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PART I - FINANCIAL INFORMATION

Iltem 1 . Financial Statements.

PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS, EXCEPT PER COMMON SHARE DATA 2011 201( 2011 201(
Revenue! $ 17,19 $ 15,99 $ 50,67¢ $ 49,70:!
Costs and expense
Cost of sale® 3,67¢ 3,79( 11,177 11,67¢
Selling, informational and administrative expen@ 4,621 4,59¢ 14,097 13,77¢
Research and development exper® 2,18¢ 2,18¢ 6,51¢ 6,59(
Amortization of intangible asse 1,397 1,15¢ 4,16¢ 3,972
Acquisition-related in-process research and deveton
charges — — — 74
Restructuring charges and certain acquis-related cost 1,101 49¢ 2,47¢ 2,09(
Other deductions—net 53¢ 2,34¢ 1,77¢ 3,03¢
Income from continuing operations before providiontaxes on incom 3,66¢ 1,41¢ 10,46¢ 8,48¢
Provision for taxes on income 1,23¢ 55€ 3,22 3,16¢
Income from continuing operations 2,43¢ 85€ 7,24¢ 5,32¢
Discontinued operation
(Loss)/income from discontinued operati—net of tax (13 26 39 7€
Gain/(loss) on sale of discontinued operations—eh&dx 1,32¢ (11) 1,31¢ (9)
Discontinued operatio—net of tax 1,31 15 1,35¢ 67
Net income before allocation to noncontrolling netgts 3,74¢ 871 8,601 5,391
Less: net income attributable to noncontrollingerests 11 5 31 24
Net income attributable to Pfizer Ir $ 3,73t $ 86€ $ 8,57C $ 5,367
Earnings per sha—basic:®
Income from continuing operations attributable fizét Inc.
common shareholde $ 031 % 011 $ 09z $ 0.6¢
Discontinued operations—net of tax 0.17% — 0.1% 0.01
Net income attributable to Pfizer Inc. common shatéers $ 04¢ $ 011 $ 1.0¢ $ 0.67
Earnings per sha—diluted: ®
Income from continuing operations attributable fizé¥ Inc.
common shareholde $ 031 $ 011 $ 091 $ 0.6¢
Discontinued operatio—net of tax 0.17 — 0.17 0.01
Net income attributable to Pfizer Inc. common shalders $ 04¢ $ 011 $ 1.0¢ $ 0.6¢€
Weightec-average shares used to calculate earnings per corsinane
Basic 7,77( 8,027 7,87 8,04¢
Diluted 7,81( 8,057 7,92¢ 8,07¢
Cash dividends paid per common sk $ 02C $ 0.1t $ 06C $ 0.5¢

(a)Exclusive of amortization of intangible assets,eptas disclosed iNote 11B. Goodwill and Other Intangible Assets: édtimtangible
Assets
(b)EPS amounts may not add due to round

See accompanying Notes to Condensed Consolidateaid¢tal Statements.






PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS) 2011 201(
(Unaudited
Assets
Cash and cash equivalel $ 3,70¢ % 1,73t
Shor-term investment 25,251 26,27
Accounts receivable, less allowance for doubtfalbamts 15,74¢ 14,42¢
Shor-term loans 184 467
Inventories 8,42¢ 8,27t
Taxes and other current ass 9,28¢ 8,39
Assets of discontinued operations and other absddsfor sale 122 1,43¢
Total current asse 62,73: 61,01:
Long-term investments and loa 9,46¢ 9,74
Property, plant and equipment, less accumulatecedigion 17,72: 18,64¢
Goodwill 45,40¢ 43,92¢
Identifiable intangible assets, less accumulatedrdnation 55,591 57,55t
Taxes and other noncurrent ass 5,20¢ 4,12¢
Total assets $ 196,13 $ 195,01«
Liabilities and Shareholde’ Equity
Shor-term borrowings, including current portion of lc-term debt $ 5637 $ 5,60:
Accounts payabl 3,76¢ 3,994
Dividends payabli — 1,601
Income taxes payab 2,21t 951
Accrued compensation and related ite 1,99¢ 2,08(
Other current liabilitie: 14,24( 14,25¢
Liabilities of discontinued operatiol — 151
Total current liabilities 27,85¢ 28,63t
Long-term debt 35,39¢ 38,41(
Pension benefit obligatior 5,73¢ 6,19¢
Postretirement benefit obligatio 3,05¢ 3,03¢
Noncurrent deferred tax liabilitie 20,41¢ 18,62¢
Other taxes payab 6,90( 6,24t
Other noncurrent liabilities 6,23¢ 5,601
Total liabilities 105,60: 106,74¢
Commitments and Contingenci
Preferred stoc 46 52
Common stocl 44t 444
Additional paic-in capital 71,23t 70,76(
Employee benefit trus 3 @)
Treasury stocl (28,58¢) (22,712
Retained earning 48,12: 42,71¢
Accumulated other comprehensive | (1,217 (3,440
Total Pfizer Inc. sharehold¢ equity 90,04° 87,81
Equity attributable to noncontrolling intere: 48: 452
Total shareholde’ equity 90,53( 88,26"
Total liabilities and sharehold¢ equity $ 196,13 $ 195,01«

See accompanying Notes to Condensed Consolidateaidtal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Nine Months Ende
Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201(
Operating Activities
Net income before allocation to noncontrolling netgts 8,601 5,391
Adjustments to reconcile net income before allazatd noncontrolling interests to net
cash provided by operating activiti

Depreciation and amortizatic 6,65¢ 6,49:

Sharebased compensation expel 347 351

Asset write-offs and impairment charg: 778 2,95¢

Acquisitior-related ir-process research and development che — 74

(Gain)/loss on sale of discontinued operat (1,689 9

Deferred taxes from continuing operatic 69: 1,27

Other deferred tax: 17t —

Other no-cash adjustmen 26 (13%)

Benefit plan contributions in excess of expe (283) (70€)

Other changes in assets and liabilities, net ofisitpns and divestitures (326) (10,519
Net cash provided by operating activit 14,97¢ 5,19¢
Investing Activities:
Purchases of property, plant and equipn (1,062) (96€)
Purchases of shi-term investment (13,45¢) (5,01¢)
Proceeds from redemptions and sales of -term investmen—net 17,45¢ 9,49:
Purchases of lor-term investment (3,446 (2,679
Proceeds from redemptions and sales of-term investment 2,001 3,82
Acquisitions, net of cash acquir (3,18¢) —
Proceeds from sale of busine 2,37¢ —
Other investing activities 61¢E 49¢€
Net cash provided by investing activiti 1,301 5,15:%
Financing Activities:
Increase in shc-term borrowings 9,61: 4,68¢
Principal payments on sh-term borrowing—net (10,069 (9,26%)
Principal payments on lo-term debi (3,486 4
Purchases of common sto (5,789 (1,000
Cash dividends pai (4,710 (4,549
Other financing activities 84 32
Net cash used in financing activiti (14,359 (10,095
Effect of exchange-rate changes on cash and casbaéents 48 (56)
Net increase in cash and cash equival 1,971 19¢
Cash and cash equivalents at beginning of period 1,73¢ 1,97¢
Cash and cash equivalents at end of period 3,70¢ 2,17¢
Supplemental Cash Flow Informatic
Cash paid during the period fc

Income taxe: 1,53¢ 11,51¢

Interest 1,87 2,03¢

See accompanying Notes to Condensed Consolidateaid¢tal Statements.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation

We prepared the condensed consolidated finaneigdraents following the requirements of the Se@sgitind Exchange Commission (SEC) for
interim reporting. As permitted under those rutestain footnotes or other financial informatioatlare normally required by accounting
principles generally accepted in the United StafeSmerica (U.S. GAAP) can be condensed or omitBadance sheet amounts and operating
results for subsidiaries operating outside the ldr8.as of and for the three-month and nine-moetlogs ended August 28, 2011, and August
29, 2010. We have made certain reclassificationstjents to conform prior-period amounts to theentrpresentation, primarily related to
discontinued operations (sBete 4. Discontinued Operatiofhsnd segment reporting (siete 15. Segment, Product and Geographic Area
Information).

On January 31, 2011, we completed the tender fdfell of the outstanding shares of common stddKing Pharmaceuticals, Inc. (King) and
acquired approximately 92.5% of the outstandingeshéor approximately $3.3 billion in cash. On keby 28, 2011, we acquired the
remaining outstanding shares of King for approxifa$300 million in cash (for additional informatipseeNote 3. Acquisition of King
Pharmaceuticals, In¢). Commencing from January 31, 2011, our finanstatements include the assets, liabilities, opggatsults and cash
flows of King. Therefore, in accordance with ounuestic and international reporting periods, ourdsorsed consolidated financial statements
for the nine months ended October 2, 2011 reflppt@imately eight months of King’s U.S. operati@ml approximately seven months of
King’s international operations.

Revenues, expenses, assets and liabilities cardvairyg each quarter of the year. Therefore, tkalte and trends in these interim financial
statements may not be representative of thosééoiull year.

We are responsible for the unaudited financiakst&nts included in this document. The financiakstents include all normal and recurring
adjustments that are considered necessary foathpreésentation of our financial position and @ieig results.

The information included in this Quarterly Repontorm 10-Q should be read in conjunction withdhasolidated financial statements and
accompanying notes included in our Annual Reporfform 10-K for the year ended December 31, 2010.

Note 2. Adoption of New Accounting Standards

The provisions of the following new accounting stards were adopted as of January 1, 2011 and tligave a significant impact on our
condensed consolidated financial statements:

e New guidelines that address the recognition anggmtation of the annual fee paid by pharmaceutmapanies beginning on January
2011 to the U.S. Treasury as a result of U.S. Heale Legislation. As a result of adopting this regandard, we are recording the annual
fee ratably throughout the year in t8elling, informational and administrative expesd@e item in our condensed consolidated statement
of income.

e An amendment to the guidelines that addressabeumting for multiple-deliverable arrangementgmable companies to account for
certain products or services separately rather éissancombined uni

Note 3. Acquisition of King Pharmaceuticals, Inc.

On January 31, 2011 (the acquisition date), we detag the tender offer for all of the outstandihgres of common stock of King at a
purchase price of $14.25 per share in cash andradcapproximately 92.5% of the outstanding shaBesFebruary 28, 2011, we acquired all
of the remaining shares of King for $14.25 per sharcash. As a result, the total fair value ofsidaration transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired).

King’s principal businesses consist of a presasipfpharmaceutical business focused on deliverimgfoemulations of pain treatments
designed to discourage common methods of misusalaunsk; the Meridian autojector business for emergency drug delivery, Widevelop:
and manufactures the EpiPen; an established pmgoctfolio; and an animal health business thatrefa variety of feed-additive products for
a wide range of species.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table summarizes the provisional ameuecognized for assets acquired and liabilaEsimed as of the acquisition date:
Amounts
Recognized as
Acquisition Dat:

(MILLIONS OF DOLLARS) (Provisional
Working capital, excluding inventori $ 174
Inventories 34C
Property, plant and equipme 41z
Identifiable intangible assets, excludin-process research and developn 1,822
In-process research and developn 31z
Net tax account (389)
All other long-term assets and liabilities, net 101
Total identifiable net asse 2,77
Goodwill 78¢
Net assets acquired/total consideration transfe $ 3,55¢

As of the acquisition date, the fair value of agasureceivable approximated the book value acquifbd gross contractual amount receivable
was $200 million, virtually all of which was expedtto be collected.

Goodwill is calculated as the excess of the comatdmn transferred over the net assets recognirddepresents the future economic benefits
arising from other assets acquired that could edhtividually identified and separately recogniz8gdecifically, the goodwill recorded as part
of the acquisition of King includes the following:

e the expected synergies and other benefits thatelevie will result from combining the operationskihg with the operations of Pfize

e any intangible assets that do not qualify for safgarecognition, as well as future, yet unidentifieojects and products; a

e the value of the goir-concern element of Kir's existing businesses (the higher rate of returtherassembled collection of net assets ve
if Pfizer had acquired all of the net assets sdphna

Goodwill is not amortized and is not deductible i purposes. While the allocation of goodwill amaeporting units is not complete, we
expect that substantially all of the goodwill wikk related to our biopharmaceutical reporting uisiéeNote 11. Goodwill and Other Intangible
Assetsdor additional information).

The assets and liabilities arising from contingeagiecognized at acquisition date, some of whietsabject to change, are not significant to
Pfizer's condensed consolidated financial statement

The recorded amounts are provisional and subjectiange. Specifically, the following items are guibjto change:
e Amounts for intangibles and inventory, pending liwetion of valuation efforts

e Amounts for income tax assets, receivables anditiab pending the filing of Kin’s pre-acquisition tax returns and the receip
information from taxing authorities, which may clyarcertain estimates and assumptions used

e The allocation of goodwill among reporting un




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Revenues from King are included in Pfizer's con@éehsonsolidated statements of income from the atdpni date, January 31, 2011, through
Pfizer’s third-quarter 2011 domestic and internaaidcquarter-ends and were $357 million for thedtljuarter of 2011 and $938 million in the
first nine months of 2011. We are no longer ablprtavide the results of operations attributabl&itog as those operations have now been
substantially integrated into the larger Pfizerragien.

The following table presents supplemental pro fomfiarmation as if the acquisition of King had oomd on January 1, 2010:
Pro Forma Consolidated ResL
Three Month

Ended Nine Months Ende
Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS, EXCEPTPERSHARE DATA) 201( 2011 201(
Revenue! $ 16,33t $ 50,78¢ $ 50,74¢
Net income attributable to Pfizer Inc. common shatders 854 8,76¢ 5,16:
Diluted earnings per share attributable to Pfirer bommon shareholde 0.11 1.11 0.64

The unaudited pro forma consolidated results dgogport to project the future results of operasioh the combined company nor do they
reflect the expected realization of any cost saviagsociated with the acquisition. The unauditedf@ma consolidated results reflect the
historical financial information of Pfizer and Kingdjusted for the following pre-tax amounts:

e Elimination of Kinc's historical intangible asset amortization expgap@roximately $18 million in the third quarter2310, $6 million in
the first nine months of 2011 and $98 million ie first nine months of 201C

e Additional amortization expense (approximately $diion in the third quarter of 2010, $15 million the first nine months of 2011 a
$136 million in the first nine months of 2010) reld to the fair value of identifiable intangiblesats acquirec

e Additional depreciation expense (approximately $8ion in the third quarter of 2010, $3 million the first nine months of 2011 and $26
million in the first nine months of 2010) relatexithe fair value adjustment to property, plant agdipment acquirec

e Adjustment related to the fair value adjustmentadquisition-date inventory estimated to have ts#d (addition of $33 million charge in
the third quarter of 2010, elimination of $146 moitl charge in the first nine months of 2011 anditzatd of $146 million charge in the first
nine months of 2010

e Adjustment for acquisitic-related costs directly attributable to the acqigisi{addition of $11 million of charges in the thiquarter of 201C
elimination of $205 million of charges in the firshe months of 2011 and addition of $205 millidrcbarges in the first nine months of
2010, reflecting charges incurred by both King Bfider).

Note 4. Discontinued Operations

We evaluate our businesses and product lines peaibdfor their strategic fit within our operatienin 2011, we decided to sell our Capsugel
business. In connection with the decision to ¢l business, for all periods presented, the ojpgra¢sults associated with this business have
been reclassified intDiscontinued operations—net of temthe Condensed Consolidated Statements of Incantethe assets and liabilities
associated with this business have been reclatgifie Assets of discontinued operations and other assdtsfor saleandLiabilities of
discontinued operationsas appropriate, in the Condensed ConsolidateanBalSheets.

On April 4, 2011, we announced that we had enteredan agreement to sell Capsugel to an affiliditiéohlberg Kravis Roberts & Co. L.P.
approximately $2.4 billion in cash. The transactitzsed on August 1, 2011.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following amounts, substantially all of whiaate to our Capsugel business, have been segidgate continuing operations and inclu
in Discontinued operations—net of texour Condensed Consolidated Statements of Income:

Three Months Ende Nine Months Ende

Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201(C 2011 201C
Revenue! $ 11€ $ 17€¢  $ 507 $ 54E
Pre-tax (loss)/income from discontinued operati $ 7 % 28 3 78 3% 10€
Provision for taxes on incont@ 6 3 39 3C
(Loss)/income from discontinued operations—netanf (13) 26 38 76
Pre-tax gain/(loss) on sale of discontinued operat 1,69t (12 1,68 9
Provision/(benefit) for taxes on incorfh 367 (D 367 —
Discontinued operatio—net of tax $ 1,31 $ 15 $ 1,358 $ 67

(@)Includes a deferred tax expense of $13 milliontherfirst nine months of 201
(b)Includes a deferred tax expense of $162 milliortherthird quarter and first nine months of 2C

The following assets and liabilities, which in 20h8lude the assets and liabilities related to@apsugel business, have been segregated and
included inAssets of discontinued operations and other asedtsfor saleandLiabilities of discontinued operationsas appropriate, in our
Condensed Consolidated Balance Sheets:

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS) 2011 201(C
Accounts receivabl $ — 3 18¢
Inventories — 13C
Taxes and other current ass 12 47
Property, plant and equipme 11C 1,00¢
Goodwill — 19
Identifiable intangible asse — 3
Taxes and other noncurrent assets — 45
Assets of discontinued operations and other assdtsfor sale $ 12z $ 1,43¢
Current liabilities $ — 8 124
Other liabilities — 27
Liabilities of discontinued operatiot $ — 3 151

The net cash flows of our discontinued operati@nsfich of the categories of operating, investimgdjfenancing activities were not significant
for the first nine months of 2011 or 2010.

Note 5. Costs Associated with CogReduction and Productivity Initiatives and Acquisition Activity

We incur significant costs in connection with acing businesses and restructuring and integraiagised businesses and in connection with
our global cost-reduction and productivity initiss. For example:

e for our cost-reduction and productivity initiativege typically incur costs and charges associati#fu site closings and other facility
rationalization actions, workforce reductions amel éxpansion of shared services, including theldpugent of global systems; ai

e for our acquisition activity, we typically incur sts that can include transaction costs, integratasts (such as expenditures for consul
and the integration of systems and processes)emtidicturing charges, related to employees, aasdtactivities that will not continue in the
combined compan

On February 1, 2011, we announced a new reseaccpraductivity initiative to accelerate our strategto improve innovation and overall
productivity in R&D by prioritizing areas with thgreatest scientific and commercial promise, utiigappropriate risk/return profiles and
focusing on areas with the highest potential tavdelvalue in the near term and over time.




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

We incurred the following costs in connection waitlir cost-reduction and productivity initiatives aaxhuisition activity, such as King
(acquired in 2011) and Wyeth (acquired in 2009):

Three Months Ende Nine Months Ende:
Oct. 2 Oct. 3 Oct. 2 Oct. 3

(MILLIONS OF DOLLARS) 2011 201(C 2011 201C
Transaction cosi((® $ 5 % — $ 28 3 13
Integration cost® 187 231 567 65(
Restructuring charge®©:

Employee termination cos 77C 27 1,62¢ 603

Asset impairment 99 174 157 677

Other 40 67 96 147
Restructuring charges and certain acquisi-related costs 1,107 49¢ 2,47¢ 2,09(
Additional depreciatic—asset restructurin@:

Cost of sale: 68 241 411 367

Selling, informational and administrative expen 39 27 69 19C

Research and development expenses 14€ 25 37¢ 45
Total additional depreciati—asset restructurin 253 293 85¢ 602
Implementation cosi®):

Selling, informational and administrative expes 11 — 11 —

Research and development expenses 8 — 28 —
Total implementation cos 19 — 39 —
Total costs associated with c-reduction and productivity initiatives al

acquisition activity $ 1,370 $ 792 $ 3371 % 2,692

(a)Transaction costs represent external costs direglyed to acquired businesses and primarily dekexpenditures for banking, legal,
accounting and other similar servic

(b)Integration costs represent external, incremermtstscdirectly related to integrating acquired besses and primarily include expenditu
for consulting and the integration of systems armt@sses

(c)From the beginning of our cereduction and transformation initiatives in 200Eotigh October 2, 201 Employee termination cos
represent the expected reduction of the workfoycagproximately 57,800 employees, mainly in manufiacg and sales and research, of
which approximately 41,000 employees have beenitated as of October 2, 20IHmployee termination cosése generally recorded wh
the actions are probable and estimable and incduodeied severance benefits, pension and postretitdmenefits, many of which may be
paid out during periods after terminatidxsset impairmentgrimarily include charges to write down propertigrg and equipment to fair
value.Otherprimarily includes costs to exit certain assets activities.

The restructuring charges in 2011 are associatddthgé following:

e For the three months ended October 2, 2011, PriBarg operating segment ($473 million), SpeciaklyeCand Oncology operatil
segment ($186 million), Established Products an@fgimg Markets operating segment ($65 million), rhal Health and Consumer
Healthcare operating segment ($30 million), Nuiritbperating segment ($2 million), research analdgment operations ($47
million income), manufacturing operations ($47 i) and Corporate ($153 millior

e For the nine months ended October 2, 2011, PrifBarg operating segment ($606 million), SpecialtyeGand Oncology operatir
segment ($228 million), Established Products an@fgimg Markets operating segment ($80 million), rAal Health and Consumer
Healthcare operating segment ($44 million), Nuiritoperating segment ($4 million), research anclbgment operations ($426
million), manufacturing operations ($203 milliomdaCorporate ($288 million

The restructuring charges in 2010 are associatddthgé following:

e For the three months ended October 3, 2010, Pyi@are operating segment ($14 million), Speci@lare and Oncology operating
segment ($53 million), Established Products andr§ing Markets operating segment ($14 million), Ntign operating segment ($1
million), research and development operations (&illfon), manufacturing operations ($161 milliomdCorporate ($8 million’

e For the nine months ended October 3, 2010, Prit@arg operating segment ($1 million), Specialty Garé Oncology operatir
segment ($99 million), Established Products andigmg Markets operating segment ($23 million), Aairdealth and Consumer
Healthcare operating segment ($33 million), Nuiritoperating segment ($12 million income), researuth development operations
($239 million), manufacturing operations ($970 it and Corporate ($74 million

(d)Additional depreciation—asset restructuring repmés the impact of changes in the estimated ubeéd of assets involved in restructuring
actions.

(e)iImplementation costs represent external, increnhentds directly related to implementing our nomnasition-related cost-reduction and
productivity initiatives.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
The components of restructuring charges associgtbdall of our cost-reduction and productivitytiatives and acquisition activity follow:
Costs
Incurred Activity Accrual
Througt As of
Oct. 2 Oct. 2
(MILLIONS OF DOLLARS) 2005-2011 2011@ 20110
Employee termination cos $ 10,437 $ 7,720 $ 2,717
Asset impairment 2,468 2,468 —
Other 99¢€ 88¢ 107
Total restructuring charge $ 13,89¢ $ 11,07¢  $ 2,82¢
(a)Includes adjustments for foreign currency transtat
(b)Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie(($1.1 billion).
Note 6. Other (Income)/Deductions-Net
The following table sets forth details related mocaints recorded i@ther deductions — net:
Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Interest incom® $ (110 $ (100 $ (332) $ (297)
Interest expens@ 423 427 1,28¢ 1,33¢
Net interest expens 31z 327 95:% 1,041
Royalty-related incom (135) (15€) (447) (395)
Net losses/(gains) on asset dispo 18 (13 8 (243)
Certain legal matters, n(b) 13z 71z 61¢ 88¢
Certain asset impairment chard©) 10% 1,47¢ 58t 1,71(
Other, net 10E 3 7€ 37
Other deduction— net $ 53¢t $ 2,34¢  $ 1,77¢  $ 3,03¢

(a)Interest income increased in both periods of 2Qharily due to higher cash balances. Interest egpalecreased in both periods of 2
due to lower lon- and shor-term debt balances and the conversion of some-rate liabilities to floatin-rate liabilities.

(b)In the first nine months of 2011, primarily relatescharges for hormo-replacement therapy litigatiorseeNote 14. Legal Proceedings a
Contingencies. In both periods of 2010, primarily includes auie for asbestos litigation related to our whollyned subsidiary, Quigley
Company, Inc( See Note 14. Legal Proceedings and Contingel) .

(c)Substantially all of these asset impairment chaageselated to intangible assets, includir-process research and development (IPR
assets, that were acquired as part of our acensiti Wyeth. The impairment charges are determinyedomparing the estimated fair value
of the assets as of the date of the impairmerite tarrying values as of the same date. In tiséiine months of 2011, we recorded
impairment charges of $585 million, which includgabroximately $440 million of IPR&D assets, prinharielated to two compounds for
the treatment of certain autoimmune and inflamnyatiiseases, and approximately $145 million of Depel Technology Rights. These
impairment charges reflect, among other thingsjrtipgact of new scientific findings and updated coenoial forecasts. In the first nine
months of 2010, we recorded impairment charged daf Billion, which include (i) approximately $90dllion of IPR&D assets, primarily
Prevnar/Prevenar 13 Adult, a compound for the préwe of pneumococcal disease in adults age 5M®atet, and Neratinib, a compound
for the treatment of breast cancer; (ii) approxeha$600 million of indefinitdived Brands, related to Third Age, infant formufasthe firs
12-36 months of age, and Robitussin, a cough sapang; and (iii) approximately $200 million of Démeed Technology Rights, primarily
Protonix, a product that treats erosive gastroemsggdl reflux disease. These impairment charged, oi@gich occurred in the third quarter
of 2010, reflect, among other things, the followifay IPR&D assets, the impact of changes to theeligment programs, the projected
development and regulatory timeframes and theasslociated with these assets; for Brand assetsuthent competitive environment and
planned investment support; and, for Developed fieldgy Rights, an increased competitive environrnr

Note 7. Taxes on Income

A. Taxes on Income

Our effective tax rate for continuing operationssv@d.7% for the third quarter of 2011, compare8%®% for the third quarter of 2010, and in
the first nine months of 2011 was 30.8%, companedi7’t 3% in the first nine months of 2010. The dases in the effective tax rate were
primarily the result of:

e the extension of the U.S. research and developaoredit, which was signed into law on December D2,
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(UNAUDITED)
e the decrease and jurisdictional mix of certain ifmpant charges related to assets acquired in ctionegith the Wyeth acquisition; ar

e the change in the jurisdictional mix of earnin

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requiragd@ording the assets and liabilities related to
income taxes. All of our tax positions are subjeciudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments lamdesolution of matters may span multiple yeaasgtqularly if subject to negotiation or
litigation. As a result, our evaluation of tax cogencies can involve a series of complex judgmahtait future events and can rely heavily on
estimates and assumptions deemed reasonable bygemasat. However, if our estimates and assumptimnaat representative of actual
outcomes, our results could be materially impacted.

The United States (U.S.) is one of our major taisglictions. The U.S. Internal Revenue Service jIRSurrently auditing the 2006, 2007 and
2008 tax years for Pfizer Inc. The 2009 throughl2taik years are not yet under audit. The tax y2@@2 through 2005 are settled and closed
with the IRS. All other tax years in the U.S. fdizer Inc. are closed under the statute of limitas.

With respect to Wyeth, during the first quarte26fL1, we reached a settlement with the IRS regagriti@ audits for the tax years 2002 through
2005. The settlement resulted in an income taxfitenePfizer of approximately $80 million for inage tax and interest in the first quarter and
first nine months of 2011. The tax years 2002 tgloR005 are now settled and closed with the IR.yEars 2006 through the Wyeth
acquisition date (October 15, 2009) are now unddita

In addition to the open audit years in the U.S. haee open audit years in other major tax jurisolitt, such as Canada (1998-2011), Japan
(2006-2011), Europe (1997-2011, primarily reflegtireland, the United Kingdom, France, Italy, Spaimd Germany) and Puerto Rico (2006-
2011).

Note 8. Comprehensive Income/(LosS)

The components of comprehensive income/(loss)vollo

Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Net income before allocation to noncontrolling netets $ 3,74¢  $ 871 $ 8,601 $ 5,391
Other comprehensive income/(los
Currency translation adjustment and ot (68) 78€ 2,47¢ (4,105
Net unrealized (losses)/gains on derivative finahicistrument: (230) (59 (359 (300)
Net unrealized (losses)/gains on avail-for-sale securitie (36) 26 (48) (86)
Benefit plan adjustmen 72 (45) 151 23¢
Total other comprehensive (loss)/income (262) 70€ 2,22¢ (4,252)
Total comprehensive income before allocation tocootrolling interest: 3,48 1,57¢ 10,82¢ 1,13¢
Less: comprehensive income attributable to nonotlintg interests 7 5 35 23
Comprehensive income attributable to Pfizer $ 3,48 $ 157¢ % 10,79: $ 1,11¢
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 9. Financial Instruments

A. Selected Financial Assets and Liabilities

Information about certain of our financial assetd habilities follows:

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS) 2011 201(C
Selected financial assets measured at fair valuerecurring basi@®:
Trading securitie $ 148 $ 17z
Available-for-sale debt securitie® 31,36¢ 32,69¢
Available-for-sale money market funi 1,32( 1,213
Available-for-sale equity securities, excluding money market &) 317 23C
Derivative financial instruments in receivable piosis © :
Interest rate sway 968 60:<
Foreign currency swaj 13¢ 12¢
Foreign currency forwa-exchange contrac 123 494
Total 34,37 35,54«
Other selected financial ass@:
Held-to-maturity debt securities, carried at amortized ® 1,20¢ 1,17¢
Private equity securities, carried at cost or gguoiethod 1,01¢ 1,13¢
Shor-term loans, carried at cc 184 467
Long-term loans, carried at cost 38< 29¢
Total 2,78 3,07¢
Total selected financial asset(® $ 37,15¢ $ 38,62:
Selected financial liabilities measured at fairneabn a recurring bas@:
Derivative financial instruments in a liability gten ® ;
Foreign currency swaj $ 1671 $ 62<
Foreign currency forwa-exchange contrac 42¢ 257
Interest rate swaps 15 4
Total 2,112 884
Other selected financial liabilitie
Shor-term borrowings, carried at historical proceedsadjsstec® 5,637 5,60:
Long-term debt, carried at historical proceeds, as &&tji(@). () 35,39¢ 38,41(
Total 41,03¢ 44,01:
Total selected financial liabilities $ 43,14 $ 44,89’

(a)Fair values are determined based on valuation igoba categorized as follows: Level 1 means theofisgioted prices for identical
instruments in active markets; Level 2 means tleafigjuoted prices for similar instruments in aetimarkets or quoted prices for identical
or similar instruments in markets that are notvactir are directly or indirectly observable; Le@aheans the use of unobservable inputs. All
of our financial assets and liabilities measurefhiatvalue on a recurring basis use Level 2 infuthe calculation of fair value, except that
included in available-for-sale equity securitie;lading money market funds, are $84 million a®otober 2, 2011 and $105 million as of
December 31, 2010 of investments that use Levepats in the calculation of fair value and $26 illthat use Level 3 inputs as of
October 2, 2011

(b)Gross unrealized gains and losses are not signifi

(c)Designated as hedging instruments, except foriogideeign currency contracts used as offsets; mgnfereign currency forward-exchange
contracts with fair values of $68 million and faeicurrency swaps with fair values of $27 millidrCxtober 2, 2011; and foreign currency
forward-exchange contracts with fair values of $&#lion and foreign currency swaps with fair vasuaf $17 million at December 31,
2010.

(d)The differences between the estimated fair valaéscarrying values of our financial assets andlligds not measured at fair value ol
recurring basis were not significant at Octobe2®1 or December 31, 201

(e)The decrease in selected financial assets is phyntare to redemptions of investments, the procdeata which were used to fund our
acquisition of King (seNote 3. Acquisition of King Pharmaceuticals, I)

(f) Designated as hedging instruments, except foriodideeign currency contracts used as offsets; mgnfireign currency forward-exchange
contracts with fair values of $113 million and fiore currency swaps with fair values of $82 millianOctober 2, 2011; and foreign currel
forward-exchange contracts with fair values of $téion and foreign currency swaps with fair vasuef $93 million at December 31,
2010.

(9)Includes foreign currency debt with fair valuespdfl9 million at October 2, 2011 and $880 milliorDetcember 31, 2010, which are used to
hedge the exposure of certain foreign currency aemated net investment

(h)The fair value of our lor-term debt is $40.1 billion at October 2, 2011 aAd.3 billion at December 31, 201
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
These selected financial assets and liabilitiepegsented in the Condensed Consolidated Balareet$Shs follows:
Oct. 2 Dec. 31

(MILLIONS OF DOLLARS) 2011 201(
Assets

Cash and cash equivaler $ 1,031 $ 90¢

Shor-term investment 25,257 26,27

Shor-term loans 184 467

Longterm investments and loa 9,46¢ 9,74

Taxes and other current ass(@ 23z 51t

Taxes and other noncurrent asséts 987 71C
Total selected financial assets $ 37,15¢ $ 38,62:
Liabilities

Shor-term borrowings, including current portion of lo-term debt $ 5637 $ 5,60

Other current liabilities(©) 701 33¢

Longterm debt 35,39¢ 38,41(

Other noncurrent liabilities® 1,411 54¢
Total selected financial liabilitie $ 4314¢ $ 44,897

(a)At October 2, 2011, derivative instruments at failue include foreign currency forwaekchange contracts ($123 million), foreign curre
swaps ($88 million) and interest rate swaps ($2lian) and at December 31, 2010, include foreignmency forward-exchange contracts
($494 million) and foreign currency swaps ($21 ioil).

(b)At October 2, 2011, derivative instruments at fa@ilue include interest rate swaps ($942 milliond &reign currency swaps ($45 million)
and at December 31, 2010, include interest rat@s\{&603 million) and foreign currency swaps ($idilfion).

(c)At October 2, 2011, derivative instruments at fa@ilue include foreign currency forweexchange contracts ($426 million) and fore
currency swaps ($275 million) and at December 8102include foreign currency forward-exchange awis ($257 million), foreign
currency swaps ($79 million) and interest rate sv@&3 million).

(d)At October 2, 2011, derivative instruments at failue include foreign currency swaps ($1.4 billiangd interest rate swaps ($15 million)
and at December 31, 2010, include foreign currewps ($544 million) and interest rate swaps ($lian).

There were no significant impairments of finaneissets recognized in the third quarter and firs¢ mionths of 2011 or 2010.

B. Investments in Debt Securities

The contractual maturities of the available-foresahd held-to-maturity debt securities at Octoh@04.1, follow:

Years
Total a
Over 1 Oct. 2
(MILLIONS OF DOLLARS) Within 1 to £ Over 1( 2011
Available-for-sale debt securitie
Westerr European, U.S., Scandinavian and other governmet $ 15,21 % 1,361 $ — $ 16,57¢
Corporate dek 1,67¢ 2,49t — 4,17(
Western European, Scandinavian and other governagemicy dek 3,661 252 — 3,91«
Federal Home Loan Mortgage Corporation and Fedéaitibnal
Mortgage
Association ass-backed securitie — 2,24( — 2,24(
Supranational det 2,33¢ 514 2,852
Reverse repurchase agreems 782 — — 78%
U.S. government Federal Deposit Insurance Corpmr.
guaranteed del 628 13 16 652
Other ass«-backed securitie 2 74 1C 86
Certificates of depos 95 — — 95
Held-to-maturity debt securitie
Certificates of deposit and other 1,19¢ 6 — 1,20/
Total debt securitie $ 25,59 % 6,95¢ $ 26 $ 32,57.

C. ShortTerm Borrowings
Short-term borrowings include amounts for commééger of $600 million as of October 2, 2011 afdd%®illion as of December 31, 2010.

D. Derivative Financial Instruments and Hedgingiities

Foreign Exchange Risk—As of October 2, 2011, the aggregate notional arhotiforeign exchange derivative financial instemts hedging
or offsetting foreign currency exposures is $54libb. The derivative financial instruments prinfgrhedge or offset exposures in the euro,
Japanese yen and U.K. pound.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Interest Rate Risk—As of October 2, 2011, the aggregate notional arnofiimterest rate derivative financial instrumeist$13.4 billion. The
derivative financial instruments hedge U.S. dadlad euro fixed-rate debt.

Information about gains/(losses) incurred to healgeffset foreign exchange or interest rate risksgollows:

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIL[@) () (©) (Effective Portion'® (d) (Effective Portion'@ (@)
Oct. 2 Oct. 3 Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201(C 2011 201(C 2011 201(C
Three Months Endec
Derivative Financial Instruments in Fair Val
Hedge Relationshig®
Interest rate sway $ — 3 — 3 — 3 — 3 — 3 —
Foreign currency swaj (D] (D] — — — —

Derivative Financial Instruments in Cash Fl
Hedge Relationshig
Foreign currency swaf $ — $ — $ (1,047 $ 65€ $ (6549 $ 81t
Foreign currency forwa-exchange
contracts — — 1 @ 1 —

Derivative Financial Instruments in N
Investment Hedge Relationshi
Foreign currency swaf $ @ % 1 % (11¢) $ 39 % — $ —

Derivative Financial Instruments Not
Designated as Hedg
Foreign currency swajf $ 29 % 6 $ — 3 — 3 — 3 —
Foreign currency forward-exchange
contracts (75) 41¢ — — — —

Non-Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency shc-term borrowings $ — $ — $ — $ (96)
Foreign currency lor-term deb — — (42) (38 — —

Total $ (48) 42 $ (1,200 482 $ (659 $ 81t

©
|

©
|

>
>

Nine Months Endec
Derivative Financial Instruments in Fair Value
Hedge Relationshig®
Interest rate sway $ — $ — $ — $ — $ — $ —
Foreign currency swaj (D] (@H)] — — — —

Derivative Financial Instruments in Cash Fl
Hedge Relationshig
Foreign currency swaf $ — 3 — 3 (51€) $ (1,000 $ 7€ $ (440
Foreign currency forward-exchange
contracts — — 4 2 5 2

Derivative Financial Instruments in Net
Investment Hedge Relationshi
Foreign currency swaf $ 14 % — 3 (1,07¢ $ (78) $ — 3 —

Derivative Financial Instruments N
Designated as Hedg
Foreign currency swajf $ 72 % 6 $ — $ — $ — 3 —
Foreign currency forwa-exchange
contracts (392) (943) — — — —

Non-Derivative Financial Instruments in N
Investment Hedge Relationshi



Foreign currency shc-term borrowings $ — 3 — 3 924C $ (195) $ — 3 —
Foreign currency long-term debt — — (47) (72) — —
Total $ (307) $ (93¢) $ (695) $ (1,34) $ 81 $ (43€)

(2)OID = Other (income)/deductio—net, included in the income statement accoOther deductior—net. OCI = Other comprehensiy
income/(loss), included in tt balance sheet accolAccumulated other comprehensive Ic

(b)Also includes gains and losses attributable tchéaiged risk in fair value hedge relationsh

(c)There was no significant ineffectiveness in thedtlguarter and first nine months of 2011 or 2(

(d)Amounts presented represent the effective portfdhegain or loss. For derivative financial instrents in cash flow hedge relationships,
the effective portion is included @ther comprehensive income/(loss)—Net unrealilosdés)/gains on derivative financial instruments
For derivative financial instruments in net investithhedge relationships and for foreign currendyt designated as hedging instruments,
the effective portion is included Other comprehensive income/(I—Currency translation adjustment and oth

15




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

For information about the fair value of our derivatfinancial instruments, and the impact on oun@nsed Consolidated Balance Sheets, see
Note 9A. Financial Instruments: Selected Finandiasets and LiabilitiesCertain of our derivative instruments are coverga$sociated credit-
support agreements that have credit-risk-relatedirmgent features designed to reduce our countiepaexposure to our risk of defaulting on
amounts owed. The aggregate fair value of thedealiae instruments that are in a liability positis $667 million, for which we have posted
collateral of $662 million in the normal courselafsiness. These features include the requiremgrayt@dditional collateral in the event of a
downgrade in our debt ratings. If there had bedavangrade to below an A rating by S&P or the egleivarating by Moody’s Investors

Service, on October 2, 2011, we would have beemnimed)to post an additional $22 million of collatkto our counterparties. The collateral
advanced receivables are reporte€ash and cash equivalents.

E. Credit Risk

On an ongoing basis, we review the creditworthirdsounterparties to our foreign exchange andésterate agreements and do not expect to
incur a significant loss from failure of any counptarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any iridival counterparty. As of October 2, 2011, we ha@®illion due from a well-diversified,
highly rated group (S&P ratings of primarily A+ better) of bank counterparties around the worle Ma&te 9B. Financial Instruments:
Investments in Debt Securitifor a distribution of our investments.

In general, there is no requirement for collatén@in customers. However, derivative financial ingtents are executed under master netting
agreements with financial institutions. These agre®ts contain provisions that provide for the &pfior collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of October 2, 20d# received cash collateral of $647 million
against various counterparties. The collateral grily supports the approximate fair value of ouriiive contracts. The collateral received
obligations are reported Bhort-term borrowings, including current portionlofg-term debt.

Note 10. Inventories

The components of inventories follow:

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS) 2011 201(C
Finished good $ 397t % 3,66¢
Work-in-proces: 3,57 3,72
Raw materials and suppli 874 88:
Total inventorie«®) $ 8,42t $ 8,27¢

(a)Certain amounts of inventories are in excess ofy@a’' s supply. There are no recoverability issues aasatiwith these amoun

Note 11. Goodwill and Other Intangible Assets

A. Goodwill
The changes in the carrying amount of goodwilltfe nine months ended October 2, 2011, follow:
Establishe Animal
Specialt  Products an Health ani
Primary Care an Emerging Consume To be
(MILLIONS OF DOLLARS) Care Oncology Market: Healthcar Nutrition  allocatec® Total
$ $

Balance, December 31, 20 $ 2,44¢ % 49 $ 40,98: $ 43,92¢
Additions®) — — 82t 82t
Other© 15 11 63C 65€
Balance, October 2, 20: $ $ 2,46¢ % 507 $ 42,43t $  45,40¢

(a)The amount to be allocated includes the former Biomaceutical goodwill (see below), as well as yeaeiquired goodwill, substantially ¢
from our acquisition of King, for which the allogat to reporting units is pending (siete 3. Acquisition of King Pharmaceuticals, Ifar.
additional information)

(b)Substantially all of the amount relates to our @sitjan of King and is subject to change until wenplete the recording of the assets
acquired and liabilities assumed from King (bkge 3. Acquisition of King Pharmaceuticals, IhcThe allocation of King goodwill among
our reporting units has not yet been completedwillbe completed within one year of the acqudsitidate

(c)Primarily reflects the impact of foreign exchan
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
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Our company was previously managed through twoatjmey segments (Biopharmaceutical and Diversifiadll is now managed through five
operating segments (sBete 15. Segment, Product and Geographic Area imddionfor further information). As a result of this changhe
goodwill previously associated with our Biopharmatteal operating segment is required to be allatat@ong the Primary Care, Specialty
Care and Oncology, and Established Products anddimyeMarkets operating segments. The allocatiogoafdwill is a complex process that
requires, among other things, that we determindainealue of each reporting unit. Therefore, veed not yet completed the allocation, but
expect that it will be completed in the currentiy&@hile all reporting units can confront eventsl aircumstances that can lead to impairments
(such as, among other things, unanticipated cotipgtian adverse action or assessment by a regudasignificant adverse change in legal
matters or in the business climate and/or a failomeplace the contributions of products that leseusivity), in general, the increased number
of Biopharmaceutical reporting units significanihgreases our risk of goodwill impairment chargesmaller reporting units are inherently
less able to absorb negative developments thattrafégct certain operating assets but not others.

B. Other Intangible Assets

The components of identifiable intangible asseligio

Oct. 2, 2011 December 31, 201

Identifiable Identifiable

Intangible Intangible

Gros! Assets, les Gros: Assets, les

Carrying Accumulater  Accumulate: Carrying  Accumulater  Accumulate:

(MILLIONS OF DOLLARS) Amouni  Amortizatior Amortizatior Amouni  Amortizatior Amortizatior

Finite-lived intangible asset:

Developed technology righ $ 71,28 $ (30,93) $ 40,35¢ % 68,43. $ (26,22) $ 42,20¢

Brands 1,69: (569 1,12¢ 1,62¢ (607) 1,01¢

License agreemen 58¢ (284) 30t 637 (24¢) 38¢

Trademarks and oth 55¢ (447) 117 538 (3249 20¢

Total amortized finitdived intangible asse 74,12¢ (32,226 41,90 71,22¢ (27,402 43,82¢
Indefinite-lived intangible asset:

Brands 10,29: — 10,29 10,21¢ — 10,21¢

In-process research and developn 3,332 — 3,332 3,43¢ — 3,43¢

Trademarks 72 — 72 72 — 72

Total indefinite-lived intangible asse: 13,69¢ — 13,69¢ 13,72¢ — 13,72¢

Total identifiable intangible asse® $ 87,821 $ (32,220 $ 55,597 $ 84,95 $ (27,40) $ 57,55¢

(2)The decrease is primarily related to amortizationvell as impairment charges (sNote 6. Other (Income)/Deductio— Net), partially
offset by the assets acquired as part of the aitigni®f King (seeNote 3. Acquisition of King Pharmaceuticals, Ihand the impact of
foreign exchange

At October 2, 2011, our identifiable intangible etssare associated with the following, as a peeggnof identifiable intangible assets, less
accumulated amortization:

e Developed Technology Rights: Specialty Care (62jablished Products (18%); Primary Care (16%j)mfal Health (2%); Oncology
(1%); and Nutrition (1%

e Finite-Lived Brands: Consumer Healthcare (57%); Establighmducts (29%); and Animal Health (14
e Indefinite-Lived Brands: Consumer Healthcare (50%); Establish®ducts (28%); and Nutrition (22¢

e |IPR&D: Specialty Care (75%); Worldwide Research Bredelopment (13%); Primary Care (6%); EstablisReatlucts (3%); Oncolog
(2%); and Animal Health (1%

For IPR&D assets, the risk of failure is significamd there can be no certainty that these askietstely will yield a successful product. The
nature of the biopharmaceutical business is higk-and requires that we invest in a large numb@rajects in an effort to achieve a successful
portfolio of approved products. As such, we exjpleat many of these IPR&D assets will become imphined be written off at some time in
future.

On October 25, 2011, the European Commission apprte Company’s pneumococcal conjugate vaccimyeRar 13 Adult, for active
immunization for the prevention of vaccine-typeasive disease caused by Streptococcus pneumoraaellis age 50 years and older. As a
result of this fourthguarter 2011 approval in a major market, as ofiyroval date, the associated asset, with a nét\mlae of $1.8 billion ¢
of October 2, 2011, will be reclassified from IPR&DDeveloped Technology Rights and will begin éoamortized.
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Amortization expense related to acquired intangésigets that contribute to our ability to sell, ofanture, research, market and distribute
products, compounds and intellectual property étuished inAmortization of intangible asseds it benefits multiple business functions.
Amortization expense related to acquired intangisigets that are associated with a single funiorcluded inCost of sales, Selling,
informational and administrative expensaalResearch and development expensesappropriate. Total amortization expense fotefilived
intangible assets was $1.4 billion for the thircugear of 2011, $1.2 billion for the third quartéra®10, $4.3 billion for the first nine months of
2011 and $4.1 billion for the first nine months26f10.

Note 12. Pension and Postretirement Benefit Plans

The components of net periodic benefit costs oldte and international pension plans and the ptistment plans, which provide medical
and life insurance benefits to retirees and thiaitde dependents, follow:

Pension Plan
U.S. Supplemental Postretirement
U.S. Qualified® (Non-Qualified) ® Internationa/(® Plans(@
Oct. 2 Oct. 3 Oct. 2 Oct. 3 Oct. 2 Oct. 3 Oct. 2 Oct. 3

(MILLIONS OF DOLLARS) 2011 201( 2011 201( 2011 201( 2011 201(
Three Months Ende
Service cos $ 87 $ 83 $ 9 % 7 % 63 $ 55 $ 17 $ 18
Interest cos 181 18¢ 17 19 11F 10¢ 49 52
Expected return on plan ass (21€) (2939 — — (11%) (10%) 9 @)
Amortization of:

Actuarial losse! 33 38 9 7 23 17 4 7

Prior service (credits)/cos 2 — D @ 2 QD (13 (15)
Curtailments and settlemer— net 20 3 3 8 3 — (14) 4
Special termination benefi 7 7 5 3 1 1 1 1
Net periodic benefit cos $ 11C  $ 115 $ 42 $ 43 $ 88 $ 70 $ 35 $ 52
Nine Months Endec
Service cos $ 26€ $ 266 $ 28 % 22 % 19C $ 172 $ 52 $ 61
Interest cos 55C 562 54 59 34C 31¢ 14¢ 16C
Expected return on plan ass (657) (59%) — — (33€) (329 (26) (23)
Amortization of:

Actuarial losse! 10z 114 27 22 66 5C 12 7

Prior service (credits)/cos (6) 1 2 2 4 3 (40 (24)
Curtailments and settlemer— net 71 (72 21 @ 7 5) (40 (6)
Special termination benefi 17 57 18 15E 4 4 2 13
Net periodic benefit cos $ 344 $ 33 $ 146 $ 25 $ 267 $ 212 $ 106 $ 18¢

(2)The increase in net periodic benefit costs in thet fiine months of 2011, compared to the firsenmmonths of 2010, for our U.S. qualified
plans was primarily driven by higher settlementrgea and lower curtailment gains associated watrueturing initiatives partially offset
by higher expected return on plan assets and dpenignation benefits recognized in the prior-ypariod for certain executives as part of
restructuring initiatives

(b)The decrease in net periodic benefit costs initiserfine months of 2011, compared to the firsemmonths of 2010, for our U.
supplemental (non-qualified) pension plans was arilydriven by special termination benefits recizga in the prior-year period for
certain executives as part of restructuring inites.

(c)The increase in net periodic benefit costs in thet fiine months of 2011, compared to the firsemmonths of 2010, for our international
pension plans was primarily driven by the decreéadke discount rate partially offset by higher egfed return on plan asse

(d)The decrease in net periodic benefit costs initserfine months of 2011, compared to the firsenimonths of 2010, for our postretirem
plans was primarily driven by the harmonizatiorthe# postretirement plans and by higher curtailngams and lower settlement charges
associated with restructuring initiative

For the first nine months of 2011, we contributesthf our general assets $487 million to our U.Slified pension plans, $314 million to our
international pension plans, $183 million to ousfetirement plans and $162 million to our U.S.@amental (non-qualified) pension plans.
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During 2011, we expect to contribute from our gahassets a total of $487 million to our U.S. dfiedi pension plans, $483 million to our
international pension plans, $249 million to ousfetirement plans and $188 million to our U.S.@emental (non-qualified) pension plans.
Contributions expected to be made for 2011 areugiee of amounts contributed during the first mmenths of 2011. The international pension
plan, postretirement plan and U.S. supplementai-gnalified) pension plan contributions from oungeal assets include direct employer
benefit payments.

Note 13. Earnings Per Share Attributable to CommorShareholders

Basic and diluted earnings per share (EPS) werguted using the following data:

Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 Oct. 2 Oct. 3
(IN MILLIONS) 2011 201( 2011 201(
EPS Numerat—Basic:
Income from continuing operatiol $ 243¢ % 85€ $ 7,24¢ % 5,32¢
Less: net income attributable to noncontrollingerests 11 5 31 24
Income from continuing operations attributable fizét Inc. 2,42: 851 7,21% 5,30(
Less: preferred stock dividends—net of tax — 1 1 2
Income from continuing operations attributable fizé¥ Inc.
common shareholde 2,42 85C 7,214 5,29¢
Discontinued operations—net of tax 1,31t 15 1,35¢ 67
Net income attributable to Pfizer Inc. common shalders $ 3,73t $ 865 $ 8,56¢ $ 5,36¢
EPS Numerat—Diluted:
Income from continuing operations attributable fizé? Inc. common
shareholders and assumed convers $ 2,427 % 851 $ 7,21 % 5,30(
Discontinued operatio—net of tax 1,31¢ 15 1,35¢ 67
Net income attributable to Pfizer Inc. common shatéers and assumed
conversions $ 3,73t $ 86€ $ 8,57C $ 5,361
EPS Denominatol
Weightec-average number of common shares outsta—Basic 7,77C 8,02 7,87 8,04t
Common-share equivalents: stock options, stoclaldsuunder employee
compensation plans and convertible preferred stock 40 30 48 34
Weighted-average number of common shares outstgwrdbiluted 7,81( 8,051 7,92F 8,07¢

Stock options that had exercise prices greaterttimaverage market pri
of our common stock issuable under emplogeepensation plar® 34z 41¢€ 27¢ 41¢

(a)These common stock equivalents were outstandinggltite three and nine months ended October 2, 28dX0ctober 3, 2010, but were
not included in the computation of diluted EPStfayse periods because their inclusion would hadedmsani-dilutive effect.

Note 14. Legal Proceedings and Contingencies

We and certain of our subsidiaries are subjectitnerous contingencies arising in the ordinary c®oafsdbusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consolifftedcial StatementsNote 7. Taxes on Incom®ur non-tax contingencies include,
among others, the following:

e Patent litigation, which typically involves chatiges to the coverage and/or validity of our patentvarious products or processes. We are
the plaintiff in the vast majority of these actioAs adverse outcome in actions in which we arepth@tiff could result in a loss of patent
protection for the drug at issue, a significanslo§revenues from that drug and impairments ofasgpociated asse

e Product liability and other prodt-related litigation, which can include personal mjiconsumer, otlabel promotion, securiti-law and
breach of contract claims, among others, oftenlireshighly complex issues relating to medical edios, label warnings and reliance on
those warnings, scientific evidence and finding¢yal provable injury and other matte

e Commercial and other litigation, which can in@duderger-related and product pricing claims andrenmental claims and proceedings,
can involve complexities that will vary from mattermatter.

e Government investigations, which often are reldtethe extensive regulation of pharmaceutical games by national, state and local
government agencies in the U.S. and in other cim

e Guarantees and indemnifications, which genegailye in connection with the sale of assets anthbsses and typically pertain to



environmental, tax, employee and/or pro-related matters and pat-infringement claims
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Certain of these contingencies could result indesscluding damages, fines and/or civil penaltesl/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thedtermare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattéirave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matterd,such developments could ha\
material adverse effect on our results of operatmmcash flows in the period in which the appllesdmounts are paid and/or accrued.

We have accrued for losses that are both probaleemsonably estimable. Substantially all of thesgingencies are subject to significant
uncertainties and, therefore, determining the ilila®d of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsiftein excess of amounts accrued. Our assessareritased on estimates and assumptions
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamdscircumstances may occur that might cause cisaoge those estimates and assumptions

The principal pending matters to which we are aypare discussed below. In determining whetherraljpgy matter is a principal matter, we
consider both quantitative and qualitative factorerder to assess materiality, such as, among ttings, the amount of damages and the
nature of any other relief sought in the proceedinguch damages and other relief are specifiedyew of the merits of the claims and of the
strength of our defenses; whether the action ptsporbe a class action and our view of the likadith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rotbenpanies have had in similar
proceedings; whether disclosure of the action wbeldmportant to a reader of our financial stateimancluding whether disclosure might
change a reader’s judgment about our financiaéstants in light of all of the information about tBempany that is available to the reader; the
potential impact of the proceeding on our reputgtand the extent of public interest in the matieaddition, with respect to patent matters
consider, among other things, the financial sigaifice of the product protected by the patent. Aesalt of considering qualitative factors in
our determination of principal matters, there ans matters discussed below with respect to whighagement believes that the likelihood of
possible loss in excess of amounts accrued is Emot

A. Patent Litigation

Like other pharmaceutical companies, we are invbimenumerous suits relating to our patents, inicigdbut not limited to those discussed
below. Most of the suits involve claims by genehiag manufacturers that patents covering our prsdpcocesses or dosage forms are invalid
and/or do not cover the product of the generic rfesturer. Also, counterclaims as well as variowependent actions have been filed clain
that our assertions of, or attempts to enforce patent rights with respect to certain productsstitute unfair competition and/or violations of
the antitrust laws. In addition to the challengethe U.S. patents on a number of our productsateatliscussed below, we note that the patent
rights to certain of our products, including withdimitation Lipitor, are being challenged in vaumother countries.

e Actions in Which We Are the Plaintiff and Certaigld®ed Action:

Lipitor (atorvastatin)

In November 2008, Apotex Inc. notified us thatadrfiled an abbreviated new drug application wité EDA seeking approval to market a
generic version of Lipitor. In December 2008, wed patentinfringement suits against Apotex Inc. in the WD&strict Court for the District ¢
Delaware and the U.S. District Court for the NorthBistrict of lllinois. In August 2009, our actidn the District of Delaware was transferred
to the Northern District of Illinois and consoligdtwith our pending action there. Apotex Inc. assire invalidity of our patent covering the
crystalline form of atorvastatin, which (includitige pediatric exclusivity period) expires in 20We assert the infringement of our crystalline
patent and are defending against the allegatiomsvafidity.

In October 2009, Dr. Reddy's Laboratories Ltd. BndReddy’s Laboratories, Inc. (collectively, Dre®ly's) and KUDCO Ireland, Ltd. and
Kremers Urban LLC (collectively, KUDCO) notified tisat they had filed abbreviated new drug applicegiwith the FDA seeking approval to
market generic versions of Lipitor. Both of the edobated new drug applications cover the 10mg, 2@mij40mg dosage strengths, and
KUDCO's abbreviated new drug application also cevbe 80mg dosage strength. Dr. Reddy’s and KUD&s@rathe invalidity and/or non-
infringement of our patent covering the crystallfoen of atorvastatin and two other Lipitor patentsDecember 2009, we filed actions aga
Dr. Reddy’s and KUDCO in the U.S. District Court fbe District of Delaware asserting the infringemef our crystalline patent. In addition,
in December 2010, we filed an action against Ddd¥és in the same court asserting the infringenoéthe same patent in connection with Dr.
Reddy’s additional abbreviated new drug applicatieaking approval to market a generic version @80mg dosage strength. In August 2011,
we settled our patent-infringement actions agditsReddy’s on terms that are not material to Pfize

20




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In July 2010, Actavis, Inc. and Actavis Pharma Mawturing Pvt. Ltd. (collectively, Actavis) notifieus that they had filed an abbreviated |
drug application with the FDA seeking approval tarket a generic version of Lipitor. Actavis assénts non-infringement of our patent
covering the crystalline form of atorvastatin an tother Lipitor patents. In August 2010, we filea action against Actavis in the U.S. Dist
Court for the District of Delaware asserting thigimgement of our crystalline patent. In Septem2@t1, this action was settled on terms that
are not material to Pfizer.

In May 2011, Aurobindo Pharma Ltd. (Aurobindo) fieti us that it had filed an abbreviated new drpglization with the FDA seeking
approval to market a generic version of Lipitor.rébindo asserts the non-infringement of our paterering the crystalline form of
atorvastatin as well as two formulation patentspfalvhich (including the six-month pediatric exsluity period) expire in 2017. In June 2011,
we filed an action against Aurobindo in the U.Sstii¢t Court for the District of Delaware assertihg validity and infringement of the
challenged patents.

Our basic U.K. patent for Lipitor, including thepplementary protection certificate (SPC) and peidigxtension period, expires in May 2012.
In the U.K., on June 20, 2011, certain wholesa@i certain of their pharmacy customers begamsgadieneric atorvastatin that had been
supplied to the wholesalers by Teva UK Limited (@&K). On the same day, we obtained a preliminajyniction from the High Court of
Justice prohibiting Teva UK and the wholesalersnffarther sales of generic atorvastatin. On July2DiL1, Teva UK and the wholesalers
consented to the continuation of the preliminajyriotion during the pendency of the case. On Oc¢téb2011, a consent judgment was filed
with the court in which Teva UK and the other defants admitted the validity and infringement of basic U.K. patent and submitted to an
injunction prohibiting the sale of Teva UK'’s gerteatorvastatin product in the U.K. before our pafercluding the SPC and pediatric
extension period) expires in May 2012. Separatelgeptember 2011, Dr. Reda@yl aboratories (UK) Limited filed an action in thiggh Court
of Justice seeking revocation of the six-month geii extension, which extended exclusivity foritdp in the U.K. from November 2011 to
May 2012. We are defending this action, which isdabupon the interpretation of the EU Pediatric ifieds Regulation.

Caduet (atorvastatin/amlodipine combination)

In August 2009, Sandoz Inc., a division of Novai(s (Sandoz), notified us that it had filed an astated new drug application with the FDA
seeking approval to market a generic version ofu@adn that filing and in a declaratory judgmedti@n brought by Sandoz in October 200
the U.S. District Court for the District of Colomdcollectively, Sandoz asserts the invalidity of patent covering the atorvastatin/amlodipine
combination, which expires in 2018, and the invlidnd non-infringement of three patents for Lapitvhich (including the six-month
pediatric exclusivity period) expire between 2018 2017. In October 2009, we filed suit againstd®arin the U.S. District Court for the
District of Delaware and the U.S. District Court tbe District of Colorado asserting the infringerhef the atorvastatin/famlodipine
combination patent. In February 2010, our actioth 8andoz action in the District of Colorado were transéerto the District of Delaware a
consolidated with our pending action there.

Viagra (sildenafil)

In March 2010, we brought a patent-infringemenioacin the U.S. District Court for the Eastern Bitsttof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaeutical Industries Ltd. (Teva Pharmaceutical stidess), which had filed an
abbreviated new drug application with the FDA seglapproval to market a generic version of Viagewva USA and Teva Pharmaceutical
Industries assert the invalidity and non-infringeitnef the Viagra use patent, which expires in 2@if,have not challenged the basic patent,
which expires in 2012. In August 2011, the coukéduthat our Viagra use patent is valid and infedgthereby preventing Teva USA and Teva
Pharmaceutical Industries from receiving approvakf generic version of Viagra before October 20d%eptember 2011, Teva USAand T
Pharmaceutical Industries appealed the decisitimetd).S. Court of Appeals for the Federal Circuit.

In October 2010, we filed a patent-infringementactvith respect to Viagra in the U.S. District Cofor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Pharegicals Inc. and Mylan Inc., Actavis and Amneahfhaceuticals LLC. These generic
manufacturers have filed abbreviated new drug eafitins with the FDA seeking approval to marketrtgeneric versions of Viagra. They
assert the invalidity and non-infringement of thagfa use patent, but have not challenged the pasint.

21




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In May and June 2011, respectively, Watson Labaegtdnc. (Watson) and Hetero Labs Limited (Heterafjfied us that they had filed
abbreviated new drug applications with the FDA segkpproval to market their generic versions d@fa. Each asserts the invalidity and
non-infringement of the Viagra use patent. Neithes challenged the basic patent. In June and 0dly, 2espectively, we filed actions against
Watson and Hetero in the U.S. District Court fa 8outhern District of New York asserting the viglicdind infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiecthist it had filed an abbreviated new drug appiicatvith the FDA seeking approval to
market a generic version of Sutent and challengimgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, wefguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpegents.

Detrol and Detrol LA (tolterodine)

In January 2008, Impax Laboratories, Inc. (Impadjfied us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Detrol LiApax is challenging on various grounds the baatemt, which (including the six-month
pediatric exclusivity period) expires in 2012, ahtee formulation patents, which (including the-signth pediatric exclusivity period) expire
in 2020. We filed an action against Impax in th& WDistrict Court for the Southern District of N&rk asserting the infringement of the b
patent and two of the formulation patents. Thisoscsubsequently was transferred to the U.S. BisBourt for the District of New Jersey.

In March 2008 and May 2010, respectively, SandakzMglan Pharmaceuticals Inc. notified us that they filed abbreviated new drug
applications with the FDA seeking approval to madeneric versions of Detrol LA. They assert thealidity and/or norninfringement of thre:
formulation patents for Detrol LA. They have notianged the basic patent. In June 2010, we fitdidids against Sandoz and Mylan
Pharmaceuticals Inc. in the U.S. District Courttfoe District of New Jersey asserting the infringatnof two of the formulation patents.

In April 2011, Impax notified us that it had filesh abbreviated new drug application with the FD&kasg approval to market a generic vers
of Detrol. Impax asserts the non-infringement & llasic patent, which (including the six-month pé&iti exclusivity period) expires in 2012.
In June 2011, we filed an action against ImpaheW.S. District Court for the District of New Jeysasserting infringement of the basic pa

In June 2011, Torrent Pharmaceuticals Ltd. (Tojreatified us that it had filed an abbreviated rinwg application with the FDA seeking
approval to market a generic version of Detrol MArrent asserts the invalidity and non-infringemefnthree formulation patents. Torrent has
not challenged the basic patent. In July 2011,iled &in action against Torrent in the U.S. Dist@aturt for the District of New Jersey asser!
the validity and infringement of the challengedgues.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufactunotified us that they had filed abbreviated ewg applications with the FDA seeking
approval to market generic versions of Lyrica cégsuEach of the generic manufacturers is challengne or more of three patents for Lyri
the basic patent, which expires in 2018, and tvhemopatents, which expire in 2013 and 2018. Eadhefjeneric manufacturers asserts the
invalidity and/or the non-infringement of the pateaubject to challenge. Beginning in April 200% filed actions against these generic
manufacturers in the U.S. District Court for thestfict of Delaware asserting the infringement aatlidity of our patents for Lyrica. All of
these cases have been consolidated in the Distridélaware.

In August and November 2010, respectively, Lupimitéd (Lupin) and Novel Laboratories, Inc. (Nowvetjtified us that they had filed
abbreviated new drug applications with the FDA geglapproval to market generic versions of Lyrical @olution and asserting the invalidity
and/or infringement of our three patents for Lyniegerred to above. In October 2010 and January 2@Epectively, we filed actions against
Lupin and Novel in the U.S. District Court for tBéstrict of Delaware asserting the validity andrinffement of all three patents.

Apotex Inc. notified us, in May and June 2011, essively, that it had filed abbreviated new druglagations with the FDA seeking approval
to market generic versions of Lyrica oral solutard Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir2813. In July 2011, we filed an action againpb#ex Inc. in the U.S. District Court for the
District of Delaware asserting the validity andrinfement of the challenged patents in connectiitn loth of the abbreviated new drug
applications.
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We also have filed patent-infringement actions &n@da against certain generic manufacturers whsesdng approval to market generic
versions of Lyrica capsules in that country.

Zyvox (linezolid)

In December 2009, Teva Parenteral Medicines Inev§TParenteral) notified us that it had filed abrabiated new drug application with the
FDA seeking approval to market a generic versiodysox. Teva Parenteral asserts the invalidity aod-infringement of the basic Zyvox
patent, which (including the sixonth pediatric exclusivity period) expires in 2048d another patent that expires in 2021. In J32@10, we
filed suit against Teva Parenteral in the U.S. iisCourt for the District of Delaware assertitg tinfringement of the basic patent.

Relpax (eletriptan)

In June 2010, we received notices from Apotex &mzl Apotex Corp. and from Teva USA that they hbatifabbreviated new drug applicatic
with the FDA seeking approval to market generici@rs of Relpax. They assert the non-infringeméoiuo patent covering the crystalline
form of eletriptan, which expires in 2017. They danot challenged the basic patent, which expir@dk6. In July 2010, we filed actions
against Apotex Inc. and Apotex Corp. and againsT@SA in the U.S. District Court for the South®istrict of New York asserting the
infringement of the crystalline patent.

Protonix (pantoprazole sodium)
Wyeth has a license to market Protonix in the fr@n Nycomed GmbH (Nycomed), which owns the pateelisting to Protonix. The basic
patent (including the six-month pediatric exclugiyperiod) for Protonix expired in January 2011.

Following their respective filings of abbreviateeMndrug applications with the FDA, Teva USA and d@&harmaceutical Industries, Sun
Pharmaceutical Advanced Research Centre Ltd. and”8armaceutical Industries Ltd. (collectively, fand KUDCO Ireland, Ltd. (KUDCO
Ireland) received final FDA approval to market thgggneric versions of Protonix 20mg and 40mg delaypdease tablets. Wyeth and Nycomed
filed actions against those generic manufacturetse U.S. District Court for the District of Newrdey, which subsequently were consolidated
into a single proceeding, alleging infringementhd basic patent and seeking declaratory and itigenelief. Following the court's denial of a
preliminary injunction sought by Wyeth and Nycom&dya USA and Teva Pharmaceutical Industries amd&uwnched their generic versions
of Protonix tablets at risk in December 2007 antuday 2008, respectively. Wyeth launched its owmegie version of Protonix tablets in
January 2008, and Wyeth and Nycomed filed amendetplaints in the pending patent-infringement acieeking compensation for damages
resulting from Teva USA’s, Teva Pharmaceutical btdes’ and Sun's at-risk launches.

In April 2010, the jury in the pending patent-imigiement action upheld the validity of the basieptfor Protonix. In July 2010, the court
upheld the jury verdict, but it did not issue agutent against Teva USA, Teva Pharmaceutical Inigssbr Sun because of their other claims
relating to the patent that still are pending. Wyahd Nycomed will continue to pursue all availdelgal remedies against those generic
manufacturers, including compensation for damagsslting from their at-risk launches.

Separately, Wyeth and Nycomed are defendants jpopied class actions brought by direct and indipeethasers of Protonix in the U.S.
District Court for the District of New Jersey. Ritiffs seek damages, on behalf of the respectivatpe classes, for the alleged violation of
antitrust laws in connection with the procuremerd anforcement of the patents for Protonix. Thegeqrted class actions have been stayed
pending resolution of the underlying patent litigatin the U.S. District Court for the District bfew Jersey.

Rapamune (sirolimus)

In March 2010, Watson and Ranbaxy Laboratories teth{Ranbaxy) notified us that they had filed ablaied new drug applications with the
FDA seeking approval to market generic versionRapamune. Watson and Ranbaxy assert the invatididynon-infringement of a method-of-
use patent which (including the six-month pediatpiclusivity period) expires in 2014 and a solidsalge formulation patent which (including
the six-month pediatric exclusivity period) expiire2018. In April 2010, we filed actions againsaisbn and Ranbaxy in the U.S. District
Court for the District of Delaware and against Vdats the U.S. District Court for the Southern Bigdtof Florida asserting the infringement
the method-of-use patent. In June 2010, our aatidne Southern District of Florida was transfertedhe District of Delaware and
consolidated with our pending action there.

Tygacil (tigecycline)

In October 2009, Sandoz notified Wyeth that it fikedtl an abbreviated new drug application with Bi2A seeking approval to market a gen
version of Tygacil. Sandoz asserts the invaliditg aon-infringement of two of Wyeth'’s patents reglgtto Tygacil, including the basic patent,
which expires in 2016. In December 2009, Wyetdfgait against Sandoz in the U.S. District Courttfe District of Delaware asserting
infringement of the basic patent.
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Avinza (morphine sulfate)

King Pharmaceuticals, Inc. (King) and Elan Pharntarhational LTD (EPI) brought a patent-infringerhaation in the U.S. District Court for
the District of New Jersey against Sandoz in JO§®as the result of its abbreviated new drugiegipdn with the FDA seeking approval to a
market generic version of Avinza. Sandoz is chajileg a formulation patent for Avinza, which is owdnigy EPI that expires in 2017.

EpiPen

King brought patent-infringement actions againsidga in the U.S District Court for the District Néw Jersey in July 2010 and against Teva
Pharmaceutical Industries and Intelliject, Inctélliject) in the U.S. District Court for the Digtt of Delaware in August 2009 and January
2011, respectively, as the result of their abbtedaew drug applications with the FDA seeking appl to market epinephrine injectable
products. The two actions in Delaware subsequevehe consolidated. Sandoz, Teva Pharmaceuticabtrids and Intelliject are challenging
two patents, which expire in 2025, covering thetrgeneration autoinjector for use with epinephtim& is sold under the EpiPen brand name.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. — Floidéatson Florida) notified us that it had filed dbeeviated new drug application with the
FDA seeking approval to market a generic versioBrmbeda extended-release capsules. Watson Fl@sgats the invalidity and non-
infringement of three formulation patents that egpin 2027. In October 2011, we filed an actioniasfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thigimgement of, and defending against the allegatiofithe invalidity of, the three formulation
patents.

e Action in Which We Are the Defendant and a RelAigbn

ReFacto and Xyntha

In February 2008, Novartis Vaccines and Diagnostios (Novartis) filed suit against Wyeth and &sidiary of Wyeth in the U.S. District
Court for the Eastern District of Texas allegingttiWyeth’s ReFacto and Xyntha products infringe Navartis patents. Novartis’s complaint
seeks damages, including treble damages, for alegtul infringement. Wyeth and its subsidiarysast, among other things, the invalidity
and non-infringement of the Novartis patents. Irvélaber 2009, Novartis added a third patent tanfidnigement claim against Wyeth and its
subsidiary. In August 2010, Novartis granted Wyaathl its subsidiary a covenant not to sue on thid thatent and withdrew that patent from
pending action.

In May 2008, a subsidiary of Wyeth filed suit irett).S. District Court for the District of Delawaaigainst Novartis seeking a declaration that
the two Novartis patents initially asserted agaitgeth and its subsidiary in the action referrethtthe preceding paragraph are invalid on the
ground that the Wyeth subsidiary was the firsnieint the subject matter. In February 2010, théridiof Delaware declined to invalidate
those two Novartis patents. In March 2010, the Wyethsidiary appealed the decision to the U.S. Gifukppeals for the Federal Circuit. In
August 2011, the Federal Circuit affirmed the Di$t€ourt’s decision. In September 2011, the Wysethsidiary filed a petition for a rehearing
with the Federal Circuit. The Federal Circuit's & does not address the defenses that Wyetitsasdbsidiary are asserting in the action
referred to in the previous paragraph.

B. Product Litigation

Like other pharmaceutical companies, we are defeisda numerous cases, including but not limitethtwse discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vgriowsds for alleged personal injury and
economic loss.

Asbestos

e Quigley

Quigley Company, Inc. (Quigley), a wholly owned sigliary, was acquired by Pfizer in 1968 and solebpcts containing small amounts of
asbestos until the early 1970s. In September 2BfiZer and Quigley took steps that were intendetsolve all pending and future claims

against Pfizer and Quigley in which the claimanlisge personal injury from exposure to Quigley prod containing asbestos, silica or mixed
dust. We recorded a charge of $369 million prefg229 million after-tax) in the third quarter of@Din connection with these matters.
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In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistriciNgfw York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc83®@uigley filed a reorganization plan in the Bankcy Court that needed the approval
of 75% of the voting claimants as well as the Bapkry Court and the U.S. District Court for the 8mun District of New York. In connection
with that filing, Pfizer entered into settlement@gments with lawyers representing more than 80#eoindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pagnts, of which $215 million became ¢
in December 2005 and has been and is being palditoants upon receipt by the Company of certaguired documentation from each of the
claimants. The reorganization plan provided forgbblishment of a Trust (the Trust) for the esbn and, as appropriate, payment of all
unsettled pending claims as well as any futurerd@ailleging injury from exposure to Quigley product

In February 2008, the Bankruptcy Court authorizedf@y to solicit an amended reorganization planafcceptance by claimants. According
the official report filed with the court by the k#ting agent in July 2008, the requisite votes weast in favor of the amended plan of
reorganization.

The Bankruptcy Court held a confirmation hearinghwespect to Quigley’'s amended plan of reorgaitinahat concluded in December 2009.
In September 2010, the Bankruptcy Court declinetbtdfirm the amended reorganization plan. As alte$uhe foregoing, Pfizer recorded
additional charges for this matter of approximatly3 billion pre-tax (approximately $800 milliofter-tax) in 2010. Further, in order to
preserve its right to address certain legal issaised in the cour$ opinion, in October 2010, Pfizer filed a notiéeppeal and motion for lea
to appeal the Bankruptcy Court’s decision denyiogficmation.

In March 2011, Pfizer entered into a settlemeneagrent with a committee (the Ad Hoc Committee) e@spnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @deHoc Committee claimants). Consistent with thdifional charges recorded in 2010
referred to above, the principal provisions of skeétlement agreement provide for a settlement paymewo installments and other
consideration, as follows:

e the payment to the Ad Hoc Committee, for the beréfthe Ad Hoc Committee claimants, of a firsttalbnent of $500 million upon receipt
by Pfizer of releases of asbestetated claims against Pfizer Inc. from Ad Hoc Coaittge claimants holding $500 million in the aggregal
claims (Pfizer began paying this first installmengune 2011)

e the payment to the Ad Hoc Committee, for the berdfihe Ad Hoc Committee claimants, of a secoratidhtment of $300 million upo
Pfizer’s receipt of releases of asbestos-relafgithe against Pfizer Inc. from Ad Hoc Committedmlants holding an additional $300
million in the aggregate of claims following therkex of the effective date of a revised plan adnganization and April 6, 201.

e the payment of the Ad Hoc Committee’s legal feed @xpenses incurred in this matter up to a maxiroti19 million (Pfizer began paying
these legal fees and expenses in May 2011)

e the procurement by Pfizer of insurance for the Eeoécertain Ad Hoc Committee claimants to théeaxt such claimants with namalignan
diseases have a future disease progression toigniauatl disease (Pfizer procured this insurancetgust 2011)

Following the execution of the settlement agreemsétit the Ad Hoc Committee, Quigley filed a revigaldn of reorganization and
accompanying disclosure statement with the Bankgyu@burt in April 2011. Under the revised plan, aosistent with the additional charges
recorded in 2010 referred to above, we expect bdritute an additional amount to the Trust, if aviten the Bankruptcy Court confirms the
plan, of cash and nocash assets (including insurance proceeds) witliteevn excess of $550 million. The Bankruptcy Geonust find that th
revised plan meets the requisite standards of tBe Bankruptcy Code before it confirms the plan. &{pect that, if approved by claimants,
confirmed by the Bankruptcy Court and the Dist@cturt and upheld on any subsequent appeal, theedveorganization plan will result in 1
District Court entering a permanent injunction dineg pending claims as well as future claims afiggersonal injury from exposure to
Quigley products to the Trust. There is no asswedhat the plan will be confirmed by the courts.

In a separately negotiated transaction with anrarsze company in August 2004, we agreed to a sedtierelated to certain insurance cove
which provides for payments to an insurance proe¢est established by Pfizer and Quigley ovemnaytear period of amounts totaling $405
million. Most of these insurance proceeds, as aglbther payments from insurers that issued pelmi®ering Pfizer and Quigley, would be
paid, following confirmation, to the Trust for thenefit of present unsettled and future claimaritis @laims arising from exposure to Quigley
products.
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e Other Matters

Between 1967 and 1982, Warner-Lambert owned Ame@jgtical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighslle of American Optical in 1982, Warner-Lambgrteed to indemnify the purchaser for
certain liabilities, including certain asbestetated and other claims. As of September 30, 28ffroximately 68,000 claims naming Ameri
Optical and numerous other defendants were pendingrious federal and state courts seeking damfagesleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of,witiccontinue to explor
various means to resolve, these claims.

Warner-Lambert and American Optical brought sustate court in New Jersey against the insuranceesathat provided coverage for the
asbestos and other allegedly hazardous mater@tasielated to American Optical. A majority of tterriers subsequently agreed to pay for a
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardctburt held that Warner-Lambert and American @ptice entitled to payment from each of
those carriers of a proportionate share of thescassociated with those claims. Under New Jerseydaspecial allocation master was
appointed to implement certain aspects of the torutings.

Numerous lawsuits are pending against Pfizer ifouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigridaus materials sold by Gibsonburg Lime ProdGaismipany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prizdcentaining small amounts of asbestos until Hryel970s.

There also is a small number of lawsuits pendingaimous federal and state courts seeking damagedléged exposure to asbestos in facil
owned or formerly owned by Pfizer or its subsidiari

Celebrex and Bextra
e Securities and ERISA Actio

Beginning in late 2004, actions, including purpdrtdass actions, were filed in various federal state courts against Pfizer, Pharmacia
Corporation (Pharmacia) and certain current anahéorofficers, directors and employees of Pfizer Bhdrmacia. These actions include (i)
purported class actions alleging that Pfizer anthoecurrent and former officers of Pfizer violdtederal securities laws by misrepresenting
the safety of Celebrex and Bextra, and (ii) purpdrtiass actions filed by persons who claim todéigpants in the Pfizer or Pharmacia
Savings Plan alleging that Pfizer and certain curamd former officers, directors and employeeBfdfer or, where applicable, Pharmacia and
certain former officers, directors and employeePladrmacia, violated certain provisions of the Egpé Retirement Income Security Act of
1974 (ERISA) by selecting and maintaining Pfizexcktor Pharmacia stock as an investment alternathen it allegedly no longer was a
suitable or prudent investment option. In June 2085 federal securities and ERISA actions wenesfiexred for consolidated pre-trial
proceedings to a Multi-District Litigationl( re Pfizer Inc. Securities, Derivative and "ERTS4tigation MDL-1688) in the U.S. District Court
for the Southern District of New York.

e Securities Action in New Jers

In 2003, several purported class action complairts filed in the U.S. District Court for the Distrof New Jersey against Pharmacia, Pfizer
and certain former officers of Pharmacia. The pitinseek damages, alleging that the defendawiateid federal securities laws by
misrepresenting the data from a study concerniagyistrointestinal effects of Celebrex. These cases consolidated for preial proceeding

in the District of New JerseyAlaska Electrical Pension Fund et al. v. PharmaCiarporation et al). In January 2007, the court certified a
class consisting of all persons who purchased Pédansecurities from April 17, 2000 through Febyugyr2001 and were damaged as a result
of the decline in the price of Pharmacia's se@sitillegedly attributable to the misrepresentations

In October 2007, the court granted defendants’ endior summary judgment and dismissed the plagitidffaims. In November 2007, the
plaintiffs appealed the decision to the U.S. Cofihppeals for the Third Circuit. In January 208% Third Circuit vacated the District Cowt’
grant of summary judgment in favor of defendanid manded the case to the District Court for frrfiroceedings. The Third Circuit also
held that the District Court erred in determinihgttthe class period ended on February 6, 2001d@@ected that the class period end on Au
5, 2001. In June 2009, the District Court stayastpedings in the case pending a determinationédyts. Supreme Court with regard to
defendants’ petition for certiorari seeking revéofahe Third Circuit’'s decision. In May 2010, theS. Supreme Court denied defendants’
petition for certiorari, and the case was remartddtie District Court for further proceedings.
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e Other

Pfizer and several predecessor and affiliated coiepaincluding Monsanto Company (Monsanto), afemt#ants in an action brought by
Brigham Young University (BYU) and a BYU professorthe U.S. District Court for the District of Utaltleging, among other things, breach
by Monsanto of a 1991 research agreement with BY&intiffs claim that research under that agreenezhto the discovery of Celebrex and
that, as a result, they are entitled to a shatheoprofits from Celebrex sales. Plaintiffs seekpag other things, compensatory and punitive
damages.

Various Drugs: Off-Label Promotion Actions
e Securities Actiol

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of |
current and former officers. The complaint alletiest the defendants violated federal securities layfailing to disclose that Pfizer was
engaged in off-label marketing of certain drugsimlffs seek damages in an unspecified amount.

e Actions by Health Care Service Corporati

In June 2010, Health Care Service Corporation (HC&C itself and its affiliates, Blue Cross anduBIShield plans in lllinois, New Mexico,
Oklahoma and Texas, filed an action against ukerlt.S. District Court for the Eastern DistrictTafxas. In July 2010, HCSC amended its
complaint. The complaint, as amended, allegeswteatngaged in deceptive marketing activities, idiclg off-label promotion, and the
payment of improper remuneration to health carégssionals with respect to Bextra and Celebrexatation of, among other things, the
federal Racketeer Influenced and Corrupt Orgarinat{RICO) Act and the lllinois Consumer Fraud ActDecember 2010, this action was
transferred to a Multi-District Litigationlf re Celebrex and Bextra Marketing, Sales Praciaad Product Liability Litigation MDL-169pin
the U.S. District Court for the Northern Distridt@alifornia. In July 2010, HCSC also filed a segtarlawsuit against us in the U.S. District
Court for the Eastern District of Texas includindpstantially similar allegations regarding Geodoyrjca and Zyvox. In this latter action, in
October 2011, HCSC filed an amended complaintithatibstantially similar to the original complagxcept that it no longer includes
allegations regarding Lyrica or claims under thi@dis Consumer Fraud Act. In both actions, HCSEksdo recover the amounts that it paid
for the specified drugs on behalf of its memberHliimois, New Mexico, Oklahoma, and Texas, as vesllitreble damages and punitive dame

Hormone-Replacement Therapy

Pfizer and certain wholly owned subsidiaries amdtéd liability companies, including Wyeth and Kjrejong with several other
pharmaceutical manufacturers, have been namedesddats in approximately 10,000 actions in varifaaeral and state courts alleging
personal injury or economic loss related the ugauochase of certain estrogen and progestin mealisaprescribed for women to treat the
symptoms of menopause. Although new actions arasiacally filed, the number of new actions wassighificant in the third quarter of
2011, and we do not expect a substantial chantfeirate of new actions being filed. Plaintiffglese suits allege a variety of personal
injuries, including breast cancer, ovarian canstoke and heart disease. Certain co-defendastie of these actions have asserted
indemnification rights against Pfizer and its afiéd companies. The cases against Pfizer anffiliatad companies involve one or more of
following products, all of which remain approvedtig FDA: femhrt (which Pfizer divested in 2003)t#ella and Vagifem (which are Novo
Nordisk products that were marketed by a Pfizeliaté from 2000 to 2004); Premarin, Prempro, Ayge<Cycrin and Premphase (which i
legacy Wyeth products); and Provera, Ogen, Depmaé#is, Estring and generic MPA (which are legabainacia & Upjohn products). The
federal cases have been transferred for consaligatetrial proceedings to a Multi-District Litigab (In re Prempro Products Liability
Litigation MDL-1507) in the U.S. District Court for the Eastern Distrof Arkansas. Certain of the federal cases haem bemanded to their
respective District Courts for further proceediimgduding, if necessary, trial.

This litigation consists of individual actions, @ purported statewide class actions and a pumgbpr@vincewide class action in Quebec,
Canada, a statewide class action in Californiaaandtionwide class action in Canada. In March 281&n action against Wyeth seeking the
refund of the purchase price paid for Wyeth’s hanmoeplacement therapy products by individualfen$tate of California during the period
from January 1995 to January 2003, the U.S. DisBaurt for the Southern District of California tifed a class consisting of all individual
purchasers of such products in California who ditieeard or read Wyeth’s alleged misrepresentati@garding such products. This is the
only hormone-replacement therapy action to daténagRfizer and its affiliated companies in the UrBwhich a class has been certified. In
addition, in August 2011, in an action against Wysteking damages for personal injury, the Supi@met of British Columbia certified a
class consisting of all women who were prescriberiplus and/or Premarin in combination with proipeist Canada between January 1, 1997
and December 1, 2003 and who thereafter were disghwith breast cancer.

27




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Pfizer and its affiliated companies have prevaifethany of the hormone-replacement therapy actibashave been resolved to date, whether
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdle verdict; a number of these cases
have been appealed by the plaintiffs. Certain dtleemone-replacement therapy actions have resimteerdicts for the plaintiffs and have
included the award of compensatory and, in sontarmegs, punitive damages; each of these casesbasppealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthses that had been appealed by Pfizer andifiltated companies or by the plaintiffs he
been upheld by the appellate courts, while sewehedr cases that had been appealed by Pfizer atwl&dfiliated companies or by the plaintiffs
have been remanded by the appellate courts torésgective trial courts for further proceedingsalf of additional hormone-replacement
therapy actions are underway or scheduled for 2011.

As of October 2, 2011, Pfizer and its affiliatedrgzanies had settled, or entered into definitiveeagrents or agreements-in-principle to settle,
approximately 46% of the hormone-replacement theeagions pending against us and our affiliated ganfes. We have recorded aggregate
charges with respect to those actions, as wellisrespect to the actions that have resulted idigts against us or our affiliated companies
$280 million in the first nine months of 2011 ar@D$ million in prior years. In addition, we haveoeded a charge of $260 million in the first
nine months of 2011 that provides for the minimwpeeted costs to resolve all remaining hormoneagrhent therapy actions against Pfizer
and its affiliated companies, consistent with cunrent ability to quantify such future costs. TH#68 million charge is an estimate and, while
we cannot reasonably estimate the range of realsopabsible loss in excess of the amount accruethsse contingencies given the
uncertainties inherent in this product liabilittidiation, as described below, additional chargeg bearequired in the future.

Most of the unresolved actions against Pfizer anitéaaffiliated companies have been outstandimgrfore than five years and could take m
more years to resolve. However, opportunistic eettints could occur at any time. The litigation psxis time-consuming, as every hormone-
replacement action being litigated involves corgsssues of medical causation and knowledge lof Egen though the vast majority of
hormone-replacement therapy actions concern beceaser, the underlying facts (e.g., medial causafamily history, reliance on warnings,
physician/patient interaction, analysis of labalstpal provable injury and other critical factocah differ significantly from action to action,

and the process of discovery has not yet begua foajority of the unresolved actions. Our abil@yestimate the range of possible loss in
excess of amounts accrued is complicated by tlzetert.

In addition, the hormone-replacement therapy litagainvolves fundamental issues of science andicimezithat often are uncertain and
continue to evolve. Key scientific court rulingsyrtzave a significant impact on the litigation asgteole. An integral part of the litigation
process involves understanding the evolving sciasoell as seeking key scientific rulings. Equéaiportant, the discovery process is leng
and complex and has not yet begun for a majorithefunresolved actions. Therefore, we may not kafficient information to determine the
percentage of unresolved actions that could be étepaby scientific developments and/or key scientiilings. Our ability to estimate the
range of possible loss in excess of amounts acdsusamplicated by these fundamental issues ohseiand medicine, because we do not
know how the science may evolve, how the courtbrwié on key motions or which unresolved actioril e impacted by these scientific
matters.

Accordingly, we cannot reasonably estimate the eafgpossible loss in excess of amounts accruetthése contingencies.
e Government Inquiries; Action by State of Nev

Pfizer and/or its affiliated companies also haveeieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven2fi18, the State of Nevada filed an action agaifise? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetse hormone-replacement therapy
medications in Nevada in violation of the Nevada@&mive Trade Practices Act. The action seeks naoyetlief, including civil penalties and
treble damages. In February 2010, the action wamidsed by the court on the grounds that the stafuimitations had expired. In July 2011,
the Nevada Supreme Court reversed the dismissaleamahded the case to the district court for furtireceedings.
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Zoloft and Effexor
A number of individual lawsuits, as well as a mipl&intiff lawsuit with respect to Effexor, havedsefiled against us and/or our subsidiaries in
various federal and state courts alleging persiopaty as a result of the purported ingesting ofafioor Effexor.

Neurontin

A number of lawsuits, including purported class@d, have been filed against us in various fedanédl state courts alleging claims arising
from the promotion and sale of Neurontin. The fiffsnin the purported class actions seek to regmegsationwide and certain statewide classes
consisting of persons, including individuals, heaftsurers, employee benefit plans and other thandy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allfges used for indications other than those inetuoh the product labeling approved by the
FDA. In 2004, many of the suits pending in fedelrts, including individual actions as well asgmnted class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Odtt itigation (In re Neurontin Marketing, Sales Practices and RrctdLiability Litigation
MDL-1629) in the U.S. District Court for the District of Msachusetts.

In the Multi-District Litigation, in 2009, the coudenied the plaintiffs’ renewed motion for ceddtion of a nationwide class of all consumers
and third-party payers who allegedly purchasecnibursed patients for the purchase of Neurontimflabel uses from 1994 through 2004.
In May 2011, the court denied a motion to reconsitdeclass certification ruling.

In 2010, the Multi-District Litigation court partlg granted the Company’s motion for summary judgmeismissing the claims of all of the
proposed class representatives for third-party yzaged four of the six proposed class represeewfor individual consumers. In June 2011,
the plaintiffs whose claims were dismissed appebt#tl the dismissal and the denial of class cedtifbn to the U.S. Court of Appeals for the
First Circuit.

Also in the Multi-District Litigation, in Februarg011, a third-party payer who was not includechim proposed class action appealed a
dismissal order to the U.S. Court of Appeals fa Birst Circuit.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendir@giifornia, lllinois and Oklahoma. State
courts in New York, Pennsylvania, Missouri and Ndexico have declined to certify statewide clasdaseurontin purchasers.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an action by a
third-party payer seeking damages for the alledethbel promotion of Neurontin in violation of tHfederal Racketeer Influenced and Corrupt
Organizations (RICO) Act. The verdict was for $4mdlion, which was subject to automatic treblirmg$142.1 million under the RICO Act. In
November 2010, the court had entered a separafici/against us in the amount of $65.4 million,atiger with prejudgment interest, une
California’s Unfair Trade Practices law relatingthe same alleged conduct, which amount is inclwd#dn and is not additional to the $142.1
million trebled amount of the jury verdict. In Augi2011, we appealed the District Court’s judgmerthe U.S. Court of Appeals for the First
Circuit.

A number of individual lawsuits have been filed iagaus in various U.S. federal and state courtsiarertain other countries alleging suici
attempted suicide and other personal injuriesrasualt of the purported ingesting of Neurontin. t@ir of the U.S. federal actions have been
transferred for consolidated pre-trial proceedittgthe same Multi-District Litigation referred to ihe first paragraph of this section.

In addition, purported class actions have beed figainst us in various Canadian provincial coalteging claims arising from the promotion,
sale and labeling of Neurontin and generic gabapelmt February 2010, in a proceeding pending inafia, Canada, the court certified a class
consisting of all persons in Canada, except in @aglwho purchased and ingested Neurontin priorugust 2004. The plaintiffs claim that
Pfizer failed to provide adequate warning of tHegdd risks of personal injury associated with Netin. Two purported provincewide class
actions pending in Quebec that include substaptsthilar allegations will be included in that ratal class action by agreement of the parties
and order of the Quebec court, subject to approyahe Ontario court.

In January 2011, in a Multi-District Litigationlit re Neurontin Antitrust Litigation MDL-147pthat consolidates four actions, the U.S. District
Court for the District of New Jersey certified d@inawide class consisting of wholesalers and oémgities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periaahirDecember 11, 2002 to August 31, 2008 and whomischased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittimgepts for listing in the Orange Book and proseguéind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek campatory damages, which may be subject to trebling.
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Lipitor

In 2004, a former employee filed a “whistleblowaction against us in the U.S. District Court fag thastern District of New York. The
complaint remained under seal until September 280&hich time the U.S. Attorney for the Easterstict of New York declined to intervel

in the case. We were served with the complaintéadinber 2007. Plaintiff alleges that, through paiteexd medical education programs,

written materials and other actions aimed at da¢toonsumers, payers and investors, the Compamygpea Lipitor for use by certain patients
contrary to national cholesterol guidelines thaliqiff claims are a part of the labeled indicaidar the product. Plaintiff alleges violations of
the Federal Civil False Claims Act and the falsgéna acts of certain states and seeks treble danaagkcivil penalties on behalf of the federal
government and the specified states as the rémiltgurchase, or reimbursement of patients foptirehase, of Lipitor allegedly for such off-
label uses. Plaintiff also seeks compensationvelsistieblower under those federal and state statieaddition, plaintiff alleges that he was
wrongfully terminated, in violation of the anti-adiation provisions of the Federal Civil False @GigiAct, the Civil Rights Act of 1964 and
applicable New York law, for raising concerns abitigt alleged off-label promotion of Lipitor and ab@lleged instances of sexual harassment
in the workplace, and he seeks damages and thetatgment of his employment. In 2009, the courndised without prejudice the claims
alleging violations of the Federal Civil False @ai Act and the false claims acts of certain stéte8010, plaintiff filed an amended complaint
containing allegations concerning violations of Eegleral Civil False Claims Act and the false ckBwts of certain states that are substantially
similar to the allegations in the original complain

On November 8, 2011, 11 California pharmacies fdeil in the U.S. District Court for the Northertisbict of California against Pfizer and
Ranbaxy Laboratories Ltd. Plaintiffs allege anstruiolations in connection with the 2008 agreenmnmsuant to which Pfizer and Ranbaxy
settled certain patent litigation involving Lipitand Pfizer granted Ranbaxy a license to sell @gerersion of Lipitor in various markets
beginning on varying dates. The plaintiffs allejattthe settlement agreement constituted a coryptioadelay the launch of generic Lipitor in
the U.S. The suit seeks to recover damages fayelerice overcharges for Lipitor from March 241@Qo the present that plaintiffs claim
were attributable to the delay in the launch ofegenLipitor in the U.S. Plaintiffs also seek inptive relief, invalidating the settlement
agreement and Pfizer's remaining Lipitor patenssyall as treble damages.

On November 9, 2011, a purported class action iexsif the U.S. District Court for the Eastern it of Pennsylvania against Pfizer and
certain affiliates of Pfizer, including Warner-LaatbCompany. The plaintiffs seek to represent asctansisting of all persons in the U.S. who
purchased and/or paid for Lipitor directly from awfythe defendants between March 25, 2010 andrémept. The plaintiffs allege fraud in
connection with Warner-Lambert Company’s applicatio the U.S. Patent and Trademark Office for thenéiomer patent for Lipitor, which
(including the six-month pediatric exclusivity ped) expired in June 2011, as well as antitrustatiohs in connection with the enforcement of
that patent. The suit seeks to recover treble damag behalf of the putative class for allegedepaeercharges for Lipitor in the U.S. from
March 25, 2010 to the present that plaintiffs clagsulted from the delay in the launch of geneijtbr in the U.S. attributable to the
enantiomer patent.

Chantix/Champix

A number of individual lawsuits have been filed iagaus in various federal and state courts allgginicide, attempted suicide and other
personal injuries as a result of the purportedstigg of Chantix, as well as economic loss. PI#mtn these actions seek compensatory and
punitive damages and the disgorgement of profgaltieg from the sale of Chantix. In October 200 federal cases were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Chantix (Varenicline) Products Liability Lg@tion MDL-2092) in the
U.S. District Court for the Northern District of &bama.

Beginning in December 2008, purported class actiogre filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e tBourt of Queen’s Bench of Alberta, Judicial Dittof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfadifindividuals and third-party payers in Canadaowiave purchased and ingested Champix
or reimbursed patients for the purchase of Chanigaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andpehalf of the putative class, seeks monetdisfrencluding punitive damages. The
actions in Quebec, Alberta and British Columbiaénbeen stayed pending the decision regarding citification in the Ontario action.

Bapineuzumab

In June 2010, a purported class action was filetiéenU.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiteges that Wyeth and the individual defendaidtated federal securities laws by mak
or causing Wyeth to make false and misleading states, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for taattnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingllgfersons who purchased Wyeth securities from RIigy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of tinegoted class.

In July 2010, a related action was filed in the \D%trict Court for the Southern District of Newoik against Elan Corporation (Elan), certain
directors and officers of Elan, and Pfizer, as sssor to Wyeth. Elan participated in the develogmébapineuzumab until September 2009.
The complaint alleges that Elan, Wyeth and theviddial defendants violated federal securities lawsnaking or causing Elan to make false
and misleading statements, and by failing to dislor causing Elan to fail to disclose materiabinfation, concerning the results of a clinical
trial involving bapineuzumab. The plaintiff seeksrépresent a class consisting of all persons winchased Elan call options from June 17,
2008 through July 29, 2008 and seeks damagesunspecified amount on behalf of the purported clesdune 2011, the court granted
Pfizer's and Elars motions to dismiss the complaint. In July 20h#, plaintiff filed a supplemental memorandum setfiorth the bases that 1
plaintiff believed supported amendment of the caiml In August 2011, the court dismissed the camphith prejudice. In September 2011,
the plaintiff appealed the District Co’s decision to the U.S. Court of Appeals for theddecCircuit.
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Thimerosal

Wyeth is a defendant in a number of suits by obemalf of vaccine recipients alleging that expogbreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childheaccines formerly manufactured and distributed\byyeth and other vaccine manufacturers,
caused severe neurological damage and/or autistildren. While several suits were filed as purpdmationwide or statewide class actions,
all of the purported class actions have been disgdiseither by the courts or voluntarily by thergiéfs. In addition to the suits alleging injury
from exposure to thimerosal, certain of the caseewrought by parents in their individual capasitior, among other things, loss of services
and loss of consortium of the injured child.

The National Childhood Vaccine Injury Act (the Vate Act) requires that persons alleging injury frolildhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting awveccrelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuol/ided that they have satisfied certain procaldeguirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicdtgdhe U.S. Court of Federal Claims within a speditime period after filing, the petitioner
may opt out of the proceeding and pursue a lavegigitnst the manufacturer by following certain pchoes. Some of the vaccine recipients
who have sued Wyeth to date may not have satitfiedonditions to filing a lawsuit that are mandadbg the Vaccine Act. The claims brought
by parents for, among other things, loss of sesvar@l loss of consortium of the injured child avécovered by the Vaccine Act.

In 2002, the Office of Special Masters of the WC8urt of Federal Claims established an OmnibusstwutProceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre§ receiving thimerosal-containing
childhood vaccines and/or the measles, mumps dellalMMR) vaccine. There currently are severaldand petitions pending in the
Omnibus Autism Proceeding. Special masters of thetdhave heard six test cases on petitionersribethat either thimerosal-containing
vaccines in combination with the MMR vaccine omntbrosal-containing vaccines alone can cause awgtigutism spectrum disorder.

e In February 2009, special masters of the U.S. Gafufederal Claims rejected the three cases braumgltite theory that a combination
MMR and thimerosal-containing vaccines causedipetits’ conditions. After these rulings were affgdhby the U.S. Court of Federal
Claims, two of them were appealed by petitionerth#oU.S. Court of Appeals for the Federal Circuit2010, the Federal Circuit affirmed
the decisions of the special masters in both cfeleases

e In March 2010, special masters of the U.S. CouRexferal Claims rejected the three additionaldasées brought on the theory that
thimerosal-containing vaccines alone caused peét conditions. Petitioners did not seek review byth8. Court of Federal Claims of t
decisions of the special masters in these latteettest cases, and judgments were entered disgides cases in April 201

e Petitioners in each of the six test cases have éifeelection to bring a civil actio

Pristiq

In late 2007 and early 2008, the following actiarese filed in various federal courts: (i) a purgattlass action alleging that Wyeth and ce
former officers of Wyeth violated federal secustiaws by misrepresenting the safety of Pristigriuthe period before the FDA's issuance in
July 2007 of an “approvable letter” for Pristiq fbie treatment of vasomotor symptoms, which allggeaused a decline in the price of Wyeth
stock; (ii) a shareholder derivative action allegthat certain former officers of Wyeth and certmmmer directors of Wyeth, two of whom are
now directors of Pfizer, breached fiduciary dutiesl violated federal securities laws by virtuehsf aforementioned alleged misrepresentation;
and (iii) a purported class action against Wydib,Wyeth Savings Plan Committee, the Wyeth SavitigsPuerto Rico Committee, the Wy
Retirement Committee and certain former Wyeth eficand committee members alleging that they \adlaertain provisions of ERISA by
maintaining Wyeth stock as an investment altereatinder certain Wyeth plans notwithstanding thidigad knowledge of the aforementioned
alleged misrepresentation.

The U.S. District Court for the Southern Distri¢tNew York dismissed the ERISA action and deniedlghaintiff’'s motion to amend the
complaint in March and August 2010, respectivatySEptember 2010, the plaintiff appealed both o$#¢hrulings to the U.S. Court of Appeals
for the Second Circuit. In November 2010, the giffiwithdrew the appeal, but reserved the rightémstate the appeal by December 2011. In
addition, in January 2011, the shareholder derigadiction was voluntarily dismissed by the plafnfihe purported securities class action
remains pending.

Rebif

We have an exclusive collaboration agreement wittbESerono, Inc. (Serono) to co-promote Rebif, atimeent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Bhiladelphia Court of Common Pleas seeking aadstdry judgment that we are not
entitled to a 24-month extension of the Rebif corpotion agreement, which otherwise would termirétine end of 2013. We disagree with
Serono's interpretation of the agreement and kelieat we have the right to extend the agreemethietend of 2015. In October 2011, the ¢
sustained our preliminary objections and dismigeeccomplaint, and Serono appealed the decisitimet&uperior Court of Pennsylvania.
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C. Commercial and Other Matters

Acquisition of Wyeth

In 2009, a number of retail pharmacies in Califarbiought an action against Pfizer and Wyeth irlti& District Court for the Northern
District of California. The plaintiffs allege, amgmther things, that our acquisition of Wyeth viethvarious federal antitrust laws by creatil
monopoly in the manufacture, distribution and sdlprescription drugs in the U.S. In April 2010etBistrict Court granted our motion to
dismiss the second amended complaint. In May 20#1J.S. Court of Appeals for the Ninth Circuitiaffed the dismissal by the District
Court and, in June 2011, it denied plaintiffs’ pieti for a rehearing. In October 2011, the plafstfiled a petition for certiorari with the U.S.
Supreme Court seeking reversal of the Ninth Citgdiécision.

Acquisition of King Pharmaceuticals, Inc.

In October 2010, several purported class actionptaimis were filed in federal and state court imfiessee by shareholders of King
challenging Pfizer’s acquisition of King. King attte individuals who served as the members of Kigard of Directors at the time of the
execution of the merger agreement are named asdiefts in all of these actions. Pfizer and ParleamEssee Corp., a subsidiary of Pfizer,
also are named as defendants in most of thesenactio

In November 2010, all of the actions filed in steteirt were consolidated in the Chancery CourSialtivan County, Tennessee Second
Judicial District, at Bristol. The parties to thensolidated state court action have reached areagnet-in-principle to resolve that action as a
result of certain disclosures regarding the tratisaecnade by King in its amended Schedule 14D-8meunendation statement for the tender
offer dated January 21, 2011. The proposed settieimsubject to, among other things, court approva

In September 2011, the court granted defendantgposed motion to dismiss the federal action.

Average Wholesale Price Litigation

A number of states as well as most counties in Nevk have sued Pharmacia, Pfizer and other phamti@eé manufacturers alleging that tf
provided average wholesale price (AWP) informafimncertain of their products that was higher thiamactual prices at which those products
were sold. The AWP is used to determine reimbursthegels under Medicare Part B and Medicaid anchamy private-sector insurance
policies and medical plans. The plaintiffs clairattthe alleged spread between the AWPs at whiothpsers were reimbursed and the actual
sale prices was promoted by the defendants ascantiue to purchase certain of their products.dditton to suing on their own behalf, many
of the plaintiff states seek to recover on behalhdividual Medicare Part B co-payers and privagetor insurance companies and medical
plans in their states. These various actions géperssert fraud claims as well as claims undeesiaceptive trade practice laws, and seek
monetary and other relief, including civil penadtiend treble damages. Several of the suits alsgeathat Pharmacia and/or Pfizer did not
report to the states their best price for certagdpcts under the Medicaid program.

In addition, Pharmacia, Pfizer and other pharmacalunanufacturers are defendants in a number gfguted class action suits in various
federal and state courts brought by employee bieplafis and other third-party payers that assaitnd similar to those in the state and county
actions. These suits allege, among other thingadfrunfair competition and unfair trade practiaed seek monetary and other relief, incluc
civil penalties and treble damages.

All of these state, county and purported clasoadilits were transferred for consolidated prd-iiaceedings to a Multi-District Litigation
(In re Pharmaceutical Industry Average Wholesale®@liitigation MDL-1456 in the U.S. District Court for the District of Msachusetts.
Certain of the state and private suits have bemamneled to their respective state courts. In 20@6¢ckaims against Pfizer in the Multi-District
Litigation were dismissed with prejudice; the claiagainst Pharmacia are still pending.

In 2008, the court in the Muliistrict Litigation granted preliminary approvaltiwirespect to the fairness of a proposed settleofehe claims

against 11 defendants, including Pharmacia, fota of $125 million. It is expected that the cowill consider final approval of the settlement
later this year. If the settlement is approved,rRitagia’s contribution would not be material.
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In addition, Wyeth is a defendant in AWP actionsught by certain states, which are not includethéMulti-District Litigation, as well as
AWP actions brought by most counties in New Yotkyast all of which are included in the Multi-DigttiLitigation. Wyeth also is a defendant
in a purported class action in state court in Nevgdy brought by two union health and welfare pambehalf of a putative class consisting of
third-party payers, certain consumers and Medibareficiaries. In addition, King and/or certainitsfsubsidiaries are defendants in AWP
actions brought by certain states, which are nduded in the Multi-District Litigation. These agtis against Wyeth and King would not be
included in the proposed settlement referred thénprevious paragraph.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaatlities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméen transferred its agricultural operations toalpereated subsidiary, named Monsanto
Company (New Monsanto), which it spun off in a tetage process that was completed in 2002. Pharmasiacquired by Pfizer in 2003 and
is now a wholly owned subsidiary of Pfizer.

In connection with its spin-off that was completed®002, New Monsanto assumed, and agreed to infeRinarmacia for, any liabilities
related to Pharmacia’s former agricultural businbssv Monsanto is defending and indemnifying Phanienéor various claims and litigation
arising out of, or related to, the agricultural iness.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liieds related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&ddtia’s indemnification obligations
related to Former Monsanto’s chemical businesse$iraited to sites that Solutia has owned or oetalin addition, in connection with its
spin-off that was completed in 2002, New Monsanto assljraed agreed to indemnify Pharmacia for, any liiéds primarily related to Forme
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia assdnSolutia's and New Monsanto's
assumption of and agreement to indemnify Pharnfacithese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmaciamed as a defendant, including, without linotatiactions asserting environmental
claims, including alleged exposure to polychlorathbiphenyls.

Trade Secrets Action in California

In 2004, Ischemia Research and Education Found@tiF) and its chief executive officer broughtaution in California Superior Court,
Santa Clara County, against a former IREF emplayekPfizer. Plaintiffs allege that defendants cinesito misappropriate certain
information from IREF’s allegedly proprietary dagese in order to assist Pfizer in designing and @xeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensatiamages of approximately $38.7 million. In Marcl®20the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a méay and vacated the jury verdict.

Trimegestone

Aventis filed a breach of contract action againstetki in the Commercial Court of Nanterre in Fraarsing out of the December 2003
termination by Wyeth of an October 2000 agreemetwéen Wyeth and Aventis relating to the developgneéhormone-therapy drugs
utilizing Aventis’s trimegestone (TMG) progestinvéntis alleges that the termination was improper seeks monetary damages. In 2009, a
three-judge tribunal rendered its decision in fasoWyeth. In May 2010, the Versailles Court of Aggs reversed the Commercial Court’s
decision and appointed experts to hear evidencerake a recommendation to the Court of Appeals@oniing damages. In August 2010,
Wyeth filed a notice of appeal of the Court of Apfge decision with the Supreme Court of France wWihistanding the appeal, the damage
proceeding by the experts appointed by the Couftppieals is continuing.

Environmental Matters

In 2009, we submitted to the U.S. Environmentak&rion Agency (EPA) a corrective measures stuggntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth'’s discontinued industrial chemical facilityBound Brook, New Jersey. In September 2010, otrective measures study report with
regard to the North Haven facility was approvedhsy EPA. In July 2011, we finalized an AdministvatiSettlement Agreement and Order on
Consent for Removal Action with the EPA with reg&mdhe Bound Brook facility to address the disgeanf impacted groundwater from that
facility.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wmapensation, and Liability Act

of 1980, as amended (CERCLA or Superfund), andratfage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

33




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In February 2011, King received notice from the WD8partment of Justice (DOJ) advising that the ERA requested that DOJ initiate
enforcement action seeking injunctive relief andgdees against King for alleged non-compliancehveiértain provisions of the federal Clean
Air Act at its Bristol, Tennessee manufacturingilfac King has executed a tolling agreement whie DOJ in order to facilitate the possible
resolution of this matter.

In October 2011, we voluntarily disclosed to theAgidtential non-compliance with certain provisiarfghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. téenot expect that any penalties that may resuoih this matter will be material to the
Company.

D. Government Investigations

Like other pharmaceutical companies, we are subjeektensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tesaid have interactions with government agenciearonngoing basis. Among the
investigations by government agencies are thoseiskied below. It is possible that criminal chamyed substantial fines and/or civil penalties
could result from government investigations, inghgdbut not limited to those discussed below.

The Company has voluntarily provided the DOJ ardUtS. Securities and Exchange Commission (SEQ®) iwibrmation concerning
potentially improper payments made by certain Pfzel Wyeth subsidiaries in connection with certafes activities outside the U.S. In
recent discussions, we have reached agreementgigigbe with the SEC staff and with the DOJ foe tlesolution of these matters. We
anticipate entering into and announcing final agresets in the fourth quarter. In addition, certaitemtially improper payments and other
matters are the subject of investigations by gawemt authorities in certain foreign countries, urttthg a civil and criminal investigation in
Germany with respect to certain tax matters rejgtiina wholly owned subsidiary of Pfizer.

The DOJ is conducting civil and criminal investigat regarding Wyeth’s promotional practices wibpect to Protonix and its practices
relating to the pricing for Protonix for Medicaidlrate purposes. In connection with the pricing $tigation, in 2009, the DOJ filed a civil
complaint in intervention in two qui tam actiongtinad been filed under seal in the U.S. Distrimti€ for the District of Massachusetts. The
complaint alleges that Wyeth'’s practices relatim¢ghie pricing for Protonix for Medicaid rebate posps between 2001 and 2006 violated the
Federal Civil False Claims Act and federal commem.IThe two qui tam actions have been unsealedrendomplaints include substantially
similar allegations. In addition, in 2009, sevestdtes and the District of Columbia filed a compiainder the same docket number asserting
violations of various state laws based on allegatigubstantially similar to those set forth in ¢hél complaint filed by the DOJ. We are
exploring with the DOJ various ways to resolvecitsl and criminal investigations relating to Prote.

The U.S. Attorney’s Office for the Western DistraftOklahoma is conducting a civil and criminal @stigation with respect to Wyeth's
promotional practices relating to Rapamune. Intaldiin October 2010, the federal government warsnjitted to intervene in a qui tam acti
which alleges off-label promotion of Rapamune thas pending in the U.S. District Court for the [EastDistrict of Pennsylvania. In
December 2010, the qui tam action was transfeoe¢de Western District of Oklahoma, where it wassmidated with the proceedings under
way there. We are exploring with the U.S. Attorree@ffice various ways to resolve this matter.

We have received civil investigative demands affiarimal inquiries from the consumer protection diwis of several states seeking
information and documents concerning the promatibloyrica and Zyvox. These requests appear toedtathe same past promotional
practices concerning these products that wereubjest of previously reported settlements in Septemn2009 with the DOJ and the Medicaid
fraud control units of various states. We are esiptpwith the coalition of states various waysésalve this matter.

E. Guarantees and Indemnifications

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with tmartsaction or are related to activities prior te ttansaction. These indemnifications typically
pertain to environmental, tax, employee and/or peddelated matters and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the indécation, we would be required to reimburse tbgsl These indemnifications are generally
subject to threshold amounts, specified claim gisrand other restrictions and limitations. Histalfic we have not paid significant amounts
under these provisions and, as of October 2, 2@tbrded amounts for the estimated fair value e§¢hindemnifications were not significant.
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Note 15. Segment, Product and Geographic Area Infanation

A. Segment Information

We manage our operations through five operatingnsegs—Primary Care (PC), Specialty Care and Oggqi8C&O), Established Products
and Emerging Markets (EP&EM), Animal Health and €&amer Healthcare (AH&CH) and Nutrition. Each opigsegment has responsibi
for its commercial activities and for certain resdsand development activities related to in-lineducts and IPR&D projects that generally
have achieved proof-of-concept. Previously, we rgadaour operations through two operating segmeBispharmaceutical and Diversified.

We regularly review our segments and the approaell by management to evaluate performance andgdloesources.
A description of each of our five operating segredotlows:

e Primary Care operating segment (PC)—includes te®and earnings, as defined by management, fromampharmaceutical products
primarily prescribed by primary-care physiciansg amy include products in the following therapeutic disease areas: Alzheimer’'s
disease, diabetes, cardiovascular (excluding pudmyoarterial hypertension), erectile dysfunctiorajon depressive disorder, genitourinary,
pain, respiratory and smoking cessation. Examglg@samucts in this unit include Celebrex, Chantii&mnpix, Lipitor, Lyrica, Premarin,
Pristiqg and Viagra. All revenues and earnings tahsproducts are allocated to the Primary Care ardept those generated in emerging
markets and those that are managed by the EstathlRtoducts uni

e Specialty Care and Oncology operating segment (S\—comprises the Specialty Care business unit an@tw®logy business un

e Specialty Car—includes revenues and earnings, as defined by reamag, from most human pharmaceutical productsasiiyr
prescribed by physicians who are specialists, aaglinclude products in the following therapeutid alisease areas: anti-infectives,
endocrine disorders, hemophilia, inflammation, ripldtsclerosis, ophthalmology, pulmonary arterigbértension, specialty neuroscience
and vaccines. Examples of products in this uniuide BeneFIX, Enbrel, Genotropin, Geodon, the PaefArevenar franchise, Rebif,
ReFacto, Revatio, Xalatan, Xyntha and Zyvox. Allmeues and earnings for such products are allotatéed Specialty Care unit, except
those generated in emerging markets and thosathabanaged by the Established Products

e Oncology—includes revenues and earnings, as defipenanagement, from human pharmaceutical procutisessing oncology and
oncology-related illnesses. Examples of productiimunit include Aromasin, Sutent, Torisel andk¢ai. All revenues and earnings for
such products are allocated to the Oncology uriept those generated in emerging markets and thasare managed by the Establis
Products unit

e Established Products and Emerging Markets operatggnent (EP&EN—comprises the Established Products business uthithen
Emerging Markets business ur

e Established Produc——generally includes revenues and earnings, as defipenanagement, from most human pharmaceuticdupts
that have lost patent protection or marketing esggity in certain countries and/or regions. Typigaproducts are transferred to this uni
the beginning of the fiscal year following losingtent protection or marketing exclusivity. In cartsituations, products may be transfe
to this unit at a different point than the begirgnof the fiscal year following losing patent prdien or marketing exclusivity in order to
maximize their value. This unit also excludes rexemand earnings generated in emerging marketsafiiga of products in this unit
include Arthrotec, Effexor XR, Medrol, Norvasc, Rinix, Relpax and Zosyn/Tazoci

e Emerging Markets—includes revenues and earnisgdefined by management, from all human pharmazauyroducts sold in emerging
markets, including, but not limited to, Asia (exdilng Japan and South Korea), Latin America, Midetet, Africa, Central and Eastern
Europe and Turke)

e Animal Health and Consumer Healthcare operatingsed (AH&CH}—comprises the Animal Health business unit and thesGmel
Healthcare business ur

e Animal Health—includes worldwide revenues and ie@3) as defined by management, from products andces to prevent and treat
disease in livestock and companion animals, inolgidiaccines, paraciticides and -infectives.

e Consumer Healthcare—generally includes worldwilenues and earnings, as defined by managementnfsa-prescription medicines

and vitamins, including products in the followirtgetapeutic categories: Gl-topicals, nutritionanpmanagement and respiratory.
Examples of products in Consumer Healthcare ardl Adaltrate, Centrum, ChapStick and Robitus

35




PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

e Nutrition operating segme—generally includes revenues and earnings, as defipenanagement, from a full line of infant anddtza
nutritional products sold outside the U.S. and @an

Our chief operating decision maker uses the reveand earnings of the five operating segments, gmtrer factors, for performance
evaluation and resource allocation. For the opggagegments that comprise more than one businésssingle segment manager is
responsible for target setting, performance evalnand resource allocation among those busingss un

Certain costs are not allocated to our operatiggneat results, such as costs associated with Hosvfog:

e Worldwide Research and Development (WRD), whicheiserally responsible for human health researcje@ountil proo-of-concept is
achieved and then for transitioning those projecthe appropriate business unit for possible cihand commercial development. R&D
spending may include upfront and milestone paymfemtstellectual property rights. This organizatialso has responsibility for certain
scienc-based platform services, which provide technicpleetise and other services to the various researdidevelopment project

Pfizer Medical, which is responsible for all hur-healtt-related regulatory submissions and interactionk vagulatory agencies. Tt
organization is also responsible for the collectewaluation and reporting of all safety event infation related to our human health prod
and for conducting clinical trial audits and reasia reviews and for providing Pfi-related medical information to healthcare provid

Corporate, which is responsible for platform fuaos such as finance, global real estate operatimmsan resources, legal, worldwide
procurement, worldwide public affairs and policydamorldwide technology. These costs include payrodrges and associated operating
expenses, as well as interest income and exp

Certain transactions and events such as (1) pied@ounting adjustments, where we incur expersseciated with the amortization of fi
value adjustments to inventory, intangible assets@operty, plant and equipment; (2) acquisitielated activities, where we incur costs for
restructuring, integration and executing the tratisa; and (3) certain significant items, whichlume non-acquisition-related restructuring
costs, as well as costs incurred for legal setttemesset impairments and sales of assets ordsssis

We manage our assets on a total company basibyragerating segment, as many of our operatingssse shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multipkgating segments). Therefore, our chief
operating decision maker does not regularly re\aey asset information by operating segment anayrdowly, we do not report asset
information by operating segment. Total assets \appoximately $196 billion at October 2, 2011 apgroximately $195 billion at Decemt
31, 2010.
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Certain information by operating segment follows:
Revenue: R&D Expense: Earnings@®
Oct. 2 Oct. 3 Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201( 2011 201(
Three Months Endec
Primary Care $ 594¢ $ 565: $ 28t % 35z $ 4,15¢ $ 3,817
Specialty Care and Oncolor 4,131 4,052 40C 38¢ 2,67¢ 2,73(
Established Products and Emerging Matrl 4,66¢ 4,24( 71 10C 2,432 2,15¢
Animal Health and Consumer Healthcare 1,81¢ 1,53 97 93 59t 423
Total reportable segmer 16,56 15,47¢ 853 934 9,861 9,12¢
Nutrition and other business activiti® 631 517 844 861 (697) (749)
Reconciling Items
Corporate© — — 337 36C (1,86¢) (1,897
Purchase accounting adjustme( — — — 8 (1,712 (1,625
Acquisitior-related cost(©) — — 5 25 (307) (792)
Certain significant item( — — 14¢ — (1,310 (2,419
Other unallocate @ — — — — (307) (242)

$ 17,197 $ 15,99 $ 2,18¢  $ 2,18t $ 3,66¢ $ 1,41¢

Nine Months Endec

Primary Care $ 17,25¢ $ 17,44: $ 91z $ 1,12¢  $ 11,51: $ 11,95¢
Specialty Care and Oncolo 12,40° 12,05« 1,122 1,12¢ 8,13 8,12(
Established Products and Emerging Matrl 13,94t 13,97¢ 20¢€ 197 7,39 8,07¢
Animal Health and Consumer Healthci 5,31¢ 4,61: 304 29€ 1,59¢ 1,302

Total reportable segmer 48,92¢ 48,08¢ 2,54¢ 2,75( 28,64¢ 29,45(
Nutrition and other business activiti® 1,75( 1,61¢ 2,56¢ 2,63( (2,17%) (2,270

Reconciling Items

Corporate© — — 99¢ 1,142 (5,557) (5,91)
Purchase accounting adjustme(@ — — — 23 (5,232) (6,564)
Acquisitior-related cost(® — — 9 45 (1,479 (2,692)
Certain significant item( — — 397 — (3,17¢) (2,69))
Other unallocate®) — — — — (56€) (83%)

$ 50,67¢ $ 49,70 $ 6,51¢ $ 6,59C $ 10,46¢ $ 8,48¢

(a)income from continuing operations before provisiontaxes on income

(b)Other business activities includes the revenuesaedating results of Pfizer CentreSource, ourremhimanufacturing and bulk
pharmaceutical chemical sales operation, and geareh and development costs managed by our WalddRésearch and Development
organization and our Pfizer Medical organizati

(c)Corporate for R&D expenses includes, among other things, athtration expenses and shésgsed compensation expenses associatec
our research and development activities and foniBgs includes, among other things, administraiopenses, interest income/(expense),
certain performanc-based and all she-based compensation expen.

(d)Purchase accounting adjustments include chargatedeto the fair value adjustments to inventortgrigible assets and property, plant
equipment

(e)Acquisitiontelated costs can include costs associated withidieg businesses and integrating and restructuaaogyired businesses, suct
transaction costs, integration costs, restructuchyges and additional depreciation associatddagiset restructuring (sbiete 5. Costs
Associated with Co-Reduction and Productivity Initiatives and Acquasit Activityfor additional information)

(f) Certain significant items are substantive, unugeais that, either as a result of their natureize, sve would not expect to occur as part of
our normal business on a regular basis. Such ipemmrily include restructuring charges and impletagion costs associated with our cost-
reduction and productivity initiatives that are associated with an acquisition, the impact ofaiertax and/or legal settlements and certain
asset impairment:

For the third quarter of 2011, certain signifitkems for R&D expenses includes implementatiosts and additional depreciation - asset
restructuring associated with our cost-reductioth mroductivity initiatives that are not associateith an acquistion, and for Earnings
includes (i) restructuring charges and implemeatatiosts of $1.1 billion associated with our cesterction and productivity initiatives that
are not associated with an acquisition, (ii) charfge certain legal matters of $132 million and) @ertain asset impairment charges of $105
million (seeNote 5. Costs Associated with Cost-Reduction awed itivity Initiatives and Acquisition ActivigndNote 6. Other
(Income)/Deductior—Netfor additional information)

For the third quarter of 2010, certain significdaams for Earnings includes (i) asset impairmerrgks of $1.5 billion (ii) charges for cert
legal matters of $701 million and (jii) Wyeth-reddtinventory write-off of $212 million (which inafled a purchase accounting fair value
adjustment of $104 million), primarily related tmpharmaceutical inventor

For the first nine months of 2011, certain digant items for R&D expenses includes implemeptatosts and additional depreciation -
asset restructuring associated with our cost-réalueind productivity initiatives that are not asated with an acquisition, and for Earnings



includes (i) restructuring charges and implemeatatiosts of $1.9 billion associated with our cesterction and productivity initiatives that
are not associated with an acquisition, (ii) charfge certain legal matters of $657 million and) @ertain asset impairment charges of $582
million (seeNote 5. Costs Associated with Cost-Reduction aweditivity Initiatives and Acquisition ActivigndNote 6. Other
(Income)/Deductior—Netfor additional information)

For the first nine months of 2010, certain sigrifititems for Earnings includes (i) asset impairnodiarges of $1.7 billion, (ii) charges 1
certain legal matters of $843 million and (iii) Wkerelated inventory write-off of $212 million (wtti included a purchase accounting fair
value adjustment of $104 million), primarily reldt® biopharmaceutical inventor

(9)Includes overhead expenses associated with ourfaenting and commercial operations not directlyilaitable to an operating segme
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B. Product Information

Significant product revenues follow:

Three Months Ende

Nine Months Ende:

Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Revenues from biopharmaceutical products
Lipitor $ 2,60z $ 2532 % 757t $ 8,10¢
Prevnar/Prevenar 1 1,00¢ 73t 2,82 1,59(
Enbrel® 957 79¢ 2,741 2,40¢
Lyrica 961 757 2,69t 2,24;
Celebrex 643 57¢ 1,85¢ 1,752
Viagra 49¢ 45¢ 1,45¢ 1,42¢
Norvasc 35C 33C 1,081 1,12(
Zyvox 321 28t 96t 87¢
Xalatan/Xalacon 277 41€ 96C 1,28
Sutent 29¢ 257 87C 771
Premarin family 267 262 757 77¢
Geodon/Zeldos 268 262 753 763
Detrol/Detrol LA 212 237 66¢ 75¢
Genotropin 21t 211 654 65C
Vfend 171 20C 55¢ 59t
Chantix/Champi» 15€ 162 54t 52z
Effexor XR 16& 17t 537 1,512
BeneFIX 17¢ 15€ 51¢ 474
Zosyn/Tazocir 14¢ 25E 49(C 74¢
Caduet 15C 127 43t 38¢
Pristiq 14€ 11¢ 422 341
Zoloft 13¢ 12¢€ 42C 39C
Prevnar/Prevenar -valent) 98 17¢ 40¢€ 1,03(
Revatio 14C 11€ 39:¢ 352
Medrol 127 11¢ 38< 341
ReFacto AF/Xynthi 14C 10z 38C 29C
Zithromax/Zmax 93 9C 33t 303
Aricept ®) 117 10€ 33t 337
Aromasin 85 111 294 361
Cardura 92 95 28¢ 312
Rapamunt 96 104 28t 292
Fragmin 95 84 28¢ 25¢
BMP2 83 101 271 29¢
Relpax 86 75 25C 23¢
Xanax XR 77 72 23z 224
Tygacil 76 78 224 25C
Neurontin 67 8C 222 23¢
Diflucan 72 74 201 20t
Arthrotec 61 61 182 18t
Unasyn 58 61 172 182
Protonix 65 20z 16¢ 53t
EpiPen®© 59 - 16( -
Sulperazor 51 49 15t 152
Skelaxin© 58 - 14& -
Inspra 51 37 142 118
Dalacin/Cleocir 51 54 13¢ 16¢
Alliance revenue( 91¢ 1,04z 2,67¢ 3,107
All other biopharmaceutical products 1,71C 1,40¢ 5,09 4,19¢
Total revenues from biopharmaceutical prodi 14,747 13,94¢ 43,61 43,47:
Revenues from other products:
Animal Health 1,041 86C 3,07¢ 2,59¢
Consumer Healthca 774 672 2,24( 2,014
Nutrition 577 441 1,54( 1,37¢
Pfizer CentreSourc 54 76 21C 245
Total revenue $ 17,19 $ 15,99 $ 50,67¢ $ 49,70

(a)Outside the U.S. and Canau



(b)Represents direct sales under license agreemdntigiai Co., Ltd

(c)Legacy King product. King’s results are includedur financial statements commencing from the aition date of January 31, 2011, in
accordance with Pfizer's domestic and internatigyealr-ends. Therefore, our results for both perind10 do not include King'results o
operations

(d)Enbrel (in the U.S. and Canada), Aricept, Exfoigebif and Spiriva
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

(UNAUDITED)
C. Geographic Area Information
Revenues by geographic area follow:
Three Months Ende Nine Months Ende:
Oct. 2 Oct. 3 Oct. 2 Oct. 3

(MILLIONS OF DOLLARS) 2011 201( % Chang 2011 201( % Chang
Revenue:

United State! $ 6,87¢ $ 7,06: 3 % 20,60 $ 21,66 (5)

Developed Europ®@ 4,074 3,76: 8 12,22: 12,07¢ 1

Developed Rest of Worl® 2,84( 2,34¢ 21 8,05¢ 7,344 10

Emerging Market§) 3,40( 2,821 21 9,79¢ 8,61¢ 14
Total Revenue $ 17,190 $ 15,99¢ 7% 50,67¢ $ 49,701 2

(a)Developed Europe region includes the following nesskWestern Europe and the Scandinavian coun

(b)Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad®&auth Koreg

(c)Emerging Markets region includes, but is not limite, the following markets: Asia (excluding Japemd South KorealLatin America,
Middle East, Africa, Central and Eastern Europe anikey.
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated batdresgt of Pfizer Inc. and Subsidiary Companies &ctober 2, 2011, the related
condensed consolidated statements of income fahtke-month and nine-month periods ended Octop20P1, and October 3, 2010, and the
related condensed consolidated statements of tagh for the nine-month periods ended October 212@nd October 3, 2010. These
condensed consolidated financial statements anegiponsibility of the Company’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbal (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial i
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfit@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mahtapdifications that should be made to the cosédrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdsaahs of the Public Company Accounting Oversighamio(United States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Comgzaas$ of December 31, 2010, and the related cdasedi statements of income,
shareholders’ equity, and cash flows for the yeantended (not presented herein); and in our reladed February 28, 2011, we expressed an
unqualified opinion on those consolidated finanstatements. In our opinion, the information sethfan the accompanying condensed
consolidated balance sheet as of December 31, 20feily stated, in all material respects, iraten to the consolidated balance sheet from
which it has been derived.

KPMG LLP

New York, New York
November 10, 201
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Item 2 . Management'’s Discussion and Analysis of kancial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyioondensed consolidated financial statements@utddtes to assist readers in
understanding Pfizer’s results of operations, foiancondition and cash flows. The MD&A is orgardzas follows:

e Overview of Our Performance, Operating Environmemd OutlookThis section, beginning on page 43, provides infdiom about the
following: our business; our performance during thied quarter and first nine months of 2011; ope@ting environment; our business
development initiatives; our financial guidance 20111; and our financial targets for 20

e Analysis of Our Condensed Consolidated Statemémitcome This section begins on page 50, and consists dbtlmving suk-sections

0 RevenuesThis sub-section, beginning on page 50, providearetysis of our products and revenues for thel thirarter and first nine
months of 2011 and 2010, as well as an overvieres#arch and development expenses and importgttdrimaceutical product
developments

o Costs and ExpenseThis sul-section, beginning on page 65, provides a discosgiout our costs and expens

o Provision for Taxes on IncomThis sul-section, on page 68, provides a discussion of iiempgacting our tax provision fc the periods
presented

o Discontinued Operation:This sul-section, beginning on page 69, provides an anabfgise financial statement impact of our discomtid
operations during the periods presen

o Adjusted IncomeThis sul-section, beginning on page 69, provides a discngsi@an alternative view of performance u: by
managemen

e Analysis of Our Condensed Consolidated BalancetSIThis section, on page 73, provides a discussiamanges in certain balance sh
accounts

e Analysis of Our Condensed Consolidated Stateméi@ash FlowsThis section, beginning on page 73, provides alyaiseof our cash
flows for the first nine months of 2011 and 20

e Financial Condition, Liquidity and Capital ResouscThis section, beginning on page 74, provides alyaiseof our financial assets and
liabilities as of October 2, 2011 and December2®1,0 and a discussion of our outstanding debt anthatments that existed as of October
2, 2011 and December 31, 2010. Included in theudigon of outstanding debt is a discussion of theumt of financial capacity available to
help fund Pfize's future activities

e New Accounting StandarcThis section, beginning on page 76, discusses tigcaopted and recently issued accounting starsd
e Forward-Looking Information and Factors That May Affect et Result:. This section, beginning on page 77, providessziiaion of the
risks and uncertainties that could cause actualteeto differ materially from those discussedanard- looking statements set forth in this

MD&A relating to our financial and operating penfioance, business plans and prospects, in-line pte@dnd product candidates, and share-
repurchase and divide-rate plans. Such forwe-looking statements are inherently susceptible tetminty and changes in circumstant
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Components of the Condensed Consolidated Statewfdntsome follow:

Three Months Ended

Nine Months Ended

(MILLIONS OF DOLLARS, EXCEPT PER COMMON Oct. 2 Oct. 3 % Incr. Oct. 2 Oct. 3 % Incr.
SHARE DATA) 2011 201( (Decr. 2011 201( (Decr.
Revenue! $ 17,190 $ 15,99t 7% $ 50,67¢ $ 49,70 2%
Cost of sale: 3,67¢ 3,79( (3) 11,177 11,67¢ 4
% of revenue: 21.%% 23.7% 22.1% 23.5%
Selling, informational and administrative expen 4,621 4,59¢ — 14,09 13,77¢ 2
% of revenue: 26.9% 28.8% 27.&% 27.1%
Research and development exper 2,18¢ 2,18¢ — 6,51¢ 6,59( @
% of revenue: 12.7% 13.7% 12.%% 13.2%
Amortization of intangible asse 1,397 1,15¢€ 21 4,16¢ 3,97 5
% of revenue: 8.1% 7.2% 8.2% 8.C%
Acquisition-related in-process research and devetoy
charges — — — — 74 (100
% of revenue: —% —% —% 0.1%
Restructuring charges and certain acquis-related
costs 1,101 49¢ 121 2,47¢ 2,09( 18
% of revenue: 6.4% 3.1% 4.9% 4.2%
Other deductions—net 53¢ 2,34¢ (77) 1,77¢ 3,03¢ (42)
Income from continuing operations before providion
taxes on incom 3,66¢ 1,41¢ 15¢ 10,46¢ 8,48¢ 23
% of revenue: 21.2% 8.8% 20.7% 17.1%
Provision for taxes on incon 1,23t 55¢ 121 3,22: 3,16t 2
Effective tax rate 33.7% 39.5% 30.8% 37.2%
Income from continuing operatiol 2,43¢ 85¢€ 184 7,24¢ 5,32¢ 36
% of revenue: 14.2% 5.4% 14.2% 10.7%
Discontinued operatio—net of tax 1,31t 15 * 1,35¢ 67 *
Net income before allocation to noncontrolling netgts 3,74¢ 871 * 8,601 5,391 60
% of revenue: 21.8% 5.4% 17.(% 10.8%
Less: net income attributable to noncontrollingeiests 11 5 12C 31 24 29
Net income attributable to Pfizer Ir $ 373 $ 86€ * 857C_ $ 5,36i 60
% of revenue: 21.7% 5.4% 16.€% 10.8%
Earnings per common sh—basic:@
Income from continuing operations attributable to
Pfizer Inc. common shareholde $ 031 % 0.11 182 09z $ 0.6¢€ 39
Discontinued operatio—net of tax 0.17 — * 0.17 0.01 *
Net income attributable to Pfizer Inc. commr
shareholders $ 04¢ $ 0.11 * 1.0¢ $ 0.6 63
Earnings per common sh—diluted: @
Income from continuing operations attributable
Pfizer Inc. common shareholde $ 031 $ 0.11 182 091 $ 0.6¢ 38
Discontinued operations—net of tax 0.17 — * 0.17 0.01 *
Net income attributable to Pfizer Inc. common
shareholders $ 0.4¢ % 0.11 * 1.0¢8 $ 0.6¢€ 64
Cash dividends paid per common st $ 0.2C % 0.1€ 0.6C $ 0.5¢




(2)EPS amounts may not add due to round

* Calculation not meaningfu
Certain amounts and percentages may reflect rogratijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT and OUTLOOK

Our Business

Our mission is to apply science and our global weses to improve health and well-being at evergestaf life. We strive to set the standard for
quality, safety and value in the discovery, develept and manufacturing of medicines for peoplearithals. Our diversified global
healthcare portfolio includes human and animaldgjia and small molecule medicines and vaccinegjedlsas nutritional products and many
the world’s best-known consumer products. Every, saywork across developed and emerging marketdance wellness, prevention,
treatments and cures that challenge the most felisedses of our time. We also collaborate witeiobdiopharmaceutical companies,
healthcare providers, governments and local comtiesrto support and expand access to reliablerddfde healthcare around the world. Our
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwiiieco-promote products discovered by
other companies.

On January 31, 2011, we completed the tender fiffall of the outstanding shares of common stddking Pharmaceuticals, Inc. (King) and
acquired approximately 92.5% of the outstandingeshéor approximately $3.3 billion in cash. On keby 28, 2011, we acquired the
remaining outstanding shares of King for approxifa$300 million in cash (for additional informatipsee Notes to Condensed Consolidated
Financial Statements-Note 3. Acquisition of King Pharmaceuticals, Ihc. Commencing from January 31, 2011, our findrat@ements
include the assets, liabilities, operating resaitd cash flows of King. Therefore, in accordanc wur domestic and international reporting
periods, our condensed consolidated financial istames for the nine months ended October 2, 2014ctedpproximately eight months of
King's U.S. operations and approximately seven t®iwf King's international operations.

In July 2011, we announced our decision to expétrategic alternatives for our Animal Health andiMion businesses, which may include,
among other things, a full or partial separatioeath of these businesses from Pfizer throughracffiisale or other transaction (see the “Our
Business Development Initiatives” section of thiD&A).

Our 2011 Performance

Revenuein the third quarter of 2011 were $17.2 billionpguared to $16.0 billion in the same period in 200tk increase of 7% was due to:

e growth in certain key biopharmaceutical produatghsas Lipitor in the U.S. as well as Lyrica, thre\nar franchise and Enbrel, ¢
growth in our Animal Health, Consumer Healthcard Antrition businesse:

e the favorable impact of foreign exchange, whichiéased revenues by approximately $951 million,%r &nd
e the inclusion of revenues from legacy King prodwft$357 million, which favorably impacted revenumss2%,
partially offset by:

e lower revenues of approximately $950 million, or,63%ae to the impact of the loss of exclusivity $ewveral biopharmaceutical products in
certain geographies; al

e a reduction in revenues of $151 million, or 1%, tu&.S. healthcare reforr

Revenuein the first nine months of 2011 were $50.7 billicompared to $49.7 billion in the same periodGA@ The increase of 2% was due
to:

e growth in certain key biopharmaceutical produatshsas Lipitor in the U.S. as well as Lyrica, theenar franchise and Enbrel, and
growth in our Animal Health, Consumer Healthcard Afutrition businesse:

e the favorable impact of foreign exchange, whichréased revenues by approximately $1.8 billion,%r d4nd
e the inclusion of revenues from legacy King prodwft$938 million, which favorably impacted revenimss2%,
partially offset by:

e lower revenues of $3.8 billion, or 8%, due to thpact of the loss of exclusivity for several biophaceutical products in certain
geographies; an

e a reduction in revenues of $357 million, or 1%, tmé&).S. healthcare reforr
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The significant impacts on revenues for the thindrger and first nine months of 2011, comparedh¢osame periods in 2010, are as follows:

Oct. 2, 201
VS,

Oct. 3, 201

Worldwide % Chang % Chang % Chang
(MILLIONS OF DOLLARS) Incr./(Decr. Worldwide U.S Internatione
For the Three Months Ende
Prevnar/Prevenar 1 $ 271 37 (16) 182
Lyrica 204 27 6 45
Enbrel (outside the U.S. and Cana 15¢€ 20 - 20
EpiPen® 59 * * *
Skelaxin@ 58 * * *
Celebrex 65 11 4 27
Sutent 41 16 16 16
ReFacto AF/Xynthi 38 37 45 35
Zyvox 36 13 4 22
Pristiq 28 24 17 69
Caduet 23 18 @) 71
Norvasc 2C 6 10C 5
Aromasin®) (26) (23 (79) 7
Detrol/Detrol LA (29 (20 ()] 4
Zosyn/Tazocir (10€) (42 (58) 5)
Xalatan/Xalacon® (139) (39) (94) 3
Protonix® (13¢) (68) (68) -
Lipitor ® 68 3 13 (8)
Prevnar/Prevenar -valent) (82) (45) - (45)
Effexor XR®) (10 (6) (10 (3)
Alliance revenue®) (129) 12) (23) 16
All other biopharmaceutical produc©) 301 21 56 11
Animal Health product 181 21 17 24
Consumer Healthcare produ 101 15 9 22
Nutrition products 13€ 31 - 31
For the Nine Months Ende
Prevnar/Prevenar 1 $ 1,23¢ 78 25 25¢
Lyrica 452 2C 4 35
Enbrel (outside the U.S. and Cana 332 14 - 14
EpiPen® 16C * * *
Skelaxin@ 14t * * *
Celebrex 104 6 - 18
Sutent 99 13 10 14
ReFacto AF/Xynthi 9C 31 23 33
Zyvox 89 1C 5 16
Pristiq 81 24 16 85
Caduel 47 12 (8) 52
Norvasc (39 3) 4) (©)]
Aromasin® (67) (19) (57) 1
Detrol/Detrol LA (90 (12 (18) 1
Zosyn/Tazocir (259) (35 47 9)
Xalatan/Xalacon® (327) (25) (65) (4)
Protonix® (367) (69) (69) -
Lipitor (®) (52¢) (6) 7 (19)
Prevnar/Prevenar -valent) (6249) (62) (100) (50
Effexor XR®) (975) (64) (82 11
Alliance revenue®) (429) (14) (26) 17
All other biopharmaceutical produc© 89¢ 21 85 5
Animal Health product 47¢ 18 20 18
Consumer Healthcare produ 22¢€ 11 7 16
Nutrition products 16E 12 - 12

(2)Third quarter and first nine months of 2011 reflea inclusion of revenues from legacy King progu

(b)Aromasin lost exclusivity in the U.S. in April 201Xalatan lost exclusivity in the U.S. in March 20T he basic U.S. patent (including the
six-month pediatric exclusivity period) for Protaréxpired in January 2011. Lipitor lost exclusivityCanada in May 2010, Spain in July
2010, Brazil in August 2010 and Mexico in Decemd@t0. Effexor XR lost exclusivity in the U.S. inly2010. We lost exclusivity for
Aricept 5mg and 10mtablets, which are included in Alliance revenuas\ovember 201(

(c)Relates tc* All other biopharmaceutical produ” category included in th* Selected Revenues from Biopharmaceutical Pro” table
presented in this MD&A



* Calculation not meaningfu
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Income from continuing operatioffor the third quarter of 2011 was $2.4 billion, quared to $856 million in the third quarter of 20h6d $7..
billion in the first nine months of 2011, compateds5.3 billion in the first nine months of 201eflecting, in addition to the factors discussed
above relating tiRevenues

e higher impairment charges of $1.5 billion (-tax) in the third quarter of 2010, and $1.7 billigme-tax) in the first nine months of 20:
related to certain intangible assets acquired asopéhe Wyeth acquisition, and a $701 milliondax) charge in the third quarter and f
nine months of 2010 for asbestos litigation relatedur wholly owned subsidiary, Quigley Compamg.|(see further discussion in Notes
to Condensed Consolidated Financial Stater— Note 6. Other(Income)/Deductio— Net); and

e a decrease in the effective tax rate to 33.7%arthird quarter of 2011 from 39.5% in the third dqaeof 2010 and to 30.8% in first nii
months of 2011 from 37.3% in the first nine momh&010 (see discussion in t“Provision for Taxes on Incor” section of this MD&A)

partially offset by:

e higher charges related to our -acquisition related cc-reduction and productivity initiatives in the thigdiarter and first nine months
2011 compared to the same periods in 2

Our Operating Environment

U.S. Healthcare Legislation

In March 2010, the Patient Protection and AfforéaBbre Act, as amended by the Health Care and Edndeconciliation Act (together, the
U.S. Healthcare Legislation), was enacted in tHe. lAs explained more fully in Pfizer's 2010 AnniR#port on Form 10, this legislation ha
both current and longer-term impacts on us.

We recorded the following amounts as a result efutS. Healthcare Legislation:

e approximately $215 million in the third quarter211 and approximately $539 million in the firsh@imonths of 2011, recorded as a
reduction tcRevenue; and

e approximately $45 million in the third quarter @@L and approximately $183 million in the first@imonths of 2011, recorded $elling,
informational and administrative expensesglated to the annual fee payable to the fedgratrnment (which is not deductible for U.S.
income tax purposes) based on our prior-calendar-steare relative to other companies of brandescppion drug sales to specified
government programs (the total fee to be paid gaeh by the pharmaceutical industry will increaseuwally through 2018). We are
recording the annual fee ratably throughout the.y

Our 2011 financial guidance and 2012 financialeéssgsee the “Our Financial Guidance for 2011” ‘@Ddr Financial Targets for 2012”
sections of this MD&A for additional informationgftect the expected full-year impact of the U.Saltlecare Legislation.

Industry-Specific Challenges

The majority of our revenues come from the manuf@cand sale of biopharmaceutical products. Asaetl more fully in Pfizer’'s 2010
Annual Report on Form 10-K, the biopharmaceutiodlistry is highly competitive and we face a nundfendustryspecific challenges, whic
can significantly impact our results. These factockude, among others: the loss or expiratiomtéllectual property rights, the regulatory
environment and pipeline productivity, pricing eaxtess pressures and increasing competition anrangdxd products.

In the U.S., we lost exclusivity for Effexor XR duly 2010, for Aricept 5mg and 10mg tablets in Naber 2010, for Vfend tablets in February
2011 and for Xalatan in March 2011. The basic patent (including the siraonth pediatric exclusivity period) for Protonixgsed in Januar
2011. We lost exclusivity for Lipitor in CanadaNMay 2010, Spain in July 2010, Brazil in August 2Gk@ Mexico in December 2010. In
addition, the basic patent for Vfend tablets inZfirexpired in January 2011. We also lost exclugifor Aromasin in the U.S. in April 2011 a

in the European Union (EU) in July 2011, and thiepifor Aromasin in Japan expired in July 2011.

In addition, we expect to lose exclusivity for \ars other products in various markets over the feaxtyears, including the following through
the end of 2012:

e Lipitor and Caduet in the U.S. on November 30, 2(EE additional Lipitor discussion belo\

e Xalatan and Xalacom in 15 major European marke@ainuary 2012. The exclusivity period in these m&rkvas extended from July 2011 to
January 2012 as a result of pediatric extensi
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e Geodon in the U.S. in March 201

e Revatio (tablet) in the U.S. in March 2012. We puesuing a pediatric extension for Revatio in th8.Uf we are successful, the exclusivity
period for Revaio (tablet) in the U.S. will be exted by six months to September 2012;

e Detrol IR in the U.S. in September 20:

As a result of these anticipated losses of exdltysiwe will lose the substantial portion of ourvemues from the aforementioned products in
two specified markets shortly thereafter.

Pfizer announced in June 2008 that we enteredaimtagreement providing a license to Ranbaxy tagegieric versions of Lipitor and Cadue
the U.S effective November 30, 2011. In additibre, agreement provides a license for Ranbaxy taggdneric version of Lipitor beginning
varying dates in several additional countries. (Setes to Condensed Consolidated Financial StatesrefNote 14. Legal Proceedings and
Contingencie®f this Form 10-Q for discussion of certain litiggat relating to this agreement.) We have also g@iYatson Laboratories, Inc.
(Watson) the exclusive right to sell the authorigederic version of Lipitor in the U.S. for a petiof five years, which is expected to
commence on November 30, 2011. As Watson's exausiypplier, we will manufacture and sell generanadstatin tablets to Watson. In
markets outside the U.S., Lipitor has lost exclitgiin certain countries and will lose exclusivay various times in certain other countries. We
expect to maintain a significant portion of the itdp revenues overall in developed markets outideJ.S. through 2011. In addition, the
exclusivity period for Lipitor in the majority of ajor European markets has been extended by sixhmomtMay 2012 as a result of pediatric
extensions. Although the loss of exclusivity fopitor in Brazil and Mexico in 2010 is adversely iagting Lipitor revenues in emerging
markets in 2011, we do not expect that Lipitor rexes in emerging markets will be materially impddbg the loss of exclusivity over the next
several years. In full-year 2010, revenues fromtbipivere approximately $5.3 billion in the U.Spfaoximately 18% of our total full-year
2010 U.S. revenues) and approximately $5.4 biliiomarkets outside the U.S. (approximately 14%.uwoftotal full-year 2010 international
revenues, of which approximately $900 million wésilautable to emerging markets).

Our financial guidance for 2011 and our financemigets for 2012 reflect the anticipated impacthose years of the loss of exclusivity
various products (see the “Our Financial Guidaimee€011” and “Our Financial Targets for 2012” sens of this MD&A).

We will continue to aggressively defend our patégtits against increasing incidents of infringem&henever we deem appropriate. For more
detailed information about our significant prodysise the discussion in the “Revenues—SelectedriRes from Biopharmaceutical Products”
section of this MD&A. See Part 11-Other Informatior; Item 1.Legal Proceedingsof this Form 10-Q for a discussion of certainergc
developments with respect to patent litigation.

In August 2011, the federal Budget Control Act 6812 (the Act) was enacted in the U.S. The Act ideliprovisions to raise the U.S. Treasury
Department’s borrowing limit, known as the debiingi and provisions to reduce the federal defigit$2.4 trillion between 2012 and 2021.
Deficit-reduction targets include $900 billion dédretionary spending reductions associated wighDtepartment of Health and Human
Services and various agencies charged with natss@lrity, but those discretionary spending reduastido not include programs such as
Medicare and Medicaid or direct changes to pharotaza pricing, rebates or discounts. A Joint Seeemmittee of Congress (the Commiti
has been appointed to identify the remaining $lllbn of deficit reductions by November 23, 20IThe Committee may consider all eleme

of discretionary and non-discretionary spending, ismrecommendations could result in reduced spgnehder Medicare and Medicaid for
prescription drugs. In addition, the Committee rdajermine to recommend the imposition of additidaaés. If the Committee’s
recommendations identifying at least $1.2 trillmfrdeficit reductions are not enacted into law agulary 15, 2012, then the Office of
Management and Budget (OMB) will be responsibleidentifying the remaining deficit reductions, whieould be divided evenly between
defense and non-defense spending. Under the ONtia&dd review process, Social Security, Medicaidtevan Benefits and certain other
spending categories are excluded from consideraisnreductions in payments to Medicare provideay be made, although any such
reductions are prohibited by law from exceeding 2#ditionally, certain payments to Medicare Pampl@ns, such as low-income subsidy
payments, are exempt from reduction. At this time,do not know what federal programs will be impddby the spending reductions or what
additional taxes, if any, will be imposed pursutanthe Act. Accordingly, at this time we are noteatn determine the impact of such actions on
our business. However, any significant spendingcgdns affecting Medicare, Medicaid or other palglifunded or subsidized health progr:
and/or any significant additional taxes imposedismpursuant to the Act could have an adverse imgraour results of operations starting in
2012.

The Overall Economic Environment

In addition to industry-specific factors, we, ligther businesses, continue to face the effectseofhallenging economic environment, which
have impacted our biopharmaceutical operationBerlt.S. and Europe, affecting the performance @fipects such as Lipitor, Celebrex and
Lyrica. We believe that patients, experiencingeffects of the challenging economic environmerdluding high unemployment levels, and
increases in co-pays, sometimes are switchingneries, delaying treatments, skipping doses orgutgiss effective treatments to reduce their
costs. Challenging economic conditions in the @lSo have increased the number of patients in theiddid program, under which sales of
pharmaceuticals are subject to substantial relaatgsin many states, to formulary restrictions ting access to brand-name drugs, including
ours. In addition, during the first nine month=26fL1, we continued to experience pricing presssi@ r@sult of the economic environment in
Europe and in a number of emerging markets, witregument-mandated reductions in prices for cett@pharmaceutical products in certain
European and emerging market countries.
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Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogn#icant operating cash flows, financial
assets, access to capital markets and availalele difhcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@ner long-term debt is rated high quality by b8tandard & Poor’'s and Moody’s Investors
Service. As market conditions change, we contiouaanitor our liquidity position. We have taken amidl continue to take a conservative
approach to our financial investments. Both shematand long-term investments consist primarilhigh-quality, highly liquid, well-
diversified, available-for-sale debt securitiesr fiwther discussion of our financial conditiongdbe "Financial Condition, Liquidity and
Capital Resources” section of this MD&A.

A significant portion of our revenues and earniags exposed to changes in foreign exchange rateseék to manage our foreign exchange
risk in part through operational means, includingnaging same-currency revenues in relation to samrency costs and same-currency assets
in relation to same-currency liabilities. Dependorgmarket conditions, foreign exchange risk atsmanaged through the use of derivative
financial instruments and foreign currency debtwisoperate in multiple foreign currencies, inchglthe euro, the U.K. pound, the Japanese
yen, the Canadian dollar and approximately 100ratherencies, changes in those currencies relatitiee U.S. dollar will impact our revenu
and expenses. If the U.S. dollar weakens agaisgeeific foreign currency, our revenues will in@eghaving a positive impact, and our ove
expenses will increase, having a negative impachet income. Likewise, if the U.S. dollar streregth against a specific foreign currency, our
revenues will decrease, having a negative impactoarr overall expenses will decrease, having &ipesmpact on net income. Therefore,
significant shifts in currencies can impact ourrstierm results, as well as our long-term forecasis targets.

On March 11, 2011, Japan experienced a signifiearthquake, followed by a tsunami and serious ssatithe Fukushima nuclear facility,
resulting in extensive loss of life and destructidmproperty. Our financial position and resultoperations have not been materially impacted
by these events and, notwithstanding the unceytaeuised by these events, we do not expect anyisyertt in the future. Accordingly, we
have not revised our 2011 financial guidance or2iancial targets as a result of these eventstfse“Our Financial Guidance for 2011” and
“Our Financial Targets for 2012” sections of thiDEIA). However, we will continue to evaluate the ieng of these events on our operations.

These and other industry-wide factors that maycafferr businesses should be considered along mfithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part Il, ItetA., “Risk Factors”, of this Form 10-
Q; and in Part I, Item 1A, “Risk Factors,” of oI Annual Report on Form 10-K.

Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an enafleur strategies, and we seek to generate phiditrevenue growth and enhance
shareholder value by pursuing a disciplined, sgiatand financial approach to evaluating businessebpment opportunities. We are
especially interested in opportunities in our hggferity therapeutic areas—immunology and inflartiorg oncology, cardiovascular and
metabolic diseases, neuroscience and pain, anéheascd he most significant recent transactiongddaseribed below.

e On September 20, 2011, we completed our cash tafigerfor all of the outstanding shares of Icagew, (Icagen), resulting in &
approximately 70% ownership of the outstanding ehaff Icagen, a biopharmaceutical company focuseatiszovery, development and
commercialization of novel orally-administered shmablecule drugs that modulate ion channel targetsOctober 27, 2011, we acquired all
of the remaining shares of Icagen, which is nowhally-owned subsidiary of Pfizer, Inc. The allocattiof the consideration transferred has
not been finalizec

e On April 4, 2011, we announced that we entered amtagreement to sell our Capsugel business fopgippately $2.4 billion in cash. The
transaction closed on August 1, 2011. For additioriarmation, see Notes to Condensed ConsolidBtedncial Statements-Note 4.
Discontinued Operation:

e Earlier this year, we announced that we were caimtya strategic review of all of our other busgesand assets. On July 7, 2011, we

announced our decisions to explore strategic atesms for our Animal Health and Nutrition businesshat may include, among other thi
a full or partial separation of each of these besées through a sj-off, sale, or other transactic
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Based on the review that we undertook, we belibesd potential actions may create shareholder vahable us to become a more focused
organization and optimize capital allocation. Gitba separate and distinct nature of Animal Heaftth Nutrition, we may pursue a different
strategic alternative for each of these businegdésough the timeline for each evaluation may eliffive expect to complete any transactions
that may result from these evaluations in 12 taridhths from the announcement date of July 7, 284d we do not anticipate making any
further announcements regarding strategic altaresifior Animal Health and Nutrition until sometinme2012.

We will continue to assess our businesses andsaasgtart of our regular, ongoing portfolio reviemecess and also continue to consider
business development activities for our businesses.

On February 7, 2011, we announced that we entatedgn agreement to purchase the Ferrosan conswakhcare business, which
principally comprised of dietary supplement produacluding multivitamins, probiotics and Omegés oils. Ferrosan markets its
products in the Nordic region, as well as in Russid many countries in Central and Eastern Eurbipe transaction, which is subject to
customary closing conditions, including regulatapproval in certain jurisdictions, is expected ltwse in December 2011 (which falls in our
first fiscal quarter of 2012 for our internatiortgderations)

On January 31, 2011 (the acquisition date), we deteg our tender offer for all of the outstandihgues of common stock of King a
purchase price of $14.25 per share in cash andradgapproximately 92.5% of the outstanding shaBesFebruary 28, 2011, we acquirec
of the remaining shares of King for $14.25 per sharcash. As a result, the total fair value ofsidaration transferred for King was
approximately $3.6 billion in cash ($3.2 billioretrof cash acquired). For additional informationoom acquisition of King, see Notes to
Condensed Consolidated Financial Staten— Note 3. Acquisition of King Pharmaceuticals, |

King’s principal businesses consist of a prggmn pharmaceutical business focused on delivarew formulations of pain treatments
designed to discourage common methods of misusalaungk; the Meridian auto-injector business forrgerecy drug delivery, which
develops and manufactures the EpiPen; an estathlfgloelucts portfolio; and an animal health businas offers a variety of feed-additive
products for a wide range of speci

As a result of our acquisition of King, we recordadentories of $340 million, Property, plant arglippment (PP&E) of $412 millior
Identifiable intangible assets of $2.1 billion @&dodwill of $783 million. For additional informatiorelated to the provisional recording of
assets acquired and liabilities assumed, see Nwtéendensed Consolidated Financial Statement®te 3. Acquisition of King
Pharmaceuticals, Inc

As of the acquisition date, Identifiable intangiblkesets included the following:

o Developed technology rights of approximatgly8 billion, which includes EpiPen, Thrombin, Leyb Bicillin, Skelaxin and Flector
Patch, among other

0 IPR&D of approximately $300 million, which includ&mnbeda, Vanquix and Remoxy, among oth
The recorded amounts are provisional and subjectiange. Specifically, the following items are gaibjto change:
o Amounts for intangibles and inventory, pending liiretion of valuation efforts

o Amounts for income tax assets, receivables anditiab, pending the filing of Kin’s pre-acquisition tax returns and the receip
information from taxing authorities, which may clarcertain estimates and assumptions t

0 The allocation of goodwill among reporting un

Our Financial Guidance for 2011

We forecast 2011 revenues of $66.2 billion to $@illibn, Reported diluted earnings per common el&PS) of $1.20 to $1.30 and Adjusted
diluted EPS of $2.24 to $2.29. The current exchaatgs assumed in connection with the 2011 findigci@ance are a blend of the actual
exchange rates in effect during the first nine rherttf 2011 and the mid-October 2011 exchange fatdhe remainder of the year. For an
understanding of Adjusted income, see the “Adjustedme” section of this MD&A.
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A reconciliation of 2011 Adjusted income and Adgdtiluted EPS guidance to 2011 Reported Net incattnidutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inanomn shareholders guidance follows:

Full-Year 2011 Guidanc

($ BILLIONS, EXCEPT PER SHARE AMOUNTS) Net Income(@ Diluted EPS@®
Adjusted income/diluted EF®) guidance ~$17.-$18.1 ~$2.24$2.29
Purchase accounting impacts of transactions coegpket of 10/2/1 (4.8) (0.62)
Acquisitior-related cost (1.5-1.7) (0.1¢-0.21)
Non-acquisitior-related restructuring cos© (2.¢-2.2) (0.25-0.28)
Gain on sale of and income from Capsugel discortimperation () 1.3 0.17
Other Certain Significant Iterr (0.8) (0.10)
Reported Net income attributable to Pfizer Incutditl EPS guidanc ~$9.£-$10.3 ~$1.2(-$1.30

(a) Does not assume the completion of any busidegstopment transactions not completed as of Oct®h2011, including any one-time
upfront payments associated with such transactilss. excludes the potential effects of the resotudf litigation-related matters not
substantially resolved as of October 2, 2(

(b) For an understanding of Adjusted income, se¢* Adjusted Incom” section of this MD&A.

(c) Includes amounts related to our initiatives to @R&D spending, including our realigned R&D foaitypyy and amounts related to ott
cost-reduction and productivity initiatives. In aerconciliation betweeNet income attributable to Pfizer Incas reported under accounting
principles generally accepted in the United Stafesmerica (U.S. GAAP), and Adjusted income, anaim reconciliation between diluted
EPS, as reported under U.S. GAAP, and Adjustededil&EPS, these amounts are categorized as Ceitgificant Items (see the “Adjusted
Income—Reconciliatiol” section of this MD&A).

(d) Includes revenues and expenses related to the @elgsusiness as a discontinued operation throulgtddy 2011.

For a description of our anticipated costs andregs/associated with our cost-reduction initiatives the “Costs and Expenses—Costs
Associated with Cost-Reduction and Productivityisttives and Acquisition Activity” section of thidD&A.

Our 2011 financial guidance is subject to a nuntfdactors and uncertainties—as described in thar ‘Qperating Environment” and
“Forward-Looking Information and Factors That Maffekt Future Results” sections of this MD&A; Partitem 1A., “Risk Factors,” of this
Form 10-Q; the “Our Operating Environment” and “@irategy” sections of our 2010 Financial Repottich is filed as Exhibit 13 to our
2010 Annual Report on Form 10-K; and Part |, Itedy “Risk Factors,” of our 2010 Annual Report on fFot0-K.

Our Financial Targets for 2012

We are targeting 2012 revenues of $62.2 billio64.7 billion, Reported diluted EPS between $1158 $1.73 and Adjusted diluted EPS
between $2.25 and $2.35. The current exchangeaasesned in connection with the 2012 financialdétz@re the mid-October 2011 exchange
rates. For an understanding of Adjusted incomettseéAdjusted Income” section of this MD&A.

A reconciliation of 2012 Adjusted income and Adgddiluted EPS targets to 2012 Reported Net incattnibutable to Pfizer Inc. and
Reported diluted EPS attributable to Pfizer Inenomn shareholders targets follows:

Full-Year 2012 Target

($ BILLIONS, EXCEPTPER SHARE AMOUNTS) Net Income®@ Diluted EPS®)
Adjusted income/diluted EF® targets ~$17..-$17.9 ~$2.25-$2.35
Purchase accounting impacts of transactions coptpket of 10/2/1 (3.8) (0.50)
Acquisitior-related cost (0.7-1.0) (0.0¢-0.12)
Nor-acquisitior-related restructuring cos(©) (0.2-04) (0.05-0.05)
Reported Net income attributable to Pfizer Incuditl EPS targe ~$12.(-$13.1 ~$1.56$1.73

(a) Does not assume the completion of any busidegslopment transactions not completed as of Oc®k2011, including any one-time
upfront payments associated with such transactidlss. excludes the potential effects of the resotubf litigation-related matters not
substantially resolved as of October 2, 2(

(b) For an understanding of Adjusted income, se¢‘Adjusted Incom” section of this MD&A.

(c) Includes amounts related to our initiatives to @R&D spending, including our realigned R&D foatpr and amounts related to ott
cost- reduction and productivity initiatives. Inraeconciliation betweeNet income attributable to Pfizer Incas reported under U.S.
GAAP, and Adjusted income, and in our reconciliatbtween diluted EPS, as reported under U.S. GAAR Adjusted diluted EPS, these
amounts are categorized as Certain Significantdtésae th Adjusted Incom—Reconciliatiol” section of this MD&A).

For a description of our anticipated costs andrggs/associated with our cost-reduction initiativeese the “Costs and Expenses—Costs
Associated with Cost-Reduction and Productivityisttives and Acquisition Activity” section of thidD&A.
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Our 2012 financial targets are subject to a nurobéactors and uncertainties—as described in ther‘Qperating Environment” and “Forward-
Looking Information and Factors That May Affect &g Results” sections of this MD&A; Part Il, ItemM 1 “Risk Factors,” of this Form 10-Q;
the “Our Operating Environment” and “Our Strateggttions of our 2010 Financial Report, which isdibs Exhibit 13 to our 2010 Annual
Report on Form 10-K; and Part |, Iltem 1A, “Risk teas,” of our 2010 Annual Report on Form 10-K.

ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

Worldwide revenues by operating segment, businegsnd geographic area follow:

% Change in Revenu

World- Inter-
Worldwide U.S. International wide U.S. nationa
Oct. 2 Oct. 3 Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201(C 2011 201(C 2011 201C
Three Months Endec
Biopharmaceutical revenue
Primary Care OperatirSegmen $ 594¢ $ 565: $ 3451 $ 3,37¢ $ 2,497 $ 2,28( 5 2 1C
Specialty Cart 3,79¢ 3,717 1,63¢ 1,92¢ 2,16: 1,79: 2 (15) 21
Oncology 33z 33t 97 11¢ 23¢ 21€ 1) (18) 9
SC&O Operating Segment 4,131 4,052 1,73: 2,044 2,39¢ 2,00¢ 2 (15) 19
Established Produc 2,23( 2,16¢ 83t 881 1,39¢ 1,28 3 (5) 8
Emerging Market: 2,43¢ 2,072 — — 2,43¢ 2,072 18 — 18
EP&EM Operating Segment 4,66¢ 4,24( 83t 881 3,83 3,35¢ 10 (5) 14
14,747 13,94¢ 6,01¢ 6,29¢ 8,72¢ 7,64 6 4 14
Other product revenue
Animal Health 1,041 86C 432 36¢ 60¢ 491 21 17 24
Consumer Healthcare 774 672 40€ 374 36€ 29¢ 15 9 22
AH&CH Operating Segmer 1,81F 1,53: 841 7452 974 79C 18 13 23
Nutrition Operating Segme 577 441 — — 577 441 31 — 31
Pfizer CentreSourcé 54 76 19 22 35 54 (29 (14) (35)
631 517 19 22 612 49t 22 (14) 24
Total revenues $17,19¢ $1599¢ $ 6,87¢ $ 7,060 $10,31« $ 8,93 7 3) 15
Nine Months Endec
Biopharmaceutical revenue
Primary Care Operating Segment $17,25¢ $17,44. $10,000 $10,18: $ 7,25 $ 7,25¢ 1) 2 —
Specialty Cart 11,42¢ 11,00¢ 5,22¢ 5,47¢ 6,19¢ 5,53( 4 (5) 12
Oncology 982 1,04¢ 274 38C 70¢ 66¢ (6) (28) 6
SC&O Operating Segme 12,40° 12,05¢ 5,50( 5,85¢ 6,907 6,19t 3 (6) 11
Established Produc 6,91« 7,68 2,73¢ 3,51z 4,17¢ 4,17( (20 (22 —
Emerging Market: 7,031 6,294 — — 7,031 6,294 12 — 12
EP&EM Operating Segme 13,94¢ 13,97¢ 2,73¢ 3,51- 11,20¢ 10,46¢ — (22) 7
43,61 43,47: 18,24¢ 19,55¢ 25,36¢ 23,91¢ — @) 6
Other product revenue
Animal Health 3,07¢ 2,59¢ 1,20t 1,00¢ 1,87: 1,59 18 2C 18
Consumer Healthca 2,24( 2,014 1,08 1,01¢ 1,15: 99¢ 11 7 16
AH&CH Operating Segment 5,31¢ 4,61% 2,292 2,022 3,02¢ 2,591 15 13 17
Nutrition Operating Segme 1,54(C 1,37¢ — — 1,54(C 1,37¢ 12 — 12
Pfizer CentreSourc@ 21C 243 65 85 14E 15¢€ (14) (24) (8)
1,75( 1,61¢ 65 85 1,68¢ 1,53 8 (29 1C




Total revenue $50,67¢ $49,70! $20,60! $21,66. $30,07¢ $28,04: 2 (5)

(a)Our contract manufacturing and bulk pharmaceutibaimical sales organizatic
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Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical prodimtshe third quarter of 2011 were $14.7 billion,iacrease of 6% compared to the third
quarter of 2010, primarily due to:

e the solid performance from Lipitor in the U.S. dnain the Prevenar franchise, Lyrica and Enk

e revenues from legacy King biopharmaceutical proslo€approximately $263 million; ar

e the favorable impact of foreign exchange of ¢

partially offset by:

e lower revenues from Lipitor in international markeind from Effexor XR, Protonix, Xalatan/Xalacond&osyn and lower Alliance
revenues for Aricept, all due to loss of exclugivit certain markets; ar

e a reduction in revenues of $151 million due tolth8. Healthcare Legislatio

Worldwide revenue from biopharmaceutical produotstiie first nine months of 2011 were $43.6 billicglatively flat compared to the first
nine months of 2010, primarily due to:

e lower revenues from Lipitor in international markeind from Effexor XR, Protonix, Xalatan/Xalacomdatosyn and lower Alliance
revenues for Aricept, all due to loss of exclugivit certain markets; ar

e a reduction in revenues of $357 million due tolth8. Healthcare Legislatio

offset by:

e the solid performance from Lipitor in the U.S. dnain the Prevnar/Prevenar franchise, Lyrica andr&n

e revenues from legacy King biopharmaceutical proslo€tapproximately $707 million; ar

e the favorable impact of foreign exchange of :

Geographically,

e in the U.S., revenues from biopharmaceutical prtsldecreased 4% in the third quarter of 2011 andn/tte first nine months of 2011,
compared to the same periods in 2(

(o]

The decreases in U.S. revenues from biopharmaeépticducts in the third quarter and first nine tharof 2011 reflect lowe
revenues from Protonix, Effexor XR, Zosyn, Xalatefend and Aromasin, all due to loss of exclusivltwer Alliance revenues due
to loss of exclusivity of Aricept 5mg and 10mg tilslin November 2010 and lower revenues from Di@sdtol LA, as well as the
reduction in revenues of $151 million in the thipgarter of 2011 and $357 million in the first nmenths of 2011 due to the U.S.
Healthcare Legislation. Also, Prevnar 13 revenudbteé U.S. were lower in the third quarter of 2@idn in the third quarter of 2010
fewer patients received the Prevnar 13 catch-up deghe timeframe for eligibility has nearly expir The impact of these adverse
factors was partially offset by the strong perfonce of certain other biopharmaceutical productsthadddition of U.S. revenues
from legacy King products of approximately $250lioii in the third quarter and approximately $677lion in the first nine months
of 2011.

« in our international markets, revenues from bioptereutical products increased 14% in the thirdtguaf 2011 and 6% in the first nine
months of 2011, compared to the same periods if.:

o

The increases in international revenues fo@mpharmaceutical products in the third quarter st nine months of 2011 reflect the
favorable impact of foreign exchange of 11% intthied quarter of 2011 and 6% in the first nine nienof 2011, as well as an
operational increase of 3% in the third quarte2@f1. Operational revenues were flat in the fisermonths of 2011. Operationally,
revenues were favorably impacted by increasesafiPtievenar franchise, Enbrel, Celebrex, Allianeemnees and, in the first nine
months of 2011, Lyrica, and unfavorably impactedibglines in Lipitor and Effexor XR and, in thestinine months of 2011, Norve
and Xalatan/Xalacom. International revenues frogady King products were not significant to our intgional revenues in the third
quarter or first nine months of 201

During the third quarter of 2011, revenuesrfrinternational biopharmaceutical products represe59% of total revenues from
biopharmaceutical products, compared to 55% irtttivd quarter of 2010. During the first nine monti2011, revenues from
international biopharmaceutical products represk589% of total revenues from biopharmaceutical potsl compared to 55% in the
first nine months of 201(
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Primary Care unit revenues increased 5% in thd tuarter of 2011, compared to the same period/&est, due to the favorable impact of
foreign exchange of 5%. Primary Care unit reverdezseased 1% in the first nine months of 2011, @ebto the same period last year, due
to lower operational revenues of 4%, partially effey the favorable impact of foreign exchange%f rimary Care unit revenues in both
periods were favorably impacted by higher reverit@s certain patent-protected products, includimgjtor in the U.S., Celebrex, Lyrica,
Pristig and Spiriva (in Alliance revenues), amoltigeos, as well as the addition of revenues fromadgd<ing products of $119 million, or 2%,
in the third quarter of 2011 and $311 million, 86,2in the first nine months of 2011. Operationaiereues in both periods were negatively
impacted by the loss of exclusivity of Lipitor ire@ada in May 2010 and Spain in July 2010, as vediha loss of exclusivity of Aricept 5mg
and 10mg tablets in the U.S. in November 2010. ma&gether, the loss of exclusivity for these pidun those markets reduced Primary (
unit revenues by approximately $415 million, or 7Begomparison with the third quarter of 2010 adbth.6 billion, or 9%, in comparison to
the first nine months of 2010.

Specialty Care unit revenues increased 2% in ting ¢uarter of 2011, compared to the same peristylear, due to the favorable impact of
foreign exchange of 7%, partially offset by lowgeacational revenues of 5%. For the first nine memh2011, Specialty Care unit revenues
increased 4%, compared to the same period last gearto the favorable impact of foreign exchanigé%. Operational revenues were
favorably impacted by strong growth in Enbrel intbperiods, the Prevenar franchise in internatiomatkets in the third quarter of 2011 and
the Prevnar/Prevenar franchise in U.S. and intemnalt markets in the first nine months of 2011, anéavorably impacted by a decline in
Prevnar 13 revenues in the U.S. in the third quaft@011, as fewer patients received the PrevBaraich-up dose as the timeframe for
eligibility has nearly expired, as well as the lo$&xclusivity of Vfend and Xalatan in the U.S.Rebruary and March 2011, respectively.
Collectively, the loss of exclusivity for thepeoducts reduced Specialty Care unit revenues by $8llion, or 6%, in comparison with the th
quarter of 2010 and by $420 million, or 4% in comgan with the first nine months of 2010.

Emerging Markets unit revenues increased 18% irttting quarter of 2011, compared to the same pdastdyear, due to higher operational
revenues of 12%, as well as a 6% favorable implfareign exchange. For the first nine months cf R0Emerging Markets unit revenues
increased 12%, compared to the same period lastgeato higher operational revenues of 8%, at ageh 4% favorable impact of foreign
exchange. The increases in Emerging Markets ueitatipnal revenues in the third quarter and firsemmonths of 2011 was due to growth in
certain key innovative brands, primarily the Prearefinanchise, Celebrex, Enbrel, Lyrica, Vfend ayg@x. These increases were patrtially
offset by lower revenues from Lipitor, which lostcusivity in Brazil in August 2010 and Mexico inebember 2010, and Viagra, which lost
exclusivity in Brazil in June 2010, as well as thmpact of price reductions for certain productgéntain emerging market countries. The losses
of exclusivity reduced Emerging Market unit revesiy $30 million, or 1%, in comparison with thigdrarter 2010 and by $105 million, or Z

in comparison with the first nine months of 2011.

Established Products unit revenues:

e increased 3% in the third quarter of 2011, comp&odtie same period last year, due to the favoiaigact of foreign exchange of 7%,
partially offset by lower operational revenues #.4-or the third quarter of 2011, Established Pobdmit revenues were mainly impacted
by the loss of exclusivity of Protonix and Zosyrtle U.S., which taken together reduced Establishreducts unit revenues by $242
million, or 11%, in comparison with third-quartedZD. This decline was more than offset by the falir impact of foreign exchange and
by $144 million, or 7%, from the addition of legal€ing products

e decreased 10% in the first nine months of 2011, p=0ed to the same period last year, due to lowerational revenues of 14%, partia
offset by a 4% favorable impact of foreign excharngee decrease in Established Products unit opei@trevenues in the first nine mor
of 2011 was mainly due to the U.S. loss of excliagiof Effexor XR, Protonix and Zosyn. Taken togaththe loss of exclusivity for these
products decreased Established Products unit regampu$1.5 billion, or 20%, in comparison with first nine months of 2010. These
declines were partially offset by the addition @fenues from legacy King products of $396 million5%, in the first nine months of
2011.

Total revenues from established products in bathBs$tablished Products and Emerging Markets uréte w3.2 billion, with $996 million
generated in emerging markets, in the third quaft@011, and were $9.8 billion, with $2.9 billigenerated in emerging markets, in the first
nine months of 2011.

Oncology unit revenues decreased 1% in the thiedtquof 2011, compared to the same period last e to lower operational revenues of
9%, partially offset by the favorable impact ofdgn exchange of 8%. For the first nine months@#12 Oncology unit revenues decreased
compared to the same period last year, due to loperational revenues of 10%, partially offset iy tavorable impact of foreign exchange of
4%. The decreases in the Oncology unit operatienednues in the third quarter and first nine mowth&011 were primarily due to the trans

of Aromasin’s U.S. business to the Established &etsdunit effective January 1, 2011 as a resluitsdbss of exclusivity in April 2011.
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Effective January 1, 2011 and July 1, 2011, wedased the published prices for certain U.S. biapheeutical products. These price increases
had no material effect on wholesaler inventory lewe comparison to the prior year.

Other Product Revenues

Animal Health

Animal Health unit revenues increased 21% in tlrel thuarter of 2011, compared to the same peri@Di0, reflecting higher operational
revenues of 15% and the favorable impact of forexghange of 6%. Operational revenues from Aninedlth products were favorably
impacted by approximately $90 million, or 10%, doehe addition of revenues from legacy King anitmedlth products. The other 5%
operational growth primarily resulted from improgirconomic conditions and resulting increased denfianproducts across the livestock
business, as well as deeper market penetratiomémggng markets.

Animal Health unit revenues increased 18% in thst filne months of 2011, compared to the same @@1i@010, reflecting higher operational
revenues of 14% and the favorable impact of forexghange of 4%. Operational revenues from Aninedlth products were favorably
impacted by approximately $225 million, or 9%, doghe addition of revenues from legacy King anitmedlth products. The other 5%
operational growth primarily resulted from the &imrentioned factors that impacted third-quarter 2@V&nues.

Consumer Healthcare

Consumer Healthcare unit revenues increased 13Beithird quarter of 2011, compared to the samegén 2010, reflecting higher
operational revenues of 11% and the favorable itnplaforeign exchange of 4%. The operational reecimgrease was primarily driven by the
non-recurrence of a third quarter 2010 provisiarréurns associated with the voluntary withdraafaCentrum in Europe pertaining to a
labeling issue, and the U.S. launch of new diesaigplements in the third quarter of 2011. Consuteaithcare unit revenues increased 11
the first nine months of 2011, compared to the sper®d in 2010, reflecting higher operational rewes of 8% and the favorable impact of
foreign exchange of 3%. The operational revenuesase was primarily driven by the aforementionetiois that impacted third-quarter 2011
results as well as respiratory products benefitiog a strong cough/cold season in comparisohéastime period in 2010 and Aduvil
Congestion Relief, which launched in the third ¢elaof 2010.

Nutrition

Nutrition unit revenues increased 31% in the tljuarter of 2011, compared to the same period i 2@&flecting higher operational revent

of 24% and the favorable impact of foreign exchaoiyé%. The operational revenue increase was pilyriarChina and the Middle East, from
increased demand for premium products and launzfhesw products.

Nutrition unit revenues increased 12% in the fiigie months of 2011, compared to the same peri@®19, reflecting higher operatior
revenues of 7% and the favorable impact of foregrhange of 5%. The operational growth primariguteed from the aforementioned factors
that impacted third-quarter 2011 revenues.

Rebates and Chargebacks

As is typical in the pharmaceutical industry, ouwss product sales are subject to a variety of ctéghs, which are generally estimated and
recorded in the same period that the revenuesaognized, and primarily represent rebates anadigs to government agencies, wholesa
distributors and managed care organizations fopbarmaceutical products. These deductions represémates of the related obligations
and, as such, judgment and knowledge of marketitons and practice are required when estimatiegtipact of these sales deductions on
gross sales for a reporting period. Historicallyr adjustments to actual results have not beenriabte our overall business. On a quarterly
basis, our adjustments to actual results genehnale been less than 1% of biopharmaceutical pratktctales and can result in either a net
increase or a net decrease in revenues and inémoduct-specific rebate charges, however, can aaignificant impact on year-over-year
individual product growth trends.
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Rebates and chargebacks reduced revenues as follows

Three Months Ende Nine Months Ende:

Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Medicaid and related state program reb(@) $ 307 $ 314 $ 1,081 $ 95t
Medicare rebate® 372 345 1,09¢ 912
Performanc-based contract rebat®) (b) 72¢ 597 2,22 1,891
Chargeback§) 81: 744 2,41¢ 2,22¢
Total $ 2,21t $ 1,99 $ 6,820 $ 5,08:

(a) Rebates are prodi-specific and, therefore, for any given year aredoted by the mix of products sold as well as tiss lof exclusivity o
branded product:

(b) Performance-based contracts are with managed gaterngers, including health maintenance organizataon pharmacy benefit managers,
who receive rebates based on the achievement tfacted performance terms for produ
(c) Chargebacks primarily represent reimbursementshimesalers for honoring contracted prices to thadies.

The total rebates and chargebacks for the thirdtguand first nine months of 2011 were higher ttlensame periods last year, primarily as a
result of:

e the impact of increased Medicaid rebate rates duleet U.S. Healthcare Legislation, in addition ighler rates for certain products that
subject to rebate:

e the impact of increased Medicare rebates undedtBeHealthcare Legislation due to discounts to igk@ Part D participants who are in
the Medicar¢‘ Coverage Ge”; and

e an increase in chargebacks for our branded prodscasresult of increasing competitive pressuresirareasing sales for certain branded
products and certain generic products sold by aeestone unit that are subject to chargeb:

partially offset by:

e changes in product mi

e the impact of decreased Medicare rebates for cgpraiducts that have lost exclusivity; &

e the impact on chargebacks of decreased salesddugts that have lost exclusivity, among otherdiesc

Our accruals for Medicaid rebates, Medicare rebggormance-based contract rebates and chargebateked $3.3 billion as of October 2,
2011, an increase from $3.0 billion as of Decen®1gr2010, and primarily are included@ther current liabilitiesin our Condensed
Consolidated Balance Sheets.
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Selected Revenues from Biopharmaceutical Products

Revenue information for several of our major biapmaceutical products follows:

Three Months Ende

Nine Months Ende

% Chang % Chang
From Oct From Oct
(MILLIONS OF DOLLARS) Oct. 2 3, Oct. 2 3,
Product Primary Indication: 2011 201(C 2011 201C
Lipitor Reduction of LDL cholesterc $ 2,60z 3 7,57¢ (6)
Prevnar/Prevenar 1 Vaccine for prevention of invasive pneumococ
disease 1,00¢ 37 2,82: 78
Enbrel® Rheumatoid, juvenile rheumatoid and psoriaticréish 957 2C 2,741 14
plague psoriasis and ankylosing spondy
Lyrica Epilepsy, posherpetic neuralgia and diabetic periph 961 27 2,69¢ 20
neuropathy, fiboromyalgi
Celebrex Arthritis pain and inflammation, acute ps 643 11 1,85¢ 6
Viagra Erectile dysfunctior 49: 7 1,45¢ 2
Norvasc Hypertensior 35C 6 1,081 (©)]
Zyvox Bacterial infection: 321 13 96t 1C
Xalatan/Xalacon Glaucoma and ocular hypertens 277 (33 96( (25)
Sutent Advanced and/or metastatic renal cell carcint 29¢ 16 87C 13
(mRCC),
refractory gastrointestinal stromal tumors (GI&my
advanced pancreatic neuroendocrine tu
Premarin family Menopaust 267 2 757 3
Geodon/Zeldox Schizophrenia; acute manic or megq@dodes 263 - 753 D
associated
with bipolar disorder; maintenance treatment oblzg
mania
Detrol/Detrol LA Overactive bladde 21z (20 66¢ 12
Genotropin Replacement of human growth hormc 21t 2 654 1
Vfend Fungal infection: 171 (15) 55¢ (6)
Chantix/Champi» An aid to smoking cessatic 15¢€ 4) 54t 4
Effexor XR Depression and certain anxiety disorc 165 (6) 537 (64)
BeneFIX Hemophilia 17¢ 14 51¢ 9
Zosyn/Tazocir Antibiotic 14¢ (42 49(C (35)
Caduet Reduction of LDL cholesterol and hypertens 15C 18 43t 12
Pristiq Depressior 14¢€ 24 42z 24
Zoloft Depression and certain anxiety disorc 13¢ 1C 42( 8
Vaccine for prevention of invasive pneumococ
Prevnar/Prevenar -valent) disease 98 (45) 40€ (62)
Revatio Pulmonary arterial hypertension (PA 14C 21 39: 12
Medrol Inflammation 127 7 38¢ 12
ReFacto AF/Xynthi Hemophilia 14C 37 38C 31
Zithromax/Zmax Bacterial infection: 93 3 33t 11
Aricept ®) Alzheimer's diseas: 117 1C 33t (@)
Aromasin Breast cance 85 (23) 294 (19
Cardura Hypertension/Benign prostatic hyperpla 92 3 28¢ @)
Rapamun Immunosuppressa 96 (8) 28t 2
Fragmin Anticoagulant 95 13 28¢ 1C
BMP2 Development of bone and cartila 83 (18) 271 @)
Relpax Treat the symptoms of migraine heada 86 15 25C 5
Xanax XR Anxiety disorders 77 7 23z 4
Tygacil Antibiotic 76 3 224 (10
Neurontin Seizures 67 (16) 222 @)
Diflucan Fungal infection: 72 (©)] 201 2
Arthrotec Osteoarthritis and rheumatoid arthr 61 - 182 2
Unasyn Injectable antibacteric 58 5) 172 5)
Protonix Erosive gastroesophageal reflux dise 65 (68) 16¢ (69
EpiPen© Epinephrine injection used in treatment of- 5¢ * 16C *
threatening
allergic reaction:
Sulperazor Antibiotic 51 4 15¢ 1
Skelaxin(©) Muscle relaxan 58 * 14& *
Inspra High blood pressur 51 38 14z 26
Dalacin/Cleocir Antibiotic for bacterial infection 51 (6) 13¢ a7



Alliance revenue @ Various 91¢ 12) 2,67¢ (14)

All other biopharmaceutical Various 1,71C 21 5,09 21
products

(a)Outside the U.S. and Cana

(b)Represents direct sales under license agreemdntigiai Co., Ltd

(c)Legacy King product. King’s results are includedur financial statements commencing from the aition date of January 31, 2011, in

accordance with Pfizer's domestic and internatigealr-ends. Therefore, our results for both perind@010 do not include King'results o
operations

(d)Enbrel (in the U.S. and Canada), Aricept, Exfoigebif and Spiriva
* Calculation not meaningfu
Certain amounts and percentages may reflect rogratijustments.
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Biopharmaceuticat-Selected Product Descriptions

e Lipitor , for the treatment of elevated LDL cholesteroklsvin the blood, is the most widely used brandedgription treatment for loweril
cholesterol. Lipitor recorded worldwide revenue$2f6 billion, or an increase of 3%, in the thixchcter of 2011 compared to the same
period in 2010 due tc

o the favorable impact of foreign exchange, whichiéased revenues by $124 million in the third quat011; anc
o continued brand promotion in the U.S. to maximippartunities both pr- and pos-loss of exclusivity
partially offset by:
o the impact of loss of exclusivity in Canada in M2§10, Spain in July 2010, Brazil in August 2010 &fekico in December 201!

o the continuing impact of an intensely competitiygd-lowering market, with competition from generics drdnded products worldwid
and

0 increased payer pressure worldwide, including tedrfor flexible rebate policie

In the first nine months of 2011, Lipitor recordedrldwide revenues of $7.6 billion, or a decreak%, compared to the same period in
2010, due to the same factors discussed abovedingl the favorable impact of foreign exchange2g®%million.

Geographically,

o in the U.S., Lipitor revenues were $1.5 billionarincrease of 13%, in the third quarter of 2@k $4.2 billion, or an increase of 7%, in
the first nine months of 2011, compared to the sper®ds in 2010. These increases were driven iy icreases on January 1 and July
1, 2011; anc

o in our international markets, Lipitor revenues wtel billion, or a decrease of 8%, in the thiréuger of 2011, and $3.4 billion, o1
decrease of 19%, in the first nine months of 2@binpared to the same periods in 2010. The decreasesprimarily due to the loss of
exclusivity in several markets in 2010 referreédbmve. The impact of foreign exchange increasestnational revenues by 10% in the
third quarter of 2011 and 5% in the first nine nianof 2011, compared to the same periods in z

See the “Our Operating Environmesgction of this MD&A for a discussion concerning #xpected loss of exclusivity for Lipitor in vaui
markets.

e Prevnar/Prevenar 13 Pediatricis our 13-valent pneumococcal conjugate vaccing@ffeventing invasive pneumococcal disease in isfant
and young children. Prevnar/Prevenar 13 recorda@ases in worldwide revenues of 37% in the thirdrter of 2011 and 78% in the first
nine months of 2011, compared to the same perio@810. In the U.S., Prevnar 13 revenues decliéd ih the third quarter of 2011
compared to the year-ago quarter as fewer patien&ved the Prevnar 13 catch-up dose as the timefifor eligibility has nearly expired.
To date, Prevnar/Prevenar 13 has been approveatimld0 countries and launched in over 100 of thasmtries. The launch of
Prevnar/Prevenar 13 has resulted in a reducti@uioPrevnar/Prevenar (7-valent) revenues (see sigmu below). We expect this trend to
continue.

e Enbrel , for the treatment of moderate-to-severe rheumatoid aghpblyarticular juvenile rheumatoid arthritis, patic arthritis, plaque
psoriasis and ankylosing spondylitis, a type dfidtis affecting the spine, recorded increasesanldwide revenues, excluding the U.S. and
Canada, of 20% in the third quarter of 2011 and I4%he first nine months of 2011, compared togame periods in 2010, primarily due to
increased penetration of Enbrel in developed Eusspedeveloped Asia. Enbrel revenues from the &h8.Canada are included in Alliance
revenues

Under our co-promotion agreement with Amgen Inanffen), we co-promote Enbrel in the U.S. and Camaadashare in the profits from
Enbrel sales in those countries, recorded as Aliaevenues. The co-promotion term is schedulethdoin October 2013, and, subject to the
terms of the agreement, we are entitled to a rpyiteam for 36 months thereafter, which will bgndficantly less than our current share of
Enbrel profits from U.S. and Canadian sales. Fatgvthe end of the royalty period, we will not baided to any further Alliance revenues
from Enbrel sales in the U.S. and Canada. Our skauights to Enbrel outside the U.S. and Canaitlanat be affected by the expiration of
the co-promotion agreement with Amgen.

e Lyrica , indicated for the management of post-herpeticalgia (PHN), diabetic peripheral neuropathy (DPf);omyalgia, and as
adjunctive therapy for adult patients with partiaket seizures in the U.S., and for peripheraldmial neuropathic pain, adjunctive
treatment of epilepsy and general anxiety disof@&D) in certain countries outside the U.S., reearihcreases in worldwide revenues of
27% in the third quarter of 2011 and 20% in thstfiine months of 2011, compared to the same peiipd010. Lyrica had a strong
operational performance in international marketthathird quarter of 2011, including Japan, wHegneca was launched in 2010 as the first
product approved for the peripheral neuropathia radication. In the U.S., revenues increased 6%eérthird quarter of 2011 and 4% in the
first nine months of 2011, compared to the samsgelin 2010. Notwithstanding these increases, t&&nues continue to be affected by
increased competition from generic versions of cetitige medicines, as well as managed care priaimyformulary pressure
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e Celebrex,indicated for the treatment of the signs and symptoms ofaastaritis and rheumatoid arthritis worldwide awod the manageme
of acute pain in adults in the U.S. and certainkatzrin the EU, recorded increases in worldwideneres of 11% in the third quarter of 2011
and 6% in the first nine months of 2011, compacethé same periods in 2010. In the U.S., revenws wp 4% in the third quarter of 2011
and were flat in the first nine months of 2011, pamed to the same periods in 2010, reflecting amed competition from generic version
competitive medicines and managed care formulaegqures. Celebrex is supported by continued eduedtand promotional efforts
highlighting its efficacy and safety profile for@opriate patients

e Viagra remains the leading treatment for erectile dysfiomctViagra worldwide revenues increased 7% inttiie quarter of 2011 and 2%
the first nine months of 2011, compared to the spar®ds in 2010. In the U.S., Viagra revenuesdased 1% in the third quarter of 2011
and were relatively flat in the first nine montif2011, compared to the same periods in 2010.rdatemally, Viagra revenues increased
15% in the third quarter of 2011, primarily duethie favorable impact of foreign exchange, and 4%énfirst nine months of 2011, due to
the favorable impact of foreign exchange, compéodtie same periods in 201

e Norvasc, for treating hypertension, lost exclusivity ireth.S. and other major markets a few years ago/dsorworldwide revenues
increased 6% in the third quarter of 2011, dudéofavorable impact of foreign exchange, and dee@&% in the first nine months of 2011,
compared to the same periods in 2(

e Zyvox is the worlc s bes-selling branded agent for the treatment of cergaiious Grar-positive pathogens, including Methicil-Resistan
Staphylococcus-Aureus (MRSA). Zyvox worldwide reues increased 13% in the third quarter and 10%adrfitst nine months of 2011,
compared to the same periods in 2010, primarilytdugrowth in emerging markets as well as growthdrtain other markets driven by
secondary bacterial infections arising from thergger flu season in 201

e Xalabrands consists oXalatan , a prostaglandin, the world’s leading branded atrereduce elevated eye pressure in patientsopiém-
angle glaucoma or ocular hypertension, Xathcom, a fixed combination prostaglandin (Xalatan) ancli@ocker (timolol) that is available
outside the U.S. Xalatan/Xalacom worldwide revenimseased 33% in the third quarter of 2011 and @6%te first nine months of 2011,
compared to the same periods in 2010. Lower rexeimune U.S. are due to the loss of exclusivitiiarch 2011. Lower operational
revenues internationally are due to the launcheofegic latanoprost (generic Xalatan) in Japan iy RI210 and in Italy in July 2010. As a
result of pediatric extensions, the exclusivityiperfor Xalatan and Xalacom has been extended froliyn2011 to January 2012 in 15 major
European market:

e Sutentis for the treatment of advanced renal cell camtia@nd gastrointestinal stromal tumors after des@aggression on, or intolerance
imatinib mesylate, and advanced pancreatic neuameime tumor. Sutent worldwide revenues increa$2d i the third quarter of 2011 and
13% in the first nine months of 2011, comparech®game periods in 2010, due to strong operaterébrmance and the favorable impact
of foreign exchange. We continue to drive totaleraye and prescription growth, supported by costetiffeness data and efficacy data in
first-line metastatic renal cell carcinoma (mMRCGeluding twoyear survival data, which represent the first timet overall survival of twi
years has been seen in the treatment of advandedyktancer, as well as through increasing acceshealthcare coverage. As of Octo
2, 2011, Sutent was the k-selling medicine in the world for the treatmenficst-line mRCC.

e Our Premarin family of products remains the leading therapyetplwomen address moderate-to-severe menopauspt@ys It recorded
an increase in worldwide revenues of 2% in thedthiwarter of 2011 and a decrease of 3% in therfire months of 2011, compared to the
same periods in 201

e Geodon/Zeldox, an atypical antipsychotic, is indicated for theatment of schizophrenia, as monotherapy for thieareatment of bipolz
manic or mixed episodes, and as an adjunct talfitror valproate for the maintenance treatment pdlar disorder. Geodon worldwide
revenues were relatively flat in the third quade2011 and decreased 1% in the first nine montt2®d1, compared to the same periods in
2010, which reflects higher rebates in the firsteninonths of 2011 due to the impact of the U.SItHeare Legislation and moderate growth
in the U.S. antipsychotic mark

e Detrol/Detrol LA, a muscarinic receptor antagonist, is the most piest branded medicine worldwide for overactivedodlar. Detrol LA is
an extendedelease formulation taken once a day. Detrol/Ddtfolvorldwide revenues declined 10% in the thircdager of 2011 and 12%
the first nine months of 2011, compared to the sper®ds in 2010, primarily due to increased coritipatfrom other branded medicines
a shift in promotional focus to our Toviaz producttnost major market:
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e Genotropin , the world’s leading human growth hormone, is ugechildren for the treatment of short staturehwgtowth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8eall for Gestational Age Syndrome, Idiopathic $lstature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficierGenotropin is supported by a broad
platform of innovative injectiomtelivery devices. Genotropin worldwide revenueséased 2% in the third quarter of 2011 and 1% érfitis!
nine months of 2011, compared to the same period810, due to the favorable impact of foreign exale.

e Vfend is the only branded antifungal agent available inav#nous and oral forms. Vfend worldwide revenuesassed 15% in the thi
quarter of 2011 and 6% in the first nine month@@f1, compared to the same periods in 2010. Wiigrational revenues of Vfend
continued to be driven in 2011 by its acceptancanasxcellent broad-spectrum agent for treatingtyaad molds, revenues in the U.S.
declined primarily due to a loss of exclusivity\tfiend tablets and the launch of generic voricoraZgéneric Vfend) in February 207

e Chantix/Champix is a treatment for smoking cessation in adults.nfikéChampix worldwide revenues decreased 4% irthird quarter of
2011 and increased 4% in the first nine months0dfl2 compared to the same periods in 2010. Revenuks first nine months of 2011
were favorably impacted by strong operational penénce in international markets, and revenuesdritiiid quarter and first nine months of
2011 were favorably impacted by foreign exchangetigly offset by the impact of changes to thedquat’s label and other factors,
especially in the U.S. We are continuing our edocal and promotional efforts, which are focusedim Chantix benefit-risk proposition,
the significant health consequences of smokingthadmportance of the physici-patient dialogue in helping patients quit smoki

In July 2011, the U.S. prescribing information wasised to include clinical data showing that Chamt an effective aid to smokil
cessation treatment for smokers with stable caediovlar disease (CVD) and mild#toederate chronic obstructive pulmonary disease
revised label now also includes a warning/precautdvising smokers with CVD to inform their physici of any new or worseni
symptoms of cardiovascular disease, and to seekgemey medical help if they experience any symptafa heart attack. This saf
information was added at the FD#Afequest following an observation of a small numigicrease in certain cardiovascular events ifep&
treated with Chantix versus those taking a pladel@study of 700 smokers with stable cardiovasadisease. Approval of the EU labeli
revised at the European Medicines Agency’s reqieesiclude a similar cardiovasculegtated warning/precaution, is expected by Dece
2011, and approval of the Japan labeling, whichugtes a similar precaution, occurred in late OctdiH 1.

e Effexor XR (extended release capsule, an antidepressant for treating adult patienth wigjor depressive disorder, GAD, social anxiety
disorder and panic disorder, recorded decreasgsiidwide revenues of 6% in the third quarter o£2@&nd 64% in the first nine months of
2011, compared to the same periods in 2010. Eff§kofaces generic competition outside the U.S.,iahds faced generic competition in
the U.S. since July 1, 2010. This generic compmetitiad a negative impact in the third quarter amstl iine months of 2011, and will
continue to have a significant adverse impact arrevenues for Effexor XF

e BeneFIX and ReFacto AF/Xynthaare hemophilia products that use state-of-the-artufacturing to assist patients with this lifelong
bleeding disorder. BeneFIX is the only availableorabinant factor IX product for the treatment ofrtophilia B, while ReFacto AF/Xyntha
are recombinant factor VIII products for the treatrnof hemophilia A. Both products are indicatedtfee control and prevention of bleeding
in patients with these disorders and in some c@séalso are indicated for prophylaxis in certainagions, such as surgery. BeneFIX
recorded increases in worldwide revenues of 14#erthird quarter and 9% in the first nine month2@l 1, compared to the same perioc
2010. ReFacto AF/Xyntha recorded increases in wodd revenue of 37% in the third quarter of 201d 80% in the first nine months of
2011, compared to the same periods in 2010. Threases for all of these products were due to stopegational performance and the
favorable impact of foreign exchan

e Zosyn/ Tazocin, our broa-spectrum intravenous antibiotic, faces generic aaitipn in the U.S. and certain other marketsettordec
decreases in worldwide revenues of 42% in the tpirarter of 2011 and 35% in the first nine month8G11, compared to the same periods
in 2010.

e Caduetis a single-pill therapy combining Norvasc and tapi Caduet worldwide revenues increased 18% irthting quarter of 2011 and
12% in the first nine months of 2011, comparech®ogame periods in 2010, due to strong operatfmrébrmance in international markets
and the favorable impact of foreign exchange, aliytdffset by increased generic competition, a#i a®an overall decline in U.S.
hypertension market volume. We expect that Cadilelose exclusivity in the U.S. on November 30,120

e Pristig was approved for the treatment of major depresdis@rder in the U.S. in February 2008 and subsetyueas approved for th:
indication in 29 other countries. Pristiq has dsen approved for treatment of moderate-to-seva@semotor symptoms (VMS) associated
with menopause in Thailand, Mexico, Ecuador andthiéippines. Pristiq recorded increases in worttewievenues of 24% in the third
quarter and in the first nine months of 2011, coregdo the same periods in 2010. These increasesdrigen by promotional activities in
the U.S., and targeted international markets wReistiq was recently launched. The activities asighed to educate physicians and
pharmacists about the ben-risk profile of Pristiq.
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e Prevnar/Prevenar (7-valent), our 7-valent pneumococcal conjugate vaccine fovgntgng invasive pneumococcal disease in infants an
young children, recorded decreases in worldwidemaes of 45% in the third quarter of 2011 and 6a%é first nine months of 201
compared to the same periods in 2010. Many maHeats transitioned from the use of Prevnar/Prevéfaalent) to Prevnar/Prevenar 13
(see discussion above), resulting in lower revefiaieRrevnar/Prevenar -valent). We expect this trend to contin

e Revatio, for the treatment of PAH, had increases in wortlibarrevenues of 21% in the third quarter and 12%énfirst nine months of 2011,
compared to the same periods in 2010, due in pancteased PAH awareness driving earlier diagringise U.S. and EU and the favorable
impact of foreign exchang

e Protonix , our proton pump inhibitor for erosive gastroesagdnal reflux disease, recorded decreases in rev@fi@8% in the third quarter
2011 and 69% in the first nine months of 2011, carag to the same periods in 2010. We have an éxellisense from Nycomed GmbH to
sell Protonix in the U.S., where it faces genedmpetition as the result of at-risk launches byaiergeneric manufacturers that began in
December 2007 and the expiration of the basic pagnt (including the s-month pediatric exclusivity period) in January 20

Alliance revenuesworldwide decreased 12% in the third quarter ofl284d 14% in the first nine months of 2011, comg@docthe same

periods in 2010, mainly due to the loss of excliigifor Aricept 5mg and 10mg tablets in the U.SNiavember 2010, partially offset by the
strong performance of Spiriva and Enbrel in the.dr& Canada. We expect that the Aricept 23mgttabliehave exclusivity in the U.S. until
July 2013. Our collaboration with Boehringer Ingath (BI) for Spiriva will expire on a country-by-gaotry basis between 2012 and 2016. As a
result, we will experience a graduated declinesirenues from Spiriva during that period. Our call@bion with Bl for Spiriva will expire in

the EU from 2012 and 2016, in 2014 in the U.S. &aqohn, and by 2016 in all other countries wheredfiaboration exists.

See Notes to Condensed Consolidated Financialms¢ats—Note 14. Legal Proceedings and Contingenoiethis Form 10Q for a discussio
of recent developments concerning patent and ptditigation relating to certain of the productsdissed above.

Embeda—On February 23, 2011, we stopped distribution afembeda product due to failed specification talees related to naltrexone
degradation identified in post-manufacturing tegtion March 10, 2011, we initiated a voluntary tetmawholesale and retail customers of all
Embeda products. We are committed to returningithgrtant product to the market as quickly as fmassonce the stability issue is resolved.

Research and Development

Research and Development Operati
Innovation is critical to the success of our compand drug discovery and development is time-cormsgnexpensive and unpredictable,

particularly for human health products. As a resaiid also because we are predominately a huméth lseanpany, the vast majority of our
R&D spending is associated with human health prisjuwompounds and activities.
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In the third quarter and first nine months of 2@htl 2010, our Research and Development (R&D) exgsewere as follows (see also Notes to
Condensed Consolidated Financial Statementte 15. Segment, Product and Geographic Area tmébion):
Research and Development Exper

Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 % Incr., Oct. 2 Oct. 3 % Incr.,
(MILLIONS OF DOLLARS) 2011 201(C (Decr.’ 2011 201(C (Decr.
Primary Care Operating Segmd® $ 28t % 352 19 $ 91z $  1,12¢ (19)
Specialty Care and Oncology Operating Segr® 40C 38¢ 3 1,122 1,12¢ (@)
Established Products and Emerging Markets Operating
Segmen@ 71 10C (29 20€ 197 5
Animal Health and Consumer Healthcare Opere
Segmen(@ 97 93 4 304 29¢ 3
Nutrition and Pfizer CentreSour(@) 11 10 1C 32 25 28
Worldwide Research and Development/Pfizer Mec®) 83: 851 2 2,53¢ 2,60t (3
Corporate and othé® 491 39z 25 1,40¢ 1,21( 16
$ 2,18 $  2,18¢ — $ 651 $ 6,59 (1)

(a)Our operating segments, in addition to their salesmarketing responsibilities, are responsibleéstain development activities. Geners
these responsibilities relate to additional indaa for in-line products and IPR&D projects thawk achieved proof-of-concept. R&D
spending may include upfront and milestone paymfemtsitellectual property right:

(b)Worldwide Research and Development is generallyaesible for human health research projects untibf-of-concept is achieved, ai
then for transitioning those projects to the appeip business unit for possible clinical and comuiz development. R&D spending may
include upfront and milestone payments for intellatproperty rights. This organization also hagpomsibility for certain sciendeased an
other platform-services organizations, which previechnical expertise and other services to thiewsuR&D projects. Pfizer Medical is
responsible for all human-healtblated regulatory submissions and interactionk vagulatory agencies, including all safety evetivdies,
for conducting clinical trial audits and readinesgiews and for providing Pfiz-related medical information to healthcare provid

(c)Corporate and other includes unallocated cost)guily facility costs, information technology, sk-based compensation, and restructu
related costs

Our human health R&D spending is conducted thraughimber of matrix organizations—Research Unithimnvour Worldwide Research and
Development organization, that are generally resiida for research assets (assets that have natkived proof-of-concept); Business Units
that are generally responsible for developmenttagassets that have achieved proof-of-concept) saience-based and other platfoservice:
organizations.

We take a holistic approach to our human health RfBrations and manage the operations on a totapaoy basis through our matrix
organizations described above. Specifically, alsisgmmittee, co-chaired by members of our R&D emehmercial organizations, is
accountable for aligning resources among all offmuman health R&D projects and for ensuring thatammpany is focusing its R&D
resources in the areas where we believe that weeamost successful and maximize our return onsimvent. We believe that this approach
also serves to maximize accountability and fleityail

Our Research Units are organized in a variety ofsihy therapeutic area or combinations of therdpaweas, by discipline, by location, etc.)
to enhance flexibility, cohesiveness and focus.aBse of our structure, we can rapidly redeployussss, within a Research Unit, between
various projects as necessary because the workdbares similar skills, expertise and/or focus.

Our platform-services organizations, where a sigaift portion of our R&D spending occurs, providehtnical expertise and other services to
the various R&D projects, and are organized intersme-based functions such as Pharmaceutical Sse@hemistry, Drug Safety, and
Development Operations, and non-science-basedidmscisuch as Facilities, Business Technology andri€e. As a result, within each of
these functions, we are able to migrate resouncesg projects, candidates and/or targets in amapeeitic area and in most phases of
development, allowing us to react quickly in resgoto evolving needs.

Generally, we do not disaggregate total R&D expdrysdevelopment phase or by therapeutic area sascdescribed above, we do not manage
a significant portion of our R&D operations by demment phase or by therapeutic area. Further eaarevable to adjust a significant portion

of our spending quickly, as conditions change, alsdescribed above, we believe that any priomgariformation about R&D expense by
development phase or by therapeutic area wouldiewdssarily be representative of future spending.
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Biopharmaceutical Product Developme

We continue to invest in R&D to provide potentiatdre sources of revenues through the developnier@vwe products, as well as through
additional uses for in-line and alliance produgt& remain on track to achieve our previously aneedrgoal of 15 to 20 regulatory
submissions in the 2010 to 2012 period. Notwithditagn our efforts, there are no assurances as tovdref, we will receive regulatory
approval for additional indications for existingopucts or any of our other products in development.

As announced on February 1, 2011, we continueo®ety evaluate our global research and developfnantion and are accelerating our
current strategies to improve innovation and ovenalductivity by prioritizing areas with the great scientific and commercial promise,
utilizing appropriate risk/return profiles and faing on areas with the highest potential to delixadue in the near term and over time. Our
high-priority therapeutic areas are immunology arithmmation, oncology, cardiovascular and metabdiseases, neuroscience and pain, and
vaccines.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It igks an overview of our research and a
list of compounds in development with targeted dation, phase of development and, for late-staggrams, mechanism of action. The
information currently in our development pipeligeaiccurate as of November 10, 2011.

Below are significant regulatory actions by, arohdis pending with, the FDA and regulatory authestin the EU and Japan, as well as new
drug candidates and additional indications in ke development:

Recent FDA approvals:

PRODUCT INDICATION DATE APPROVED
Xalkori (Crizotinib) Treatment of ALk-positive advanced n-small cell lung cance ~ August 2011
Oxecta—Immediate release oxycodoneManagement of moderate-to-severe pain where thefuse June 2011

with Aversion technology (formerly opioid analgesic is appropriate

Acurox) (without niacin'®

Sutent Treatment of unresectable pancreatic heuroendottrimer May 2011

(a)in early 2011, we acquired King, which has an esiglel license from Acura Pharmaceuticals, Inc. (Agto sell Oxecta in the U.S., Canada
and Mexico.

Pending U.S. new drug applications (NDA) and suppieental filings:

PRODUCT INDICATION DATE FILED*
Axitinib Treatment of advanced renal cell carcinc June 201!
Prevnar 13 Adul®@ Prevention of pneumococcal disease in adults 56sy#aage and olde  February 201
Taliglucerase alf®) Treatment of Gaucher disec April 2010
Genotropin© Replacement of human growth hormone deficiency KVt December 2009
multidose disposable devic
Celebrex(d Chronic pair October 200¢
Geodor(©) Treatment of bipolar disoro—pediatric filing December 200
Remoxy® Management of modereto-severe pain when a continuous, arc- August 200¢
the-clock opioid analgesic is needed for an extendemg®f time
Spiriva (@) Respimat device for chronic obstructive pulmondsgdse January 200:
Zmax ™ Treatment of bacterial infectic—sustained relea—acute otitis medi. January 200
(AOM) and sinusiti—pediatric filing
Viviant ® Osteoporosis treatment and preven August 200¢
Pristig 0) Vasomotor symptoms of menopal August 200¢
Viend ) Treatment of fungal infectio—pediatric filing August 200t

*The dates set forth in this column are the datewbich the FDA accepted our submissions.

(@) InJuly 2011, we announced that the FDA issu88-day extension to the action date with resfgeBrevnar 13 in adults age 50 and older.
This extends the review period to January 2012.é&tension is due to additional data that we etetdesubmit to further assess the
immune responses to Prevnar 13 from two studigsateee part of our original submission. These datsch are derived from an
additional immune response assay method, were $iglohtd support the FDA in the evaluation of theammitant use of Prevnar 13 and
trivalent inactivated influenza vaccir

(b) In November 2009, we entered into a license anglgiggreement with Protalix BioTherapeutics (Prigdalwhich provides us exclusi
worldwide rights, except in Israel, to develop aothmercialize taliglucerase alfa for the treatndrtaucher disease. In April 2010,
Protalix completed a rolling NDA with the FDA faaliglucerase alfa. Taliglucerase alfa was grantptian drug designation in the U.S. in
September 2009. In February 2011, Protalix receiv&zbmplete response” letter from the FDA for thkglucerase alfa NDA that set
forth additional requirements for approval. On Asgl, 2011, Protalix announced that it had subnhiteresponse to the FDA lett
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In April 2010, we received a “complete respadnigtter from the FDA for the Genotropin Mark MHultidose disposable device
submission. In August 2010, we submitted our respda address the requests and recommendationgéacin the FDA letter. In April
2011, we received a second “complete response&r lfstim the FDA, requesting additional informatid¥ie are assessing the requests and
recommendations included in the F’s letter.

In June 2010, we received a “complete resgdester from the FDA for the Celebrex chronic papplemental NDA. The supplemental
NDA remains pending while we await the completidmiogoing studies to determine next ste

In October 2009, we received a “complete raspbletter from the FDA with respect to the suppdatal NDA for Geodon for the
treatment of acute bipolar mania in children anol@estents aged 10 to 17 years. In October 201@uvmitted our response. In April
2010, we received a “warning lettdrdbm the FDA with respect to the clinical trial $apport of this supplemental NDA. We are workin
address the issues raised in the letter. In APl12 we received a second “complete response’ letten the FDA in which the FDA
indicated that, in its view, the reliability of tliata supporting the filing had not yet been dertrated. We are working to better
understand the issues raised in the le

In 2005, King entered into an agreement with Pdiarapeutics, Inc. (PT) to develop and commercidiemoxy. In August 2008, the FI
accepted the NDA for Remoxy that had been submiityelding and PT. In December 2008, the FDA issuéchaplete responsdetter. Ir
March 2009, King exercised its right under the agrent with PT to assume sole control and respditgifar the development of

Remoxy. In December 2010, King resubmitted the ND¥Remoxy with the FDA. In June 2011, we and Pfamced that a “complete
response” letter was received from the FDA witharego the resubmission of the NDA. We are workimgddress the issues raised in the
letter, which primarily relate to manufacturinggdame plan to engage in further discussions withRD@.

Boehringer Ingelheim (BI), our alliance partn@olds the NDAs for Spiriva Handihaler and SpriRespimat. In September 2008, Bl
received a “complete response” letter from the HBthe Spiriva Respimat submission. The FDA iksagadditional data, and we are
coordinating with BI, which is working with the FD#& provide the additional information. A full rempse will be submitted to the FDA
upon the completion of planned and ongoing stut

In September 2007, we received an “approvaettér from the FDA for Zmax that set forth regurirents to obtain approval for the
pediatric acute otitis media (AOM) indication basedpharmacokinetic data. In January 2010, we filadpplemental NDA, which
proposed the inclusion of the new indications f@M and acute bacterial sinusitis (ABS) in pediap@tients. In May 2011, we received a
“complete respon” letter from the FDA with respect to the supplemEN2A. We are working to determine the next ste

Two “approvable”etters were received by Wyeth in April and Decen2@07 from the FDA for Viviant (bazedoxifene), file preventio
of post-menopausal osteoporosis, that set fortladaétional requirements for approval. In May 2008;eth received an “approvable”
letter from the FDA for the treatment of post-meaiogal osteoporosis. The FDA is seeking additioatd,cand we have been
systematically working through these requirements seeking to address the FBAZoncerns. A full response will be provided to BIpA.
In February 2008, the FDA advised Wyeth that itemtp to convene an advisory committee to reviewptreling NDAs for both the
treatment and prevention indications after we stilon response to the “approvabletters. In April 2009, Wyeth received approvatlie
EU for CONBRIZA (the EU trade name for Viviant) ftire treatment of post-menopausal osteoporosi®men at increased risk of
fracture. Viviant was also approved in Japan iy 2010 for the treatment of p-menopausal osteoporos

In July 2007, Wyeth received an “approvableftér from the FDA with respect to its NDA for thse of Pristiq in the treatment of
moderate-to-severe vasomotor symptoms (VMS) adgsatigith menopause. The FDA requested an additimmadyear study of the safety
of Pristiq for this indication. This study was cdetpd, and the results were provided to the FDRBétember 2010. In September 2011,
we received a “complete response” letter from tBé\Fegarding our supplemental NDA. We are evaluathre content of the letter and
will determine the next step

In December 2005, we received an “approvaldtér from the FDA for our Vfend pediatric filirthat set forth the additional requireme
for approval. In April 2010, based on data fromesvrpharmacokinetics study, we and the FDA agreea \dfend dosing regimen for
pediatric patients in three ongoing trials. We omure to work to determine the next ste

On October 6, 2010, we completed the acquisitiofadiRx. For FoldRx’s lead product candidate, Vyoelg Tafamidis), an NDA was
submitted in the U.S. in February 2011. In March20ve received a Refusal to File letter from tBEAFWe believe that the additional
information needed to support a resubmission vighRDA is available without further clinical stugjend are working to resubmit the NDA.
Vyndagel (Tafamidis) is a first-in-class oral theydor the treatment of transthyretin familial awigd polyneuropathy (TTR-FAP), a
progressively fatal genetic neurodegenerative diesgfar which liver transplant is the only treatieption currently available. Vyndaqgel
(Tafamidis) has orphan drug designation in the U.S.
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In 2007, King entered into an agreement with Adarahich Acura granted King an exclusive licenseléwelop and commercialize four
immediate-release opioids with Aversion technologthe U.S., Canada and Mexico. King and Acura sttbchan NDA with the FDA in
December 2008 for immediate-release oxycodone Awtirsion technology with niacin (formerly Acuroxthiniacin). In June 2009, the FDA
issued a “complete response” letter, and, in AZ010, an FDA advisory committee determined thdidtnot have sufficient evidence to
support approval of immediate-release oxycodonegiwe technology with niacin. We notified Acura @ctober 4, 2011 that we will not
pursue further development of immediate-releaseadgne with Aversion technology with niacin. Actralds the NDA for the immediate-
release oxycodone with Aversion technology wittcima

Regulatory approvals and filings in the EU and Japa:
PRODUCT DESCRIPTION OF EVENT DATE DATE FILED*
APPROVED

Prevenar 13 Adult Approval in the EU for prevention of invasive pnextoccal October 2011 —
disease in adults 50 years of age and ¢

Lyrica Application filed in Japan for treatment of fibroalgia — October 201

ELIQUIS (Apixaban)@ Application filed in the EU for prevention of strekn patients — October 2011
with atrial fibrillation

Bosutinib Application filed in the EU for treatment of chrani — August 2011
myelogenous leukem

Xalkori (Crizotinib) Application filed in the EU for treatment of previsly treated — August 2011
ALK -positive advanced n-small cell lung cance

ELIQUIS Approval in the EU for prevention of venous May 2011 —

(Apixaban)®) thromboembolism following elective hip or knee-
replacement surgel

Axitinib Application filed in the EU for treatment of advaucrenal cel — May 2011
carcinoma after failure of prior systemic treatm

Xalkori (Crizotinib) Application filed in Japan for treatment of ALK-ptige — May 2011
advanced nc-small cell lung cance

Revatio Approval in the EU for pediatric PA May 2011 —

Celebrex Application filed in Japan for treatment of acugan — March 2011

Xiapex Approval in the EU for treatment of Dupuyt’s contracture February 201: —

Sutent Approval in the EU for treatment of unresectablagraatic December 2010 —
neuroendocrine tumc

Taliglucerase alfi Application filed in the EU for treatment of Gaucliiseast — November 201(

Vyndagel (Tafamidis(® Application filed in the EU for TT-FAP — August 201(

Prevenar 13 Infar Application filed in Japan for prevention of inves — December 200
pneumococcal disease in infants and young chil

* For applications in the EU, the dates set fortthia column are the dates on which the Europeaniditezs Agency (EMA) validated ot

submissions

() This indication for ELIQUIS is being developed iollaboration with our alliance partner, Bris-Myers Squibb Company (BMS

(b) This indication for ELIQUIS was developed and isngecommercialized in collaboration with BM

(c) InJuly 2011, the Committee for Medicinal Puots for Human Use (CHMP) issued a positive opimezommending that the European

Commission approve Vyndaqel (Tafamidis) for thetneent of transthyretin amyloidosis in adult patsenith stage 1 symptomatic
polyneuropathy to delay peripheral neurologic immaint.

In March 2011, we decided to withdraw our applisatin Japan for Toviaz for the treatment of oveévacbladder due to required stability
testing. We intend to resubmit the applicationhia first half of 2012.
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Late-stage clinical trials for additional uses and dosagforms for in-line and in-registration products:

PRODUCT INDICATION
Axitinib Oral and selective inhibitor of vascular endotHajimwth factor (VEGF) receptor 1, 2 & 3 for the
treatment of renal cell carcinoma in treatn-naive patient
Eraxis/Vfend Combinatio Aspergillosis fungal infection:
Lyrica Central neuropathic pain due to spinal cord injysripheral neuropathic pain; CR (0-a-day) dosing
Revatio Pediatric PAH
Sutent Adjuvant renal cell carcinomr
Torisel Renal cell carcinom
An oral ALK and ~Met inhibitor for the treatment of AL-positive 1stand 2ndline nor-small cell lung
Xalkori (Crizotinib) cancel
Xiapex Peyroni¢s diseas:
Zithromax/chloroquine Malaria

In October 2011, an independent Data Monitoring @dittee (DMC) for a Phase 3 efficacy and safety wtoifdLyrica as monotherapy in
patients with partial seizures recommended thastheéy be stopped based on positive findings fempttimary efficacy endpoint. We have
accepted the DMC'’s recommendation and stoppedttioly.sWe intend to submit the results of the sttahypublication in a medical journal.

New drug candidates in lat-stage development

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for the managememaderat-to-severe pain when a continuo
arount-the-clock opioid analgesic is needed for an extendeg®f time

Bapineuzumal(@ A beta amyloid inhibitor for the treatment of n-to-moderate Alzheim’s disease being developec
collaboration with Janssen Alzheimer ImmunotherBpgearch & Development, LLC (Janssen Al), a
subsidiary of Johnson & Johns

Bazedoxifene-conjugated A tissue-selective estrogen complex for the treatmé&menopausal vasomotor symptoms

estrogen:

Bosutinib An Abl and src kinase inhibitor for the treatmehtbronic myelogenous leukemia (An application hasn
filed in the EU.)

Dacomitinib A par-HER tyrosine kinase inhibitor for the treatmentdfzanced nc-small cell lung cance

Dimebon (latrepirdine}) A novel mitochondrial protectant and enhancer beiegeloped in collaboration with Medivation, Infoy
the treatment of mi-to-moderate Alzheim(s diseas:

ELIQUIS (Apixaban)©) For the prevention and treatment of venous thromtméism and prevention of stroke in patients witfiah
fibrillation, which is being developed in collabticm with BMS (An application for stroke prevention
atrial fibrillation patients has been filed in th&).)

Inotuzumab ozogamici An antibody drug conjugate, consisting of an-CD22 monotherapy antibody linked to a cytotoxicrag
calicheamycin, for the treatment of aggressive-Hodgkir's Lymphome

Tanezumal@ An ant-nerve growth factor monoclonal antibody for theatreent of pair(on clinical hold)

Tofacitinib A JAK kinase inhibitor for the treatment of rheumidtarthritis and psorias

() Our collaboration with Janssen Al on bapineuzunagiptential treatment for m-to-moderate Alzheim(’s disease, continues with fc

(b)

Phase 3 studies. In December 2010, Janssen Aremdfithat enroliment was complete for its two Pt&apemarily North American
studies (301 and 302), including the biomarker stuldies. The other two Phase 3 primarily intermatictudies (3000 and 3001) continue
to enroll. In April 2010, Johnson & Johnson annadhthat the two Janssen Al North American studieslevbe completed (last patient
out) in mid-2012. We announced in May 2010 thatewgect that the last patient will have completedtaw primarily international 18-
month trials, including associated biomarker stsidie 2014

In March 2010, we and Medivation, Inc. annaeththat a Phase 3 trial of dimebon (latrepiridigie) not meet its co-primary or secondary
endpoints. Subsequently, we and Medivation, Inceedjto discontinue the CONSTELLATION and CONTACHaBe 3 trials in patients
with moderate-to-severe Alzheimer's disease. Thedempanies continue to investigate dimebon's pialesiinical benefit in the 12-
month Phase 3 CONCERT trial in patients with mdektoderate Alzheimer’s disease. In December 20&0and Medivation, Inc.
announced that patient enrollment was completedarember 30, 2010, in the CONCERT study. In Ap@lL2, we and Medivation, Inc.
announced that the Phase 3 HORIZON trial in patigrith Huntington's disease did not meet its covany endpoints and that, as a result,
development of dimebon in Hunting’s disease has been discontint
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(c) The atrial fibrillation (AF) program of thevastigational drug ELIQUIS consists of two tridisrst, the data from the Phase 3 AVERROES
trial demonstrated that ELIQUIS significantly reédcahe relative risk of a composite stroke or spsteembolism by 55% without a
significant increase in major bleeding, fatal biegdor intracranial bleeding compared with aspihtinor bleeding, however, was
increased compared to aspirin. Second, the PhASEISTOTLE trial investigated ELIQUIS compared tonfain for the prevention of
stroke in approximately 18,000 patients with AF ahdeast one additional risk factor for strokeJume 2011, we and BMS announced
ELIQUIS met the primary efficacy objective of namferiority to warfarin on the combined outcome wbke (ischemic, hemorrhagic or
unspecified type) and systemic embolism. In addjtleLIQUIS met key secondary endpoints of supesiarn efficacy and on ISTH
(International Society on Thrombosis and Haemos}asajor bleeding compared to warfarin. We submiteegulatory application for
stroke prevention in atrial fibrillation in Europ&hich was validated for review by the EMA in Octéot2011. Our alliance partner, BMS,
expects to have an accepted filing in the U.StHiwr indication by the end of 201

(d) Following requests by the FDA in 2010, we susperatetisubsequently terminated worldwide the osthdtist chronic low back pain ar
painful diabetic peripheral neuropathy studiesapezumab. The FDA's requests followed a small nurobeeports of osteoarthritis
patients treated with tanezumab who experiencedtisening of osteoarthritis leading to joint req@ment and also reflected the FDA's
concerns regarding the potential for such eventghier patient populations. In December 2010, thé placed a clinical hold on all other
anti-nerve growth factor therapies under clinical inigegton in the U.S., including our study for chrompiancreatitis. Studies of tanezun
in cancer pain were allowed to continue. We cortituwork with the FDA to reach an understandinguaibhe appropriate scope of
continued clinical investigation of tanezumab. ity2011, we submitted our response to the “clinicad” letter from the FDA, and we
anticipate that an FDA Arthritis Advisory Committereeeting will be held to discuss the anti-nervendtofactor class of investigational
drugs.

In October 2011, we announced a licensing agreemigmPuma Biotechnology, Inc. for the developmand commercialization of neratinib,
an investigational oral, multargeted inhibitor of the ErbB1 (EGFR), ErbB2 (HBR2d ErbB4 (HERA4) kinases, being studied for thatmen
of cancer. Under the terms of the agreement, Puithasgsume sole responsibility for global develominand commercialization of neratinib.
We will be entitled to receive payments upon Punaalsievement of certain development milestoneséoatinib, as well as royalty payments
for any sales of neratinib.

Additional product-related programs are in varistages of discovery and development.

Costs and Expenses

Cost of Sales

Cost of sales decreased 3% in the third quart2ddi and 4% in the first nine months of 2011, comg#o the same periods in 2010, prime
due to:

e lower purchase accounting adjustme
e lower inventory writ-offs in 2011; anc
e savings associated with our ¢-reduction and productivity initiative
partially offset by:
e the unfavorable impact of foreign exchange of 8%hathird quarter of 2011 and 7% in the first ninenths of 2011; an
e the addition of Kin’s manufacturing operatior
Selling, Informational and Administrative (SI&A) Ex penses

SI&A expenses were largely unchanged in third-eqgre2011 and increased 2% in the first nine monft20&1, compared to the same periods
in 2010. Both periods were unfavorably impacted by:

e the annual fee under the 2010 U.S. Healthcare ladigis beginning in 2011
e the addition of legacy King operating costs; :

e the unfavorable impact of foreign exchange of 5%hthird quarter of 2011 and 3% in the first nmenths of 2011
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Both periods were favorably impacted by:
e savings associated with our c¢-reduction and productivity initiative
Research and Development (R&D) Expenses

R&D expenses were largely unchanged in third-qu@@41 and decreased 1% in the first nine montt20afl, compared to the same periods
in 2010. Both periods were favorably impacted by:

e savings associated with our ¢-reduction and productivity initiative
Both periods were unfavorably impacted by:

e higher charges related to our «-reduction and productivity initiative

e the addition of legacy King operations; ¢

e the unfavorable impact of foreign exchange of .
Acquisition-Related In-Process Research and Develogent Charges

In the first nine months of 2010, we resolved dartantingencies and met certain milestones astatigith our 2008 acquisition of CovX and
recorded $74 million iMcquisition-related in-process research and develept charges

Costs Associated with Cost-Reduction and Productity Initiatives and Acquisition Activity

We incur significant costs in connection with acog businesses and restructuring and integrathoglised businesses and in connection with
our global cost-reduction and productivity initiss. For example:

e for our cos-reduction and productivity initiatives, we typicalhcur costs and charges associated with siténgesand other facilit:
rationalization actions, workforce reductions amel €xpansion of shared services, including theldpugent of global systems; ai

e for our acquisition activity, we typically incur sts that can include transaction costs, integratamts (such as expenditures for consulting
and systems integration) and restructuring chamgésted to employees, assets and activities thiahet continue in the combined compal

In the aggregate, for ongoing programs initiatedtaithe fourth quarter of 2008 (other than theaedeand development initiative announced
on February 1, 2011 discussed below), we expegtnerate cost reductions, net of investments ibtisiness, of approximately $4 billion to

$5 billion by the end of 2012, at 2008 averageifprexchange rates, in comparison with the 200&@ma combined adjusted total costs of
the legacy Pfizer and legacy Wyeth operations. @éfounderstanding of adjusted total costs, se&Atthieisted Income” section of this MD&A.)
We achieved more than $2.0 billion of these cogingg in 2010 and are on track to meet the 201getar

Since 2008, we have incurred and will continuentrut costs in connection with these initiatives. ¥g8mate that these total costs could be in
the range of approximately $11.5 billion to $13ilfidn through 2012, of which we have incurred appmately $10.9 billion in cost-reduction
and acquisition-related costs (excluding transaatiosts) through October 2, 2011.

In addition, on February 1, 2011, we announcedvanesearch and productivity initiative to acceleratir strategies to improve innovation and
overall productivity in R&D by prioritizing areasitl the greatest scientific and commercial promig#izing appropriate risk/return profiles
and focusing on areas with the highest potentidetiver value in the near term and over time.dnrection with these actions, we currently
expect to incur préax charges in the range of approximately $1.7doilto $2.4 billion. These charges, the majorityviich are being incurre

in 2011, are related to employees, assets andtadithat will not continue as part of the restured organization. As a result of these actions,
we expect significant reductions in our annual aesle and development expenses, which are refléctedr 2011 financial guidance and 2012
financial targets (see the “Our Financial Guidafuze2011” and “Our Financial Targets for 2012” sent of this MD&A). We expect adjusted
R&D expenses to be approximately $8.1 billion to4$@llion in 2011 and are targeting adjusted R&Penses of approximately $6.5 billior
$7.0 billion in 2012. For an understanding of athdsR&D expenses, see the “Adjusted Income” seaifdhis MD&A.

At the end of the third quarter of 2011, the workftotaled approximately 106,500, a decreasel®from December 31, 2010.

We incurred the following costs in connection waitlir cost-reduction and productivity initiatives aaxhuisition activity, such as King
(acquired in 2011) and Wyeth (acquired in 2009):
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Three Months Ende Nine Months Ende

Oct. 2 Oct. 3 Oct. 2 Oct. 3

(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Transaction cosi® $ 5 ¢ — 3 28 % 13
Integration cost® 187 231 567 65(
Restructuring charge© :

Employee termination cos 77C 27 1,62¢ 602

Asset impairment 99 174 157 677

Other 40 67 96 147
Restructuring charges and certain acquisi-related costs 1,101 49¢ 2,474 2,09(
Additional depreciatic—asset restructurin@:

Cost of sale! 68 241 411 367

Selling, informational and administrative expen 39 27 69 19C

Research and development expenses 14€ 25 37¢ 45
Total additional depreciati—asset restructurin 252 29z 85¢ 60z
Implementation cost§):

Selling, informational and administrative expen 11 — 11 —

Research and development expenses 8 — 28 —
Total implementation costs 19 — 39 —
Total costs associated with c-reduction initiatives an

acquisition activity $ 1,370 $ 792 $ 3371 % 2,697

(a)Transaction costs represent external costs diregidyed to business combinations and primariljuie expenditures for banking, legal,
accounting and other similar servic

(b)Integration costs represent external, incrememtsiscdirectly related to integrating acquired besges and primarily include expenditu
for consulting and systems integrati

(c)From the beginning of our ce-reduction and transformation initiatives in 200Eotilgh October 2, 201 Employee termination cos
represent the expected reduction of the workfoycagproximately 57,800 employees, mainly in manufidcg and sales and research, of
which approximately 41,000 employees have beenitated as of October 2, 201Employee termination costse generally recorded wh
the actions are probable and estimable and incdudeied severance benefits, pension and postretitemenefits, many of which may be
paid out during periods after terminatidxsset impairmentgsrimarily include charges to write down propertigmi and equipment to fair
value.Otherprimarily includes costs to exit certain assets actilities.

The restructuring charges in 2011 are associatddthe following:

e For the three months ended October 2, 2011, Pri@arg operating segment ($473 million), SpecialtlyeCand Oncology operatil
segment ($186 million), Established Products an@fgmg Markets operating segment ($65 million), rAal Health and Consumer
Healthcare operating segment ($30 million), Nudritbperating segment ($2 million), research anc:ibgment operations ($47
million income), manufacturing operations ($47 il and Corporate ($153 millior

e For the nine months ended October 2, 2011, PrifBarg operating segment ($606 million), SpecialtyeGand Oncology operatir
segment ($228 million), Established Products an@fgimg Markets operating segment ($80 million), rAal Health and Consumer
Healthcare operating segment ($44 million), Nuiritbperating segment ($4 million), research analigment operations ($426
million), manufacturing operations ($203 milliomdaCorporate ($288 million

The restructuring charges in 2010 are associatddthe following:

e For the three months ended October 3, 2010, Pyi@are operating segment ($14 million), Speci@lare and Oncology operating
segment ($53 million), Established Products andiging Markets operating segment ($14 million), Mign operating segment ($1
million), research and development operations (&illfon), manufacturing operations ($161 milliomdaCorporate ($8 million’

e For the nine months ended October 3, 2010, PrilBarg operating segment ($1 million), Specialty Garé Oncology operatir
segment ($99 million), Established Products andigimg Markets operating segment ($23 million), Aalhlealth and Consumer
Healthcare operating segment ($33 million), Nuritbperating segment ($12 million income), researath development operations
($239 million), manufacturing operations ($970 moill) and Corporate ($74 million

(d)Additional depreciation—asset restructuring repmésthe impact of changes in the estimated ubeés of assets involved in restructuring
actions.

(e)implementation costs represent external, increnhentts directly related to implementing our nomnasition-related cost-reduction and
productivity initiatives.
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The components of restructuring charges associgtbdall of our cost-reduction and productivitytiatives and acquisition activity follow:

Cost:
Incurrec Activity Accrual
Througt As of
Oct. 2 Oct. 2
(MILLIONS OF DOLLARS) 2005-2011 2011® 2011®)
Employee termination cos $ 10437 $ 7,72 % 2,715
Asset impairment 2,468 2,468 —
Other 99¢€ 88¢ 107
Total restructuring charge $ 13,89¢ $ 11,072 $ 2,82¢

(a)Includes adjustments for foreign currency trangta
(b)Included inOther current liabilities($1.7 billion) ancOther noncurrent liabilitie(($1.1 billion).

Other (Income)/Deductions—Net

Other deductions—nehanged favorably by $1.8 billion in the third gearof 2011, compared to the same period in 20h@;wprimarily
reflects:

e higher 2010 impairment charges ($1.5 billion -tax) in the third quarter of 2010) related to ceriatangible assets acquired as part of
Wyeth acquisition in the third quarter of 2010 (bedow); anc

e a $701 million (pretax) charge for asbestos litigation related towholly owned subsidiary, Quigley Company, Inc.the third quarter c
2010.

Other deductions—nehanged favorably by $1.3 billion in the first nimenths of 2011, compared to the same period i® 2@hich primarily
reflects:

e higher 2010 impairment charges ($1.7 billion (@m®}tin the first nine months of 2010) related ta&@a intangible assets acquired as part
of the Wyeth acquisition (see below

The impairment charges are determined by compéahiag@stimated fair value of the assets as of tteafadhe impairment to their carrying
values as of the same date. In the first nine nwott2011, we recorded impairment charges of $58&m which included approximately
$440 million of IPR&D assets, primarily relatedtteo compounds for the treatment of certain autoimenand inflammatory diseases, and
approximately $145 million of Developed Technoldgights. These impairment charges reflect, amongrdttings, the impact of new
scientific findings and updated commercial foregsabt the first nine months of 2010, we recordedaimment charges of $1.7 billion, which
include (i) approximately $900 million of IPR&D ass, primarily Prevnar/Prevenar 13 Adult, a commbfar the prevention of pneumococcal
disease in adults age 50 and older, and Neraantompound for the treatment of breast canceragiproximately $600 million of indefinite-
lived Brands, related to Third Age, infant formufas the first 12-36 months of age, and Robitusainpugh suppressant; and (iii)
approximately $200 million of Developed Technoldgights, primarily Protonix, a product that treatsstve gastroesophageal reflux disease.
These impairment charges, most of which occurratiarthird quarter of 2010, reflect, among othéndh, the following: for IPR&D assets, t
impact of changes to the development programstbhiected development and regulatory timeframesthadisk associated with these assets;
for Brand assets, the current competitive enviramraad planned investment support; and, for Devedlopechnology Rights, an increased
competitive environment. For additional informatisee Notes to Condensed Consolidated FinancitdrBésmts—Note 6. Other
(Income)/Deductions—Net.

Provision for Taxes on Income

Our effective tax rate for continuing operationssv@d.7% for the third quarter of 2011, compare8%®% for the third quarter of 2010, and in
the first nine months of 2011 was 30.8% compare®l't8% in the first nine months of 2010. The desesdn the effective tax rate were
primarily the result of:

e the extension of the U.S. research and developoredit, which was signed into law on December 11,2

e the decrease and jurisdictional mix of certain impant charges related to assets acquired in ctioneeith the Wyeth acquisition; ar

e the change in the jurisdictional mix of earnin
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Discontinued Operations

For additional information about our discontinugzbmtions, see Notes to Condensed Consolidateddtai&tatements—Note 4.
Discontinued Operation:

The following amounts, substantially all of whiatate to our Capsugel business, have been segildgate continuing operations and inclus
in Discontinued operations—net of tixour Condensed Consolidated Statements of Income:

Three Months Ende Nine Months Ende

Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201(C 2011 201(C
Revenues $ 11€  $ 17€¢  $ 507 $ 54E
Pre-tax (loss)/income from discontinued operati $ 7 $ 29 % 78 $ 10€
Provision for taxes on incon(® 6 3 39 3C
(Loss)/income from discontinued operati—net of tax (13) 26 39 76
Pre-tax gain/(loss) on sale of discontinued operat 1,69t (12 1,68 9
Provision/(benefit) for taxes on incor® 367 (1) 367 —
Discontinued operatio—net of tax $ 1,31 $ 15 $ 1358 $ 67

(@)Includes a deferred tax expense of $13 milliontherfirst nine months of 201
(b)Includes a deferred tax expense of $162 milliortherthird quarter and first nine months of 2C

Adjusted Income

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforcensed by management, and we believe that ingstaderstanding of our performance is
enhanced by disclosing this performance measureeat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsate of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products, vaccines and nutritional proskagirior to considering certain income statement el@meéNe have defined Adjusted inco
as net income attributable to Pfizer Inc. beforeithpact of purchase accounting for acquisitiongussition-related costs, discontinued
operations and certain significant items. The Ag§dsncome measure is not, and should not be viesed substitute for U.S. GAAP net
income. Adjusted total costs represent the totéldjfisted cost of sales, Adjusted SI&A expenses/Aidsted R&D expenses, which are
income statement line items prepared on the sasis &g, and are components of, the overall Adjusisaime measure.

The Adjusted income measure is an important inteneasurement for Pfizer. We measure the performafthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

e senior management receives a monthly analysisodperating results that is prepared on an Adjustedme basis
e our annual budgets are prepared on an Adjustedniadmasis; an

e senior managemeimstannual compensation is derived, in part, usilgAljusted income measure. Adjusted income isafribe performanc
metrics utilized in the determination of bonusedenthe Pfizer Inc. Executive Annual Incentive Pliaat is designed to limit the bonuses
payable to the Executive Leadership Team (ELTpimposes of Internal Revenue Code Section 162(abjeSt to the Section 162(m)
limitation, the bonuses are funded from a pool dasethe achievement of three financial metricsluding adjusted diluted earnings per
share, which is derived from Adjusted income. Baegig in 2011, this metric which is derived from Adjed income will account for 40% of
the bonus pool made available to ELT members amer shembers of senior management and will constéduactor in determining each of
these individu¢ s bonus

Despite the importance of this measure to manageimeoal setting and performance measurementtrgsssthat Adjusted income is a non-
GAAP financial measure that has no standardizechingarescribed by U.S. GAAP and, therefore, haddi in its usefulness to investors.
Because of its nostandardized definition, Adjusted income (unlikesSUGAAP net income) may not be comparable to theutstion of simila
measures of other companies. Adjusted income &epted solely to permit investors to more fully ersiand how management assesses
performance.

We also recognize that, as an internal measureréégmance, the Adjusted income measure has liimitst and we do not restrict our
performance-management process solely to this enétidimitation of the Adjusted income measurehiattit provides a view of our operations
without including all events during a period, sachthe effects of an acquisition or amortizatiopwfchased intangibles, and does not prov
comparable view of our performance to other comgmini the biopharmaceutical industry. We also ukercspecifically tailored tools desigr
to achieve the highest levels of performance. kangple, our R&D organization has productivity tasgeipon which its effectiveness is
measured. In addition, the earn-out of Perform&itwe Award grants is determined based on a forthatameasures our performance using
relative total shareholder return.
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Purchase Accounting Adjustments

Adjusted income is calculated prior to considergegtain significant purchase accounting impactsltieg) from business combinations and net
asset acquisitions. These impacts can includentirernental charge to cost of sales from the sade@dired inventory that was written up to
fair value, amortization related to the increastinvalue of the acquired finite-lived intangitdssets acquired from Pharmacia, Wyeth and
King, depreciation related to the increase/decregatar value of the acquired fixed assets, amatton related to the increase in fair value of
acquired debt, charges for purchased IPR&D andsédire changes associated with contingent condidard herefore, the Adjusted income
measure includes the revenues earned upon thefdhlke acquired products without considering ttererhentioned significant charges.

Certain of the purchase accounting adjustmentscagsd with a business combination, such as thetaation of intangibles acquired as part
of our acquisition of King in 2011, Wyeth in 2008caPharmacia in 2003, can occur through 20 or meaes, but this presentation provides an
alternative view of our performance that is usedrianagement to internally assess business perfaemilve believe the elimination of
amortization attributable to acquired intangiblsets provides management and investors with amattee view of our business results by
trying to provide a degree of parity to internadigveloped intangible assets for which researchdandlopment costs have previously been
expensed.

However, a completely accurate comparison of ir#yrdeveloped intangible assets and acquired @ilde assets cannot be achieved through
Adjusted income. This component of Adjusted incasngerived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any othfferdinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach doeintend to be representative of the resuétswlould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presembey, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg naae been different. In addition, our
marketing efforts may have been received diffeyelnyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehdidaovered and developed the acquired intangésdets.

Acquisition-Related Costs

Adjusted income is calculated prior to considetiransaction, integration, restructuring and addaialepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatimarged to restructure and integrate two
businesses as a result of the acquisition decifionadditional clarity, only transaction costsdigidnal depreciation and restructuring and
integration activities that are associated withugsifiess combination or a net-asset acquisitioinaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in a business combination resutbanily from the need to eliminate duplicate assatsivities or employees—a natural result of
acquiring a fully integrated set of activities. Rbis reason, we believe that the costs incurremiwert disparate systems, to close duplicative
facilities or to eliminate duplicate positions (Example, in the context of a business combinatian)be viewed differently from those costs
incurred in other, more normal, business contexts.

The integration and restructuring costs associattda business combination may occur over sewerats, with the more significant impacts
ending within three years of the transaction. Bseanf the need for certain external approvals danesactions, the span of time needed to
achieve certain restructuring and integration &ty can be lengthy. For example, due to the kigbdjulated nature of the pharmaceutical
business, the closure of excess facilities can $akeral years, as all manufacturing changes &jectuo extensive validation and testing and
must be approved by the FDA and/or other globalliagry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetting results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations, such aSapsugel business, which we sold in August 2011 bdieve that this presentation is
meaningful to investors because, while we reviewbusinesses and product lines for strategic fithwiur operations, we do not build or run
our businesses with the intent to sell them.
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Certain Significant Items

Adjusted income is calculated prior to consideregtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatbnsiders both the quantitative and the quad@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @ our ongoing business; items that, eithea essult of their nature or size, we would not
expect to occur as part of our normal business r@galar basis; items that would be mewurring; or items that relate to products weorgkr
sell. While not all-inclusive, examples of itematlzould be included as certain significant itenesild be a major non-acquisition-related
restructuring charge and associated implementatsts for a program that is specific in nature wittefined term, such as those related to our
non-acquisition-related costduction and productivity initiatives; chargesated to certain sales or disposals of productadilities that do nc
qualify as discontinued operations as defined k. GAAP; amounts associated with transition serageements in support of discontinued
operations after sale; certain intangible assetimgents; adjustments related to the resolutioreofain tax positions; the impact of adopting
certain significant, event-driven tax legislatiam;possible charges related to legal matters, asatertain of those discussed in Notes to
Condensed Consolidated Financial Statemertste 14. Legal Proceedings and Contingencidsrmal, ongoing defense costs of the
Company or settlements of and accruals for legadleramade in the normal course of our businesddvoat be considered certain significant
items.

Reconciliation

A reconciliation betweehet income attributable to Pfizer In@s reported under U.S. GAAP, and Adjusted incorievis:

Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 % Incr., Oct. 2 Oct. 3 % Incr.,

(MILLIONS OF DOLLARS) 2011 201(C (Decr.’ 2011 201(C (Decr.
Reported net income attributable to Pfizer| $ 3,73t $ 86€ * 8 857C $ 5,367 6C

Purchase accounting adjustm«—net of tax 1,26¢ 1,247 1 3,87¢ 4,93: (21)

Acquisitior-related cos—net of tax 242 55¢ (57) 1,14¢ 1,99¢ (43)

Discontinued operatio—net of tax (1,319 (15) * (1,355 (67) *

Certain significant iten—net of tax 891 1,69¢ 47 2,115 1,912 11
Adjusted incom¢? $ 482( % 4,352 11 8 14,35« $ 14,14 2

(2)The effective tax rate on Adjusted income was 30i9%e third quarter of 2011, compared with 30.i2%he same period last year. For the
first nine months of 2011 the effective tax rateAatjusted income was 29.3%, compared to 30.7%érstime period last year. The
changes in the effective tax rate on Adjusted ineovere primarily due to the extension of the UeSearch and development credit that was
signed into law in December 2010, as well as a gham the jurisdictional mix of earning

* Calculation not meaningfu

Certain amounts and percentages may reflect rogratijustments.

A reconciliation between Reported diluted EPS gg®rted under U.S. GAAP, and Adjusted diluted ESllBWs:

Three Months Ende Nine Months Ende
Oct. 2 Oct. 3 % Incr. Oct. 2 Oct. 3 % Incr.,
(MILLIONS OF DOLLARS) 2011 201( (Decr.! 2011 201( (Decr.
Earnings per common sh—diluted @:
Reported net income attributable to Pfizer Inc.
common shareholde $ 04¢ $ 0.11 * 8 1.0¢ $ 0.6¢€ 64
Purchase accounting adjustm«—net of tax 0.1€ 0.1t 7 0.4¢ 0.61 (20
Acquisitior-related cos—net of tax 0.0z 0.07 (57 0.1¢ 0.2t (449
Discontinued operatio—net of tax (0.19) — * (0.1%) (0.01) *
Certain significant items—net of tax 0.11 0.21 (48) 0.27 0.2¢ 13
Adjusted net income attributable to Pfizer |
common shareholde $ 06z $ 0.5¢ 15 1.81 $ 1.7¢% 3

(2)EPS amounts may not add due to round
* Calculation not meaningfu
Certain amounts and percentages may reflect rogratijustments.
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Adjusted income as shown above excludes the foligwems:

Three Months Ende

Nine Months Ende:

Oct. 2 Oct. 3 Oct. 2 Oct. 3
(MILLIONS OF DOLLARS) 2011 201( 2011 201(
Purchase accounting adjustme:
Amortization, depreciation and oth(@ $ 1,42 $ 1,13¢ 4,14¢ 3,92¢
Cost of sales, primarily related to fair value atljnents o
acquired inventor 28¢ 487 1,08¢ 2,56¢
In-process research and development chdbyes — — — 74
Total purchase accounting adjustments-tax 1,711 1,62¢ 5,23 6,56¢
Income taxes 447 37¢ 1,35¢ 1,631
Total purchase accounting adjustments—net of tax 1,264 1,247 3,87¢ 4,93:
Acquisitior-related costs
Transaction cosi(© 5 — 28 13
Integration cost(©) 187 231 567 65(C
Restructuring charge®© 1¢ 26€ 41F 1,427
Additional depreciation—asset restructurifig 9C 292 461 602
Total acquisitio-related costs, p-tax 301 792 1,471 2,692
Income taxes 59 238 327 69¢€
Total acquisition-related costs—net of tax 242 55¢ 1,144 1,99¢
Discontinued operation
Loss/(income) from operatio—net of tax 13 (26) (39 (76)
(Gain)/loss on sale of discontinued operati (1,329 11 (1,316 9
Total discontinued operations—net of tax (1,319 (15) (1,355 (67)
Certain significant items
Restructuring charges—cost-reduction and prodtyctiv
initiatives ©) 89C — 1,46¢ —
Implementation costs and additional depreciatiosseq
restructurin—cos-reduction and productivity initiative(® 182 — 43¢ —
Certain legal mattei® 13z 701 657 84z
Certain asset impairment chard@ 10t 1,46¢ 582 1,66¢
Inventory write-off () (@) 212 11 21z
Other® 2 32 26 (32
Total certain significant items, g-tax 1,31C 2,41 3,17¢ 2,691
Income taxe: 41¢€ 71€ 1,05¢ 77¢
Total certain significant iten—net of tax 891 1,69t 2,115 1,912
Total purchase accounting adjustments, acquisittated costs,
discontinued operations and certain significamhg&—net of tax $ 1,08 $ 3,48¢ 5,78¢ 8,774

(a)Included primarily irAmortization of intangible asse

(b)Included inAcquisitior-related ir-process research and development char

(c)Included inRestructuring charges and certain acquisition-rethtosts ee Notes to Condensed Consolidated Financialrs¢ats—Note

5.Costs Associated with C-Reduction and Productivity Initiatives and Acqu@sitActivity).

(d)Represents the impact of changes in estimated lusefs of assets involved in restructuring actioekted to acquisition:
For the third quarter of 2011, includedCost of sale($68 million), Selling, informational and administrative expen($17 million) and ir

Research and Development exper($5 million). For the third quarter of 2010, inckalinCost of sale$$241 million),Selling,
informational and administrative expen«$27 million) andResearch and development expel($25 million).

For the first nine months of 2011, includecCost of sale($411 million),Selling, informational and administrative expen($41 million),
andResearch and development experi$@8amillion). For the first nine months of 2010¢inded inCost of sale$$367 million),Selling,

informational and administrative expens$190 million) ancResearch and development expei($45 million).

(e)Included inSelling, informational and administrative expen($33 million) ancResearch and development expel($149 million) for the
three months ended October 2, 2011. Includegkiting, informational and administrative expenék29 million) andResearch and
development expens($397 million) for the nine months ended Octobe2@] 1.

(f) Included inOther deductior—net.In the first nine months of 2011, primarily relatescharges for hormo-replacement therapy litigatio
In both periods of 2010, primarily includes a cleafgr asbestos litigation related to our wholly @drsubsidiary Quigley Company, It

(9)Included inOther deductions—netin 2011 and 2010, primarily relates to certainéffiyassets, including in-process research and

development (IPR&D) intangible asse

(h)Included inCost of salesIn 2010, primarily relates to unfinished invetacquired as part of the Wyeth acquisition thatainee unusable

after the acquisition dat
() Primarily included irOther deductior—net.




ANALYSIS OF OUR CONDENSED CONSOLIDATED BALANCE SHEE TS

Discussion of Changes

Virtually all changes in our asset and liabilit)caants as of October 2, 2011, compared to DeceBhe2010, reflect, among other
things, increases associated with our acquisitfdfirng (see Notes to Condensed Consolidated FimhStatements—Note 3. Acquisition of
King Pharmaceuticals, In( and increases due to the impact of foreign exghan

For information about certain of our financial @ssand liabilities, includingash and cash equivalentshort-term investmentshort-term
loans, long-term investments and loayshort-term borrowingsincluding current portion of long-term depandlong-term debt see
“Financial Condition, Liquidity and Capital Resoagt below.

For Inventoriesthe change also reflects inventory sold duringl2iat was acquired from Wyeth and had been redaatéir value.

Assets of discontinued operations and other assdtsfor saledeclined, reflecting the sale of Capsugel (see NtmeCondensed Consolidated
Financial Statements -Note 4. Discontinued Operatiofs

Identifiable intangible assets, less accumulatedmization,also includes the impact of impairments of certagets (see Notes to Condensed
Consolidated Financial StatementsNete 6. Other (Income)/Deductions—Nlet

Other current liabilitiesncludes the charges recorded for hormone-replacttherapy litigation (see Notes to Condensed Clafeted
Financial Statements-Note 6. Other (Income)/Deductions — ldetiINote 14. Legal Proceedings and Contingenties

Pension benefit obligatiordeclined overall, reflecting the impact of compaaptributions made in 2011 (see Notes to Condensed
Consolidated Financial StatementdNete 12. Pension and Postretirement Benefit P)ans

Other noncurrent liabilitiesncludes an increase in the fair value of derivafimancial instruments in a liability position ésBlotes to
Condensed Consolidated Financial Statementdete 9A. Financial Instruments: Selected Finangistets and Liabilities

Goodwill and Other Intangible Assets

Goodwill— Our company was previously managed through tvesaiing segments (Biopharmaceutical and Diversjifiadd is now managed
through five operating segments (see Notes to GweteConsolidated Financial Statemeniote 15. Segment, Product and Geographic Area
Informationfor further information). As a result of this changhe goodwill previously associated with our Biapmaceutical operating
segment is required to be allocated among the Pyiare, Specialty Care and Oncology, and Estaddistroducts and Emerging Markets
operating segments. The allocation of goodwill smplex process that requires, among other thihgswe determine the fair value of each
reporting unit. Therefore, we have not yet complétes allocation, but we expect that it will be qdeted in the current year.

While all reporting units can confront events airdumstances that can lead to impairments (sucarasng other things, unanticipated
competition, an adverse action or assessment égudator, a significant adverse change in legateraor in the business climate and/or a
failure to replace the contributions of productsttose exclusivity), in general, the increased nenof Biopharmaceutical reporting units
significantly increases our risk of goodwill impaient charges as smaller reporting units are intigrksss able to absorb negative
developments that might affect certain operatirgptssbut not others.

Other Intangible Assets On October 25, 2011, the European Commissiorogpprthe Company’s pneumococcal conjugate vacBirevenar
13 Adult, for active immunization for the prevemtiof vaccine-type invasive disease caused by Streptus pneumoniae in adults age 50
years and older. As a result of this fo-quarter 2011 approval in a major market, as ofihgroval date, the associated asset, with a et bo
value of $1.8 billion as of October 2, 2011, wi teclassified from In-Process Research and Dexedap (IPR&D) to Developed Technology
Rights and will begin to be amortized.

ANALYSIS OF OUR CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Nine Months Ende:

Oct. 2 Oct. 3 Incr./
(MILLIONS OF DOLLARS) 2011 201( (Decr.
Cash provided by operating activiti $ 1497¢ % 5,19¢ 9,78:
Cash provided by investing activiti 1,301 5,15 (3,852
Cash used in financing activiti (14,35) (10,09%H (4,262)

Operating Activities

Our net cash provided by operating activities wHs.® billion in the first nine months of 2011, coaned to $5.2 billion in the same period of
2010. The change in operating cash flows was piiynaitributable to:



e the significant income tax payments made in tret filne months of 2010 of approximately $11.5 dill{$10.0 billion more than in 2011)
associated with certain business decisions exetatfdance the Wyeth acquisition, including theid®n to repatriate certain funds
earned outside the U.S.; a

e the timing of receipts and payments in the ordir@ayrse of busines
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In 2010, the cash flow line item call&@ther changes in assets and liabilities, net ofuégitjons and divestitureseflects the $11.5 billion tax
payment described above.

Investing Activities

Our net cash provided by investing activities wa3dillion in the first nine months of 2011, comgd to $5.2 billion in the same period in
2010. The decrease in cash provided by investitigities was primarily attributable to:

e net proceeds from redemption and sales of invessta#r$2.6 billion in the first nine months of 2Qdthich were used to finance our
acquisition of King, compared to net proceeds fresemption and sales of investments of $5.6 biliiothe first nine months of 2010,
which were used for repayment of sl-term borrowings and income tax payments in 2018;

e cash paid of $3.2 billion, net of cash acquired dier acquisition of King in 2011 (see Notes to Gensed Consolidated Financ
Statements Note 3. Acquisition of King Pharmaceuticals, 1),

partially offset by

e proceeds of $2.4 billion received from the sal€apsugel (see Notes to Condensed Consolidateddrah&tatements— Note 4.
Discontinued Operation).

Financing Activities

Our net cash used in financing activities was $bllidn in the first nine months of 2011, compated$10.1 billion in the same period in 20
The increase in net cash used in financing aatiwivas primarily attributable to:

e purchases of common stock of $5.8 billion in thstfhine months of 2011, compared to purchase4 6f§illion in the first nine months «
2010,

partially offset by

e net repayments of borrowings of $3.9 billion in flret nine months of 2011, compared to net repaysief borrowings of $4.6 billion in
the first nine months of 201

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S

Net Financial Liabilities, as shown belo

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS) 2011 201(
Financial asset:
Cash and cash equivalel $ 3,70¢ % 1,73t
Shor-term investment 25,257 26,27
Shor-term loans 184 467
Long-term investments and loans 9,46¢ 9,74
Total financial asset $ 38,61f $ 38,22¢
Debt:
Shor-term borrowings, including current portion of lc-term debt $ 5637 $ 5,60:
Long-term debt 35,39¢ 38,41(
Total debt $ 41,03t $ 44,01:
Net financial liabilities $ (2,42) $ (5,787)

We rely largely on operating cash flows, short-témeestments, short-term commercial paper borrosigngd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant opegatiash flows, including the impact on cash flowshef anticipated cost savings from our cost-
reduction and productivity initiatives, as well@g financial assets, access to capital marketssaiiable lines of credit and revolving credit
agreements, we continue to believe that we havalitigy to meet our liquidity needs for the foreable future, which include:

e the working capital requirements of our operationsluding our research and development activi

e investments in our busines

e dividend payments and potential increases in thielelnd rate

e share repurchases, including our plan to repurcheseeen approximately $7 billion and $9 billioncafr common stock in 201

e the cash requirements associated with our prodtygtes-reduction initiatives



74




e paying down outstanding del
e contributions to our pension and postretirememglanc

e busines-development activities

Debt Quality
Our long-term debt is rated high quality by botarstard & Poor’'s and Moody’s Investors Service.

Debt Capacity
We have available lines of credit and revolvingdiragreements with a group of banks and othenfiia intermediaries. We maintain cash

and cash equivalent balances and short-term inesggnin excess of our commercial paper and ottat-#érm borrowings. As of October 2,
2011, we had access to $9.4 billion of lines oflitref which $2.4 billion expire within one yeddf these lines of credit, $8.5 billion are
unused, of which our lenders have committed to loaf7.4 billion at our request. Also, $7.0 billiohour unused lines of credit, all of which
expire in 2013, may be used to support our comrakpeiper borrowings.

Selected Measures of Liquidity and Capital Resairce

The following table sets forth certain relevant sm@as of our liquidity and capital:

Oct. 2 Dec. 31
(MILLIONS OF DOLLARS, EXCEPTRATIOS AND PER COMMON SHARE DATA) 2011 201(
Cash, cash equivalents and s-term investment(@ $ 28,96: $ 28,01:
Working capital® $ 34,87¢ % 32,37"
Ratio of current assets to current liabilit 2.25:1 2.13:1
Shareholde’ equity per common sha() $ 1168 $ 10.9¢

(a)See Notes to Condensed Consolidated Financialrs¢ate— Note 9. Financial Instrumenfor a description of assets held and fc
description of credit risk related to our finandi@truments helc

(b)Working capital includes assets of discontinuedrajpens and other assets held for sale of $122amilis of October 2, 2011 and $.
billion as of December 31, 2010. Working capitalaaincludes liabilities of discontinued operatiai$151 million as of December 31,
2010.

(c)Represents total Pfizer Inc. sharehol’ equity divided by the actual number of common shargtstanding (which excludes treasury sh
and shares held by our employee benefit tr

Cash, cash equivalents and short-term investmastsf October 2, 2011, increased compared to Deeeih 2010, and were impacted by
operating cash flow and by the proceeds receivad the sale of Capsugel, partially offset by shieprirchases, dividend payments, the use of
cash and proceeds from the redemption of short-tevestments to fund our acquisition of King in first quarter of 2011 and net repayments
from borrowings. For additional information, see @ondensed Consolidated Statement of Cash FlGwe other changes in working capital
and the ratio of current assets to current lidgbgiteflect timing of accruals, cash receipts aaghpents in the ordinary course of business.

We are monitoring developments regarding governmesrgivables in several European markets, whengosgsiz conditions remain uncertain.
When necessary to reflect estimated credit losgesyill continue to reserve against or write dolwade assets, which can include accounts
receivable and investments in bonds.

We plan to fund our acquisition of Ferrosan’s cansuhealthcare business, which we expect to ctofecember 2011 (which falls in the first
fiscal quarter of 2012 for our international opemas), with available cash and the proceeds froontdlerm investments. For additional
information on this transaction, see the “Our BasgiDevelopment Initiatives” section of this MD&A.

During 2011, we expect to contribute from our gahassets a total of $487 million to our U.S. dfigdi pension plans, $483 million to our
international pension plans, $249 million to ousfetirement plans and $188 million to our U.S.@emental (non-qualified) pension plans.
Contributions expected to be made for 2011 areusiiee of amounts contributed during the first ninenths of 2011 (see Notes to Condensed
Consolidated Financial StatementdNete 12. Pension and Postretirement Benefit P)ans
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Domestic and International Shérerm Funds

Many of our operations are conducted outside tt&,l&nd significant portions of our cash, cashejants and shoterm investments are hi
internationally. We generally hold approximatel\?d30% of these short-term funds in U.S. tax judddns. The amount of funds held in U.S.
tax jurisdictions can fluctuate due to the timirfgeceipts and payments in the ordinary courseusfriess and due to other reasons, such as
business-development activities. As part of ouradmg liquidity assessments, we regularly monitar thix of domestic and international cash
flows (both inflows and outflows). Repatriation@ferseas funds can result in additional U.S. fddstate and local income tax payments. We
record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned ovesseasxpected to be permanently reinvested
outside of the U.S., no accrual for U.S. taxegdwidled.

Share Purchase Plans

On June 23, 2005, we announced that the Boardretioirs authorized a $5 billion share-purchase (ifaan“2005 Stock Purchase Plan”). On
June 26, 2006, we announced that the Board of Direincreased the authorized amount of shares pulchased under the 2005 Stock
Purchase Plan from $5 billion to $18 billion. Omdary 23, 2008, we announced that the Board ofdire authorized a new $5 billion share-
purchase plan (the “2008 Stock Purchase Plam, on February 1, 2011, we announced that thedBdaDirectors authorized a new $5 bill
share-repurchase plan (the “2011 Stock Purchasg)Pla total under the 2005, 2008 and 2011 StogkcRase Plans, through October 2, 2011,
we have purchased approximately 1.1 billion shéoeapproximately $25.2 billion. We purchased apgrately 296 million shares, or
approximately $5.8 billion, of our common stockfire first nine months of 2011 under the 2008 artl2Btock Purchase Plans. We purchased
approximately 61 million shares, or approximatelyGbillion, of our common stock in the first nimenths of 2010. Through October 31,
2011, we purchased a total of approximately 337ilbom shares for approximately $6.5 billion thisar under the 2008 and 2011 Stock
Purchase Plans.

After giving effect to purchases through October&111, the remaining authorization under the 28thick Purchase Plan is approximately
$2.5 billion. During 2011, we anticipate purchasbween $7 billion and $9 billion of our commonck inclusive of shares purchased to date
this year, with any remaining authorized amounilatsée in 2012 and beyond.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connedtiith the sale of assets and businesses, we ioffemnify our counterparties against certain
liabilities that may arise in connection with antsaction or that are related to activities prioativpansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifithe indemnified party were to make a
successful claim pursuant to the terms of the imidécation, we would be required to reimburse tbesl These indemnifications generally are
subject to threshold amounts, specified claim gisrand other restrictions and limitations. Histalfic we have not paid significant amounts
under these provisions and, as of October 2, 2@tbrded amounts for the estimated fair value e$¢hindemnifications are not significant.

Certain of our co-promotion or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to ariof our products.

Dividends on Common Stock

In October 2011, our Board of Directors declaratividdend of $0.20 per share, payable December 81 20 shareholders of record at the ¢
of business on November 11, 2011.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialns¢ats—Note 2. Adoption of New Accounting Standards.

Recently Issued Accounting Standards, Not Adopgedfactober 2, 2011

In September 2011, the Financial Accounting Stadsl&0ard (FASB) issued an accounting standardstepdaevise the requirements for
testing goodwill for impairment. The provisionstbfs standard include the option for qualitativeessment in determining the likelihood of
reporting unit carrying value exceeding its failue The provisions of this new standard are effeclanuary 1, 2012, and we are currently in
the process of evaluating the standard.
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In June 2011, the FASB issued an accounting stdedgrdate regarding the presentation of comprebeirsiome in financial statements. The
provisions of this standard provide an option tesgnt the components of net income and other cdrapséve income either as one continuous
statement of comprehensive income or as two sephtdtconsecutive statements. The provisions efrtew disclosure standard are effective
January 1, 2012.

In May 2011, the FASB issued an accounting stargdapdlate to achieve a consistent definition offalue and common requirements for
measurement of and disclosure about fair value datvi).S. GAAP and International Financial Reporftgndards. The provisions of this r
standard are effective January 1, 2012, and weuarently in the process of evaluating the imp#gtny, on our financial statements.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

The SEC encourages companies to disclose forwatdrg information so that investors can better ustdad a company’s future prospects
and make informed investment decisions. This regadtother written or oral statements that we nfeka time to time contain such forward-
looking statements that set forth anticipated tesudsed on management'’s plans and assumptions f@uard-looking statements involve
substantial risks and uncertainties. We have tigdatrever possible, to identify such statementasigg words such as “will,” “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,”believe,” “target,” “forecast,” “goal,” “objectivéand other words and terms of similar
meaning or by using future dates in connection it discussion of future operating and financef@rmance, business plans and prospects,
in-line products and product candidates, and shegrarchase and dividend-rate plans. In partictite@se include statements relating to future
actions, business plans and prospects, prospgutideicts or product approvals, future performanmcesults of current and anticipated
products, sales efforts, expenses, interest rimesign exchange rates, the outcome of contingsnsigch as legal proceedings, share-
repurchase and dividend-rate plans, and finanegllts, including, in particular, the financial dance and targets and anticipated costs and
cost savings set forth in the “Our Financial Guitkafor 2011,” “Our Financial Targets for 2012” di@@bsts Associated with Cost-Reduction
Initiatives and Acquisition Activity” sections oliils MD&A. Among the factors that could cause actesults to differ materially from past and
projected future results are the following:

e Success of research and development activitieadirgy, without limitation, the ability to meet agifpated clinical trial completion date
regulatory submission and approval dates, and fadates for product candidat

e Decisions by regulatory authorities regarding wketind when to approve our drug applications, dsaseheir decisions regarding labeli
ingredients and other matters that could affecttraglability or commercial potential of our prodsic

e Speed with which regulatory authorizations, pricamprovals and product launches may be achie

e Success of external busin-development activities

e Competitive developments, including the impact an@mpetitive position of new product entrantslime branded products, generic
products, private label products and product caatdilthat treat diseases and conditions simildrase treated by our in-line drugs and drug
candidates

e Ability to meet generic and branded competitiorithe loss of patent protection for our productsanpetitor products

e Ability to successfully market both new and exigtproducts domestically and internationa

e Difficulties or delays in manufacturin

e Trade buying pattern:

e Impact of existing and future legislation and regaty provisions on product exclusivit

e Trends toward managed care and healthcare costicorgnt;

e Impact of U.S. Budget Control Act of 2011 (the Bati§ontrol Act) and the defi-reduction actions to be taken pursuant to the Bu
Control Act in order to achieve the def-reduction targets provided for there

e Impact of U.S. healthcare legislation enacted ih@6the Patient Protection and Affordable Care Astamended by the Health Care and
Education Reconciliation A—and of any modification, repeal or invalidationasfy of the provisions therec

e U.S. legislation or regulatory action affecting,@rg other things, pharmaceutical product priciegnbursement or access, including under
Medicaid, Medicare and other publicly funded orsdlzed health programs; the importation of pregimn drugs from outside the U.S. at
prices that are regulated by governments of varioresgn countries; direct-to-consumer advertisamgl interactions with healthcare
professionals; and the use of comparative effestise methodologies that could be implemented immner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and resitcess to innovative medicint
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e Legislation or regulatory action in markets outdide U.S. affecting pharmaceutical product pricikgmbursement or access including, in
particular, continued government-mandated pricectdns for certain biopharmaceutical productsartain European and emerging market
countries;

e Contingencies related to actual or alleged envir@mia contaminatior
e Claims and concerns that may arise regarding teysar efficacy of i-line products and product candidat
e Significant breakdown, infiltration, or interruptief our information technology systems and infiacure;

e Legal defense costs, insurance expenses, settleosat the risk of an adverse decision or settiermed the adequacy of reserves related to
product liability; patent protection; governmentéstigations; consumer, commercial, securitiesirenmnental and tax issues; ongoing
efforts to explore various means for resolving aieelitigation; and other legal proceedin

e Ability to protect our patents and other intelleadtproperty both domestically and internationa
e Interest rate and foreign currency exchange ragfuhtions

e Governmental laws and regulations affecting doroesid foreign operations including, without limitat, tax obligations and chang
affecting the tax treatment by the U.S. of incoramed outside of the U.S. that result from the #mant in August 2010 of the Education
Jobs and Medicaid Assistance Act of 2010 and ttet rasult from pending and possible future prop:

e Changes in U.S. generally accepted accounting iptes;

e Uncertainties related to general economic, politicasiness, industry, regulatory and market cémait, including, without limitation,
uncertainties related to the impact on us, ourdesidur customers, our suppliers and countergadieur foreign-exchange and interest-rate
agreements of challenging global economic condlitiand recent and possible future changes in gfotzalcial markets

e Any changes in business, political and economiditmms due to actual or threatened terrorist @gtin the U.S. and other parts of t
world, and related U.S. military action overse

e Growth in costs and expens:
e Changes in our product, segment and geographicant

e Impact of acquisitions, divestitures, restructusingroduct withdrawals and other unusual itemduding (i) our ability to successfully
implement our plans, announced on February 1, 2@fbrding the Compargresearch and development function, includingthaned ex
from the Company’s Sandwich, U.K. site, subjecttirks council and union consultations; (ii) ourldpito realize the projected benefits of
our acquisitions of Wyeth; (iii) our ability to rie the projected benefits of our cost-reductiod productivity initiatives, including those
related to the Wyeth integration and to our redeara development function; and (iv) the impadhef strategic alternatives that we decide
to pursue for our Animal Health and Nutrition biesses

We cannot guarantee that any forward-looking statgmwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddneate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove incomplete or inestey actual results could vary materi
from past results and those anticipated, estimatguojected. Investors should bear this in minthay consider forward-looking statements.

We undertake no obligation to publicly update fordvbooking statements, whether as a result of ndarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our FO+®,18-K and 10-K reports and our other
filings with the SEC.

Our 2010 Annual Report on Form 10-K listed variguportant factors that could cause actual resaltdiffer materially from projected and
historic results. We note these factors for invess&s permitted by the Private Securities Litigafieform Act of 1995. Readers can find them
in Part |, ltem 1A, of that filing under the heaglifRisk Factors.” We incorporate that section afttRorm 10-K in this filing and investors
should refer to it. Reference is also made to Pdtem 1A, “Risk Factors,” of this Form 10-Q. Yahould understand that it is not possible to
predict or identify all such factors. Consequengiyy should not consider any such list to be a detafset of all potential risks or uncertainti

This report includes discussion of certain clinisaldies relating to various in-line products angimduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and gmudsion herein should be considered in the
context of the larger body of data. In additionniclal trial data are subject to differing interfatons, and, even when we view data as suffi
to support the safety and/or effectiveness of dyebcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydgpproval altogether.
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Legal Proceedings and Contingencies

Information with respect to legal proceedings aodtingencies required by this Item is incorpordiecein by reference to Notes to Condensed
Consolidated Financial StatementdNete 14. Legal Proceedings and ContingenaieRart |, Item 1, of this Form 10-Q.

Item 3 . Quantitative and Qualitative Disclosures Aout Market Risk

Information required by this item is incorporatedreference from the discussion under the heaBlingncial Risk Managemein our 2010
Financial Report, which is filed as Exhibit 13 tor2010 Annual Report on Form 10-K.

Item 4 . Controls and Procedures

As of the end of the period covered by this repwg,carried out an evaluation, under the supenviaitd with the participation of our principal
executive officer and principal financial officexf, the effectiveness of the design and operatiosuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 tkchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratsl procedures are effective in alerting them
in a timely manner to material information requitede disclosed in our periodic reports filed wtitle SEC.

During our most recent fiscal quarter, there hascourred any change in our internal control direancial reporting (as such term is defined
in Rules 13a-15(f) and 15d-15(f) under the Exchafgg that has materially affected, or is reasopdikkly to materially affect, our internal
control over financial reporting. However, we dslvito highlight some changes which, taken togetirerexpected to have a favorable impact
on our controls over a multi-year period. We coméiio pursue a multi-year initiative to outsouroes transaction-processing activities within
certain accounting processes and are migratingctmaistent enterprise resource planning systensathe organization. These are
enhancements of ongoing activities to support tbevth of our financial shared service capabilitesl standardize our financial systems. N

of these initiatives is in response to any ideatifdeficiency or weakness in our internal conts@rdinancial reporting.

PART Il - OTHER INFORMATION
Item 1 . Legal Proceedings

The information required by this Item is incorp@herein by reference to Notes to Condensed Gdasedl Financial StatementsNete 14.
Legal Proceedings and Contingencin Part I, Item 1, of this Form 10-Q.

Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein berefice to Notes to Condensed Consolidated
Financial Statements-Note 7B. Taxes on Income-Tax Contingenicidzart |, Item 1, of this Form 10-Q.

We regularly reevaluate our tax positions basethemesults of audits of federal, state and foréigome tax filings, statute of limitations
expirations, and changes in tax law that wouldegithcrease or decrease the technical merits osai@n relative to the “more-likely-than-not”
standard. We believe that our accruals for taxlitads are adequate for all open years. Many fictwe considered in making these evaluat
including past history, recent interpretationsaof law and the specifics of each matter. Becauskates and regulations are subject to
interpretation and tax litigation is inherently @niain, these evaluations can involve a serie®ofpdex judgments about future events and can
rely heavily on estimates and assumptions. Oumuetians are based on estimates and assumptiornsath@been deemed reasonable by
management. However, if our estimates and assungpéice not representative of actual outcomes,enults could be materially impacted.

Item 1A . Risk Factors
Part I, Item 1A, “Risk Factors”, of our 2010 Anniéport on Form 10-K is incorporated by refereneeeim. There have been no material
changes from the risk factors discussed theretgmbas set forth in the last paragraph under ‘@uerating Environment—Industry-Specific

Challenges” in Part 1, Item 2, of this Form 10-Qhwiegard to the U.S. Budget Control Act of 201hjak paragraph is incorporated by
reference herein.

79




Item 2. Unregistered Sales of Equity Securities andse of Proceeds

This table provides certain information with regpecour purchases of shares of Pfizer's commockstiniring the third fiscal quarter of 2011:

Issuer’s Purchases of Equity Securifs

Period

Total Number d
Shares Purchas®

Average Pric
Paid per Shar®

Total Number ¢
Shares Purchased
Part of Publicl
Announced Plai@

Approximate Dolla
Value of Shares Th
May Yet Be Purchas:
Under the Plai@

July 4, 2011, through July 31,

2011 29,514,31 $20.1¢ 29,474,60( $4,759,572,16
August 1, 2011, through Augu

28, 2011 39,525,19 $18.01 39,414,641 $4,049,644,44
August 29, 2011, throucOctober

2, 2011 44,117,66 $18.3 43,982,94( $3,244,724,62!
Total 113,157,16 $18.6 112,872,18:

(2)On January 23, 2008, we announced that the Bodbireftors had authorized a $5 billion st-purchase plan (the 2008 Stock Purct
Plan) to be utilized from time to time. On Febru&rn2011, we announced that the Board of Diredtadsauthorized a new $5 billion share-
repurchase plan (the 2011 Stock Purchase F

(b)In addition to purchases under the 2008 Stock RwePlan and the 2011 Stock Purchase Plan, thiesenoreflect the following
transactions during the third fiscal quarter of 20(1) the surrender to Pfizer of 276,125 sharesosfimon stock to satisfy tax withholding
obligations in connection with the vesting of rested stock and restricted stock units issued tplepees, and (ii) the surrender to Pfizer of
8,863 shares of common stock to satisfy tax wittlimgl obligations in connection with the vestingpefformance-contingent share awards
issued to employee

Item 3. Defaults Upon Senior Securities
None

Item 5. Other Information

None

Item 6. Exhibits

1) Exhibit 12 - Computation of Ratio of Earnings to Fixed Char
2) Exhibit 15 - Accountant’ Acknowledgemen

3) Exhibit - Certification by the Chief Executive Officer Buant to Section 302 of the Sarbanes-Oxley AcD622
31.1
4) Exhibit - Certification by the Chief Financial Officer Buant to Section 302 of the Sarbanes-Oxley Ac0602
31.2
5) Exhibit - Certification by the Chief Executive Officer Purstitgo 18 U.S.C. Sectic
32.1 1350, as Adopted Pursuant to Section 906 of thibea-Oxley Act of 200z
6) Exhibit - Certification by the Chief Financial Officer Pursiao 18 U.S.C. Sectic
32.2 1350, as Adopted Pursuant to Section 906 of thibea-Oxley Act of 200z
7) Exhibit
101:
EX- XBRL Instance Document
101.INS XBRL Taxonomy Extension Schema
EX- XBRL Taxonomy Extension Calculation Linkbase
101.SCH XBRL Taxonomy Extension Label Linkbase
EX- XBRL Taxonomy Extension Presentation Linkbase
101.CAL XBRL Taxonomy Extension Definition Document
EX-
101.LAB
EX-
101.PRE
EX-
101.DEF
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SIGNATURE

Under the requirements of the Securities ExchangeofA1934, this report was signed on behalf ofRlegistrant by the authorized person
named below.

Pfizer Inc.

(Registrant’

Dated: November 10, 2011 /sl Loretta V. Cangialo:

Loretta V. Cangialosi, Senior Vice President .
Controller
(Principal Accounting Officer and
Duly Authorized Officer)
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Exhibit 12

PFIZER INC. AND SUBSIDIARY COMPANIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Nine
Months
Ende(
Oct. 2 Year Ended December 2
(IN MILLIONS, EXCEPTRATIOS) 2011 201( 200¢ 200¢ 2007 200¢
Determination of earning
Income from continuing operatiol

before provision for taxes on incon

noncontrolling interests and

cumulative effect of a change in

accounting principle $ 10,46¢ $ 9,27 $ 10,66¢ $ 9,51 $ 9,12( $ 12,88t
Less:

Noncontrolling interest 31 32 9 23 42 12
Income attributable to Pfizer In 10,43¢ 9,24; 10,65¢ 9,49( 9,07¢ $ 12,87
Add:

Fixed charges 1,38 1,93¢ 1,361 647 541 64z
Total earnings as define $ 11,828 $ 11,17¢  $ 12,02( $ 10,137 $ 9,61¢ $ 13,51¢
Fixed charges

Interest expens(®@ $ 1,288 $ 1,79¢ $ 1,23 $ 51¢ $ 397 $ 48¢

Preferred stock dividenc®) 4 6 7 8 11 14

Rents(© 98 131 121 123 13: 14C

Fixed charge 1,387 1,93¢ 1,361 647 541 64z

Capitalized interest 17 36 34 46 43 29
Total fixed charge $ 1,40¢ $ 1972 $ 1,398 $ 69: $ 584 $ 671
Ratio of earnings to fixed charg 8.4 5.7 8. 14.¢ 16.5 20.1

All financial information reflects the following afiscontinued operations: Capsugel (the sale oflwbiosed on August 1, 2011), the
Company’s former consumer healthcare businesscamdin European generics businesses.

(a)Interest expense includes amortization of debt premdiscount and expenses. Interest expense doésaude interest related to uncert
tax positions of $240 million for the first nine mihs of 2011; $384 million for 2010; $337 millioarf2009; $333 million for 2008; $331
million for 2007; and $200 million for 200

(b)Preferred stock dividends are from our Series Avedible perpetual preferred stock held by an EiygéoStock Ownership Plan assume
connection with our acquisition of Pharmacia in 2(

(c)Rents included in the computation consist of onkttbf rental expense, which we believe to be aseovative estimate of an interest factor
in our leases, which are not mater



Exhibit 15
ACCOUNTANTS' ACKNOWLEDGEMENT
To the Shareholders and Board of Directors of PPfize.:

We hereby acknowledge our awareness of the useithafrour report dated November 10, 2011, includéHtin the Quarterly Report on Form
10-Q of Pfizer Inc. for the quarter ended Octohe2®L1, in the following Registration Statements:

- Form S-8 dated October 27, 1983 (File No. 2-87473

- Form S-8 dated March 22, 1990 (File No. 33-34139)

- Form S-8 dated January 24, 1991 (File No. 33-8870

- Form S-8 dated November 18, 1991 (File No. 335830
- Form S-8 dated May 27, 1993 (File No. 33-49631),

- Form S-8 dated May 19, 1994 (File No. 33-53713),

- Form S-8 dated October 5, 1994 (File No. 33-55,/71

- Form S-8 dated December 20, 1994 (File No. 337959
- Form S-8 dated March 29, 1996 (File No. 33-02061)

- Form S-8 dated September 25, 1997 (File No. 333¢3),
- Form S-8 dated April 24, 1998 (File No. 333-50899

- Form S-8 dated April 22, 1999 (File No. 333-76839

- Form S-8 dated April 27, 2001 (File No. 333-59%60

- Form S-8 dated April 27, 2001 (File No. 333-59554

- Form S-8 dated April 16, 2003 (File No. 333-104/8

- Form S-8 dated April 16, 2003 (File No. 333-10258

- Form S-8 dated November 18, 2003 (File No. 3335¥1),
- Form S-8 dated December 18, 2003 (File No. 333333),
- Form S-8 dated April 26, 2004 (File No. 333-11285

- Form S-8 dated March 1, 2007 (File No. 333-140987

- Form S-3 dated March 1, 2007 (File No. 333-140989

- Form S-3 dated March 30, 2007 (File No. 333-14)72

- Form S-4 dated March 27, 2009 (File No. 333-15923

- Form S-8 dated October 16, 2009 (File No. 3335162,

- Form S-8 dated October 16, 2009 (File No. 3335262,

- Form S-8 dated October 16, 2009 (File No. 3335242 and
- Form S-8 dated March 1, 2010 (File No. 333-165121

Pursuant to Rule 436 under the Securities Act 881@he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of &w.

KPMG LLP

New York, New York
November 10, 201



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

[, lan C. Read, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: November 10, 2011

/s/ lan C. Read
lan C. Read
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Frank A. D’Amelio, certify that:
1. | have reviewed this report on Form-Q of Pfizer Inc.;

2. Based on my knowledge, this report does notatommny untrue statement of a material fact otamstate a material fact necessary to
make the statements made, in light of the circunt&ts . under which such statements were made, nk#adisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and praesdor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) Designed such internal control over financial réjpgr; or caused such internal control over finahetporting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presénteis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registrée's
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affetbte registrans internal control ove
financial reporting; an

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: November 10, 2011

s/ Frank A. DAmelio
Frank A. D'’Amelio
Executive Vice President, Business Operations aridf&inancial Officer




Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledtpe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended Octobe2@11 (the “Report”) fully complies with the regaiments of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatfarination contained in that Report fairly preseitsall material respects, the financial
condition and results of operations of Pfizer Inc.

/s/ lan C. Read

lan C. Read

President and Chief Executive Officer
November 10, 201

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxtgyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbepany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noeldeemed to be incorporated by reference intoiéing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906 of the Sarbanes-
Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, Frank A. &ko, hereby certify that, to the best of my kneglde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended OctoBeP011 (the “Report”) fully complies with the rdgements of Section 13(a) or Section 15(d)
of the Securities Exchange Act of 1934, and thatitformation contained in that Report fairly pnetse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl Frank A. DAmelio

Frank A. D’Amelio

Executive Vice President, Business Operations dndf&inancial Officer
November 10, 201

This certification accompanies this Report on FAG¥Q pursuant to Section 906 of the Sarbanes-Oxtgyf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbepany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noeldeemed to be incorporated by reference intoiéing finder the Securities Act of 1933, as
amended, or the Exchange Act, except to the egtahthe Company specifically incorporates it bfgrence.



