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PART | - FINANCIAL INFORMATION

Iltem 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende

Mar. 29 Mar. 30

(MILLIONS, EXCEPT PER COMMON SHARE DATA) 200¢ 200¢
Revenues $ 10,867 $ 11,84¢
Costs and expense

Cost of sale§’ 1,40¢ 1,98¢

Selling, informational and administrative expen@és 2,87¢ 3,49:

Research and development exper@es 1,70t 1,791

Amortization of intangible assel 57¢ 77¢

Acquisitior-related i-process research and development che - 39¢

Restructuring charges and acquisi-related cost 554 17¢

Other (income)/deductions — net (57) (337)
Income from continuing operations before provisiontaxes on incom 3,80: 3,557
Provision for taxes on income 1,07¢ 765
Income from continuing operations 2,72¢ 2,794
Discontinued operations - net of tax 1 (4)
Net income before allocation to noncontrolling nef&ts 2,73( 2,79(
Less: Net income attributable to noncontrollingenests 1 6
Net income attributable to Pfizer Inc. $ 2,72¢  $ 2,78¢
Earnings per shar basic:

Income from continuing operations attributable faé& Inc. common shareholde $ 041 $ 0.41

Discontinued operations - net of tax — —

Net income attributable to Pfizer Inc. common shateers $ 041 $ 0.41
Earnings per shar diluted:

Income from continuing operations attributable fizét Inc. common shareholde $ 0.4C $ 0.41

Discontinued operations - net of tax — —

Net income attributable to Pfizer Inc. common shaleers $ 04C $ 0.41
Weightec-average shares used to calculate earnings per corsinane

Basic 6,72% 6,73¢

Diluted 6,75% 6,76
Cash dividends paid per common st $ 03z $ 0.32

(a) Exclusive of amortization of intangible assetszept as disclosed Note 10B. Goodwill and Other Intangible Ass«Other Intangible Asset

See accompanying Notes to Condensed Consolidatedhéial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

Mar. 29 Dec. 31
(MILLIONS OF DOLLARS) 2009* 2008**
ASSETS
Cash and cash equivaler $ 1,247 % 2,12z
Shor-term investments 32,80: 21,60¢
Accounts receivable, less allowance for doubtfgloamts 9,59¢ 8,95¢
Shor-term loans 79z 824
Inventories 4,45¢ 4,381
Taxes and other current ass 5,05¢ 5,03¢
Assets held for sale 29¢ 14€
Total current asset 54,25: 43,07¢
Long-term investments and loa 13,53¢ 11,47¢
Property, plant and equipment, less accumulatecedigtion 12,93¢ 13,28:
Goodwill 21,48: 21,46¢
Identifiable intangible assets, less accumulatedréimation 16,92 17,72:
Other assets, deferred taxes and deferred charges 3,80z 4,12
Total assets $ 122,93 $ 111,14¢
LIABILITIES AND SHAREHOLDERE EQUITY

Shor-term borrowings, including current portion of lc-term debi $ 7,611 $ 9,32(
Accounts payable 1,57 1,751
Dividends payabli 1 2,15¢
Income taxes payable 54z 65€
Accrued compensation and related ite 1,56t 1,667
Other current liabilities 12,04¢ 11,45¢
Total current liabilities 23,34( 27,00¢
Long-term debt 21,06¢ 7,96:
Pension benefit obligations 4,03¢ 4,23t
Postretirement benefit obligatior 1,60¢ 1,60«
Deferred taxes 2,84¢ 2,95¢
Other taxes payab 6,77( 6,56¢
Other noncurrent liabilities 2,82¢ 3,07(
Total liabilities 62,49: 53,40¢
Preferred stoc 69 73
Common stocl 442 445
Additional paicin capital 70,20: 70,28:
Employee benefit trust, at fair value (28t (425)
Treasury stock (57,367) (57,39))
Retained earning 51,86: 49,14:
Accumulated other comprehensive expense (4,677 (4,569
Total Pfizer Inc. sharehold¢ equity 60,25t 57,55¢
Equity attributable to noncontrolling interests 18€ 184
Total shareholders’ equity 60,44 57,74(
Total liabilities and sharehold¢ equity $ 122,93. $ 111,14t

*  Unaudited.

** Condensed from audited financial statements.

See accompanying Notes to Condensed Consolidatedhéial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

Three Months Ende

Mar. 29 Mar. 30

(MILLIONS OF DOLLARS) 200¢ 200¢
Operating Activities
Net income before allocation to noncontrolling netsts 2,730 $ 2,79(
Adjustments to reconcile net income before allagato noncontrolling interests to net
cash provided by operating activitie

Depreciation and amortizatio 1,00¢ 1,487

Shar-based compensation expel 71 101

Acquisitior-related i-process research and development che - 39¢

Deferred taxes from continuing operatic 53z 544

Other noi-cash adjustment (29¢) 21z

Changes in assets and liabilities (net of busirseeasquired and divested) (899) (2,262)
Net cash provided by operating activit 3,147 3,271
Investing Activities:
Purchases of property, plant and equipm (25%) (48%)
Purchases of shi-term investments (17,729 (10,64¢)
Proceeds from redemptions and sales of -term investment 6,711 6,817
Purchases of lor-term investments (3,447) (49¢)
Proceeds from redemptions and sales of-term investment 88¢ 42
Acquisitions, net of cash acquire - (610)
Other 18E (104)
Net cash used in investing activiti (13,63 (5,484
Financing Activities
Increase in shc-term borrowings, ne 10,77« 4,89¢
Principal payments on sh-term borrowings (12,100 (1,95%)
Proceeds from issuances of l-term debt, ne 13,39: 602
Principal payments on lo-term debi (303) (561)
Cash dividends pai (2,137 (2,13¢)
Stock option transactions and other 5 1
Net cash provided by financing activiti 9,63¢ 84¢
Effect of exchange-rate changes on cash and cashaéents (23) (28)
Net decrease in cash and cash equiva (875) (1,399
Cash and cash equivalents at beginning of period 2,127 3,40¢
Cash and cash equivalents at end of period 1247 $ 2,01%
Supplemental Cash Flow Informatic

Cash paid during the period fc
Income taxe: 454  $ 64C
Interest 84 16€

See accompanying Notes to Condensed Consolidatedhéial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdreents following the requirements of the Seasitind Exchange Commission (SEC) for interim répgprids permitted
under those rules, certain footnotes or other fir@nnformation that are normally required by agoting principles generally accepted in the Unigdtes of America (U.S.
GAAP) can be condensed or omitted. Balance sheetiats and operating results for subsidiaries operatutside the U.S. are as of and for the threetmperiods ended
February 22, 2009, and February 24, 2008.

We made certain reclassifications to prior-periotbants to conform to the first-quarter 2009 preasgo related to the presentation of noncontrollimigrests as a result of
adopting a new accounting standard (Se& 2. Adoption of New Accounting Policigs.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tisalte and trends in these interim financial stat&menay not be representative of
those for the full year.

We are responsible for the unaudited financiakst&nts included in this document. The financialeshents include all normal and recurring adjustsiémat are considered
necessary for the fair presentation of our finanmiesition and operating results.

The information included in this Quarterly Repontorm 10-Q should be read in conjunction withdhasolidated financial statements and accompanyabes included in
Pfizer's Annual Report on Form 10-K for the yeaded December 31, 2008.

On January 26, 2009, we announced that we entetec idefinitive merger agreement under which wieagquire Wyeth in a cash-and-stock transactidoe@on that date at
$50.19 per share, or a total of $68 billion. While have taken actions and incurred costs assoaiatedhe pending transaction that are reflectedunfinancial statements, the
pending acquisition of Wyeth will not be reflect@dour financial statements until consummation.eBete 14. Pending Acquisition of Wyexh.

Note 2. Adoption of New Accounting Policies

As of January 1, 2009, we adopted Financial Acdagrstandards Board (FASB) Statement of Financ@odinting Standards (SFAS) No. 14 Bsiness Combinationsas
amended. SFAS 141R, as amended, retains the parolethod of accounting for acquisitions, but reggia number of changes, including changes in tlyeassets and liabilities
are recognized in purchase accounting. It also@dsthe recognition of assets acquired and lisslassumed arising from contingencies, requiresépitalization of in-process
research and development costs at fair value andres the expensing of acquisition-related costi®eurred. The adoption of SFAS 141R, as amerdiddiot impact our
consolidated financial statements upon adoptiohdbas impact the accounting for future acquisgiancluding our pending acquisition of Wyeth.

As of January 1, 2009, we adopted FASB Financiaff $tosition (FSP) SFAS No. 142-Betermination of the Useful Life of Intangible AssESP SFAS 143 amends the factc
considered in developing renewal or extension aptioms used to determine the useful life of a redoed intangible asset. Among other things, inahsence of historical
experience, an entity will be required to consiagsumptions used by market participants. The aslopfi FSP SFAS 142-3 did not impact our consolidéiteancial statements
upon adoption, but could impact the accountingtture acquisitions.

As of January 1, 2009, we adopted the provisiorSASB SFAS No. 157air Value Measurementas amended, that we did not adopt as of Janu&9QB. SFAS 157, as
amended, defines fair value, expands related disodorequirements and specifies a hierarchy ofat@o techniques based on the nature of the inmsed to develop the fair val
measures. The adoption of the remaining provis@iB-AS 157, as amended, did not have a significapact on our consolidated financial statementnugpdoption, but will
impact the accounting for future acquisitions, urtthg our pending acquisition of Wyeth, and othesrégs and transactions measured at fair value.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

As of January 1, 2009, we adopted FASB SFAS No, liédcontrolling Interests in Consolidated Financ&htementsan amendment of Accounting Research Bulletin Mg.
Consolidated Financial Statemen&-AS 160 provides guidance for the accounting, ntéppand disclosure of noncontrolling interestgviously referred to as minority interests.
A noncontrolling interest represents the portior@fity (net assets) in a subsidiary not attribletadirectly or indirectly, to a parent. The adoptiof SFAS 160 resulted in a
number of changes to the presentation of our categed financial statements, but the amounts aatatiwith noncontrolling interests are not sigrfit SFAS 160 could impact
our accounting for future acquisitions where wendb acquire 100% of the entity and our accountorgtie deconsolidations of subsidiaries.

As of January 1, 2009, we adopted Emerging Issask Force (EITF) Issue No. 07-Ag¢counting for Collaborative ArrangemenETF 07-1 provides guidance on: determining
whether an arrangement constitutes a collaboratirengement within the scope of the Issue; howsdasurred and revenue generated on sales toghities should be reportec
the income statement; how an entity should chanaetpayments on the income statement; and whétjpants should disclose in the notes to the forstatements about a
collaborative arrangement. The adoption of EITFLQdid not have a significant impact on our consaidl financial statements, and additional disclestnave been provided. (¢
Note 4. Collaborative Arrangemer.)

As of January 1, 2009, we adopted EITF Issue NeB,0&counting by Lessees for Maintenance DepdSIfEF 08-3 provides guidance that maintenance déppsid by a lessee
and subsequently refunded only if a lessee fulfilleaintenance obligation will be accounted foa agposit asset. The adoption of EITF 08-3 didhaee a significant impact on
our consolidated financial statements.

As of January 1, 2009, we adopted EITF Issue Ne&6,@juity Method Investment Accounting Considerati@i$F 086 clarifies how to account for certain transaction®lving
equity method investments in areas such as howtermine the initial carrying value of the investigéhow to allocate the difference between the stwes carrying value and tt
investor’s share of the underlying equity of thedstment; how to perform an impairment assessnfamderlying intangibles held by the investee; Hovaccount for the
investee’s issuance of additional shares; and locactount for an investment on the cost method vithesd been previously accounted for under thetgauethod. The adoption
of EITF 08-6 did not have a significant impact am eonsolidated financial statements, but couldaatghe accounting for future equity method invesits.

As of January 1, 2009, we adopted EITF Issue NeZ,0&counting for Defensive Intangible AsseEdTF 08-7 clarifies the accounting for certaipakately identifiable assets,
which an acquirer does not intend to actively useifitends to hold to prevent its competitors frobtaining access to them. EITF 08-7 requires amis&qto account for a
defensive intangible asset as a separate unitoofuating, which should be amortized to expense theperiod the asset diminishes in value. The tolopf EITF 08-7 did not
have a significant impact on our consolidated fmahstatements, but could impact the accountimduture acquisitions.

Note 3. Acquisitions

In the first quarter of 2008, we acquired CovXreately held biotherapeutics company specializingreclinical oncology and metabolic research teddeveloper of a
biotherapeutics technology platform that we expatitenhance our biologic portfolio. Also in the$t quarter of 2008, we acquired all the outstagdinares of Coley
Pharmaceutical Group, Inc., (Coley), a biopharmtcalicompany specializing in vaccines and drugdadaites designed to fight certain cancers, allamy asthma disorders, and
autoimmune diseases, for approximately $230 milllarconnection with these and two smaller acqjoisé related to Animal Health, we recorded appratety $398 million in
Acquisitior-related in-process research and development ctearge

Note 4. Collaborative Arrangements

In the normal course of business, we enter intlaborative arrangements with respect to in-line icieds as well as medicines in development thatireqcompletion of research
and regulatory approval. Collaborative arrangemargscontractual agreements with third partiesithatlve a joint operating activity, typically asearch and/or
commercialization effort, where both we and outtpar are active participants in the activity ane exposed to the significant risks and rewardsefactivity. Our rights and
obligations under each collaborative arrangememtveay. For example, we have agreements to co-pi®pltarmaceutical products discovered by other eones, and we have
agreements where we partner to co-develop andfacipate together in commercializing, marketingoipoting, manufacturing, or distributing a drug gwet.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Payments to or from our collaboration partnerspgesented in the statement of income based onatfveenof the arrangement (including its contracteahs), the nature of the
payments and applicable accounting guidance. Ucalgromotion agreements, we record the amountsvexté&om our partners as alliance revenues, a compt ofRevenues,
when our co-promotion partners are the principahitransaction and we receive a share in theéisales or profits. Alliance revenues are recomtedn our co-promotion
partners ship the related product and title passt®eir customer. Expenses for selling and manketthese products are includedSelling, informational and administrative

expensedn arrangements where we manufacture product fopattner, we record revenues when our partnes g@dl product and title passes to their customigrogalty
payments to collaboration partners are recordgaheofCost of sales

The amounts and classifications of payments (in¢@erpense)) between us and our collaboration pertiodow:

(MILLIONS OF DOLLARS) First Quarte!
Mar. 29 Mar. 30
200¢ 200¢
Revenues — Revenul $ 13z $ 10C
Revenues — Alliance revenu8k 582 48¢
Total Revenue 714 58¢
Cost of sale§) (56) (31)
Selling, informational and administrative expen 17) @)
Research and development experi8es (194 (50)

(a) Represents sales to our partners of products metouéal by us

(b) Substantially all related to amounts earned frompzutners under promotion agreement

(c) Primarily related to royalties earned by our parsrand cost of sales associated with inventorytmsed from our partner

(d) Primarily related to net reimbursements earnedusypartners except that the first quarter of 2088 ancludes a $150 million milestone payment te ofiour partners

The amounts disclosed in the above table do naidectransactions with third parties other than @llaboration partners, or other costs associaigdthe products under the
collaboration arrangements.

Note 5. CostReduction Initiatives

We incurred the following costs in connection wathof our cost-reduction initiatives which began2005:

First Quarte!

Mar. 29 Mar. 30
(MILLIONS OF DOLLARS) 200¢ 200¢
Implementation cost® $ 174  $ 357
Restructuring chargé@ 157 17¢
Total costs related to our c-reduction initiatives $ 331 $ 53¢

(a) For the first quarter of 2009, included@ost of sale$$76 million), Selling, informational and administrative expené®$6 million), Research and development expenses
($41 million), andOther (income)/deductions — n@11 million). For the first quarter of 2008, indled inCost of sale¢ $138 million),Selling, informational and
administrative expens($75 million), Research and development expei($146 million), ancOther (income)/deductio-net($2 million income)

(b) Included inRestructuring charges and acquisit-related costs

From the beginning of the cost-reduction initiaive 2005 through March 29, 2009, the restructudnarges primarily relate to our supply networkg@rmation efforts and the
restructuring of our worldwide marketing and resbaand development operations, and the implementatsts primarily relate to depreciation arisingnf the shortening of the
useful lives of certain assets, as well as systednpaocess standardization and the expansion oégdls&rvices.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The components of restructuring charges associeitbdall of our cost-reduction initiatives follow:

Costt
Incurrec Activity Accrua
Througt Througt as o
Mar. 29 Mar. 29 Mar. 29
(MILLIONS OF DOLLARS) 2009 2009®@ 2009®
Employee termination cos $ 528t $ 3,500 $ 1,78¢
Asset impairment 1,311 1,311 -
Other 444 412 32
Total restructuring charge $ 7,04C % 522: $ 1,817

(@) Includes adjustments for foreign currency transhai
(b) Included inOther current liabilities($1.240 billion)andOther noncurrent liabilitie($577 million).

During the first quarter of 2009, we expensed $i@5on for Employee termination cost$18 million for Asset impairmentand $4 million forOther. Through March 29, 2009,
Employee termination cosrepresent the expected reduction of the workfogcagproximately 31,000 employees, mainly in manufaag, sales and research; and approximately
21,400 of these employees have been termin&mgloyee termination cosése recorded when the actions are probable andasi# and include accrued severance benefits,
pension and postretirement benefiisset impairmentgrimarily include charges to write down propertiarg and equipmen©Otherprimarily includes costs to exit certain
activities.

Note 6. AcquisitionRelated Costs

We incurred the following acquisition-related costgonnection with our pending acquisition of Wyet

First Quartel

Mar. 29
(MILLIONS OF DOLLARS) 2009
Transaction cost& $ 36¢
Pre-integration costs and otH®r 28
Total acquisition-related cosf $ 397

(a) Transaction costs include banking, legal, accognaind other costs directly related to our pendiguisition of Wyeth. Substantially all of the costsurred to date are fees
related to our $22.5 billion bridge term loan ctejreement entered into with financial institusan March 12, 2009 (sé&éte 8C. Financial Instruments: Long-Term Dgbt
to partially fund our pending acquisition of Wyethpon our issuance of $13.5 billion of senior unsed notes on March 24, 2009, the commitment uttaebridge term
loan credit agreement was reduced by an amount emthee net proceeds we received from such issjana current balance of $9.1 billion, and, adoagly, we expensed
the portion of the bridge term loan credit agreenfiees associated with the $13.5 billion reduct

(b) Pre-integration costs represent external, increaleosts directly related to our pending acquisitid Wyeth and include costs associated with piegdor systems and
other integration activitie:

(c) Included inRestructuring charges and acquisit-related costs




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
Note 7. Comprehensive Income/(Loss)

The components of comprehensive income/(loss)vollo

First Quartel

Mar. 29 Mar. 30

(MILLIONS OF DOLLARS) 200¢ 200¢

Net income before allocation to noncontrolling nef&ts $ 2,730 $ 2,79(
Other comprehensive los

Currency translation adjustment and ot $ (389 $ (57%)

Net unrealized gains/(losses) on derivative finahicistrument: (23) 1

Net unrealized gains/(losses) on avail-for-sale securitie 14& (14)

Benefit plan adjustments 15¢ 84

Total other comprehensive loss (103) (504)

Total comprehensive income before allocation tocoatrolling interest: 2,627 2,28¢

Less: Comprehensive income attributable to nonodimtg interests 2 8

Comprehensive income attributable to Pfizer $ 2,62t $ 2,27¢

Note 8. Financial Instruments

A. Investments in Debt and Equity Securities

Investments in debt securities reflect the investinoé proceeds on March 24, 2009, when Pfizer id<ii8.5 billion of senior unsecured notes in apttibn of the acquisition of
Wyeth (seeNote 8C. Financial Instruments: Long-Term DgbfThe note proceeds were generally invested antgkrm available-fosale investments such as money market fi
U.S. Treasury notes, and to a lesser extent, catpaiebt.

B. ShortTerm Borrowings

Short-term borrowings include amounts for comméneéper of $6.1 billion as of March 29, 2009.

As of March 29, 2009, we had access to $8.2 bikibhnes of credit, of which $6.0 billion expireithin one year. Of these lines of credit, $8.1libillare unused, of which our
lenders have committed to loan us $7.1 billionwatrequest. $7.0 billion of the unused lines ofdareof which $5.0 billion expire in the first quar of 2010 and $2.0 billion expire
in 2013, may be used to support our commercial phpeowings. The $5.0 billion of lines of credipering in the first quarter of 2010 are subjecstbstantially the same credit
covenants as the bridge term loan credit agreenwet] below. (SeBlote 8G. Financial Instruments: Credit Covenaits.

On March 12, 2009, we entered into a $22.5 bilbodge term loan credit agreement (bridge credieament) in connection with the pending acquisition of Wyselthpon our
issuance of $13.5 billion of senior unsecured nitédarch 2009 (seBlote 8C. Financial Instruments: Long-Term Dgbtthe commitment under the bridge credit agreemest wa
reduced by an amount equal to the net proceedseeived from such issuance, to a current balan® dfbillion. As of March 29, 2009, no amounts éé&een drawn down unc
the bridge credit agreement, and borrowings urttebtidge credit agreement can only occur on timswmmation date of the Wyeth transaction. Amourasvd under the bridge
credit agreement must be used to fund a porticheWyeth merger consideration and certain feesapénses incurred in connection with the mergdrveould mature 364 days
after the merger consummation date but may be dgteonder certain conditions. The loan interest iato be calculated at the highest of specifmdmon base rates, plus spe¢
fixed-rates. The bridge credit agreement will termingteruthe earliest to occur of the following: (i) tbensummation of merger, (ii) December 31, 2008),ttie abandonment o
merger, (iv) the termination of the merger agreenoerfv) the date on which the commitments underkttidge credit agreement are cancelled in fule Panding acquisition of
Wyeth is expected to occur at the end of the thurdrter or during the fourth quarter of 2009.

Certain bridge credit agreement fees have beemegplea#\cquisition-related costi® the income statement captiBestructuring charges and acquisition-related cgséeNote
6. Acquisition-related cos)s, while other bridge credit agreement fees haentdeferred and are includeddiher assets, deferred taxes and deferred charges.

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The bridge credit agreement subjects us to cecamrenants until the commitment expires and all $oander the agreement, if any, have been paid.N&&e8G. Financial
Instruments: Credit Covenan)

C. LongTerm Debt

On March 24, 2009, as part of our financing of pleading acquisition of Wyeth, we issued $13.5 dnillof senior unsecured notes. Information as ofdid&9, 2009 is as follows:

(MILLIONS OF DOLLARS) Maturity Date 200¢
Senior unsecured note
Floating rate notes at the three-month London baek

Offering Rate (LIBOR), plus 1.95¢ March 2011 $ 1,25(
4.45%@ March 2012 3,50(
5.350%® March 201& 3,00¢
6.20%® March 201¢ 3,25(
7.20%® March 2039 2,50(

Total lon¢-term debt issued in connection with the pendingiaitipn of Wyeth $ 13,50(

(a) The fixed-rate debt is callable at any time atdheater of 100% of the principal amount or the sfrthe present values of principal and interestalimited at the U.S.
Treasury rate, plus 0.50¢

D. Derivative Financial Instruments and Hedgingigities

Foreign Exchange Risk- A significant portion of our revenues, earningsl @et investments in foreign affiliates is exposedhanges in foreign exchange rates. We seek to
manage our foreign exchange risk in part througdrational means, including managing expected samestcy revenues in relation to same-currency cstissame-currency
assets in relation to same-currency liabilitiesp@&ing on market conditions, foreign exchangeigskso managed through the use of derivativenfif instruments and foreign
currency debt. These financial instruments seryardtect net income and net investments againgtriipact of the translation into U.S. dollars oftear foreign-exchange-
denominated transactions. The aggregate notionabatrof foreign exchange derivative financial instents hedging or offsetting foreign currency expes is $35 billion. The
derivative financial instruments primarily hedgeofiset exposures in euro, Japanese yen, and Swiediser.

All derivative contracts used to manage foreigmeney risk are measured at fair value and are teg@s assets or liabilities on the consolidatddrioa sheet. Changes in fair
value are reported in earnings or deferred, depenain the nature and purpose of the financial umsént (offset or hedge relationship) and the eiffeaess of the hedge
relationships, as follows:

« We defer on the balance sheet the effective podfahe gains or losses on foreign currency forwexdhange contracts and foreign currency swapstieatiesignated as cash
flow hedges and reclassify those amounts, as apptepinto earning in the same period or periods during which the leeldgansaction affects earnin

« We recognize the gains and losses on forward-exgheantracts and foreign currency swaps that ad tsoffset the same foreign currency assetabililies immediately
into earnings along with the earnings impact ofitems they generally offset. These contracts éidlntake the opposite currency position of theftected in the month-end
balance sheet to counterbalance the effect of amgrcy movemen

« We recognize the gains and losses impact on formigency swaps designated as hedges of our nestiments in earningsn three ways: over time—for the periodic net swap
payments; immediately—to the extent of any changee difference between the foreign exchange sptetand forward rate; and upon sale or substdigiidatation of our net
investment-to the extent of change in the foreign exchange isdes.

We defer on the balance sheet foreign exchange gaid losses related to foreign exchange-denondimet designated as a hedge of our net investraedtseclassify those
amounts into earnings upon the sale or substdigfiatiation of our net investments.

Any ineffectiveness is recognized immediately iagonings. There was no significant ineffectiveriedbe first quarter of 2009 or the first quarté2608.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Interest Rate Risk -Our interest-bearing investments, loans and borrge/are subject to interest rate risk. We invedtlaan primarily on a short-term or variable-rassis;
however, due to the pending acquisition of Wyetti snlight of current market conditions, we curigridorrow primarily on a long-term, fixed-rate baskrom time to time,
depending on market conditions, we will fix interegtes either through entering into fixed-rateeisiments or through the use of derivative finanastruments. The aggregate
notional amount of interest rate derivative finah@nstruments is $4 billion. The derivative fingdnstruments primarily offset euro fixed-ratebtleand to a lesser extent, hedge
U.S. fixed-rate debt.

All derivative contracts used to manage interet rsk are measured at fair value and reporteabasts or liabilities on the consolidated balateszs Changes in fair value are
reported in earnings, as follows:

« We recognize the gains and losses on interessvedgs that are designated as fair value hedgesaimings upon the recognition of the change in fair valu¢hef hedged risk.
We recognize the offsetting earnings impact ofd-rate debt attributable to the hedged risk alscamiags.

Any ineffectiveness is recognized immediately iatonings. There was no significant ineffectiveriaghe first quarter of 2009 or the first quarté2608.

Information about the fair values of our derivatfimancial instruments and debt designated as hedgstruments and the impact on our consolidatddrnze sheet follows:

March 29, 200¢

Assets Liabilities
Balanct Balanct
Shee Shee
i@ i (b) i@ i (b)

(MILLIONS OF DOLLARS) Location Fair Value Location Fair Value
Derivative financial instruments designated as reglnstruments

Interest rate sway OCA $ 1 OCL $ -

Interest rate swag ONCA 314 ONCL 9

Foreign currency swajg OCA 17 OCL 6

Foreign currency swag ONCA 143% ONCL 30

Foreign currency forward-exchange contracts OCA 27€ OCL 26€
Total derivative financial instruments designatedhadging instruments: 751 311
Derivative financial instruments not designatedhedging instrument:

Foreign currency swag ONCA - ONCL 13¢

Foreign currency forward-exchange contracts OCA 232 OCL 65C
Total derivative financial instruments not desigmbés hedging instruments 232 78¢
Total derivative financial instruments $ 98¢ $ 1,10(
Nonderivative financial instruments designated edging instrument:

Foreign currency she¢-term borrowings STB $ 1,27:

Foreign currency long-term debt LTD 1,927
Total nonderivative financial instruments desigdais hedging instrumer $ 3,20(

(@) The primary consolidated balance sheet captiorcaids the financial statement classification ofdhmunt associated with the financial instrumeedus hedge or offset
risk. The abbreviations used are defined as foldSA =Taxes and other current asse®NCA =Other assets, deferred taxes and deferred char@ssL =Other current
liabilities ; ONCL = Other noncurrent liabilitie; STB =Shor-term borrowings; and LTD =Long-term deb.

(b) SeeNote 8E. Financial Instruments: Fair Valfor a description of the valuation techniques usedetermine fair value:
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Certain of our derivative instruments have creik-related contingent features designed to reduceounterparties’ exposure to our risk of defaglon amounts owed. The
aggregate fair value of these derivative instrumémat are in a liability position is $315 milliofor which we have posted collateral of $230 miilia the normal course of
business. These features include the requiremegeiyt@dditional collateral in the event of a deditng organization ratings downgrade. If there haen a downgrade to an A
rating, or its equivalent, on March 29, 2009, waulddchave been required to post an additional $1dilomof collateral to our counterparties. If tieehad been a downgrade to
below an A rating, or its equivalent, on March 2009, we would have been required to post an aaditi$168 million of collateral to our counterpasti (SeéNote 8F: Financial
Instruments: Credit Ris.)

Information about gains and losses on our deriediivancial instruments and debt designated asihgdgstruments and the impact on our compreherisiz@me follows:

First Quarter 200!

Amount of
Gains/(Losses)
Reclassified
Amount of from
Amount of Gains/(Losses) OCl into
Gains/(Losses) Recognized in Earnings
Recognized in OCI (Effective (Effective
(MILLIONS OF DOLLARS) Earnings® Portion)® © Portion)® ®
Derivative financial instruments in fair value hedglationships

Interest rate sway $ (289)

Foreign currency swaps (1
Total derivative financial instruments in fair valbedge relationships $ (285)

Derivative financial instruments in cash flow
hedge relationship:

U.S. Treasury interest rate loc $ 11 $ 15 $ -

Foreign currency swajg - (19)

Foreign currency forward-exchange contracts — 2 10
Total derivative financial instruments in cash floedge relationships $ (1) $ (32 $ 10
Derivative financial instruments in net investmbatige relationship:

Foreign currency swaps $ 2 $ 53
Total derivative financial instruments in net intreent hedge relationships $ 2 $ 53
Derivative financial instruments not designatedi@dge instrument:

Foreign currency swajg $ 5)

Foreign currency forward-exchange contracts (255)

Total derivative financial instruments not designbas hedge instruments $ (260)
Nonderivative financial instruments designated edging instrument:

Foreign currency shc¢-term borrowings $ - 3 11C

Foreign currency long-term debt — 15¢
Total nonderivative financial instruments desigdais hedging instrumer $ - $ 26€

(a) OCI =0ther Comprehensive income/(expen

(b) Included inOther income/deductions, n:

(c) For derivative financial instruments in cash flordige relationships, included @CI — Derivative Financial Instrumentd-or derivative financial instruments in net
investment hedge relationships and foreign currefedyt designated as hedging instruments, includ OCI — Currency translation adjustmer

13




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

E. Fair Value

Information about certain of our financial assetd abilities follows:

As of As of
Mar. 29, Dec. 31,
(MILLIONS OF DOLLARS) 2009 2008
Financial assets carried at fair valfle
Trading securitie®” $ 164 $ 19C
Available-for-sale debt securitié® 40,257 30,06:
Available-for-sale money market funify 4,031 39¢
Available-for-sale equity securities, excluding regrmarket fund€ 14¢€ 31¢
Derivative financial instrumen(8 984 1,25¢
Total $ 45,58: % 32,220
Other financial asset
Held-to-maturity debt securities carried at amedizost? $ 84C $ 2,34¢
Shor-term loans carried at cc 79z 824
Long-term loans carried at cd® 1,40¢ 1,56¢
Non-traded equity securities carried at Blst 181 182
Total $ 3,21 $ 4,92
Financial liabilities carried at fair valu@:
Derivative financial instrumenf® $ 1,10 $ 1,24:
Total $ 1,10 $ 1,248
Financial liabilities carried at historical procese
Shor-term borrowings $ 7,611 $ 9,32(
Long-term debt, including adjustments for fair value d¢iesl of interest rate ris 21,06¢ 7,96
Total $ 28,677 $ 17,28
(a) Fair values are determined based on valuation teabs categorized as follows: Level 1 means theofisgioted prices for identical instruments in eetmarkets; Level 2

(b)
©

(d)
(€)

®
(©)
(h)

means the use of quoted prices for similar instmisian active markets or quoted prices for idemticasimilar instruments in markets that are ndivacor are directly or
indirectly observable; Level 3 means the use otseovable inputs. Virtually all of our financialsess and liabilities carried at fair value use L& mputs in the calculation
of fair value, except that included in available-fale equity securities, excluding money marketi) are $79 million as of March 29, 2009 and $8lian as of December
31, 2008 of investments that use Level 1 inputhéncalculation of fair value. None of our finardi@struments are valued based on Level 3 inputdaath 29, 2009 or
December 31, 200t

Included inLong-term investments and loa.

As of March 29, 2009, included Bhort-term investmen{$28.633 billion) and.ong-term investments and loaf$i1.624 billion). As of December 31, 2008, included in
Shor-term investmeni($20.856 billion) andLonc-term investments and loa($9.205billion) .

Included inShor-term investment.

As of March 29, 2009, included ltong-term investments and loaasd includes gross unrealized gains ($8 milliorg gross unrealized losses ($36 million). As of
December 31, 2008, includedLong-term investments and loaand includes gross unrealized gains ($17 millior) gross unrealized losses ($39 millic

As of March 29, 2009, included faxes and other current ass€¥627 million) andOther assets, deferred taxes and deferred cha@#&s7 million). As of December 31,
2008, included irTaxes and other current ass($404 million) ancOther assets, deferred taxes and deferred che($855 million).

As of March 29, 2009, included @ash and cash equivaler{®684 million),Short-term investmen($141 million) and_ong-term investments and loa&i5 million). As of
December 31, 2008, includedCash and cash equivaler($1.980 billion),Shor-term investmeni($355 million) ancLong-term investments and loa($14 million).

As of March 29, 2009, included @ther current liabilities($922 million) andOther noncurrent liabilitie$$178 million). As of December 31, 2008, includaddther current
liabilities ($1.1 billion) ancOther noncurrent liabilities($124 million).
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
F. Credit Risk

On an ongoing basis, we review the creditworthirsunterparties to foreign exchange and intestagreements and do not expect to incur afsignt loss from failure of
any counterparties to perform under the agreements.

At March 29, 2009, we have $3.4 billion investediimajor money market fund rated Aaa by Moody'skters Service and AAA by Standard & Poor’s, whiorests in U.S.
government and its agencies’ or instrumentalitiegurities and reverse repurchase agreements ingdhe same investments held. Also, we had $®hillue from a well-
diversified, highly-rated group (primarily Standa&dPoor’s rating of AA or better) of bank counterpas around the world.

G. Credit Covenants

The bridge credit agreement (d¢ete 8B. Financial Instruments: Short-Term Borrogsn subjects us to certain covenants until the com@itt expires or is terminated and all
loans under the agreement, if any, have been Baich covenants require, among other things, that we

« maintain a no more than 2.75:1 ratio of consolidatebt to “Earnings Before Interest, Taxes, Deptéan and Amortization” (EBITDA), as defined. EBIPDas defined,
permits ad-backs of certain other charges such as acqui-related costs, unusual costs or certain-cash charge:

reduce the bridge credit agreement commitmentgayr@ny outstanding indebtedness under the bridglt@greement as required in an amount equaletoét proceeds of
certain transactions not in the ordinary courskusiiness, such as specified asset sales o-leaseback transactions, property loss events,raicequity or debt issuance

« not declare or pay dividends on our common stoakxitess of $0.32 per share per quarter;
« not incur certain types of debt;
« not purchase or redeem our common stock in exde&250 million dollars in the aggregate; and

« not purchase U.S. businesses for cash consideratiexcess of $500 million in the aggregate orriméional businesses for cash consideration inssxoé $2.5 billion in th
aggregate

Also, if any loan under the bridge credit agreemefitinded, we would be required to cause Wyetlutarantee our obligation under the bridge facilityaddition, if the bridge
loan is funded and Wyeth guarantees the bridge lwarwould be required to cause Wyeth to guarathie&13.5 billion of senior unsecured notes thatsseed on March 24,
2009 (sedNote 8C: Financial Investments: Long-Term Dgbntil all loans under the bridge credit agreentente been paid in full.

In addition, the bridge credit agreement contamesfollowing conditions, among others, to any bairgy under the agreement.
« the absence of material adverse change in thedmsf Pfizer or Wyeth; and

« Pfizer must maintain an unsecured long-term okibgatrating of at least “A2” (with stable or bettartlook) and a commercial paper credit ratingtdéast “P-1" from
Moody'’s Investors Service, and maintain a long-téssuer credit rating of at least “A” (with staldebetter outlook) and a short-term issuer creating of at least “A-1" from
Standard & Poc's.

At March 29, 2009, we are in compliance with a#dit covenants under the bridge credit agreement.
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Note 9. Inventories

The components of inventories follow:

PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)

Mar. 29 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢
Finished good 2,151 $ 2,02¢
Work-in-process 1,48 1,527
Raw materials and supplies 824 83C
Total inventoried? 4,45¢ $ 4,381

(@) Certain amounts of inventories are in excess ofya’s supply. There are no recoverability issues aasattiwith these quantities and the amounts arsigoificant.

Note 10. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwill bgreent for the quarter ended March 29, 2009, fallow

Animal
(MILLIONS OF DOLLARS) Pharmaceutic Healtt Othel Total
Balance, December 31, 20 $ 21,317 $ 12¢ % 18 $ 21,46¢
Additions - - - -
Other® 22 () - 18
Balance, March 29, 20( $ 21,33¢ $ 128 $ 18 $ 21,48

(a) Primarily related to the impact of foreign exchangecept that Pharmaceutical also includes a rsifieation of about $150 million tAssets held for sal

B. Other Intangible Assets

The components of identifiable intangible assetsparily included in our Pharmaceutical segmeniipfe:

As of Mar. 29, 200¢

As of Dec. 31, 200

Identifiable Identifiable

Intangible Intangible

Gross Assets, les Gros:t Assets, les

Carrying Accumulate: Accumulatec Carrying Accumulate: Accumulater

(MILLIONS OF DOLLARS) Amount Amortizatior Amortization Amouni Amortizatior Amortizatior

Finite-lived intangible asset:

Developed technology righ $ 31,101 $ (18,059 $ 13,04: $ 31,48 $ 7.,67) $ 13,81:

Brands 1,01€ (49€) 52C 1,01¢ (487) 52¢

License agreemen 24¢€ (84) 162 24€ (78) 16€

Trademark: 11¢ (79) 40 11¢ (78) 40

Other® 524 (296) 228 531 (291) 24C
Total amortized finit-lived

intangible assets 33,00¢ (19,014) 13,99: 33,39¢ (18,607 14,78¢
Indefinite-lived intangible asset:

Brands 2,86( - 2,86( 2,86( - 2,86(

Trademarks 68 - 68 70 - 70

Other 3 — 3 3 — 3

Total indefinite-lived
intangible assets 2,931 — 2,931 2,93:¢ — 2,93
Total identifiable intangible asse $ 35937 $ (19,019 $ 16,92:0) $ 36,32¢ $ (18,607 $ 17,72:

(a) Includes patents, n-compete agreements, customer contracts and otlaegible asset:
(b) Decrease from December 31, 2008 as compared frittreperiod is primarily related to amortizationdathe impact of foreign exchanc
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Amortization expense related to acquired intangésigets that contribute to our ability to sell, ofacture, research, market and distribute prodectsipounds and intellectual
property is included i\mortization of intangible assess it benefits multiple business functions. Amatiian expense related to acquired intangible asksatsare associated with
a single function is included i@ost of sales, Selling, informational and admiratitre expenseandResearch and development expensesappropriate. Total amortization
expense for finite-lived intangible assets was $6illon for the first quarter of 2009, and $808llion for the first quarter of 2008.

Note 11. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs ofulf® and international pension plans and the ptstment plans, which provide medical and lifeui@ce benefits to retirees
and their eligible dependents, for the first quartgf 2009 and 2008 follow:

Pension Plan
U.s.
Supplemental Postretirement
U.S. Qualified (Non-Qualified) International Plans
(MILLIONS OF DOLLARS) 2009 2008 2009 2008 2009 2008 2009 2008
Service cos $ 58 % 61 $ 5 $ 6 $ 45 % 63 $ 8 $ 9
Interest cos 11¢ 11€ 13 12 78 99 30 34
Expected return on plan ass (11¢) (163) - - (86) (111) (6) 9)
Amortization of:
Actuarial losse: 57 8 8 9 6 11 4 6
Prior service costs/(credit 1 1 Q) Q) Q) - (0] -
Curtailments and settlemer- net 24 3 7 112 2 2 5 3
Special termination benefits 13 7 — — 1 7 12 4
Net periodic benefit cos $ 158 $ 33 % 32 3 138 $ 45 % 67 $ 52 $ 47

The increase in net periodic benefit costs in tfet three months of 2009 compared to the first¢hmonths of 2008, for our U.S. qualified plans wamarily driven by the
amortization of actual investment losses incurredd08, lower expected returns on plan assetsaltietsmaller asset base and the impact of oufredsiction initiatives.

The decrease in net periodic benefit costs initsethree months of 2009, compared to the firstétmonths of 2008, for our U.S. supplemental (goalified) pension plans was
largely driven by settlement charges required toelzegnized in 2008 due to the lump sum benefitpeayits made to certain of our former executive eficand other former
executives in 2008.

For the first quarter of 2009, we contributed froor general assets $63 million to our internatigreision plans, $47 million to our U.S. supplemkfmtan-qualified) pension
plans and $43 million to our postretirement plaBasntributions to our U.S. qualified pension plamshe first quarter of 2009 were not significant.

During 2009, we expect to contribute from our gahessets, a total of $305 million to our interaaél pension plans, $151 million to our postretiegirplans and $87 million to
our U.S. supplemental (naqualified) pension plans. Contributions to our Wg8alified pension plans are not expected to beifsg@nt. Contributions expected to be made forg
are inclusive of amounts contributed during thetfgquarter of 2009. The contributions from our gahassets include direct employer benefit payments
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
Note 12. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) attidatto Pfizer Inc. common shareholders were coetpusing the following data:

First Quarte!
Mar. 29 Mar. 30
(MILLIONS) 200¢ 200¢

EPS Numerato- Basic:
Income from continuing operations attributable faét Inc. $ 2,72¢  $ 2,78¢
Less: Preferred stock dividends - net of tax — —

Income from continuing operations attributable faét Inc.

common shareholde 2,72¢ 2,78¢
Discontinued operations - net of tax 1 (4)
Net income attributable to Pfizer Inc. common shaléers $ 2,72¢  $ 2,78¢

EPS Denominatc- Basic:
Weighted-average number of common shares outstgndin 6,72°% 6,73¢

EPS Numerato- Diluted:
Income from continuing operations attributable faét Inc. $ 2,72¢  $ 2,78¢
Less: ESOP contribution - net of tax — —

Income from continuing operations attributable fizét Inc.

common shareholde 2,72¢ 2,78¢
Discontinued operations - net of tax 1 (4)
Net income attributable to Pfizer Inc. common shatéers $ 2,72¢  $ 2,78¢

EPS Denominatc- Diluted:
Weightec-average number of common shares outstar 6,72: 6,73¢
Common share equivalents: stock options, restristeck units,
stock issuable under other employee compensatarsgnd

convertible preferred stock 30 23
Weighted-average number of common shares outstguaaid
common share equivalents 6,757 6,76

Stock options that had exercise prices greater ttiaverage
market price of our common stock issuable underleyeg

compensation plar@ 475 551

(@) These common stock equivalents were outstandiniggltine first quarters of 2009 and 2008, but wereimcluded in the computation of diluted EPS fooge periods
because their inclusion would have had an-dilutive effect.

In the computation of diluted EPBicome from continuing operations attributable tiizBr Inc.andNet income attributable to Pfizer Inare reduced by the incremental
contribution to the ESOPs, which were acquiredas @f our Pharmacia acquisition. This contributistthe after-tax difference between the income tive ESOPs would have
received in preferred stock dividends and the @im@ion the common shares assumed to have beearmlits.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
Note 13. Segment Information

We operate in the following business segments:
Pharmaceutica

. The Pharmaceutical segment includes products tieaept and treat cardiovascular and metabolic dessacentral nervous system disorders, arthritispain, infectious ar
respiratory diseases, urogenital conditions, careyer diseases and endocrine disorders, amongsc

Animal Health
. The Animal Health segment includes products thav@nt and treat diseases in livestock and compamonals.

Segment profit/(loss) is measured based on incoame €ontinuing operations before provision for &r@ income. Certain costs, such as significanattgof purchase
accounting for acquisitions, acquisition-relatedtespand costs related to our cost-reduction iniga, are included i€orporate/Otheronly. This methodology is utilized by
management to evaluate our businesses.

Revenues and profit/(loss) by segment for the €jtstrters of 2009 and 2008 follow:

First Quartel

Mar. 29 Mar. 30

(MILLIONS OF DOLLARS) 2009 200¢
Revenue:

Pharmaceutice $ 10,20 $ 10,90:

Animal Health 537 61¢

Corporate/Otheﬁa) 22¢ 32E
Total revenues $ 10,867 $ 11,84¢
Segment profit/(loss(j’)

Pharmaceutice $ 5407 $ 5,59¢

Animal Health 13z 14E

Corporate/Othef? 7309 (2189
Total profit/(loss) $ 380 $ 3,557

(a) Corporate/Otheiincludes our gelatin capsules business, our cantnaaufacturing business and a bulk pharmaceutteaiicals business, and transition activity assedia
with our former Consumer Healthcare business (sollecember 2006)Corporate/OtheunderSegment profit/(lossdiso includes interest income/(expense), corporate
expenses (e.g., corporate administration costisgrancome/(expense) (e.g., realized gains anésoatributable to our investments in debt andtgécurities), certain
performance-based and all share-based compensajpemses, significant impacts of purchase accogiftinacquisitions, acquisition-related costs, mgfidle asset
impairments and costs related to our -reduction initiatives. This methodology is utilizbg management to evaluate our busines

(b) Segment profit/(lossequalsincome from continuing operations before provisiontaxes on income

(c) For the first quarter of 200€orporate/Otheiincludes: (i) significant impacts of purchase actmg for acquisitions of $546 million, includingtangible asset amortization
and other charges, primarily related to our actjoisiof Pharmacia in 2003; (ii) acquisition-relateasts of $397 million, primarily related to oumupking acquisition of
Wyeth; (iii) restructuring charges and implememtatéosts associated with our ¢-reduction initiatives of $331 million; and (iv) ahar-based compensation exper

(d) For the first quarter of 200&orporate/Otheiincludes: (i) significant impacts of purchase actmg for acquisitions of $1.2 billion, includingguired in-process research
and development intangible asset amortization dheraharges; (i) restructuring charges and imgletation costs associated with our cost-reductigiatives of $534
million; (iii) all share-based compensation expense; and (iv) acqui-related costs of $1 millior
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
Revenues for each group of similar products follow:

First Quartel

Mar. 29 Mar. 30,
(MILLIONS OF DOLLARS) 200¢ 2008 % Chang

PHARMACEUTICAL:

Cardiovascular and metabolic disea $ 3,95 $ 4,49 12
Central nervous system disord: 1,431 1,38¢ 3
Arthritis and pair 68¢ 75E 9)
Infectious and respiratory diseas 93z 931 -
Urology 767 784 )
Oncology 552 637 (23)
Ophthalmology 413 413 -
Endocrine disorder 252 258 2
All other 531 758 (30)
Alliance revenues 582 48€ 19

Total Pharmaceutici 10,102 10,90¢ )
ANIMAL HEALTH 537 61¢ (13)
OTHER 22¢ 32E (30)
Total revenue $ 10,867 $  11,84¢ (8)

Revenues by geographic area follow:

First Quarte!

(MILLIONS OF DOLLARS) 200¢ 200¢ % Chang
Revenue:
United State§) $ 496 $ 5517 (10)
Europe® 3,008 3,41% (12
Japan/Asid? 1,73¢ 1,57¢ 1
Canada/Latin America/AFME) 1,15¢ 1,351 (14)
Total Revenue $ 10,867 $  11,84¢ (8)

(a) Includes operations in Puerto Rit

(b) Includes France, Italy, Spain, Germany, the U.teland, Northern Europe and Cen-South Europe
(c) Includes Japan, Australia, Korea, China, TaiwargilEind, Singapore and Indi

(d) Includes Canada, South America, Central Americaitbte Africa and the Middle Eas

Note 14. Pending Acquisition of Wyeth

On January 26, 2009, we announced that we sigdedirtive Agreement and Plan of Merger dated a3asfuary 25, 2009 (the “Merger Agreement”) to aegWyeth in a cash-
and-stock-transaction valued on that date at apmately $68 billion. Under terms of the Merger Agneent, which has been approved by the Board ofcRire of each of the
companies, each outstanding share of Wyeth commook will be converted into the right to receive3$30 in cash, without interest, and 0.985 of asledPfizer common stock
in a taxable transaction, subject to the term$fiefMerger Agreement. Each outstanding Wyeth stption and each outstanding share of Wyeth resttisteck, deferred stock
unit award and restricted stock unit award willdxehanged for cash, in accordance with the terntiseoMerger Agreement. On April 23, 2009, Wyeth@mmced that it will fully
redeem all of its outstanding $2 convertible prefdrstock effective July 15, 2009, pursuant tocuest from us made in accordance with the termsanditions of the Merger
Agreement, and, as a result, we do not expecsteiany preferred stock in connection with the rerghe merger is subject to Wyeth shareholderagbr governmental and
regulatory approvals, the satisfaction of certainditions related to the debt financing for theni@ction, and other usual and customary closingditions. We expect the merger
will be completed at the end of the third quartedoring the fourth quarter of 2009.

We expect to fund the acquisition through a comiimmeof cash, stock, short-term borrowings and loergn debt. (Sedlote 8B. Financial Instruments: Short-Term Borrogsn
Note 8C. Financial Instruments: Lo-Term Deb@andNote 8G. Financial Instruments: Credit Covenants
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOSTING FIRM
To the Shareholders and Board of Directors of Pfize.:

We have reviewed the condensed consolidated batdres of Pfizer Inc. and Subsidiary Companied &sawch 29, 2009, the related condensed consolidstetements of incor
for the three-month periods ended March 29, 2008,March 30, 2008, and the related condensed ddased statements of cash flows for the three-mpetiods ended March
29, 2009, and March 30, 2008. These condensed lkdatea financial statements are the responsibiiftthe Company’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbaml (United States). A review of interim finandiaformation consists
principally of applying analytical procedures anekimg inquiries of persons responsible for finahara accounting matters. It is substantially liesscope than an audit
conducted in accordance with the standards of tiiid®Company Accounting Oversight Board (Unitedt8s), the objective of which is the expressioarobpinion regarding the
financial statements taken as a whole. Accordinglydo not express such an opinion.

Based on our reviews, we are not aware of any maatapdifications that should be made to the cosderconsolidated financial statements referredbéwe for them to be in
conformity with U.S. generally accepted accoungmigciples.

We have previously audited, in accordance withdzaas of the Public Company Accounting OversighaBio(United States), the consolidated balance sifefizer Inc. and
Subsidiary Companies as of December 31, 2008, lencetated consolidated statements of income, khlters’ equity, and cash flows for the year thedesl (not represented
herein); and in our report dated February 27, 20@9¢xpressed an unqualified opinion on those dafeted financial statements. In our opinion, thisrmation set forth in the
accompanying condensed consolidated balance sheéCecember 31, 2008, is fairly stated, in altenial respects, in relation to the consolidateldiee sheet from which it has
been derived.

KPMG LLP

New York, New York
May 8, 2009
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Item 2. Management’s Discussion and Analysis ofRaial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements @stddtes to assist readers in understanding P$izesults of operations,
financial condition and cash flows. The MD&A is argzed as follows:

. Overview of Our Performance and Operating Environm&his section, beginning on page 24, provides inftiam about the following: our business; our parfance
during the first quarter of 2009; our operating iemwment; our strategic initiatives; and our «reduction initiatives

. RevenuesThis section, beginning on page 29, provides atyaisaof our products and revenues for the firsirters of 2009 and 2008, as well as an overvieimpbrtant
product development

. Costs and ExpenseBhis section, beginning on page 38, provides audsion about our costs and expenses.
. Provision for Taxes on IncomThis section, on page 40, provides a discussiatenfs impacting our tax provision for the periodsgented.
. Adjusted IncomeThis section, beginning on page 40, provides audision of an alternative view of performance usgchnagement.

. Financial Condition, Liquidity and Capital ResouscThis section, beginning on page 44, provides atyaisaof our balance sheets as of March 29, 20@etember 31,
2008 and cash flows for the first quarters of 2888 2008, as well as a discussion of our outstgndiébt and commitments that existed as of Marct2@09, and December
31, 2008. Included in the discussion of outstandielt is a discussion of the amount of financiglagity available to help fund PfiZ s future activities

. Outlook. This section, beginning on page 48, providessaudision of our expectations for full-year 2009.

. Forward-Looking Information and Factors That May Affecttie Results This section, beginning on page 49, providessziggtion of the risks and uncertainties that could
cause actual results to differ materially from #hadsscussed in forwardooking statements set forth in this MD&A relatitgour financial results, operations and business
plans and prospects. Such forward-looking statesnamet based on management’s current expectatians falure events, which are inherently susceptiblencertainty and
changes in circumstances. Also included in thisiseds a discussion of Legal Proceedings and @getficies
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Components of the Condensed Consolidated Staterobhitsome follow:

First Quarte!

Mar. 29 Mar. 30
(MILLIONS OF DOLLARS, EXCEPTPERCOMMON SHARE DATA) 200¢ 200¢ % Chang
Revenue: $ 10,867 $ 11,84¢ (8)
Cost of sale: 1,40¢ 1,98¢ (29)
% of revenue: 13.(% 16.6%
Selling, informational and administrative expen 2,87¢ 3,492 (18)
% of revenue: 26.5% 29.5%
Research and development exper 1,70¢ 1,791 5)
% of revenue: 15.7% 15.1%
Amortization of intangible asse 578 77¢ (26)
% of revenue: 5.2% 6.€%
Acquisitior-related i-process research and development che - 39¢ (200)
% of revenue: —% 3.4%
Restructuring charges and acquisi-related cost 554 17¢ 21z
% of revenue: 5.1% 1.5%
Other (income)/deductions — net (57) (333) (82)
Income from continuing operations before provisiontaxes on incom 3,80: 3,557 7
% of revenue: 35.(% 30.(%
Provision for taxes on incon 1,074 762 41
Effective tax rate 28.2% 21.5%
Income from continuing operatiol 2,72¢ 2,79¢ )
% of revenue: 25.1% 23.€%
Discontinued operations — net of tax 1 (4) *
Net income before allocation to noncontrolling net&ts 2,73( 2,79( 2
% of revenue: 25.1% 23.5%
Less: Net income attributable to noncontrollingenests 1 6 (78)
Net income attributable to Pfizer Ir $ 2,72¢  $ 2,78¢ 2)
% of revenue: 25.1% 23.5%
Earnings per common she- basic:
Income from continuing operations attributable faét Inc.
common shareholde $ 041 $ 0.41 -
Discontinued operations - net of tax — — -
Net income attributable to Pfizer Inc. common shaleers $ 041 $ 0.41 -
Earnings per common she- diluted:
Income from continuing operations attributable faét Inc.
common shareholde $ 04C $ 0.41 2
Discontinued operations - net of tax — — -
Net income attributable to Pfizer Inc. common shaléers $ 0.4C $ 0.41 )
Cash dividends paid per common sk $ 03z $ 0.3Z

* Calculation not meaningful.
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE AND OPERATING ENVIRONME

Our Business

We are a global, research-based company applyimayative science to improve world health. Our @&an support of that purpose include the discoydeyelopment,
manufacture and marketing of safe and effectiveiaimeeks; the exploration of ideas that advance thatfers of science and medicine; and the supdgrtagrams dedicated to
iliness prevention, health and wellness, and irs@daccess to quality healthcare. Our value prtposs to demonstrate that our medicines can #ffely prevent and treat
disease, including the associated symptoms andriudf and can form the basis for an overall improent in healthcare systems and their related.dOsisrevenues are derived
from the sale of our products, as well as throuiareee agreements, under which we co-promote ptsddiscovered by other companies.

On January 26, 2009, we announced that we entetea idefinitive merger agreement under which wieagquire Wyeth in a cash-and-stock transactidoedon that date at
$50.19 per share, or a total of $68 billion. While have taken actions and incurred costs assoaiatedhe pending transaction that are reflectedunfinancial statements, the
acquisition of Wyeth will not be reflected in oumdncial statements until consummation. (See &lsd®ur Strategic Initiatives — Strategy and Redaansactions” and “Costs
and Expenses — Acquisition-Related Costs” sectiditisis MD&A).

Our First Quarter Performance

Revenuein the first quarter of 2009 decreased 8% to $bdli®n, compared to the same period in 2008. Tigeificant product and alliance revenue impactserenues for the
first quarter of 2009, compared to the same parid®D08, are as follows:

First Quarte!

Increase
(decreast % Chang

(MILLIONS OF DOLLARS) 09/0¢ 09/0¢
Lipitor @ $ (41¢) (13)
Zyrtec/Zyrtec p® (117) (100)
Chantix/Champix® (100) (36)
comner” 8 3

elebrex
Norvasc® (32) (6)
Detrol/Detrol LA (24) (8)
Geodon/Zeldos (12) 5)
S_enotropin EZ; Eg

iagra
Xalatan/Xalacon 2 -
Vfend 8 5
Sutent 12 7
Zyvox 24 9
Lyrica 10z 17
Alliance revenue 94 19

(a) Lipitor has been impacted by competitive pressaresother factor
(b) Zyrtec/Zyrtec D lost U.S. exclusivity in late Jamp2008, at which time we ceased selling this pobdG@amptosar lost U.S. exclusivity in February &(

(c) Chantix/Champix has been negatively impacted bychanges to its label in 20C
(d) Norvasc lost U.S. exclusivity in March 20(
Foreign exchange unfavorably impacted revenuegppyoaimately $640 million, or 5%, compared to thstfquarter of 2008.

In the U.S., revenues decreased 10% compared fogshquarter 2008, while international revenuesmased 7% compared to the first quarter of 2008.

The impact of rebates in the first quarter of 2d@8reased revenues by approximately $950 milliompared to approximately $900 million in the figstarter of 2008. The
increase in rebates was due primarily to the imp&our contracting strategies with both governmaard non-government entities in the U.S. (See éurtlscussion in the

“Revenues — Pharmaceutical Business Revenuesbaeatithis MD&A).
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Income from continuing operatiofor the first quarter of 2009 was $2.7 billion, goaned to $2.8 billion in the first quarter of 200®e decrease was primarily due to:
. the decrease in total revenues due to the unfalonaipact of foreign exchange, among other factors;

. the decrease in other income/deductions;

. the increase in the effective tax rate; and

. costs incurred in connection with the pending Wyaathuisition;

partially offset by:

. savings related to our cost-reduction initiativascl

. the elimination of acquisition-related in-process research and dewsdop charges in 2009 compared to $398 million
in the first quarter of 200.

In the first quarter of 2008, we expengethjuisition-related in-process research and develept charge$§lPR&D) related to our acquisitions of CovX and €pPharmaceutical
Group, Inc. related to our Pharmaceutical segmedt@o smaller acquisitions related to our Animalaith segment. (See further discussion in the ‘Srategic Initiatives —
Strategy and Recent Transactions: Acquisitionsemsing and Collaborations” section of this MD&A.$ A result of adopting Financial Accounting Stadddoard Statement of
Financial Accounting Standards No. 14BRisiness Combinationas amended, beginning January 1, 2009, IPR&Del® future acquisitions will be recorded on our
consolidated balance sheet as indefinite-livechigitsle assets. We made no acquisitions in thedinsirter of 2009.

We have also made significant progress with out-ceduction and transformation initiatives, laundte early 2005, which are broad-based, companyewiftbrts to improve
performance and efficiency. (See further discussidhe “Our Cost-Reduction Initiatives” sectiontbfs MD&A.)

Our Operating Environment

While the global recession has affected our busirtbe impact so far has been consistent with xpeaations reflected in our financial guidanceZ6609 (see the “Outlook”
section of this MD&A.) The impact on our human phaceutical business has been largely in the U.8etiavhere health insurers and benefit plansraposing formulary
restrictions in favor of generics, which is affectiproducts such as Lipitor, Lyrica, Celebrex, &ebdon; in addition patients, experiencing theaff@f the weak economy and
facing increases in co-pays, are sometimes delay@adments or skipping doses to reduce their c@ais Animal Health business also has been impagydtie recession, which
has adversely affected global spending on veterioare.

Despite the challenging financial markets, Pfizainmtains a strong financial position. We have argjrbalance sheet and excellent liquidity that jgles us with financial
flexibility. Our long-term debt is rated high qugliand investment grade by both Standard & PoartsMoody’s Investors Service. As market conditichange, we continue to
monitor our liquidity position. We have and willmiinue to take a conservative approach to our invests. Both short-term and long-term investmeantssist primarily of high-
quality, highly liquid, well-diversified, investmémgrade available-fosale debt securities. As a result, we continuestiebe that we have the ability to meet our finaganeeds fo
the foreseeable future. (For further discussioauwffinancial condition, see the “Financial Conatitj Liquidity and Capital Resources” section o6thMD&A.)

In addition to general economic conditions, we atiter pharmaceutical companies continue to faagfiignt industry-specific challenges in a profolynchanging business
environment, as explained more fully in Pfizer’snAial Report on Form 10-K for the year ended DecerBhe2008. Industry-wide factors, including phaceatical product
pricing and access, intellectual property rightsdact competition, the regulatory environmentgiipe productivity and the changing business emvitent, can significantly
impact our businesses. In order to meet theseeartgdk and capitalize on opportunities in the matlaeg, we are taking steps to change the way weatgpeur Pharmaceutical a
other businesses. Effective January 1, 2009, weggthour operating model within the Pharmaceusegment, which is now comprised of five customeued units—Primary
Care, Specialty Care, Oncology, Established Pradaeti Emerging Markets—with clear, single pointaafountability to enable the segment to more &ffely anticipate and
respond to the diverse needs of physicians, custoara patients. As in the past, the Pharmacegémghent continues to be managed inclusive ofesearch and manufacturing
organizations and supported by administrative fionst
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Generic competition and patent expirations sigaifity impact our business. We lost U.S. exclusifatyCamptosar in February 2008 and Norvasc in M@@07 and, as expectt
significant revenue declines followed. Zyrtec/Zgri@ lost its U.S. exclusivity in late January 20@8yhich time we ceased selling this product. thipbegan to face competition
in the U.S. in 2006 from generic pravastatin (Pcéned) and generic simvastatin (Zocor), in additiorother competitive pressures. The volume of p&ierho start on or switch to
generic simvastatin continues to negatively impagitor prescribing trends, particularly in the nayed-care environment.

We will continue to aggressively defend our patégtits against increasing incidents of infringemehenever appropriate. (For more detailed infororatibout Lipitor, Norvasc,
Zyrtec, Camptosar and other significant produas, fairther discussion in the “Revenues — Pharmaegut Selected Product Descriptions” section of MD&A). (See Part Il —
Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergcdevelopments with respect to patent litigajion.

These and other industry-wide factors that maycafer businesses should be considered along mitihmation presented in the “Forward-Looking Infation and Factors That
May Affect Future Results” section of this MD&A.

Our Strategic Initiatives Strategy and Recent Transactions

Acquisitions, Licensing and Collaboratio

We are committed to capitalizing on new growth ayaities by advancing our new-product pipeline amekimizing the value of our in-line products, aslivas through
opportunistic licensing, co-promotion agreement acquisitions. Our business-development strateggets a number of growth opportunities, includingogics, vaccines,
oncology, diabetes, Alzheimer’s disease, inflamordtmmunology, pain, psychoses (schizophrenia)ahdr products and services that seek to provitiebée healthcare
solutions. Some of our most significant businesgetisoment transactions during the first quarte2@®9 and 2008 are described below:

. In the first quarter of 2009, we entered into &fixear agreement with Bausch & Lomb to co-promeésgription pharmaceuticals in the U.S. for thatimeent of ophthalmic
conditions. The agreement covers prescriptiontmgdhtic pharmaceuticals, including our Xalatan piicand Bausch & Lomb’s Alrex®, Lotemax® and Zylep®ducts, as
well as Bausch & Lomb’s investigational anti-infieet eye drop, besifloxacin ophthalmic suspensio®¥Q which is currently under review by the U.So&@nd Drug
Administration (FDA).

. In the first quarter of 2008, we acquired CovX ragtely held biotherapeutics company specializingreclinical oncology and metabolic research #reddeveloper of a
biotherapeutics technology platform that we expétitenhance our biologic portfolio. Also in thedt quarter of 2008, we acquired all the outstagdinares of Coley
Pharmaceutical Group, Inc. (Coley), a biopharmacalitompany specializing in vaccines and drug @atds designed to fight cancers, allergy and aattiisorders, and
autoimmune diseases, for approximately $230 milllarconnection with these and two smaller acqoisé related to Animal Health, we recorded appratety $398
million in Acquisitior-related ir-process research and development char

The following transactions were not completed athefend of the first quarter of 2009, and our otidated financial statements as of March 29, 200%0t assume their
completion. However, we have incurred costs reltagtie pending acquisition of Wyeth that are retie in our financial statements.

. On April 16, 2009, we announced that we enteredl amt agreement with GlaxoSmithKline plc (GSK) teate a new company focused solely on researchlagewent and
commercialization of HIV medicines. We and GSK wettintribute product and pipeline assets to the cawpany. The new company will have a broad progadfolio of
11 marketed products, including innovative leadimgrapies such as GSK&mbivirandKivexaproducts and ourSelzentry/Celsent{maraviroc) product. The company
will have a pipeline of six innovative and targetaddicines, including four compounds in Phase Zb@ment. The new company will contract R&D and ofanturing
services directly from GSK and us and will alsoegrnito a new research alliance agreement with @&Kus. Under this new alliance, the new compatiyirnwiest in our
and GSK's programs for discovery research and dgveént into HIV medicines. The new company will 8axclusive rights of first negotiation in relatitmany new HIV-
related medicines developed by either GSK or uswillenitially hold a 15% equity interest in theew company, and GSK will hold an 85% equity interébe equity
interests will be adjusted in the event that spedisales and regulatory milestones are achievedequity interest in the new company could vaonfr9% to 30.5%, and
GSK'’s equity interest in the new company could viaoyn 69.5% to 91%, depending upon the milestorbgeaed with respect to the original pipeline assentributed by
us and by GSK to the new company. Each companyaisaybe entitled to preferential dividend payméatthe extent that specific sales thresholds atemmespect of the
marketed products and pipeline assets originalhrdouted. We will account for our share of the neampany as an equity method investment. The dasirthe transaction
and commencement of the new company’s businesmidittonal upon certain matters, including recegvaertain regulatory and tax clearances, and nenaatdverse
change occurring in respect of either GSK's orldlW business prior to closing. We and GSK will caieti consultations with works councils in accordawitt applicable
employment legislation. The transaction is expetpeclose in the fourth quarter of 20(
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On January 26, 2009, we announced that we enteted idefinitive merger agreement under which wikagquire Wyeth in a cash-and-stock transactidone@on that date at
$50.19 per share, or a total of $68 billion. TheaBfs of Directors of both Pfizer and Wyeth haveraped the transaction. Under the terms of the meageeement, each
outstanding share of Wyeth common stock will bevested into the right to receive $33 in cash argBb.of a share of Pfizer common stock, subjectlfosiment as set forth
in the merger agreement. Each outstanding Wyettk stption, and each outstanding share of Wyethicgsd stock, deferred stock unit award and retgtdictock unit award,
will be exchanged for cash in accordance with émms of the merger agreement. In addition, the ereagreement provides that each share of Wyetlof2ectible preferred
stock will be exchanged for a newly created cld€fiaer preferred stock having substantially taeng rights as the Wyeth $2 convertible preferredistHowever, on April
23, 2009, Wyeth announced that it will affect d fedemption of its outstanding $2 convertible pre¢d stock effective on July 15, 2009. As a resudt will not issue any
preferred stock in connection with the mer

We expect the Wyeth transaction will close atehd of the third quarter or during the fourth daaof 2009, subject to Wyeth shareholder apprayaternmental and
regulatory approvals, the satisfaction of the ctiads related to the debt financing for the tratisac and other usual and customary closing comkiti We believe that the
combination of Pfizer and Wyeth will create the et premier biopharmaceutical company and will miegfully deliver on Pfizer’s strategic prioritiés a single
transaction. The combined entity will be one & thost diversified in the industry and will enabketo offer patients a uniquely broad and divezdifportfolio of
biopharmaceutical innovation through pat-centric units

We expect to achieve annual cost savings of ajpately $4 billion by the end of 2012 related $pl® this transaction. We expect we will incur aisition-related
restructuring charges and integration costs astatisith the expected cost savings, which we esérauld be in the range of approximately $6 hillto $8 billion, and whic
will be expensed as incurre

We expect to fund the acquisition through a ceratidon of cash, stock, short-term borrowings amdytterm debt. (See Notes to Condensed Consolidratedhcial Statements -
Note 8B. Financial Instruments: Sh-Term Borrowings, Note 8C. Financial Instruments: Lo-Term Debt andNote 8G. Financial Instruments: Credit Covena.)

The merger agreement with Wyeth prohibits us froaking acquisitions, except for acquisitions fdiieth cash consideration does not exceed $750 milfiche aggregate
prior to the completion of the transaction with®yeth’s consent. In addition, the 364-day bridgentéoan credit agreement that we entered into orcMa?2, 2009 (bridge
credit agreement) in connection with the pendingeWiyacquisition prohibits us from purchasing U.8méstic businesses for cash consideration in exafe®s00 million in th:
aggregate or international businesses for cashdemasion in excess of $2.5 billion in the aggregatil the commitment expires or is terminated atdbans under the
agreement, if any, have been paid. (For furthezudision of the bridge credit agreement, see thealfigial Condition, Liquidity and Capital Resourcesttion of this MD&A
and Notes to the Condensed Consolidated Finanta&@ents Note 8B. Financial Instruments: Short-Term BorrogsandNote 8G. Financial Instruments: Credit
Covenants)

Our CostReduction Initiatives

During 2008, we completed the cost-reduction aaddformation initiatives that were launched ine@005, broadened in October 2006 and expandeahinaly 2007. These
initiatives were designed to increase efficiencg atteamline decision-making across the companychadge the way we run our businesses to meehtikenges of a changing
business environment, as well as take advantatedafiverse opportunities in the marketplace.

We have generated net cost reductions throughatitmnalization in R&D and manufacturing, streanmlinorganizational structures, sales force and fiattion reductions, and

increased outsourcing and procurement savings.€Tées other actions have allowed us to reduce aostgpport services and facilities.
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On January 26, 2009, we announced the implementafia new cost-reduction initiative that we angéate will achieve a reduction in adjusted totaltsad approximately $3
billion, based on the actual foreign exchange ratesfect during 2008, by the end of 2011, comdaséh our 2008 adjusted total costs. We expedtttiia program will be
completed by the end of 2010, with full savingb&orealized by the end of 2011. We plan to reinapgroximately $1 billion of these savings in thesiness, resulting in an
expected $2 billion net decrease compared to 008 2@justed total costs. (For an understandingdjfigted income, see the “Adjusted income” sectibtiis MD&A.)

As part of this new cost-reduction initiative, weend to reduce our total worldwide workforce byp@apximately 10%. Reductions will span sales, maotfring, research and
development, and administrative organizationshénfirst quarter of 2009, we reduced our workfdvgeapproximately 1,650 colleagues. This decline metsof new colleagues
hired in expanding areas of our business, primamilgmerging markets. We also intend to reducefaxilities square footage by approximately 15%. &{pect to incur costs
related to this new cost-reduction initiative opagximately $6 billion, pre-tax, of which $1.5 lidh was recorded in 2008 and $331 million was réedrin the first quarter of
2009.

Projects in various stages of implementation inelud
Pfizer Global Research and Development (PGRD)

. Creating a More Agile and Productive Organizatierin January 2009, we announced that we plan toceedur global research staff. We expect these ti&ghs; which are
part of the planned 10% total workforce reductigstdssed above, will be completed during 2(

After a review of all our therapeutic areas, in 20@e announced our decision to exit certain ds@asas—anemia, atherosclerosis/hyperlipidemiag bealth/frailty,
gastrointestinal, heart failure, liver fibrosis, seie, obesity, osteoarthritis (disease-modifyingaepts only) and peripheral arterial disease—awe ligher priority to the
following disease areas: Alzheimer's disease, tish@nflammation/immunology, oncology, pain angigheses (schizophrenia). We also will continue twkain many other
disease areas, such as asthma, chronic obstrpetivenary disorder, genitourinary, infectious dses ophthalmology, smoking cessation, thrombarist@nsplant, amor
others. With a smaller, more focused research glatfwe will be able to devote our resources @ tiost valuable opportunities. These decisionsdicaffect our portfolio
of marketed products, the development of compotimeis in Phase 3 or any launches planned over tktethmee years.

We continue to focus on reduced cycle time and awpd compound survival in the drug discovery angetigoment process. Over the next two years, wea@xpesee a 25¢
to 33% reduction in cycle time in the period froma Approved Protocol to Last Subjefirst Visit, as new processes and procedures angted for newly initiated Phase
3 and 4 clinical trials. In the past couple of yea number of steps have been taken to improvg@eond survival, such as rigorous analyses of tieeessful and
unsuccessful projects in the entire portfolio tswee that results are captured and applied to aggmiograms and to portfolio decisions.

Pfizer Global Manufacturing (PGM)

. Supply Network TransformatieriWe are transforming our global manufacturing retinto a global strategic supply network, conagf our internal network of plants
together with strategic external manufacturers,ianhliding purchasing, packaging and distributids.of the end of the first quarter of 2009, we hea@uced our internal
network of plants from 93 in 2003 to 46, which indés the acquisition of seven plants and the sikbkin 2006 as part of our Consumer Healthcarénkss. We plan to
reduce our internal network of plants around theldvio 41. We expect that the cumulative impact bé a more focused, streamlined and competitiveufeeturing
operation, with less than 50% of our former intéplants and more than 53% fewer manufacturing eyggs, compared to 2003. As part of the transfoomab a global
strategic supply network, we currently expect wréase outsourced manufacturing from approxim&é® of our products, on a cost basis, to approxim@0% over the
next two years

Worldwide Pharmaceutical Operations (WPQO)

. Reorganization of our Field Forc- As part of Pfizer’'s overall restructuring into alter, more focused business units, we have chaagedlobal field force operations to
enable us to adapt to changing market dynamicsespbnd to local customer needs more quickly anid more flexibility. This process, which began @02, is generating
savings from de-layering, eliminating duplicativenk, and utilizing our sales representatives mdfieiently through targeted deployment based orhssticated
segmentation analyses, offset modestly by increemex$tment in certain emerging markets. Betweeéd2dhd the end of the first quarter of 2009, weiced our global fiel
force by approximately 12%, with a substantial oriof those reductions occurring since the begigraf 2007,
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REVENUES

Worldwide revenues by segment and geographic arethé first quarters of 2009 and 2008 follow:

Three Months Ende % Change in Revenu
World- Inter-
Worldwide U.S. International wide U.S. national

(MILLIONS OF Mar. 29 Mar. 30 Mar. 29 Mar. 30 Mar. 29 Mar. 30

DOLLARS) 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 09/0¢ 09/0¢ 09/0¢
Pharmaceutice $ 10,10: $ 10,90¢ $ 4,70¢  $ 5141 % 539: $ 5,76% ) 8) @)
Animal Health 537 61¢ 194 24C 3432 37¢ (13) (29) (10)
Other 22¢ 32E 66 13C 162 195 (30) (49) a7)
Total Revenue  $ 10,867 $ 11,846  $ 4,96¢ $ 5511 $ 5,89¢d) $ 6,3371@) (8) (10) (7)

(@) Includes revenues from Japan of $993 million (9df%otal revenues) for the first quarter of 2008¢d %765 million (6.5% of total revenues) for thesfiquarter of 200¢

Revenues by segment, and by business unit witkifPtrarmaceutical segment, for the first quarte2060 and 2008 follow:

(MILLIONS

First Quarte!
OF D OLLARS) 200¢ 200¢ % Change

PHARMACEUTICAL:

Primary care $ 532: $ 5,78¢ (8)
Specialty car¢ 1,462 1,362 7
Oncology 35C 421 a7
Established produc 1,61¢ 1,841 (12)
Emerging markets 1,352 1,497 9)

Total Pharmaceutici 10,102 10,90« )
ANIMAL HEALTH 537 61¢ (13)
OTHER 22¢ 32E (30)
Total revenue $ 10,867 $  11,84¢ (8)

Pharmaceutical Business Revenues

Worldwide Pharmaceutical revenues for the firstrtpreof 2009 were $10.1 billion, a decrease of Wpared to the first quarter of 2008, primarily doe

the strengthening of the U.S. dollar relative tieestcurrencies, primarily the euro, UK pound and&han dollar, which unfavorably impacted Pharmécalrevenues
by $574 million, or 5%, in the first quarter of 28)(

an aggregate decrease in revenues for Zyrtec/Zpriemed Camptosar of $200 million in the first qeamf 2009, due to the loss of U.S. exclusivity aedsation of
selling of Zyrtec/Zyrtec D in January 2008 and liies of U.S. exclusivity of Camptosar in Februa®p@;

a decrease in worldwide revenues for Lipitor of &4illion in the first quarter of 2009, primarilgsulting from competitive pressures from genedosong other
factors; anc

a decrease in worldwide revenues for Chantix/Charap$100 million in the first quarter of 2009, prarily resulting from changes to the Chantix latheling 2008,
among other factor:

partially offset by:

solid operational performance from certain produictsiuding Lyrica, Xalatan/Xalacom, Zyvox, Sutemtd Vfend.

Geographically,

in the U.S., Pharmaceutical revenues decreased 88 ifirst quarter of 2009, compared to the saeregd of 2008, primarily due to lower sales of Ltggi the effect of
the loss of exclusivity of Zyrtec/Zyrtec D and Cawgar, and lower sales of Chantix, which was negtiimpacted by the changes to its label in 2008 @ther factor:
partially offset by the solid performance from edémtproducts, including Lyrica, Viagra, Zyvox andlXtan; anc

in our international markets, Pharmaceutical reesrdecreased 7% in the first quarter of 2009, coetbi the same period of 2008, due to the unfdleranpact of

foreign exchange on international revenues of $&ildon, or 10%, partially offset by operationalayrth, including higher revenues from certain pradumcluding
Lyrica, Zyvox and Suten
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During the first quarter of 2009, international Rhaceutical revenues grew to represent 53.4% af Ritarmaceutical revenues, compared to 52.9%gifirt quarter of 2008.
This increase reflects the slightly higher percgatdecline in Pharmaceutical revenues in the Wh@pared to international markets, where overalrafp@nal growth partially
offset the adverse impact of foreign exchange.

Effective January 3, 2009, August 1, 2008, May@&and January 1, 2008, we increased the publishiees for certain U.S. pharmaceutical productesE price increases had
no material effect on wholesaler inventory leveleomparison to the prior year.

As is typical in the pharmaceutical industry, ounss product sales are subject to a variety of clzmhs, that are generally estimated and recondélde same period that the
revenues are recognized, and primarily represdattes and discounts to government agencies, whetesdistributors and managed care organizatiatisnespect to our
pharmaceutical products. These deductions represéintates of the related obligations and, as Judgment and knowledge of market conditions arattice are required when
estimating the impact of these sales deductiorgrass sales for a reporting period. Historicallyr adjustments to actual results have not beenriabte our overall business. On
a quarterly basis, our adjustments to actual regigherally have been less than 1% of Pharmacknétaales and can result in either a net increasenet decrease in income.
Product-specific rebate charges, however, can Aaignificant impact on year-over-year individuabguct growth trends.

Rebates under Medicaid and related state progracdiged revenues by $150 million in the first quanfe2009, compared to $178 million in the firstagier of 2008. The
decreases in rebates under Medicaid and relatedmiagrams were due primarily to lower sales aft@yZyrtec D and Zoloft, which have lost exclugiin the U.S.

Rebates under Medicare reduced revenues by $286miii the first quarter of 2009, compared to $2&illion in the first quarter of 2008. The increaseMedicare rebates was
due primarily to a shift in the mix of Lipitor saleyolume toward Medicare plans with higher rates.

Performance-based contract rebates reduced revey$&73 million in the first quarter of 2009, coampd to $506 million in the first quarter of 200®&e increases in
performance-based contract rebates were due phjntarthe impact of certain contract changes whigsulted in increased rates related to Lipitortiply offset by lower sales of
Zyrtec/Zyrtec D, Viagra and Caduet. These contractswith managed care customers, including headtimtenance organizations and pharmacy benefit geaawho receive
rebates based on the achievement of contractedrpexhce terms for products. Rebates are producifgpand, therefore, for any given period are irchea by the mix of
products sold.

Chargebacks (primarily reimbursements to wholesdtarhonoring contracted prices to third partiesjuced revenues by $486 million in the first geradf 2009, compared to
$507 million in the first quarter of 2008. Chargeks were impacted by the launch of certain gengoducts.

Our accruals for Medicaid and related state progregbates, Medicare rebates, performance-baserhcbrebates and chargebacks totaled $1.7 bilkoof &arch 29, 2009, an
increase from $1.5 billion as of December 31, 2@ primarily to the impact of certain contracéebes and increased pricing pressures.
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Pharmaceuticat Selected Product Revenues

Revenue information for several of our major Phareudical products follows:

First Quarts
% Chang
(MILLIONS OF DOLLARS) Mar. 29 From
Product’ Primary Indication: 200¢ 200¢
Cardiovascular and
metabolic diseases:
Lipitor Reduction of LDL cholesterc 2,721 (23)
Norvasc Hypertensior 481 (6)
Chantix/Champi» An aid to smoking cessatic 177 (36)
Caduet Reduction of LDL cholesterol and hypertens 134 9)
Cardura Hypertension/Benign prostatic hyperpla 107 (12)
Central nervous
system disorders:
Lyrica Epilepsy, post-herpetic neuralgia and diabetic 684 17
peripheral neuropathy, fibromyalc
Geodon/Zeldox Schizophrenia and acute manic or mixed 23C (5)
episodes associated with bipolar disor
Zoloft Depression and certain anxiety disorc 11& (6)
Aricept @+ ® Alzheimer's diseast 95 9)
Relpax Migraine headache 79 2
Neurontin Epilepsy and po-herpetic neuralgi. 78 (12
Xanax/Xanax Xk Anxiety/Panic disorder 75 (23)
Arthritis and pain:
Celebrex Arthritis pain and inflammation, acute pz 564 8)
Infectious and
respiratory diseases:
Zyvox Bacterial infection: 282 9
Vfend Fungal infection: 17¢ 5
Zithromax/Zmax Bacterial infection: 114 (5)
Diflucan Fungal infection: 78 (13)
Selzentry/Celsent  HIV infection 18 18¢
Urology:
Viagra Erectile dysfunctior 454 2)
Detrol/Detrol LA Overactive bladde 28¢ 8)
Oncology:
Sutent Advanced and/or metastatic renal cell carcinoma 20z 7
(mRCC) and refractory gastrointestinalstromal tusn@IST)
Aromasin Breast cance 11C 6
Camptosa Metastatic colorectal canc 10¢ (43)
Ophthalmology:
Xalatan/Xalacon Glaucoma and ocular hypertens 407 -
Endocrine disorders:
Genotropin Replacement of human growth hormc 197 4)
All other:
Zyrtec/Zyrtec D Allergies - (100)
Alliance revenues:
Alzheimer’s disease (Aricept), neovascular (wet) 582 19

Aricept ® Macugen,

Exforge, Olmetec,
Rebif and Spiriva

age-related macular degeneration (Macugen),
hypertension (Exforge and Olmetec), multiple
sclerosis (Rebif) and chronic obstructive
pulmonary disease (Spiriv

+ Revenues are presented by therapeutic

Certain amounts and percentages may reflect rogratijustments
(@) Represents direct sales under license agreemdn&igiai Co., Ltd
(b) See the discussion unc*Aricept Strategic Alliance and Development Agreet” in Part II- Other Informatior; Item 1.Legal Proceeding.
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Pharmaceuticat Selected Product Descriptions:

. Lipitor , for the treatment of elevated LDL-cholesteroldisvin the blood, is the most widely used presmiptreatment for lowering cholesterol and the fmsling
pharmaceutical product of any kind in the worldbitor recorded worldwide revenues of $2.7 billiorthe first quarter of 2009, a decrease of 13% aetpto the same
period in 2008. These results reflect the negatiygact of foreign exchange, which decreased revebyes186 million, or 6%. In the U.S., revenue$dfs billion in the firs
quarter of 2009 declined 17%, compared with theesperiod in 2008. Internationally, Lipitor revenueshe first quarter of 2009 decreased 9%, contbtrehe same peric
in 2008, with 13% due to the unfavorable impachooéign exchange

The decrease in Lipitor worldwide revenues in in& fjuarter of 2009 compared to the same peri@D08, was driven by a combination of factors, udahg the following:

. the unfavorable impact of foreign exchange;

. the impact of an intensely competitive lipid-lowagimarket with competition from multi-source geresimvastatin and branded products in the U.S.;

. increased payer pressure in the U.S.; and

. slower growth in the lipid-lowering market, duegart to a slower rate of growth in the MedicaretPapopulation and, reflecting the global recesstogightened

overall patient co-sensitivity in the U.S. and adoption of 1-prescription treatment options like nutraceuticais functional foods
partially offset by:
. operating growth internationally.
See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaingpadtitigation relating to Lipitor.

. Norvasc, for treating hypertension, lost exclusivity ireth).S. in March 2007. Norvasc has also experiepegent expirations in most other major marketshhie
exception of Canada, where the amlodipine bespiatent expires in 2010. Norvasc worldwide revennéke first quarter of 2009 decreased 6% comptréle same

period in 2008
See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaingpadtitigation relating to Norvasc.

. Chantix/Champix , the first new prescription treatment to aid smgkéessation in nearly a decade, became availalpatients in the U.S. in August 2006 and in seffddt
markets in December 2006 and has been launchddnragr markets. Chantix/Champix has been prescrito more than ten million patients globally siitsdaunch.
Chantix/ Champix recorded worldwide revenues of&fllion in the first quarter of 2009, a decrea$@6%, compared to the same period in 2008. Intge, revenues of
$112 million in the first quarter of 2009 declindB% compared to the same period in 2008, folloveingnges to the Chantix label in 2008 and othepfactnternationally,
revenues of $65 million in the first quarter of 20flecreased 22% compared to the same period in &8@8ving the label changes and reflecting thgateve impact of
foreign exchange, which decreased revenues by

In January 2008, we added a warning to Chantitislléhat patients who are attempting to quit smgkip taking Chantix should be observed by a phgsifor
neuropsychiatric symptoms like changes in behasgitation, depressed mood, suicidal ideation ancidal behavior. A causal relationship between@ixeand these
reported symptoms has not been established. The@so confounding factors that limit interpretatiof neuropsychiatric symptoms in smokers. Fomgla, quitting
smoking has been associated with symptoms of mieatithdrawal, such as depressed mood and ankme&ddition, research has shown that smokers hdngher rate of
depression and suicide-related events than non-arsok

In May 2008, we updated the Chantix label to previarther guidance about the safe use of Chantig.dpdated label advises that patients shouldtatapg Chantix and
contact their healthcare provider immediately itatipn, depressed mood, or changes in behaviomtieanot typical for them are observed, or if theyelop suicidal
thoughts or suicidal behavior.
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U.S. prescription trends and U.S. revenues for @haave declined year-over-year following the opas to the product’s label in the U.S. and othetofis. We are
continuing our educational and promotional effonthjch are focused on the Chantix benefit-risk psifion, the significant health consequences ofksngpand the
importance of the physician-patient dialogue irpived patients quit smoking.

See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaindarct litigation relating to Chantix/Champix.

Caduet, a single-pill therapy combining Norvasc and Lapjtrecorded worldwide revenues of $134 milliomlegrease of 9% for the first quarter of 2009, comgao the
same period in 2008, primarily due to increasecegercompetition as well as an overall decline i Lhypertension market volun

Lyrica , indicated for the management of post-herpeticalgia (PHN), diabetic peripheral neuropathy (DP&d fibromyalgia, and as adjunctive therapy farlagatients
with partial onset seizures in the U.S., and farropathic pain and general anxiety disorder (GADtswle the U.S., recorded worldwide revenues o#$@8lion in the first
quarter of 2009, an increase of 17%, comparedegséime period in 2008. Lyrica’s prescription voluméhe U.S. has been adversely affected by inextgeneric
competition reflecting the global recession. Ind@007, Lyrica was approved in the U.S. for the agment of fibromyalgia, one of the most commormnotwrwidespread
pain conditions, which affects more than five roiliAmericans. Lyrica is the leading branded agenh&uropathic pain worldwide and for DPN/PHN aitidmyalgia in th
u.s.

In July 2008, an FDA advisory committee concurréthwhe FDA's finding of a potential increased signal regardingidal thoughts and behavior for the class oépileps
drugs reviewed, including Lyrica and Neurontin Alpril 2009, we updated the Lyrica and Neurontingistio include this new warning. We are confidenthie efficacy and
safety profile of Lyrica and Neurontin for their@pved indications.

See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaingpadtitigation relating to Lyrica.

Geodon/Zeldox, a psychotropic agent, is a dopamine and serotecgptor antagonist indicated for the treatmerstchizophrenia and acute manic or mixed episodes
associated with bipolar disorder. It is availalbidoth an oral capsule and rapid-acting intramwasdarmulation. In the first quarter of 2009, Geadeorldwide revenues
decreased 5%, compared to the same period in 20@80 increased generic competition, slow growtthe antipsychotic market in the U.S. as wellresunfavorable
impact of foreign exchange. Geodon is supporteBfiger s recently launched psychiatric field force and @@’ s efficacy and favorable tolerability and metabgliofiles.

Celebrex, a treatment for the signs and symptoms of ostiles and rheumatoid arthritis and acute paiadhults, experienced an 8% decrease in worldwidermess to
$564 million for the first quarter of 2009, dueincreased generic competition. Celebrex is supgddsyecontinued educational and promotional effaitglighting its
efficacy and safety profile for appropriate patge

See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaindaret litigation relating to Celebrex.

Zyvox is the world’s best-selling branded agent for tieatment of certain serious Gram-positive pathogestiding Methicillin-Resistant Staphylococcusf&us
(MRSA). MRSA remains a serious and growing thiedtospitals and the community. Zyvox is an excglfast-line choice for the treatment of adultdlarhildren with
complicated skin and skin structure infections angocomial pneumonia due to known or suspected MRZ$®ox is the only FDA-approved agent for MRSAttbéers
intravenous and oral formulations for these inda®. Its unique mechanism of action minimizesgbtential for cross-resistance. To date, more thege million patients
have been treated worldwide. Zyvox worldwide salesv 9% to $283 million in the first quarter of Z0I

See Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaingpadtitigation relating to Zyvox.
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Selzentry/Celsentri, (maraviroc tablets), a CCR5 antagonist, is thet fn a new class of oral HIV medicines in morartta decade known as CCR5 antagonists.
Selzentry/Celsentri was approved in the U.S. amebiiin 2007 and in Japan in 2008, and is indicidedombination anti-retroviral treatment of tneint-experienced
adults infected with only CCR5-tropic HIV-1, whoveaevidence of viral replication and have HIV-1agts resistant to multiple anti-retroviral agedtdiagnostic test
confirms whether a patient is infected with CCRéptc HIV-1, which is also known as “R5-virus.” OrpAl 16, 2009, we announced that we entered intaggeement with
GSK to form a new, HIV company that will developdamarket our combined portfolio of HIV assets, utihg Selzentry/Celsentri. (See the “Our Stratégiitatives -
Strategy and Recent Transacti’ section of this MD&A.)

Viagra remains the leading treatment for erectile dysfioncand one of the world’s most recognized pharmtcal brands after more than a decade. Viagradwide
revenues declined 1% to $454 million in the firsater of 2009 compared to the same period in 2B0#e U.S., revenues of $258 million in the figstarter of 2009
increased 16% compared with the same period in.20@8nationally, Viagra revenues of $196 millionthe first quarter of 2009 decreased 18% comptoréde same
period in 2008 due to the unfavorable impact oéign exchange, increased competition and the losgdket exclusivity in a number of countries inr&poe.

Detrol/Detrol LA, a muscarinic receptor antagonist, is the most ptestt branded medicine worldwide for overactivedoler. Detrol LA is an extended-release formulation
taken once a day. Detrol/Detrol LA worldwide revesueclined 8% to $289 million in the first qua@2009, compared to the same period in 2008 piiyndue to
increased competition from other branded medici

Sutent, for the treatment of advanced renal cell carcinomauding metastatic renal cell carcinoma, andmgégtestinal stomach tumors (GIST) after diseasgpession
on, or intolerance to, imatinib mesylate, was ldwattin the U.S. in January 2006. It has now beendaed in all major markets, including Japan, whieneas approved in
April 2008 for the treatment of GIST, after failus€imatinib treatment due to resistance, and émat cell carcinoma not indicated for curative otis® and mRCC. Sutent
recorded worldwide revenues of $202 million in finst quarter of 2009, an increase of 7% compaceitié same period in 2008. We continue to driveminan the U.S. and
internationally, supported by cost-effectivenesma@and efficacy data in first-line mRCC — includi2gyear survival data, which represents the fimetoverall survival of
two years has been seen in the treatment of adddadeey cancer, as well as through the promotfoaceess and health care coverage. As of MarcR@%9, Sutent was tl
bes-selling medicine in the world for the treatmenficst-line mRCC.

Camptosar, indicated as first-line therapy for metastatic cetttal cancer in combination with 5-fluorouracilddiBucovorin, lost exclusivity in the U.S. in Felry 2008. It
is also indicated for patients in whom metastabioiectal cancer has recurred or progressed fafigwiitial fluorouracil-based therapy. Camptosafoisintravenous use
only. Camptosar worldwide revenues in the firstrtgraof 2009 decreased 43% to $109 million, comgpdoethe same period in 2008, primarily as a resfuthe loss of
exclusivity.

Xalatan , a prostaglandin, is the world’s leading brandgelra to reduce elevated eye pressure in patietiisopen-angle glaucoma or ocular hypertension. t{als proven
clinical benefits and studies demonstrating lormgateafety should support the continued growth & itmportant medicineXalacom, a fixed combination prostaglandin
(Xalatan) and beta blocker (timolol), is availablgside the U.S. Xalatan/Xalacom worldwide revenuege flat in the first quarter of 2009, comparedhe same period in
2008.

Genotropin , the world’s leading human growth hormone, is usechildren for the treatment of short staturehwgtowth hormone deficiency, Prader-Willi Syndrome,
Turner Syndrome, Small for Gestational Age Syndroldiepathic Short Stature (in the U.S. only) arftr@hic Renal Insufficiency (outside the U.S. onB3,well as in adul
with growth hormone deficiency. Genotropin is suped by a broad platform of innovative injectionlidery devices. Genotropin worldwide revenues dasesl 4% in the
first quarter of 2009 to $197 million, comparedtie same period in 2008 primarily due to the unfalte impact of foreign exchanc

Vfend, as the only branded agent available in intravermuasoral forms, continues to build on its positaanthe best selling systemic, antifungal agentdvade. Vfend's
overall global sales continue to be driven by @septance as an excellent broad spectrum agetrefimg yeast and moulds. In the U.S., Vfend’saghocontinues to
outpace the overall market driven by the oral fevhich has gained solid positioning as a step-dogenathat facilitates discharge from the hospitéiend recorded
worldwide revenues of $179 million in the first gtea of 2009, an increase of 5% compared to thesgaeniod in 2008. In the U.S., revenues of $62iamlin the first quarte
of 2009 increased 18% compared to the same periad08, reflecting solid growth. Internationalffend revenues were $117 million in the first geatf 2009, a 1%
decrease compared to the same period in 2008 pdhe unfavorable impact of foreign exchar
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Animal Health

Revenues of our Animal Health business follow:

First Quarte!

Mar. 29 Mar. 30
(MILLIONS OF DOLLARS) 2009 200¢ % Chang
Livestock product: $ 32z % 38t (16)
Companion animal products 21E 234 (8)
Total Animal Healtr $ 537 $ 61¢ (13)

Our Animal Health business is one of the largesheworld.

The decrease in Animal Health revenues in the djustrter of 2009, compared to the same period @82@as primarily due to the impact of foreign exiehe, which decreased
revenues by 8%.

Our revenue performance was also negatively impauyethe following:
. the global recession, which negatively affectedglspending on veterinary care; and
. a planned change in terms with U.S. distributossiiteng in an anticipated, one-time reduction irsUdistributor inventories.

Product Developments

We continue to invest in R&D to provide future sces of revenues through the development of newygtsdas well as through additional uses for extsiin-line and alliance
products, and we have taken important steps taifiz® our research and development portfolio tociméze value. After a review of all our therapeugi®as, in 2008, we
announced our decision to exit certain diseasesaranemia, atherosclerosis/hyperlipidemia, boradtihrailty, gastrointestinal, heart failure, livitbrosis, muscle, obesity,
osteoarthritis (disease-modifying concepts only paripheral arterial disease - and give higheorjtyi to the following disease areas: Alzheimerisedise, diabetes,
inflammation/immunology, oncology, pain and psyaméschizophrenia). We also will continue to warknany other disease areas, such as asthma, coimsticctive
pulmonary disorder, genitourinary, infectious dses ophthalmology, smoking cessation, thrombagistiansplant, among others. These decisions didffect our portfolio of
marketed products, the development of compoundsithBPhase 3 or any launches planned over thethee years. Notwithstanding our efforts, thererar@ssurances as to
when, or if, we will receive regulatory approvat fdditional indications for existing products ayaof our other products in development.

Below are significant regulatory actions by, arihdjs pending with, the FDA and regulatory authestin the EU and Japan.

Pending U.S. New Drug Applications (NDAs) and Seimeintal Filings:

Product Indication Date Submitted
Selzentry (maraviroc HIV in treatmen-naive patient December 200
Geodon Maintenance treatment of bipolar ma December 200
Geodon Treatment of bipolar disorde- Pediatric filing October 200¢

Fablyn (lasofoxifene Treatment of osteoporos December 200
Spiriva Respimat device for chronic obstructive pulmonasgedse November 200
Zmax Treatment of bacterial infections—sustained releaseute otitis November 200t

media (AOM) and sinusiti- Pediatric filing
Vfend Treatment of fungal infectior— Pediatric filing June 200!

Thelin Treatment of pulmonary arterial hypertension (P/ May 2005
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In April 2009, we and GSK announced that we entérealan agreement to create a new company focsmletl on research, development and commerciabzatf HIV
medicines. We will contribute Selzentry/Celsentniafaviroc), among other assets, to that comparmee {&ther discussion in the “Our Strategic Inities - Strategy and Recent
Transactions: Acquisitions, Licensing and Collaliorss” section of this MD&A.)

We received “not-approvable” letters from the FD& Fablyn (lasofoxifene) for the prevention of pastnopausal osteoporosis in September 2005 antiddreatment of vagin
atrophy in January 2006. We submitted a new NDAtHertreatment of osteoporosis in post-menopausaien in December 2007, including the three-yearimt data from the
Postmenopausal Evaluation And Risk-reduction wiisdfoxifene (PEARL) study in support of the new ND@ September 2008, nine of the 13 members oflai &dvisory
committee concluded that there is a population afnen with post-menopausal osteoporosis for whietbmefit of treatment with Fablyn is likely to meigh the risks. We
received a “complete response” letter from the ABAanuary 2009. Subsequently, following a strategview, we decided to explore strategic optiamrsHablyn, including
outlicensing or sale.

In September 2008, we received a “complete resgdetier from the FDA for the Spiriva Respimat subgion. The FDA is seeking additional data and veeveorking with the
FDA to provide the additional information. A futsponse will be submitted to the FDA upon the cetigh of ongoing studies.

In September 2007, we received an “approvablegidtbm the FDA for Zmax that sets forth requirerseio obtain approval for the pediatric AOM indicatbased on
pharmacokinetic data. A supplemental filing for jaxdic AOM and sinusitis remains under review.

In December 2005, we received an “approvable”iéttem the FDA for our Vfend pediatric filing, whicsets forth the additional requirements for apptowe have been
systematically working through these requirements addressing the FDA's concerns, including initigtan additional pharmacokinetics study in Noven2@08.

In June 2008, we completed the acquisition of EweyBharmaceuticals Inc. (Encysive), whose maimpecbis Thelin. In June 2007, Encysive receiveli@t‘approvable” letter
from the FDA for Thelin for the treatment of PAH.e/Began an additional Phase 3 clinical trial ingras with PAH during the fourth quarter of 2008aiitdress the concerns of
FDA regarding efficacy as reflected in that letter.

Regulatory Approvals and Filings in the EU and Jap

Product Description of Event ggzﬁoved Date Submitted
Fablyn (lasofoxifene Approval in the EU for the treatment of osteopos: February 200¢ —
Zithromac Approval in Japan for bacterial infectio January 200! —
Celsentri (maraviroc Application submitted in the EU for HIV in treatmt-naive patient — January 200!
Geodon Application submitted in the EU for pediatric bipoldisorder: — October 200¢
Lyrica Application submitted in Japan for the treatmenpaih associated with post-herpetic — May 2008
neuralgia
Application submitted in the EU for the treatmehfibromyalgia — March 200€
Xalacom Application submitted in Japan for the treatmenglafucome — February 200¢
Caduel Application submitted in Japan for hypertens — November 200
Celebrex Application submitted in Japan for treatment of é&1-back pair — February 200

In February 2009, Fablyn received approval in Eerfgy the treatment of osteoporosis. Subsequeioilpwing a strategic review, we decided to explstategic options for
Fablyn, including outlicensing or sale.
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In April 2009, we and GSK announced that we entérealan agreement to create a new company focsmletl on research, development and commerciabzatf HIV
medicines. We will contribute Selzentry/Celsentniafaviroc), among other assets, to that comparmee {&ther discussion in the “Our Strategic Inities - Strategy and Recent
Transactions: Acquisitions, Licensing and Collaliorss” section of this MD&A.)

On April 23, 2009, the European Medicines Agend&y&mmittee for Medicinal Products for Human Use (CP)Mssued a negative opinion, recommending thaEtirepean
Commission not add an indication for the treatnoéritbromyalgia to the marketing authorization forrica. The CHMP was of the opinion that the betsedif Lyrica in the
treatment of fibromyalgia did not outweigh its dskyrica remains approved in Europe for the intiiises of neuropathic pain, epilepsy and generalamedety disorder.

Ongoing or planned clinical trials for additionabas and dosage forms for ourline products include:

Product Indication

Celebrex Acute gouty arthritis

Eraxis/Vfend Combinatio Aspergillosis fungal infection

Lyrica Epilepsy monotherapy; p-operative pain; GAD; restless legs syndrc

Macugen Diabetic macular ederr

Revatio Pediatric pulmonary arterial hypertens

Sutent Breast cancer; colorectal cancer; -small cell lung cancer; prostate cancer; liver ea
Zithromax/chloroquine Malaria

In April 2009, we terminated one of four ongoingaBé 3 trials of Sutent for the treatment of advermeast cancer for futility. The trial evaluatédgte-agent Sutent versus
single-agent capecitabine for the treatment ofomthrange of patients with advanced breast carfiggrfailure of standard treatment. We are contigub evaluate Sutent as a
single agent and in combination with standard-aEahemotherapy in specific patient populationdwailvanced breast cancer through three additidredd3 and two Phase 2
trials.

New drug candidates in l-stage development include: CP-690550, a JAK-3d@arimhibitor for the treatment of rheumatoid atthriaxitinib, a multi-targeted kinase inhibitorfo
the treatment of renal cell carcinoma; Dimebongaeh mitochondrial protectant and enhancer beingli@ed in partnership with Medivation, Inc. foettreatment of Alzheimes’
disease; CP-751871, an anti-insulin-like growthdaceceptor 1 (IGF1R) human monoclonal antibodytfie treatment of non-small cell lung cancer; daincin for treatment of
skin and skin structure infections; tanezumab, reirreerve growth factor monoclonal antibody for theatment of pain; and apixaban, for acute copegndrome, the prevention
and treatment of venous thromboembolism and prévenf stroke in patients with atrial fibrillatiomhich is being developed in collaboration withdol-Myers Squibb
Company (BMS).

In September 2008, we announced that we would tjoléthdraw all dalbavancin marketing applicatioies the treatment of complicated skin and skinature gram-positive
bacterial infections in adults, including the UNDA and the European marketing authorization apgilim. A pediatric pharmacokinetic pediatric stwdth dalbavancin was
initiated in the first quarter of 2009 and remaimgrogress.

In February 2009, we terminated the developmergnaras for PD-332334, an alpha2delta ligand compdanthe treatment of GAD, and esreboxetine, fer tieatment of
fibromyalgia, because it was considered unlikebt #ither compound would provide meaningful bertefipatients beyond the current standard of care.

In January 2009, we terminated the developmentrarodor axitinib, a multi-targeted kinase inhibitéor the treatment of pancreatic cancer, afterévéew of interim data
showed that the trial would not demonstrate supigyito the current standard of care.

Additional product-related programs are in varisteges of discovery and development. Also, seelisaussion in the “Our Strategic Initiatives — $8gy and Recent
Transactions: Acquisitions, Licensing and Collaliorss” section of this MD&A.
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COSTS AND EXPENSES

Cost of Sales

Cost of sales decreased 29% in the first quart200®, while revenues decreased 8% in the firsttquaf 2009, compared to the same period in 2Q@8t of sales as a percent:
of revenues in the first quarter of 2009 decre@8cercentage points compared to the same periddd8, reflecting:

. savings related to our cost-reduction initiatives;
. the favorable impact of foreign exchange on expgresed

. the impact of lower implementation costs associati#d our cost-reduction initiatives of $76 millian the first quarter of 2009, compared to $138iomilin the first quarter
of 2008.

Selling, Informational and Administrative Expenses

Selling, informational and administrative (SI&A)@enses decreased 18% in the first quarter of 288 pared to the first quarter of 2008, which refec
. savings related to our cost-reduction initiatives;
. the favorable impact of foreign exchange on expgnse

. the impact of lower implementation costs associati our costreduction initiatives of $46 million in the firsugrter of 2009, compared to $75 million in thetfysarter o
2008; anc

. certain insurance recoveries of $165 million redatelegal-defense costs.

Research and Development Expenses

Research and development (R&D) expenses decreésénl the first quarter of 2009, compared to the sa®riod in 2008, which reflects:
. savings related to our cost-reduction initiatives;
. the favorable impact of foreign exchange on expgresed

. the impact of lower implementation costs associatiéd our cost-reduction initiatives of $41 millian the first quarter of 2009, compared to $146iomilin the first quarter
of 2008;

partially offset by:
. a $150 million milestone payment to BMS recordethia first quarter of 2009 in connection with tldlaboration on apixaban.

Acquisition-Related InRProcess Research and Development Charges

As required through December 31, 2008, the estidnfaie value ofAcquisition-related in-process research and develept charge$lPR&D) was expensed at acquisition date.
IPR&D of $398 million was recorded in the first gtea of 2008, primarily related to our acquisitiasfSCovX and Coley and two smaller acquisitionstetl to Animal Health. As
a result of adopting Financial Accounting Standd@dard Statement of Financial Accounting Stand&tds141R Business Combinationstss amended, beginning January 1, 2
IPR&D related to future acquisitions will be receddon our consolidated balance sheet as indefimgd-intangible assets. We made no acquisitiortbénfirst quarter of 2009.

CostReduction Initiatives

During 2008, we completed the cost-reduction aadsformation initiatives which were launched inly2005, broadened in October 2006 and expandddnmary 2007. These
initiatives were designed to increase efficiencg atreamline decision-making across the companychadge the way we run our businesses to meehtikepges of a changing
business environment, as well as take advantatiedafiverse opportunities in the marketplace.

We have generated net cost reductions throughratinalization in R&D and manufacturing, streanm organizational structures, sales force and &tattion reductions, ar
increased outsourcing and procurement savings.€Téed other actions have allowed us to reduce aostgpport services and facilities.
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On January 26, 2009, we announced the implementafia new cost-reduction initiative that we amate will achieve a reduction in adjusted totalts@d approximately $3
billion, based on the actual foreign exchange ratesfect during 2008, by the end of 2011, comdaséh our 2008 adjusted total costs. We expedtttiia program will be
completed by the end of 2010, with full savingb&orealized by the end of 2011. We plan to reinapgroximately $1 billion of these savings in thesiness, resulting in an
expected $2 billion net decrease compared to 008 2@justed total costs. (For an understandingdjfigted income, see the “Adjusted Income” sectibtinis MD&A.)

The actions associated with our cestluction initiatives resulted in restructuring afes, such as asset impairments, exit costs amas®e costs (including any related impact
our benefit plans, including settlements and clm@ints) and associated implementation costs, ssiclepreciation arising from the shortening of theful lives of certain assets,
primarily associated with supply network transfotioia efforts and expenses associated with systehpeostess standardization and the expansion oédtsarvices worldwide.
(See Notes to Condensed Consolidated FinanciaBtatts Note 5. Cost-Reduction InitiativesThe strengthening of the dollar relative to tiieog UK pound, Canadian dollar
and other currencies, while unfavorableRevenueshas had a positive impact on our total expen€sst of sales, Selling, informational and admirgsitre expensesnd
Research and development expel) , including the reported impact of these costigin efforts.

We incurred the following costs in connection watlr cost-reduction initiatives:

First Quarte!

Mar. 29 Mar. 30
(MILLIONS OF DOLLARS) 200¢ 200¢
Implementation cost® $ 174 $ 357
Restructuring chargé@ 157 17¢
Total costs related to our c-reduction initiatives $ 331 $ 53E

(a) For the first quarter of 2009, included@ost of sale$$76 million ), Selling, informational and administrative expené®t6 million), Research and development expenses
($41 million) andOther (income)/deductions - n@l1 million). For the first quarter of 2008, indied inCost of sale$$138 million),Selling, informational and
administrative expens($75 million), Research and development expei($146 million) ancOther (income)/deductior- net($2 million income).

(b) Included inRestructuring charges and acquisit-related costs

Acquisition-Related Costs

We incurred the following acquisition-related costsconnection with our pending acquisition of \tye

First Quarte

Mar. 29
(MILLIONS OF DOLLARS) 200¢
Transaction cost@ $ 36¢
Pre-integration costs and otH&r 28
Total acquisition-related cosfd $ 397

(@) Transaction costs include banking, legal, accograimd other costs directly related to our pendcguésition of Wyeth. Substantially all of the costsurred to date are fees
related to our $22.5 billion bridge credit agreetremered into with financial institutions on MartB, 2009 (see Notes to Condensed Consolidates¢ialsStatements -
Note 8C. Financial Instruments: Lo-Term Debf) to partially fund our pending acquisition of WietJpon our issuance of $13.5 billion of senioremged notes on March
24, 2009, the commitment under the bridge credié@ment was reduced by an amount equal to theroe¢@ds we received from such issuance, to a dusedance of $9.1
billion, and, accordingly, we expensed the portdthe bridge credit agreement fees associatedtwitl$13.5 billion reductior

(b) Pre-integration costs represent external, increaleosts directly related to our pending acquisitid Wyeth and include costs associated with piegdor systems and
other integration activitie:

(c) Included inRestructuring charges and acquisit-related cost:.
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Other (Income)/DeductionsNet

In the first quarter of 2009, we recorded lowerinétrest income of $116 million, compared to $208ion in the first quarter of 2008, due primarily lower interest rates,
partially offset by higher cash balances in firsager 2009. The lower net interest income inclufi28 million of net interest expense in the firgager of 2009 associated with
the $13.5 billion of senior unsecured notes thatssaed in March 2009 related to the pending adiprisof Wyeth. In addition, we recorded litigatieharges of $95 million in tF
first quarter of 2009 compared to no such chamyéke first quarter of 2008.

PROVISION FOR TAXES ON INCOME

Our effective tax rate for continuing operationssv@s8.2% for the first quarter of 2009, compare@1&% for the first quarter of 2008. The higher tate for the first quarter of
2009 is primarily due to the increased tax costeeated with certain business decisions executéidance the pending acquisition of Wyeth, palgialfset by the change in
geographic mix of expenses incurred to executecost-reduction initiatives, as well as the elimioatof IPR&D charges, which generally are not deitle for tax purposes.

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of performensed by management, and we believe that ingsitederstanding of our performance is enhancedidsiosing this
performance measure. We report Adjusted incomederdo portray the results of our major operatietibe discovery, development, manufacture, margetind sale of
prescription medicines for humans and animals—pa@onsidering certain income statement elem&teshave defined Adjusted income as Net incomebaittiable to Pfizer Inc.
before the impact of purchase accounting for adinis, acquisition-related costs, discontinuedrapens and certain significant items. The Adjustezbme measure is not, and
should not be viewed as, a substitute for U.S. GARincome.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahnthe overall Company on this basis, in conjiamctvith other
performance metrics. The following are examplebaf the Adjusted income measure is utilized.

. Senior management receives a monthly analysismodperating results that is prepared on an Adjustedme basis;
. Our annual budgets are prepared on an Adjustedrniadmasis; and

. Senior management’s annual compensation is dernirgxirt, using this Adjusted income measure. Adjdsncome is one of the performance metrics efilin the
determination of bonuses under the Pfizer Inc. Hitee Annual Incentive Plan that is designed tatlithe bonuses payable to the Executive LeadefBagm (ELT) for
purposes of Internal Revenue Code Section 162(abjeSt to the Section 162(m) limitation, the borauaee funded from a pool based on the achievenightee financial
metrics, including adjusted diluted earnings pershwhich is derived from Adjusted income. Thesgrios derived from Adjusted income account forl(ip6 of the target
bonus for ELT members and (ii) 33% of the bonusl poade available to ELT members and other membfessrdor managemer

Despite the importance of this measure to managemeuoal setting and performance measurementtmsssthat Adjusted income is a non-GAAP finanmielsure that has no
standardized meaning prescribed by U.S. GAAP dredefore, has limits in its usefulness to investBexause of its non-standardized definition, Agjdsncome (unlike U.S.
GAAP Net income) may not be comparable to the datmn of similar measures of other companies. Atfd income is presented solely to permit investoraore fully
understand how management assesses our performance.

We also recognize that, as an internal measurerdmpnance, the Adjusted income measure has limita@and we do not restrict our performance-manageprocess solely to
this metric. A limitation of the Adjusted income aseire is that it provides a view of our operatiatithout including all events during a period, sishthe effects of an acquisition
or amortization of purchased intangibles, and dmggrovide a comparable view of our performancett®r companies in the pharmaceutical industry.al¥e use other
specifically tailored tools designed to ensurehiyhest levels of our performance. For example,R&D organization has productivity targets, uponiehhits effectiveness is
measured. In addition, Performance Share Awardstgraade in 2006, 2007, 2008 and future yearsbwilbaid based on a non-discretionary formula thegisures our
performance using relative total shareholder return

40




Purchase Accounting Adjustments

Adjusted income is calculated prior to consideregtain significant purchase-accounting impactshsas those related to business combinations areseet acquisitions (see
Notes to Condensed Consolidated Financial Stater— Note 3. Acquisition}. These impacts can include charges for purchaspdoicess R&D (prior to January 1, 2009), the
incremental charge to cost of sales from the skéequired inventory that was written up to faitueand the incremental charges related to the timation of finite-lived
intangible assets for the increase to fair valuer&fore, the Adjusted income measure includesetenues earned upon the sale of the acquired gidithout considering the
aforementioned significant charges.

Certain of the purchase-accounting adjustmentscaged with a business combination, such as thetiration of intangibles acquired in connectiontwitur acquisition of
Pharmacia in 2003, can occur for up to 40 yeaesglassets have a weighted-average useful lifeppbaimately nine years), but this presentationvjates an alternative view of
our performance that is used by management tonialigrassess business performance. We believdithmation of amortization attributable to acquinedangible assets provides
management and investors an alternative view obasiness results by trying to provide a degreganity to internally developed intangible assetsvibich research and
development costs have been previously expensed.

However, a completely accurate comparison of irtyrdeveloped intangible assets and acquired gibdm assets cannot be achieved through Adjusiezhie. This component
Adjusted income is derived solely from the impaaftthe items listed in the first paragraph of théxtion. We have not factored in the impacts ofa@hgr differences in
experience that might have occurred if we had disoed and developed those intangible assets oavanirand this approach does not intend to be reptasve of the results that
would have occurred in those circumstances. Fomeie, our research and development costs in t@tal,in the periods presented, may have been diffevar speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg hae been different. In addition, our marketiffgres may have been
received differently by our customers. As suchptal, there can be no assurance that our Adjustane amounts would have been the same as prddeaeve discovered and
developed the acquired intangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to consideiimggration and restructuring costs associated luiginess combinations because these costs angeuoi@ach transaction and
represent costs that were incurred to restructodergegrate two businesses as a result of theigiiqn decision. For additional clarity, only trsarction costs and restructuring ¢
integration activities that are associated withuechase business combination or a net-asset atiguiare included in acquisition-related costs. Nége made no adjustments for
the resulting synergies.

We believe that viewing income prior to considerthgse charges provides investors with a usefutiaddl perspective because the significant castarired in a business
combination result primarily from the need to eliate duplicate assets, activities or employeesataral result of acquiring a fully integrated eéactivities. For this reason, we
believe that the costs incurred to convert disgasgistems, to close duplicative facilities or ion@ate duplicate positions (for example, in thatext of a business combination)
can be viewed differently from those costs incuiiredther, more normal business contexts.

The integration and restructuring costs associaida business combination may occur over sewezals, with the more significant impacts endinghmithree years of the
transaction. Because of the need for certain eateypprovals for some actions, the span of timeleeé¢o achieve certain restructuring and integnagictivities can be lengthy. F
example, due to the highly regulated nature ofptinrmaceutical business, the closure of exceddtifsscican take several years, as all manufactuwrhranges are subject to
extensive validation and testing and must be apgatdy the FDA and/or other global regulatory auties.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations as well as any related gains or lossesesale of such operations.
We believe that this presentation is meaningfuht@stors because, while we review our businessépeoduct lines periodically for strategic fit wibur operations, we do not
build or run our businesses with an intent to gedm.
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Certain Significant Items

Adjusted income is calculated prior to consideregtain significant items. Certain significant itemepresent substantive, unusual items that ateatea on an individual basis.
Such evaluation considers both the quantitativethadjualitative aspect of their unusual natureudiial, in this context, may represent items thanat part of our ongoing
business; items that, either as a result of thegiune or size, we would not expect to occur as @aour normal business on a regular basis; itdraswould be non-recurring; or
items that relate to products we no longer sellilgMhot all-inclusive, examples of items that cobklincluded as certain significant items wouldatreajor non-acquisition-related
restructuring charge and associated implementatists for a program which is specific in naturehvatdefined term, such as those related to ourredsiction initiatives; charges
related to certain sales or disposals of productadilities that do not qualify as discontinueceogitions as defined by U.S. GAAP; amounts assatiaith transition service
agreements in support of discontinued operatiotes aéle; certain intangible asset impairmentsjstdjents related to the resolution of certain t@sitpns; the impact of adopting
certain significant, event-driven tax legislatiench as adjustments associated with charges a#bileuto the repatriation of foreign earnings in@dance with the American Jobs
Creation Act of 2004; net interest expense assettiaith acquisition-related borrowings in advantéhe consummation date of the pending acquisitibWyeth; or possible
charges related to legal matters, such as certdhose discussed iregal Proceedings our Form 10-K and in Part IDther Information; Item 1.Legal Proceedingsincluded in
our Form 10-Q filings. Normal, ongoing defense sasdtthe Company or settlements and accruals ai tegtters made in the normal course of our busimesild not be
considered certain significant items.

Reconciliation

A reconciliation betweeflet income attributable to Pfizer Inas reported under U.S. GAAP, and Adjusted incontievits:

First Quartel

Mar. 29 Mar. 30 % Incr.;
(MILLIONS OF DOLLARS) 200¢ 200¢ (Decr.’
Reported net income attributable to Pfizer | $ 2,72¢  $ 2,78¢ 2
Purchase accounting adjustme- net of tax 354 934 (62)
Acquisitior-related cost- net of tax 252 1 251
Discontinued operatior- net of tax Q) 4 *
Certain significant items - net of tax 332 37€ (11)
Adjusted income $ 3,661 $ 4,09¢ (11)

* Calculation not meaningful.
Certain amounts and percentages may reflecdingradjustments.
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Adjusted income as shown above excludes the fofigutems:

First Quartel

Mar. 29 Mar. 30
(MILLIONS OF DOLLARS) 200¢ 200¢
Purchase accounting adjustmen

Intangible amortization and oth@ $ 546 $ 75¢
In-process research and development cha{Pbes - 39¢
Total purchase accounting adjustments-tax 54€ 1,15¢
Income taxes (192) (222)
Total purchase accounting adjustments - net of tax 354 934

Acquisitior-related costs
Transaction cost§ 36¢ -
Pre-integration costs and otHar 28 1
Total acquisitio-related costs, p-tax 397 1
Income taxes (145) —
Total acquisition-related costs - net of tax 252 1

Discontinued operations
Total discontinued operations - net of tax (1) 4

Certain significant items
Restructuring charges — cost-reduction initiatibs 157 177
Implementation costs — cost-reduction initiatif&s 174 357
Certain legal matter® 132 -
Other 10 7
Total certain significant items, f-tax 473 541
Income taxes (140) (165)
Total certain significant items - net of tax 332 37€

Total purchase accounting adjustments, acquisitielated
costs, discontinued operations and certain sigaific
items- net of tax $ 93¢ $ 1,31¢

(@) Included primarily inrAmortization of intangible asse

(b) As required through December 31, 2008, includefidquisition-related in-process research and develept chargesprimarily related to our acquisitions of CovX, Cple
and two smaller acquisitions related to Animal Heah the first quarter of 2008. As a result of ptiing Financial Accounting Standards Board StateérnéRinancial
Accounting Standards No. 141BRusiness Combinationes amended, beginning January 1, 2009, IPR&DRe@l® future acquisitions will be recorded on oansolidated
balance sheet as indefir-lived intangible assets. We made no acquisitiorthérfirst quarter of 200¢

(c) Included inRestructuring charges and acquisit-related costs

(d) For the first quarter of 2009, included@ost of sale$$76 million), Selling, informational and administrative expengg$6 million), Research and development expenses
($41 million) andOther (income)/deductions - n@l1 million). For the first quarter of 2008, indied inCost of sale$$138 million),Selling, informational and
administrative expens($75 million), Research and development expei($146 million) ancOther (income)/deductior- net($2 million income)

(e) Included inOther (income)/deductior- net.
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FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCES

Net Financial Asset
Our net financial asset position follows:

Mar. 29 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢
Financial asset:
Cash and cash equivalel $ 1,247 $ 2,122
Shor-term investment 32,80t 21,60¢
Shor-term loans 793 824
Long-term investments and loans 13,53¢ 11,47¢
Total financial assets 48,381 36,03
Debt:
Shor-term borrowings, including current portion of Ic-term debi 7,612 9,32(
Long-term debt 21,06¢ 7,96:
Total debt 28,67 17,28:
Net financial asset $ 19,70¢  $ 18,75(

We rely largely on operating cash flow, short-ténvestments, short-term commercial paper borrowangs long-term debt to provide for the working ¢apneeds of our
operations, including our R&D activities. We bekethat we have the ability to obtain both shorttend long-term debt to meet our financing needshie foreseeable
future. The significant changes in the componenhtset financial assets are described below.

On January 26, 2009, we announced that we entetea idefinitive merger agreement under which wieagquire Wyeth in a cash-and-stock transactidoedon that date at
$50.19 per share, or a total of $68 billion. Wenptla finance this acquisition with a combinationcash, debt financing and common stock. On Marct2@@9, we entered into the
bridge credit agreement with certain lenders umnddch the lenders agreed to provide loans of ugntaggregate principal amount of $22.5 billion. Pheceeds of such loans are
required to be used to fund a portion of the mecgessideration and certain fees and expenses ggtirrconnection with the merger. The financing oatment is subject to
certain covenants, which include, but are not kaiito, a requirement that there be no materialradvehange with respect to Pfizer or Wyeth andePfizaintaining credit ratings

of at least A2/A long-term stable/stable and Al#Rdrt-term. (See Notes to Condensed ConsolidateghEial StatementsNote 8G. Financial Instruments : Credit Covenants.)

On March 24, 2009, Pfizer issued $13.5 billion efiier unsecured notes in anticipation of the adtoisof Wyeth. The note proceeds were generalsegted in short-term
available-for-sale investments such as money mdukets, U.S. Treasury notes and, to a lesser exterfiorate debt. Upon our issuance of the ndveshtidge credit agreement
commitment was reduced by an amount equal to thproeeeds received from such issuance, to a dusetance of $9.1 billion.

Investments

Our short-term and long-term investments consistanily of high-quality, investment-grade availalite-sale debt securities. Wherever possible, cashagement is centralized
and intercompany financing is used to provide wagkiapital to our operations. Where local reswitsi prevent intercompany financing, working capii¢ds are met through
operating cash flows and/or external borrowings:. fartfolio of financial assets increased in thetfguarter of 2009 as a result of the proceedsehotes issued in anticipatior
the acquisition of Wyeth.

Credit Ratings

Two major corporate debt-rating organizations, Mgsednvestors Service (Moody's) & Standard and Po@B&P), assign ratings to our short-term and kegn debt. The
following chart reflects the current ratings assidioy these rating agencies to our commercial papeisenior unsecured non-credit enhanced long-debhissued by us:

Long-Ternm-Debt Date of
Name of Rating Agenc Commercial Pape Rating Outlook Last Action
Moody's P-1 Aa2 Negative March 200¢
S&P Al+ AAA Negative December 200
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On January 26, 2009, after our announcement thdiadesntered into a definitive merger agreemeneumdich we will acquire Wyeth, Moody’s put us @view for possible
downgrade and S&P put us on credit watch with riegatutlook implications. On March 11, 2009, Mooslylowngraded our long-term-debt credit rating t@ Ats third-highest
investment grade rating. The downgrade reflects dgtsoassessment that Pfizer’s staldne credit quality had deteriorated based orafiproaching Lipitor patent expiration. V
do not expect the Wyeth acquisition to impact aedi ratings for commercial paper, but we do expegossible reduction in our long-term debt radirfgom Aa2/Negative to
Al/Stable long term (Moody’s) and from AAA/Negatite AA/Stable long term (S&P).

Debt Capacity

We have available lines of credit and revolvingditragreements with a group of banks and othenfife intermediaries. We maintain cash and caslivatgnt balances and
short-term investments in excess of our commepagkr and other short-term borrowings. As of M&8h2009, we had access to $8.2 billion of linesreflit, of which $6.0
billion expire within one year. Of these lines oédit, $8.1 billion are unused, of which our lergleave committed to loan us $7.1 billion at ournuesy. $7.0 billion of the unused
lines of credit, of which $5.0 billion expire in 20 and $2.0 billion expire in 2013, may be usesdupport our commercial paper borrowings.

In March 2007, we filed a securities registratitetement with the Securities and Exchange Comnmisdibis registration statement was filed underah®matic “shelf
registration” process available to “well-known ser@ed issuers” and is effective for three years.cafeissue securities of various types under thlastration statement at any
time, subject to approval by our Board of Directiorgertain circumstances. On March 24, 2009, imeetion with financing our pending acquisitiorVdeth, we issued $13.5
billion of senior unsecured notes under this regigin statement. (See Notes to Condensed Congatiddnancial Statementd\ote 8C. Financial Instruments: Long-Term Dégbt

On March 12, 2009, we entered into the bridge trglieement with certain lenders under which thedes agreed to provide up to $22.5 billion in cartion with our pending
acquisition of Wyeth. Upon our issuance of $131bdni of senior unsecured notes on March 24, 2@® bridge credit agreement commitment was redbgezh amount equal to
the net proceeds received from such issuancectiorant balance of $9.1 billion. (See Notes to Gursitd Consolidated Financial Statememste 8B. Financial Instruments:
Short-Term Borrowings The bridge credit agreement subjects us to icec@enants, including a prohibition on incurriogrtain types of debt, until the commitment expoess
terminated and all loans under the agreementyif laave been paid. (See Notes to Condensed CoagadifFinancial Statement®ete 8G. Financial Instruments: Credit
Covenants)

Financial Risk Management

Due to the pending acquisition of Wyeth and infighcurrent market conditions, we currently borrprimarily on a long-term, fixed-rate basis. We ntéwange this practice as
market conditions change.

Changes in Global Financial Markets

Towards the end of the third quarter of 2008, dit@rehanges in the global financial markets weakiegiebal economic conditions. These changes hatbath nor do we
anticipate they will have, a significant impactaur liquidity. Due to our significant operating taffow, financial assets, access to the capitaketarand available lines of credit
and revolving credit agreements, we continue teebelthat we have the ability to meet our finanaiegds for the foreseeable future. As markets aamg continue to monitor
our liquidity position.

Goodwill and Other Intangible Assets

As of March 29, 2009Goodwill totaled $21.5 billion (17% of our total assets) &hehtifiable intangible assets, less accumulatedrizetion, totaled $16.9 billion (14% of our
total assets). As of March 29, 2009, finite-livatBingible assets, net, include $13.0 billion relatedeveloped technology rights and $520 millielated to brands. Indefinitered
intangible assets include $2.9 billion related tartdls.

At least annually, we review all of our intangilalssets, including goodwill, for impairment. For daall, volatility in securities markets and change$fizer's market
capitalization can impact these calculations. We i@ significant impairments in the first quart€2609 or 2008. None of our goodwill is impairedcd$viarch 29, 2009.
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SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCE

The following table sets forth certain relevant sweas of our liquidity and capital resources:

Mar. 29 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PERCOMMON SHARE DATA) 200¢ 200¢
Cash and cash equivalents and short-term invessnagiok loans $ 34,84t $ 24,55¢
Working capitaf® $ 30,91 $ 16,06
Ratio of current assets to current liabilities 2.32:] 1.59:1
Shareholders’ equity per common shtte $ 8.9€ $ 8.5¢€

(@) Working capital includes assets held for sale &%gillion as of March 29, 2009, and $148 millianaf December 31, 200
(b) Represents total shareholders’ equity divided leyattual number of common shares outstanding (wdwchudes treasury shares and shares held by quiogee benefit
trust).

The increases in cash and cash equivalents antitehorinvestments and loans, working capital andraltie of current assets to current liabilitiespadlarch 29, 2009, compar:
to December 31, 2008, were primarily due to theegtment of the proceeds from our issuance of $ii8ién of long-term debt in anticipation of ourgasition of Wyeth and the
timing of accruals, cash receipts and paymentkeérotdinary course of business.

Net Cash Provided by Operating Activiti

During the first quarter of 2009, net cash provithgdperating activities was $3.1 billion, compate3.3 billion in the same period of 2008. Thgldly lower net cash provided
by operating activities was primarily attributalhte

. the timing of receipts and payments in the ordirayrse of business.

Net Cash Used in Investing Activitir

During the first quarter of 2009, net cash usemhvesting activities was $13.6 billion, comparedbta5 billion in the same period in 2008. The irg® in net cash used in inves
activities was primarily attributable to:

. net purchases of investments of $13.6 billion mfirst quarter of 2009 primarily reflecting thevestment of proceeds from our issuance of $13l®bidf senior unsecured
notes compared to $4.3 billion in the same penpa008.

Net Cash Provided by Financing Activiti

During the first quarter of 2009, net cash provithgdinancing activities was $9.6 billion, compared$848 million in the same period in 2008. Theréase in net cash provided
by financing activities was primarily attributakite

. net borrowings of $11.8 billion in the first quartef 2009 primarily reflecting the proceeds fronr aasuance of $13.5 billion of senior unsecureceaaompared to $3.0
billion in the same period in 200

In June 2005, we announced a $5 billion share-@seiprogram. In June 2006, the Board of Directwseased the share purchase authorization fronill&tio $18 billion. In
January 2008, we announced a new $5 billion sharekpse program, to be funded by operating castsflthat may be utilized from time to time. On Jary26, 2009, we
announced that we entered into a definitive meageeement under which we will acquire Wyeth in sheand-stock transaction. The merger agreemertsliooir stock purchases
to a maximum of $500 million prior to the completiof the transaction without Wyeth’s consent. Thidde credit agreement limits our stock purchasesrademptions to a
maximum of $250 million until the commitment exgsrer is terminated, and all loans under the agregrnifeany, have been paid.
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OFF-BALANCE SHEET ARRANGEMENTS

In the ordinary course of business and in conneatith the sale of assets and businesses, we iofiemnify our counterparties against certain liéibs that may arise in
connection with a transaction or that are relateactivities prior to a transaction. These indeioaifons typically pertain to environmental, tarypoyee and/or product-related
matters, and patent infringement claims. If theeimdified party were to make a successful claimymmsto the terms of the indemnification, we wobddrequired to reimburse
the loss. These indemnifications are generallyexitip threshold amounts, specified claim periaus@her restrictions and limitations. Historicallye have not paid significant
amounts under these provisions and, as of MarcR@3®9, recorded amounts for the estimated fairevafithese indemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under certa@nftial conditions, co-
promotion or other rights in specified countrieshanespect to certain of our products.

DIVIDENDS ON COMMON STOCK

In December 2008, our Board of Directors declaréidsg-quarter 2009 dividend of $0.32 per shareJanuary 2009, in connection with the pending mebgéveen Pfizer and
Wyeth, the Board of Directors determined that, effes with the dividend to be paid in the secondnter of 2009 and in accordance with the term$iefrierger agreement, it
would reduce our quarterly dividend per share aficmn stock to $0.16. In April 2009, the Board ofd®itors declared a second-quarter dividend of $pet&hare. The merger
agreement prohibits us from declaring a quarteiidénd on our common stock in excess of $0.16spare without Wyeth'’s consent prior to the complef the transaction.
The bridge credit agreement prohibits us from déwgand paying a quarterly dividend on our comrstatk in excess of $0.32 per share until the comenitt expires or is
terminated and all loans under the agreementyif laave been paid.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

As of January 1, 2009, we adopted Financial Acdagrstandards Board (FASB) Statement of Financ@odinting Standards (SFAS) No. 14 Bsiness Combinationsas
amended. SFAS 141R, as amended, retains the parolethod of accounting for acquisitions, but reggiia number of changes, including changes in tlyeassets and liabilities
are recognized in purchase accounting. It also@ésthe recognition of assets acquired and lisslassumed arising from contingencies, requiresépitalization of in-process
research and development costs at fair value andres the expensing of acquisition-related costmeurred. The adoption of SFAS 141R, as amerdidchot impact our
consolidated financial statements upon adoptiohgdbas impact the accounting for future acquis&jancluding our pending acquisition of Wyeth.

As of January 1, 2009, we adopted FASB Financiaff $tosition (FSP) SFAS No. 142-Betermination of the Useful Life of Intangible AssESP SFAS 143 amends the factc
considered in developing renewal or extension apsioms used to determine the useful life of a redped intangible asset. Among other things, ingbsence of historical
experience, an entity will be required to consiagsumptions used by market participants. The aslopfi FSP SFAS 142-3 did not impact our consolidéiteancial statements
upon adoption, but could impact the accountingtdture acquisitions.

As of January 1, 2009, we adopted the provisiofSA8B SFAS No. 157air Value Measurementas amended, that we did not adopt as of Janu&§Q0B. SFAS 157, as
amended, defines fair value, expands related disoforequirements and specifies a hierarchy ofadimlo techniques based on the nature of the inysed to develop the fair val
measures. The adoption of the remaining provis@®FAS 157, as amended, did not have a signifitapact on our consolidated financial statementsugdoption, but will
impact the accounting for future acquisitions, irithg our pending acquisition of Wyeth, and othesrgs and transactions measured at fair value.

As of January 1, 2009, we adopted FASB SFAS No, liédcontrolling Interests in Consolidated Financ&htementsan amendment of Accounting Research Bulletin Ng. 51
Consolidated Financial Statemen&-AS 160 provides guidance for the accounting, némpand disclosure of noncontrolling interest®\pously referred to as minority interests.
A noncontrolling interest represents the portiorgdity (net assets) in a subsidiary not attribletadiirectly or indirectly, to a parent. The adoptiof SFAS 160 resulted in a
number of changes to the presentation of our cateted financial statements, but the amounts aattivith noncontrolling interests are not sigrific SFAS 160 could impact
our accounting for future acquisitions where wendb acquire 100% of the entity and our accountorgtie deconsolidations of subsidiaries.
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As of January 1, 2009, we adopted Emerging Issask Force (EITF) Issue No. 07Agccounting for Collaborative ArrangemenETF 07-1 provides guidance on: determining
whether an arrangement constitutes a collaboratirengement within the scope of the Issue; howsdosurred and revenue generated on sales toghities should be reported
in the income statement; how an entity should attar&ze payments on the income statement; and pdrétipants should disclose in the notes to tharfcial statements about a
collaborative arrangement. The adoption of EITFLOdid not have a significant impact on our consatkd financial statements, and additional disclesinave been provided. (¢

Notes to Condensed Consolidated Financial States— Note 4. Collaborative Arrangemens.

As of January 1, 2009, we adopted EITF Issue Ne3,0&counting by Lessees for Maintenance DepdSIfEE 08-3 provides guidance that maintenance déppsid by a lessee
and subsequently refunded only if a lessee fulfillmaintenance obligation will be accounted foa agposit asset. The adoption of EITF 08-3 didhaoe a significant impact on
our consolidated financial statements.

As of January 1, 2009, we adopted EITF Issue Ne6,@juity Method Investment Accounting ConsideratioBETF 08-6 clarifies how to account for certaiartsactions
involving equity method investments in areas suiehaw to determine the initial carrying value of thvestment; how to allocate the difference betwibe investor’s carrying
value and the investor’s share of the underlyingitgcpf the investment; how to perform an impairrhassessment of underlying intangibles held byirthestee; how to account
for the investee’s issuance of additional shared;reow to account for an investment on the coshottvhen it had been previously accounted for utideequity method. The
adoption of EITF 08-6 did not have a significanpewst on our consolidated financial statementsgbutd impact the accounting for future equity metfovestments.

As of January 1, 2009, we adopted EITF Issue NeZ,0&counting for Defensive Intangible AsseEdTF 08-7 clarifies the accounting for certaipagtely identifiable assets,
which an acquirer does not intend to actively useifitends to hold to prevent its competitors frobtaining access to them. EITF 08-7 requires amis&qto account for a
defensive intangible asset as a separate unitoofuating, which should be amortized to expense theperiod the asset diminishes in value. The tolopf EITF 08-7 did not
have a significant impact on our consolidated fmahstatements, but could impact the accountimduture acquisitions.

Recently Issued Accounting Standards, Not AdopgedfaMarch 29, 2009

In April 2009, the FASB issued FSP No. 115R&cognition and Presentation of Other than Tempptarpairments FSP 115-2 amends how one determines that anrimeai of
an available-for-sale or held-to-maturity debt ségus other than temporary. Also, the standarceads how one determines the amount of the impairthahwould be recorded
as a reduction in net income or an increase inratbeprehensive expense. The provisions of FSP21/Blbe adopted when required in the second guart 2009. We do not
expect the adoption of the provisions of FSP 11842ave a significant impact on our consolidatedricial statements.

In April 2009, the FASB issued FSP No. 15Ddtermining Fair Value When the Volume and Leveéldaivity for the Asset or Liability Have Signifitily Decreased and
Identifying Transactions that are Not Orde. FSP 157-4 provides additional guidance for edimgefair value. The provisions of FSP 157-4 widl Adopted prospectively when
required in the second quarter of 2009. We do rpeet the adoption of the provisions of FSP 15@-#Adve a significant impact on our consolidatedriicial statements, but may
impact the accounting for future acquisitions, irithg our pending acquisition of Wyeth, and othesrgs and transactions measured at fair value.

OUTLOOK

While our revenues and income will continue to émpered in the near term due to patent expiraBodsother factors, we will continue to make theestments necessary to
sustain long-term growth. We remain confident ®fizer has the organizational strength and resibeas well as the strategies, financial depthflexéility, to succeed in the
long term. However, no assurance can be giverthleaiactors described above under “Our OperatingrBnment” or below under “Forward-Looking Infornia and Factors
That May Affect Future Results” or other signifitdactors will not have a material adverse effetoar business and financial results.

Our 2009 guidance reflects the projected impadhefstrengthening of the U.S. dollar, increasedsipenexpenses and lower interest income. It alfleats an increase in t
effective tax rate associated with certain busimkesssions executed to finance the pending Wyetjuiagion.
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At current exchange rates, we forecast 2009 rexeeafi$44.0 billion to $46.0 billion, and Adjusteduded earnings per common share (EPS) of $1.88185. We reduced our
guidance for 2009 reported diluted EPS attributablefizer Inc. common shareholders to a rangeld(bto $1.35 from $1.34 to $1.49 to reflect cer@osts incurred and
expected to be incurred in connection with the jremdcquisition of Wyeth.

On January 26, 2009, we announced the implementafia new cost-reduction initiative that we argatie will achieve a reduction in adjusted totalts@d approximately $3
billion, based on the actual foreign exchange ratedfect during 2008, by the end of 2011, comgangth our 2008 adjusted total costs. We expedtithia program will be
completed by the end of 2010, with full savingbéeorealized by the end of 2011. We plan to reinapgroximately $1 billion of these savings in thesiness, resulting in an
expected $2 billion net decrease compared to 008 2@justed total costs. (For an understandingdjfigted income, see the “Adjusted income” sectibtihis MD&A.)

As referenced in this section, “current exchanges'as defined as rates approximating foreign eocy spot rates in April 2009.

Given these and other factors, a reconciliatiocuatent exchange rates and reflecting managememt'snt assessment, of 2009 Adjusted income anasted! diluted EPS
guidance to 2009 reported Net income attributabléfizer Inc. and reported diluted EPS attributabl®fizer Inc. common shareholders guidance, fadto

Full-Year 2009 Guidanc

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income® Diluted EPS®
Adijusted income/diluted EP® guidance ~$12.5-$13.2 ~$1.85-$1.95
Purchase accounting impacts of busi-development transactions completed as of 12/3 (1.5) (0.23)
Costs related to cc-reduction initiatives (1.2-1.6) (0.2¢-0.23)
Wyeth acquisitio-related cost (1.1-1.2) (0.1€-0.18)
Certain legal matters (.1) (0.01)
Reported Net income attributable to Pfizer Incutitl EPS attributable to Pfizer Inc. common

shareholders guidan: ~$8.1-$9.2 ~$1.2(-$1.35

(@) Does not assume the completion of any businessl@@went transactions not completed as of Marct2299, and excludes the potential effects of lifatrelated matters
not substantially resolved as of March 29, 2009yasio not forecast those matters. However, fullry2009 financial guidance for reported net incatigbutable to Pfizer
Inc. and reported diluted EPS attributable to Pflae. common shareholders do reflect certain costsrred, and expected to be incurred, in conpaeatiith the pending
Wyeth acquisition, including, but not limited toahsaction costs, f-integration costs and financing cos

(b) For an understanding of Adjusted income, se¢‘Adjusted Incom” section of this MD&A.

Our 2009 forecasted financial performance guidassenbject to a number of factors and uncertaintieslescribed in the “Forward-Looking Informatanmd Factors That May
Affect Future Results” section of this MD&A.

FORWARD LOOKING INFORMATION AND FACTORS THAT MAY AFECT FUTURE RESULTS

The Securities and Exchange Commission (SEC) eagesrcompanies to disclose forward-looking inforamaso that investors can better understand a coypéuture
prospects and make informed investment decisiomis. FEport and other written or oral statements Wemake from time to time contain such forwardkimg statements that set
forth anticipated results based on managementtss@ad assumptions. Such forward-looking statementdve substantial risks and uncertainties. Weehizied, wherever
possible, to identify such statements by using wateth as “will,” “anticipate,” “estimate,” “expett'project,” “intend,” “plan,” “believe,” “target; “forecast,” and other words
and terms of similar meaning in connection with discussion of future operating or financial pemfiance or business plans and prospects. In

particular, these include statements relating tor&uactions, business plans and prospects, pridgpg@coducts or product approvals, future perfangeor results of current and
anticipated products, sales efforts, expenseseisiteates, foreign exchange rates, the outcomerdfngencies, such as legal proceedings, anddialresults. Among the factors
that could cause actual results to differ materiate the following:

" " w ” o " ow "

. Success of research and development activities;

. Decisions by regulatory authorities regarding wketind when to approve our drug applications, dsageheir decisions regarding labeling and othatters that could
affect the availability or commercial potentialmfr products

. Speed with which regulatory authorizations, pricapprovals and product launches may be achieved;

. Success of external business-development activities
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Competitive developments, including those with exffio competitor drugs and drug candidates teat ttiseases and conditions similar to those teateur in-line drugs
and drug candidate

Ability to successfully market both new and exigtpproducts domestically and internationally;

Difficulties or delays in manufacturing;

Trade buying patterns;

Ability to meet generic and branded competitioreathe loss of patent protection for our produci$ eompetitor products;
Impact of existing and future legislation and regaty provisions on product exclusivity;

Trends toward managed care and healthcare costinorent;

U.S. legislation or regulatory action affecting,@mg other things, pharmaceutical product priciegmbursement or access, including under Medicaielitbre and other
publicly funded or subsidized health programs;ithportation of prescription drugs from outside théS. at prices that are regulated by governmentsuwibus foreign
countries; direct-to-consumer advertising and sxtgons with healthcare professionals; and theofisemparative effectiveness methodologies thatccba implemented in
a manner that focuses primarily on the cost diffees and minimizes the therapeutic differences gnptiarmaceutical products and restricts accesmtavative medicines

Impact of the Medicare Prescription Drug, Improvemeand Modernization Act of 2003;

Legislation or regulatory action in markets outsike U.S. affecting pharmaceutical product priciegnbursement or access;
Contingencies related to actual or alleged enviremia contamination;

Claims and concerns that may arise regarding thegysar efficacy of in-line products and produchdalates;

Significant breakdown, infiltration or interruptiaf our information technology systems and infrasture;

Legal defense costs, insurance expenses, settl@msistand the risk of an adverse decision oreseétht related to product liability, patent protentigovernmental
investigations, ongoing efforts to explore varionsans for resolving asbestos litigation, and olingal proceedings

Ability to protect our patents and other intelledtproperty both domestically and internationally;
Interest rate and foreign currency exchange ratdifations;

Governmental laws and regulations affecting dorestd foreign operations, including tax obligations
Changes in U.S. generally accepted accounting iptes;

Uncertainties related to general economic, politicasiness, industry, regulatory and market cooniét including, without limitation, uncertaintieslated to the impact on v
our lenders, our customers, our suppliers and eopatties to our foreign-exchange and interatg-agreements of the global recession and recehpossible future chang
in global financial markets

Any changes in business, political and economiditmns due to actual or threatened terrorist dgtin the U.S. and other parts of the world, aelhted U.S. military actio
overseas

Growth in costs and expenses;
Changes in our product, segment and geographic mix;
Our ability and Wyeth’s ability to satisfy the catidns to closing our merger agreement; and

Impact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemduiing our ability to realize the projected berefif our pending
acquisition of Wyeth and of our cr-reduction initiatives

We cannot guarantee that any forward-looking statemill be realized, although we believe we hagerbprudent in our plans and assumptions. Achiexmeofeanticipated

results is subject to substantial risks, unceri@srand inaccurate assumptions. Should known onawmk risks or uncertainties materialize, or shauiderlying assumptions prove
inaccurate, actual results could vary materialynfrpast results and those anticipated, estimatpdogected. Investors should bear this in mindhay ttonsider forward-looking

statements.
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We undertake no obligation to publicly update fordviooking statements, whether as a result of néarination, future events or otherwise. You areisely, however, to consult
any further disclosures we make on related subjaaisir Form 10-Q, 8-K and 10-K reports to the Séms and Exchange Commission.

Our Form 10-K filing for the 2008 fiscal year listgarious important factors that could cause agemilts to differ materially from projected andtbric results. We note these
factors for investors as permitted by the Privateusities Litigation Reform Act of 1995. Readers ¢iad them in Part [, Item 1A, of that filing undéhe heading “Risk Factors.”
We incorporate that section of that Form 10-K iis filing and investors should refer to it. You sifbunderstand that it is not possible to prediatentify all such factors.
Consequently, you should not consider any sucldibe a complete set of all potential risks orartainties.

This report includes discussion of certain clinis@idies relating to various in-line products anghamduct candidates. These studies typically aréqf a larger body of clinical
data relating to such products or product candgjated the discussion herein should be considergteicontext of the larger body of data.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedarious patent, product liability, consumer, comanr securities, environmental and tax litigati@ml claims; government
investigations; and other legal proceedings thiaedrom time to time in the ordinary course of business. We do not believe any of them will haveaterial adverse effect on
our financial position.

We record accruals for income tax contingencieh¢cextent that we conclude that a tax positiamissustainable under a “more likely than not” g&nad, and we record our
estimate of the potential tax benefits in one taisfiction that could result from the paymentrdome taxes in another tax jurisdiction when wechaife that the potential
recovery is more likely than not. We record accsuat all other contingencies to the extent thatoaeclude their occurrence is probable and thegeldamages are estimable,
we record anticipated recoveries under existingrausce contracts when assured of recovery. If gaaf liability is probable and estimable and sameunt within the range
appears to be a better estimate than any otherramdilnin the range, we accrue that amount. Ifregenof liability is probable and estimable and nmant within the range
appears to be a better estimate than any otherramdilnin the range, we accrue the minimum of spbbable range. Many claims involve highly complesues relating to
causation, label warnings, scientific evidenceyalctlamages and other matters. Often these isseasilject to substantial uncertainties and, tloeeethe probability of loss and
an estimation of damages are difficult to ascert@mnsequently, we cannot reasonably estimate themum potential exposure or the range of posddsle in excess of amounts
accrued for these contingencies. These assesso@nisvolve a series of complex judgments aboutrbuevents and can rely heavily on estimates asuhastions. Our
assessments are based on estimates and assuntipdioinave been deemed reasonable by managemégdtibin is inherently unpredictable, and excessielicts do occur.
Although we believe we have substantial defens¢isese matters, we could in the future incur judgtser enter into settlements of claims that cdwdde a material adverse
effect on our results of operations in any partacyderiod.

Patent claims include challenges to the coveradéanalidity of our patents on various productposcesses. Although we believe we have substatdfahses to these
challenges with respect to all our material patethisre can be no assurance as to the outcomes# thatters, and a loss in any of these cases @t in a loss of patent
protection for the drug at issue, which could lead significant loss of sales of that drug anddouoaterially affect future results of operations.

Item 3. Quantitative and Qualitative DisclosuresoAbMarket Risk

Information required by this item is incorporatedreference from the discussion under the heaBlingncial Risk Managemeirt our 2008 Financial Report, which is filed as
exhibit 13 to our 2008 Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repag, carried out an evaluation, under the supemisiod with the participation of our principal exéee officer and princip:
financial officer, of the effectiveness of the dgsiand operation of our disclosure controls andg@dares (as such term is defined in Rules 13a-1&{d)15d15(e) under tF
Securities Exchange Act of 1934 (the Exchange AB3sed on this evaluation, our principal executffecer and principal financial officer concludéuat our disclosure contre
and procedures are effective in alerting themtimaly manner to material information required ®disclosed in our periodic reports filed with ®EC.
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During our most recent fiscal quarter, there hasogourred any change in our internal control direancial reporting (as such term is defined ind®&ul3a-15(f) and 15d-15(f)
under the Exchange Act) that has materially afféote is reasonably likely to materially affectranternal control over financial reporting. Howeyee do wish to highlight son
changes which, taken together, are expected to déaeorable impact on our controls over a mul@éyperiod. We continue to pursue a multi-year atiie to outsource some
transaction-processing activities within certaio@mting processes and are migrating to a consistearprise resource planning system across thenaration. These are
enhancements of ongoing activities to support toevth of our financial shared service capabiligesl standardize our financial systems. None ofetlv@satives is in response to
any identified deficiency or weakness in our inggreontrol over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Certain legal proceedings in which we are involaeel discussed in Note 19 to the consolidated filsdstatements included in our 2008 Financial Repehich is incorporated k
reference in Part | - Item 3 of our Annual Repartform 10-K for the year ended December 31, 2068.f6llowing discussion is limited to certain retdevelopments
concerning our legal proceedings and should beireadnjunction with our 2008 Financial Report. B4 otherwise indicated, all proceedings discussedr 2008 Financial
Report remain outstanding. Reference also is matteetLegal Proceedings and Contingencies sedti®ait | - Item 2 of this Form 10-Q.

Patent Matters
Lipitor (atorvastatin)

As previously reported, in April 2007, Teva Phareaticals USA, Inc. (Teva) notified us that it haéd an abbreviated new drug application with tiAFseeking approval to
market a generic version of Lipitor. Teva asséresibvalidity of our patent covering the enantiorfem of atorvastatin, which (including the six-ntbrpediatric exclusivity
period) expires in June 2011, and the non-infringenof certain later-expiring patents. Teva isctmllenging our basic patent, which (including sikemonth pediatric
exclusivity period) expires in March 2010. In JB@97, we filed suit against Teva in the U.S. Dedt€@ourt for the District of Delaware asserting tididity and infringement of
the enantiomer patent. In April 2009, the partiefeeed into an agreement in principle to resolvg fitigation on terms we believe are favorabléite Company.

In February 2009, Pharmascience Inc. (Pharmasgiseceed notice of its application with Health Cdaahat seeks approval to market a generic veritupitor in Canada and
includes challenges to our Lipitor patents. Phaniemee asserts the invalidity of our enantiomeepatwhich expires in July 2010 in Canada, anchhreinfringement of certain
other laterexpiring Lipitor patents. In April 2009, we filetbd actions in the Canadian Federal Court in Tor@sterting the validity and infringement of ourgras and seeking
prevent approval of Pharmascience’s generic product

Norvasc (amlodipine

As previously reported, certain generic manufactiege seeking to market their own generic amlo@igiroducts in Canada and are challenging our Norpatents in that
country, including our amlodipine besylate patémtApril 2008, the Canadian Federal Court in Tooonpheld the validity of our amlodipine besylateégua in our action against
Pharmascience and issued an order preventing agpybPharmascience's generic product containiniga@ipine besylate, which is the salt form used mrWsc, until the
expiration of our amlodipine besylate patent in@0h May 2008, Pharmascience appealed the dedisitre Federal Court of Appeal of Canada.

In addition, in February 2008, Pharmascience reatifis that it is alleging the non-infringement of dlorvasc patents in connection with its applmatvith Health Canada
seeking approval to market in Canada a productageing an amlodipine salt form other than amlodégpiresylate. In April 2008, we filed an action agaiRharmascience in the
Canadian Federal Court in Toronto asserting theénigément of certain of our Norvasc patents.

In March 2009, we entered into an agreement téesaittof our litigation with Pharmascience withspect to our patents for Norvasc in Canada on terenkelieve are favorable
the Company. As part of the settlement, the lawshetween Pfizer and Pharmascience referred toeategarding our Norvasc patents in Canada havewtitledrawn. Challenge
by certain other generic manufacturers to our Neeyzatents in Canada remain outstanding.
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Lyrica (pregabalin)

In March and April 2009, several generic manufaatsinotified us that they had filed abbreviated wemg applications with the FDA seeking approvairarket generic versions
of Lyrica. Each of the generic manufacturers islehging one or more of three patents for Lyri¢ee basic patent, which expires in 2018, and twemplatents, which expire in
2013 and 2018. Each of the generic manufactureertasthe invalidity and/or the namfringement of the patents subject to challengeApril 2009, we filed an action against e
of the generic manufacturers in the U.S. Distriotu for the District of Delaware asserting theimjement and validity of our patents for Lyrica.

Zyvox (linezolid)

In April 2009, Gate Pharmaceuticals (Gate) notifiscthat it had filed an abbreviated new drug apgibn with the FDA seeking approval to market aegé& version of Zyvox.
Gate asserts the non-infringement of two pateratsekpire in 2021, but it is not challenging ousibgpatent, which (including the six-month ped@gkclusivity period) expires in
2015.

Product Litigation
Celebrex and Bextra

As previously reported, purported shareholder @give actions were filed in various federal coantsl in state court in New York alleging that certaf Pfizer's current and
former officers and directors breached fiduciaryiesiby causing Pfizer to misrepresent the safe@adebrex and, in certain cases, Bextra. In JW@52the federal actions were
transferred for consolidated pre-trial proceedittga Multi-District Litigation (In re Pfizer Inc. Securities, Derivative and "ERTS4tigation MDL-1688) in the U.S. District Cou
for the Southern District of New York. In July 2QGFe purported federal shareholder derivativeoacivas dismissed with prejudice by the court inlhéti-District Litigation. In
January 2009, the U.S. Court of Appeals for theoBdcCircuit affirmed the dismissal order. In aduliti the purported shareholder derivative actiothéSupreme Court of the
State of New York, New York County, was dismissdthyprejudice in March 2008. In April 2008, the ipiéff filed a notice of appeal with the Appellafivision of the Supreme
Court of the State of New York, First DepartmertieTplaintiff failed to perfect the appeal by theediate in January 2009 and filed a notice of va@lgntlismissal in April 2009.

Chantix/Champix

As previously reported, in December 2008, a pugzbdiass action was filed against us in the Ontauperior Court of Justice (Toronto office) on béleé&all individuals and
third-party payers in Canada who have purchasedraye$ted Champix or reimbursed patients for thelpase of Champix. This action asserts claims u@deadian product
liability law, including with respect to the safedpd efficacy of Champix, and, on behalf of theagive class, seeks monetary relief, including puaitlamages. In April 2009, a
substantially similar purported class action wadfiagainst us in the Superior Court of Quebec (@ Division).

Commercial and Other Matters
Aricept Strategic Alliance and Development Agreemen

We recently received a letter from Eisai Co., Ltdith whom we have exclusive rights to co-promoticépt in the U.S. and several other countries,famtt whom we also have
an exclusive license to sell Aricept in certainesthountries; all of these agreements also inclbdeights to line extensions for Aricept. Eisashiadicated to us that, in its view,
upon consummation of the Wyeth acquisition, Eisdliave the right to terminate our Aricept Strate§lliance and Development Agreement. We do ndielve that Eisai has a
legal basis to terminate the Strategic Alliance Bedelopment Agreement and will oppose any effgrEisai to do so.

Trade Secrets Action in California

As previously reported, in 2004, Ischemia ResearchEducation Foundation (IREF) and its chief ekgewofficer brought an action in California SuperCourt, Santa Clara
County, against a former IREF employee and PfR&intiffs allege that defendants conspired to ppsapriate certain information from IREF’s allegggiroprietary database in
order to assist Pfizer in designing and executioirécal study of a Pfizer drug. In December 200 jury rendered a verdict for compensatory dasaxf approximately $38.7
million. In February 2009, the judge held a heamgplaintiffs’ motions seeking punitive damages (which, underiegiple law, may not exceed two times compensatargatjes
as well as prejudgment interest. In March 2009 cthat awarded prejudgment interest for the pefioch March 2002 through the date on which the judgtwill be signed, but
declined to award punitive damages. We will bea§jlmotions for judgment notwithstanding the verdict for a new trial.
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Tax Matters

The United States is one of our major tax jurigdits. We are currently appealing two issues reltddtie IRS’ audits of the Pfizer Inc. tax retufasthe years 2002 through 2005.
The 2006, 2007 and 2008 tax years are currentlguaddit as part of the IRS Compliance Assuranoedss, a reaime audit process. The 2009 tax year is not yeeoaudit. Al
other tax years in the U.S. for Pfizer Inc. areselbunder the statute of limitations. With respedharmacia Corporation, the IRS is currently aamichg an audit for the year 20
through the date of merger with Pfizer (April 1603). In addition to the open audit years in th8.Uwe have open audit years in other major tasdistions, such as Canada
(1998-2008), Japan (2006-2008), Europe (1997-2008\arily reflecting Ireland, the U.K., France,l}taSpain and Germany) and Puerto Rico (2004-2008).

We regularly reevaluate our tax positions basetherresults of audits of federal, state and forégome tax filings, statute of limitations expidats, and changes in tax law that
would either increase or decrease the technicatsnara position relative to the ‘more-likely-thawot’ standard. We believe that our accruals farigbilities are adequate for all
open years. Many factors are considered in makiage evaluations, including past history, recetetrpretations of tax law and the specifics of emecliter. Because tax laws and
regulations are subject to interpretation and itégattion is inherently uncertain, these evaluagican involve a series of complex judgments abatwiré events and can rely
heavily on estimates and assumptions. Our evahs#oe based on estimates and assumptions thabbemedeemed reasonable by management. Howeuwer, éstimates and
assumptions are not representative of actual owgspour results could be materially impacted.

Item 1A. Risk Factors

There have been no material changes from the aistorfs disclosed in Part I, ltem 1A, of our 2008rrd.0-K except for the addition of the followingkifactor related to our
pending acquisition of Wyeth:

Several lawsuits have been filed against Wyeth, the members of the Wyeth board of directors, Pfizer and/or Wagner Acquisition Corp. challenging the pending acquisition, and
an adverse judgment in such lawsuits may prevent the acquisition from becoming effective or from becoming effective within the expected timeframe.

Wyeth, the members of the Wyeth board of directBfzer and/or Wagner Acquisition Corp. are namedefendants in purported class action lawsuitadhibby Wyeth
stockholders challenging the pending acquisitieeking, among other things, to enjoin the defersliin consummating the acquisition on the agrgemhuerms.

One of the conditions to the closing of the acdiasiis that no judgment, order, injunction (whettemporary, preliminary or permanent), decisigoin®mn or decree issued by a
court or other governmental entity in the Unitedt8$ or the European Union that makes the acaunisitegal or prohibits the consummation of theasijion shall be in effect.
As such, if the plaintiffs are successful in obtagnan injunction prohibiting the defendants froomsummating the acquisition on the agreed-upondgtinen such injunction may
prevent the acquisition from becoming effectivefrom becoming effective within the expected tinagfre.
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Item 2. Unregistered Sales of Equity Securities dad of Proceeds.

This table provides certain information with respecour purchases of shares of Pfizer's commockstiuring the fiscal first quarter of 2009:

Issuer’s Purchases of Equity Securiffds

Total Number ¢

Average Pric

Total Number of Shar
Purchased as Part of Publi

Approximate Dolla
Value of Shares Th
May Yet Be Purchased Under

Period Shares Purchaséd Paid per Shar® Announced Plai®’ Plan®
January 1, 2009, through

January 31, 200 17,104 $ 17.4¢ — $5,033,723,29
February 1, 2009, through

February 28, 200 246,17: $ 14.71 — $5,033,723,29
March 1, 2009, through

March 29, 200¢ 2,022,78: $ 13.1¢ — $5,033,723,29
Total 2,286,05! $ 13.3¢ —

(@) On June 23, 2005, we announced that the Boardretirs authorized a $5 billion share-purchase fitaa“2005 Stock Purchase Plan”). On June 26, 2@@6announced

that the Board of Directors increased the authdrammount of shares to be purchased under the 20@% Burchase Plan from $5 billion to $18 billi@n January 23, 2008,

we announced that the Board of Directors had aitédra new $5 billion share-purchase plan to Hezeti from time to time. On January 26, 2009, weamced that we
entered into a definitive merger agreement undechwve will acquire Wyeth in a cash-astbck transaction. The merger agreement limitsstack purchases to a maxim
of $500 million prior to the completion of the tsattion without Wyeth’s consent. The bridge craditeement limits our stock purchases and redengptma maximum of
$250 million until the commitment expires or isrtenated and all loans under the agreement, if haye been paic

(b) These columns reflect the following transactionsrduthe fiscal first quarter of 2009: (i) the semder to Pfizer of 1,355,317 shares of common stodlatisfy tax
withholding obligations in connection with the viesgtof restricted stock and restricted stock uisissied to employees, and (ii) the surrender toePfiz 930,741 shares of
common stock to satisfy tax withholding obligationsonnection with the vesting of performa-contingent share awards issued to employ

Iltem 3. Defaults Upon Senior Securities
None

Item 4. Submission of Matters to a Vote of Securtiders

The shareholders of the Company voted on seversiggrthe Annual Meeting of Shareholders held onl&23; 2009:

. the election of 14 directors to terms ending in@

. a shareholder proposal regarding stock opt

. a shareholder proposal regarding cumulative vc
. ashareholder proposal regarding special sharehoidetings

NO U~ WNPE

. ashareholder proposal regarding an advisory vetexecutive compensatic
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. aproposal to ratify the appointment of KPMG LLPirsdependent registered public accounting firm2009
. approval of the Pfizer Inc. 2004 Stock Plan, asrated and restate




The nominees for director were elected based upeifoilowing votes:

Nominee Votes For Votes Against Abstentions
Dennis A. Ausiellc 5,201,941,23: 308,751,86( 55,436,79(
Michael S. Browr 5,169,482,27: 340,577,10¢ 56,070,50:
M. Anthony Burns 5,295,735,76. 212,774,07 57,620,04¢
Robert N. Bur 5,314,113,75: 196,587,04: 55,429,087
W. Don Cornwell 5,103,262,05¢ 406,471,92¢ 56,395,89¢
William H. Gray Il 5,234,292,95 275,099,34¢ 56,737,571
Constance J. Horni 5,297,372,75: 213,198,57: 55,558,55¢
James M. Kilts 5,317,414,13: 193,839,72( 54,876,02¢
Jeffrey B. Kindler 5,241,672,19: 268,976,411 55,481,27¢
George A. Lorct 5,305,923,41: 204,102,707 56,103,76-
Dana G. Mea( 5,289,798,67: 220,216,581 56,114,62¢
Suzanne Nora Johns: 5,326,586,33! 187,016,14¢ 52,527,39¢
Stephen W. Sangt 5,338,458,34: 172,943,40¢ 54,728,13:
William C. Steere, Ji 5,223,460,98: 288,223,73: 54,445,16¢

The proposal to ratify the appointment of KPMG La®independent registered public accounting firm2f@09 received the following votes:

5,396,191,55( Votes for approva
142,934,33: Votes agains
27,003,99¢ Abstentions
There were no broker n-votes for this item

The proposal regarding approval of the Pfizer B4 Stock Plan, as amended and restated, recieddllowing votes:

3,980,633,12
461,873,577
36,094,34¢
1,087,528,82!

Votes for approvs
Votes agains
Abstentions
Broker nor-votes

The shareholder proposal regarding stock optioosived the following votes:

265,487,40:
4,171,333,83-
41,739,241
1,087,569,40:

Votes for approvs
Votes agains
Abstentions
Broker nor-votes

The shareholder proposal regarding an advisory @ontexecutive compensation received the followiotes:

2,227,207,10!
2,023,711,78:

227,643,56¢
1,087,567,42:

Votes for approvs
Votes agains
Abstentions
Broker nor-votes

The shareholder proposal regarding cumulative gatateived the following votes:

1,661,553,03(
2,777,743,69!

39,316,32%
1,087,516,83¢

The shareholder proposal regarding special shatehaieetings received the following votes:

2,283,037,91:
2,152,978,79¢

42,596,331
1,087,516,83¢

Votes for approvs
Votes agains
Abstentions
Broker nor-votes

Votes for approvs
Votes agains
Abstentions
Broker nor-votes
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Iltem 5. Other Information

On May 5, 2009, the Company entered into Amendrident2 (“Amendment No. 2") to the 364-Day Bridge fretoan Credit Agreement, dated as of March 12, 2809 “Bridge
Agreement”), among the Company, the institutionsritime to time party thereto as lenders and J@&toChase Bank, N.A., in its capacity as admirtiseaagent for the
Lenders. As previously disclosed, pursuant toBfidge Agreement, the Company agreed that it wotédhtain a ratio of no more than 2.75 to 1 of cdidsted debt to earnings
before interest, taxes, depreciation and amortinafiEBITDA”). Amendment No. 2 modified and clagtl certain components of the definition of “EBITDAhe effects of whicl
are to conform the definition of EBITDA to the mamnn which the Company has historically reportetlincome. The description of Amendment No. & summary and is
qualified in its entirety by reference to Amendmbiat 2, a copy of which is attached as Exhibit 10.1his report and incorporated herein by refeeenithe Company had
previously entered into an amendment to the Briigeeement to fix the unused commitment fee at ®8P&r annum.

Item 6. Exhibits

1) Exhibit 10.1 - Amendment No. 2 dated as of May 5, 2009, to the3&y Bridge Term Loan Credit Agreement, dated
as of March 12, 2009, among Pfizer Inc., the ingths from time to time party thereto as Lenderd a
JPMorgan Chase Bank, N.A., in its capacity as adimative agent for the Lendel

2) Exhibit 12 - Computation of Ratio of Earnings to Fixed Char
3) Exhibit 15 - Accountant’ Acknowledgemen
4) Exhibit 31.1 - Certification by the Chief Executive Officer Purstigo Section 302 of the Sarba-Oxley Act of 2002
5) Exhibit 31.2 - Certification by the Chief Financial Officer Pursiido Section 302 of the
Sarbane-Oxley Act of 2002
6) Exhibit 32.1 - Certification by the Chief Executive Officer Purstizo 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of theea-Oxley Act of 2002
7) Exhibit 32.2 - Certification by the Chief Financial Officer Purgiido 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of theea-Oxley Act of 2002
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SIGNATURE
Under the requirements of the Securities ExchangjeoA1934, this report was signed on behalf ofRlegistrant by the authorized person named below.

Pfizer Inc.

(Registrant’

Dated: May 8, 2009 /s/ Loretta V. Cangialos

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 10.1
Execution Cop
AMENDMENT NO. 2 TO CREDIT AGREEMENT

This Amendment No. 2 to Credit Agreement, datedfddlay __, 2009 (this Amendment), to the 364Pbay Bridge Term Loan Credit Agreement, date
of March 12, 2009 (as the same may be further astknsupplemented or otherwise modified from timeinwe, the “Credit Agreement), entered into among Pfizer Inc.
Delaware corporation (the Borrower "), the institutions from time to time party theveas Lenders (the Lenders”) and JPMorgan Chase Bank, N.A., in its capacit
administrative agent for the Lenders (in such capathe “ Administrative Agent), is entered into among the Borrower, the Requireddees and the Administrati
Agent. Capitalized terms used herein and not etiserdefined herein shall have the meanings astti¢hem in the Credit Agreement.

Witnesseth:
Whereas, the Borrower has requested that the Chgdiement be amended in certain respects asrsietifelow;

Whereas, pursuant to Section 10.03 of the Crediedment, the Credit Agreement may, under certagunistances, be amended with the written consent of
the Required Lenders; and

Whereas, the Borrower and the Required Lenders agreeed, subject to the terms and conditions hafteinset forth, to amend the Credit Agreement
pursuant to the provision of Section 10.03 of thedt Agreement referred to in the preceding réeitaset forth below;

Now, Therefore, in consideration of the premises and the covenamtisobligations contained herein, the sufficientwhich is hereby acknowledged,
parties hereto agree as follows:

Section 1. Amendments to the Credit Agreement
The Credit Agreement is, effective as of the EffexDate (as defined below), hereby amended agvisti
(@) The following definitions iBection 1.0-are amended and restated in their entirety to asddllows:

“ Certain Significant Item$ shall mean substantive, unusual items that arauated on an individual basis and may representsitérat are not part of t
Borrower’s ongoing business; items that, either as a re$tiiteir nature or size, the Borrower would not @stpto occur as part of its normal business orgaleg basis; items th
would be non-recurring; or items that relate todorets it no longer sells. Certain Significant Itessll include, but not be limited to, a major rewyguisitionrelated restructurir
charge and associated implementation costs foogr@m which is specific in nature with a definedrtesuch as those related to the Borrower’s cedtiction initiatives; charg
related to certain sales or disposals of productiadilities that do not qualify as discontinuedeagtions as defined by U.S. GAAP; amounts assatiaith transition servic
agreements in support of discontinued operatiotes aéle; certain intangible asset impairmentsystdjents related to the resolution of certain tasitpons; the impact of adopti
certain significant, everdriven tax legislation, such as adjustments asgetiaith charges attributable to the repatriatibfooeign earnings in accordance with the Ameridab:
Creation Act of 2004; or possible charges relatetbgal matters. Normal, ongoing defense costhi®Borrower or settlements and accruals on legétensamade in the norn
course of its business would not be considereda@e8ignificant Items.




“ EBITDA " shall mean, with respect to any Person, for anjogeConsolidated Net Income attributable to suehsBn for such period plus (a) the sun
in each case to the extent included in the calaraif such Consolidated Net Income but withoutlehapion,

@) federal, state, local or foreign ince Taxes;

(ii) depreciation or amortization expens

(iii) interest expenses (net of interiesbme);

(iv) fees and expenses related to the Acquisition (els faes and expenses are disclosed in the Borrewresst recent financial statements filed with
the SEC)

(v) extraordinary, non-recurring or unaklosses or expenses (including costs and expeeakseesd to the Borrower’s ongoing castluction initiative

including the cost reduction initiative program aonced January 2009, or a substantially similat ceduction initiative program created in conjunatiwith the Acquisitior
including implementation costs and restructuringtsmot to exceed $7,500,000,000 in the aggregategithe term of this Agreement);

(vi) Purchase Accounting AdjustmentssiBsirchase Accounting Adjustments related to “lgilale amortization and other,” as disclosed in the
Borrower’s financial statements filed as an exhibiits Annual Report on Form 10-K or Quarterly Rempn Form 10-Q, as applicable;

(vii) discontinued operations to the exteegregated in the Consolidated statements ofria¢c stockholders’ equity and cash flows of therBwer;
(viii) Identified Legal Settlements; and
(ix) noneash Certain Significant Items not included abavelauses (i) through (viii) and cash Certain Sigant Items not included above in cla.

(i) through (viii) to the extent such items do eateed $1,000,000,000 in the aggregate for any gextad,

in each case, for such period, and mi()swithout duplication and to the extent includedletermining such Consolidated Net Income, tha sfiall income or gains attributed
such items for such period; providdtat (1) if the Acquisition or a Material Transactihas occurred during such period, EBITDA shalldeéermined for such period on a
forma basis as if such Material Transaction or Aleguisition has occurred on the first day of suehigd and (2) if the cash consideration for the éisijion is financed wit
proceeds of Permitted Repurchase Debt of the tgseribed in clause (b) of the definition thereafurred in the period prior to the consummationh# Acquisition and tt
Acquisition has occurred within ten days after ¢imel of such prior period, EBITDA shall be deterndirfier such prior period on a pro forma basis dkefAcquisition had occurr
on the first day of such prior period.




(b) The following definitions are added3ection 1.0-nd each such defined term is to appear in itsogpiate place in alphabetical order as follows:

“ Identified Legal Settlementsshall mean (i) up to $2,313,000,000 in chargesltiegufrom an agreement in principle with the Ul®partment of Justice
resolve the previously reported investigation regay allegations of past of&ébel promotional practices concerning Bextra, al s certain other open investigations, as dsst
in Footnote F in the Borrower’s 2008 Financial Redited as an exhibit to its Form 1K<(ii) up to $936,000,000 related to the agreemamis agreements in principle to rest
certain NSAID litigation and claims, as disclosad-ootnote F in the Borrower’s 2008 Financial Reffited as an exhibit to its Form 1Q; and (iii) on or after the Funding De
cash disbursements of up to $500,000,000 by Wyadttimg to litigation related to the diet drug cowmly referred to as “fen-phen”, as disclosed teN15 (‘Contingencies ar
Commitments”) in its 2008 Financial Report filedasexhibit to its Form 10-K.

“ Purchase Accounting Adjustmentsshall mean all non-cash purchase accounting &dpists and charges, including charges for purchasedoces
research and development, the incremental chargesibof sales from the sale of acquired inventbat was written up to fair value and the increraépharges related to 1
amortization of finite-lived intangible assets fhe increase to fair value.

(c) Schedule 3 of Exhibit G (Compliancert@icate) is hereby amended and restated imitisegy in the form attached as Exhibit A hereto.

Section 2. Conditions Precedent to the Effectiveness of this Amendment

This Amendment shall become effective (the “EffeetDate”) upon satisfaction of the following conaiits precedent:

(@) the Administrative Agent shall haeeeived this Amendment, duly executed by the Boerand the Required Lenders;
(b) the conditions to the effectivenesimendment No. 1 to the Revolving Credit Facilitigted as of the date hereof, shall have beerfiedtis
(c) each of the representations and wégas of the Borrower contained in Sections 4.00244.04(b), 4.05, 4.08 and 4.13 of the Creditesgnent at

true and correct in all material respects on andfathe Effective Date, in each case as if madeand as of such date and except to the extent tiwht epresentations &
warranties specifically relate to a specific datewhich case such representations and warrartiiglé lse true and correct in all material respestefasuch specific date; provid
however, that references therein to the “Agreemshéll be deemed to refer to the Credit Agreemeinasnded hereby and after giving effect to the eotssand waivers set fo
herein; and

(d) no Default or Event of Default hagweed and is continuing.
Section 3. Reference to the Effect on the Loan Documents
(@) As of the date hereof, each referancihe Credit Agreement to “this Agreement,” “haneler,” “hereof,” “herein,”or words of like import, ar

each reference in the other Loan Documents to tiediCAgreement (including, without limitation, mgeans of words like “thereunder”, “thereaiid words of like import), shi
mean and be a reference to the Credit Agreemembdgied hereby, and this Amendment and the Crégieement shall be read together and construedsemgke instrument.




(b) Except as expressly modified herebllyof the terms and provisions of the Credit Agneait and all other Loan Documents are and shal&irein
full force and effect and are hereby ratified andfemed.

(c) The execution, delivery and effectigss of this Amendment shall not, except as exjyressvided herein, operate as a waiver of anytrigbwe
or remedy of the Lenders or the Administrative Agemder any of the Loan Documents, nor constitutaeer or amendment of any other provision of ahthe Loan Documen
or for any purpose except as expressly set fontbihe

(d) This Amendment shall be deemed a LDacument.
Section 4. Execution in Counterparts

This Amendment may be executed in any humber oftasparts and by different parties in separate tpart (including by facsimile and electronic n
each of which when so executed shall be deemee tntoriginal and all of which taken together shkalhstitute one and the same agreement. Signpages may be detact
from multiple separate counterparts and attachea single counterpart so that all signature pagesattached to the same document. Delivery of x@twed counterpart
telecopy or electronic mail shall be effective aiviery of a manually executed counterpart of thisendment.

Section 5. Representations and Warranties
The Borrower hereby represents and warrants tétmeinistrative Agent and each Lender as follows:

(a) this Amendment has been duly autlediizZxecuted and delivered by the Borrower andtitates a legal, valid and binding obligation ok
Borrower enforceable against the Borrower in acanceé with its terms and the Credit Agreement ctutss the legal, valid and binding obligation o tBorrower, enforceak
against the Borrower in accordance with its tersudject to bankruptcy, insolvency, reorganizatimoratorium and similar laws of general applicabilielating to or affectin
creditors’ rights and to general equity principles;

(b) each of the representations and wées of the Borrower contained in Sections 4.00244.04(b), 4.05, 4.08 and 4.13 are true andecbin al
material respects on and as of the Effective Dateach case as if made on and as of such datexaegt to the extent that such representationsvanchnties specifically relate
a specific date, in which case such representatiadsvarranties shall be true and correct in aliemia respects as of such specific date; provitiedvever, that references thel
to the “Credit Agreement” shall be deemed to rédethe Credit Agreement as amended hereby andgiftielg effect to the consents and waivers sehfbgrein; and

(c) no Default or Event of Default has occurred &ncontinuing.
Section 6. Governing Law

This Amendment shall be governed by and constmedcordance with the law of the State of New York.




Section 7. Section Titles

The Section titles contained in this Amendmentamd shall be without substantive meaning or contérgny kind whatsoever and are not a part o
agreement between the parties hereto.

Section 8. Notices

All communications and notices hereunder shallibergas provided in the Credit Agreement.
Section 9. Severability

The fact that any term or provision of this Agreemis held invalid, illegal or unenforceable asatwy person in any situation in any jurisdiction Ishat
affect the validity, enforceability or legality ¢fie remaining terms or provisions hereof or thédits, enforceability or legality of such offendirtgrm or provision in any oth
situation or jurisdiction or as applied to any mers

Section 10. Successors

The terms of this Amendment shall be binding ugord shall inure to the benefit of, the Lenders,dtier parties hereto and their respective successt
assigns.

Section 11. Waiver of Jury Trial
Each of the parties hereto irrevocably waives trigjury in any action or proceeding with respecttis Amendment.

[Signature Pages Follow]




IN WITNESS WHEREOF , the parties hereto have caused this Amendment exéeuted by their respective officers thereuntly duthorized, as of the d:
first written above.

PFIZER INC.
as Borrower

By:
Name: Richard A Pass(
Title: Senior Vice President & Treasul




JPMORGAN CHASE BANK, N.A.
as Administrative Agel

By:

Name:
Title:




[NAME OF LENDER]

By:

Name:
Title:




EXHIBIT A
For the Quarter/Year ended on the Financial Statemet Date
SCHEDULE 3

to the Compliance Certificate

($ in 000s)

EBITDA
A. Consolidated Net Income attributable to the @any for the last four fiscal quarter period enaedthe Financial Statement Date {
definition of“EBITDA"):
1. Net income (or loss) attributable to the Comypéar such period, as reflected in the Consolidag&tements of income of 1
Company most recently filed with the SEC (see difin of “Consolidated Net Income”): $

2. Net income of any other Person not Consolidat&zithe net income of the Company in which thenpany or a Subsidiary ha
joint interest with a third party to the extentghéd the Company or a Subsidiary as dividends stridutions (see definition
“Consolidated Net Income” — proviso): $

3. Consolidated Net Income (Line A.1 plus Line A.2 $

B. Addbacks to Consolidated Net Income (in eacked® the extent included in the calculation ofhrs@onsolidated Net Income for st
period but without duplication) (see definition“EBITDA” - clause (a))
1. Federal, state, local or foreign income taseg (definition of “EBITDA” — clause (a)(i)):

. Depreciation or amortization expenses (seaiiein of “EBITDA” — clause (a)(ii)):

Roed Kol R

2

3. Interest expenses (net of interest income) dediaition of “EBITDA” — clause (a)(iii)):

4. Fees and expenses related to the Acquisitiens@@h fees and expenses are disclosed in the viBartsomost recent financi
statements filed with the SEC) (see definition BBITDA” — clause (a)(iv)) $




5.Extraordinary, non-recurring or unusual losses)qrenses (see definition of “EBITDA” — clause \){
a)Occurring prior to December 31, 2008
b) Occurring after January 1, 2009

6.Purchase Accounting Adjustments, less Purchaseuting Adjustments related to “Intangible amatian and other,as disclose
in the Company’s financial statements filed asml#t to its Annual Report on Form 10-K or QualyeiReport on Form 1@,
as applicablel(see definition of “EBITDA” — clause (a)(vi)):

7.Discontinued operations to the extent segregatéite Consolidated statements of income, stocldrsl@équity and cash flows of t
Company (see definition of “EBITDA” — clause (a)§yi

8.Identified Legal Settlements (see definition BBITDA” — clause (a)(viii)):

9.
a)Non-cash Certain Significant Items not includedlauses B(1) through B(8)
b)Cash Certain Significant Items not included iausles B(1) through B(8) to the extent such itemaatexceed $1,000,000,C
in the aggregate for any such period (see defmibb“EBITDA” — clause (a)(ix)):

10.Total permitted addbacks (sum of Lines B.1 tigioB.9):
C.Required deductions from Consolidated Net Incdwmi¢hout duplication and to the extent includedtlie calculation of such Consolida

Net Income for such period) for any income or gaittsibuted to items in lines B1. through B.9 abdsee definition of “EBITDA” —

clause (b))

1.[Specify item:]

2.[Specify item:]

3.Total required deductions (sum of Lines C.1 tigloC.[__]):

D.EBITDA for the Company for the last four fiscalarter period ending on Financial Statement Datae(lA.3 plus Line B.9 minus Lir
[C.3]):

a)$
b)$

a)$

b)$

©“ A|r|




Note: Line items in this Compliance Certificaterbdeen short handed for ease of reference. mafaany conflict between the provisions of thism@iance Certificate and tt

provisions of the Credit Agreement, the Credit Agnent shall govern.

Leverage Ratio
A.Consolidated Specified Debt of the Company aaditibsidiaries outstanding as of the Financiak8tant Date (see definition oLéverag:

Ratic” - clause (a))

1.Long term debt on the Financial Statement DatéhefCompany and its Subsidiaries consolidatedcoomance with GAAP (i
reflected in the Consolidated Balance Sheet ofGbenpany on the Financial Statement Date) (see itiefinof “Specifiec
Debt” and “Consolidated”)

2.Debt maturing within one year on the Financiat&nent Date of the Company and its Subsidiariesal@ated in accordance w
GAAP (as reflected in the Consolidated Balance Sbéehe Company on the Financial Statement Dageg (definition ¢
“Specified Debt” and “Consolidated”)

3.Consolidated Specified Debt (sum of lines Liné And A.2)

B.EBITDA for the Company for the last four fiscaharter period ending on Financial Statement Iﬁe(@e definition of “Leverage Ratio” —
clause (b)) (Line D of EBITDA above):

C.[Leverage Ratio (Line A.3 divided by Line l§)j
Maximum Permitted under Section
Period

Until the Commitments have expired or been terneéidagnd the principal of and interest on each Laahall fees payable under the Cr
Agreement have been paid in f

$

$

$

$

_ to_1
Ratio
2.75t01

Note: Line items in this Compliance Certificatevbadeen short handed for ease of reference. Eafany conflict between the provisions of thisn@diance Certificate and t

provisions of the Credit Agreement, the Credit Agnent shall govern.

1Including future write-offs in process research destelopment capitalized as part of such Acquisitio

2if the Acquisition or a Material Transaction hagweed during such period, EBITDA shall be detemirior such period on a pro forma basis as if daterial Transaction «

the Acquisition has occurred on the first day aftsperiod.
3OnIy if required under Section 5.



Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Three Month

Endec
Mar. 29 Year Ended December 2
(IN MILLIONS, EXCEPTRATIOS) 200¢ 200¢ 2007 200¢ 200t 2004
Determination of earning
Income from continuing operatiol

before provision for taxes on income,

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 3,80: $ 9,69« $ 9,27¢ % 13,02¢ $ 10,80C $ 13,40
Less:

Noncontrolling interests 1 23 42 12 12 7
Income attributable to Pfizer In 3,80z 9,671 9,23¢ 13,01¢ 10,78t¢ 13,39¢
Add:

Fixed charges 162 647 541 642 622 50&
Total earnings as defined $ 3,96 $ 10,31t  $ 9,777  $ 13,65¢ $ 11,41C  $ 13,90:
Fixed charges

Interest expens@ $ 3¢ $ 51€ % 397 % 486 $ 471 $ 347

Preferred stock dividen® 2 8 11 14 14 12

Rents® 31 123 133 14C 137 14¢€

Fixed charge 162 647 541 642 622 50¢

Capitalized interest 10 46 43 29 17 12
Total fixed charges $ 17:  $ 69 $ 584 $ 671 $ 63¢ $ 517
Ratio of earnings to fixed charg 22.¢ 14.¢ 16.7 20.£ 17.¢ 26.¢

All financial information reflects the following atiscontinued operations for 2006, 2005 and 20®& Gonsumer Healthcare business; certain Europeaarigs business; and for
2004; our in-vitro allergy and autoimmune diagnostesting, and surgical ophthalmics.

(a) Interest expense includes amortization of debt pramdiscount and expenses. Interest expense anésatude interest related to uncertain tax posaiof $73 million for the
first three months of 2009; $333 million for 208831 million for 2007; $200 million for 2006; $2@&illion for 2005, and $201 million for 200

(b) Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an Empg@éoStock Ownership Plan assumed in connectionauthacquisition of
Pharmacia in 200!

(c) Rents included in the computation consist of-third of rental expense, which we believe to bemaservative estimate of an interest factor in easks, which are not mater



Exhibit 1&

ACCOUNTANTS’ ACKNOWLEDGEMENT

To the Shareholders and Board of Directors of Pfize.:

We hereby acknowledge our awareness of the useitthefrour report dated May 8, 2009, included witthie Quarterly Report on Form 10-Q of Pfizer lioc.the quarter ended
March 29, 2009, in the following Registration Stagnts:

- Form S-8 dated October 27, 1983 (File No. 2-8J473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8370

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53771

- Form S-8 dated December 20, 1994 (File No. 3379$9
- Form S-8 dated March 29, 1996 (File No. 333-02061
- Form S-8 dated September 25, 1997 (File No. 38873),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated June 19, 2000 (File No. 333-90975)

- Form S-8 dated June 19, 2000 (File No. 333-39606)

- Form S-8 dated April 27, 2001 (File No. 333-59560

- Form S-8 dated April 27, 2001 (File No. 333-59554

- Form S-8 dated April 16, 2003 (File No. 333-10218

- Form S-8 dated April 16, 2003 (File No. 333-102h8

- Form S-8 dated November 18, 2003 (File No. 33@571),
- Form S-8 dated November 18, 2003(File No. 3333BB),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987
- Form S-3 dated March 1, 2007 (File No. 333-140989
- Form S-3 dated March 30, 2007 (File No. 333-14)7and
- Form S-4 dated March 27, 2009 (File No. 333-15823

Pursuant to Rule 436 under the Securities Act 881@he Act), such report is not considered a phé registration statement prepared or certifig@i independent registered
public accounting firm, or a report prepared ottiied by an independent registered public accauynfirm within the meaning of Sections 7 and 11haf Act.

KPMG LLP

New York, New York
May 8, 2009



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

1, Jeffrey B. Kindler, certify that:

1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does not coramjnuntrue statement of a material fact or om#téde a material fact necessary to make the s¢attsrmade, in light of the
circumstances under which such statements were,matienisleading with respect to the period covdredhis report

3. Based on my knowledge, the financial statements adéiner financial information included in this repdairly present in all material respects theafigial condition, results of
operations and cash flows of the registrant aamd, for, the periods presented in this ref

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in Exgthéwct Rules 13a-15(e)
and 15+15(e)) and internal control over financial repagtifas defined in Exchange Act Rules -15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tlesigned under our supervision, to ensurentiagrial informatio
relating to the registrant, including its consotethsubsidiaries, is made known to us by othersimthose entities, particularly during the perindvhich this report is
being preparec

b) Designed such internal control over financial reépgr;, or caused such internal control over finah@gorting to be designed under our supervisiomprovide reasonable
assurance regarding the reliability of financigdoging and the preparation of financial statemémt&xternal purposes in accordance with geneeadbepted accounting
principles;

c) Evaluated the effectiveness of the registmdisclosure controls and procedures and presémtad report our conclusions about the effecta@nof the disclosure contr
and procedures, as of the end of the period covayellis report based on such evaluation;

d) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrant’s most recent fiscarter that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reporting; a

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiarteral control over financial reporting, to tfegistrant’s auditors and the
audit committee of the registri's board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancial reporting which are reasonably likeyadversely affect the
registran’s ability to record, process, summarize and refomahcial information; ant

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registra’s internal control over financial reportir

Date: May 8, 2009

Is/ Jeffrey B. Kindler
Jeffrey B. Kindler
Chairman of the Board and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:

1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does not coramjnuntrue statement of a material fact or om#téde a material fact necessary to make the s¢attsrmade, in light of the
circumstances under which such statements were,matienisleading with respect to the period covdredhis report

3. Based on my knowledge, the financial statements adéiner financial information included in this repdairly present in all material respects theafigial condition, results of
operations and cash flows of the registrant aamd, for, the periods presented in this ref

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in Exgthéwct Rules 13a-15(e)
and 15+15(e)) and internal control over financial repagtifas defined in Exchange Act Rules -15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tlesigned under our supervision, to ensurentiagrial informatio
relating to the registrant, including its consotethsubsidiaries, is made known to us by othersimthose entities, particularly during the perindvhich this report is
being preparec

b) Designed such internal control over financial reépgr;, or caused such internal control over finah@gorting to be designed under our supervisiomprovide reasonable
assurance regarding the reliability of financigdoging and the preparation of financial statemémt&xternal purposes in accordance with geneeadbepted accounting
principles;

c) Evaluated the effectiveness of the registmdisclosure controls and procedures and presémtad report our conclusions about the effecta@nof the disclosure contr
and procedures, as of the end of the period covayellis report based on such evaluation;

d) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrant’s most recent fiscarter that has
materially affected, or is reasonably likely to evélly affect, the registra’s internal control over financial reporting; a

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiarteral control over financial reporting, to tfegistrant’s auditors and the
audit committee of the registri's board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancial reporting which are reasonably likeyadversely affect the
registran’s ability to record, process, summarize and refomahcial information; ant

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registra’s internal control over financial reportir

Date: May 8, 2009

/sl Frank A. DAmelio
Frank A. D’Amelio
Senior Vice President and Chief Financial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Jeffrey Bidier, hereby certify that, to the best of my knedge, the Quarterly Report on Form 10-Q of Pfiner for the quarter ended
March 29, 2009 (the “Reportfully complies with the requirements of Sectiond)3¢r Section 15(d) of the Securities Exchangedd934, and that the information contained
Report fairly presents, in all material respedis, financial condition and results of operation®6ter Inc.

[sl Jeffrey B. Kindler

Jeffrey B. Kindler

Chairman of the Board and Chief Executive Officer
May 8, 2009

This certification accompanies this Report on F&OnQ pursuant to Section 906 of the Sarbanes-Oxé&yf 2002 and shall not, except to the extentinegl by such Act, be
deemed filed by the Company for purposes of Sedt®nf the Securities Exchange Act of 1934, as aledrfthe “Exchange Act”). Such certification withtbe deemed to be
incorporated by reference into any filing under 8ezurities Act of 1933, as amended, or the Exob@wd, except to the extent that the Company sjpadliy incorporates it by
reference.



Exhibit 3:

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A. m#&io, hereby certify that, to the best of my knedde, the Quarterly Report on Form 10-Q of Pfiper for the quarter ended
March 29, 2009 (the “Reportfully complies with the requirements of Sectiond)3¢r Section 15(d) of the Securities Exchangedd934, and that the information contained
Report fairly presents, in all material respedis, financial condition and results of operation®6ter Inc.

sl Frank A. DAmelio

Frank A. D’Amelio

Senior Vice President and Chief Financial Officer
May 8, 2009

This certification accompanies this Report on F&OnQ pursuant to Section 906 of the Sarbanes-Oxé&yf 2002 and shall not, except to the extentinegl by such Act, be
deemed filed by the Company for purposes of Sedt®nf the Securities Exchange Act of 1934, as aledrfthe “Exchange Act”). Such certification withtbe deemed to be
incorporated by reference into any filing under 8ezurities Act of 1933, as amended, or the Exob@wd, except to the extent that the Company sjpadliy incorporates it by
reference



