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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ende

April 3, April 4,

(MILLIONS , EXCEPTPER COMMON SHARE DATA) 2011 201(C
Revenue! $ 16,50: $ 16,57¢
Costs and expense

Cost of sale(® 3,69 4,20z

Selling, informational and administrative expen(@) 4,50z 4,40:

Research and development expel(® 2,091 2,221

Amortization of intangible asse 1,37¢ 1,40¢

Acquisitior-related i-process research and development che - 74

Restructuring charges and certain acquis-related cost 894 70€

Other deductions—net 827 41z
Income from continuing operations before providientaxes on incom 3,11¢ 3,14¢
Provision for taxes on income 894 1,13¢
Income from continuing operations 2,224 2,014
Discontinued operation:

Income from operatio—net of tax 10 19

Gain on sale of discontinued operations—net of tax - 2
Discontinued operations—net of tax 10 21
Net income before allocation to noncontrolling net&ts 2,23¢ 2,03t
Less: Netincome attributable to noncontrollintenests 12 9
Net income attributable to Pfizer Ir $ 2,22 $ 2,02¢
Earnings per common sh—basic:

Income from continuing operations attributable fizét Inc. common shareholde $ 0.2t $ 0.2

Discontinued operations—net of tax — —

Net income attributable to Pfizer Inc. common shalders $ 0.2¢ $ 0.2
Earnings per common sh—diluted:

Income from continuing operations attributable fizét Inc. common shareholde $ 0.2¢ $ 0.2¢8

Discontinued operations—net of tax — —

Net income attributable to Pfizer Inc. common shatders $ 028 $ 0.2¢
Weightec-average shares used to calculate earnings per corsimane

Basic 7,98: 8,061

Diluted 8,03t 8,101
Cash dividends paid per common st $ 0.2C $ 0.1¢

(a)Exclusive of amortization of intangible assets,eptas disclosed iNote 11.B Goodwill and Other Intangible Assets:@timtangible
Assets

See accompanying Notes to Condensed Consolidatadéial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
(Unaudited
Assets
Cash and cash equivalel $ 73C $ 1,73¢
Shor-term investment 23,27¢ 26,27
Accounts receivable, less allowance for doubtfaloamnts 15,18: 14,42¢
Shor-term loans 40€ 467
Inventories 8,461 8,27¢
Taxes and other current ass 8,75¢ 8,394
Assets of discontinued operations and other absédsfor sale 1,42t 1,43¢
Total current asse 58,24+ 61,01
Long-term investments and loa 9,811 9,74
Property, plant and equipment, less accumulateckdigion 18,83 18,64¢
Goodwill 44,85 43,92¢
Identifiable intangible assets, less accumulatedripation 58,497 57,55¢
Taxes and other noncurrent assets 4,71¢ 4,12¢
Total assets $ 194,95¢ $ 195,01«
Liabilities and Shareholde Equity
Shor-term borrowings, including current portion of Ic-term debt $ 6,09 $ 5,60¢
Accounts payabl 3,75( 3,99/
Dividends payabli 1 1,601
Income taxes payab 1,95¢ 951
Accrued compensation and related ite 1,84¢ 2,08(
Other current liabilitie 15,33¢ 14,25¢
Liabilities of discontinued operations 182 151
Total current liabilities 29,17 28,63¢
Long-term debt 35,30¢ 38,41(
Pension benefit obligatior 5,92¢ 6,194
Postretirement benefit obligatio 3,041 3,03¢
Noncurrent deferred tax liabilitie 19,41 18,62¢
Other taxes payab 6,59( 6,24
Other noncurrent liabilities 4,97( 5,601
Total liabilities 104,42: 106,74¢
Preferred stoc 49 52
Common stocl 444 444
Additional paic-in capital 70,92t 70,76(
Employee benefit trus! (6) (7)
Treasury stocl (24,21Y) (22,717
Retained earning 44,92¢ 42,71¢
Accumulated other comprehensive loss (2,056 (3,440
Total Pfizer Inc. sharehold¢ equity 90,06 87,81:
Equity attributable to noncontrolling interests 46€ 452
Total shareholders’ equity 90,53: 88,26¢
Total liabilities and sharehold¢ equity $ 194,95t $ 195,01

See accompanying Notes to Condensed Consolidated ¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Operating Activities
Net income before allocation to noncontrolling net&ts $ 2,23¢ 2,03t
Adjustments to reconcile net income before allarato noncontrolling interests to net
cash provided by/(used in) operating activit

Depreciation and amortizatic 2,10¢ 2,051

Shar-based compensation expel 122 13¢

Asset writ-offs and impairment charg: 16E 59

Acquisitior-related it-process research and development che - 74

Deferred taxes from continuing operati (120 84C

Other nor-cash adjustmen 2 26C

Benefit plan contributions (in excess of)/less teapense (383 162

Other changes in assets and liabilities, net ofis@ttpns and divestitures 522 (11,980
Net cash provided by/(used in) operating activi 4,642 (6,360
Investing Activities:
Purchases of property, plant and equipn (250 (30%)
Purchases of shterm investment (3,352 (2,17¢)
Proceeds from redemptions and sales of -term investments, n 8,40¢ 11,38¢
Purchases of lor-term investment (1,939 (85¢)
Proceeds from redemptions and sales of-term investment 88¢ 1,127
Acquisitions, net of cash acquir (3,169 -
Other investing activities 134 22C
Net cash provided by investing activiti 72E 9,394
Financing Activities:
Increase in shc-term borrowings 2,682 1,892
Principal payments on sh-term borrowings, ne (2,220 (3,669)
Principal payments on lo-term deb: (3,87¢) (9)
Purchases of common sta (1,430 -
Cash dividends pai (1,597 (1,447
Other financing activities 33 10
Net cash used in financing activiti (6,409 (3,217
Effect of exchange-rate changes on cash and casvatents 32 (42
Net decrease in cash and cash equiva (2,005 (219
Cash and cash equivalents at beginning of period 1,73t 1,97¢
Cash and cash equivalents at end of period $ 73C 1,75¢
Supplemental Cash Flow Informatic

Cash (refunded)/paid for income ta $ (134) 10,541

Cash paid for intere: 687 792

See accompanying Notes to Condensed Consolidateddial Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)
Note 1. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the Se@sgitind Exchange Commission (SEC)
for interim reporting. As permitted under thoseegjlcertain footnotes or other financial informatibat are normally required by accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP) can be condensed or omitBadance sheet amounts and operating
results for subsidiaries operating outside the dr8.as of and for the three-month periods endedugey 27, 2011, and February 28, 2010.
We have made certain reclassification adjustment®nform prior-period amounts to the current pnétgon, primarily related to
discontinued operations (shiete 4. Discontinued Operatiopsind segment reporting (shete 15. Segment, Product and Geographic Area
Information).

On January 31, 2011, we completed the tender fiffaall of the outstanding shares of common stdcKing Pharmaceuticals, Inc. (King)
and acquired approximately 92.5% of the outstandimages for approximately $3.3 billion in cash. E&bruary 28, 2011, we acquired the
remaining outstanding shares of King for approxegha$300 million in cash (for additional informatioseeNote 3. Acquisition of King
Pharmaceuticals, Inc. Commencing from January 31, 2011, our finandetiesents include the assets, liabilities, opegatirsults and cash
flows of King. As a result, and in accordance watlhr domestic and international reporting periods,apndensed consolidated financial
statements for the quarter ended April 3, 201otthpproximately two months of King's U.S. opeyati and approximately one month of
King’s international operations.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosdéofull year.

We are responsible for the unaudited financiakst&ints included in this document. The financieshents include all normal and recurring
adjustments that are considered necessary foathpresentation of our financial position and @ielg results.

The information included in this Quarterly Repontleorm 10-Q should be read in conjunction with¢basolidated financial statements and
accompanying notes included in our Annual Reporfform 10-K for the year ended December 31, 2010.

Note 2. Adoption of New Accounting Policies

The provisions of the following new accounting stards were adopted as of January 1, 2011 and titlve a significant impact on our
condensed consolidated financial statements:

e New guidelines that address the recognition ansgmtation of the annual fee paid by pharmaceutimapanies beginning on January
2011 to the U.S. Treasury as a result of U.S. Heate Legislation. As a result of adopting this re#éandard, we are recording the annual
fee ratably throughout the year in t8elling, informational and administrative expesd@e item in our condensed consolidated
statement of incomt

e An amendment to the guidelines that addressdabeuating for multiple-deliverable arrangementetable companies to account for
certain products or services separately rather éisamcombined uni

Note 3. Acquisition of King Pharmaceuticals, Inc.

On January 31, 2011 (the acquisition date), we detegh our tender offer for all of the outstandihgues of common stock of King at a
purchase price of $14.25 per share in cash andradggpproximately 92.5% of the outstanding sha@esFebruary 28, 2011, we acquired all
of the remaining shares of King for $14.25 per sharcash. As a result, the total fair value ofsidaration transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired).

King’s principal businesses consist of a presaippharmaceutical business focused on deliverimgfaemulations of pain treatments
designed to discourage common methods of misusalaunsk; the Meridian auto-injector business forrgerecy drug delivery, which
develops and manufactures the EpiPen; an estathlmioglucts portfolio; and an animal health busiribasoffers a variety of feed-additive
products for a wide range of species.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table summarizes the provisional réiag, primarily at fair value, of the assets acgdiand liabilities assumed as of the
acquisition date:

Amounts
Recognized as
Acquisition Datt

(MILLIONS OF DOLLARS) (Provisional
Working capital, excluding inventori $ 21C
Inventories 34C
Property, plant and equipme 41%
Identifiable intangible assets, excludin-process research and developn 1,781
In-process research and developn 301
Net tax account (389)
All other long-term assets and liabilities, net 114
Total identifiable net asse 2,77¢
Goodwill 78C
Net assets acquired/total consideration transfe $ 3,55¢

As of the acquisition date, the fair value of acutsueceivable approximated the book value acquifed gross contractual amount receivi
was $200 million, virtually all of which is expect¢o be collected.

Goodwill is calculated as the excess of the comattn transferred over the net assets recognizddepresents the future economic benefits
arising from other assets acquired that could eandividually identified and separately recogniz8gecifically, the goodwill recorded as
part of the acquisition of King includes the follimg:

e the expected synergies and other benefits thatalevie will result from combining the operationskihg with the operations of Pfize

e any intangible assets that do not qualify for safgarecognition, as well as future, yet unidentifoeojects and products; a

e the value of the going-concern element of King'semng businesses (the higher rate of return ora#sembled collection of net assets
versus if Pfizer had acquired all of the net assepmrately)

Goodwill is not amortized and is not deductible tmx purposes. While the allocation of goodwill algaeporting units is not complete, we
expect that substantially all of the goodwill Wik related to our biopharmaceutical reporting uisiéeNote 11. Goodwill and Other
Intangible Assetfor additional information).

The assets and liabilities arising from contingesciecognized at acquisition date, which are stubjethange, are not significant to Pfizer’s
financial statements.

The recorded amounts are provisional and subjethidoge. Specifically, the following items are sgbjto change:

e Amounts for intangibles, inventory and propertygniland equipment (PP&E), pending finalization allation efforts for acquired
intangible assets as well as the completion ohaeghysical inventory counts and the confirmatiéthe physical existence and condition
of certain PP&E asset

e Amounts for environmental contingencies, pendirgfthalization of our assessment and valuatiomefrenmental matter

e Amounts for legal contingencies, pending the firation of our examination and evaluation of thetfotio of filed cases

e Amounts for income tax assets, receivables anditiab pending the filing of King’s pre-acquisitictax returns and the receipt of
information from taxing authorities, which may clyarcertain estimates and assumptions t

e The allocation of goodwill among reporting un




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table presents information for Kirtgat is included in Pfizer's condensed consolidatatement of income from the acquisition
date, January 31, 2011, through Pfizer’s first-tpra2011 domestic and international quarter-ends:

King's Operation
Included in Pfizer

First
(MILLIONS OF DOLLARS) Quarter 2011 Resu
Revenue: $ 224
Loss from continuing operations attributable taz@filnc. common shareholde¢® (69)

(a)Includes purchase accounting adjustments relatdtettair value adjustments for acquisition-dateeimory estimated to have been sold
($57 million pre-tax), amortization of identifiabietangible assets acquired from King ($29 millime-tax) and restructuring and
integration costs ($95 million f-tax).

The following table presents supplemental pro foinfi@rmation as if the acquisition of King had oomd on January 1, 2010:

Pro Forma Consolidated

Results
Three Months Ende
April 3, April 4,
(MILLIONS OF DOLLARS, EXCEPTPERSHARE DATA) 2011 201(
Revenue: $ 16,61: $ 16,94¢
Income from continuing operations attributable fizét Inc. common shareholde 2,31 1,91C
Diluted earnings per share attributable to Pfiner tommon shareholde 0.2¢ 0.24

The unaudited pro forma consolidated results dgngort to project the future results of operadiofithe combined company nor do they
reflect the expected realization of any cost savmgsociated with the acquisition. The unaudited@mma consolidated results reflect the
historical financial information of Pfizer and Kingdjusted for the following pro forma pre-tax amtsu

e Elimination of Kinc's historical intangible asset amortization expdfgemillion in 2011 and $41 million in 201(

e Additional amortization expense (approximately $dilion in 2011 and $43 million in 2010) relatedttwe fair value of identifiable
intangible assets acquire

e Additional depreciation expense (approximately $llion in 2011 and $3 million in 2010) related teetfair value adjustment to property,
plant and equipment acquire

e Adjustment related to the fair value adjustmentadquisition-date inventory estimated to have =#d (elimination of $57 million charge
in 2011 and addition of $57 million charge in 201

e Adjustment for acquisition-related costs directtiyibutable to the acquisition (elimination of $1difllion of charges in 2011 and addition
of $117 million of charges in 2010, reflecting ofp@s incurred by both King and Pfize

Note 4. Discontinued Operations

We evaluate our businesses and product lines peagibdfor their strategic fit within our operatienin the first quarter of 2011, we decide«
sell our Capsugel business. In connection withdigsion to sell this business, for all periodsspreed, the operating results associated with
this business have been reclassified Digcontinued operations— net of ti;ixthe Condensed Consolidated Statements of Incantethe
assets and liabilities associated with this busifese been adjusted to fair value, less coslitaaad reclassified intdssets of discontinued
operations and other assets held for sahelLiabilities of discontinued operationss appropriate, in the Condensed Consolidate@nBal
Sheets.

On April 4, 2011, we announced that we had entaredan agreement to sell Capsugel to an affiliditéohlberg Kravis Roberts & Co. L.P.
for $2.375 hillion in cash. The sale is subjecttistomary closing conditions, including regulatapproval in certain jurisdictions, such as
U.S. and the European Union, among others. We éxipe¢ransaction to be completed in the third tarasf 2011, assuming receipt of the
required regulatory clearances and the satisfactiather closing conditions.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following amounts, substantially all of whidate to our Capsugel business, have been segilegatte continuing operations and
included inDiscontinued operations—net of taxour Condensed Consolidated Statements of Income:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Revenues $ 177 $ 174
Pre-tax income from discontinued operatic $ 28 % 30
Provision for taxes (18) (17)
Income from discontinued operations—net of tax 10 19
Pre-tax gain on sale of discontinued operati — 3
Provision for income taxes — (1)
Discontinued operatio—net of tax $ 10 $ 21

The following assets and liabilities, which inclualesets and liabilities held for sale related to@apsugel business, and other assets held for
sale, have been segregated and includéd&ets of discontinued operations and other assstsfor saleandLiabilities of discontinued
operations, as appropriate, in our Condensed ConsolidatedriBal Sheets:

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Accounts receivabl $ 17¢  $ 18¢€
Inventories 144 13C
Taxes and other current ass 39 47
Property, plant and equipme 99: 1,00¢
Goodwill 19 19
Identifiable intangible asse 6 3
Taxes and other noncurrent assets 45 45
Assets of discontinued operations and other assstsfor sale $ 142 $ 1,43¢
Current liabilities $ 13z % 124
Other liabilities 49 27
Liabilities of discontinued operatior $ 182§ 151

Net cash flows of our discontinued operations femanh of the categories of operating, investingfarahcing activities were not significar

Note 5. Costs Associated with CodReduction Initiatives and Acquisition Activity

We often incur significant costs in connection wattquiring, restructuring and integrating acquisedinesses and in connection with our
global cost-reduction initiatives. For example:

e for our cost-reduction initiatives, we typicallycur costs and charges associated with site closing®ther facility rationalization actions,
workforce reductions and the expansion of sharedcss, including the development of global systeams

e for our acquisition activity, we typically incur sts that can include transaction costs, integrataosts (such as expenditures for consulting
and systems integration) and restructuring chargéeted to employees, assets and activities thiahet continue in the combined
company.

On February 1, 2011, we announced a new reseadcpraductivity initiative to accelerate our stragsgto improve innovation and overall
productivity in R&D by prioritizing areas with ttgreatest scientific and commercial promise, utiigappropriate risk/return profiles and
focusing on areas with the highest potential tivéelvalue in the near term and over time.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We incurred the following costs in connection watlr cost-reduction initiatives and acquisition aityi, such as King (acquired in 2011) and
Wyeth (acquired in 2009):

Three Months Ende

April 3, April 4,

(MILLIONS OF DOLLARS) 2011 201C
Transaction cosi(® $ 10 $ 9
Integration cost® 17¢ 20¢
Restructuring charge®©:

Employee termination cos 667 45¢

Asset impairment 25 6

Other 13 25
Restructuring charges and certain acquisi-related costs 894 70€
Additional depreciatio—asset restructurin(@

Cost of sale: 17z 13

Selling, informational and administrative expen 7 60

Research and development expenses 64 20
Total additional depreciation—asset restructuring 243 93
Implementation cosi®)

Research and development expenses 10 —
Total implementation costs 10 —
Total costs associated with c-reduction initiatives and acquisition activ $ 1,147 $ 79¢

(a)Transaction costs represent external costs direstyed to business combinations and primariljuithe expenditures for banking, legal,
accounting and other similar servic

(b)Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges and primarily include expenditures
for consulting and systems integrati

(c)From the beginning of our cost-reduction and trarmshtion initiatives in 2005 through April 3, 20JHmployee termination costspreser
the expected reduction of the workforce by appratety 53,500 employees, mainly in manufacturing selds and research of which
approximately 37,900 employees have been termireted April 3, 2011Employee termination cosése generally recorded when the
actions are probable and estimable and includeiadseverance benefits, pension and postretirelpemetiits, many of which may be paid
out during periods after terminatiofisset impairmentgrimarily include charges to write down propertigmi and equipment to fair value.
Otherprimarily includes costs to exit certain assets atiities. These restructuring charges in 20Elamsociated with the following:
Primary Care operating segment ($46 million), SpleciCare and Oncology operating segment ($35 anijji Established Products and
Emerging Markets operating segment ($3 million)ima Health and Consumer Healthcare operating sag($&0 million), Nutrition
operating segment ($2 million), Worldwide Reseant Development ($422 million) and Corporate ($t&8fion).

(d)Additional depreciation -asset restructuring represents the impact of clsaingthe estimated useful lives of assets invoime@structuring
actions related to acquisitior

(e)implementation costs represent external, increnhentds directly related to implementing our nompasition-related cost-reduction
initiatives.

The components of restructuring charges associtedll of our cost-reduction initiatives and adsjtion activity follow:

Costs
Incurred Activity Accrual
Througt As of
April 3, April 3,
(MILLIONS OF DOLLARS) 200£-2011 2011@ 20110
Employee termination cos $ 9,47¢ $ 7,16C $ 2,31¢
Asset impairment 2,33: 2,33: —
Other 914 822 92
Total restructuring charge $ 12,728 $ 10,31 $ 2,41(

(@)Includes adjustments for foreign currency transtai
(b)Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie($700 million).

10




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 6. Other (Income)/Deductions—Net

The following table sets forth details related tooaints recorded i@ther deductions — net:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Interest incom(@) $ (105 $ (112
Interest expens@ 45¢ 522
Net interest expens 353 41C
Royalty-related incom (177 (142
Net gain on asset dispos 12 (45)
Certain legal matters, n(®) 501 137
Certain asset impairment char¢© 157 —
Other, net (1) 52
Other deduction— net $ 827 $ 41z

(&) Interestincome decreased in 2011 due to lavterest rates. Interest expense decreased ind@@d 1o lower long- and short-term debt
balances and the conversion of some t-rate liabilities to floatin-rate liabilities.

(b) In 2011, primarily relates to a charge for horrr-replacement therapy litigation (sNote 14. Legal Proceedings and Contingen).

(c) In 2011, relates to an IPR&D compound acquiredaasqf our acquisition of Wyetl

Note 7. Taxes on Income

Our effective tax rate for continuing operationssv#8.7% for the first quarter of 2011, compared8®% for the first quarter of 2010. The
lower tax rate for the first quarter of 2011 isnpairrily the result of:

e the extension of the U.S. research and developanedit, which was signed into law on December D1,®
e the change in the jurisdictional mix of earningsgl
e thetax impact of the charges incurred for certain legatters (seNote 14. Legal Proceedings and Contingenc.

Note 8. Comprehensive Income/(Loss)

The components of comprehensive income/(loss)vollo

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Net income before allocation to noncontrolling net&ts $ 2,23 $ 2,03¢
Other comprehensive income/(los
Currency translation adjustment and ot 1,541 (2,749
Net unrealized (losses)/gains on derivative finahicistrument: (135 134
Net unrealized losses on availe-for-sale securitie (24 (15)
Benefit plan adjustments 2 117
Total other comprehensive income/(loss) 1,38¢ (2,519
Total comprehensive income/(loss) before allocationoncontrolling interes! 3,61¢ (47¢)
Less: Comprehensive income/(loss) attributableotacontrolling interests 16 (10
Comprehensive income/(loss) attributable to Pfiner $ 3,60z $ (46€)

11




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 9. Financial Instruments

A. Selected Financial Assets and Liabilities

Information about certain of our financial assetd habilities follows:

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Selected financial assets measured at fair valiereourring basi@®:
Trading securitie $ 158 $ 172
Available-for-sale debt securitie®) 29,48: 32,69¢
Available-for-sale money market func 1,39¢ 1,217
Available-for-sale equity securities, excluding money market §® 342 23C
Derivative financial instruments in receivable piosis©) :
Interest rate sway 33¢ 603
Foreign currency sway 26¢ 12¢
Foreign currency forwa-exchange contrac 134 494
Total 32,117 35,54«
Other selected financial ass@:
Held-to-maturity debt securities, carried at amortized ®) 84¢ 1,17¢
Private equity securities, carried at cost or gquiethod 1,15¢ 1,13¢
Shor-term loans, carried at cc 40€ 467
Long-term loans, carried at cc 237 29¢
Total 2,641 3,07¢
Total selected financial asset (®) $ 34,76  $ 38,62:
Financial liabilities measured at fair value oreaurring basi®:
Derivative financial instruments in a liability pen ® :
Foreign currency swayf $ 572 % 622
Foreign currency forwa-exchange contrac 304 257
Interest rate sway 7 4
Total 882 884
Other financial liabilities
Shor-term borrowings, carried at historical proceedsagjastec: (@ 6,09: 5,60¢
Long-term debt, carried at historical proceeds, as &ell(. () 35,30¢ 38,41(
Total 41,40 44,01
Total selected financial liabilities $ 4228: $ 44,897

(a)Fair values are determined based on valuation iqabga categorized as follows: Level 1 means theofigeioted prices for identical
instruments in active markets; Level 2 means tleafigjuoted prices for similar instruments in aetmarkets or quoted prices for identical
or similar instruments in markets that are notvactr are directly or indirectly observable; Le8aheans the use of unobservable inputs.
All of our financial assets and liabilities measlieg fair value on a recurring basis use Levelgiis in the calculation of fair value, except
that included in available-fagale equity securities, excluding money market §yiade $109 million as of April 3, 2011 and $10%iom as
of December 31, 2010 of investments that use Leweputs in the calculation of fair value, and $1@#lion that use Level 3 inputs as of
April 3, 2011.

(b)Gross unrealized gains and losses are not signifi

(c)Designated as hedging instruments, except foriodideeign currency contracts used as offsets; marf@reign currency swaps with fair
values of $70 million and foreign currency forwaxichange contracts with fair values of $69 millairApril 3, 2011; and foreign curren
forward-exchange contracts with fair values of $8#Bion and foreign currency swaps with fair vadugf $17 million at December 31,
2010.

(d)The differences between the estimated fair valudscarrying values of our financial assets andlli@s not measured at fair value on a
recurring basis were not significant at April 3,1200r December 31, 201

(e)The decrease in selected financial assets is phjntare to sales of investments, the proceeds frdrich were used to fund our acquisition
of King (seeNote 3. Acquisition of King Pharmaceuticals, Ir.

(f) Designated as hedging instruments, except foriodideeign currency contracts used as offsets; manf@reign currency forwaréxchang
contracts with fair values of $107 million and figne currency swaps with fair values of $37 millianApril 3, 2011; and foreign currency
forward-exchange contracts with fair values of $a@lion and foreign currency swaps with fair vaduef $93 million at December 31,
2010.

(9)Includes foreign currency borrowings with fair veduof $920 million at April 3, 2011 and $2.0 billiat December 31, 2010, which are
used to hedge the exposure of certain foreign nayrdenominated net investmer

(h)Includes foreign currency debt with fair values$888 million at April 3, 2011 and $880 million aeBember 31, 2010, which are used to
hedge the exposure of certain foreign currency aémated net investmenti

(i) The fair value of our lor-term debt is $38.7 billion at April 3, 2011 and $2Billion at December 31, 201
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

These selected financial assets and liabilitiepegsented in the Condensed Consolidated Balaneet$Shs follows:

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201(C
Assets
Cash and cash equivaler $ 527 $ 90¢€
Shor-term investment 23,27¢ 26,27
Shor-term loans 40€ 467
Longterm investments and loa 9,811 9,74
Taxes and other current ass(@ 324 51¢&
Taxes and other noncurrent ass®) 417 71C
Total selected financial asst $ 34,76« $ 38,62:
Liabilities
Shor-term borrowings, including current portion of lc-term debt $ 6,09: $ 5,60:
Other current liabilities©) 43t 33¢
Long-term debt 35,30¢ 38,41(
Other noncurrent liabilitie<d 44¢ 54E
Total selected financial liabilitie $ 4228: $ 44,897

(a)At April 3, 2011, derivative instruments at fairlva include foreign currency swaps ($153 millidiayeign currency forward-exchange
contracts ($134 million) and interest rate swa@@y (fillion) and at December 31, 2010, include fometurrency forward-exchange
contracts ($494 million) and foreign currency swég&l million).

(b)At April 3, 2011, derivative instruments at fairlwa include foreign currency swaps ($115 millionglanterest rate swaps ($302 million)
and at December 31, 2010, include interest rat@s\®603 million) and foreign currency swaps ($@ifion).

(c)At April 3, 2011, derivative instruments at fairlwa include foreign currency forward-exchange cacts ($304 million), foreign currency
swaps ($129 million) and interest rate swaps ($#an) and at December 31, 2010, include foreigrrency forward-exchange contracts
($257 million), foreign currency swaps ($79 milljcend interest rate swaps ($3 millio

(d)At April 3, 2011, derivative instruments at fairlwa include foreign currency swaps ($443 millionjlanterest rate swaps ($5 million) and
at December 31, 2010, include foreign currency sw&p44 million) and interest rate swaps ($1 mil)ic

There were no significant impairments of finaneiasets recognized in the first quarter of 201104:02

B. Investments in Debt and Equity Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities as of Apri2011, follow:

Years
Total a
Over 1 April 3,
(MILLIONS OF DOLLARS) Within 1 to £ Over 1( 2011
Available-for-sale debt securitie

Western European and other government ¢ $ 17,728 $ %< $ — 3 18,69¢

Corporate dek 1,372 2,447 — 3,81¢

Federal Home Loan Mortgage Corporation and Fedéaitibnal
Mortgage

Association ass-backed securitie — 2,621 — 2,621

Western European and other government agency 1,487 16¢€ 62 1,715

Supranational del 937 647 — 1,58¢

Reverse repurchase agreeme 75¢ — — 75¢

U.S. government Federal Deposit Insurance Corporati

guaranteed del — 15¢E — 15t

Other ass-backed securitie 16 25 48 89

Certificates of depos 38 — — 38
Held-to-maturity debt securitie:

Certificates of deposit and other 712 13€ — 84¢
Total debt securitie $ 23,04¢ $ 7,172 $ 11C $ 30,33(
Trading securitie: 15E
Available-for-sale money market funt 1,39¢
Available-for-sale equity securities, excluding ragmrmarket funds 343

Total $ 32,22¢
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

C. ShortTerm Borrowings
Short-term borrowings include amounts for commérngéger of $900 million as of April 3, 2011 and $illion as of December 31, 2010.

D. Derivative Financial Instruments and Hedgingiities

Foreign Exchange Risk—As of April 3, 2011, the aggregate notional amanirfioreign exchange derivative financial instrurtseinedging or
offsetting foreign currency exposures is $44.5dill The derivative financial instruments primatilgdge or offset exposures in euro,
Japanese yen and U.K. pound.

Interest Rate Risk—As of April 3, 2011, the aggregate notional amaafrihterest rate derivative financial instrumergt$i3 billion. The
derivative financial instruments hedge U.S. dodlad euro fixed-rate debt.

Information about gains/(losses) incurred to healgeffset foreign exchange or interest rate risksgollows:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL@) b) ) (Effective Portion'@ () (Effective Portion'@ ()
April 3, April 4, April 3, April 4, April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201C
Three Months Ende
Derivative Financial Instruments in Fair Value
Hedge Relationshig®)
Interest rate sway $ — % — $ — $ — $ — $ —
Foreign currency swaj 1) — — — — —
Derivative Financial Instruments in Cash Flow
Hedge Relationshiy
Foreign currency swaj $ — 3 — 3 30 % (43¢ $ 50€ $ (62¢)
Foreign currency forwa-exchange contrac — — 2 — 4 1
Derivative Financial Instruments in Net
Investment Hedge Relationsh
Foreign currency swaj $ 2 $ 1 $ 33 % 11 8 — 3 —
Derivative Financial Instruments Not
Designated as Hedg
Foreign currency swaj $ 30 $ 4 % — 3 — 3 — $ —
Foreign currency forwa-exchange contrac (197 (890 — — — —
Non-Derivative Financial Instruments in Net
Investment Hedge Relationsh
Foreign currency she-term borrowings $ — 3 — 3 43 % 31 $ — 3 —
Foreign currency lor-term debt — — 28 16 — —
Total $ (166) $ (885 $ 411 $ (380 % 51C  $ (627)

(2)OID = Other (income)/deductions—netncluded in the income statement acco@iher deductions—ne@Cl = Other comprehensive
income/(loss), included in tt balance sheet accoltAccumulated other comprehensive Ic

(b)Also includes gains and losses attributable tcdheiged risk in fair value hedge relationsh

(c)There was no significant ineffectiveness in thstfiuarters of 2011 or 201

(d)Amounts presented represent the effective portidhengain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included ther comprehensive income/(loss)—Net unrealiltesg€s)/gains on derivative financial instruments
For derivative financial instruments in net investrhhedge relationships and for foreign currendyt designated as hedging instruments,
the effective portion is included Other comprehensive income/(Ilc—Currency translation adjustment and oth

For information about the fair value of our derivatfinancial instruments, and the impact on oun@mnsed Consolidated Balance Sheets
Note 9A. Financial Instruments: Selected Finangiabets and LiabilitiesCertain of our derivative instruments are covergdsociated
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. The aggregate fairevafitthese derivative instruments that are infalitg position is $297 million, for which
we have posted collateral of $203.6 million in tleemal course of business. These features inchalesquirement to pay additional collat
in the event of a downgrade in our debt ratingthéfe had been a downgrade to below an A ratin@&®y or the equivalent rating by
Moody's Investors Service, on April 3, 2011, we wouldénbeen required to post an additional $93.9 milbbnollateral to ou



counterparties. The collateral advanced receivareseported i€ash and cash equivalents.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

E. Credit Risk

On an ongoing basis, we review the creditworthirgsunterparties to our foreign exchange andésterate agreements and do not expect
to incur a significant loss from failure of any cwerparties to perform under the agreements. Térer@o significant concentrations of credit
risk related to our financial instruments with anglividual counterparty. As of April 3, 2011, wech@3.1 billion due from a well-diversified,
highly rated group (S&P ratings of primarily A+ leetter) of bank counterparties around the worle Nggte 9B. Financial Instruments:
Investments in Debt and Equity Securifor a distribution of our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions. These agre®@s contain provisions that provide for the &piior collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of April 3, 201e received cash collateral of $529.7 million
against various counterparties. The collateral arily supports the approximate fair value of ourdive contracts. The collateral received
obligations are reported Bhort-term borrowings, including current portionlohg-term debt.

Note 10. Inventories

The components of inventories follow:

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201(C
Finished good $ 3,73¢ % 3,66t
Work-in-process 3,90¢ 3,72
Raw materials and supplies 81¢ 883
Total inventoried® $ 8,461 $ 8,27t

(a)Certain amounts of inventories are in excess ofyaa’ s supply. There are no recoverability issues aasatiwith these quantitie

Note 11. Goodwill and Other Intangible Assets

A. Goodwill

The changes in the carrying amount of goodwilltfer three months ended April 3, 2011, follow:

Establishe
Product Animal
Specialty anc Health ani
Primary Care an Emerging Consume To be

(MILLIONS OF DOLLARS) Care Oncology Markets Healthcar Nutrition  Allocated(® Total
Balance, December 31, 20 $ $ $ $ 2,44¢  $ 49€ $  40,98: $  43,92¢
Additions () — — 78C 78C
Other© 12 5 12€ 14k
Balance, April 3, 201 $ $ $ $ 2,461 $ 501 $ 41,89 $  44,85:

(2)The amount to be allocated includes the former Béomaceutical goodwill (see below), as well as yeagiquired goodwill from our
acquisition of King, for which the allocation toparting units is pending (sééote 3. Acquisition of King Pharmaceuticals, Ifar.
additional information)

(b)Relates to our acquisition of King and is subjeathiange until we complete the recording of themsacquired and liabilities assumed
from King (seeNote 3. Acquisition of King Pharmaceuticals, IhcThe allocation of King goodwill among our repng units has not yet
been completed, but will be completed within onaryaf the acquisition dat

(c)Primarily reflects the impact of foreign exchan

Our company was previously managed through twoatijmgy segments (Biopharmaceutical and Diversifiad}l is now managed through f
operating segments (shiote 15. Segment, Product and Geographic Area tmddionfor further information). As a result of this changhe
goodwill previously associated with our Biopharmatézal operating segment is required to be allatat@ong the Primary Care, Specialty
Care and Oncology, and Established Products anddimgeMarkets operating segments. The allocatiogaaidwill is a complex process that
requires, among other things, that we determindainevalue of each reporting unit. Therefore, veada not yet completed the allocation, but
we expect that it will be completed in the currgear.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Other Intangible Assets

The components of identifiable intangible asselis\io

April 3, 2011 December 31, 201
Identifiable Identifiable
Intangible Intangible
Gros:t Assets, les Gros: Assets, les
Carrying  Accumulater  Accumulate: Carryingc  Accumulater  Accumulate:
(MILLIONS OF DOLLARS) Amount  Amortizatior Amortizatior Amount  Amortizatior Amortizatior
Finite-lived intangible asset
Developed technology righ $ 71000 $ (28,029 $ 4297: $ 6843. $ (26,22) $ 42,20¢
Brands 1,63¢ (62¢) 1,007 1,62¢ (607) 1,01¢
License agreemen 637 (277) 36C 637 (24¢) 38¢
Trademarks and other 541 (337) 204 538 (329 20¢
Total amortized finite-lived intangible
assets 73,81¢ (29,277 44,54: 71,22¢ (27,407 43,82¢
Indefinite-lived intangible asset
Brands 10,28’ — 10,28’ 10,21¢ — 10,21¢
In-process research and developn 3,59: — 3,59: 3,43¢ — 3,43¢
Trademarks 72 — 72 72 — 72
Total indefinite-lived intangible assets 13,95: — 13,95. 13,72¢ — 13,72¢
Total identifiable intangible asse® $ 87,768 $  (29,27) % 58,497 $ 84,951 $ (27,40) $ 57,55¢

(a)The increase is primarily related to the assetsiaed as part of the acquisition of King (d¢ete 3. Acquisition of King Pharmaceuticals,
Inc.) and the impact of foreign exchange, partiallyseffby amortization of intangible asst

At April 3, 2011, our identifiable intangible assetre associated with the following, as a percentdgnet book value:

e Developed Technology Rights: Specialty Care (§2Rtimary Care (17%); Established Products (17%)#al Health (2%); Oncology
(1%) and Nutrition (1%

e Finite-Lived Brands: Consumer Healthcare (56%); Estabfish®ducts (30%); and Animal Health (14
e Indefinite-Lived Brands: Consumer Healthcare (51%); Estabtishducts (27%); and Nutrition (22¢

e |PR&D: Specialty Care (70%); Worldwide Researod ®evelopment (18%); Primary Care (6%); Oncoldgfip); Established Products
(2%); and Consumer Healthcare (1

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these asketsitely will yield a successful product. The
nature of the biopharmaceutical business is higkand requires that we invest in a large numbgrajects as a mechanism for achieving a
successful portfolio of approved products. As siicis, likely that many of these IPR&D assets vbdicome impaired and be written-off at
some time in the future.

Amortization expense related to acquired intangdsieets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property d¢tuited inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangésieets that are associated with a single funitiortluded inCost of sales, Selling,
informational and administrative expenseglResearch and development expensssappropriate. Total amortization expense foteflived
intangible assets was $1.4 billion for both thstfguarter of 2011 and 2010.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 12. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs olutfe and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and thaitde dependents, follow:

Pension Plan

u.s.
uU.S. Supplemental Postretirement
Qualified (Non-Qualified) Internationa Plans
April 3, April 4, April 3, April 4, April 3, April 4, April 3, April 4,

(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201C 2011 201C
For the Three Months
Ended:
Service cos $ M0 $ 94 $ 9 3 8 $ 62 $ 60 $ 17 $ 22
Interest cos 18t 191 19 19 111 111 49 54
Expected return on plan
asset: (223) (202 — — (209 (112 (9) (8)
Amortization of:

Actuarial losse 35 38 9 7 21 17 4 —

Prior service credi 2 — (@D} Q) Q) Q) (14 4)
Curtailments and
settlement—net 17 (33 12 1) @) 1 (6) —
Special termination benefits 5 14 7 90 3 1 — 6
Net periodic benefitcos  $ 10 $ 102 $ 55 % 122 $ 85 $ 77 $ 41 $ 70

The increase in net periodic benefit costs in itst three months of 2011, compared to the firéhmonths of 2010, for our U.S. qualified
plans was primarily driven by curtailment gainsaggized in the prior year associated with Wyetlatesl restructuring initiatives partially
offset by higher expected return on plan assets.

The decrease in net periodic benefit costs initeethree months of 2011, compared to the firstéhmonths of 2010, for our U.S.
supplemental (non-qualified) pension plans was aniydriven by special termination benefits recizga in the prior-year period for certain
executives as part of Wyeth-related restructuniigatives.

The decrease in net periodic benefit costs initeethree months of 2011, compared to the firstéhmonths of 2010, for our postretirement
plans was primarily driven by the harmonizatiorihef legacy Wyeth postretirement plans during 2010.

For the first quarter of 2011, we contributed froor general assets: $400 million to our U.S. gigalipension plans, $121 million to our
international pension plans, $92 million to our Ls8pplemental (non-qualified) pension plans arf@lidélion to our postretirement plans.

During 2011, we expect to contribute from our gahassets: a total of $454 million to our interaatl pension plans, $406 million to our

U.S. qualified pension plans, $252 million to oosfretirement plans and $155 million to our U.Sypdemental (norgualified) pension plan
Contributions expected to be made for 2011 areigieé of amounts contributed during the first geiadf 2011. The international pension

plan, postretirement plan and U.S. supplementai-gnalified) pension plan contributions from oungeal assets include direct employer

benefit payments.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 13. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werguated using the following data:

Three Months Ende

April 3, April 4,
(MILLIONS) 2011 201C
EPS Numerat—Basic:
Income from continuing operatiol $ 2,22¢  $ 2,01«
Less: Net income attributable to noncontrollingheists 12 9
Income from continuing operations attributable fizét Inc. 2,212 2,00t
Less: Preferred stock dividends—net of tax — 1
Income from continuing operations attributable fiz€t Inc. common shareholde 2,212 2,004
Discontinued operations—net of tax 10 21
Net income attributable to Pfizer Inc. common shalders $ 222: $ 2,028
EPS Numerat—Diluted:
Income from continuing operations attributable fizét Inc. common shareholders and
assumed conversio $ 2,21z $ 2,00t
Discontinued operations—net of tax 10 21
Net income attributable to Pfizer Inc. common shalgers and assumed conversions $ 2,22: $ 2,02¢
EPS Denominatol
Weighte-average number of common shares outsta—Basic 7,982 8,061
Common-share equivalents: stock options, stoclatdsuunder employee
compensation plans and convertible preferred stock 53 40
Weighted-average number of common shares outsigrdbiluted 8,03¢ 8,101

Stock options that had exercise prices greaterttimaverage market price of our
common stock issuable under employee compensalams@ 29C 36€

(a)These common stock equivalents were outstandiniggltire first quarters of 2011 and 2010, but wexeimcluded in the computation of
diluted EPS for those periods because their inglugiould have had an a-dilutive effect.

Note 14. Legal Proceedings and Contingencies

As of March 31, 2011, Pfizer and its affiliated quemies had settled, or entered into definitive aigrents or agreements-in-principle to settle,
approximately one-third of the hormone-replacentketapy actions pending against us and our afiatompanies. We have recorded
aggregate charges with respect to those actiongelhas with respect to the actions that haveltedun verdicts against us or our affiliated
companies, of $172 million in the first quarter2®11 and $300 million in previous quarters. In #ddi we have recorded a charge of $300
million in the first quarter of 2011 that providies the minimum expected costs to resolve all efdther outstanding hormone-replacement
therapy actions against Pfizer and its affiliatethpanies, consistent with our current ability t@uify such future costs. The foregoing
charges are estimates and, while we cannot reasoestbmate the maximum potential exposure or dmge of possible loss in excess of
amounts accrued for these contingencies givenrhbertainties inherent in product liability litigati, additional charges may be required in
the future.

In January 2011, in a Multi-District Litigationlt re Neurontin Antitrust Litigatiof that consolidates three actions, the U.S. Dis@murt for
the District of New Jersey certified a nationwidass consisting of wholesalers and other entities purchased Neurontin directly from
Pfizer and Warner-Lambert during the period front®uaber 11, 2002 to August 31, 2008 and who alschasied generic gabapentin after it
became available. The complaints allege that Péimd Warner-Lambert engaged in anticompetitivedaohin violation of the Sherman Act
that included, among other things, submitting aggtions for listing in the Orange Book and prosiguénd enforcing certain patents relating
to Neurontin, as well as engaging in off-label nedithg of Neurontin. Plaintiffs seek compensatoayndges, which may be subject to
trebling.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 15. Segment, Product and Geographic Area Infaration

A. Segment Information

We manage our operations through five operatingheegs—Primary Care (PC), Specialty Care and Oggdl8C&O), Established Products
and Emerging Markets (EP&EM), Animal Health and €&amer Healthcare (AH&CH) and Nutrition (Nutri). Eacperating segment has
responsibility for its commercial activities and fiertain research, development and medical safgiyities.

Previously, we managed our operations through tperaiting segments—Biopharmaceutical and Divedsifie
We regularly review our segments and the approaeld by management to evaluate performance andtdlogsources.
A description of each of our five operating segradatiows:

e Primary Care operating segment (PC)—includes @&and earnings, as defined by management, fromampharmaceutical products
primarily prescribed by primary-care physicians] amay include products in the following therapeuatitl disease areas: Alzheimer’s
disease, diabetes, cardiovascular (excluding pumyoarterial hypertension), major depressive disgrdenitourinary, osteoporosis, pain
and respiratory. Examples of products in this indlude Celebrex, Lipitor, Lyrica, Premarin, Pristind Viagra. All revenues and earnings
for such products are allocated to the Primary Qait except those generated in emerging marketgteose that are managed by the
Established Products un

e Specialty Care and Oncology operating segment (Sy—comprises the Specialty Care business unit an@tte®logy business un

e Specialty Care-includes revenues and earnings, as defined by neameg, from human pharmaceutical products primaréscribed b
physicians who are specialists, and may includdymts in the following therapeutic and diseasesaraatibacterials, antifungals,
antivirals, bone, inflammation, growth hormones ltiple sclerosis, ophthalmology, pulmonary artetigbertension, psychosis and
vaccines. Examples of products in this unit inclugiebrel, Genotropin, Geodon, the Prevnar/Previaachise, Xalatan and Zyvox. All
revenues and earnings for such products are adld¢atthe Specialty Care unit, except those geegiatemerging markets and those
are managed by the Established Products

e Oncology—includes revenues and earnings, as deffipenanagement, from human pharmaceutical produtisessing oncology and
oncology-related illnesses. Examples of producthigunit include Aromasin, Sutent and Torisel. ®ivenues and earnings for such
products are allocated to the Oncology unit, extepte generated in emerging markets and thosarthahanaged by the Established
Products unit

e Established Products and Emerging Markets operatiggent (EP&EM)—comprises the Established Preductiness unit and the
Emerging Markets business ur

e Established Products—generally includes revenn@®arnings, as defined by management, from humanraceutical products that
have lost patent protection or marketing exclugiiritcertain countries and/or regions. Typicallyggucts are transferred to this unit in
the beginning of the fiscal year following losingtent protection or marketing exclusivity. In cértsituations, products may be
transferred to this unit at a different point thha beginning of the fiscal year following losingtent protection or marketing exclusivity
in order to maximize their value. This unit als@lexles revenues and earnings generated in emeargirigets. Examples of products in
this unit include Arthrotec, Effexor XR, Medrol, N@sc, Protonix, Relpax and Zosyn/Tazo:

e Emerging Markets—includes revenues and earnisgdefined by management, from all human pharmazayiroducts sold in
emerging markets, including Asia (excluding Japash South Korea), Latin America, Middle East, Afri€zentral and Eastern Europe
and Turkey

e Animal Health and Consumer Healthcare operatingeed (AH&CH)—comprises the Animal Health businesgt and the Consumer
Healthcare business ur

e Animal Health—includes worldwide revenues and isgs) as defined by management, from productsdegnt and treat disease in
livestock and companion animals, including vaccjipasaciticides and a-infectives.

e Consumer Healthcare—generally includes worldwedenues and earnings, as defined by managemeantnfsa-prescription medicines
and vitamins, including products in the followirgetapeutic categories: Gl-topicals, dietary suppleis, pain management and
respiratory. Examples of products in Consumer Healte are Advil, Caltrate, Centrum, ChapStick anbiissin.

e Nutrition operating segment (Nu—generally includes revenues and earnings, asateliy management, from a full line of infant and
toddler nutritional products sold outside of No#timerica.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Our chief operating decision maker uses the rev&and earnings of the five operating segments, grotrer factors, for performance
evaluation and resource allocation. For the opegegegments that comprise more than one businésg @ingle segment manager is
responsible for target setting, performance evaoand resource allocation among those busindss un

Certain costs are not allocated to our operatiggngat results, such as costs associated with tosving:

e Worldwide Research and Development (WRD), whicheiserally responsible for human health researcfegountil proof-of-concept is
achieved and then for transitioning those projexthe appropriate business unit for possible ctihand commercial development. This
organization also has responsibility for certaiiesce-based platform services, which provide tezdiréxpertise and other services to the
various research and development proje

e Pfizer Medical (Pfizer Medical), which is resporisifor all human-health-related regulatory subneigsiand interactions with regulatory
agencies. This organization is also responsibi¢hi® collection, evaluation and reporting of alfety event information related to our
human health products and for conducting clinidal tiudits and readiness reviews and for providifiger-related medical information to
healthcare provider:

e Corporate, which is responsible for platform fuans such as finance, global real estate operatimmsan resources, legal, science and
technology, worldwide procurement, worldwide pulaitairs and policy and worldwide technology. Thesests include payroll charges ¢
associated operating expenses, as well as intaoeshe and expens

e Certain transactions and events such as (1) psechecounting adjustments, where we incur expeassesiated with the amortization of
fair value adjustments to inventory, intangibleeassand property, plant and equipment; (2) acqgoisitelated activities, where we incur
costs for restructuring, integration, implementatémd executing the transaction; and (3) certgnificant items, which include non-
acquisitior-related restructuring costs, as well as costs reduior legal settlements, asset impairments aled &d assets or business

We manage our assets on a total company basibyragerating segment, as many of our operatingsiase shared (such as our plant
network assets) or commingled (such as accoung$viaae, as many of our customers are served btipteubperating segments).
Therefore, our chief operating decision maker dagsegularly review asset information by operasegment and accordingly, we do not
report asset information by operating segment. [Testsets were approximately $195 billion at Aprik811 and December 31, 2010.

Certain information by operating segment follows:

Revenue! Earnings®@
Three Months Ende

April 3, April 4, April 3, April 4,

(MILLIONS OF DOLLARS) 2011 201C 2011 201C

Primary Care $ 5441 $ 5,86¢ $ 3,54¢ % 4,08:

Specialty Care and Oncoloi 4,23¢ 3,88 2,87z 2,661

Established Products and Emerging Marl 4,54¢ 4,75¢ 2,49( 2,992

Animal Health and Consumer Healthcare 1,721 1,50¢ 48¢ 397

Total reportable segmer 15,95 16,01* 9,39¢ 10,13:

Nutrition and other business activiti® 551 561 (722) (799
Reconciling Items

Corporate© — — (1,660 (1,879

Purchase accounting adjustme — — (1,785 (2,839

Acquisitior-related cost(©) — — (575 (799

Certain significant itemm® — — (1,20¢) (183)

Other unallocate@ — — (330) (497

$ 16,50 $ 16,57¢ $ 3,118 $ 3,14¢

(a)lncome from continuing operations before providiontaxes on income

(b)Other business activities includes the revenuesogrdating results of Pfizer CentreSource, ourreahimanufacturing and bulk
pharmaceutical chemical sales operation, and geareh and development costs managed by our WaiddR@ésearch and Development
organization and our Pfizer Medical organizati

(c)Corporate includes, among other things, administnaxpenses, interest income/(expense), certaforpgance-based and all share-based
compensation expenst

(d)Significant impacts of purchase accounting incladarges related to the fair value adjustmentsweritory, intangible assets and property,
plant and equipmen
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

(e)Acquisition-related costs can include costs assediaith acquiring, integrating and restructurireywy acquired businesses, such as
transaction costs, integration costs, restructuchiyges and additional depreciation associatduagiset restructuring (sBete 5. Costs
Associated with Co-Reduction Initiatives and Acquisition Activfor additional information)

(f) Certain significant items are substantive, unugeais that, either as a result of their natureiz®, sve would not expect to occur as part of
our normal business on a regular basis. Such ipgim&rily include restructuring charges and impletagon costs associated with our
productivity initiatives that are not associatedhaan acquisition, the impact of certain tax andégal settlements and certain asset
impairments
For the first quarter of 2011, certain signifit#ems includes: (i) restructuring charges angl@mentation costs associated with our cost-
reduction initiatives that are not associated aithacquisition of $572 million, (ii) charges fortzen legal matters of $472 million, (iii)
certain asset impairment charges of $157 millioth @) other charges of $7 million (sé®te 5. Costs Associated with Cost-Reduction
Initiatives and Acquisition ActivitandNote 6. Other (Income)/Deducti—Netfor additional information)

For the first quarter of 2010, certain signific&tems includes: (i) charges for certain legattara of $142 million, and (ii) other charges of
$41 million.

(9)Includes overhead expenses associated with ourfaating and commercial operations not directiyilatitable to an operating segme
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

B. Product Information

Significant product revenues follow:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Revenues from biopharmaceutical products
Lipitor $ 2,38t $ 2,751
Prevnar/Prevenar 1 99¢ 28¢€
Enbrel@® 87C 80z
Lyrica 82¢ 728
Celebrex 591 57C
Viagra 47C 47¢
Xalatan/Xalacon 39z 422
Norvasc 35€ 36¢
Zyvox 31¢ 292
Sutent 27¢€ 25¢
Premarin family 23t 25€
Geodon/Zeldo; 232 254
Detrol/Detrol LA 22t 261
Genotropin 20¢ 20€
Effexor XR 204 71€
Chantix/Champi 19¢ 18¢
Vfend 19t 18¢
Zosyn/Tazocir 17¢ 264
BeneFIX 164 154
Prevnar/Prevenar -valent) 15z 52C
Caduet 142 13t
Zoloft 13t 12C
Pristiq 12¢ 11C
Zithromax/Zmax 12¢ 10z
Revatio 122 114
Medrol 121 10¢
ReFacto AF/Xynth: 117 a0
Aromasin 114 12¢
Aricept®) 99 107
Cardura 96 107
BMP2 93 98
Fragmin 91 90
Rapamunt 89 91
Tygacil 73 84
Protonix 59 15¢
Alliance revenue(©) 884 1,00¢
All other 2,25k 1,892
Total revenues from biopharmaceutical products 14,22+ 14,50¢
Revenues from other products
Animal Health 982 84¢€
Consumer Healthca 745 663
Nutrition 47C 45¢
Pfizer CentreSource 81 10z
Total revenue $ 16,50 $ 16,57¢

(a)QOutside the U.S. and Cana
(b)Represents direct sales under license agreemdntigiai Co., Ltd
(c)Enbrel (in the U.S. and Canada), Aricept, ExfoRebif, Spiriva and Metaxalon
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

C. Geographic Area Information

Revenues by geographic area follow:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C % Chang
Revenue:
United State: $ 7,02¢ % 7,26t (3)
Developed Europ® 3,88¢ 4,261 9)
Developed Rest of Worl®) 2,54¢ 2,30z 11
Emerging Market§) 3,04¢ 2,74¢ 11
Total Revenue $ 16,50 $ 16,57¢ —

(a)Developed Europe region includes the following netgskWestern Europe and the Scandinavian coun

(b)Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealaddbauth Koree

(c)Emerging Markets region includes, but is not lirdite, the following markets: Asia (excluding Japar South Korea), Latin America,
Middle East, Africa, Central and Eastern Europe anikey.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdmeet of Pfizer Inc. and Subsidiary Companied d@gpdl 3, 2011, the related
condensed consolidated statements of income fahtke-month periods ended April 3, 2011, and Agri2010, and the related condensed
consolidated statements of cash flows for the thmeath periods ended April 3, 2011, and April 41@0These condensed consolidated
financial statements are the responsibility of @menpany’s management.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principalyy applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatlstandards of the Public Company
Accounting Oversight Board (United States), thezotiye of which is the expression of an opinionareling the financial statements taken as
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any ahtaodifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withddaas of the Public Company Accounting OversighamBioUnited States), the
consolidated balance sheet of Pfizer Inc. and 8idrgi Companies as of December 31, 2010, and theedeconsolidated statements of
income, shareholders’ equity, and cash flows feryibar then ended (not represented herein); aodrireport dated February 28, 2011, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2010, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP

New York, New York
May 12, 2011
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiahcondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance, Operating Environmeemd OutlookThis section, beginning on page 27, provides in&diom about the
following: our business; our performance duringfing quarter of 2011; our operating environmentr business development initiatives;
our financial guidance for 2011; and our finantébets for 201z

e Analysis of Our Condensed Consolidated Statemdmitgome This section begins on page 32, and consists dbtlmving sut-sections

0 RevenuesThis section, beginning on page 32, provides atyaisaof our products and revenues for the firsirtgers of 2011 and 2010,
well as an overview of important product developtae

0 Costs and ExpenseThis section, beginning on page 44, provides audision about our costs and expen

o Provision for Taxes on IncomThis section, on page 46, provides a discussidtefs impacting our tax provision fothe periods
presented

0 Adjusted IncomeThis section, beginning on page 46, provides audision of an alternative view of performance L by managemen

e Analysis of Our Condensed Consolidated BalancetSIThis section, on page 50, provides a discussiahafiges in certain balance sheet
accounts

e Analysis of Our Condensed Consolidated Statemdi@agh FlowsThis section, on page 50, provides an analysisiotash flows for the
first quarters of 2011 and 201

e Financial Condition, Liquidity and Capital Resousc This section, beginning on page 51, provides atyaiseof our financial assets and
liabilities as of April 3, 2011 and December 311@@&nd a discussion of our outstanding debt andwitments that existed as of April 3,
2011, and December 31, 2010. Included in the d&enof outstanding debt is a discussion of thewarhof financial capacity available to
help fund Pfize's future activities

e New Accounting StandarcThis section, on page 53, discusses recently ad@meounting standarc

e Forward-Looking Information and Factors That May Affectie Results This section, beginning on page 53, providessarifgion of
the risks and uncertainties that could cause aotsalts to differ materially from those discusgeébrward- looking statements set forth in
this MD&A relating to our financial and operatingnformance, business plans and prospects, in-timdugts and product candidates, and
share-repurchase and dividend-rate plans. Suctafdrieoking statements are based on managememientexpectations about future
events, which are inherently susceptible to untoegtand changes in circumstances. Also includetiigisection is a discussion of legal
proceedings and contingenci
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Components of the Condensed Consolidated Staterokimisome follow:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE DATA) 2011 201C % Chang
Revenue! $ 16,50 $ 16,57¢ —
Cost of sale: 3,69z 4,20z (12
% of revenue: 22.% 25.%
Selling, informational and administrative expen 4,50z 4,40: 2
% of revenue: 27.%% 26.€%
Research and development exper 2,091 2,221 (6)
% of revenue: 12.7% 13.48%
Amortization of intangible asse 1,37¢ 1,40¢ 2
% of revenue: 8.2% 8.5%
Acquisitior-related i-process research and development che — 74 (200
% of revenue: — 0.4%
Restructuring charges and certain acquis-related cost 894 70€ 27
% of revenue: 5.4% 4.2%
Other deductions—net 827 412 101
Income from continuing operations before providientaxes on incom 3,11¢ 3,14¢ Q)
% of revenue: 18.€% 19.(%
Provision for taxes on incon 894 1,13¢ (21)
Effective tax rate 28.7% 36.(%
Income from continuing operatiol 2,22¢ 2,01« 10
% of revenue: 13.5% 12.2%
Discontinued operations—net of tax 10 21 (52
Net income before allocation to noncontrolling netets 2,23¢ 2,03t 10
% of revenue: 13.5% 12.2%
Less: Net income attributable to noncontrollingneists 12 9 33
Net income attributable to Pfizer Ir $ 2,22:  $ 2,02¢ 10
% of revenue: 13.5% 12.2%
Earnings per common sh—basic:
Income from continuing operations attributable fizét Inc.
common shareholde $ 026 $ 0.2t 12
Discontinued operations—net of tax — — —
Net income attributable to Pfizer Inc. common shatders $ 0.2¢ $ 0.2¢ 12
Earnings per common sh—diluted:
Income from continuing operations attributable fizét Inc.
common shareholde $ 02¢ $ 0.2t 12
Discontinued operations—net of tax — — —
Net income attributable to Pfizer Inc. common shalders $ 028 $ 0.28 12
Cash dividends paid per common s $ 0.2C % 0.1¢ 11

*  Calculation not meaningful.
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT and OUTLOOK

Our Business

Our mission is to apply science and our globalueses to improve health and well-being at evergesiaf life. We strive to set the standard
for quality, safety and value in the discovery, @epment and manufacturing of medicines for peapig animals. Our diversified global
healthcare portfolio includes human and animaldg@ and small molecule medicines and vaccinesedisas nutritional products and many
of the world’s best-known consumer products. Exday, we work across developed and emerging maretdvance wellness, prevention,
treatments and cures that challenge the most feisedses of our time. We also collaborate witleioliiopharmaceutical companies,
healthcare providers, governments and local comtiesrto support and expand access to reliablerd#fde healthcare around the world. ¢
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwhiis co-promote products discovered by
other companies.

On January 31, 2011, we completed the tender faffall of the outstanding shares of common stdcking Pharmaceuticals, Inc. (King)
and acquired approximately 92.5% of the outstandimages for approximately $3.3 billion in cash. E&bruary 28, 2011, we acquired the
remaining outstanding shares of King for approxaha$300 million in cash (for additional informatipsee Notes to Condensed Consolid
Financial Statements -Note 3. Acquisition of King Pharmaceuticals, IncaCommencing from January 31, 2011, our finanstatements
include the assets, liabilities, operating resaiftd cash flows of King. As a result, and in accoogawith our domestic and international
reporting periods, our condensed consolidated &izgdstatements for the quarter ended April 3, 2@&flect approximately two months of
King's U.S. operations and approximately one marftking’s international operations.

Our First Quarter 2011 Performance

Revenuein the first quarter of 2011 were $16.5 billionymeared to $16.6 billion in the same period in 20 to:
e lower revenues from legacy Pfizer products;

e a reduction in revenues of $166 million, or 1%, tlué&).S. healthcare reforr

largely offset by:

e the favorable impact of foreign exchange, whiclréased revenues by approximately $97 million or &fret

e the inclusion of revenues from legacy King prodwft$224 million, which favorably impacted revenuss1%.

The significant impacts on revenues for the fitsirger of 2011, compared to the same period in 2&0as follows:

Three Months Ende

April 3, 2011

VS,

April 4, 201(
Worldwide % Chang % Chang % Chang
(MILLIONS OF DOLLARS) Incr./(Decr. Worldwide U.S Internationa
Prevnar/Prevenar 1 $ 71C 24¢ 218 *
Lyrica 10z 14 3 25
Enbrel (outside the U.S. and Cana 68 8 — 8
Zyvox 27 9 7 12
ReFacto AF/Xynthi 27 30 24 32
Zithromax/Zmax 25 24 75 22
Celebrex 21 4 Q) 14
Premarin family (21) (8) 9) —
Geodon/Zeldo: (22 9) 9) (7
Xalatan/Xalacon(®) (30) 7 (6) (8)
Detrol/Detrol LA (36) (14 (20 QD
Zosyn/Tazocir (85) (32 (40 (16)
Protonix(@) (99) (63) (63) —
Prevnar/Prevenar (367) (77) (100 (55)
Lipitor @ (372) (13 — (25)
Effexor XR@ (512 (72) (83 (16)
Alliance revenue (120 12 (23 17
All other biopharmaceutical produc® 362 19 83 2
Animal Health product 13€ 16 28 10

Consumer Healthcare produ 82 12 15 10
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(a) Xalatan lost exclusivity in the U.S. in March 20The basic U.S. patent (including the sionth pediatric exclusivity period) for Proto
expired in January 2011. Lipitor lost exclusivityCanada in May 2010, Spain in July 2010, BrazAugust 2010 and Mexico in
December 2010. Effexor XR lost exclusivity in theSUin July 2010. We lost exclusivity for Aricepn§ and 10mg tablets, which are
included in Alliance revenues, in November 2C

(b) Relates to “All other biopharmaceutical productategory included in the “Selected Revenues fronpBiémaceutical Products” table
presented in this MD&A

* Calculation not meaningfu

Income from continuing operatioffor the first quarter of 2011 was $2.2 billion, qoaned to $2.0 billion in the first quarter of 2010,
reflecting:

e lower purchase accounting adjustments and acauisiglated costs associated with the Wyeth acdprsih the first quarter of 2011,
compared to the same period last year;

e a decrease in the effective tax rate to approxin2@% in the first quarter of 2011 from 36% in ffivst quarter of 2010 (see discussion in
the“Provision for Taxe” section of this MD&A),

partially offset by:
e legal charges of $501 million, which included argeaof $472 million related to hormone-replacentbrtapy litigation (see Notes to
Condensed Consolidated Financial Statemeniste 6. Other (Income)/Deductions—Net, Note 14al Broceedings and Contingencies

and Part — Other Informatior; Item 1.Legal Proceeding, of this Form 1-Q); and

e higherRestructuring charges and certain acquisition-rethtostgrimarily related to our R&D initiative (see the §6€ts Associated with
Cos-Reduction Initiatives and Acquisition Activ” section of this MD&A for additional information

Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edndeconciliation Act (together, t
U.S. Healthcare Legislation), was enacted in tH&. WBs explained more fully in Pfizer's 2010 Ann&eport on Form 10-K, this legislation
has both current and longer-term impacts on us.

In the first quarter of 2011, we recorded the fwilog amounts as a result of the U.S. Healthcareslagpn:
e approximately $166 million, recorded as a reductmRevenue; and

e approximately $69 million, recorded 8elling, informational and administrative expenseslated to the annual fee payable to the federal
government (which is not deductible for U.S. incot@e purposes) based on our prior-calendar-yeaesietative to other companies of
branded prescription drug sales to specified gawent programs (the total fee to be paid each yg#ndpharmaceutical industry will
increase annually through 2018). We are recordirgannual fee ratably throughout the y:

Our 2011 financial guidance and 2012 financialétsdsee the “Our Financial Guidance for 2011" ‘@Ddr Financial Targets for 2012”
sections of this MD&A for additional informationgftect the expected full-year impact of the U.Salttecare Legislation.

Industry-Specific Challenges

The majority of our revenues come from the manuf&cand sale of biopharmaceutical products. Asaéxet more fully in Pfizer's 2010
Annual Report on Form 10-K, the biopharmaceutindlstry is highly competitive and we face a nundféndustry-specific challenges,
which can significantly impact our results. Thésetors include among others: the loss or expinatibintellectual property rights, the
regulatory environment and pipeline productivityicing and access pressures and increasing coiopediinong branded products.

In the U.S., we lost exclusivity for Effexor XR duly 2010, for Aricept 5mg and 10mg tablets in Nober 2010, for Vfend tablets in
February 2011 and for Xalatan in March 2011. Th&dd.S. patent (including the sirenth pediatric exclusivity period) for Protonixpgsed
in January 2011. We lost exclusivity for Lipitor @anada in May 2010, Spain in July 2010, BrazAirgust 2010 and Mexico in December
2010. In addition, the basic patent for Vfend tébla Brazil expired in January 2011. We also stlusivity for Aromasin in the U.S. in
April 2011.

We expect to lose exclusivity for various produmter the next few years, including the followingdaabnal products in 2011

e Aromasin in the European Union (EU) and Japan iy 2011;
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e Xalatan and Xalacom in the majority of major Eurapenarkets in July 2011. We are pursuing a pediakiension for Xalatan in the EU.
If we are successful, the exclusivity period fotthalatan and Xalacom in the majority of major &ugan markets will be extended by six
months from July 2011 to January 2012. To datehawe received pediatric extensions in ten Europeantries; ant

e Lipitor and Caduet in the U.S. in November 201k (additional discussion belov

We expect that we will lose exclusivity for Lipitor the U.S. in November 2011 and, as a result,lasgke the substantial portion of our L
revenues from Lipitor shortly thereafter. We havanged Watson Laboratories, Inc. (Watson) the esteduright to sell the authorized gen:
version of Lipitor in the U.S. for a period of fiy@ars, which is expected to commence in NovemBgt 2As Watsors exclusive supplier, v
will manufacture and sell generic atorvastatin étdbto Watson. In markets outside the U.S., Lipitas lost exclusivity in certain countr
and will lose exclusivity at various times in cémtather countries. We expect to maintain a sigaift portion of the Lipitor revenues
developed markets outside the U.S. through 2011.a¥eepursuing a pediatric extension for Lipitortire EU. If we are successful,
exclusivity period for Lipitor in the majority of ajor European markets will be extended by six memthMay 2012. We do not expect |
Lipitor revenues in emerging markets will be mathyiimpacted by the loss of exclusivity in 2011 awer the next several years. In 2(
revenues from Lipitor were approximately $5.3 bitliin the U.S. (approximately 18% of our total 201(. revenues) and approxima
$5.4 billion in markets outside the U.S. (about 14%cour total 2010 international revenues, of whagbproximately $900 million wi
attributable to emerging markets).

Our financial guidance for 2011 and our financegets for 2012 reflect the anticipated impacthiose years of the loss of exclusivity
various products (see the “Our Financial Guidawee011” and “Our Financial Targets for 2012” sent of this MD&A).

We will continue to aggressively defend our patégtits against increasing incidents of infringem&henever we deem appropriate. For
more detailed information about our significantqurots, see the discussion in the “Revenues—Sd|&eeenues from Biopharmaceutical
Products” section of this MD&A. See Part I1Sther Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certain
recent developments with respect to patent litigati

The Overall Economic Environment

In addition to industry-specific factors, we, ligther businesses, continue to face the effectiseo€hallenging economic environment, which
have impacted our biopharmaceutical operationkerlt.S. and Europe, affecting the performance aflpets such as Lipitor, Celebrex and
Lyrica. We believe that patients, experiencingéffects of the challenging economic environmentiuding high unemployment levels, and
increases in co-pays, sometimes are switchingnernigs, delaying treatments, skipping doses orgusiss effective treatments to reduce their
costs. Challenging economic conditions in the @lSo have increased the number of patients in thdidAid program, under which sales of
pharmaceuticals are subject to substantial relsatgsin many states, to formulary restrictions fing access to brand-name drugs, including
ours. In addition, during the first quarter of 20k continued to experience pricing pressurerasat of the economic environment in
Europe, with government-mandated reductions inegrfor certain biopharmaceutical products in cerairopean countries.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngicant operating cash flows, financial
assets, access to capital markets and availalele ¢ihcredit and revolving credit agreements, wtinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@rer long-term debt is rated high quality by b8tandard & Poor’s and Moody’s Investors
Service. As market conditions change, we contiouadnitor our liquidity position. We have taken amitl continue to take a conservative
approach to our financial investments. Both shematand long-term investments consist primarilpigh-quality, highly liquid, well-
diversified, available-for-sale debt securitiest femther discussion of our financial conditionggée "Financial Condition, Liquidity and
Capital Resources” section of this MD&A.

A significant portion of our revenues and earniags exposed to changes in foreign exchange rateseédk to manage our foreign exchange
risk in part through operational means, includirgnaging same-currency revenues in relation to samency costs and same-currency
assets in relation to same-currency liabilitiesp&weling on market conditions, foreign exchangeaisk is managed through the use of
derivative financial instruments and foreign cuogdebt. As we operate in multiple foreign currescincluding the euro, the U.K. pound,
the Japanese yen, the Canadian dollar and appretini®0 other currencies, changes in those cuiesmelative to the U.S. dollar will

impact our revenues and expenses. If the U.S.rdettakens against a specific foreign currency reuenues will increase, having a positive
impact, and our overall expenses will increasejrtpa negative impact, on net income. Likewisghé U.S. dollar strengthens against a
specific foreign currency, our revenues will deseaaving a negative impact, and our overall espemwill decrease, having a positive
impact, on net income. Therefore, significant shift currencies can impact our short-term resatsyell as our long-term forecasts and
targets.
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On March 11, 2011, Japan experienced a signifiearthquake, followed by a tsunami and serious ssatithe Fukushima nuclear facility,
resulting in extensive loss of life and destructidmproperty. This is a second-quarter 2011 evenofir international markets. We have taken
steps to ensure the safety of our colleagues aaithhility of our products in the affected arease Wave a biopharmaceutical manufacturing
facility in Nagoya, Japan (located 300 miles frdra Fukushima nuclear facility), which has been afieg normally since the earthquake.
Notwithstanding the uncertainty caused by thesatsyave do not expect any material impact on quarftial position or results of operatic
due to these events, and we have not revised dur fd@ancial guidance or 2012 financial targeta assult of these events (see the “Our
Financial Guidance for 2011” and “Our Financial gets for 2012'5ections of this MD&A). However, we will continue évaluate the impa
of these events on our operations.

These and other industry-wide factors that maycafer businesses should be considered along mfithnhation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A and in Part kit 1A, “Risk Factors”, of our 2010
Annual Report on Form 10-K.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an emaibleur strategies, and we seek to generate phiéitrevenue growth and enhance
shareholder value by pursuing a disciplined, striatand financial approach to evaluating businesebpment opportunities. We are
especially interested in opportunities in our hggferity therapeutic areas—immunology and inflartiorg oncology, cardiovascular and
metabolic diseases, neuroscience and pain, antheacd he most significant recent transactionslaseribed below.

In the first quarter of 2011, we completed or anmead the following transactions:

e On January 31, 2011 (the acquisition date), we ¢ete our tender offer for all of the outstandihgues of common stock of King at a
purchase price of $14.25 per share and acquireasipmpately 92.5% of the outstanding shares. On kaatyr28, 2011, we acquired all of
the remaining shares of King for $14.25 per shameash. As a result, the total fair value of coestion transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired). For additional informationoam acquisition of King, see Notes to
Condensed Consolidated Financial Staten— Note 3. Acquisition of King Pharmaceuticals, |

King’s principal businesses consist of a pregimmn pharmaceutical business focused on delivarawg formulations of pain treatments
designed to discourage common methods of misusealaunsk; the Meridian auto-injector business forrgarecy drug delivery, which
develops and manufactures the EpiPen; an estafblmioelucts portfolio; and an animal health busirtkas offers a variety of feed-additive
products for a wide range of speci

As a result of our acquisition of King, we reged Inventories of $340 million, Property, plantaguipment (PP&E) of $413 million,
Identifiable intangible assets of $2.1 billion aymbdwill of $780 million. For additional informatiorelated to the provisional recording of
assets acquired and liabilities assumed, see Kotésndensed Consolidated Financial Statemenitiete 3. Acquisition of King
Pharmaceuticals, Inc

As of the acquisition date, Identifiable intangiblgsets included the following:

o Developed technology rights of approximately $lilBom, which includes EpiPen, Thrombin, Levoxyk&axin and Flector Patch,
among others

o IPR&D of approximately $300 million, which includ&nbeda, Vanquix, Oxycodone and Remoxy, among ®1

The recorded amounts are provisional and subjethidoge. Specifically, the following items are sabjto change:

o Amounts for intangibles, inventory and PP&E, pedimalization of valuation efforts for acquiredamgible assets as well as the
completion of certain physical inventory counts amel confirmation of the physical existence anddition of certain property, plant and
equipment asset

o Amounts for environmental contingencies, pendirgfthalization of our assessment and valuatiomefrenmental matter:

o Amounts for legal contingencies, pending the firetiion of our examination and evaluation of thetfptio of filed cases
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o Amounts for income tax assets, receivables anditiab, pending the filing of King’s pre-acquisiti tax returns and the receipt of
information from taxing authorities, which may clyarcertain estimates and assumptions t

0 The allocation of goodwill among reporting un

e On February 7, 2011, we announced that we entatedin agreement to purchase the Ferrosan cond@akihcare business, which is
principally comprised of dietary supplement produatcluding multivitamins, probiotics and Omegéish oils. Ferrosan markets its
products in the Nordic region as well as Russiaraady countries in Central and Eastern Europe.timsaction, which is subject to
customary closing conditions, including regulatapproval in certain jurisdictions, is expected ltwse during the third quarter of 20!

e On April 4, 2011, we announced that we enteredamt@greement to sell our Capsugel business f87%illion in cash. The transaction,
which is subject to customary closing conditioms]uding regulatory approval in certain jurisdictiincluding the U.S. and EU, is
expected to close during the third quarter of 26ot.additional information, see Notes to ConderSedsolidated Financial Statements—
Note 4. Discontinued Operatior

We are currently conducting a strategic reviewlbd@our businesses and assets. In this revievangeconsidering strategic fit and value
creation. We expect to complete this review ingbeond half of 2011.

Our Financial Guidance for 2011

As a result of the April 2011 announcement of agneament to sell Capsugel, we revised our foreddX?é1 revenues in April, from a range
of $66.0 billion to $68.0 billion to a range of $@%illion to $67.2 billion. We maintained all othelements of our 2011 financial guidance,
including Reported diluted earnings per commoneii@PS) of $1.09 to $1.24 and Adjusted diluted BP$2.16 to $2.26. The current
exchange rates assumed in connection with the f84dicial guidance are a blend of the actual exghaates in effect during first-quarter
2011 and the mid-April 2011 exchange rates forémeainder of the year. For an understanding of #tdgiincome, see the “Adjusted
Income” section of this MD&A.

A reconciliation of 2011 Adjusted income and Adpgsdiluted EPS guidance to 2011 Reported Net incattnidutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenowon shareholders guidance follows:

Full-Year 2011 Guidanc

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income®) Diluted EPS®
Adjusted income/diluted EF® guidance ~$17.2-$17.9 ~$2.1¢-$2.26
Purchase accounting impacts of transactions coetpbest of 4/3/1. 4.7 (0.59)
Acquisitior-related cost (1.€-2.2) (0.25-0.28)
Nonr-Acquisitior-related cost(©) (1.C-1.2) (0.1z-0.15)
Other Certain Significant ltems (0.4) (0.05)
Reported Net income attributable to Pfizer Incuitl EPS guidanc ~$8.¢-$9.9 ~$1.0¢-$1.24

(a)Includes the revenue and expenses related to fheuGal business as a discontinued operation, lag ot include any gain on the sale of
Capsugel. Does not assume the completion of anpdrassdevelopment transactions not completed Apiiif 3, 2011. Also excludes the
potential effects of the resolution of litigat-related matters not substantially resolved as afl 8p2011.

(b)For an understanding of Adjusted income, se¢‘ Adjusted Incom” section of this MD&A.

(c)Amounts relate to actions in connection with owlugion in R&D spending, including our realigned R&ootprint. In our reconciliation
betweerNet income attributable to Pfizer Incas reported under principles generally accepteda United States of America (U.S.
GAAP), and Adjusted income, these amounts are oategl as Certain Significant Items (see the “Atjddncome—Reconciliation”
section of this MD&A).

For a description of our anticipated costs andreg/associated with our cost-reduction initiativees the “Costs and Expenses—Costs
Associated with Cost-Reduction Initiatives and Aisgiion Activity” section of this MD&A.

Our 2011 financial guidance is subject to a nundféactors and uncertainties—as described in ther Qperating Environment” and
“Forward-Looking Information and Factors That Maffekt Future Results” sections of this MD&A; the il©Operating Environment” and
“Our Strategy” sections of our 2010 Financial Repehich is filed as Exhibit 13 to our 2010 AnniRéport on Form 10-K; and Part |, Item
1A, “Risk Factors,” of our 2010 Annual Report orrifol0-K.

Our Financial Targets for 2012

As a result of the April 2011 announcement of agneament to sell Capsugel, we revised our targ&dd@ revenues in April, from a range of
$63.0 billion to $65.5 billion to a range of $6hillion to $64.7 billion. We maintained all othdements of our 2012 financial targets,
including Reported diluted EPS between $1.58 and3and Adjusted diluted EPS between $2.25 andb$213e current exchange rates
assumed in connection with the 2012 financial trgee the midApril 2011 exchange rates. For an understandin@dgpfisted income, see t
“Adjusted Income” section of this MD&A.
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A reconciliation of 2012 Adjusted income and Adgdgstliluted EPS targets to 2012 Reported Net incattnéutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenowon shareholders targets follows:

Full-Year 2012 Target

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income@). (b) Diluted EPE@). (b)
Adjusted income/diluted EF© targets ~$17.-$17.9 ~$2.25-$2.35
Purchase accounting impacts of transactions coetpket of 4/3/1 (3.8) (0.50)
Acquisitior-related cost (0.7-1.0) (0.0¢-0.12)
Non-acquisitior-related cost(® (0.5-0.4) (0.05-0.05)
Reported Net income attributable to Pfizer Incuditl EPS targe: ~$12.(-$13.1 ~$1.56$1.73

(a)Includes the revenues and expenses related toapsuGel business as a discontinued operation dast mbt include any gain on the sal
Capsugel. Does not assume the completion of anpdrsssdevelopment transactions not completed Apiiif 3, 2011. Also excludes the
potential effects of the resolution of litigat-related matters not substantially resolved as afl 8p2011.

(b)Given the longeterm nature of these targets, they are subjeatgater variability and less certainty as a resiuftatential material impac
related to foreign exchange fluctuations, macroenua activity including inflation, and industry-sgigc challenges including changes to
government healthcare policy, among oth

(c)For an understanding of Adjusted income, se¢‘Adjusted Incom” section of this MD&A.

(d)Amounts relate to actions in connection with owtuetion in R&D spending, including our realigned R&ootprint. In our reconciliation
betweerNet income attributable to Pfizer Incas reported under U.S. GAAP, and Adjusted incdhresse amounts are categorized as
Certain Significant Items (see t*Adjusted Incom—Reconciliatior” section of this MD&A).

For a description of our anticipated costs andreg/associated with our cost-reduction initiativees the “Costs and Expenses—Costs
Associated with Cost-Reduction Initiatives and Ais@iion Activity” section of this MD&A.

Our 2012 financial targets are subject to a nunebéactors and uncertainties—as described in ther‘Qperating Environment” and
“Forward-Looking Information and Factors That Maffekt Future Results” sections of this MD&A; the UOOperating Environment” and
“Our Strategy” sections of our 2010 Financial Repehich is filed as Exhibit 13 to our 2010 AnniRéport on Form 10-K; and Part I, Item
1A, “Risk Factors,” of our 2010 Annual Report orrifol0-K.

ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

Worldwide revenues by operating segment, busineg&nd geographic area follow:

% Change in Revenu

World- Inter-
Worldwide U.S. Internationa wide U.S. national

April 3, April 4, April 3, April 4, April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C 2011 201C 2011 201C 11/10 11/10 11/10
Three Months Ende
Biopharmaceutical

revenues

Primary Care Operating

Segment $ 5441 $ 5866 $ 3,190 $ 3,40¢ $ 2,24¢ $ 2,457 (7) (6) (9)
Specialty Cart 3,92 3,521 1,94¢ 1,67¢ 1,97¢ 1,84z 12 16 7
Oncology 311 361 89 13€ 222 22E (14) (35 1)

SC&O Operating Segme 4,23¢ 3,882 2,03¢ 1,81t 2,20( 2,061 9 12 6
Established Produc 2,367 2,78¢€ 1,032 1,38: 1,33t 1,40¢ (15 (25) (5)
Emerging Markets 2,17¢ 1,972 — — 2,17¢ 1,972 10 — 10

EP&EM Operating

Segment 4,54t 4,75¢ 1,032 1,38: 3,51% 3,37¢ 4 (25) 4

14,22« 14,50¢ 6,268 6,607 7,961 7,89¢ 2 (5) 1

Other product revenue
Animal Health 982 84¢€ 382 29¢ 60C 547 16 28 10
Consumer Healthcare 748 663 361 31E 384 34¢€ 12 15 10

AH&CH Operating
Segment 1,727 1,50¢ 7452 614 984 89t 14 21 10




Nutrition Operating

Segmen 47C 45¢ — — 47C 45¢ 3 — 3
Pfizer CentreSourcé 81 103 18 44 63 59 (21) (59) 7

551 561 18 44 532 517 ) (59) 3
Total revenue $ 16,50 $ 16,57¢ $ 7,02¢ $ 7,268 $ 9,47¢ $ 9,311 — (3) 2

(a) Our contract manufacturing and bulk pharmaceutibaimical sales organizatic
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Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical prodémtshe first quarter of 2011 decreased 2% to $bdllidn, compared to the first quarter
of 2010, primarily due to:

e lower revenues from Effexor XR, Lipitor, ProtoniréaZosyn/Tazocin and lower Alliance revenues, a#l tb a loss of exclusivity in certe
markets,

partially offset by:

e the solid performance from the Prevnar/Prevenaichisse, Lyrica and Enbrel; ai

e revenues from legacy King biopharmaceutical proslo€approximately $174 milliot
Geographically,

e in the U.S., revenues from biopharmaceutical prtaldecreased 5% in the first quarter of 2011, coetpto the same period in 2010,
primarily reflecting lower revenues from Effexor XRrotonix, Zosyn/Tazocin all due to loss of exolitg, and lower Alliance revenues
due to loss of exclusivity of Aricept 5mg and 10taglets in November 2010 and lower revenues frotndDBetrol LA. The impact of
these adverse factors was patrtially offset by treng performance of certain other biopharmaceblgicaducts and the addition of U.S.
revenues from legacy King products of approximagdly1 million.

e in our international markets, revenues from bioptereutical products increased 1% in the first quart 2011, compared to the first
quarter of 2010, primarily due to the favorable @ofpof foreign exchange and the solid operatiopalgpmance from the Prevnar/Prevenar
franchise, Lyrica, Enbrel, Celebrex, Zithromax/Znzand Alliance revenues. The impact of these fahlertactors was partially offset by
declines in Lipitor, Xalatan/Xalacom and Effexor XIRternational revenues from legacy King prodwetse not significant to our
international revenues in the quar

During the first quarter of 2011, revenues frioternational biopharmaceutical products represkf6%6 of total revenues from
biopharmaceutical products, compared to 54% in 2

Primary Care unit revenues decreased 7%, compartbeé same quarter last year, due to operationtra Foreign exchange had virtually
impact on Primary Care unit revenues in the fitsrtpr of 2011. The decline in Primary Care unieraies in the first quarter of 2011 was
driven by the loss of exclusivity of Lipitor in Cada and Spain in May and July 2010, respectivelyyall as the loss of exclusivity of Arice
5mg and 10mg tablets in the U.S. in November 204a8en together, the loss of exclusivity for thesedpcts in those markets reduced
Primary Care revenues by approximately $590 mijlmml0%, in comparison with the first quarter 6flR. These declines were partially
offset by higher revenues from certain patent-mtet products, including Lyrica, Spiriva (in Allie@ revenues), Pristiq and Celebrex, among
others, in key international markets, as well @&satidition of revenues from legacy King products.

Specialty Care unit revenues increased 12%, cordgaréhe same quarter last year, due to operatfan#drs. Foreign exchange had virtually
no impact on Specialty Care unit revenues in ttst fjuarter of 2011. The Specialty Care unit reesrincrease in the first quarter of 2011
primarily due to strong growth in the Prevnar/Preaefranchise, Enbrel and Zyvox, notably in the .lusd Japan.

Oncology unit revenues decreased 14% due to loperational revenues of 13% and the unfavorable éngfaforeign exchange of 1%.
Oncology unit revenues were negatively impactethieytransfer of Aromasin’s U.S. business to thaldighed Products unit in 2011 as a
result of its loss of exclusivity in April 2011.

Established Products unit revenues decreased 18%odawer operational revenues of 16%, slightligeif by a 1% favorable impact of
foreign exchange. Established Products unit revemgze mainly impacted by the loss of exclusivityamd resulting increased competition
with respect to, Effexor XR, Protonix and Zosyn/dein, partially offset by the addition of revenudrssm legacy King products.

Emerging Markets unit revenues increased 10% dbéyteer operational revenues of 8%, as well as d&®rable impact of foreign
exchange. Emerging Markets unit revenues wereipelsiimpacted by growth in both innovative bransisch as Enbrel, Lyrica, Sutent and
Vfend, as well as established products.

Total revenues from established products in battBstablished Products and Emerging Markets utigdetd $3.3 billion, with $915 million
generated in emerging markets.
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Effective January 1, 2011, we increased the pubdigirices for certain U.S. biopharmaceutical presluthese price increases had no mat
effect on wholesaler inventory levels in comparismthe prior year.

Other Product Revenues

Animal Health unit revenues increased 16% in thet fjuarter of 2011, compared to the same peri@did, reflecting higher operational
revenues of 15% and the favorable impact of foreigrhange of 1%. Revenues from Animal Health preslwere favorably impacted by
approximately $50 million, or 6%, due to the adifitof revenues from legacy King animal health patsluThe remaining 9% operational
growth primarily resulted from improving economignalitions and resulting increased demand for prisdacross the livestock and
companion animal businesses, as well as deepeetagketration in emerging markets.

Consumer Healthcare unit revenues increased 12beifirst quarter of 2011, compared to the samsgdén 2010, reflecting higher
operational revenues of 11% and the favorable imnpigforeign exchange of 1%. Growth occurred acals€onsumer Healthcare regions,
with the U. S. being the key market, as revenueased 15% contributing 61% of the above operatigrowth. The primary driver for the
U.S. growth was increased market share for regpirgaroducts combined with a higher cough/cold seascident rate.

Rebates and Chargebacks

As is typical in the pharmaceutical industry, ourss product sales are subject to a variety of déshs, that are generally estimated and
recorded in the same period that the revenuessaognized, and primarily represent rebates aneudigs to government agencies,
wholesalers, distributors and managed care orgémiwafor our pharmaceutical products. These dédluetrepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required wistimating the impact of these sales
deductions on gross sales for a reporting periggtoHcally, our adjustments to actual results haetbeen material to our overall business.
On a quarterly basis, our adjustments to actualtegenerally have been less than 1% of biophaeotamal product net sales and can rest
either a net increase or a net decrease in incBroduct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.

Rebates and chargebacks reduced revenues as follows

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Medicaid and related state program reb(® $ 407 $ 30€
Medicare rebate® 362 27¢
Performanc-based contract rebat®): (o) 75t 64¢
Chargeback$) 80C 814
Total $ 2328 % 2,04t

(a)Rebates are product-specific and, therefore, fgrgiren year are impacted by the mix of productd as well as the loss of exclusivity of
branded product:

(b)Performancesased contracts are with managed care customehsdiing health maintenance organizations and pheyrbhanefit manager
who receive rebates based on the achievement taeted performance terms for produs

(c)Chargebacks primarily represent reimbursementshimesalers for honoring contracted prices to thadies.

The total rebates and chargebacks for the firsttgquaf 2011 were higher than the first quarte@10, primarily as a result of:

e the impact of increased Medicaid rebate rates dleet U.S. Healthcare Legislation, in addition itghler rates for certain products that are
subject to rebate:

e the impact of increased Medicare rebates due tmdigs to Medicare Part D participants who ardqv@Nledicare “Coverage Gap” under
the U.S. Healthcare Legislation; a

e an increase in chargebacks for our branded prodiscasresult of increasing competitive pressurdsrreasing sales for certain branded
products subject to chargebac

partially offset by, among other factors:
e changes in product mi;
e the impact of decreased Medicare rebates for cgpraiducts that have lost exclusivity; &

e the impact on chargebacks of decreased salesddugis that have lost exclusivity during the fosarter of 2011
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Our accruals for Medicaid rebates, Medicare rebg®gormance-based contract rebates and chargebateked $3.2 billion as of April 3,
2011, an increase from $3.0 billion as of Decen®ier2010 and primarily are included@therc urrent liabilitiesin our Condensed

Consolidated Balance Sheets.

Selected Revenues from Biopharmaceutical Products

Revenue information for several of our major biaphaceutical products follows:

Three Months Ende

% Chang

(MILLIONS OF DOLLARS) April 3, From April 4
Product Primary Indication: 2011 2010
Lipitor Reduction of LDL cholestert $ 2,38¢ (13
Prevnar/Prevenar 1 Vaccine for prevention of invasive pneumococcatdss 99¢ 24¢
Enbrel@ Rheumatoid, juvenile rheumatoid and psoriaticréith 87C 8

plaque psoriasis and ankylosing spondy
Lyrica Epilepsy, post-herpetic neuralgia and diibe 82¢ 14

peripheral neuropathy, fibromyalc
Celebrex Arthritis pain and inflammation, acute pe 591 4
Viagra Erectile dysfunctior 47C 2
Xalatan/Xalacon Glaucoma and ocular hypertens 392 @)
Norvasc Hypertensior 35¢€ (©)]
Zyvox Bacterial infection: 31¢ 9
Sutent Advanced and/or metastatic renal cell naroa (MRCC) 27€ 7

and refractory gastrointestinal stromal tumors (Gl
Premarin family Menopaust 23t (8)
Geodon/Zeldox Schizophrenia; acute manic or mgq@dodes 232 (9)

associated with bipolar disorder; maintenance

treatment of bipolar man

Detrol/Detrol LA Overactive bladde 22¢ (14)
Genotropin Replacement of human growth hormc 20¢ 1
Effexor XR Depression and certain anxiety disorc 204 (72
Chantix/Champi An aid to smoking cessatic 19¢ 5
Vfend Fungal infection: 19t 4
Zosyn/Tazocir Antibiotic 17¢ (32
BeneFIX Hemophilia 164 6
Prevnar/Prevenar -valent) Vaccine for prevention of invasive pneumococcatdss 15z (77)
Caduet Reduction of LDL cholesterol and hypertens 14z 5
Zoloft Depression and certain anxiety disorc 13t 13
Pristiq Depressior 12¢ 17
Zithromax/Zmax Bacterial infection: 12¢ 24
Revatio Pulmonary arterial hypertension (PA 122 8
Medrol Inflammation 121 11
ReFacto AF/Xynthi Hemophilia 117 30
Aromasin Breast cance 114 (171)
Aricept®) Alzheimer's diseas 99 7
Cardurs Hypertension/Benign prostatic hyperpla 96 (20
BMP2 Development of bone and cartila 93 (5)
Fragmin Anticoagulant 91 1
Rapamunt Immunosuppressal 89 2
Tygacil Antibiotic 73 (13
Protonix Gastroesophageal reflux dise: 59 (63)
Alliance revenue(© Various 884 12
All other biopharmaceutical produc Various 2,25¢ 19

(a)QOutside the U.S. and Cana

(b)Represents direct sales under license agreemdntigiai Co., Ltd
(c)Enbrel (in the U.S. and Canada), Aricept, ExfoRgebif, Spiriva and Metaxalon
Certain amounts and percentages may reflect rogradijustments.
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Biopharmaceuticat-Selected Product Descriptions

e Lipitor , for the treatment of elevated LDL cholesterolisvin the blood, is the most widely used brandedgription treatment for
lowering cholesterol and the best-selling presmppharmaceutical product of any kind in the wotlgbitor recorded worldwide revenues
of $2.4 hillion, or a decrease of 13%, in the fgaarter of 2011, compared to the same period 119 2lle to

0 loss of exclusivity in Canada in May 2010, Spaiduty 2010, Brazil in August 2010 and Mexico in Betber 2010
o the continuing impact of an intensely competitiygd-lowering market, with competition from generics dwdnded products worldwid
o0 increased payer pressure worldwide, including #edrfor flexible rebate policies; a

o slower growth in the lipid-lowering market in theSJ due, in part, to a slower rate of growth inMedicare Part D population and,
reflecting challenging economic conditions, heigleie overall patient cost-sensitivity in the U.Sd adoption of non-prescription
treatment options

partially offset by:

o the favorable impact of foreign exchange, whichréased revenues by $7 millic

Geographically,

o in the U.S., Lipitor revenues were $1.3 billiorthe first quarter of 2011, relatively flat compatedhe same period in 2010; a

o in our international markets, Lipitor revenues wgtel billion, a decrease of 25%, in the first ¢eiaof 2011, compared to the same
period in 2010, primarily due to the loss of exalitg in several markets in 2010 referred to aboMee impact of foreign exchange
increased international revenues by 1% in the dustrter of 2011, compared to the same period 192

See the “Our Operating Environment” section of Mi3&A for a discussion concerning the expected lolssxclusivity for Lipitor in
various markets.

During the period from August through December 201® implemented four voluntary recalls of Lipi#®mg tablets due to a small
number of reports of an uncharacteristic odor eelab the bottles in which Lipitor is packaged. @aralls involved a total of 20 lots in the
U.S. and Canada. The odor related to bottles tead waanufactured by a third-party supplier, mostioich entered the supply chain before
August 2010. A medical assessment by us has detedntiat the odor is not likely to cause adversdtheonsequences. We have
identified the source of the odor, and we have é@m@nted rigorous measures to prevent edated issues going forward. While the rat
odor complaints is very low, we cannot rule out plssibility of further recalls based on our gqyationtrol measures in the event that there
are any future odor-related observations. Thesallsdtave not had any significant impact on ouultssof operations, and we do not expect
any disruptions in the supply of Lipitor.

e Prevnar/Prevenar 13,is our 13-valent pneumococcal conjugate vaccing@feventing invasive pneumococcal disease in isfantl young
children. Prevnar/Prevenar 13 recorded an incrieaserldwide revenues of 248% in the first quadéf011, compared to the same pe
in 2010. To date, Prevnar/Prevenar 13 has beemaggin over 90 countries and launched in overfaase countries. The launch of
Prevnar/Prevenar 13 has resulted in a reductiauioPrevnar/Prevenar (7-valent) revenues (see sigmubelow). We expect this trend to
continue.

e Enbrel , for the treatment of rheumatoid arthritis, polyarticulavgnile rheumatoid arthritis, psoriatic arthriti$ague psoriasis and
ankylosing spondylitis, a type of arthritis affexgithe spine, recorded an increase in worldwidenmaes, excluding the U.S. and Canada, of
8% in the first quarter of 2011, compared to thas@eriod in 2010. Enbrel revenues from the U.8.@anada are included in Alliance
revenues. The approval of competing products fettiatment of psoriasis has increased competitiinrespect to Enbre

Under our co-promotion agreement with Amgen (Aengen), we and Amgen co-promote Enbrel in the. @8l Canada and share in the
profits from Enbrel sales in those countries, rdedras Alliance revenues. The co-promotion terstligeduled to end in October 2013, and,
subject to the terms of the agreement, we ardeshtid a royalty stream for 36 months thereaftdrictv is significantly less than our current
share of Enbrel profits from U.S. and Canadianssd&tellowing the end of the royalty period, we witit be entitled to any further Alliance
revenues from Enbrel sales in the U.S. and Caradiaexclusive rights to Enbrel outside the U.S. @adiada will not be affected by the
expiration of the c-promotion agreement with Amge
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e Lyrica , indicated for the management of post-herpeticalgia (PHN), diabetic peripheral neuropathy (DPij;omyalgia, and as
adjunctive therapy for adult patients with partiaket seizures in the U.S., and for neuropathic, gaijunctive treatment of epilepsy and
general anxiety disorder (GAD) in certain countoesside the U.S., recorded an increase in worldwédenues of 14% in the first quarter
of 2011, compared to the same period in 2010. byhiad a strong operational performance in intesnatimarkets in the first quarter of
2011, including Japan, where Lyrica was launche2Dit0 as the first product approved for the perigheeuropathic indication, followed
by an approval for peripheral neuropathic pain @tdBer. In the U.S., revenues increased 3%, cordgarthe same period in 2010, and
continue to be affected by increased generic catiggtas well as managed care pricing and fornyutaiessures

e Celebrex,indicated for the treatment of the signs and symptoms ofoastéritis and rheumatoid arthritis worldwide aid the
management of acute pain in adults in the U.S.cani@in other countries, recorded an increase itdwire revenues of 4% in the first
quarter of 2011, compared to the same period i®20d the U.S., Celebrex revenues decreased 1beifirst quarter of 2011, comparec
the same period in 2010, due to generic compet@iimhmanaged care formulary pressures. Celebsapisorted by continued educational
and promotional efforts highlighting its efficacychsafety profile for appropriate patier

e Viagra remains the leading treatment for erectile dysfioncand one of the world’'s most recognized pharmgcal brands after more than
a decade. Viagra worldwide revenues decreased 2B ifirst quarter of 2011, compared to the samm®@én 2010. In the U.S., Viagra
revenues decreased 6% in the first quarter of 28drhpared to the same period in 2010. Internatipndiagra revenues increased 3% in
the first quarter of 2011, compared to the sammg@ean 2010, largely due to the favorable impacfaséign exchange. Viagra began facing
generic competition in Spain and Finland in Decen2i®9.

e Xalabrands consists ofXalatan , a prostaglandin, the world’s leading branded ateereduce elevated eye pressure in patientsapiém-
angle glaucoma or ocular hypertension, Zathcom, a fixed combination prostaglandin (Xalatan) andali#ocker (timolol) that is
available outside the U.S. Xalatan/Xalacom worldaidvenues decreased 7% in the first quarter of 28dmpared to the same period in
2010. The decrease was due to lower revenues ld.the and also lower revenues internationally ue launch of generic latanoprost in
Japan in May 2010 and in Italy in July 2010. We ksclusivity for Xalatan in the U.S. in March 20aad we expect to lose exclusivity for
Xalatan and Xalacom in the majority of major Eurapenarkets in July 2011. We are pursuing a pediakiiension for Xalatan in the EU.

If we are successful, the exclusivity period fotthalatan and Xalacom in the majority of major &pgan markets will be extended by six
months from July 2011 to January 2012. To datehawe successfully obtained pediatric extensiorisnirEuropean countrie

e Norvasc, for treating hypertension, lost exclusivity ireth.S. and other major markets a few years agovdsorworldwide revenues
decreased 3% in the first quarter of 2011, comptréke same period in 201

e Zyvox is the world’s best-selling branded agent for tleatiment of certain serious Gram-positive pathogectuding MethicillinResistan
Staphylococcugureus (MRSA). Zyvox worldwide revenues increaseédifi the first quarter of 2011, compared to thesgeriod in 201(
primarily due to growth in emerging markets as vasligrowth in certain other markets driven by sdaoybacterial infections arising from
the stronger flu season in 20:

e Sutentis for the treatment of advanced renal cell camtiapincluding metastatic renal cell carcinoma (mRG@d gastrointestinal stromal
tumors (GIST) after disease progression on, otérdoce to, imatinib mesylate. Sutent worldwideerayes increased 7% in the first quarter
of 2011, compared to the same period in 2010, dwsé&rong operational performance in internationatkats. We continue to drive total
revenue and prescription growth, supported by efisttiveness data and efficacy data in first-hme CC—including two-year survival
data, which represent the first time that ovenatVival of two years has been seen in the treatmiativanced kidney cancer, as well as
through increasing access and healthcare covehagsf. April 3, 2011, Sutent was the bestling medicine in the world for the treatmen
first-line mRCC.

e OurPremarin family of products remains the leading therapyetplwomen address moderatestvere menopausal symptoms. It reco
a decrease in worldwide revenues of 8% in the djustrter of 2011, compared to the same period 192

e Geodon/Zeldox, an atypical antipsychotic, is indicated for treatment of schizophrenia, as monotherapy for tgeareatment of bipolar
manic or mixed episodes, and as an adjunct taiithor valproate for the maintenance treatmentmdlar disorder. Geodon worldwide
revenues decreased 9% in the first quarter of 28drhpared to the same period in 2010, due in pdrigher rebates in the current year due
to the impact of the U.S. Healthcare Legislaticartiplly offset by moderate growth in the U.S. patichotic market and the recent U.S.
approval of Geodon for adjunctive bipolar maintesatherapy in adult:
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e Detrol/Detrol LA, a muscarinic receptor antagonist, is the most pitest branded medicine worldwide for overactivedlier. Detrol LA it
an extendedelease formulation taken once a day. Detrol/Ddtfolvorldwide revenues declined 14% in the firsager of 2011, compare
to the same period in 2010, primarily due to inseshcompetition from other branded medicines ashifain promotional focus to Toviaz
in most major market:

e Genotropin , the world’s leading human growth hormone, is usechildren for the treatment of short staturetwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8ejall for Gestational Age Syndrome, Idiopathic $i&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficigriGenotropin is supported by a br
platform of innovative injectiomelivery devices. Genotropin worldwide revenuesaased 1% in the first quarter of 2011, compaoetti¢
same period in 201!

e Effexor XR (extended release capsulesihn antidepressant for treating adult patienth wigjor depressive disorder, GAD, social anxiety
disorder and panic disorder, recorded a decreaseridwide revenues of 72% in the first quarte6.1, compared to the same period in
2010. Effexor XR faces generic competition outglteU.S., and it has faced generic competitiomé.S. since July 1, 2010. This
generic competition had in the first quarter of 204nd will continue to have a significant advampact on our revenues for Effexor X

e Chantix/Champix is an aid to smoking cessation treatment in adGhsntix/Champix worldwide revenues increased 5%hénfirst quarte
of 2011, compared to the same period in 2010. Reaeim the first quarter of 2011 were impactedtbhyrg operational performance in
international markets and the favorable impacboéign exchange, partially offset by the impactlofinges to the product’s label and other
factors, especially in the U.S. We are continuing educational and promotional efforts, which aeused on the Chantix benefit-risk
proposition, the significant health consequenceshaiking and the importance of the physician-patiéeogue in helping patients quit
smoking.

e Vfend is the only branded antifungal agent availablentravenous and oral forms. Vfend worldwide reverineseased 4% in the first
quarter of 2011, compared to the same period i 20/ile international revenues of Vfend contintedbe driven in 2011 by its
acceptance as an excellent broad-spectrum ageimé&ting yeast and molds, revenues in the U.Singecprimarily due to a loss of
exclusivity of Vfend tablets in February 20:

In October 2009, we settled a challenge by Mylaa. (Mylan) and its subsidiary, Matrix Labordes Limited (Matrix), to four of our
patents relating to Vfend by entering into an agrest granting Matrix and another subsidiary of Mytae right to market their
voriconazole (generic Vfend) tablet in the U.S.d@iant to that settlement agreement, Matrix anather Mylan subsidiary launched their
generic voriconazole tablet in the U.S. in Febri20¢1. In addition, the basic patent for Vfend ¢dbin Brazil expired on January 1, 20

e Zosyn/ Tazocin, our broad-spectrum intravenous antibiotic, fageseric competition in the U.S. and certain otharkats. It recorded a
decrease in worldwide revenues of 32% in the fjtgtrter of 2011, compared to the same period 0z

e BeneFIX and ReFacto AF/Xynthaare hemophilia products that use state-of-the-artufacturing to assist patients with this lifelong
bleeding disorder. BeneFIX is the only availableorabinant factor IX product for the treatment ofrtephilia B, while ReFacto AF/Xyntt
are recombinant factor VIII products for the treatrhof hemophilia A. Both products are indicatedtfe control and prevention of
bleeding in patients with these disorders and mesoountries also are indicated for prophylaxisdrtain situations, such as surgery.
BeneFIX recorded an increase in worldwide reverid&®o in the first quarter of 2011, compared toghee period in 2010. ReFacto
AF/Xyntha recorded an increase in worldwide reveoiu®0% in the first quarter of 2011, comparedh® $ame period in 201

e Prevnar/Prevenar (7-valent),our 7-valent pneumococcal conjugate vaccine fovgargng invasive pneumococcal disease in infants an
young children, recorded a decrease in worldwigdemaes of 71% in the first quarter of 2011, comg@doethe same period in 2010. Cert
markets have transitioned from the use of Prevnew#har (7-valent) to Prevnar/Prevenar 13 (seaisiséon above), resulting in lower
revenues for Prevnar/Prevena-valent). We expect this trend to contin

e Caduetis a single-pill therapy combining Norvasc and tapi Caduet worldwide revenues increased 5% iditeequarter of 2011,
compared to the same period in 2010, due to stopegational performance in international markets e favorable impact of foreign
exchange, partially offset by increased genericptition, as well as an overall decline in U.S. érgension market volume. We expect
Caduet will lose exclusivity in the U.S. in Novermnl2911.

e Pristiqg was approved for the treatment of Major DepresBigarder (MDD) in the U.S. in February 2008 andsaduently was approved
for that indication in 29 other countries. Pridtigs also been approved for treatment of moderasesere vasomotor symptoms (VMS)
associated with menopause in Thailand, Mexico, Bguand the Philippines. Pristiq recorded an ingeda worldwide revenues of 17% in
the first quarter of 2011, compared to the sammsg@ean 2010.

e Revatio, for the treatment of PAH, had an increase in dwidle revenues of 8% in the first quarter of 20ddmpared to the same perioc
2010, due in part to increased PAH awareness dyiearlier diagnosis in the U.S. and E
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e Protonix , our proton pump inhibitor for gastroesophagefilixedisease, recorded a decrease in revenues®fitedne first quarter of 201
compared to the same period in 2010. We have dosixe license from Nycomed GmbH to sell Protomixtie U.S., where it faces gene
competition as the result of at-risk launches hyaie generic manufacturers that began in Decer®®@¥ and the expiration of the basic
U.S. patent (including the month pediatric exclusivity period) in January 20

e Alliance revenuesworldwide decreased 12% in the first quarter ofR@&bmpared to the same period in 2010, mainlytduke loss of
exclusivity for Aricept 5mg and 10mg tablets in théS. in November 2010, partially offset by theosty performance of Enbrel in the U.S.
and Canada and of Spiriva, as well as the inclusfaales of Metaxalone, a legacy King product. &pect that the Aricept 23mg tablet
will have exclusivity in the U.S. until July 201

See Part [I—Other Information;ltem 1.Legal Proceedingsf this Form 10-Q for a discussion of recent depaients concerning product
litigation relating to certain of the products dissed above.

Embeda—On February 23, 2011, we stopped distribution aflembeda product due to failed specification tatees related to naltrexone
degradation identified in postranufacturing testing. On March 10, 2011, we itetiba voluntary recall to wholesale and retail cosdrs of al
Embeda products. While Embeda will not be avail@bleently, we remain committed to making this proidavailable as soon as possible,
once the issue is resolved.

Biopharmaceutical ProduetsProduct Developments

We continue to invest in R&D to provide potentialufre sources of revenues through the developnieregw products, as well as through
additional uses for existing in-line and allianeegucts. We remain on track to achieve our preWjoasnounced goal of 15 to 20 regulatory
submissions in the 2010 to 2012 period. Notwithditagn our efforts, there are no assurances as to yvdndf, we will receive regulatory
approval for additional indications for existingoducts or any of our other products in development.

On February 1, 2011, we announced that we areragng to closely evaluate our global research aneéibpment function and will
accelerate our current strategies to improve intiowvand overall productivity by prioritizing areasth the greatest scientific and commer:
promise, utilizing appropriate risk/return profilesd focusing on areas with the highest poterdgideliver value in the near term and over
time. Our high-priority therapeutic areas are imwlogy and inflammation, oncology, cardiovasculad ametabolic diseases, neuroscience
and pain, and vaccines.

Our updated development pipeline can be found awypiizer.com/pipeline, and includes an overviewoof research and a list of compou
in development with targeted indication, phaseexfalopment and, for late-stage programs, mechaoisantion.
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Below are significant regulatory actions by, arhdis pending with, the FDA and regulatory authiestin the EU and Japan, as well as new
drug candidates and additional indications in Etge development:
Pending U.S. new drug applications (NDA) and suppieental filings:
PRODUCT INDICATION
Immediate release oxycodone Management of moderate-to-severe pain where thefis® opioid
with Aversion technology analgesic is appropriate
(formerly Acurox) (without
niacin)

DATE SUBMITTED
December 2010

Prevnar 13 Adul

Prevention of pneumococcal disease in adults 56syaaage and olde

December 201

Sutent

Unresectable pancreatic neuroendocrine tL

December 200

Taliglucerase alfi

Treatment of Gaucher disee

December 200

Genotropin Replacement of human growth hormone deficiency kMar multidose
disposable device October 200¢
Celebrex Chronic pair August 200¢

Immediate release oxycodone Management of moderate-to-severe pain where thefies® opioid December 2008
with Aversion technology analgesic is appropriate

(formerly Acurox) (with

niacin)

Geodor Treatment of bipolar disorc—pediatric filing October 200¢

Remoxy Management of moderate to severe pain when a eant# around-the- June 2008
clock opioid analgesic is needed for an extendeg®f time

Spiriva Respimat device for chronic obstructive pulmondsgdse November 200°

Zmax Treatment of bacterial infections—sustained releaacute otitis media November 2006
(AOM) and sinusiti—pediatric filing

Viviant Osteoporosis treatment and preven June 200¢

Pristig Vasomotor symptoms of menopat June 200¢

Viend Treatment of fungal infectio—pediatric filing June 200!

On October 6, 2010, we completed the acquisitioRadfiRx. For FoldRx’s lead product candidate, tathsnmeglumine (Tafamidis), an
application was submitted in the EU in July 2016 an NDA was submitted in the U.S. in February 20aMarch 2011, we received a
Refusal to File letter from the FDA. We believetttiee additional information needed to supportsaibenission with the FDA is available
without further clinical studies, and are workingeditiously to resubmit the NDA. Tafamidis is estiin-class oral therapy for the treatment
of transthyretin familial amyloid polyneuropathyTR-FAP), a progressively fatal genetic neurodegatingr disease, for which liver
transplant is the only treatment option currentigilable. Tafamidis has orphan drug designatiobath the U.S. and the EU and fast-track
designation in the U.S.

We acquired King Pharmaceuticals, Inc. (King) inye2011.

e In 2007, King entered into an agreement with Adeinarmaceuticals, Inc. (Acura) pursuant to whichrAgranted King an exclusive
license to develop and commercialize immediateasgdexycodone with Aversion technology (formerlyufax) tablets in the U.S., Canada
and Mexico. King and Acura submitted an NDA witle thDA in December 2008 for immediate release oxgoedvith Aversion
technology (formerly Acurox) with niacin. In Jun@@®, the FDA issued a “complete response” letied,ia April 2010 an FDA advisory
committee determined that it did not have suffitiewidence to support approval of immediate rel@aseodone with Aversion technology
(formerly Acurox) with niacin. The presence of nam immediate release oxycodone with Aversiormtedogy (formerly Acurox) was
central to the deliberations. We are evaluating steps in view of the developmer

e In December 2010, King and Acura submitted an NDO#h the FDA for immediate release oxycodone withefsion technology (formerly
Acurox) without niacin

e In 2005, King entered into an agreement with Pdiarapeutics, Inc. (PT) to develop and commercidemoxy. In June 2008, King and
PT submitted an NDA with the FDA for Remoxy. In Retber 2008, the FDA issued a “complete responsestldn March 2009, King
exercised its right under the agreement with Padstume sole control and responsibility for the tigraent of Remoxy. In December
2010, King resubmitted the NDA for Remoxy with fRBBA. We currently are seeking to address a speisfige in the manufacturing
section of that NDA, and also to assess the patientplications of the FDA'’s recent announcemenad afass-wide Risk Evaluation and
Mitigation Strategies (REMS) proposal for extendelktase opioids. These developments could potBntielay the FDA'’s decision
regarding the Remoxy ND/

In May 2010, the FDA issued a “complete responstét requesting additional information in connaatwith our supplemental NDA
seeking approval for Sutent for the treatment e€sactable pancreatic neuroendocrine tumors. We piawided the requested information,
including an analysis of independently reviewechsc#n April 2011, the FDA Oncologic Drug AdvisoBommittee voted 8-2 that Sutent
provides a favorable benefit-risk profile for theatment of unresectable pancreatic neuroendotnmers.
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In November 2009, we entered into a license anglguagreement with Protalix BioTherapeutics (Prig)alwhich provides us exclusive
worldwide rights, except in Israel, to develop @odimercialize taliglucerase alfa for the treatn@rdaucher disease. In April 2010, Prot:
completed a rolling NDA with the FDA for taligluase alfa. Taliglucerase alfa was granted orphag designation in the U.S. in September
2009. In February 2011, Protalix received a “cortgtesponse” letter from the FDA for the taligluase alfa NDA that set forth additional
requirements for approval. Protalix is workingatddress these additional requirements.

In April 2010, we received a “complete responigtter from the FDA for the Genotropin Mark VIl ntidose disposable device submissior
August 2010, we submitted our response to addnesgetjuests and recommendations included in the IEf&y. In April 2011, we received
a second “complete response” letter from the FI24uesting additional information. We are assesiagequests and recommendations
included in the FDA'’s letter.

In June 2010, we received a “complete responstsrladom the FDA for the Celebrex chronic pain depmental NDA. We are working to
determine the next steps.

In October 2009, we received a “complete respofesedr from the FDA with respect to the supplemEN2A for Geodon for the treatment
of acute bipolar mania in children and adolescaged 10 to 17 years. In October 2010, we submitteaesponse. In April 2010, we
received a “warning letter” from the FDA with regpéo the clinical trial in support of this supplermal NDA. We are working to address the
issues raised in the letter. In April 2011, we reeg a second “complete response” letter from thé kh which the FDA indicated that, in its
view, the reliability of the data supporting thinig had not yet been demonstrated. We are workdragtter understand the issues raised i
letter.

Boehringer Ingelheim (BI), our alliance partnerldsothe NDAs for Spiriva Handihaler and Spiriva Biegat. In September 2008, Bl received
a “complete response” letter from the FDA for th@risa Respimat submission. The FDA is seeking thaltkl data, and we are coordinating
with BI, which is working with the FDA to providéé¢ additional information. A full response will bebmitted to the FDA upon the
completion of planned and ongoing studies.

In September 2007, we received an “approvableéidtbm the FDA for Zmax that set forth requirentettt obtain approval for the pediatric
acute otitis media (AOM) indication based on pharokinetic data. A supplemental filing for pediath©M and sinusitis remains under
review.

Two “approvable’letters were received by Wyeth in April and Decen@07 from the FDA for Viviant (bazedoxifene), fiwe prevention c
post-menopausal osteoporosis, that set forth tHiti@oal requirements for approval. In May 2008, &tlyreceived an “approvable” letter
from the FDA for the treatment of post-menopausttoporosis. The FDA is seeking additional datd,vae have been systematically
working through these requirements and seekingldoess the FDA’s concerns. In February 2008, tha BBvised Wyeth that it expects to
convene an advisory committee to review the penbliDgs for both the treatment and prevention indaat after we submit our response to
the “approvable” letters. In April 2009, Wyeth raasd approval in the EU for CONBRIZA (the EU trad@me for Viviant) for the treatment
of post-menopausal osteoporosis in women at ineceask of fracture. Viviant was also approvedapan in July 2010 for the treatment of
post-menopausal osteoporosis.

In July 2007, Wyeth received an “approvable” leftem the FDA with respect to its NDA for the udeRuistiq in the treatment of moderate-
to-severe vasomotor symptoms (VMS) associated méhopause. The FDA requested an additional onesyedy of the safety of Pristiq for
this indication. This study was recently completaal] the results were provided to the FDA in Decen2®10.

In December 2005, we received an “approvaldéer from the FDA for our Vfend pediatric filinthat set forth the additional requirements

approval. In April 2010, based on data from a néarmacokinetics study, we and the FDA agreed ofead/dosing regimen for pediatric
patients in three ongoing trials. We continue takwo determine the next steps.
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Regulatory approvals and filings in the EU and Japa:
DATE DATE
PRODUCT DESCRIPTION OF EVEN1 APPROVED SUBMITTED
Revatic Approval in the EU for pediatric PA May 2011 —
Celebrex Application submitted in Japan for treatment oftaquain — March 2011
Xiapex Approval in the EU for treatment of Dupuyt’s contractur: February 201: —
Prevenar 13 Adult Application submitted in the EU for prevention of — December 2010
pneumococcal disease in adults 50 years of ageldrd
Taliglucerase alfi Application submitted in the EU for treatment ofUgher diseas — November 201!
tafamidis meglumin Application submitted in the EU for TT-FAP — July 2010
Macugen Application submitted in the EU for type Il variati for treatment  — June 2010
of diabetic macular eden
ELIQUIS (formerly Application submitted in the EU for prevention anous — February 2010
Apixaban) thromboembolisn
Prevenar 13 Infant Application submitted in Japan for prevention ofdsive — December 2009
pneumococcal disease in infants and young chil
Toviaz Application submitted in Japan for overactive blax — September 200

In March 2011, the European Medicine Agency's Catemifor Medicinal Products for Human Use (CHMRLisd a positive opinion
recommending that the European Commission appro¥@ &S for the prevention of venous thromboebokets (VTE) in adult patients
who have undergone elective hip or knee-replacesagery.

Late-stage clinical trials for additional uses and dosagforms for in-line products :

PRODUCT INDICATION

Eraxis/Vfend Combinatio Aspergillosis fungal infection

Lyrica Epilepsy monotherapy; central neuropathic paintdwuspinal cord injury; peripheral neuropathic paif
QD dosing

Revatio Pediatric PAF

Sutent Adjuvant renal cell carcinomr

Torisel Renal cell carcinom

Xiapex Peyroni('s diseas:

Zithromax/chloroquine Malaria

42




New drug candidates in lat-stage development

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for the managenoémoderate-to-severe pain when a continuogs,
arounc-the-clock opioid analgesic needed for an extended period of ti

Aprela (Bazedoxifene- A tissue-selective estrogen complex for the treatmémenopausal vasomotor symptoms

conjugated estrogen

Axitinib Oral and selective inhibitor of vascular endotHai@wth factor (VEGF) receptor 1, 2, & 3 for the
treatment of advanced renal cell carcinc

Bapineuzumab A beta amyloid inhibitor for the treatment of AlZziteer’'s disease being developed in collaboratior vit

Janssen Alzheimer Immunotherapy Research & DevedoprhL C (Janssen Al), a subsidiary of
Johnson & Johnsc

Bosutinib An Abl and src kinase inhibitor for the treatmehthronic myelogenous leukenr
Crizotinib (PF-02341066 An oral ALK and Met inhibitor for the treatment of advanced -smal-cell lung cance
Dimebon (latrepirdine) A novel mitochondrial protectant and enhancer beliexeloped in collaboration with Medivation, Ind.,

for the treatment of Alzheim’s diseas:

ELIQUIS (formerly Apixaban) For the prevention and treatment of venous thromtaméism and prevention of stroke in patients with
atrial fibrillation, which is being developed inlaboration with Bristol-Myers Squibb Company

(BMS)
Inotuzumab ozogamicin An antibody drug conjugate, consisting of an arib22 monotherapy antibody linked to a cytotoxic
agent, calicheamyciifor the treatment of aggressive MHodgkir's Lymphome
Moxidectin Treatment of onchocerciasis (river blindne
Neratinib A par-HER inhibitor for the treatment of breast can
PF-0299804 A par-HER tyrosine kinase inhibitor for the treatmentadizanced nc-smal-cell lung cance
Tanezumal An ant-nerve growth factor monoclonal antibody for thetneent of pair(on clinical hold)
Tofacitinib (CF-690,550) A JAK kinase inhibitor for the treatment of rheumidtarthritis and psorias

Our collaboration with Janssen Al on bapineuzunagiptential treatment for Alzheimer’s disease, icoas with four Phase 3 studies. In
December 2010, Janssen Al confirmed that enrolimeistcomplete for its two Phase 3 North Americandiss (301 and 302), including the
biomarker sub studies. The other two Phase 3 gkihdies (3000 and 3001) continue to enroll. InilkgH10, Johnson & Johnson announced
that the two Janssen Al North American studies ddnel completed (last patient out) in mid-2012. Wieaunced in May 2010 that we expect
that the last patient will have completed our tiabgl 18-month trials, including associated bionearstudies, in 2014.

In January 2011, we initiated the rolling submiasié an NDA to the FDA for crizotinib (PF-0234106@ oral anaplastic lymphoma kinase
(ALK) and c-MET inhibitor for the treatment of patits with advanced non-small-cell lung cancer whosw®rs are ALK-positive. We look
forward to acceptance of our complete submissiothbyrDA in the first half of 2011.

In March 2010, we and Medivation, Inc. announced ¢hPhase 3 trial of Dimebon (latrepiridine) dat meet its co-primary or secondary
endpoints. Subsequently, we and Medivation, Inceedto discontinue the CONSTELLATION and CONTACHaBe 3 trials in patients wi
moderate-to-severe Alzheimer’s disease. The twaopemies continue to investigate Dimebon's potentinical benefit in the 12nonth Phas
3 CONCERT trial in patients with mild-to-moderat&zAeimer’s disease. In December 2010, we and Mé&divanc. announced that patient
enrollment was completed on November 30, 201thénGONCERT study. In April 2011, we and Medivating. announced that the Phas
HORIZON trial in patients with Huntington’s diseadiel not meet its co-primary endpoints and thag assult, development of Dimebon in
Huntington’s disease will be discontinued.

The atrial fibrillation (AF) program of the invegttional drug ELIQUIS consists of two trials. Fjdte data from the Phase 3 AVERROES
trial demonstrated that ELIQUIS significantly reédche relative risk of a composite stroke or systeembolism by 55% without a
significant increase in major bleeding, fatal biegcbr intracranial bleeding compared with aspinipatients who were expected or
demonstrated to be unsuitable for warfarin treatnmor bleeding, however, was increased, comp&exspirin. Second, the Phase 3
ARISTOTLE trial is investigating ELIQUIS comparedtivwarfarin for the prevention of stroke in appiroately 18,000 patients with AF.
Based upon discussions with the FDA and in agreemigi us, our alliance partner, BMS, expects tbrsii the AVERROES and
ARISTOTLE studies together in the U.S., which wibiver the broadest spectrum of patients in ondesihgssier. The ARISTOTLE trial is
event driven. As such, it is not possible to prediith certainty when the results of the trial ikt available. BMS expects to have top-line
data from ARISTOTLE in the second quarter of 20td & submit in the U.S. and the EU late in thedtlgjuarter or in the fourth quarter of
2011 depending on the results of the trial.
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Following requests by the FDA in 2010, we suspendeddwide the osteoarthritis, chronic low backrpand painful diabetic peripheral
neuropathy studies of tanezumab. The FPAEquests followed a small number of reports tdaamthritis patients treated with tanezumab
experienced the worsening of osteoarthritis leattngint replacement and also reflected the FD&acerns regarding the potential for such
events in other patient populations. We subsequésnininated the osteoarthritis studies of tanezurmaDecember 2010, the FDA placed a
clinical hold on all other anti-NGF therapies undinical investigation in the U.S., including astudy for chronic pancreatitis. Studies of
tanezumab in cancer pain were allowed to contiie continue to work to reach an understanding atteuappropriate scope of continued
clinical investigation of tanezumab.

Additional product-related programs are in varistegyes of discovery and development.

Costs and Expenses

Cost of Sales

Cost of sales decreased 12% in the first quart@ddi, compared to the same period in 2010, priynasi a result of:
e lower purchase accounting adjustments;

e lower costs as a result of our ¢-reduction initiatives

partially offset by:

e the addition of Kin’s manufacturing operations in 2011, :

e the unfavorable impact of foreign exchange of .

Selling, Informational and Administrative (SI&A) Ex penses

SI&A expenses increased 2% in the first quarte2Gifl, compared to the same period in 2010, prignasla result of:
e the annual fee under the 2010 U.S. Healthcare lagigis beginning in 2011

e the addition of legacy King operating costs, .

e the unfavorable impact of foreign exchange of

Research and Development (R&D) Expenses

R&D expenses decreased 6% in the first quarteDdl 2compared to the same period in 2010, whidbatst

e savings from our co-reduction initiatives

partially offset by:

e the addition of legacy King operatior

Foreign exchange had a minimal impact on R&D exesis the first quarter of 2011.

Acquisition-Related In-Process Research and Developent Charges

In the first quarter of 2010, we resolved certantiigencies and met certain milestones assocvetbdur 2008 acquisition of CovX and
recorded $74 million ilcquisition-related in-process research and develept charges

Costs Associated with Cost-Reduction Initiatives ah Acquisition Activity

We often incur significant costs in connection wattquiring, restructuring and integrating acquivedinesses and in connection with our
global cost-reduction initiatives. For example:

e for our cost-reduction initiatives, we typicallycur costs associated with site closings and otglitly rationalization actions, workforce
reductions and the expansion of shared servicelsidimg the development of global systems;

e for our acquisition activity, we typically incur st that can include transaction costs, integratomts (such as expenditures for consulting
and systems integration) and restructuring chargésted to employees, assets and activities thiamet continue in the combined
company.
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In the aggregate, for ongoing programs initiatetaithe fourth quarter of 2008, we expect to geaarast reductions, net of investments in
the business, of approximately $4 billion to $3idwil by the end of 2012, at 2008 average foreiggharge rates, in comparison with the 2008
pro forma combined adjusted total costs of thedgdfizer and legacy Wyeth operations. (For an tstdading of adjusted total costs, see
“Adjusted Income’section of this MD&A.) We achieved more than $2il0dn of these cost savings in 2010 and are ocktta meet the 201
target.

Since 2008 we have incurred and will continue tuircosts in connection with these initiatives. ¥g&mate that these total costs could be in
the range of approximately $11.5 billion to $13ilidn through 2012, of which we have incurred appmately $10.1 billion in cost-
reduction and acquisition-related costs (excludiagsaction costs) through April 3, 2011.

In addition, February 1, 2011, we announced a res@arch and productivity initiative to accelerate strategies to improve innovation and
overall productivity in R&D by prioritizing areasith the greatest scientific and commercial promig#izing appropriate risk/return profiles
and focusing on areas with the highest potentideliver value in the near term and over time.dnrection with these actions, we currently
expect to incur pre-tax charges in the range of@pmately $1.7 billion to $2.4 billion. These chas, the majority of which will be incurred
in 2011, are related to employees, assets andtadithat will not continue as part of the restaned organization. As a result of these
actions, we expect significant reductions in ourwal research and development expenses, whiclefieeted in our 2011 financial guidance
and 2012 financial targets (see the “Our Finar@igidance for 2011” and “Our Financial Targets f0L.2" sections of this MD&A). We
expect adjusted R&D expenses to be approximately Bilion to $8.5 billion in 2011 and approximat&i6.5 billion to $7.0 billion in 2012.
For an understanding of Adjusted income, see ttdjugted Income” section of this MD&A.

At the end of the first quarter of 2011, the workftotaled approximately 112,400, an increase&J from December 31, 2010 which
reflects the addition of 2,500 colleagues from King

We incurred the following costs in connection wailr cost-reduction initiatives and acquisition aityi, such as King (acquired in 2011) and
Wyeth (acquired in 2009):

Three Months Ende

April 3, April 4,

(MILLIONS OF DOLLARS) 2011 201C
Transaction cosi(® $ 10 $ 9
Integration cost® 17¢ 20¢
Restructuring charge®©:

Employee termination cos 667 45¢

Asset impairment 25 6

Other 13 25
Restructuring charges and certain acquisi-related costs 894 70€
Additional depreciatic—asset restructurin@:

Cost of sale: 17z 13

Selling, informational and administrative expen 7 60

Research and development expenses 64 20
Total additional depreciati—asset restructurin 243 93
Implementation cosi®)

Research and development expenses 10 —
Total implementation costs 10 —
Total costs associated with c-reduction initiatives and acquisition activ $ 1,147 $ 79¢

(a)Transaction costs represent external costs diresilyed to business combinations and primariljuithe expenditures for banking, legal,
accounting and other similar servic

(b)Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges and primarily include expenditures
for consulting and systems integratis

(c)From the beginning of our cost-reduction and tramsftion initiatives in 2005 through April 3, 20HBmployee termination costspreser
the expected reduction of the workforce by appratety 53,500 employees, mainly in manufacturintgsand research, of which
approximately 37,900 employees have been termirested April 3, 2011Employee termination cosése generally recorded when the
actions are probable and estimable and includeiadsseverance benefits, pension and postretirelpesetfits, many of which may be paid
out during periods after terminatiofsset impairmentgrimarily include charges to write down propertigrmi and equipment to fair value.
Otherprimarily includes costs to exit certain assets atiities. These restructuring charges in 20Elamsociated with the following:
Primary Care operating segment ($46 million), SaleciCare and Oncology operating segment ($35ani)|i Established Products and
Emerging Markets operating segment ($3 million)ima Health and Consumer Healthcare operating sag(®&0 million), Nutrition
operating segment ($2 million), Worldwide Reseant Development ($422 million) and Corporate ($d#8lfion).

(d)Additional depreciation-asset restructuring represents the impact of clsaingthe estimated useful lives of assets invoima@structuring
actions related to acquisitior

(e)iImplementation costs represent external, increnhentds directly related to implementing our noiaisition-related cost-reduction
initiatives.
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The components of restructuring charges associtedll of our cost-reduction initiatives and adsjtion activity follow:

Costs
Incurred Activity Accrual
Througt As of
April 3, April 3,
(MILLIONS OF DOLLARS) 200£-2011 2011@ 20110
Employee termination cos $ 9,47¢  $ 7,16C $ 2,31¢
Asset impairment 2,33: 2,33: —
Other 914 822 92
Total restructuring charge $ 12,728 $ 10,31f  $ 2,41(

(@)Includes adjustments for foreign currency transtai
(b)Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie($700 million).

Other (Income)/Deductions—Net

Other deductions—nehanged unfavorably by $415 million in the firstagter of 2011, compared to the sapegiod in 2010, which primaril
reflects:

e higher charges for legal matters of $364 millionmarily as the result of a $472 million chargeated to hormone-replacement therapy
litigation (for additional information, see Notes@ondensed Consolidated Financial Statemerniti®te 14. Legal Proceedings and
Contingencieand Part — Other Informatior; Item 1.Legal Proceeding, of this Form 10Q); an

e higher asset impairment charges of $157 millioatesl to an IPR&D compound acquired as part of oqussition of Wyeth

partially offset by:

e lower net interest expense of $57 million; ¢

e higher royalt-related income

Provision for Taxes on Income

Our effective tax rate for continuing operationssv2a.7% for the first quarter of 2011, compare@88d% for the first quarter of 2010. The
lower tax rate for the first quarter of 2011 isnpairrily the result of:

e the extension of the U.S. research and developaredit, which was signed into law on December D42
e the change in the jurisdictional mix of earningsd

e the tax impact of the charges incurred for certagal matters (see Notes to Condensed Consolidteticial Statements -Note 14. Lege
Proceedings and Contingenci) .

Adjusted Income

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforeansed by management, and we believe that ingstoderstanding of our performance
is enhanced by disclosing this performance mea¥deereport Adjusted income in order to portray reeults of our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines for humans and alsincensumer healthcare (over-the-
counter) products, vaccines and nutritional proskaeprior to considering certain income statemesrnehts. We have defined Adjusted
income as net income attributable to Pfizer Indokeethe impact of purchase accounting for acqois#, acquisition-related costs,
discontinued operations and certain significamhgeThe Adjusted income measure is not, and shuatlthe viewed as, a substitute for U.S.
GAAP net income. Adjusted total costs representdled of Adjusted cost of sales, Adjusted SI&A erpes and Adjusted R&D expenses,
which are income statement line items preparedhersame basis as, and are components of, the lo&djasted income measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performahthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysismobperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustedniadiasis; an

e senior management’s annual compensation is derfingihrt, using this Adjusted income measure. Agidsncome is one of the
performance metrics utilized in the determinatibb@nuses under the Pfizer Inc. Executive Annuegéiive Plan that is designed to limit



the bonuses payable to the Executive LeadershimTE&T) for purposes of Internal Revenue Code $acti62(m). Subject to the Section
162(m) limitation, the bonuses are funded from al pased on the achievement of three financialio®tincluding adjusted diluted
earnings per share, which is derived from Adjustedme. Beginning in 2011, this metric which isided from Adjusted income will

account for 40% of the bonus pool made availabEL{® members and other members of senior managesnentvill constitute a factor in
determining each of these individ’s bonus
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Despite the importance of this measure to manageimgoal setting and performance measurementtmgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechmgarescribed by U.S. GAAP and, therefore, ha#di in its usefulness to investors.
Because of its non-standardized definition, Adjdsteeome (unlike U.S. GAAP net income) may not bmparable to the calculation of
similar measures of other companies. Adjusted irc@npresented solely to permit investors to moly finderstand how management
assesses performance.

We also recognize that, as an internal measurerééimance, the Adjusted income measure has limitsit and we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehiattit provides a view of our

operations without including all events during aige, such as the effects of an acquisition or dization of purchased intangibles, and does
not provide a comparable view of our performancetter companies in the biopharmaceutical indu$tfg.also use other specifically

tailored tools designed to achieve the highesti$efeperformance. For example, our R&D organizatias productivity targets, upon which
its effectiveness is measured. In addition, the-eart of Performance Share Award grants is detexthirased on a formula that measures our
performance using relative total shareholder return

Purchase Accounting Adjustments

Adjusted income is calculated prior to consideegain significant purchase accounting impactsltieg from business combinations and
net asset acquisitions. These impacts can inch@lntremental charge to cost of sales from the &fahcquired inventory that was written up
to fair value, amortization related to the incremstir value of the acquired finitiired intangible assets acquired from Pharmaciaeivanc
King, depreciation related to the increase/decraatsr value of the acquired fixed assets, amnzation related to the increase in fair value of
acquired debt and charges for purchased IPR&D.€fbee, the Adjusted income measure includes themess earned upon the sale of the
acquired products without considering the aforemmaet significant charges.

Certain of the purchase accounting adjustmentated with a business combination, such as that@ation of intangibles acquired as
of our acquisition of King in 2011, Wyeth in 2008daPharmacia in 2003, can occur through 20 or meags, but this presentation provides
an alternative view of our performance that is usgdhanagement to internally assess business pwafme. We believe the elimination of
amortization attributable to acquired intangiblseds provides management and investors an alteenaéw of our business results by trying
to provide a degree of parity to internally devedpntangible assets for which research and dereop costs previously have been
expensed.

However, a completely accurate comparison of irtyrdeveloped intangible assets and acquired gilda assets cannot be achieved
through Adjusted income. This component of Adjustesme is derived solely from the impacts of tteenis listed in the first paragraph of
this section. We have not factored in the impattng other differences in experience that migtvehaccurred if we had discovered and
developed those intangible assets on our own,laadpproach does not intend to be representatitheeaesults that would have occurred in
those circumstances. For example, our researc@relopment costs in total, and in the periodseresl, may have been different; our
speed to commercialization and resulting salemnyf may have been different; or our costs to maciufe may have been different. In
addition, our marketing efforts may have been raxgbdifferently by our customers. As such, in totlaére can be no assurance that our
Adjusted income amounts would have been the sameeasented had we discovered and developed théredguotangible assets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetirgmsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatim@reed to restructure and integrate two
businesses as a result of the acquisition decisionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugilbess combination or a net-asset acquisitiomaheded in acquisition-related costs. We
have made no adjustments for the resulting syngrgie

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the
significant costs incurred in a business combimatésult primarily from the need to eliminate dopte assets, activities or employees—a
natural result of acquiring a fully integrated sétctivities. For this reason, we believe thatdbsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifiess combination) can be viewed differently
from those costs incurred in other, more normadjress contexts.

47




The integration and restructuring costs associattida business combination may occur over sewaraits, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdonesactions, the span of time needed to
achieve certain restructuring and integration & can be lengthy. For example, due to the gigbdulated nature of the pharmaceutical
business, the closure of excess facilities can $akeral years, as all manufacturing changes &jeduo extensive validation and testing and
must be approved by the FDA and/or other globallegry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations. We belfatghis presentation is meaningful to investorsalbise, while we review our businesses and
product lines for strategic fit with our operatiome do not build or run our businesses with therinto sell them.

Certain Significant Items

Adjusted income is calculated prior to considegegain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatbnsiders both the quantitative and the qual@atspect of their unusual nature. Unus

in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business @galar basis; items that would be non-recurrargtems that relate to products we no
longer sell. While not all-inclusive, examples wfms that could be included as certain signifidms would be a major non-acquisition-
related restructuring charge and associated impi&atien costs for a program that is specific irunatwith a defined term, such as those
related to our non-acquisition-related cost-redurcthitiatives; charges related to certain saledigposals of products or facilities that do not
qualify as discontinued operations as defined . (GAAP; amounts associated with transition serageements in support of discontinued
operations after sale; certain intangible assetimpents; adjustments related to the resolutiocedfain tax positions; the impact of adopting
certain significant, event-driven tax legislatiomt interest expense incurred through the consurmmdate of the acquisition of Wyeth on
acquisition-related borrowings made prior to thatiegd or possible charges related to legal matseid) as certain of those discussed in Notes
to Consolidated Financial Statementdete 19. Legal Proceedings and Contingendieegal Proceedings) our 2010 Annual Report on
Form 10-K and in Part H—Other Information Item 1. Legal Proceedingm our Quarterly Reports on Form 10-Q filings. Naipongoing
defense costs of the Company or settlements amdads®on legal matters made in the normal coursrinobusiness would not be considered
certain significant items.

Reconciliation

A reconciliation betweehlet income attributable to Pfizer Inas reported under U.S. GAAP and Adjusted incomewda:

Three Months Ende

April 3, April 4, % Incr.,
(MILLIONS OF DOLLARS) 2011 201C (Decr.’
Reported net income attributable to Pfizer | $ 2,22: $ 2,02¢ 10
Purchase accounting adjustm«—net of tax 1,34: 2,12 (37
Acquisitior-related cos—net of tax 45€ 573 (20
Discontinued operatio—net of tax (20 (21) 52
Certain significant items—net of tax 797 157 *
Adjusted incom¢®) $ 4,806 $ 4,86 (1)

(a)The effective tax rate on Adjusted income was 27i9%e first quarter of 2011, compared with 30.it@the first quarter of 2010. The
decrease in the effective tax rate on Adjustedrimeavas primarily due to the extension of the UeSearch and development credit that
was signed into law in December 2010, as well @saage in the jurisdictional mix of earnings durthg first quarter of 201:

* Calculation not meaningfu

Certain amounts and percentages may reflect rogratijustments.
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A reconciliation between Reported diluted EPS eported under U.S. GAAP, and Adjusted diluted E®IBWS:

Three Months Ende

April 3, April 4, % Incr.,
2011 201(C (Decr.
Earnings per common sh—diluted:

Reported net income attributable to Pfizer Inc. omm shareholdel $ 0.2t $ 0.2 12
Purchase accounting adjustm—net of tax 0.17 0.2¢ (35
Acquisitior-related cos—net of tax 0.0t 0.07 (29
Discontinued operatio—net of tax — — —
Certain significant items—net of tax 0.1C 0.02 *
Adjusted net income attributable to Pfizer Inc. coom shareholdel $ 0.6C $ 0.6C —

* Calculation not meaningfu
Certain amounts and percentages may reflect rogradijustments.

Adjusted income as shown above excludes the fatiguwtems:

Three Months Ende

April 3, April 4,
(MILLIONS OF DOLLARS) 2011 201C
Purchase accounting adjustme:
Amortization, depreciation and oth@) $ 135 % 1,41t
Cost of sales, primarily related to fair value atijnents of acquired invento 431 1,35(C
In-process research and development chdbyes — 74
Total purchase accounting adjustments-tax 1,78t 2,83¢
Income taxes (442) (712)
Total purchase accounting adjustments—net of tax 1,34: 2,12
Acquisitior-related costs
Transaction cosi© 10 9
Integration cost(©) 17¢ 20¢
Restructuring charge®© 203 48¢
Additional depreciation—asset restructuritig 18¢ 93
Total acquisitio-related costs, p-tax 57& 79¢
Income taxes (119 (22€)
Total acquisition-related costs—net of tax 45€ 573
Discontinued operation
Income from operatio—net of tax (20 (19
Gain on sale of discontinued operations — (2)
Total discontinued operations—net of tax (10 (21)
Certain significant items
Restructuring charg—R&D productivity initiative® 50z —
Implementation costs and additional deprecie—asset restructuri—R&D productivity initiative(® 70 —
Certain legal mattei(@) 472 142
Certain asset impairment char¢9 157 —
Other 7 41
Total certain significant items, [-tax 1,20¢ 18z
Income taxes (417 (26)
Total certain significant items—net of tax 797 157
Total purchase accounting adjustments, acquisittated costs,
discontinued operations and certain significammhi—net of tax $ 2,58¢ $ 2,83¢

(a)Included primarily irAmortization of intangible asse

(b)Included inAcquisitior-related ir-process research and development char

(c)Included inRestructuring charges and certain acquisi-related costs

(d)Represents the impact of changes in estimated lUse&fs of assets involved in restructuring actioekted to acquisitions. For the first
quarter of 2011, included i@ost of sale$$172 million),Selling, informational and administrative expengks million), andResearch and
development expensgl million). For the first quarter of 2010, incled in Cost of sale$$13 million), Selling, informational and
administrative expens«($60 million), ancResearch and development expei($20 million).

(e)Included inRestructuring charges and certain acquisition-rethtost§see Notes to Condensed Consolidated FinanciadiStatts—Note
5.Costs Associated with C-Reduction Initiatives and Acquisition Activ).

(f) For the first quarter of 2011, includedResearch and development expel.

(9)Included inOther deductior—net.
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ANALYSIS OF OUR CONDENSED CONSOLIDATED BALANCE SHEE TS

Virtually a Il of our asset and liability accouras of April 3, 2011 include assets acquired arulifees assumed from King (see Notes to
Condensed Consolidated Financial Statemente 3. Acquisition of King Pharmaceuticals, Ihand reflect increases due to the impact of
foreign exchange.

For information about certain of our financial @ssend liabilities, including cash and cash eqeutd, short-term investments, short-term
loans, long-term investments and loans, short-tevmowings, including current portion of long-tedabt, and long-term debt, see “Financial
Condition, Liquidity and Capital Resources” below.

Other current liabilitiesalso increased as a result of the charge for hoganeplacement therapy litigation (see Notes to @osdd
Consolidated Financial StatementdNete 6. Other (Income)/Deductions—Net, Note 14l Bgoceedings and Contingenciasd Part [l—
Other Informatiort Item 1. Legal Proceedingsf this Form 10-Q).

ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Three Months Ende

April 3, April 4, Incr./
(MILLIONS OF DOLLARS) 2011 201(C (Decr.’
Cash provided by (used in) operating activi $ 464z $ (6,360) 11,00z
Cash provided by investing activiti 72t 9,39¢ (8,669
Cash used in financing activiti (6,409 (3,217 (3,199

Operating Activities

During the first quarter of 2011, net cash provigdperating activities was $4.6 billion, compateadet cash used of $6.4 billion in the
same period of 2010. The change in operating dasls fwas primarily attributable to:

e the non-recurrence of income tax payments madeeiffiitst quarter of 2010 of approximately $10.8idil, associated with certain business
decisions executed to finance the Wyeth acquisitimiuding the decision to repatriate certain feiedrned outside the U.S.; ¢

e the timing of receipts and payments in the ordira@myrse of busines

In 2010, the cash flow line item call€ther changes in assets and liabilities, net ofuasitjons and divestitureflects the $10.5 billion tax
payment described above.

Investing Activities

Our net cash provided by investing activities w@&%million in the first quarter of 2011, compateds9.4 billion in the same period in 2010.
The decrease in cash provided by investing aawitvas primarily attributable to:

e net proceeds from redemption and sales of invegs#r$4.0 billion in the first quarter of 2011, wh were used to finance our acquisition
of King, compared to net proceeds from redemptimh sales of investments of $9.5 billion in thetfgsarter of 2010, which were used for
income tax payments in the first quarter of 201

e cash paid of $3.2 billion, net of cash acquireddiar acquisition of King in the first quarter dd21.

Financing Activities

Our net cash used in financing activities was $flibn in the first quarter of 2011, compared @ &billion in the same period in 2010. The
increase in net cash used in financing activitias wrimarily attributable to:

e net repayments of borrowings of $3.4 billion in fhst quarter of 2011, compared to net repaymehborrowings of $1.8 billion in the fir
quarter of 2010

e purchases of common stock of $1.4 billion in thstfguarter of 2011, compared to no purchaseseifiitst quarter of 2010; ar

e dividend payments of $1.6 billion in the first gtearof 2011, compared to $1.4 billion in the figstarter of 2010
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FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Liabilities, as shown belo

April 3, Dec. 31
(MILLIONS OF DOLLARS) 2011 201C
Financial asset:
Cash and cash equivale $ 73C $ 1,73¢
Shor-term investment 23,27¢ 26,27
Shor-term loans 40€ 467
Long-term investments and loans 9,811 9,74
Total financial assets $ 34,22¢ $ 38,22¢
Debt:
Shor-term borrowings, including current portion of I-term debt $ 6,09: $ 5,60¢
Long-term debt 35,30¢ 38,41(
Total debt $ 41,400 $ 44,01
Net financial liabilities $ (7,175 $ (5,787)

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrosiggd long-term debt to provide for
our liquidity requirements. We believe that we h#ve ability to obtain both short-term and lotegm debt to meet our financing needs for
foreseeable future. Due to our significant opetatiash flows, including the impact on cash flowshef anticipated cost savings from our
cost-reduction initiatives, as well as our finaheissets, access to capital markets and availimgle bf credit and revolving credit agreements,
we continue to believe that we have the abilityniet our liquidity needs for the foreseeable futurtgich include:

e the working capital requirements of our operatiansluding our research and development activi

e investments in our busines

e dividend payments and potential increases in thieleind rate

e share repurchases, including our plan to repurcbeseeen approximately $5 billion and $7 billioncfr common stock in 201

e the cash requirements associated with our prodty¢tes-reduction initiatives

e paying down outstanding del

e contributions to our pension and postretirementglanc

e busines-development activities

Our long-term debt is rated high quality by bothartard & Poor’s and Moody’s Investors Service. Askat conditions change, we continue
to monitor our liquidity position. We have takerdanmill continue to take a conservative approacbuofinancial investments. Both short-

term and long-term investments consist primarilyigh-quality, highly liquid, well-diversified, aylable-for-sale debt securities. Our short-
term and long-term loans are due from companids ighly rated securities (Standard & Poor’s raginfimostly AA or better).

Debt Capacity
We have available lines of credit and revolvingdiragreements with a group of banks and othenfiia intermediaries. We maintain cash

and cash equivalent balances and short-term ineettnin excess of our commercial paper and othmt-sbrm borrowings. As of April 3,
2011, we had access to $9.4 billion of lines oflitrexf which $2.3 billion expire within one yedf these lines of credit, $8.2 billion are
unused, of which our lenders have committed to le=f7.1 billion at our request. Also, $7.0 billiohour unused lines of credit, all of which
expire in 2013, may be used to support our comrakpeiper borrowings.
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Selected Measures of Liquidity and Capital Resa@irce

The following table sets forth certain relevant swgas of our liquidity and capital resources:

April 3, Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 2011 201(
Cash and cash equivalents and s-term investments and loa® $ 24,41 $ 28,47¢
Working capital®) $ 29,07¢ $ 32,37%
Ratio of current assets to current liabilit 2.00:1 2.13:1
Shareholder equity per common sha() $ 11.3:  $ 10.9¢

(a)See Notes to Condensed Consolidated Financialrs¢atts—Note 9B. Financial Instruments: Investments in Deeld Equity Securities
for a description of assets held, and alsoN@te 9E. Financial Instruments: Credit Rifgl a description of credit risk related to our
financial instruments hels

(b)Working capital includes assets of discontinuedratens and other assets held for sale of $1.#bilks of April 3, 2011 and December
31, 2010. Working capital also includes liabilitiglsdiscontinued operations of $182 million as @frih3, 2011and $151 million as of
December 31, 201!

(c)Represents total Pfizer Inc. shareholders’ equitiddd by the actual number of common shares autstg (which excludes treasury
shares and shares held by our employee benetfi}.1

The decrease in cash and cash equivalents andtsharinvestments and loans, as of April 3, 20bppared to December 31, 2010, was
primarily due to the use of cash and proceeds aft¢brm investments to fund our acquisition of &in the first quarter of 2011. The change
in working capital and the ratio of current assetsurrent liabilities was due to the timing of acals, cash receipts and payments in the
ordinary course of business. We are monitoring kigweents regarding government receivables in sé#enmpean markets. Where
necessary, we will continue to adjust our allowafacedoubtful accounts.

We plan to fund our acquisition of Ferrosan’s cansuhealthcare business, which we expect to ctosieei third quarter of 2011, with
available cash and the proceeds from short-termsimvents. For additional information on this tratiss, see the “Our Business
Development Initiatives” section of this MD&A.

During 2011, we expect to contribute from our gahassets a total of $454 million to our internasibpension plans, $406 million to our
U.S. qualified pension plans, $252 million to oosfretirement plans and $155 million to our U.Sypdemental (norgualified) pension plan
Contributions expected to be made for 2011 areigieé of amounts contributed during the first geladf 2011 (see Notes to Condensed
Consolidated Financial StatementdNete 12. Pension and Postretirement Benefit PJans

Share Purchase Plans

On June 23, 2005, we announced that the Boardret@is authorized a $5 billion share-purchase (itea“2005 Stock Purchase Plan”). On
June 26, 2006, we announced that the Board of Direincreased the authorized amount of shares futchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. OmuJary 23, 2008, we announced that the Board ofclire authorized a new $5 billion share-
purchase plan (the “2008 Stock Purchase PlanBettunded by operating cash flows that may bezetlifrom time to time. In total under the
2005 and 2008 Stock Purchase Plans, through Ap2D3B1, we have purchased approximately 845 milifaares for approximately $20.9
billion. We purchased approximately 73.5 millioragbs, or approximately $1.4 billion, of our commstock in the first quarter of 2011 under
the 2008 Stock Purchase Plan. We did not purchasstares of our common stock in the first quaste2010. Through April 30, 2011, we
purchased a total of approximately $2.2 billionapproximately 110.5 million shares this year urttler2008 Stock Purchase Plan.

On February 1, 2011 we announced that the BoaBirettors authorized a new $5 billion share-repasehplan, which, together with the
balance remaining under the 2008 Stock Purchase iAlzreased our total authorization to $9 billiafter giving effect to purchases through
April 30, 2011, the remaining authorization is appmately $6.8 billion. During 2011, we anticipgterchasing between $5 billion and $7
billion of our common stock inclusive of sharesghased to date this year, with the remaining aitbdramount available in 2012 and
beyond. It is anticipated that any purchases irgxof $5 billion during 2011 would be funded wathor a portion of the proceeds of the sale
of Capsugel, assuming the closing of such sal®iri 2For additional information regarding the pegdéale of Capsugel, see the “Our
Business Development Initiatives” section of thiD&A.
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Off-Balance Sheet Arrangements

In the ordinary course of business and in conneatith the sale of assets and businesses, we infifemnify our counterparties against
certain liabilities that may arise in connectiorihna transaction or that are related to activipigsr to a transaction. These indemnifications
typically pertain to environmental, tax, employeel@®r product-related matters, and patent-infringenhtlaims. If the indemnified party were
to make a successful claim pursuant to the terntisenindemnification, we would be required to reurde the loss. These indemnifications
generally are subject to threshold amounts, sgetiiaim periods and other restrictions and lirotad. Historically, we have not paid
significant amounts under these provisions andf &gpril 3, 2011, recorded amounts for the estirdd#ar value of these indemnifications are
not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

Dividends on Common Stock

In April 2011, our Board of Directors declared aidend of $0.20 per share, payable June 7, 201dhaceholders of record at the close of
business on May 13, 2011.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialrs¢ats—Note 2. Adoption of New Accounting Policies.

FORWARD-LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdAdg information so that investors can better ustdad a company'’s future prospects
and make informed investment decisions. This repadtother written or oral statements that we nfieka time to time contain such
forward-looking statements that set forth anticigltesults based on management’s plans and assasyfiuch forward-looking statements
involve substantial risks and uncertainties. Weehtaied, wherever possible, to identify such statets by using words such as “will,”
“anticipate,” “estimate,” “expect,” “project,” “imgnd,” “plan,” “believe,” “target,” “forecast,” “gdd “objective” and other words and terms of
similar meaning or by using future dates in conioactvith any discussion of future operating or fioel performance, business plans and
prospects, in-line products and product candidated,share-repurchase and divideat® plans. In particular, these include statemeatéding
to future actions, business plans and prospeaisppctive products or product approvals, futuréoperance or results of current and
anticipated products, sales efforts, expenseggisiteates, foreign exchange rates, the outcomerdingencies, such as legal proceedings,
share-repurchase and dividend-rate plans, anddialaresults, including, in particular, the finaalguidance and targets and anticipated cost
savings set forth in the “Our Financial GuidanceZ011,” “Our Financial Targets for 2012” and “Ce#ssociated with Cost-Reduction
Initiatives and Acquisition Activity” sections oliis MD&A. Among the factors that could cause actasults to differ materially from past
and projected future results are the following:

e Success of research and development activitiesdimg, without limitation, the ability to meet atipated clinical trial completion dates,
regulatory submission and approval dates, and fadates for product candidat

e Decisions by regulatory authorities regarding wkeetnd when to approve our drug applications, dsageheir decisions regarding
labeling, ingredients and other matters that caifielct the availability or commercial potentialafr products

e Speed with which regulatory authorizations, pricaggrovals and product launches may be achie

e Success of external busin-development activities

e Competitive developments, including the impact an@mpetitive position of new product entrantslime branded products, generic
products, private label products and product caatdilthat treat diseases and conditions simildrase treated by our in-line drug and drug
candidates

e Ability to meet generic and branded competitioreathe loss of patent protection for our productsampetitor products

e Ability to successfully market both new and exigtproducts domestically and internationa

e Difficulties or delays in manufacturin

e Trade buying pattern:
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e Impact of existing and future legislation and regafy provisions on product exclusivit
e Trends toward managed care and healthcare costicorent;

e Impact of U.S. healthcare legislation enacted ib@28the Patient Protection and Affordable Care Astamended by the Health Care and
Education Reconciliation A—and of any modification, repeal or invalidationaofy of the provisions therec

e U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegmbursement or access, including ur
Medicaid, Medicare and other publicly funded orsdlzed health programs; the importation of prggin drugs from outside the U.S. at
prices that are regulated by governments of varfiorggn countries; direct-to-consumer advertisimgl interactions with healthcare
professionals; and the use of comparative effecége methodologies that could be implemented iamner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicin

e | egislation or regulatory action in markets outdide U.S. affecting pharmaceutical product priciimbursement or acce:

e Contingencies related to actual or alleged enviremal contaminatior

e Claims and concerns that may arise regarding thedysar efficacy of i-line products and product candidat

e Significant breakdown, infiltration, or interruptief our information technology systems and infiacture;

e Legal defense costs, insurance expenses, settl@osistand the risk of an adverse decision oresettht related to product liability; patent
protection; government investigations; consumemrmercial, securities, environmental and tax issapgping efforts to explore various
means for resolving asbestos litigation; and okbgal proceedings

e Ability to protect our patents and other intelledtproperty both domestically and internationa

e Interest rate and foreign currency exchange ratgifhtions

e Governmental laws and regulations affecting dornestd foreign operations including, without limitet, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside of the U.S. that result from the #mant in August 2010 of the Education
Jobs and Medicaid Assistance Act of 2010 and tlet result from pending and possible future propm:

e Changes in U.S. generally accepted accounting iptes;

e Uncertainties related to general economic, politicasiness, industry, regulatory and market comast including, without limitation,
uncertainties related to the impact on us, ourdesicour customers, our suppliers and countergadieur foreign-exchange and interest-

rate agreements of challenging global economiclitimms and recent and possible future changeimagifinancial markets

e Any changes in business, political and economidit@mms due to actual or threatened terrorist &gtim the U.S. and other parts of the
world and related U.S. military action overse

e Growth in costs and expens
e Changes in our product, segment and geographic

e Our ability and the ability of Kohlberg Kravis Rai®& Co. L.P. (KKR) to satisfy the conditions tlmsing our sale of Capsugel to KKR;
and

e Impact of acquisitions, divestitures, restructusingroduct recalls and withdrawals and other urluteras, including (i) our ability to
successfully implement our plans, announced onugedprl, 2011, regarding the Company’s researctdamdlopment function, including
the planned exit from the Company’s Sandwich, Wike, subject to works council and union conswitai (ii) our ability to realize the
projected benefits of our acquisitions of Wyeth &iiwlg; (iii) our ability to realize projected beritsf of our cost-reduction initiatives,
including those related to the Wyeth integratiod smour research and development function; andifix impact of any strategic actions
that we may take following the completion of ourremt review of our business portfol

We cannot guarantee that any forward-looking statérwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiiect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or sHautderlying assumptions prove inaccurate, actgllts could vary materially from past
results and those anticipated, estimated or pegedhvestors should bear this in mind as theyidensorward-looking statements.
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We undertake no obligation to publicly update fordvipoking statements, whether as a result of mdarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our F@+#®,18-K and 10-K reports and our
other filings with the SEC.

Our 2010 Annual Report on Form 10-K listed variduportant factors that could cause actual resaltdiffer materially from projected and
historic results. We note these factors for invessés permitted by the Private Securities LitigatReform Act of 1995. Readers can find tr
in Part I, Item 1A, of that filing under the heaglifRisk Factors.” We incorporate that section afttRorm 10-K in this filing and investors
should refer to it. You should understand thadt indt possible to predict or identify all such tast Consequently, you should not consider
such list to be a complete set of all potentidigisr uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #wudsion herein should be considered in the
context of the larger body of data. In additioninickl trial data are subject to differing interfaréons, and, even when we view data as
sufficient to support the safety and/or effective@nef a product candidate or a new indication foindine product, regulatory authorities m
not share our views and may require additional dataay deny approval altogether.

Legal Proceedings and Contingencies

We and certain of our subsidiaries are involvedarious patent, product liability, consumer, comomr securities, environmental and tax
litigations and claims; government investigatiogsd other legal proceedings that arise from timtane in the ordinary course of our
business. We do not believe any of them will hameagerial adverse effect on our financial position

We record accruals for income tax contingencigtdoextent that we conclude that a tax positiaroissustainable under a “more likely than
not” standard and we record our estimate of themi@l tax benefits in one tax jurisdiction thatitmbresult from the payment of income taxes
in another tax jurisdiction when we conclude ttnat potential recovery is more likely than not. iepavaluate tax matters that are
sustainable under the “more-likely-than-not” standda determining our accruals for income tax cogéincies. We record accruals for all
other contingencies to the extent that we concthdi occurrence is probable and the related dashageestimable, and we record
anticipated recoveries under existing insurancéraots when assured of recovery. If a range oflitglis probable and estimable and some
amount within the range appears to be a bettanastithan any other amount within the range, weuadhat amount. If a range of liability is
probable and estimable and no amount within thgea@ppears to be a better estimate than any atimura within the range, we accrue the
minimum of such probable range. Many claims invdiighly complex issues relating to causation, latelnings, scientific evidence, actual
damages and other matters. Often these issueslgeetsto substantial uncertainties and, therefitves probability of loss and an estimation of
damages are difficult to ascertain. Consequenttycannot reasonably estimate the maximum potestjabsure or the range of possible loss
in excess of amounts accrued for these contingentiese assessments can involve a series of cojudlgments about future events and
can rely heavily on estimates and assumptionsa®@sgssments are based on estimates and assuntipioingve been deemed reasonable by
management. Litigation is inherently unpredictabied excessive verdicts do occur. Although we belige have substantial defenses in t
matters, we could in the future incur judgmentsmter into settlements of claims that could haweaterial adverse effect on our results of
operations in any particular period.

Patent claims include challenges to the coveragéanalidity of our patents on various productpoocesses. Although we believe we t
substantial defenses to these challenges with cespall our material patents, there can be narasge as to the outcome of these ma
and a loss in any of these cases could resultdasaof patent protection for the drug at issueictvicould lead to a significant loss of sale
that drug and could materially affect future reswlt operations.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heaBlingncial Risk Managemeirt our 2010
Financial Report, which is filed as exhibit 13 1ar 2010 Annual Report on Form 10-K.

Item 4. Controls and Procedures

As of the end of the period covered by this repeég,carried out an evaluation, under the supenviaiod with the participation of our
principal executive officer and principal financ@ficer, of the effectiveness of the design andrafion of our disclosure controls and
procedures (as such term is defined in Rules 18)Bhd 15d-15(e) under the Securities ExchangefAt®34 (the Exchange Act)). Based
on this evaluation, our principal executive offieerd principal financial officer concluded that alisclosure controls and procedures are
effective in alerting them in a timely manner toteral information required to be disclosed in periodic reports filed with the SEC.
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During our most recent fiscal quarter, there hasogourred any change in our internal control direancial reporting (as such term is defir
in Rules 13a-15(f) and 15d-15(f) under the Exchafxgig that has materially affected, or is reasopdikely to materially affect, our internal
control over financial reporting. However, we dastvito highlight some changes which, taken togetirerexpected to have a favorable
impact on our controls over a multi-year period. ¥éetinue to pursue a multi-year initiative to autsce some transaction-processing
activities within certain accounting processes aredmigrating to a consistent enterprise resou@nng system across the organization.
These are enhancements of ongoing activities tpatighe growth of our financial shared serviceatslities and standardize our financial
systems. None of these initiatives is in respoossy identified deficiency or weakness in ourliné control over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Certain legal proceedings in which we are involaesl discussed in Note 19 to the consolidated fiehstatements included in our 2010
Financial Report, which is incorporated by refeeeicPart I, Item 3, of our Annual Report on ForfnKL for the year ended December 31,
2010. The following discussion is limited to centaécent developments concerning our legal proogsdind should be read in conjunction
with our 2010 Financial Report. Unless otherwisdidated, all proceedings discussed in our 2010ri€iad Report remain outstanding.
Reference also is made to the Legal Proceeding€antingencies section in Part |, Iltem 2, of thisr® 10-Q.

Patent Matters
Avinza (Morphine sulfate)

King Pharmaceuticals, Inc. (King) and Elan Pharmtarhational LTD (EPI) brought patent-infringemewtions in the U.S. District Court for
the District of New Jersey against Actavis, Incci@vis) in 2007 and 2009 and against Sandoz, 8andoz) in 2009 as the result of their
abbreviated new drug applications with the FDA saglpproval to market generic versions of Avinketavis and Sandoz are challenging a
formulation patent for Avinza, which is owned bylEfhat expires in 2017. The trial in the actigamst Actavis was held in March 2011,
and the parties are awaiting the court’s decision.

EpiPen

King brought patent-infringement actions againsidée in the U.S District Court for the District dew Jersey in 2010 and against Teva
Pharmaceutical Industries Ltd. (Teva) and Intadtijénc. (Intelliject) in the U.S. District Courbif the District of Delaware in 2009 and 2011,
respectively, as the result of their abbreviateat deug applications with the FDA seeking approwahtarket epinephrine injectable products.
The two actions in Delaware subsequently were dafeted. Sandoz, Teva and Intelliject are challagdivo patents, which expire in 2025,
covering the next generation autoinjector for ugtl epinephrine that is sold under the EpiPen brzarde.

Product Litigation
Asbestos

As previously reported, in September 2004, Quigeynpany, Inc. (Quigley), a wholly owned subsididited a petition in the U.S.
Bankruptcy Court for the Southern District of NewrK seeking reorganization under Chapter 11 ofit& Bankruptcy Code. The
Bankruptcy Court held a confirmation hearing wiglspect to Quigley’s amended plan of reorganizatiahconcluded in December 2009. In
September 2010, the Bankruptcy Court declined tdico the amended reorganization plan. Pfizer réedradditional préax charges for th
matter of approximately $1.3 billion in 2010.

In March 2011, Pfizer entered into a settlemenéagrent with a committee (the Ad Hoc Committee)@epnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @deHoc Committee claimants). The principal proois of the settlement agreement
provide for a settlement payment in two installnseantd other consideration, as follows:

e the payment to the Ad Hoc Committee, for the lfienéthe Ad Hoc Committee claimants, of a firastallment of $500 million upon

receipt by Pfizer of releases of all asbestos-edlataims against Pfizer Inc. from Ad Hoc Committéemants holding $500 million in
the aggregate of claim
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e the payment to the Ad Hoc Committee, for the lfienéthe Ad Hoc Committee claimants, of a secamstallment of $300 million upon
Pfizer's receipt of releases of all ashestos-rdlataims against Pfizer Inc. from Ad Hoc Committé@mants holding an additional $300
million in the aggregate of claims following therlgaxr of the effective date of a revised plan asnganization and April 6, 201.

e the payment of the Ad Hoc Commit’s legal fees and expenses incurred in this maptéo @ maximum of $19 million; ar

e the procurement by Pfizer of insurance for thedfi¢ of certain Ad Hoc Committee claimants to gxent such claimants with non-
malignant diseases have a future disease prognetsseoomalignant diseas

Quigley filed a revised plan of reorganization @edompanying disclosure statement with the Bankyu@burt on April 6, 2011. Under the
revised plan, we expect to contribute an additiamabunt to the Trust provided for in the plan (fmast), if and when the Bankruptcy Court
confirms the plan, of cash and non-cash assetsamwtiue in excess of $550 million. The Bankrup@ourt must find that the revised plan
meets the requisite standards of the U.S. Bankyuptale before it confirms the plan. There is naemsce that the plan will be confirmed by
the court.

If approved by claimants, confirmed by the Bankeyp€ourt and upheld upon any appeal, the revisedjamization plan will result in a
permanent injunction directing all remaining permgdataims as well as any future claims alleging peas injury from exposure to Quigley
products to the Trust.

Hormone-Replacement Therapy

As previously reported, Pfizer and certain whollyned subsidiaries and limited liability companieg]luding Wyeth and King, along with
several other pharmaceutical manufacturers, hage bamed as defendants in numerous lawsuits inusafederal and state courts alleging
personal injury or economic loss related to thearggurchase of certain estrogen and progestincagdns primarily prescribed for women
treat the symptoms of menopause.

As previously reported, the hormone-replacemeigiliton against Pfizer and its affiliated companresdudes a few purported statewide class
actions. In March 2011, in an action against Wygatbking the refund of the purchase price paid fgetWs hormone-replacement therapy
products by individuals in the State of Califordiaring the period from January 1995 to January 26@8U.S. District Court for the Southe
District of California certified a class consistinfjall individual purchasers of such products adifornia who actually heard or read Wyeth's
alleged misrepresentations regarding such prodthts.is the only hormoneeplacement therapy action to date against Pfizéiita affiliatec
companies in which a class has been certified.

Pfizer and its affiliated companies have prevaitethany of the hormoneeplacement therapy actions that have been restdvéalte, whethe
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdire verdict; a number of these cases
have been appealed by the plaintiffs. Certain dtleemone-replacement therapy actions have resimteerdicts for the plaintiffs and have
included the award of compensatory and, in sontanes, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthses that had been appealed by Pfizer and/ifiltated companies or by the plaintiffs
have been upheld by the appellate courts, whilers¢wther cases that had been appealed by Pfidérats affiliated companies or by the
plaintiffs have been remanded by the appellatetsdartheir respective trial courts for further gegedings. Trials of additional hormone-
replacement therapy actions are scheduled for 2011.

In addition, as of March 31, 2011, Pfizer and ffdiated companies had settled, or entered intiiniteve agreements or agreements-in-
principle to settle, approximately one-third of timmone-replacement therapy actions pending agasnand our affiliated companies. We
have recorded aggregate charges with respect ¢e #iiions, as well as with respect to the actioaishave resulted in verdicts against us or
our affiliated companies, of $172 million in thesti quarter of 2011 and $300 million in previousdars. In addition, we have recorded a
charge of $300 million in the first quarter of 20thht provides for the minimum expected costs solke all of the other outstanding
hormone-replacement therapy actions against Pdizérits affiliated companies, consistent with aunrent ability to quantify such future
costs. The foregoing charges are estimates anel gie uncertainties inherent in product liabilitigation, additional charges may be
required in the future.

Various Drugs: Off-Label Promotion Shareholder Dative Actions

As previously reported, beginning in 2009, a nundfeshareholder derivative actions were filed agagertain of our current and former
officers and directors in connection with the Comya promotion of certain drugs. In November 200@ federal cases were consolidated in
the U.S. District Court for the Southern Distri€tNew York (In re Pfizer Inc. Shareholder Derivative Litigatipnin December 2010, the
court in the consolidated federal action grantediminary approval of a settlement agreement antbagatrties, the principal terms of which
were disclosed in Pfizer's Annual Report on ForreKlfor the fiscal year ended December 31, 201®pril 2011, the court granted final
approval of the settlement agreement on those Sams.
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Neurontin

In January 2011, in a Multi-District Litigationl re Neurontin Antitrust Litigatiof that consolidates three actions, the U.S. Dis@murt for
the District of New Jersey certified a nationwidass consisting of wholesalers and other entities purchased Neurontin directly from
Pfizer and Warner-Lambert during the period front®uaber 11, 2002 to August 31, 2008 and who alschasied generic gabapentin after it
became available. The complaints allege that Péimd Warner-Lambert engaged in anticompetitivedaohin violation of the Sherman Act
that included, among other things, submitting agapions for listing in the Orange Book and prosiguand enforcing certain patents relating
to Neurontin, as well as engaging in off-label neditkg of Neurontin. Plaintiffs seek compensatoayndges, which may be subject to
trebling.

Commercial and Other Matters
Acquisition of King Pharmaceuticals, Inc.

As previously reported, in October 2010, severapprted class action complaints were filed in fefleand state court in Tennessee by
shareholders of King challenging Pfizer's acquisitof King. King and the individuals who servedlas members of King's Board of
Directors at the time of the execution of the meagreement are named as defendants in all of thetfons. Pfizer and Parker Tennessee
Corp., a subsidiary of Pfizer, also are named &ndeants in most of these actions.

In November 2010, all of the actions filed in stateirt were consolidated in the Chancery CourSfallivan County, Tennessee Second
Judicial District, at Bristol. The parties to thensolidated state court action have reached areagnat in principle to resolve that action as a
result of certain disclosures regarding the trati@aenade by King in its amended Schedule 14D-8menendation statement for the tender
offer dated January 21, 2011. The proposed settieimsubject to, among other things, court apgrova

In April 2011, the plaintiff in the federal actidiled a motion to dismiss that action as moot.
Pharmacia Cash Balance Pension Plan

As previously reported, in 2006, several currert fmmmer employees of Pharmacia Corporation filgaigported class action in the U.S.
District Court for the Southern District of lllin@iagainst the Pharmacia Cash Balance PensiontR&aPRIan), Pharmacia Corporation,
Pharmacia & Upjohn Company and Pfizer Inc. Plffsmtilaimed that the Plan violates the age-disaration provisions of the Employee
Retirement Income Security Act of 1974 by providoggtain credits to certain participants only te &. In June 2009, the court granted our
motion for summary judgment and dismissed the dagainst the Plan, Pfizer Inc. and the two Pzdasidiaries. In July 2010, the Seventh
Circuit affirmed the District Court’s dismissal thfe claims. In March 2011, the U.S. Supreme Coemiell the plaintiffs’ petition for

certiorari, declining to hear an appeal of the S#v€ircuit’'s decision.

Environmental Matter

In February 2011, King received notice from the D8partment of Justice (DOJ) advising that the. Bi&/ironmental Protection Agency
has requested that DOJ initiate enforcement astehing injunctive relief and penalties againstgior alleged non-compliance with certain
provisions of the federal Clean Air Act at its Bals Tennessee manufacturing facility. King hasaxed a tolling agreement with the DOJ in
order to facilitate the possible resolution of timatter.

Tax Matters

The United States is one of our major tax jurisdits. The U.S. Internal Revenue Service (IRSuisently auditing the 2006, 2007 and 2008
tax years for Pfizer Inc. The 2009 through 20Xlytears are not yet under audit. The tax year® 202005 are settled with the IRS. All
other tax years in the U.S. for Pfizer Inc. aresebbunder the statute of limitations.

With respect to Wyeth, during the first quarte26fl1, we reached a settlement with the IRS regarthea audits for the tax years 2002

through 2005. The settlement resulted in an inctardenefit to Pfizer of approximately $80 milliéar income tax and interest. Tax years
2006 through the Wyeth acquisition date (October2089) are not yet under audit.
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In addition to the open audit years in the U.S. haee open audit years in other major tax jurisoing, such as Canada (1998-2011), Japan
(2006-2011), Europe (1997-2011, primarily reflegtireland, the United Kingdom, France, Italy, Spai Germany) and Puerto Rico (2003-
2011).

We regularly reevaluate our tax positions basethemesults of audits of federal, state and forégome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits o#i@n relative to the “more-likely-than-
not” standard. We believe that our accruals forighilities are adequate for all open years. M&agtors are considered in making these
evaluations, including past history, recent intetations of tax law and the specifics of each malBecause tax laws and regulations are
subject to interpretation and tax litigation isénéntly uncertain, these evaluations can involgergées of complex judgments about future
events and can rely heavily on estimates and agsumpOur evaluations are based on estimates ssudvptions that have been deemed
reasonable by management. However, if our estinsatdsassumptions are not representative of actuebmes, our results could be
materially impacted.

Iltem 1A. Risk Factors

There have been no material changes from theaistofs disclosed in Part |, ltem 1A, of our 201Aal Report on Form 10-K, which
section is incorporated by reference herein.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
This table provides certain information with regpecour purchases of shares of Pfizer's commockstiloiring the fiscal first quarter of 2011:

Issuer’s Purchases of Equity Securit®s

Total Number c
Shares Purchas

Average Pric

Total Number c
Shares Purchased
Part of Publicl

Approximate Dolla
Value of Shares Th
May Yet Be Purchas:

Period ® | Paid per Shar® Announced Pla@) Under the Plai@
January 1, 2011, through January 30, 2 63,93¢ | $ 18.0¢ — 4,034,050,59
January 31, 2011, through February 27, 2 21,872,58 | $ 19.0¢ 20,990,38 8,634,053,83
February 28, 2011, throuApril 3, 2011 55,612,89 | $ 19.6( 52,485,70 7,604,136,54
Total 77,549,41 | $ 19.44 73,476,08

(a)On January 23, 2008, we announced that the BodBireftors authorized a $5 billion share-purchdsaa fthe 2008 Stock Purchase Plan)
to be utilized from time to time. On February 1120we announced that the Board of Directors hdlosized a new $5 billion share-
repurchase plan which, together with the balanoeneing under the 2008 Stock Purchase Plan, inedeasr total authorization to $9
billion.

(b)In addition to purchases under the 2008 Stock Réyase Plan, these columns reflect the followingdaations during the fiscal first
quarter of 2011: (i) the surrender to Pfizer of9®,660 shares of common stock to satisfy tax wittihg obligations in connection with t
vesting of restricted stock and restricted stodksursued to employees, and (ii) the surrend@&fiwer of 282,774 shares of common stock
to satisfy tax withholding obligations in connectiwith the vesting of performar-contingent share awards issued to employ

Item 3. Defaults Upon Senior Securities
None

Iltem 5. Other Information
None
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Iltem 6. Exhibits

1) Exhibit 10.1 Offer letter to G. Mikael Dolsten dated April 6,0

2) Exhibit 10.2 Offer letter to Geno J. Germano dated April 6,2

3) Exhibit 12 -  Computation of Ratio of Earnings to Fixed Char

4) Exhibit 15 -  Accountant’ Acknowledgemen

5) Exhibit 31.1 -  Certification by the Chief Executive Officer Purstito Section 302 of the Sarba-Oxley Act of 200z

6) Exhibit 31.2 -  Certification by the Chief Financial Officer Pursti#go Section 302 of thSarbane-Oxley Act of 200z

7) Exhibit 32.1 -  Certification by the Chief Exdive Officer Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to
Section 906 of the Sarbar-Oxley Act of 200z

8) Exhibit 32.2 -  Certification by the Chief Fimaal Officer Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to

Section 906 of the Sarbar-Oxley Act of 200z
9) Exhibit 101:

EX-101.INS XBRL Instance Document
EX-101.SCH XBRL Taxonomy Extension Schema
EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Docume
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SIGNATURE

Under the requirements of the Securities Exchangeof1934, this report was signed on behalf ofRlegjistrant by the authorized person
named below.

Pfizer Inc.
(Registrant

Dated: May 12, 2011 /sl Loretta V. Cangialo

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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EXHIBIT 10.1
April 6, 2009

G. Mikael Dolsten, M.D.
Dear Mikael:

On behalf of Pfizer Inc. (the “Company’l)am delighted to extend to you our offer to jdire tCompany as Senior Vice President, Pfizer
and President, Biotherapeutics (Position Grade B6}his position, reporting directly to Jeffrey Rindler, Chairman of the Board and Ct
you will play a critical role in continuing Pfiz's success through your leadership as well as yambership on the Pfizer Execul
Leadership Team (ELT). Your appointment as a merabthe ELT is subject to approval by Pfizer's Bbaf Directors.

While your office location has not yet been finatiz you will be permitted to maintain an officedar New York headquarters. Your m
office location will be in one of our facilities the New York metropolitan area as long as Pfizaintains such locations.

This offer is contingent upon the closing of thergee contemplated by the Agreement and Plan of Brerdgated as of January 25, 2(
among Pfizer Inc., Wagner Acquisition Corp., andéffty as the same may be amended from time to timee‘{lerger”)and your waiver ¢
any and all rights (including any unvested rights/able on a Change in Control) you or any thirdtypanay have under the Severa
Agreement For Other New Key Employees made as ajusul1l, 2008, by and between Wyeth and yoursk# (WWyeth Severanc
Agreement”), and Wyetl’ agreement to such waiver pursuant to Section BBeoWyeth Severance Agreement. By your signabetew
contingent upon the closing of the Merger, you hgrierevocably waive any and all rights you havelemthe Wyeth Severance Agreem
except as provided herein. If the preceding camtare satisfied, this offer shall take effead gour employment shall commence effec
as of the day immediately following the Merger (y68tart Date”).




G. Mikael Dolsten, M.D. -2- April 6, 2009

All of us at Pfizer take pride in the work we dodaaur effort to sustain, and reach beyond, ourtmosias one of the world’ bes
pharmaceutical companies. During the past seyess, we have been recognized by Fortune, Forigbether notable panels as the le.
in the pharmaceutical industry and among the e@mpanies across various industries. We attributehrof this recognition and ¢
continuing success to our outstanding people.

Pfizer offers an exceptional compensation and liesn@fogram designed to facilitate our employeeslfladeing and financial security.

Compensation
At Pfizer, your compensation will be reviewed arhuin the first quarter of each year, based onryperformance in the previous caler

year. Annual salary increases are typically effiecApril 1 st, annual bonus awards are typically paid in Maah @¢r before March 15), a
equity awards are generally granted at the encbfrary.

Base Salary: Your annual base salary will be no less than0$3@0 per year (for full business time service)gide in accordance with ¢
normal payroll practices, currently bi-monthly.

Short-Term Annual Incentive Bonus (Global Performarce Plan): Effective with the performance year 2010, yodl e eligible tc
participate in Pfizer's Global Performance Plan/3), as in effect from time to time, with a current &trponus of $879,120, which is ec
to 90% of the base salary midpoint for your positgrade ($976,800 salary midpoint). The actualw@arhof your bonus will be based ug
both business performance, as well as your perfocmagainst agreaghon objectives, and can range from zero up toximan of 200% ¢
your target bonus

Executive Long-Term Incentive (ELTI) Program : The terms of the ELTI Program are establishedhgy Compensation Committee
Pfizer's Board of Directors each year in its sole and labsaliscretion. You will be eligible to particifgain the ELTI Program in 2010. Y¢
2010 ELTI target value is $3.15 million; $700,000te 2010 ELTI target value will be granted in adee of the 2010 ELTI grant, in RS
on the last trading day of the month during whiclu yommence employment using the closing pricefaePcommon stock on that de
provided you are still an employee on that datee RSUs will vest and be paid in three years froendate of grant, if you are employec
the Company on that date, provided, however, timRSUs will immediately vest and be paid in thergwour employment is terminated
the Company without Caugdavithin three years following the grant date orhie event your employment is terminated by reasgoof deat
or permanent disability.

1Cause means a willful breach of duty in the coofsemployment, as reasonably determined in godH fai the Compensation Committee
of the Board of Directors.




G. Mikael Dolsten, M.D. -3- April 6, 2009

ELTI grants typically have been issued in Februafrgach year and ELTI targets and guidelines areweed annually in conjunction wi
each grant.

In accordance with the terms of the ELTI Progranrently in effect, the $2.45 million value ($3.1&s6 the $700,000 advance) woul
delivered in four components: 25% of the targeffElalue in Total Shareholder Return Units (TSRUE% of the target ELTI value
Restricted Stock Units (RSUs), 25% of the targeTEtalue in Performance Share Awards (PSAs) and 25%he target ELTI value in
Short-Term Incentive Shift Award (STI Shift Award).

e TSRUs vest in three and are settled in five yeanms the grant date based on the increase in toéaéholder return over the five-year
period.

e RSUs vest in three years contingent on continuggl@ment.

e PSAs vest in three years and pay out based otiveetatal shareholder return as compared to ourpaeeutical-industry peers.

e The STI Shift Award is earned based on the achievemf pre-set annual financial objectives anchigable as either 100% RSUs
with three year vesting or a combination of 50%hcaisd 50% restricted stock units, per your election

Specific details of this Program are included iaRvints of Interestiocument, which you will receive concurrent wittugy@nnual grant.

Sign-on Award: Consistent with our ordinary course of business) will receive a one-time, sigon award of $3.1 million, payable
follows:

e $1.0M in Restricted Stock Units (RSUs), to be gedndn the last trading day of the month during Whiou commence employm:
using the closing price of Pfizer common stock leatt date, provided you are still an employee ohdate. The RSUs will vest and
paid three years from the date of grant, if you emgployed by the Company on that date, providedeler, that the RSUs w
immediately vest and be paid in the event your egmpknt is terminated by the Company without Caugkinvthree years followin
the date of grant or in the event your employmsméiminated by reason of your death or permarisabiity.

e $2.1M in Cash, payable 50% within 30 days of thte dm which you commence employment with the Compard 50% payable
the first anniversary of the date on which you camoe employment with the Company, provided youeanployed with Pfizer ¢
each of the payment dates. Each payment is sulyeb0% repayment if you voluntarily terminate yoemployment with th
Company prior to the twgear anniversary of the date on which you commemployment with the Company. Any unpaid ¢
under this Sigren Award will be immediately payable in the eventiy employment is terminated by the Company withatise ¢
by reason of your death or permanent disability.
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The Sign-on Award is intended to be exempt fromtiBRc109A of the Internal Revenue Code (the “Codéf) the event that any portion
this Award shall constitute a deferral of compeimsatinder Section 409A, the parties agree thatliieibution of that portion of the Awa
shall only be made in compliance with the termSe€tion 409A so that no payment shall be subjetzixainder Section 409A.

Pension Make-Up: In the event that the combination of straight &fenuity pension benefits from Pfizer and Wyethgquivalents) do n
equal $49,728 per year, you will receive a pensimkeup equal to the difference between $49,728 andctimbination of straight lif
annuities (or equivalents) under the Pfizer and tWyrRetirement Plans. This pension maigewill commence on the later of the date
attain age 55 or your termination of employmentrfrine Company for any reason.

Executive Severance Plan for ELT Members: You are eligible to participate in the Executivesr&ance Plan for ELT Members. Upor
involuntary termination of employment without Causeverance benefits under the Plan include: sagérance equal to the greater of t
weeks of pay (annualized base salary plus targaidr the year of termination divided by 52) pear of full service (up to a maximum
104 weeks) or 52 weeks of pay; health benefit comtiion for 12 months at active employee rateo¥ald by COBRA coverage; a
continuation of group term life insurance coverageactive employee rates for up to one year follgniermination at current cover:
amount.

You will also be entitled to a pnated target bonus for your year of terminatiorewfployment in the event your employment is terngc
without Cause.

Excise Tax Indemnity

Effective on your waiver of rights under the Wy&hverance Agreement, in the event that you ardreztjto pay to the Internal Rever
Service an additional amount in respect of anysextax imposed by Section 4999 of the Code (thei¥exTax")directly related to paymer
in the nature of compensation made to you in aemare with or as described in this offer, then tleen@any shall pay you an additio
amount (the “Gross Up Payment¥)ich that the net amount retained by you, afteuctémh of all amounts required to be paid upon pay
of the Excise Tax, and any interest, penaltiesdditens to tax payable by you with respect therstall be equal to the total present valt
the Excise Taxes imposed upon you. Any Gross Upneat made hereunder shall be made to you as sopraatical but in no event la
than the end of the calendar year following thewdhr year in which you remit the related taxes.

Benefits

You currently participate in the Wyeth benefits gnams. At the present time, no decisions have lbeached regarding the continuat
amendment or consolidation of those benefit progravith those maintained by Pfizer. Therefore, ydll continue to participate in t
Wyeth benefit programs, to the extent applicabieil such time as yojoin the Pfizer benefit programs. At that timeuywill participate ir
the Pfizer benefit programs consistent with sirhjlaituated executives.




G. Mikael Dolsten, M.D. -5- April 6, 2009

Other Benefits
Your vacation entitlement will be the greater afifeveeks or your current vacation entitlement untéfgeth’s vacation plan.

In the event of your relocation, you will be el to relocation of your dependents and househotitigy temporary lodging and ot
relocation benefits in accordance with Pfizer'sidrd relocation policy for similarly situated exéges.

Pfizer shall reimburse you for reasonable attorneysther professional fees and for any otheraealle expenses incurred by in reviev
and negotiating this letter, up to a maximum of $00. Such reimbursement shall be made within&8& dollowing presentation to Pfizer
appropriate invoices or other documentation foratmunt of such fees and expenses.

Except to the extent expressly described in thitsrdenothing contained in this letter or otherwsball in any way amend, modify, terminat
suspend your rights (or obligations), any paymehedule or your account balance under any Wyethpemsation or benefit plan, progr:
practice or arrangement (including, without limibat as amended, modified or supplemented by theg&teAgreement) in which yq
participate without your express prior written cemnts including your Wyeth 2009 Cash Lomgrm Incentive Plan award. Your acceptanc
this offer will not be deemed a resignation frométfyfor purposes of your Wyeth 2009 Cash Long-Tewentive Plan award.

Section 409A

Notwithstanding the foregoing provisions of thidtde, if, as of the Separation from Service Datefifed below), you are a Specif
Employee (defined below), then, except to the ebdieat this letter or otherwise does not providedddeferral of compensatiowithin the
meaning of Section 409A of the Internal RevenueeCaid1 986, as amended (the “Code”), the followihglsapply:

e no payments shall be made and no benefits shalldngded to you, in each case, during the periggirtméng on the Separation frc
Service Date and ending on the six-month annivegrstsuch date or, if earlier, the date of yourtdeand

e on the first business day of the first month follog'the month in which occurs the gixenth anniversary of the Separation fi
Service Date or, if earlier, your death, Pfizerlsheake a one-time, lumpum cash payment to the you in an amount equdie
amounts otherwise payable to the you during thimgetescribed in the immediately preceding bullet.
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For purposes of this letter, “Separation from SanDate” shall mean the date of your “separatiomfservice’within the meaning of Secti
409A(a)(2)(i)(A) of the Code and determined in ademce with the default rules under Section 409&efCode. “Specified Employeshal
mean a “specified employeatithin the meaning of Section 409A(a)(2)(B)(1) bketCode, as determined in accordance with the m
methodology and procedures adopted by Pfizer aanlitheffect.

In addition, regardless of whether you are thenleyag by Pfizer, if you are required to pay to theernal Revenue Service any addition
tax, interest or penalties imposed under SectiddA40f the Code (the “409A Tax™lirectly or indirectly related to or arising out afy
waiver, payment or benefit under this letter giveaid or provided to you prior to the time spedcifia the immediately preceding paragre
under the heading “Section 409A”", as reasonablerdehed by you, then Pfizer shall pay you an adddl amount (the Gross U
Payment”),such that the net amount retained by you, afteuct&mh of all amounts required to be paid upon paytrof the 409A Tax, al
any interest, penalties or additions to tax payallgou with respect thereto, shall be equal todD@A Taxes imposed upon you. Any Gi
Up Payment made hereunder shall be made to yoataothan the time that such 409A Tax is due (wdvelly withholding or otherwise), t
in no event later than the end of the calendar f@wing the calendar year in which you remit tleéated taxes.

Incorporation by Reference

The parties agree that the terms “Cause” and “Goeakon’as defined in the Wyeth Severance Agreement sbatlruie to define such ter
for purposes of the Wyeth 2009 Cash Ldrerm Incentive Plan. Nothing contained in thigdetor otherwise shall otherwise ament
modify your rights (or obligations) or any paymesnhedule under such plan.

This letter shall not be construed as a contraeingbloyment for a fixed period of time. Your empieent is atwill which means that you
Pfizer are free to end your employment at any time.

This offer will expire in the event the Merger doex close by January 31, 2010.

| look forward to your joining Pfizeg team as Senior Vice President, Pfizer Inc. ardi@ent, Biotherapeutics and believe you will fthe
opportunities and challenges here at Pfizer toxseionally rewarding. Please feel free to cadl an (212) 733880 with any questions y
may have.

Sincerely,

/sl Mary S. McLeod

Senior Vice President
Worldwide Human Resources
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By signing below, | accept the terms of this off#id specifically waive any and all rights | may @awnder the Wyeth Severance Agreer
contingent upon the closing of the Merger.

/s/ G. Mikael Dolster Date: 4/6/0¢

Pursuant to Section 8 of the Wyeth Severance Ageagnattest that | am an officer of Wyeth desigdaby the Board of Directors of Wy
with authority to agree to the waiver of the foriegpsignatorys rights under the Wyeth Severance Agreement, aath kigning in m
capacity as an officer of Wyeth for this purposé/on

/sl Denise M. Peppal Date: 7/9/0¢



EXHIBT 10.2
April 6, 2009

Mr. Geno J. Germano
Dear Geno:

On behalf of Pfizer Inc. (the “Companyl)am delighted to extend to you our offer to joire tCompany as President and General Mar
Specialty Care and Vaccines (Position Grade 35)hiks position, reporting directly to me, you willay a critical role in continuing Pfizer’
success.

This offer is contingent upon the closing of thergee contemplated by the Agreement and Plan of Brerdated as of January 25, 2(
among Pfizer Inc., Wagner Acquisition Corp., andéffty as the same may be amended from time to timee‘{lerger”)and your waiver ¢
any and all rights you or any third party may haweer the Severance Agreement, made as of Ap20@7, as amended on October 21, 2
by and between Wyeth and yourself (the “Wyeth Saves Agreement”), and Wyethagreement to such waiver pursuant to SectiontBe
Wyeth Severance Agreement. By your signature betmntingent upon the closing of the Merger, yotebg irrevocably waive any and
rights you have under the Wyeth Severance Agregregoept as provided herein. Your employment with Company will commence ug
the closing of the Merger.

All of us at Pfizer take pride in the work we dodaour effort to sustain, and reach beyond, ourtjgosias one of the world’ bes
pharmaceutical companies. During the past seyess, we have been recognized by Fortune, Foriesther notable panels as the le
in the pharmaceutical industry and among the @d@mpanies across various industries. We attributehnof this recognition and ¢
continuing success to our outstanding people.

Pfizer offers an exceptional compensation and hisnafogram designed to facilitate our employeeslflideing and financial security.

Compensation
At Pfizer, your compensation will be reviewed arlhumn the first quarter of each year, based onryperformance in the previous caler

year. Annual salary increases are typically effecApril 1 st, annual cash incentive bonus awards are typigellgl in March (on or befo
March 15), and annual equity awards are generadlytgd at the end of February.

Base Salary: Your initial annual base salary will be $800,000 perrypayable in accordance with our normal payroigtices, current
bi-monthly.

Short-Term Annual Incentive Bonus (Global Performarce Plan): Effective with the performance year 2010, yodl Wwe eligible tc
participate in Pfizer's Global Performance Plan PR3), as in effect from time to time, with a current &trd¢ponus of $673,425. The ac!
amount of your bonus will be based upon both bssingrformance, as well as your performance agagrsteddpon objectives, and ¢
range from zero up to a maximum of 200% of yougéabonus. Annual cash incentive bonus awardsypieally paid in March (but in r
event later than March 15 following the calendaanjie which such bonus is earned).
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Executive Long-Term Incentive (ELTI) Program : The terms of the ELTI Program are establishedhgy Compensation Committee
Pfizer's Board of Directors each year in its sole and labsaliscretion. You will be eligible to particifgain the ELTI Program in 2010. Y¢
2010 ELTI target value is $1.98 million; $500,000tke 2010 ELTI target value will be granted in adee of the 2010 ELTI grant, in RS
on the last trading day of the month during whiclu yommence employment with the Compamging the closing price of Pfizer comn
stock on that date, provided you are still an etygédoon that date. The RSUs will vest and be pattiree years from the date of grant, if
are employed by the Company on that date, providedever, that the RSUs will immediately vest aedhid in the event your employm
is terminated by the Company without Caliséthin three years following the date of grant.

ELTI grants typically have been issued in Februafrgach year and ELTI targets and guidelines areweed annually in conjunction wi
each grant.

In accordance with the terms of the ELTI Progranrently in effect, the $1.48 million ($1.98M ledwet$500,000 advance) value woulc
delivered in February 2010, in four components%2i the target ELTI value in Total ShareholderRetUnits (TSRUS), 25% of the tan
ELTI value in Restricted Stock Units (RSUs), 25%luf target ELTI value in Performance Share Aw#Ri3As) and 25% of the target El
value in a Short-Term Incentive Shift Award (STlifEAward).

e TSRUSs vest in three and are settled in five yeans fthe grant date based on the increase in totaekolder return over the fiweal
period.

e RSUs vest in three years contingent on continuggl@ment.

e PSAs vest in three years and pay out based otiveetatal shareholder return as compared to ourpaeeutical-industry peers.

e The STI Shift Award is earned based on the achiewgrof preset annual financial objectives and is payableit®ere100% casl
100% RSUs with three year vesting or a combinatio®0% cash and 50% restricted stock units, per gaction.

Specific details of this Program are included ia Boints of Interestiocument, which you will receive concurrent withuy@nnual grant.
the event that the components of the ELTI Prograange, your awards under the ELTI program will e $ame as for similarly situa
senior executives participating in the ELTI Program

Sign-on Award: Consistent with our ordinary course of businessj wall receive a one-time, signa award of $2.5 million, payable
follows:

e $1.0M in Restricted Stock Units (RSUSs), to be gedndn the last trading day of the month during Whiou commence employment
with the Company using the closing price of Pfizemmon stock on that date, provided you are stilemployee on that date. 1
RSUs will vest and be paid in three years fromdate of grant, if you are employed by the Compamyhat date, provided, howev
that the RSUs will immediately vest and be paidhe event your employment is terminated by the Camgpwithout Cause with
three years following the date of grant.

e $1.5M in Cash, payable within 30 days of the datewhich you commence employment with the Compamyyided you ar
employed with the Company on that date. The paynsesubject to 50% repayment if you voluntarilyndénate your employme
with the Company prior to the two-year anniversafrthe date on which you commence employment viighGompany.

1Cause means a willful breach of duty in the coofsemployment, as determined by the Compensatianr@itiee of the Board of Directors
in its reasonable discretion and in good faith.tvithstanding the foregoing, you shall not be terateéd for Cause unless, prior to such
termination, the Compensation Committee has giwanwritten notice of its intention to terminate yimu Cause, as well as 30 days to cure
such breach (if curable), and you have been giwempaortunity for a hearing (together with your osel) before the Compensation
Committee.
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The Sign-on Award is intended to be exempt fromtiBRc109A of the Internal Revenue Code (the “Codéf) the event that any portion
this Award shall constitute a deferral of compeimsatinder Section 409A, the parties agree thatliieibution of that portion of the Awa
shall be made in compliance with the terms of $aci09A so that no payment shall be subject tmtgpenalty under Section 409A.

Special Bonus: $750,000 in Cash, payable on the first annivgrsdrthe date on which you commence employment with Compan
provided you have not voluntarily terminated yompgoyment with the Company prior to that date.

Pension Make-Up: In the event that the combination of straigfe Annuity pension benefits from the Company andtiyor equivalent
do not equal $547,000 per year, you will receiy@easion makep equal to the difference between $547,000 anddh@ination of straig|
life annuities (or equivalents) under the Compang #/yeth Retirement Plans. This pension mageavill commence on the later of the ¢
you attain age 55 or your termination of employmiain the Company. This provision is no way metrs you will not accrue futu
pension benefits under the applicable Companyeratint plan(s) for your future service with the Camp and shall be separate from
such future pension benefits.

Severance: Within the next twelve months, the Company ideno present for approval of the Compensation Citteenof its Board ¢
Directors a Severance Pay Plan for Executive LoagrTincentive (“ELTI") participants, of which youilwbe a participant at a level equ.
to that of similarly situated senior executivestiodé Company. Until such time as the Plan is approved, in thené your employment
terminated by the Company without Cause, your s will be consistent with current practider similarly situated senior executives
the Company

Excise Tax Indemnity

Effective on your waiver of rights under the Wy&hverance Agreement, in the event that you ardreztjto pay to the Internal Rever
Service an additional amount in respect of anysextax imposed by Section 4999 of the Code (thei¥exTax")directly related to paymer
in the nature of compensation made to you in caimeevith the Merger, then the Company shall pay gy additional amount (th&fos:
Up Payment”)such that the net amount retained by you, afteactémh of all amounts required to be paid upon paynof the Excise Ta
and any interest, penalties or additions to taxapleyby you with respect thereto, shall be equahéototal present value of the Excise T:
imposed upon you. Any Gross Up Payment made hdezwshall be made to you as soon as practicahbob ievent later than the end of
calendar year following the calendar year in whjoh remit the related taxes.

Benefits

You currently participate in the Wyeth benefits gnams. At the present time, no decisions have Ibeached regarding the continuat
amendment or consolidation of those benefit prograiith those maintained by the Companyrherefore, you will continue to participate
the Wyeth benefit programs, to the extent applieabhtil such time as you join the Companyenefit programs. At that time, you \
participate in the Pfizer benefit programs consistéth similarly situated senior executives.

Other Benefits
Your vacation entitlement will be the greater afifeveeks or your current vacation entitlement untéfgeth’s vacation plan.

In the event of your relocation, you will be ersdl to relocation of your dependents and househotitigy temporary lodging and ot
relocation benefits in accordance with Pfizer'sidid relocation policy.

Pfizer shall reimburse you for reasonable attorneysther professional fees and for any otheraealle expenses incurred by in reviev
and negotiating this letter, up to a maximum of $08. Such reimbursement shall be made within&8 dollowing presentation to Pfizer
appropriate invoices or other documentation foratmunt of such fees and expenses.
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Section 409A Compliance
This offer is intended to satisfy the requiremesftSection 409A of the Code with respect to amosntgect thereto and shall be interpr:
and construed and shall be performed by the partiesistent with such intent.

Notwithstanding any other provision of this lettr,the extent that the right to any payment (idilg the provision of benefits) hereun
provides for the "deferral of compensation" witllie meaning of Section 409A(d)(1) of the Code,ghgment shall be paid (or provided
accordance with the following: (i) If you are a ésjified employee" within the meaning of Section A@9(2)(B)(i) of the Code on the date
your separation from service within the meaningettion 409A of the Code (the "Separation Daté§ntno such payment shall be mac
commence during the period beginning on the Separ&tate and ending on the date that is six mofttewing the Separation Date or
earlier, on the date of your death, if the eani@king of such payment would result in tax penalbeing imposed on you under Section 4
of the Code. The amount of any payment that watkerwise be paid to you during this period shaditéad be paid to you on the 1
business day following the date that is six morftikowing the Separation Date or, if earlier, thatel of your death. (i) Payments v
respect to reimbursements of expenses, relocaxpenses or legal fees shall be made promptly,rbahy event on or before the last da
the calendar year following the calendar year inctvlihe relevant expense is incurred. The amotiexpenses eligible for reimbursem
during a calendar year may not affect the expeakgible for reimbursement in any other calendaarye

If any portion of your compensation less regulafefal, state and local income and employment téX&smpensation”)oecomes subject
the income tax or interest penalties under Sectid®A(a)(1)(B) of the Code (“409A Excise Tax¥jpu shall be entitled to an additio
amount (the "409A Gross Up Payment"), to be paithiwithirty (30) days of the application of the #40Bxcise Tax, such that the net amc
retained by you, after deduction of any 409A Exdis& on the Compensation and any federal, statdamad income and employment ta
and the 409A Excise Tax upon the 409A GrogsPayment, and after taking into account the ploagef itemized deductions and perse
exemptions, shall be equal to the Compensatioris géragraph shall be of no effect if the Compargviges you with a minimum of six
(60) days advance notice of a potential SectionAd@Bthe Code violation and proposes a reasonalfection to you at such time, and
refuse to respond or exercise good faith in agge&imequired changes. Notwithstanding the fomegonothing in this paragraph shall req
you to reduce your compensatic

Incorporation by Reference
The parties agree that terms “Cause” and “Good &®€as defined in the Wyeth Severance Agreement sbatirue to define such terms
purposes of the 2009 Wyeth Long-Term Incentive Plan

This letter shall not be construed as a contraeingbloyment for a fixed period of time. Your empieent is atwill which means that you
Pfizer are free to end your employment at any time.

| look forward to your joining Pfizes team as President and General Manager, Speaiadtybelieve you will find the opportunities ¢
challenges here at Pfizer to be exceptionally rdimgr Please feel free to call me at (212) 57393wkh any questions you may have.

Sincerely,

/s/ lan C. Read
President, Worldwide Pharmaceutical Operations
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By signing below, | accept the terms of this offffiective upon the closing of the Mergand specifically waive any and all rights | may &
under the Wyeth Severance Agreement effective ugaah, contingent upon, the closing of the Merger.

/s/ Geno J. Germar Date: 4/6/0¢

Pursuant to Section 8 of the Wyeth Severance Ageagnattest that | am an officer of Wyeth desigdaby the Board of Directors of Wy
with authority to agree to the waiver of the foregpsignatorys rights under the Wyeth Severance Agreement,taéféeapon, and continge
upon, the Closing of the Merger, and | am signimgiy capacity as an officer of Wyeth for this puspmnly.

/sl Denise M. Peppal Date: 7/9/0¢



Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Three Month

Endec
April 3, Year Ended December 3
(IN MILLIONS , EXCEPTRATIOS) 2011 201C 200¢ 200¢ 2007 200¢
Determination of earning:
Income from continuing operatiol

before provision for taxes on incon

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 3,118 $ 9,27¢ $ 10,66¢ $ 9,51 $ 9,12( $ 12,88t
Less:

Noncontrolling interests 12 32 9 23 42 12
Income attributable to Pfizer In 3,10¢ 9,24: 10,65¢ 9,49( 9,07¢ 12,87
Add:

Fixed charges 492 1,93¢ 1,361 647 541 642
Total earnings as defined $ 3,69¢ $ 11,17¢  $ 12,02 $ 10,137 $ 9,61¢ $ 13,51¢
Fixed charges

Interest expens® $ 45¢  $ 1,79¢ $ 1,23 $ 51€ $ 397 $ 48¢

Preferred stock dividenc®) 1 6 7 8 11 14

Rents(© 33 131 121 123 133 14C

Fixed charge: 49z 1,93¢ 1,361 647 541 64z

Capitalized interest 5 36 34 46 43 29
Total fixed charges $ 497 $ 1972 $ 1,398 $ 69 $ 584 $ 671
Ratio of earnings to fixed charg 7.2 5.7 8.€ 14.¢ 16.5 20.1

All financial information reflects the following aliscontinued operations: the pending sale of Gggdsthe Company’s former consumer
healthcare business, and certain European getersisesses.

(a)Interest expense includes amortization of debt pramdiscount and expenses. Interest expense adésatude interest related to
uncertain tax positions of $76 million for the fiteree months of 2011; $384 million for 2010; $38iflion for 2009; $333 million for
2008; $331 million for 2007; and $200 million fad@s.

(b)Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an ErygdoStock Ownership Plan assumed
in connection with our acquisition of Pharmaci@003.

(c)Rents included in the computation consist of onettbf rental expense, which we believe to be sseovative estimate of an interest factor
in our leases, which are not mater



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of Pfize.:

We hereby acknowledge our awareness of the useithafrour report dated May 12, 2011, included imitthhe Quarterly Report on Form 10-
Q of Pfizer Inc. for the quarter ended April 3, 20in the following Registration Statements:

- Form S-8 dated October 27, 1983 (File No. 2-8J473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8370

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-53,/71

- Form S-8 dated December 20, 1994 (File No. 337559
- Form S-8 dated March 29, 1996 (File No. 33-02061)

- Form S-8 dated September 25, 1997 (File No. 333¢73),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated April 27, 2001 (File No. 333-59560

- Form S-8 dated April 27, 2001 (File No. 333-59854

- Form S-8 dated April 16, 2003 (File No. 333-104K8

- Form S-8 dated April 16, 2003 (File No. 333-1025K8

- Form S-8 dated November 18, 2003 (File No. 33@571),
- Form S-8 dated December 18, 2003 (File No. 333333),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-3 dated March 30, 2007 (File No. 333-14)72

- Form S-4 dated March 27, 2009 (File No. 333-15823

- Form S-8 dated October 16, 2009 (File No. 3335162,

- Form S-8 dated October 16, 2009 (File No. 3335P62,

- Form S-8 dated October 16, 2009 (File No. 3335242 and
- Form S-8 dated March 1, 2010 (File No. 333-165121

Pursuant to Rule 436 under the Securities Act 881@&he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #wt.

KPMG LLP

New York, New York
May 12, 2011



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, lan C. Read, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: May 12, 2011

/s/ lan C. Read
lan C. Read
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. I have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdmstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presemtinils report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; an

d) Disclosed in this report any change in thgsteant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

5.  The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material waasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b)  Any fraud, whether or not material, that ilmves management or other employees who have disagmtirole in the registrant’s
internal control over financial reportin

Date: May 12, 2011

[s/ Frank A. DAmelio
Frank A. D’Amelio
Executive Vice President, Business Operations andf&inancial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuart Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledfe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended April 812 (the “Report”) fully complies with the requiremts of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrfarination contained in that Report fairly presemtsall material respects, the financial
condition and results of operations of Pfizer Inc.

/s/ lan C. Read

lan C. Read

President and Chief Executive Officer
May 12, 2011

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxb¢wf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiofl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excdpetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A. m&ko, hereby certify that, to the best of my knegde, the Quarterly Report on Form 10-
Q of Pfizer Inc. for the fiscal quarter ended A@;il2011 (the “Report”) fully complies with the rdgements of Section 13(a) or Section 15(d)
of the Securities Exchange Act of 1934, and thatitfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Executive Vice President, Business Operations andf&inancial Officer
May 12, 2011

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxb¢wf 2002 and shall not, except to
the extent required by such Act, be deemed filethbyCompany for purposes of Section 18 of the f@esiExchange Act of 1934, as
amended (the “Exchange Act”). Such certificatiotl wdot be deemed to be incorporated by referentmedny filing under the Securities Act
of 1933, as amended, or the Exchange Act, excdpetextent that the Company specifically incorpesat by reference.



