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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢€ Sept. 27 Sept. 2¢€
(MILLIONS , EXCEPTPER COMMON SHARE DATA) 200¢ 200¢ 200¢ 200¢
Revenue: $ 11,62 $ 11,970 $ 33,47 $ 35,95(
Costs and expense
Cost of sale® 1,78¢ 2,122 4,95: 6,397
Selling, informational and administrative expen(@ 3,28: 3,52¢ 9,50¢ 10,87¢
Research and development expel(® 1,632 1,88¢ 5,032 5,642
Amortization of intangible asse 594 621 1,75t 2,06:
Acquisitior-related i-process research and developmcharges — 13 20 567
Restructuring charges and acquisi-related cost 19z 36€ 1,20¢ 1,11:
Other (income)/deductions — net 16C 721 17t 221
Income from continuing operations before providientaxes on incom 3,971 2,722 10,82 9,06¢
Provision for taxes on income 1,092 462 2,952 1,251
Income from continuing operatiol 2,87¢ 2,25¢ 7,871 7,81¢
Discontinued operations - net of tax 2 25 6 38
Net income before allocation to noncontrolling net&ts 2,881 2,28¢ 7,871 7,85¢€
Less: Netincome attributable to noncontrollintenests 3 6 9 18
Net income attributable to Pfizer Ir $ 2,87¢ $ 2,27¢  $ 7,866 $ 7,83¢
Earnings per sha- basic:
Income from continuing operations attributable fizét
Inc. common shareholde $ 04: $ 034 $ 117 % 1.1¢€
Discontinued operations - net of tax — — — —
Net income attributable to Pfizer Inc. commoarsiolders $ 04: $ 034 $ 117 $ 1.1€
Earnings per shar diluted:
Income from continuing operations attributable fizét
Inc. common shareholde $ 04: $ 03 $ 11¢ $ 1.1€
Discontinued operations - net of tax — 0.01 — —
Net income attributable to Pfizer Inc. common shatders $ 04: $ 034 $ 1.1€¢ $ 1.1¢€
Weightec-average shares used to calculate earnings per corsimane
Basic 6,73( 6,71¢ 6,72 6,73(
Diluted 6,762 6,73¢ 6,75¢ 6,75(
Cash dividends paid per common stk $ 0.1¢ $ 0.3z $ 064 $ 0.9¢

(a) Exclusive of amortization of intangible assexcept as disclosedote 10B. Goodwill and Other Intangible Ass&her Intangible
Assets

See accompanying Notes to Condensed Consolidateddial Statements.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS) 2009* 2008**
Assets
Cash and cash equivalel $ 4,23¢ 2,12
Shor-term investment 48,23¢ 21,60¢
Accounts receivable, less allowance for doubtfalbants. 10,55: 8,95¢
Shor-term loans 791 824
Inventories 5,05¢ 4,381
Taxes and other current ass 4,67¢ 5,03¢
Assets held for sale 231 14¢€
Total current asse 73,78¢ 43,07¢
Long-term investments and loa 12,16¢ 11,47¢
Property, plant and equipment, less accumulatecedigtion 13,17: 13,28
Goodwill 21,79¢ 21,46¢
Identifiable intangible assets, less accumulatedrtpation 16,12¢ 17,72:
Deferred taxes and other non-current assets 4,25( 4,12
Total assets $ 141,29 111,14¢
Liabilities and Shareholde’ Equity
Shor-term borrowings, including current portion of I-term debt $ 6,954 9,32(
Accounts payabl 2,481 1,751
Dividends payabli 1 2,15¢
Income taxes payab 48E 65¢€
Accrued compensation and related ite 1,67¢ 1,667
Deferred taxe 1,81¢ 414
Other current liabilities 10,57" 11,04
Total current liabilities 23,99: 27,00¢
Long-term deb 32,40: 7,96¢
Pension benefit obligatior 4,647 4,23¢
Postretirement benefit obligatio 1,60t 1,60¢
Deferred taxe 2,41¢ 2,95¢
Other taxes payab 6,84: 6,56¢
Other non-current liabilities 3,13¢€ 3,07(
Total liabilities 75,04« 53,40¢
Preferred stoc 64 73
Common stocl 44% 44%
Additional paic-in capital 70,37: 70,28:
Employee benefit trust, at fair val (29¢) (42%)
Treasury stocl (57,369 (57,39)
Retained earning 54,83t 49,14:
Accumulated other comprehensive expense (1,896 (4,569
Total Pfizer Inc. sharehold¢ equity 66,157 57,55¢
Equity attributable to noncontrolling interests 93 184
Total shareholders’ equity 66,25( 57,74(
Total liabilities and sharehold¢ equity $ 141,29: 111,14¢

* Unaudited.
**  Condensed from audited financial statements.

See accompanying Notes to Condensed Consolidateddial Statements.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Nine Months Ende:

Sept. 27 Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢

Operating Activities
Net income before allocation to noncontrolling netets $ 7871 $ 7,85¢€
Adjustments to reconcile net income before nonadlintg interests to net cash

provided by operating activitie

Depreciation and amortizatic 2,98: 3,912
Shar-based compensation expel 25€ 268
Acquisitior-related i-process research and development che 20 567
Deferred taxes from continuing operatic 1,121 58C
Other noi-cash adjustmen 25 631
Changes in assets and liabilities (net of busireeasquired and divested) (522) (1,544
Net cash provided by operating activit 11,76 12,26¢
Investing Activities
Purchases of property, plant and equipn (789 (1,319
Purchases of shterm investment (57,149 (22,369
Proceeds from sales and redemptions of -term investment 31,743 20,64:
Purchases of lor-term investment (6,059 (5,292
Proceeds from sales and redemptions of-term investment 4,82¢ 63¢
Acquisitions, net of cash acquir — (962)
Other investing activities 50¢ (1,407
Net cash used in investing activit| (26,90%) (10,05%)
Financing Activities
Increase in shc-term borrowings, ne 28,47: 31,03t
Principal payments on other sk-term borrowings, ne (29,97¢) (28,519
Proceeds from issuances of I-term debr 23,99° 60%
Principal payments on lo-term deb: (910 (567)
Purchases of common sta — (500
Cash dividends pai (4,26¢) (6,409
Other financing activities (107) 41
Net cash provided by/(used in) financing activi 17,21¢ (4,307
Effect of exchange-rate changes on cash and casvasents 40 (44)
Net increase/(decrease) in cash and cash equis. 2,112 (2,147
Cash and cash equivalents at beginning of period 2,122 3,40¢
Cash and cash equivalents at end of period $ 4,23, $ 1,26¢

Supplemental Cash Flow Informati

Cash paid during the period f
Income taxe $ 1,74¢  $ 1,707
Interes! 723 541

See accompanying Notes to Condensed Consolidatedéial Statements.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the Se@sgitind Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitBalance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month and miraith periods ended August 23, 2009, and Au
24, 2008. Subsequent events have been evaluatedjthNovember 4, 2009.

On October 15, 2009, we completed our acquisitioWgeth in a cash-and-stock transaction valuedetvas the closing market price of
Pfizer's common stock on that date, at $50.40 per shafrgyeth common stock, or a total of approximatel® $@lion. We have taken certe
actions and incurred certain costs associatedtivittiransaction prior to the acquisition closingedhat are reflected in our financial
statements. However, the assets acquired andtiebihssumed from Wyeth, the consideration pamkctuire Wyeth, as well as the results of
Wyeth’s operations, are not reflected in our Condenses@umlated Financial Statements as of and forttheetand nine month periods en
September 27, 2009. Shete 14. Subsequent Event — Acquisition of Wigethdditional information.

We made certain reclassifications to prior-periotbants to conform to the third-quarter and nine-thd@®09 presentations related to the
presentation of noncontrolling interests as a tesddopting a new accounting standard (dete 2. Adoption of New Accounting Policjes

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tbalte and trends in these interim financial
statements may not be representative of thosdéofull year.

We are responsible for the unaudited financiakst&nts included in this document. The financieshents include all normal and recurring
adjustments that are considered necessary foathpresentation of our financial position and @ielg results.

The information included in this Quarterly Repantleorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in Pfizer's Annual Repn Form 10-K for the year ended December 318200

Note 2. Adoption of New Accounting Policies

The Financial Accounting Standards Board (FASB) isaged FASB Statement No. 168, The FASB AccounBitandards Codification a
the Hierarchy of Generally Accepted Accounting Pipfes (Statement 168). Statement 168 establighed=ASB Accounting Standal
Codification (Codification) as a source of authatiite U.S. GAAP recognized by the FASB to be agpbg nongovernmental entities. A
result, these changes will have a significant i@t how companies reference U.S. GAAP in theiaricial statements and in tr
accounting policies for financial statements issfoednterim and annual periods ending after Sepeni5, 2009. We have begun the pra
of implementing the Codification in this quartergport by providing references to the Codificatiopics, as appropriate.

As of July 1, 2009, we adopted the provisions oSBAAccounting Standards Update (ASU) No. 2009-5 phavides additional guidance on
measuring the fair value of liabilities in the abse of observable market information, transferrigtgins and non-performance risk
assessment. The adoption of these provisionsalilave a significant impact on our consolidatedrficial statements.

As of March 30, 2009, we adopted the provisiona néw accounting standard issued by the FASB thahds the guidance for evaluating
and measuring “other-than-temporary” impairmentsafeailable-for-sale or held-to-maturity debt sé@es. The adoption of these provisions
did not have a significant impact on our consobkddfiinancial statements.

As of March 30, 2009, we adopted the provisiona néw accounting standard issued by the FASB tloaige additional guidance for
estimating fair value in inactive markets and thenitification of disorderly transactions. We adopieese provisions prospectively and they
did not have a significant impact on our consobdadinancial statements, but could impact the acting for acquisitions after adoption,
including our acquisition of Wyeth, and other ewgiiialances and transactions measured at fair.value




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

As of January 1, 2009, we adopted several new aticmustandards issued by the FASB. The adoptidhaxde new standards did not have a
significant impact on our consolidated financiatstments. In summary, these provisions:

e retain the purchase method of accounting for adtpns, but require a number of changes, includihgnges in the way assets and
liabilities are recognized in purchase accountiritey also change the recognition of assets acqaimddiabilities assumed arising from
contingencies, require the capitalization of ingass research and development costs at fair vallieeguire the expensing of acquisition-
related costs as incurred. The adoption of theseigions will impact the accounting for acquisitsoafter adoption, including our
acquisition of Wyeth

e amend the factors considered in developing renemaktension assumptions used to determine thelugefof a recognized intangible
asset. Among other things, in the absence of lidsogxperience, an entity will be required to ddes assumptions used by market
participants. The adoption of these provisions dampact the accounting for acquisitions after dibwoyp including our acquisition of
Wyeth.

e expand the use of fair value, and related disceosequirements and specify a hierarchy of valuagehniques used to develop the fair
value measures. The adoption of these provisiohsmpact the accounting for acquisitions after piion, including our acquisition of
Wyeth, and other events, balances and transactieasured at fair valu

e provide guidance for the accounting, reporting disdlosure of noncontrolling interests, previousdferred to as minority interests. A
noncontrolling interest represents the portionafiy (net assets) in a subsidiary not attributathieectly or indirectly, to a parent. The
adoption of these provisions resulted in a numlbehanges to the presentation of our consolidatethtial statements, but the amounts
associated with noncontrolling interests are ngificant. The adoption of these provisions coufghéict our accounting for acquisitions
after adoption where we do not acquire 100% ofiftey, and our accounting for the deconsolidatiohsubsidiaries

e provide guidance on determining whether an arramgéiconstitutes a collaborative arrangement withénscope of the provisions; how
costs incurred and revenues generated on salksd@trties should be reported in the income statg; how an entity should characterize
payments on the income statement; and what paatitspshould disclose in the notes to the finarst@kements about a collaborative
arrangement. Accordingly, additional disclosuresmovided irNote 4. Collaborative Arrangemer.

e provide guidance that maintenance deposits pallbgsee and subsequently refunded only if a Ideffédls a maintenance obligation will
be accounted for as a deposit as

e clarify how to account for certain transactionsdlwng equity method investments in areas suclhas: to determine the initial carrying
value of the investment; how to allocate the dédfere between the investor’s carrying value andnestor’s share of the underlying equ
of the investment; how to perform an impairmeneasment of underlying intangibles held by the iteeshow to account for the
investee’s issuance of additional shares; and boaactount for an investment on the cost method vithtesnd been previously accounted for
under the equity method. The adoption of theseigimvs could impact the accounting for equity metho/estments after adoptic

e clarify the accounting for certain separately idfeadtle assets, which an acquirer does not interattively use but intends to hold to
prevent its competitors from obtaining access @mthThese provisions require an acquirer to acclmuret defensive intangible asset as a
separate unit of accounting, which should be amexdtto expense over the period the asset diminishedue. The adoption of these
provisions could impact the accounting for acqioes after adoption, including our acquisition of/&th.

Note 3. Acquisitions

In the second quarter of 2008, we acquired EncyBharmaceuticals Inc. (Encysive), a biopharmacalutiempany whose main asset is
Thelin, which is used for the treatment of pulmgnarterial hypertension. The cost of acquiring Eiey, through a tender offer and
subsequent merger, was approximately $200 milliwiuding transaction costs. Upon our acquisitibEcysive, Encysive's change of
control repurchase obligations under its outstag&h30 million 2.5% convertible notes were triggkaad, as a result, Encysive repurchased
the convertible notes in consideration for their ypalue plus accrued interest in June 2008. Intamfdiin the second quarter of 2008, we
acquired Serenex, Inc. (Serenex), a privately hiltechnology company, whose main asset is SNX-5d42@2ral Heat Shock Protein 90
(Hsp90) for the potential treatment of solid tumansl hematological malignancies and an extensiy®®ghibitor compound library, which
has potential uses in treating cancer, inflammaaoiy neurodegenerative diseases. In connectiorti@ie acquisitions, through the third
guarter of 2008, we recorded approximately $170aniin Acquisition-related in-process research and develept chargeand

approximately $450 million in intangible assets.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In the first quarter of 2008, we acquired CovX riagitely held biotherapeutics company specializingreclinical oncology and metabolic
research and the developer of a biotherapeutibsitdagy platform. Also in the first quarter of 2Q@8e acquired all the outstanding shares of
Coley Pharmaceutical Group, Inc., (Coley), a biopteceutical company specializing in vaccines and d@andidates designed to fight
certain cancers, allergy and asthma disordersaatedimmune diseases, for approximately $230 millinrconnection with these and two
smaller acquisitions related to Animal Health, wearded approximately $398 million Acquisition-related in-process research and
development chargeahiring the first nine months of 2008 the first nine months of 2009, we resolved atiogency associated with CovX
and recorded $20 million iAcquisition-related in-process research and devalept chargesie did not consummate any acquisitions in the
first nine months of 2009.

Note 4. Collaborative Arrangements

In the normal course of business, we enter intlabotative arrangements with respect to in-line igieds, as well as medicines in
development, that require completion of researchragulatory approval. Collaborative arrangemergscantractual agreements with third
parties that involve a joint operating activitypiyally a research and/or commercialization effatiere both we and our partner are active
participants in the activity and are exposed tosibaificant risks and rewards of the activity. @ights and obligations under our
collaborative arrangements vary. For example, we lz@reements to quromote pharmaceutical products discovered by atbepanies, ar
we have agreements where we partner to co-devaldjpraparticipate together in commercializing, neditkg, promoting, manufacturing,
and/or distributing a drug product.

Payments to or from our collaboration partnerspaesented in the statement of income based oratiueenof the arrangement (including its
contractual terms), the nature of the paymentsagpticable accounting guidance. Under co-promadigreements, we record the amounts
received from our partners as alliance revenuespgonent oRevenuesyhen our co-promotion partners are the principdhatransaction
and we receive a share in their net sales or prdfitiance revenues are recorded when our co-ptiom@artners ship the product and title
passes to their customers. Expenses for sellingreamldeting these products are include&étling, informational and administrative
expensedn arrangements where we manufacture a producifopartner, we record revenues when our partiiksrtee product and title
passes to its customer. All royalty payments ttabaolration partners are recorded as pa@ast of sales

The amounts and classifications of payments (in¢@@rpense)) between us and our collaboration peatfiodow:

Three Months Ende Nine Months Ende

Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Revenue~ Revenue® $ 131 $ 14z $ 40¢ % 36¢
Revenues — Alliance revenués 692 571 1,872 1,622
Total Revenues from collaborative arrangem 822 714 2,281 1,991
Cost of sale© (40 (62 (131 (129
Selling, informational and administrative expen() 27 38 24 57
Research and development expel(©) (58) (51) (302) (147

(a) Represents sales to our partners of products metauéa by us

(b) Substantially all related to amounts earned frompautners under ~promotion agreement

(c) Primarily related to royalties earned by our parand cost of sales associated with inventorytmaged from our partner

(d) Represents net reimbursements from our pararad reimbursements to our partners for Sellinfgrinational and administrative
expenses incurre

(e) Primarily related to net reimbursements eafnedur partners, except that the first nine mowfh009 also includes a $150 million
milestone payment to one of our partn

For the three months and nine months ended Septedib2009 Other (income)/deductions-ngincludes income of $20 million paid to us
for the termination of a collaboration agreement.

The amounts disclosed in the above table do natdedransactions with third parties other thanaltaboration partners, or other costs
associated with the products under the collabogativangements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 5. Pfizer CostReduction Initiatives

The following costs were incurred in connectionhaatl of our Pfizer cost-reduction initiatives, whibegan in 2005, and do not include any
amounts related to Wyeth:

Three Months Ende Nine Months Ende:

Sept. 27 Sept. 2¢€ Sept. 27 Sept. 2¢€
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Implementation cosi® $ 80 $ 37¢ 3% 41C % 1,14C
Restructuring charge® 61 33¢€ 392 1,07
Total costs related to our Pfizer ¢-reduction initiatives $ 141 % 71€ $ 80z $ 2,217

(@) For the third quarter of 2009, includeddast of sale$$23 million), Selling, informational and administrative expeng&sl million),
Research and development expel($5 million), andOther (income)/deductions - n@l million). For the third quarter of 2008, inckadl
in Cost of sale$$172 million),Selling, informational and administrative expenék3s million),Research and development expenses
($108 million) andOther (income)/deductions - n@3 million). For the first nine months of 2009¢inded inCost of sale$$144
million), Selling, informational and administrative expené&k32 million),Research and development experi$&8 million), andOther
(income)/deductions - nés6 million). For the first nine months of 2008¢inded inCost of sale$$520 million),Selling, informational
and administrative expensg&270 million),Research and development exper($848 million) andOther (income)/deductions - n@&2
million).

(b) Included inRestructuring charges and acquisit-related costs

From the beginning of the Pfizer cost-reductiotiatives in 2005 through September 27, 2009, tegueturing charges primarily relate to
our supply network transformation efforts and thstructuring of our worldwide marketing and reshand development operations, and the
implementation costs primarily relate to depreoiatrising from the shortening of the useful lieégertain assets, as well as system and
process standardization and the expansion of sisarettes.

The following components of restructuring chargesassociated with all of our Pfizer cost-reduciitiatives, which began in 2005, and do
not include any amounts related to Wyeth:

Costt
Incurred Throug Activity Througt Accrual as ¢
(MILLIONS OF DOLLARS) Sept. 27, 20C Sept. 27, 200@ Sept. 27, 2000
Employee termination cos $ 535( $ 4,24 $ 1,10¢
Asset impairment 1,401 1,401 —
Other 524 43¢ 86
Total restructuring charge $ 7,27 $ 6,082 $ 1,191

(@) Includes adjustments for foreign currency transta

(b) Included inOther current liabilities($712 million) ancOther nor-current liabilities ($479 million).

During the third quarter of 2009, we expensed $8Bom for Employee termination cost$17 million forAsset impairmentand $8 million
for Other. During the first nine months of 2009 we expen$20d0 million forEmployee termination cost$108 million forAsset
impairmentsand $84 million foiOther. From June 2005 through September 27, 2B8%loyee termination costset of the impact of a
change in estimaterepresent the expected reduction of the workfogcagproximately 30,900 employees, mainly in manifiacg, sales
and research, and approximately 26,300 of thesdogegs have been terminat&inployee termination costse recorded when the actions
are probable and estimable and include accruedasse benefits, pension and postretirement benaBtet impairmentgrimarily include
charges to write down property, plant and equipm@titer primarily includes costs to exit certain activities




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 6. AcquisitionRelated Costs

We incurred the following acquisition-related costsnarily in connection with our acquisition of \&t:

Three Months Ende Nine Months Ende

Sept. 27 Sept. 28 Sept. 27 Sept. 2¢€
(MILLIONS OF DOLLARS) 200¢ 2008 200¢ 200¢
Transaction cosi(® $ 19 $ — $ 572 $ —
Pre-integration costs and otH@r 113 28 247 36
Total acquisitiorrelated cost(© $ 132 $ 28 % 814 $ 36

(a) Transaction costs include banking, legal, anting and other costs directly related to our &itjan of Wyeth. Substantially all of the
costs incurred to date are fees related to a $8ltidn bridge term loan credit agreement entergd with certain financial institutions on
March 12, 2009 to partially fund our acquisitionWifeth. The bridge term loan credit agreement wasinated in June 2009 as a result
of our issuance of approximately $24.0 billion ehr unsecured notes in the first half of 2009.btidge term loan commitment fees
have been expensed, and we are no longer subjiéw tiovenants under that agreement {&@te 8D: Financial Instruments: Long-Term
Debt).

(b) Pre-integration costs and other in 2009 pritmaepresent external, incremental costs of irdéign planning that are directly related to
our acquisition of Wyeth and include costs assediatith preparing for systems and other integratictivities. 2008 amounts relate to
other restructuring charge

(c) Included inRestructuring charges and acquisit-related costs

Note 7. Comprehensive Income/(Expense)

The components of comprehensive income/(expenievio

Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Net income before allocation to noncontrolling iet&s $ 2,881 $ 2,28¢ $ 7,871 $ 7,85¢€
Other comprehensive income/(expen:
Currency translation adjustment and ot 59¢ (1,766 2,85: (1,232
Net unrealized gains/(losses) on derivative finahicistrument: 43 13 (210 41
Net unrealized gains/(losses) on avail-for-sale securitie 86 (25) 312 (39
Benefit plan adjustments (459) 15¢ (282) 244
Total other comprehensive gains/(loss) 18z (1,619 2,67 (98€)
Total comprehensive income before allocation to
noncontrolling interest 3,06¢ 665 10,55( 6,87(
Comprehensive (income)/loss attributable to
noncontrolling interests 3 (8) (17) (31)
Comprehensive income attributable to Pfizer $ 3,067 $ 657 $ 10,53¢ $ 6,83¢
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 8. Financial Instruments

A. Selected Financial Assets and Liabilities

Information about certain of our financial assatd habilities follows:

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢
Selected financial assets measured at fair valueregurring basi®:
Trading securitie(® $ 181 $ 19C
Available-for-sale debt securitie© 50,91¢ 30,06:
Available-for-sale money market func 7,581 39¢
Available-for-sale equity securities, excluding money market &) 252 31¢
Derivative financial instruments in receivable piosis @ :
Interest rate sway 37C 732
Foreign currency swaj 67C 12¢
Foreign currency forwa-exchange contrac 48¢ 39¢
Total 60,45¢ 32,221
Other selected financial ass®:
Held-to-maturity debt securities, carried at amortized (© 3,77¢ 2,34¢
Shor-term loans, carried at cc 791 824
Long-term loans, carried at cc 1,19¢ 1,56¢
Private equity securities, carried at c 15C 182
Total 5,91< 4,92:
Total selected financial asset $ 66,37: $ 37,15(
Financial liabilities measured at fair value oreaurring basi@):
Derivative financial instruments in a liability goen ® :
Interest rate swag $ 8 $ 7
Foreign currency swaj 647 15¢
Foreign currency forwa-exchange contrac 1,02( 1,08:
Total 1,67¢ 1,24:
Other financial liabilities(®. @)
Shor-term borrowings, carried at historical proceedsadjastec 6,954 9,32(
Long-term debt, carried at historical proceeds, as &efji() 32,40 7,96
Total 39,35¢ 17,28
Total selected financial liabilities $ 41,03 $ 18,52¢

(@)

(b)
(c)
(d)

(€)
(f)

Fair values are determined based on valuation tgobs categorized as follows: Level 1 means theofisgoted prices for identical
instruments in active markets; Level 2 means teeeof quoted prices for similar instruments inva&cimarkets or quoted prices for
identical or similar instruments in markets thag aot active or are directly or indirectly obsenealhevel 3 means the use of
unobservable inputs. Virtually all of our financadsets and liabilities measured at fair value metarring basis use Level 2 inputs in the
calculation of fair value, except that includedhirailable-for-sale equity securities, excluding ®pmarket funds, are $159 million as of
September 27, 2009 and $87 million as of DecemibeP@08 of investments that use Level 1 inputhiéndalculation of fair value. None
of our financial assets and liabilities measurefhiatvalue on a recurring basis are valued basedevel 3 inputs at September 27, 2009
or December 31, 200

Trading securities are held in trust for legacy mfecia severance benefi

Gross unrealized gains and losses are not signifi

Designated as hedging instruments except for ceftagign currency contracts used as offsets, ngrfaleign currency swaps with fair
values of $159 million and foreign currency forwaaxthange contracts with fair values of $67 millairSeptember 27, 2009; and fore
currency forward-exchange contracts with fair valo€$175 million and foreign currency swaps wlr falues of $32 million at
December 31, 200t

The differences between the estimated fair valnescarrying values of our financial assets andlltads not measured at fair value on a
recurring basis were not significant as of Septam@e 2009 or December 31, 20!

Designated as hedging instruments except for ceftagign currency contracts used as offsets, ngrfaieign currency forward-
exchange contracts with fair values of $160 millarSeptember 27, 2009; and foreign currency falvesichange contracts with fair
values of $836 million and foreign currency swapthvair values of $76 million at December 31, 20

(g)The carrying amounts may include adjustments fecalint or premium amortization or for the effeciriérest rate swaps designate

hedges

('h) Includes foreign currency borrowings with fair veduof $1.1 billion at September 27, 2009 and $illiéiat December 31, 2008, whi

(i)

are used as hedging instrume
Includes foreign currency debt with fair values$@f1 billion at September 27, 2009 and DecembefB@8, which is used as a hedc



instrument.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following methods and assumptions were usedtimate the fair value of our financial assets latlities:

eTrading equity securities - quoted market prices.

eTrading debt securities - observable market intesdss.

e Available-for-sale debt securities - matrix-pricimpdel using observable market quotes and creifigsa

eAvailable-for-sale money market funds - observatrlees.

e Available-for-sale equity securities, excluding rmgmmarket funds - pricing services that principailbe a composite of observable prices.

eDerivative financial instruments (assets and liib8) - matrix-pricing model using observable netrjuotes and credit ratings.

eHeld-to-maturity debt securities - matrix-pricingpdel using observable market quotes and creditgsti

eShort-term and long-term loangliscounted future cash flows using current ratestath similar loans would be made to borrowersh

similar credit ratings and for the same remainirgjurities.

ePrivate equity securities — application of the imglvolatility associated with an observable bibtawex to the carrying amount of our
portfolio, and, to a lesser extent, performancetiplek of comparable securities adjusted for corggapecific information.

eShort-term borrowings and long-term debt - matniicipg model using observable market quotes anduaur credit rating.
In addition, we have long-term receivables whenevalue uses discounted future cash flows, usimgent rates at which similar loans would
be made to borrowers with similar credit ratingd &r the same remaining maturities.

These selected financial assets and liabilitieckssified in our Condensed Consolidated Balame= as follows:

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢
Assets
Cash and cash equivale $ 3,641 $ 1,98(
Shor-term investment 48,23¢ 21,60¢
Shor-term loans 791 824
Long-term investments and loa 12,16¢ 11,47¢
Other current asse® 49t 404
Other noi-current asset®) 1,03¢ 85E
Total $ 66,37: $ 37,15(
Liabilities
Shor-term borrowings 6,954 9,32(
Other current liabilitie<©) 1,102 1,11¢
Long-term debt 32,40: 7,96:
Other noi-current liabilities(d) 573 124
Total $ 41,03 $ 18,52¢

() At September 27, 2009, derivative instrumanfair value comprised of foreign currency forwadthange contracts ($489 million) and
foreign currency swaps ($6 million) and, at Decen8ie 2008, comprised of foreign currency forwasdshange contracts ($398 millio
interest rate swaps ($4 million), and foreign coeseswaps ($2 million)

(b) At September 27, 2009, derivative instrumertti&ir value comprised of foreign currency swai6@ million) and interest rate swaps
($370 million) and, at December 31, 2008, comprizeidterest rate swaps ($729 million) and foredgmrency swaps ($126 million

(c) At September 27, 2009, derivative instrumertti&ir value comprised of foreign currency forwasdthange contracts ($1 billion) and
foreign currency swaps ($82 million) and, at Decentil, 2008, comprised of foreign currency forwardhange contracts ($1.1 billion)



and foreign currency swaps ($36 millio
(d) At September 27, 2009, derivative instruments iatviue comprised of foreign currency swaps ($B6lion) and interest rate swaps |
million) and, at December 31, 2008, comprised oéiffn currency swaps ($117 million) and interett savaps ($7 million)
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We regularly evaluate all of our financial assetsifnpairment. For investments in debt and equéiyusities, when a decline in fair value
any, is determined to be other-thimporary, an impairment charge is recorded andva ¢ost basis in the investment is established
loans, an impairment charge is recorded if it gbable that we will not be able to collect all amtsudue according to the loan agreen
There were no significant impairments recognized(A9 or 2008.

B. Investments in Debt and Equity Securities

Investments in debt securities reflect the investnoé proceeds from the issuance of $13.5 billibsemior unsecured notes on March 24,
2009 and approximately $10.5 billion of senior unsed notes on June 3, 2009, virtually all of whigtre used to partially finance our
acquisition of Wyeth on October 15, 2009 (bkre 8D. Financial Instruments: Long-Term Dgbt

Details of our investments follow:

Contractual Maturity (in year:

Total as @
Over 1 Over £ Ovel Sept. 27
(MILLIONS OF DOLLARS) Within 1 to £ to 1C 10 200¢
Available-for-sale debt securitie
U.S. government Federal Deposit Insurance
Corporation guaranteed de $ — 1,76C $ — — 1,76C
Western European and other government c 33,92« 2,432 — — 36,35¢
Corporate dek 3,071 1,914 — — 4,98t
Western European and other government agency 2,771 78€ — — 3,551
Federal Home Loan Mortgage Corporation, Federal
National Mortgage Association and Governmenfdhe
Mortgage Association as-backed securitie 20C 2,99¢ — — 3,19¢
Supranational det 32¢ 38¢ — — 71€
Other asst-backed securitie 22C 12k — — 34t
Certificates of depos 1 — — — 1
Held-to-maturity debt securitie:

Certificates of deposit and other 3,77¢ 4 — — 3,77¢
Total debt securitie $ 4429C $ 10,40¢ $ — $ — $ 54,69
Trading securitie: 181
Available-for-sale money market fun(@ 7,581
Available-for-sale equity securities, excluding regmmarket

funds 252
Total $  62,70¢

(a) Consisting of securities issued by the U.§egament and its agencies or instrumentalitiesramdrse repurchase agreements involving
the same investments he

C. ShortTerm Borrowings

Short-term borrowings include amounts for comménuéger of $6.3 billion as of September 27, 2009 oASeptember 27, 2009, we had
access to $8.3 billion of lines of credit, of whig6.2 billion expire within one year. Of these Br&f credit, $8.2 billion are unused, of which
our lenders have committed to loan us $7.0 bilibour request. Unused lines of credit of $7.0daill of which $5.0 billion expire in 2010
and $2.0 billion expire in 2013, may be used tgpsupour commercial paper borrowings.

As a result of the issuances of senior unsecurégsrio March and June 2009, the $22.5 billion keiteym loan credit agreement, which

entered into on March 12, 2009, to partially finaror acquisition of Wyeth, was terminated, andaneno longer subject to the coven
under that agreement.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

D. LongTerm Debt

We issued long-term debt in the first and secorattqus of 2009, virtually all of the proceeds ofiethwere used to partially finance our
acquisition of Wyeth on October 15, 2009. The fellog table sets forth the amounts outstanding edl&d those issuances:

Outstanding o

Sept. 27

(MILLIONS OF DOLLARS) Maturity Date 200¢
Senior unsecured note

Issued on March 24, 20C

Floating rate notes at the th-month London Interbank Offering Rate (LIBOFplus 1.95% March 201. $ 1,25(C

4.45%@) March 201 3,51C

5.35%®@) March 201! 2,997

6.20%@) March 201! 3,247

7.20%(@) March 203! 2,552

Issued on June 3, 20(

3.625% eurd® June 201 2,70z

4.75% eurc®) June 201 2,92(

5.75% eurc®) June 202 2,91¢

6.50% U.K. pound June 203 2,371
Total lonc-term debt issued in 20( $ 24,46¢

(&) Instrument is callable by us at any time atdheater of 100% of the principal amount or tha st the present values of the remaining
scheduled payments of principal and interest distamliat the U.S. Treasury rate, plus 0.50% plusaih case, accrued and unpaid
interest.

(b) Instrument is callable by us at any time atgheater of 100% of the principal amount or tha st the present values of the remaining
scheduled payments of principal and interest distamiat a comparable government bond rate, pl@¥4).plus accrued and unpaid
interest.

Long-term debt outstanding as of September 27, 2809uding the current portion of $50 million, megs in the following years:

(MILLIONS OF DOLLARS) Total 201(C 2011 2012 201z After 201:
Long-term debr $ 32,40:  $ —  $ 2,600 $ 3,52¢ $ 2,70¢  $ 23,56¢

E. Derivative Financial Instruments and Hedgingiities

On a regular basis, we seek to minimize the impafiireign exchange rate movements and interestmatvements on our earnings. We
manage these exposures through operational medrtbranigh the use of various financial instruments.

Foreign Exchange Risk

A significant portion of our revenues, earnings aetlinvestments in foreign affiliates is exposedtianges in foreign exchange rates. We
seek to manage our foreign exchange risk in pestitih operational means, including managing explesaene-currency revenues in relation
to same-currency costs and same-currency assetiafion to same-currency liabilities. Dependingnearket conditions, foreign exchange
risk is also managed through the use of derivdinancial instruments and foreign currency debtgéfinancial instruments serve to protect
net income and net investments against the imgabedranslation into U.S. dollars of certain figreexchange-denominated transactions.
The aggregate notional amount of foreign exchamrgwative financial instruments hedging or offsagtiforeign currency exposures is $62.5
billion. The derivative financial instruments priritg hedge or offset exposures in euro, Japanesgly&. pound and Canadian dollar.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

All derivative contracts used to manage foreigmeney risk are measured at fair value and are tepg@s assets or liabilities on the
consolidated balance sheet. Changes in fair vakiesported in earnings or deferred, dependindiemature and purpose of the financial
instrument (offset or hedge relationship) and tifiecéiveness of the hedge relationships, as follows

eWe defer on the balance sheet the effective podfdhe gains or losses on foreign currency forwexdhange contracts and foreign
currency swaps that are designated as cash flogelseahd reclassify those amounts, as appropndteearnings in the same period or
periods during which the hedged transaction affeatsings

e\We recognize the gains and losses on forward-exgheontracts and foreign currency swaps that ard tesoffset the same foreign
currency assets or liabilities immediately intoréags along with the earnings impact of the iteheytgenerally offset. These contracts
essentially take the opposite currency positiothaf reflected in the month-end balance sheet tntesbalance the effect of any currency
movement

e\We recognize the gain and loss impact on foreigreogy swaps designated as hedges of our net meass in earningsin three ways:
over time—for the periodic net swap payments; imiatetl/—to the extent of any change in the differehetween the foreign exchange spot
rate and forward rate; and upon sale or substdigjiatiation of our net investments—to the extentltange in the foreign exchange spot
rates.

We defer on the balance sheet foreign exchange gaith losses related to foreign-exchange-denondirkeiet designated as a hedge of our
net investments and reclassify those amounts Bntairggs upon the sale or substantial liquidationwfnet investments.

Any ineffectiveness is recognized immediately ieéonings. There was no significant ineffectiveriegbe third quarter and the first nine
months of 2009 or the third quarter and the filsermonths of 2008.

Interest Rate Risk

Our interest-bearing investments, loans and bomgsvare subject to interest rate risk. We invedtlaan primarily on a short-term or
variable-rate basis; however, due to the acquisbioWyeth and in light of current market condigmve currently borrow primarily on a
long-term, fixed-rate basis. From time to time, eleging on market conditions, we will change thdifg®f our outstanding debt by entering
into derivative financial instruments like intereate swaps. The aggregate notional amount ofdsteate derivative financial instruments is
$6.5 billion. The derivative financial instrumettsdge U.S. fixed-rate debt and euro fixed-rate.debt

All derivative contracts used to manage interetst riak are measured at fair value and reportegbasts or liabilities on the consolidated
balance sheet. Changes in fair value are repamtedrnings, as follows:

e\We recognize the gains and losses on interesswaps that are designated as fair value hedgesaimings upon the recognition of the

change in fair value of the hedged risk. We recogtiie offsetting earnings impact of fixed-ratetdstributable to the hedged risk also in
earnings

Any ineffectiveness is recognized immediately ie&mnings. There was no significant ineffectiveriadbe third quarter and the first nine
months of 2009 or the third quarter and the firsermonths of 2008.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Information about gains/(losses) incurred to heaigeffset operational foreign exchange or interas# risk is as follows:

Gains/(Losses
Three Month ~ Nine Month:
Endec Endec
Sept. 27 Sept. 27
(MILLIONS OF DOLLARS) 200¢ 200¢

Derivative Financial Instruments in Fair Value Hedgelationship
Interest rate sway
Recognized in OI[® $ 5 % 2
Foreign currency swaj
Recognized in OIL[®) (2) (2)

Derivative Financial Instruments in Cash Flow He&ggationship:

U.S. Treasury interest rate loc
Recognized in OIL® $ — 3 (12
Recognized in OC @. () — (16)
Reclassified from OCI to OIl (@). () — —

Foreign currency swaf
Recognized in OIL® — —
Recognized in OC@). () 18t 10C
Reclassified from OCI to Oll(@). () 24k 40C

Foreign currency forward exchange contr:
Recognized in OIL® — —
Recognized in OC @ (0 @) 5
Reclassified from OCI to OIlI®@): () 2 17

Derivative Financial Instruments in Net InvestmEetdge Relationshig
Foreign currency sway
Recognized in OIL® $ — 3 Q)
Recognized in OC@. (b) (40) (1)

Derivative Financial Instruments Not DesignatedHaslges
Foreign currency swaj
Recognized in OIL® $ 3 % 17
Foreign currency forwa-exchange contrac
Recognized in OIL[®) (354) (795)

Non-Derivative Financial Instruments Designated as s
Foreign currency shc-term borrowings
Recognized in OIL® $ — $ —
Recognized in OC@. (b) (62 26
Foreign currency lor-term debt
Recognized in OI[@ — —
Recognized in OC®: (b) (111 —

(&) OCI =0ther comprehensive income /(expena balance sheet accol. OID = Other (income)/deductior- net.

(b) Amounts presented represent the effective portfdhengain or loss. For derivative financial instrents in cash flow hedge relationsh
the effective portion is included @ther comprehensive income/(expense) — Net uneeladjains/(losses) on derivative financial
instruments For derivative financial instruments in net inwvaent hedge relationships and for foreign curresheiyt designated as
hedging instruments, the effective portion is ided inOther comprehensive income/(exper— Currency translation adjustmer

For information about the fair value of our derivatfinancial instruments, and the impact on ourstidated balance sheet, $émte 8A.
Financial Instruments: Selected Financial Assetd hiabilities.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Certain of our derivative instruments are coverg@dsociated credit-support agreements that haditeisk-related contingent features
designed to reduce our counterparties’ exposueaitaisk of defaulting on amounts owed. The aggeeégir value of these derivative
instruments that are in a liability position is $&illion, for which we have posted collateral @6#i million in the normal course of busine
These features include the requirement to pay iadditcollateral in the event of a downgrade in debt ratings. If there had been a
downgrade to an A rating by Standard & Poor’s (S&P)the equivalent rating by Moody’s Investors\&& (Moody’s), on September 27,
2009, we would have been required to post an aditi$140 million of collateral to our counterpesti If there had been a downgrade to
below an A rating by S&P or the equivalent ratigNboody’s, on September 27, 2009, we would havenlvequired to post an additional
$168 million of collateral to our counterparties.

F. Credit Risk

On an ongoing basis, we review the creditworthirmdsounterparties to foreign exchange and intemstagreements and do not expect to
incur a significant loss from failure of any couptarties to perform under the agreements.

At September 27, 2009, we have over $7 billion sted in a major money market fund rated Aaa by M&odnd AAA by S&P, which
invests in securities issued by the U.S. governrardtits agencies or instrumentalities and revegerchase agreements involving the same
investments held.

Note 9. Inventories

The components of inventories follow:

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢
Finished good $ 2,101 $ 2,02¢
Work-in-process 2,11« 1,527
Raw materials and supplies 843 83C
Total inventorie«® $ 5,05¢ $ 4,381

(a) Certain amounts of inventories are in excésme year’s supply. There are no recoverabilisyés associated with these quantities, and
the amounts are not significa

Note 10. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwill egreent for the nine months ended September 27, 200%:

Animal
(MILLIONS OF DOLLARS) Pharmaceutic Healtt Othe Total
Balance, December 31, 20 $ 21,317 % 12¢ $ 18 $ 21,46«
Additions — — — —
Other(@) 31z 19 1 332
Balance, September 27, 2C $ 21,62¢ $ 14¢ % 19 $ 21,79¢

(&) Primarily related to the impact of foreign baoge, except that Pharmaceutical also includeslassification of approximately $150
million to Assets held for sal
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Other Intangible Assets

The components of identifiable intangible assatsarily included in our Pharmaceutical segmenipfe:

Sept. 27, 200 Dec. 31, 200¢
Identifiable Identifiable
Intangible Intangible
Gross Assets, les Gros: Assets, les
Carrying  Accumulater  Accumulate! Carryinc  Accumulater  Accumulate:
(MILLIONS OF DOLLARS) Amount  Amortizatior Amortizatior Amount  Amortizatior  Amortizatior
Finite-lived intangible
assets
Developed technology
rights $ 32,31 % (20,040 $ 12,27 % 31,48 $ (17,679 $ 13,81
Brands 1,01¢ (5139 502 1,01¢ (487) 52¢
License agreemen 252 (95) 157 24¢€ (78) 16¢
Trademark: 12t (87) 38 11€ (78) 40
Other® 524 (304) 22C 531 (297) 24C
Total 34,22¢ (21,039 13,19( 33,39¢ (18,607 14,78¢
Indefinite-lived
intangible asset:
Brands 2,86t — 2,86t 2,86( — 2,86(
Trademark: 68 — 68 70 — 70
Other 2 — 2 3 — 3
Total 2,93t — 2,93t 2,938 — 2,938
Total identifiable
intangible asset $ 37,16 $ (21,039 $ 16,12%b) $ 36,32¢ $ (18,607 $ 17,72:

(&) Includes patents, n-compete agreements, customer contracts and othagible asset:
(b) Decrease from December 31, 2008 is primarily reléeamortization, partially offset by the impaéfareign exchange

Amortization expense related to acquired intangisieets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property dgtuitled inAmortization of intangible asseds these intangible assets benefit multiple
business functions. Amortization expense relateattpired intangible assets that are associatédansingle function is included {Dost of
sales, Selling, informational and administrativepersesandResearch and development expensssappropriate. Total amortization expense
for finite-lived intangible assets was $626 millifam the third quarter of 2009, $652 million foetthird quarter of 2008, $1.9 billion for the
first nine months of 2009 and $2.2 billion for thirst nine months of 2008.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 11. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs olutfe and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and thaitde dependents, follow:

Pension Plan

U.S. Supplemental Postretirement
U.S. Qualified (Non-Qualified) Internationa Plans
Sept. 27  Sept. 28 Sept. 27  Sept. 28 Sept. 27  Sept. 26 Sept. 27  Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢
For the Three Months Ende
Service cos $ 51 $ 58 $ 5 % 5 % 46 $ 63 $ 7 $ 10
Interest cos 11€ 11¢F 12 9 85 10C 30 35
Expected return on plan ass (115 (162 — — (96) (117 (6) (8)
Amortization of:
Actuarial losse 51 8 7 7 6 10 4 6
Prior service costs/(credi 1 — Q) 1) — 1 Q) —
Curtailments and settlemer— net 47 9 2 8 1 — 2 —
Special termination benefits 5 5 — — 3 6 2 3
Net periodic benefit cos $ 15€ $ 34 $ 25 % 28 $ 45  $ 69 $ 38 % 46

For the Nine Months Ende

Service cos $ 16z $ 17¢ % 15 8 17 $ 13z % 191 % 22 % 30
Interest cos 351 34¢€ 37 30 24C 30C 91 10€
Expected return on plan ass (349 (487) — — (26¢) (339 (19 (26)
Amortization of:

Actuarial losse 161 24 23 22 18 32 13 21

Prior service costs/(credit 2 2 2 2 2 1 (©)] 1
Curtailments and settlemer— net 101 13 15 121 2 4 7 6
Special termination benefits 24 21 — — 5 19 17 11
Net periodic benefit cos $ 452 $ 98 % 88 $ 186 $ 126 $ 214 $ 126 $ 14¢

The increase in net periodic benefit costs in ttst fiine months of 2009, compared to the firsemmonths of 2008, for our U.S. qualified
plans was primarily driven by the amortization ofual investment losses incurred in 2008, lowen tlgpected returns on plan assets due to
the smaller asset base and the impact of our settielosses due to our Pfizer cost-reduction iives.

The decrease in net periodic benefit costs initkeriine months of 2009, compared to the firsenmmonths of 2008, for our U.S. suppleme
(non-qualified) pension plans was largely driven byleatent charges required to be recognized in 20@&althe lump sum benefit payme
made to certain of our former executive officerd ather former executives in 2008.

The decrease in net periodic benefit costs initkeriine months of 2009, compared to the firsemmonths of 2008, for our international
pension plans was largely driven by differenceadtuarial assumptions, which were partially oftsgtower expected-return-on-plan-assets
assumptions.

For the first nine months of 2009, we contributehf our general assets $283 million to our intéomat pension plans, $116 million to our
postretirement plans, $77 million to our U.S. seppéntal (non-qualified) pension plans and $2 nmillio our U.S. qualified pension plans.

During 2009, we expect to contribute from our gahassets a total of $423 million to our internasibpension plans, $154 million to our
postretirement plans, $109 million to our U.S. dapental (non-qualified) pension plans, and $2iamilto our U.S. qualified pension plans.
Contributions expected to be made for 2009 areugieé of amounts contributed during the first ninenths of 2009. The international
pension plan, postretirement plan and U.S. suppiéathénon-qualified) pension plan contributionsrfrour general assets include direct
employer benefit payments.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 12. Earnings Per Share Attributable to Commorshareholders

Basic and diluted earnings per share (EPS) ataiibetto Pfizer Inc. common shareholders were coetpusing the following data:

Three Months Ende Nine Months Ende
Sept. 27 Sept. 2¢€ Sept. 27 Sept. 2¢€
(IN MILLIONS) 200¢ 200¢ 200¢ 200¢
EPS Numeratc- Basic:
Income from continuing operations attributable fiaét Inc. $ 2,87¢ $ 225 % 7,86z $ 7,80(
Less: Preferred stock dividends - net of tax — — 2 2
Income from continuing operations attributable fizét Inc. common
shareholder 2,87¢ 2,25: 7,86( 7,79¢
Discontinued operations - net of tax 2 25 6 38
Net income attributable to Pfizer Inc. common shatders $ 2,87¢ $ 2,27¢  $ 7,86€ $ 7,83¢
EPS Denominatc- Basic:
Weighted-average number of common shares outstgndin 6,73( 6,71¢ 6,72 6,73(
EPS Numeratc- Diluted:
Income from continuing operations attributable fizét Inc. common
shareholder $ 2,87¢ $ 2,25¢  $ 7,862 $ 7,80(
Discontinued operations - net of tax 2 25 6 38
Net income attributable to Pfizer Inc. common shalders $ 2,87¢ $ 2,27¢  $ 7,86¢ $ 7,83¢

EPS Denominatc- Diluted:
Weighte-average number of common shares outstar 6,73( 6,71¢ 6,72 6,73(
Common share equivalents: stock options, restristeck units, stock
issuable under other employee compensatiors @ad convertible

preferred stock 32 18 31 20
Weighted-average number of common shares outsiguadid common

share equivalents 6,762 6,73¢€ 6,75¢ 6,75(
Stock options that had exercise prices greaterttiiaaverage market
price

of our common stock issuable under employeepemsation plan(® 40€ 49¢ 40€ 49¢

(&) These common stock equivalents were outstandinggltire three months and nine months ended Septe2iib8009 and September
2008, but were not included in the computationibftedd EPS for those periods because their inclugiould have had an anti-dilutive
effect.

Note 13. Segment Information

We operate in the following business segments:

Pharmaceutica

e The Pharmaceutical segment includes products theatept and treat cardiovascular and metabolic dessacentral nervous sysi
disorders, arthritis and pain, infectious and nedpry diseases, urogenital conditions, cancergésgases and endocrine disorders, at
others.

Animal Health

e The Animal Health segment includes products thetgnt and treat diseases in livestock and compamionals.

Segment profit/(loss) is measured based on incoome €ontinuing operations before provision for &ea income. Certain costs, such as

significant impacts of purchase accounting for &gitjans, restructuring charges and acquisitioesd costs, and certain significant items,
are included irCorporate/Otheonly. This methodology is utilized by managemengtaluate our businesses.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Revenues and profit/(loss) by segment for the threrths and nine months ended September 27, 2@DSeptember 28, 2008 follow:

Three Months Ende Nine Months Ende
Sept. 27 Sept. 2¢€ Sept. 27 Sept. 2¢€

(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Revenue:

Pharmaceuticz $ 10,677  $ 10,97¢  $ 30,84: % 32,93¢

Animal Health 67¢ 70¢ 1,86: 2,04z

Corporate/Othef® 26€ 28¢ 767 97t
Total revenue®’ $ 11,62 $ 11,97: % 3347: $ 35,95(
Segment profit/(loss©

Pharmaceutice $ 5501 $ 533t $ 15,86¢ % 15,99°

Animal Health 187 19z 482 512

Corporate/Othe® (1,717 @ (2,805 0 (5,52¢) ) (7,440 @
Total segment profit/(los: $ 3971 % 2,72: % 10,820 % 9,06¢

(@)

(b)

(c)
(d)

(€)

(f)

(9)

Corporate/Othelincludes our gelatin capsules business, our cantraaufacturing business and a bulk pharmaceutfeainicals
business, and transition activity associated withformer Consumer Healthcare business (sold ireBder 2006)Corporate/Other
underSegment profit/(lossgiso includes interest income/(expense), corpa@agbenses (e.g., corporate administration costsgrot
income/(expense) (e.g., realized gains and logtd#sutable to our investments in debt and equéigusities), certain performance-based
and all share-based compensation expenses, saififopacts of purchase accounting for acquisitiaoguisition-related costs,
intangible asset impairments and costs relateditdtzer cos-reduction initiatives

For the three-and nine-months ended Septe2$e2008, includes a $217 million reduction to atiprior years’ liabilities for product
returns.

Segment profit/(loscequalsincome from continuing operations before providientaxes on income

For the three months ended September 27, Zif¥@orate/Othelincludes: (i) significant impacts of purchase aadmg for acquisitions
of $564 million, including intangible asset amoatibn and other charges, primarily related to agudsition of Pharmacia in 2003; (ii)
restructuring charges and implementation costscéstsal with our Pfizer cost-reduction initiativels$d 41 million; (iii) acquisition-
related costs of $132 million, primarily relatedaior acquisition of Wyeth; and (iv) all sh-based compensation exper

For the nine months ended September 27, ZD@@orate/Otheiincludes: (i) significant impacts of purchase agtmg for acquisitions
of $1.7 billion, including intangible asset amoation and other charges, primarily related to aguisition of Pharmacia in 2003; (ii)
acquisitionrelated costs of $814 million, primarily relatedaor acquisition of Wyeth; (iii) restructuring cly@s and implementation co
associated with our Pfizer c-reduction initiatives of $802 million; and (iv) alhar-based compensation exper

For the three months ended September 28, Z0&§orate/Otheiincludes: (i) charges associated with the resatubiocertain litigation
involving our non-steroidal anti-inflammatory (NS2) pain medicines of approximately $900 milliori) (estructuring charges and
implementation costs associated with our Pfizet-oeduction initiatives of $716 million; (iii) sigficant impacts of purchase accounting
for acquisitions of $604 million, including acquiré-process research and development, intangéisietamortization and other charges;
(iv) all share-based compensation expense; (Vy odstructuring costs of $28 million; and (vi) teiion activity associated with our
former Consumer Healthcare business ($9 milli

For the nine months ended September 28, 200 orate/Othelincludes: (i) significant impacts of purchase acdmg for acquisitions
of $2.5 billion, including acquired in-process rad and development, intangible asset amortizawhother charges; (ii) restructuring
charges and implementation costs associated witPfier cost-reduction initiatives of $2.2 billipii) charges associated with the
resolution of certain NSAID litigation of approxitedy $900 million; (iv) all share-based compensagxpense; (v) other restructuring
costs of $36 million; and (vi) transition activiagsociated with our former Consumer Healthcareniegsi ($3 million income
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Revenues for each group of products follow:

Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢ % Sept. 27 Sept.28, %
(MILLIONS OF DOLLARS) 200¢ 200¢ Chang: 200¢ 200¢ Changi
Pharmaceutical:
Cardiovascular and metabolic disea $ 4,022 $ 4,53 1) % $ 11,80 $ 13,49¢ (13) %
Central nervous system disord 1,50¢ 1,55¢ 3 4,31¢ 4,42¢ (©)]
Arthritis and pair 684 76€ (12) 1,94¢ 2,27¢ (15)
Infectious and respiratory disea: 877 98¢ (11) 2,58¢ 2,92( (171)
Urology 773 82C (6) 2,25¢ 2,36¢ (5)
Oncology 57& 64t 11 1,657 1,932 (14)
Ophthalmology 444 45¢ 3 1,261 1,31¢€ 4)
Endocrine disordet 293 294 D 80t 857 (6)
All other 811 337 14C 2,34z 1,714 37
Alliance revenues 692 571 21 1,87 1,627 15
Total Pharmaceutici 10,67 10,97¢ 3 30,84: 32,93 (6)
Animal Health 67€ 70¢ 4) 1,86: 2,04 9)
Other 26€ 28¢ (8) 767 97E (21)
Total revenue $ 11,621 $ 11,97 3 3 33,47: $ 35,95( (7)
Revenues by geographic area follow:
Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢ % Sept. 27 Sept. 2¢ %
(MILLIONS OF DOLLARS) 200¢ 200¢ Changi 200¢ 200¢ Changi
United State:® $ 4,81¢ $ 4,901 2% $ 14,30¢ $ 15,16 (6) %
Europe® 3,55¢ 3,841 (8) 9,86( 11,20¢ 12
Japan/Asid© 1,86¢ 1,77¢ 5 5,43¢ 5,28: 3
Canada/Latin America/AFME) 1,38¢ 1,44¢ 4 3,86¢ 4,30z (10)
Total revenue $ 11,62 11,97¢ 3 % 33,47: $ 35,95( (7)

(&) Includes operations in Puerto Rit

(b) Includes France, Italy, Spain, Germany, the U.kelahd, Northern Europe and Cer-South Europe
(c) Includes Japan, Australia, Korea, China, Taiwarailahd, Singapore and Indi

(d) Includes Canada, South America, Central Americasibe Africa and the Middle Eas

Note 14. Subsequent Event Acquisition of Wyeth

A. Description of the Transaction

On October 15, 2009 (the acquisition date), we meduall of the outstanding equity of Wyeth in aleand-stock transaction, valued at
approximately $68 billion, in which each share oj&th common stock outstanding, with certain limigedteptions, was cancelled and
converted into the right to receive $33.00 in caghout interest and 0.985 of a share of Pfizer mmm stock. The stock component was
valued at $17.40 per share of Wyeth common stoskdan the closing market price of Pfizer's comrstmtk on the acquisition date,
resulting in a total merger consideration valu&%®.40 per share of Wyeth common stock. While Wygtiow a wholly owned subsidiary of
Pfizer, the merger of local Pfizer and Wyeth eesitmay be pending or delayed in various jurisdigtiand integration in these jurisdictions is
subject to completion of various local legal angulatory obligations. We have taken certain actimmd incurred certain costs associated
the transaction prior to the acquisition date #ratreflected in our financial statements. Howetrer, assets acquired and liabilities assumed
from Wyeth, the consideration paid to acquire Wyathwell as the results of Wyeth’s operations natereflected in our Condensed
Consolidated Financial Statements as of and fottite® and nine month periods ended Septembel0D®B, 2

Wyeth’s core business was the discovery, developmamufacture and sale of prescription pharmacalyroducts for humans. Other
operations of Wyeth included consumer health cesdycts (over-the-counter products), vaccines,timrials and animal health products.
With the acquisition of Wyeth, we are now a moreetsified health care company, with product offgsiin human, animal, and consumer
health, including vaccines, biologics, small molesuand nutrition across developed and emergingetsr The acquisition of Wyeth also
strengthens our pipeline of biopharmaceutical dgwakent projects to help patients in critical aréaduding Alzheimer’s disease, oncology,
pain, neuroscience, diabetes and inflammation.
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Divestiture of Certain Animal Health Ass:

We are required to divest certain animal healtletass connection with the regulatory approval pescassociated with our acquisition of
Wyeth. Certain animal health assets have beestigeand the divestitures of certain other animealth assets are pending or planned.
These assets will be accounted for at fair vakess tosts to sell.

Guarantee of Certain Wyeth Debt

On October 30, 2009, Pfizer Inc. guaranteed $1illiBrbin aggregate principal amount of certain \ityeebt. Such debt has a weighted-
average maturity in 2021, ranging from 2011 thro@§87. The guarantee is an unconditional andaegakle guarantee of the prompt

payment, when due, of any amounts owed in resgettah debt. It is an unsecured unsubordinatedjatidin of Pfizer Inc.

B. Fair Value of Consideration Transferred

The table below details the consideration transteto acquire Wyeth:

Conversiol Form o

(IN MILLIONS , EXCEPT PER SHARE AMOUNTS) Calculatior Fair Value Consideratio
Wyeth common stock outstanding as of the acquisiiiate 1,339.¢
Multiplied by Pfizer's stock price as of the acqtiisn date multiplied by the Pfizer commo

exchange ratio of 0.985 ($17.65« 0.985) $ 1740 ¢ 23,30: stock @) (.
Wyeth common stock outstanding as of the acquisiiiate 1,339.¢
Multiplied by cash consideration per common sharstanding $ 33.0C 44,20¢ Casl
Wyeth stock options cancelled for a cash payr(©) 40E Casl
Wyeth restricted stock/restricted stock units atieeoequity-based awards

cancelled for a cash payment 32C Casl
Total fair value of consideration transfer $ 68,23¢

(&) The fair value of Pfizer's common stock usethie conversion calculation represents the closiagket price of Pfizer's common stock
on the acquisition dat

(b) Approximately 1.3 billion shares of Pfizer commaock were issued to former Wyeth sharehold

(c) Each Wyeth stock option, whether or not vested exercisable on the acquisition date, was dedder a cash payment equal to the
excess of the per-share value of the merger cardide (on the basis of the volume-weighted avewadghe per-share price of Pfizer
common stock on the NYSE Transaction Reportingedydor the five consecutive trading days ending dags prior to the acquisition
date) over the p-share exercise price of the Wyeth stock opt

C. Allocation of Consideration Transferred

The transaction will be accounted for using theugitjon method of accounting under existing U.8nerally accepted accounting principles
(GAAP standards). The acquisition method of acdogntequires, among other things, that most ass®fsired and liabilities assumed be
recognized at their fair values as of the acquoisitiate and that the fair value of acquired in-pssaesearch and development be recorded or
the balance sheet.

Due to the significant limitations on access to Wiaformation prior to the acquisition date, ahd timited time since the acquisition date,
the initial accounting for the business combinat®mcomplete at this time. As a result, we arahle to provide the amounts recognized as
of the acquisition date for the major classes eétsacquired and liabilities assumed, includirgitfiormation required for accounts
receivables, pre-acquisition contingencies and gilbdVe will include this information in our 2008nnual Report on Form 10-K.
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D. Pro Forma Impact of the Transaction

Because the initial accounting for the businesshination is incomplete at this time (sdete 14C. Subsequent Event — Acquisition of Wyeth
Allocation of Consideration Transferre), we are unable to provide the pro forma revemmgsearnings of the combined entity. We will
include this information in our 2009 Annual Repont Form 10-K.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdmaed of Pfizer Inc. and Subsidiary Companied &eptember 27, 2009, the related
condensed consolidated statements of income fahtke-month and nineronth periods ended September 27, 2009, and Septé&t8p2008
and the related condensed consolidated statemiecasto flows for the nine-month periods ended Septr 27, 2009, and September 28,

2008. These condensed consolidated financial statenare the responsibility of the Company’s manegd.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any ahtaodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddaas of the Public Company Accounting OversighamioUnited States), the
consolidated balance sheet of Pfizer Inc. and 8idrgi Companies as of December 31, 2008, and theedeconsolidated statements of
income, shareholders’ equity, and cash flows fentbar then ended (not represented herein); aodrireport dated February 27, 2009, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2008, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP

New York, New York
November 5, 200
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)

Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiancondition and cash flows. The MD&A is orgardzas follows:

eOverview of Our Performance and Operating Environtme&his section, beginning on page 28, provides infdiam about the followin

our business; our performance during the third tguand first nine months of 2009; our operatingigmment; our strategic initiatives; e
our cos-reduction initiatives

eRevenuesThis section, beginning on page 34, provides aryaisaof our products and revenues for the threwt mine-month period
ended September 27, 2009 and September 28, 200@)|lass an overview of important product developtae

eCosts and Expensebhis section, beginning on page 43, provides audison about our costs and expenses.

eProvision for Taxes on IncomThis section, on page 46, provides a discussiortenfis impacting our tax provision for the peri
presented.

eAdjusted IncomeThis section, beginning on page 46, provides audision of an alternative view of performance usednagement.

eFinancial Condition, Liquidity and Capital ResousciThis section, beginning on page 50, provides atyaisaof our balance sheets a
September 27, 2009 and December 31, 2008 and kagh for the first nine months of 2009 and 2008 wesdl as a discussion of ¢
outstanding debt and commitments that existed &epfember 27, 2009, and December 31, 2008. Indludihe discussion of outstand
debt is a discussion of the amount of financialbc#ty available to help fund our future activiti

eOutlook. This section, beginning on page 54, providessaudision of our expectations for full-year 2009pagother things.

eForward-Looking Information and Factors That May Affecttiie Results This section, beginning on page 55, provides striation o
the risks and uncertainties that could cause aotsalts to differ materially from those discusseébrward- looking statements set forth
this MD&A relating to our financial results, ope@ats and business plans and prospects. Such foiteakihg statements are basec
managemens’ current expectations about future events, whiehirdherently susceptible to uncertainty and changesircumstances. Al
included in this section is a discussion of Legald@edings and Contingenci
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Components of the Condensed Consolidated Stateroktsome follow:

Three Months Ende

Nine Months Ende:

Sept. 27  Sept. 28 % Sept. 27  Sept. 28 %
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE DAT) 200¢ 2008 Changi 200¢ 2008 Changi
Revenue! $ 11,627 $ 11,97¢ (3)% $ 33,47 $ 35,95( (7) %
Cost of sale: 1,78¢ 2,122 (16) 4,95¢ 6,397 (23
% of revenue: 15.2% 17.% 14.8% 17.8%
Selling, informational and administrative expen 3,28: 3,52z @) 9,50¢ 10,87¢ (13
% of revenue: 28.2% 29.4% 28.4% 30.2%
Research and development exper 1,63 1,88t 13 5,032 5,64z (171)
% of revenue: 14.(% 15.7% 15.(% 15.7%
Amortization of intangible asse 594 621 4 1,75¢ 2,06: (15)
% of revenue: 5.1% 5.2% 5.2% 5.7%
Acquisitior-related i-process research and development che — 13 (100 20 567 (96)
% of revenue: —% 0.1% 0.1% 1.€6%
Restructuring charges and acquisi-related cost 19z 36¢€ 47 1,20€ 1,11z 8
% of revenue: 1.7% 3.1% 3.€% 3.1%
Other (income)/deductions - net 16C 721 (78) 17t 221 (21)
Income from continuing operations before providiontaxes on
income 3,971 2,722 46 10,82 9,06¢ 19
% of revenue: 34.2% 22.71% 32.2% 25.2%
Provision for taxes on incon 1,092 46% 13€ 2,952 1,251 13€
Effective tax rate 27.5% 17.(% 27.2% 13.€%
Income from continuing operatiol 2,87¢ 2,25¢ 27 7,871 7,81¢ 1
% of revenue: 24.&% 18.9% 23.5% 21. %
Discontinued operations - net of tax 2 25 (90 6 38 (84)
Net income before allocation to noncontrolling netets 2,881 2,28¢ 26 7,871 7,85¢ —
% of revenue: 24.8% 19.1% 23.5% 21.%%
Less: Net income attributable to
noncontrolling interests 3 6 (44) 9 18 (49
Net income attributable to Pfizer Ir 2,87¢ $ 2,27¢ 26 7,86¢ $ 7,83¢ —
% of revenue: 24.8% 19.(% 23.5% 21.8%
Earnings per common she- basic:
Income from continuing operations attributable to
Pfizerinc. common shareholde 04: $ 0.34 26 117 $ 1.1¢€ 1
Discontinued operations - net of tax — — — — — —
Net income attributable to Pfizer Inc. common
shareholders 04: $ 0.34 26 117 $ 1.1€ 1
Earnings per common she- diluted:
Income from continuing operations attributable to
PfizerInc. common shareholde 04z $ 0.3¢ 30 11¢ $ 1.1¢ —
Discontinued operations - net of tax — 0.01 (200 — — —
Net income attributable to Pfizer Inc. common
shareholders 04: $ 0.34 26 1.1€¢ $ 1.1€ —



Cash dividends paid per common s $ 016 $ 0.3¢ $ 064 $ 0.9¢€

Certain amounts and percentages may reflect rogradijustments.
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OVERVIEW OF OUR PERFORMANCE AND OPERATING ENVIRONME NT

Our Business

We are a global, research-based company applyimgyative science to improve world health. Our @ffan support of that purpose include
the discovery, development, manufacture and manrfyeti safe and effective medicines; the exploratibideas that advance the frontiers of
science and medicine; and the support of progradidted to illness prevention, health and wellpasd increased access to quality
healthcare. Our value proposition is to demonstteeour medicines can effectively prevent andttdisease, including the associated
symptoms and suffering, and can form the basiarfiooverall improvement in healthcare systems aei thlated costs. Our revenues are
derived from the sale of our products, as welhasugh alliance agreements, under which we co-ptemmducts discovered by other
companies.

On October 15, 2009, we completed our acquisitioWgeth in a cash-and-stock transaction valuedetvas the closing market price of
Pfizer's common stock on that date, at $50.40 per shandyeth common stock, or a total of approximatel $@lion. We have taken certe
actions and incurred certain costs associatedtivittiransaction prior to the acquisition closingedhat are reflected in our financial
statements. However, the assets acquired andtiebhssumed from Wyeth, the consideration pamkctuire Wyeth, as well as the results of
Wyeth’s operations, are not reflected in our Condenses@umlated Financial Statements as of and foritheetand nine month periods en
September 27, 2009. For additional informationteee'Our Strategic Initiatives — Strategy and Rédeansactions” and “Costs and
Expenses — Acquisition-Related Costs” sectionfisfMD&A.

Our 2009 Performance

Revenuein the third quarter of 2009 decreased 3% to $billién compared to the same period in 2008. Rewesrin the first nine months of
2009 decreased 7% to $33.5 billion compared tsémee period in 2008. The significant human pharenézd product, alliance revenue and
Animal Health impacts on revenues for the thirdrtgraand first nine months of 2009, compared tostin@e periods in 2008, are as follows:

Three Months Ende Nine Months Ende:

Sept. 27, 20C Sept. 27, 20C

Vs, Vs,

Sept. 28, 20C Sept. 28, 20C
Increase % Increase %
(MILLIONS OF DOLLARS) (decreast Changi (decreast Changi

Lipitor @ $ (289 9% 3$ (99€) (11) %

Norvasc®) (74) (13 (215 (13
Camptosa® (40 (33 (17g) (39
Chantix/Champix©) (27 (15) (142) (21
Zyrtec/Zyrtec D® — — (125) (100)
Celebrex (23) 4) (111 (6)
Viagra 43 (8) (89) (6)
Detrol/Detrol LA (15) (5) (56) (6)
Xalatan/Xalacon (14 ©)] (53 4
Sutent 20 9 44 7
Revatio 16 18 78 33
Lyrica 33 5 14¢ 8
Alliance revenue 121 21 25C 15
Animal Health (30) (4) (179 (9)

(a) Lipitor was unfavorably impacted primarily by fogei exchange, as well as competitive pressures tued factors

(b) Zyrtec/Zyrtec D lost U.S. exclusivity in late Jamp2008, at which time we ceased selling this pobd@amptosar lost U.S. exclusivity
February 2008 and in Europe in July 2009. Norvastéxclusivity in Japan in July 20(

(c) Chantix/Champix has been negatively impactedhanges to its label in 2008 and additional laeinges in July 2009 (see “Revenues —
Pharmaceutice Selected Product Descriptic” section of this MD&A).

Foreign exchange unfavorably impacted revenueppyoaimately $610 million, or 5%, in the third qterof 2009 and approximately $2.3
billion, or 6%, during the first nine months of Z)@ompared to the same periods in 2008. Revenués ithird quarter and first nine months
of 2009 compared to the year-ago periods were &olpimpacted by a $217 million adjustment in thied quarter and first nine months of
2008 related to prior years’ liabilities for produeturns.

In the U.S., revenues decreased 2% in the thirdeyuaf 2009 and 6% in the first nine months of 20@bmpared to the same periods in 2008,
reflecting, in part, continued generic competititmss of exclusivity for certain products and irasmg managed care pricing pressures and
formulary restrictions. International revenues éased 4% in the third quarter of 2009 and 8% irfitenine months of 2009, compared to
the same periods in 2008, reflecting the negatiyaaict of foreign exchange, partially offset by @enal growth in these markets.
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The impact of rebates in the third quarter of 2866reased revenues by approximately $898 milliompared to approximately $825 million
in the prior-year third quarter. The impact of resain the first nine months of 2009 decreasedmaee by approximately $2.8 billion,
compared to approximately $2.5 billion for the ffinine months of 2008. The increase in rebatesadh ®f the periods was due primarily to
the impact of our contracting strategies with bglrernment and non-government entities in the U.S.

For further discussion of our pharmaceutical présland revenues, see the “Revenues — PharmaceaBuisialess Revenues” section of this
MD&A.

Income from continuing operatiofor the third quarter of 2009 was $2.9 billion, quemed to $2.3 billion in the third quarter of 2068d $7.!
billion in the first nine months of 2009, compateds7.8 billion in the first nine months of 2008.

The increases were primarily due to:

ethe after-tax charge of $640 million resulting fragreements to resolve certain litigation involvilig Company’s non- steroidal anti-
inflammatory (NSAID) pain medicines in the year-aparter;

elower costs associated with implementing our Pfeaest reduction initiatives;

esavings related to our Pfizer cost-reduction itiites; and

elower acquisition-related iprocess research and development charges of $#6miil the first nine months of 2009 compared &6%
million in the first nine months of 2008;

partially offset by:

ethe decrease in revenues reflecting, in partictia unfavorable impact of foreign exchange;

ethe increase in the effective tax rate, net of 24%illion favorable income tax adjustment in thed quarter of 2009, attributable mainly
increased tax costs associated with certain busidesisions executed to finance the acquisitiowgéth as well as the naecurrence ¢
favorable income tax adjustments that were recodiethg the first nine months of 20C

ehigher interest expense, mainly due to the issuahapproximately $24 billion in senior unsecuredes in the first half of 2009 to partie
finance the acquisition of Wyeth, as well as loweerest income; and

ecosts incurred in connection with the Wyeth acdjaisi

We have made significant progress with our Pfizet-ceduction initiatives, launched in early 20@hjch are broad-based, company-wide
efforts to improve performance and efficiency (Ba¢her discussion in the “Our Cost-Reduction htities” section of this MD&A).

During the first nine months of 2009, we expen&eduisition-related in-process research and develept charge§lPR&D) of $20 million
related to a 2008 acquisition (see further disaussi the “Our Strategic Initiatives — Strategy decent Transactions: Acquisitions,
Licensing and Collaborations” section of this MD&Ads a result of adopting the provisions of a neaocainting standard issued by the
Financial Accounting Standards Board (FASB) reldatedusiness combinations, beginning January 19 2B0R&D related to acquisitions
after adoption will be recorded on our consoliddiathnce sheet as indefinite-lived intangible &sd¢b acquisitions were consummated in
the first nine months of 2009.

Our Operating Environment

General Economic Conditions

While the global recession has affected our busing® impact so far has been consistent with dpeatations reflected in our financ
guidance for 2009 (see the “Outloog&ction of this MD&A). The impact on our human phaceutical business has been largely in the
market, affecting products such as Lipitor, Celgtard Lyrica. Health insurers and benefit plansticore to impose formulary restrictions
favor of generics. We believe that patients, exgming the effects of the weak economy and facirogegses in cpays, are sometim
switching to generics, delaying treatments or skigloses to reduce their costs. The recessiomlsasincreased the number of patien
the Medicaid program, under which sales of pharmicas are subject to substantial rebates andhany states, to formulary restrictic
limiting access to brandame drugs. Our Animal Health business also has inegacted by the recession, which has adversédgtafl globe
spending on veterinary care.
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Despite the challenging financial markets, Pfizaintains a strong financial position. We have argirbalance sheet and excellent liquidity
that provides us with financial flexibility. Ourhg-term debt is rated high quality and investmeatlg by both Standard & Poor’s and
Moody'’s Investors Service. As market conditionsrad& we continue to monitor our liquidity positiole have taken and will continue to
take a conservative approach to our investmentth &twort-term and long-term investments consisharily of high-quality, highly liquid,
investment-grade available-for-sale debt securifissa result, we continue to believe that we Hheeability to meet our financing needs for
the foreseeable future (see further discussiohédrifinancial Condition, Liquidity and Capital Resoes” section of this MD&A).

Industny-Specific Challenges

In addition to general economic conditions, we atiger pharmaceutical companies continue to fagafgignt industry-specific challenges in
a profoundly changing business environment, asa@xg@di more fully in Pfizer's Annual Report on Fot®K for the year ended December
31, 2008. Industry-wide factors, including pharmail product pricing and access, intellectualpgrty rights, product competition, the
regulatory environment, pipeline productivity ahe tthanging business environment, can significamfyact our operations. In order to meet
these challenges and capitalize on opportunititseammarketplace, we have taken, and continuetogteps to change the way we operate
Pharmaceutical and other operations.

Effective January 1, 2009, we changed our operatiadel within the Pharmaceutical segment, whictinduthe first nine months of 2009
was comprised of five customer-focused units—Pryn@@are, Specialty Care, Oncology, Established Ritsdand Emerging Markets—with
clear, single points of accountability to enable segment to more effectively anticipate and redporihe diverse needs of physicians,
customers and patients. As in the past, the Phautiaal segment continues to be managed inclusieeroresearch and manufacturing
organizations and supported by administrative fonst

Generic competition and patent expirations sigaifity impact our business. We lost exclusivity @amptosar in the U.S. in February 2008
and in Europe in July 2009 and for Norvasc in th8.lih March 2007 and in Japan in July 2008. Aseigd, significant revenue declines
followed. Zyrtec/Zyrtec D lost its U.S. exclusivity late January 2008, at which time we ceasethgeathis product. Lipitor began to face
competition in the U.S. in 2006 from generic prdatis (Pravachol) and generic simvastatin (Zodorgddition to other competitive
pressures. The volume of patients who start omvicks to generic simvastatin continues to negagivelpact Lipitor prescribing trends,
particularly in the managed-care environment. Gerempetition is also adversely impacting reveningbe U.S. for certain other products,
including Celebrex and Lyrica.

We will continue to aggressively defend our patégtits against increasing incidents of infringeme&henever appropriate. For more detailed
information about our significant products, seedssion in the “Revenues — Pharmaceutical — Seléuteduct Descriptions” section of this
MD&A. Also, see Part Il -Other Information; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergodevelopments
with respect to patent litigation.

U.S. Policy Issues

Healthcare reform in the U.S., if enacted, couldeha significant impact on our business. Althoughoannot predict the outcome of pending
and possible future U.S. healthcare reform initegi we remain committed and actively engagedsoutisions to reform healthcare in a way
that expands coverage for those currently uninsuteels not erode coverage for those currently @sumproves quality, rewards innovation
and provides value for patients. During the seapmatter of 2009, the Pharmaceutical Research amiifdeturers of America (PhRMA), of
which we are a member, announced an $80 billionnsibment over the next decade to support healthedoem in the U.S. Among other
things, that commitment includes reducing the odshedicines for seniors and disabled Americans areoaffected by the coverage gap in
the Medicare prescription drug program. The PhRMAmitment is intended to be part of any federaltheare reform legislation in the
u.s.

Comprehensive tax reform in the U.S., if enactézh aould have a significant impact on our businééthough we cannot predict the
outcome of pending and possible future U.S. taarrefproposals, we remain engaged in discussiorspuiicymakers. Specifically, if
legislation were enacted that ends the deferrtl.8f taxation of income earned overseas by U.Spamieas, it may adversely impact our
ability to compete against other companies in ndustry, many of which are not based in the U.S.

These and other factors that may affect our busageshould be considered along with informatiosgméed in the “Forward-Looking
Information and Factors That May Affect Future ResStsection of this MD&A.
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Our Strategic Initiatives Strategy and Recent Transactions

Acquisitions, Licensing and Collaboratio

We are committed to capitalizing on new growth apyaities by advancing our new-product pipeline amakimizing the value of our in-line
products, as well as through opportunistic licegsoo-promotion agreements and acquisitions. Osinless-development strategy targets a
number of growth opportunities, including biologigaccines, oncology, diabetes, Alzheimer’s disgafiemmation/immunology, pain,
psychoses (schizophrenia) and other products anites that seek to provide valuable healthcaretimwis. Some of our more significant
business-development transactions during therfiree months of 2009 and 2008 are described below:

eIn the first quarter of 2009, we entered into &firear agreement with Bausch & Lomb to co-promoésqgription pharmaceuticals in the
U.S. for the treatment of ophthalmic conditionse Bgreement covers prescription ophthalmic pharoimeds, including our Xalatan
product and Bausch & Lomb’s Alrex®, Lotemax® andei® products, as well as Bausch & Lomb’s invedimzal antiinfective eye drog
besifloxacin ophthalmic suspension, 0.6%, whictusently under review by the U.S. Food and Drugmirdstration (FDA).

eIn the second quarter of 2008, we acquired EncyBharmaceuticals Inc. (Encysive), a biopharmacealutiempany whose main asset is
Thelin, which is used for the treatment of pulmgnarterial hypertension. The cost of acquiring Eiey, through a tender offer and
subsequent merger, was approximately $200 millieiuding transaction costs. Upon our acquisitibEncysive, Encysive's change of
control repurchase obligations under its outstagn&t30 million 2.5% convertible notes were triggeaad, as a result, Encysive
repurchased the convertible notes in considerdtiotheir par value plus accrued interest in Jub@82 In addition, in the second quarter of
2008, we acquired Serenex, Inc. (Serenex), a piiwaeld biotechnology company, whose main asseNiX-5422, an oral Heat Shock
Protein 90 (Hsp90) for the potential treatmentadidstumors and hematological malignancies andxaensive Hsp90 inhibitor compound
library, which has potential uses in treating capcglammatory and neurodegenerative diseasesommection with these acquisitions,
through third-quarter 2008, we recorded approxityei&70 million inAcquisition-related in-process research and develept charges
and approximately $450 million in intangible ass

eIn the first quarter of 2008, we acquired CovXr&gtely held biotherapeutics company specializimgreclinical oncology and metabolic
research and the developer of a biotherapeutibmtdagy platform. Also in the first quarter of 2Q08e acquired all the outstanding shares
of Coley Pharmaceutical Group, Inc. (Coley), a bammaceutical company specializing in vaccinesdrnd candidates designed to fight
cancers, allergy and asthma disorders, and autoimamiseases, for approximately $230 million. Inreestion with these and two smaller
acquisitions related to Animal Health, we recordegroximately $398 million idcquisition-related in-process research and develept
chargesin the first nine months of 2008. In the first nmenths of 2009, we resolved a contingency asstiatth CovX and recorded $
million in Acquisitior-related ir-process research and development cha.

The following transactions were not completed athefend of the third quarter of 2009, and our otidated financial statements as of
September 27, 2009 do not assume their compldtiowever, we have incurred certain costs relatati@éacquisition of Wyeth that are
reflected in our financial statements:

eOn October 15, 2009 (the acquisition date), we meduall of the outstanding equity of Wyeth in alsaand-stock transaction, valued at
approximately $68 billion, in which each share of&h common stock outstanding, with certain limigedeptions, was cancelled and
converted into the right to receive $33.00 in caghout interest and 0.985 of a share of Pfizer wam stock. The stock component was
valued at $17.40 per share of Wyeth common stoskdan the closing market price of Pfizer's comrstmtk on the acquisition date,
resulting in a total merger consideration valu&®®.40 per share of Wyeth common stock. While Wygtiow a wholly owned subsidiary
of Pfizer, the merger of local Pfizer and Wyethitegg may be pending or delayed in various jurisdits and integration in these
jurisdictions is subject to completion of varioosdl legal and regulatory obligations. We have tad@rtain actions and incurred cert
costs associated with the transaction prior tcadwiisition date that are reflected in our finahsiatements. However, the assets acquired
and liabilities assumed from Wyeth, the considerapaid to acquire Wyeth, as well as the resulié/péth’s operations, are not reflectec
our Condensed Consolidated Financial Statemeraéad for the three and nine month periods endgdetnber 27, 200!

Wyeth's core business was the discovery, developmamufacture and sale of prescription pharmacaiuproducts for humans. Other
operations of Wyeth included consumer health cemdycts (over-the-counter products), vaccines,itmals and animal health products.
With the acquisition of Wyeth, we are now a moneetsified health care company, with product offgsiiin human, animal, and consumer
health, including vaccines, biologics, small molesuand nutrition across developed and emerginget&r The acquisition of Wyeth also
strengthens our pipeline of biopharmaceutical dgwaknt projects to help patients in critical aréaduding Alzheimer’s disease,
oncology, pain, neuroscience, diabetes and inflatoma
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We were required to divest certain animal heal#etssin connection with the regulatory approvatpss associated with our acquisition of
Wyeth. As a result, in October 2009 we sold carpabducts, research and manufacturing facilibested primarily in Fort Dodge, lowa,
as well as related assets and intellectual properitynarily from Wyeth’s Fort Dodge Animal Healtlogfolio in the U.S. and Canada to
Boehringer Ingelheim (BIl). The products primarihciuded cattle and small animal vaccines and sarimah health pharmaceuticals. Bl
also acquired certain animal health assets in gtinisdictions, including companion animal vaccime#\ustralia, and cattle vaccines in
South Africa, all of which are primarily manufactdrat the Fort Dodge, lowa site. Bl has agreedtpige certain cattle vaccines in the
European Union, pending approval from the Eurog@ammission. In the European Union, Switzerland, MexChina, and Australia, in
connection with the regulatory approval process@ated with our acquisition of Wyeth, we are alsquired to divest certain other animal
health assets for which we have not yet identifidaliyer. It is possible that additional divesttpf animal health assets may be required
based on ongoing regulatory reviews in other jictgzhs worldwide.

Due to the significant limitations on access twinfation relating to Wyeth prior to the acquisitidate, and the limited time since the
acquisition date, the initial accounting for thesimess combination is incomplete at this time. Wileinclude this information in our 2009
Annual Report on Form 10-K. Additional informatisych as the unaudited pro forma condensed combimettial statements of Pfizer
and Wyeth as of and for the six months ended JBn2Q09 and for the year ended December 31, 2@08be found in Pfizer's Current
Report on Form 8-K filed with the U.S. Securitie&laaxchange Commission on October 21, 2009.

Also, for additional information, sedote 14. Subsequent Event — Acquisition of Wipettie Notes to the Condensed Consolidated Fink
Statements.

eOn April 16, 2009, we announced that we enterenl amt agreement with GlaxoSmithKline plc (GSK) teate a new company focused
solely on research, development and commerciadizatf HIV medicines. The transaction closed onoBet 30, 2009 and the new
company, ViiV Healthcare Limited (ViiV) began op@oms on November 2, 2009. We and GSK have cantetbor will contribute certain
product and pipeline assets to the new company. Ndis a broad product portfolio of 11 marketed piatd, including innovative leading
therapies such @&ombivirandKivexaproducts andSelzentry/Celsent(maraviroc). ViiV has a pipeline of six innovatiaad targeted
medicines, including four compounds in Phase 2 ldgweent. ViiV has contracted research and devetprfR&D) and manufacturing
services directly from GSK and us and has alsoredt@&to a new research alliance agreement with @&Kus. Under this new alliance,
ViiV will invest in our and GSK'’s programs for digeery research and development into HIV medicinéisv has exclusive rights of first
negotiation in relation to any new HIV-related naadés developed by either GSK or us. We initialbjcha 15% equity interest and GSK
holds an 85% equity interest. The equity intereslisbe adjusted in the event that specified saled regulatory milestones are achieved.
Our equity interest in ViiV could vary from 9% t®.5%, and GSK’s equity interest could vary from538.to 91%, depending upon the
milestones achieved with respect to the originpélie assets contributed by us and by GSK to \isch company may also be entitlet
preferential dividend payments to the extent tpat#ic sales thresholds are met in respect ofitheketed products and pipeline assets
originally contributed. We will account for our erest in ViiV as an equity method investme

Our CostReduction Initiatives

We acquired Wyeth on October 15, 2009, and, asudtreve are focusing on the cost structure ofcthabined company. Through the
integration of Wyeth, which began on the day atteracquisition date, and our Pfizer cost-redudtitratives, we expect to generate
significant cost reductions for the combined conypan

Overall, we expect to achieve total annual cosinggvof approximately $6 billion by the end of 20These targeted savings include $2
billion in net cost reductions from Pfizer cost-netion initiatives, of which we have achieved apgmmately $950 million through September
27, 2009, and an additional $4 billion in expedigdergies related to the integration of Wyeth.

We have incurred and will continue to incur costsaziated with these cost-reduction activities estinate that these costs could be in the
range of approximately $11.5 billion to $13.5 lmflithrough 2012, of which we have incurred $2.Bdsilthrough September 27, 2009. These
costs will be expensed as incurred.

We expect to achieve these cost savings through:

ethe closing of duplicative facilities and otheresitationalization actions compamyele, including research and development facil)
manufacturing plants, sales offices and other aatpdacilities;
eworkforce reductions and other organizational clesng

ethe increased use of shared services; and

eprocurement savings.
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Pfizer Cos-Reduction Initiatives

During 2008, we completed the cost-reduction itiites that were launched in early 2005, broadendddtober 2006 and expanded in
January 2007. These initiatives were designedd@ase efficiency and streamline decision-makingsscthe company and change the way
we run our businesses to meet the challengeslwdirging business environment, as well as take aalgarof the diverse opportunities in the
marketplace. These and other actions have allowed teduce costs in support services and fasilitie

On January 26, 2009, we announced the implementafia new Pfizer cost-reduction initiative that amicipate will achieve a reduction in
adjusted total costs of approximately $3 billion,aconstant currency basis at 2008 exchange telse end of 2011, compared with our
2008 adjusted total costs. We plan to reinvest@pprately $1 billion of these savings in the buseeesulting in an expected $2 billion net
decrease compared to our 2008 adjusted total deststated above, these targeted savings will r@ednsidered in the context of the newly
combined company for a total target of $6 billiarréductions by the end of 2012. For an understandi Adjusted income, see the
“Adjusted income” section of this MD&A.

As part of the Pfizer cost-reduction initiative annced in January 2009, and without consideratf@yergies expected to be achieved in
connection with the Wyeth acquisition, we intenaeduce our total worldwide workforce by approxieiatl0% from the year-end 2008
level. Reductions span sales, manufacturing, reBeard development, and administrative organizatitmthe third quarter of 2009, we
reduced our workforce by approximately 1,100 emeésyand, in the first nine months of 2009, we redusur workforce by approximately
6,500 employees. These declines were net of neviogegs hired in expanding areas of our businessaMteintend to reduce our facilities
square footage by approximately 15%. We expeatdaricosts related to this cost-reduction init@tdf approximately $5.5 billion, pre-tax,
of which $1.5 billion was recorded in 2008. Durihg third quarter of 2009, we incurred costs relatethis cost-reduction initiative of $141
million and, in the first nine months of 2009, weurred costs related to this costluction initiative of $802 million. For additiohdetails or
amounts incurred related to our cost-reductionatiites, see the “Costs and Expenses — Cost-Redutitiatives” section of this MD&A.

Projects related to Pfizer cost-reduction initiaiywithout consideration of any impacts in conie@ctvith the acquisition of Wyeth, in
various stages of implementation include:

Pfizer Global Research and Development (PGRD)
eCreating a More Agile and Productive Organizatierin January 2009, we announced that we plan toceedur global research staff. We
expect these reductions, which are part of theradri0% total workforce reduction discussed abaylebe completed during 2009.

After a review of all our therapeutic areas, in 0@e announced our decision to exit certain deseasas and give higher priority to the
following disease areas: Alzheimer's disease, thsb@flammation/immunology, oncology, pain angigi®ses (schizophrenia). We also
will continue to work in many other disease arsagh as asthma, chronic obstructive pulmonary déspgenitourinary, infectious
diseases, ophthalmology, smoking cessation, threiatamd transplant, among others. These decisidn#oti affect our portfolio of
marketed products, the development of compoundsithBhase 3 or any launches planned through 2011.

We continue to focus on reduced cycle time and awgd compound survival in the drug discovery andetigoment process. Over the next
two years, our goal, without consideration of ampacts in connection with the acquisition of Wyeas$hto realize a 25% to 33% reduction
in cycle time in the period from Final Approved Rrool to Last Subject-First Visit, as new processas procedures are adopted for newly
initiated Phase 2, 3 and 4 clinical trials. In ffast couple of years, a number of steps have laéen to improve compound survival, such
as rigorous analyses of the successful and unssfotesojects in the entire portfolio, to ensuratthesults are captured and applied to
ongoing programs and to portfolio decisions.

Pfizer Global Manufacturing (PGM)

eSupply Network TransformatieriWe are transforming our global manufacturing retwinto a global strategic supply network, consgpt
of our internal network of plants together withas#igic external manufacturers, and including pusittta packaging and distribution. As of
the end of the third quarter of 2009, we have redwr internal network of plants from 93 in 200318, which includes the acquisition of
seven plants and the sites sold in 2006 as paudm€onsumer Healthcare business. We plan to realurcieternal network of plants,
without consideration of plants acquired in the Myacquisition, around the world to 41, resultingaimore focused, streamlined and
competitive manufacturing operation, with less tB8po of our former internal plants and more thago38wer manufacturing employees,
compared to 2003. As part of the transformatioa tobal strategic supply network, we currentlyeotto increase outsourced
manufacturing from approximately 24% of our producin a cost basis, to approximately 30% over éxt two years, without
consideration of products acquired in the Wyethugition.
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Worldwide Pharmaceutical Operations (WPO)

eReorganization of our Field Forc- As part of Pfizer’'s overall restructuring into alher, more focused business units, we have chaoged
global field force operations to enable us to adaghanging market dynamics and respond to lagstioener needs more quickly and with
more flexibility. This process, which began in 20&7generating savings from de-layering, elimingtiluplicative work, and utilizing our
sales representatives more efficiently througheted deployment, offset modestly by increased imvest in certain emerging markets.
Between 2004 and the end of the third quarter 6020e reduced our global field force by approxehal1%, with approximately 19% of
the total reductions occurring since the beginmhg007.

REVENUES

Worldwide revenues by segment and geographic arehé third quarter and first nine months of 2@@@ 2008 follow:

% Change in Revenu

World- Inter-
Worldwide U.S. International wide U.S nationa
Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢

(MILLIONS OF
DOLLARS) 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 09/0¢ 09/0¢ 09/0¢
Three Months
Ended:
Pharmaceutice $ 10,677 $ 1097¢ $ 444t $ 4518 $  6,22¢ $ 6,45¢ (3) 2 4
Animal Health 67€ 70¢€ 294 30z 384 40t 4) 3 (5)
Other 26€ 28¢ 74 80 192 20¢ (8) (8) (8)
Total revenues $ 11627 $ 11977 $ 481¢ $ 4901 $ 680t @ $ 7,07z @ (3) 2 4
Nine Months
Ended:
Pharmaceutice $ 3084: $ 3293 $ 13347 $ 14,02« $ 17,49 $ 18,90¢ (6) (5) (7
Animal Health 1,867 2,042 74¢ 812 1,11« 1,23C 9) (8) 9)
Other 767 97t 21% 32t 554 65C (22) (39 (15)
Total revenue $ 3347 $ 3595( $ 1430¢ $ 1516 $ 19,162 ® $ 20,78¢ B (7) (6) (8)

(@) Includes revenues from Japan of $968 mill&8%o of total revenues) for the third quarter 0d20and $899 million (7.5% of total
revenues) for the third quarter of 20

(b) Includes revenues from Japan of $3.0 billi®9% of total revenues) for the first nine month&@09, and $2.7 billion (7.5% of total
revenues) for the first nine months of 20

Worldwide revenues by segment, and by businessaithiin the Pharmaceutical segment, for the thindreer and first nine months of 200¢
2008 follow:

Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢ % Sept. 27 Sept. 2¢€ %
(MILLIONS OF DOLLARS) 200¢ 200¢ Changi 200¢ 200¢ Changi
Pharmaceutica
Primary care $ 5511 $ 5,76¢ D% $ 15,96¢ $ 17,04« (6) %
Specialty cart 1,57: 1,52¢ 3 4,45; 4,37¢ 2
Oncology 371 38¢ (5) 1,07: 1,19¢ (10
Established produc 1,61¢ 1,83¢ 12 4,86 5,71z (15)
Emerging market 1,60¢ 1,672 4 4,48: 4,82: @)
Returns adjustment — (217) * — (217) *
Total Pharmaceutici 10,67 10,97¢ 3 30,84: 32,93: (6)
Animal Health 67¢ 70¢ 4) 1,86: 2,04 9)
Other 26€ 28¢ (8) 767 97E (21)
Total revenue $ 11,627 $ 11,97 3 $ 33,47 $ 35,95( (7)

*  Calculation not meaningft

Pharmaceutical Business Revenues

Worldwide Pharmaceutical revenues decreased 3%héahird quarter of 2009 and 6% for the first ninenths of 2009, primarily due to:

ethe strengthening of the U.S. dollar relative tbestcurrencies, primarily the euro, U.K. pound, &iian dollar, Australian dollar a
Brazilian real, which unfavorably impacted Pharmaioal revenues by approximately $555 million, &6,5n the third quarter of 2009 &



by approximately $2.1 billion, or 6%, in the firsihe months of 200¢
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ean operational decrease in worldwide revenues fpitdr of $137 million in the third quarter of 20G¢hd $394 million in the first ni
months of 2009, primarily resulting from competitigressures from generics, among other factors;

ean aggregate decrease in revenues for Norvasc amgptGsar of $114 million in the third quarter of080and for Norvasc, Camptosar .
Zyrtec/Zyrtec D of $515 million in the first nineanths of 2009, due to the loss of Norvasc exclasivi Japan in July 2008, the loss
exclusivity of Camptosar in the U.S. in Februar@2@nd in Europe in July 2009, and the loss of Ex8lusivity and cessation of selling
Zyrtec/Zyrtec D in January 2008; a

ea decrease in worldwide revenues for Chantix/Charap$27 million in the third quarter of 2009 anél4® million in the first nine montl
of 2009, primarily resulting from changes to thea@tix label during 2008 and in July 2009, amongepfactors;

partially offset by:

esolid operational performance from certain productsluding Lyrica and Sutent, and higher allianeeenues; and

ea $217 million adjustment in the third quarter &nst nine months of 2008 related to the prior wediabilities for product returns.

Geographically,

ein the U.S., Pharmaceutical revenues decreaseah 26¢ ithird quarter of 2009 primarily due to loveates of Lipitor, Celebrex and Lyrica
and 5% in the first nine months of 2009, primadlye to lower sales of Lipitor and Celebrex, comgdcethe respective year-ago periods,
as a result of continued generic pressures. Regaalse were adversely affected by the loss of skdly of Camptosar and Zyrtec/Zyrtec
D, lower sales of Chantix following the changeshte product label, increased rebates as a restiieampact of certain contract changes,
and increased pricing pressures. These factors peetially offset by the solid performance fromte@r products, including Revatio,
Xalatan and Sutent, and higher alliance reventiedrthird quarter and first nine months of 2009

ein our international markets, Pharmaceutical reesrdecreased 4% in the third quarter of 2009 anéh#%e first nine months of 2009,
compared to the same periods of 2008, primarilytdube unfavorable impact of foreign exchangertarnational revenues of $555
million, or 9%, in the third quarter of 2009 and $illion, or 11%, in the first nine months of Z)@nd lower sales of Norvasc, Camptosar
and Viagra, partially offset by operational grovitbim certain products, including Lipitor, Lyricay¥ox, Vfend and Sutent, and higher
alliance revenue:

During the third quarter of 2009, international FPhaceutical revenues represented 58.3% of totahRiweutical revenues, compared to
58.8% in the third quarter of 2008. During thetfit;ie months of 2009, international Pharmaceutiea¢nues represented 56.7% of total
Pharmaceutical revenues, compared to 57.4% irirdtenfne months of 2008.

Effective August 14, 2009 and January 3, 2009,weciased the published prices for certain U.S.rpheeutical products. These price
increases had no material effect on wholesalemitorg levels in comparison to the prior year.

As is typical in the pharmaceutical industry, ourss product sales are subject to a variety of déshs, that are generally estimated and
recorded in the same period that the revenuesaognized. These deductions primarily represeratestand discounts to government
agencies, wholesalers, distributors and managedorganizations with respect to our pharmaceugioaducts. As these deductions represent
estimates of the related obligations, judgmentkarmviedge of market conditions and practice areiired when estimating the impact of
these sales deductions on gross sales for a negqeiriod. Historically, our adjustments to acteeults have not been material to our overall
business. On a quarterly basis, our adjustmerastt@l results generally have been less than 1Phafmaceutical net sales and can result in
either a net increase or a net decrease in incBroduct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.

Rebates under Medicaid and related state progradueed revenues by $133 million in the third quasfe2009, compared to $113 million in
the third quarter of 2008, and by $441 millionlie ffiirst nine months of 2009, compared to $356iomlln the first nine months of 2008. The
increases in rebates under Medicaid and relatéel gtagrams were due primarily to increased raiesdrtain products and a favorable
adjustment recorded in the first nine months of@t@0adjust for the estimated impact of the Def#duction Act.

Rebates under Medicare reduced revenues by $208miil the third quarter of 2009, compared to $2aillion in the third quarter of 2008,

and by $653 million in the first nine months of 80@ompared to $623 million in the first nine mandf 2008, due primarily to increased
rebates for certain products.
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Performance-based contract and other rebates rdereenues by $556 million in the third quarte2609, compared to $510 million in the
third quarter of 2008, and by $1.7 billion in thestf nine months of 2009, compared to $1.5 billiothe first nine months of 2008. The
increases in performance-based contract and atbhatas were due primarily to the impact of certaintract changes which resulted in
increased rates related to Lipitor. These contra@avith managed care customers, including headtintenance organizations and pharmacy
benefit managers, who receive rebates based arcttievement of contracted performance terms fodymts. Rebates are product-specific
and, therefore, for any given period are impactethke mix of products sold.

Chargebacks (primarily reimbursements to wholesdtmrhonoring contracted prices to third partiesluced revenues by $495 million in the
third quarter of 2009, compared to $431 milliorthe third quarter of 2008, and by $1.5 billion le ffirst nine months of 2009, compared to
$1.4 billion in the first nine months of 2008. Tinereases in chargebacks were due primarily teeased sales that are subject to chargeback
in addition to increased competitive pricing fastor

Our accruals for Medicaid and related state progreghates, Medicare rebates, performance-basecband other rebates and chargebacks
totaled $1.8 billion as of September 27, 2009 rangiase from $1.6 billion as of December 31, 200@, primarily to the impact of certain
contract changes and increased pricing pressures.
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Pharmaceuticat Selected Product Revenues

Revenue information for several of our major Pharendical products follows:

(MILLIONS OF DOLLARS) Three Months Ende

Nine Months Ende:

Sept. 27 % Chang Sept. 27 % Chang
Product* Primary Indication: 200¢ From 200i 200¢ From 200!
Cardiovascular and
metabolic diseases:
Lipitor Reduction of LDL cholestert $ 2,85: 9% $ 8,25¢ (11) %
Norvasc Hypertensior 48¢ 13 1,48 (13
Chantix/Champi An aid to smoking cessatic 15t (15) 524 (21)
Reduction of LDL cholesterol and
Caduet hypertensior 13C 12 392 (171)
Cardurs Hypertension/Benign prostatic hyperpla 10¢ 149 33C (13
Revatio Pulmonary arterial hypertensi 111 18 31¢ 33
Central nervous
system disorders:
Lyrica Epilepsy, post-herpetic neuralgia and 70¢ 5 2,02( 8
diabetic
peripheral neuropathy, fibromyalc
Geodon/Zeldox Schizophrenia and acute manic oethix 252 2 713 ©)]
episodes
associated with bipolar disord
Zoloft Depression and certain anxiety disorc 12¢ (5) 36¢ (20
Aricept @ Alzheimer's diseas 10€ 7 311 12
Neurontin Epilepsy and po-herpetic neuralgi 82 (20 242 (18)
Relpax Migraine headache 81 2 234 2
Xanax/Xanax Xk Anxiety/Panic disorder 81 (171) 23C (14
Arthritis and pain:
Celebrex Arthritis pain and inflammation, acute ps 602 4) 1,71¢ (6)
Infectious and
respiratory diseases
Zyvox Bacterial infection: 271 3 811 2
Vfend Fungal infection: 19¢€ 3 55E 1
Zithromax/Zmax Bacterial infection: 85 @) 29¢ @)
Diflucan Fungal infection: 93 (@) 244 (13
Urology:
Viagra Erectile dysfunctior 46€ (8) 1,34: (6)
Detrol/Detrol LA Overactive bladde 28¢ (5) 84t (6)
Oncology:
Sutent Advanced and/or metastatic renal cell 24¢€ 9 671 7
carcinoma
(mRCC) and refractory gastrointestinal
stromal tumors (GIST
Aromasin Breast cance 12: 1 347 1
Camptosa Metastatic colorectal canc 82 (33 27¢€ (39
Ophthalmology:
Xalatan/Xalacon Glaucoma and ocular hypertens 43€ 3 1,23¢ 4)
Endocrine disorders:
Genotropin Replacement of human growth hormc 232 3 63€ (5)
All other:
Zyrtec/Zyrtec D Allergies — — — (100
Alliance revenues:
Aricept, Exforge, Alzheimer’s disease (Aricept), chronic 692 21 1,872 15

Rebif and Spiriva obstructive pulmonary disease (Spiriva),
multiple sclerosis (Rebif) and hypertension

(Exforge)

+ Revenues are presented by therapeutic
Certain amounts and percentages may reflect rogradijustments
(a) Represents direct sales under license agreemdntigiai Co., Ltd
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Pharmaceuticat Selected Product Descriptions:

elLipitor , for the treatment of elevated LDL-cholesteroldisvin the blood, is the most widely used brandedgiption treatment for
lowering cholesterol and the best-selling presmippharmaceutical product of any kind in the wotlgbitor recorded worldwide revenues
of $2.9 hillion or a decrease of 9% in the thir&adar of 2009 and $8.3 billion or a decrease of 11%e first nine months of 2009,
compared to the same periods in 2008. These résuyltat reflect the negative impact of foreign lexiege, which decreased revenues by
$153 million, or 5%, in the third quarter of 20@&d $603 million, or 6%, in the first nine montH2609, compared to the same periods in
2008. In the U.S., revenues were $1.4 billion deerease of 12% in the third quarter of 2009 and B#lion or a decrease of 12% in the
first nine months of 2009, compared with the saerops in 2008. Internationally, Lipitor revenuesre $1.5 billion or a decrease of 6%
the third quarter of 2009 and $4.1 billion or aese of 9% in the first nine months of 2009, comgao the same periods in 2008. The
unfavorable impact of foreign exchange more thdseboperational growth of 3% in international netekin the third quarter of 2009 and
4% in the first nine months of 2009, compared ®ghme periods last ye

The decrease in Lipitor worldwide revenues in thiedtquarter and first nine months of 2009 compacetthe same periods in 2008 was
driven by a combination of factors, including tldldwing:

e primarily, the unfavorable impact of foreign exchanas well as

e the impact of an intensely competitive lipid-lowegi market with competition from mulsieurce generics and branded products il
u.s,;

e increased payer pressure in the U.S.; and

e slower growth in the lipid-lowering market, duepart to a slower rate of growth in the Medicaret Bapopulation and, reflecting the
global recession, heightened overall patient-sensitivity in the U.S. and adoption of 1-prescription treatment option

partially offset by:
e operational growth internationally.

See Part Il -Other Informatiory Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certaingpaditigation relating to
Lipitor.

eNorvasc, for treating hypertension, lost exclusivity ireth.S. in March 2007. Norvasc has also experiepedeht expirations in most ott
major markets, including Japan in July 2008. Nocwasridwide revenues decreased by 13% in bothhing ¢uarter and in the first nine
months of 2009 compared to the same periods in.:

eChantix/Champix , the first new prescription treatment to aid smgkéessation in nearly a decade, has been laumtladidnajor markets.
Chantix/ Champix worldwide revenues decreased Ibe third quarter of 2009 and 21% in the firstenmonths of 2009, compared to
same periods in 2008. Year-to-date revenues fontdhhave declined compared to last year followting changes to the product’s label
and other factors. We are continuing our educakiand promotional efforts, which are focused on@mantix benefit-risk proposition, the
significant health consequences of smoking andntipertance of the physici-patient dialogue in helping patients quit smoki

In January 2008, we added a warning to Chantixisllthat patients who are taking Chantix shouldtb&erved by a physician for
neuropsychiatric symptoms. In May 2008, we upd#tedChantix label to provide further guidance alibatsafe use of Chantix. The
updated label advises that patients should stapgakhantix and contact their healthcare providanediately if agitation, depressed mood
or changes in behavior that are not typical fontlare observed, or if they develop suicidal thosigiitsuicidal behavior.

In July 2009, we further updated the Chantix labelighlight reports of serious neuropsychiatrier®g in a boxed warning; updated the
warning about reports of neuropsychiatric symptamd suicidality; added warnings about reports lefrgic reactions and serious skin
reactions; and updated precautionary informatiaruiliriving or operating machinery to include distabout reports of accidental injury.
The boxed warning about reports of serious neumdpatric events was also added to the labels afgpigtion smoking-cessation aids
produced by other pharmaceutical comparieklitionally, the boxed warning communicates thet health benefits of quitting smoking
immediate and substantial, the risk of Chantix &hde weighed against the benefit of its use, aatlChantix has been demonstrated to
increase the likelihood of quitting for as longcee year compared to placebo. These updates Wplftieher enhance discussions between
physicians and patients about the benefits and gékChantix.

eCaduet, a singlepill therapy combining Norvasc and Lipitor, recodd#ecreases in worldwide revenues of 12% in the tiarter of 20C

and 11% in the first nine months of 2009, compaoetthe same periods in 2008, primarily due to iasesl generic competition as well a
overall decline in U.S. hypertension market volu
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See Part Il -Other Information;ltem 1.Legal Proceedingsf this Form 10-Q for a discussion of certain patitigation relating to Caduet.

eRevatio, for the treatment of pulmonary arterial hypertensrecorded an increase in worldwide revenuekdét in the third quarter of
2009 and 33% in the first nine months of 2009, carag to the same periods in 2008, primarily dutaéorecent FDA approval of enhant
labeling and market trends toward earlier diagnaststreatmen

elLyrica , indicated for the management of post-herpeticaigia (PHN), diabetic peripheral neuropathy (DPfii,omyalgia, and as
adjunctive therapy for adult patients with partiaket seizures in the U.S., and for neuropathic, gaijunctive treatment of epilepsy and
general anxiety disorder (GAD) outside the U.Sprded increases in worldwide revenues of 5% irthird quarter of 2009 and 8% in the
first nine months of 2009, compared to the sammg@siin 2008. In the U.S., revenues have been adieaffected by increased generic
competition as well as managed care pricing anaditary pressure:

In July 2008, an FDA advisory committee concurrethuthe FDA'’s finding of a potential increased sagjnegarding suicidal thoughts and
behavior for the class of 11 epilepsy drugs revibvirgcluding Lyrica and Neurontin. In April 2009ewipdated the labels for Lyrica,
Neurontin and certain older epilepsy medicationsttude this new warning. We are confident in é¢ffficacy and safety profile of all of o
products for their approved indications.

eGeodon/Zeldox, a psychotropic agent, is a dopamine and seroteciptor antagonist indicated for the treatmersichfzophrenia and
acute manic or mixed episodes associated with &ifghsorder. Geodon recorded decreases in worldieEnues of 2% in the third quar
of 2009 and 3% in the first nine months of 2009npared to the same periods in 2008, due to incdegeeeric competition, slow growth
the antipsychotic market in the U.S., as well &suthfavorable impact of foreign exchan

eCelebrex, a treatment for the signs and symptoms of ostiedtés and rheumatoid arthritis and acute paiadults, experienced a decrease
in worldwide revenues of 4% in the third quarte2609 and 6% in the first nine months of 2009, cared to the same periods in 2008,
to increased generic competition. Celebrex is stipddy continued educational and promotional égfbighlighting its efficacy and safety
profile for appropriate patient

See Part Il -Other Information;ltem 1.Legal Proceedingsf this Form 10-Q for a discussion of certain pratditigation relating to
Celebrex.

eZyvox is the world’s best-selling branded agent for tieatment of certain serious Gram-positive pathogieckiding MethicillinResistan
Staphylococcus-Aureus (MRSA). MRSA remains a sarimud growing threat in hospitals and the commu@igyox is an excellent first-
line choice for the treatment of adults and chitdnéth complicated skin and skin structure infeei@nd hospital-acquired pneumonia due
to known or suspected MRSA. Zyvox is the only FDgpeoved agent for MRSA that offers intravenous aral formulations for these
indications. Its unique mechanism of action makess:resistance unlikely. Zyvox worldwide revendesreased 3% in the third quarter of
2009 and 2% in the first nine months of 2009, carmgao the same periods in 2008, mainly due tocaedese in the number of patients
treated for pneumonia and to increased generic ettigm in the U.S. as well as competition fromeaetly launched agents in certain high-
volume international markets such as the (

eViagra remains the leading treatment for erectile dysfiancand one of the world’s most recognized pharmacal brands after more than
a decade. Viagra worldwide revenues declined 8#erthird quarter of 2009 and 6% in the first ninenths of 2009, compared to the si
periods in 2008. In the U.S., revenues decreaseih 1B& third quarter of 2009 and increased 6%h@nfirst nine months of 2009, compa
to the same periods in 2008. Internationally, Véaagvenues decreased by 14% in the third quar20@® and 17% in the first nine months
of 2009, compared to the same periods in 2008pduwarily to the unfavorable impact of foreign ezrcige.

eDetrol/Detrol LA, a muscarinic receptor antagonist, is the most pitest branded medicine worldwide for overactivedller. Detrol LA it
an extended-release formulation taken once a detyolDetrol LA worldwide revenues declined 5% e tthird quarter of 2009 and 6% in
the first nine months of 2009, compared to the spar®ds in 2008, primarily due to increased coritipatfrom other branded medicine

eSutent, for the treatment of advanced renal cell carcinam@uding metastatic renal cell carcinoma, andrgagestinal stromal tumors
(GIST) after disease progression on, or intolerdacanatinib mesylate, was launched in the U.Slanuary 2006. It has now been
launched in all major markets. Sutent worldwideesrayes increased 9% in the third quarter of 200978fdn the first nine months of 2009,
compared to the same periods in 2008. We contimdeive total revenue and prescription growth, supgad by cost-effectiveness data and
efficacy data in first-line mRCC — including 2-yesarvival data, which represents the first timerallesurvival of two years has been seen
in the treatment of advanced kidney cancer, asagethrough access and health care coverage. dspdémber 27, 2009, Sutent was the
bes-selling medicine in the world for the treatmenficst-line mRCC.
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eCamptosar, indicated as first-line therapy for metastatic cetal cancer in combination with 5-fluorouracibddeucovorin, lost
exclusivity in the U.S. in February 2008 and madjaropean countries in July 2009. It is also indiddfor patients in whom metastatic
colorectal cancer has recurred or progressed follpwitial fluorouracil-based therapy. Camptosafdr intravenous use only. Camptosar
worldwide revenues decreased 33% in the third quaft2009 and 39% in the first nine months of 2@@8npared to the same periods in
2008, primarily as a result of the loss of exclitgiv

eXalatan , a prostaglandin, is the world’s leading brandgelrd to reduce elevated eye pressure in patiettisopen-angle glaucoma or
ocular hypertensiorXalacom, a fixed combination prostaglandin (Xalatan) andab@bcker (timolol), is available outside the U.S.
Xalatan/Xalacom worldwide revenues decreased 3thterhird quarter of 2009 and 4% in the first ninenths of 2009, compared to the
same periods in 2008, due to the unfavorable imgiaitireign exchange

eGenotropin , the world’s leading human growth hormone, is usechildren for the treatment of short staturetwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8eall for Gestational Age Syndrome, Idiopathic $l&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficigrGenotropin is supported by a br
platform of innovative injection-delivery deviceSenotropin worldwide revenues increased 3% inhive fjuarter of 2009 and decreased
5% in the first nine months of 2009. The unfavdeampact of foreign exchange was more than offgehe operational revenue increases
in the third quarter of 2009 and partially offsgtthe operational revenue increases in the firs¢ months of 2009, compared to the same
periods in 2008

eV/fend, as the only branded agent available in intravemmuasoral forms, continues to build on its positianthe best-selling systemic,
antifungal agent worldwide. Vfend’s overall glolsalles continue to be driven by its acceptance axegllent broad-spectrum agent for
treating yeast and molds. Vfend worldwide revenneseased 3% in the third quarter of 2009 and 1%hénfirst nine months of 2009,
compared to the same periods in 2(
See Part Il -Other Information;ltem 1.Legal Proceedingsf this Form 10-Q for a discussion of certain patitigation relating to Vfend.

eAlliance Revenuesincreased 21% in the third quarter of 2009 and 1b%e first nine months of 2009, compared to thee periods la
year. The growth was due to the strong performafiégicept, Spiriva and Rebi

Animal Health

Our Animal Health business is one of the largesh@world. Revenues from our Animal Health businfediow:

Three Months Ende Nine Months Ende
Sept. 27 Sept. 2¢ % Sept. 27 Sept. 2¢ %
(MILLIONS OF DOLLARS) 200¢ 200¢ Chang: 200¢ 200¢ Changi
Livestock product: $ 417 $ 43¢ 4% $ 1,102 $ 1,251 (12) %
Companion animal products 261 272 4 761 791 (4)
Total Animal Healtr $ 67¢ $ 70€ 4 3 1,867 $ 2,042 (9)

Animal Health revenues decreased 4% in the thimrtqu of 2009, compared to the same period last, yeanarily due to the unfavorat
impact of foreign exchange of 6% and decreased ®%he first nine months of 2009, compared to thmesgeriod in 2008, due to 1
unfavorable impact of foreign exchange. In additigear-to-date revenues were impacted by:

ethe global recession, which negatively affectedgl®spending on veterinary care;
ehistorically low milk prices, which have hurt theofitability of dairy farmers and negatively impadtour livestock business; and
ea planned change in terms with U.S. distributosulteng in an anticipated, ortane reduction in U.S. distributor inventories tmetfirs

quarter of 2009.

Product Developments

We continue to invest in R&D to provide future stes of revenues through the development of newystedas well as through additional
uses for existing in-line and alliance productg] ae have taken important steps to prioritize @search and development portfolio to
maximize value. After a review of all our therapeutreas, in 2008, we announced our decision tocexiain disease areas and give higher
priority to the following disease areas: Alzheinsadisease, diabetes, inflammation/immunology, ampplpain and psychoses
(schizophrenia). We will also continue to work immy other disease areas, such as asthma, chratiodive pulmonary disorder,
genitourinary, infectious diseases, ophthalmolegyoking cessation, thrombosis and transplant, arotreys. These decisions did not affect
our portfolio of marketed products, the developnartompounds then in Phase 3 or any launches @thtimough 2011. Notwithstanding
efforts, there are no assurances as to when,weifyill receive regulatory approval for additiomadlications for existing products or any of
our other products in developme



40




We remain on track to achieve the 2008-2009 R&Dgthamt we announced in March 2008. We now expeativance 15 new molecular
entities and new indications to Phase 3 durin@2®@8-2009 period. We continue to expect to hawsal 6f 24 to 28 programs in Phase 3 by
the end of 2009. Early in 2010, we plan to updatetarget range for regulatory submissions durmg2010-2012 period to reflect the Wyeth
acquisition.

Below are significant regulatory actions by, arth@s pending with, the FDA and regulatory authiestin the EU and Japan.

Pending U.S. New Drug Applications (NDAs) and Seimeintal Filings:

Product Indication Date Submitted
Genotropin Adult growth hormone deficiency (Mark VII multidosksposable device October 200¢
Celebrex Chronic Pair August 200¢
Lyrica Adjunctive treatment for generalized anyidisorder July 2009
Generalized anxiety disord— Monotherapy June 200¢
Selzentry (maraviroc HIV in treatmen-naive patient December 200
Geodon Maintenance treatment of bipolar ma December 200
Geodon Treatment of bipolar man— Pediatric filing October 200¢
Fablyn (lasofoxifene Treatment of osteoporos December 200
Spiriva Respimat device for chronic obstructive pulmonasgdse November 200°
Zmax Treatment of bacterial infections—sustaireddase—acute otitis November 200t

media and sinusiti- Pediatric filing
Vfend Treatment of fungal infectior— Pediatric filing June 200¢

Thelin Treatment of pulmonary arterial hypertens May 2005

In June 2009, we resubmitted a data package tBefor Lyrica for the treatment of generalized &ty disorder (GAD) monotherapy in
response to a “not-approvable” letter issued byRDA in August 2004.

On April 16, 2009, we announced that we enteredl amt agreement with GlaxoSmithKline plc (GSK) teate a new company focused solely
on research, development and commercializationlgfriiedicines. The transaction closed on Octobe2B09 and the new company, ViiV
began operations on November 2, 2009. We haveiboted Selzentry/Celsentri (maraviroc), among p#ssets, to ViiV (see further
discussion in the “Our Strategic Initiatives - $#gy and Recent Transactions: Acquisitions, Licemsind Collaborations” section of this
MD&A). In October 2009, an FDA advisory committeeted (10 to 4) to recommend the approval by thé& Bf Selzentry (maraviroc)
tablets for use in treatment-naive adult patients @CR5-tropic HIV-1 virus as part of combinatitrerapy.

In June 2009, an FDA advisory committee concludhedl Geodon is effective for the treatment of bipahania in children ages 10 to 17.
Eight members of the committee also concluded@®sadon is acceptably safe for that indication, witle committee member disagreeing
and nine additional committee members abstainimyOGtober 30, 2009, we received a “complete resggdesier from the FDA with respect
to this NDA. The FDA is seeking additional inforriett and is requesting that we take certain actwitis regard to the submission. We are
working with the FDA to address its requests amdmemendations.

We received “not-approvable” letters from the FIok Fablyn (lasofoxifene) for the prevention of postnopausal osteoporosis in Septen
2005 and for the treatment of vaginal atrophy imu2aly 2006. We submitted a second NDA for the tneat of osteoporosis in post-
menopausal women in December 2007, including treetlgear interim data from the Postmenopausal Btialu And Risk-reduction with
Lasofoxifene (PEARL) study in support of the newAlDn September 2008, nine of the 13 members dfl2A advisory committee
concluded that there is a population of women yiikt-menopausal osteoporosis for which the beogfieatment with Fablyn is likely to
outweigh the risks. We received a “complete respbletter from the FDA in January 2009. Subsequeifdllowing a strategic review, we
decided to explore strategic options for Fablynluding out-licensing or sale.

BI, our alliance partner, holds the U.S. NDA forir§@. In September 2008, Bl received a “completgponse” letter from the FDA for the

Spiriva Respimat submission. The FDA is seekingtamthl data, and we are coordinating with BI, whis working with the FDA to provide
the additional information. A full response will Babmitted to the FDA upon the completion of ongastudies.
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In September 2007, we received an “approvablegidtbm the FDA for Zmax that sets forth requirenseio obtain approval for the pediatric
acute otitis media (AOM) indication based on pharokinetic data. A supplemental filing for pediathi©M and sinusitis remains under
review.

In December 2005, we received an “approvable”ddttan the FDA for our Vfend pediatric filing, whicsets forth the additional
requirements for approval. We have been systentigtizarking through these requirements and addnestie FDA's concerns, including
initiation of an additional pharmacokinetics studyNovember 2008.

In June 2008, we completed the acquisition of EmweyBharmaceuticals Inc. (Encysive), whose maietassThelin. In June 2007, Encysive
received a third “approvable” letter from the FD&k fThelin for the treatment of pulmonary arterigpbrtension (PAH). We began an
additional Phase 3 clinical trial in patients witAH during the fourth quarter of 2008 to addregsdbncerns of the FDA regarding efficac)
reflected in that letter.

Regulatory Approvals and Filings in the EU and Jax

Date Date
Product Description of Event Approved Submitted
Geodon Approval in the EU for pediatric bipolar disord: September 200 —
Toviaz Application submitted in Japan for overactive blec — September 200
Genotropin Application submitted in the EU for #dyrowth hormone deficiency — September 2009
(Mark VI

multidose disposable devic
Lyrica Application submitted in Japan for neuropathic — August 200¢
Caduet Approval in Japan for concomitant hypeitenand July 2009 —

hypercholesterolemi
Celebrex Approval in Japan for treatment of low back p June 200¢ —
Fablyn (lasofoxifene Approval in the EU for the treatment of osteopas: February 200! —
Zithromac Approval in Japan for bacterial infectio January 200! —
Lyrica Application submitted in Japan for the treant of pain associated — May 2008

with pos-herpetic neuralgi
Xalacom Application submitted in Japan for the treatmenglaiicome — February 200!

In February 2009, Fablyn received approval in Earfip the treatment of osteoporosis. Subsequetlgwing a strategic review, we
decided to explore strategic options for Fablynluding out-licensing or sale.

In April 2009, the European Medicines Agency’s Coittee for Medicinal Products for Human Use (CHM$&Jued a negative opinion,
recommending that the European Commission not adddication for the treatment of fibromyalgia teetmarketing authorization for Lyric
The CHMP was of the opinion that the benefits ofity in the treatment of fibromyalgia did not outgfeits risks. On July 23, 2009, the
CHMP confirmed the negative opinion for the treatinaf fiboromyalgia for Lyrica. As a result, thisdization will not be added to the
marketing authorization for Lyrica in the EU. Lyaicemains approved in Europe for the indicationseafropathic pain, adjunctive treatment
of epilepsy and GAD.

We are no longer seeking approval in the EU fos@atri (maraviroc) for the treatment of HIV in theent-naive patients. Celsentri
(maraviroc), remains approved in the EU for useambination with other antiretroviral medicinal fuwts for treatment-experienced adult
patients with only CCR5-tropic HIV-1 detectable.

Late-Stage Clinical Trials for Additional Uses and Dosdgorms for IaLine Products:

Product Indication
Celebrex Acute gouty arthriti
Eraxis/Vfend Combinatio Aspergillosis fungal infection

Lyrica Epilepsy monotherapy; pc-operative pain; restless legs syndrc



Macugen Diabetic macular eden

Revatio Pediatric pulmonary arterial hypertens
Sutent Breast cancer; n-small cell lung cancer; prostate cancer; liver ea
Zmax/chloroguine Malaria
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In early 2009, we had four Phase 3 studies evalg&utent in advanced breast cancer. In March 2008%liscontinued a Phase 3 trial of
single-agent Sutent versus Xeloda (capecitabingydatment of advanced breast cancer. In June, 28®8iscontinued another Phase 3 trial
that compared Sutent plus Taxol (paclitaxel) to #ira(bevacizumab) plus Taxol as first-line treatingf advanced breast cancer. Both
studies were discontinued due to futility. We couné to study Sutent in advanced breast cancerdrotier Phase 3 trials, which have
completed enroliment. In June 2009, we discontirm@hase 3 trial of Sutent for first-line treatmehietastatic colorectal cancer due to
futility.

New drug candidates in le-stage development in the U.S. include:

ePF-02341066, an oral c-Met and ALK inhibitor foettreatment of advanced non-small cell lung cancer;

eCP-690550, a JAK-3 kinase inhibitor for the treatingf rheumatoid arthritis;

eaxitinib, a multi-targeted kinase inhibitor for ttreatment of renal cell carcinoma;

eDimebon, a novel mitochondrial protectant and ewkarbeing developed in partnership with Medivatidmg. for the treatment

Alzheimer’s disease and Huntington’s disease;

efigitumumab (CP-751871), an anti-insulin-like grémiaictor receptor 1 (IGF1R) human monoclonal amybfor the treatment of nosmal
cell lung cancer;

edalbavancin for treatment of skin and skin struetafections;

etanezumab, an anti-nerve growth factor monoclontibady for the treatment of pain; and

eapixaban, for acute coronary syndrome, the presergind treatment of venous thromboembolism andgpitéan of stroke in patients with
atrial fibrillation, which is being developed inlaboration with Bristol-Myers Squibb Company (BMS)

The Phase 3 clinical trial of apixaban for the reion of stroke in patients with atrial fibrillati, a potentially significant indication, is event

driven. As such, it is not possible to predict witirtainty when the results of this trial will bealable. BMS currently expects to have data

from this trial in mid-2011 and to file for U.S.g@latory approval for this indication later in 20dépending on the results of the trial.

Additional product-related programs are in varistesyes of discovery and development. Also, sediffoeission in the “Our Strategic
Initiatives — Strategy and Recent Transactions:ufgitions, Licensing and Collaborations” sectiorttié MD&A.

COSTS AND EXPENSES

Cost of Sales

Cost of sales decreased 16% in the third quart2®0®, compared to the same period in 2008, andi@3fe first nine months of 2009,
compared to the same period in 2008. Revenuesak=e3% in the third quarter and 7% in the firaermonths of 2009, compared to the
same periods in 2008. Cost of sales as a perceatageenues decreased 2.3 percentage points thitdequarter of 2009, compared to the
same period in 2008, and 3.0 percentage pointgifirtst nine months of 2009, compared to the spen@d in 2008, reflecting:

esavings related to our Pfizer cost-reduction itiitis;

ethe impact of lower implementation costs associatill our Pfizer cost-reduction initiatives of $&8llion in the third quarter of 2009,
compared to $172 million in the third quarter oD80and $144 million in the first nine months oD20 compared to $520 million in the
first nine months of 2008; ar

ethe favorable impact of foreign exchange in thstfirine months of 2009;

partially offset by;

ethe unfavorable impact of foreign exchange in thdtquarter of 2009.

Selling, Informational and Administrative Expen:




Selling, informational and administrative expendesreased 7% in the third quarter of 2009, compiardéide same period of 2008, and 13¢
the first nine months of 2009, compared to the sper®od of 2008, which reflects:

esavings related to our Pfizer cost-reduction itiitis;

ethe favorable impact of foreign exchange;
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ethe impact of lower implementation costs associatig our Pfizer cost-reduction initiatives of $5illion in the third quarter of 2009,
compared to $95 million in the third quarter of 80@nd $182 million in the first nine months of 20@ompared to $270 million in the first
nine months of 2008; ar

ecertain insurance recoveries of $165 million in fingt nine months of 2009, related to legal-deéeossts.

Research and Development Expenses

Research and development expenses decreased 1B8&4lnird quarter of 2009, compared to the sami@gén 2008, and 11% in the first
nine months of 2009, compared to the same peri@®@8, which reflects:

esavings related to our Pfizer cost-reduction itiites;

ethe favorable impact of foreign exchange; and

ethe impact of lower implementation costs associatig our Pfizer cost-reduction initiatives of $5llion in the third quarter of 2009,
compared to $108 million in the third quarter oD80and $78 million in the first nine months of 80@ompared to $348 million in the first
nine months of 200¢

partially offset by:

ea $150 million milestone payment to BMS recordethm first nine months of 2009 in connection whk tollaboration on apixaban.

AcquisitionrRelated InProcess Research and Development Charges

As required through December 31, 2008, the estifaie value ofAcquisition-related in-process research and develept charges
(IPR&D) was expensed at acquisition date. IPR&3587 million was recorded in the first nine mondi2008, primarily related to our
acquisitions of Encysive, Serenex, CovX, Coley tangl smaller acquisitions related to Animal Healils.a result of adopting the provisions
of a new accounting standard related to businesdit@tions issued by the FASB, beginning Janua®0Q9, IPR&D related to acquisitions
after adoption will be recorded on our consoliddiathnce sheet as indefinite-lived intangible asdatthe first nine months of 2009, we
resolved a contingency associated with CovX androsd $20 million imAcquisition-related in-process research and develept charges.
No acquisitions were consummated in the first mroaths of 2009

CostReduction Initiatives

We acquired Wyeth on October 15, 2009 and, asudty@ge are focusing on the cost structure of th@lgsined company. Through the
integration of Wyeth, which began on the day atteracquisition date, and our Pfizer cost-redudtitratives, we expect to generate
significant cost reductions for the combined conypan

Overall, we expect to achieve total annual cosinggvof approximately $6 billion by the end of 20These targeted savings include $2
billion in net cost reductions from Pfizer cost-wetion initiatives, of which we have achieved apgmmately $950 million through September
27, 2009, and an additional $4 billion in expedigdergies related to the integration of Wyeth.

We have incurred and will continue to incur costsaeiated with these cost-reduction activities estinate that these costs could be in the
range of approximately $11.5 billion to $13.5 lflithrough 2012, of which we have incurred $2.Bdsilthrough September 27, 2009. These
costs will be expensed as incurred.

We expect to achieve these cost savings through:

ethe closing of duplicative facilities and otheresitationalization actions compamyele, including research and development facil)
manufacturing plants, sales offices and other aatedacilities;
eworkforce reductions and other organizational clesng

ethe increased use of shared services; and

eprocurement savings.
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Pfizer Cos-Reduction Initiatives

During 2008, we completed the cost-reduction itiites that were launched in early 2005, broadendddtober 2006 and expanded in
January 2007. These initiatives were designedd@ase efficiency and streamline decision-makingsscthe company and change the way
we run our businesses to meet the challengeslwdirging business environment, as well as take aalgarof the diverse opportunities in the
marketplace. These and other actions have allowed teduce costs in support services and fasilitie

On January 26, 2009, we announced the implementafia new Pfizer cost-reduction initiative that amicipate will achieve a reduction in
adjusted total costs of approximately $3 billion,aconstant currency basis at 2008 exchange telse end of 2011, compared with our
2008 adjusted total costs. We plan to reinvest@pprately $1 billion of these savings in the buseeesulting in an expected $2 billion net
decrease compared to our 2008 adjusted total deststated above, these targeted savings will r@ednsidered in the context of the newly
combined company for a total target of $6 billiarréductions by the end of 2012. For an understandi Adjusted income, see the
“Adjusted income” section of this MD&A.

The actions associated with our Pfizer cost-redudtiitiatives resulted in restructuring chargeshsas asset impairments, exit costs and
severance costs (including any related impactsitdenefit plans, including settlements and curtailts) and associated implementation
costs, such as depreciation arising from the shimgeof the useful lives of certain assets, prifgaassociated with supply network
transformation efforts and expenses associatedsygtem and process standardization and the exjpaofshared services worldwide.

The following costs were incurred in connectionhaatl of our Pfizer cost-reduction initiatives, whibegan in 2005, and do not include any
amounts related to Wyeth:

Three Months Ende Nine Months Ende

Sept. 27 Sept. 2¢€ Sept. 27 Sept. 2¢€
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Implementation cosi® $ 80 $ 37¢ 3% 41C % 1,14C
Restructuring charge® 61 33¢€ 392 1,077
Total costs related to our c-reduction initiatives $ 141 $ 71€ $ 80z $ 2,217

(@) For the third quarter of 2009, includeddast of sale$$23 million), Selling, informational and administrative expeng&sl million),
Research and development expel($5 million), andOther (income)/deductions - n@l million). For the third quarter of 2008, inckdl
in Cost of sale$$172 million),Selling, informational and administrative expenék3s million),Research and development expenses
($108 million) andOther (income)/deductions - n@3 million). For the first nine months of 2009¢inded inCost of sale$$144
million), Selling, informational and administrative expené&k32 million),Research and development experi$&8 million), andOther
(income)/deductions - né$6 million). For the first nine months of 2008¢inded inCost of sale$$520 million),Selling, informational
and administrative expensg&270 million),Research and development exper($848 million) andOther (income)/deductions - n@&2
million).

(b) Included inRestructuring charges and acquisit-related costs

Acquisition-Related Costs

We incurred the following acquisition-related costenarily in connection with our acquisition of \&h:

Three Months Ende Nine Months Ende:

Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Transaction cosi(® $ 19 $ — % 572 $ —
Pre-integration costs and otH@r 113 28 247 36
Total acquisitio-related cost(©) $ 132 $ 28 $ 814 $ 36

(&) Transaction costs include banking, legal, anting and other costs directly related to our &itjan of Wyeth. Substantially all of the
costs incurred to date are fees related to a $#lidn bridge term loan credit agreement entergd with certain financial institutions on
March 12, 2009, to partially fund our acquisition of Wyeth. Thedige term loan credit agreement was terminatedre 2009 as a
result of our issuance of approximately $24.0 duillof senior unsecured notes during the first ba#009. All bridge term loan
commitment fees have been expensed, and we aomgerlsubject to the covenants under that agreerfgeeNote 8D: Financial
Instruments: Lon-Term Debi).

(b) Pre-integration costs and other in the 2008dse primarily represent external, incrementaltsas integration planning that are directly
related to our acquisition of Wyeth and includets@ssociated with preparing for systems and athegration activities. 2008 amounts
relate to other restructuring charg

(c) Included inRestructuring charges and acquisit-related costs
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Other (Income)/DeductionsNet

Other (income)/deductions - net changed favorapl$%61 million in the third quarter of 2009 and $48lion in the first nine months of
2009, compared to the same periods in 2008. Theogrea-year improvements were due mainly to liigatrelated charges in the year-ago
periods of approximately $900 million related te tiesolution of certain litigation involving our materoidal anti-inflammatory (NSAID)
pain medicines.

These improvements were partially offset by highetrinterest expense in the third quarter and fiirst months of 2009 compared to the
same periods in 2008. In the third quarter of 28@%ecorded net interest expense of $198 milliomgared to $186 million of net interest
income in the same period in 2008, and in the firs¢é months of 2009, we recorded net interest esgef $149 million, compared to $488
million of net interest income in the same perio@008. The lower net interest income for the tljuerter and first nine months ended
September 27, 2009 is primarily due to net inteegpense associated with the $13.5 billion of semisecured notes that we issued in March
2009 and the approximately $10.5 billion of seninsecured notes that we issued in June 2009 plymealated to the acquisition of Wyeth.

In addition, lower interest rates, partially offégthigher cash balances, contributed to the loweginterest income compared to the psieat
periods.

PROVISION FOR TAXES ON INCOME

Our effective tax rate for continuing operationssw2d.5% for the third quarter of 2009, comparetiz®% for the third quarter of 2008, and
27.3% for the first nine months of 2009, compared3.8% for the first nine months of 2008. The leigtax rates for the third quarter and 1
nine months of 2009 are primarily due to the insezhtax costs associated with certain businessidasiexecuted to finance the Wyeth
acquisition and the change in the geographic miexpenses incurred to execute our cost-reductitiaties, partially offset by a tax benefit
of $174 million recorded in the third quarter of0®0related to the final resolution of a previoudigclosed agreement-in-principle with the
U.S. Department of Justice to settle investigatiminsast promotional practices and certain othettar& This resulted in the receipt of
information that raised our assessment of theilikeld of prevailing on the technical merits of ¢ax position. The higher tax rates were also
partially offset by the decrease in IPR&D chargelsich generally are not deductible for tax purpo3ée lower tax rate in the first nine
months of 2008 reflects tax benefits of $305 millrelated to favorable tax settlements for multipbe years and $426 million related to the
sale of one of our biopharmaceutical companies¢hvhiere both recorded in the first half of 2008.

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforemnsed by management, and we believe that ingstoderstanding of our performance
is enhanced by disclosing this performance mea¥deereport Adjusted income in order to portray riesults of our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines for humans and alsimdrior to considering certain
income statement elements. We have defined Adjustaane as Net income attributable to Pfizer Irefobe the impact of purchase
accounting for acquisitions, acquisition-relatedtspdiscontinued operations and certain signifitems. The Adjusted income measure is
not, and should not be viewed as, a substitute)fSt GAAP Net income.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis, in conjunction with other performance mstrithe following are examples of how the Adjustezbime measure is utilized.

eSenior management receives a monthly analysisodperating results that is prepared on an Adjustedme basis;

eour annual budgets are prepared on an Adjustedneadiasis; and

esenior management’s annual compensation is defingihrt, using this Adjusted income measure. Agid$ncome is one of the
performance metrics utilized in the determinatibb@nuses under the Pfizer Inc. Executive Annuegéiive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTB&AT) for purposes of Internal Revenue Code $ecti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialio®tincluding adjusted diluted
earnings per share, which is derived from Adjustedme. These metrics derived from Adjusted incameount for (i) 17% of the target
bonus for ELT members and (ii) 33% of the bonusl poade available to ELT members and other memidessrdor managemer
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Despite the importance of this measure to manageimegal setting and performance measurementtrmgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechmgarescribed by U.S. GAAP and, therefore, ha#di in its usefulness to investors.
Because of its non-standardized definition, Adjdsteeome (unlike U.S. GAAP Net income) may not benparable to the calculation of
similar measures of other companies. Adjusted irc@presented solely to permit investors to molly finderstand how management
assesses our performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétiimitation of the Adjusted income measurehiattit provides a view of our
operations without including all events during aige, such as the effects of an acquisition or dimation of purchased intangibles, and does
not provide a comparable view of our performancetb@r companies in the pharmaceutical industry.ai§e use other specifically tailored
tools designed to ensure the highest levels opetfiormance. For example, our R&D organization prasluctivity targets, upon which its
effectiveness is measured. In addition, the eatrebBerformance Share Award grants is determirzegdth on a non-discretionary formula
that measures our performance using relative sbiaieholder return.

Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegain significant purchase-accounting impactshsas those related to business
combinations and net asset acquisitions (see Not€sndensed Consolidated Financial Statemenste 3. Acquisitiony. These impacts

can include charges for purchased in-process RB®irtcremental charge to cost of sales from the alghcquired inventory that was written
up to fair value and the incremental charges réladghe amortization of finite-lived intangiblesass for the increase to fair value. Therefore,
the Adjusted income measure includes the reverareeeé upon the sale of the acquired products witbouosidering the aforementioned
significant charges.

Certain of the purchase-accounting adjustmentscegsd with a business combination, such as thet@ation of intangibles acquired in
connection with our acquisition of Pharmacia in 20€an occur for up to 40 years (these assetsdagghted-average useful life of
approximately nine years), but this presentati@vigies an alternative view of our performance thatsed by management to internally
assess business performance. We believe the efiorirgf amortization attributable to acquired irgéie assets provides management and
investors an alternative view of our business teday trying to provide a degree of parity to imiaty developed intangible assets for which
research and development costs have been previexisinsed.

However, a completely accurate comparison of irtyrdeveloped intangible assets and acquired gilda assets cannot be achieved
through Adjusted income. This component of Adjustedme is derived solely from the impacts of tieeris listed in the first paragraph of
this section. We have not factored in the impateny other differences in experience that mightehaccurred if we had discovered and
developed those intangible assets on our own,laadpproach does not intend to be representatitheeaesults that would have occurred in
those circumstances. For example, our researchle@relopment costs in total, and in the periodsgresl, may have been different; our
speed to commercialization and resulting saleamyf may have been different; or our costs to meatufe may have been different. In
addition, our marketing efforts may have been rakdifferently by our customers. As such, in totlagére can be no assurance that our
Adjusted income amounts would have been the sameeasnted had we discovered and developed théredgutangible assets.

AcquisitionRelated Costs

Adjusted income is calculated prior to consideiimggration and restructuring costs associated uiness combinations because these
costs are unique to each transaction and repressts that were incurred to restructure and integreo businesses as a result of the
acquisition decision. For additional clarity, oitgnsaction costs and restructuring and integratadivities that are associated with a purct
business combination or a net-asset acquisitioimaheded in acquisition-related costs. We have enaal adjustments for the resulting
synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the
significant costs incurred in a business combimatésult primarily from the need to eliminate dopte assets, activities or employees — a
natural result of acquiring a fully integrated e&activities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duplie positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normalriass contexts.

The integration and restructuring costs associattida business combination may occur over sewezaits, with the more significant impacts
ending within three years of the transaction. Beeanf the need for certain external approvalsdonesactions, the span of time needed to
achieve certain restructuring and integration #@i can be lengthy. For example, due to the gigbdulated nature of the pharmaceutical
business, the closure of excess facilities can sekeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallagry authorities.
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Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belietdhis presentation is meaningful to investorsalose, while we review our businesses and
product lines periodically for strategic fit witluooperations, we do not build or run our businessgi¢h an intent to sell them.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itenepresent substantive, unusual items that
are evaluated on an individual basis. Such evaoatnsiders both the quantitative and the qual@atspect of their unusual nature. Unus
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business @galar basis; items that would be non-recurrargtems that relate to products we no
longer sell. While not all-inclusive, examples wfms that could be included as certain signifidms would be a major non-acquisition-
related restructuring charge and associated impi&atien costs for a program which is specific ituna with a defined term, such as those
related to our Pfizer cost-reduction initiativesanges related to certain sales or disposals afuygts or facilities that do not qualify as
discontinued operations as defined by U.S. GAARyamts associated with transition service agreemprsspport of discontinued operatic
after sale; certain intangible asset impairmerdpgjsaiments related to the resolution of certainpgasitions; the impact of adopting certain
significant, event-driven tax legislation; net irgst expense incurred through the consummationaldbe acquisition of Wyeth on
acquisition-related borrowings made prior to thatied or possible charges related to legal matteid) as certain of those discussetegal
Proceedingdn our Form 10-K and in Part IDther Information; Item 1.Legal Proceedingsincluded in our Form 10-Q filings. Normal,
ongoing defense costs of the Company or settlenagmt@ccruals on legal matters made in the normake of our business would not be
considered certain significant items.

Reconciliation

The reconciliation betweddet income attributable to Pfizer Inas reported under U.S. GAAP, and Adjusted incorfievits:

Three Months Ende Nine Months Ende:
Sept. 27 Sept. 2¢ % Sept. 27 Sept. 2¢€ %

(MILLIONS OF DOLLARS) 200¢ 200¢€ Changi 200¢ 200¢ Chang:
Reported net income attributable to Pfizer| $ 2,87¢  $ 2,27¢ 26% $ 7,86¢ $ 7,83¢ —%

Purchase accounting adjustme- net of tax 397 46( (14 1,165 1,99¢ (42

Acquisitior-related cost- net of tax 87 24 * 524 30 *

Discontinued operatior- net of tax 2 (25) 92 (6) (38) 84

Certain significant items - net of tax 101 1,44 (93 824 2,14¢ (62
Adjusted incom $ 3,461 $ 4,18( 17 $ 10370 & 11,977 (13)

* Calculation not meaningfu
Certain amounts and percentages may reflect rogratijustments
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Adjusted income as shown above excludes the fotigwtems:

Three Months Ende Nine Months Ende
Sept. 27 Sept. 2¢ Sept. 27 Sept. 2¢
(MILLIONS OF DOLLARS) 200¢ 200¢ 200¢ 200¢
Purchase accounting adjustmel
Intangible amortization and oth® $ 564 $ 591 $ 1,671 $ 1,981
In-process research and development chdbyes — 13 20 567
Total purchase accounting adjustments-tax 564 604 1,691 2,54¢
Income taxes (167) (144) (524) (550
Total purchase accounting adjustments - net of tax 397 46C 1,167 1,99¢
Acquisitior-related costs
Transaction cosi© 19 — 572 —
Pre-integration costs and otHer 112 28 247 36
Total acquisitio-related costs, p-tax 132 28 814 36
Income taxes (45) (4) (290) (6)
Total acquisition-related costs - net of tax 87 24 524 30
Discontinued operation
Total discontinued operations - net of tax (2) (25) (6) (38)
Certain significant items
Restructuring charge- cos-reduction initiatives©) 61 33¢ 392 1,077
Implementation cost cos-reduction initiatives(® 80 37¢ 41C 1,14C
Certain legal mattei(® 40 93€ 17¢C 93€
Net interest expens— Wyeth acquisitior® 29¢ — 52¢ —
Returns liabilities adjustme(©@ — 217 — 217
Other® (67) 162 (4) 24¢€
Total certain significant items, [-tax 41% 2,031 1,49¢ 3,61¢
Income taxe$ (312) (58¢€) (672) (1,467
Total certain significant items - net of tax 101 1,44z 824 2,14¢
Total purchase accounting adjustments, acquisittated
costs, discontinued operations and certain sigmfic
items- net of tax $ 582 $ 1,90 $ 2,50¢ $ 4,13¢
(&) Included primarily irAmortization of intangible asse'
(b) In the first nine months of 2009, we recor@20 million of Acquisition-related in-process research and develept charge$lPR&D)

(c)
(d)

(€)
(f)

(9)
(h)

due to the resolution of a contingency associatiéd @ur 2008 acquisition of CovX. In the first nimeonths of 2008, we expensed $567
million of IPR&D, primarily related to our acquisihs of Serenex, Inc., Encysive Pharmaceuticats, (ovX, Coley Pharmaceutical
Group, Inc., and two smaller acquisitions relatedmnimal Health. As a result of adopting the prauis of a new accounting standard for
business combinations issued by the FASB, beginfamgiary 1, 2009, IPR&D related to acquisitionsradidoption will be recorded on
our consolidated balance sheet as inde-lived intangible assets. No acquisitions were comrsated in the first nine months of 201
Included inRestructuring charges and acquisit-related costs

For the third quarter of 2009, includeddost of sale$$23 million), Selling, informational and administrative expeng&sl million),
Research and development expei($5 million) andOther (income)/deductions - n@l million). For the first nine months of 2009,
included inCost of sale$$144 million),Selling informational and administrative expené&s82 million),Research and development
expense§$78 million) andOther (income)/ deductions — (@6 million). For the third quarter of 2008, inckalinCost of sale$$172
million), Selling, informational and administrative expengk35 million), Research and development expeti$&68 million) andOther
(income)/deductions - ngs3 million). For the first nine months of 2008¢inded inCost of Sale$$520 million),Selling Informational
and administrative expensé&270 million),Research and development exper($848 million) andOther (income)/deductions — &2
million).

Included irOther (income)/deductions — reatd, for the third quarter and first nine month2@®8, includes approximately $900 million
related to the resolution of certain NSAID litigaii.

Included inOther (income)/deductions - nelincludes interest expense on the senior unsecured issued in connection with our
acquisition of Wyeth less interest income earnetherproceeds of those not

Included inRevenueand reflects an adjustment to the prior y’ liabilities for product returns

Included in the three-month and nine-monthqasr ended September 28, 2008 are $115 milliossetampairment charges and other
associated cost

Included inProvision for taxes on incomand includes a tax benefit of approximately $17Hioni in the three and nine-month periods
ended September 27, 2009 related to the finalueal of a previously disclosed agreement-in-ppieiwith the U.S. Department of
Justice to settle investigations of past promofipnactices and certain other matters. This reduttghe receipt of information that rais
our assessment of the likelihood of prevailing lea technical merits of our tax position. Also irdids a tax benefit of approximately $:
million in the first nine months of 2008 relatedth® sale of one of our biopharmaceutical compafisperion Therapeutics Inc
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FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Assets, as shown belt

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS) 200¢ 200¢

Financial asset:
Cash and cash equivalel $ 4,23¢ % 2,12z
Shor-term investment 48,23¢ 21,60¢
Shor-term loans 791 824
Long-term investments and loans 12,16¢ 11,47¢
Total select financial assets 65,43( 36,03

Debt:

Shor-term borrowings, including current portion of I-term debt 6,954 9,32(
Long-term debt 32,40: 7,962
Total debt 39,35¢ 17,28
Net financial assel $ 26,07 $ 18,75(

We rely largely on operating cash flow, short-temwvestments, short-term commercial paper borrowargslong-term debt to provide for the
working capital needs of our operations, including R&D activities. We believe that we have thdigbio obtain both short-term and long-
term debt to meet our financing needs for the faeable future. The overall increase in Net findrasaets, as shown above, reflects cash
flows from operating activities partially offset byvidend payments. The significant changes incthraponents of Net financial assets, as
shown above, are as follows:

e\We issued $13.5 billion of senior unsecured noteMarch 24, 2009 and approximately $10.5 billiorsehior unsecured notes on June 3,
2009, of which virtually all of the proceeds wered to partially finance our acquisition of Wyeth©ctober 15, 2009. As of September
27, 2009, prior to the close of the Wyeth acquisitithe note proceeds were generally investeddrt-¢érm available-for-sale investments.
Our lon¢-term debt increased in the first nine months of2pmarily as a result of the issuances of thes@os unsecured note

eOur short-term and long-term investments consishamily of high-quality, investment-grade availalite-sale debt securities. Wherever
possible, cash management is centralized and artgrany financing is used to provide working capibabur operations. Where local
restrictions prevent intercompany financing, wodkgapital needs are met through operating castsflovd/or external borrowings. Our
portfolio of financial assets increased in thetfiisie months of 2009 as a result of the proceétiseonotes issued in anticipation of the
acquisition of Wyeth

On October 15, 2009, we completed our acquisitiowgeth. The cash portion of the purchase pricaléat approximately $44.9 billion and
was funded with available cash, cash equivalerdsshort-term investments. For additional informatim our acquisition of Wyeth, séte
14. Subsequent Event — Acquisition of Wirethe Notes to Condensed Consolidated FinancékBtents.

Credit Ratings

Two major corporate debt-rating organizations, Mgsdinvestors Service (Moody’s) and Standard & Po@&P), assign ratings to our
short-term and long-term debt. The following chaftects the current ratings assigned by thesegatgencies to our commercial paper and
senior unsecured non-credit enhanced long-termigsiéd by us:

Long-Tern-Debt

Name of Rating Agenc Commercial Pape Rating Outlook Date of Last Action
Moody's P-1 Al Stable October 200¢
S&P Al+ AA Stable October 200¢

As expected, on October 15, 2009, Moody’s downgtamle long-term-debt credit rating to Al, its fiftlighest investment grade rating.
Moody’s indicated that the downgrade reflects tinatsgic benefits of the Wyeth acquisition offsgtiigher financial leverage in the
transaction. Also as expected, on October 16, 288%, downgraded our long-term-debt credit rating\£q its third-highest investment gra
rating. S&P indicated that the downgrade reflelstsahallenge to realize earnings and cash flought bf pending patent expirations offset
the addition of Wyeth products to our portfoliootB Moody’s and S&P reaffirmed our commercial pa@eings at their highest respective
ratings.
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Debt Capacity

We have available lines of credit and revolvingditragreements with a group of banks and othenfira intermediaries. We maintain cash
and cash equivalent balances and short-term ineegtnin excess of our commercial paper and othet-sbrm borrowings. As of September
27, 2009, we had access to $8.3 billion of linesreflit, of which $6.2 billion expire within oneame Of these lines of credit, $8.2 billion are
unused, of which our lenders have committed to lo=f7.0 billion at our request. Unused lines efidrof $7.0 billion, of which $5.0 billion
expire in 2010 and $2.0 billion expire in 2013, nieyused to support our commercial paper borrowings

In March 2007, we filed a securities registratitatesment with the Securities and Exchange Comnmis3ibis registration statement was filed
under the automatic “shelf registration” processilable to “well-known seasoned issuers” and is@ffe for three years. We can issue
securities of various types under that registrasimtement at any time, subject to approval byBmard of Directors in certain circumstances.
On March 24, 2009, in order to partially finance aoquisition of Wyeth, we issued $13.5 billionsehior unsecured notes under this
registration statement.

On June 3, 2009, also in order to partially finatieeWyeth acquisition, we issued approximately.$Hillion of senior unsecured notes in a
private placement pursuant to Regulation S unde6trcurities Act of 1933, as amended. The notes wffgred overseas and may not be

in the United States. As a result of the issuantdise senior unsecured notes during the first 6009, the $22.5 billion bridge term loan
credit agreement, which we entered into on Marg20R9, to partially fund our acquisition of Wyethas terminated.

For additional information related to our long-tedebt, see Notes to Condensed Consolidated Finéteiements Note 8D. Financial
Instruments: Lon-Term Debtand for additional information on our acquisitiodhWdyeth, seeNote 14. Subsequent Event — Acquisition of
Wyeth.

Financial Risk Management

Due to the acquisition of Wyeth and in light of @mt market conditions, we currently borrow prirhadn a long-term, fixed-rate basis. We
may change this practice as market conditions ahang

Changes in Global Financial Markets

Towards the end of the third quarter of 2008, dittor@nanges in the global financial markets weakleglebal economic conditions. These
changes have not had, nor do we anticipate thdyhaile, a significant impact on our liquidity. Dtgeour significant operating cash flow,
financial assets, access to the capital market@eaithble lines of credit and revolving credit@gments, we continue to believe that we have
the ability to meet our financing needs for theefmeable future. As markets change, we continoetotor our liquidity position.

Goodwill and Other Intangible Assets

As of September 27, 200800dwill totaled $21.8 billion (15% of our total assets) #&tehtifiable intangible assets, less accumulated
amortization, totaled $16.1 billion (11% of our total assefsy.of September 27, 2009, finite-lived intangibssets, net, include $12.3 billion
related to developed technology rights and $508anitelated to brands. Indefinite-lived intangilalssets include $2.9 billion related to
brands.

At least annually, we review all of our intangilalssets, including goodwill, for impairment. For dadll, volatility in securities markets and

changes in Pfizer's market capitalization can inyplagse calculations. We had no significant impaints in the third quarter and first nine
months of 2009 or 2008. None of our goodwill is arpd as of September 27, 2009.
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Selected Measures of Liquidity and Capital Resairce

The following table sets forth certain relevant sweas of our liquidity and capital resources:

Sept. 27 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 200¢ 200¢
Cash and cash equivalents and short-term invessnaenitloans $ 53,26 $ 24,55t
Working capital® $ 49,79: $ 16,06°
Ratio of current assets to current liabilities 3.07:1 1.59:1
Shareholder equity per common sha®) $ 9.8: % 8.5¢€

(a) Working capital includeAssets held for saof $231 million as of September 27, 2009, and $hilBon as of December 31, 20C
(b) Represents total Pfizer Inc. shareholdersitgglivided by the actual number of common shargstanding (which excludes treasury
shares and shares held by our employee benefi}.1

The increases in cash and cash equivalents andtehorinvestments and loans, working capital dredratio of current assets to current
liabilities, as of September 27, 2009, comparedoember 31, 2008, were primarily due to the inmesit of the proceeds from our issuance
of $13.5 billion of senior unsecured notes in tihgt Quarter of 2009 and our issuance of approxemga10.5 billion of senior unsecured notes
in the second quarter of 2009, primarily in antitipn of our acquisition of Wyeth, as well as timimg of accruals, cash receipts and
payments in the ordinary course of business. Ttre&se in accounts receivable, less allowancedabtful accounts, reflects an increase in
alliance-related receivables, as a result of higlsspciated revenues, an increase in certain gmegrtrreceivables and an increase due

to foreign currency impacts; no significant collbiity issues have been identified.

Net Cash Provided by Operating Activiti

During the first nine months of 2009, net cash fted by operating activities was $11.8 billion, quared to $12.3 billion in the same period
of 2008. The lower net cash provided by operatittyyities was primarily attributable to the timid receipts and payments in the ordinary
course of business.

The cash flows statement line itédther non-cash adjustmensflects approximately $520 million of asset wiitewns in the first nine
months of 2008, mainly associated witesets held for sale

Net Cash Used in Investing Activitit

During the first nine months of 2009, net cash usddvesting activities was $26.9 billion, compaite $10.1 billion in the same period in
2008. The increase in net cash used in investitigithes was primarily attributable to net purchasd investments of $26.6 billion in the first
nine months of 2009, primarily reflecting the intreent of proceeds from our issuance of $13.5 lilbd senior unsecured notes in the first
quarter of 2009 and the proceeds from our issuahapproximately $10.5 billion of senior unsecuredes in the second quarter of 2009,
compared to $6.4 billion in the same period in 2008

Net Cash Provided by/(Used in) Financing Activil

During the first nine months of 2009, net cash ped by financing activities was $17.2 billion, cpaned to net cash used of $4.3 billion in
the same period in 2008. The increase in net cashded by financing activities was primarily alttitable to:

enet borrowings of $21.6 billion in the first nineomths of 2009, primarily reflecting the proceedsrour issuance of $13.5 billion of ser
unsecured notes in the first quarter of 2009 argtioceeds from our issuance of approximately $tillibn of senior unsecured notes in
the second quarter of 2009, compared to $2.6 bilhia2008;

elower dividend payments in 2009; and

eno open market purchases of common stock in 2009.

In June 2005, we announced a $5 billion share-@seiprogram. In June 2006, the Board of Directumeased the share purchase
authorization from $5 billion to $18 billion. Indaary 2008, we announced a new $5 billion sharehage program, to be funded by
operating cash flows, that may be utilized frometita time.
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Contractual Obligations

During the first nine months of 2009, we issuedrapimately $24.0 billion in senior unsecured notéistually all of the proceeds of the no
were used to partially finance our acquisition oféth on October 15, 2009. There were no other fsgmit changes to our contractual
obligations as reported in our Form 10-K for tharyended December 31, 2008. The table below peseantong-term debt obligations by
fiscal year as of September 27, 2009:

(MILLIONS OF DOLLARS) Total Through 201  2011to 201 2013to 201 After 201¢
Long-term debt and associated inter® $ 4937. $ 1,72¢ $ 8,791 $ 582: $ 33,027

(a) Ourlong-term debt obligations include both expected principal and interest obligations. €alculation of expected interest payments
incorporates only current-period assumptions fterest rates, foreign currency translation ratestetging strategies. (See Notes to
Consolidated Financial StatementdNete 8D. Financial Instruments: Long-Term Dgbtong-term debt consists of senior, fixete ani
floating-rate, unsecured notes, foreign currency denominaites, and other borrowings and mortga

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtith the sale of assets and businesses, we iofiemnify our counterparties against
certain liabilities that may arise in connectionttwa transaction or that are related to activipiesr to a transaction. These indemnifications
typically pertain to environmental, tax, employe&r product-related matters, and patent infringeinclaims. If the indemnified party were
to make a successful claim pursuant to the terntiseoindemnification, we would be required to reurde the loss. These indemnifications
generally subject to threshold amounts, speciflaihcperiods and other restrictions and limitatiadstorically, we have not paid significant
amounts under these provisions and, as of SeptedTh@009, recorded amounts for the estimated/édire of these indemnifications are not
significant.

Certain of our co-promotion or license agreemeiws gur licensors or partners the rights to nedgetiar, or in some cases to obtain under
certain financial conditions, co-promaotion or othights in specified countries with respect to ariof our products.

Dividends on Common Stock

In January 2009, in connection with the acquisitbiVyeth, the Board of Directors determined tledffective with the dividend to be paid in
the second quarter of 2009 and in accordance htherms of the merger agreement, it would reducejoarterly dividend per share of
common stock to $0.16. In October 2009, the Boafi@ctors declared a fourth-quarter dividend 6f1% per share.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrs¢ats -Note 2. Adoption of New Accounting Policies.

Recently Issued Accounting Standards, Not Adopsedf &eptember 27, 2009

In September 2009, the FASB issued ASU No. 2009h&;h provides guidance on using the net asseevadr share provided by the
investee to measure the fair value of an alteraativestment. The provisions of the new standan@adopted as of September 28, 2009
did not have a significant impact on our consobddfinancial statements.

The provisions of the following new accounting stards will be adopted as of January 1, 2010 andowveot expect the adoption to have a
significant impact on our consolidated financiatsments:
eAn amendment to the recognition and measuremedtgue for the transfers of financial assets.

eAn amendment to the guidelines for determiningekistence of a variable interest entity and thateel primary beneficiary.
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OUTLOOK

While our revenues and income following the acdiaisiof Wyeth will continue to be tempered in theanterm due to patent expirations and
other factors, we will continue to make the investits necessary to sustain long-term growth. We irecmnfident that Pfizer has the
organizational strength and resilience, as welhasstrategies, financial depth and flexibility siecceed in the long term. However, no
assurance can be given that the factors descritmgeainder “Our Operating Environment” or below ent~orward-Looking Information
and Factors That May Affect Future Results” or otfignificant factors will not have a material atkeeffect on our business and financial
results.

On October 20, 2009, we revised our guidance f602at current exchange rates, to reflect the aden of Wyeth on October 15, 2009.
This guidance incorporates the projected impatW/géth’s operations from the acquisition closingedtrough Pfizer’s international and
domestic year-ends (see note (a) to the table Pelbwaddition, our guidance reflects the projddtapact of the strengthening of the U.S.
dollar, increased pension expenses and lower Bttereome compared to 2008. It also reflects arease in the effective tax rate associated
with certain business decisions executed to findime&Vyeth acquisition. We revised our guidance2fa®9 revenues to a range of $49.0
billion to $50.0 billion from $45.0 billion to $46 billion, and we increased our guidance for 20@uated diluted earnings per common
share (EPS) to a range of $2.00 to $2.05 from $th%2.00. We also increased our guidance for 26p8rted diluted EPS attributable to
Pfizer Inc. common shareholders to a range of $th4#..50 from $1.30 to $1.45.

On January 26, 2009, we announced the implementafia new Pfizer cost-reduction initiative that argicipate will achieve a reduction in
adjusted total costs of approximately $3 billion,aconstant currency basis at 2008 exchange tatelse end of 2011, compared with our
2008 adjusted total costs. We plan to reinvest@pprately $1 billion of these savings in the buseeesulting in an expected $2 billion net
decrease by the end of 2011 compared to our 2(08tad total costs. For an understanding of Adpigteome, see the “Adjusted income”
section of this MD&A.

As referenced in this section, “current exchangestdas defined as rates approximating foreigneuney spot rates in October 2009.
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Given these and other factors, a reconciliatiocuatent exchange rates and reflecting managemeuntsnt assessment, of 2009 Adjusted
income and Adjusted diluted EPS guidance to 20p8rted Net income attributable to Pfizer Inc. aeparted diluted EPS attributable to
Pfizer Inc. common shareholders guidance, follows:

Previous Full-Year 2009 Revised Full-Year 2009
Guidance Guidance
Net Incom«  Diluted EP¢
($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Incom: Diluted EP¢ @ @)
Adjusted income/diluted EF®) guidance ~$12.6$13.5 ~$1.9(-$2.00 ~$14.-314.4 ~$2.0(-$2.05
Purchase accounting impacts from Wyeth acquisition
and business-development transactions completed as
of 12/31/08 (1.5) (0.23) (2.5) iv) (0.36)(b)
Costs related to cc-reduction initiatives (0.¢-1.2) (0.14-0.17) (0.6) (c) (0.08)(c)
Wyeth acquisitio-related cost() (1.1-1.2) (0.1€-0.18) (0.9) (0.12)
Certain legal mattel (.1) (0.01) — —
Other, net (.1) (0.01) 0.1 0.01
Reported Net income attributable to Pfizer
Inc./diluted EPS attributable to Pfizer Incnoon
shareholders guidan: ~$8.+-$9.8  ~$1.3(:$1.45 ~$10.-$10.5 ~$1.4:-$1.50

(&) The revised guidance in the table above includejegted results of operations for Wyeth, in accoogawith Pfizer’s international and
domestic year-ends. Therefore, the guidance inslageroximately one-and-a-half months of the foudtendar quarter of 2009 in the
case of Wyeth’s international operations and agprnately two-and-a-half months of the fourth calenglaarter of 2009 in the case of
Wyeth's U.S. operations. This guidance does natrasshe completion of any other business-developtnensactions, including
divestitures, not completed as of September 279 280d excludes the potential effects of litigatrefated matters not substantially
resolved as of September 27, 20

(b) Includes estimated amounts that are dependentegrtain valuations and other studies of the assefsired and liabilities assumed fr
Wyeth that have yet to commence or progress tageswvhere there is sufficient information for ainigi’e measurement. Accordingly,
the estimated purchase accounting impacts arerpnaliy and may not be indicative of actual amotimds$ will be recorded as additional
information becomes available and as additionalyara are performed. Differences between the pieding estimates reflected in this
guidance and the final acquisition accounting Wkkly occur and could have a material impact angliidance presented abo

(c) Includes restructuring and implementation costsriresd for Pfizer legacy cost-reduction initiativesough the closing date of the Wyeth
acquisition. Does not reflect an estimate for sghsat restructuring and implementation costs aasetiwith Pfizer legacy cost-
reduction initiatives. The Company will include @stimate for acquisition-related restructuring aridgration costs in its full-year 2010
financial guidance in conjunction with its fou-quarter 2009 earnings release in January z

(d) Includes certain costs incurred in connection whi Wyeth acquisition from the announcement ofatpeement to acquire Wyeth on
January 26, 2009 through the acquisition closirtg decluding, but not limited to, pre-integratidransaction and financing costs. Due to
the recent timing of the acquisition closing, thedgince does not reflect an estimate for any restring or integration charges expected
to be incurred in connection with the acquisitidiyeth. The Company will include an estimate fogaisition-related restructuring and
integration costs in its fi-year 2010 financial guidance in conjunction withfiurti-quarter 2009 earnings release in January z

(1) For an understanding of Adjusted income, se¢*Adjusted incom” section of this MD&A.

Our 2009 forecasted financial performance guidassebject to a number of factors and uncertaintiesiescribed in the “Forward-Looking
Information and Factors That May Affect Future ResSisection of this MD&A.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The Securities and Exchange Commission (SEC) eagesrcompanies to disclose forward-looking inforomago that investors can better
understand a company'’s future prospects and médaried investment decisions. This report and ottréten or oral statements that we
make from time to time contain such forward-lookstgtements that set forth anticipated resultscoasenanagement’s plans and
assumptions. Such forward-looking statements irvslybstantial risks and uncertainties. We havd,triderever possible, to identify such
statements by using words such as “will,” “anti¢ga“estimate,” “expect,” “project,” “intend,” “@n,” “believe,” “target,” “forecast,” and
other words and terms of similar meaning in conipeatvith any discussion of future operating or fin&l performance or business plans and
prospects. In particular, these include statemmfesing to future actions, business plans andgaas, prospective products or product
approvals, future performance or results of cureent anticipated products, sales efforts, expemstesest rates, foreign exchange rates, the
outcome of contingencies, such as legal proceedargsfinancial results. Among the factors thatidmause actual results to differ materii
are the following:

” o« ” o ” ” w ”
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eSuccess of research and development activities;

eDecisions by regulatory authorities regarding wke#ind when to approve our drug applications, dsageheir decisions regarding
labeling and other matters that could affect thailatsility or commercial potential of our products;

eSpeed with which regulatory authorizations, pricapprovals and product launches may be achieved;

eSuccess of external business-development activities

eCompetitive developments, including with respectampetitor drugs and drug candidates that tressiadies and conditions similar to tr
treated by our in-line drugs and drug candidates;

e Ability to successfully market both new and exigtproducts domestically and internationally;

eDifficulties or delays in manufacturing;

eTrade buying patterns;

e Ability to meet generic and branded competitioreathe loss of patent protection for our producid @ompetitor products;

elmpact of existing and future legislation and regafy provisions on product exclusivity;

eTrends toward managed care and healthcare costicorént;

eU.S. legislation or regulatory action, includingjillation or regulatory action that may result frpending and possible future healthcare
reform proposals, affecting, among other thingsrptaceutical product pricing, reimbursement or sscmcluding under Medicaid,
Medicare and other publicly funded or subsidizedltheprograms; the importation of prescription drfigom outside the U.S. at prices that
are regulated by governments of various foreigmtaes; direct-toconsumer advertising and interactions with heatpaofessionals; ar
the use of comparative effectiveness methodoldbiscould be implemented in a manner that focpsesarily on the cost differences a
minimizes the therapeutic differences among phaewtézal products and restricts access to innovatigdicines

eImpact of the Medicare Prescription Drug, Improveimand Modernization Act of 2003;

elegislation or regulatory action in markets outdide U.S. affecting pharmaceutical product pricirgmbursement or access;

eContingencies related to actual or alleged enviremia contamination;

eClaims and concerns that may arise regarding ted¢ysar efficacy of in-line products and produchdalates;

eSignificant breakdown, infiltration or interruptiaf our information technology systems and infrasture;

el egal defense costs, insurance expenses, settl@osistand the risk of an adverse decision oresettht related to product liability, patent
protection, governmental investigations, ongoirfgrés to explore various means for resolving asisbtigation, and other legal
proceedings

e Ability to protect our patents and other intelledtproperty both domestically and internationally;

elnterest rate and foreign currency exchange rat#ifations;



eGovernmental laws and regulations affecting doresid foreign operations, including tax obligatiamsl changes affecting the taxation
by the U.S. of income earned outside of the U.& tiay result from pending and possible future psajs;

eChanges in U.S. generally accepted accounting iptex;

eUncertainties related to general economic, politicasiness, industry, regulatory and market caomast including, without limitation,
uncertainties related to the impact on us, ourdesidour customers, our suppliers and countergaudieur foreign-exchange and interest-
rate agreements of the global recession and recehpossible future changes in global financialkeis;

eAny changes in business, political and economiditaoms due to actual or threatened terrorist d@gtin the U.S. and other parts of
world, and related U.S. military action overseas;
eGrowth in costs and expenses;

eChanges in our product, segment and geographicanix;

elmpact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemguding our ability to successfully
integrate Wyeth and realize the projected benefitsur acquisition of Wyeth and of our cost-redantinitiatives.
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We cannot guarantee that any forward-looking statgmwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize, or $tiaunderlying assumptions prove inaccurate, acemilts could vary materially from past
results and those anticipated, estimated or pmjedhvestors should bear this in mind as theyidendorward-looking statements.

We undertake no obligation to publicly update fordviboking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our FO+®,18-K, and 10-K reports and our
other filings with the Securities and Exchange Cassion.

Our Form 10-K filing for the 2008 fiscal year ligtgarious important factors that could cause aaemilts to differ materially from projected
and historic results. We note these factors foesters as permitted by the Private Securities dfiign Reform Act of 1995. Readers can find
them in Part |, ltem 1A, of that filing under thedding “Risk Factors.” We incorporate that sectibthat Form 10-K in this filing and
investors should refer to it. You should understdrad it is not possible to predict or identify silch factors. Consequently, you should not
consider any such list to be a complete set gd@lkntial risks or uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angmduct candidates. These studies typically
are part of a larger body of clinical data relatinguch products or product candidates, and gmudsion herein should be considered in the
context of the larger body of data.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedanous patent, product liability, consumer, comonar securities, environmental and tax
litigations and claims; government investigatioasg other legal proceedings that arise from timt@e in the ordinary course of our
business. We do not believe any of them will havesgerial adverse effect on our financial position.

We record accruals for income tax contingencigbdoextent that we conclude that a tax positiamissustainable under a “more likely than
not” standard, and we record our estimate of the pateatt benefits in one tax jurisdiction that cotggdult from the payment of income ta
in another tax jurisdiction when we conclude ttnat potential recovery is more likely than not. Veeard accruals for all other contingencies
to the extent that we conclude their occurrengodable and the related damages are estimableyanecord anticipated recoveries under
existing insurance contracts when assured of regoifea range of liability is probable and estineand some amount within the range
appears to be a better estimate than any otherrgmathin the range, we accrue that amount. Ifregeaof liability is probable and estimable
and no amount within the range appears to be arlettimate than any other amount within the rangeaccrue the minimum of such
probable range. Many claims involve highly compkesues relating to causation, label warnings, sifieevidence, actual damages and of
matters. Often these issues are subject to sutzdtantertainties and, therefore, the probabilityoss and an estimation of damages are
difficult to ascertain. Consequently, we cannosoebly estimate the maximum potential exposutberange of possible loss in excess of
amounts accrued for these contingencies. Thesesaseats can involve a series of complex judgméraatfuture events and can rely
heavily on estimates and assumptions. Our assetsarenbased on estimates and assumptions thabbamedeemed reasonable by
management. Litigation is inherently unpredictabled excessive verdicts do occur. Although we belige have substantial defenses in t
matters, we could in the future incur judgmentemter into settlements of claims that could haweaterial adverse effect on our results of
operations in any particular period.

Patent claims include challenges to the coveragéoamalidity of our patents on various productposcesses. Although we believe we have
substantial defenses to these challenges with cespall our material patents, there can be narasge as to the outcome of these matters,

and a loss in any of these cases could resultaasaof patent protection for the drug at issueictvicould lead to a significant loss of sales of
that drug and could materially affect future reswalt operations.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heaBingncial Risk Managemeirt our 2008
Financial Report, which is filed as Exhibit 13 tor®008 Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repue carried out an evaluation, under the supenviaiad with the participation of our
principal executive officer and principal financédficer, of the effectiveness of the design andrafion of our disclosure controls and
procedures (as such term is defined in Rules 18)yBhd 15d-15(e) under the Securities ExchangefAt®34 (the Exchange Act)). Based
on this evaluation, our principal executive offiegrd principal financial officer concluded that @isclosure controls and procedures are
effective in alerting them in a timely manner toteral information required to be disclosed in periodic reports filed with the SEC.
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During our most recent fiscal quarter, there hasoagourred any change in our internal control direancial reporting (as such term is defir
in Rules 13a-15(f) and 15d-15(f) under the Exchaixgig that has materially affected, or is reasopdikely to materially affect, our internal
control over financial reporting. However, we dastito highlight some changes which, taken togetirerexpected to have a favorable
impact on our controls over a multi-year period. ¥éatinue to pursue a multi-year initiative to @usce some transaction-processing
activities within certain accounting processes aredmigrating to a consistent enterprise resou@nng system across the organization.
These are enhancements of ongoing activities tpastighe growth of our financial shared serviceatslities and standardize our financial
systems. None of these initiatives is in respoasay identified deficiency or weakness in ourfing control over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Certain legal proceedings in which we are involaesl discussed in Note 19 to the consolidated fiehstatements included in our 2008
Financial Report, which is incorporated by refeeitPart I, Item 3, of our Annual Report on FortaKL for the year ended December 31,
2008; and Part Il, Item 1, of our Quarterly RepomnsForm 10-Q for the quarters ended March 29, 20@June 28, 2009. The following
discussion is limited to certain recent developm&oincerning our legal proceedings and should & ireconjunction with those earlier
Reports. Unless otherwise indicated, all proceedldigcussed in those earlier Reports remain oulistgnReference also is made to the Legal
Proceedings and Contingencies section in Pagh R, of this Form 10-Q.

Because we completed our acquisition of Wyeth &egtember 27, 2009, the following discussion dasnclude legal proceedings
involving Wyeth. We will include a discussion of material legal predings involving Wyeth in our Annual Report onfRdkOK for the yea
ended December 31, 2009.

Patent Matters
Lipitor (atorvastatin)

In October 2009, Dr. Reddy's Laboratories Ltd. BndReddy’s Laboratories, Inc. (Dr. Reddy's) netifius that they had filed an abbreviated
new drug application with the FDA seeking apprdeainarket a generic version of Lipitor. Dr. Reddsserts the invalidity and/or non-
infringement of three patents for Lipitor which¢cinding the six-month pediatric exclusivity peria@kpire between 2013 and 2017. Dr.
Reddy's is not challenging our enantiomer patenthyhincluding the six-month pediatric exclusiviggriod, expires in June 2011.

In October 2009, Kremers Urban Development Comingmers) notified us that it had filed an abbrésthnew drug application with the
FDA seeking approval to market a generic versiohipitor. Kremers asserts the invalidity and nofrimgement of three patents for Lipitor
which, including the six-month pediatric exclusygieriod, expire between 2013 and 2017. Krememnstishallenging our enantiomer patent
which, including the six-month pediatric exclusyvgeriod, expires in June 2011.

As previously reported, in April 2009, we filed tvaations against Pharmascience Inc. (Pharmascient® Canadian Federal Court in
Toronto asserting the validity and infringemenbaf Lipitor patents in Canada and seeking to preapproval of Pharmascience’s generic
atorvastatin product in that country. In additias,previously reported, in July 2009, Genpharm (Genpharm) served notice of a regulatory
submission with Health Canada that sought approviadarket a generic version of Lipitor in Canadd artluded challenges to our Lipitor
patents in that country. In August and Septemb8p2@e settled these patent challenges by Pharemescand Genpharm, respectively, on
terms we believe are favorable to the Company.
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Caduet (atorvastatin/amlodipine combination)

In August 2009, Sandoz Inc., a division of Nova&is (Sandoz), notified us that it had filed an asated new drug application with the
FDA seeking approval to market a generic versioGaduet. In that filing and in a declaratory judgnaction brought by Sandoz in October
2009 in the U.S. District Court for the District 6blorado, collectively, Sandoz asserts the invigliof our patent covering the
atorvastatin/famlodipine combination, which expire2018, and the invalidity and non-infringementtafee patents for Lipitor which,
including the six-month pediatric exclusivity patjexpire between 2013 and 2017. Sandoz is nolectggiihg our enantiomer patent for
Lipitor which, including the six-month pediatric@usivity period, expires in June 2011. In Octob@09, we filed suit against Sandoz in the
U.S. District Courts for the District of Delawaredathe District of Colorado asserting the infringerhof the atorvastatin/amlodipine
combination patent.

Vfend (voriconazole)

As previously reported, in July 2008, Matrix Labmrées Limited (Matrix), a subsidiary of Mylan In@Mylan), notified us that it had filed an
abbreviated new drug application with the FDA ofadjing four of our patents relating to Vfend anekéeg approval to market a generic
version of Vfend. In October 2009, we settled thitter by entering into an agreement granting Matnid another subsidiary of Mylan the
right to market voriconazole tablets in the U.Sjibaing in the first quarter of 2011. The agreemaititich is subject to review by the U.S.
Department of Justice and the Federal Trade Cononiss limited to the tablet form of Vfend. It ddaot apply to the intravenous or oral
suspension forms of Vfend which, as previously reggh are the subject of an abbreviated new drpgjcgtion filed with the FDA by Sandc

Product Litigation
Trovan

As previously reported, in 2007, the Federal Gowent of Nigeria filed civil and criminal actions the Federal High Court in Abuja against
Pfizer, one of our Nigerian subsidiaries, sevevainer U.S. and Nigerian employees and a curremePélirector in connection with a 1996
pediatric clinical study of Trovan that was coneutturing a severe meningitis epidemic in NigetimOctober 2009, the parties entered into
a settlement agreement pursuant to which the Fie@ergernment of Nigeria agreed to dismiss the @widl criminal actions with prejudice
and Pfizer agreed to pay the legal fees and expenserred by the Federal Government in connedtiibim the litigation.

The previously reported civil actions in the U.8ating to the 1996 Trovan pediatric clinical studynain outstanding.
Bextra and Celebrex

As previously reported, in October 2008, we reackg@ements in principle to settle the pending daBsumer fraud purported class action
cases against us related to Bextra and Celebrbjectuo court approval. In September 2009, thtateseent was approved by the U.S. Dist
Court for the Northern District of California, whi®@versaw the Multi-District Litigation that incled these cases. As previously reported, we
recorded a pre-tax charge to earnings of approeim&89 million in the third quarter of 2008 reldt® this settlement. No additional charge
will be recorded in connection with this matter.

Bextra and Certain Other Drugs

Beginning in September 2009, a number of sharehdlelévative actions were filed in the U.S. Disti@ourt for the Southern District of New
York and in the Supreme Court of the State of NewkY County of New York, against certain currend d&ormer Pfizer officers and
directors. Pfizer is named as a nominal defend@ihese actions allege that the individual defetslbreached fiduciary duties by causing or
allowing Pfizer to engage in off-label promotionagfrtain drugs, including Bextra. Damages in uniigecamounts are sought on behalf of
Pfizer.

Various Drugs

In September 2009, a number of purported nationwsiass actions were filed against us in the U.Strigt Courts for the District of
Massachusetts and the Eastern District of Pennsig\alleging off-label promotion of certain drugis.each case, the plaintiffs seek monetary
and injunctive relief on behalf of the purportedsd, including the recovery of amounts paid fordhgys, treble damages and punitive
damages.

Commercial and Other Matters
Acquisition of Wyeth

In August 2009, a number of retail pharmacies itif@aia brought an action against Pfizer and Wyjietthe U.S. District Court for the
Northern District of California. The plaintiffs alyye, among other things, that our acquisition oEWyiolates various federal antitrust la

by creating a monopoly in the manufacture, distidouand sale of prescription drugs in the U.S. Plaéntiffs’ request for a temporary
restraining order preventing consummation of thguesition was denied, and the court granted ouliandb dismiss the case on October 14,
2009. On the day following the consummation ofdhquisition, October 16, 2009, the plaintiffs filed amended complaint. We believe that
this action has no merit and are seeking dismifsifle amended complaint.
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Aricept Strategic Alliance and Development Agreetmen

In September 2009, we and Eisai Co., Ltd. (Eisssblved our previously reported dispute. Underredefined alliance with Eisai, the two
companies will continue to coromote Aricept in the U.S., Japan and key marikeEurope, and we will continue to have an excledivense

to sell Aricept in the other countries where weéaghts. We will maintain our rights in all couies where we currently commercialize
Aricept until July 2022, with the exception of JapsV/e now will return the rights to Aricept in Jap@ Eisai on December 31, 2012. The two
companies also entered into a new agreement toarogpe Lyrica in Japan. Lyrica is under regulat@yiew in Japan and, assuming
approval is granted, this new agreement will renmaiforce until July 2022.

Pharmacia Cash Balance Pension Plan

As previously reported, in June 2009, the U.S.rzisCourt for the Southern District of lllinoissthissed a purported class action against the
Pharmacia Cash Balance Pension Plan (the PlammnBbia Corporation, Pharmacia & Upjohn Company Rfizer Inc. alleging that the Plan
violates the age discrimination provisions of threffoyee Retirement Income Security Act of 19740ktober 2009, the plaintiffs filed a
notice of appeal of that decision with the U.S. @afi Appeals for the Seventh Circuit.

Government Investigations and Requests for Informaon

In September 2009, we finalized our previously regibagreement-in-principle with the U.S. DeparttrefrJustice (DOJ) to settle an
investigation regarding past off-label promotiopedctices concerning Bextra. The final agreemestd e¢solved other DOJ investigations
involving alleged past off-label promotional praets concerning Zyvox, Geodon and Lyrica, allegatiaated to certain payments to
healthcare professionals involving these and niherdPfizer drugs, and several related qui tanoastiAs previously reported, we recorded a
$2.3 billion charge to earnings in the fourth gaadf 2008 related to this settlement. No additi@harge will be recorded in connection with
this matter. As part of the settlement agreemestibsidiary of Pfizer pled guilty to one criminalunt of violating the U.S. Food, Drug and
Cosmetic Act related to its past promotion of Baxtr

In addition, in September 2009, we reached agretsweéth attorneys general in 42 states and theibigif Columbia to settle state civil
consumer protection allegations related to our pashotional practices concerning Geodon. We vail p total of $33 million to the settling
states, and we recorded a charge to earningstiathaunt in the third quarter of 2009.

Tax Matters

The United States is one of our major tax jurisditd. We are currently appealing two issues relaidgte IRS’ audits of the Pfizer Inc. tax
returns for the years 2002 through 2005. The 22087 and 2008 tax years are currently under asdgibat of the IRS Compliance Assurance
Process, a real-time audit process. The 2009 taiganot yet under audit. All other tax yearsha tJ.S. for Pfizer Inc. are closed under the
statute of limitations. With respect to Pharmactap@ration, the IRS is currently conducting an aéati the year 2003 through the date of
merger with Pfizer (April 16, 2003). In additionttee open audit years in the U.S., we have opeit ge@rs in other major tax jurisdictions,
such as Canada (1998-2008), Japan (2006-2008)p&(t®972008, primarily reflecting Ireland, the U.K., Frandtaly, Spain and German
and Puerto Rico (2004-2008)-inalizing audits with the relevant taxing authiestcan include formal administrative and legakpexlings

and, as a result, it is difficult to estimate tmihg and range of any possible change to our taicetax positions.

We regularly reevaluate our tax positions basethenmesults of audits of federal, state and fora@gome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits osaign relative to the “more-likely-than-
not” standard. We believe that our accruals forihilities are adequate for all open years. M&agtors are considered in making these
evaluations, including past history, recent intetations of tax law and the specifics of each maBecause tax laws and regulations are
subject to interpretation and tax litigation isénéntly uncertain, these evaluations can involserges of complex judgments about future
events and can rely heavily on estimates and aggampOur evaluations are based on estimates ssuhgptions that have been deemed
reasonable by management. However, if our estinsatdsassumptions are not representative of actuebmes, our results could be
materially impacted.
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Item 1A. Risk Factors

There have been no material changes from theaistofs disclosed in Part I, Item 1A, of our 2008d.0-K except for the addition of the
following risk factor:

eHealthcare and tax reform proposalsin the U.S.

As discussed in Part |, Item 1A, of our 2008 Fo®rKl U.S. and foreign governmental regulations nadimg) price controls and limitations
on patient access to our products impact our besjrad our future results could be adversely g#fteloy changes in such regulations. In
that connection, legislation or regulatory actibattmay result from pending and possible futurdtheare reform proposals in the U.S.
could have a significant adverse effect on ourress.

Also as discussed in Part I, Item 1A, of our 2008 10-K, our future results could be adverselgetid by changes in taxation
requirements in the U.S. and other countries. &b ¢bnnection, changes affecting the taxation byUts. of income earned outside the U.S.
that may result from pending and possible futumppsals could have a significant adverse effeaiwrbusiness.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
(a) Sales of Equity Securities That Were Not Regést Under the Securities Act During the QuartetdehSeptember 27, 2009

On July 1, 2009, we issued shares of Pfizer comsback to the following non-employee directors: Aarilf M. Burns — 27,950 shares;
George A. Lorch — 22,376 shares; and William Ce&telJr. — 36,988 shares. In 2008, Section 40%Aeofnternal Revenue Code (Section
409A) provided a one-time opportunity to accelethtepayment of compensation that had been defdedg the period from 2005 through
2008 (together with any related earnings). Thedpfehares were issued pursuant to an election md2iecember 2008 under Section 409A
by each of the specified non-employee directorctelerate the payment, in the form of Pfizer comistock, of compensation that the
director had deferred, in the form of phantom uaft®fizer common stock, during the period from 2@&rough 2008 (including dividend
equivalents thereon) under certain plans for nopteyee directors. The issuance of the shares wagstered under the Securities Act of
1933, as amended (the Securities Act), pursuathietexemption under Section 4(2) of the Securhietsfor transactions not involving any
public offering. No underwriters participated instransaction, and the Company did not receivepmaogeeds in connection with this
transaction.

(b) Purchases of Equity Securities During the QaréEnded September 27, 2009
This table provides certain information with regpecour purchases of shares of Pfisezbmmon stock during the fiscal third quarter @2.

Issuer’s Purchases of Equity Securit®es

Approximate

Dollar
Value of Share
Total Number ¢ Thal
Total Number ¢ Shares Purchas May Yet Be
Shares Purchas Average Pric as Part of Publicl Purchased Und
Period (0) Paid per Shar®  Announced Pla(@ the Plar@
June 29, 2009 through
July 26, 200¢ 93,62 $ 14.9¢ — $ 5,033,723,29
July 27, 2009 through
August 23, 200! 22,94t $ 18.9: — $ 5,033,723,29
August 24, 2009 through
September 27, 20( 165,51 $ 16.2¢ — $ 5,033,723,29
Total 282,07¢  $ 16.0: —

(& On June 23, 2005, we announced that the Bifdbitectors authorized a $5 billion share-purchalsa (the “2005 Stock Purchase Plan”
On June 26, 2006, we announced that the Boardretidis increased the authorized amount of sharkes purchased under the 2005
Stock Purchase Plan from $5 billion to $18 billi@n January 23, 2008, we announced that the Bddpitectors had authorized a new
$5 billion shar-purchase plan to be utilized from time to tir

(b) These columns reflect the following transawtiauring the fiscal third quarter of 2009: (i) thygen-market purchase by the trustee of
114,301 shares of common stock in connection vaghréinvestment of dividends paid on common sta#l  trust for employees who
were granted performance-contingent share awaisvhn deferred receipt of such awards, (ii) theenaer to Pfizer of 102,948 shares
of common stock to satisfy tax withholding obligats in connection with vesting of restricted staoits issued to employees and (iii)
surrender to Pfizer of 64,829 shares of commorkdimsatisfy tax withholding obligations in conniect with the vesting of performance-
contingent share awards issued to employ
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Item 3. Defaults Upon Senior Securities

None

Item 4. Submission of Matters to a Vote of Securityolders
None

Item 5. Other Information

None

Item 6. Exhibits

1) Exhibit 4.1 - Eighth Supplemental Indenture, dated October 30928mong Wyeth, Pfizer and The Bank of New YorKIbte is
incorporated by reference from ow-K report filed on November 3, 200

2) Exhibit 12

Computation of Ratio of Earnings to Fixed Char

3) Exhibit 15 Accountant’ Acknowledgemen

4) Exhibit 31.1

Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 200z

5) Exhibit 31.2 - Certification by the Chief Financial Officer Purstiao Section 302 of the Sarba-Oxley Act of 200z
6) Exhibit 32.1 - Certification by the Chief &utive Officer Pursuant to 18 U.S.C. Section 1380Adopted Pursuant to Section 906
of the Sarban+-Oxley Act of 200z

7) Exhibit 32.2 - Certification by the Chiefriaincial Officer Pursuant to 18 U.S.C. Section 1380Adopted Pursuant to Section 906
of the Sarban+-Oxley Act of 200z

8) Exhibit 101:
EX-101.INS XBRL Instance Document
EX-101.SCH XBRL Taxonomy Extension Schema
EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB  XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities ExchangeofA1934, this report was signed on behalf ofRlegistrant by the authorized person
named below.

Pfizer Inc.

(Registrant

Dated: November 5, 2009 /s/ Loretta V. Cangialo:

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine
Months
Ende
Sept. 27 Year Ended December 3
(IN MILLIONS , EXCEPTRATIOS) 200¢ 200¢ 2007 200¢ 200t 2004
Determination of earning:
Income from continuing operatiol

before provision for taxes on incon

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 10,82 $ 9,69¢ $ 9,27¢ $ 13,02¢ $ 10,80 $ 13,40:
Less:

Noncontrolling interests 9 23 42 12 12 7
Income attributable to Pfizer Inc. 10,81/ 9,671 9,23¢€ 13,01¢ 10,78¢ 13,39¢
Add:

Fixed charges 867 647 541 642 622 50&
Total earnings as defined $ 1168, $ 10,31¢ $ 9,771 $ 13,65¢ $ 1141C $ 13,90:
Fixed charges

Interest expens® $ 76 $ 51€ $ 397 $ 48¢ % 471 % 347

Preferred stock dividen(®) 5 8 11 14 14 12

Rents© 93 123 13¢ 14C 137 14€

Fixed charge: 867 647 541 64z 622 50t

Capitalized interest 27 46 43 29 17 12
Total fixed charges $ 894 $ 693 $ 584 $ 671 $ 63 $ 517
Ratio of earnings to fixed charg 13.1 14.¢ 16.7 20.4 17.¢ 26.€

All financial information reflects the following afiscontinued operations for 2006, 2005 and 20@# Gonsumer Healthcare business; certain
European generics business; and for 2004; ourtin-allergy and autoimmune diagnostics testing, surdical ophthalmics.

(&) Interest expense includes amortization of gedtnium, discount and expenses. Interest expereserbt include interest related to
uncertain tax positions of $232 million for thestinine months of 2009; $333 million for 2008; $38illion for 2007; $200 million for
2006; $203 million for 2005; and $201 million fod@4. Interest expense for the first nine month®0adf9 includes the impact of our
issuance of $13.5 billion of senior unsecured niotéddarch 2009 and our issuance of approximately.$billion of senior unsecured
notes in June 2009 primarily related to the actjaisiof Wyeth.

(b) Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an EpgdoStock Ownership Plan assur
in connection with our acquisition of Pharmaci@2@03.

(c) Rents included in the computation consistrad-third of rental expense, which we believe t@alm®nservative estimate of an interest
factor in our leases, which are not mate!



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of Pfize.:

We hereby acknowledge our awareness of the useithafrour report dated November 5, 2009, includédin the Quarterly Report on For
10-Q of Pfizer Inc. for the quarter ended Septen2iie2009, in the following Registration Statements

- Form S-8 dated October 27, 1983 (File No. 2-87473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8870

- Form S-8 dated November 18, 1991 (File No. 335830

- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53,/71

- Form S-8 dated December 20, 1994 (File No. 337559

- Form S-8 dated March 29, 1996 (File No. 333-02061

- Form S-8 dated September 25, 1997 (File No. 33373),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated June 19, 2000 (File No. 333-90975)

- Form S-8 dated June 19, 2000 (File No. 333-39606)

- Form S-8 dated April 27, 2001 (File No. 333-59560

- Form S-8 dated April 27, 2001 (File No. 333-59854

- Form S-8 dated April 16, 2003 (File No. 333-104K8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 33@571),
- Form S-8 dated November 18, 2003 (File No. 33B3BB),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-3 dated March 30, 2007 (File No. 333-14)72

- Form S-4 dated March 27, 2009, as amended (File3R3-158237),
- Form S-3D dated October 15, 2009 (File No. 333487),
- Form S-8 dated October 16, 2009 (File No. 3335162,

- Form S-8 dated October 16, 2009 (File No. 3335262, and
- Form S-8 dated October 16, 2009 (File No. 3335242.

Pursuant to Rule 436 under the Securities Act 881@&he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of &wt.

KPMG LLP

New York, New York
November 5, 200



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Jeffrey B. Kindler, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: November 5, 2009

/sl Jeffrey B. Kindler

Jeffrey B. Kindler
Chairman of the Board and Chief Executive
Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: November 5, 2009

/sl Frank A. [' Amelio

Frank A. L' Amelio
Senior Vice President and Chief Financial Offi




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Jeffrey Bdler, hereby certify that, to the best of my kihedge, the Quarterly Report on Form QO-
Pfizer Inc. for the quarter ended September 279Z8% “Report”)fully complies with the requirements of Sectiond)3gr Section 15(d) of
Securities Exchange Act of 1934, and that the mfiion contained in that Report fairly presentsallirmaterial respects, the financial conc
and results of operations of Pfizer Inc.

/sl Jeffrey B. Kindler

Jeffrey B. Kindler
Chairman of the Board and Chief Executive O
November 5, 200

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the SarbaDrley Act of 2002 and shall not, except tc
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noeldeemed to be incorporated by reference intoifing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extabthe Company specifically incorporates it bigrence.



Exhibit 32

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A. m&ko, hereby certify that, to the best of my knegde, the Quarterly Report on FormQ0-
of Pfizer Inc. for the quarter ended Septembe2PD9 (the “Report”fully complies with the requirements of Sectiond)3¢r Section 15(d)
the Securities Exchange Act of 1934, and thatrferination contained in that Report fairly presentsall material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. [' Amelio

Frank A. L' Amelio

Senior Vice President and Chief Financial Offi
November 5, 200

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the SarbaDrley Act of 2002 and shall not, except tc
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noeldeemed to be incorporated by reference intoifing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extabthe Company specifically incorporates it bigrence.



