulin and for medical services tat fpersons allegedly injured by Rezulin. The acti@s removed to the U.S. District Court
for the Eastern District of Louisiana and thereatitansferred to the Multi-District Litigationla re Rezulin Product Liability Litigation MDL-
1348) pending in the U.S. District Court for theugwrn District of New York. That court granted Wer-Lambert's and Pfizer's motion for
summary judgment and dismissed the complaint inddder 2007, and the Louisiana Attorney General @ppehe decision to the U.S.
Court of Appeals for the Second Circuit. On Aug28t 2008, pursuant to the parties' stipulation,Saeond Circuit dismissed the appeal.

Celebrex and Bextra

As previously reported, product liability suitscinding purported class actions, were filed agdifiger in various U.S. federal and state
courts and in certain other countries alleging @easinjury as a result of the use of Celebrex anBgxtra. In addition, purported class
actions were filed against Pfizer in various Ue&ldral and state courts and in certain other csratleging consumer fraud as a result of
alleged false advertising of Celebrex and Bexticthe withholding of information from the publicgarding the alleged safety risks
associated with Celebrex and Bextra. Subsequeitlgf the U.S. federal product liability and conser fraud actions were transferred for
consolidated pre-trial proceedings to a Multi-Oddtt.itigation (In re Celebrex and Bextra Marketing, Sales Practices and Product Liability
Litigation MDL-1699) in the U.S. District Court for the NortimeDistrict of California.

On October 17, 2008, the Company announced thasiteached agreements in principle to settle¢hdipg U.S. consumer fraud purported
class action cases and more than 90% of the kna®ngérsonal injury claims. The proposed settlemefthe pending U.S. consumer fraud
purported class action cases are subject to apidsg\the appropriate courts.

Also as previously reported, the Company has reckiequests for information and documents in caimreavith threatened clairr



concerning the marketing and safety of Bextra aekki@ex from a group of state attorneys generalOGtober 22, 2008, the Company
announced that it has reached agreements to thetttdaims of 33 of the 35 states that have asbeléims as well as the District of Columi
The Company will make a total payment of $60 millio those states and the District of Columbia@shapt compliance measures that
complement policies and procedures previously éstad by the Company.

In connection with all of these settlement agreemiand agreements in principle, the Company hasded a pre-tax charge to earnings of
$894 million ($640 million after-tax) in the thiguarter of 2008. The charge includes the follovpngrtax amounts: (i) approximately $745
million applicable to all known U.S. personal injulaims; (ii) approximately $89 million applicabie the pending U.S. consumer fraud
purported class action cases; and (iii) approxitp&i&0 million applicable to the claims of the stattorneys general.

We believe that the charges of approximately $7#4%om will be sufficient to resolve all known U.®ersonal injury claims, including those
not being settled at this time. However, additiactedrges may have to be taken in the future in ection with certain pending claims and
unknown claims relating to Celebrex and Bextra.

The Company believes that it has insurance covdmageportion of the proposed personal injurylsatents and is seeking to recover
payments to which it believes it is entitled untler applicable insurance policies.

The settlement agreements and agreements in garesipl the charge to earnings do not apply to therg@reviously reported actions relating
to Celebrex and Bextra, including the purported<lactions alleging the violation of federal se@silaws, the purported derivative actions
alleging breach of fiduciary duty and the purportéaks actions alleging the violation of the EmpgleyRretirement Income Security Act of
1974 (ERISA), nor do they apply to the pending stigation by the Department of Justice of the miamigeof the Company's COX-2
medicines, particularly Bextra. The Departmentusdtite investigation could result in the paymena glibstantial fine and/or civil penalty.

Lipitor

As previously reported, in 2005, a purported ckdson on behalf of residents of the Province oélec was filed against us in Canada
alleging claims relating to the promotion of Lipitdn September 2008, the court entered an ordeodtinuing the action without any
payment by the Company.

Chantix

In August 2008, an individual filed an action agins in the U.S. District Court for the Southeiistict of Illinois seeking to represent a
nationwide class consisting of all individuals lre tUnited States who have purchased and ingestaedti€hPlaintiff alleges, among other
things, that Pfizer disseminated inaccurate saldsaarketing information about Chantix that faitedully disclose Chantix's safety and
efficacy profile. Plaintiff alleges violations dfi¢ federal Racketeer Influenced and Corrupt Orgdioizs (RICO) Act as well as a conspiracy
to violate the RICO Act and, on behalf of the putatlass, seeks a refund of all amounts paid farlix in the U.S. as well as treble
damages pursuant to the RICO Act. In addition, ralmer of individual lawsuits have been filed agaimsin various federal and state courts
alleging suicide, attempted suicide and other pwsimjuries as a result of ingesting Chantix, &l @s economic loss. Plaintiffs in these
individual actions seek compensatory and punitammages and the disgorgement of profits resultiog fthe sale of Chantix.

Tax Matters

The United States is one of our major tax jurisdits. We are currently appealing two issues reltigte IRS' audits of the Pfizer Inc. tax
returns for the years 2002 through 2005. The 20@62007 tax years, as well as year-to-date 20@8¢urently under audit as part of the IRS
Compliance Assurance Process, a real-time audiepso All other tax years in the U.S. for Pfizer. lare closed under the statute of
limitations. With respect to Pharmacia Corporatitwe, IRS is currently conducting an audit for tleary2003 through the date of merger with
Pfizer (April 16, 2003). In addition to the operdéwears in the U.S., we have open audit yeacthier major tax jurisdictions, such as
Canada (1998-2007), Japan (2006-2007), Europe {2008), primarily reflecting Ireland, the U.K., lA@e, Italy, Spain, Germany and Puerto
Rico (2004-2007).

We regularly reevaluate our tax positions basethemesults of audits of federal, state and forégome tax filings, statute of limitations
expirations and changes in tax law that would eitherease or decrease the technical merits okdipo relative to the more likely than not
standard. We believe that our accruals for taxliies are adequate for all open years. Many fectoe considered in making these
evaluations, including past history, recent intetations of tax law, and the specifics of each enaBecause tax laws and regulations are
subject to interpretation and tax litigation isénéntly uncertain, these evaluations can involgergées of complex judgments about future
events and can rely heavily on estimates and agsumpOur evaluations are based on estimates ssudhvptions that have been deemed
reasonable by management. However, if our estinsatdsassumptions are not representative of actuebmes, our results could be
materially impacted.

In the second quarter of 2008, we effectively sdttiertain issues common among multinational catpmors with various foreign tax
authorities primarily relating to tax years 200€otigh 2005. As a result, we recognized $305 milliotax benefits.

Iltem 1A. Risk Factors



There have been no material changes from theaisthrfs disclosed in Part 1, Item 1A, of our 200@0-K, except as follows: Beginning
near the end of the third quarter of 2008, dranwtanges in the global financial markets weakenelad economic conditions. These
changes have not had, nor do we anticipate thdyhawke, a significant impact on our liquidity. Dteeour significant operating cash flow,
financial assets, access to the capital marketseaithble lines of credit and revolving-credit @gments, we continue to believe that we have
the ability to meet our financing needs for theefmeable future. As market conditions change, Wearitinue to monitor our liquidity

position. However, there can be no assurance thdiquidity will not be affected by recent and pise future changes in global financial
markets and global economic conditions.

Item 2. Unregistered Sales of Equity Securities dre of Proceeds.

This table provides certain information with respecour purchases of shares of Pfizer's commarkstaring the third quarter of 2008:

Issuer Purchases of Equity Securiffds

Total Number of Approximate Dollar
Total Number of Shares Purchased ¢ Value of Shares tha
Shares Purchas{ Average Price Part of Publicly| May Yet Be Purchasec
Period ®)| paid per Shar® Announced Plaff’ Under the Plaif
June 30, 2008, through
July 31, 200¢ 79,788 $17.51 -- $5,033,723,296
August 1, 2008, through
August 31, 200t 21,955 $19.21 - $5,033,723,296
September 1, 2008, through
September 28, 20( 234,054 $19.00 -- $5,033,723,296
Total 335,797 $18.66 --

(@ On June 23, 2005, Pfizer announced that the BddBirectors authorized a $5 billion share-purchplsea (the
"2005 Stock Purchase Plan"). On June 26, 2006ePdirnounced that the Board of Directors incre#ised
authorized amount of shares to be purchased und&005 Stock Purchase Plan from $5 billion to il®n. On
January 23, 2008, Pfizer announced that the Bdabirectors had authorized a new $5 billion shaneepase plan
to be utilized from time to time

() These columns reflect the following transactionsrdythe third quarter of 2008: (i) the open-marnetchase by the
trustee of 106,299 shares of common stock in cdiorewith the reinvestment of dividends paid on coom stock
held in trust for employees who were granted perforce-contingent share awards and who deferreitedesuch
awards, (ii) the surrender to Pfizer of 55,856 ekaif common stock to satisfy tax withholding oatigns in
connection with the vesting of restricted stock eestricted stock units issued to employees, dipdh@ surrender to
Pfizer of 173,642 shares of common stock to satastywithholding obligations in connection with tieg of
performanc-contingent share awards issued to employ

Item 3. Defaults Upon Senior Securities.

None

Item 4. Submission of Matters to a Vote of Segurblders
None

Item 5. Other Information.

None

ltem 6. Exhibits.

1) Exhibit 3 - Our Bydaws, as amended on October 23, 2008, are incdgubby referenc
from our Current Report on Forn-K filed on October 24, 200

2) Exhibit 12 - Computation of Ratio of Earnings to Fixed Char

3) Exhibit 15 - Accountants' Acknowledgme



4) Exhibit 31.1 - Certification by the Chief Executive Officer Purstito Section 302 of the
Sarbane-Oxley Act of 2002

5) Exhibit 31.2 - Certification by the Chief Financial Officer Pursti@o Section 302 of the
Sarbane-Oxley Act of 200z

6) Exhibit 32.1 - Certification by the Chief Executive Officer Purstito 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thiea®ai-Oxley Act of 200z

7) Exhibit 32.2 - Certification by the Chief Financial Officer Pursti@o 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thiea®ai-Oxley Act of 200z

SIGNATURE

Under the requirements of the Securities ExchangeoA1934, this report was signed on behalf ofRegistrant by the authorized person
named below.

Pfizer Inc.
(Registrant’

Dated: November 7, 2008 /sl Loretta V. Cangialos

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)

Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine
Months
Endec
Sept. 2¢ Year Ended December 2
(in millions, except ratios 200¢ 2007 200¢ 200t 200/ 200z
Determination of earning:
Income from continuing operations

before provision for taxes on incon

minority interests and cumulative

effect of a change in accounting

principles $ 9,06¢ $ 9,27¢ $13,02¢ $10,80C $13,40: $ 2,781
Less:

Minority interests 18 42 12 12 7 1
Income adjusted for minority interes 9,051 9,23¢ 13,01¢ 10,78¢  13,39¢ 2,78C
Add:

Fixed charge 53¢ 541 642 622 50¢ 43¢
Total earnings as define $ 9,58¢ $ 9,777 $13,65¢ $11,41( $13,90! $§ 3,21¢
Fixed charges

Interest expens@ $ 432 $ 397 $ 48 $ 471 $ 341 %  27C

Preferred stock dividend® 6 11 14 14 12 10

Rents® 10C 132 14C 137 14¢ 15€

Fixed charge 53¢ 541 64z 622 50¢ 43¢

Capitalized interes 35 43 29 17 12 20

Total fixed charge $ 57:¢ $ 584 ¢ 671§ 63¢ $§ 517 ¢  45€



Ratio of earnings to fixed charg 16.7 16.7 20.4 17.€ 26.¢ 7.C

All financial information reflects the following atiscontinued operations for 2006, 2005, 2004 @@B2the Consumer Healthcare business;
certain European generics businesses; and for 20@2003: our in-vitro allergy and autoimmune diaggits testing, and surgical
ophthalmics.

All financial information reflects the following aliscontinued operations for 2003: our confectignshaving and fish-care products
businesses, as well as the Estrostep, Loestrifesmlrt women's health product lines for all therggaresented.

(@ Interest expense includes amortization of debt pramdiscount and expenses. Interest expense adésatude
interest related to uncertain tax positions of $Blion for the first nine months of 2008; $331Ikein for 2007; $20(
million for 2006; $203 million for 2005; $201 mitih for 2004; and $180 million for 200

() Preferred stock dividends are from our Series Aredible perpetual preferred stock held by an EpgdoStock
Ownership Plan assumed in connection with our aitipm of Pharmacic

(c) Rents included in the computation consist of onetbf rental expense, which we believe to be aseoative
estimate of an interest factor in our leases, whighnot materia

Exhibit 15
ACCOUNTANTS' ACKNOWLEDGMENT
To the Shareholders and Board of Directors of Pfize:

We hereby acknowledge our awareness of the incatiparby reference of our report dated Novemb@0D8, included within the Quarterly
Report on Form 10-Q of Pfizer Inc. for the quagrded September 28, 2008, in the following RedistiéStatements:

- Form S-8 dated October 27, 1983 (File No. 2-8J473
- Form S-8 dated March 22, 1990 (File No. 33-34139)
- Form S-8 dated January 24, 1991 (File No. 33-8370
- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53,/71
- Form S-8 dated December 20, 1994 (File No. 337559
- Form S-8 dated March 29, 1996 (File No. 333-02061
- Form S-8 dated September 25, 1997 (File No. 33373),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated June 19, 2000 (File No. 333-90975)
- Form S-8 dated June 19, 2000 (File No. 333-39606)

- Form &-8 dated April 27, 2001 (File No. 3-59660),



- Form S-8 dated April 27, 2001 (File No. 333-59654

- Form S-8 dated April 16, 2003 (File No. 333-104K(8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 33@5¥1),

- Form S-8 dated December 18, 2003 (File No. 333333),

- Form S-8 dated April 26, 2004 (File N0.333-114852

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140988ad

- Form S-3 dated March 30, 2007 (File No. 333-14)72

Pursuant to Rule 436(c) under the Securities AGt9&3, such report is not considered a part ofstrtion statement prepared or certifiet
an accountant or a report prepared or certifiedrbgccountant within the meaning of Sections 71dndf that Act.

KPMG LLP

New York, New York
November 7, 200

Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Jeffrey B. Kindler, certify that:

1.

2.

| have reviewed this report on Form-Q of Pfizer Inc.;

Based on my knowledge, this report does not comajnuntrue statement of a material fact or om#itate a
material fact necessary to make the statements,rimalight of the circumstances under which suetieshents
were made, not misleading with respect to the pec@vered by this repol

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly
present in all material respects the financial dbonl results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this ref

The registrant's other certifying officer and | a@sponsible for establishing and maintaining disate
controls and procedures (as defined in ExchangdRAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actéaul3-15(f) and 15-15(f)) for the registrant and ha

a)

b)

c)

d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures to
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclog its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during th
period in which this report is being prepar

Designed such internal control over financial réipgr, or caused such internal control over finahcia
reporting to be designed under our supervisiopyévide reasonable assurance regarding the rétyabil
financial reporting and the preparation of finahstatements for external purposes in accordantte wi
generally accepted accounting principl

Evaluated the effectiveness of the registrantsl@lisire controls and procedures and presentedsin th
report our conclusions about the effectiveness@fdisclosure controls and procedures, as of tHeEthe
period covered by this report based on such evahjend

Disclosed in this report any change in the regigtsanternal control over financial reporting tloaturred
during the registrant's most recent fiscal qualtat has materially affected, or is reasonablylyite
materially affect, the registrant's internal cohtreer financial reporting; an



The registrant's other certifying officer and | balisclosed, based on our most recent evaluationterhal
control over financial reporting, to the registrarstuditors and the audit committee of the regissdoard of
directors (or persons performing the equivalentfiams):

a) All significant deficiencies and material weaknessethe design or operation of internal contradrov
financial reporting which are reasonably likelyaidversely affect the registrant's ability to recqgnabcess,
summarize and report financial information; ¢

b) Any fraud, whether or not material, that involveamagement or other employees who have a significant
role in the registrant's internal control over fin&l reporting

Date: November 7, 2008

/sl Jeffrey B. Kindle

Jeffrey B. Kindler
Chairman of the Board and Chief Executive Offi

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form-Q of Pfizer Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgttéde a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents
were made, not misleading with respect to the pes@vered by this repol

Based on my knowledge, the financial statementsofimer financial information included in this repdairly
present in all material respects the financial diom results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this ref

The registrant's other certifying officer and | aesponsible for establishing and maintaining disate
controls and procedures (as defined in ExchangdrAitgs 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actéaul 3-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures to
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during th
period in which this report is being prepar

b) Designed such internal control over financial réipgr;, or caused such internal control over finahcia
reporting to be designed under our supervisiopréwide reasonable assurance regarding the réfjabil
financial reporting and the preparation of finahstatements for external purposes in accordante wi
generally accepted accounting principl

c) Evaluated the effectiveness of the registrantalalisire controls and procedures and presentedksin th
report our conclusions about the effectiveness®fdisclosure controls and procedures, as of theEthe
period covered by this report based on such evahjend

d) Disclosed in this report any change in the regmanternal control over financial reporting tleaturred
during the registrant's most recent fiscal qualtat has materially affected, or is reasonablylyite
materially affect, the registrant's internal cohtreer financial reporting; an

The registrant's other certifying officer and | balisclosed, based on our most recent evaluationterhal
control over financial reporting, to the registrarsuditors and the audit committee of the regissdoard of
directors (or persons performing the equivalentfiams):

a) All significant deficiencies and material weaknessethe design or operation of internal contradrov
financial reporting which are reasonably likelyaidversely affect the registrant's ability to recanabcess,
summarize and report financial information; ¢
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b) Any fraud, whether or not material, that involveamagement or other employees who have a significant
role in the registrant's internal control over fig&l reporting

Date: November 7, 2008

/s/ Frank A. D'Amelic
Frank A. D'Amelio
Senior Vice President and Chief Financial Offi

Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U. S. C. Section 1350, as Adopted Pursuaiat Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U. S. C. Section 1350, |, JeffreliBdler, hereby certify that, to the best of myokriedge, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended Septembe2P88 (the "Report") fully complies with the rempments of Section 13(a) or Section 1!
of the Securities Exchange Act of 1934, and thatitfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

[s/ Jeffrey B. Kindler

Jeffrey B. Kindler

Chairman of the Board and Chief Executive Officer
November 7, 200

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxb¢wf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the fiasiExchange Act of 1934, as
amended (the "Exchange Act"). Such certificatioh mat be deemed to be incorporated by referenteany filing under the Securities Act
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.

Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U. S. C. Section 1350, as Adopted Pursuat Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U. S. C. Section 1350, |, Frank Aniklio, hereby certify that, to the best of my Wiedge, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended Septembe2P88 (the "Report”) fully complies with the rerpinents of Section 13(a) or Section 1!

of the Securities Exchange Act of 1934, and thattfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/s/ Frank A. D'Amelio

Frank A. D'Amelio

Senior Vice President and Chief Financial Officer
November 7, 200

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxb¢wf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the fiasiExchange Act of 1934, as
amended (the "Exchange Act"). Such certificatioh mat be deemed to be incorporated by referenteany filing under the Securities Act
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Jeffrey B. Kindler, certify that:

1.

2.

| have reviewed this report on Form-Q of Pfizer Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents
were made, not misleading with respect to the pes@vered by this repol

Based on my knowledge, the financial statementsofimer financial information included in this repdairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this ref

The registrant's other certifying officer and | aesponsible for establishing and maintaining disate
controls and procedures (as defined in ExchangdrAitgs 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actédul 3-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures to
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during th
period in which this report is being prepar

b) Designed such internal control over financial réipgr, or caused such internal control over finahcia
reporting to be designed under our supervisiopréwide reasonable assurance regarding the réfjabil
financial reporting and the preparation of finahstatements for external purposes in accordante wi
generally accepted accounting principl

c) Evaluated the effectiveness of the registrantsalisire controls and procedures and presentedksin th
report our conclusions about the effectivenessefdisclosure controls and procedures, as of theEthe
period covered by this report based on such evahjednd

d) Disclosed in this report any change in the regimanternal control over financial reporting tleaturred
during the registrant's most recent fiscal qualtat has materially affected, or is reasonablylyite
materially affect, the registrant's internal cohtreer financial reporting; an

The registrant's other certifying officer and | balisclosed, based on our most recent evaluationterhal
control over financial reporting, to the registfarguditors and the audit committee of the regissdoard of
directors (or persons performing the equivalentfiams):

a) All significant deficiencies and material weaknessethe design or operation of internal contradrov
financial reporting which are reasonably likelyaidversely affect the registrant's ability to recanabcess,
summarize and report financial information; ¢

b) Any fraud, whether or not material, that involveamagement or other employees who have a significant
role in the registrant's internal control over fin&l reporting

Date: November 7, 2008

/sl Jeffrey B. Kindle

Jeffrey B. Kindler
Chairman of the Board and Chief Executive Offi



Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form-Q of Pfizer Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents
were made, not misleading with respect to the pes@vered by this repol

Based on my knowledge, the financial statementsofimer financial information included in this repdairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this ref

The registrant's other certifying officer and | aesponsible for establishing and maintaining disate
controls and procedures (as defined in ExchangdrAitgs 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actédul 3-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures to
designed under our supervision, to ensure thatriabieformation relating to the registrant, inclog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during th
period in which this report is being prepar

b) Designed such internal control over financial réipgr, or caused such internal control over finahcia
reporting to be designed under our supervisiopréwide reasonable assurance regarding the réfjabil
financial reporting and the preparation of finahstatements for external purposes in accordante wi
generally accepted accounting principl

c) Evaluated the effectiveness of the registrantsalisire controls and procedures and presentedksin th
report our conclusions about the effectivenessefdisclosure controls and procedures, as of theEthe
period covered by this report based on such evahjednd

d) Disclosed in this report any change in the regimanternal control over financial reporting tleaturred
during the registrant's most recent fiscal qualtat has materially affected, or is reasonablylyite
materially affect, the registrant's internal cohtreer financial reporting; an

The registrant's other certifying officer and | balisclosed, based on our most recent evaluationterhal
control over financial reporting, to the registfarguditors and the audit committee of the regissdoard of
directors (or persons performing the equivalentfiams):

a) All significant deficiencies and material weaknessethe design or operation of internal contradrov
financial reporting which are reasonably likelyaidversely affect the registrant's ability to recanabcess,
summarize and report financial information; ¢

b) Any fraud, whether or not material, that involveamagement or other employees who have a significant
role in the registrant's internal control over fin&l reporting

Date: November 7, 2008

/s/ Frank A. D'Amelic

Frank A. D'Amelio
Senior Vice President and Chief Financial Offi



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U. S. C. Section 1350, as Adopted Pursuaiat Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U. S. C. Section 1350, |, JeffreiiBdler, hereby certify that, to the best of myokriedge, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended Septembe2P88 (the "Report") fully complies with the rempments of Section 13(a) or Section 1!
of the Securities Exchange Act of 1934, and thatitfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Jeffrey B. Kindler

Jeffrey B. Kindler

Chairman of the Board and Chief Executive Officer
November 7, 200

This certification accompanies this Report on F&G¥vQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the ft@esiExchange Act of 1934, as
amended (the "Exchange Act"). Such certificatioh mat be deemed to be incorporated by referenteany filing under the Securities Act
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétby reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U. S. C. Section 1350, as Adopted Pursuawt Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U. S. C. Section 1350, |, Frank Aniklio, hereby certify that, to the best of my Wiedge, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended Septembe2P88 (the "Report") fully complies with the rempments of Section 13(a) or Section 1!

of the Securities Exchange Act of 1934, and thatitfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. D'Amelio

Frank A. D'Amelio

Senior Vice President and Chief Financial Officer
November 7, 200

This certification accompanies this Report on F&G¥Q pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the fi&siExchange Act of 1934, as
amended (the "Exchange Act"). Such certificatioh mot be deemed to be incorporated by referent®eany filing under the Securities Act
1933, as amended, or the Exchange Act, excepetextent that the Company specifically incorporétey reference



