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PART I - FINANCIAL INFORMATION

Iltem 1. Financial Statements.
PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ended

March 31 April 1,
(MILLIONS, EXCEPT PER COMMON SHARE DATA) 201: 201z
Revenues $ 13,50C $ 14,88t
Costs and expenses:
Cost of sale€ 2,652 2,74¢
Selling, informational and administrative expen&es 3,58¢ 3,96¢
Research and development experfdes 1,80(C 2,06z
Amortization of intangible assets 1,23¢ 1,42(
Restructuring charges and certain acquisition-edlabsts 13¢ 597
Other deductions—net 17C 1,65¢
Income from continuing operations before providientaxes on income 3,921 2,43t
Provision for taxes on income 1,16(C 711
Income from continuing operations 2,761 1,72¢
Discontinued operations—net of tax 4 79
Net income before allocation to noncontrolling net&s 2,76¢ 1,80:
Less: Net income attributable to noncontrollinghests 15 9
Net income attributable to Pfizer Inc. $ 2,75C $ 1,794
Earnings per common sharéasic:
Income from continuing operations attributable fiz€t Inc. common shareholders $ 03¢ $ 0.2t
Discontinued operations—net of tax — 0.01
Net income attributable to Pfizer Inc. common shalders $ 03¢ % 0.2¢
Earnings per common sharaliluted:
Income from continuing operations attributable fizét Inc. common shareholders $ 03¢ % 0.2:
Discontinued operations—net of tax — 0.01
Net income attributable to Pfizer Inc. common shaléers $ 03¢ $ 0.24
Weighted-average shares—basic 7,187 7,531
Weighted-average shares—diluted 7,26¢ 7,59¢
Cash dividends paid per common share $ 022 % 0.2z

@ Excludes amortization of intangible assets, exasptisclosed ilNote 9B. Goodwill and Other Intangible Assets: @tiangible Assets

See Notes to Condensed Consolidated Financialristats.
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PFIZER INC. AND SUBSIDIARY COMPANIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVRCOME

(UNAUDITED)

Three Months Ended

March 31 April 1,

(MILLIONS OF DOLLARS) 201: 201z
Net income before allocation to noncontrolling netts $ 2,768 $ 1,80z
Foreign currency translation adjustments $ (292 $ 267
Unrealized holding gains/(losses) on derivativaficial instruments (417) 427
Reclassification adjustments for realized (gainsyes? 381 (300
(36) 127

Unrealized holding gains/(losses) on availabledale securities 11 8C
Reclassification adjustments for realized (gainsyks® (13) 17
2 97

Benefit plans: Actuarial gains 18 61
Reclassification adjustments related to amortizetio 151 117
Reclassification adjustments related to curtailmemd settlements, nét 59 6C
Other 97 15
32t 252

Benefit plans: Prior service (costs)/credits arfteot 3 —
Reclassification adjustments related to amortiretio (16) (18)
Reclassification adjustments related to curtailmemd settlements, n@t (9) (9)
Other 2 3
(24) (30)

Other comprehensive income/(loss), before tax (29 71C
Tax provision on other comprehensive income/(165s) 17€ 204
Other comprehensive income/(loss) before allocatiamoncontrolling interests $ (205) ¢ 50€
Comprehensive income before allocation to noncdirtgpinterests $ 2,56C $ 2,30¢
Less: Comprehensive income attributable to nonodlimtg interests 12 8
Comprehensive income attributable to Pfizer Inc. $ 2,54t $ 2,301

@ Reclassified int@ther deductions—ndat the condensed consolidated statements of int

® Generally reclassified, as part of net periodicsiem cost, intcCost of sales, Selling, informational and admirgtitre expensesnd/orResearch and
development expenseas appropriate, in the condensed consolidatéehséats of income. For additional information, Blege 10. Pension and

Postretirement Benefit Plan

© SeeNote 5C. Tax Matters: Taxes on Items of Other Cefmgmsive Income/(Los:

See Notes to Condensed Consolidated Financialistats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31 December 3:
(MILLIONS OF DOLLARS) 201z 201z
(Unaudited)
Assets
Cash and cash equivalents $ 2,13¢ % 10,38¢
Short-term investments 33,21 22,31¢
Accounts receivable, less allowance for doubtfabants 12,73t 12,37¢
Inventories 7,03t 7,06:
Taxes and other current assets 9,64 9,26¢
Total current assets 64,76 61,41°¢
Long-term investments 15,39¢ 14,14¢
Property, plant and equipment, less accumulatecedigtion 13,95( 14,46
Goodwill 43,752 44,67
Identifiable intangible assets, less accumulatedripation 44,10¢ 46,01:
Taxes and other noncurrent assets 5,432 5,08¢
Total assets $ 187,39¢ $ 185,79t
Liabilities and Equity
Short-term borrowings, including current portionlafig-term debt $ 8,89¢ $ 6,42¢
Accounts payable 3,27¢ 4,26¢
Dividends payable 5 1,73¢
Income taxes payable 1,15¢ 1,01C
Accrued compensation and related items 1,68¢ 2,04¢
Other current liabilities 12,521 13,14:
Total current liabilities 27,54 28,61¢
Long-term debt 31,481 31,03¢
Pension benefit obligations 7,73: 7,83(
Postretirement benefit obligations 3,47( 3,49:
Noncurrent deferred tax liabilities 22,44t 21,59
Other taxes payable 6,761 6,61(
Other noncurrent liabilities 5,13¢ 4,93¢
Total liabilities 104,57: 104,12(
Commitments and Contingencies
Preferred stock 38 39
Common stock 45C 44¢
Additional paid-in capital 75,77¢ 72,60¢
Employee benefit trusts Q) Q)
Treasury stock (44,837 (40,127
Retained earnings 56,97: 54,24(
Accumulated other comprehensive loss (6,155 (5,957%)
Total Pfizer Inc. shareholders’ equity 82,25( 81,26(
Equity attributable to noncontrolling interests 577 41¢
Total equity 82,825 81,67¢
Total liabilities and equity $ 187,39¢ $ 185,79t

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Three Months Ended

March 31 April 1,
(MILLIONS OF DOLLARS) 201z 2012
Operating Activities
Net income before allocation to noncontrolling netets $ 2,768 $ 1,80
Adjustments to reconcile net income before allazato noncontrolling interests to net
cash provided by operating activities:
Depreciation and amortization 1,77 2,221
Share-based compensation expense 18¢ 13C
Gain associated with the transfer of certain prodgbts to an equity-method investment (490 —
Asset write-offs and impairment charges 513 65C
Deferred taxes from continuing operations 927 (396
Deferred taxes from discontinued operations — (8)
Benefit plan contributions (in excess of)/less thapense 71 (65)
Other non-cash adjustments, net (11%) (28)
Other changes in assets and liabilities, net ofiadépns and divestitures (3,399 (1,539
Net cash provided by operating activities 2,241 2,77¢
Investing Activities
Purchases of property, plant and equipment (202) (259)
Purchases of short-term investments (10,74 (6,344
Proceeds from redemptions and sales of short-tevesiments 6,38¢ 8,11¢
Net (purchases of)/proceeds from redemptions aled s&short-term investments with
original maturities of 90 days or less (5,596 623
Purchases of long-term investments (2,24¢) (1,189
Proceeds from redemptions and sales of long-tevesiments 1,44¢ 30z
Acquisitions, net of cash acquired — (782)
Other investing activities 26 (29
Net cash provided by/(used in) investing activities (20,930 451
Financing Activities
Proceeds from short-term borrowings — 1,561
Net proceeds from/(payments on) short-term borrgwinith original maturities of 90 days or less 3,48t (1,797
Proceeds from issuance of long-term débt 2,62¢ —
Principal payments on long-term debt 2 ?3)
Purchases of common stock (4,626 (1,659
Cash dividends paid (1,735 (1,650
Proceeds from exercise of stock options and othan€ing activities 68¢€ 35
Net cash provided by/(used in) financing activities 434 (3,507)
Effect of exchange-rate changes on cash and casbaeénts — 34
Net decrease in cash and cash equivalents (8,255 (24¢%)
Cash and cash equivalents, beginning 10,38¢ 3,18:
Cash and cash equivalents, end $ 2,132 $ 2,93¢
Supplemental Cash Flow Information
Non-cash transactions:
Exchange of Zoetis senior notes for the retirenoéffizer commercial paper issued in 2712 $ 99z $ —
Exchange of Zoetis common stock for the retirenoéfRfizer commercial paper issued in 213 2,47¢ —
Transfer of certain product rights to an equityimoetinvestmen® 1,23: —

Cash paid during the period for:



Income taxes $ 554 % 451
Interest 43z 50¢&

@ Represents the issuance of senior notes by ZoetisAnimal Health subsidiary, net of the non-casthange of Zoetis senior notes for the retiremént o
Pfizer commercial paper issued in 2012. Bete 7D. Financial Instruments: Long-Term Debt

® SeeNote 2B. Acquisitions, Divestitures, CollaboratAeangement and Equity-Method Investment: Divestitu

© SeeNote 2D. Acquisitions, Divestitures, Collaborat&gangement and Equity-Method Investment: EquityHde Investment

See Notes to Condensed Consolidated Financialnstats.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 1. Basis of Presentation and Significant Accating Policies

A. Basis of Presentation

We prepared the condensed consolidated finaneitdraents following the requirements of the U.S.uBiges and Exchange Commission
(SEC) for interim reporting. As permitted undergbaules, certain footnotes or other financialinfation that are normally required by
accounting principles generally accepted in thedéhStates of America (U.S. GAAP) can be condenseunitted.

Balance sheet amounts and operating results faidialies operating outside the U.S. are as offanthe three months ended February 24,
2013, and February 26, 2012.

On February 6, 2013, an initial public offering @Q)Pof the Class A common stock of our subsidiayetss Inc. (Zoetis), was completed,
pursuant to which we sold 99.015 million share€lafss A common stock of Zoetis, which represenpaiaimately 19.8% of the total
outstanding Zoetis shares. For additional infororgtseeNote 2B. Acquisitions, Divestitures, Collaboratireangement and Equity-Method
Investment: Divestiture.

On November 30, 2012, we completed the sale ofNamition business to Nestlé. The operating reseflthis business are reported as
Discontinued operatio—net of tadn the condensed consolidated statement of incomiaé three months ended April 1, 2012 . For
additional information, seldote 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method Investment: Divesdgu

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, thalte and trends in these interim financial
statements may not be representative of thosééofull year.

We are responsible for the unaudited financiakst&nts included in this Quarterly Report on ForrQLO he financial statements include all
normal and recurring adjustments that are consideeeessary for the fair presentation of our fim@nmosition and results of operations.

The information included in this Quarterly Repontleorm 10-Q should be read in conjunction withe¢basolidated financial statements and
accompanying notes included in our 2012 Annual RepoForm 10-K/A.

B. Adoption of New Accounting Standards

There were no new accounting and disclosure stdedatopted as of January 1, 2013.
C. Fair Value

Our fair value methodologies depend on the follaatypes of inputs:
» Quoted prices for identical assets or liabilitiesctive markets (Level 1 input

» Quoted prices for similar assets or liabilitiesactive markets or quoted prices for identicasionilar assets or liabilities in markets that are
not active or are directly or indirectly observafilevel 2 inputs).

» Unobservable inputs that reflect estimates andnag8ans (Level 3 inputs

A single estimate of fair value can result fromomplex series of judgments about future eventsumtgrtainties and can rely heavily on
estimates and assumptions.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

Note 2. Acquisitions, Divestitures, Collaborative Arangement and Equity-Method Investment

A. Acquisitions

NextWave Pharmaceuticals, Ir

In the first quarter of 2013, we finalized the alition of the consideration transferred to thetassequired and the liabilities assumed in the
acquisition of NextWave Pharmaceuticals IncorpatdiéextWave), completed on November 27, 2012. Bted tonsideration for the
acquisition was approximately $442 million , andeorded approximately $519 million lidentifiable intangible assefsconsisting of $474
million in Developed technology rightsid $45 million inn-process research and developme166 millionin net deferred tax liabilities; ar
$89 million inGoodwill.

Alacer Corp.

On February 26, 2012, we completed our acquisitfofdlacer Corp., a company that manufactures, mar&ed distributes Emergen-C, a line
of effervescent, powdered drink mix vitamin suppéens that is the largest-selling branded vitamim€in the U.S. In connection with this
Consumer Healthcare acquisition, we recorded $1i8ibmin Identifiable intangible assetsconsisting primarily of the Emergen-C indefinite-
lived brand; $69 million in net deferred tax liabilities; and¥2Lmillion in Goodwill . The allocation of the consideration transfer@the
assets acquired and the liabilities assumed hasfiredized.

Ferrosan Holding A/S

On December 1, 2011, we completed our acquisitidheoconsumer healthcare business of FerrosandpAfS (Ferrosan), a Danish
company engaged in the sale of science-based c@nwealthcare products, including dietary supplesiand lifestyle products, primarily in
the Nordic region and the emerging markets of Ruasd Central and Eastern Europe. This acquidiiogflected in our condensed
consolidated financial statements beginning infitis¢ fiscal quarter of 2012. Our acquisition ofrffesan’s consumer healthcare business
increases our presence in dietary supplementsanittw set of brands and pipeline products. Alsobelieve that the acquisition allows us to
expand the marketing of Ferrosan’s brands throdigiefs global footprint and provide greater distrtion and scale for certain Pfizer brands,
such as Centrum and Caltrate, in Ferrosan’s keketgrin connection with this Consumer Healthcaguasition, we recorded $362 million in
Identifiable intangible assetconsisting of indefinite-lived and finite-lived brds; $94 million in net deferred tax liabilitie$1ca$322 millionin
Goodwill. The allocation of the consideration transferethe assets acquired and the liabilities assurasden finalized.

B. Divestitures

Formation of Zoetis and IPO

On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate princgraount of senior notes, net of an
original issue debt discount of $10 million . Fad#ional information, seBlote 7D. Financial Instruments: Long-Term Delso, on January
28, 2013, we transferred to Zoetis substantiallpfathe assets and liabilities of our Animal Hedbusiness in exchange for all of the Class A
and Class B common stock of Zoetis, $1.0 billionhef $3.65 billion of Zoetis senior notes, and amant of cash equal to substantially all of
the cash proceeds received by Zoetis from the rngi2.65 billion of senior notes issued. The $illlon of Zoetis senior notes received by
Pfizer were exchanged by Pfizer for the retirentéiRfizer commercial paper issued in 2012, ancttsdh proceeds received by Pfizer of
approximately $2.5 billion were restricted to usedebt repayment, dividends and/or stock buybacks.

On February 6, 2013, an IPO of the Class A comnacksof Zoetis was completed, pursuant to whichsadel 99.015 milliorshares of Class
common stock of Zoetis (all of the Class A commtatlk, including shares sold pursuant to the undézvst overallotment option to purchase
additional shares, which was exercised in fullgxechange for the retirement of approximately $2llob of Pfizer commercial paper issued in
2013. The Class A common stock sold in the IPOesgmted approximately 19.8% of the total outstapdivetis shares. On February 1, 2013,
Zoetis shares began trading on the New York Stoah&nge under the symbol “ZTS.” The excess of tiresitleration received over the net
book value of our divested interest was approxitga2.3 billion and was recorded Additional paid-in capitalFor additional information,
seeNote 6. Certain Changes in Total Equity.
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

In summary, as a result of the above transactiwasgeceived approximately $6.1 billion of cashwdfich approximately $2.5 billion was
restricted to use for debt repayment, dividendsarstock buybacks), and incurred approximatel%$aillion in Zoetis long-term debt.

We continue to consolidate Zoetis, as we retairirobnver Zoetis. Effective February 7, 2013, tlaenéngs attributable to the divested interest
(theNet income attributable to noncontrolling intereptrre excluded froriet income attributable to Pfizer IncEarnings per common share—
—basic and Earnings per common share—dilutethe condensed consolidated statement of incémef March 31, 2013, the noncontrolling
interests associated with Zoetis are reflecteiguity attributable to noncontrolling interedtsthe condensed consolidated balance sheet. Fo
additional information, selote 6. Certain Changes in Total Equity.

Nutrition Busines:

On November 30, 2012, we completed the sale ofNaumition business to Nestlé for $11.85 billiondash, and recognized a gain of
approximately $4.8 billion , net of tax. The divastbusiness includes:

« our former Nutrition operating segment and darpeenatal vitamins previously commercialized bg Pfizer Consumer Healthcare
operating segment; and

» other associated amounts, such as direct manufag costs, enabling support functions and otfosts not charged to the business,
purchase-accounting impacts, acquisition-relatetiscimpairment charges, restructuring chargesrapttmentation costs associated
with our cost-reduction/productivity initiatived] af which are reported outside our operating seghmesults.

The operating results of this business are classdsDiscontinued operations—net of taxthe condensed consolidated statement of income
for the three months ended April 1, 2012.

The following table provides the componentfigcontinued operations—net of taxirtually all of which relate to our former Nuion
business:

Three Months

Ended
April 1,
(MILLIONS OF DOLLARS) 201z
Revenues $ 52C
Pre-tax income from discontinued operations 117
Provision for taxes on incont@ 38
Discontinued operations—net of tax $ 79

@ Includes a deferred tax benefit of $8 million

The net cash flows of our discontinued operatiemsfch of the categories of operating, investimdjflnancing activities are not significant
the three months ended April 1, 2012.

C. Collaborative Arrangement

Collaboration for ertugliflozin

On April 29, 2013, we announced that we had enterteda worldwide, except Japan, collaboration egrent with Merck & Co., Inc.

(“Merck”) for the development and commercializatioinPfizer's ertugliflozin (PF-04971729), an invgational oral sodium glucose
cotransporter (SGLT2) inhibitor being evaluatedtfar treatment of type 2 diabetes. Under the terfntise agreement, we will collaborate with
Merck on the clinical development and commercigioraof ertugliflozin, and ertugliflozin-containinijxed-dose combinations with metformin
and Januvia (sitagliptin) tablets. Merck will cante to retain the rights to its existing portfadibsitagliptin-containing products. In 2013, we
received payments totaling $60 million and we Wwél eligible for additional payments associated withachievement of future clinical,
regulatory and commercial milestones. The paymeusived to date have been deferred and will begreized inOther deductions—netver

a multi-year period. We will share potential revesand certain costs with Merck on a 60% / 40%sbhasth Pfizer having the 40%

9




Table of Contents
PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

share. Each party has the right to terminate theemgent at certain times under certain circumst&neih various resulting rights and
obligations depending on the nature of the ternvnain addition, Merck has the right to termin#iie agreement at any time up to the
commencement of the first Phase IlI clinical trial.

D. Equity-Method Investment

Investment in Hisun Pfizer Pharmaceuticals Compgamjted

On September 6, 2012, we and Zhejiang Hisun Phautigals Co., Ltd., a leading pharmaceutical corgparChina, formed a new company,
Hisun Pfizer Pharmaceuticals Company Limited (HiBfizer), to develop, manufacture, market andgedirmaceutical products, primarily
branded generic products, predominately in ChinsuiiPfizer was established with registered capit§250 million , of which our portion
was $122.5 million . On January 1, 2013, both partransferred selected employees to Hisun Pfimtcantributed, among other things,
certain rights to commercialized products and petelin development, intellectual property rightsd dacilities, equipment and
distribution/customer contracts. Our contributiom013 constituted a business, as defined by GAAP, and included, among other things,
the China rights to certain commercialized prodacid other products not yet commercialized andsabciated intellectual property rights. As
a result of the contributions from both partiessuti Pfizer holds a broad portfolio of branded giesezovering cardiovascular disease,
infectious disease, oncology, mental health, ahdraherapeutic areas. We hold a 49% equity intémdsisun Pfizer.

We also entered into certain transition agreemaeggyned to ensure and facilitate the orderly fearaf the business operations to Hisun
Pfizer, primarily the Pfizer Products Transitiorribé Agreement and a related supply and promotieealices agreement. These agreements
provide for a profit margin on the manufacturingvsees provided by Pfizer to Hisun Pfizer and gaovetre supply, promotion and distribution
of Pfizer products until Hisun Pfizer begins itsromanufacturing and distribution. While intended#otransitional, these agreements may be
extended by mutual agreement of the parties foers¢years and, possibly, indefinitely. These age@s are not material to Pfizer, and none
confers upon us any additional ability to influertiee operating and/or financial policies of Hisuizér.

In connection with our contributions in the firstagter of 2013, we recognized a pre-tax gain of@pmately $490 million irOther
deductions—netgflecting the transfer of the business to Hisumd?f(including an allocation of goodwill from oEmerging Markets
reporting unit as part of the carrying amount & Husiness transferred). Since we hold a 49% sitérdHisun Pfizer, we have an indirect
retained interest in the contributed assets; as, g18% of the gain, or $240 million , represents plortion of the gain associated with that
indirect retained interest.

In valuing our investment in Hisun Pfizer (whicltlindes the indirect retained interest in the cboted assets), we used discounted cash flow
techniques, utilizing a 11.5% discount rate, reftecour best estimate of the various risks inherethe projected cash flows, and a nominal
terminal year growth factor. Some of the more digant estimates and assumptions inherent in {hisaach include: the amount and timing of
the projected net cash flows, which include theeexgd impact of competitive, legal and/or regulaforces on the products; the long-term
growth rate, which seeks to project the sustaingideth rate over the long-term; and the discoat#,rwhich seeks to reflect the various risks
inherent in the projected cash flows, includingraoy risk.

We are accounting for our interest in Hisun Pfagmlan equity-method investment, due to the sigmtilnfluence we have over the operations
of Hisun Pfizer through our board representatioimanity veto rights and 49% voting interest. Oweéstment in Hisun Pfizer is reported as a
private equity investment ibong-term investmentsand our share of Hisun Pfizer's income and exgmeissrecorded i®ther deductions—net.
As of March 31, 2013, the carrying value of ouraastment in Hisun Pfizer is approximately $1.3 billi, and the amount of our underlying
equity in the net assets of Hisun Pfizer is appnately $686 million . The excess of the carryintpeaof our investment over our underlying
equity in the net assets of Hisun Pfizer has bdeoaded, within the investment account, to gootaild other intangible assets. The other
intangible assets are being amortized @ther deductions—nelver an average useful life of 25 years .

Note 3. Restructuring Charges and Other Costs Assiated with Acquisitions and CostReduction/Productivity Initiatives

We incur significant costs in connection with actng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

* In connection with acquisition activity, we typibalncur costs associated with executing the trafisas, integrating the acquired operati
(which may include expenditures for consulting #melintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesstagind activities that will not continue in tleenbined company); and

» In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce reduaris and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketirapufacturing and research and
development, as well as groups such as informagicimology, shared services and corporate opegatBince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiatives@mced on January 26, 2009, but not completed Bs@ember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's afy@ns to generate cost savings and to captureggseacross the combined company. In
addition, among our ongoing cost-reduction/produstinitiatives, on February 1, 2011, we announadatew productivity initiative to
accelerate our strategies to improve innovationgnductivity in R&D by prioritizing areas that vixelieve have the greatest scientific and
commercial promise, utilizing appropriate risk/metprofiles and focusing on areas with the higlpeséntial to deliver value in the near term
and over time.

The following table provides the components of s@sisociated with acquisitions and cost-reductrodigctivity initiatives:

Three Months Ended

March 31 April 1,
(MILLIONS OF DOLLARS) 201z 201z
Integration cost§’ $ 39 § 10C
Restructuring charge$)
Employee terminations (20 267
Asset impairments 10t 21¢
Exit costs 14 12
Restructuring charges and certain acquisition-rethtosts 13¢ 597
Additional depreciation—asset restructurirecorded in our
condensed consolidated statements of income asvilP
Cost of sales 33 79
Selling, informational and administrative expenses 12 2
Research and development expenses 90 25¢
Total additional depreciation—asset restructuring 13t 34C
Implementation costs recorded in our condensedotidiased
statements of income as follow&:
Cost of sales 6 —
Selling, informational and administrative expenses 30 15
Research and development expenses 3 48
Total implementation costs 39 63
Total costs associated with acquisitions and cadtretion/productivity initiatives $ 31z $ 1,00(¢

@ Integration costs represent external, incrememstiscdirectly related to integrating acquired besges, and primarily include expenditures for chinguand
the integration of systems and processes.
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®From the beginning of our cost-reduction/produtyivitiatives in 2005 through March 31, 2018mployee termination costspresent the expected
reduction of the workforce by approximately 62,@08ployees, mainly in manufacturing and sales aseareh, of which approximately 54,000 employees
have been terminated as of March 31, 2013 . Fathtlee months ended March 31, 2013, the creditrtployee terminations reflects a change in estimate
related to the number of employees to be terminanedthe expected total cost of planned termination

The restructuring charges for the three monthsetrch 31, 2013 are associated with the following:

* Primary Care operating segment ( $5 million incgnSpecialty Care and Oncology operating segmetriiflion ), Established Products and
Emerging Markets operating segment ( $11 millioother operating segments ( $2 million ), researtth development operations ( $2 million ),
manufacturing operations ( $4 million ) and Corper@$79 million ).

The restructuring charges for the three monthsa gl 1, 2012 are associated with the following:

e Primary Care operating segment ( $3 million ), $mgcCare and Oncology operating segment ( $3ianil), Established Products and Emerging
Markets operating segment ( $3 million ), otherraiag segments ( $6 million ), research and dgraknt operations ( $12 million ), manufacturing
operations ( $152 million ) and Corporate ( $318iomi ).

© Additional depreciation-asset restructuring represents the impact of clsainge estimated useful lives of assets involmestructuring action
@ Implementation costs represent external, increnhentds directly related to implementing our nowasition-related costeduction/productivity initiative

The following table provides the components of andnges in our restructuring accruals:

Employet

Terminatiot Asse

Costs/ Impairmen
(MILLIONS OF DOLLARS) (Credits Charge Exit Costt Accrua
Balance, December 31, 2042 $ 1,79 % — % 157 $ 1,95(
Provision (20 10t 14 99
Utilization and othef” (340 (108) (33) (478
Balance, March 31, 2013 $ 143: % — % 136 $ 1,571

@ Included inOther current liabilitie( $1.2 billion ) andOther noncurrent liabilitie$ 731 million).
® Includes adjustments for foreign currency transta
© ncluded inOther current liabilities( $919 million ) anddther noncurrent liabilitieg $652 million).

Total restructuring charges incurred from the beiig of our cost-reduction/productivity initiativés 2005 through March 31, 2013 were
$15.7 billion .

The asset impairment charges included in restringfutharges for the three months ended March 313 gfimarily relate to assets held for <
and are based on an estimate of fair value, whah determined to be lower than the carrying vafubeassets prior to the impairment cha

The following table provides additional informatiabout the long-lived assets that were impaireéhduhe first quarter of 2013 in
Restructuring charges and certain acquisi-related costs

Three Months Ended

March 31,
Fair Value® 2013
(MILLIONS OF DOLLARS) Amoun Level 1 Level 2 Level 3 Impairment
Assets held for sal@ $ 84 $ — 3 84 % —  $ 64
Assets abandoned/demolished — — — — 41
Long-lived assets $ 84 $ — 3 84 % —  $ 10t

® The fair value amount is presented as of the dategairment, as these assets are not measurait aafue on a recurring basis. See alse 1C. Basis of
Presentation and Significant Accounting PolicieairFValue.

® Reflects property, plant and equipment and otheg-lived held-for-sale assets written down to thiaiir value of $84 million , less costs to sell& million
(a net of $82 million ), in the first three moniis2013 . Fair value was determined primarily ussngarket approach, with various inputs, such esnte
sales transactions.
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Note 4. Other Deductions—Net

The following table provides components@ther deductions—net

Three Months Ended

March 31 April 1,

(MILLIONS OF DOLLARS) 201z 201z
Interest incomé& $ (95 $ (81)
Interest expens@ 391 39(C
Net interest expense 29¢ 30¢
Royalty-related income (72) (97
Gain associated with the transfer of certain prodgbts to an equity-method investméht (490 —
Net gain on asset disposals (26) @)
Certain legal matters, nét (83 814
Certain asset impairment chardés 39¢ 432
Costs associated with the separation of Zd®tis 17 32
Other, net 12¢ 17t
Other deductions—net $ 17C % 1,65¢

@ |nterest income increased in the first quarter@f2due to higher cash equivalents and investmadahbes. Interest expense was virtually unchanyéuei
first quarter of 2013 compared to the first quaoie?012 as the impact of the Zoetis debt issuamcéanuary 28, 2013 was offset by otherwise loveét d
balances.

® Represents the gain associated with the transfegrtdin product rights to our equity-method inwestt in China. For additional information, ¢ete 2D.
Acquisitions, Divestitures, Collaborative Arrangarthand Equit-Method Investment: Equity-Method Investment.

©1n the first quarter of 2013 , primarily includes $80 million insurance recovery related to a déefitigation matter. In the first quarter of 201primarily
relates to a $450 million charge in connection withagreement-in-principle to settle a lawsuit bigBam Young University related to Celebrex (whiehs
ultimately settled for that amount), and chargeshfirmone-replacement therapy litigation. For addal information, sedlote 12. Commitments and
Contingencies.

91n the first quarter of 2013 , includes intangibkset impairment charges of $395 million , of wi$&94 million relates to developed technology,use in
the development of bone and cartilage, acquireimection with our acquisition of Wyeth. The irgée asset impairment charges for 2013 reflechragn
other things, updated commercial forecasts. Thaimgent charges for the first quarter of 2013 asaiated with the following: Specialty Care ( $394
million ) and Animal Health (Zoetis) ( $1 million )

In the first quarter of 2012 , includes intangibiset impairment charges of approximately $395anill reflecting (i) $297 million of in-process ezsch
and development (IPR&D) assets that targeted antoine and inflammatory diseases, (i) $45 milliolated to our Consumer Healthcare indefinite-lived
brand, Robitussin, and (ii) $53 million of develdgechnology rights comprising the impairment ob @ssets. Substantially all of these impairmentges
relate to intangible assets that were acquiredagtsop our acquisition of Wyeth. The intangible etssnpairment charges reflect, among other thitigs,
impact of new scientific findings for IPR&D and arcreased competitive environment for Robitussime impairment charges for the first quarter of 2012
are associated with the following: Specialty Ca#816 million ); Consumer Healthcare ( $45 milliprand Primary Care ( $34 million ).

®Costs incurred in connection with the IPO of anragimnate 19.8% ownership interest in Zoetis. Inelsiéxpenditures for banking, legal, accounting and
similar services. For additional information, $¢a&te 2B. Acquisitions, Divestitures, Collaboratidveangement and Equity-Method Investment: Diveistgu

The asset impairment charges include@®ther deductions—nédr the first quarter of 201@rimarily relate to identifiable intangible assatsl
are based on estimates of fair value.

The following table provides additional informatiabout one of the intangible assets that was iredaluring the first quarter of 20118 Other
deductions—net:

Three Months Ended

March 31,
Fair Value® 2013
(MILLIONS OF DOLLARS) Amouni Level 1 Level 2 Level 3 Impairment
Intangible asset—Developed Technol&yy $ 564 $ — — % 564 $ 394
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@ The fair value amount is presented as of the deitagairment, as this asset is not measured avédire on a recurring basis. See alsie 1C. Basis of
Presentation and Significant Accounting PolicieairFValue.

®Reflects an intangible asset written down to itsalue of $564 million in the first quarter of 28 . Fair value was determined using the incomecam,
specifically the multi-period excess earnings méthadso known as the discounted cash flow methael stérted with a forecast of all the expected ashc
flows associated with the asset and then we apphegisset-specific discount rate to arrive at gresgent value amount. Some of the more significant
estimates and assumptions inherent in this apprioatide: the amount and timing of the projecteticash flows, which includes the expected impact of
competitive, legal and/or regulatory forces onghaduct; the discount rate, which seeks to refleetvarious risks inherent in the projected castvgt and
the tax rate, which seeks to incorporate the getdgadiversity of the projected cash flows.

Note 5. Tax Matters

A. Taxes on Income from Continuing Operations

Our effective tax rate for continuing operationssw#8.6% for the first quarter of 2013 , compared3@®% for the first quarter of 2012 . The
effective tax rate for the first quarter of 2013swmfavorably impacted by the non-deductibilityttod goodwill derecognized and the
jurisdictional mix of the other intangible asseigedted as part of the transfer of certain prodigtits to our equit-method investment in

China, largely offset by the change in the juritidital mix of earnings as a result of operatingtiiations in the normal course of business, as
well as the extension of the U.S. R&D tax crediiakthwvas signed into law in January 2013, resuliimthe full-year benefit of the 2012 R&D
tax credit and a portion of the 2013 R&D tax crdxiing recorded in the first quarter of 2013. Fadiional information about the transfer of
certain product rights, sédote 2D. Acquisitions, Divestitures, Collaboratéveangement and Equity-Method Investment: EquityHide
Investment

B. Tax Contingencies

We are subject to income tax in many jurisdicticarg] a certain degree of estimation is requireggdording the assets and liabilities related tc
income taxes. All of our tax positions are subjecaudit by the local taxing authorities in eachjtaisdiction. These tax audits can involve
complex issues, interpretations and judgments la@desolution of matters may span multiple yeaastiqularly if subject to negotiation or
litigation. Our assessments are based on estimatkassumptions that have been deemed reasonatnartagement, but our estimates of
unrecognized tax benefits and potential tax benafihy not be representative of actual outcomesyanation from such estimates could
materially affect our financial statements in tlegipd of settlement or when the statutes of linota expire. We treat these events as discrete
items in the period of resolution.

The United States is one of our major tax jurisdits, and we are regularly audited by the U.SrireeRevenue Service (IRS):

» With respect to Pfizer Inc., tax years 2009 3aadl0 are currently under audit. Tax years 2011-20&3ot under audit. All other tax years
are closed.

» With respect to Wyeth, tax years 2006 throughWyeth acquisition date (October 15, 2009) areeritly under audit. All other tax years
are closed.

» With respect to King, tax years 2009 and 20Hcarrently under audit. Tax year January 1, 20tdugh the date of acquisition (January
31, 2011) is open, but not under audit. All otteer years are closed. The open tax years and dadksng and its subsidiaries are not
material to Pfizer Inc.

In addition to the open audit years in the U.S. haree open audit years in other major tax jurisoing, such as Canada (2001-2013), Japan

(2007-2013), Europe (2007-2013, primarily reflegtireland, the United Kingdom, France, Italy, Spaid Germany), Latin America (1998-
2013, primarily reflecting Brazil and Mexico) andd?to Rico (2007-2013).
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C. Taxes on Items of Other Comprehensive Income/(lss)

The following table provides the components ofgiaavision onOther comprehensive income/(loss)

Three Months Ended

March 31 April 1,

(MILLIONS OF DOLLARS) 201z 2012
Foreign currency translation adjustmefts $ 71 % 67
Unrealized holding gains/(losses) on derivativaficial instruments (157) 15¢
Reclassification adjustments for realized (gainsges 144 (115)

(13 44
Unrealized holding gains/(losses) on availabledale securities 13 14
Reclassification adjustments for realized (gainsges (2 7

11 21

Benefit plans: Actuarial gains 6 20
Reclassification adjustments related to amortizatio 54 44
Reclassification adjustments related to curtailmemtd settlements, net 20 23
Other 37 (1)

117 86
Benefit plans: Prior service (costs)/credits arfteot (@D} —
Reclassification adjustments related to amortizatio (6) (8)
Reclassification adjustments related to curtailreemid settlements, net 3 (4)
Other — @)

(19 (19
Tax provision on other comprehensive income/(loss) $ 17¢ % 204

@ Taxes are not provided for foreign currency tratisfeadjustments relating to investments in intéomal subsidiaries that will be held indefinite

Note 6. Certain Changes in Total Equity

The change idditional paid-in capitaln the first quarter of 2013 reflects, among otiiréngs, the impact of shatmsed payment transactic
and an increase of approximately $2.3 billion edatb the divestment of a 19.8% interest in Zoetis,Animal Health subsidiary. The increase
represents the excess of the consideration receidthe book value of our divested interest, Whi@s recorded iAdditional paidin capital
as we retained control over Zoetis. For addition&rmation, seéNote 2B. Acquisitions, Divestitures, Collaboratimeangement and Equity-
Method Investment: Divestitur.

The change ifEquity attributable to noncontrolling interedtsthe first quarter of 2013 primarily reflects thddition of the noncontrolling

interest associated with Zoetis. For additionadinfation, se@&ote 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-
Method Investment: Divestitur.

15




Table of Contents

PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

The following table provides the changes, net »f i@ Accumulated other comprehensive lpsgcluding noncontrolling interests:

Net Unrealized Gains/(Losses) Benefit Plans
Currenc Prior Servic

Translatiol Derivative Available Actuaria (Costs) Accumulated Othe

Adjustment: Financia For-Sale Gains Credits an Comprehensiv

(MILLIONS OF DOLLARS) and Othe Instrument Securitie (Losses Othel Loss

Balance, December 31, 2012 $ a7y $ 88 $ 16z % (6,110 $ 25¢ % (5,959
Other comprehensive income/

(loss)® (360) (23) (13) 20¢ (14) (202

Balance, March 31, 2013 $ (537 $ (111 $ 15C % (5,907 $ 24t $ (6,155

@ Amounts do not include foreign currency translatioss of $3 million attributable to noncontrolliigerests for the first quarter of 2013
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Note 7. Financial Instruments

A. Selected Financial Assets and Liabilities

The following table provides additional informatiabout certain of our financial assets and liabait

March 31 December 3:

(MILLIONS OF DOLLARS) 201z 201z
Selected financial assets measured at fair valueregurring basi€
Trading securitie®) $ 11¢  $ 142
Available-for-sale debt securitiés 43,81 32,58«
Available-for-sale money market funds 1,117 1,727
Available-for-sale equity securities, excluding regrmarket fund$’ 31z 263
Derivative financial instruments in receivable piosis: ©
Interest rate swaps 791 1,03¢
Foreign currency swaps 28¢ 194
Foreign currency forward-exchange contracts 24¢ 152
46,68’ 36,09¢
Other selected financial assets
Held-to-maturity debt securities, carried at anzedi cost®: ® 1,47( 1,51:
Private equity securities, carried at equity metbodt cost) © 2,43¢ 1,23¢
3,90¢ 2,752
Total selected financial assets $ 50,59. $ 38,85(

Financial liabilities measured at fair value oreaurring basi§’
Derivative financial instruments in a liability pen: ™

Foreign currency swaps $ 82 $ 42¢
Foreign currency forward-exchange contracts 99 243
Interest rate swaps 26 33
94¢ 704

Other financial liabilities’
Short-term borrowings, carried at historical prateeas adjuste@ 8,89¢ 6,42¢
Long-term debt, carried at historical proceedsagjasted” ® 31,48 31,03¢
40,37 37,46(
Total selected financial liabilities $ 41,328 % 38,16

@We use a market approach in valuing financial insnts on a recurring basis. For additional infdioma seeNote 1C. Basis of Presentation and Significant
Accounting Policies: Fair Valu. All of our financial assets and liabilities meesaliat fair value on a recurring basis use Leviapgts in the calculation of
fair value, except less than 1% that use Level legel 3 inputs.

® Trading securities are held in trust for legacyibess acquisition severance bene

© Gross unrealized gains and losses are not signi

@ Includes $422 million as of March 31, 2013 and $#0lion as of December 31, 2012 of money marketiheld in trust in connection with the asbestos
litigation involving Quigley Company, Inc., a whplbwned subsidiary.

© Designated as hedging instruments, except forinertmtracts used as offsets; namely, foreign aoyédorward-exchange contracts with fair value$b65
million as of March 31, 2013 ; and foreign currefiegward-exchange contracts with fair values of iflllion as of December 31, 2012 .

® The differences between the estimated fair valadscarrying values of held-to-maturity debt sedesit private equity securities at cost and shartrte
borrowings not measured at fair value on a recgtiaisis were not significant as of March 31, 20dBecember 31, 2012 . The fair value measureménts o
our held-to-maturity debt securities and our shenta borrowings are based on Level 2 inputs, uaintarket approach. The fair value measurementsarof o
priv ate equity securities at cost are based orlL&vnputs, using a market approach.

@ Our private equity securities represent investmintise life sciences sector. The increase in 2ffBarily reflects an increased investment in cyuity-
method investment in China. For additional inforimat seeNote 2D. Acquisitions, Divestitures, Collaboratygangement and Equity-Method Investment:
Equity-Method Investment.
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™ Dpesignated as hedging instruments, except forineideeign currency contracts used as offsets; manf@reign currency swaps with fair values of $202
million and foreign currency forward-exchange cants with fair values of $56 million as of March, 2D13; and foreign currency forward-exchange
contracts with fair values of $141 million and figre currency swaps with fair values of $129 millias of December 31, 2012 .

® Some carrying amounts may include adjustmentsifmodnt or premium amortization or for the effetimerest rate swaps designated as he

0 Includes foreign currency debt with fair valuess@B5 million as of March 31, 2013 and $809 millesof December 31, 2012 , which are used as hedging
instruments.

® The fair value of our long-term debt (not includithg current portion of long-term debt) is $37 Midn as of March 31, 2013 and $37.5 billion as of
December 31, 2012 . The fair value measurementsuiolong-term debt are based on Level 2 inputisgus market approach.

The following table provides the classificationtioése selected financial assets and liabilitighéncondensed consolidated balance sheets:

March 31 December 3:

(MILLIONS OF DOLLARS) 201: 2012
Assets
Cash and cash equivalents $ 65¢ $ 1,00(
Short-term investments 33,21 22,31¢
Long-term investments 15,39 14,14¢
Taxes and other current asséts 367 29¢
Taxes and other noncurrent asséts 961 1,08¢
$ 50,59. $ 38,85(
Liabilities
Short-term borrowings, including current portionlohg-term debt $ 8,89¢ $ 6,42¢
Other current liabilities® 247 33C
Long-term debt 31,48 31,03¢
Other noncurrent liabilities” 701 374
$ 41,328 % 38,16«

@ As of March 31, 2013 , derivative instruments atvalue include foreign currency forward-exchamgetracts ( $249 million ), interest rate swap§4 $
million ), and foreign currency swaps ( $54 millipand, as of December 31, 2012 , include foreignenicy forward-exchange contracts ( $152 milli@mdl
foreign currency swaps ( $144 million ).

® As of March 31, 2013, derivative instruments atvalue include interest rate swaps ( $727 milljand foreign currency swaps ( $234 million ) amsl pf
December 31, 2012 , include interest rate swagsh(lon ) and foreign currency swaps ( $50 mitlip

© At March 31, 2013, derivative instruments at faitue include foreign currency swaps ( $148 milljand foreign currency forward-exchange contracts
(%99 million ) and, as of December 31, 2012 ,udel foreign currency forward-exchange contrac®4@#million ) and foreign currency swaps ( $87
million ).

@ At March 31, 2013 , derivative instruments at faitue include foreign currency swaps ( $675 milljand interest rate swaps ( $26 million ) andyfas
December 31, 2012, include foreign currency sw&st1 million ) and interest rate swaps ( $33ionill).

In addition, we have long-term receivables wheeedbtermination of fair value employs discountedre cash flows, using current interest
rates at which similar loans would be made to heers with similar credit ratings and for the sammaining maturities. The differences
between the estimated fair values and carryingegabf these receivables were not significant ddath 31, 2013 or December 31, 2012.

There were no significant impairments of finaneiasets recognized in any period presented.
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B. Investments in Debt Securities

The following table provides the contractual matesi of the available-for-sale and held-to-matudépt securities:

Years
March 31
Over 1] Over £ 2013
(MILLIONS OF DOLLARS) Within 1 toE to 1C Total
Available-for-sale debt securities
Western European, Canadian and other governmenfdeb $ 19,02¢ $ 2,07¢ % — % 21,10«
Corporate deb®) 2,16t 4,20¢ 1,612 7,98:
U.S. government debt 4,02: 99 37 4,15¢
Western European, Scandinavian and other governagemicy deb®) 3,17¢ 43: — 3,60¢
Federal Home Loan Mortgage Corporation and Feddatibnal
Mortgage Association asset-backed securities — 2,48¢ 17¢ 2,667
Supranational delf 1,97¢ 68¢ — 2,667
Reverse repurchase agreeméhnts 1,62 — — 1,62:
Held-to-maturity debt securities
Certificates of deposit and other 1,17: 29¢€ 1 1,47(C
Total debt securities $ 33,167 $ 10,28¢ $ 1,82¢ $ 45,28:

@ All issued by above-investmegtade governments, government agencies or supsaaatntities, as applicak
® Largely issued by above-investmegrade institutions in the financial services se
© Involving U.S. and U.K. government securit

C. Short-Term Borrowings

Short-term borrowings include amounts for commegéger of $2.7 billion as of March 31, 2013 ancc@mber 31, 2012 . Additionally, on
February 6, 2013, Zoetis entered into a commepeipkr program with a capacity of up to $1.0 billjoro amounts are currently outstanding
under that program

D. Long-Term Debt

On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate princgraount of senior notes, net of an
original issue debt discount of $10 million . Fad#ional information, seblote 2B. Acquisitions, Divestitures, CollaboratAangement and
Equity-Method Investment: Divestitures

In the first quarter of 2013, we also reclassigproximately $2.5 billion of long-term debt irénort-term borrowings, including current
portion of lon¢-term debt

The following table provides the components ofZloetis senior unsecured long-term debt issuedaritkt quarter of 2013, net of
unamortized discounts:

As of

March 31

(MILLIONS OF DOLLARS) Maturity Date 201z
3.250% February 2023  $ 1,34¢
4.700% February 2043 1,14z
1.875% February 2018 74¢
1.150% February 2016 40C
Total long-term debt issued in the first quartep013®: ® $ 3,64(

@ For additional information, seldote 2B. Acquisitions, Divestitures, Collaborativeangement and Equity-Method Investment: Divestitu
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®The indenture that governs the Zoetis senior notesains covenants, including limitations on thititgiof Zoetis and certain Zoetis subsidiariesriour liens
or engage in sale-leaseback transactions. Thetingealso contains restrictions on Zoetis' abilitgonsolidate, merge or sell substantially ait®fissets. In
addition, the indenture contains other customamseincluding certain events of default, upondbeurrence of which, the Zoetis senior notes may be
declared immediately due and payable. Zoetis is ttbtedeem the Zoetis senior notes, in whole paim, at any time by paying a “make whole” premjum
plus accrued and unpaid interest. Except undetdargircumstances, Zoetis will not be permittedeteem the 2023 notes pursuant to this optional
redemption provision. Upon the occurrence of a ghasf control of Zoetis and a downgrade of the@endtes below an investment grade rating by eéch o
Moody's Investors Service, Inc. and Standard & Bdeatings Services, Zoetis is, in certain circamesegs, required to make an offer to purchase datie o
Zoetis senior notes at a price equal to 101% oatgregate principal amount of the Zoetis senitestogether with accrued and unpaid interest.

The following table provides the maturity schedof@urLong-term debbutstanding as of March 31, 2013:

(MILLIONS OF DOLLARS) 201« 201¢ 201¢ 2017 After 2017 Total
Maturities $ 1,251 $ 3051 $% 4,70¢ $ 1,85( % 20,617 $ 31,48:

E. Derivative Financial Instruments and Hedging Acivities

Foreign Exchange Risk

As of March 31, 2013, the aggregate notional arhofiforeign exchange derivative financial instrurteehedging or offsetting foreign
currency exposures is $42.4 billion . The derivafimancial instruments primarily hedge or offsgp@sures in the euro, U.K. pound, Japanese
yen and Canadian dollar. The maximum length of wer which we are hedging future foreign exchacaygh flow relates to 01$2.3 billion
U.K. pound debt maturing in 2038.

Interest Rate Risk

As of March 31, 2013, the aggregate notional arhofimterest rate derivative financial instrumeist$11.7 billion . The derivative financial
instruments primarily hedge U.S. dollar and euxedirate debt.
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The following table provides information about tjgins/(losses) recognized to hedge or offset ojpaatforeign exchange or interest rate r

Amount of
Amount of Gains/(Losses)
Amount of Gains/(Losses) Reclassified from
Gains/(Losses) Recognized in OCI OCl into OID
Recognized in OIFY: ®-© (Effective Portion)® @ (Effective Portion)® @
Mar 31 Apr 1, Mar 31 Apr 1, Mar 31 Apr 1,
(MILLIONS OF DOLLARS) 201z 201z 201z 201z 201z 201z
Three Months Ended
Derivative Financial Instruments in Cash
Flow Hedge Relationships:
Foreign currency swaps $ — 3 — 3 (417 $ 42¢ 3 (38) $ 30C
Derivative Financial Instruments in Net
Investment Hedge Relationships:
Foreign currency swaps (©)] (€N} 12z 12t — —
Derivative Financial Instruments Not
Designated as Hedges:
Foreign currency forward-exchange
contracts 14¢ (127 — — — —
Foreign currency swaps 4) (23 — — — —
Non-Derivative Financial Instruments in
Net Investment Hedge Relationships:
Foreign currency long-term debt — — 63 50 — —
All other net — Q) — 9 — —
$ 14z $ (152) $ (231) $ 61z $ (38) ¢ 30C

@ QID = Other (income)/deductions—net, includedDither deductions—nét the condensed consolidated statements of inc@@ = Other comprehensive
income/(loss), included in theondensed consolidated statements of comprehensivae.

® Also includes gains and losses attributable tchttdged risk in fair value hedge relationst

© There was no significant ineffectiveness for angiquepresente:

@ Amounts presented represent the effective portigheogain or loss. For derivative financial instrents in cash flow hedge relationships, the effecti
portion is included iDther comprehensive income/(loss)—Unrealized hgldiains/(losses) on derivative financial instrutseror derivative financial
instruments in net investment hedge relationshigisfar foreign currency debt designated as hedmisiguments, the effective portion is includeddther
comprehensive income/(loss)—foreign currency tedits adjustments.

For information about the fair value of our derivatfinancial instruments, and the impact on ourdensed consolidated balance sheets, see
Note 7A. Financial Instruments: Selected Finanéiasets and Liabilitieabove. Certain of our derivative instruments are covergéssociate
credit-support agreements that have credit-riskteel contingent features designed to reduce ourterparties’ exposure to our risk of
defaulting on amounts owed. As of March 31, 20t aggregate fair value of these derivative imsemts that are in a net liability position is
$178 million , for which we have posted collatesff$105 million in the normal course of businesse3e features include the requirement to
pay additional collateral in the event of a dowmigrén our debt ratings. If there had been a dowdegta below an A rating by S&P or the
equivalent rating by Moody’s Investors Service March 31, 2013 , we would have been required to @osdditional $73 millionf collateral
to our counterparties. The collateral advancedivabkes are reported @ash and cash equivalents.

F. Credit Risk

On an ongoing basis, we review the creditworthirgsounterparties to our foreign exchange andésterate agreements and do not expect t
incur a significant loss from failure of any coupiarties to perform under the agreements. Thera@sggnificant concentrations of credit risk
related to our financial instruments with any irdual counterparty. As of March 31, 2013 , we ha®$illion due from a well-diversified,
highly rated group (S&P ratings of mostly A+ ortieef of bank counterparties around the world. Feiaills about our investments, ¢ete 7B
Financial Instruments: Investments in Debt Seces.
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In general, there is no requirement for collatén@in customers. However, derivative financial instents are executed under master netting
agreements with financial institutions. These agre®ts contain provisions that provide for the &pfior collateral payments, depending on
levels of exposure, our credit rating and the ¢neding of the counterparty. As of March 31, 2Q1@e received cash collateral of $729 million
against various counterparties. The collateral arily supports the approximate fair value of ouridive contracts. With respect to the
collateral received, which is included@ash and cash equivalentke obligations are reported 8hort-term borrowings, including current
portion of lon¢-term debt.

Note 8. Inventories

The following table provides the componentsrofentories:

March 31 December 3:

(MILLIONS OF DOLLARS) 201z 201z
Finished goods $ 2,66 $ 2,52¢
Work-in-process 3,45¢ 3,79¢
Raw materials and supplies 91€ 74C
Inventories $ 7,03 % 7,06:
Noncurrent inventories not included abdVe $ 734 $ 761

@ Included inTaxes and other noncurrent asseThere are no recoverability issues associatet tiviise amoun

Note 9. Goodwill and Other Intangible Assets

A. Goodwill

The following table provides the components of andnges in the carrying amount@bodwill :

Establishe

Specialt  Products an Othel

Primary Care an Emergin( Operatiny
(MILLIONS OF DOLLARS) Care Oncology Markete Segment$ Total
Balance, December 31, 2012 $ 6,15 $ 16,88t $ 18,600 $ 3,032 % 44,67:
Derecognitior® — — (272 — (272
Other®© (97) (26€) (28€) 3 (64¢)
Balance, March 31, 2013 $ 6,05t $ 16,61¢ $ 18,04 $ 3,03t % 43,75:

@ Reflects amounts associated with Animal Health {i&pend Consumer Healthce

® Reflects the goodwill derecognized as part of thegfer of certain product rights, which constitligebusiness, to our equity-method investment imah
For additional information, seédote 2D. Acquisitions, Divestitures, Collaboratérangement and Equity-Method Investment: Equitybidé Investment

© Primarily reflects the impact of foreign exchar
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B. Other Intangible Assets

Balance Sheet Information

The following table provides the componentsdentifiable intangible assets

March 31, 2013 December 31, 2012
Identifiable Identifiable
Intangible Intangible
Gros: Assets, les Gros: Assets, les
Carrying Accumulate: Accumulate: Carrying Accumulate: Accumulate:
(MILLIONS OF DOLLARS) Amount Amortizatior Amortizatior Amount Amortizatior Amortizatior
Finite-lived intangible assets

Developed technology rights $ 7331 $ (38,857 $ 34,45 $ 73,11 $ (37,069 $ 36,041
Brands 1,88( (809) 1,071 1,87: (781) 1,09z
License agreements and other 1,07¢ (817) 261 1,08t (799 292
76,26¢ (40,487) 35,78¢ 76,07( (38,647) 37,42%

Indefinite-lived intangible assets
Brands 7,571 — 7,571 7,82¢ — 7,82¢
In-process research and development 681 — 681 68¢ — 68¢
Trademarks/tradenames 72 — 72 70 — 70
8,32¢ — 8,32¢ 8,58¢ — 8,58¢
Identifiable intangible assefd $ 8459: $ (40,489 $ 44,10¢ $ 84,65t $ (38,649 $ 46,01:

@The decrease is primarily related to amortizatiomasset impairment charge and the transfer adingstoduct rights to our equity-method investriant
China. For additional information about the assgidirment charge, sé&pte 4. Other Deductions- Net.For additional information about the transfer of
certain product rights, sééote 2D. Acquisitions, Divestitures, Collaboratérangement and Equity-Method Investment: EquityHdeé Investment.

As of March 31, 2013, our identifiable intangilalesets are associated with the following, as sepéaige of total identifiable intangible assets,
less accumulated amortization:

» Developed Technology Rights: Specialty Care%66Established Products ( 19% ); Primary Car@%?J; Animal Health (Zoetis) ( 1% );
and Oncology (1% );

» Brands, finite-lived: Consumer Healthcare ( 6% stablished Products ( 24% ); and Animal He@dtbetis) ( 12%9;
» Brands, indefinite-lived: Consumer Healthcaf8% ); and Established Products ( 31% ); and Anireallth (Zoetis) ( 1%; anc

* |IPR&D: Worldwide Research and Development ( 95%stablished Products ( 20% ); Primary Care ( 32%pecialty Care ( 11% ); and
Animal Health (Zoetis) (2% ).

There are no percentages for our Emerging Marketsbss unit as it is a geographic-area unit, pvbduct-based unit. The carrying value of
the assets associated with our Emerging Marketsd&ss unit is included within the assets associaidtthe other four biopharmaceutical
business units.

Amortization

Amortization expense related to finite-lived acediintangible assets that contribute to our ahiititgell, manufacture, research, market and
distribute products, compounds and intellectuapprty is included irAmortization of intangible asseas these intangible assets benefit
multiple business functions. Amortization experslated to intangible assets that are associatédasingle function is included @ost of
sales, Selling, informational and administrativeperse®r Research and development expensessappropriate. Total amortization expense
finite-lived intangible assets was $1.3 billion tbe first quarter of 2013 and $1.5 billion for ffivst quarter of 2012 .
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Impairment Charges

For information about impairments of intangibleetsssedNote 4. Other Deductions—Net.

For IPR&D assets, the risk of failure is signifitamd there can be no certainty that these asketsitely will yield a successful product. The
nature of the biopharmaceutical business is higk-and, as such, we expect that many of these IPR&iBts will become impaired and be
written off at some time in the future.

Note 10. Pension and Postretirement Benefit Plans

The following table provides the components of pexiodic benefit cost:

Pension Plans

u.s.
uU.S. Supplemental Postretirement
Qualified® (Non-Qualified)® International® Plans
March 31 April 1, March 31 April 1, March 31 April 1, March 31 April 1,
(MILLIONS OF DOLLARS) 201z 201z 201z 201z 201z 201z 201z 201z
Three Months Ended
Net periodic benefit cost:
Service cost $ 77 % % $ 7 $ 10 $ 56 $ 53 §% 16 $ 18
Interest cost 16¢ 18: 14 17 97 101 42 4€
Expected return on plan
assets (259) (245) — — (104) (105) (14) (9)
Amortization of:
Actuarial losses 90 8C 13 11 37 18 11 8
Prior service credits ()] (©)] (0] (1) ()] 2 (11) (12
Curtailments and
settlements—net 29 44 22 13 3 (20 @) (11)
Special termination
benefits — 5 — 1C — 2 — 2
$ 10¢ % 16C $ 55 $ 60 9 87 $ 57 % 37 % 42

@The decrease in net periodic benefit costs fothihee months ended March 31, 2013 , compared tthtke months ended April 1, 2012 , for our U.S.
qualified plans was primarily driven by lower seevicost resulting from the decision in 2012 toZeethe defined benefit plans in the U.S. and PuRito,
lower settlement activity and greater expectedrnedun plan assets resulting from a higher plantdssse. Also, the decrease in the discount ratdteesin
lower interest costs, as well as an increase imtheunts amortized for actuarial losses.

®The decrease in net periodic benefit costs fottihee months ended March 31, 2013 , compared tthtbe months ended April 1, 2012 , for our U.S.
supplemental (non-qualified) pension plans was arilndriven by special termination benefits in 20dnd lower service cost resulting from the deaisin
2012 to freeze the defined benefit plans in the Erfl Puerto Rico, partially offset by higher ssttént activity.

©The increase in net periodic benefit costs forttinee months ended March 31, 2013 , compared tththe months ended April 1, 201for our internatione
pension plans was primarily driven by an increasthé amounts amortized for actuarial losses fiagultom decreases in discount rates and the tmetat
gain in our German plans in 2012.

For the three months ended March 31, 2013 , weiboitéd from our general assets: $92 million to Ou8. supplemental (non-qualified)
pension plans, $67 million to our international gien plans and $58 million to our postretirememingl We did not make a contribution to our
U.S. qualified pension plans during the first qaadf 2013.

During 2013, we expect to contribute from our gahassets a total of $161 million to our U.S. dapental (non-qualified) pension plans,
$345 million to our international pension plans &28%4 millionto our postretirement plans. We do not expect tkemantributions to our U.!
qualified pension plans during 2013. Contributierpected to be made for 2013 are inclusive of atsocontributed during the three months
ended March 31, 2013 . The international pensian,gbostretirement plan and U.S. supplemental (naiified) pension plan contributions
from our general assets include direct employeefiepayments.
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Note 11. Earnings Per Common Share Attributable t&ommon Shareholders

The following table provides the detailed calcwatof Earnings per common share:

Three Months Ended

March 31 April 1,

(IN MILLIONS) 201: 201z
EPS NumeraterBasic
Income from continuing operations $ 2,761 % 1,72¢
Less: Net income attributable to noncontrollingeiests® 28 9
Income from continuing operations attributable fizét Inc. 2,73¢ 1,71¢
Less: Preferred stock dividends—net of tax — —
Income from continuing operations attributable fiz€t Inc common shareholders 2,73¢ 1,71¢
Discontinued operations—net of tax 4 78
Net income attributable to Pfizer Inc. common shaléers $ 2,74.  $ 1,79¢
EPS NumeraterDiluted
Income from continuing operations attributable fiz€t Inc. common shareholders and assumed

conversions $ 2,736 $ 1,71t
Discontinued operations—net of tax 4 78
Net income attributable to Pfizer Inc. common shalgers and assumed conversions $ 2,74.  $ 1,79¢
EPS Denominator
Weighted-average number of common shares outstgreBasic 7,181 7,531
Common-share equivalents: stock options, stoclkaldsuwinder employee compensation plans and

convertible preferred stock 82 61
Weighted-average number of common shares outstgrdbiluted 7,26¢ 7,59¢
Stock options that had exercise prices greatertthmaverage market price of our common stock

issuable under employee compensation pfans 97 228

®0ur 80.2% -owned Animal Health subsidiary, Zogts issued securities, under its share-based caajems programs, that enable the holders to obtain
Zoetis common stock under certain circumstancesanduch, those shares are included in computietjsZ earnings per share information on a staméalo
basis. The per-share earnings of Zoetis are indlideur consolidated earnings per share calculatimsed on our proportionate share in Zoetis' cmmm
stock and common stock equivalents.

® These common stock equivalents were outstandintnéothree months ended March 31, 2013 and Ap#D12, but were not included in the computatior
diluted EPS for those periods because their inafugiould have had an anti-dilutive effect.

Note 12. Commitments and Contingencies

We and certain of our subsidiaries are subjecutnerous contingencies arising in the ordinary e®ofsbusiness. For a discussion of our tax
contingencies, see Notes to Condensed Consolitfatedcial Statements-Note 5B. Tax Matters: Tax Contingencies

A. Legal Proceedings

Our non-tax contingencies include, among otheesfalowing:

« Patent litigation, which typically involves cleges to the coverage and/or validity of our paten various products, processes or dosage
forms. We are the plaintiff in the vast majoritytbése actions. An adverse outcome in actions iohwiie are the plaintiff could result in a
loss of patent protection for the drug at issugigaificant loss of revenues from that drug andampents of any associated assets.

» Product liability and other product-relatedddtion, which can include personal injury, consuyroéfrlabel promotion, securities-law,
antitrust and breach of contract claims, amongrsthadten involves highly complex issues relatiogredical causation, label warnings and
reliance on those warnings, scientific evidencefamtings, actual, provable injury and other matter
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» Commercial and other matters, which can inclmeger-related and product-pricing claims and emrirental claims and proceedings, can
involve complexities that will vary from matter hoatter.

» Government investigations, which often are eglab the extensive regulation of pharmaceuticaiganies by national, state and local
government agencies in the U.S. and in other cmmtr

Certain of these contingencies could result indesgcluding damages, fines and/or civil penaltesil/or criminal charges, which could be
substantial.

We believe that our claims and defenses in thesteraare substantial, but litigation is inherenthpredictable and excessive verdicts do
occur. We do not believe that any of these mattédrhave a material adverse effect on our finahpisition. However, we could incur
judgments, enter into settlements or revise oueetgtions regarding the outcome of certain matserd,such developments could ha\
material adverse effect on our results of operatinrthe period in which the amounts are accruetdoarour cash flows in the period in which
the amounts are paid.

We have accrued for losses that are both proballeemsonably estimable. Substantially all of thexs#@ingencies are subject to significant
uncertainties and, therefore, determining the ilikeeld of a loss and/or the measurement of anydasde complex. Consequently, we are
unable to estimate the range of reasonably podsitdein excess of amounts accrued. Our assessareritaised on estimates and assumption:
that have been deemed reasonable by managemetitelagsessment process relies heavily on estimateassumptions that may prove to be
incomplete or inaccurate, and unanticipated evamtscircumstances may occur that might cause cisainge those estimates and assumption

Amounts recorded for legal and environmental cagigities can result from a complex series of judgsnaibout future events and uncertair
and can rely heavily on estimates and assumptions.

The principal pending matters to which we are aypare discussed below. In determining whetherralipgy matter is a principal matter, we
consider both quantitative and qualitative factorerder to assess materiality, such as, among tthwgs, the amount of damages and the
nature of any other relief sought in the proceedihguch damages and other relief are specifiadyew of the merits of the claims and of the
strength of our defenses; whether the action ptsgorbe a class action and our view of the lilaith that a class will be certified by the court;
the jurisdiction in which the proceeding is pendiagy experience that we or, to our knowledge, rotisenpanies have had in similar
proceedings; whether disclosure of the action wbealdnportant to a reader of our financial statetsi@ncluding whether disclosure might
change a reader’s judgment about our financiag¢stants in light of all of the information about tGempany that is available to the reader; th
potential impact of the proceeding on our reputgtand the extent of public interest in the matteraddition, with respect to patent matters
consider, among other things, the financial sigaifice of the product protected by the patent. Asalt of considering qualitative factors in
our determination of principal matters, there anme matters discussed below with respect to whighagement believes that the likelihood of
possible loss in excess of amounts accrued is emot

Al. Legal Proceedings—Patent Litigation

Like other pharmaceutical companies, we are inwbimenumerous suits relating to our patents, inicigdbut not limited to those discussed
below. Most of the suits involve claims by genehing manufacturers that patents covering our prisgdpeocesses or dosage forms are invalic
and/or do not cover the product of the generic rfaturer. Also, counterclaims, as well as varimgependent actions, have been filed
claiming that our assertions of, or attempts t@ead, our patent rights with respect to certairdpots constitute unfair competition and/or
violations of antitrust laws. In addition to theatlenges to the U.S. patents on a number of owdymts that are discussed below, we note that
the patent rights to certain of our products aiadehallenged in various other countries.

Viagra (sildenafil)

In March 2010, we brought a patent-infringementosicin the U.S. District Court for the Eastern Bittof Virginia against Teva
Pharmaceuticals USA, Inc. (Teva USA) and Teva Phaeutical Industries Ltd. (Teva Pharmaceutical stides), which had filed an
abbreviated new drug application with the U.S. Fand Drug Administration (FDA) seeking approvahtarket a generic version of Viagra.
Teva Pharmaceutical Industries subsequently wasisiged from this action. Teva USA asserts the iditgland non-infringement of the
Viagra use patent, which (including the six -mopédiatric exclusivity period resulting from the Cpamy’s conduct of clinical studies to
evaluate Revatio in the treatment of pediatricgrati with pulmonary arterial hypertension; Viagna &evatio have the same active ingredien
sildenafil) expires in 2020. In August 2011, theidouled that our Viagra use patent is valid arfdriged, thereby preventing Teva USA from
receiving FDA approval for a generic
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version of Viagra and from marketing its generiodarct in the U.S. before 2020. In September 20&¥aTUSA appealed the decision to the
U.S. Court of Appeals for the Federal Circuit.

In October 2010 , we filed a patent-infringemerttaacwith respect to Viagra in the U.S. District@bfor the Southern District of New York
against Apotex Inc. and Apotex Corp., Mylan Phareagicals Inc. and Mylan Inc., Actavis, Inc. and AeahPharmaceuticals LLC. These
generic manufacturers have filed abbreviated newg dpplications with the FDA seeking approval takeatheir generic versions of Viagra.
They assert the invalidity and non-infringementhef Viagra use patent.

In May and June 2011, respectively, Watson Laboiegtdnc. (Watson) and Hetero Labs Limited (Heterafjfied us that they had filed
abbreviated new drug applications with the FDA saglpproval to market their generic versions cd@fa. Each asserts the invalidity and
non-infringement of the Viagra use patent. In Jané July 2011, respectively, we filed actions agaidatson and Hetero in the U.S. District
Court for the Southern District of New York assegtihe validity and infringement of the use patent.

Sutent (sunitinib malate)

In May 2010, Mylan Pharmaceuticals Inc. notifiedthat it had filed an abbreviated new drug appiicatvith the FDA seeking approval to
market a generic version of Sutent and challengmgarious grounds the Sutent basic patent, whipires in 2021, and two other patents,
which expire in 2020 and 2021. In June 2010, welfguit against Mylan Pharmaceuticals Inc. in th®. District Court for the District of
Delaware asserting the infringement of those tpadents.

Lyrica (pregabalin)

Beginning in March 2009, several generic manufaeginotified us that they had filed abbreviated wlewg applications with the FDA seeking
approval to market generic versions of Lyrica cégssand, in the case of one generic manufactuyeicd oral solution. Each of the generic
manufacturers is challenging one or more of thiaergs for Lyrica: the basic patent, which expire2018, and two other patents, which
expire in 2013 and 2018. Each of the generic manurfars asserts the invalidity and/or the mafiningement of the patents subject to challe:
Beginning in April 2009, we filed actions againsése generic manufacturers in the U.S. DistrictrCiom the District of Delaware asserting
infringement and validity of our patents for Lyricdll of these cases were consolidated in the Bistf Delaware. In July 2012, the court held
that all three patents are valid and infringedrebg preventing the generic manufacturers frominbitg final FDA approval for their generic
versions of Lyrica and from marketing those produetthe U.S. prior to the expiration of the thpegents. In August 2012, the generic
manufacturers appealed the decision to the U.Sct@béppeals for the Federal Circuit.

Apotex Inc. notified us, in May and June 2011, ezsjvely, that it had filed abbreviated new druglagtions with the FDA seeking approval
to market generic versions of Lyrica oral solutaond Lyrica capsules. Apotex Inc. asserts the iditgland non-infringement of the basic
patent, as well as the seizure patent that expir2813. In July 2011, we filed an action againpofex Inc. in the U.S. District Court for the
District of Delaware asserting the validity andrinffement of the challenged patents in connectiith both of the abbreviated new drug
applications.

In November 2010, Novel Laboratories, Inc. (Novwadjified us that it had filed an abbreviated newgdapplication with the FDA seeking
approval to market a generic version of Lyrica @@ultion and asserting the invalidity and/or nofringement of our three patents for Lyrica
referred to above in the first paragraph of thigisa. In January 2011, we filed an action agaMmtel in the U.S. District Court for the Distr
of Delaware asserting the validity and infringemefall three patents.

In October 2011, Alembic Pharmaceuticals LimitedefAbic) notified us that it had filed an abbrevéhteew drug application with the FDA
seeking approval to market a generic version ofdaycapsules and asserting the invalidity of tr@dpatent. In addition, in December 2012,
Wockhardt Limited (Wockhardt) notified us that @dhfiled an abbreviated new drug application wihih EDA seeking approval to market a
generic version of Lyrica oral solution and asserthe invalidity and non-infringement of the basatent. In December 2011 and January
2013, we filed actions against Alembic and Wockhaebspectively, in the U.S. District Court for tBéstrict of Delaware asserting the validity
and infringement of the basic patent.

Each of Novel, Alembic and Wockhardt has agreedl $tay of the respective actions described abodecabe bound by the decision of the

U.S. Court of Appeals for the Federal Districtlwe tappeal of the judgment of the District of Deleavilm the consolidated action discussed
above in the first paragraph of this section.
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Protonix (pantoprazole sodium)
Wyeth has a license to market Protonix in the fi@n Nycomed GmbH (Nycomed), which owns the pateelsting to Protonix. The basic
patent (including the six -month pediatric exclityiperiod) for Protonix expired in January 2011.

Following their respective filings of abbreviateendrug applications with the FDA, Teva USA and § ®&harmaceutical Industries, Sun
Pharmaceutical Advanced Research Centre Ltd. and®8armaceutical Industries Ltd. (collectively, fand KUDCO Ireland, Ltd. (KUDCO
Ireland) received final FDA approval to market tiggneric versions of Protonix 20mg and 40mg delaydease tablets. Wyeth and Nycomed
filed actions against those generic manufacturethé U.S. District Court for the District of Newrdey, which subsequently were consolidate
into a single proceeding, alleging infringementta basic patent and seeking declaratory and itipgnrelief. Following the court's denial of a
preliminary injunction sought by Wyeth and Nycom&dya USA and Teva Pharmaceutical Industries amdl&wnched their generic versions
of Protonix tablets at risk in December 2007 anmtlday 2008, respectively. Wyeth launched its owmegie version of Protonix tablets in
January 2008, and Wyeth and Nycomed filed amendetplaints in the pending patent-infringement acderking compensation for damages
resulting from Teva USA’s, Teva Pharmaceutical bidas’ and Sun's at-risk launches.

In April 2010, the jury in the pending patent-imigement action upheld the validity of the basiepafor Protonix. In July 2010, the court
upheld the jury verdict, but it did not issue aguotent against Teva USA, Teva Pharmaceutical Indgstr Sun because of their other claims
relating to the patent that still are pending. Wiyand Nycomed will continue to pursue all availdblgal remedies against those generic
manufacturers, including compensation for damagsslting from their at-risk launches.

Separately, Wyeth and Nycomed are defendants popied class actions brought by direct and indipecthasers of Protonix in the U.S.
District Court for the District of New Jersey. Ritiffs seek damages, on behalf of the respectivative classes, for the alleged violation of
antitrust laws in connection with the procuremerd anforcement of the patents for Protonix. Thaspgrted class actions have been stayed
pending resolution of the underlying patent litigatin the U.S. District Court for the District biew Jersey.

EpiPen

King Pharmaceuticals, Inc. (King) brought a pateftingement action against Sandoz, Inc., a divisid Novartis AG (Sandoz), in the U.S.
District Court for the District of New Jersey inlyJ2010 as the result of its abbreviated new dqgjieation with the FDA seeking approval to
market an epinephrine injectable product. Sandchadlenging patents, which expire in 2025, cowgtime next-generation autoinjector for use
with epinephrine that is sold under the EpiPen thraamme.

Embeda (morphine sulfate/naltrexone hydrochloride gtended-release capsules)

In August 2011, Watson Laboratories Inc. - Florfdéatson Florida) notified us that it had filed ésbeeviated new drug application with the
FDA seeking approval to market a generic versioBrobeda extended-release capsules. Watson Flasésia the invalidity and non-
infringement of three formulation patents that expn 2027. In October 2011, we filed an actioniagfaWatson Florida in the U.S. District
Court for the District of Delaware asserting thiiilgement of, and defending against the allegatiointhe invalidity of, the three formulation
patents.

Torisel (temsirolimus)

In December 2011, we brought patent-infringemetibas in the U.S. District Court for the District Delaware against Sandoz and Accord
Healthcare, Inc. USA and certain of its affiliatesllectively, Accord) as a result of their abbied new drug applications with the FDA
seeking approval to market generic versions ofsebfiefore the expiration of the basic patent ib€20n May 2012, we brought an action in
the same court against Sandoz for infringementfofraulation patent that expires in 2026. In Seften”012, our actions against Sandoz anc
Accord were consolidated in the District of Delagar

Pristiq (desvenlafaxine)

Beginning in May 2012, several generic manufactunatified us that they had filed abbreviated newgdapplications with the FDA seeking
approval to market generic versions of Pristiq.HEafcthe generic manufacturers asserts the invglidhenforceability and/or noimfringemen
of two patents for Pristiq that expire in 2022 am@027. Beginning in June 2012, we filed actiogaiast these generic manufacturers in the
U.S. District Court for the District of Delawarednn certain instances, also in other jurisdicti@sserting the validity, enforceability and
infringement of those patents. The actions in tisrldt of Delaware have been consolidated, andtmsolidated action remains pending; the
actions in other jurisdictions have been dismissed.
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Zyvox (linezolid)

In February 2013, Apotex Inc. and Apotex Corp. fiedi us that they had filed an abbreviated new @npglication with the FDA seeking
approval to market a generic version of Zyvox. Thegert invalidity of the basic Zyvox patent, wh{gftluding the six-month pediatric
exclusivity period) expires in 2015. In March 209&: filed an action against Apotex Inc. and Apd@xp. in the U.S. District Court for the
Northern District of lllinois for infringement ohe basic paten

Detrol LA (tolterodine)

In February 2013, Lupin Ltd. and Lupin Pharmacelsicinc. notified us that they had filed an abba#ad new drug application with the FDA
seeking approval to market a generic version of@&A. They assert the invalidity and non-infrimgent of three Detrol LA formulation
patents, which (including the six -month pedia&xclusivity period) expire in 2020. In March 201 filed an action against Lupin Ltd. and
Lupin Pharmaceuticals, Inc. in the U.S. Districu@dor the District of New Jersey for infringemeafttwo of the formulation patents.

In March 2013, Inventia Healthcare Private Limi{agu/entia) notified us that it had filed an abbeged new drug application with the FDA
seeking approval to market a generic version of@&fA. Inventia asserts the invalidity and nonfinfement of the three Detrol LA
formulation patents referred to above. In April 30ive filed an action against Inventia in the WDtrict Court for the Northern District of
lllinois for infringement of two of the formulatiopatents.

Celebrex (celecoxib)

In March 2013, the U.S. Patent and Trademark Offiemted us a reissue patent covering methodeatiig osteoarthritis and other approved
conditions with celecoxib, the active ingredientdalebrex. The reissue patent, including the sixtimgediatric exclusivity period, expires in
December 2015. On the date that the reissue patengranted, we filed suit in the U.S. District @dor the Eastern District of Virginia,
asserting the infringement of the reissue pateyainst Teva USA, Mylan Pharmaceuticals Inc., Watsoipin Pharmaceuticals USA, Inc.,
Apotex Corp. and Apotex Inc. Each of those genesimpanies had previously filed an abbreviated newg dpplication with the FDA seeking
approval to market a generic version of celecoxigining in May 2014, upon the expiration of theibgatent (including the six-month
pediatric exclusivity period) for celecoxib.

A2. Legal Proceedings—Product Litigation

Like other pharmaceutical companies, we are def@sda numerous cases, including but not limitethtise discussed below, related to our
pharmaceutical and other products. Plaintiffs esthcases seek damages and other relief on vagrowsds for alleged personal injury and
economic loss.

Asbestos
* Quigley

Quigley Company, Inc. (Quigley), a wholly owned sidgliary, was acquired by Pfizer in 1968 and sofatipcts containing small amounts of
asbestos until the early 1970s. In September 20fZer and Quigley took steps that were intendesolve all pending and future claims
against Pfizer and Quigley in which the claimariiisge personal injury from exposure to Quigley preis containing asbestos, silica or mixed
dust. We recorded a charge of $369 million pre(tf29 million after-tax) in the third quarter d@4 in connection with these matters.

In September 2004, Quigley filed a petition in th&. Bankruptcy Court for the Southern DistrictNg#w York seeking reorganization under
Chapter 11 of the U.S. Bankruptcy Code. In Marc@®®uigley filed a reorganization plan in the Bargtcy Court that needed the approval
of 75%of the voting claimants, as well as the Bankrugourt and the U.S. District Court for the SouthBistrict of New York. In connectic
with that filing, Pfizer entered into settlementegments with lawyers representing more than 80t#eoindividuals with claims related to
Quigley products against Quigley and Pfizer. Theeaments provide for a total of $430 million in pasnts, of which $215 milliobecame du
in December 2005 and has been and is being paiditnants upon receipt by Pfizer of certain reqilidecumentation from each of the
claimants. The reorganization plan provided forgbtablishment of a trust (the Trust) for the eaiin and, as appropriate, payment of all
unsettled pending claims, as well as any futurendalleging injury from exposure to Quigley protkic

In February 2008, the Bankruptcy Court authorizenigf@y to solicit an amended reorganization planaftceptance by claimants. According
the official report filed with the court by the hl&ting agent in July 2008, the requisite votes weast in favor of the amended plan of
reorganization.
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The Bankruptcy Court held a confirmation hearinghwespect to Quigley’s amended plan of reorgaiuimghat concluded in December 2009.
In September 2010, the Bankruptcy Court declinecbtdirm the amended reorganization plan. As alreduhe foregoing, Pfizer recorded
additional charges for this matter of approximatkly3 billion pre-tax (approximately $800 millioftex-tax) in 2010. Further, in order to
preserve its right to address certain legal issaisged in the court’s opinion, in October 2010iz&ffiled a notice of appeal and motion for
leave to appeal the Bankruptcy Court’s decisioryaenconfirmation.

In March 2011, Pfizer entered into a settlemengagrent with a committee (the Ad Hoc Committee)espnting approximately 40,000
claimants in the Quigley bankruptcy proceeding @ldeHoc Committee claimants). Consistent with tdditional charges recorded in 2010
referred to above, the principal provisions of skeélement agreement provide for a settlement paymdwo installments and other
consideration, as follows:

» the payment to the Ad Hoc Committee, for thedferof the Ad Hoc Committee claimants, of a firsstallment of $500 milliorupon receip
by Pfizer of releases of asbestos-related claim@agPfizer Inc. from Ad Hoc Committee claimantdding $500 million in the aggregate
of claims (Pfizer began paying this first installmé June 2011);

» the payment to the Ad Hoc Committee, for thedfeof the Ad Hoc Committee claimants, of a secaorgdallment of $300 million upon
Pfizer's receipt of releases of asbestos-relateithsl against Pfizer Inc. from Ad Hoc Committee rlants holding an additional $300
million in the aggregate of claims (Pfizer begagipg this second installment in April 2013);

« the payment of the Ad Hoc Committee’s legal fard expenses incurred in this matter up to a maxiraf $19 million(Pfizer began payir
these legal fees and expenses in May 2011); and

» the procurement by Pfizer of insurance for thediit of certain Ad Hoc Committee claimants to éxéent such claimants with non-
malignant diseases have a future disease progness@éomalignant disease (Pfizer procured thisrarste in August 2011).

Following the execution of the settlement agreemeétiit the Ad Hoc Committee, Quigley filed a revigadn of reorganization and
accompanying disclosure statement with the Bankyu@burt in April 2011, which it amended in Junel20In August 2012, the Bankruptcy
Court authorized Quigley to solicit the revisedrptd reorganization for acceptance by claimantg Balloting agent's preliminary tabulation
report filed with the court reflects that the regjtd number of asbestos-related claimants casswotavor of the revised plan. A class of
claimants holding non-asbestos-related, unsecuagtis voted against the revised plan. However, gliete that, under applicable bankruptcy
law, the revised plan may be confirmed notwithstagdhe vote of the non-asbestos-related claimants.

Under the revised plan, and consistent with thetadel charges recorded in 2010 referred to aboxeexpect to contribute an additional
amount of cash and non-cash assets (includingansarproceeds) with a value in excess of $550anitib the Trust, if and when the
Bankruptcy Court confirms the plan. The BankrupBmurt must find that the revised plan meets thedsteds of the U.S. Bankruptcy Code
before it confirms the plan. We expect that, if @med by claimants, confirmed by the Bankruptcy €amd the District Court and upheld on
any subsequent appeal, the revised reorganizaonwill result in the District Court entering arp@anent injunction directing pending claims,
as well as future claims, alleging asbestos-relpgdonal injury from exposure to Quigley produotthe Trust, subject to the recent decision
of the Second Circuit discussed below. There iaggurance that the plan will be approved by clatsmanconfirmed by the courts.

In April 2012, the U.S. Court of Appeals for thecBad Circuit affirmed a ruling by the U.S. Districburt for the Southern District of New
York that the Bankruptcy Court’s preliminary injuimn in the Quigley bankruptcy proceeding doesprohibit actions directly against Pfizer
Inc. for alleged asbestos-related personal injiognfexposure to Quigley products based on the ‘t@mpananufacturer” theory of liability
under Pennsylvania law. The Second Circuit’s denigs procedural and does not address the meritsegilaintiffs’ claims under Pennsylvar
law. After the Second Circuit denied our petitian & rehearing, in September 2012, we filed aipatfor certiorari with the U.S. Supreme
Court seeking a reversal of the Second Circuitsgien. In July 2012, the Second Circuit had grdratestay of its decision while the U.S.
Supreme Court considers our petition for certiorari

In a separately negotiated transaction with anrarste company in August 2004, we agreed to a sedtierelated to certain insurance cove
which provides for payments to an insurance proe¢ect established by Pfizer and Quigley ovemnayear period of amounts totaling $405
million . Most of these insurance proceeds, as aelbther payments from insurers that issued pslicovering Pfizer and Quigley, would be
paid, following confirmation, to the Trust for thenefit of present unsettled and future claimaritls @laims arising from exposure to Quigley
products.
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» Other Matters

Between 1967 and 1982, Warner-Lambert owned Amei@gatical Corporation, which manufactured and sekpiratory protective devices
and asbestos safety clothing. In connection wighstile of American Optical in 1982, Warner-Lamlagnteed to indemnify the purchaser for
certain liabilities, including certain asbestosatetl and other claims. As of March 31, 2013, apprately 66,400 claims naming American
Optical and numerous other defendants were pendingrious federal and state courts seeking damfagedleged personal injury from
exposure to asbestos and other allegedly hazardatesials. Warnet-ambert is actively engaged in the defense of witiccontinue to explor
various means to resolve, these claims.

Warner-Lambert and American Optical brought sustate court in New Jersey against the insurancecsthat provided coverage for the
asbestos and other allegedly hazardous materaitstelated to American Optical. A majority of teariers subsequently agreed to pay for ¢
portion of the costs of defending and resolvingstholaims. The litigation continues against theiees who have disputed coverage or how
costs should be allocated to their policies, ardcthurt held that Warner-Lambert and American @ptce entitled to payment from each of
those carriers of a proportionate share of thescas$ociated with those claims. Under New Jerseydaspecial allocation master was
appointed to implement certain aspects of the ouurtings.

Numerous lawsuits are pending against Pfizer irouarfederal and state courts seeking damagedléged personal injury from exposure
products containing asbestos and other allegedigrdaus materials sold by Gibsonburg Lime ProdGaispany (Gibsonburg). Gibsonburg
was acquired by Pfizer in the 1960s and sold prizdeantaining small amounts of asbestos until Hre/el970s.

There also are a small number of lawsuits pendingrious federal and state courts seeking danfageieged exposure to asbestos in
facilities owned or formerly owned by Pfizer or #isbsidiaries.

Celebrex and Bextra

Beginning in late 2004, actions, including purpdrttass actions, were filed in various federal stade courts against Pfizer, Pharmacia
Corporation (Pharmacia) and certain current anchéorofficers, directors and employees of Pfizer Bhdrmacia. These actions include (i)
purported class actions alleging that Pfizer arthoecurrent and former officers of Pfizer violdtiederal securities laws by misrepresenting
the safety of Celebrex and Bextra, and (ii) purpditlass actions filed by persons who claim todséigipants in the Pfizer or Pharmacia
Savings Plan alleging that Pfizer and certain curamd former officers, directors and employeeBfifer or, where applicable, Pharmacia and
certain former officers, directors and employeeRlodrmacia, violated certain provisions of the Eoyipe Retirement Income Security Act of
1974 (ERISA) by selecting and maintaining Pfizexcktor Pharmacia stock as an investment alternathen it allegedly no longer was a
suitable or prudent investment option. In June 280& federal securities and ERISA actions wenesfiexred for consolidated pre-trial
proceedings to a Multi-District Litigation (In rdier Inc. Securities, Derivative and "ERISA" Liiton MDL-1688) in the U.S. District Court
for the Southern District of New York.

In the consolidated federal securities action eNtulti-District Litigation that is referred to in the cksi(i) in the first paragraph of this secti
the court in March 2012 certified a class consgstihall persons who purchased or acquired Pfizarksbetween October 31, 2000 and Oct
19, 2005. In November 2012, several institutionakstors that had opted out of the certified clied three , separate, muftiaintiff actions it
the Southern District of New York against the satefendants named in the consolidated class actgmerting allegations substantially similar
to those asserted in the consolidated class action.

In March 2013, the court dismissed the consolid&R¢SA action in the Multi-District Litigation thas referred to in clause (ii) in the first
paragraph of this section.

Various Drugs: Off-Label Promotion Actions

In May 2010, a purported class action was filethenU.S. District Court for the Southern Distri€tNew York against Pfizer and several of
current and former officers. The complaint alletiest the defendants violated federal securities layvmaking or causing Pfizer to make false
statements, and by failing to disclose or causiimpPto fail to disclose material information, aamning the alleged off-label promotion of
certain pharmaceutical products, alleged paymerghysicians to promote the sale of those prodarisgovernment investigations related
thereto. Plaintiffs seek damages in an unspecé#imadunt. In March 2012, the court certified a clemssisting of all persons who purchased
Pfizer common stock in the U.S. or
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on U.S. stock exchanges between January 19, 2@D8eaenuary 23, 2009 and were damaged as a resh# decline in the price of Pfizer
common stock allegedly attributable to the claimdations.

Various Drugs: Foreign Corrupt Practices Act Compliance

In late February 2013, a shareholder derivativeoaatas filed in the Supreme Court of the StatdleW York, County of New York, against
certain current and former officers and directdrBfizer. Pfizer is named as a nominal defendadtvaas served with the complaint in March
2013. The complaint alleges that the individuakdefints breached their fiduciary duties to the Gomwas the result of, among other things,
inadequate oversight of compliance by Pfizer sulisibs in various countries outside the U.S. wiith U.S. Foreign Corrupt Practices Act. The
plaintiff seeks damages in unspecified amountscdher unspecified relief on behalf of Pfizer.

Hormone-Replacement Therapy
» Personal Injury and Economic Loss Actic

Pfizer and certain wholly owned subsidiaries andtid liability companies, including Wyeth and Kijrajong with several other
pharmaceutical manufacturers, have been namedesdamts in approximately 10,000 actions in varifmeeral and state courts alleging
personal injury or economic loss related to thearsaurchase of certain estrogen and progestincatdns prescribed for women to treat the
symptoms of menopause. Although new actions arasi@aally filed, the number of new actions wasgighificant in the first quarter of 201
and we do not expect a substantial change in theofanew actions being filed. Plaintiffs in theseéts allege a variety of personal injuries,
including breast cancer, ovarian cancer, strokehaadt disease. Certain co-defendants in someeseétactions have asserted indemnification
rights against Pfizer and its affiliated companidse cases against Pfizer and its affiliated corigsinvolve one or more of the following
products, all of which remain approved by the FEgknhrt (which Pfizer divested in 2003); ActivelladaVagifem (which are Novo Nordisk
products that were marketed by a Pfizer affiliatarf 2000 to 2004); Premarin, Prempro, Aygestin,r@yand Premphase (which are legacy
Wyeth products); and Provera, Ogen, Depo-EstraHigking and generic MPA (which are legacy Pharm&cUpjohn products). The federal
cases were transferred for consolidated pre-triadgedings to a Multi-District Litigation (In re @npro Products Liability Litigation MDL-
1507) in the U.S. District Court for the Easterrstiict of Arkansas. Certain of the federal caseghmeen remanded to their respective District
Courts for further proceedings including, if ne@egstrial.

This litigation consists of individual actions,enf purported statewide class actions and a puighprievince-wide class action in Quebec,
Canada, a statewide class action in Californiaaandtionwide class action in Canada. In March 2@i&n action against Wyeth seeking the
refund of the purchase price paid for Wyeth’s hammoeplacement therapy products by individualhe$tate of California during the period
from January 1995 to January 2003, the U.S. Dis@raurt for the Southern District of California tied a class consisting of all individual
purchasers of such products in California who distieeard or read Wyeth’s alleged misrepresentati@garding such products. This is the
only hormone-replacement therapy action to dateagRfizer and its affiliated companies in the UrBwhich a class has been certified. In
addition, in August 2011, in an action against Wysgeking damages for personal injury, the Supi@met of British Columbia certified a
class consisting of all women who were prescribesiiplus and/or Premarin in combination with promeist Canada between January 1, 199°
and December 1, 2003 and who thereafter were dézghwith breast cancer.

Pfizer and its affiliated companies have prevaitethany of the hormone-replacement therapy actibashave been resolved to date, whethel
by voluntary dismissal by the plaintiffs, summanggment, defense verdict or judgment notwithstagdie verdict; a number of these cases
have been appealed by the plaintiffs. Certain dileemone-replacement therapy actions have resinteerdicts for the plaintiffs and have
included the award of compensatory and, in sontariees, punitive damages; each of these casesbasappealed by Pfizer and/or its
affiliated companies. The decisions in a few ofthees that had been appealed by Pfizer and/iffiliated companies or by the plaintiffs he
been upheld by the appellate courts, while sewehadr cases that had been appealed by Pfizer atsl&dfiliated companies or by the plaintiffs
have been remanded by the appellate courts tordegective trial courts for further proceedingsalf of additional hormone-replacement
therapy actions are underway or scheduled in 2013.

Most of the unresolved actions against Pfizer anitBaffiliated companies have been outstandimgrfore than fiveyears and could take ma
more years to resolve. However, opportunistic esetéints could occur at any time. The litigation psxis time-consuming, as every hormone:
replacement action being litigated involves comtésssues of medical causation and knowledge kof Egen though the vast majority of
hormone-replacement therapy actions concern bceaser, the
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underlying facts (e.g., medical causation, famibtdry, reliance on warnings, physician/patiengiattion, analysis of labels, actual, provable
injury and other critical factors) can differ sifjoantly from action to action, and the processlistovery has not yet begun for a majority of
unresolved actions. In addition, the hormone-reptaent therapy litigation involves fundamental issakscience and medicine that often are
uncertain and continue to evolve.

As of March 31, 2013, Pfizer and its affiliated quemies had settled, or entered into definitive aigients or agreements-in-principle to settle,
approximately 95% of the hormone-replacement theampions pending against us and our affiliated ganfes. Since the inception of this
litigation, we recorded aggregate charges in previgears with respect to those actions, as wallitfisrespect to the actions that have resultec
in verdicts against us or our affiliated companasapproximately $1.6 billionIn addition, in previous years, we recorded aggie charges
approximately $100 million that provide for the exted costs to resolve all remaining hormone-repient therapy actions against Pfizer anc
its affiliated companies, excluding the class artiand purported class actions referred to abdwe approximately $100 milliocharges are
estimate and, while we cannot reasonably estinhateainge of reasonably possible loss in excedseddimounts accrued for these continget
given the uncertainties inherent in this produability litigation, as described above, additionhfrges may be required in the future.

» Governmentnquiries; Action by the State of Neve

Pfizer and/or its affiliated companies also haweieed inquiries from various federal and statenages and officials relating to the marketing
of their hormone-replacement products. In Noven#9€8, the State of Nevada filed an action agaifiseP? Pharmacia & Upjohn Company
and Wyeth in state court in Nevada alleging thaythad engaged in deceptive marketing of theiraetdpe hormone-replacement therapy
medications in Nevada in violation of the Nevada&m#ive Trade Practices Act. The action seeks naopeglief, including civil penalties and
treble damages. In February 2010, the action wamidsed by the court on the grounds that the stafutmitations had expired. In July 2011,
the Nevada Supreme Court reversed the dismissakeangnded the case to the district court for furgiveceedings.

Effexor
» Personal Injury Action

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdiihgestion of Effexor.

* Antitrust Actions

Beginning in May 2011, actions, including purportgass actions, were filed in various federal coagainst Wyeth and, in certain of the
actions, affiliates of Wyeth and certain other deffents relating to Effexor XR, which is the extethdelease formulation of Effexor. The
plaintiffs in each of the class actions seek toespnt a class consisting of all persons in the &h8 its territories who directly purchased,
indirectly purchased or reimbursed patients forghechase of Effexor XR or generic Effexor XR framy of the defendants from June 14,
2008 until the time the defendants’ allegedly urildwonduct ceased. The plaintiffs in all of théiaws allege delay in the launch of generic
Effexor XR in the U.S. and its territories, in \vatibn of federal antitrust laws and, in certairthef actions, the antitrust, consumer protection
and various other laws of certain states, as thdtref Wyeth fraudulently obtaining and impropelikting certain patents for Effexor XR,
enforcing certain patents for Effexor XR, and eintginto a litigation settlement agreement withemgric manufacturer with respect to Effexor
XR. Each of the plaintiffs seeks treble damagesi{éelf in the individual actions or on behalftbg putative class in the purported class
actions) for alleged price overcharges for Effex®r or generic Effexor XR in the U.S. and its tegries since June 14, 2008. All of these
actions have been consolidated in the U.S. Distranirt for the District of New Jersey. In Octob@i2, the court stayed these actions pending
the review by the U.S. Supreme Court of an actiomvhich the Company is not a party, involving mitr legal issue.
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Zoloft

A number of individual lawsuits and multi-plaintitiwsuits have been filed against us and/or ousididries in various federal and state court:
alleging personal injury as a result of the purpdingestion of Zoloft. Among other types of acipthe Zoloft personal injury litigation
includes actions alleging a variety of birth de$e&$ a result of the purported ingestion of Zddgfivomen during pregnancy. Plaintiffs in these
birth-defect actions seek compensatory and punitive dashaigd the disgorgement of profits resulting fromdale of Zoloft. In April 2012, tl
federal birth-defect cases were transferred fosolitiated pre-trial proceedings to a Multi-Distrigtigation (In re Zoloft Products Liability
Litigation MDL-2342) in the U.S. District Court fahe Eastern District of Pennsylvania.

Neurontin
» Off-Label Promotion Actions in the U.

A number of lawsuits, including purported classag, have been filed against us in various fedamdlstate courts alleging claims arising
from the promotion and sale of Neurontin. The giffsnin the purported class actions seek to regmesationwide and certain statewide classe
consisting of persons, including individuals, hieattsurers, employee benefit plans and other thindy payers, who purchased or reimbursed
patients for the purchase of Neurontin that allgads used for indications other than those inetlth the product labeling approved by the
FDA. In 2004, many of the suits pending in fedealrts, including individual actions as well aspputed class actions, were transferred for
consolidated pre-trial proceedings to a Multi-Ogdtt itigation (In re Neurontin Marketing, Salesatices and Product Liability Litigation
MDL-1629) in the U.S. District Court for the Disttiof Massachusetts.

In the Multi-District Litigation, the District Coti(i) denied the plaintiffs’ motion for certificath of a nationwide class of all individual
consumers and third-party payers who allegedlyhmsed or reimbursed patients for the purchase ofdwéin for off-label uses from 1994
through 2004, and (ii) dismissed an individual @ctby a third-party payer, Aetna, as well as adtioy certain proposed class representatives
for third-party payers and for individual consumensApril 2013, the U.S. Court of Appeals for thest Circuit reversed the decisions of the
District Court dismissing the individual action Bgtna as well as the action by the third-party pgyeposed class representatives. The First
Circuit remanded those actions to the District €éarfurther consideration, including reconsideratof class certification in the third-party
payer action. In addition, a number of individueliens by other third-party payers remain pendmthie Multi-District Litigation and in other
courts.

In January 2011, the U.S. District Court for thetiict of Massachusetts entered an order treblijugyaverdict against us in an individual
action by a third-party payer, the Kaiser Foundati®alth Plan Inc., seeking damages for the allefeldbel promotion of Neurontin in
violation of the federal Racketeer Influenced amdr@pt Organizations (RICO) Act. The verdict was dpproximately $47.4 million , which
was subject to automatic trebling to $142.1 milliorder the RICO Act. In November 2010, the court dattred a separate verdict against
the amount of $65.4 million , together with prejotent interest, under California’s Unfair Trade Ricgs law relating to the same alleged
conduct, which amount is included within and is additional to the $142.1 million trebled amounttoé jury verdict. In April 2013, the U.S.
Court of Appeals for the First Circuit affirmed tBéstrict Court's decision.

Plaintiffs are seeking certification of statewidasses of Neurontin purchasers in actions pendiriggalifornia and lllinois that allege off-label
promotion of Neurontin. State courts in New YorknRsylvania, Missouri and New Mexico have decliteedertify statewide classes of
Neurontin purchaser

» Personal Injury Actions in the U.S. and Certain @tlCountries
A number of individual lawsuits have been filed iagaus in various U.S. federal and state courtsiarcertain other countries alleging suici
attempted suicide and other personal injuriesrasuat of the purported ingestion of Neurontin. {@ier of the U.S. federal actions have been

transferred for consolidated pre-trial proceeditogthe same Multi-District Litigation referred to the first paragraph of the “Neurontin—Off-
Label Promotion Actions in the U.S.” section above.
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» Antitrust Action in the U.¢

In January 2011, in a Multi-District Litigation (ke Neurontin Antitrust Litigation MDL-1479) thabnsolidates four actions, the U.S. District
Court for the District of New Jersey certified aioawide class consisting of wholesalers and o#imgities who purchased Neurontin directly
from Pfizer and Warner-Lambert during the periazhfrDecember 11, 2002 to August 31, 2008 and whomlschased generic gabapentin
after it became available. The complaints allege Bfizer and Warner-Lambert engaged in anticortipettonduct in violation of the Sherman
Act that included, among other things, submittimgents for listing in the Orange Book and prosecuéind enforcing certain patents relatin
Neurontin, as well as engaging in-label marketing of Neurontin. Plaintiffs seek campatory damages on behalf of the class, whichbray
subject to trebling.

Lipitor
* Whistleblower Actiol

In 2004, a former employee filed a “whistleblowection against us in the U.S. District Court fog thastern District of New York. The
complaint remained under seal until September 280Which time the U.S. Attorney for the Easterstiict of New York declined to intervel
in the case. We were served with the complaintésddnber 2007. Plaintiff alleges off-label promotairiipitor in violation of the Federal
Civil False Claims Act and the false claims actsatain states, and he seeks treble damages\ahgletialties on behalf of the federal
government and the specified states as the refsthlein purchase, or reimbursement of patientsherpurchase, of Lipitor allegedly for such
off-label uses. Plaintiff also seeks compensat®a ahistleblower under those federal and statateta In addition, plaintiff alleges that he
was wrongfully terminated, in violation of the angitaliation provisions of applicable federal aneMNYork law, and he seeks damages and th
reinstatement of his employment. In 2009, the cdisrnissed without prejudice the off-label promotm@aims and, in 2010, plaintiff filed an
amended complaint containing off-label promotidegstions that are substantially similar to thegditions in the original complaint. In
November 2012, the District Court dismissed theraaied complaint. In December 2012, the plaintiffeglpd the District Court's decision
the U.S. Court of Appeals for the Second Circuit.

* Antitrust Actions

Beginning in November 2011, purported class actiefeting to Lipitor were filed in various fedem@urts against Pfizer, certain affiliates of
Pfizer, and, in most of the actions, Ranbaxy, anmthgrs. The plaintiffs in these various actionsks® represent nationwide, multi-state or
statewide classes consisting of persons or entitiesdirectly purchased, indirectly purchased anbrirsed patients for the purchase of Lipitol
(or, in certain of the actions, generic Lipitordiin any of the defendants from March 2010 untilabgsation of the defendants’ allegedly
unlawful conduct (the Class Period). The plaintifiege delay in the launch of generic Lipitoryinlation of federal antitrust laws and/or state
antitrust, consumer protection and various othes)aesulting from (i) the 2008 agreement purst@mthich Pfizer and Ranbaxy settled cer
patent litigation involving Lipitor, and Pfizer greed Ranbaxy a license to sell a generic versidripifor in various markets beginning on
varying dates, and (ii) in certain of the actiothe& procurement and/or enforcement of certain psfen Lipitor. Each of the actions seeks,
among other things, treble damages on behalf gbti&tive class for alleged price overcharges fpitar (or, in certain of the actions, generic
Lipitor) during the Class Period. In addition, imidiual actions have been filed against Pfizer, Raglkand certain of their affiliates, among
others, that assert claims and seek relief fopthimtiffs that are substantially similar to thaiochs asserted and the relief sought in the purg
class actions described above. These various adti@ave been consolidated for pre-trial proceedimgsMulti-District Litigation (In re Lipitor
Antitrust Litigation MDL-2332) in the U.S. Distric@ourt for the District of New Jersey.

Chantix/Champix

* Actions in the U.<

A number of individual lawsuits were filed agaimstin various federal and state courts allegingidej attempted suicide and other personal
injuries as a result of the purported ingestio€béntix, as well as economic loss. Plaintiffs iash actions sought compensatory and punitive
damages and the disgorgement of profits resultimig the sale of Chantix. In October 2009, the fatleases were transferred for consolidatec

pre-trial proceedings to a Multi-District Litigatiqln re Chantix (Varenicline) Products Liabilitytigation MDL-2092) in the U.S. District
Court for the Northern District of Alabama.
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In late-November 2012, we began advanced settledistuissions with various law firms that repregbatplaintiffs in the majority of these
actions as well as persons who have asserted dmitmsot filed legal actions. As of April 2013, Wad settled, or entered into definitive
agreements or agreements-in-principle to settteyally all of the known Chantix claims in the U.8cluding actions pending in the MDL and
in state courts. In connection with these settlémand settlement agreements and agreements-icigdeinwe recorded aggregate charges of
approximately $288 million in 2012 and chargesmgraximately $11 million in the first quarter of 28.

e Actions in Canad.

Beginning in December 2008, purported class actigre filed against us in the Ontario Superior €ofidustice (Toronto Region), the
Superior Court of Quebec (District of Montreal)e t@ourt of Queen’s Bench of Alberta, Judicial Dggtof Calgary, and the Superior Court of
British Columbia (Vancouver Registry) on behalfatifindividuals and third-party payers in Canadaowiave purchased and ingested Champi
or reimbursed patients for the purchase of Chanifaxh of these actions asserts claims under Canpdiduct liability law, including with
respect to the safety and efficacy of Champix, andyehalf of the putative class, seeks monetdigfrencluding punitive damages. In June
2012, the Ontario Superior Court of Justice cexdifihe Ontario proceeding as a class action, aefithie class as consisting of the following
all persons in Canada who ingested Champix dutiagoeriod from April 2, 2007 to May 31, 2010 andowdxperienced at least one of a
number of specified neuropsychiatric adverse evyéiitsll persons who are entitled to assert cRimrespect of Champix pursuant to
Canadian legislation as the result of their retatfop with a class member; and (iii) all healthuiress who are entitled to assert claims in res
of Champix pursuant to Canadian legislation. Théa®o Superior Court of Justice certified the clagainst Pfizer Canada Inc. only and ruled
that the action against Pfizer Inc. should be stayil after the trial of the issues that are camno the class members. The actions in Quie
Alberta and British Columbia have been stayed Wwofaf the Ontario action, which is proceeding amasional basis.

Bapineuzumab

In June 2010, a purported class action was filatiénJ.S. District Court for the District of Newrdey against Pfizer, as successor to Wyeth,
and several former officers of Wyeth. The complaiftges that Wyeth and the individual defendaidkated federal securities laws by mak
or causing Wyeth to make false and misleading istat¢s, and by failing to disclose or causing Wyetfail to disclose material information,
concerning the results of a clinical trial involgibapineuzumab, a product in development for te@tnent of Alzheimer’s disease. The
plaintiff seeks to represent a class consistingligiersons who purchased Wyeth securities from Rigy2007 through July 2008 and seeks
damages in an unspecified amount on behalf of titatipe class. In February 2012, the court gratiieddefendants’ motion to dismiss the
complaint. In December 2012, the court grantedpthmmtiff's motion to file an amended complaint.April 2013, the court granted the
defendants' motion to dismiss the amended complaifay 2013, the plaintiff appealed the Disti@urt's decision to the U.S. Court of
Appeals for the Third Circuit.

Thimerosal

Wyeth is a defendant in a number of suits by obehalf of vaccine recipients alleging that expogbreugh vaccines to cumulative doses of
thimerosal, a preservative used in certain childhesccines formerly manufactured and distributed\tyeth and other vaccine manufacturers
caused severe neurological damage and/or autishildren. While several suits were filed as purpdmationwide or statewide class actions,
all of the purported class actions have been disdiseither by the courts or voluntarily by theingiéfs. In addition to the suits alleging injury
from exposure to thimerosal, certain of the caseewrought by parents in their individual capasitior, among other things, loss of services
and loss of consortium of the injured child.

The National Childhood Vaccine Injury Act (the Vaee Act) requires that persons alleging injury fromldhood vaccines first file a petition
in the U.S. Court of Federal Claims asserting aweerelated injury. At the conclusion of that peeding, petitioners may bring a lawsuit
against the manufacturer in federal or state cpuoyided that they have satisfied certain procaldwquirements. Also under the terms of the
Vaccine Act, if a petition has not been adjudicdigdhe U.S. Court of Federal Claims within a sfieditime period after filing, the petitioner
may opt out of the proceeding and pursue a lavegidinst the manufacturer by following certain prhaes. Some of the vaccine recipients
who have sued Wyeth to date may not have satifiedonditions to filing a lawsuit that are manddbg the Vaccine Act. The claims brought
by parents for, among other things, loss of sesvared loss of consortium of the injured child avécovered by the Vaccine Act.

In 2002, the Office of Special Masters of the WCBurt of Federal Claims established an OmnibusshutProceeding with jurisdiction over
petitions in which vaccine recipients claim to suffrom autism or autism spectrum disorder as altre$
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receiving thimerosal-containing childhood vacciaag/or the measles, mumps and rubella (MMR) vacdihere currently are several
thousand petitions pending in the Omnibus AutiswcBeding. Special masters of the court have héatdst cases on petitionertsieories tha
either thimerosal-containing vaccines in combinatigth the MMR vaccine or thimerosabntaining vaccines alone can cause autism oma
spectrum disorder.

» In February 2009, special masters of the U.SurGaf Federal Claims rejected the three casesgioan the theory that a combination of
MMR and thimerosal-containing vaccines causedipatts’ conditions. After these rulings were affachby the U.S. Court of Federal
Claims, two of them were appealed by petitionerthéoU.S. Court of Appeals for the Federal Circuit2010, the Federal Circuit affirmed
the decisions of the special masters in both cfdtoases.

* In March 2010, special masters of the U.S. ColiRederal Claims rejected the three additionstl ¢ases brought on the theory that
thimerosal-containing vaccines alone caused prétig conditions. Petitioners did not seek revigwvthe U.S. Court of Federal Claims of
the decisions of the special masters in these lgitee test cases, and judgments were enteredsdisgthe cases in April 2010.

» Petitioners in each of the dixst cases have filed an election to bring a eisflon

Rebif

We have an exclusive collaboration agreement wittbESerono, Inc. (Serono) to co-promote Rebif, attmeent for multiple sclerosis, in the
U.S. In August 2011, Serono filed a complaint ia Bhiladelphia Court of Common Pleas seeking aadatcry judgment that we are not
entitled to a 24 -month extension of the Rebif conpotion agreement, which otherwise would termirstihe end of 2013. We disagree with
Serono's interpretation of the agreement and belieat we have the right to extend the agreemethietend of 2015. In October 2011, the
court sustained our preliminary objections and dised Serono’s complaint. In March 2013, the Supe&2burt of Pennsylvania affirmed the
decision of the Philadelphia Court of Common Plliamissing Serono's complaint, thereby upholdingrigint to extend the Rebif co-
promotion agreement to the end of 2015. In April20Serono filed a petition with the Superior CafrPennsylvania seeking reconsideration
of the decision.

Various Drugs: Co-Pay Programs

In March 2012, a purported class action was filgaist Pfizer in the U.S. District Court for theusttern District of New York. The plaintiffs
seek to represent a class consisting of all estitiehe U.S. and its territories that have reirsbdrpatients for the purchase of certain Pfizer
drugs for which co-pay programs exist or have exlisThe plaintiffs allege that these programs téothe federal RICO Act and federal
antitrust law by, among other things, providingiseentive for patients to use certain Pfizer driggber than less-expensive competitor
products, thereby increasing the payers’ reimbuesgroosts. The plaintiffs seek treble damages btialbef the putative class for their excess
reimbursement costs allegedly attributable to th@ay programs as well as an injunction prohibitisgrom offering such programs. In July
2012, a substantially similar purported class actias filed against Pfizer in the U.S. District @dar the Southern District of lllinois, which
action was stayed in October 2012 pending the outcof the action in the Southern District of NewrkK.c&Similar purported class actions have
been filed against several other pharmaceuticapeies.

A3. Legal Proceedings—Commercial and Other Matters

Average Wholesale Price Litigation

Pfizer, certain of its subsidiaries and other phareutical manufacturers are defendants in actiomarious state courts by a number of states
alleging that the defendants provided average vslatdeprice (AWP) information for certain of thenoducts that was higher than the actual
average prices at which those products were stled. AWP is used to determine reimbursement levedeuMedicare Part B and Medicaid ¢

in many private-sector insurance policies and naditans. The plaintiffs claim that the allegedesu between the AWPs at which purchaser:
were reimbursed and the actual sale prices wasqgiszhby the defendants as an incentive to puratexsain of their products. In addition to
suing on their own behalf, some of the plaintitites seek to recover on behalf of individuals,aigvsector insurance companies and medical
plans in their states. These various actions all@g®ng other things, fraud, unfair competitiorfaimtrade practices and the violation of
consumer protection statutes, and seek monetargthed relief, including civil penalties and treldamages.

Monsanto-Related Matters

In 1997, Monsanto Company (Former Monsanto) couteith certain chemical manufacturing operationsfaaiities to a newly formed
corporation, Solutia Inc. (Solutia), and spun b# shares of Solutia. In 2000, Former Monsanto etergth Pharmacia & Upjohn Company to
form Pharmacia Corporation (Pharmacia). Pharméaeia transferred its agricultural
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operations to a newly created subsidiary, nameddsliato Company (New Monsanto), which it spun offi invo-stage process that was
completed in 2002. Pharmacia was acquired by Pifiz2003 and is now a wholly owned subsidiary az&f.

In connection with its spin-off that was complete®002, New Monsanto assumed, and agreed to inifieinarmacia for, any liabilities
related to Pharmacia’s former agricultural busindksv Monsanto is defending and indemnifying Phaiienan connection with various claims
and litigation arising out of, or related to, thgriaultural business.

In connection with its spin-off in 1997, Solutissamed, and agreed to indemnify Pharmacia for liiegsi related to Former Monsanto's
chemical businesses. As the result of its reorgaioiz under Chapter 11 of the U.S. Bankruptcy C&dutia’s indemnification obligations
related to Former Monsanto’s chemical businessetiraited to sites that Solutia has owned or omefraln addition, in connection with its
spinoff that was completed in 2002, New Monsansuased, and agreed to indemnify Pharmacia for, iahylities primarily related to Former
Monsanto's chemical businesses, including, butimited to, any such liabilities that Solutia assdnSolutia’'s and New Monsanto's
assumption of and agreement to indemnify Pharnfacithese liabilities apply to pending actions amy future actions related to Former
Monsanto's chemical businesses in which Pharmaciarned as a defendant, including, without limstatiactions asserting environmental
claims, including alleged exposure to polychlor@thbiphenyls. Solutia and New Monsanto are defendird indemnifying Pharmacia in
connection with various claims and litigation angsiout of, or related to, Former Monsanto’s cheirbicsinesses.

Trade Secrets Action in California

In 2004, Ischemia Research and Education FoundéiRiF) and its chief executive officer broughtaation in California Superior Court,
Santa Clara County, against a former IREF emplayeePfizer. Plaintiffs allege that defendants caesito misappropriate certain
information from IREF’s allegedly proprietary dasesie in order to assist Pfizer in designing and wkeg a clinical study of a Pfizer drug. In
2008, the jury returned a verdict for compensattasnages of approximately $38.7 million . In Mar€®©9, the court awarded prejudgment
interest, but declined to award punitive damagesuly 2009, the court granted our motion for a téaV and vacated the jury verdict. In
February 2013, the trial court's decision was iaifid by the California Court of Appeal, Sixth Apjagd District.

Environmental Matters

In 2009, we submitted to the U.S. Environmentakt&ution Agency (EPA) a corrective measures stugpntewith regard to Pharmacia
Corporation's discontinued industrial chemicallfgcin North Haven, Connecticut and a revised-siide feasibility study with regard to
Wyeth Holdings Corporation's discontinued industteemical facility in Bound Brook, New Jersey.September 2010, our corrective
measures study report with regard to the North Hdaeility was approved by the EPA, and we commdramnstruction of the site remedy in
late 2011 under an Updated Administrative Orde€onsent with the EPA. In July 2011, we finalizedAaministrative Settlement Agreement
and Order on Consent for Removal Action with theA&#th regard to the Bound Brook facility. In Map 22, we completed construction of
interim remedy to address the discharge of impagtedndwater from that facility to the Raritan Rivin September 2012, the EPA issued a
final remediation plan for the Bound Brook facilgynain plant area, which is generally in accordamith one of the remedies evaluated in ou
revised site-wide feasibility study, and we are nowlertaking detailed engineering design of theadyrfor the main plant area and are
performing a focused feasibility study for two adjat lagoons. The estimated costs of the site rgifoedhe North Haven facility and the site
remediation for the Bound Brook facility are cowel®y accruals previously taken by us.

We are a party to a number of other proceedingsdirounder the Comprehensive Environmental Resp@wmapensation, and Liability Act
of 1980, as amended (CERCLA or Superfund), andratiage, local or foreign laws in which the primagjief sought is the cost of past and/or
future remediation.

In February 2011, King received notice from the \D8partment of Justice (DOJ) advising that the ERA requested that the DOJ initiate
enforcement action seeking injunctive relief andagiges against King for alleged non-compliancehvatrtain provisions of the federal Clean
Air Act at its Bristol, Tennessee manufacturingilfgc King has executed a tolling agreement whie DOJ in order to facilitate the possible
resolution of this matter. We do not expect that ijunctive relief or penalties that may resutirfr this matter will be material to Pfizer.

In October 2011, we voluntarily disclosed to theAg#tential non-compliance with certain provisiafghe federal Clean Air Act at our
Barceloneta, Puerto Rico manufacturing facility. Wenot expect that any injunctive relief or peiealthat may result from our voluntary
disclosure will be material to Pfizer. SeparatatyQctober 2012, the EPA issued an administrative
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complaint and penalty demand of $216,000 to resallegied non-compliance with similar provisiongtut federal Clean Air Act that the EPA
identified as part of its March 2010 inspectiortla# Barceloneta facility. We have commenced disonsswith the EPA seeking to resolve
these matters.

A4. Legal Proceedings—Government Investigations

Like other pharmaceutical companies, we are subjeextensive regulation by national, state andllgovernment agencies in the U.S. and in
the other countries in which we operate. As a tesid have interactions with government agenciearonngoing basis. It is possible that
criminal charges and substantial fines and/or gigitalties could result from government investmadi Among the investigations by
government agencies is the matter discussed below.

The DOJ is conducting a civil investigation regagliVyeth’s practices relating to the pricing for Protonix kbedicaid rebate purposes priol
Wyeth's acquisition by Pfizer. In 2009, the DO&dila civil complaint in intervention in twepui tam actions that had been filed under sedié
U.S. District Court for the District of Massachusefhe complaint alleges that Wyeth's practicéstirgg to the pricing for Protonix for
Medicaid rebate purposes between 2001 and 200&tetbthe Federal Civil False Claims Act and fedeoahmon law. The two qui tam actia
have been unsealed and the complaints includeasitzty similar allegations. In addition, in 200veral states and the District of Columbia
filed a complaint under the same docket numbertisgeviolations of various state laws based oagdtions substantially similar to those set
forth in the civil complaint filed by the DOJ. Weesexploring with the DOJ various ways to resolis tmatter.

B. Guarantees and Indemnifications

In the ordinary course of business and in connedtith the sale of assets and businesses, we ioffemnify our counterparties against certair
liabilities that may arise in connection with thartsaction or related to activities prior to trengaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters and patent-infringement clalfrtsie indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thgsl These indemnifications are generally
subject to threshold amounts, specified claim pisrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of March 31, 20&8arded amounts for the estimated fair value e§¢hindemnifications are not significant.

Pfizer Inc. has also guaranteed the long-term dietértain companies that it acquired and that acevsubsidiaries of Pfizer.

Note 13. Segment, Geographic and Other Revenue Imfpation

A. Segment Information

We manage our operations through five operatingheegs—Primary Care, Specialty Care and Oncologtalished Products and Emerging
Markets, Animal Health (Zoetis) and Consumer Hezlth. Each pharmaceutical operating segment angu@wr Healthcare have
responsibility for their commercial activities afuf certain research and development activitiesteel to in-line products and IPR&D projects
that generally have achieved proof-of-concept. imal Health operating segment is managed withenftamework of a standalone public
company, Zoetis.

We have made certain reclassification adjustments tonform prior-period amounts to the currenasugement basis for our operating
segments as a result of the formation of Zoetis.aéditional information, selote 2B. Acquisitions, Divestitures, Collaboratdeangement
and Equity-Method Investment: Divestitures.

We regularly review our segments and the approaeld by management to evaluate performance andtdloesources. Generally, products
are transferred to the Established Products urtiterbeginning of the fiscal year following losspattent protection or marketing exclusivity.

Operating Segments

A description of each of our five operating segradotiows:

» Primary Care operating segment—includes reveand earnings, as defined by management, from mpnescription pharmaceutical
products primarily prescribed by primary-care phiggis, and may include products in the followingrétpeutic and disease areas:
Alzheimer's disease, cardiovascular (excluding mrary arterial hypertension), erectile
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dysfunction, genitourinary, major depressive digorgain, respiratory and smoking cessation. Exaspf products in this unit in the first
quarter of 2013 include Celebrex, Chantix/Chamfiiquis, Lyrica, Premarin, Pristiq and Viagra (ddéesCanada and South Korea). All
revenues and earnings for such products are adid¢atthe Primary Care unit, except those geneiatBderging Markets and those that
are managed by the Established Products unit.

» Specialty Care and Oncology operating segmeataprises the Specialty Care business unit an@timology business ur

o Specialty Care—includes revenues and earnisggefined by management, from human prescripti@phceutical products primarily
prescribed by physicians who are specialists, aag include products in the following therapeutid alisease areas: anti-infectives,
endocrine disorders, hemophilia, inflammation, bphnology, pulmonary arterial hypertension, spégiaturoscience and vaccines.
Examples of products in this unit in the first geanof 2013 include BeneFIX, Enbrel, Genotropinp@en (outside the U.S.), the
Prevnar/Prevenar family, ReFacto AF, Revatio (oatshe U.S.), Tygacil, Vfend (outside the U.S. &odith Korea), Vyndagel (outside
the U.S.), Xalatan (outside the U.S., Canada, Sidatka, developed Europe, Australia and New Zeg|aXeljanz, Xyntha and Zyvox.
All revenues and earnings for such products aoeated to the Specialty Care unit, except thosemgéed in Emerging Markets and
those that are managed by the Established Prodnitts

o Oncology—includes revenues and earnings, asateby management, from human prescription pharmti@ed products addressing
oncology and oncology-related illnesses. The prtedincthis unit in the first quarter of 2013 inchuthlyta, Sutent, Torisel, Xalkori,
Mylotarg (in Japan), Bosulif (in the U.S. and Eugap Union (EU)) and Aromasin (in Japan and Soutfe&p All revenues and earnir
for such products are allocated to the Oncology, ercept those generated in Emerging Markets lamsktthat are managed by the
Established Products unit.

» Established Products and Emerging Markets oipgraegment—comprises the Established Producisdsssunit and the Emerging
Markets business unit.

o Established Productsireludes revenues and earnings, as defined by rearag, from human prescription pharmaceutical petsithal
have lost patent protection or marketing exclugiiritcertain countries and/or regions. Typicallgogucts are transferred to this unit in
the beginning of the fiscal year following losspatent protection or marketing exclusivity. Howevarcertain situations, products may
be transferred to this unit at a different poirdrttihe beginning of the fiscal year following legpatent protection or marketing
exclusivity in order to maximize their value. Thisit also excludes revenues and earnings gendratemerging Markets. Examples of
products in this unit in the first quarter of 2Gh8lude Arthrotec, Effexor, Geodon (in the U.S.ipitor, Medrol, Norvasc, Protonix,
Relpax, Vfend (in the U.S. and South Korea), Xaldta the U.S., Canada, South Korea, developedgajraustralia and New Zealan
Zosyn/Tazocin and Viagra (in Canada and South Korea

> Emerging Markets—includes revenues and earnasgdefined by management, from all human preseniptharmaceutical products
sold in Emerging Markets, including Asia (excludifgpan and South Korea), Latin America, the Midgeist, Eastern Europe, Africa,
Turkey and Central Europe.

« Animal Health operating segment (Zoetisietudes worldwide revenues and earnings, as défiyggmanagement and within the framew
of a standalone public company, from products andices to prevent and treat disease in livestockc@mpanion animals, including anti-
infectives, vaccines, parasiticides, medicinal fadditives, other pharmaceutical products and atbarpharmaceutical products.

« Consumer Healthcare operating segment—inclwodeislwide revenues and earnings, as defined by genant, from non-prescription
products in the following therapeutic categorigstaty supplements, pain management, respiratahparsonal care. Products marketed b
Consumer Healthcare include Advil, Caltrate, CamtrChapStick, Emergen-C, Preparation H and Robituss

Our chief operating decision maker uses the rev@and earnings of the five operating segments, grotrer factors, for performance
evaluation and resource allocation. For the opegategments that comprise more than one businéss single segment manager has
responsibility for those business units.

Other Costs and Business Activities

Certain costs are not allocated to our operatiggneat results, such as costs associated with tosving:

» Worldwide Research and Development, which isegally responsible for human health research ptejewtil proof-of-concept is achieved
and then for transitioning those projects to therapriate business unit for possible clinical anchmercial development. R&D spending
may include upfront and milestone payments forllietéual property rights. This
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organization also has responsibility for certaiiresce-based and other platform-services organizatwhich provide technical expertise
and other services to the various R&D projects. dioide Research and Development is also responfibfacilitating all human-health-
related regulatory submissions and interactionk vagulatory agencies, including all safety-evettivéies.

» Pfizer Medical is responsible for external affaielating to all therapeutic areas, providing&firelated medical information to healthcare
providers, patients and other parties, and quaurance and regulatory compliance activitieschviriclude conducting clinical trial aud
and readiness reviews.

» Corporate, which is responsible for platformdtions such as finance, global real estate op&stiuman resources, legal, compliance,
science and technology, worldwide procurement, dwaide public affairs and policy and worldwide teology. These costs also include
compensation costs and other miscellaneous opgrtipenses not charged to our operating segmeniglaas interest income and
expense.

« Certain transactions and events such as (i) puechasounting adjustments, where we incur experssested with the amortization of f
value adjustments to inventory, intangible assetsmgoperty, plant and equipment; (ii) acquisitietated activities, where we incur costs
for restructuring, integration, implementation anacuting the transaction; and (iii) certain sigpaifit items, which include non-acquisition-
related restructuring costs, as well as costs meduior legal settlements, asset impairments asyplbodals of assets or businesses.

Segment Assets

We manage our assets on a total company basibyrogierating segment, as many of our operatingsase shared (such as our plant netv
assets) or commingled (such as accounts receivablaany of our customers are served by multiptgaijng segments). Therefore, our chief
operating decision maker does not regularly re\aew asset information by operating segment andyrdatwgly, we do not report asset
information by operating segment. Total assets \approximately $187 billion as of March 31, 2018 approximately $186 billion as of
December 31, 2012 .

Selected income statement information

The following table provides selected income statehinformation by reportable segment:

Revenues R&D Expenses Earnings®
March 31 April 1, March 31 April 1, March 31 April 1,
(MILLIONS OF DOLLARS) 201z 2012 201z 201z 201: 201z
Three Months Ended
Reportable Segments:
Primary Care $ 3,23t $ 4,097 $ 22 % 241 % 2,01 % 2,67(
Specialty Care and Oncology 3,53¢ 3,86¢ 404 372 2,31¢ 2,59¢
Established Products and
Emerging Market§) 4,77: 5,10( 64 73 2,81( 3,177
Total reportable segments 11,54¢ 13,06" 691 687 7,13¢ 8,44:
Other operating segmerits 1,901 1,767 111 112 44¢ 352
Other business activitié® 53 53 654 674 (65¢€) (681)
Reconciling Items:
Corporatée” — — 24C 27¢ (1,367) (1,705
Purchase accounting
adjustment$” — — D (D (1,239 (1,44¢)
Acquisition-related cost® — — — 5 (95) (183
Certain significant item$ — — 93 30z (128 (2,067)
Other unallocatefl — — 12 7 (197 (279
$ 1350 $ 1488 $ 1,80C $ 2,06: $ 3921 % 2,43t

@ Income from continuing operations before providimntaxes on incom
® Revenues and Earnings from the Primary Care segieentased in the three months ended March 31, 20&8mpared to the three months ended April 1,
2012, and earnings as a percentage of revenuedetboed, primarily due to the loss of exclusividy Lipitor in
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developed Europe and Australia and the subseqbihinsthe reporting of Lipitor in those marketsthe Established Products business unit.

“Revenues and Earnings from the Established Produdt€merging Markets segment decreased in the thoaths ended March 31, 2048 compared to tt
three months ended April 1, 2012, driven by, amathgr things, the expiration of the 180-day exdalingiperiod in the U.S. for atorvastatin and thedof
exclusivity in the U.S. for branded Lipitor, pattyeoffset by the addition of products in certairarkets that shifted to the Established Productsfrom othel
business units beginning January 1, 2013. Earrdagspercentage of revenue decreased due to thgecimthe mix of products.
@ncludes our Animal Health (Zoetis) operating segtrend the Consumer Healthcare operating segmbatAfimal Health earnings reflect the income
before taxes of Zoetis on a management-reportisg l@md generally include higher operating costecated with being a standalone public company.
© Other business activities includes the revenuesoaedating results of Pfizer CentreSource, ourrehimanufacturing and bulk pharmaceutical chemical
sales operation, and the R&D costs managed by autdwide Research and Development organizationcamdPfizer Medical organization.

® Corporate for R&D expenses includes, among ottiag#h administration expenses and compensatiomeggeassociated with our research and
development activities, and for Earnings inclu@despng other things, administration expenses, isténeome/(expense), certain compensation and other
costs not charged to our operating segments.

© Purchase accounting adjustments include certairgebhaelated to the fair value adjustments to itmgmintangible assets and property, plant and
equipment.

™ Acquisition-related costs can include costs assediaith acquiring, integrating and restructurirgy acquired businesses, such as transaction, costs
integration costs, restructuring charges and amtditidepreciation associated with asset restrunggyseeNote 3. Restructuring Charges and Other Costs
Associated with Acquisitions and C-Reduction/Productivity Initiativefor additional information).

O Certain significant items are substantive, unuiteais that, either as a result of their natureize, svould not be expected to occur as part ofnoumal
business on a regular basis.

For Earnings in the first quarter of 2013 , certsignificant items includes: (i) restructuring op@s and implementation costs associated with air co
reduction initiatives that are not associated &ithacquisition of $217 million , (ii) net crediwrfcertain legal matters of $87 million , (iii) ¢&in asset
impairment charges of $396 million , (iv) gain asated with the transfer of certain product rigltit®ur equity-method investment in China of $490
million , (v) costs associated with the separatib@oetis of $76 million and (vi) other charges®df million . For additional information, s&mte 2D.
Acquisitions, Divestitures, Collaborative Arrangarmhand Equity-Method Investment: Equity-Method steent, Note 3. Restructuring Charges and
Other Costs Associated with Acquisitions and CesteRRtion/Productivity InitiativeandNote 4. Other Deductions—Net

For Earnings in the first quarter of 2012 , cersignificant items includes: (i) restructuring opes and implementation costs associated with atr co
reduction initiatives that are not associated &ithacquisition of $817 million , (ii) charges fartain legal matters of $775 million , (iii) cemaasset
impairment charges of $412 million , (iv) costsaxsated with the separation of Zoetis of $38 millend (v) other charges of $25 million . For adxfitl
information, sedote 3. Restructuring Charges and Other Costs Aatstwith Acquisitions and Cost-Reduction/ProduittilnitiativesandNote 4.
Other Deductions—Net

For R&D in all periods presented, certain significdems primarily reflect additional depreciatiemsset restructuring and implementation costs.
O Includes overhead expenses associated with ourfactoting and commercial operations not directtyiaitable to an operating segmi

B. Geographic Information

The following table provides revenues by geographéa:

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 201z Chang
Revenues
United States $ 536¢ $ 5,95 (10)
Developed Europ® 3,02¢ 3,537 (14)
Developed Rest of Worlt 2,17- 2,61: (17)
Emerging Market§) 2,931 2,78¢ 5
Revenues $ 13,50C $ 14,88 9

@ Developed Europe region includes the following netskWestern Europe, Finland and the Scandinagiantdes. Revenues denominated in euros $2r8
billion in the first quarter of 2013 and $2.6 hiffi in the first quarter of 2012 .
® Developed Rest of World region includes the follogvimarkets: Australia, Canada, Japan, New Zealad@®auth Kore:
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© Emerging Markets region includes, but is not lidite, the following markets: Asia (excluding Japend South Korea), Latin America, the Middle East,
Eastern Europe, Africa, Turkey and Central Europe.

C. Other Revenue Information

Significant Product Revenues

The following table provides revenues by product:

Three Months Ended

(MILLIONS OF DOLLARS) March 31, 201 April 1, 201z
Revenues from biopharmaceutical products:
Lyrica $ 1,066 $ 95t
Enbrel (Outside the U.S. and Canada) 877 89¢
Prevnar 13/Prevenar 13 84€ 94k
Celebrex 658 634
Lipitor @ 62€ 1,39t
Viagra 461 49¢
Zyvox 34z 32t
Sutent 30z 30C
Norvasc 301 334
Premarin family 244 261
Genotropin 18¢ 19t
BeneFIX 18¢ 18¢
Vfend 187 17¢
Chantix/Champix 16€ 17¢
Pristiq 16€ 151
Detrol/Detrol LA 151 19t
Xalatan/Xalacom 147 227
Refacto AF/Xyntha 13¢ 13z
Zithromax/Zmax 11€ 122
Zoloft 11€ 13C
Medrol 11¢ 134
Effexor 10t 12¢
Zosyn/Tazocin 87 12¢
Tygacil 87 81
Relpax 86 85
Fragmin 86 91
Rapamune 84 82
Prevnar/Prevenar (7-valent) 81 13¢
Cardura 76 84
EpiPen 72 58
Revatio 72 13€
Sulperazon 71 58
Xanax XR 70 68
Inlyta 63 7
Aricept® 62 94
Unasyn 56 54
Caduet 56 65
Xalkori 53 17
Neurontin 52 58

Inspra 52 49



Toviaz 52

Aromasin 51
Dalacin/Cleocin 50
Alliance revenue® 747
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PFIZER INC. AND SUBSIDIARY COMPANIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(UNAUDITED)

All other biopharmaceutical produdts 1,87¢ 2,22¢
11,54¢ 13,06t

Other revenues:
Animal Health (Zoetis) 1,09(C 1,04(
Consumer Healthcare 811 727
Other® 53 53
$ 13,50C % 14,88t

@ Lipitor lost exclusivity in the U.S. in November 2Dand various other major markets in 2011 and 20t#s loss of exclusivity reduced branded worldisvi
revenues by $792 million in the first quarter oil2Q in comparison with the first quarter of 2012 .

® Represents direct sales under license agreemengigiai Co., Ltc

© Includes Enbrel (in the U.S. and Canada), SpifRebif, Aricept and Eliqui:

@ Includes sales of generic atorvast:

© Represents revenues generated from Pfizer CentresSaur contract manufacturing and bulk pharmacauthemical sales organizati
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REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACOQTING FIRM
To the Shareholders and Board of Directors of PPfize.:

We have reviewed the condensed consolidated basdmeet of Pfizer Inc. and Subsidiary Companied &aoch 31, 2013, and the related
condensed consolidated statements of income, cdrapseze income and cash flows for the three-moatiods ended March 31, 2013, and
April 1, 2012. These condensed consolidated firdrstatements are the responsibility of the Comjzamanagement.

We conducted our reviews in accordance with thedsteds of the Public Company Accounting Oversigbamd (United States). A review of
interim financial information consists principalty applying analytical procedures and making inigsiof persons responsible for financial
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accounting
Oversight Board (United States), the objective bfal is the expression of an opinion regardingfi@ncial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mhtapdifications that should be made to the cosddrconsolidated financial statements
referred to above for them to be in conformity witts. generally accepted accounting principles.

We have previously audited, in accordance withdaads of the Public Company Accounting OversighafBiqUnited States), the consolidated
balance sheet of Pfizer Inc. and Subsidiary Congsaa$ of December 31, 2012, and the related cdasedi statements of income,
comprehensive income, equity, and cash flows feryrar then ended (not presented herein); andrireport dated February 28, 2013, we
expressed an unqualified opinion on those condelitiinancial statements. In our opinion, the infation set forth in the accompanying
condensed consolidated balance sheet as of Dec&hp2012, is fairly stated, in all material regge relation to the consolidated balance
sheet from which it has been derived.

KPMG LLP
New York, New York
May 9, 2013
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations (MD&A)
Introduction

Our MD&A is provided in addition to the accompanyicondensed consolidated financial statements@otddtes to assist readers in
understanding Pfizer's results of operations, faiancondition and cash flows. The MD&A is orgardzas follows:

« Overview of Our Performance, Operating Environm&ttategy and OutlookThis section, beginning on page 48 provides mttion
about the following: our business; our performadagng the first quarter of 2013 and 2012; our eiag environment; our strategy; our
business development initiatives, such as acouistidispositions, licensing and collaborationst anr financial guidance for 201

» Analysis of the Condensed Consolidated Stateméisame. This section begins on page 56 and consistseofafowing sul-sections

o Revenue. This sub-section, beginning on page 60, provadeanalysis of our revenues and products for teeduarter of 2013 and
2012, as well as an overview of research and dpusat (R&D) expenses and important biopharmacduyticaluct development

o Costs and Expens. This sul-section, beginning on page 68, provides a discasiout our costs and expen
> Provision for Taxes on Incon. This sul-section, on page 72, provides a discussion of iiemscting our tax provisior

o Discontinued Operation. This sub-section, beginning on page 73, provadeanalysis of the financial statement impact of ou
discontinued operation

> Adjusted Incom. This sub-section, beginning on page 73, provaddiscussion of an alternative view of performansed by
managemen

» Analysis of the Condensed Consolidated Stateméfsraprehensive Incon. This section, on page 78, provides a discussi@hanges in
certain components of other comprehensive ince

« Analysis of the Condensed Consolidated Balancet$. This section, on page 78, provides a discussi@hanges in certain balance sheet
accounts

» Analysis of the Condensed Consolidated Stateméfash Flows. This section, beginning on page 79, providesreayais of our cash
flows for the first quarter of 2013 and 20:

» Analysis of Financial Conditio, Liquidity and Capital ResourcesThis section, beginning on page 80, providesratyais of selected
measures of our liquidity and of our capital resesras of March 31, 2013 and December 31, 20M2ekhss a discussion of our
outstanding debt and other commitments that exias$eof March 31, 2013 and December 31, 2012. Irclud the discussion of outstand
debt is a discussion of the amount of financialc#ty available to help fund Pfizer's future adies.

» New Accounting Standar:. This section, beginning on page 83, discussesuatinng standards that we have recently adoptedetss
those that recently have been issued, but notdagitad.

» Forward-Looking Information and Factors That May Affectime Results This section, beginning on page 84, providessarigtion of the
risks and uncertainties that could cause actualtee® differ materially from those discussedamfardiooking statements presented in 1
MD&A relating to, among other things, our anticipdffinancial and operating performance, businesmssphnd prospects, in-line products
and product candidates, strategic reviews, cagli@tation, business-development plans, and plkelasimg to share repurchases and
dividends. Such forward-looking statements are dasemanagement’s current expectations about feveats, which are inherently
susceptible to uncertainty and changes in circumst
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The following table provides the components of¢hadensed consolidated statements of income:

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS, EXCEPT PER COMMON SHARE DATA) 201z 2012 Chang:
Revenues 13,50 $ 14,88t (9)
Cost of sales 2,652 2,74 ©)]
% of revenues 19.€% 18.2%
Selling, informational and administrative expenses 3,58t 3,96¢ (20)
% of revenues 26.6% 26.7%
Research and development expenses 1,80( 2,06z (23)
% of revenues 13.5% 13.%
Amortization of intangible assets 1,23¢ 1,42( (23)
% of revenues 9.1% 9.5%
Restructuring charges and certain acquisition-edlabsts 13¢€ 597 (77)
% of revenues 1.C% 4.C%
Other deductions—net 17C 1,65¢ (90)
Income from continuing operations before providiontaxes on income 3,921 2,43t 61
% of revenues 29.(% 16.4%
Provision for taxes on income 1,16( 711 63
Effective tax rate 29.6% 29.2%
Income from continuing operations 2,761 1,72¢ 60
% of revenues 20.5% 11.€%
Discontinued operations—net of tax 4 79 (95)
Net income before allocation to noncontrolling netets 2,76t 1,80: 53
% of revenues 20.5% 12.1%
Less: Net income attributable to noncontrollingenests 15 9 67
Net income attributable to Pfizer Inc. 2,75 % 1,79/ 53
% of revenues 20.4% 12.1%
Earnings per common sharédasic:
Income from continuing operations attributable fizét Inc. common shareholders 03¢ % 0.2t 65
Discontinued operations—net of tax — 0.01 (200
Net income attributable to Pfizer Inc. common shaleers 03t $ 0.24 58
Earnings per common sharaliluted:
Income from continuing operations attributable fizét Inc. common shareholders 03¢ % 0.2¢ 65
Discontinued operations—net of tax — 0.01 (200
Net income attributable to Pfizer Inc. common shalgers 03 % 0.24 58
Cash dividends paid per common share 02z $ 0.2z 9




Certain amounts and percentages may reflect rogradijustments.
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OVERVIEW OF OUR PERFORMANCE, OPERATING ENVIRONMENT, STRATEGY AND OUTLOOK

Our Business

We apply science and our global resources to lihiatapies to people that extend and significamtigrove their lives. We strive to set the
standard for quality, safety and value in the disty, development and manufacture of healthcardymts. Our global portfolio includes
medicines and vaccines, as well as many of thedigblest-known consumer healthcare products. Edayy we work across developed and
emerging markets to advance wellness, preventieatrhents and cures that challenge the most feisedses of our time. We collaborate v
healthcare providers, governments and local comtiesrto support and expand access to reliablerdzfide healthcare around the world. Our
revenues are derived from the sale of our prodastsyell as through alliance agreements, underhwhiee co-promote products discovered by
other companies (Alliance revenues).

On February 6, 2013, an initial public offering Q)Pof the Class A common stock of our subsidiayets Inc. (Zoetis), was completed,
pursuant to which we sold 99.015 million share€lafss A common stock of Zoetis in exchange fordteement of approximately $2.5 billi

of Pfizer commercial paper issued in 2013. Theeshaf Class A common stock sold in the IPO reptteskeapproximately 19.8% of the total
outstanding Zoetis shares. On February 1, 2013jsleares began trading on the New York Stock Bmgk under the symbol "ZTS." Prior to
and in connection with the IPO, Zoetis complet&8&#5 billion senior notes offering, and we trangfd to Zoetis substantially all of the asset:
and liabilities of our Animal Health business. Raiditional information, see Notes to Condensed Glafeted Financial StatementsNete 2B,
Acquisitions, Divestitures, Collaborative Arrangathand Equit-Method Investment: Divestitureand see the “Our Business Development
Initiatives” and “Analysis of Financial Conditiohjquidity and Capital Resources” sections of thiD&A.

On November 30, 2012, we completed the sale ofNaatirition business to Nestlé for $11.85 billiondash. The operating results of this
business are reported Riscontinued operations—net of taxour condensed consolidated statements of indontle three months ended
April 1, 2012. For additional information, see Note Condensed Consolidated Financial StatemeilNete-2B. Acquisitions, Divestitures,
Collaborative Arrangement and Equity-Method InvesttmDivestituresand see the “Our Business Development Initiatiasd “Discontinued
Operations” sections of this MD&A.

Our First Quarter 2013 Performance

Revenuein the first quarter of 2013 were $13.5 billion decrease of 9 % compared to the same period &, 2tich reflects an operational
decline of $1.3 billion, or 8%, and the unfavorainhgpact of foreign exchange of $118 million, or 1¥he operational decrease was primarily
the result of the loss of exclusivity of Lipitor iiing the second quarter of 2012 in developed EuespeGeodon in March 2012 in the U.S., an
the timing of government purchases of Prevnar E3#rar 13 in various markets, slightly offset bgvgth in the Emerging Markets business
unit. Lipitor and other product losses of exclusiviegatively impacted revenues by approximatel ®lllion, or 9%, in the first quarter of
2013 compared to the same period in 2012.
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The following table provides the significant impgoin revenues for the first quarter of 2013, comgp&o the same period in 2012:
Three Months Ended

March 31, 201

V.
April 1, 201z

Worldwide % Chang % Chang % Chang

(MILLIONS OF DOLLARS) Chang Worldwide u.s Internatione
Lipitor @ $ (769) (55) (55) (55)
Prevnar 13/Prevenar 13 (99 (10 (19 2
Xalatan/Xalacon#® (80 (35) 27 (36)
Revatio® (64) 47) (84) 14
Prevnar/Prevenar (7-valent) (57 472) — (41)
Detrol/Detrol LA® (44) (23) (16) (39
Zosyn/Tazocin (47) (32 (44) (20
Viagra (35 @) 9 (5)
Norvasc (33 (20 (29 9
Aricept® (32 (34) — (34)
Xalkori 3€ 21z 10C *
Inlyta 5€ * * *
Lyrica 111 12 11 12
Alliance revenue® (89) (11 9 (56)
All other biopharmaceutical products®© (34¢) (16) (35) 1
Animal Health (Zoetis) products 5C 5 8 3
Consumer Healthcare products 84 12 16 8

@Lipitor lost exclusivity in the U.S. in November 20, in the majority of developed European marketslarch and May 2012 and in Australia in April 2012
Xalatan/Xalacom lost exclusivity in the majority Bliropean markets in January 2012 and in Austirallally 2012. Revatio tablet lost exclusivity ireth.S.
in September 2012. Detrol immediate release (D&Rplost exclusivity in the U.S. in June 2012. iR and Detrol LA lost exclusivity in most Euregn
markets in September 2012. Adversely impactinga@tie revenues were the loss of exclusivity for égicomg and 10mg tablets in the majority of Europea
markets in February 2012 and April 2012 and thernedf our rights to Aricept in Japan to Eisai Qdd. in December 2012; in addition, lower reventes
Spiriva in certain European countries, Canada amtrAlia reflect final-year terms in 2012 of outl@boration agreements in those markets. Geodoithwh
is included in All other biopharmaceutical prodydtst exclusivity in the U.S. in March 2012.

® Represents direct sales under license agreemedngigiai Co., Ltc

©ncludes the “All other” category included in tRevenues—Major Biopharmaceutical Produatsie presented in this MD&A, which includes sadés
generic atorvastatin, which declined due to mutiree generic competition in the U.S. beginnintate May 2012.

* Calculation not meaningful.

Income from continuing operatioffor the first quarter of 2013 was $2.8 billion ngeared to $1.7 billion in the first quarter of 20&imarily
reflecting, among other items:

+ charges for legal matters that changed favoraplgpproximately $897 billion (pre-tax) in thestiquarter of 2013 compared to the same
period in 2012 (see also the “Costs and ExpensdberOeductions—Net” section of this MD&A and Nete Condensed Consolidated
Financial Statements-Note 4. Other Deductions—Nget

» additional benefits generated from our globateeduction/productivity initiative:

» charges related to our non-acquisition relatest-ceduction and productivity initiatives that wepproximately $600 million (priex) lowel
in the first quarter of 2013 than in the same pkn02012;

* a $490 million (pre-tax) gain associated with transfer of certain product rights to our equitgthod investment in China, Hisun Pfizer
Pharmaceuticals Company Limited (Hisun Pfizer) @ee the “Our Business Development Initiativetem of this MD&A and Notes to
Condensed Consolidated Financial Statemenitite 2B. Acquisitions, Divestitures, Collaboratirgangement and Equity-Method
Investment: Divestiture);

» purchase accounting charges that were approgiyn®214 million (pre-tax) lower in the first quartof 2013 than in the same period in
2012; and
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» acquisition-related costs that were approxinya®&8 million (pretax) lower in the first quarter of 2013 than in #&ne period in 201
partially offset by:

» lower revenues, primarily due to the loss oflesivity of Lipitor, as well as certain other prars (see also "Industry-Specific Challenges"
section of this MD&A).

See also the “Discontinued Operations” sectiothisf MD&A.

Our Operating Environment

U.S. Healthcare Leqgislation

In March 2010, the Patient Protection and AfforéaBhre Act, as amended by the Health Care and Edndeconciliation Act (together, the
U.S. Healthcare Legislation, and also known asiterdable Care Act), was enacted in the U.S. Aglaxed more fully in our 2012 Annual
Report on Form 10-K/A, this legislation has reddilite both current and longer-term impacts on us.

We recorded the following amounts as a result eflls. Healthcare Legislation:

» $128 million in the first quarter of 2013 and281million in the first quarter of 2012 recordedsaeduction tdRevenuesrelated to the
higher, extended and expanded rebate provisionshendedicare “coverage gap” discount provisiorg an

» $55 million in the first quarter of 2013 and $l@illion in the first quarter of 2012 recordedSelling, informational and administrative
expensesrelated to the fee payable to the federal goventrwhich is not deductible for U.S. income taxgmses) based on our prior-
calendar-year share relative to other companiésasfded prescription drug sales to specified gawent programs.

Industry -Specific Challenges

The majority of our revenues come from the manuf&ctind sale of biopharmaceutical products. Asaéngt more fully in our 2012 Annual
Report on Form 10-K/A, the biopharmaceutical indugt highly competitive and we face a number afustry-specific challenges, which can
significantly impact our results. These factordude, among others: the loss or expiration of lattlial property rights and the expiration of
co-promotion and licensing rights, pipeline prodkitt and the regulatory environment, pricing ammg@ss pressures and competition among
branded products.

As more fully explained in our 2012 Annual Repantfeorm 10-K/A, the loss or expiration of intelleatyproperty rights and the expiration of
co-promotion and licensing rights can have a sigaift adverse effect on our revenues. Our 2013éilsh guidance reflects the anticipated
impact in 2013 of the loss of such rights as desdribelow (see the “Our Financial Guidance for 204@&ction of this MD&A for additional
information).

Our 2013 results have been and/or will be adveisghacted by the following:

 Lipitor in the U.S.—We lost exclusivity for Litpr in the U.S. in November 2011. The entry of thsburce generic competition in the U.S.
began in May 2012, with attendant increased conipefpressures.

Lipitor in international markets—Lipitor lost exlivity in Australia in April 2012 and most of ddgped Europe in March 2012 and May
2012, and now faces multi-source generic compatitidhose markets. Lipitor has lost exclusivityalhmajor markets.

» Other recent loss of exclusivity impacts—In th&., we lost exclusivity for Geodon in March 2 Revatio tablet in September 2012.
We lost exclusivity for Xalatan and Xalacom in thejority of European markets in January 2012 anstralia in July 2012. We lost
exclusivity for Aricept in the majority of Europeamarkets in February 2012 and April 2012. Cadust éxclusivity in the majority of
European markets in March and May 2012. We losliuskaty in the U.S. for Detrol IR in June 2012. to@ IR and Detrol LA lost
exclusivity in most European markets in Septemi@d22

» Aricept—Our rights to Aricept in Japan returniecEisai Co., Ltd. in December 2012. We expecbselexclusivity for the Aricept 23mg
tablet in the U.S. in July 2013.

» Spiriva—Our collaboration with Boehringer Ingeim (BI) for Spiriva expires on a country-by-coynkrasis between 2012 and 2016,
including the expiration in certain EU markets &@®&hada and Australia in 2012, which is adverselyaicting our 2013 results. We expect
to experience a graduated decline in revenues 8pimiva through 2016.
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* Enbrel—Our U.S. and Canada collaboration agre¢mih Amgen Inc. for Enbrel will expire in Octob2013. While we are entitled to
royalties for 36 months thereafter, we expect thase royalties will be significantly less than eurrent share of Enbrel profits from U.S.
and Canada sales. Outside the U.S. and Canadexdusive rights to Enbrel continue in perpetuity.

» Rebif—Our collaboration agreement with EMD Sexdnc. (Serono) to co-promote Rebif in the U.SIexpire either at the end of 2013 or
the end of 2015, depending on the outcome of pegridigation between Pfizer and Serono concernirinterpretation of the agreement.
We believe that we are entitled to a 24-month esitenof the agreement to the end of 2015. Serolieves that we are not entitled to the
extension and that the agreement will expire aetigof 2013. In October 2011, the Philadelphiar€oulCommon Pleas sustained our
preliminary objections and dismissed Serono's camplin March 2013, the Superior Court of Pennayla affirmed that decision. In Ap
2013, Serono filed a petition with the Superior @af Pennsylvania seeking reconsideration of #xeigion. For additional information, see
Notes to Condensed Consolidated Financial States— Note 12. Commitments and Contingencies

For additional information, including with regamlthe expiration of the patents and ofgremotion and licensing rights for various produaoi

the U.S., EU and Japan in 2013 and subsequent, wegrshe “Patents and Intellectual Property Rigdgstion of our 2012 Annual Report on

Form 10-K/A and the “The Loss or Expiration of liieetual Property Rights” section of our 2012 Fio@hReport, which was filed as Exhibit
13 to our 2012 Annual Report on Form 10-K/A.

We will continue to aggressively defend our patigtits whenever we deem appropriate. For more lddtaiformation about our significant
products, see the discussion in the “Revenues—ei8di®evenues from Biopharmaceutical Productsiaeof this MD&A. See Part [l—
Other Informatiort Item 1.Legal Proceedingsof this Quarterly Report on Form 10-Q for a disgian of certain recent developments with
respect to patent litigation.

In August 2011, the federal Budget Control Act 612 (the Budget Control Act) was enacted in the. Ul& Budget Control Act includes
provisions to raise the U.S. Treasury Departmddtsowing limit, known as the debt ceiling, and yisions to reduce the federal deficit by
$2.4 trillion between 2012 and 2021. Deficit-redaicttargets include $900 billion of discretionapeading reductions associated with the
Department of Health and Human Services and vadgescies charged with national security, but thiiseretionary spending reductions do
not include programs such as Medicare and Medimadirect changes to pharmaceutical pricing, rebataliscounts. The Office of
Management and Budget (OMB) is responsible fortifigng the remaining $1.5 trillion of deficit redtions, which will be divided evenly
between defense and non-defense spending. UndeDlB review process, Social Security, Medicaidteévan Benefits and certain other
spending categories are excluded from considerabiatnreductions in payments to Medicare provideay be made, although any such
reductions are prohibited by law from exceeding@he originally budgeted amount. Additionallyyi@n payments to Medicare Part D
plans, such as low-income subsidy payments, an@gxitom reduction. While we do not know the spieaiature of the spending reductions
under the Budget Control Act that will affect Medlie, we do not expect that those reductions wilehematerial adverse impact on our res
of operations. However, any significant spendirduations affecting Medicare, Medicaid or other peliglfunded or subsidized health
programs that may be implemented, and/or any sogmif additional taxes or fees that may be impaseds, as part of any broader deficit-
reduction effort or legislative replacement for Buedget Control Act, could have an adverse impaaur results of operations.

Enforcement of the U.S. federal debt ceiling haanb®uspended through May 18, 2013. If the U.S.ré¢dmvernment fails to suspend
enforcement of the debt ceiling beyond May 18, 26d.® increase the debt ceiling and, as a resulipable to satisfy its financial obligations,
including under Medicare, Medicaid and other puplfanded or subsidized health programs, our resaflioperations could be adversely
impacted.

In March 2013, we received a warning letter from EDA with respect to our manufacturing facility@atania, Italy. The letter raises certain
issues related to the inspection of that facilitgttwas conducted by the FDA in 2012 in conneotidh our application to transfer to Catania
the manufacture of Tygacil and the packaging ofdfigram dosage of Zosyn, both for the U.S. makkéet.currently manufacture penicillin
and nonpenicillin antibiotics, as well as methotrexate aildent for Torisel at Catania. We continue to kwiith the FDA to address the iss
raised in the warning letter.

The Global Economic Environment

In addition to the industry-specific factors diseed above, we, like other businesses, continuactthe effects of the challenging economic
environment, which have impacted our biopharmacaltiperations in the U.S. and Europe, includirgdbuntries that use the euro, and in a
number of emerging markets. We believe that patj@xperiencing the effects of the challenging eauin environment, including high
unemployment levels, and increases in co-pays, sm@e switch to generic products, delay treatmesitig, doses or use less effective
treatments to reduce their costs. Challenging emano
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conditions in the U.S. also have increased the murobpatients in the Medicaid program, under wtsales of pharmaceuticals are subject to
substantial rebates and, in many states, to fomyuéstrictions limiting access to brand-name drigduding ours. In addition, we continue to
experience pricing pressure in various marketsratdie world, including in developed European mexkéapan and in a number of emerging
markets, with government-mandated reductions icegrfor certain biopharmaceutical products and gowent-imposed access restrictions in
certain countries.

Significant portions of our revenues and earnirrgseaxposed to changes in foreign exchange rateseééleto manage our foreign exchange
risk in part through operational means, includingnagying same-currency revenues in relation to sanrency costs and same-currency asse!
in relation to same-currency liabilities. Dependorgmarket conditions, foreign exchange risk assmanaged through the use of derivative
financial instruments and foreign currency debtwisoperate in multiple foreign currencies, inchgithe euro, the Japanese yen, the U.K.
pound, the Chinese renminbi, the Canadian dolldragoproximately 100 other currencies, changesdsdlturrencies relative to the U.S. dollat
will impact our revenues and expenses. If the dolar weakens against a specific foreign currency,revenues will increase, having a
positive impact, and our overall expenses will @&ge, having a negative impact, on net income wigles if the U.S. dollar strengthens agains
a specific foreign currency, our revenues will @ase, having a negative impact, and our overabmsgs will decrease, having a positive
impact on net income. Therefore, significant chargdoreign exchange rates can impact our reaniisour financial guidance.

On February 13, 2013, the Venezuelan governmerzlded its currency from a rate of 4.3 to 6.3 of ¥amelan currency to the U.S. dollar. We
incurred a foreign currency loss of $80 million irdiately on the devaluation as a result of reméagtine local balance sheets, and we will
experience ongoing adverse impacts to earningsrageenues and expenses will be translated irffo dbllars at lower rates. We cannot
predict whether there will be further devaluatiofishe Venezuelan currency or devaluations of ahgrocurrencies.

Despite the challenging financial markets, Pfizaintains a strong financial position. Due to ogngicant operating cash flows, financial
assets, access to capital markets and availalele dihcredit and revolving credit agreements, weinae to believe that we have the ability to
meet our liquidity needs for the foreseeable fut@er long-term debt is rated investment gradedth IStandard & Poor’s (S&P) and Moody’s
Investors Service. As market conditions changecerinue to monitor our liquidity position. We hateken and will continue to take a
conservative approach to our financial investmeBtgh short-term and long-term investments conmisharily of high-quality, highly liquid,
well-diversified, available-for-sale debt secusti€or further discussion of our financial conditisee the “Analysis of Financial Condition,
Liquidity and Capital Resources” section of this BB,

These and other industry-wide factors that maycaffer businesses should be considered along mfithmation presented in the “Forward-
Looking Information and Factors That May Affect &g Results” section of this MD&A; in Part Il, Itet\., “Risk Factors”, of this Quarterly
Report on Form 10-Q; and in Part I, Item 1A, “Riskctors,” of our 2012 Annual Report on Form 10-K/A.

Our Strategy

We believe that our medicines provide significaaltre for both healthcare providers and patientspnty from the improved treatment of
diseases but also from a reduction in other healéhcosts, such as emergency room or hospitalizatists, as well as improvements in health
wellness and productivity. We continue to activeigage in dialogues about the value of our produadshow we can best work with patients,
physicians and payers to prevent and treat disssad@nprove outcomes. We will work within the cunréegal and pricing structures, as wel
continue to review our pricing arrangements andresting methods with payers, to maximize accegmti@nts and minimize any adverse
impact on our revenues.

On November 30, 2012, we completed the sale ofNauition business to Nestlé. On February 6, 2@8LPO of a 19.8% ownership interest
in Zoetis was completed. We may in the future mekaxfree distribution to our shareholders of all oraatjpn of our remaining equity intert
in Zoetis, which may include one or more distribus effected as a dividend to all Pfizer sharehs|dene or more distributions in exchange
for Pfizer shares or other securities, or any comion thereof. We are considering all alternatteeiaximize the after-tax return for our
shareholders, including a tax-free distributiorotw shareholders. If pursued, any disposition wdagldubject to various conditions, including
receipt of any necessary regulatory or other apgisoand the existence of satisfactory market conit

If we decide to fully separate Zoetis, then, foliogvsuch separation, Pfizer will be a global biaph@ceutical company with an innovative ¢
and a value core in developed markets, with diffecest structures and operating drivers. The iatieg core objective is to generate growth,
sustained by our R&D investments. The value cojeative is to generate strong cash
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flow, albeit with less revenue growth. The valueecalso provides us with the potential to capitatin our experience in biologic developmi
manufacturing and commercialization, which providewith a competitive advantage in the bio-theréipsumarketplace. Our Emerging
Markets unit has a geographic focus that includgk the innovative and value cores in those mark@tswill continue to assess whether the
performance in emerging markets can be optimizeddayating with separate innovative and value degaions. The innovative core includes
a portfolio of innovative, largely patent-protectéttiine products and an research and developorganization focused on continuing to build
a robust pipeline of highly differentiated prodeandidates in areas of unmet medical needs. The valre includes a portfolio of products
have lost exclusivity or are approaching the Idssxalusivity that help meet the global need faslexpensive, quality medicines. In addition,
we have a complementary Consumer Healthcare bssivigs several well-known brands.

In response to the challenging operating envirorinvea have taken and continue to take many stepge@agthen our Company and better
position ourselves for the future. We believe itoanprehensive approach to our challenges—organ@indpusiness to maximize research,
development and commercial opportunities, improvhggperformance of our innovative core, makingrtgbt capital allocation decisions, &
protecting our intellectual property.

We continue to transform our global research aneld@ment organization and pursue strategies ieghol improve innovation and overall
productivity in R&D with the goal/objective of bdihg a sustainable pipeline that will deliver valnghe near term and over time. Our R&D
priorities include: delivering a pipeline of diffartiated therapies with the greatest scientific @rdmercial promise, innovating new
capabilities that can position Pfizer for long-tdeadership and creating new models for biomedicl&boration that will expedite the pace of
innovation and the system's overall productivitg.thiat end, our research primarily focuses on ffigh-priority areas that have a mix of small
molecules and large molecules—immunology and infiteation; oncology; cardiovascular and metabolicalss; neuroscience and pain; and
vaccines. For additional information, see the “G@std Expenses—Restructuring Charges and Othes Besbciated with Acquisitions and
Cost-Reduction/Productivity Initiatives” sectiontbis MD&A.

While a significant portion of R&D is done interhalwe continue to seek to expand our pipeline tigeng into agreements with other
companies to develop, license or acquire promisorgpounds, technologies or capabilities. Collahonatlliance and license agreements anc
acquisitions allow us to capitalize on these conmgisuto expand our pipeline of potential future pretd. In addition, collaborations and
alliances allow us to share risk and to accessmadtacientific and technological expertise.

For information about our pending new drug appiaa (NDA) and supplemental filings, see the “Raws+—Product Developments—
Biopharmaceutical” section of this MD&A.

We continue to build on our broad portfolio of messes through various business development ttiorsacSee the “Our Business
Development Initiatives&ection of this MD&A for information on our receinansactions and strategic investments that wevkomplemel
our businesses.

We continue to aggressively defend our patent siglyinst increasingly aggressive infringement wlkienappropriate (see Notes to
Condensed Consolidated Financial Statemeritste 12. Commitments and Contingengjeand we will continue to support efforts that
strengthen worldwide recognition of patent rightsilestaking necessary steps to ensure approprédienp access. In addition, we will continue
to employ innovative approaches to prevent cousitgpharmaceuticals from entering the supply claaid to achieve greater control over the
distribution of our products, and we will continieeparticipate in the generics market for our pduwhenever appropriate, once they lose
exclusivity.

We remain focused on achieving an appropriatestostture for the Company. For information regagdr cost-reduction and productivity
initiatives, see the “Costs and Expenses—Restringfi@harges and Other Costs Associated with Actins and Cost-Reduction/Productivity
Initiatives” section of this MD&A.

Our strategy also includes directly enhancing diader value through dividends and share repurch&@se the “Analysis of Financial

Condition, Liquidity and Capital Resources—ShareeRase Plans and Dividends on Common Stock” sextibthis MD&A for more
information.
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Our Business Development Initiatives

We are committed to capitalizing on growth oppoitiea by advancing our own pipeline and maximizihg value of our in-line products, as
well as through various forms of business develagmehich can include alliances, licenses, jointtuees, dispositions and acquisitions. We
view our business development activity as an emaibleur strategies, and we seek to generate phiéitrevenue growth and enhance
shareholder value by pursuing a disciplined, striatand financial approach to evaluating businesetbpment opportunities. We are
especially interested in opportunities in our hgferity therapeutic areas—immunology and inflartiorg oncology; cardiovascular and
metabolic diseases; neuroscience and pain; andhesee-and in emerging markets and established pted&e assess our businesses and
assets as part of our regular, ongoing portfoldere process and also continue to consider busiegslopment activities for our businesses.

The most significant recent transactions and evaslescribed below.

On April 29, 2013, Pfizer announced that it erddéreo a worldwide, except Japan, collaboratioreagrent with Merck & Co., Inc.
(“Merck”) for the development and commercializatioinPfizer's ertugliflozin (PF-04971729), an invugational oral sodium glucose
cotransporter (SGLT2) inhibitor being evaluatedtfor treatment of type 2 diabetes. For additionfarmation, see Notes to Condensed
Consolidated Financial StatementdNete 2C. Acquisitions, Divestitures, Collaboratdeangement and Equity-Method Investment:
Collaborative Arrangement.

On February 6, 2013, an IPO of the Class A comstock of Zoetis was completed, pursuant to whiersold 99.015 million shares of the
Class A common stock of Zoetis in exchange for#ieement of approximately $2.5 billion of Pfiz’ssmmercial paper issued in 2013. 1
shares of Class A common stock sold in the IPOesarted approximately 19.8% of the total outstandioetis shares. For additional
information, see Notes to Condensed Consolidatedrgial Statements-Note 2B. Acquisitions, Divestitures, CollaboratAreangement
and Equity-Method Investment: DivestitusegiNote 6. Certain Changes in Total Equity.

On September 6, 2012, we and Zhejang Hisun Riuticals Co., Ltd. formed a new company, HisurePto develop, manufacture,
market and sell pharmaceutical products, primdmignded generic products, predominately in ChimaJ&nhuary 1, 2013, we contributed
assets constituting a business to this 49%-ownaiyeopethod investment and recognized a pre-tar ghapproximately $490 million in
Other deductions—nefEor additional information, see Notes to ConderBedsolidated Financial StatementdNete 2D. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investment: Equity-Method Investment.

On November 30, 2012, we completed the salaiofNutrition business to Nestlé for $11.85 billimncash. For additional information, see
Notes to Condensed Consolidated Financial States— Note 2B. Acquisitions, Divestitures, CollaboratArgangement and Equity-
Method Investment: Divestitur.

On November 27, 2012, we completed our acqaisitif NextWave Pharmaceuticals Incorporated (Nextd),aa privately held, specialty
pharmaceutical company. As a result of the acdoisiPfizer now holds exclusive North American tgto Quillivant XR™
(methylphenidate hydrochloride), the first oncehdbguid medication approved in the U.S. for theatment of attention deficit
hyperactivity disorder. The total considerationtioe acquisition was approximately $442 millionr Bdditional information, see Notes to
Condensed Consolidated Financial Statementite 2A. Acquisitions, Divestitures, Collaboratirgangement and Equity-Method
Investment: Acquisitior.

On October 31, 2012, our equity-method inves#i¥, Healthcare Limited (ViiV), acquired the renmaing 50% of Shionogi-ViiV
Healthcare LLC, its equity-method investee, frono8hgi & Co., Ltd. (Shionogi) in consideration farl0% interest in ViiV (newly issued
shares) and contingent consideration in the forfiutofre royalties.

On August 13, 2012, we announced that we enfatecan agreement with AstraZeneca for the glaal-the-counter (OTC) rights for
Nexium, a leading prescription drug currently apmebto treat the symptoms of gastroesophagealrdfiease. We made an upfr
payment of $250 million to AstraZeneca, and Astreetm is eligible to receive milestone paymentspofou$550 million based on product
launches and level of sales as well as royalty gaymbased on sales. A marketing authorizationegijmn for OTC Nexium in a 20mg
tablet form was filed with the European MedicinegeAcy in June 2012. A new drug application filiog ©TC Nexium in the U.S. in a
20mg delayed-release capsule is targeted for tsehfalf of 2013.

On March 12, 2012, Biocon and Pfizer announbedconclusion of their October 18, 2010 alliancedmmercialize Biocon’s biosimilar
versions of insulin and insulin analog productse Tompanies agreed that, due to the individualitige for their respective biosimilars
businesses, each company would move forward inadkgpely.

On February 26, 2012, we completed our acqaisitif Alacer Corp. (Alacer), a company that mantufees, markets and distributes
Emergen-C, a line of effervescent, powdered drimkvitamin supplements that is the largest-sellingnded vitamin C line in the U.S.
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* On December 1, 2011, we completed our acquisifche consumer healthcare business of Ferrosédirtg) A/S (Ferrosan), a Danish
company engaged in the sale of science-based censwalthcare products, including dietary supplamand lifestyle products, primarily
in the Nordic region and the emerging markets cdftuand Central and Eastern Europe. Our acquisifi¢errosan’s consumer healthcare
business strengthens our presence in dietary suppls with a new set of brands and pipeline praduct

Our Financial Guidance for 2013

We forecast 2013 revenues of $55.3 billion to $®ill®n, Reported diluted earnings per common sh&PS) of $1.44 to $1.59 and Adjusted
diluted EPS of $2.14 to $2.24. The current exchaages assumed in connection with the 2013 finhgci@lance are a blend of the actual
exchange rates in effect during the first three th@onf 2013 and the mid-April 2013 exchange rateste remainder of the year. For an

understanding of Adjusted income and Adjusted ddUEPS (both non-GAAP financial measures), seéAtisted Income” section of this
MDG&A.

Revenues and expenses of Zoetis continue to bededlin the 2013 financial guidance, except thgusted and Reported net income guidz
and Adjusted and Reported diluted EPS guidancaid&dhe earnings attributable to the 19.8% divestedest effective February 7, 2013. ~
financial guidance has been updated since Jan@4d1¥ & reflect the following:

= Reported Revenues: The changes in foreign exehaatgs in relation to the U.S. dollar from midJany 2013 to mid-April 2013, notably
the weakening of the Japanese yen.

= Adjusted Diluted EPS: The aforementioned chamgésreign exchange rates ($0.04 per share), dsasehe impact of the Zoetis IPO
($0.02 per share) noted above.

= Reported Diluted EPS: The aforementioned chaimg&seign exchange rates and the impact of thdiZdeO, as well as the gain
associated with the transfer of certain produditsgo Hisun Pfizer, our equity-method investmanthina, partially offset by an asset
impairment charge.

The following table provides a reconciliation ofI3Adjusted income and Adjusted diluted EPS guidandhe 2013 Reported net income
attributable to Pfizer Inc. and Reported dilutedSERtributable to Pfizer Inc. common shareholdeidance:

Full-Year 2013 Guidance

(BILLIONS OF DOLLARS, EXCEPT PER SHARE AMOUNTS) Net Income? Diluted EPS®
Adjusted income/diluted EP8 guidance $15.0 - $15.7 $2.14 - $2.24
Purchase accounting impacts of transactions coagpkt of March 31, 2013 (3.4) (0.49)

Acquisition-related costs (0.4-0.5) (0.06 - 0.07)
Certain other items, including non-acquisition-tethrestructuring costs (0.5-0.8) (0.08-0.12)
Costs associated with the separation of Zoetis (0.2) (0.02)

Reported net income attributable to Pfizer Incutditt EPS guidance $10.1-$11.2 $1.44 - $1.59

®Does not assume the completion of any businessatewent transactions not completed as of Marct2813 , including any one-time upfront payments
associated with such transactions. Also excludegdtiential effects of the resolution of litigaticelated matters not substantially resolved as afdid 31,
2013.

® For an understanding of Adjusted income and Adjuditited EPS, see the “Adjusted Inconsettion of this MD&A

For a description of our actual and anticipatedscaad savings associated with our cost-reductitiatives, see the “Costs and Expenses—
Restructuring Charges and Other Costs AssociatddAgiquisitions and Cost-Reduction/Productivitytiltives” section of this MD&A.

Our 2013 financial guidance is subject to a nundbiéactors and uncertainties—as described in ther‘Qperating Environment”, “Our
Strategy” and “Forward-Looking Information and FastThat May Affect Future Results” sections oftRID&A; Part II, Iltem 1A., “Risk
Factors,” of this Quarterly Report on Form 10-Q& tur Operating Environment” and “Our Strategyttsens of our 2012 Financial Report,

which was filed as Exhibit 13 to our 2012 AnnuapBe on Form 10-K/A; and Part I, Item 1A, “Risk Faxs,” of our 2012 Annual Report on
Form 10-K/A.
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ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F INCOME

Revenues

The following table provides worldwide revenuesdperating segment, business unit and geographac are

World- Inter-
Worldwide U.S. International wide U.S. national
March 31 March 31 March 31
(MILLIONS OF April 1, April 1, April 1, _
DOLLARS) 201: 201z 201c 201z 201¢ 201z % Change in Revenues
Three Months Ended
Biopharmaceutical
revenues:
Primary Care
Operating Segment$ 3,23¢ $ 4,097 $ 2,008 $ 2,001 $ 1,237 $ 2,09¢ (21) — 41
Specialty Care 3,16« 3,58( 1,36: 1,61¢ 1,801 1,96 (12) (1€) (8)
Oncology 372 28¢ 16€ 12: 20€ 16t 29 35 25
SC&O Operating
Segment 3,53¢ 3,86¢ 1,52¢ 1,741 2,007 2,12] 9) (12 (6)
Emerging
Markets 2,42( 2,29¢ — — 2,42( 2,29¢ 5 — 5
Established
Products 2,352 2,801 98¢ 1,44: 1,36¢ 1,35¢ (16) (32 1
EP&EM Operating
Segment 4,77 5,10( 98¢ 1,44: 3,78¢ 3,651 (6) (32 4
11,54¢ 13,06 4,517 5,18t 7,02¢ 7,88( (12) (13) (11
Other product
revenues:
Animal Health
(Zoetis) 1,09( 1,04( 454 422 63€ 61¢ 5 8 3
Consumer
Healthcare 811 727 37¢ 32¢€ 43¢ 401 12 1€ 8
Other Operating
Segments 1,901 1,767 832 74¢ 1,06¢ 1,01¢ 8 11 5
Other® 583 53 19 19 34 34 — — —
Total Revenues $ 13,50( $14,88: $ 536¢ $ 595 $ 8,132 $ 8,93 9) (a0) (9)

@ Represents revenues generated from Pfizer CentresSaur contract manufacturing and bulk pharmacaluthemical sales organizati

Biopharmaceutical Revenues

Worldwide revenues from biopharmaceutical produase $11.5 billion for the first quarter of 2018 decrease of 12 % compared to the first

quarter in 2012 primarily due to:

» the decrease in operational revenues of appeateim$1.1 billion due to the loss of exclusivitivarious products in certain markets,

including a decrease of $792 million in operatiomalenues from branded Lipitor;

« multi-source generic competition in the U.S. for atoatastbeginning in late May 201

» lower operational Alliance revenues of approxiaha$160 million, from Aricept due to the lossefclusivity in the majority of European

markets and the return of our rights to Aricepdapan to Eisai Co., Ltd., and from Spiriva duehtv2012 final-year terms of our
collaboration agreements in certain European cmsmt€anada and Australia, partially offset byrareéase of approximately $60 million in
operational revenues from Enbrel and Rebif;

the timing of government purchases of Prevnar E8#&har 13 in various markets; i

the unfavorable impact of foreign exchange of $iilBon, or 1%

partially offset by:

an increase in operational revenues in developeleatsafor certain biopharmaceutical products, patdrly Lyrica, Inlyta and Xalkori; ar

an increase in operational revenues in the Emengidcets unit related to various produ
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Geographically,

in the U.S., revenues from biopharmaceuticatipots decreased 13% in the first quarter of 2@i8npared to the same period in 2012 ,
primarily reflecting lower revenues from LipitorgRatio, Detrol/Detrol LA and Geodon, all due todas exclusivity; and lower revenues
from Prevnar 13/Prevenar 13, Zosyn, atorvastatih\&agra. The impact of these adverse factors vaatiglly offset by the strong
performance of certain other biopharmaceutical petgland lower reductions related to rebates.

in our international markets, revenues from himpnaceutical products decreased 11% in the firattgr of 2013 , compared to the same
period in 2012 , primarily due to the loss of extVity of Lipitor in most of developed Europe andgiralia, Xalatan/Xalacom in the
majority of European markets and in Australia, #relunfavorable impact of foreign exchange of 2%ex@tionally, revenues decreased
in the first quarter of 2013 , compared to the speréod in 2012 . In addition to Lipitor and Xalatxalacom, the decrease in operational
revenues was driven by Detrol/Detrol LA and Aricdpgth due to loss of exclusivity in certain maskets well as lower Alliance revenues,
primarily due to the loss of exclusivity of Aricejptmany major European markets and the returruofights to Aricept in Japan to Eisai
Co., Ltd., and lower revenues for Spiriva in certauropean countries, Canada and Australia (réfigthe final-year terms in 2012 of our
Spiriva collaboration agreements relating to thomentries), as well as lower revenues for Prevmavéhar (7-valent). The impact of these
adverse factors was partially offset by the operati growth of Lyrica, Inlyta and Xalkori.

During the first quarter of 2013 , internationateaues from biopharmaceutical products represesités of total revenues from
biopharmaceutical products, compared to 60% irfiteequarter of 2012 .

Primary Care Operating Segment

Primary Care unit revenues decreased 21% ifirdtequarter of 2013 , compared to the same pand@D12 , reflecting lower operational
revenues of 20%, primarily due to the loss of esiity of Lipitor and the resulting shift in theperting of Lipitor revenues in developed
Europe and Australia to the Established Produdtsbeginning January 1, 2013, as well as the Iésxclusivity of Aricept and the near-
term expiration of certain co-promotion agreeméoitsSpiriva, partially offset by the strong perfante of Lyrica in the U.S. and
developed Europe, and the growth of Celebrex argtidPin the U.S.

Collectively, the decline in revenues in develop&atkets for Lipitor and for certain other Primargr€ unit products that lost exclusivity in
various markets in 2012, as well as the resulthify & the reporting of certain product revenueshe Established Products unit, reduced
Primary Care unit revenues by approximately $900anj or 22%, in comparison with the first quartgr2012 .

Specialty Care and Oncology Operating Segment

Specialty Care unit revenues decreased 12%gifirdt quarter of 2013 , compared to the samepgdédr 2012 , due to lower operational
revenues of 11%, as well as the unfavorable implfdreign exchange. The decline in operationakreies was primarily due to lower
Prevnar revenue in the U.S., mainly due to thengnaf U.S. government purchases, and the losseschisivity and the resulting shift in
the reporting of Geodon and Revatio revenues irtlse and Xalatan/Xalacom revenues in the devel&uedpe and Australia to the
Established Product unit beginning January 1, 2G@b8ectively, these developments reduced Spec@dise unit revenues by $442 million,
or 12%, in comparison with the first quarter of 2QIThe decline in operational revenues was phyrtidiset by the growth of Enbrel in the
u.s.

Oncology unit revenues increased 29% in the diuarter of 2013 , compared to the same peri@Di? , reflecting higher operational
revenues of 31%, partially offset by the unfavoeahipact of foreign exchange of 2%. Operationatrexes were favorably impacted by
recent launches of new products, most notably ardytd Xalkori in several major markets, partiafffset by the decline in Sutent revenues
in the U.S., EU and Japan, due to increased cotigueitn those markets, as well as cost containmerdsures in the EU and Japan and
some conversion from Sutent to Inlyta in Japantdu®oader label in Japan.

Established Products and Emerging Markets Oper&aument

Established Products unit revenues decreasedri@9é first quarter of 2013 compared to the s@er@d in 2012 due to lower operational
revenues of 15%, as well as the unfavorable impfftireign exchange. The decrease in Establisheduets unit operational revenues in
the first quarter of 2013 was primarily due to matiurce generic competition in the U.S. for Lipiteeginning in late May 2012, as well as
continuing competitive and pricing pressures. Teerdase was partially offset by revenues from potsdim certain markets that were
shifted to the Established Products unit from othesiness units beginning January 1, 2013.

Emerging Markets unit revenues increased 5%aerfitst quarter of 2013 compared to the same gen@012 , due to higher operational
revenues of 6%, partially offset by a 1% unfavoeabipact of foreign exchange. The increase in Emgriylarkets unit operational
revenues in the first quarter of 2013 was primatilg to strong volume growth in China,
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which was partially offset by the timing of goverant purchases of Enbrel and the Prevenar franahisertain emerging markets as wel
the transfer of certain products rights to our ggumiethod investment in China.

Total revenues from established products in bathBstablished Products and Emerging Markets urete %3.4 billion, with $1.0 billion
generated in emerging markets in the first quat&013 .

Other Product Revenues

Animal Health Operating Segment (Zoetis)

» Animal Health (Zoetis) revenues increased 5% anfirst quarter of 2013 , compared to the samm®@én 2012 , reflecting higher
operational revenues of 6%, partially offset by& dnfavorable impact of foreign exchange. Operatioavenues from Animal Health
(Zoetis) products were favorably impacted by thegmerformance in both the livestock and compardammal portfolios.

Consumer Healthcare Operating Segment

« Consumer Healthcare unit revenues increasedid2b& first quarter of 2013 , compared to the saeréod in 2012 , reflecting higher
operational revenues of 12%. The operational rez@émerease was primarily due to the addition of Ejar-C from the acquisition of
Alacer, as well as solid growth of key productgluling Advil and Robitussin, partially due to areee cold and flu season in the U.S.

Rebates and Chargebacks

As is typical in the biopharmaceutical industryy guoss product sales are subject to a varietyedfidtions, that generally are estimated and
recorded in the same period that the revenuesaognized and primarily represent rebates and diidsdo government agencies, wholesalers
distributors and managed care organizations witheaet to our pharmaceutical products. These damhsctepresent estimates of the related
obligations and, as such, judgment and knowledgearket conditions and practice are required whetimating the impact of these sales
deductions on gross sales for a reporting periagtokcally, our adjustments to actual results haetbeen material to our overall business. O
a quarterly basis, our adjustments to actual reg@herally have been less than 1% of biopharmiae¢unet sales and can result in either a net
increase or a net decrease in income. Productfspetiate charges, however, can have a significapact on year-over-year individual
product growth trends.

The following table provides information about eémtdeductions from revenues:
Three Months Ended

March 31 April 1,
(MILLIONS OF DOLLARS) 201z 201z
Medicaid and related state program reb&tes $ 155 % 224
Medicare rebate® 15€ 234
Performance-based contract reb&te® 567 477
Chargeback§ 99z 93z
Sales allowance¥ 1,08¢ 1,22¢
Total $ 295 % 3,091

@ Rebates are produspecific and, therefore, for any given year aredated by the mix of products sc

®Pperformance-based contract rebates include comtrhates with managed care customers within the t@uding health maintenance organizations and
pharmacy benefit managers, who receive rebates lmasthe achievement of contracted performancestam claims under these contracts. Outside of the
U.S., performance-based contract rebates incluzfes to wholesalers/distributors based on achiemeof contracted performance for specific prodocts
sales milestones.

© Chargebacks primarily represent reimbursementshmegalers for honoring contracted prices to thadies

@ Sales allowances primarily represent pharmaceuttrltes, discounts and price reductions thatareractual or legislatively mandated outside ofthg

The total rebates and chargebacks for the firsttgquaf 2013 were lower compared to the same peén@D12 , primarily as a result of:
» the impact of decreased Medicare and Medicaid eslfar certain products that have lost exclusi
» changes in product mix; a

» the impact on chargebacks of decreased salesraircgroducts that have lost exclusiv
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partially offset by, among other factors:

» anincrease in chargebacks for our branded ptsdis a result of increasing competitive pressuaas increasing sales for certain generic
products sold by our Greenstone unit that are stibjechargebacks; and

e anincrease in performance rebates in a numbeumiggan markets and China as a result of compefdietors and contract arrangeme
Our accruals for Medicaid rebates, Medicare rebg@tgormance-based contract rebates, sales altmgand chargebacks were $3.7 billion a
of March 31, 2013, and $3.8 billion as of Decenmier2012 , and substantially all are include®ther current liabilitiesn our condensed
consolidated balance sheets.
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Revenues—Major Biopharmaceutical Products

The following table provides revenue information $everal of our major biopharmaceutical products:

(MILLIONS OF DOLLARS)

Three Months Ended

March 31

PRODUCT PRIMARY INDICATIONS 201: % Changda)
Lyrica Epilepsy, post-herpetic neuralgia and diabeticgbemial neuropathy, fiboromyalgia,

neuropathic pain due to spinal cord injury 1,06¢€ 12
Enbrel (Outside the U.S. a Rheumatoid, juvenile rheumatoid and psoriatic &ighiplague psoriasis and ankylosing
Canada) spondylitis 877 2
Prevnarl3/Prevenar 13 Vaccine for prevention of pneumococcal disease 84€ (10)
Celebrex Arthritis pain and inflammation, acute pain 652 3
Lipitor Reduction of LDL cholesterol 62€ (55)
Viagra Erectile dysfunction 461 )
Zyvox Bacterial infections 342 5
Sutent Advanced and/or metastatic renal cell carcinoma@@Rand refractory gastrointestinal

stromal tumors (GIST) and advanced pancreatic ewglacrine tumor 302 1
Norvasc Hypertension 301 (1C)
Premarin family Menopause 244 @)
Genotropin Replacement of human growth hormone 18¢ )
BeneFIX Hemophilia 18¢ 3
Vfend Fungal infections 187 5
Chantix/Champix An aid to smoking cessation treatment 16€ )
Pristiq Depression 16€ 1C
Detrol/Detrol LA Overactive bladder 151 (29
Xalatan/Xalacom Glaucoma and ocular hypertension 147 (35)
Refacto AF/Xyntha Hemophilia 13¢ 5
Zithromax/Zmax Bacterial infections 11€ (6)
Zoloft Depression and certain anxiety disorders 11€ (12)
Medrol Inflammation 112 (16)
Effexor Depression and certain anxiety disorders 10E (19
Zosyn/Tazocin Antibiotic 87 (32
Tygacil Antibiotic 87 7
Relpax Treats the symptoms of migraine headaches 86 1
Fragmin Anticoagulant 86 (5)
Rapamune Immunosuppressant 84 2
Prevnar/Prevenar (7-valent) Vaccine for prevention of pneumococcal disease 81 (41)
Cardura Hypertension/Benign prostatic hyperplasia 76 (10)
EpiPen Epinephrine injection used in treatment of lifeetltening allergic reactions 72 24
Revatio Pulmonary arterial hypertension (PAH) 72 (47
Sulperazon Antibiotic 71 22
Xanax XR Anxiety disorders 70 3
Inlyta Advanced renal cell carcinoma (RCC) 63 *
Aricept (b) Alzheimer's disease 62 (34)
Unasyn Injectable antibacterial 56 4
Caduet Reduction of LDL cholesterol and hypertension 56 (14)
Xalkori Advanced non-small cell lung cancer (NSCLC) 53 212
Neurontin Seizures 52 (10)
Inspra Hypertension 52 6
Toviaz Overactive bladder 52 12
Aromasin Breast cancer 51 9)
Dalacin/Cleocin Antibiotic for bacterial infections 50 2

Alliance revenue§)

Various

747 (11)



All other (d) Various 1,87¢ (1€)

(@) As compared to ththreemonths endeApril 1, 2012.

(b) Represents direct sales under license agreemdngigiai Co., Ltc
(¢) Enbrel (in the U.S. and Canada), Spiriva, Rebifcépt and Eliquis
(d) Includes sales of generic atorvast:

* Calculation not meaningful.

Certain amounts and percentages may reflect rogratijustments.

Biopharmaceutical—Selected Product Descriptions

Lyrica is indicated for the management of post-herpeticalgia, neuropathic pain associated with diak@tiépheral neuropathy, the
management of fibromyalgia, neuropathic pain dusptoal cord injury, and as adjunctive therapyddult patients with partial onset
seizures in the U.S. For certain countries outideJ.S., Lyrica is indicated for neuropathic pgeripheral and central), the management
of fibromyalgia, adjunctive treatment of epilepsydajeneral anxiety disorder. Lyrica recorded anease in worldwide revenues of 12% in
the first quarter of 2013, compared to the samsmg@eén 2012. Internationally, Lyrica revenues irmsed 12% in the first quarter of 2013,
compared to the same period in 2012, with the dgralve to a focus on enhancing the neuropathicgiagnosis and treatment rates, the
successful re-launch of the general anxiety digaraiication in the EU and physician education rdgay neuropathic pain in Japan.
Foreign exchange had an unfavorable impact onriatemal revenues of 2% in the first quarter of 20dompared to the same period in
2012. In the U.S., revenues increased 11% in theduarter of 2013, compared to the same peri@dir2. Notwithstanding these increa:
U.S. revenues continue to be affected by increasatpetition from generic versions of competitivedisanes, as well as managed care
pricing and formulary pressures.

Enbrel , for the treatment of moderate-to-severe rheurdatthritis, polyarticular juvenile rheumatoid aitis, psoriatic arthritis, plaque
psoriasis and ankylosing spondylitis, a type dfitis affecting the spine, recorded a decreasearidwide revenues, excluding the U.S.
and Canada, of 2% in the first quarter of 2013, garad to the same period in 2012, primarily duagounfavorable impact of foreign
exchange and the timing of government purchas&nbfel in certain emerging markets, partially dffsg the overall growth in the anti-
tumor necrosis factor (TNF) biologic market.

Under our co-promotion agreement with Amgen Inanf&n), we co-promote Enbrel in the U.S. and Camadashare in the profits from
Enbrel sales in those countries, which we includalliance revenues. Our co-promotion agreemertt Wingen will expire in October
2013, and, subject to the terms of the agreemengrey entitled to a royalty stream for 36 montlesehfter, which we expect will be
significantly less than our current share of Enprefits from U.S. and Canadian sales. Followirgéhd of the royalty period, we will not
be entitled to any further revenues from Enbredsah the U.S. and Canada. Our exclusive righEntarel outside the U.S. and Canada will
not be affected by the expiration of the co-promotgreement with Amgen.

Prevnar 13/Prevenar 13s our 13valent pneumococcal conjugate vaccine for the prigwe of various syndromes of pneumococcal dis

in infants and young children and in adults 50 gedrage and older. Prevnar 13/Prevenar 13 foirusdants and young children is
marketed in the U.S. for the prevention of invagimeumococcal disease caused by the 13 serotypsvnar 13 and otitis media caused
by the seven serotypes in Prevnar, and in the ElLheany other international markets for the preventf invasive pneumococcal disease,
otitis media and pneumococcal pneumonia causeléyéaccine serotypes. In 2011, we received appaivatevnar 13/Prevenar 13 for use
in adults 50 years of age and older in the U.StHemrevention of pneumococcal pneumonia and imggsieumococcal disease caused by
the 13 serotypes in Prevnar 13, and in the EUHeprrevention of invasive pneumococcal diseaseechlg the vaccine serotypes. To date,
Prevenar 13 for use in adults 50 years of age &tet has been approved in over 85 countries amtthed in over 55 countries. On Januan
25, 2013, the U.S. FDA granted approval for theaegion of Prevnar 13 for use in children ages Brtgears for active immunization for
the prevention of invasive disease caused by thead8ine serotypes. EU approval for use in childi¢o 17 years of age was received on
January 7, 2013. Worldwide revenues for PrevnaPre8kenar 13 decreased 10% in the first quarte0d8 2compared to the same period in
2012. In the U.S., revenues for Prevnar 13 decded8% in the first quarter of 2013, compared tosame period in 2012, primarily as a
result of the timing of government purchases.

We currently are conducting the Community-AcquiRsteumonia Immunization Trial in Adults (CAPITA) fgfill requirements in
connection with the FDA's approval of the Prevnaratlult indication under its accelerated approvajam. CAPITA is an efficacy trial
involving subjects 65 years of age and older thaeisigned to evaluate whether Prevnar 13 is aféeict preventing the first episode of
community-acquired pneumonia caused by the serstypetained in the vaccine. We estimate that tresiedriven trial will be completed
in the second half of 2013. At its regular meetiedd on February 22, 2012, the U.S. Centers foe&die Control and PreventisrAdvisory
Committee on Immunization Practices (ACIP) indicatieat it will defer voting on a recommendation flioe routine use of Prevnar 13 in
adults 50 years of age and older until the reaflBAPITA, as well as data on the impact of pedtiaise of Prevnar 13 on the disease
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burden and serotype distribution among adultsaaaglable. The rate of uptake for the use of Pred8an adults 50 years of age and older
has been impacted by ACIP’s decision to defer gotin a recommendation for the routine use of Pre¥8an that population. At its
regular meeting held on June 20, 2012, ACIP vadeg@¢ommend the use of Prevnar 13 for adults 18sy&faage and older with immuno-
compromising conditions such as HIV infections,@anadvanced kidney disease and other immuno-aomiping conditions. This
recommendation is based on the disproportionateédmuof invasive pneumococcal disease in this piagiepulation.

» Celebrex, indicated for the treatment of the signs and spmg of osteoarthritis and rheumatoid arthritis leide and for the
management of acute pain in adults in the U.Sadapd certain markets in the EU, recorded an aserén worldwide revenues of 3% in
the first quarter of 2013, compared to the samsgdén 2012. Strong operational performance inWh®. was primarily driven by price
increases, as well as strong market growth, piriidiiset by continued volume erosion due to ongajeneric pressures and higher rebates
However, Celebrex continued to slow the rate otimtd erosion due to strong direct-to-consumer geid force promotion. Strong
operational performance in international markets d@ven by growth in Japan in the low back patti¢ation and in emerging markets in
the rheumatology and orthopedic sectors, partéfyet by lower developed Europe revenues in tte¢ duarter of 2013, compared to the
same period in 2012. Celebrex is supported by soat educational and promotional efforts highlightits efficacy and safety profile for
appropriate patients.

= Lipitor is for the treatment of elevated LDL-cholesterekls in the blood. Branded Lipitor recorded worldesirevenues of $626 million, a
decrease of 55%, in the first quarter of 2013, carag to the same period in 2012 due to:

= the impact of loss of exclusivity in Japan in@d@011 (with generic competition occurring in Now®mn2011), the U.S. (with generic
competition occurring in November 2011 and matiisrce generic competition occurring in May 208)stralia in April 2012 and mo
of developed Europe in March 2012 and May 2012;

= the continuing impact of an intensely competitipéd-lowering market with competition from generics dwended products worldwid
and

= increased payer pressure worldwide, including gedrfor flexible rebate policie

Geographically,

= inthe U.S., branded Lipitor revenues were $17liam, a decrease of 55% in the first quarter 613, compared to the same period in
2012; and

= in our international markets, branded Lipitorerues were $455 million, a decrease of 55% initkedfuarter of 2013, compared to the
same period in 2012. Foreign exchange had an urgaleimpact on international revenues of $6 millio the first quarter of 2013,
compared to the same period in 2012.

Revenues from sales of generic atorvastatin alstingel in the first quarter of 2013 compared toybkar-ago quarter. Revenues from those
sales are included in “All other” in the major bi@ymaceutical products table above.

See the “Our Operating Environment” section of MI3&A for a discussion concerning losses of exalitgifor Lipitor in various markets.

» Viagra isindicated for the treatment for erectile dysfunetiviagra worldwide revenues decreased 7% in tiséduarter of 2013, compal
to the same period in 2012. U.S. revenues decréfédd the first quarter 2013, compared to the spar®d in 2012, primarily due to
lower prescription volume and increased chargebdokernational revenues decreased 5% compardgteame period in 2012, primarily
due to branded and generic competitive pressuleveloped Europe, developed markets and emergingetsadue to the impact of herbal
and generic competition.

» Zyvox is the world’s best-selling branded agent amongehesed to treat serious Gram-positive pathogeadsiding methicillin-resistant
staphylococcus-aureus. Zyvox worldwide revenuereamed 5% in the first quarter of 2013, compargtiécsame period in 2012, primarily
due to growth in developed markets overall and gmgrmarkets.

» Sutentis indicated for the treatment of advanced renlilceecinoma, including metastatic renal cell caccha (MRCC); gastrointestinal
stromal tumors after disease progression on, oldrdgnce to, imatinib mesylate; and advanced paticreeuroendocrine tumor. Sutent
worldwide revenues increased 1% in the first quart®013, compared to the same period in 2012 tdirecreases in uptake in key
emerging markets, most notably China, Brazil anldf which more than offset decreases in developadtets due to increased
competition, cost containment measures in the EllJapan, as well as some conversion from Sutdntyta in Japan due to broader label
in Japan.

» Norvasc, for treating hypertension, lost exclusivity ireth).S. and other major markets in 2007 and in Cama@009. Norvasc worldwide
revenues decreased 10% in the first quarter of 28drBpared to the same period in 2012.

61




Table of Contents

OurPremarin family of products helps women address moderateet@re menopausal symptoms. It recorded a dedreageldwide
revenues of 7% in the first quarter of 2013, coragddo the same period in 2012. U.S. revenues demileés in the first quarter of 2013,
compared to the same period in 2012, primarilyefity volume declines of Premarin/Prempro due teege competition, as well as
increased rebates, partially offset by volume ghoeftPremarin Vaginal Cream and a price increaskiuary 2013. Internationally,
revenues were relatively flat compared to the spar®d in 2012.

Genotropin , one of the world’s leading human growth hormongsised in children for the treatment of shortisgawith growth hormone
deficiency, Prader-Willi Syndrome, Turner Syndror8mall for Gestational Age Syndrome, Idiopathic $l&tature (in the U.S. only) and
Chronic Renal Insufficiency (outside the U.S. onbg well as in adults with growth hormone deficigrnGenotropin is supported by a br
platform of innovative injection-delivery devicesdapatient-support programs. Genotropin worldweeleenues decreased 3% in the first
quarter of 2013, compared to the same period 2201

BeneFIX and ReFacto AF/Xynthaare hemophilia products using state-of-the-art rfeaiuring that assist patients with their lifelong
bleeding disorders. BeneFIX is the only availaleleombinant factor IX product for the treatment efrtophilia B, while ReFacto
AF/Xyntha is a recombinant factor VIII product fibre treatment of hemophilia A. Both products adkdated for the control and prevent
of bleeding in patients with these disorders ansbime countries are also indicated for prophylaxigrtain situations, such as surgery.
BeneFIX recorded an increase in worldwide revermié&$6 in the first quarter of 2013, compared toshene period in 2012, primarily as a
result of increases in the U.S. due to a laundh@hew 3000 International Unit vial and price gmses. ReFacto AF/Xyntha recorded an
increase in worldwide revenues of 5% in the fitsaiger of 2013, compared to the same period in 282en by the successful transition
patients to Xyntha as a result of securing a gawent contract in Australia, continued patient casiamn to Xyntha in the U.S., as well as
the successful launch of the ReFacto AF dual chasyringe in several European countries.

Vfend is a broadspectrum agent for treating yeast and molds. Vieaddwide revenues increased 5% in the first quart®013, compare
to the same period in 2012. International reveimegased 11% in the first quarter of 2013, comghémethe same period in 2012, primarily
due to increased market share in Japan. Reventies th S. decreased 32% in the first quarter oB20@mpared to the same period in
2012, primarily due to the loss of exclusivity ofevid tablets and the launch of generic voricona@pdeeric Vfend) in February 2011.

Chantix/Champix is an aid to smoking-cessation treatment in aditgears of age and older. Chantix/Champix worldwievenues
decreased 7% in the first quarter of 2013, comptréke same period in 2012, primarily due to niganedia exposure across several key
markets and macro-economic decline, which decrepateint willingness to pay out of pocket. We avatiuing our educational and
promotional efforts, which are focused on addrag#te significant health consequences of smokimglighting the Chantix/Champix
benefit-risk proposition, emphasizing the impor&o€ the physician-patient dialogue in helping @ats quit smoking and identifying
alternative treatment-funding models.

Pristiq is approved for the treatment of major depressiserder in the U.S. and in various other countri&sstiq has also been approved
for treatment of moderate-to-severe vasomotor sgmpt(VMS) associated with menopause in Thailandidée the Philippines and
Ecuador. Pristiqg recorded an increase in worldwéenues of 10% in the first quarter of 2013, coragdo the same period in 2012,
primarily due to prescription growth in Canada @&atstralia and, in the U.S., lower contract rebated a price increase.

Detrol/Detrol LA, a muscarinic receptor antagonist, is one of thditepbranded medicines worldwide for overactiveddier. Detrol LA is
an extended-release formulation taken once a datyolIDetrol LA worldwide revenues decreased 23%hanfirst quarter of 2013,
compared to the same period in 2012, primarily hudess of exclusivity for Detrol IR and Detrol LiA the EU in 2012 and the launch of
Detrol IR generics in the U.S. in 2012. Generic petition for Detrol LA in the U.S. is expected hetfirst quarter of 2014.

Xalabrands consists ofXalatan , a prostaglandin, which is a branded agent useeldiace elevated eye pressure in patients with-apgte
glaucoma or ocular hypertension, a@taacom, a fixed combination prostaglandin (Xalatan) ancali#ocker (timolol) available outside the
U.S. Xalatan/Xalacom worldwide revenues decrea$éd B the first quarter of 2013, compared to theesg@eriod in 2012. Lower revent
were due primarily to the loss of exclusivity ireth.S. in March 2011 and in the majority of Eurape@arkets in January 2012.

Revatiois for the treatment of pulmonary arterial hypesien (PAH). Worldwide revenues decreased 47% itfiteequarter of 2013,
compared to the same period in 2012. Revenuegifirgt quarter of 2013 were impacted by the |dssxglusivity for Revatio tablet in the
U.S. in September 2012. Revatio intravenous irgectiill lose exclusivity in the U.S. in May 2013.

Inlyta, for the treatment of patients with advanced rep#laarcinoma after failure of a prior systemicatreent, is approved in the U.S.
(January 2012), Switzerland, Japan (June 2012)adzgrAustralia, South Korea, the EU (September
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2012) and some emerging markets, (exact indicatiansby region). Inlyta recorded worldwide reveswé $63 million in the first quarter
of 2013.

» Xalkori, for the treatment of patients with locally advanoednetastatic non-small cell lung cancer (NSCL@Y is anaplastic lymphoma
kinase (ALK)-positive as detected by an FDA-appubtest, was approved by the FDA in August 201Hdweloped markets, Xalkori has
also been approved in Japan, South Korea, Canad@witzerland, and it received conditional markgtuthorization in the EU in October
2012. In addition, it has been approved in Chinzsda, Mexico, India and Turkey, as well as otmerying markets, and has been filed in
a number of other countries, including Brazil. Xaikrecorded worldwide revenues of $53 million lire ffirst quarter of 2013, with 53% of
those revenues generated in the U.S.

e Xeljanz was approved in the U.S. in November 2012 andpardan March 2013 for the treatment of adult paievith moderately to
severely active rheumatoid arthritis who have hathadequate response or intolerance to methotret@be used as monotherapy or in
combination with methotrexate or other nonbioladjgease-modifying antirheumatic drugs. Xeljanz rded worldwide revenues of $11
million in the first quarter of 2013. See the “Raxsd and Development—Product Developments—Biophegntécal” section of this
MD&A for a discussion of the status of the regutgtsubmission for Xeljanz (tofacitinib) in the EU.

» Alliance revenuesworldwide decreased 11% in the first quarter of2@bmpared to the same period in 2012, mainlytddkee loss of
exclusivity for Aricept 5mg and 10mg tablets in thé5. in November 2010 and the entry of multi-seugeneric competition in the U.S. in
May 2011, as well as the loss of exclusivity in mmamajor European markets in February 2012, andioesenues for Spiriva in certain
European countries, Canada and Australia due texpieation of our collaboration with Bl in thoseuntries, partially offset by the strong
performance of Enbrel and Rebif in the U.S. We ekfleat the Aricept 23mg tablet will have exclugiin the U.S. until July 2013. See the
“The Industry-Specific Challenges” section of tM®&A for a discussion regarding the expiration afrious contract rights relating to
Aricept, Spiriva, Enbrel and Rebif. Eliquis (apixat) is being jointly developed and commercializgdPfizer and Bristol-Myers Squibb
(BMS). In 2012, Eliquis (apixaban) was approvededuce the risk of stroke and systemic embolispaitients with nonvalvular atrial
fibrillation in the 27 countries of the EU, plusland and Norway, Canada, Japan and the U.S. &pwathave launched Eliquis in the
U.S., UK, Germany, Denmark and Japan. The two coimepahare commercialization expenses and prafgle equally on a global basis.

» Embeda—The required stability programs are underway, aadire working toward a submission with the FDA@12

See Notes to Condensed Consolidated Financialfi¢ats—Note 12. Commitments and Contingendéigsa discussion of recent developme
concerning patent and product litigation relatiogértain of the products discussed above.

Research and Development

Research and Development Operations

Innovation is critical to the success of our compand drug discovery and development is time-comsgnexpensive and unpredictable,
particularly for human health products. As a resauid also because we are predominately a huméth kkeanpany, the vast majority of our
R&D spending is associated with human health prisdwompounds and activities.

The following table provides information by opengtisegment about our R&D expensésee also Notes to Condensed Consolidated Financ
Statements—Note 13. Segment, Geographic and Other Revenoienatfion):

R&D Expenses
Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 2012 Chang
Primary Caré® $ 22 % 241 @)
Specialty Care and Oncolofy 404 373 8
Established Products and Emerging Markts 64 73 12
Other®: ® 111 112 (1)
Worldwide Research and Development/Pfizer Medftal 652 677 3
Corporate and othé? 34E 59C (42
Total Research and Development Expenses $ 1,80C $ 2,06 (13)
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®OQur operating segments, in addition to their satesmarketing responsibilities, are responsibleéstain development activities. Generally, these
responsibilities relate to additional indications in-line products and in-process research aneéldpment (IPR&D) projects that have achieved prafef-
concept. R&D spending may include upfront and nidlee payments for intellectual property rights.

® Includes the Animal Health operating segment (&)ethd the Consumer Healthcare operating seg

©Worldwide Research and Development is generallyaesible for human health research projects urtidfsof-concept is achieved, and then for transitio
those projects to the appropriate business unjidssible clinical and commercial development. Rgd@nding may include upfront and milestone payment:
for intellectual property rights. This organizatialso has responsibility for certain science-bas®tiother platform-services organizations, whidvjate
technical expertise and other services to the uariR&D projects. Worldwide Research and Developrigatso responsible for all human-health-related
regulatory submissions and interactions with retgmaagencies, including all safety event actigtiBfizer Medical is responsible for quality assgmand
regulatory compliance activities, which include daating clinical trial audits and readiness revieWse decrease in the first quarter of 2013 contptrehe
same period in 2012 results from cost savings @&®aicwith the R&D productivity initiative annoureten February 1, 2011 (see the “Restructuring Gisarg
and Other Costs Associated with Acquisitions andt@&eduction/Productivity Initiatives” section dlis MD&A).

“Corporate and other includes unallocated costs\guily facility costs, information technology, skdrased compensation, and restructurigigted costs. Tt
decrease in the first quarter of 2013 primarilyulssfrom lower charges relating to implementing oost-reduction and productivity initiatives (dbe
“Restructuring Charges and Other Costs AssociatddAequisitions and Cost-Reduction/Productivitytietives” section of this MD&A).

Product DevelopmentsBiopharmaceutical

We continue to invest in R&D to provide potentialufre sources of revenues through the developnierd@w products, as well as through
additional uses for itine and alliance products. Notwithstanding oupgf, there are no assurances as to when, or ifyilveeceive regulator
approval for additional indications for existingpducts or any of our other products in development.

We continue to transform our global research aneld@ment organization and pursue strategies ieghol improve innovation and overall
productivity in R&D with the goal/objective of bdihg a sustainable pipeline that will deliver valnghe near term and over time. Our R&D
priorities include: delivering a pipeline of diffartiated therapies with the greatest scientific @rdmercial promise, innovating new
capabilities that can position Pfizer for long-tdeadership and creating new models for biomedicl&boration that will expedite the pace of
innovation and the system's overall productivitg.thiat end, our research primarily focuses on ffigh-priority areas that have a mix of small
molecules and large molecules—immunology and infiteation; oncology; cardiovascular and metabolicalss; neuroscience and pain; and
vaccines.

Our development pipeline, which is updated quartedn be found at www.pfizer.com/pipeline. It indés an overview of our research and a
list of compounds in development with targeted éatibn, phase of development and, for late-staggrams, mechanism of action. The
information currently in our development pipeliseaiccurate as of May 9, 2013.

The following series of tables provides informatadyout significant regulatory actions by, and fispending with, the FDA and regulatory
authorities in the EU and Japan, as well as additimdications and new drug candidates in latgestievelopment.

RECENT FDA APPROVALS

PRODUCT INDICATION DATE APPROVED
Eliquis (Apixaban}® Prevention of stroke and systemic embolism in pédigvith nonvalvular atrial December 2012

fibrillation
Xeljanz (Tofacitinib) Treatment of moderate-to-severe active rheumattiditis November 2012
Bosulif (Bosutinib) Treatment of previously treated chronic myelogerieukemia September 2012
Lyrica (Pregabalin) Capsules CV Treatment of neuropathic pain due to spinal coparyn June 2012
Elelyso (Taliglucerase Alfd} Treatment of adults with a confirmed diagnosisypiet1l Gaucher disease May 2012

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBtS.
®1n November 2009, we entered into a license anglgiggreement with Protalix BioTherapeutics, whiak,amended, provides us exclusive worldwide
rights, except in Israel and Brazil, to develop anthmercialize Elelyso (taliglucerase alpha) fa tteatment of Gaucher disease.
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PENDING U.S. NEW DRUG APPLICATIONS (NDA) AND SUPPLEMENTAL FILINGS
PRODUCT INDICATION DATE FILED*
Bazedoxifene-conjugated estrogefiseatment of symptoms associated with menopausestedporosis December 2012
Tafamidis meglumin& Treatment of transthyretin familial amyloid polymepathy (TTR-FAP) February 2012
Genotropin (Somatropin IDNA  Replacement of human growth hormone deficiency KMAr multidose December 2009
Origin) ® disposable device)
Celebrex (Celecoxitfy Chronic pain October 2009
Remoxy (Oxycodone Management of moderate-to-severe pain when a emis) around-the-clock  August 2008
Hydrochloride) opioid analgesic is needed for an extended peffididne
Spiriva (Tiotropium Bromide} Respimat device for chronic obstructive pulmonasgdse January 2008
Viviant (Bazedoxifeney Osteoporosis treatment and prevention August 2006

* The dates set forth in this column are the datewhich the FDA accepted our submissions.

®1n May 2012, the FDA's Peripheral and Central Nas/8ystem Drugs Advisory Committee voted that #fi@nidis meglumine data provide substantial
evidence of efficacy for a surrogate endpoint thaeéasonably likely to predict a clinical benefit.June 2012, the FDA issued a “complete respolesest
with respect to the tafamidis NDA. The FDA has restad the completion of a second efficacy studyadsmhas asked for additional information on tatad
within the current tafamidis NDA. We are continuitagwork with the FDA to define a path forward.

®1n April 2010, we received a “complete responséielefrom the FDA for the Genotropin Mark VII multise disposable device submission. In August 2010
we submitted our response to address the requesteeommendations included in the FDA letter. priR2011, we received a second “complete response
letter from the FDA, requesting additional inforioat We are working to address the FDA's requestadditional information.

©n June 2010, we received a “complete responstrl&bm the FDA for the Celebrex chronic pain sepgental NDA. The supplemental NDA remains
pending while we await the completion of ongoingd#ts to determine next steps.

“In 2005, King Pharmaceuticals, Inc. (King) enteired an agreement with Pain Therapeutics, Inc. (8 evelop and commercialize Remoxy. In August
2008, the FDA accepted the NDA for Remoxy that beein submitted by King and PT. In December 20@8FDA issued a “complete response” letter. In
March 2009, King exercised its right under the agrent with PT to assume sole control and respdigitair the development of Remoxy. In December
2010, King resubmitted the NDA for Remoxy with fRBA. In June 2011, we and PT announced that a “tetepesponsefetter was received from the FL
with regard to the resubmission of the NDA. We hbgen working to address the issues raised iretter,| which primarily relate to manufacturing. Wiet
with the FDA in March 2013 to discuss our plan dali@ss the June 2011 "complete response” letteredédved written guidance from the FDA in May
regarding required next steps, including additiarti@ical studies, to address the letter. Basethahguidance, we are considering our options vésipect to
Remoxy. If we elect to continue development of Reynave would not expect to submit a response td'tbenplete response” letter before mid-2015.

©Boehringer Ingelheim (BI), our alliance partnerldsasthe NDAs for Spiriva Handihaler and Spiriva Riesat. In September 2008, Bl received a “complete
response” letter from the FDA for the Spiriva Resgl submission. The FDA is seeking additional datal we are coordinating with BI, which is working
with the FDA to provide the additional informatiof full response will be submitted to the FDA upbe completion of planned and ongoing studies.

® Two “approvable” letters were received by Wyetjoril and December 2007 from the FDA for Vivianag@edoxifene), for the prevention of post-

menopausal osteoporosis, that set forth the additi@quirements for approval. In May 2008, Wyetbeived an “approvable” letter from the FDA for the
treatment of post-menopausal osteoporosis. The iBBAeking additional data, and we have been sgsieaily working through these requirements and
seeking to address the FDA's concerns. In Feb2@08, the FDA advised Wyeth that it expects to emevan advisory committee to review the pending
NDAs for both the treatment and prevention indmagi after we submit our response to“approvable” letters. If and when our NDA for bapedene-
conjugated estrogens is approved by the FDA, wier@alsess the next steps regarding our NDAs faakfi. In April 2009, Wyeth received approval ireth
EU for CONBRIZA (the EU trade name for Viviant) fihre treatment of post-menopausal osteoporosi®men at increased risk of fracture. Viviant was
also approved in Japan in July 2010 for the treatroBpostmenopausal osteoporosis and in South Korea in Nbge@011 for the treatment and preven
of post-menopausal osteoporosis.
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REGULATORY APPROVALS AND FILINGS IN THE EU AND JAPA N

active rheumatoid arthritis

DATE
PRODUCT DESCRIPTION OF EVENT APPROVED DATE FILED*
Bosulif (Bosutinib) Conditional marketing authorization in the EU fardtment of March 2013 —
previously treated chronic myelogenous leukemia
Xeljanz (Tofacitinib) Approval in Japan for treant of rheumatoid arthritis March 2013 —
Tafamidis meglumine Application filed in Japan fogatment of transthyretin familia— February 2013
amyloid polyneuropathy (TTR-FAP)
Lyrica (Pregabalin) Approval in Japan for treattngfineuropathic pain February 2013 —
Eliquis (Apixaban)? Approval in Japan for prevention of ischemic strakel December 2012 —
systemic embolism in patients with nonvalvularadtri
fibrillation
Toviaz (Fesoterodine) Approval in Japan for treatment of overactive bkdd December 2012 —
Eliquis (Apixaban}® Approval in the EU for prevention of stroke andtsysic November 2012 —
embolism in patients with nonvalvular atrial fitbeition
Xalkori (Crizotinib) Conditional marketing authaation in the EU for treatment ofOctober 2012 —
previously treated ALK-positive advanced non-sraall lung
cancer
Inlyta (Axitinib) Approval in the EU for treatmenf advanced renal cell September 2012 —
carcinoma after failure of prior systemic treatment
Sutent (Sunitinib) Approval in Japan for treatmehpancreatic neuroendocrine August 2012 —
tumor
Bazedoxifene-conjugated Application filed in the EU for treatment of sympte — July 2012
estrogens associated with menopause and osteoporosis
Prevenar 13 Infant Application filed in Japan foevention of invasive — July 2012
pneumococcal disease in infants and young children
Lyrica (Pregabalin) Approval in Japan for treatinefnfibromyalgia June 2012 —
Inlyta (Axitinib) Approval in Japan for treatmeof renal cell carcinoma not  June 2012 —
indicated for curative resection, metastatic reedll carcinoma
Tofacitinib ® Application filed in the EU for treatment of modrdo-severe — November 2011

* For applications in the EU, the dates set fortthis column are the dates on which the Europeanidvtexs Agency (EMA) validated our submissic

@ This indication for Eliquis (apixaban) was develd@ad is being commercialized in collaboration vBMS.

®1n April 2013, the EMA's Committee for Medicinald@lucts for Human Use (CHMP) issued an opinion renending against approval of tofacitinib for the

treatment of adult patients with moderate-to-seeetare rheumatoid arthritis. We are seeking axagnation of the opinion by the CHMP.

FOR IN-LINE AND IN-REGISTRATION PRODUCTS

LATE-STAGE CLINICAL PROGRAMS FOR ADDITIONAL USES AN D DOSAGE FORMS

PRODUCT

INDICATION

Eliquis (Apixaban)

For the prevention and treattrarvenous thromboembolism, which is being devetbfm collaboration

with BMS

Inlyta (Axitinib)

Oral and selective inhibitor of vascular endotHajr@wth factor (VEGF) receptor 1, 2 & 3 for the

treatment of adjuvant renal cell carcinoma (Asily/pn

Lyrica (Pregabalin)

Peripheral neuropathic paiR; @nce-a-day) dosing

Sutent (Sunitinib)

Adjuvant renal cell carcinoma

Tofacitinib

A JAK kinase inhibitor for the treatmieof psoriasis and ulcerative colitis

Xalkori (Crizotinib)

An oral ALK and c-Met inhibdr for the treatment of ALK-positive 1st and 2naeli(supports potential

full approval in the U.S.) non-small cell lung canc

Zithromax/chloroquine

Malaria
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NEW DRUG CANDIDATES IN LATE-STAGE DEVELOPMENT

CANDIDATE INDICATION

ALO-02 A Mu-type opioid receptor agonist for thenagement of moderate-to-severe pain when a cantinu
around-the-clock opioid analgesic is needed foexdended period of time

Dacomitinib A pan-HER tyrosine kinase inhibitor the treatment of patients with advanced non-soalllung

cancer after at least one chemotherapy regimees@stant or refractory to prior therapy regimen,
including EGFR TKI; also, first-line treatment adiients with advanced namall cell lung cancer wit
EGFR activating mutations

Inotuzumab ozogamicin An antibody drug conjugatssisting of an anti-CD22 monotherapy antibodigdithto a cytotoxic
agent, calicheamycin, for the treatment of aggvesion-Hodgkin's Lymphoma and acute
lymphoblastic leukemia

MnB rLP2086 A prophylactic vaccine for prevention Neisseria meningitidisserogroup B invasive disease in

(PF-05212366) adolescents and young adults (ages 11-25)

Palbociclib (PD-0332991) An oral and selectiveensible inhibitor of the CDK 4 and 6 kinases fog theatment of patients with
estrogen receptor-positive, human epidermal grdadtor receptor 2- negative advanced breast cancer

Tanezumalf An anti-nerve growth factor monoclonal antibody tloe treatment of pain (on clinical hold)

®The FDA's partial clinical hold placed on nervewtio factor (NGF) inhibitors in 2010 due to adveesents involving joint destruction was lifted cormially
from the tanezumab program for all indications ingist 2012 as a result of a submission by Pfizérdd=DA in July 2012. In December 2012, the FDA
placed a new partial clinical hold on the develophtd NGF inhibitors, including tanezumab. The frtlinical hold was based on peripheral nervous
system effects observed in animal studies condwettdNGF inhibitors by other companies. Currend &uture studies of tanezumab in cancer pain are no
affected by this partial clinical hold. We are wimidk with the FDA to determine the appropriate fatiward.

Additional product-related programs are in varistesyes of discovery and development. Also, seditfoeission in the “Our Business
Development Initiatives” section of this MD&A.

COSTS AND EXPENSES

Cost of Sales

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 2012 Chang
Cost of sales $ 2,65 $ 2,74F (©))

Cost of sales decreased 3 % in the first quart@0a8 , compared to the same period in 2012 , piliyndue to:

» lower costs related to our global cost-redudpooductivity initiatives and acquisition-relatedsts, as well as increased benefits generatec
from the ongoing productivity initiatives to stretame the manufacturing network,

partially offset by:
« an unfavorable shift in geographic, product andrmss mix due to products that lost exclusivityamious market

Selling, Informational and Administrative (SI&A) Ex penses

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 201z Chang
Selling, informational and administrative expenses $ 3,58t % 3,96¢ (20

SI&A expenses decreased 10 % in the first quaft@0d3 , compared to the same period in 2012 , gmilyndue to:
» savings generated from a reduction in the fielddopartly in response to product losses of exdilys
* more streamlined corporate support functions

» the favorable impact of foreign exchange of
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Research and Development (R&D) Expenses

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 2012 Chang
Research and development expenses $ 1,80C $ 2,062 (13)

R&D expenses decreased 13 % in the first quart20d8 , compared to the same period in 2012 , pilyndue to:

e savings generated by the discontinuation of@etherapeutic areas and R&D programs in conneetith our previously announced global
cost-reduction/productivity initiatives.

Restructuring Charges and Other Costs Associated Wi Acquisitions and CostReduction/Productivity Initiatives

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201: 2012 Chang
Costs associated with acquisitions and cost-resligioductivity initiatives $ 31z % 1,00 (69

We incur significant costs in connection with aetng, integrating and restructuring businessesiamdnnection with our global cost-
reduction/productivity initiatives. For example:

* In connection with acquisition activity, we typibalncur costs associated with executing the trafisas, integrating the acquired operati
(which may include expenditures for consulting #melintegration of systems and processes), andictsting the combined company
(which may include charges related to employeesetagind activities that will not continue in tleenbined company); and

» In connection with our cost-reduction/produdinnitiatives, we typically incur costs and chasgessociated with site closings and other
facility rationalization actions, workforce reduanis and the expansion of shared services, inclutimgevelopment of global systems.

All of our businesses and functions may be impabtethese actions, including sales and marketirapufacturing and research and
development, as well as groups such as informagicimnology, shared services and corporate opegatBince the acquisition of Wyeth on
October 15, 2009, our cost-reduction initiatives@mced on January 26, 2009, but not completed Bs@ember 31, 2009, were incorporated
into a comprehensive plan to integrate Wyeth's afi@ns to generate cost savings and to captureggseacross the combined company. In
addition, on February 1, 2011, among our ongoirgi-ceduction/productivity initiatives, we announcedew productivity initiative to
accelerate our strategies to improve innovation@nductivity in R&D by prioritizing areas that vibelieve have the greatest scientific and
commercial promise, utilizing appropriate risk/metprofiles and focusing on areas with the higlpesential to deliver value in the near term
and over time.

CostReduction Goals

With respect to the January 26, 2009 announcemamtispur acquisition of Wyeth on October 15, 2009he aggregate, we achieved our cost
reduction goal by the end of 2011, a year eattiantexpected, and are continuing to generate edsttions.

With respect to the R&D productivity initiative amunced on February 1, 2011, we met our goal toegehsignificant reductions in our annual
R&D expenses by the end of 2012. Adjusted R&D egpswere $7.3 billion in 2012, and were $1.7 billio the first quarter of 2013, and we
expect adjusted R&D expenses to be approximately Bilion to $7.0 billion in 2013. For an undensting of adjusted R&D expenses, see
“Adjusted Income” section of this MD&A.

In addition to these major initiatives, we contingty monitor our organizations for cost reductiow/@r productivity opportunities.
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Total Costs

Through March 31, 2013, we incurred approximatdl§.8 billion (pre-tax) in cost-reduction and acdfios-related costs (excluding
transaction costs) in connection with the aforemoeed initiatives. This $15.0 billion is a componefthe $15.7 billion (pre-tax) in total
restructuring charges incurred from the beginnihgus cost-reduction/productivity initiatives in @B through March 31, 2013. See Notes to
Condensed Consolidated Financial Statementkste 3. Restructuring Charges and Other Costs Aagatwith Acquisitions and Cost-
Reduction/Productivity Initiativefor more information. In 2013, we expect to incppeoximately $500-$800 million (after tax) in costs
connection with our ongoing costduction/productivity initiatives and have refledtthose costs, as well as the related expectédezhsctions
of approximately $1.0 billion (pre-tax), in our 2Dfinancial guidance. See also the “Our Financiaidance for 2013” section of this MD&A.

Key Activities

The targeted cost reductions were achieved thrthgfollowing actions, and we continue to genecats reductions through similar actions:

The closing of duplicative facilities and otlsgte rationalization actions Company-wide, incligliesearch and development facilities,
manufacturing plants, sales offices and other aaedacilities. Among the more significant acti@rs the following:

o

Manufacturing: After the acquisition of Wyeth,rananufacturing sites totaled 75. Other acquisitibave added 21 manufacturing sites,
and we have subsequently exited 15 sites, reslittiBd sites supporting continuing operations alafch 31, 2013. Our plant network
strategy will result in the exit of a further sixes over the next several years. These site caxatsde five Nutrition business-related
manufacturing sites as the Nutrition business wiia 2012. See Notes to Condensed ConsolidateghEial Statements-Note 2B.
Acquisitions, Divestitures, Collaborative Arrangamhand Equit-Method Investment: Divestiturés more information.

Research and Development: After the acquisitioWgeth, we operated in 20 R&D sites and annourthatiwe would close a number of
sites. We have completed a number of site closimelsiding our Sandwich, U.K. research and develepifiacility, except for a small
presence. In addition, in 2011, we rationalizecesaivother sites to reduce and optimize the ov&a&lID footprint. We disposed of our
toxicology site in Catania, Italy; exited our R&Res in Aberdeen and Gosport, U.K.; and disposealwdcant site in St. Louis, MO. We
still maintain laboratories in St. Louis, MO, tifatus on the areas of biologics and indicationsalisry. We are presently marketing for
sale, lease or sale/lease-back, either a portion alf of certain of our R&D campuses. LocationthviR&D operations are in the U.S.,
Europe, Canada and China, with five major resesitels in addition to a number of specialized uMig. also re-prioritized our
commitments to disease areas and have discontoar&n therapeutic areas and R&D programs asgpadr R&D productivity
initiative. Our research primarily focuses on fhigh-priority areas that have a mix of small angiéamolecules—immunology and
inflammation; oncology; cardiovascular and metabdiseases; neuroscience and pain; and vaccines.

Workforce reductions across all areas of ouirtass and other organizational changes, primarithé U.S. field force, manufacturing,
R&D and corporate functions. We identified areasafoeduction in workforce across all of our busses. In January 2009, when Pfizer
Wyeth entered into the merger agreement, the wor&fof the two companies totaled approximately 30, We exceeded our original
target to reduce the combined Pfizer/Wyeth workddrg 15%, or 19,500, within three years. By the @n@012, we achieved a reduction
38,500, and by the end of the first quarter of 208 achieved a reduction of 40,600. In the fitsrter of 2013, the workforce declined by
2,100, from 91,500 to 89,400, primarily in Prim&@sgre and Emerging Markets. The aforementioned wockfreductions include the
impact of acquisitions and divestitures subseqteetite Wyeth acquisition.

The increased use of shared services and centersellence

Procurement saving
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The following table provides the components of s@stsociated with acquisitions and cost-reductiodigctivity initiatives:
Three Months Ended

March 31 April 1,
(MILLIONS OF DOLLARS) 201z 201z
Integration cost§’ $ 39 % 10C
Restructuring charge$)
Employee terminations (20 267
Asset impairments 10t 21¢
Exit costs 14 12
Restructuring charges and certain acquisition-rethtosts 13¢ 597
Additional depreciation—asset restructurirecorded in our
condensed consolidated statements of income asv&lf’
Cost of sales 33 79
Selling, informational and administrative expenses 12 2
Research and development expenses 90 25¢
Total additional depreciation—asset restructuring 13t 34C
Implementation costs recorded in our condensedatidiased statements of income as follofs:
Cost of sales 6 —
Selling, informational and administrative expenses 30 15
Research and development expenses 3 48
Total implementation costs 39 63
Total costs associated with acquisitions and caditretion/productivity initiatives $ 31z % 1,00(

@ Integration costs represent external, incrememtstiscdirectly related to integrating acquired besges, and primarily include expenditures for climguand
the integration of systems and processes.

®From the beginning of our cost-reduction/produtyivitiatives in 2005 through March 31, 201Bmployee termination costepresent the expected
reduction of the workforce by approximately 62,@@0ployees, mainly in manufacturing and sales asélareh, of which approximately 54,000 employees
have been terminated as of March 31, 2013 . Fothtlee months ended March 31, 2013 , the creditriployee terminations reflects a change in estimate
related to the number of employees to be terminatedthe expected total cost of planned termination

The restructuring charges for the three monthsaéich 31, 2013 are associated with the following:

« Primary Care operating segment ( $5 million me), Specialty Care and Oncology operating seg®®tmillion ), Established Products and Emerging
Markets operating segment ( $11 million ), otheeraging segments ( $2 million ), research and d@reént operations ( $2 million ), manufacturing
operations ( $4 million ) and Corporate ( $79 miili).

The restructuring charges for the three monthsaagheil 1, 2012 are associated with the following:

« Primary Care operating segment ( $3 millionpe8alty Care and Oncology operating segment ( ##®m), Established Products and Emerging
Markets operating segment ( $3 million ), otherragiag segments ( $6 million ), research and deraknt operations ( $12 million ), manufacturing
operations ( $152 million ) and Corporate ( $318iom ).

© Additional depreciation-asset restructuring represents the impact of clsaingbe estimated useful lives of assets involna@structuring action
@ Implementation costs represent external, increrhentds directly related to implementing our nowpasition-related costeduction/productivity initiative

The following table provides the components of ahdnges in our restructuring accruals:

Employet

Terminatior Asse

Costs/ Impairmen
(MILLIONS OF DOLLARS) (Credits Charge Exit Cost: Accrua
Balance, December 31, 20%2 $ 1,79 $ — 3 157 $ 1,95(
Provision (20) 10t 14 99
Utilization and othef® (340 (105) (39 (47¢)
Balance, March 31, 2013 $ 1,43: % — 3 13¢  $ 1,571

@ Included inOther current liabilitieg($1.2 billion) andOther noncurrent liabilitieg$731 million)
® Includes adjustments for foreign currency transta
© ncluded inOther current liabilities($ 919 million ) anddther noncurrent liabilitieg$ 652 million).
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Other Deductions—Net

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 2012 Chang
Other deductions—net $ 17¢ % 1,65¢ (90)

Other deductions—nehanged favorably by $1.5 billion in the first quearof 2013 , compared to the same period in 2@kEnarily due to:

» charges for litigation-related matters that dethfavorably by approximately $897 million in tirst quarter of 2013 compared to the same
period in 2012 (for additional information, see B®to Condensed Consolidated Financial Statemehtste-4. Other Deductions—Net
and

» a $490 million gain associated with the transfiecertain product rights to our equity-methoddastment in China (for additional
information, see Notes to Condensed Consolidatedri€ial Statements-Note 2D. Acquisitions, Divestitures, Collaborat&grangement
and Equity-Method Investment: Equity-Method Investi

Certain Asset Impairment Charges

When necessary, we record charges for impairméneg-lived assets for the amount by which the Yailue is less than the carrying value of
these assets. For additional information, see $igriificant Accounting Policies and Application@fitical Accounting Estimates—Asset
Impairment Reviews” section of our 2012 FinanciapBrt, which was filed as Exhibit 13 to our AnnBaport on Form 10-K/A for the fiscal
year ended December 31, 20

See also Notes to Condensed Consolidated Finaddteisd@ments—Note 4. Other Deductions—Net

Provision for Taxes on Income

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 201z Change
Provision for taxes on income $ 1,16C $ 711 63
Effective tax rate on continuing operations 29.€% 29.2%

Our effective tax rate on continuing operations 8% % for the first quarter of 2013 , compare@3® % for the first quarter of 2012 . The
effective tax rate for the first quarter of 2013swafavorably impacted by the non-deductibilitytted goodwill derecognized and the
jurisdictional mix of the other intangible asseigedted as part of the transfer of certain prodigtits to our equit-method investment in

China, largely offset by the change in the juriidital mix of earnings as a result of operatingtilations in the normal course of business, as
well as the extension of the U.S. R&D tax creditjeth was signed into law in January 2013, resuliimtie full-year benefit of the 2012 R&D
tax credit and a portion of the 2013 R&D tax crdmiing recorded in the first quarter of 2013. Faditional information about the transfer of
certain product rights, sédote 2D. Acquisitions, Divestitures, Collaboratéeangement and Equity-Method Investment: EquityHdé
Investment

Change in Tax Law

On February 28, 2013, the Governor of Puerto Rigoesl into law Act No. 2-2013, amending Section8R2and 2102 of the Puerto Rico
Internal Revenue Code of 1994, which provided foegcise tax that was effective beginning in 204dt (154). The excise tax is imposed on
the purchase of products by multinational corporatiand their affiliates from their Puerto Ricadleffes. As originally adopted, the excise tax
was to be in effect from 2011 through 2016 andidixerate was to decline over time from 4% in 2041% in 2016. Act No. 2-2013 extends
the excise tax through 2017 and, effective JuBQILL3, increases the tax rate to 4% for all yeaxsutlfh 2017. The impact of Act No. 2-2013
will be recorded irCost of salesndProvision for taxes on income
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Discontinued Operations

For additional information about our discontinugebations, see Notes to Condensed Consolidateddtai&Statements—Note 2B.
Acquisitions, Divestitures, Collaborative Arrangethand Equit-Method Investment: Divestitures.

The following table provides the componentDigcontinued operations—net of taxirtually all of which relate to our former Nuion
business:

Three Months

Ended
April 1,
(MILLIONS OF DOLLARS) 201z
Revenues $ 52C
Pre-tax income from discontinued operations $ 117
Provision for taxes on inconfé 38
Discontinued operations—net of tax $ 79

@ Includes a deferred tax benefit of $8 milli

ADJUSTED INCOME

General Description of Adjusted Income Measure

Adjusted income is an alternative view of perforemnsed by management, and we believe that ingstoderstanding of our performance is

enhanced by disclosing this performance measuraeptat Adjusted income in order to portray theutessof our major operations—the
discovery, development, manufacture, marketingsatel of prescription medicines for humans and alsincansumer healthcare (over-the-
counter) products, and vaccines—prior to congidecertain income statement elements. We haveatefhdjusted income as Net income
attributable to Pfizer Inc. before the impact ofghase accounting for acquisitions, acquisitielated costs, discontinued operations and ce
significant items. The Adjusted income measureots and should not be viewed as, a substitute f8 GAAP net income.

The Adjusted income measure is an important intenmeasurement for Pfizer. We measure the performanthe overall Company on this
basis in conjunction with other performance metridse following are examples of how the Adjustecbime measure is utilized:

* senior management receives a monthly analysisrobperating results that is prepared on an Adjustedme basi:
» our annual budgets are prepared on an Adjustednadiasis; ar

e senior management’s annual compensation iselfrin part, using this Adjusted income measurgugtdd income is one of the
performance metrics utilized in the determinatibbb@nuses under the Pfizer Inc. Executive Annueéhtive Plan that is designed to limit
the bonuses payable to the Executive LeadershimTEBAT) for purposes of Internal Revenue Code $ecti62(m). Subject to the
Section 162(m) limitation, the bonuses are fundethfa pool based on the achievement of three finhmetrics, including adjusted dilut

earnings per share, which is derived from Adjustedme. This metric accounts for 40% of the bonusl pnade available to ELT members

and other members of senior management and wifltitate a factor in determining each of these imtlial's bonus.

Despite the importance of this measure to manageimgoal setting and performance measurement, sieflincome is a noBAAP financial
measure that has no standardized meaning presdnbedS. GAAP and, therefore, has limits in itsfusigess to investors. Because of its non-
standardized definition, Adjusted income (unlik6SUGAAP net income) may not be comparable to theutation of similar measures of other
companies. Adjusted income is presented solehetmt investors to more fully understand how mamaget assesses performance.

We also recognize that, as an internal measurerédimance, the Adjusted income measure has limitstand we do not restrict our
performance-management process solely to this enétlimitation of the Adjusted income measurehittit provides a view of our operations

without including all events during a period, sashthe effects of an acquisition or amortizatiopufchased intangibles, and does not provide

a comparable view of our performance to other corigzin the biopharmaceutical industry. We alsoatber specifically tailored tools
designed to achieve the highest levels of perfoomaaRor example, our R&D organization has proditgtiargets, upon which its effectivene
is measured. In addition, the eamat of Performance Share Award grants is determi@sgd on a formula that measures our performasing
relative total shareholder return.
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Purchase Accounting Adjustments

Adjusted income is calculated prior to considegegtain significant purchase accounting impactsltieg from business combinations and net
asset acquisitions. These impacts, primarily assediwith Pharmacia (acquired in 2003), Wyeth (aegun 2009) and King (acquired in
2011), can include the incremental charge to cbsales from the sale of acquired inventory thas waitten up to fair value, amortization
related to the increase in fair value of the aaglifinite-lived intangible assets, depreciatiomated to the increase/decrease in fair value of the
acquired fixed assets, amortization related tartheease in fair value of acquired debt, and tlevi@ue changes associated with contingent
consideration. Therefore, the Adjusted income measicludes the revenues earned upon the sale afctired products without considering
the acquisition cost of those products.

Certain of the purchase accounting adjustment®caunr through 20 or more years, but this presemtairovides an alternative view of our
performance that is used by management to intgraaiess business performance. We believe thenaliiom of amortization attributable to
acquired intangible assets provides managemennaasdtors an alternative view of our business teduy trying to provide a degree of parity
to internally developed intangible assets for whigbearch and development costs previously have dsqeensed.

However, a completely accurate comparison of ityrdeveloped intangible assets and acquired giltda assets cannot be achieved througt
Adjusted income. This component of Adjusted incasnderived solely from the impacts of the itemgelisin the first paragraph of this section.
We have not factored in the impacts of any oth#erdinces in experience that might have occurrekihad discovered and developed those
intangible assets on our own, and this approach dotintend to be representative of the resuétswould have occurred in those
circumstances. For example, our research and dawelat costs in total, and in the periods presemagy, have been different; our speed to
commercialization and resulting sales, if any, rhaye been different; or our costs to manufacturg inaae been different. In addition, our
marketing efforts may have been received diffeyeloyl our customers. As such, in total, there candassurance that our Adjusted income
amounts would have been the same as presentedehddaovered and developed the acquired intangisets.

Acquisition-Related Costs

Adjusted income is calculated prior to consideti@gsaction, integration, restructuring and addaiadepreciation costs associated with
business combinations because these costs aresunigach transaction and represent costs thatimareed to restructure and integrate two
businesses as a result of the acquisition deciBionadditional clarity, only transaction costsgigidnal depreciation and restructuring and
integration activities that are associated withuaifiess combination or a net-asset acquisitiomaheded in acquisition-related costs. We have
made no adjustments for the resulting synergies.

We believe that viewing income prior to considerihgse charges provides investors with a usefutiaddl perspective because the signific
costs incurred in connection with a business coathin result primarily from the need to eliminatgticate assets, activities or employees—:
natural result of acquiring a fully integrated sétctivities. For this reason, we believe that¢bsts incurred to convert disparate systems, to
close duplicative facilities or to eliminate duglie positions (for example, in the context of aifess combination) can be viewed differently
from those costs incurred in other, more normadjriess contexts.

The integration and restructuring costs associittda business combination may occur over sewazats, with the more significant impacts
ending within three years of the transaction. Beeaaf the need for certain external approvalsdanesactions, the span of time needed to
achieve certain restructuring and integration @@t can be lengthy. For example, due to the kigbdulated nature of the pharmaceutical
business, the closure of excess facilities can sakeral years, as all manufacturing changes &jeduto extensive validation and testing and
must be approved by the FDA and/or other globalleggry authorities.

Discontinued Operations

Adjusted income is calculated prior to considetimg results of operations included in discontinapdrations, as well as any related gains or
losses on the sale of such operations such asihefsour Nutrition business, which we sold in lmber 2012. We believe that this
presentation is meaningful to investors becausdewle review our businesses and product linesti@tegic fit with our operations, we do not
build or run our businesses with the intent to gedin. (Restatements due to discontinued operatiom®t impact compensation or change the
Adjusted income measure for the compensation ofdltated periods, but are presented here onateddiasis for consistency across all
periods.)
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Certain Significant ltems

Adjusted income is calculated prior to considegegtain significant items. Certain significant itemepresent substantive, unusual items that
are evaluated on an individual basis. Such evalnatnsiders both the quantitative and the qual@atspect of their unusual nature. Unusual,
in this context, may represent items that are adt @f our ongoing business; items that, eithea eessult of their nature or size, we would not
expect to occur as part of our normal business@galar basis; items that would be naeurring; or items that relate to products wearngker
sell. While not all-inclusive, examples of itemsitticould be included as certain significant itenmaild be a major non-acquisition-related
restructuring charge and associated implementatists for a program that is specific in nature aittefined term, such as those related to ot
non-acquisition-related cost-reduction and prodhitgtinitiatives; amounts related to certain displesof businesses, products or facilities that
do not qualify as discontinued operations under. GSAP; amounts associated with transition seraigeeements in support of discontinued
operations after sale; certain intangible assetimgents; adjustments related to the resolutioredfain tax positions; the impact of adopting
certain significant, event-driven tax legislati@n;charges related to certain legal matters, saategain of those discussed in Notes to
Condensed Consolidated Financial Statementkste 12. Commitments and Contingenaietuded in Part I, Item 1 of this Quarterly Repon
Form 10-Q. Normal, ongoing defense costs of the o or settlements of and accruals on legal nsatberde in the normal course of our
business would not be considered certain signifitams.

Reconciliation

The following table provides a reconciliationidét income attributable to Pfizer Incas reported under U.S. GAAP, and NBAAP Adjustec
income:

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 201z Chang
GAAP Reported net income attributable to Pfizer. Inc $ 2750 $ 1,794 53
Purchase accounting adjustments—net of tax 89z 1,06z (16)
Acquisition-related costs—net of tax 68 11€ (42)
Discontinued operations—net of tax 4 (79 95
Certain significant items—net of tax 20t 1,451 (86)
Non-GAAP Adjusted incomé& $ 3911 % 4,344 (10

®@The effective tax rate on Non-GAAP Adjusted incowses 26.9% in the first quarter of 2013 , comparét ®9.0% in the first quarter of 2012 . The tatera
in 2013 compared to the same period in 2012 wasrddoly impacted by the change in the jurisdictiaonat of earnings as a result of operating fluctagiin
the normal course of business, as well as the sixternf the U.S. R&D tax credit, which was signetbilaw in January 2013, resulting in the fydar benefi
of the 2012 R&D tax credit and a portion of the 2BR&D tax credit being recorded in the first quard&2013.

Certain amounts and percentages may reflect rogradijustments.
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The following table provides a reconciliation ofgoeted diluted EPS, as reported under U.S. GAAB,Non-GAAP Adjusted diluted EPS:
Three Months Ended

March 31 April 1, %
201z 201z Chang
Earnings per common sharaliluted @

GAAP Reported income from continuing operationslaitable to Pfizer Inc. common
shareholders $ 03¢ % 0.2t 65
Income from discontinued operations—net of tax — 0.01 (200
GAAP Reported net income attributable to Pfizer tmmmon shareholders 0.3¢ 0.2¢4 58
Purchase accounting adjustments—net of tax 0.12 0.14 149
Acquisition-related costs—net of tax 0.01 0.0z (50)
Discontinued operations—net of tax — (0.0 10C
Certain significant items—net of tax 0.0¢ 0.1¢ (84
Non-GAAP Adjusted income attributable to Pfizer.lnommon shareholders $ 054 % 0.57 (5)

@ EPS amounts may not add due to roun

Certain amounts and percentages may reflect rogratijustments.
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Adjusted income, as shown above, excludes theviollp items:
Three Months Ended

March 31 April 1,
(MILLIONS OF DOLLARS) 201z 201z
Purchase accounting adjustments
Amortization, depreciation and otH&r $ 1,237 $ 1,43¢
Cost of sales, primarily related to fair value atifnents of acquired inventory (5 8
Total purchase accounting adjustments—pre-tax 1,232 1,44¢
Income taxe®) (339 (384)
Total purchase accounting adjustments—net of tax 89: 1,06z
Purchase accounting adjustments—net of tax, atétite to noncontrolling interests Q) —
Total purchase accounting adjustments—net ofatatbutable to Pfizer Inc. 892 1,06z
Acquisitionrelated costs
Integration cost¥ 3¢ 10C
Restructuring chargéed 21 2
Additional depreciation—asset restructurifig 3¢ 8¢
Total acquisition-related costs—pre-tax 95 18¢
Income taxe®) (27) (67)
Total acquisition-related costs—net of tax 68 11€
Discontinued operations
Total discontinued operations—net of tax (4) (79
Certain significant items
Restructuring chargé® 78 49¢
Implementation costs and additional depreciatiossefrestructuring 13¢ 31¢
Gain associated with the transfer of certain prodgbts to an equity-method investméht (490 —
Certain legal matter® (87) 77E
Certain asset impairment chardés 39¢ 41z
Costs associated with the separation of Zdktis 7€ 38
Other 1€ 25
Total certain significant items—pre-tax 12¢ 2,067
Income taxe&) 8C (61€)
Total certain significant items—net of tax 20¢ 1,451
Certain significant items—net of tax, attributatdenoncontrolling interests (3 —
Total certain significant items—net of tax, atiitidble to Pfizer Inc. 20¢ 1,451
Total purchase accounting adjustments, acquisitdated costs, discontinued operations and cestgimificant
items—net of tax, attributable to Pfizer Inc. $ 1,161 $ 2,55(

@ Included primarily inAmortization of intangible asse

®Included inProvision for taxes on incomkacome taxes includes the tax effect of the assetipre-tax amounts, calculated by determiningutisdictional
location of the pre-tax amounts and applying thesgliction’s applicable tax rate (see Notes to d@msed Consolidated Financial Statemenigete 5A. Tax
Matters: Taxes on Income from Continuing Operati).

©ncluded inRestructuring charges and certain acquisition-rethtost{see Notes to Condensed Consolidated FinanciarStatts— Note 3.
Restructuring Charges and Other Costs Associatdil Adquisitions and Cc-Reduction/Productivity Initiatives

“Represents the impact of changes in estimated |Uis&fsi of assets involved in restructuring actioekted to acquisitions. For the first quarteP01.3,
included inCost of sale$$33 million) andSelling, informational and administrative expenékz million). For the first quarter of 2012, incledl in Cost of
sales($79 million), Research and development experf$bamillion) andSelling, informational and administrative expengkk million).

©Represents restructuring charges incurred for osteieduction/productivity initiatives. Included Restructuring charges and certain acquisition-retht
costs(see Notes to Condensed Consolidated FinanciarBeatts—Note 3. Restructuring Charges and Other Costs Aatamtwith Acquisitions and Cost-
Reduction/Productivity Initiative).

® Amounts primarily relate to our cost-reduction/puotivity initiatives (see Notes to Condensed Coidstéd Financial StatementsNete 3. Restructuring
Charges and Other Costs Associated with Acquisitaomd Cost-Reduction/Productivity Initiatived-or the first quarter of 2013, includedResearch and
development expens@93 million), Selling, informational and administrative expené&g$0 million)
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andCost of sale$$6 million). For the first quarter of 2012, inckedlinResearch and development expel($862 million) andSelling, informational and
administrative expens€$16 million).

@ Represents the gain associated with the transfeertdin product rights to our equity-method inwestt in China (see Notes to Condensed Consolidated
Financial Statements-Note 2D. Acquisitions, Divestitures, Collaboratygangement and Equity-Method Investment: Equitykide Investmerijt

® Included inOther deductions— net(see the "Other Deductions—Net" section of this MD&nd Notes to Condensed Consolidated Financia®ents—
Note 4. Other Deductior— Net) .

® Costs incurred in connection with the initial pghiiffering of an approximate 19.8% ownership irgeie Zoetis. Includes expenditures for bankingale
accounting and similar services, as well as comgulind systems costs. In the first quarter of 20iduded inSelling, informational and administrative
expenseé$56 million), Other deductions— net($17 million) andCost of sale$$3 million). In the first quarter of 2012, inclugién Other deductions— net
($32 million) andSelling, informational and administrative expengs million).

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F COMPREHENSIVE INCOME

Changes in the componentsAifcumulated other comprehensive lfmsthe first quarter of 2013 reflect the following

For Foreign currency translation adjustmentseflects the weakening of several foreign curi@nagainst the U.S. dollar, primarily the
Japanese yen and the British pound, partially bffgehe strengthening of several foreign curremaigainst the U.S. dollar, primarily the euro
and the Brazilian real.

ForUnrealized holding gains/(losses) on derivativafioial instruments reflects the impact of fair value adjustments: &aditional
information, see Notes to Condensed Consolidatedrieial Statements- Note 7. Financial Instruments

ANALYSIS OF THE CONDENSED CONSOLIDATED BALANCE SHEE TS

For information about certain of our financial éssand liabilities, includingash and cash equivalents, Short-term investmeaots-term
investments, Short-term borrowings, including catngortion of long-term dehtandLong-term debf see “Analysis of Financial Condition,
Liquidity and Capital Resources” below.

Many changes in our asset and liability accountsf &darch 31, 2013 , compared to December 31, 20&flect, among other things, decrease
due to the impact of foreign exchange.

For Accounts receivable, nesee “Selected Measures of Liquidity and Capieddurces: Accounts Receivable” below.

For Long-term investmentghe change also reflects an increase associatedhs transfer of certain product rights to oguigy-method
investment in China. For additional informatione $¢otes to Condensed Consolidated Financial StasmeNote 2D. Acquisitions,
Divestitures, Collaborative Arrangement and Eg-Method Investment: Equity-Method Investment

For Goodwill, the change also reflects a decrease associatedheitransfer of certain product rights, whiclmstituted a business, to our
equity-method investment in China. For additiomérmation, see Notes to Condensed ConsolidateghEial Statements-Note 2D.
Acquisitions, Divestitures, Collaborative Arrangathand Equit-Method Investment: Equity-Method Investment

Forldentifiable intangible assets, less accumulatedization, the change also reflects amortization, an asgatirment charge and the
transfer of certain product rights to our equitythoel investment in China. For additional informatabout the asset impairment charge, see
Notes to Condensed Consolidated Financial Statee— Note 4. Other Deductions- Net.For additional information about the transfer of
certain product rights, see Notes to Condenseddlidased Financial StatementsNete 2D. Acquisitions, Divestitures, Collaborative
Arrangement and Equi-Method Investment: Equity-Method Investment

For Accounts payablethe change also reflects the impact of lower agpdevels and the timing of receipts and paymierttse normal course
of business.

For Other current liabilities, the change also reflects a decrease in restmgttelated liabilities.
For Other noncurrent liabilitiesthe change also reflects the impact of fair valljgstments on derivative financial instruments.

For Additional paid-in capitarndEquity attributable to noncontrolling interestbe change reflects, among other things, the impfatte
divestment of a 19.8% interest in Zoetis, our Afiealth subsidiary. For additional informationeddotes to
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Condensed Consolidated Financial Statementkste 2B. Acquisitions, Divestitures, CollaboratArrangement and Equity-Method
Investment: Divestiture.

ANALYSIS OF THE CONDENSED CONSOLIDATED STATEMENTS O F CASH FLOWS

Three Months Ended

March 31 April 1, %
(MILLIONS OF DOLLARS) 201z 2012 Chang
Cash provided by/(used in):
Operating activities $ 2,241 % 2,77¢ (19
Investing activities (20,930 451 *
Financing activities 434 (3,507 *
Effect of exchange-rate changes on cash and casvadents — 34 (200
Net decrease i@ash and cash equivalents $ (8,255 $ (248 *

* Calculation not meaningft

Operating Activities

Our net cash provided by operating activities wa2 $illion in the first quarter of 2013 , compated2.8 billion in the same period of 2012 .
The decrease in net cash provided by operatingitiesi was primarily attributable to:

» the loss of exclusivity of Lipitor and other piects, resulting in lower revenues and associatpdreses (see also the “Industry-Specific
Challenges” section of this MD&A), partially offsby spending reductions resulting from our compaye cost-reduction/productivity
initiatives; and

» the timing of receipts and payments in the ordir@yrse of busines

In the first quarter of 2013 and 2012, the linenitealledOther changes in assets and liabilities, net ofuésitjons and divestitureseflects

changes in the ordinary course of business forwatsaeceivable, inventory, other current assetpunts payable, accrued compensation ant

other current and non-current liabilities. For digdial information about accounts receivable, dse ‘@Selected Measures of Liquidity and
Capital Resources: Accounts Receivable” below.

Investing Activities

Our net cash used in investing activities was $b@l@n in the first quarter of 2013 , comparedn@t cash provided by investing activities of
$451 million in the same period in 2012 . The chaimgnet cash provided by/(used in) investing &ty was primarily attributable to:

* net purchases of investments of $10.8 billiothim first quarter of 2013, compared to net prosdezm redemptions and sales of
investments of $1.5 billion in the first quarteraff12,

partially offset by:

» cash paid of $782 million, net of cash acquireddiar acquisitions of Alacer and Ferrosan in thst fjuarter of 201

Financing Activities

Our net cash provided by financing activities wd84smillion in the first quarter of 2013 , compatechet cash used in financing activities of
$3.5 hillion in the same period in 2012 . The clamnet cash provided by/(used in) financing aiis was primarily attributable to:

* net proceeds from borrowings of $6.1 billiortle first quarter of 2013, compared to net repaymehborrowings of $233 million in the
first quarter of 2012; and

» increased proceeds from the exercise of stock g
largely offset by:
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» purchases of common stock of $4.6 billion in thstfquarter of 2013, compared to $1.7 billion ia fiist quarter of 2012; a

» higher cash dividends pa
ANALYSIS OF FINANCIAL CONDITION, LIQUIDITY AND CAPI  TAL RESOURCES

We rely largely on operating cash flows, short-témrestments, short-term commercial paper borrowizngd long-term debt to provide for our
liquidity requirements. We believe that we havedbdity to obtain both short-term and long-ternbti® meet our financing needs for the
foreseeable future. Due to our significant opetptiash flows as well as our financial assets, acmesapital markets and available lines of
credit and revolving credit agreements, we furthedieve that we have the ability to meet our ligryicheeds for the foreseeable future, which
include:

+ the working capital requirements of our operationsluding our research and development activ

* investments in our busine

« dividend payments and potential increases in thieleind rate

* share repurchasi

« the cash requirements associated with ourmeaktetion/productivity initiative:

 paying down outstanding de

« contributions to our pension and postretirememglan:

» businesgievelopment activitie
Our long-term debt is rated investment grade by Btandard & Poor’s (S&P) and Moody'’s Investorsvider (Moody's). See the “Credit
Ratings” section below. As market conditions chamge continue to monitor our liquidity position. \Wave taken and will continue to take a

conservative approach to our financial investmeBtgh short-term and long-term investments conmisharily of high-quality, highly liquid,
well-diversified, available-for-sale debt secustie

Selected Measures of Liquidity and Capital Res@irce

The following table provides certain relevant measuwof our liquidity and capital resources:

March 31 December 3.
(MILLIONS OF DOLLARS, EXCEPT RATIOS AND PER COMMOSHARE DATA) 201z 201z
Selected financial assets:
Cash and cash equivalefits $ 2,13¢ $ 10,38¢
Short-term investmentd 33,21: 22,31¢
Long-term investment® 15,39: 14,14¢
50,73¢ 46,85’
Debt:
Short-term borrowings, including current portionlafig-term debt 8,89¢ 6,42¢
Zoetis long-term deld? 3,64( —
Other long-term debt 27,84 31,03¢
40,37" 37,46(
Net financial asset8 $ 10,36 $ 9,397
Working capital $ 37,22( $ 32,79¢
Ratio of current assets to current liabilities 2.3t1 2151
Total Pfizer Inc. shareholders' equity per commuare® $ 11.5] $ 11.17

® See Notes to Condensed Consolidated Financials¢ats—Note 7. Financial Instrumentsr a description of certain assets held and fadescription of
credit risk related to our financial instrumentsche

® |ssued by Zoetis, our Animal Health subsidiary. &dditional information, see Notes to CondensedsGlictated Financial StatementsNete 2B.
Acquisitions, Divestitures, Collaborative Arrangarhand Equit-Method Investment: DivestiturandNote 7D. Financial Instruments: Long-Term Debt.

© Net financial assets increased as operating cashahd the net impact of the Zoetis debt offering 2O were patrtially offset by share repurchasek
dividend payments. For additional information, #e=“Analysis of the Condensed Consolidated Statésnaf Cash Flows section of this MD&A.
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@ Represents total Pfizer Inc. shareholders’ equitigddd by the actual number of common shares audétg (which excludes treasury shares and shatds he
by our employee benefit trust).

For additional information about the sources arebuef our funds, see the “Analysis of the Condei®eausolidated Balance Sheétand”
Analysis of the Condensed Consolidated Statemédr@ash Flows sections of this MD&A.

Zoetis Debt Offering and Initial Public OfferindP@©)

On January 28, 2013, our then wholly owned subsidizoetis, issued $3.65 billion aggregate princgraount of senior notes, net of an
original issue debt discount of $10 million. Thee®whave a weighted-average effective interestafae30%, and mature at various dates as
follows: 1.15% Notes due 2016 ($400 million); 1.878lotes due 2018 ($749 million); 3.25% Notes du232(b1.349 billion); and 4.7% Not:
due 2043 ($1.142 billion). On February 6, 2013,tBoalso entered into a commercial paper prograth acapacity of up to $1.0 billion; no
amounts are currently outstanding under that progra

Also, on January 28, 2013, we transferred to Zaeiistantially all of the assets and liabilitieaf Animal Health business in exchange fo

of the Class A and Class B common stock of Zo&ti) billion of the $3.65 billion of Zoetis seniootes, and an amount of cash equal to
substantially all of the cash proceeds receiveddstis from the remaining $2.65 billion of seniates issued. The $1.0 billion of Zoetis sel
notes received by Pfizer were exchanged by Pfaethie retirement of Pfizer commercial paper issne2D12, and the cash proceeds receivec
by Pfizer of approximately $2.5 billion were rested to use for debt repayment, dividends andémksbuybacks.

On February 6, 2013, an IPO of the Class A comnacksf Zoetis was completed, pursuant to whichsadel 99.015 million shares of Clas:
common stock of Zoetis in exchange for the retineinoé approximately $2.5 billion of Pfizer commeakpaper issued in 2013.

In summary, as a result of the above transactiwasgeceived approximately $6.1 billion of cashdfich approximately $2.5 billion was
restricted to use for debt repayment, dividendgarstock buybacks), and incurred approximatel%$aillion in Zoetis long-term debt. For
additional information, see Notes to Condensed Glateted Financial StatementsNete 7D. Financial Instruments: Long-Term Debt

Domestic and International Shdrerm Funds

Many of our operations are conducted outside ti&,l&nd significant portions of our cash, casheents and short-term investments are
held internationally. We generally hold approxiniate0% to 30% of these short-term funds in U.S jtaésdictions. The amount of funds held
in U.S. tax jurisdictions can fluctuate due to tineing of receipts and payments in the ordinaryrsewf business and due to other reasons
as business-development activities. As part ofomgoing liquidity assessments, we regularly mortiiermix of domestic and international
cash flows (both inflows and outflows). Repatriatiaf overseas funds can result in additional Ue8Befal, state and local income tax payme
We record U.S. deferred tax liabilities for certaimemitted earnings, but when amounts earned easmre expected to be indefinitely
reinvested outside the U.S., no accrual for U.g4das provided.

Accounts Receivable

We continue to monitor developments regarding govemnt and government agency receivables in sekerapean markets where economic
conditions remain challenging and uncertain. Histdly, payments from a number of these Europeareigonents and government agencies
extend beyond the contractual terms of sale angigheover-year trend is worsening.

We believe that our allowance for doubtful accousi@ppropriate. Our assessment is based on ays@naf the following: (i) payments
received to date; (ii) the consistency of paymémis customers; (jii) direct and observed inter@tsi with the governments (including court
petitions) and with market participants (for exaehe factoring industry); and (iv) various thpdrty assessments of repayment risk (for
example, rating agency publications and the moveioferates for credit default swap instruments).

As of March 31, 2013, we had about $1.3 billioraggregate gross accounts receivable from govertsnagid/or government agencies in Italy,
Greece, Portugal, Spain and Ireland, where econoamiditions remain challenging and uncertain. Seckivables in excess of one year from
the invoice date, totaling $285 million, were akdiws: $116 million in Greece; $112 million in 1$gl$28 million in Portugal; $28 million in
Spain; and $1 million in Ireland.

80




Table of Contents

Although certain European governments and goverhamgencies sometimes delay payments beyond theactudl terms of sale, we seek to
appropriately balance repayment risk with the @esirmaintain good relationships with our custonaerd to ensure a humanitarian approac
local patient needs.

We will continue to closely monitor repayment raskd, when necessary, we will continue to adjustatiowance for doubtful accounts.

Our assessments about the recoverability of aceaentivables can result from a complex serieadgents about future events and
uncertainties and can rely heavily on estimatesaasdmptions. For information about the risks a@ased with estimates and assumptions, se¢
Notes to Consolidated Financial Statem— Note 1C. Basis of Presentation and Significant Aotiog Policies: Estimates and Assumptions
included in our 2012 Financial Report, which wasdias Exhibit 13 to our Annual Report on Form 12Kor the fiscal year ended

December 31, 2012 .

Credit Ratings

Two major corporate debt-rating organizations, Mgsénd S&P, assign ratings to our short-term amgjiterm debt. A security rating is not a
recommendation to buy, sell or hold securities tiedrating is subject to revision or withdrawabay time by the rating organization. Each
rating should be evaluated independently of angrotating.

The following table provides the current ratingsigsed by these rating agencies to Pfizer Inc. ceroral paper and senior unsecured non-
credit-enhanced long-term debt:

Pfizer Pfizer
Commercial Paper Long-Term Debt Date of Las
Name of Rating Agency Rating Rating Outlook Action
Moody's P-1 Al Stable October 200!
S&P Al+ AA Stable October 200!

The following table provides the current ratingsigsed by these rating agencies to commercial papésenior unsecured non-credit-
enhanced long-term debt issued by our subsidiargti&:

Zoetis Zoetis
Commercial Paper Long-Term Debt
Name of Rating Agency Rating Rating Outlook Date of Actior
Moody’s P-2 BaaZ Stable January 201
S&P A-3 BBB- Stable January 201

Debt Capacity

Pfizer Inc. and subsidiary companies, excludingtiéee-We have available lines of credit and revolvingdiragreements with a group of
banks and other financial intermediaries. We maintash and cash equivalent balances and shortieeatments in excess of commercial
paper and other short-term borrowings. As of M&th2013 , we had access to $8.8 billion of linesredit, of which $1.8 billion expire
within one year. Of these lines of credit, $8.3idml are unused, of which our lenders have comnhitbeloan us $7.1 billion at our request.
Also, $7.0 billion of the unused lines of credit,af which expire in 2016, may be used to suppornmercial paper borrowings.

Zoetis—In December 2012, our subsidiary, Zoetis, enteméamla revolving credit agreement providing forefiyear $1.0 billion senior
unsecured revolving credit facility, which becanfieeive in February 2013 and expires in Decemlidr72 Subject to certain conditions,
Zoetis has the right to increase the credit facip to $1.5 billion. In addition, on February ®13, Zoetis entered into a commercial paper
program with a capacity of up to $1.0 billion. Whilto commercial paper has been issued under thmheccial paper program, Zoetis may
incur indebtedness under that program in the future
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Global Economic Conditions

The challenging economic environment has not haddo we anticipate it will have, a significant ieqt on our liquidity. Due to our
significant operating cash flows, financial assat&ess to capital markets and available lineseafitand revolving credit agreements, we
continue to believe that we have the ability to treee liquidity needs for the foreseeable future.markets change, we continue to monitor
liquidity position. There can be no assurance tthatchallenging economic environment or a furttememic downturn would not impact our
ability to obtain financing in the future.

Off-Balance Sheet Arrangements

In the ordinary course of business and in connegtith the sale of assets and businesses, we iofifemnify our counterparties against certair
liabilities that may arise in connection with artsaction or that are related to activities prioatmansaction. These indemnifications typically
pertain to environmental, tax, employee and/or pebdelated matters, and patent-infringement claifrthe indemnified party were to make a
successful claim pursuant to the terms of the imdication, we would be required to reimburse thgsl These indemnifications generally are
subject to threshold amounts, specified claim gkrimnd other restrictions and limitations. Histallic we have not paid significant amounts
under these provisions and, as of March 31, 20&8arded amounts for the estimated fair value @e$¢hindemnifications are not significant.

Certain of our co-promation or license agreemeius gur licensors or partners the rights to negetiar, or in some cases to obtain under
certain financial conditions, co-promotion or othights in specified countries with respect to aeriof our products.

SharePurchase Plans

On December 12, 2011, we announced that the Bdddectors had authorized a $10 billion share-pase plan. On November 1, 2012, we
announced that the Board of Directors had authdrzeadditional $10 billion share-purchase plarictvivecame effective on November 30,
2012.

In the first quarter of 2013, we purchased appraxéty 170 million shares of our common stock fopragimately $4.6 billion under our
publicly announced share-purchase plans. In teedinarter of 2012, we purchased approximately ifliomshares of our common stock for
approximately $1.7 billion under our publicly anmeed share-purchase plans. After giving effechre purchases through March 31, 2013,
our remaining share-repurchase authorization wpsoapnately $7.2 billion.

Dividends on Common Stock

In April 2013, our Board of Directors declared &idend of $0.24 per share, payable June 4, 201shaceholders of record at the close of
business on May 10, 2013.

NEW ACCOUNTING STANDARDS

Recently Adopted Accounting Standards

See Notes to Condensed Consolidated Financialnstats—Note 1B. Basis of Presentation and Significant Aatiog Policies: Adoption of
New Accounting Standarc

Recently Issued Accounting Standards, Not Adopsedfdarch 31, 2013

In March 2013, the Financial Accounting Standardaf8 (FASB) issued an accounting standards updgteding the accounting for
cumulative translation adjustment (CTA) upon deggition of assets or investment within a foreigtitgn

This new standard provides additional CTA accountinidance on sales or transfers of foreign emtitgstments and assets as well as step
acquisitions involving a foreign entity. The prdeiss of the new standard are effective Januar@142but we do not expect the provisions of
this standard to have a significant impact on aunsolidated financial statements.

In February 2013, the FASB issued an accountimgstals update regarding the measurement of oldigatiesulting from joint and several
liability arrangements that may include debt agreets, other contractual obligations and settléghliton or judicial rulings. The provisions of
this standard require that these obligations ar@somed at the amount representing the
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agreed upon obligation of the company as well atiadal liability amounts it expects to assumebatalf of other parties in the arrangement.

The provisions of the new standard are effectiveudey 1, 2014, but we do not expect the proviswrtbis standard to have a significant
impact on our consolidated financial statements.

FORWARD -LOOKING INFORMATION AND FACTORS THAT MAY AFFECT FUT URE RESULTS

This report and other written or oral statemends tte make from time to time contain forward-loakstatements that set forth anticipated
results based on management’s plans and assumgiocis forward-looking statements involve subsgdmisks and uncertainties. We have
tried, wherever possible, to identify such statetmby using words such as “will,” “anticipate,” temate,” “expect,” “project,” “intend,”

“plan,” “believe,” “target,” “forecast,” “goal,” “djective,” "aim" and other words and terms of sanineaning or by using future dates in
connection with any discussion of, among othergbjrour anticipated future operating or financeifprmance, business plans and prospects
in-line products and product candidates, stratemiews, capital allocation, business-developméarigpand plans related to share repurchase
and dividends. In particular, these include statg@seelating to future actions, business plansmodpects, prospective products or product
approvals, future performance or results of curegnt anticipated products, sales efforts, expemstesest rates, foreign exchange rates, the
outcome of contingencies, such as legal proceedpigss relating to share repurchases and divideymd&rnment regulation and financial
results, including, in particular, the financialigance set forth in the “Our Financial GuidanceZ6i.3 " section of this MD&A, the anticipated
costs and cost savings set forth in the “Restrigju€harges and Other Costs Associated with Actipiis and Cost-Reduction/Productivity
Initiatives” section of this MD&A and the contribans that we expect to make from our general assetee Company's pension and
postretirement plans during 2013 as described tedNtm Condensed Consolidated Financial StatemeNiste 10. Pension and Postretirem
Benefit Plans. Among the factors that could cause actual resoltiffer materially from past results and futpians and projected future
results are the following:

« the outcome of research and development aetiviticluding, without limitation, the ability to meanticipated clinical trial commencement
and completion dates, regulatory submission andoappdates, and launch dates for product candidatewell as the possibility of
unfavorable clinical trial results, including untaable new clinical data and additional analysesxidting clinical data;

« decisions by regulatory authorities regardingethler and when to approve our drug applicationgedisas their decisions regarding
labeling, ingredients and other matters that caififlelct the availability or commercial potentialair products;

« the speed with which regulatory authorizationsgipg approvals and product launches may be achj

« the outcome of post-approval clinical trials,igéhcould result in the loss of marketing apprdeala product or changes in the labeling for,
and/or increased or new concerns about the safetfficacy of, a product that could affect its dahility or commercial potential;

« the success of external busindsselopment activitie

» competitive developments, including the impatioor competitive position of new product entrairidine branded products, generic
products, private label products and product caatdilthat treat diseases and conditions similtirase treated by our iime drugs and drt
candidates;

 the implementation by the FDA of an abbrevideghl pathway to approve biosimilar products, wtéolld subject our biologic products to
competition from biosimilar products in the U.Sitwattendant competitive pressures, after therakipn of any applicable exclusivity
period and patent rights;

+ the ability to meet generic and branded competiifter the loss of patent protection for our pradwr competitor produc
« the ability to successfully market both new anageng products domestically and internationi

« difficulties or delays in manufacturir

« trade buying patterr

« the impact of existing and future legislation aadulatory provisions on product exclusiv

* trends toward managed care and healthcare costicom@nt

+ the impact of the U.S. Budget Control Act of 2qQthe Budget Control Act) and the deficit-reduntictions to be taken pursuant to the
Budget Control Act in order to achieve the defreittuction targets provided for therein, and theantf any broader deficit-reduction
efforts;
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* the possible failure of the U.S. federal governniersuspend enforcement of the federal debt cefieygnd May 18, 2013 or to increase
federal debt ceiling and any resulting inabilitytbé U.S. federal government to satisfy its finahobligations, including under Medicare,
Medicaid and other publicly funded or subsidizedltieprograms;

 the impact of U.S. healthcare legislation endiate?010—the Patient Protection and AffordableeCact, as amended by the Health Care
and Education Reconciliation Act—and of any maaifion or repeal of any of the provisions thereof;

» U.S. legislation or regulatory action affectimgnong other things, pharmaceutical product priciagnbursement or access, including unde
Medicaid, Medicare and other publicly funded orsidized health programs; the importation of prggmn drugs from outside the U.S. at
prices that are regulated by governments of varforesgn countries; direct-to-consumer advertisamgl interactions with healthcare
professionals; and the use of comparative effectise methodologies that could be implemented ia@ner that focuses primarily on the
cost differences and minimizes the therapeutiedifices among pharmaceutical products and residcess to innovative medicines;

« legislation or regulatory action in markets dadeesthe U.S. affecting pharmaceutical product pgeireimbursement or access, including, in
particular, continued governmemandated price reductions for certain biopharmacauytroducts in certain European and emerging Bt
countries;

« the exposure of our operations outside the td.possible capital and exchange controls, expatipri and other restrictive government
actions, changes in intellectual property legatgrtions and remedies, as well as political urmastunstable governments and legal
systems;

 contingencies related to actual or alleged envimmsal contaminatio
 claims and concerns that may arise regardingdfety or efficacy of idine products and product candida
* any significant breakdown, infiltration or interitign of our information technology systems andasfructure

* legal defense costs, insurance expenses, setiterosts, the risk of an adverse decision oreseéht and the adequacy of reserves related
product liability, patent protection, governmeniéstigations, consumer, commercial, securitiestraat, environmental and tax issues,
ongoing efforts to explore various means for resghasbestos litigation, and other legal proceesiing

« our ability to protect our patents and other imtetiial property, both domestically and internatilyn

* interest rate and foreign currency exchange ratdfations, including the impact of possible cuesedevaluations in countries experienc
high inflation rates;

» governmental laws and regulations affecting detineand foreign operations, including, withoutitiation, tax obligations and changes
affecting the tax treatment by the U.S. of incoramed outside the U.S. that may result from pendimdjpossible future proposals;

* any significant issues involving our largest whales customers, which account for a substantigigoof our revenue

+ the possible impact of the increased presenceuwdterfeit medicines in the pharmaceutical supplin on our revenues and on patient
confidence in the integrity of our medicines;

* any significant issues that may arise relatetthéooutsourcing of certain operational and stafictions to third parties, including with regard
to quality, timeliness and compliance with applieslegal requirements and industry standards;

» changes in U.S. generally accepted accountingiptas

 uncertainties related to general economic, igalitbusiness, industry, regulatory and market@@ns including, without limitation,
uncertainties related to the impact on us, ouratusts, suppliers and lenders and counterpartiesrtéoreign-exchange and interest-rate
agreements of challenging global economic conditamd recent and possible future changes in gfotzaicial markets; and the related t
that our allowance for doubtful accounts may noatlequate;

» any changes in business, political and econamiclitions due to actual or threatened terrorisvigg in the U.S. and other parts of the
world, and related U.S. military action overseas;

» growth in costs and expens
» changes in our product, segment and geographic

* our ability to successfully implement any stgatealternative that we decide to pursue with rddarour remaining approximately 80%
ownership interest in Zoetis Inc. and the impaetébf, and

« the impact of acquisitions, divestitures, restiiiings, product recalls and withdrawals and othrrsual items, including our ability to
realize the projected benefits of our cost-reduncéind productivity initiatives, including thoseated to our research and development
organization.
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We cannot guarantee that any forward-looking statgmwill be realized, although we believe we hagerbprudent in our plans and
assumptions. Achievement of anticipated resulssiigect to substantial risks, uncertainties anddaeate assumptions. Should known or
unknown risks or uncertainties materialize or stauiderlying assumptions prove inaccurate, actsllts could vary materially from past
results and those anticipated, estimated or prjedhvestors should bear this in mind as theyidendorward-looking statements.

We undertake no obligation to publicly update forviboking statements, whether as a result of néarination, future events or otherwise.
You are advised, however, to consult any furthecldsures we make on related subjects in our Form
10-Q, 8-K and 10-K reports and our other filingshathe SEC.

Our 2012 Annual Report on Form 10-K/A listed vagamportant factors that could cause actual resoltiffer materially from past and
projected future results. We note these factorinfeestors as permitted by the Private Securitiigdtion Reform Act of 1995. Readers can
find them in Part I, Iltem 1A, of that filing undére heading “Risk Factors.” We incorporate thatiseof that Form 10-K/A in this filing and
investors should refer to it. Reference is alsoertadPart Il, ltem 1A, “Risk Factors,” of this Qtenty Report on Form 10-Q. You should
understand that it is not possible to predict entify all such factors. Consequently, you showtconsider any such list to be a complete set
of all potential risks or uncertainties.

This report includes discussion of certain clinistaldies relating to various in-line products angfmduct candidates. These studies typically
are part of a larger body of clinical data relatioguch products or product candidates, and #wudsion herein should be considered in the
context of the larger body of data. In additiompickl trial data are subject to differing interfaréons, and, even when we view data as suffi
to support the safety and/or effectiveness of ayerbcandidate or a new indication for an in-limeduct, regulatory authorities may not share
our views and may require additional data or mayydegpproval altogether.

Legal Proceedings and Contingencies

Information with respect to legal proceedings aotingencies required by this Item is incorpordiecein by reference to Notes to Condense
Consolidated Financial StatementdNete 12. Commitments and ContingenaieBart |, Item 1, of this Quarterly Report on FatfQ.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

Information required by this item is incorporatedrbference from the discussion under the heallingncial Risk Managemeirt our 2012
Financial Report, which was filed as Exhibit 13ta 2012 Annual Report on Form 10-K/A.

Item 4. Controls and Procedures

As of the end of the period covered by this repee,carried out an evaluation, under the supenviaiad with the participation of our principal
executive officer and principal financial officerf, the effectiveness of the design and operatiasuofdisclosure controls and procedures (as
such term is defined in Rules 13a-15(e) and 15@) under the Securities Exchange Act of 1934 ftkchange Act)). Based on this evaluat
our principal executive officer and principal fir@al officer concluded that our disclosure contratgl procedures are effective in alerting then
in a timely manner to material information requitede disclosed in our periodic reports filed witle SEC.

During our most recent fiscal quarter, there hasieen any change in our internal control overrfaial reporting (as such term is defined in
Rules 13a-15(f) and 15d-15(f) under the Exchang® that has materially affected, or is reasonaiblgly to materially affect, our internal
control over financial reporting. However, we dastio highlight some changes which, taken togetrerexpected to have a favorable impac
on our controls over a multi-year period. We camiio pursue a multi-year initiative to outsouroms transaction-processing activities within
certain accounting processes and are migratingctmsaistent enterprise resource planning systeosadhe organization. These are
enhancements of ongoing activities to support tha/th of our financial shared service capabilitsl standardize our financial systems. N

of these initiatives is in response to any ideadifdeficiency or weakness in our internal contka@rdinancial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

The information required by this Item is incorpaéterein by reference to Notes to Condensed Cdased Financial StatementsNete 12.
Commitments and ContingenciasPart I, ltem 1, of this Quarterly Report on FotorQ.
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Tax Matters

Additional information with respect to tax matteegjuired by this Item is incorporated herein byrefice to Notes to Condensed Consolidate
Financial Statements-Note 5B. Tax Matters: Tax Contingenciedart |, Iltem 1, of this Quarterly Report on FatQ.

We account for income tax contingencies using a&fierecognition model. If our initial assessmeaits to result in the recognition of a tax
benefit, we regularly monitor our position and sdpgently recognize the tax benefit: (i) if there ehanges in tax law, analogous case law or
there is new information that sufficiently raise flikelihood of prevailing on the technical mefsthe position to "more likely than not"; (ii) if
the statute of limitations expires; or (iii) if tieeis a completion of an audit resulting in a fale settlement of that tax year with the
appropriate agency. We regularly re-evaluate ouptsitions based on the results of audits of faldstate and foreign income tax filings,
statute of limitations expirations, changes inltax or receipt of new information that would eitliiecrease or decrease the technical merits
position relative to the “more-likely-than-not” stdard.

Our assessments are based on estimates and assstipéit have been deemed reasonable by managdutotr estimates of unrecognized
tax benefits and potential tax benefits may notdpeesentative of actual outcomes, and variatiomfsuch estimates could materially affect
our financial statements in the period of settlenmgwhen the statutes of limitations expire, astreat these events as discrete items in the
period of resolution. Finalizing audits with théeneant taxing authorities can include formal admiirgtive and legal proceedings, and, as a
result, it is difficult to estimate the timing anahge of possible changes related to our uncedaipositions, and such changes could be
significant.

Iltem 1A. Risk Factors

The “Our Operating Environment” and “Forward-Loogilnformation and Factors That May Affect FuturesRs” sections of the MD&A and
Part I, Item 1A, “Risk Factors”, of our 2012 AnnirRéport on Form 10-K/A are incorporated by refeesherein. There have been no material
changes from the risk factors discussed in P#ern 1A, “Risk Factors”, of our 2012 Annual Report Form 10-K/A. Set forth below is an
expansion of the disclosure that was included n2®12 Annual Report on Form 10K/A concerning ceuigiit products as a risk factor.

Counterfeit Products

A counterfeit medicine is one that has been deditedy and fraudulently mislabeled as to its idgraimd source. A counterfeit Pfizer medicine,
therefore, is one manufactured by someone otharRfiaer, but which appears to be the same asthertic Pfizer medicine. The prevalence
of counterfeit medicines is a significant and gnogvindustry-wide issue due to a variety of factorsluding, but not limited to, the following:
the widespread use of the internet, which has lyréstilitated the ease by which counterfeit meals can be advertised, purchased and
delivered to individual patients; the availabilafsophisticated technology that makes it easiecdainterfeiters to make counterfeit medicines
the growing involvement in the medicine supply chafi under-regulated wholesalers and repackadezsntportation of medicines across
borders; and the relatively modest risk of pensitéeed by counterfeiters. Further, laws againatipaceutical counterfeiting vary greatly fre
country to country, and the enforcement of existawg varies greatly from jurisdiction to jurisdioti. For example, in some countries,
pharmaceutical counterfeiting is not a crime; inews, it may result in only minimal sanctions. td#ion, those involved in the distribution of
counterfeit medicines use complex transport rout@sder to evade customs controls by disguisimgtthe source of their products.

Counterfeit medicines pose a risk to patient heatith safety because of the conditions under wiiei &re manufactured—often in
unregulated, unlicensed, uninspected and unsarsifs—as well as the lack of regulation of theintents. Failure to mitigate the threat of
counterfeit medicines, which is exacerbated bycthraplexity of the supply chain, could adversely &ofour business, by, among other things
causing the loss of patient confidence in the Pfimene and in the integrity of our medicines, pbédly resulting in lost sales, product recalls,
and an increased threat of litigation.

We undertake significant efforts to counteractttireats associated with counterfeit medicinesuificlg, among other things, working with the
FDA and other regulatory authorities and multinadibcoalitions to combat the counterfeiting of no@tles and supporting efforts by law
enforcement authorities to prosecute counterfeitersessing new and existing technologies to sestake it more difficult for counterfeiters
copy our products and easier for patients and hegdé providers to distinguish authentic from cetfieit medicines; implementing business
practices designed to protect patient health; ptomggublic policies intended to hinder counteifejt and working collaboratively with
wholesalers, pharmacies, customs offices, and tdoreement agencies to increase inspection covenageitor distribution channels, and
improve surveillance of
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distributors and repackagers. No assurance caiver, diowever, that our efforts and the effortetifers will be successful, and the presence
of counterfeit medicines may continue to increase.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table provides certain informationtiwvrespect to our purchases of shares of the Coytgpedmmon stock during the first fiscal
quarter of 2013 :

Issuer Purchases of Equity Securitie®

Approximate Dollar
Total Number of Shares  Value of Shares Tha

Purchased as Part ¢ May Yet Be
Total Number of Average Price Publicly Announcec  Purchased Under thq
Period Shares Purchased Paid per Share® Plan ® Plan ®
January 1, 2013, through January 27,
2013 45,302,72. $ 26.1¢ 45,066,96 $ 10,625,189,3¢
January 28, 2013, through February 24,
2013 55,099,67 $ 27.2¢ 54,836,97 $ 9,131,951,42
February 25, 2013, through March 31,
2013 74,797,68 $ 27.8( 70,089,58 $ 7,180,320,87
Total 175,200,09 $ 27.21 169,993,52

®0On December 12, 2011, we announced that the Bddbitectors had authorized a $10 billion share-repase plan (the December 2011 Stock Purchase
Plan). On November 1, 2012, we announced that tdaedBof Directors had authorized an additional Billibn share-purchase plan, which became effective
on November 30, 2012 (the November 2012 Stock RisePRlan).

®|n addition to amounts purchased under the Dece@biet and November 2012 Stock Purchase Plans, tbesans reflect the following transactions during
the first fiscal quarter of 2013 : (i) the surrenttePfizer of 4,049,833 shares of common stocdetisfy tax withholding obligations in connectioitiwthe
vesting of restricted stock and restricted stodkstissued to employees; (ii) the open market pasetby the trustee of 2,464 shares of common gtock
connection with the reinvestment of dividends maiccommon stock held in trust for employees whoevwgganted performance share awards and who
deferred receipt of such awards; and (iii) theesuder to Pfizer of 1,154,270 shares of common dimeshtisfy tax withholding obligations in connectiwith
the vesting of performance share awards and totakholder return units issued to employees.

Item 3. Defaults Upon Senior Securities
None
Item 4. Mine Safety Disclosures
Not applicable
Item 5. Other Information

None
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Item 6. Exhibits

1) Exhibit 12 - Computation of Ratio of Earginto Fixed Charges

2) Exhibit 15 - Accountants’ Acknowledgement

3) Exhibit 31.1 - Certification by the Chiek&cutive Officer Pursuant to Section 302 of theb&aes-Oxley Act of 2002
4) Exhibit 31.2 - Certification by the Chiefhancial Officer Pursuant to Section 302 of theb@aes-Oxley Act of 2002
5) Exhibit 32.1 - Certification by the Chiekécutive Officer Pursuant to 18 U.S.C. Section

1350, as Adopted Pursuant to Section 906 of thbad®ais-Oxley Act of 2002

Certification by the Chieihancial Officer Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906 of thea®ais-Oxley Act of 2002

6) Exhibit 32.2

7) Exhibit 101:

EX-101.INS XBRL Instance Document

EX-101.SCH XBRL Taxonomy Extension Schema

EX-101.CAL XBRL Taxonomy Extension Calculation Linkbase
EX-101.LAB XBRL Taxonomy Extension Label Linkbase
EX-101.PRE XBRL Taxonomy Extension Presentation Linkbase
EX-101.DEF XBRL Taxonomy Extension Definition Document
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the

undersigned thereunto duly authorized.

Dated:May 9, 2013

Pfizer Inc.

(Registrant)

/sl Loretta V. Cangialosi

89

Loretta V. Cangialosi, Senior Vice President and
Controller
(Principal Accounting Officer and
Duly Authorized Officer)



Exhibit 12

Pfizer Inc. and Subsidiary Companies
Computation of Ratio of Earnings to Fixed Charges

Three Month

Endec
March 31 Year Ended December 31,
(IN MILLIONS, EXCEPT RATIOS) 2013 201z 2011 201¢ 200¢ 200¢
Determination of earnings:
Income from continuing operations before

provision for taxes on income,

noncontrolling interests and cumulative

effect of a change in accounting principle$ 3,921 $ 12,08( $ 12,30 $ 9,471 $ 10,72 $ 9,52(
Less:

Net income attributable to noncontrolling

interests 15 28 40 31 9 22
Income attributable to Pfizer Inc. 3,90¢ 12,05: 12,26¢ 9,44( 10,71« 9,49¢
Add:

Fixed charges 42( 1,64( 1,81z 1,93( 1,35¢ 647
Total earnings as defined $ 432¢ % 13,69: $ 14,077 $ 11,37C $ 12,07 $ 10,14
Fixed charges:

Interest expens® $ 391 $ 1,52 $ 1,681 $ 1,797 $ 1,23 $ 51¢
Preferred stock dividend¥ 1 4 5 6 7 8
Rents® 28 112 127 127 11¢ 12z
Fixed charges 42( 1,64( 1,81z 1,93( 1,35¢ 647
Capitalized interest 9 41 50 36 34 46
Total fixed charges $ 42¢  $ 1,681 $ 1,86 $ 1,96€ $ 1,39 $ 69:
Ratio of earnings to fixed charges 10.1 8.1 7.€ 5.8 8.7 14.€

®Interest expense includes amortization of debt premdiscount and other debt costs. Interest ex@dnss not include interest related to uncertain ta
positions of $64 million for the first three montbis2013; $268 million for 2012; $343 million fof21;  $389 million for 2010; $337 million for
2009; and $333 million for 2008.

®  Preferred stock dividends related to our Seriegrvertible perpetual preferred stock held by an Byge Stock Ownership Plan Trt

© Rents included in the computation consist of oreitbf rental expense, which we believe to be aseorative estimate of an interest factor in our
leases, which are not material.

All financial information before 2012 reflects Capel (the sale of which closed on August 1, 20513 discontinued operation. The financial informmatfior the years ended
December 31, 2012, 2011, 2010 and 2009 reflecthltitgtion business, which was acquired in 2009 whith the Company sold on November 30, 2012, dis@ntinued
operation.



Exhibit 15
Accountants' Acknowledgment

To the Shareholders and the Board of DirectorsfiaEPInc.:

We hereby acknowledge our awareness of the useithefrour report dated May 9, 2013 , included witthe Quarterly Report on Form 10-Q
of Pfizer Inc. for the quarter ended March 31, 20i8the following Registration Statements:

-Form S-8 dated October 27, 1983 (File No. 2-87473)
-Form S-8 dated March 22, 1990 (File No. 33-34139),
-Form S-8 dated January 24, 1991 (File No. 33-38708
-Form S-8 dated November 18, 1991 (File No. 33-8305
-Form S-8 dated May 27, 1993 (File No. 33-49631),
-Form S-8 dated May 19, 1994 (File No. 33-53713),
-Form S-8 dated October 5, 1994 (File No. 33-55/71)
-Form S-8 dated December 20, 1994 (File No. 33-8597
-Form S-8 dated March 29, 1996 (File N0.33-02061),
-Form S-8 dated September 25, 1997 (File No. 33878)
-Form S-8 dated April 24, 1998 (File No. 333-50899)
-Form S-8 dated April 22, 1999 (File No. 333-76839)
-Form S-8 dated June 19, 2000 (File No. 333-39610),
-Form S-8 dated April 27, 2001 (File No. 333-59660)
-Form S-8 dated April 27, 2001 (File No. 333-59654)
-Form S-8 dated April 16, 2003 (File No. 333-104581
-Form S-8 dated April 16, 2003 (File No. 333-1045K82
-Form S-8 dated November 18, 2003 (File No. 3335710,
-Form S-8 dated December 18, 2003 (File No. 333333},
-Form S-8 dated April 26, 2004 (File No. 333-114852
-Form S-8 dated March 1, 2007 (File No. 333-140987)
-Form S-4 dated March 27, 2009 (File No. 333-158237
-Form S-8 dated October 16, 2009 (File No. 333-1625
-Form S-8 dated October 16, 2009 (File No. 333-2625
-Form S-8 dated October 16, 2009 (File No. 333-2425
-Form S-8 dated March 1, 2010 (File No. 333-165%#1)
-Form S-3 dated May 10, 2012 (File No. 333-181321).

Pursuant to Rule 436 under the Securities Act 881(@®he Act), such report is not considered a phat registration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public accounting
firm within the meaning of Sections 7 and 11 of #w.

/sSIKPMG LLP
New York, New York
May 9, 2013



Exhibit 31.1

Certification by the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, lan C. Read, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d) Disclosed in this report any change in thesignt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: May 9, 2013

/sl IAN C. READ

lan C. Read
Chairman and Chief Executive Officer



Exhibit 31.2

Certification by the Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Frank A. D'Amelio, certify that:

1.

2.

| have reviewed this report on Form QMf Pfizer Inc.

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentiusi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and

d. Disclosed in this report any change in thestegnt's internal control over financial reportihgt occurred during the registrant's
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affetbie registrant's internal control o
financial reporting; and

The registrant's other certifying officer analalve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refwaincial information; and

b. Any fraud, whether or not material, that invedvmanagement or other employees who have a signiifiole in the registrant's
internal control over financial reporting.

Date: May 9, 2013

/sl FRANK A. D'AMELIO

Frank A. D'Amelio
Executive Vice President, Business Operations dndf&inancial Officer



Exhibit 32.1

Certification by the Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, I, lan C. Rearkby certify that, to the best of my knowledpe, Quarterly Report on Form 10-Q of
Pfizer Inc. for the fiscal quarter ended March 2213 (the “Report”) fully complies with the requinents of Section 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, and thatrf@ination contained in that Report fairly presemsll material respects, the financial
condition and results of operations of Pfizer Inc.

/sl 1AN C. READ

lan C. Read

Chairman and Chief Executive Officer
May 9, 2013

This certification accompanies this Report on F&GvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noelweemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extenthe Company specifically incorporates it bigrence.



Exhibit 32.2

Certification by the Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuamt $ection 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, |, Frank A.rd&ko, hereby certify that, to the best of my knedde, the Quarterly Report on Form 10-Q
of Pfizer Inc. for the fiscal quarter ended Mardh 3013 (the “Report”) fully complies with the regements of Section 13(a) or Section 15(d)
of the Securities Exchange Act of 1934, and thatnfiormation contained in that Report fairly pretse in all material respects, the financial
condition and results of operations of Pfizer Inc.

/sl FRANK A. D'AMELIO

Frank A. D'Amelio

Executive Vice President, Business Operations dridf&inancial Officer
May 9, 2013

This certification accompanies this Report on F&BvQ pursuant to Section 906 of the Sarbanes-Oxétwf 2002 and shall not, except to the
extent required by such Act, be deemed filed byGbmpany for purposes of Section 18 of the Seegriixchange Act of 1934, as amended
(the “Exchange Act”). Such certification will noelweemed to be incorporated by reference intoiéing tinder the Securities Act of 1933, as
amended, or the Exchange Act, except to the extenthe Company specifically incorporates it bigrence.



