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LEXINGTON REALTY TRUST

ARTICLES SUPPLEMENTARY

Lexington Realty Trust, a Maryland real estate investment trust (the “Trust”), hereby
certifies to the State Department of Assessments and Taxation that:

FIRST: Under a power contained in Article VI of the declaration of trust of the Trust
(the “Declaration of Trust”), the Board of Trustees of the Trust (the “Board of Trustees”), by
duly adopted resolutions, reclassified and designated (a) all 3,160,000 authorized but unissued
shares of the Trust’s 8.05% Series B Cumulative Redeemable Preferred Stock, par value $0.0001
per share, and (b) all 8,000,000 authorized but unissued shates of the Trust’s 7.55% Series D
Cumulative Redeemable Preferred Stock, par value $0.0001 per share, as shares of Preferred
Stock, par value $0.0001 per share (the “Preferred Stock”), of the Trust, with the preferences,
conversion and other rights, voting powers, restrictions, limitations as to dividends and other
distributions, qualifications, and terms and conditions of redemption as set forth in the
Declaration of Trust.

SECOND: The foregoing shares of Preferred Stock have been reclassified and
designated by the Board of Trustees under the authority contained in the Declaration of Trust.

THIRD: These Atticles Supplementary have been approved by the Board of Trustees in
the manner and by the vote required by law.

FOURTH: The undersigned officer of the Trust acknowledges these Articles
Supplementary to be the trust act of the Trust and, as to all matters or facts required to be verified
under oath, the undersigned officer acknowledges that, to the best of his knowledge, information
and belief, these matters and facts are true in all material respects and that this statement is made
under the penalties of perjury.
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IN WITNESS WHEREOF, the Trust has caused these Articles Supplementary to be
executed in its name and on its behalf by the undersigned Executive Vice President and attested
by its Secretary this 15th day of November, 2013,

ATTEST: LEXINGTON REALTY TRUST

V7 7

/ol Anjll By /\VQ
Name: Paul R. Wood Name: Joseph S, Boniventre
Title: Secretary Title: Executive Vice President

[SIGNATURE PAGE TO ARTICLES SUPPLEMENTARY OF
LEXINGTON REALTY TRUST]
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NET 3 ACQUISITION L.P.



ARTICLES OF MERGER
BETWEEN

LEXINGTON REALTY TRUST
(a Maryland Real Estate Investment Trust)

.

NET 3 ACQUISITION L.P.
. (a Delaware Limited Partnership)

LEXINGTON REALTY TRUST, a real estate investment frust duly organized and
existing under the laws of the State of Maryland (“Lexington”), and NET 3 ACQUISITION L.P.,
a limited partnership duly organized and existing under the laws of the State of Delaware (“Net
- 37), do hereby certify that: : : :

. FIRST: Lexington and Net 3 agree to uerge.

7 . SECOND: The name and ﬁ;lace of incorporation of cach party to these ,Articleé of
Merger are LEXINGTON REALTY TRUST, a Maryland real estate investment trust, and NET 3
ACQUISITION L.P.,.a Delaware limited partnership. Lexington shall be the successor entity in

the merger and shall continue under ‘the name “Lexington Realty Trust” as a real esiate

investment trust of the Statc of Maryland.

CTHIRD: The date of formation of Net 3 was November 3, 2000. Net 3 is formed

“under the Delaware Revised Uniform Limited Parmership Act. Net 3 is not registered or’

qualified to do business in Maryland.

- FOURTH: Lexington has its principal office in Maiyland in Baltimore County. Net
3 does not have any principal office in Maryland. Net 3 does ot own a direct interest in land in
Ma.rylaa:ad. : : - '

FIFTH: The terms and conditions df the transaction set forth in these Articles of
Merger were advised, authorized, and approved by each party to these Articles of Merger in the
manner and by the vote required by its charter and the laws of the state of its formation. The

* manner of approval was as follows:

() The Board of Trustees of Lexington, by written consent
dated December 20, 2010, signed by all the trustees and filed with the
minutes of proceedings of the Board of Trustees; adopted a resolution
which declared that the proposed merger was advisable on substantially
the terms and conditions set forth or referred fo in the resolution and
approved the proposed merger. s '

CUST  1D: 0002526660

WORK ORDER:0003743240
DATE: 31-24-2011 02:03 PM
AMT. PAID:$387.00 :




(b) The Board of Directors of Lex (3P-1 Trust, in its capacity as
the general partner of Net 3, by written consent dated December 20, 2010,
signed by all the directors and filed with the minutes of proceedings of the
Board of Directors, adopted a resolution which declared that the proposed
merger was advisable on substantially the terms and conditions set forth or
referred to in the resolutions and approved the proposed merger.

SIXTH: . The total number of shares of beneficial interest -of all classcs which
Lexington has authority to issue is one billion (1 ,000,000,000) shares, par value $.0001 per share
and an aggregate par value of $100,000. Of the total number of authorized shares of beneficial
interest: four hundred million (400,000,000} are classified as “Common Stock™, par value
$.0001 per share, and have an aggregale par value of $40,000; five hundred million
(500,000,000) are classified as “Frxcess Stock”, par value $.0001 per share, and have an
aggregate par value of $50,000; and one hundred million (100,000,000) are classified as

“Preferred Stock”, pat value $.0001 per share, and have an aggregate par value of $10,000.

~ Of the total number of shares of Preferred Stock, three million one hundred sixty
thousand (3,160,000) shares have been classified into a single series of Preforred Stock
designated as “8.05% Series B Cumulative Redeemable Preferred Stock”, pat value $.0001 per
share, and have an aggregate par valuc of $316; three million one hundred thousand (3,100,000}
shares have been classified into a single series of Prefesred Stock designated as “6.50% Serics C
Cumulative Convertible Preferred Stock”, par value $.0001 per share, and having an aggregate
par value of $310; and six million two hundred thousand (6.200,000) shares have been classified
"into a single series of Preferred Stock designated as 7.55% Series D Cumulative Redecmable
 Proferred Stock”, par value $.0001 per share, and have an aggregate par value of $620..

SEVENTH: The merger does not amend the charter of Lexington. The merger does
not reclassify or change the terms of any class or series of outstanding capital stock of
Lexington. No additional shares of Common Stock of Lexington shall be issued or delivered in

the proposed merger.

EIGIITH: Immediately prior to the merger, all of the partvership interests in Net 3
shall be retired, shall cease to be outstanding and shall automatically be cancelled and the holders
. of such partnership interests shall cease {o have any rights with respect thereto. The total number
 of units of limited partneiship interests in Net 3 is (1) 4,440,942 Common Units (of which

44,858 are Special Limited Partner Units), (2) 486,201 Series B Preferred OP Units, and (3)
424215 Series C Preferred OP Units. _ : '

. NINTH: The merger shall become effective as of the later of (a) the acceptance for
record of these Articles of Merger by the Maryland State: Department of Assessments -and.
Taxation in accordance with the provisions of applicable Maryland law, (b) the filing of the
certificate of merger with the Secretary of State of the State of Delaware in accordance with the
provisions of applicable Delaware law, ot (c) 11:59 p.m. Eastern Time on December 31, 2010.

TENTH: Lexington agrees that it niay be served with process in Delaware in any
proceeding for enforcement of any obligation of Net 3, as well as for enforcement of any




obligation of the successor entity arising from the merger, including any suit or other proceeding
to enforce the right of any pariner as determined in appraisal proceedings pursuant fo the
provisions of Section 17-212 of the Delaware Revised Uniform Limited Partnership Act, and
irrevocably appoints the Secretary of State of the State of Delaware as its agent fo accept service
of process in any such suit or other proceedings. The address to which a copy of such process
shall be mailed by the Secretary of State of the State of Delaware is: ¢/o Lexington Realty Trust,

7 St. Paul Street, Suite 1660, Baltimore, Maryland 21202.

[Signature Page Follows]




, IN  WITNESS - WHEREOF, LEXINGTON REALTY TRUST and- NET 3
ACQUISITION L.P. have caused these presents to be signed i their respective names and on
their respective behalves by their respective president and general pariner and witnessed by their
respective secretaries on December 31, 2010. '
WITNESS: | ‘ LEXINGTON REALTY TRUST
' ‘ (a Maryland real estate investment trust)

J osepﬁ S. 'Bonve\rﬁ:re;;ﬁssistam Secretary Patrick Carroll‘Executive Vice President
WITNESS: " . © NET 3 ACQUISITION L.P. (2 Delaware limited
o partnership) : S

By: LEX GP-1 TRUST, its general partaer

/} yard . By:

Joseph S. Bonventre, Secretary Pairick Carroll, Vice President
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ARTICLES OF MERGER -
BETWEEN

LEXINGTON REALTY TRUST
(a Maryland Real Estate Investment Trust)
N

AND

THE LEXINGTON MASTER LIMITED PARTNERSHIP
(a Delaware Limited Partnership)

o
LEXINGTON REALTY TRUST, a real estate investment trust duly organized and *~
existing' under the laws of the State of Maryland (“Lexington™), and THE LEXINGTON
MASTER LIMITED PARTNERSHIP, a limited partnership duly organized and existing under
the laws of the State of Delaware (“MLP™}, do hexeby certify that:

FIRST: Lexington and MLP agree to merge.

SECOND: The name and place of incorporation of cach party to these Articles of
Merger are LEXINGTON REALTY TRUST, a Maryland real estate investment trust, and THE
LEXINGTON MASTER LIMITED PARTNERSHIP, a Delaware limited partnership.
Lexington shall be the successor entity in the merger and shall continne under the name
“Lexington Realty Trust” as a real estate investment trust of the State of Maryland.

THIRD: The date of formation of MLP was October 11, 2001. MLP is formed under
the Delaware Revised Uniform Limited Partnership Act. MLP is not registersd or qualified to do
business in Maryland.

FOURTH: Lexington has its principal office in Maryland in Baltimore City,
Battimore County. MLP does not have any principal office in Maryland. MEP does not own a
direct interest in land in Maryland. ..

FIFTH: The terms and conditions of the transaction set forth in these Articles of
Merger were advised, anthotized, and approved by each party to these Articles of Merger in the
manner and by the vote required by its charter and the laws of the state of its formation. The
mannet of approval was as follows:

(a) The Board of Trustees of Lexington, by written consent
dated November 24, 2008, signed by all the trustees and filed with the
minutes of proceedings of the Board of Trustees, adopted a resolition
which declared that the proposed merger was advisable on substantially
the terms and conditions set forth or referred to in the resolution and

approved the proposed merger.

STATE OF MARYL YAREY)
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(b) The Board of Directors of Lex GP-1 Trust, in its capacity as
the general partner of MLP, by written consent dated Nevember 24, 2008,
signed by ail the directors and filed with the minutes of proceedings of the
Board of Directors, adopted a resolution which declared that the proposed
merger was advisable on substantislly the terms and conditions set forth or
referred to in the resolutions and approved the proposed merger.

SEVENTH: The total number of shares of beneficial interest of all classes which
Lexington hes authority 1o issue is one billion (1,000,000,000) shares, par value $.0001 per share
and an aggregate par value of $100,000. Of the total number of authorized shares of beneficial
interest: four humdred million (400,000,000) are classified as “Common Stock”, par value
$.0001 per share, and have an aggregate par value of $40,000; five hundred million
(500,000,000) are classified as “Excess Stock”, par value $.0001 per share, and have an
aggregate par value of $50,000; and one hundred million (100,000,000) are classified as
“Preferred Stock”, par value $.0001 per share, and have an aggregate par value of $10,000.

Of the total number of shares of Preferred Stock, three million one hundred sixty
thousand (3,160,000} shares have been classified into a single series of Preferred Stock
designated as “8.05% Series B Cumulative Redecmable Preferred Stock”, par value $.0001 per
share, and have an aggregate par value of $316; three million one hundred thousand (3,100,000)
shares have been classified into a single series of Preferred Stock designated as “6.50% Sexies C
Cumylative Convertible Preferred Stock™, par value $.0001 per share, and having an aggregate
par value of $310; six million two hundred thousand (6,200,000) shares have been classified into
a single series of Preferred Stock designated as “7.55% Series D Cumulative Redeernable
Preferred Stock”, par value $.0001 per share, and have an aggregate par value of $620; and one
(1) share has been classified into a single series of Preferred Stock designated as “Spetial Voting
Preferred Stock”, par value $.0001 per share.

EIGHTH: The merger does not amend the charter of Lexington. The merger does not
reclassify or change the terms of any class or series of outstanding capital stock of Lexington.
No additional shares of Common Stock of Lexington shalt be issued or delivered in the proposed

merger.

NINTH: The terms and conditions of the merger, the mode of carrying the same into
effect and the manner and basis of converting or exchanging units of limited partnership interest
in MLP (the “MLP Units”) into stock of Lexington, or other consideration, and the weatment of
any issued and outstanding MLP Units or stock of Lexington not to be converted or exchanged
are as follows:

(8) Each issued and outstanding share of Common Stock of
Lexington on the effective date of the merger shall continue, without
change, to be an issued and outstanding share of Commen Stock of
Lexington. Each issned and outstnding share of Prefemred Stock of
Lexington on the effective date of the merger shall continue, without
change, to be an issued and outstanding share of Preferred Stock of

Lexington;




|

{t) (1) Each issned and outstanding whole MLP Unit (except
for MLP Units owned by Lex LP-1 Trust) on the effective date of the
merger, shall upon effectiveness and without farther act, be automatically
converted into one share of bepeficial interest classified as commeon stock
of Lexington, par value $0.0001 per share and (2) Any fractional MLP
Unit shall be exchanged for cash in an amount equal to the product of (i)
such fractional part of an MLP Unit multiplied by (ii) the average closing
price of common shares quoted on the New York Stock Exchange for the
20 day trading period immediately preceding the third trading day
immediately prior to the closing date of the MLP merger; and

(c) All MLP Units shall be retired, shall cease to be outstanding
and shall antomatically be cancelled, and the holder of an MLP Unit shall
cease to have any rights with respect thercte.

TENTH: The merger shall become effective as of the later of (a) the acceptance for
record of these Arficles of Merger by the Maryland State Department of Assessments and
Taxation in accordance with the provisions of applicable Maryland law, (b) the filing of the
certificate of merger with the Secretary of State of the State of Delaware in accordance with the
provisions of applicable Delaware law, or (¢) 11:59 p.m. Eastern Time on December 31, 2008.

ELEVENTH: Lexington agrees that it may be served with process in Delaware in
any proceeding for enforcement of any obligation of MLP, as well as for enforcement of any
obligation of the successor entity arising from the merger, including any suit or other proceeding
to enforce the right of any partner as determined in sppraisal proceedings pursuant to the
provisions of Section 17-212 of the Delaware Revised Uniform Limited Partnership Act, and
imevocably appoints the Secretary of State of the State of Delaware as its agent to accept service
of process in any such suit or other proceedings. The address to which a copy of such process
shall be mailed by the Secretary of State of the State of Delaware is: c/o Lexington Realty Trust,
300 Lombard Street, Baltimore, Maryland 21202,

[Signature Page Follows]




-

D4 WITNESS WHEREOF, LEXINGTON REALTY TRUST end THE LEXINGTON
MASTER LIMITED PARTNERSHIP have cansed these presents to be signed in their respective
names and on their respective behalves by their respective president and general partner and
witnessed by their respective secretaries on December 29th, 2008.

WITNESS: LEXINGTON. REALTY TRUST
(a Maryland real estate investment trast)

/ifﬁ?#" /R

Joseph S. Bonventre, Assistant Secretary Patrick Carroll, Executive Vice President

WITNESS: THE LEXINGTON MASTER LIMITED
PARTNERSHIP (a Delaware limited partnership)
By: LEX GP-1 TRUST, its general partner

Joseph S. Bonventr¥, Secfetary Patrick Carroll, Executive Vice President
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ARTICLES OF MERGER
BETWEEN

LEXINGTON REALTY TRUST
{a Maryland Real Estate Investment Trust)

AND

LEXINGTON CONTRIBUTIONS INC.
(a Delaware Corporation)

L

LEXINGTON REALTY TRUST, a real estate investment trust duly organized and
existing under the laws of the State of Maryland (“Lexington™), and LEXINGTON
CONTRIBUTIONS INC., a corporation duly organized and existing under the laws of the State
of Delaware (“LCT™), do hereby certify that:

FIRST: Lexington and LCI agree to merge.

SECOND: The name and place of incorporation of each party to these Articles of
Merger are LEXINGTON REALTY TRUST, a Maryland real estate investment trust, and
LEXINGTON CONTRIBUTIONS INC., a Delaware corporation. Lexington shall be the
snceessor entity in the merger and shalt continue under the name “Lexington Realty Trust” as a
real sstate investment trust of the State of Maryland.

THIRD: The date of incorporation of LCI was December 8, 2003. LCI is -
incorporated under the Delaware General Corporation Law. LCI is not registered or qualified to
do business in Maryland. e

FOURTH: Lexington has its principal office in Maryland in Baltimore City,
Baltimore County. LCI does not have any principal office in Maryland. LCI does ot own an
interest in land in Maryland. ey

FIFTH: The terms and conditions of the transection set forth in these Afficles of
Merger were advised, authorized, end approved by each party 1o these Auticles of Mergzer in the
manner and by the vote required by its charter and the laws of the state of its incorporgtipn. “The
manner of approval was as follows: -

{2) The Board of Trustees of Lexington, by written consent %
dated March 11, 2008, signed by all the trustees and filed with the mimmtes 4:_

of proceedings of the Board of Trustees, adopted a resolution which 7,

declared that the proposed merger was advisable on substantially the terms ‘:f"

and conditions set forth or referred to in the resolution and approved the 5;
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proposed merger. The Board of Directors of LCI by written consent dated
March 11, 2008, signed by all the directors and filed with the minutes of
proceedings of the Beard of Directors, adopted a resolution which declared
that the proposed merger was advisable o substantially the terms and
conditions set forth or referred to in the resolutions and directed that the
proposed merger be submitted for consideration by the stockholders of
LCL

(b) Lexington being the sole stockholder of LCT approved the
merger.

SIXTH: The total number of shares of bemeficial interest of all classes which
Lexington has authority to issue is one biltion (1,000,000,000) shares, par value $.0001 per share
and an aggregate par value of $100,000. Of the total number of authorized shares of beneficial
interest: four hundred milkion (400,000,000) are classified as “Common Stock”™, par value
$.0001 per share, and have an aggregate par value of $40,000; five hundred million
(500,000,000) are classified as “Excess Stock”, par value $.0001 per shate, and have an
aggregaie par value of $50,000; and one hundred million (100,000,000) are classified as
“preferred Stock”, par value $.0001 per share, and have an aggregate par value of $10,000.

Of the total number of shares of Prefarred Stock, three million one hundred sixty
thousand (3,160,000) shares have been classified into a single series of Preferred Stock
designated as “8.05% Series B Cumulative Redeemable Preferred Stock”, par value $.0001 per
share, and have an aggregate par value of $316; three million one Tundred thousand (3,100,000)
shares have been classified into a single series of Prefarred Stock designated as “6.50% Series C
Cumnulative Convertible Preferred Stock”, par value $.0001 per share, and having an aggregate
par value of $310; cight million (8,000,000) shares have been classified into a single series of
Preferred Stock designated as “7.55% Series D Cumullative Redesmable Prefetred Stock™, par
valae $.0001 per share, and have an aggregate par value of $620; and one (1) share has been
classified into a single series of Preferred Stock designated as “Special Voting Preferred Stock”,
par value $.0001 per share.

The total number of shares of stock of all classes which LCI has authority to issue is
One Hundred (100) shares, par value $.01 per share and an aggregate par value of $1.00 of the
total mumber of authorized shares: One Hundred (100) shares are classified as “Common Stock”,
par value $.01 purchases and have an aggregats par value of $1.00.

SEVENTH: The merger does not amend the charter of Lexington. The merger does
not reclassify or change the terms of any class or series of outstanding capital stock of Lexington.
No additional shares of Common Stock of Lexington shall be issued or delivered in the proposed
merger.

EIGHTH: The terms and conditions of the merger, the mode of carrying the same
into effect and the manner and basis of converting or exchanging issued stock of the merging




entities into stock of a different entity, or other consideration, and the treatment of any issued
stock of the merging entities not to be converted or exchanged are as foltows:

() Each issned and outstanding share of Common Stock of
Lexington on the effective date of the merger ghalt continue, without
change, to be an issued and outstanding share of Common Stock of
Lexington, Bach issued and outstanding share of Preferred Stock of
Lexington on the effective date of the werger shall continue, without
change, to be an issued and outstanding share of Preferred Stock of
Lexington. ‘

(b) Each issued and outstanding share of Common Stock of LCI
on the effective date of the merger, shall upon effectiveness and without
further act, be automatically converted into the right to receive $10.00 and
cancelled.

NINTH: The merger shall become effective as of the later of (2) the acceptance for
record of these Articles of Merger by the Maryland State Department of Assessments and
Taxation in accordance with the provisions of applicable Maryland law, (b} the filing of the
certificate of ownership and merger with the Secretary of State of the State of Delaware in
accordance with the provisions of applicable Delaware law, or (c) 11:59 p.m. Eastern Time on
March 24, 2008.

TENTH: Lexington agrees that it may be served with process in Delaware in any
proceeding for enforcement of any obligation of LCL as well as for enforcement of any
obligation of the successor entity arising from the mexger, including any suit or other proceeding
1o enforce the right of any stockhbolder as determined in appraisal proceedings pursnant to the
provisions of section 262 of Title 8 of the Delaware Code of 1953, and imevocably appoints the
Secretary of State of the State of Delaware as its agent to accept service of process in any such
suit or other proceedings. The address to which a copy of such process shall be mailed by the
Secretary of State of the State of Delaware ist c/o Lexington Realty Trust, 300 Lombard Street,
Baltimore, Maryland 21202.

[Signature Page Follows]
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IN WITNESS WHERECF, LEXINGTON REALTY TRUST and LEXINGTON
CONTRIBUTIONS INC. have caused these presents to be signed in their respective names and on
their respective behalves by their respective presidents and witmessed by their respective
secretaries on March ___, 2008,

WITNESS: - LEXINGTON REALTY TRUST

%—\ (a Maryland real estate investment trust)
/ By: \Aﬁ% /(

Joseph §, Pénventre, Assistant Secretary T. Wilson Eglin, President™

WITNESS: LEXINGTON CONTRIBUTIONS INC.

% (a Delaware corporation)
%V By: uu\.%/(

Joseph,B. Bonventre, Assistant Secretary T. Wilson Eglin, Presiflent
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ARTICLES OF MERGER ,
BETWEEN

LEXINGTON REALTY TRUST !
{a Maryland Real Estate Investment Trust)

AND

LEXINGTON STRATEGIC ASSET CORP.
(2 Delaware Corporation)

LEXINGTON REALTY TRUST, a rezl estate investment trust duly organized and
existing under the laws of the State of Maryland (“Lexington™), and LEXINGTON STRATEGIC i
ASSET CORP., a corporation duly organized and existing under the laws of the State of
Delaware (“LSAC”), do hereby certify that:

FIRST: Lexington and LSAC agree to merge.

SECOND: The name and place of incorporation of each party to these‘uArhéﬁs of
Merger are LEXINGTON RBALTY TRUST, a Maryland rezl estate 1xwwhm:nb‘trus‘t,C and
LEXINGTON STRATEGIC ASSET CORP., a Delaware corporation. Lexington shall Md
successor entity in the merger and shall continue under the name “Lexington Rcalthmst” as &.
real estate investment trust of the State of Maryland, L

THIRD; The date of incorpotation of LSAC was August 24, 2005, ULSA(:,{s

incorporated under the Delaware General Corporation Law. LSAC is not reg:stered or qlrgli'ﬁcd |
to do business in Maryland. w2 i

HOil

FOURTH: Lexington has its principal office in Maryland in Baltimore City, ‘
Baltimore County. LSAC does not have any principal office in Maryland. LSAC does not own i
an interest in land in Maryland. :

FIFTH: The terms and conditions of the transaction set forth in these Articles of
Merger were advised, authorized, and approved by sach party to these Articles of Merger in the
manner and by the vote required by its charter and the laws of the state of its incorporation. The
manner of approval was as follows:

(3) The Board of Trustees of Lexington, by written consent
dated Tune 28, 2007, signed by all the trustees and filed with the minutes
of proceedings of the Board of Trustees, adopted a resolution which
declared that the proposed merger was advisable on substantially the terms
and conditions set forth or refemred to in the resolution and approved the

SEATE OF PaRVLING
Y

I hereby cerpifs

i

&



proposed merger. The Board of Directors of LSAC by writien consent
dated June 28, 2007, signed by all the directors and filed with the minutes
of proceedings of the Board of Directors, adopted a resolution which
declared that the proposed merger was advisable on substantially the terms
and conditions set forth or referred {o in the resolutions and directed that
the proposed merger be submitted for consideration by the stockholders of
LSAC.

(b) The proposed merger was approved by a majority of the
stockholders of LSAC on June 28, 2007 by written consent.

SEVENTH: The total number of shares of beneficial interest of all classes which
Lexington has authority to issue is one billion (1,000,000,000) shares, par value $.0001 per share
and an aggregate par value of $100,000. Of the total number of authorized shares of beneficial
interest: four humndred million (400,000,000) are classified as “Common Stock”, par value
$.0001 per share, and have an aggregate par value of $40,000; five hundred million
(500,000,000) are classificd as “Excess Stock”, par value $.0001 per share, and have an
aggregate par value of $30,000; and one hundred million (100,000,000) are classified as
“Preferred Stock”, par value $.0001 per share, and have an aggregate par value of $10,000.

Of the total number of shares of Preferred Stock, three million one bundred sixty
thousand (3,160,000} shares have been classified into a single series of Preferred Stock
designated as “8.05% Series B Curmulative Redeemable Preferred Stock”, par value $.0001 per
share, and have an aggregate par value of $316; three million one hundred thousand (3,100,000
shares have been classified into z single series of Preferred Siock designated as “6.50% Series C
Cumulative Convertible Preferred Stock™, par value $.0001 per share, and having an aggregate
par value of $310; six million two hundred thousand (6,200,000) shares have been classified into
a single series of Preferred Stock designated as “7.55% Series D Cumulative Redeemable
Preferred Stock”, par value $.0001 per share, and have an aggregate par value of $620; and cne
(1) share has been classified into a single series of Preferred Stock designated as “Special Voting
Preferred Stock”, par value $.0001 per share.

The totzl number of shares of stock of all classes which LSAC bas authority to issue is
one hundred fifty million (150,000,000) shares, par value $.0001 per share and an aggregate par
value of $15,000 of the total number of anthorized shares: one hundred miflion (100,000,000)
shares are classified as “Common Stock”, par value $.0001 purchases and have an aggregate par
value of $10,000 ; and fifty million (50,000,000) shares are classified as “preferred Stock™, Par
value $.0001 per share and have an aggregate par value of $5,000.

EIGHTH: The merger does not amend the charter of Lexington. The merger does not
reclassify or change the terms of any class or series of outstanding capital stock of Lexington.
No additional shares of Common Stock of Lexington shall be issued or delivered in the proposed
merger.
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NINTH: The terms and conditions of the merger, the mode of carrying the same into
effect and the manner and basis of converting or exchanging issued stock of the merging entities
into stock of a different entity, or other consideration, and the treatment of any issued stock of
the merging entities not to be converted or exchanged are as follows:

(2) Fach issned and outstanding share of Common Stock of
Lexington on the effective date of the merger shall continze, without
change, to be an issued and outstanding share of Common Stock of
Lexington. Each issned and outstanding share of Preferred Stock of
Lexington on the effective date of the merger shall continue, without
change, to be an issued and outstanding share of Preferred Stock of
Lexington.

(b} Each issued and outstanding share of Common Stock of
LSAC on the effective date of the merger, shall upon effectiveness and
without further act, be automatically converted into the right to receive
$10.00 and cancelled.

TENTH: The merger shall become effective as of the later of (a) the acceptance for
record of these Articles of Merger by the Maryland State Department of Assessments and
Taxation in accordance with the provisions of applicable Maryland law, (b) the filing of the
certificate of ownership and merger with the Secretary of State of the State of Delaware in
accordance with the provisions of applicable Delawate law, or (c) 11:59 p.m. Eastern Time on
June 30, 2007,

ELEVENTH: Lexington agrees that it may be served with process in Delaware in
any proceeding for enforcement of any obligation of LSAC, as well as for enforcement of any
obligation of the successor entity arising from the merger, including any suit or other proceeding
to enforce the right of any stockholder as determined in appraisal proceedings pursnant to the
provisions of section 262 of Title 8 of the Delaware Code of 1953, and irrevocably appoints the
Secretary of State of the State of Delaware as its agent to accept service of process in any such
suit or other proceedings. The address to which a copy of suck process shall be mailed by the
Secretary of State of the State of Delaware is: c/o Lexington Realty Trust, 300 Lombard Street,
Baltimore, Maryland 21202,

[Signature Page Follows]




IN WITNESS WHERECF, LEXINGTON REALTY TRUST and LEXINGTON
STRATEGIC ASSET CORP, have caused these presents to be signed in their respective names

and on their respective behalves by their respective presidents and witnessed by their respective
secretaries on June 29, 2007.

WITNESS: LEXINGTON REALTY TRUST

(a Maryland real estate investment trust)

2 By:
JosepirS. Bonvediite, Assistant Secretary T. Wilson Eglin, Presiden

WITNESS: LEXINGTON STRATEGIC ASSET CORP.

(a Delaware corporation)

P By: .
Joseph 8. Bonven istant Secretary T. Wilson Eglin, President
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S

RESOLUTION TO CHANGE PRINCIPAL OFFICE OR RESIDENT AGENT

State 1D #: DO4BO5317
The directors/stockholders/general parinet/authorized person of

LEXINGTON REALTY TRUST ,
{Name of Entity)

organized under the laws of Maryland , passed the following resolution:
{State)

ICHECK APPLICABLE BOX(ES}]

[X] The principal office is changed from: (old address)

300 East Lombard Street

Baltimore, MDD 21202

to:  (new address) E:; m
cfo CSC-Lawyers Incorporating Service Company f:l S e /
7 St. Pan! Street, Suite 1660, Baltimore, MD 21202 W
' A
- Lo
The name and address of the resident agent Is changed from: -
)
[ !
National Registered Agents, Inc. of MD. T
836 Park Avenue, Second Floor, Baltirnore, MD 21201
to:
CSC-Lawyers Incorporating Service Company
7 St. Paul Street, Snite 1660, Baltimore, MDD 21202
| cettify under penalties of perjury the foregoing is true. )

\ Secretary or Assistant Secretary
General Partner

Authorized Person
Maureen Cullen, Attorney In Fact

{ hereby consent to my designation in this document as resident agent for this entity.
CSC-Lawyers Incprporating Company
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WORK ORDER:0281383211 SIGNED BY: A 1. (W S smmman—
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LEXINGTON REALTY TRUST RECEIVED

DEPARTHMENT OF
ASSESSMENTS & TAXATION
U FEB 13 P 1 54
7.55% Series D Cumulative Redeemable Preferred Stock

Articles Supplementary

Lexington Realty Trust, a Maryland real estate investment trust (the “Trust™),
hereby cerfifies to the State Department of Assessments and Taxation of Maryland that:

. FIRST: Under a power contained in Article VI of the Declaration of Trust of the
Trast (the “Declaration™), the Board of Trustees of the Trust, by duly adopted resclutions,
classified and designated §,000,000 authorized but unissued shares of Preferred Stock (as
defined in the Declaration) as shares of 7.55% Series D Cumulative Redeemable
Preferred Stock, par value $0.0001 per share, with the following preferences, conversion
and other rights, voting powers, restrictions, limitations as to dividends and other
distributions, qualifications, and terms and conditions of redemption, which, upon any
restatement of the Declaration, shall become part of Article VI of the Declaration, with,
ANy necessary or appropriate renumbering or relettering of the sections or subsections
hereof and any references thersto.

Series D Preferred Stock

{1)  Number of Shares and Designation. The Series D Preferred Stock shall be
a series of Preferred Stock designated as “7.55% Series D Cumulative Redeemable
Preferred Stock”™ and the number of shares constituting such series shall be 8,000,000.

(2) Definitions. For the purposes of this Article FIRST, the following terms
shall have the following meanings: :

" “Board of Trustees” shall mean the Board of Trustees of the Trust or any
commitice authorized by such Board of Trustees fo perform any of its responsibilities
with respect to the Series D Preferred Stock.

“Business Day” shall mean any day other than a Saturday, Sunday or a day on
which state or federally chartered banking institutions in New York, New York are not
required to be open.

“Ca;iital Gains Amount” shall have the meaning set forth in Section (3) of this
Article FIRST.

“Capital Stock” shall have the meaning set forth in Article NINTH of the
Declaration.

“Change of Conirol” shall be deemed to have occurred at such time as (i) the date
a “person” or “group” (within the meaning of Sections 13(d) and 14{d) of the Securities
‘Exchange ‘Act of 1934, as amended (the “Exchange Act”)) becomes the “beneficial
owner” (as defined in Rules 13d-3 and 13d-5 under the Exchange Act, except that 2
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person or group shall be deemed to have beneficial ownership of all voting shares that
such person or group has the right to acquire regardless of when such right is first
exercisable), directly or indirectly, of voting shares representing more than 50% of the
total voting power of the total voting shares of the Trust; (i) the date the Trust sells,
transfers or otherwise disposes of all or substantially all of its assets; or (iii) the date of
the consummation of a merger or share exchange of the Trust with another entity where
the Trust’s sharcholders immediately prior to the merger or share exchange would not
beneficially own immediately after the merger or share exchange, shares representing
50% or more of all votes (without consideration of the rights of any class of shares to
elect directors by a separate group vote) to which all shareholders of the company issuing
cash or securities in the merger or share exchange would be entitled in the election of
frustees or directors, or where members of the Trust’s Board of Trustees immediately
prior to the merger or share exchange would not immediately after the merger or share
exchange constitute 2 majority of the Board of Trustees or board of trustees or directors of
the company issuing cash or securities in the merger or share exchangs. "Voting shares”
shall mean shares of any class or kind having the power to vote generally in the election
of trustees. :

“Code’ shall mean the Internal Revenue Code of 1986, as amended.

“Declaration” shall mean the Declaration of Trust of the Trust, as amended or
supplemented from time to time.

“Dividend Payment Date” shail mean, with respect to each Dividend Period, the
fifteenth day of January, April, July and Qctober of each year, commencing on April 16,
2007.

“Dividend Period” shall mean the respective periods commencing on and
including Janmary 1, April 1, July 1 and October 1 of each year and ending on and
including the day preceding the first day of the next succeeding Dividend Period {other
than the initial Pividend Period, which shall commence on the Original Issue Date and
end on and include March 31, 2007).

“Dividend Record Date” shall mean the date designated by the Board of Trustees
for the payment of dividends that is not more than 30 nor less than 10 days prior to the
applicable Dividend Payment Drate.

“Equity Stock” shall have the meaning set forth in Article NINTH of the
Declaration.

“Event” shall have the meaning set forth in Section (6) of this Article FIRST.

“Market Price™ on emy date shall mean, with respect to the Series D Preferred
Stock, the average of the daily market price for ten consecutive trading days immediately
preceding the date. The market price for cach such trading day shall be determined as
follows: (A) if the Series D Prefemred Stock is listed or admitted to trading on any
securities exchange or included for quotation on the NASDAQ-National Market System,
the closing price, regular way, on such day, or if no such sale takes place on such day, the

2
LEGAL US_E # 74228184.1




average of the closing bid and asked prices on such day, as reported by 2 reliable
quotation gource designated by the Trust; (B) if the Series D Preferred Stock is not listed
or admitted to trading on any securities exchange or included for quotation on the
NASDAQ-National Market Systen, the last reported sale price on such day or, if no sale
takes place on such day, the average of the closing bid and asked prices on such day, as
reported by a reliable quotation source designated by the Trust; or (C) if the Series D
Preferred Stock is not listed or admitted to trading on any securities exchange or included
for quotation on the NASDAQ-National Market System and no such last reported sale
price or closing bid and asked prices are available, the average of the reported high bid
and low asked prices on such day, as responded by a reliable quotation source designated
by the Trust, or if there shall be no bid and asked prices on such day, the average of the
high bid and low asked prices, as so reported, on the most recent day (not more than ten
days prior to the date in question) for which prices have been so reported; provided that if
there ars no bids and asked prices reported during the ten days prior to the date in
question, the martket price of the Series D Preferred Stock shall be determined by the
Trust acting in good faith on the basis of such quotations and other information as it
congiders, in its reasonable judgment, appropriate.

“NYSE” shall have the meaning set forth in Section (3) of this Article FIRST,
“Qriginal Issue Date™ shall mean February 14, 2007.

“Ownership Limit” shall have the meaning set forth in Article NINTH of the
Declaration,

“Parity Preferred” shall have the meaning set forth in Section (6) of this Article
FIRST.

“Preferred Dividend Default” shall have the meening set forth in Section (6) of
this Article FIRST.

“Preferred Trustees” shall have the meaning set forth in Section (6) of this Article
FIRST,

“RETT” shall have the meaning set forth in Article NINTH of the Declaration.

“Total Dividends” shall have the meaning set forth in Section (3) of this Article
FIRST.

(3)  Dividends and Distributions,

(a)  Subject to the preferential rights of the holders of any class or
series of Capital Steck of the Trust ranking senior to the Series D Preferred Stock as to
dividends, the holders of the Series D Preferred Stock shall be entitled to recsive, when,
as and if authorized by the Board of Trustees, out of funds legally available for the
payment of dividends, cumulative cash dividends at the rate of 7.55% per anmum of the
$25.00 liquidation preference per share of the Series D Preferred Stock (equivalent to the
anmual rate of $1.8875 per share of the Series D Preferred Stock). However, if following

3-
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a Change of Control the Series I Preferred Stock is not listed on the New York Stock
Exchange, Inc. (the “NYSE™), the American Stock Exchange or NASDAQ, holdets of
Series D Preferred Stock shall be entitled to receive, when and as authorized by the Board
of Trustees, out of funds legally available for the payment of dividends, cumulative
preferential cash dividends from (but excluding) the first date on which both the Change
of Control has occurred and the Series D Preferred Stock is not so listed at the increased
rate of 8.55% per anoum of the $25.00 per share liguidation preference of the Seties D
Preferred Stock (equivalent to the snmual rate of $2.1375 per share of the Scries D
Preferred Stock) for as long as the Series D Preferred Stock is not so listed. Such
dividends shall accrue and be cumulative from and including the Original Issue Date and
ghall be payable quarterly in arrears on each Dividend Payment Date, commencing April
16, 2007, provided, however, that if any Dividend Payment Date is not a Business Day,
then the dividend which would otherwise have been payable on such Dividend Payment
Date may be paid on the next succeeding Business Day with the same force and effect as
if paid on such Dividend Payment Date, and no jnterest or additional dividends or other
sums shall acerue on the amount so payable from such Dividend Payment Date to such
next succeeding Business Day. The initial partial dividend payable on the Series D
Prefexred Stock will be approximately $0.2464 per share. The amount of any dividend
payable on the Series D Preferred Stock for cach fult Dividend Period shall be computed
by dividing the annual dividend by four (4). The smount of any dividend payable on the
Series I Preferred Stock fot any partial Dividend Pericd other than the initial Dividend
Period shall be prorated and computed on the basis of a 360-day year consisting of twelve
30-day months. Dividends will be payable to holders of record as they appear in the
stockholder records of the Trust at the close of business on the applicable Dividend
Record Date,

{b) No dividends on the Series P Preferred Stock shall be
declared by the Board of Trustees or paid or set apart for payment by the Trust at such
time as the terms and provisions of any agreement of the Trust, including any agreement
relating to its indebtedness, prohibits such declaration, payment or setting apart for
payment or provides that such declaration, payment or setting apart for payment would
constitute a breach thereof or a default therennder, or if such declaration, or payment or
sefting apart for payment shall be restricted or prohibited by law.

(¢)  Notwithstanding anything contained herein to the contrary,
dmdends on the Series D Preferred Stock shall accrue whether or not the Trust has
eamnings, whether or not there are funds legally available for the payment of such
dividends, and whether or not such dividends are declared.

(d)  Except ag provided in Section (3)(€) below, no dividends
shall be declared or paid or set apart for payment and ne other distribution of cash or
other property may be declared or made, directly or indirectly, on or with respect to any
shares of Common Steck or shares of any other class or series of Capital Stock of the
Trust ranking, as to dividends, on a parity with or junior to the Series I Preferred Stock
{other than pro rata dividends paid in shares of Commen Stock or in shares of any other
class or series of Capital Stock ranking junior to the Series D Preferred Stock as to
dividends and upon liquidation) for any period, nor shall any shares of Common Stock or

-4~
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any other shares of any other class or series of Capital Stock of the Trust ranking, as to
dividends or upon liquidation, on a patity with or junior to the Series D Preferred Stock
be redeemed, purchased or otherwise acquired for any consideration (or any monies be
paid to or made available for a sinking fund for the redemption of any such shares) by the
Trust (except by conversion into or exchange for other shares of any class or series of
Capital Stock of the Trust ranking junior to the Series D Preferred Stock as to dividends
and wpon lgquidation and except for the acquisition of shares made pursuant to the
provisions of Article NINTH of the Declaration), unless full cumulative dividends on the
Series D Preferred Stock for all past dividend periods shall have been or
contemporaneously are (i) declared and paid in cash or (ji) declared and a sum sufficient
for the payment thereof in cash is set apart for such payment.

(¢}  When dividends are not paid in full (or a sum sufficient for
such full payment is not so set apart) upon the Series D Preferred Stock and the shares of
any other class or series of Capital Stock ranking, as to dividends, on a parity with the
Series D Preferred Stock, all dividends declared upon the Series D Prefesred Stock and
each such other class or series of Capital Stock ranking, as to dividends, on a parity with
the Series D Preferred Stock shall be declared pro rata so that the amount of dividends
declared per share of Series D Preferred Stock and such other class or series of Capital
Stock shall in all cases bear to each other the same ratio that accrned dividends per share
on the Series D Preferred Stock and such other class or series of Capitat Stock (which
shall not include any accrual in respect of unpaid dividends on such other class or series
of Capital Stock for prior dividend periods if such other class or series of Capital Stock
does not have a cumulative dividend) bear to each other. No interest, or sum of money in
lien of interest, shall be payable in respect of any dividend payment or payments on the
Series D Preferred Stock which may be in arrears.

()  Holders of shares of Series D Preferred Stock shall not be
entitled to any dividend, whether payable in cash, property or shares of Capital Stock, in
excess of full cumulative dividends on the Series I Preferred Stock as provided herein,
Any dividend payment made on the Series D Preferred Stock shall first be credited
apainst the earliest accrued but wnpaid dividends due with respect to such shares which
remaing payable. Accrued but unpaid distributions on the Series D Preferred Stock will
accunnlate as of the Dividend Payment Date on which they first become payable.

(g) If, for any taxable year, the Trust elects to designate as
“capital gain dividends” (as defined in Section 857 of the Code or any successor revenue
code or section) any portion (the “Cepital Gains dmount”™) of the total dividends (as
determined for United States federal income tax purposes) paid or made available for
such taxable year to holders of all classes and series of Capital Stock (the “Total
Dividends™), then the portion of the Capital Gaing Amount that shall be allocable to
holders of Series D Preferred Stock shall be in the same proportion that the Total
Dividends paid or made available to the holders of Series D Preferred Stock for such
taxable year bears to the Total Dividends for such taxable year made with respect to all
classes or series of Capital Stock outstanding.

5
LEGAL_US_B #74228184.1




(#)  Liquidation Preference. Upon any voluntary or involuntary liquidation,
dissolution or winding-up of the affairs of the Trust, before any distribution or payment
shall be made to holdets of shares of Common Stock or any other class or series of
Capital Stock of the Trust ranking, as to liquidation rights, junior to the Series D
Preferred Stock, the holders of shares of Series D Preferred Stock (and of the Excess
Stock converted from Series D Preforred Stock, if any) shall be entitled to be paid out of
the assets of the Trust legally available for distribution to its shareholders a liquidation
preference of $25.00 per share, plus an amount equal to any accrned and unpaid dividends
to the date of payment (whether or not declared). In the event that, upon such voluntary
or involuntary liquidation, dissolution or winding-up, the available assets of the Trust are
insufficient fo pay the amount of the liquidating distributions on all outstanding shares of
Series D Preferred Stock (and the Excess Stock converted from Series D Preferred Stock,
if any) and the corresponding amounts payable on all shares of other classes or series of
Capital Stock of the Trust ranking, as to liquidation rights, on a parity with the Sezies D
Preferred Stock in the distribution of assets, then the holders of the Series D Preferred
Stock (and the Excess Stock converted from Series D Preferred Stock, if any) and each
such other class or series of shares of Capital Stock ranking, as to liguidation rights, on a
parity with the Series D Preferred Stock shall share ratably in any such distribution of
assets in proportion to the full liquidating distributions to which they would otherwise be
respectively entitled. Written notice of any such liquidation, dissolution or winding up of
the Trust, stating the payment date or dates when, and the place or places where, the
amounts distributable in such circumstances shall be payable, shail be given by first class
mail, postage pre-paid, not less than 30 nor more than 60 days prior to the payment date
stated therein, to each record holder of shares of Series D Preferred Stock (and the Excess
Stock converted from Series D Preferred Stock, if any) at the respective addresses of such
bolders as the same shall appear on the share transfer records of the Trust. After payment
of the full amount of the liquidating disitibutions to which they are entitled, the holders of
Series D Preferred Stock (and the Excess Stock converted fiom Series D Preferred Stock,
if any) will have no right or claim to any of the remaining assets of the Trust. The
consolidation or merger of the Trust with or into any other trust, corporation or entity, or
the sale, lease, transfer or conveyance of 21l or substantially all of the property or business
of the Trust, shall not be deemed to constitute 2 liguidation, dissolution or winding-up of
the affajrs of the Trust.

(5) Redemption.

{a)  Shares of Series D Preferred Stock shall not be redsemable prior to
February 14, 2012 except (i) as required by Section (9) below for the purposes of the
Trust maintaining its status as a REIT and (i) as set forth in Section 5(c) below.

(b)  On or after February 14, 2012, the Trust, at its option upon not less than
30 nor more than 60 days” written notice, may redeem the Series I Preferred Stock, in
whole or in part, at any time or from time to time, for cash at a redemption price of
$25.00 per share, plus all accrued and unpaid dividends (whether or not declared) thereon
to and including the date fixed for redemption, without interest, subject to Section 5(g)
below. If fewer than all of the outstanding shares of Series D Preferred Stock are to be
redeemed, the shares of Series D Preferred Stock to.be redeemed ghall be redeemed pro
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rata (as nearly as may be practicable without creating fractional shares) or by any other
equitable method determined by the Trust that will not result in a violation of the
Ownership Limit.

{¢)  If at any time following a Change of Conixol, the Series D Preferred Stock
is not listed on the NYSE, the American Stock Exchange or NASDAQ, the Trust, at its
option upon not less than 30 nor more than 60 days’ written notice, sent within 90 days
after the first date on which both the Change of Control has ocowred and the Series D
Preferred Stock is not so listed, may redeem the Series D Preferred Stock, in whole but
not in part, for cash at $25.00 per share, plus accrued and unpaid dividends {whether or
not declared) thereon to and including the date fixed for redemption, without interest,

(d) Holders of Series D Preferred Stock to be redeemed shall surrender such
Series IJ Preferred Stock at the place designated in such notice and shall be entitled to the
redemption price of $25.00 per share and any accrued and unpaid dividends payable upon
such redemption following such survender. If (i) notice of redemption of any shares of
Series D Preferred Stock has been given, (ii) the funds necessary for such redemption
have been irrevocably set aside by the Trust in trust for the benefit of the holders of any
shares of Series D Preferred Stock so called for redemption and (ifi} irrevocable
instructions have been given to pay the redemption price and all acerued and vnpaid
dividends, then from and after the redemption date dividends shall cease to accrue on
such shares of Series D Preferred Stock, such shares of Series D Preferred Stock shall no
longer be deemed outstanding and ali rights of the holders of such shares will terminate,
except the right to receive the redemption price plus any accrued and unpaid dividends -
payable upon such redemption, without interest. Mothing herein shall prevent or restrict
the Trust’s night or ability to purchase, from time to time either at a public or a private
sale, all or any part of the Seties D Preferred Stock at such price or prices as the Trust
may determine, subject to the provisions of applicable law.

(¢}  Unless fill cunulative dividends on ail Series D Preferred Stock shall have
been or contemporaneously are declared and paid in cash or declared and a sum sufficient
for the payment thereof in cash set apart for payment for 2ll past dividend periods, ne
Series D Preferred Stock shall be redeemed unless all outstanding shares of Series D
Preforred Stock are simujtaneously redeemed and the Trust shall not purchase or
otherwise acquire direcily or indirectly any shares of Series D Preferred Stock or any
class or series of Capital Stock of the Trust ranking, as to dividends or upon liguidation,
on a parity with or junior to the Series D Preferred Stock (except by exchange for shares
of Capitat Stock of the Trust ranking, as to dividends and upen liquidation, jumior to the
Series D Preferred Stock); except that the Trust may purchase shares of Series D
Preferred Stock pursuant to a purchase or exchange offer made on the same terms fo
holders of al outstanding shares of Series D Preferred Stock or, subject to certain
provisions of the Declaration, the Trust may, under certain circumstances, purchase
shares of Series D Preferred Stock owned by a shareholder in excess of the Ownership
Limit.

()  Notice of redemption shall be mailed by the Trust, postage prepaid, as ofa
date set by the Trust not less than 30 nor more than 60 days prior to the redemption date,

-
LEGAL_US_E # 74228184.1




addressed to the respective holders of record of the shares of Series D Preferred Stock to
be redeemed at their respective addresses as they appear on the share transfer tecords of
the Trust. No failure to give such notice or any defect thereto or in the mailing thereof
shall affect the snfficiency of notice or validity of the proceedings for the redemption of
any Series D Preferred Stock except as to a holder to whom notice was defective or not
given. A redemption notice which has been mailed in the manner provided herein shall
be conclusively presnmed to have been duly given on the date mailed whether or not the
holder received the redemption notice. Bach notice shall state (i) the redemption date; (ii)
the redemption price and accrued and unpaid dividends payable on the redemption date;
(iif) the number of shares of Series D Preferred Stock to be redesmed; (iv) the place or
places where the certificates for shares of Series D Preferred Stock are to be surrendered
for payment of the redemption price and accrued and unpaid dividends payable on the
redemption date; and (v) that dividends on the Series D Preferred Stock to be redeemed
shall cease to accrue on such redemption date. If fewer than all of the shares of Series D
Preferred Stock held by any holder ate to be redeemed, the notice mailed to such holder
shall also specify the number of shares of Series D Preferred Stock held by such holder to
be redeemed.

(g) If a redemption date falls afler a Prividend Record Date and on or prior to
the correspending Dividend Payment Date, each holder of Series D Preferred Stock at the
close of business on sach Dividend Record Date shall be entitled to the dividend payable
on such shares on the corresponding Dividend Payment Date notwithstanding the
redemption of such shares on or prior to such Dividend Payment Date, and each holder of
Series D Preferred Stock that surrenders ifs shares on such redemption date will be
entitled to the dividends accruing after the end of the Dividend Period to which such
Dividend Payment Date telates up to but excluding the redemption date. Except as
provided herein, the Trust shall make no payment or allowance for unpaid dividends,
whether or not in arrears, on Series D Preferred Stock for which a notice of redemption
has been given.

(h)  The Series D Prefemred Stock shall have no stated maturity and shall not be
subject to any sinking fund or mandatory redemption.

(i) Al shares of the Series D Preferred Stock redeemed or repurchased
pursuant to this Section (5) or otherwise shall be authorized but unissued shares of Series
D Preferred Stock until reclassified into another class or series of Capital Stock.

(6)  VotingRights,

(a)  Holders of the Series D Preferred Stock shall not have any voting rights,
except as set forth in this Section (6).

{(b)  Whenever dividends on any shares of Series D Preferred Stock shall be in
arrears for six or more consecutive or non-consecutive quarterly periods {a “Preferred
Dividend Defauit”), the holders of such Series D Preferred Stock (voting as a single class
with all other classes or series of parity preferred stock of the Trust upon which like
voting rights have been conferred and are exercisable (“Parity Prey"errecf’))‘ shall be
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entitled 1o vote for the election of a total of two additional trustees of the Trust (the
“Preferred Trustees™) at the next annual meeting of shareholders and at each subsequent
meeting until all dividends accumulated on such Series D Preferred Stock and Parity
Preferred for the past dividend periods shall have been fully paid or declared and a sum
sufficient for the payment thereof set aside for payment. In such case, the entire Board of
Trustees will be increased by two trustees. Notwithstanding the foregoing, if, prior to the
election of any additional trustees in the manner described herein, afl accumulated
dividends are paid on the Series D Preferred Stock and all classes or series of Parity
Preferred, no such additional trustees will be so elected. If and when all accumulated
dividends shall have been paid on such Series D Preferred Stock and all classes or series
of Parity Preferred, the right of the holders of Series D Preferred Stock and the Parity
Preferred to elect the Preferred Trustees shall immediately cease (subject to revesting in
the event of each and every Preferred Dividend Default), and the term of office of each
Preferred Trustee so elected shall terminate end the entire Board of Trustees shall be
reduced accordingly. Sc long as a Preferred Dividend Defanlt shall continue, any
vacancy in the office of a Preferred Trustes may be filled by written consent of the
Preferred Trustee remaining in office, or if none remains in office, by a vote of the
holders of record of a majotity of the outstanding Series D Preferred Stock when they
have the voting rights described above (voting as a single class with all other classes or
series of Parity Preferred). Each of the Preferred Trustees shall be entitled to one vote on
any matter,

{¢)  So long as any shares of Series D Preferred Stock remain outstanding, the
affimmative vote or consent of the holders of two-thirds of the shares of Series D Preferred
Stock and each other class or series of Parity Prefetred, ontstanding at the time, given in
persen or by prexy, either in writing or at a meeting (voting as a single class) will be
required to: (i) authorize or create, or increase the authorized or issued amount of, any
class or series of Capital Stock ranking senior to the Series D Preferred Stock with respect
to payment of dividends or the distribution of assets upon liquidation, dissolution or
winding-up of the affairs of the Trust or reclassify any anthorized shares of Capital Stock
of the Trust into such Capital Stock, or create, authorize or issue any obligation or
security convertible into or evidencing the right to purchase any such Capital Stock; or
(ii) amend, alter or repes! the provisions of the Declaration or these Articles
Supplementary, whether by merger, consolidation, {ransfer or conveyance of all or
substantially all of its assets or otherwise (an “Evenr’™), so as to materially and adversely
affect any right, preference, privilege or voting power of the Series D Preferred Stock;
provided however, with respect to the occurrence of any of the Events set forth in (i)
above, so long as the Series D Preferred Stock remains outstanding with the terms thereof
materially unchanged or, taking into account that, upon the occurrence of an Event, the
Trust may not be the surviving entity, the helders of the Series D Preferred Stock receive
in the Bvent a substantially similar security, the occurrence of such Event shall not be
deemed to materialty and adversely affect such rights, preferences, privileges or voting
power of holders of Series D Preferred Stock, and in such case such holders shall not have
eny voting rights with respect to the ocoumrence of any of the Events set forth in (i)
above. Holders of shares of Series D Preferred Stock shall not be entitled to vote with
respect to (A) any increase, decrease or issuance from time to time of any class or series
of Capital Stock of the Tmast (including the Series D Preferred Stock), or (B) the creation
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or issuance from time to time of any additional classes or series of Capital Stock, in each
case referred to in clause (A) or (B) above ranking on a parity with or jurior to the Series
D Prefemred Stock with respect to the payment of dividends and the distribution of assets
upon tquidation, dissclution or winding up.

(@  The forepoing voting provisions of this Section (6} shall not apply if, at or
prior to the time when the act with respect to which such vote would otherwise be
required shall be effected, all owtstanding shares of Seres D Preferred Stock shall have
been redeemed or called for redemption upon proper notice and sufficient funds, in cash,
shall have been deposited in trust to effect such redemption.

(8)  Inanymatter in which the Series D Preferred Stock may vote (as sxpressly
provided herein or as may be required by law), each share of Series D Preferred Stock
shall be entitled to one vote per $25.00 of liquidation preference.

(7) Conversion. The shares of Series D Preferred Stock shall not be
converiible into or exchangeable for any other property or securities of the Trust or any
other entity except as provided in Axticle NINTH of the Declaration.

{8) Ranking. In respect of rights to the payment of dividends and the
distribution of assets in the event of any liguidation, dissolution or winding up of the
affairs of the Trust, the Series D Preferred Stock shall rank (i) senior to the Common
Stock and to any other ¢lass or series of Capital Stock of the Trast other than any class or
series referred to in clauses (ii) and (iii) of this sentence, (ii) on a parity with the 8.05%
Seres B Cumulative Redeemable Preferred Stock of the Trust, the 6.50% Series C
Cumulative Convertible Preferred Stock of the Trust, and any class or series of Capital
Stock of the Trust the terms of which specifically provide that such class or series of
Capital Stock ranks on a parity with the Senes D Preferred Stock as to the payment of
dividends and the distribution of assets in the event of any liquidation, dissolution or
winding up of the Trust, and (jiiy junior to any class or series of Capital Stock of the Trust
ranking semior to the Series D Preferred Stock as to the payment of dividends and the
distribution of assets in the event of any liquidation, dissolution or winding up of the
Trust. For avoidance of doubt, debt securities of the Trust which are convertible into or
exchangeable for shares of Capital Stock of the Trust shall not constitute a class or scries
of Capital Stock of the Trust.

(9)  Restrictions on Transfer, Acguisition and Redemption of Shares. The
Series D Prefemred Stock, being Equity Stock, is governed by and issued subject to all of
the limitations, terms and conditions of the Declaration applicable to Equity Stock
generally, including, but not limited to, the terms and conditions (including exceptions
and exemptions) of Article NINTH of the Declaration applicable to Equity Stock;
provided, howsver, that (i) the terms and conditions (including exceptions and
exemptions) of Article NINTH thereof applicable to Bquity Stock shalt also be applied to
the Series D Preferred Stock separately and without regard to any other series or class, (i)
the reference to the “Gemerzl Corporation Law of the State of Maryland” under
subparagraph (b}(4) of Article NINTH of the Declaration shall be to the “Maryland REIT
Law,” (ili) the Equity Stock into which the Excess Stock is converted in subparagraph
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{b)(5XA) of Article NINTH of the Declaration shall be shares of Series D Preferred
Stock, and (iv) the Market Price of the Seres D Preferred Stock for purposes of
subparagraphs {(b)(5) and (b)(6) of Article NINTH of the Declaration shall be determined
by the definition under Section (1) of this Article FIRST. The foregoing sentence shall
not be constmed o limit to the Series D Preferred Stock the applicability of any other
term or provision of the Declaration. In addition to the legend contemplated by
subparagraph (a)(10) of Article NINTH of the Declaration, each certificate for Series D
Preferred Stock shall bear substantially the following legend:

THE TRUST WILL FURNISH TO ANY SHAREHOLDER CON
REQUEST AND WITHOUT CHARGE A FULL STATEMENT OF THE
DESIGNATIONS AND ANY PREFERENCES, CONVERSION AND
OTHER RIGHTS, VOTING POWERS, RESTRICTIONS,
LIMITATIONS AS TO DIVIDENDS OR DISTRIBUTIONS,
QUALIFICATIONS, AND TERMS AND CONDITIONS OF
REDEMPTION OF THE SHARES OF EACH CLASS WHICH THE
TRUST IS AUTHORIZED TO ISSUE, OF THE DIFFERENCES IN THE
RELATIVE RIGHTS AND PREFERENCES BETWEEN THE SHARES
OF EACH SERIES OF A PREFERRED OR SPECIAL CLASS IN
SERIES WHICH THE TRUST IS AUTHORIZED TO ISSUE, TO THE
EXTENT THEY HAVE BEEN SET, AND OF THE AUTHORITY OF
'THE BOARD OF TRUSTEES TO SET THE RELATIVE RIGHTS AND
PREFERENCES OF SUBSEQUENT SERIES OF A PREFERRED OR
SPECIAL CLASS OF SHARES. SUCH REQUEST MAY BE MADE
TO THE SECRETARY OF THE TRUST OR TO ITS TRANSFER
AGENT.

(10)  Exclusion of Other Rights. The Series D Preferred Stock shall not have
any preferences, conversion or other rights, voting powers, restrictions, limitations as to
dividends, qualifications, or terms or conditions of redemption other than expressly set
forth in the Declatation.

" (11) Headings of Subdivisions. The headings of the various subdivisions
hereof are for convenience of reference only and shall not affect the intetpretation of any
of the provisions hercof.

(12)  Seversbility of Provisions. If any preferences, conversion or other rights,
voting powers, restrictions, limitations as to dividends, qualifications, or terms or
conditions of redemption of the Series D Preferred Stock set forth in this Article FIRST
are invalid, wnlawful or incapable of being enforced by reason of any rule of law or public
policy, all other prefetences or other rights, voting powers, restrictions, limitations as to
distributions, qualifications or terms or conditions of redemption of Sexes D Preferred
Stock set forth herein which can be given effect without the invalid, unlawful or
unenforceable provision thereof shall, nevertheless, remain in full force and effect and no
preferences or other rights, voting powers, restrictions, limitations as to dividends or other
distributions, qualifications or terms or conditions of redemption of the Series D Preferred
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Stock herein set forth shall be deemed dependent upon any other provision thereof unless
so expressed therein.

(13) No Presmptive Rights. No holder of Series D Preferred Stock shall be’
entitled to any preemptive rights to subseribe for or acquire any unissued shares of
Capital Stock of the Trust (whether now or hereafier authorized) or securities of the Trust
convertible into or carrying a right to subscribe to or acquire shares of Capital Stock of
the Trust.

SECOND: The Series D Preferred Siock bas been classified and designated by
the Board of Trustees of the Trust under the anthority contained in the Declaration.

THIRD: These Arficles Supplementary have been approved by the Board of
Trustees of the Trust in the manner and by the vote required by law.

FOURTH: The undetsigned President of the Trust acknowledges these Articles
Supplementary to be the corporate act of the Trust and, as to all matters or faots required
to be verified under oath, the undersigned President acknowledges that, to the best of his
knowledge, information and belief, these matters and facts are true in all material respects
and that this statement is made under the penalties of perjury.

[SIGNATURE PAGE FOLLOWS]

-12-
LEGAL_US_E # 74228184.1




IN WITNESS WHEREOQF, the Trust has caused these Articles Supplementary to
be signed in its name and on its behalf by its President and attested to by its Secretary on
this 13th day of Febroary, 2007,

ATTEST: LEXINGTON REALTY TRUST
By: /"-Zﬂé W By:

Name: Paul R. Wood Name: T. Wilson Eglin

Title: Secretary Title: President

BAQ/181547
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ARTICLES OF MERGER
OF

NEWKIRK REALTY TRUST, INC.
{2 Maryland corporation)

WITH AND INTO

LEXINGTON CORPORATE PROPERTIES TRUST
{a Marytand real estate investment trust)

THIS IS TO CERTIFY THAT:

FIRST: Lexington Corporate Properties Trust, a Maryland real estate investment
trust (the "Surviving REIT"), and Newkirk Realty Trust, Inc., 2 Maryland corporation (the
*Merging Corporation™), agree to merge in the manner hereinafter set forth (the "Merger™).

SECOND: The Surviving REIT is a real estate investment trust formed under the
laws of the State of Maryland and is the successor entity in the Merger. The principal office of
the Surviving REIT in the State of Maryland is located in Baltimore City.

THIRD: The Merging Corporation is & corporation formed under the laws of the
State of Maryland. The principal office of the Merging Corporation in the State of Maryland is
located in Baltimore City.

FOURTH: The Merging Corporation owns no interest in land located in the
State of Maryland.

FIFTH: As aresult of the Merger, the declaration of trust of the Surviving REIT
(the "Surviving REIT Declaration of Trust"} will be amended and restated as set forth on Exhibit
A hereto. Pursuant to the Surviving REIT Declaration of Trust, the Surviving REIT will be
kmown as Lexington Realty Trust

SIXTH: a) The total number of shares of beneficial interest of all classes which
the Surviving REIT has authority to issee immediately prior to the Effective Time (as defined
below) is 340,000,000 shares, par value 3.0001 per share (the "Surviving REIT Shares™), having
an aggregate par value of $34,000, of which (a) 160,000,000 shares are classified as Common
Stock (the "Surviving REIT Common Shares"), (b) 170,000,000 shares are classified as Excess
Shares (the "Surviving REIT Excess Shares"), and (c) 10,000,000 shares are classified as
Preferred Stock (the "Surviving REIT Preferred Shares"), of which (i) 3,160,000 shares are
designated as the 8.05% Series B Cumulative Redeemable Preferred Shares (the "Series B
Shares"), and (ii} 3,100,000 shares are designated as the 6.50% Series C Cumulative Convertible
Preferred Shares (the "Series C Shares™).

b) The total number of shares of beneficial interest of all classes which the
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Surviving REIT will have autherity to issue imunediately after the Effective Time is
1,000,000,000 Surviving REIT Shares, par value $.0001 per share, having an aggregate par value
of $100,000, of which (a} 400,000,000 shares will be classified as Surviving REIT Commeoen
Shares, (b) 500,000,000 shares will be classified as Swrviving REIT Excess Shares, and (c)
100,000,000 shares will be classified as Surviving REIT Preferred Shares, of which (i) 3,160,000
shares will be designated as Series B Shares, (ii} 3,100,000 shares will be designated as Series C
Shares and 1 share will be designated as Special Voting Preferred Stock (the "Surviving REIT
Special Voting Preferred Share").

c) The total number of shares of all classes of stock which the Merging
Corporation has authority to issue is 500,000,000 shares, par valie $.01 per share (the "Merging
Corporation Shares™), having an aggregate par value of $5,000,000, of which {a) 400,000,000
shares are classified as shares of common stock (the "Merging Corporation Common Shares™),
and (b) 100,000,000 shares are classified as shares of preferred stock (the "Merging Corporation
Preferred Shares™), of which 1 share is designated as Special Voting Preferred Stock.

SEVENTH: At the Effective Time, the Merging Corporation shall be merged
with and into the Surviving REIT; and, thereupon, the Surviving REIT shall possess any and all
purposes and powers of the Merging Corporation; and all leases, licerses, property, rights,
privileges, and powers of whatever nature and description of the Merging Corporation shall be
transferred to, vested in, and devolved npon the Surviving REIT, without further act or deed, and
. all of the debts, liabilities, duties and obligations of the Merging Corporation will become the
debts, Habilities, duties and obligations of the Surviving REIT. Except as otherwise provided in
these Articles of Merger, consummation of the Merger at the Effective Time shall have the
effects set forth in applicable provisions of the Maryland General Corporation Law and the
Maryland REIT Law.

The manner and basis of converting and exchanging the issued Surviving REIT
.Shares and the issued Merging Corporation Shares, and the treatment of the issued shares not to
be converted and exchanged, at the Effective Time, is as follows, as more fully described in the
Agreement and Plan of Merger, dated as of July 23, 2006, by and among the Surviving REIT and
the Merging Corporation, as amended from time to time (the “Merger Agreement™):

(a) Each Surviving REIT Share issued and outstanding
immediately prior to the Effective Time shall remain issued and
outstanding at the Effective Time.

(b) Each Merging Corporation Common Share issued and -
outstanding immediately prior to the Effective Time shall be converted
into the right to receive .80 Surviving REIT Common Share (the
"Common Conversion Consideration”), and each such Merging
Corporation Common Share shall no longer be cutstanding and shall
autorngtically be canceled and retired and shall cease to exist, and each
holder of such Merging Cerporation Common Share shall cease to have
any rights with respect thereto, except, in all cases, the right to receive the
Common Conversion Consideration.
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(c) Each Merging Corporation Preferred Share issued and
outstanding immediately prior to the Effective Time shall be converted
into one Surviving REIT Special Vating Preferred Share (the "Preferred
Conversion Consideration™), and each such Merging Corporation
Preferred Share shall no longer be outstanding and shall automatically be
canceled and retired and shall ceage to exist, and each holder of such
Merging Cotporation Preferred Share shall cease to have any rights with
respect thereto, except, in all cases, the right to receive the Preferred
Conversion Consideration. '

As provided in the Merger Agreement, no fractional interests in
Surviving REIT Common Shares will be issued in the Merger and holders
of Merging Corporation Common Shares shall be entitled to receive cash
in leu of fractional interests in Surviving REIT Common Shares.

EIGHTH: The terms and conditions of the transaction described in these
Articles were duly advised, anthorized and approved by the Merging Corporation in the manner
and by the vote required by the laws of the Statc of Maryland and the charter of the Merging
Corporation, as follows: ’

(a) The Board of Directors of the Merging Corporation, at a duly
called mesting, adopted a resolution declaring that the transaction
described herein is advisable on substantially the terms and conditions .
described herein and directing that the transaction be submitied for
consideration by the stockholders of the Merging Corporation.

(b) The stockholders of the Merging Corporation entitled to vote
on the transaction described herein, at a duly called and held meeting,
approved the transaction on substantially the terms and conditions set forth
herein.

NINTH: The terms and conditions of the transaction described in these Articles
were duly advised, authorized and approved by the Surviving REIT in the manner and by the
vote required by the laws of the State of Maryland and the declaration of trust of the Surviving
REIT, as follows: '

(2) The Board of Trustees of the Surviving REIT, at a duly called
meeting, adopted a resolution declaring that the transaction described
herein is advisable on substantially the terms and conditions described
herein and directing that the transaction be subwmitted for consideration by
the shareholders of the Surviving REIT.

{(b) The shareholders of the Surviving REIT entitled to vote on the

transaction described herein, at a duly called and held meeting, approved
the transaction on substantially the terms and conditions set forth herein.
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TENTH: The Merger shall become effective (the “Effective Time™) upon the
later to oceur of (i) the date and time of the acceptance of these Articles of Merger for record by
the State Department of Assessments and Taxation of Maryland; and (ii) 11:5% p.m. Eastemn
Standard Time on December 31, 2006. ,

ELEVENTH: Each of the andersigned officers acknowledges these Articles to be
the corporate or trust act and deed, as the case may be, of the respective entity on whose behalf
he has signed, and further, as to all matters or facts required to be verified under oath, cach of the
undersigned acknowledges that, to the best of his knowledge, information and belief, these
matters and facts relating to the corporation or trust on whose behalf he has signed are true in all:
material respects and that this statement is made under the penalties of perjury. '

- Signature page follows -
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IN WITNESS WHEREOQF, these Articles of Merger have been cluly executecl by
the partxes hereto this 29th day of December, 2006.

ATTEST: LEXINGTON CORPORATE
PROPERTIES TRUST,
a Maryland real estate investment trust

l

el By:

Name: ?;3%1\ T Bomem(r( _ Name: T. Wilson E'.gliﬁ

Title: wsiclevd Title: Chief Executive Officer

ATTEST: ' _ NEWKIRK REALTY TRUST, INC.,
a Maryland corporation
By:

Name: : Name: Peter Braverman

Title: Title: President
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IN OF, these Articles of Merger have been duly executed by
the parties hereto this day of December, 2006.

ATTEST: . LEXINGTON CORPORATE
' PROPERTIES TRUST,
a Maryland real estate investment trust

Name: Name:
Title: Title:
7
ATTEST: ' NEWKIRK REALTY TRUST/INC.,
a Maryland cotporation
’Awg @4\’6"\0 Slg By:
Namie: Al 1Sen Tofiesit / - Namg” poterBraverman
Title:  pesighant Q{’Lreim( & President
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EXHIBIT A

Surviving REIT Declaration of Trust
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AMENDED AND RESTATED DECLARATION OF TRUST

FIRST: The Trust shall be a real estate investment trust within the meaning of Title
8 of the Corporations and Associations Article of the Amnotated Code of Maryland (the
“Maryland REIT Law™), The Trust is not intended to be, shall not be deemed to be, and shall not
be treated as a general partnership, limited partnership, jeint venture, corporation or joint stock
company {but nothing herein shall preclude the Trust from being treated for tax purposes as an
association under the Internal Revenue Code); nor shall the Trustees or shareholders or any of
them for any purpose be, nor be deemed to be, nor be treated in any way whatsoever as, liable or
responsible hereunder as partners or joint venturers. The relationship of the sharcholders to the
Trustees shall be solely that of beneficiaries of the Trust in accordance with the rights conferred
upon them by this Declaration. :

SECOND:  The name of the trust is “Lexington Realty Trust” and, so far as may be
practicable, the Trustees shall conduct the Trust’s activities, execute all documents and sue or be
sued under that name, which name (and the word “Trust” where used in this Declaration of
Trust), except where the confext ctherwise requires, shall refer to the Trustees collectively but
not individually or personally nor 1o the officers, agents, employees or shareholders of the Trust
or of such Trustees. Under circumstances in which the Trustees determine the use of such name
is not practicable or under circumstances in which the Trustees are contractually bound to change
that name, they may use such other designation or they may adopt another name under which the
Trust may hold property or conduct ifs act1v1tles

THIRD: {a) The purposes for which the Trust.is formed and the business and
objects of the Trust are:

To engage in the real estate business (including, without limitation, the ownership,
operation and management of properties), and any lawful activities incidental thereto, To engage
in any lawful act or activity for which real estate investment trusts may be organized under the
applicable laws of the State of Maryland.

(b)  The foregoing purposes and objects shall be in no way limited or restricted by
reference to, or inference from, the terms of any other clause of this or any other Article of this
Declaration, and each shall be regarded as independent; and they are inténded to be and shall be
construed as powers as well as purposes and objects of the Trust and shall be in addition to and
not in limitation of the general powers of real estate investment trusts under the laws of the State
of Maryland.

FOURTH:  The Trust may have offices, including a principal executive office, at such
places as the Board of Trustees may from time to time determine or the business of the Trust may
require.

FIFTH: The name and address of the resident agent of the Trust in this State is
Naticnal Registered Agcnts Inc. of MDD, 836 Park Avenue, Second Floor Baltimore, Maryland
21201. Said resident agent is a Maryland corperation,
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SIXTH: (a) The total number of shares of beneficial interest of all classes
which the Trust has the authority to issue is 1,000,000,000 shares of beneficial interest (par value
$.0001 per share), of which 400,000,000 shares are classified as “Common Stock,” 500,000,000 -
shares are classified as “Excess Stock™ and 100,000,000 shares are classified as “Preferred
Stock™ (of which 3,160,000 shaves are classified as “8.05% Series B Cumulative Redeemable
Preferred Stock™ (“Series B Preferred Stock™), 3,100,000 shares are classified as “6.50% Series C
Cumulative Convertible Preferred Stock™ (“Series C Preferred Shares™) and 1 share is classified
as “Special Voting Preferred Stock” (the “Special Voting Preferred Stock™)). The Board of
Trustees may classify and reclassify any unissued shares of beneficial interest by setting or
changing, in any one or more respects, the preferences, conversion or other rights, voting powers,
restrictions, limitations as to dividends, qualifications or terms or conditions of redemption of
such shares of beneficial interest.

{b)  The following is a description of the preferences, conversion and other rights,
voting powers, restrictions, limitations as to dividends, qualifications and terms and condmons of
redemption of the Common Stock of the Trust:

(1) Each share of Common Stock shall have one vote; and, except as
otherwise provided in respect of any other class of shares hereunder classified or
reclassified, the exclusive voting power for all purposes shall be vested in the holders of
the Common Stock. Shares of Common Stock shall not have cumulative voting rights.

(2) Subject to the provisions of law and any preferences of any class of shares
hereafter classified or reclassified, dividends or other distributions, including dividends or
other distributions payable in shares of another class of the Trust’s shares, may be paid en
the Common Stock of the Trust at such time and in such amounts as the Board of Trustees
may deem advisable.

(3)  In the event of any liquidation, dissolution or winding up of the Trust,
whether voluntary or involuntary, the holders of the Common Stock shall be entitled, after
payment or provision for payment of the debts and other liabilities of the Trust and the
amount to which the holders of any class of shares hereafter classified or reclassified
having a preference on distributions in the liquidation, dissolution or winding up of the
Trust shall be entitled, together with the holders of Excess Stock and any other class of
shares hereafter classified or reclassified not having a preference on distributions in the
liquidation, dissolution or winding up of the Trust, to share ratably in the remaining net
assets of the Trust.

@ Each share of Common Stock is convertible into Excess Stock as provided
in Article NINTH hereof.

(c) The following is a description of the preferences, conversion and other rights,
voting powers, restrictions, [imitations as to dividends, qualifications and terms and conditions of
redemption of the Series B Preferred Stock of the Trust:

(1)  Number of Shares and Designation. The Series B Preferred Stock shall be
a series of Preferred Stock designated as “8.05% Series 13 Cumulative Redeemable

-
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Preferred Stock, par value $.0001 per share”, and the number of shares constituting such
series shall be 3,160,000.

(2)  Definitions. For the purposes of this Section (c), the following terms shall
- have the following meanings:

“Board of Trustees” shall mean the Board of Trustees of the Trust or any
committee authorized by such Board of Trustees to perform any of its responsibilities
with respect to the Series B Preferred Stock.

“Business Day” shall mean any day other than a Saturday, Sunday or a day on
which state or federally chartered banking institutions in New York, New York are not
required to be open.

“Capital Gains Amount” shall have the meaning set forth in Section (c)(3) of this
Article SIXTH.

“Capital Stock™ shall have the meaning set forth in Article NINTH hereof.
“Code” shail mean the Internal Revenue Code of 1986, as amended.

“Dividend Payment Date” shall mean, with respect to each Dividend Period, the
fifteenth day of February, May, August and November of each vear, commencing on
Aungust 15, 2003.

“Drividend Period” shall mean the respective periods commencing on and
including January 1, April 1, July 1 and October 1 of each year and ending on and
inciuding the day preceding the first day of the next succeeding Dividend Period (other
than the initial Dividend Period, which shall commence on the Original Issue Date and
end on and include June 30, 2003).

“Dividend Record Date” shall mean the date designated by the Board of Trustees
for the payment of dividends that is not more than 30 nor less than 10 days prior to the
applicable Dividend Payment Date.

“Equity Stock™ shall have the meaning set forth in Article NINTH hereof.
“Event” shall have the meaning set forth in Section (¢)(6) of this Article SIXTH.

“Market Price” on any date shall mean, with respect to the Series B Preferred
Stock, the average of the daily market price for ten consecutive trading days immediately
preceding the date. The market price for each such trading day shall be determined as
follows: (A) if the Series B Preferred Stock is listed or admitted to trading on any
securities exchange or included for quotation on the NASDAQ-National Market System,
the closing price, regular way, on such day, or if no such sale takes place on such day, the
average of the closing bid and asked prices on such day, as reporled by a reliable
quotation source designated by the Trust; (B) if the Series B Preferred Stock is not listed
or admitted to trading on any securities exchange or included for quotation on the
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NASDAQ-National Market System, the last reported sale price on such day or, if no sale
takes place on such day, the average of the closing bid and asked prices on such day, as
reported by z reliable quotation source designated by the Trust; or (C) if the Series B
Preferred Stock is not listed or admitted to trading on any securities exchange or included
for quotation on the NASDAQ-National Market Systermn and no such last reported sale
price or closing bid and asked prices are available, the average of the reported high bid
and low asked prices on such day, as responded by a reliable quotation source designated
by the Trust, or if there shall be no bid and asked prices on such day, the average of the
high bid and low asked prices, as so reported, on the most recent day (not more than ten
days prior to the date in question) for which prices have been so reported; provided that if
there are no bids and asked prices reported during the ten days prior to the date in
question, the market price of the Series B Preferred Stock shall be determined by the
Trust acting in good faith on the basis of such quotations and other information as it
considers, in its reasonable judgment, appropriate.

“QOriginal Issue Date” shall mean June 19, 2003.
“Qwnership Limit® shail have the meaning set forth in Articte NINTH hereof.

“Parity Preferred” shall have the meaning set forth in Section (c)(6) of this Article
SIXTH.

“Preferred Dividend Default” shall have the meaning set forth in Section (c}(6) of
this Article SIXTH. '

“Preferred Trustees” shall have the meaning set forth in Section (€)(6) of this
Article SIXTH. :

“Total Dividends” shall have the meaning set forth in Section (€)(3) of this Article
SIXTH. ' . '

) Dividends and Distributions.

(a) Subject to the preferential rights of the holders of any class or
series of Capital Stock of the Trust ranking senior to the Series B Preferred Stock as to
dividends, the holders of the Serics B Preferred Stock shall be entitled to receive, when,
as and if declared by the Board of Trustees, out of funds legally available for the payment
of dividends, cumulative cash dividends at the rate of 8.05% per annum of the $25.00
liquidation preference per share of the Series B Preferred Stock (equivalent to the annual
rate of $2.0125 per share of the Series B Preferred Stock). Such dividends shall acerue
and be cumulative from and including the Original Issue Date and shall be payable
quarterly in arrears on each Dividend Payment Date, commencing August 15, 2003;
provided, however, that if any Dividend Payment Date is not a Business Day, then the
dividend which would otherwise have been payable on such Dividend Payment Date may
be paid on the next succeeding Business Day with the same force and effect as if paid on
such Dividend Payment Date, and no interest or additional dividends or other sums shall
accrue on the amount so payable from such Dividend Payment Date to such next
succeeding Business Day. The initial partial dividend payable on the Series B Preferred
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Stock will be $0.0671 per share. The amount of any dividend payable on the Series B
Preferred Stock for each full Dividend Period shall be computed by dividing the annual
dividend by four (4). The amount of any dividend payable on the Series B Preferred
Stock for any partial Dividend Period other than the initial Dividend Period shall be
prorated and computed on the basis of a 360-day year consisting of twelve 30-day
months. Dividends will be payable to holders of record as they appear in the stockholder
records of the Trust at the close of business on the applicable Dividend Record Date.

(b)  No dividends on the Series B Preferred Stock shall be declared by
the Board of Trustees or paid or set apart for payment by the Trust at such time as the
terms and provisions of any agreement of the Trust, including any agreement relating to
its indebtedness, prohibits such declaration, payment or setting apart for payment .or
provides that such declaration, payment or sefting apart for payment would constitute a
breach thereof or a default thereunder, or if such declaration, or payment or setting apart

. for payment shall be restricted or prohibited by law.

() Notwithstanding anything contzined herein to the contrary,
dividends on the Series B Preferred Stock shall accrue whether or not the Trust has
earnings, whether or not there are funds legally available for the payment of such
dividends, and whether or not such dividends are declared.

(dy  Except as provided in Section (¢)(3)(e) below, no dividends shall
be declared or paid or set apart for payment and no other distribution of cash or other
property may be declared or made, directly or indirectly, on or with respect to any shares
of Common Stock or shares of any other class or series of Capital Stock of the Trust
ranking, as to dividends, on a parity with or junior to the Series B Preferred Stock (other
than pro rata dividends paid in shares of Comimon Stock or in shares of any other class or
series of Capital Stock ranking on parity with the Series B Preferred Stock as to dividends
and upon liquidation) for any period, nor shall any shares of Common Stock or any other
shares of any other ¢lass or series of Capital Stock of the Trust ranking, as to dividends or
upon liquidation, on a parity with or junior to the Series B Preferred Stock be redeemed,
purchased or otherwise acquired for any consideration (or any moneys be paid to or made
available for a sinking fund for the redemption of any such shares) by the Trust (except
by conversion into or exchange for other shares of any class or series of Capital Stock of
the Trust ranking junior to the Series B Preferred Stock as to dividends and upon
liquidation and except for the acquisition of shares made pursuant to the provisions of
Article NINTH hereof), unless full cumulative dividends on the Series B Preferred Stock
for all past dividend periods and the then current dividend period shall have been, or
contemporanecusly are (i) declared and paid in cash or (ii) declared and a sum sufficient
for the payment thereof in cash is set apart for such payment.

(&) When dividends are not paid in full {or a sum sufficient for such
full payment is not so st apart) upon the Series B Preferred Siock and the shares of any
other class or series of Capital Stock ranking, as to dividends, on a parity with the Series
B Preferred Stock, all dividends declared upon the Series B Preferred Stock and each such
other class or series of Capital Stock ranking, as to dividends, on a parity with the Series
B Pieferred Stock shall be declared pro rata so that the amount of dividends declared per
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share of Series B Preferred Stock and such other class or series of Capital Stock shall in
all cases bear to each other the same ratio that accrued dividends per share on the Series B
Preferred Stock and such other class or series of Capital Stock (which shall not include
any accrual in respect of unpaid dividends on such other class or series of Capital Stock
for prior dividend periods if such other class or series of Capital Stock does not have a
cumulative dividend) bear to each other. No interest, or sum of money in lieu of interest,
shall be payable in respect of any dividend payment or payments on the Series B
Preferred Stock which may be in arrears.

H Holders of shares of Series B Preferred Stock shall not be entitied
to any dividend, whether payable in'cash, property or shares of Capital Stock, in excess of
full cumulative dividends on the Series B Preferred Stock as provided herein. Any
dividend payment made on the Series B Preferred Stock shall first be credited against the
earliest accrued but unpaid dividends due with respect to such shares which remains
payable. Accrued but unpaid distributions on the Series B Preferred Stock will
accurnulate as of the Dividend Payment Date on which they first become payable.

(g) If, for any taxable year, the Trust elects to designate as “capital
gain dividends™ (as defined in Section 857 of the Code or any successor revenue code or
section} any portion (the “Capital Gains Amount™) of the total dividends (as determined -
for United States federal income tax purposes) paid or made available for such taxable
vear to holders of all classes and series of Capital Stock (the “Total Dividends™), then the
portion of the Capital Gains Amount that shall be allocable to holders of Series B
Preferred Stock shall be in the same proportion that the Total Dividends paid or made
available to the holders of Series B Preferred Stock for such taxable year bears to the
Total Dividends for such taxable year made with respect to all classes or series of Capital
Stock outstanding.

{(4)  Liguidation Preference. Upon any voluntary or involuntary liquidation,
dissolution or-winding-up of the affairs of the Trust, before any distribution or payment
shall be made to holders of shares of Common Stock or any other class or series of
Capital Stock of the Trust ranking, as to liquidation rights, junior to the Series B Preferred
Stock, the holders of shares of Series B Preferred Stock (and of the Excess Stock
converted from Series B Preferred Stock, if any) shall be entitled to be paid out of the
assets of the Trust legally available for distribution to its stockholders a liquidation
preference of $25.00 per share, plus an amount equal to any accrued and unpaid dividends
to the date of payment (whether or not declared). In the event that, upon such voluntary
or involuniary liquidation, dissolution or winding-up, the available assets of the Trust are
insufficient to pay the amount of the liquidating distributions on all outstanding shares of
Series B Preferred Stock {and the Excess Stock converted from Series B Preferred Stock,
if any) and the corresponding amounts payable on all shares of other classes or series of
Capital Stock of the Trust ranking, as to liquidation rights, on a parity with the Series B
Preferred Stock in the distribution of assets, then the holders of the Series B Preferred
Stock (and the Excess Stock converted from Series B Preferred Stock, if any) and each
such other class or series of shares of Capital Stock ranking, as to liquidation rights, on a
parity with the Series B Preferred Stock shall share ratably in any such distribution of
assets in proportion to the full liquidating distributions to which they would otherwise be
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respectively entitled. Written notice of any such liquidation, dissolution or winding up of
the Trust, stating the payment date or dates when, and the place or places where, the
amounts distributable in such circumstances shall be payable, shall be given by first class
mail, postage pre-paid, not less than 30 nor more than 60 days prior to the payment date
stated therein, to each record holder of shares of Series B Preferred Stock (and the Excess
Stock converted from Series B Preferred Stock, if any) at the respective addresses of such
holders as the same shall appear on the stock transfer records of the Trust, After payment
of the full amount of the liquidating distributions to which they are entitled, the holders of
Series B Preferred Stock (and the Excess Stock converted from Series B Preferred Stock, .
if any)-will have no right or claim to any of the remaining assets of the Trust. The
consolidation or merger of the Trust with or into any other trust, cotporation or entity, or
the sale, lease, transfer or conveyance of all or substantially all of the property or business
of the Trust, shall not be deemed to constitute a liquidation, dissolution or winding-up of
the affairs of the Trust.

(5)  Redemption.

(@) Subject to Section (c)(9), shares of Series B Preferred Stock shall
not be redeemable prior to June 19, 2008,

(b) Subject to Section (c}(9), on or after June 19, 2008, the Trust, at its
opticn upon not less than 30 nor more than 60 days’ written notice, may redeem the
Series B Preferred Stock, in whole or in part, at any time or from time to time, for cash at

- a redemption price of $25.00 per share, plus all accrued and unpaid dividends (whether or
not declared) thereon to and including the date fixed for redemption, without interest. If
fewer than all of the outstanding shares of Series B Preferred Stock are to be redeemed,
the shares of Series B Preferred Stock to be redeemed shall be redeemed pro rata (as
nearty as may be practicable without creating fractional shares) or by any other equitable
method determined by the Trust that will not result in a violation of the Ownership Limit.
Holders of Series B Preferred Stock to be redeemed shall surrender such Series B
Preferred Stock at the place designated in such notice and shall be entitled to the
redemption price of $25.00 per share and any accerued and unpaid dividends payable upon
such redemption following such surrender. If (i) notice of redemption of any shares of
Series B Preferred Stock has been given, (ii) the funds necessary for such redemption
have been irrevocably set aside by the Trust in trust for the benefit of the holders of any
shares of Series B Preferred Stock so called for redemption and (iii) irrevocable
instructions have been given to pay the redemption price and all accrued and unpaid
dividends, then from and after the redemption date dividends shall cease to accrue on
such shares of Series B Preferred Stock, such shares of Serntes B Preferred Stock shall no
longer be deemed outstanding and all rights of the holders of such shares will terminate;
except the right to receive the redemption price plus any accrued and unpaid dividends
payable upon such redemption, without interest. Nothing herein shall prevent or restrict
the Trust’s right or ability to purchase, from time to time either at a public or a private
sale, all or any part of the Series B Preferred Stock at such price or prices as the Trust
may determine, subject to the provisions of applicable law.
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(¢c)  Unless full cumulative dividends on all Series B Preferred Stock
shall have been or contemporancously are declared and paid in cash or declared and a
sum sufficient for the payment thereof in cash set apart for payment for all past dividend
periods and the then current dividend period, no Series B Preferred Stock shall be
redeemed unless all outstanding shares of Series B Preferred Stock are simultaneously
redeemed and the Trust shall not purchase or otherwise acquire directly or indirectly any
shares of Serics B Preferred Stock or any class or series of Capital Stock of the Trust.
ranking, as to dividends or upon liquidation, on a parity with or junior to the Series B
Preferred Stock (except by exchange for shares of Capital Stock of the Trust ranking, as
to dividends and upon liquidation, junior to the Series B Preferred Stock); except that the
Trust may purchase shares of Series B Preferred Stock pursuant to a purchase or
exchange offer made on the same terms to holders of all outstanding shares of Serfes B
Preferred Stock or, subject to certain provisions of this Declaration, the Trust may, under
certain circumstances, purchase shares of Series B Preferred Stock owned by a
sharcholder in excess of the Ownership Limit.

{(d) Notice of redemption shall be mailed by the Trust, postage prepaid,
as of a date set by the Trust not less than 30 nor more than 60 days prior to the
redemption date, addressed to the respective holders of record of the shares of Series B
Preferred Stock to be redeemed at their respective addresses as they appear on the share
transfer records of the Trust. No failure to give such notice or any defect thereto or in the
mailing thereof shall affect the sufficiency of notice or validity of the proceedings for the
redemption of any Series B Preferred. Stock except as to a holder to whom notice was
defective or not given, A redemption notice which has been mailed in the manner
provided herein shall be conclusively presumed to have been duly given on the date

" mailed whether or not the holder received the redemption notice. Each notice shall state
(i} the redemption date; (i) the redemption price and accrued and unpaid dividends
payable on the redemption date; (iii) the number of shares of Series B Preferred Stock to
be redeemed; (iv) the place or places where the certificates for shares of Series B
Preferred Stock are to be surrendered for payment of the redemption price and accrued-
and unpaid dividends payable on the redemption date; and (v) that dividends on the Series
B Preferred Stock to be redeemed shall cease to accrue on such redemption date. If fewer
than all of the shares of Series B Preferred Stock held by any holder are to be redeemed,

. the notice mailed to such holder shall also specify the number of shares of Series B
Preferred Stock held by such holder to be redeemed.

(&)  Immediately prior to any redemption of the Series B Preferred
Stock, the Trust shall pay, in cash, any accumulated and unpaid dividends through the
redemption date, whether or not declared, unless a redemption date falls after a Dividend
Record Date and on or prior to the corresponding Dividend Payment Date, in which
event, notwithstanding the redemption of the Series B Preferred Stock prior to such
Dividend Payment date, (i) each holder of Series B Preferred Stock at the close of
business on such Dividend Record Date shall be entitled to the dividend payable on such
shares on the cotresponding Dividend Payment Date; and (ii} each holder of Series B
Preferred Stock at the close of business on such redemption date shall be entitled to the
dividend payable or such shares alter the end of the Dividend Period to which such
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Dividend Record Date relates through and including the Redemption Date on the
corresponding Dividend Payment Date.

(0 The Series B Preferred Stock shall have no stated maturity and
shall not be subject to any sinking fund or mandatory redemption.

(2)  All shares of the Series B Preferred Stock redeemed or repurchased.
pursuant to this Section (c)(5) or otherwise shall be authorized but unissued shares of
Series B Preferred Stock until reclassified into another class or series of Capital Stock.

(6)  Voting Rights.

(a)  Holders of the Scries B Preferred Stock shall not have any voting
rights, except as provided by applicable law and as set forth in this Section (c)(6).

(b)  Whenever dividends on any shares of Series B Preferred Stock
shall be in arrears for six or more consecutive or non-consecutive quarterly periods (a
“Preferred Dividend Defaulr”), the holders of such Series B Preferred Stock (voting as a
single class with all other classes or series of parity preferred stock of the Trust upon
which like voting rights have been conferred and are exercisable (“Parity Preferred”))
shatl be entitled to vote for the election of a total of two additional trustees of the Trust
{the “Preferred Trustees™) at the next annual meeting of stockholders and at each
subsequent meeting until all dividends accumulated on such Series B Preferred Stock and
Parity Preferred for the past dividend periods and the then current dividend period shall
have been fully paid or declared and a sum sufficient for the payment thercof set aside for
payment. In such case, the entire Board of Trustees will be increased by two trustees. 1f
and when all accumulated dividends shall have been paid on such Series B Preferred
Stock and all classes or series of Parity Preferred, the right of the holders of Series B
Preferred Stock and the Parity Preferred to elect the Preferred Trustees shall immediately
cease (subject to revesting in the event of each and every Preferred Dividend Default),
and the term of office of each Preferred Trustee so elected shall terminate and the entire
Board of Trustees shall be reduced accordingly. So long as a Preferred Dividend Default
shall continue, any vacancy in the office of a Preferred Trustee may be filled by written
consent of the Preferred Trustee remaining in office, or if none remains in office, by a
vote of the holders of record of a majority of the outstanding Series B Preferred Stock
when they have the voting rights described above (voting as a single class with all other
classes or series of Parity Preferred). Each of the Preferred Trustees shall be entitled to
one vote on any matter.

(c) So long as any shares of Series B Preferred Stock remain
outstanding, the affirmative vote or consent of the holders of two-thirds of the shares of
Series B Preferred Stock and each other class or series of Parity Preferred, outstanding at
the time, given in person or by proxy, either in writing or at a meeting (voting as a single
class) will be required to: (i) authorize or create, or increase the authorized or issued
amount of, any class or series of Capital Stock ranking senior to the Series B Preferred
Stock with respect to payment of dividends or the distribution of assets upen liguidation,
dissolution or winding-up of” the affairs of the Trust or reclassify any authorized shares of
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Capital Stock of the Trust into such Capital Stock, or create, authorize or issue any
obligation or security convertible into or evidencing the right to purchase any such
Capital Stock; or (ii) amend, alter or repeal the provisions of this Declaration, whether by
merger, consolidation, transfer or conveyance of all or substantially all of its assets or
otherwise (an “Event”), so as to materially and adversely affect any right, preference,
privilege or voting power of the Series B Preferred Stock or the holders thereof; provided
however, with respect to the occurrence of any of the Events set forth in (i) above, so
Iong as the Series B Preferred Stock remains outstanding with the terms thereof materialty
unchanged, taking into account that, upon the occurrence of an Event, the Trust may not
be the surviving entity, the occurrence of such Event shall not be deemed to materially
and adversely affect such rights, preferences, privileges or voting power of holders of
Series B Preferred Stock, and in such case such holders shall not have any voting rights
with respect to the occurrence of any of the Events set forth in (ii) above. Holders of
shares of Series B Preferred Stock shall not be entitled to vote with respect to (A) any
increase, decrease or issuance from time to time of any class or series of Capital Stock of
the Trust (including the Series B Preferred Stock), or (B) the creation or issuance from
time to time of any additional classes or series of Capital Stock, in each case referred to in
clause (A) or (B) above ranking on a parity with or junior to the Series B Preferred Stock
with respect to the payment of dividends and the distribution of assets upon liguidation,
dissolution or winding up.

(d)  The foregoing voting provisions of this Section {(c}(6) shall not

_apply if, at or prior to the time when the act with respect to which such vote would

otherwise be required shall be effected, all ountstanding shares of Series B Preferred Stock

shall have been redeemed or called for redemption upon proper notice and sufficient
funds, in cash, shail have been deposited in trust to effect such redemption.

(¢)  In any matter in which the Series B Preferred Stock may vote (as
expressly provided herein or as may be required by law), each share of Series B Preferred
Stock shall be entitled to one vote per $25.00 of liquidation preference.

(7)  Conversion. The shares of Series B Preferred Stock shall not be
convertible into or exchangeable for any other property or securities of the Trust or any
other entity except as provided in Article NINTH hereof.

(8) Ranking. In respect of rights to the payment of dividends and the
distribution of assets in the event of any liquidation, dissolution or winding up of the
affairs of the Trust, the Series B Preferred Stock shall rank (i) senior to the Common
Stock and to any other class or series of Capital Stock of the Trust other than any class or
series referred to in clauses (i) and (jii) of this sentence, (ii) on a parity with any class or
series of Capital Stock of the Trust the terms of which specifically provide that such class
or series of Capital Stock ranks on a parity with the Series B Preferred Stock as to the
payment of dividends and the distribution of assets in the event of any liquidation,
dissolution or winding up of the Trust, and (iii) junior to any class or series of Capital
Stock of the Trust ranking senior to the Series B Preferred Stock as to the payment of
dividends and the distribution of assets in the event of any liquidation, dissolution or
winding up of the Trust. For aveidance of doubt, debt securities of the Trust which are
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convertible into or exchangeable for shares of Capital Stock of the Trust shall not
constitute a class or series of Capital Stock of the Trust.

(9)  Restrictions en Transfer. Acquisition and Redemption of Shares. The
Series B Preferred Stock, being Equity Stock, is governed by and issued subject to all of
the limitations, terms and conditions of this Declaration applicable to Equity Stock
generally, including, but not limited to, the ferms and conditions (including exceptions.
and exemptions) of Article NINTH hereof applicable to Equity Stock; provided, however,
that (i) the terms and conditions (including exceptions and exemptions) of Article NINTH
hereof applicable to Equity Stock shall also be applied to the Series B Preferred Stock
separately and without regard to any other series or class, (ii) the reference to the
“General Corporation Law of the State of Maryland” under subparagraph (b}(4) of Article
NINTH hereof shall be to the “Maryland REIT Law,” (iii) the Equity Stock into which
the Excess Stock is converted in subparagraph (b)(5)(A) of Article NINTH hereof shall be
shares of Series B Preferred Stock, and (iv) the Market Price of the Series B Preferred
Stock for purposes of subparagraphs (b}(5) and (b)6) of Article NINTH hereof shall be
determined by the definition under Section {c)(1) of this Article SIXTH. The foregoing
sentence shall not be construed to limit to the Series B Preferred Stock the applicability of
any other term or provision of this Declaration. In addition to the legend contemplated by
subparagraph (a)(10) of Article NINTH hereof, each certificate for Series B Preferred
Stock shall bear substantially the following legend:

THE TRUST WILL FURNISH TO ANY SHAREHOLDER ON
REQUEST AND WITHOUT CHARGE A FULL STATEMENT OF THE
DESIGNATIONS AND ANY PREFERENCES, CONVERSION AND
OTHER  RIGHTS, VOTING POWERS, RESTRICTIONS,
LIMITATIONS AS TO DIVIDENDS OR DISTRIBUTIONS,
QUALIFICATIONS, AND TERMS AND CONDITIONS OF
REDEMFPTION OF THE SHARES OF EACH CLASS WHICH THE
TRUST IS AUTHORIZED TO ISSUE, OF THE DIFFERENCES IN THE
RELATIVE RIGHTS AND PREFERENCES BETWEEN THE SHARES
OF EACH SERIES OF A PREFERRED OR SPECIAL CLASS IN
SERIES WHICH THE TRUST IS AUTHORIZED TO ISSUE, TO THE
EXTENT THEY HAVE BEEN SET, AND OF THE AUTHORITY OF
THE BOARD OF TRUSTEES TO SET THE RELATIVE RIGHTS AND
PREFERENCES OF SUBSEQUENT SERIES OF A PREFERRED CR
SPECIAL CLASS OF SHARES. SUCH REQUEST MAY BE MADE
TO THE SECRETARY OF THE TRUST OR TO ITS TRANSFER
AGENT. ’

(10)  Exclusion of Other Rights. The Series B Preferred Stock shall not have
any preferences, conversion or other rights, voting powers, restrictions, limitations as to
dividends, qualifications, or terms or conditions of redemption other than expressly set
forth in this Declaration.
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(11) Headings of Subdivisions. The hcadihgs of the various subdivisions
hereof are for convenience of reference only and shall not affect the interpretation of any
of the provisions hereof. ’ .

(12) Severability of Provisions. If any preferences, conversion or other rights,
voting powers, restrictions, limitations as to. dividends, qualifications, or terms or
conditions of redemption of the Series B Preferred Stock set forth in this Section (c) are
invalid, unlawful or incapable of being enforced by reason of any rule of law or public
policy, all other preferences or other rights, voting powers, restrictions; limitations as to
distributions, qualifications or terms or conditions of redemption of Series B Preferred
Stock set forth herein which can be given effect without the invalid, unlawful or
unenforceable provision thereof shall, nevertheless, remain in fulk force and etfect and no
preferences or other rights, voting powers, restrictions, limitations as to dividends or other
distributions, qualifications or terms or conditions of redemption of the Series B Preferred
Stock herein set forth shall be deemed dependent upon any other provision thereof unless
50 expressed therein.

(13) No Preemptive Rights. No holder of Series B Preferred Stock shall be
entitled to any preemptive rights to subscribe for or acquire any unissued shares of
Capital Stock of the Trust (whether now or hereafter authorized) or securities of the Trust
convertible into or carrying a right to subscribe to or acquire shares of Capital Stock of
the Trust,

(d)  The following is a description of the preferences, conversion and other rights,
voting powers, restrictions, limitations as to dividends, qualifications and terms and conditions of
redempiion of the Series C Preferred Shares of the Trust:

(1)  Number of Shares and Designation. The Series C Preferred Shares shall
be a series of Preferred Stock designated as *6.50% Series C Cumulative Convertible
Preferred Stock, par value $.0001 per share”, and the number of shares constituting such
series shall be 3,100,000.

(2)  Definitions. For the purposes of this Section (d), the following terms shatl
have the following meanings:

“105% Trading Price Exception” shall have the meaning set forth in Section (d)(12)(k) of
this Article SIXTH.

“Board of Trustees” shall mean the Board of Trustees of the Trust or any committee
authorized by such Board of Trustees to perform any of its responsibilities with respect to
the Series C Preferred Shares.

“Business Day” shall mean any day other than a Saturday, Sunday or a day on which state
or federally chartered banking institutions in New York, New York are not required to be
open.

“Capital Gains Amount” shall have the meaning set forth in Section (d)(3)g) of this
Article SIXTH.
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“Capital Stock™ shall have the meaning set forth in Article NINTH hereof.

“Ciash Amount” shall have the meaning set forth in Section (d)(6)(d)(3) of this Article
SIXTH. :

“Cash Settlement Average Period” shall have the meaning set forth in Section (6)(d) of
this Article SIXTH.

“Closing Sale Price” shall mean with regard to shares of the Common Stock, on any date,
the closing sale price per share (or if no closing sale price is reported, the average of the
closing bid and ask prices or, if more than one in either case, the average of the average
closing bid and the average closing ask prices) on such date as reported on the principal
United States national or regional securiiies exchange on which shares of the Common
Stock are traded or, if shares of the Common Stock are not listed on a United States
national or regional securities exchange, as reported by Nasdag or by the National
Quotation Bureau Incorporated, or in the absence of such a quotation, the Trust shall
determine the closing sale price, in good faith, on the basis of such quotations and other
information as it considers, in its reasonablé judgment, appropriate.

“Code” shall mean the Internal Revenune Code of 1986, as amended.

“Conversion Date™ shall have the meaning set forth in Section (d)(6)(c) of this Article
SIXTH.

“Conversion Notice” shall have the meaning set forth in Section (d)(6)(c) of this Article
SIXTH. '

“Conversion Price” shall mean, as of any day, a per share amount equal to the quotient of
the liquidation preférence amount of a share of Series C Preferred Shares on that day
divided by the Conversion Rate on such day. '

“Conversion Rate” shall have the meaning set forth in Section (d)(6)(a) of this Article
SIXTH.

“Conversion Retraction Period” shall have the meaning set forth in Section (d)(6)(d) of .
this Article SIXTH. :

“Conversion Right” shall have the meaning set forth in Section (d)(6)(a) of this Article
SIXTH. :

“Conversion Value” shall mean an amount equal to the product of the applicable
Conversion Rate (as adjusted) multiplied by the arithmetic average of the Closing Sale
Prices of the Common Stock during the Cash Settlement Averaging Period.

“Current Market Price” shall have the meaning set forth in Section {(d){(7)(g) of this -
Article SIXTH.
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“Distributed Assets” shall have the meaning set forth in Section (d)(7)(d) of this Article
. SIXTH.

“Dividend Payment Date™ shall mean, with respect to each Dividend Period, the fifteenth
day of February, May, August and November of ¢ach year, commencing on February 15,
2005. .

“Dividend Period” shall mean the respective periods commencing on and including
January 1, April 1, July 1 and October 1 of each year and ending on and including the day
preceding the first day of the next succeeding Dividend Period (other than the initial
Dividend Period, which shall commence on the Original Issue Date and end on and
include December 31, 2004).

“ividend Record Date” shall mean the date designated by the Board of Trustees for the
payment of dividends that is not more than 30 nor less than 10 days prior to the applicable
Dividend Payment Date. -

“Dividend Thresheld Amounts” shall mean the amounts set forth in the table below;
provided, however that the Dividend Threshold Amounts are subject to adjustent under
the same circumstances and by the same mechanisms under which the Conversion Rate is
subject to adjustment pursnant to Sections (d)}(7)}a), (AX7)(b), (d)(7)(c) and (A)}7)(d) of
this Article STXTH.

$0.36 per common share through and including November 15,
2005

$0.37 per common share from November 16, 2005 thru and
including November 15, 2006
$0.38 per common share thereafter

““DTC” shall have the meaning set forth in Section (dY6)(c) of this Article SIXTH.
“Equity Stock” shall have the meaning set forth in Asticle NINTH hereof.
“Event” shall have the meaning set forth in Section (d)(5) of this Article SIXTH.

“Expiration Time” shall have the meaning set forth in Section (d)(7)}) of this Article
SIXTH.

“Fair Market Value™ shall have the meaning set forth in Section (d)(7)(g) of this Article
SIXTH.

“Fundamental Change™ shall have the meaning set forth in Section (d)}(12)(j) of this
Article SIXTH.

“Fundamental Change Repurchase Date” shall have the meaning set forth in Section
(dy(12)(a) of this Article SIXTH.
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“Fundamental Change Repurchase Price” shall have the meaning set forth in Section
(d)(12)(a) of this Article STXTH.

“Liquidation Preference Conversion Settlernent Election” shall have the meaning set forth
in Section {d)(6)(d) of this Article STXTH.

“Nasdaq” shall mean National Association of Securities Dealers Automated Quotation
System.

“Non-electing Share” shall have the meaning set forth in Section (d)(8)(c) of this Article
SIXTH.

“Notice” shall have the meaning set forth in Section (d){6)(b) of this Article SIXTH.

“OP Units” shall mean opérating partnership units of Lepercq Corporate Income Fund
L.P., Lepercq Corporate Income Fund 1I L.P. and Net 3 Acquisition L.P. not owned by
the Trust or any of its consclidated subsidiaries and which by their terms of issuance are
exchangeable for shares of Common Stock on a one-to-one basis.

“Original Issue Date” shall mean December 8, 2004.

“Ownership Limit” shall have the meaning set forth in Article NINTH hereof.

“Parity Preferred” shall have the meaning set forth in Section (d}(5) of this Article
SIXTH. :

“Preferred Dividend Default” shall have the meaning set forth in Section (d)(5) of this
Article SIXTH.

“Preferred Trustees” shall have the meaning set forth in Section (d)(5) of this Article
SIXTH. )

“Public Acquirer Change of Control” shall have the meaning set forth in Section
- (d{11)1) of this Article SIXTH.

“Public Acquirer Common Stock™ shall have the meaning set forth in Section (d){12)(g)
of this Article SIXTH.

“Record Date” shall have the meaning set forth in Sectien (d)(7}(g) of this Article
SIXTH.

“Reference Period” shall have the meaning set forth in Section (d}(7)d) of this Article
SIXTH, .

“Repurchase Right” shall have the meaning set forth in Section (d)(12)(z) of this Article
SIXTH.

“Series B Preferred Shares” shalt méan the Series B Preferred Stock.
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“Settlement Notice. Permd” shalE have the meaning set forth in Section (d)(6)Xd) of this
Arhcle SIXTH.:

*Spin-0ff " shallkave thé: meaﬁing set forth in Section (&} 7)(d) of this Articte SIXTH.

““Total. Dwndends” shali: have the meaning set forth in Section (d)(3) of this Art1cle
SIXTH.-

“Trading Day™ shall-mean: a- day during which trading-in securities- generally occurs on
the New York: Stoek Exchangt or, if the Common Stock is not listed on the New York
Stock-Exchange;. on-the -prinzipal ‘other United States national or regional securities

-exchange on which the Comman Stock is then listed or, if the Common Stock is not listed
on a Uitited States national:-brségional securifies exchange, on Nasdagq or, if the Common
Stock. is net: qunted on’ Nasdaq, ot the prlnc1pal other market on which the Commeon
Stock:is'then:traded:-; !

“Trugt (‘onvemen Gpttcm” shaall have the meanmg set forth in Section (d)(6)b) of this
Arizcle BIXTH:

“Trust Conversion Option Date” shall have the meaning set forth in Section (d){(6)(b) of
this Amcle SEXTH. . .

“Undisrupted: Trading Day” shall mean & Trading Day on which trading of shares of
Cofmon Stock does not experience any of the following during the one hour penod
ending at the conclusion-of the regular Trading Day:

(@}~ any suspension of ror limitation imposed on the trading-. of shares of
Common-&tock “on -any: United States national or rcglonal securities exchange or
ascociatlon or over-theicounter market;

by any ‘event (ether than an event listed in clause (3) below) that disrupts or
1mpan's “the ability, of market-participants in general 1o (i) effect transactions in or obtain
market vatues for.shares ef Comrgon Stock or any relevant United States national or
regmnal seuritiéss gxcimnge ‘or “associationi or over-the-counter market, or (ii) effect
transactibns in or:obtdity market values for futures or options contracts relating to shares
of Common Stock on:sny relevant United States national or regional securities exchange
or association or over-t he—counter mazket or -

(¢} any relevant-Umited -States national or regional securities exchange or
association or wvér-the-counter market on which shares of Common Stock trade closes on
any. Trading. Day"priot to-its schediled closing time unless such earlier closing time is
announced by the exchange-at least.one hour prior to the earlier of (i) the actual closing
time for the regular trading session.on such exchange or (ii) the submission deadline for
orders to béentered into thesexshange:for execution on:such. Trading Day.
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“Settlement Notice Period” shail have the meaning set forth in Section (d)(6)(d) of this
Article SIXTH.

“Spin-Off” shall have the meaning set forth in Section (d)(7)(d) of this Article SIXTH.

“Total Dividends” shall have the meaning set forth in Section (d)(3) of thlS Article
SIXTH.

. “Trading Day” shall mean a day during which trading in securities generally occurs on
the New York Stock Exchange or, if the Common Stock is not listed on the New York
Stock Exchange, on-the principal other United States national or regional securities
exchange on which the Common Stock is then listed or, if the Common Steck is not listed
on a United States national or regional securities exchange, on Nasdaq or, if the Common
Stock is not quoted on Nasdag, on the ptincipal other market on which the Common
Stock is then traded.

“Trust Conversion Option” shall have the meaning set forth in Section (d}(6)(b) of this
Article SIXTH. .

“Trust Conversion Option Date” shall have the meaning set forth in Section (d)(6)(b) of
this Article SEXTH.

. “Undisropted Trading Day” shall mean a Trading Day on which trading of shares of
Common Stock does not experience any of the following during the one hour period
ending at the conclusion of the regular Trading Day:

(a) any suspension of or limitation imposed on the trading of shares of
Common Stock on any United States national or regional securities exchange or
association or over-the-counter market

(b)  any event {other than an event listed in clause (3} below) that disrupts or
impairs the ability of market participants in general to (i) effect transactions in or obtain
market values for shares of Comrnon Stock on any relevant United States national or
regional securities exchange or association or over-the-counter warket or (i} effect
transactions in or obtain market values for futures or options contracts relating fo shares
of Commeon Stock on any relevant United States national or regional securities exchange
or association or over-the-counter market; or

{¢)  any relevant United States national or regional securities exchange or
association or over-the-counter market on which shares of Common Stock trade closes on
any Trading Day prior to its scheduled closing time unless such earlier closing time is
announced by the exchange at least one hour prior to the earlier of (i) the actual closing
time for the regular trading session on such exchange or (if} the submission deadline for
orders to be entered into the exchange for execution on such Trading Day.
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(3)  Dividends and Distributions.

(a)  Subject to the preferential rights of the holders of any class or
series of Capital Stock of the Trust ranking senior to the Series C Preferred Shares as to
dividends, the holders of the Series C Preferred Shares shall be entitled to receive, when,
as and if declared by the Board of Trustees, out of funds legally available for the payment
of dividends, cumulative cash dividends at the rate of 6.530% per annum of the $50.00
liquidation preference per share of the Series C Preferred Shares (equivalent to the annual
rate of $3.25 per share of the Series C Preferred Shares). Such dividends shall acerue and
be cumulative from and including the Original Issue Date and shall be payable quarterly
in arrears on each Dividend Payment Date, commencing February 15, 2004 in respect of
the quarterly distribution periods ending on December 31, March 31, June 30, and
September 30, respectively; provided, however, that if any Dividend Payment Date is not
a Business Day, then the dividend which would otherwise bave been payable on such
Dividend Payment Date may be paid on the next succeeding Business Day with the same
force and effect as if paid on such Dividend Payment Date, and no interest or additional
dividends or other sums shall accrue on the amount so payable from such Dividend
Payment Date to such next succeeding Business Day. The dividend payable on the Series
C Preferred Shares on February 15, 2005 shall be a pro rata dividend from the Original
Issne Date to December 31, 2004 in the amount of $0.2167 per share. The amount of any
dividend payable on the Series C Preferred Shares for each full Dividend Period shall be
computed by dividing the annual dividend by four (4} The amount of any dividend
payable on the Series C Preferred Shares for any partial Dividend Period other than the
initial Dividend Period shall be prorated and computed on the basis of 2 360-day year
consisting of twelve 30-day months. Dividends will be payable to holders of record as
they appear in the stockholder records of the Trust at the close of business on the
applicable Dividend Record Date, which shall be a date determined by the Board of
Trustees that is not more than thirty (30) days nor less than ten (10) days before the
Dividend Payment Date.

(t)  Wo dividends on the Series C Preferred Shares shall be declared by
the Board of Trustees or paid or set apart for payment by the Trust at such time as the
terms and provisions of any agreement of the Trust, including any agreement refating to
its indebtedness, prohibits such declaration, payment or setting apart for payment or
provides that such declaration, payment or setting apart for payment would constitute a
breach thereof or a default thereunder, or if such declaration, or payment or setting apart
for payment shall be restricted or prohibited by law.

fc)  Notwithstanding anything contained herein to the contrary,
dividends on the Series C Preferred Shares shall accrue whether or net the Trust has
earnings, whether or not there ‘are funds legally available for the payment of such
dividends, and whether or not such dividends are declared.

(d)  Except as provided in Section (d}(3)e)} below, unless full
cumulative dividends on the Series C Preferred Shares for all past dividend periods and
the then current dividend period shall have been or contemporancously are declared and
paid in cash or declared and a sum sufficient for the payment thereof in cash is set apart
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for such payment, (i) no dividends, other than distributions in kind on the Common Stock
or other capital shares ranking junior to the Series C Preferred Shares as to distributions
and upon liquidation, shall be declared or paid or set apart for payment and no other
dividend or distribution of cash or other property may be declared or made, directly or
indirectly, on or with respect to any shares of Common Stock, Series B Preferred Shares
or shares of any other class or series of Capital Stock of the Trust ranking, as to
dividends, on a parity with or jumior to the Series C Preferred Shares (other than pro rata
dividends on Series B Preferred Shares or other preferred shares ranking on parity as to

_distributions with the Series C Preferred Shares) for any period, nor (ii) shall any shares

of Common Stock or any other shares of any other class or series of Capital Stock of the

- Trust ranking, as to dividends or upon liquidation, on a parity with or junior to the Series
- C Preferred Shares, including without limitation the Series B Preferred Shares, be
redeemed, purchased or otherwise acquired for any consideration (or any moneys be paid

to or made available for a sinking fund for the redemption of any such shares) by the
Trust (except by conversion into or exchange for other shares of any class or series of
Capital Stock of the Trust ranking junior to the Series C Preferred Shares as to dividends
and upon Yquidation and except for the acquisition of shares made pursuant to the
provisions of Article NINTH hereof).

{e) ~ When dividends are not paid in full {or a sum sufficient for such
full payment is not so set apart} upon the Series C Preferred Shares and the shares of any
other class or series of Capital Stock ranking, as to dividends, on a parity with the Series
C Preferred Shares, including, without limitation the Series B Preferred Shares, all
dividends declared upon the Series C Preferred Shares and each such other class or series
of Capital Stock ranking, as to dividends, on a parity with the Series C Preferred Shares
including, without limitation the Series B Preferred Shares, shall be declared pro rata so
that the amount of dividends declared per share of Series C Preferred Shares and such
other class or series of Capital Stock shall in all cases bear to each other the same ratio
that accrued dividends per share on the Series C Preferred Shares and such other class or
series of Capital Stock {which shall not include any accrual in respect of unpaid dividends
on such other class or series of Capital Stock for prior dividend periods if such other class
or series of Capital Stock does not have a cumulative dividend) bear to each other. No
interest, or sum of money in lien of interest, shall be payable in respect of any dividend

_ payment or payments on the Series C Preferred Shares which may be in arrears.

(f)  Holders of shares of Series C Preferred Shares shall not be entitled
to any dividend, whether payable in cash, property or shares of Capital Siock, in excess of
full curnulative dividends on the Series C Preferred Shares as provided herein. Any
dividend payment made on the Series C Preferred Shares shall first be credited against the
earliest accrued but unpaid dividends due with respect to such shares which remains
pavable. Accrued but unpaid distributions on the Series C Preferred Shares will
accumulate as of the Dividend Payment Date on which they first become payable.

(g) If, for any taxable year, the Trust elects to designate as “capital

" gain dividends™ (as defined in Section 857 of the Code or any successor revenue code or

section) any portion (the “Capital Gains Amount™) of the total dividends (as determined
for United States federal income tax purposes) paid or made available for such taxable
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year to holders of all classes and series of Capital Stock (the “Total Dividends”), then the
portion of the Capital Gains Amount that shall be allocable to holders of Series C
Preferred Shares shall be in the same proportion that the Total Dividends paid or made
available to the holders of Series C Preferred Shares for such taxable year bears to the
Totat Dividends for such taxable year made with respect to all classes or series of Capital
Stock outstanding.

{4)  Liquidation Preference. Upon any voluntary or involuntary liquidation,
dissolution or winding-up of the affairs of the Trust, before any distribution or payment
shall be made to holders of shares of Common Stock or any other class or series of
Capital Stock of the Trust ranking, as to liquidation rights, junior to the Series C Preferred
Shares, the holders of shares of Series C Preferred Shares {and of the Excess Stock
converted from Series C Preferred Shares, if any) shall be entitled to be paid out of the
assets of the Trust legally available for distribution to its stockholders a liquidation
preference of $50.00 per share, plus an amount equal to any accrued and unpaid dividends
to the date of payment (whether or not declared). In the event that, upon such voluntary

. or involuntary liquidation, dissolution or winding-up, the available assets of the Trust are
insufficient to pay the amount of the liquidating distributions on all outstanding shares of
Series C Preferred Shares (and the Excess Stock converted from Series C Preferred
Shares, if any) and the corresponding amounts payable on all shares of other classes or
series of Capital Stock of the Trust ranking, as to liquidation rights, on a parity with the
Series C Preferred Shares, including without limitation the Series B Preferred Shares, in
the distribution of assets, then the holders of the Series C Preferred Shares (and the
Excess Stock converted from Series C Preferred Shares, if any) and each such other class
or series of shares of Capital Stock ranking, as to liquidation rights, on a parity with the
Series C Preferred Shares, including without limitation the Series B Preferred Shares,
shall share ratably in any such distribution of assets in proportion to the full liquidating
distributions to which they would otherwise be respectively entitled. Written notice of
any such liquidation, dissolution or winding up of the Trust, stating the payment date or
dates when, and the place or places where, the amounts distributable in such
circumstances shall be payable, shall be given by first class mail, postage pre-paid, not
less than 30 nor more than 60 days prior to the payment date stated therein, to each record
holder of shares of Series C Preferred Shares (and the Excess Stock converted from Series
C Preferred Shares, if any) at the respective addresses of such holders as the same shall
appear on the stock transfer records of the Trust. After payment of the full amount of the
liguidating distributions to which they are entitled, the holders of Series C Preferred
Shares (and the Excess Stock converted from Series C Preferred Shares, if any) will have
no riglit or claim to any of the remaining assets of the Trust. The consolidation or merger
of the Trust with or into any other trust, corporation or entity, or the sale, lease, transfer or
conveyance of all or substantially all of the property or business of the Trust, shall not be
deemed to constitute a liquidation, dissolution or winding-up of the affairs of the Trust.

(5)  Voting Rights.

(a)  Holders of the Series C Preferred Shares shall not have any voting
rights, except as provided by applicable law and as set forth in this Section (d)(5).
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(b)  Whenever dividends on any shares of Series C Preferred Shares
shall be in arrears for six or more consecutive or non-consecutive quarterly periods (a
“Preferred Dividend Default”), the holders of such Series C Preferred Shares (voting as a
single class with all other classes or series of parity preferred stock of the Trust upon
which like voting rights have been conferred and are exercisable (“Parity Preferred”))
shall be entitled to vote for the election of a total of two additional trustees of the Trust
(the “Preferred Trustees™ at the next annual meeting of stockholders and at each
subsequent meeting until all dividends accumulated on such Series C Preferred Shares
and Parity Preferred for the past dividend periods and the then current dividend period
shall have been fully paid or declared and a sum sufficient for the payment thereof set
aside for payment. In such case, the entire Board of Trustees will be increased by two
trustees. Notwithstanding the foregoing, if, prior to the election of any additional trustees
in the manner set forth herein, all’ accumulated dividends are paid on the Series C
Preferred Shares, the Series B Preferred Shares and all other Parity Preferred, no such
additional trustees shall be so elected. If and when all accumulated dividends shall kave
been paid on such Series C Preferred Shares and all classes or series of Parity Preferred,
the right of the holders of Series C Preferred Shares and the Parity Preferred to elect the
Preferred Trustees shall immediately cease (subject to revesting in the event of each and
every Preferred Dividend Default), and the term of office of each Preferred Trustee so
elected shall immediately terminate and the entire Board of Trustees shall be reduced
accordingly. So long as a Preferred Dividend Default shall continue, any vacancy in the
office of a Preferred Trustee may be filled by written consent of the Preferred Trustee
termaining in office, or if none remains in office, by a vote of the holders of record of a
majority of the outstanding Series C Preferred Shares and Parity Preferred when they
have the voting rights described above (voting as a single class with all other classes or
series of Parity Preferred). Each of the Preferred Trustees shall be entitled to one vote on
any matter.

(©) So long as any shares of Series C Preferred Shares remain
outstanding, the affirmative vote or consent of the holders of two-thirds of the shares of
Series C Preferred Shares and each other class or series of Parity Preferred, outstanding at
the time, given in person or by proxy, ¢ither in writing or at a meeting (voting as a single
class) will be required to: (i) authorize or create, or increase the authorized or issued
amount of, any class or series of Capital Stock ranking senior to the Series C Preferred
Shares with respect to payment of dividends or the distribution of assets upon liquidation,
dissclution or winding-up of the affairs of the Trust or reclassify any authorized shares of
Capital Stock of the Trust into such Capital Stock, or create, authorize or issue any
obligation or security convertible into or evidencing the right to purchase any such
Capital Stock; or (i) amend, alter or repeai the provisions of this Declaration, whether by
merger, consolidation, transfer or conveyance of all or substantially all of its assets or
otherwise (an “Event”), so as to materially and adversely affect any right, preference,
privilege or voting power of the Series C Preferred Shares or the holders thereof,
provided, however, with respect to the occurrence of any of the Events set forth in (if)
above, so long as the Series C Preferred Shares remains outstanding with the terms
thereof materially unchanged, taking into account that, upon the oceurrence of an Event,
the Trust may not be the surviving entity, the occurrence of such Event shall not be
deemed to materially and adversely affect such rights, preferences, privileges or voting
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power of holders of Series C Preferred Shares, and in such case such holders shall not
have any voting rights with respect to the occurrence of any of the Events set forth in (ii)
above. Holders of shares of Series C Preferred Shares shall not be entitled to vote with
respect to (A) any increase, decrease or issuance from time to time of any class or series
of Capital Stock of the Trust (including the Series C Preferred Shares), or (B) the creation
or issuance from time to time of any additional classes or series of Capital Stock, in each
case referred to in clause {A) or (B) above ranking on a parity with or junior to the Series
C Preferred Shares with respect to the payment of dividends and the distribution of assets
upon liquidation, dissolution or winding up.

(d) The foregoing voting provisions of this Section (d)(5) shall not
apply if, at or prior to the time when the act with respect to which such vote would
otherwise be required shatl be effected, all outstanding shares of Series C Preferred
Shares are subject to the Company Conversion Option upon proper notice and sufficient
Common Stock (or if the Trust has elected to make the settlement in cash, sufficient
finds) shall have been deposited in trust to effect such Company Conversion Option.

(e)  In any matter in which the Series C Preferred Shares may vote (as
expressly provided herein or as may be required by law), each share of Series C Preferred
Shares shall be entitled to one vote per $25.00 of liquidation preference (or two (2} votes
per $50.00 of liquidation preference).

(6)  Conversion.

(2)  Conversion Rights.

(1)  Subject to and upon compliance with the provisions of this
Section (d)(6), a holder of any share or shares of Series C Preferred Shares shall have the
right, at its option, to convert all or any portion of such holder’s outstanding Series C
Preferred Shares (the “Conversion Right™), subject to the conditions described below, into
the number of fully paid and non-assessable shares of Common Stock initially at a
conversion rate of 1.8643 shares of Common Stock per $50.00 liquidation preference (the
“Conversion Rate™), which is equivalent to an initial Conversion Price of approximately
$26.82 per common share (subject to adjustment in accordance with the provisions of
Section (d)(7) of this Article SIXTH); provided, however, that the Trust shall have the
right to elect to deliver cash or a combination of cash and shares of Common Stock in lieu
of shares of Common Stock in accordance with the provisions of this Section (d)(6).
Such holder shall surrender to the Trust such Series C Preferred Shares to be converted in
accordance with the provisions in subparagraphs (b) and (c) of this Section (d)(6), as
applicable. ‘

(2)  In connection with the conversion of any Series C Preferred
Shares, no fractional shares of Common Stock will be issued, but the Trust shall pay a
cash adjustment in respect of any fractional interest in an amount equal to the fractional
interest multiplied by the Closing Sale Price on the Trading Day immediately prior to the
Conversion Date or the Company Conversion Option Date. If more than one Series C
Preferred Share will be surrendered for conversion by the same holder at the same time,
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the number of full shares of Common Stock issuable on conversion of those Series C
Preferred Shares will be computed on the basis of the total number of Series C Preferred
Shares so surrendered.

(3) A holder of Series C Preferred Shares is not entitled to any
rights of a holder of shares of Common Stock until that holder has converted its Series C
Preferred Shares, and only to the extent the Series C Preferred Shares are deemed to have
been converted to shares of Common Stock in accordance with the provisions of this
Section (d)(6).

{(4)  The Trust shall, prior to issuance of any Series C Preferred
Shares hereunder, and from time to time as may be necessary, reserve and keep available,
free from preemptive rights, out of its authorized but unissued Common Stock, for the
purpose of effecting the conversion of the Series C Preferred Shares, such number of its
" duly authorized Commen Stock as shall from time to time be sufficient to effect the
conversion of all Series C Preferred Shares then outstanding into such Common Stock at
any time (assuming that, at the time of the computation of such number of Common
- Stock, all such Series C Preferred Shares would be held by a single holder). The Trust
covenants that all Common Stock which may be issued upon conversion of Series C
Preferred Shares shall. upon issue be fully paid and nonassessable and free from all liens
and charges and, except as provided in Section (d)(6)(c) of this Article SIXTH, taxes with
respect to the issue thereof. The Trust further covenants that, if at any time the Common
Stock shall be listed on the New York Stock Exchange or any other national securities
exchange or quoted on the Nasdaq National Market or Nasdaq SmallCap Market or any
other automated quotation system, the Trust will, if permitted by the rules of such
exchange or automated quotation system, list and keep listed or quoted, so long as the
Common Stock shall be so listed or quoted on such exchange or automated quotation
system, all Common Stock issuable upon conversion of the Series C Preferred Shares.
Before the delivery of any securities that the Trust shall be obligated to deliver upon
conversion of the Series C Preferred Shares, the Trust shall comply with all applicable
federal and state laws and regulations that require action to be taken by the Trust,

(b)  Company Conversion Option.

(1) On or after November 16, 2009, the Trust shall have the
option to cause all of the outstanding shares of Series C Preferred Shares to be
automatically convened into that numnber of shares of Common Stock that are issuable at
the Conversion Rate (as adjusted) (“Company Conversion Option™). The Trust may
exercise the Company Conversion Option only if the Closing Sale Price equals or exceeds
125% of the Conversion Price of the Series C Preferred Shares for at least twenty (20)
Trading Days in a period of thirty (30) consecutive Trading Days (including the last
Trading Day of such period), ending on the Trading Day prior to the Trust’s issuance of a
press release anmouncing the Company Coenversion Option in accordance with this
Section (d). .

(2)  To exercise the Company Conversion Option right set forth
in this Section (d)(6)(b), the Trust must issue a press release for publication on the Dow
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Jenes & Company, Inc. Business Wire or Bloomberg Business News (ot, if such
organizations are not in existence at the time of issuance of such press release, such other
news Or press organization as is reasonably calculated to broadly disseminate the relevant
information to the public) prior to the opening of business on the first Trading Day
following any date on which the conditions set forth in Section (d)}(6)(b)(1) of this Article
SIXTH shall have been satisfied, announcing such a Company Conversion Option. The
Trust shall also give notice by mail or by publication (with subsequent prompt notice by
mail) to the holders of the Series C Preferred Shares (“Notice™) {not more than four (4)
Trading Days after the date of the press release) of the Company Conversion Option
announcing the Trust’s intention to exercise the Company Conversion Option. The Trust
shall select a conversion date (the “Company Conversion Option Date™), which date shall
be no more than five (5) days after the date on which the Trust issues such press release.
In addition to any information required by applicable law or regunlation, the press release
and Notice of a Company Conversion Option shall state, as appropriate: (i} the Company
Conversion Option Date; (i) the number of shares of Common Stock to be issued upon
conversion of each Series C Preferred Share; (iii) the number of Series C Preferred Shares
to be converted; and (iv) that dividends on the Series C Preferred Shares to be converted
will cease to accrue on the Company Conversion Option Date.

(3}  In addition to the Company Conversion Option Right set
forth in this Section (d)}(6)(b), if there are fewer than 25,000 shares of Series C Preferred
Shares outstanding, the Trust shall have the option, at any time on or after November 16,
2009, to cause all of the outstanding shares of the Series C Preferred Shares to be
automatically converted into that number of shares of Common Stock equal to $50.00
(ihe liguidation preference per share of Series C Preferred Shares) divided by the lesser of
(i) the then prevailing Conversion Price and (i) the Current Market Price for the five
Trading Day period ending on the second Trading Day immediately prior to the Company
Conversien Option Date. The provisions of Section (d}{(6){b) shall appty to the Company
Conversion Option Right set forth in this Section (d)(6)(b)(3), provided, however, that (1)

" the Company Conversion Option Date shall not be less than 15 days nor more than 30
days after the date on which the Trust issues a press release announcing such Company
Conversion Option and (2) the press release and notice of Company Conversion Option
shall not state the number of shares of Common Stock to be issued upon conversion of
each share of Series C Preferred Shares.

_ (4y  Subject to the terms of Section (d)}{6}(b)(8) of this Article

- SIXTH, upon exercise of the Company Conversion Option and surrender of the Series C

Preferred Shares by a holder thereof, the Trust shall issue and shall deliver or canse to be

issued and delivered to such holder, or to such other person on such holder’s written order

(a) certificates representing the number of validly issued, fully paid and non-assessable

full shares of Common Stock to which a holder of the Series C Preferred Shares being

converted, or a holder’s transferee, will be entitled and (b) any fractional interest in

" respect of a share of Common Stock arising upon such conversion shall be settled as
provided in Section (d)(6)(a}(2).

(5)  Each conversion shall be deemed to have been made at the
close of business on the Company Conversion Option Date 50 that the rights of the holder
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thereof as to the Series C Preferred Shares being converted will cease except for the right
to receive the Conversion Value, and, if applicable, the person entitled to receive shares
of Common Stock will be treated for all purposes as having become the record holder of
those shares of Common Stock at that time.

{6)  Inlieu of the foregoing procedures, if the Series C Preferred
Shares are held in global form, each holder of beneficial interest in Series C Preferred
Shares must comply with the procedures of The Depository Trust Company (“DTC”) to
convert such holder’s beneficial interest in respect of the Series C Preferred Shares .
evidenced by a global share of the Series C Preferred Shares.

{(7)  In case any Series C Preferred Shares are to be converted
pursuant to this Section {d)(6)(b), such holder’s right to voluntarily convert its Series C
Preferred Shares shall terminate at 5:00 p.m., New York City time, on the Trading Day
immediately preceding the Company Conversion Option Date.

(8)  Notwithstanding any other provision contained herein, in
connection with the Trust’s election to exercise the Company Conversion Option under
this Section (d)(6)(b), the Trust shall have the right to elect to deliver to holders of shares
of Series C Preferred Shares in lieu of shares of Common Stock, an equivalent amount of’
cash or a combination of cash and shares of Common Stock generally in accordance with
Section (d){(6)(d) of this Article SIXTH without reference to those provisions applicable
solely to a Conversion Right, including, without limitation, Sections (d}(6)(d)(4)(ii) and
()(6)d)(4)(iii), which are only applicable to a Conversion Right.

(¢)  Conversion Right Procedures.

{1y  In order to exercise a Conversion Right, a holder of the
Series C Preferred Shares may convert any or all of such shares by surrendering to the
Trust at its principal office or at the office of the transfer agent of the Trust, as may be
designated by the Board of Trustees, the certificate or certificates for the Series C
Preferred Shares to be converted accompanied by a wriiten notice stating that the holder
of Series C Preferred Shares elects to convert all or a specified whole number of those
shares in accordance with this Section (d)(6){(c) and specifying the name or names in
which the holder wishes the certificate or certificates for the shares of Common Stock to
be issued (“Conversion Notice™). In case the notice specifies that the shares of Common
Stock are to be issued in a name or names other than that of the helder of Series C
Preferred Shares, the notice shall be accompanied by payment of all transfer taxes
payable upon the issuance of shares of Common Stock in that name or names. Other than
those taxes, the Trust shall pay any documentary, stamp or similar issue or transfer taxes
that may be payable in respect of any issuance or delivery of shares of Common Stock
upon conversion of the Series C Preferred Shares.

(2)  As promptly as practicable after the surrender of the
certificate or certificates for the Series C Preferred Shares as aforesaid, the receipt of the
Conversion Notice and payment of all required transfer taxes, if any, or the demonstration
to the Trust’s satisfaction that those taxes have been paid, subject to the terms of Section
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(d)(6)(d) of this Article SIXTH, the Trust shall issue and shall deliver or cause to he
issued and delivered to such holder, or to such other person on such holder’s written order
(a) certificates tepresenting the number of validly issued, fully paid and non-assessable
full shares of Common Stock to which the holder of the Series C Preferred Shares heing
converted, or the holder’s transferee, will be entitled, (b} if less than the full number of
Series C Preferred- Shares evidenced by the surrendered certificate or certificates is being
converted, a new certificate or certificates, of like tenor, for the number of shares of
Series C Preferred Shares evidenced by the surrendered certificate or certificates, less the
number of shares being converted and (c) any fractional interest in respect of a share of
Common Stock arising upon such conversion shall be seftled as provided in Section
{d)(6)(a)2) of this Article SIXTH.

3 Each conversion shall be deemed to have been made at the
close of business on the date of giving the notice and of swrendering the certificate or
certificates representing the shares of the Series C Preferred Shares to be converted (the
“Conversion Date™) so that the rights of the holder thereof as to the Series C Preferred
Shares being converted will cease except for the right to receive the Conversion Value,
and, if applicable, the person entiiled io receive shares of Common Stock will be treated
for all purposes as having become the record holder of those shares of Common Stock at
that time.

(4)  'Inlieu of the foregoing procedures, if the Serties C Preferred
Shares are held in global form, each holder of beneficial interest in Series C Preferred
Shares must comply with the procedures of The Depository Trust Company (“DTC”) to
convert such holder’s beneficial interest in respect of the Series C Preferred Shares
evidenced by a global share of the Series C Preferred Shares.

(3)  If a holder of Series C Preferred Shares has exercised its
right to reguire the Trust to repurchase shares of Series C Preferred Shares in accordance
with Section (d)(12) of this Article SIXTH, such holder’s Conversion Rights with respect
to the Series C Preferred Shares so subject to repurchase shall expire at 5:00PM, New
York City time, on the Trading Day immediately preceding the repurchase date, unless
the Trust defaults on the payment of the purchase price. If a holder of Series C Preferred
Shares has submitted any such share for repurchase, such share may be converted only if
such holder submits a notice of withdrawal or complies with applicable DTC procedures.

(d)  Settlement Upon Conversion.

(1) Pursuant to the procedures set forth in this Section
(d){6)(d), upon a conversion, the Trust shall have the right to deliver the Conversion
Value, in lieu of shares of Common Stock, in cash or a combination of cash and shares of
Common Stock.

(2)  The Trust can elect at any time to obligate itself to satisfy
solely in cash the portion of the Conversion Value that is equal to 100% of the liquidation
preference amount of shares of Series C Preferred Shares, with any remaining amount of
the Conversion Value to be satisfied in cash, shares of Common Stock or a combination
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of cash and shares of Common Stock, af the Trust’s election. If the Trust elects to do so,
the Trust shall notify holders of the Series C Preferred Shares at any time that the Trust
intends to settle in cash the portion of the Conversion Value that is equal to the
liquidation preference amount of shares of Series C Preferred Shares (the “Liquidation
Preference Conversion Settlement Election™). This notification, once provided to holders
of Series C Preferred Shares, shall be irrevocable and shali apply to future conversions of
shares of Series C Preferred Shares even if such shares cease to be convertible but
subsequently become convertible again. -

(3) Except to the extent the Trust makes a Liguidation
Preference Conversion Settflement Election, the Trust shall not be required to netify
holders of shares of Series C Preferred Shares of the method for settling the Trust’s
conversion obligation relating to the Conversion Value or, if the Trust shall have made a
Liquidation Preference Conversion Settlement Election, the excess of the Trust’s
conversion obligation relating to the portion of the Conversion Value above the
liquidation preference amount, if any, uatil the shares of Series C Preferred Shares are
submitted for conversion.

(4)  If the Trust receives a Conversion Notice from a holder of
Series C Preferred Shares, the following procedures shall apply:

() Settlement of the Trust’s conversion obligation that
is equal to 100% of the liquidation preference amount of Series C Preferred Shares
shall be according to the Liquidation Preference Conversion Settlement Election,
if any, already made. :

(i)  The Trust shall provide Notice to any holders of
Series C Preferred Shares exercising a Conversion Right, at any time on the date
that is three Trading Days following receipt of such holder’s Conversion Notice
(the “Settlement Notice Period”), if the Trust elects to settle its conversion
obligation in any method other than the issuance solely of shares of Common
Stock, and such notice shall set forth the method the Trust chooses to settle its
conversion’ obligation or, if the Trust has made a Liquidation Preference
Conversion Settiement Election, the method the Trust chooses to settle the excess
of its conversion obligation. In addition, the Trust shall indicate whether
settlement of any excess conversion obligation will be solely in shares of
Common Stock, solely in cash or a combination of cash and shares of Commeon
Stock. If the Trust elects to settle the conversion obligation in a combination of
cash and shares of Common Stock, the Trust shall specify the percentage of the
conversion obligation relating to the shares of Series C Preferred Shares
surrendered for conversion that the Trust shall pay in cash. Any portion of the
Trust’s conversion obligation which the Trust has not decided to settle in cash
shall be settled in shares of Common Stoek (except that the Trust shall pay cash in
lieu of issuing any fractional shares). The Trust shall treat all holders of Series C
Preferred Shares converting on the same Trading Day in the same manner. The
Trust shall not, however, have any obligation to settle its conversion obligation,
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except to the extent the Trust has made a Liquidation Preference Conversion
Settlement Election, arising on different Trading Days in the same manner.

No Notice shall be required if the Trust is settling its
conversion obligation solely in Common Stock (other than cash in lieu of issuing
fractional shares).

(iii)  If the Trust timely elects to pay cash for any portion
of the conversion obligation, the holder of Series C Preferred Shares may retract
its Conversion Notice at any time during the two Trading Day period beginning on
the Trading Day after the final day of the Settlement Notice Period (the
“Conversion Retraction Period”); no such retraction can be made (and a
Conversion Notice shall be irrevocable) if the Trust does not elect to deliver cash
in lieu of shares of Common Stock (other than cash in lieu of fractional shares) or
if the Trust has previously made a Liquidation Preference Conversion Settlement
Election. ;

(iv)  Settlement that is solely in shares of Common Stock
of the Trust’s conversion obligation shall occur as soon as practicable, but in any
event not more than three Trading Days after the Conversion Date,

(v)  Settlement of any portion of the Trust’s conversion
obligation, including the portion of the Conversion Value that is equat to 100% of
the liquidation preference amount or the excess conversion obligation, in cash or
in a combination of cash and shares of Common Stock shall oceur on the third
Trading Day following the final day of the 20-Trading Day period beginning on
the Trading Day following the final Trading Day of the Conversion Retraction
Period (the “Cash Settlement Averaging Period™).

(5)  Settlement amounts shall be corputed as follows:

(i) If the Trust elects to satisfy the entire conversion
obligation, including the Conversion Value that is equal to 100% of the liquidation
preference amount and the excess comversion obligation, solely in shares of
Common Stock (other than with respect to fractional shares), the Trust shall
deliver to the holder of Series C Preferred Shares, for each Series C Preferrad
Share, a number of shares of Common Stock equal to the applicable Conversion
Rate (as adjusted).

(ii)  If the Trust elects to satisfy the entire conversion
obligation, including the Conversion Value that is equal to 100% of the liquidation
preference amount and the excess conversion obligation, solely in cash, the Trust
shalf deliver to the holder of Series C Preferred Shares, for each Series C Preferred -
Share, cash in an amount equal to the Conversion Value, ‘

(iii) If the Trust elects to satisfy the conversion
obligation, including the Conversion Value that is equal to 100% of the liquidation
preference amount and the excess conversion obligation, in a combination of cash
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and shares of Common Stock, the Trust shall deliver to the holder of Series C
Preferred Shares, for Series C Preferred Share:

(A) a cash  amount (the “Cash Amount™)

(excluding any cash paid for fractional shares) equal to the sum of: (I) the

product of $50.00 multiplied by the percentage of the liquidation

preference amount to be satisfied in cash, plus (IT) if greater than zero, the

product of (i) the amount of cash that would be paid pursuant to Section -

- (B dN5)(ii) above minus $50.00 and (ii) the percentage of the excess

conversion obligation above the liquidation preference amount to be
satisfied in cash; and .

(B)  a number of shares of Common Stock equal
to the difference between: (1) the number of shares that would be issued
pursuant to Section (d)(6)d)(5)i) above, minus (II) the mumber of shares
equal to the quotient of (i} the cash amount purswant to Section
(DO AX3)(HiMA) above divided by (ii) the arithmetic average of the
Closing Sale Prices of shares of Common Stock during the Cash
Settlement Averaging Period. :

(6) If any Trading Day during a Cash Settlement Averaging
Period is not an Undisrupted Trading Day, then determination of the Closing Sales Price
for that day shall be delayed until the next Undisrupted Trading Day on which a pricing is
not otherwise observed (that is, such day shall not count as one of the 20 Trading Days
that constitute the Cash Settlement Averaging Period). If this would result in a price
being observed later than the eighth Trading Day after the last of the original 20 Trading
Days in the Cash Settlement Averaging Period, then the Board of Trustees shall
determine all prices for all delayed and undetermined prices on that eighth Trading Day
based on its good faith estimate of the Common Stock’s value on that date.

(e) Payment of Dividen-ds.

(1)  Optional Conversion

) If a holder of Series C Preferred Shares exercises a
Conversion Right, upon delivery of the Series C Preferred Shares for conversion,
those Series C Preferred Shares shall cease to cumulate dividends as of the end of
the day immediately preceding the Conversion Date and the holder will not
receive any cash payment representing accrued and unpaid dividends of the Series
C Preferred Shares, except in those limited circumstances discussed in this Section
{d)6)(e). Except as provided herein, the Trust shall make no payment for accrued
and unpaid dividends, whether or not in arrears, on Series C Preferred Shares
convertéd at a holder’s election pursuant to a Conversion Right, or for dividends
on shares of Common Stock issued upon such conversion.

(i)  If the Trust receives a Conversion Notice before the
close of business on a Dividend Record Date, the holder shall not be entitled to
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receive any portion of the dividend payable on such converted Series C Preferred
Shares on the corresponding Dividend Payment Date.

@ity If the Trust receives a Conversion Notice after the
Dividend Record Date but prior to the corresponding Dividend Payment Date, the
holder on the Dividend Record Date shall receive on that Dividend Payment Date
accrued dividends on those Series C Preferred Shares, notwithstanding the
conversion of those Series C Preferred Shares prior to that Dividend Payment
Date, because that holder shall have been the holder of record on the
corresponding Divided Record Date. However, at the time that such holder
surrenders the Series C Prefarred Shares for conversion, the holder shall pay to the
Trust an amount equal to the dividend that has accrued and that will be paid on the
related Dividend Payment Date.

(iv} A holder of Series C Preferred Shares on a Dividend
Record Date who exercises its Conversion Right and converts such Series C
Preferred Shares into Common Stock on or after the corresponding Dividend
Payment Date shall be entitled to receive the dividend payable on such Series C
Preferred Shares on such Dividend Payment Date, and the converting holder need
not include payment of the amount of such dividend wpon surrender for
conversion of Series C Preferred Shares.

) If the Trust receives a Conversion Notice on or
before the close of business on a Dividend Record Date or follow such Dividend
Record Date but before the Dividend Payment Date therefore, and the settlement
date for any shares of Common Stock to be issued upon such cenversion is after
the close of business on the record date for the payment of dividends for the
corresponding period on such Common Stock, such holder shall be entitied to
receive such Common Stock dividends upon the next payment date of dividends

.on the Common Stock as if it were the holder of such Common Stock -on such

record date.
(2}  Company Conversion Option

0] If the Trust exercises the Company Conversion
Option, whether the Comparny Conversion Option Date is prior to, on or after the
Dividend Record Date for the current period, all unpaid dividend which are in
arrears as of the Company Conversion Option Date shall be payabie to the holder
of the converted shares.

(i)  If the Trust exercises the Company Conversion
Option and the Company Conversion Option Date is a date that is prior to the
close of busingss on any Dividend Record Date, the holder shall not be entitled to
receive any portion of the dividend payable for such period on such converted
shares on the corresponding Dividend Payment Date.
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_ (iii) If the Trust exercises the Company Conversion
Option and the Company Conversion Option Date is a date that is on, or after the
close of business on, any Dividend Record Date and prior to the close of business
on the corresponding Dividend Payment Date, all dividends, including accrued
and unpaid dividends, whether or not in arrears, with respect to the Series C
Preferred Shares called for conversion on such date, shall be payable on such
Dividend Payment Date to the record holder of such shares on such record date.

(7)  Adjustment of Conversion Rate.

(a) In case the Trust shall, at any time or from time to time after the
Criginal Issue Daie while any of the Series C Preferred Shares are outstanding, issue
Common Stock as a dividend or distributions to all or substantially all holders of
Common Stock, then the Conversion Rate in effect immediately prior to the close of
business on the Record Date fixed for the determination of shareholders entitled to
receive such dividend or other distribution shall be increased by multipiying such
Conversion Rate by a fraction:

(1}  the numerator of which shall be the sum of the total number
of shares of Common Stock and OP Units outstanding at the close of business on such
Record Date and the total number of shares of Common Stock constituting such dividend
or other distribution; and

(2)  the denominator of which shali be the number of shares of
Common Stock and OP Units outstanding at the close of business on such Record Date.

Such increase shall become effective immediately prior to the opening of
business on the day following the Record Date fixed for such determination. If any
dividend or distribution of the type described in this Section (d)(7Xa) is declared but not
so paid or made, the Conversion Rate shall again be adjusted to the Conversion Rate
which would then be in effect if such dividend or distzribution had not been declared.

(b) In case the Trust shall, at any time or from time to time after the
Original Issue Date while any of the Series C Preferred Shares are outstanding, subdivide,
reclassify or split its outstanding shares of Common Stock into a greater number of shares
of Common Stock, the Conversion Rate in effect immediately prior to the opening of
business on the day following the day upon which such subdivision, reclassification or
split becomes effective shall be proportionately increased, and, conversely, in case the
Trust shall, at any time or from time to time after the Original Issue Date while any of the
Series C Preferred Shares are outstanding, combine or reciassify its outstanding shares of
Common Stock into a smaller number of shares of Common Stock, the Conversion Rate
in effect immediately prior to the opening of business on the day following the day ‘upon
which such combination or reclassification becomes effective shall be proportionately
reduced, such increase or reduction, as the case may be, to become effective immediately
prior to the opening of business on the day following the day upon which such
subdivision, reclassification, split or combination becomes effective, so that the holder of
any Series C Preferred Share thereafter surrendered for conversion shall be entitled to
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receive that number of shares of Common Stock which it would have received had such
Series C Preferred Share been converted immediately prior to the happening of such event
adjusted as a result of such event.

(¢)  In case the Trust shall, at any time or from time to time after the
QOriginal Issue Date while any of the Series C Preferred Shares are outstanding, issue
rights or warrants for a period expiring within 60 days to all or substantially all holders of
its outstanding Common Stock entitling them to subscribe for or purchase Common Stock
(or securities convertible into or exchangeable or exercisable for Common Stock), at a
price per share of Common Stock (or having a conversion, exchange or exercise price per
share of Common Stock) less than the Closing Sale Price of the Common Stock on the
Trading Day immediately preceding the date of the announcement by public notice of
such issnance or distribution (ireating the conversion, exchange or exercise price per
share of Common Stock of the securities convertible, exchangeable or exercisable into
Common Stock as equal to (x) the sum of (i) the price for a unit of the security
convertible into or exchangeable or exercisable for Common Stock and (ji) any additional
consideration initially payable upon the conversion of or exchange or exercise for such
security into Common Stock divided by (y) the number of shares of Common Stock
initially underlying such convertible, exchangeable or exercisable security), then the
Conversion Rate shall be increased by multiplying the Conversion Rate in effect at the
opening of business on the date after such date of announcement by a fraction:

(1}  the numerator of which shall be the number of shares of
Common Stock and OP Units outstanding at the close of business on the date of
announcement, plus the total number of additional shares of Common Stock so offered
for subscription or purchase (or into which the convertible, exchangeable or exercisable
securities so offered are convertible, exchangeable or exercisable); and

(2)  the denominator of which shall be the number of shares of
Common- Stock and OP Units outstanding on the close of business on the date of
announcement, plus the number of shares of Common Stock (or convertible,
exchangeable or exercisable securities} which the aggregate offering price of the total
number of shares of Common Stock {(or convertible, exchangeable or exercisabie
securities) so offered for subscription or purchase (or the aggregate conversion, exchange
or exercise price of the convertible, exchangeable or exercisable securities so offered)
would purchase at such Closing Sale Price of the Comimon Stock.

Such increase shall become effective immediately prior to the opening of
business on the day following the Record Date for such determination. To the extent that
shares of Common Stock {or securities convertible, exchangeable or exercisable into
shares of Common Stock) are not delivered pursuant to such rights or warrants, upen the
expiration or termination of such rights or warrants, the Conversion Rate shall be
readjusted to the Conversion Rate which would then be in effect had the adjustments
made upon the issuance of such rights or warranis been made on the basis of the delivery
of only the number of shares of Common Stock (or securities convertible, exchangeable
or exercisable into shares of Common Stock) actually delivered. In the event that such
rights or warrants are not so issued, the Conversion Rate shall again be adjusted to be the
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Conversion Rate which would then be. in effect if the Record Date fixed for the
determination of stockholders entitied to receive such rights or warrants had not been
fixed. In determining whether any rights or warrants entitle the holders to subscribe for-
or purchase shares of Common Stock at less than such Closing Sale Price, and in
determining the aggregate offering price of such shares of Common Stock, there shall be
taken into account any consideration received for such rights or warrants, the value of
such consideration if other than cash, to be determined by the Board of Trustees.

(d) {A)  In case the Trust shall, at any time or from time to time
after the Original Issue Date while any of the Series C Preferred Shares are outstanding,

- by dividend or otherwise, distribute to all or substantially all holders of its outstanding

shares of Common Stock (including any such distribution made in connection with a
consolidation or merger in which the Trust is the continuing corporation and the shares of
Common Stock are not changed or exchanged), shares of its capital stock, evidences of its
indebtedness or other assets, including securities, (including capital stock of any
subsidiary of the Trust) but excluding (i) dividends or distributions of Common Stock
referred to in Section {d)}{7)(a) of this Article SIXTH, (ii) any rights or warrants referred
1o in Section (d){7)(c), (i) dividends and distributions paid exclusively in cash referred to
in Seciion (d)(7Xe) and. (iv) dividends and distributions of stock, securities or other
property or assets (including cash) in comnection with the reclassification, change,
merger, consolidation, combination, sale or conveyance to which Section (d)(8) applies,
(such capital stock, evidence of its indebtedness, other assets or securities being
distributed hereinafter in this Section (d}7)(d) catled the “Distributed Assets™), then, in
each such case, subject to subparagraphs () and (E) of this Section (d)}{7)d), the
Conversion Rate shall be increased by multiplying the Conversion Rate in effect
immediately prior to the close of business on the Record Date with respect to such
distribution by a fraction:

- (1)  the numerater of which shall be the Current Market
Price; and g

(2) the derominator of which shall be such Current Market
Price, less the Fair Market Value on such date of the portion of the Distributed Assets so
distributed applicable to one share of Common Stock (determined on the basis of the
number of shares of Common Stock outstanding on such Record Date)} on such date.

Such increase shall become effective immediately prior to the
opening of business on the day following the Record Date for such distribution. In the
‘event that such dividend or distribution is not so paid or made, the Conversion Rate shall
again be adjusted to be the Conversion Rate which would then be in effect if such
dividend or distribution had not been declared.

(B) - If the Board of Trustees determines the Fair Market Value
of any distribution for purposes of this Section (d)(7)(d) by reference to the actual or
when issued trading market for any Distributed Assets comprising all or part of such
distribution, it must in doing so consider the prices in such market over the same period
(the “Reference Period™) used in computing the Cutrent Market Price pursuant to this
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Section (d)(7)(d) to the extent possible, unless the Board of Trustees determines in good
faith that determining the Fair Market Value during the Reference Period weuld not be in
the best interest of the holders of the Series C Preferred Shares.

(C). In the event any such distribution consists of shares of
capital stock of, or similar equity interests in, one or more of the Trust’s subsidiaries (a
“Spin Off"), the Fair Market Value of the securities to be distributed shall equal the
average of the Closing Sale Prices of such securities for the five consecutive Trading
Days commencing on and including the sixth Trading Day of those securities after the
effectiveness of the Spin Off, and the Current Market Price shall be measured for the
same period. In the event, however, that an underwritten initial public offering of the
securities in the Spin Off ocours simultaneously with the Spin Oft Fair Market Value of
the securities distributed in the Spin Off shall mean the initial public offering price of
such securities and the Current Market Price shall mean the Closing Sale Price for the
Common Stock on the same Trading Day.

(D)  Rights or warrants distributed by the Trust to all holders of
the outstanding shares of Common Stock entitling them to subscribe for or purchase
equity securities of the Trust (either initially or under certain circumstances), which rights
or warrants, until the occurrence of a specified event or events (“Trigger Event™), (x) are
deemed to be fransferred with such shares of Common Stock, (y) are not exercisable and
(2} are also issued- in respect of future issuances of shares of Common Stock shall be
deemed not to have been distributed for purposes of this Section (d)(7d) (and no
adjustment to the Conversion Rate under this Section (d)(7)(d) shall be required) until the
occurrence of the earliest Trigger Event. If such right or warrant is subject to subsequent
events, upon the occurrence of which such right or warrant shall become exercisable to
purchase different Distributed Assets, or entitle the holder to purchase a different number
or amount of the foregoing Distributed Assets or to purchase any of the foregoing
Distributed Assets at a different purchase price, then the occurrence of each such event
shall be deemied to be the date of issuance and Record Date with respect to a new right or
warrant (and a termination or expiration of the existing right or warrant without exercise
by the holder thereof). In addition, in the event of any distribution {or deemed
distribution) of rights or warrants, or any Trigger Event or other event (of the type
described in the preceding sentence} with respect thereto, that resulted in an adjustment to
the Conversion Rate under this Section (d)(7)(d):

(1)  in the case of any such rights or warrants which
shall all have been repurchased without exercise by any holders thereof, the Conversion
Rate shall be readjusted upon such final repurchase to give effect to such distribution or
Trigger Event, as the case may be, as though it were a cash distribution, equal to the per
share repurchase price received by a holder of shares Common Stock with respect to such
rights or warrants (assuming such holder had retained such rights or warrants), made to all
holders of Comimon Stock as of the date of such repurchase; and

(2}  in the case of such rights or warrants which shall
have expired or been terminated without exercise, the Conversion Rate shall be readjusted
as if such rights and warrants had never been issued.
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(E)  For purposes of this Section (d)(7)(d) and Section (d)(7)}(a}, Section
(d)X7)(b) and Section (d)}7)c), any dividend or distribution to which this Section
(d)(7)(d) is applicable that also includes (x} shares of Commeon Stock, (y) a subdivision,
split or combination of shares of Common Stock to which Section (d)(7)(b) applies or (2)
rights or warrants to subscribe for or purchase shares of Common Stock to which Section
(d)(7)(c) applies (or any combination thereof), shall be deemed instead to be:

(1)  adividend or distribution of the evidences of indebtedness,
assets, shares of capital stock, rights or warranis, other than such shares of Common
Stock, such subdivision, split or combination or such rights or warrants to which Section
(d)(7)(a), Section (d)(7)(b) and Section (d)(7)(c) apply, respectively (and any Conversion
Rate adjustment required by this Section (d)(7)(d) with respect to such dividend or
distribution. shall then be made), immediately followed by

{2)  adividend or distribution of such shares of Common Stock,
such subdivision, split or combination or such rights or warrants (and any further
Conversion Rate increase required by Section (d)(7)(a), Section (d)(7)(b) and Section
{d)(7)(c) with respect to such dividend or distribution shall then be made), except:

8] the Record Date of such dividend or distribution
shall be substituted as (i) “the date fixed for the determination of stockholders
entitled to receive such dividend or other distribution,” “Record Date fixed for
such determinations” and “Record Date™ within the meaning of Section (d)(7){(a),
(i) “the day upon which such subdivision or split becomes effective™ or “the day
upon which such combination becomes effective” (as applicable} within the
meaning of Section (d)(7)(b), and (i} as “the Record Date fixed for the
determination of the stockholders entitled to receive such rights or warrants™ and
such “Record Date” within the meaning of Section (d}(7)(c); and

iy  any reduction.or increase in the number of shares of
Common Stock resulting from such subdivision, split or combination (as
applicable) shall be disregarded in connection with such dividend or distribution.

(e In case the Trust shall, at any time or from time to time after the
Original Issue Date while any of the Series C Preferred Shares are outstanding, by
dividend or otherwise, distribute to all or substantially all holders of its outstanding shares
of Common Stock during any quarterly fiscal period, cash (including any quarterly cash
dividends, but excluding any cash that is distributed upon a reclassification, change,
merger, consolidation, statutory share exchange, combination, sale or conveyance to
which Section (d)(8) of this Article SIXTH applies or as part of a distribution referred to
in Section (N)(7Xd)) in excess of the “Dividend Threshold Amounts”, then, and i each
case, immediately after the close of business on such date, the Conversion Rate shalt be
adjusted based on the following formula:
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(1)’ CR1=CRo x (SP/SP-DI)) where,

_ 1) CRo = the Conversion Rate in effect immediately
prior to the Record Date for such distribution;

(ii) CRI = the Conversion Rate in effect immediately
after the Record Date for such distribution;

(iii)  SP = the average of the Closing Sale price per share
of Common Stock over the ten (10) consecutive Trading Day period prior to the
Trading Day immediately preceding the earlier of the Record Date or the ex-
dividend date of such cash excess dividend or cash excess distribution; and

{ivy DI = the amount in cash per share the Trust
distributes to holders of shares of Common Stock that exceeds the Dividend
Threshold Amounts (with such Dividend Threshold Amounts appropriately
adjusted from time to time as provided in this Section (d)(7}).

Such increase shall become effective immediately prior to the opening of
business on the day following the Record Date for such distribution. In the event that
such distribution is not so made, the Conversion Rate shall again be adjusted to be the
Conversion Rate which would then be in effect if such distribution had not been declared.

)] In case the Trust or any of its subsidiaries purchase shares of
Common Stock pursuant to a tender offer or exchange offer that involves an aggregate
consideration that exceeds 10%, of the aggregate market value of the Common Stock on
the expiration of such tender offer or exchange offer (the “Expiration Time™), the
Conversion Rate shall be increased so that the same shall equal the rate determined by
multiplying the Conversion Rate in effect immediately prior to the close of business on
the date of the Expiration Time by a fraction:

(1)  the numerator of which shall be the sum of (x} the product
of (i) the number of shares of Common Stock and OP Units outstanding (excluding any
tendered or exchanged shares) at the Expiration Time and (ii) the Current Market Price of
the Common Stock at the Expiration Time, and (y) the Fair Market Value of the
aggregate consideration payable to stockholders based on acceptance (up to any
maximum specified in the terms of the tender offer or exchange offer) of all shares validly
tendered and not withdrawn as of the Expiration Time; and

(2)  the denominator of which shall be the product of the
number of shares of Common Stock and OP Units outstanding (including any tendered or
exchanged shares) at the Expiration Time and the Current Market Price of the Commeon
Stock at the Expiration Time.

Such increase (if apy) shall become effective immediately prior to the
opening of business on the day following the Expiration Time. In the event that the Trust
is obligated to purchase shares pursuant to any such tender offer or exchange offer, but
the Trust does not effect any such purchases or all or a portion of such purchases are
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rescinded, the Conversion Rate shall again be adjusted to be the Conversion Rate which
would then be in effect if such (or such portion of the) tender offer or exchange offer had
not been made. If the application of this Section (d){7)(f) to any tender offer or exchange
offer would result in a decrease in the Conversion Rate, no adjustment shall be made for
such tender offer or exchange offer under this Section (dX7)(f).

(g)  For purposes of Section (d}{(7) of this Article SIXTH, the following

‘terms shall have the meanings indicated:

“Current Market Price” on any date means the average of the daily Closing
Sale Prices per share of Common Stock for the ten consecutive Trading Days
immediately prior to such date; provided, however, that if:

(1)  the “ex” date (as hereinafter defined) for any event (other
than the issuance or distribution requiring such computation of Current Market Price) that
tequites an adjustment to the Conversion Rate pursuant to Section (d)(7)(a), Section
{d(7)(b), Section (d)(7)(c), Section (d)(7)(d), Section (d)(7)(e) or Section (A)7)(f) occurs
during such ten consecutive Trading Days, the Closing Sale Price for each Trading Day
prior to the “ex” date for such other event shall be adjusted by multiplying such Closing
Sale Price by the same fraction by which the Conversion Rate is so required to be
adjusted as a result of such other event;

(2) the “ex” date for any event (other than the issuance or
distribution requiring such computation of Current Market Price) that requires an
adjustment to the Conversion Rate pursuant to Section {(d}7)(a), Section (d)}(7ib),
Section (d)}7)(c), Section (d)(7)d), Seetion (d)(7)e) or Section {d)(7)(f) occurs on or
after the “ex™ date for the issuance or distribution requiring such computation and prior to
the day in question, the Closing Sale Price for each Trading Day on and after the “ex”
date for such other event shall be adjusted by multiplying such Closing Sale Price by the
reciprocal of the fraction by which the Conversion Rate is so required to be adjusted as a
result of such other event; and

(3)  the “ex” date for the issuance or distributien requiring such
computation is prior to the day in question, after taking into account any adjustment
required pursuant to clause (i} or (if} of this proviso, the Closing Sale Price for each
Trading Day on or after such *“ex” date shail be adjusted by adding thereto the amount of
any cash and the Fair Market Value (as determined by the Board of Trustees in a manner
consistent with any determination of such value for purposes of Section (dX7)(d), Section
(d)(7)(e) or Section (A)(7)L) of the evidences of indebtedness, shares of capital stock or
assets being distributed applicable to one share of Common Stock as of the close of
business on the day before such “ex” date.

For purposes of any computation under Section {d)(7), if the “ex” date for
any event (other than the tender offer requiring such computation) that requires an
adjustment to the Conversion Rate pursuant to Section (d)(7)(a), Section (d)}(7)(b),
Section (d}7)(c), Section (d}7)d), Section (d)}(7)(e) or Section (d)}(7)(f} occurs on or
after the Expiration Time for the tender or exchange offer requiring such computation and
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prior to the day in question, the Closing Sale Price for each Trading Day on and after the
“ex” date for such other event shall be adjusted by multiplying such Closing Sale Price by

* the reciprocal of the fraction by which the Conversion Rate is so required to be adjusted
as a result of such other event. For purposes of this paragraph, the term “ex” date, when
used: '

(i) with respect to any issuance or distribution, means
the first date on which the Common Stock trade regular way on the relevant
exchange or in the relevant market from which the Closing Sale Price was
obtained without the right to receive such issuance or distribution;

(i)  with respect to any subdivision, split or combination
of Common Stock, means the first date on which the Common Stock trade regular
way on such exchange or in such market after the time at which such subdivision,
split or combination becomes effective; and

(iii)  with respect to any tender offer or exchange offer,
means the first date on which the Common Stock trade regular way on such
exchange or in such market after the Expiration Time of such offer.

Notwithstanding the foregoing, whenever successive adjustments to the
Conversion Rate are called for pursuant to this Section (d)(7), such adjustments shall be
made to the Current Market Price as may be necessary or appropriate to effectuate the
intent of this Section (d)(7) and to avoid unjust or inequitable results as determined in
good faith by the Board of Trustees.

“Fair Market Value™ means the amount which a willing buyer would pay &
willing seller in an arm’s length transaction (as determined by the Board of Trustees,
whose determination shall be made in good faith and, absent manifest error, shall be final
and binding on holders of the Series C Preferred Shares).

“Record Date” means, with respect to any dividend, distribution or other
transaction or event in which the holders of Common Stock have the right to receive any
cash, securities or other property or in which the Common Stock (or other applicable
security) is exchanged for or converted into any combination of cash, securities or other
property, the date fixed for determination of stockholders entitled to receive such cash,
securities or other property (whether such date is fixed by the Board of Trustees or by
statute, contract or otherwise).

()  The Trust shall be entitled to make such additional increases in the
Conversion Rate, in addition to those tequired by Section (d}7)(a), Secton (d)7)b),
Section (d)(7)(c), Section (d)(7)d), Section (d)}7)e) or Section (d)(7)(f), if the Board of
Trustees determines that it is advisable, in order that any dividend or distribution of
Common Stock, any subdivision, reclassification or combination of Common Stock or
any issuance of rights or warrants referred to above, or any event treated as such for
United States federal income tax purposes, shall not be taxable to the holders of Common
Stock for United States faderal income tax purposes or to diminish any such tax.
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(). To the extent permitted by law, the Trust may, from time to time,
increase the Conversion Rate for a period of at least twenty (20) Trading Days if the
Board of Trustees determines that such an increase would be in the Trust’s best interests.
Any such determination by Board of Trustees shall be conclusive. The Trust shall give
hoiders of Series C Preferred Shares at least fifteen (15) Trading Days’ notice of any
increase in the Conversion Rate.

(i)  The Trust will not adjust the Conversion Rale pursuamt to this
Section {d)(7) to the extent that the adjustments would reduce the Conversion Price below
$0.0001. The Trust shall not be required to make an adjustment in the Conversion Rate
unless the adjustment would require a change of at least one percent in the Conversion
Rate. However, any adjustments that ere not required to be made because they would
have required an increase or decrease of less than one percent shall be carried forward and
taken into account in any subsequent adjustment of the Conversion Rate. Except as
described in this Section (d)(7), the Trust shall not adjust the Conversion Rate for any
issuance of our shares of Common Stock or any securities convertible inte or
exchangeable or exercisable for its shares of Common Stock or rights w0 purchase its
shares of Common Stock or such convertible, exchangeable or exercisable securities,

(k) In the event that a; any time, as a result of an adjustment made
pursuant to this Section (d)(7), the holder of any Series C Preferred Shares thereafter
surrendered for conversion shall becomie entitled to receive any shares of capital stock of
the Trust other than Common Stock into which the Series C Preferred Shares originally
were convertible, the Conversion Rate of such other shares so receivable upon conversion
of any such Series C Preferred Share shall be subject to adjustment from time to time in a
manner and on terms as nearly equivalent as practicable to the provisions with respect to
Common Stock contained in subparagraphs (a) through (m) of this Section (d)(7), and any
other applicable provisions of Section {d) this Article SIXTH with respect to the Common
Stock shall apply on like or similar terms to any such other shares.

) To the extent the Trust has a rights plan in effect upon conversion
of the Series C Preferred Shares into shares of Common Stock, the holder will receive
(except to the extent the Trust settles its conversion obligations in cash), in addition to the
shares of Commeon Stock, the rights under the rights plan unless the rights have separated
from the shares of Common Stock prior to the time of conversion, in which case the
Conversion Rate will be adjusted at the time of separation as if the Trust made a
distribution referred to in Section (d)(7)(d) above (without regard to any of the excepticns
there).

{8) . Consolidation or Merger of the Trust. If any of the following events
occurs, namely:

(a) . any reclassification or change of the outstanding shares of
Common Stock (other than a change in par value, or from par value to no par value, or

_from no par value to par value, or as a result of a subdivision or combination),
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(b)  any merger, consolidation, statutory share exchange or combination
of the Trust with another Person as a result of which holders of Common Stock shall be
entitled to receive stock, securities or other property or assets (including cash) with
respect to or in exchange for such Common Stock; or

(c)  any sale or conveyance of all or substantially all of the properties
and assets of the Trust to any other person as a resuit of which holders of Common Stock
shall be entitled 1o receive stock, securities or other property or assets (including cash)
with respect to or in exchange for such Common Stock;

the Trust or the successor or purchasing person, as the case may be, shall execute Articies
Supplementary, a Certificate of Designation and such other necessary. documentation
providing that such Series C Preferred Shares shall be convertible into the kind and
amount of shares of stock and other securities or property or assets (including cash) which
such holder of Series C Preferred Shares would have been entitled to receive upon such
reclassification, change, merger, consolidation, statutory share exchange, combination,
sale or conveyance had such Series C Preferred Shares been converted into Commeon
Stock immediately prior to such reclassification, change, merger, consolidation, statutory
share exchange, combination, sale or conveyance assumiag such holder of Common
Stock did not exercise its rights of election, if any, as to the kind or amount of securities,
cash or other property receivable upon such merger, consolidation, statutory share
exchange, sale or conveyance (provided, that if the kind or amount of securities, cash or
other property receivable upon such merger, consolidation, statutory share exchange, sale
or conveyance is not the same for each share of Common Stock in respect of which such
rights of electipn shall not have been exercised (“Non Electing Share™), then for the
purposes of this Section {d)(8), the kind and amount of securities, cash or other property
receivable upen such merger, consolidation, statutory share exchange, sale or conveyance
for each Non Electing Share shall be deemed to be the kind and amount so receivable per
share by a plurality of the Non Electing Shares). Such Articles Supplementary, a
Certificate of Designation or other necessary documentation shall provide for adjustments
which shall be as nearly equivalent as may be practicable to the adjustments provided for
in Section (d) of this Article SIXTH and, to the extent applicable, reflect the other types
of adjustments provided for in Section (d)(7). I, in the case of any such reclassification,
change, merger, consolidation, statutory share exchange, combination, sale or
conveyance, the stock or other securities and assets receivable thereupon by a holder of
Common Stock includes shares of stock or other securities and assets of a Person other

" than the successor or purchasing person, as the case may be, in such reclassification,

change, merger, consolidation, statutory share exchange, combination, sale or -
conveyance, then such Articles Supplementary, Certificate of Designation or other
necessary documentation shall also be executed by such other person and shall contain
such additional provisions to protect the interests of the holders of the Series C Preferred
Shares as the Board of Trustees shall reasonably consider necessary by reason of the
foregoing. The Trust shall cause Notice of the execution of such Articles Supplementary,
Certificate of Designation or other necessary documentation to be mailed to each holder,
at the address of such holder as it appears on the register of the Series C Preferred Shares
maintained by the transfer agent, within 20 days after execution thereof. Failure to
deliver such notice shall not affect the legality or validity of such Articles Supplementary,
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Certificate of Designation or other necessary documentation. The above provisions of
this Section (dXW8) shall similatly apply to successive reclassifications, mergers,
consolidations, statutory share exchanges, combinations, sales and conveyances. If this
Section (d)(8) applies to any event or occurrence, Section ()7} shall not apply.

(%  Notice of Adjustment. Whenever an adjustment in the Conversion Rate
with respect to the Series C Preferred Shares is required: :

{ay  the Trust shall forthwith place on file with the transfer agent for the

Series C Preferred Shares a certificate of the Chief Financial Officer (or such person

. having similar responsibilities of the Trust, stating the adjusted Conversion Rate

determined as provided herein and setting forth in reasonable detail such facts as shall be
necessary to show the reason for and the manner of computing such adjustment; and

(b)  a Notice stating that the Conversion Rate has been adjusted and
setting forth the adjusted Conversion Rate shall forthwith be given by the Trust to each
holder of Series C Preferred Shares. Any Notice so given shall be conclusively presumed
to have been duly given, whether or not the holder receives such Notice.

{10) Notice in Certain Events. In cage of:

(2}  a consolidation or merger to which the Trust is a party and for
which approval of any holders of Common Stock of the Trust is required, or of the sale or
conveyance to another person or entity or group of persons or entities acting in concert as
a partnership, limited partnership, syndicate or other group (within the meaning of Rule
13d-3 under the Exchange Act of 1934, as amended) of all or substantially all of the
property and assets of the Trust; or

(b}  the voluntary or inveluntary dissolution, liguidation or winding up
of the Trust; or

{c) any action triggering an adjustment of the Conversion Rate referred
to in clanses (x} or (v) below:

then, in each case, the Trust shall cause to be given, to the holders of the
Series C Preferred Shares, at least 15 days prior to the applicable date hereinafter
specified, a Notice stating:

(x)  the date on which a record is to be taken for the purpose of
any distribution or grant of rights or warrants triggering an adjustment to the
Conversion Rate pursuant to Section (d}(7) of this Article SIXTH, or, if a record is
not to be taken, the date as of which the holders of record of Common Stock
entitled to such distribution, rights or warrants are to be determined; or

(y} the date on which any reclassification, consolidation, merger,
sale, conveyance, dissolution, liquidation or winding up triggering an adjustment
to the Conversion Rate purswant to this Section (dX7) of this Asticle SIXTH is
expected to become effective, and the date as of which it is expected that holders
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of Common Stock of record shall be entitled to exchange their shares of Common
Stock for securities or other property deliverable upon such reclassification,
consolidation, merger, sale, conveyance, dissolution, liquidation or winding up.

Failure to give such Notice or any defect therein shall not affect the
legality or validity of the proceedings described in Section (d)(10)(a), Section (d)(10)(b)
or Section (d)(10)(c).

{11y  Adjustment to Conversion Rate Upon Certain Fundamental Changes.

{a) If and only to the extent a holder of Series C Preferred Shares
elects to convert its Series C Preferred Shares in connection with a transaction described
in clause (1) of the definition of Fundamental Change (or in connection with a transaction
that would have been a fundamental change under such-clause (1) but for the application
of the 105% Trading Price Exception) that occurs on or prior to November 13, 2014
pursuant to which 10% or more of the consideration for shares of Commen Stock (other
than cash payments for fractional shares and cash payments made in respect of dissenters’
appraisal rights) in such Fundamentat Change transaction consists of cash (or other
property) or securities that are not traded or scheduled to be traded immediately following
such transaction on a United States national or regional securities exchange or the Nasdag
National Market, the Trust shall increase the Conversion Rate for the Series C Preferred
Share surrendered for conversion by a number of additional shares (the “Additional
Shares”) as set forth in this Section {d}(11); provided, however, in lieu of the foregoing,
the Trust shall have the option to elect to adjust the Conversion Rate so that the shares of
Series C Preferred Shares become convertible into shares of Public Acquirer Common
Stock in accordance with the provisions of Section (d)}(11)(e).

(b}  The number of Additional Shares shall be determined by reference
to the table below, based on the date on which such Fundamental Change transaction
becomes effective (the “Effective Date™) and the price paid per share for shares of
Common Stock in such Fundamental Change transaction (the “Share Price™). If holders
of shares of Common Stock receive only cash in such Fundamental Change transaciion,
the Share Price shall be the cash amount paid per share. If holders of shares of Common
Stock receive consideration other than only cash in such Fundamental Change
transaction, the Share Price shall be the average of the Closing Sale Prices of shares of
Common Stock on the five Trading Days prior to but not including the Effective Date of
such Fundamental Change transaction.

(©) The Share Prices set forth in the first row of the table below (ie,,
the column headers) shall be adjusted as of any date on which the Conversion Rate is
adjusted pursuant to Section (d)(7) of this Article STXTH. The adjusted Share Prices shalil
equal the product of the Share Prices applicable immediately prior to such adjustment
multiplied by a fraction, the numerator of which is the Conversion Rate immediately prior
to the adjustment giving rise to the Share Price adjustment and the denominator of which
is the Conversion Rate as so adjusted.. The number of Additional Shares shall be adjusted
in the same manner as the Conversion Rate as set forth under the provisions of Section
(d¥7). The following table sets forth the hypothetical Share Price and number of
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Additional Shares to be issuable per $50.00 liquidation preference of Series C Preferred
Shares: :

Shares Price (in dollars)

Effective 2235 2500 2750 3000 3250 3500 37.50 4000 4500 5000 3500 6000 6500 7000 7500
Date

December 2, 2004 0,3'}3 0289 0222 0171 0133 002 0081 0054 0.044 0032 0025 0020 0.017 0014 0012
November 13,2005 0373 0280 0211 6157 017 0087 0065 0.053 0033 0.024 0018 0855 0012 0010 0.008
Movember 15,2006 0342 0258 0091 0.443 0307 0081 0063 0050 0035 0027 0022 0019 0067 0015 0012
November 15,2007 0362 0261 0,084 0,030 €093 0066 0049 0038 0.026 G020 0018 0016 0044 0012 0011
November 15,2008 9347 0245 0,62 0103 0062 0,034 0019 0010 0005 0003 0002 0002 0001 0001 0.001
November 15,2008  0.340 0237 0153 0.085 0030 0000 0080 0000 0000 0000 0000 0000 6006 0000 0600

November 15,2010 0310 £.222 0,45 0082 0029 ¢000 0600 0000 0000 0000 0000 0000 £000 0000 0000
November 15,2011 0332 0230 0147 0082 0028 ¢O000 0000 0000 . 0000 0000 0000 0000 0000 D000 0.000
November 15,2612 0.326 0225 0.143 ©.07% 0027 0000 0000 0000 0000 0000 0000 (000 0000 0000 0000
Movember 15,2013 0325 0223 0141 G078 0.026 0000 0000 0000 0000 GGG 4600 0.000 . ¢.a0 0600 0000

Nevember 15, 2014 0304 0214 0438 0077 0026 0000 0000 0000 0000 0000 0000 0000 0.000 0000 0.000

{(d)  The Share Prices and Additional Share amounts set forth above are
based upon a per share Common Stock price of $22.35 on December 2, 2004 and an
initial Conversion Price of $26.82. The exact Share Prices and Effective Dates may not
be set forth in the table above, in which case:

(1)  If the Share Price is between two Share Price amounts in
the table or the Effective Date is between two Effective Dates in the table, the number of
Additional Shares will be determined by a straight-line interpolation between the number
of Additional Shares set forth for the higher and lower Share Price amounts and the two
dates, as applicable, based ona 365-day year;

(2)  If the Share Price is in excess of $75.00 per share (subject
to adjustment}, no Additional Shares will be issuable upon conversion; or

(3  If the Share Price is less than $22.35 per share (subject to
adjustment), no Additional Shares will be issuable upon conversion.

(¢)  Notwithstanding anything contained in Section (d)(11)}(d) of this
Article SIXTH, in the event of a Public Acquirer Change of Control, in lieu of issuing
Additional Shares, the Trust may elect to adjust the Conversion Rate such that, from and
after the effective time of such Public Acquirer Change of Control, holders of Series C
Preferred Shares shall be entitled to convert their Series C Preferred Shares into a number
of shares of Public Acquirer Common Stock by multiplying the Conversion Rate in effect
immediately before effeciive time of the Public Acquirer Change of Control by a fraction:

-43-
BAOdocs/ 180048




(1) the numerator of which shall be (i) in the case of a
consolidation, merger or statutory share exchange, pursnant to which shares of Common
Stock are converted into cash, securities or other property, the value of all cash, securities
and other property (as determined by the Board of Trustees) paid or payable per share of
Common Stock or (ii) in the case of any other Public Acquirer Change of Control, the
average of the Closing Sale Prices of shares of Common Stock for the five consecutive
Trading Days prier to but excluding the effective date of such Public Acquirer Change of
Control; and

2) the denominator of which shall be the average of the
Closing Sale Prices of the Public Acquirer Common Stock for the five consecutive
Trading Days commencing on the Trading Day next succeeding the effective date of such
Public Acquirer Change of Control. *

(3] A “Public Acguirer Change of Control” means any event
constituting a Fundamental Change (or that would otherwise constitute a fundamental
change but for the application of the 165% Trading Price Exception) that would otherwise
obligate the Trust to increase the Conversion Rate and the acquirer (or any entity that is a
directly or indirectly wholly-owned subsidiary of the acquirer) has a class of commeon
stock traded on a United States national or regional securities exchange or quoted on the
Nasdag National Market or which will be so traded or quoted when issued or exchanged
in connection with such Fundamental Change (the “Public Acquirer Commeon Stock™).

(g}  Upona Fundamental Change whichis a Public Acquirer Change of
Control, if the Trust so elects, holders may convert their Series C Preferred Shares at the
adjusted Conversion Rate described in Section (d)(11)(e) of this Article SIXTH but will
not be entitled to the increased Conversion Rate described in Sections (d)(11)(z),
()T 1)D), (dX11)(c) and (d)(11)(d) of this Article SIXTH. Upon a Fundamental Change
which is a Public Acquirer Change of Control, if the Trust elects to adjust the Conversion
Rate and conversion obligation in accordance with the provisions set forth in Section
{d)(11)(e), the Trust shall notify holders of Series C Preferred Shares of the Trust’s
election in the notice to such holders of such transaction. As set forth in Section (d)(6},
and subject to the Trust’s election right under the first paragraph of Section (d){11){e),
holders may convert their Series C Preferred Shares upon a Public Acquirer Change of
Control during the period specified therein. In addition, a holder can also, subject to
certain conditions, require the Trust to repurchase all or a portion of our Series C
Preferred Shares in accordance with the provisions set forth in Section (d)(12) of this
Article SIXTH. -

(12)  Purchase of Series C Preferred Shares Upon a Fundamental Change.

(2) In the event of a Fundamental Change, a holder of Series C
Preferred Shares shall have the right to require the Trust to purchase {the “Repurchase
Right™} for cash all or any part of such holder’s Series C Preferred Shares at a purchase
price equal to 100% of the liquidation preference of the Series C Preferred Shares to be
purchased plus accrued and unpaid dividends (including additional dividends, if any) to,
but not including, the Fundamental Change Purchase Date {the “Fundamental Change
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Purchase Price™). Series C Preferred Shares submitted for purchase must be $50.00
liquidation preference or an integral multiple thereof,

(b) On or before the tenth Trading Day after the occurrence of a
Fundamental Change, the Trust shall provide to all holders of Series C Preferred Shares
and the transfer agent a Notice of the occurrence of the Fundamental Change and of the
resulting Repurchase Right. Such Notice shall state:

i the events constituting the Fundamental Change;
(i)  the date of the Fundamental Change;

(iii)  the last date on which a holder may exercise the Repurchase
Right;

(iv)  the Fundamental Change Repurchase Price;
(v)  the Fundamental Change Repurchase Date;
(vi)  the name and address of the transfer agent;

(vii) the Conversion Rate and any adjustment to the Conversion
Rate that will result from the Fundamental Change, as applicable, pursuant to
either (A) Sections (d)(11)(a), (b), (¢} and {c) or (B) Section (d)(11)(e);

(viii) that Series C Preferred Shares with respect to which a
repurchase notice is given by the holder may be converted, if otherwise
convertible, only if the repurchase notice has been properly withdrawn; and

(ix) the procedures that a holder must follow to exercise the
Repurchase Right. :

(c)  Simultaneously with providing such Notice, the Trust shall publish
a notice containing this information in a newspaper of general circulation in the City of
New York or through such other public medium as the Trust may use at that time and
publish such information en its corporate website.

(@ To exercise the Repurchase Right, subject to Section (€)(12)(e) of
this Article SIXTH, a holder of the Series C Preferred Shares must deliver, on or before
the twenticth Trading Day after the date of the Trust’s delivery of Notice of a
Fundamental Change (subject to extension to comply with applicable law), the Series C
Preferred Shares to be purchased, duly endorsed for transfer, together with a written
repurchase notice and the form entitled “Formu of Fundamental Change Repurchase
Notice” duly completed to the transfer agent. The repurchase notice must state:

6)] the applicable Fundamental Change Repurchase Date;
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(ii) = the portion of the liquidation preference of Series C
Preferred Shares to be purchased, in integral multiples of $50.00; and

(iii)  that the Series C Preferred Shares are to be purckased by
the Trust pursuant to this Section (d)(12).

{e) If the Series C Preferred Shares are not in certificated form, a
holder’s repurchase notice must comply with applicable Depository Trust Company
procedures.

9] A holder of Series C Preferred Shares may withdraw any
repurchase notice (in whole or in part) by a written notice of withdrawal delivered to the
Trust prior to the close of business on the Trading Day prior to the Fundamental Change
Repurchase Date. The notice of withdrawal shall state:

(i) the liquidation preference of the withdrawn Series C
Preferred Shares, in integral multiples of $50.00,

(i)  if certificated Series C Preferred Shares have been issued,
the certificate numbers of the withdrawn Series C Preferred Shares; and

(iif)  the liquidation preference, if any, which remains subject to
the repurchase notice.

(& If the Series C Preferred Shares are not in certificated form, a
holder’s notice of withdrawal must comply with appllcable Depository Trust Company
procedures.

(hy The Trust shall be required to purchase the Series C Preferred

: Shares no later than 35 Trading Days after the date of the Trust’s delivery of Notice of the

Fundamental Change, subject to extension to comply with applicable law (as set forth in

the Notice of Fundamental Change, the “Fundamental Change Repurchase Date™). A

holder of Series C Preferred Shares shall receive payment of the Fundamental Change

Purchase Price promptly following the later of the Fundamental Change Repurchase Date
ot the time of book-entry transfer or delivery of the Series C Preferred Shares.

i If the transfer agent holds cash sufficient to pay the Fundamental
Change Repurchase Price of the Series C Preferred Shares on the Trading Day following
the Fundamental Change Repurchase Date, then:

(1)  the Series C Preferred Shares will cease to be outstanding
and dividends (including additional dividends, if any) will cease to accrue (whether or not
book-eniry transfer of the Series C Preferred Shares is made or whether or not the Series
C Preferred Share certificate, if applicable, is delivered to the transfer agent); and

(2)  all other rights of the holder will terminate (other than the
right to receive the Fundamental Change Repurchase Price upon delivery or transfer of
the Series C Preferred Shares).
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i) A “Fundamental Change” will be deemed to have occuﬁed if any -
of the following occurs:

{1)  The Trust consolidates with or merges with or into any
person or convey, transfer, sell or otherwise dispose of or lease all or substantially all of
its assets to any person, or any corporation consolidates with or merges into or with the
Trust, in any such event pursuant to a transaction in which the Trust’s outstanding voting
shares are changed into or exchanged for cash, securities or other property, other than (a)
any such transaction where the Trust’s outstanding voting shares are not changed or
exchanged at all {except to the extent necessary to reflect a change in the Trust’s
jurisdiction of formation), or (b) where (i) the Trust’s outstanding voting shares are
changed into or exchanged for cash, securities and other property (other than equity
interests of the surviving corporation) and (ii} the Trust’s shareholders immediately
before such transaction own, directly or indirectly, immediately following such
transaction, more than 50% of the total outstanding voting stock of the surviving
corporation; or '

(2)  The Trust is liguidated or dissolved or adopt a plan of
liquidation or dissolution.

{k)  However, notwithstanding the foregoing, a Fundamental Change
will not be deemed to have occurred if either:

(1)  the Closing Sale Price of the Common Stock for each of at
least five (5) Trading Days within (A) the period of ten (10} consecutive Trading Days
immediately after the later of the Fundamenial Change or the public announcement of the
Fundamental Change, in the case of a Fundamental Change described in 1 above; or (B)
the peried of ten {10) consecutive Trading Days immediately preceding the Fundamental
Change, in the case of a Fundamental Change described in 2 above, in either case, is at
least equal to 105% of the quotient of the liquidation preference of the Series C Preferred
Shares divided by the Conversion Rate in effect on each of those five (5) Trading Days
(the “105% Trading Price Exception™); or

(2)  in the case of a merger or consolidation described in 1
above, at least 90% of the consideration, excluding cash payments for fractional shares
and cash payments pursuant to dissenters’ appraisal rights, in the merger or consolidation
constituting the Fundamental Change consists of voting shares traded on a U.S. national
securities exchange or quoted on the Nasdag National Market (or which will be so traded
or quoted when issued or exchanged in connection with such Fundamental Change) and
as a result of such transaction or transactions the Series C Preferred Shares become
convertible solely into such shares of common stock, excluding cash payments for
fractional shares. For purposcs of the foregeing, “voting shares” means shares of the
class or classes pursuant to which the holders therecf have the general voting power under
ordinary circumstances to elect at least a majority of the board of trustees of a corperation
(irrespective of whether or not at the time shares of any other class or classes shall have or
might have voting power by reason of the happening of any contingency).
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o In connection with a Fundamental Change repurchase, the Trust
shall comply with all U.S. federal and state securities laws in connection with any offer
by the Trust to purchase the Series C Preferred Shares upon a Fundamental Change.

{m)  The Trust shafl not be required to repurchase the Series C Preferred
Shares upon a Fundamental Change if a third party (1) makes an offer to purchase the
Series C Preferred Shares in the manner, at the times and otherwise in compliance with
the requirements applicable to the Trust to repurchase Series C Preferred Shares upon a
Fundamental Change and (2) purchases all of the Series C Preferred Shares validly
delivered and not withdrawn under such offer to purchase Series C Preferred Shares.

(13) Rankine. In respect of rights to the payment of dividends and the
distribution of assets in the event of any liquidation, dissolution or winding up of the
affairs of the Trust, the Series C Preferred Shares shall rank (i) senior to the Common
Stock and to any other class or series of Capital Stock of the Trust other than any class or
series referred to in clauses (i) and (iii) of this sentence, (ii) on a parity with any class or
series of Capital Stock of the Trust the terms of which specifically provide that such class
or series of Capital Stock ranks on a parity with the Series C Preferred Shares as to the
payment of dividends and the distribution of assets in the event of any liquidation,
dissolation or winding up of the Trust, including without limitation the Series B Preferred
Shares, and (iii) junior to any class or series of Capital Stock of the Trust ranking senior
to the Series C Preferred Shares as to the payment of dividends and the distribution of
assets in the event of any liquidation, dissclution or winding up of the Trust. For
avoidance of doubt, debt securities of the Trust which are convertible inte or
exchangeable for shares of Capital Stock of the Trust shall not constitute a class or series
of Capital Stock of the Trust.

{14) Restrictions on Transfer, Acquisition and Redemption of Shares. The
Series C Preferred Shares, being Equity Stock, are governed by and issued subject to all

of the limitations, terms and conditions of this Declaration applicable to Equity Stock
generally, including, but not limited to, the terms and conditions (including exceptions
and exemptions) of Article NINTH hereof applicable to Equity Stock; provided, however.
that (i) the terms and conditions (including exceptions and exemptions) of Article NINTH
hereof applicable to Equity Stock shall also be applied to the Series C Preferred Shares
separately and without regard to any other series or class, (if) the reference to the
“General Corporation Law of the State of Maryland” under subparagraph (b){4) of Article
NINTH hereof shall be to the “Maryland REIT Law,” {iii) the Equity Steck into which
the Excess Stock is converted in subpatagraph (h)(5)(A) of Article NINTH hereof shall be
shares of Series C Preferred Shares, and (iv) the Current Market Price of the Series C

Preferred Shares for purposes of subparagraphs (b)(5) and (b)(6) of Article NINTH hereof -

shall be determined by the definition under Section (d)(1) of this Article SIXTH. The
foregoing sentence shall not be construed to limit to the Series C Preferred Shares the
applicability of any other term or provision of this Declaration. In addition to the legend
contemplated by subparagraph (a)(10) of Article NINTH hereof, each certificate for Series
C Preferred Shares shall bear substantially the following legend:
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THE TRUST WILL FURNISH ~TO  ANY
SHAREHOLDER ON REQUEST AND WITHOUT CHARGE A
FULL STATEMENT OF THE DESIGNATIONS AND ANY
PREFERENCES, CONVERSION AND OTHER RIGHTS,
VOTING POWERS, RESTRICTIONS, LIMITATIONS AS TO
DIVIDENDS OR DISTRIBUTIONS, QUALIFICATIONS, AND
TERMS AND CONDITIONS OF REDEMPTION OP THE
SHARES OF EACH CLASS WHICH THE TRUST IS
AUTHORIZED TO ISSUE, OF THE DIFFERENCES IN THE
RELATIVE RIGHTS AND PREFERENCES BETWEEN THE
SHARES OF EACH SERIES OF A PREFERRED OR SPECIAL
CLASS IN SERIES WHICH THE TRUST IS AUTHORIZED TO
ISSUE, TO THE EXTENT THEY HAVE BEEN SET, AND OF
THE AUTHORITY OF THE BOARD OF TRUSTEES TO SET
THE RELATIVE RIGHTS AND PREFERENCES OF
SUBSEQUENT SERIES OF A PREFERRED OR SPECIAL
CLASS OF SHARES. SUCH REQUEST MAY BE MADE TO
THE SECRETARY OF THE TRUST OR TO ITS TRANSFER
AGENT.

(15) . Exclusion of Other Rights. The Series C Preferred Shares shall not have
any preferences, conversion or other rights, voting powers, restrictions, limitations as to
dividends, qualifications, or terms or conditions of redemption other than expressly set
forth in this Declaration.

{16) Headings of Subdivisions. The headings of the various subdivisions
bereof are for convenience of reference only and shall not affect the interpretation of any
of the provisions hereof.

(17)  Severability of Provisions. If any preferences, conversion or other rights,
voting powers, restrictions, limitations as to dividends, qualifications, or terms or
conditions of redemption of the Series C Preferred Shares set forth in this Declaration are
invalid, unlawful or incapable of being enforced by reason of any rule of law or public
policy, all other preferences or other rights, voting powers, restrictions, limitations as to
distributions, qualifications or terms or conditions of redemption of Series C Preferred
Shares set forth in this Declaration which can be given effect without the invalid,
unlawful or unenforceable provision thereof shall, nevertheless, remain in full force and
effect and no preferences or other rights, voting powers, restrictions, limitations as to
dividends or other distributions, qualifications or terms or conditions of redemption of the
Series C Preferred Shares herein set forth shall be deemed dependent upon any other
provision thereof untess so expressed therein.

(18) No Preemptive Rights. No holder of Series C Preferred Shares shall be
entitled to any preemptive rights to subseribe for or acquire any unissued shares of
Capital Stock of the Trust (whether now or hereafter authorized) or securities of the Trust
convertible into or carrying a right to subscribe to or acquire shares of Capital Stock of
the Trust.

-43-
BAOdocs/180048




{e) The following is a description of the preferences, conversion and other rights,
voting powers, restrictions, limitations as to dividends, qualifications and terms and conditions of
redemption of the Special Voting Preferred Stock of the Trust:

(1)  Designation and Number. A class of Preferred Stock designated as
“Special Voting Preferred Stock™ is hereby established. The number of shares
constititing such class shall be one (1). Such number of shares may be increased only by
resolution of the Board of Trustees which is approved by the affirmative vote of all of the
Independent Trustees.

(2)  Definitions: For purposes of this Section (), the following terms shall
have the following meanings:

“Beard of Trustees’.’ shall mean the Board of Trustees of the Trust or any committee.
authorized by such Board of Trustees, subject to applicable law, to perform any of its
responsibilities with respect to the Special Voting Preferred Stock.

“Capital Stock™ shall have the meaning set forth in Article NINTH hereof.

“Effective Date” shall mean the date the merger between Newkirk Realty Trust, Inc., a
Maryland corporation, and the Trust becomes effective.

“Independent Trustees” shall mean those trustees of the Trust who meet the requirement
of “independent” under the rules of the New York Stock Exchange, NASDAQ or other
exchange on which the shares of Common Stock (as defined herein) are then listed.

“Qperating Partnership” shall mean the Newkirk Master Limited Partnership, a Delaware
limited partnership of which a subsidiary of the Trust is the sole general pariner, and any
suceessor thereof.,

“Partnership Agreement” shall mean the Second Amended and Restated Agreement of
Limited Partnership of the Operating Partnership, dated the Effective Date as the same
may be amended from time to time.

“Redemption Date” shall mean the date upon which a Redemption Event occurs.

“Redernption Event™ shall mean either of the following: (i) the consummation of a
consolidation, merger, combination or other tramsaction involving thé Operating
Partnership pursuant to which the outstanding Special Voting Partnership Units are
converted or changed into or exchanged for stock and/or other securities of any other
entity and/or cash or any other property; or (ii) the Voting Amount is reduced to zero.

“Special Voting Partnership Units™ shall have the meaning set forth in the Partnership
Agreement.

“Voting Amount” shall mean 36,000,000, subject to automatic reduction (but not
increase} from time fo time to the extent Special Voting Partnership Units are redeemed
by the Operating Partnership pursuant to Section 8.4A or 8.4B of the Partnership
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Agreement or are acquired by the Trust pursuant to Section 8.4C of the Partnership
Agreement, and subject to further appropriate adjustment as set forth in Section (g)(4)(ii}
of this Article SIXTH. As permitted by Article FOURTH hereof and the Maryland REIT
Law, the Voting Amount, and therefore the voting power of the Special Voting Preferred
Stock, as described in Section (e)(4), are dependent upon the number of outstanding
Special Voting Partnership Units from time to time which constitute “facts ascertainable
outside of the declaration of trust” of the Trust..

(3)  Dividends and Distributions. Except as set forth in Section (e)7) of this
Article SIXTH, the holders of shares of Special Voting Preferred Stock shall not be
entitled to any regular or special dividend payments. Without limiting the foregoing, the
holders of shares of Special Voting Preferred Stock shall not be entitled to any dividends
or other distributions declared or paid with respect to the shares of Common Stock or any
other class or series of stock of the Corporation.

4) Voting Rights.

i) With respect to all matters submitted to a vote of the holders of
Common Stock, each share of Special Voting Preferred Stock shall entitle the holder
thereof to an aggregate number of votes equal to the Voting Amount in effect on the
record date for determining the holders of shares of beneficial interest of the Trust
entitled to vote on such matter. The holders of shares of Special Voting Preferred Stock
shall vote together with the holders of shares of Common Stock as one class on all
matters submitted to a vote of shareholders of the Trust, and, except as expressly set forth
in this Section (e}(4), the holders of shares of Special Voting Preferred Stock shall have
no other voting rights, as a separate class or other otherwise, including any rights to vote
as a class with respect to any extraordinary trust action such as a merger, consolidation,
dissolufion, liquidation or the like.

(ii) If the Trust or the Operating Partnership shall at any time
after the Effective Date subdivide or combine its outstanding shares of Commeon Stock or
Special Voting Partrership Units, as the case may be, declare a dividend payable in
Common Stock or Special Voting Partnership Units, as the case may be, or effect any
similar change in its capitalization structure, the Voting Amount shall be adjusted
appropriately to allow the holders of the Special Voting Preferred Stock, as nearly as
reasonably possible, to maintain the pro rata voting rights in the Trust that such holders
possessed immediately prior to any such subdivision, combination, stock dividend,
reorganization, reclassification or similar event.

(iii)  Anything herein to the contrary notwithstanding, if the number of
shares of Special Voting Preferred Stock is increased and additional shares of

Special Voting Preferred Stock are issued, then at any time during which more than one
share of Special Voting Preferred Stock is issued and outstanding, each share of Special
Voting Preferred Stock shall entitle the holder thereof to a mmmber of votes equal to the
Voting Amount in effect on the record date for determining the holders of shares of
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Common Stock entitled to vote on any matter, divided by the number of shares of Special
Voting Preferred Stock which are issued and outstanding on such date.

5 Restrictions on Transfer.

{ No share of Special Voting Preferred Stock shall be trensferable,
and no such share shall be transferred on the share transfer books of the Trust, without
the prior approval of the Trust. A legend shall be placed on the face of each certificate
representing ownership of shares of Special Voting Preferred Stock referring to ihe
restriction on transfer set forth herein. '

(i)  Notwithstanding any terms or provisions to the contrary contained
herein, the Special Voting Preferred Stock shall constitute Capital Steck and shall be
_ subject to the provisions of Article NINTH hereof.

(6)  Reacquired Shares. Any shares of Special Voting Preferred Stock
redeemed, purchased or otherwise acquired by the Trust in any manner whatsoever shall
cease to be outstanding and shall become authorized but unissued shares of Preferred
Stock, without designation as to class or series until such shares are once more classified
and designated as part of a particular class or series by action of the Board of Trustees,
and the former helder or holders thereof shall have no further rights (hereunder or
otherwise) with respect to such shares.

(N Liquidation. Dissolution or Winding Up. In the event of any liquidation,
dissolution or winding up of the affairs of the Trust, whether voluntary or involuntary,
hefore any assets of the Trust shail be distributed, paid or set aside for the holders of any
equity securities ranking junior to the Special Voting Preferred Stock as to the
distribution of assets upon liquidation, dissolution or winding up of the Trust, the Trust
shall pay to the holders of shares of Special Voting Preferred Stock, out of assets of the
Trust legally available for distribution to its shareholders, the sum of $25.00 per share for
each share of Special Voting Preferred Stock held by each such holder. After payment in
full to the holders of the Special Voting Preferred Stock of the above-described $25.00
per share liquidation amount, the holders of the Special Voting Preferred Stock will have
no right or ciaim to any of the remaining assets of the Trust.

If, upon any liquidation, dissolution or winding up of the Trust, the assets of the
Trust, or the proceeds thereof, distributable among the holders of Special Voting
Preferred Stock and the holders of Common Stock shall be insufficient to pay in full the
above-described liquidation amount per share to the holders of the Special Voting
Preferred Stock and a like amount per share to the holders of the Common Stock, then
such assets, or the proceeds therefrom, shall be distributed among the holders of the
Special Voting Preferred Stock and the Commeon Stock in equal amounts per share.

For the purposes of this Section (e)(7), (i) a consolidation or merger of the Trust
with one or more entities, (ii) a sale or transfer of all or substantially all of the Trust’s
assets, or (iii)a statutory share exchange shall not be deemed to be a hquidatton,
dissolution or winding up, voluntary or involuntary, of the Trust.
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{8)  Redemption. Upon the occurrence of a Redemption Event, then,
concurrent with the Redemption Event, the outstanding shares of Special Voting
Preferred Stock shall be redeemed by the Trust out of assets legally available therefor, at
a redemption price, payable in cash, equal to $25.00 per share of Special Voting
Preferred Stock. From and after the Redemption Date, the outstanding shares of Special
Voting Preferred Stock shall no longer be deemed outstanding and all rights of holders of
such shares will terminate, except the rights to receive the cash payable upon such
redemption, without interest thereon, upon surrender and endorsement of the certificates
evidencing the shares of Special Voting Preferred Stock, if so required).

(%  Rank.

i The Special Voting Preferred Stock will, with respect to rights
upon liquidation, dissolution or winding up of the Trust, rank (a) senior to all equity
securities issued by the Trust, the terms of which provide that such equity securities rank
junior to the Special Voting Preferred Stock with respect to rights upon liquidation,
dissolution or winding up of the Trust; {b) jundior to all equity securities issued by the
Trust, the terms of which provide that such equity securities rank senior to the Special
Voting Preferred Stock with respect to rights upon liquidation, dissolutien or winding up
of the Trust, including but not limited to the 8.05% Series B Curnulative Redeemable
Preferred Stock, par value $0.0001 per share, of the Trust and the 6.30% Series C
Cumulative Convertible Preferred Stock, par value $0.0001 per share of the Trust; and
{c) on a parity with the Commmon Stock of the Trust and with all other equity securities
issued by the Trust, other than those equity securities referred to in clauses (a) and
(b) hereof; provided, however, that after payment in full to the holders of the Special
Voting Preferred Stock of the $25.00 per share liquidation amount described in
Section (e)(7) of this Article SIXTH, the holders of the Special Voting Preferred Stock
will have no right or ¢laim to any of the remaining assets of the Trust, and such
remaining assets of the Trust shall be distributed among the holders of Commoen Stock
and any other classes or series of shares of beneficial interest ranking on & parity with or
Junior to the Special Voting Preferred Stock as to rights upon liquidation, dissolution or
winding up of the Trust, according to their respective rights and preferences and in each
case according to their respective nuimber of shares, and the holders of the Special Voting
Preferred Stock shall not be entitled to share therein.

(i)  The Special Voting Preferred Stock will, with respect to dividend
rights, rank junior to the Common Stock and to all other equity securities issued by the
Trust.

(i) The term “equity securities” does not include convertible debt
securities or other debt securities of the Trust which will rank senior to the Special
Voting Preferred Stock pricr to conversion.

{10) Maturity. The Special Voting Preferred Stock has no stated maturity and
will not be subject to any sinking fund or mandatory redemption, except as provided in
Section (e)(8) of this Article SIXTH.
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(11) Conversion. The Special Voting Preferred Stock is not convertible into or
exchangeable for any other property or securities of the Trust.

(12) No Preemptive Rights. No holder of shares of Special Voting Preferred
Stock shall have any pre-emptive or preferential right to subscribe for, or to purchase, any
additional shares of Capital Stock of the Trust of any class or series, or any other security
of the Corporation which the Corporation may issue or sell.

() A description of the preferences, conversion and other rights, voting powers,
restrictions, limitations as to dividends, qualifications and terms and conditions of redempuon of
the Excess Stock of the Trust is set forth in Article NINTH hereof.

{g)  Subject to the foregoing, the power of the Board of Trustees to classify and
reclassify any of the shares of beneficial interest shall include, without limitation, subject to the
provisions of this Declaration, the authority to classify or reclassify any unissued shares of such
shares of beneficial interest into a class or classes of preferred shares, preference shares, special
shares or other shares, and to divide and classify shares of any class into one or more series of
such class, by determining, fixing, or altering one of more of the following:

(1)  The distinctive designation of such class or series and the number of shares
to constitute such class or series; provided that, unless otherwise prohibited by the terms
of such or any other class or series, the number of shares of any class or series may be
decreased by the Board of Trustees in connection with any classification or
reclassification of unissued shares and the number of shares of such class or series may be
increased by the Board of Trustees in connection with any such classification or
reclassification, and any shares of any class or series which have been redeemed,
purchased, othetwise acquired or converted into shares of Common Stock or any other
class or series shall become part of the authorized beneficial interest and be subject to
classification and reclassification as provided in this subparagraph.

(2)  Whether or not shares of such class or series shall have dividend rights
and, if so, the rates, amounts and times at which, and the conditions under which,
dividends shall be payable on shares of such class or series, whether any such dividends
shall Tank senior or junior to or on a parity with the dividends payable on any other class
or series of shares, and the status of any such dividends as cumulative, cumulative to a
limited extent or non-cumulative and as participating or non-participating.

(3)  Whether or not shares of such class or series shall have voting rights, in
addition to any voting rights provided by law and, if so, the terms of such voting rights.

{4)  Whether or not shares of such class or series shall have conversion or
exchange privileges and, if so, the terms and conditions thereof, including provision for
adjustment of the conversion or exchange rate in such events or at such times as the
Board of Trustees shall determine.

{5)  Whether or not shares of such class or series shall be subject to redemptien
and, if so, the terms and conditions of such redemption, including the date or dates wpon
or after which they shall be redeemable and the amount per share payable in case of
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redemption, which amount may vary under different conditions and at different
redemption dates; and whether or not there shall be any sinking fund or purchase account
in respect thereof, and if so, the terms thereof.

(6)  The rights of the holders of shares of such class or series upon the
liquidation, dissolution or winding up of the affairs of, or upon any distribution of the
assets of, the Trust, which rights may vary depending upon whether such liquidation,
dissolution or winding up is voluntary or involuntary and, if voluntary, may vary at
different dates, and whether such rights shall rank senior or junior to or on a parity with
such rights of any other class or series of shares,

(7)  Whether or not there shall be any limitations applicable, while shares of
such class or series are outstanding, upon payment of dividends or making of distributions
on, or the acquisition of, or the use of moneys for purchase or redemption of, any shares
of the Trust, or upon any other action of the Trust, including action under this
subparagraph, and, if so, the terms and conditions thereof.

(%) Any other preferences, rights, restrictions, including restrictions con
transferability, and quatifications of shares of such class or series, not inconsistent with
law and this Declaration.

(h}  TFor the purposes hereof and of any amendment hereto providing for the
classification or reclassification of any shares of beneficial interest or of any other charter
document of the Trust (unless otherwise provided in any such articles or document), any class or
series of shares of the Trust shall be deemed to rank:

(1)  prior to another class or series either as to dividends or upon liquidation, if
the holders of such class or series shall be entitled to the receipt of dividends or of
amounts distributable on liquidation, dissolution or winding up, as the case may be, in
preference or priority to holders of such other class or series;

(2)  on 2 parity with another class or series either as to dividends or upon
liquidation, whether or not the dividend rates, dividend payment dates or redemption or
liquidation price per share thereof be different from those of such others, if the holders of
such class or series of shares shall be entitled to receipt of dividends or amounts
distributable upon liquidation, dissolution or winding up, as the case may be, in
proportion to their respective dividend rates or redemption or lquidation prices, without
preference or priority over the holders of such other class or series; and

(3) junior to another class or series either as to dividends or upon liquidation,
if the rights of the holders of such class or series shall be subject or subordinate to the
rights of the holders of such other class or series in respect of the receipt of dividends or
the amounts distributable upon liquidation, dissolution or winding up, as the case may be.

(i) The legal ownership of the Trust estate and the right to conduct the business of the
Trust are vested exclusively in the Trustees and the shareholders shall have no interest therein
{other than beneficial interests in the Trust conferred by their shares issued hereunder) and they
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shall have no right to compel any partition, division, dividend or distribution of the Trust or any
of the Trust estate.

f)] The shares shall be personal property and shall confer upon the holders thereof
only the interest and rights specifically set forth or provided for in this Declaration. The death,
insolvency or incapacity of a shareholder shall not dissolve or terminate the Trust or affect its
continuity nor give such shareholder’s legal representative any rights whatsoever, whether
against or in respect of other shareholders, the Trustees or the trust estate or otherwise, except the
sole right to demand and, subject to the provisions of this Declaration, the By-Laws and any
requirements of law, fo receive a new certificate for shares registered in the name of such legal
representative, in exchange for the certificate held by such shareholder.

SEVENTH: (a) . The business and affairs of the Trust shall be managed under the
direction of the Board of Trustees. The number of trustees of the Trust shall be eleven, which
number may be increased or decreased by vote of at least a majority of the entire Board of
Trustees pursuant to the By-Laws of the Trust, but shall never be fewer than the minimum
number permitted by the Maryland REIT Law now or hereafier in force.

(b)  Subject to the rights of the holders of any class of Preferred Stock, if any, then
outstanding, vacancies on the Board of Trustees resulting from any increase in the authorized
number of trustees, or death, resignation, retirement or other cause shall be filed by a vote of the
shareholders or a majority of the trustees then in office. A vacancy on the Board of Trustees
resulting from removal of a trustee by the shareholders in accordance with subparagraph (d) of
Article SEVENTH shall be filled by a vote of the shareholders. A trustee so chosen by the
shareholders shall hold office for the balance of the term then remaining. A trustee so chosen by
the remaining trustees shall hold office until the next annual meeting of shareholders, at which
time the shareholders shall elect a trustee to hold office for the balance of the term then
remaining. No decrease in the number of trustees constituting the Board of Trustees shall affect
the tenure of office of any trustee.

(¢}  Whenever fhe holders of any one or more series of Preferred Stock of the Trust
shall have the right, voting separately as a class, to elect one or more trustees of the Trust, the
Board of Trustees shall consist of said trustees so elected in addition to the number of trustees of
fixed as provided above in this Article. Notwithstanding the foregoing, and except as otherwise
may be required by law, whenever the holders of any one or more series of Preferred Stock of the
Trust shall have the right, voting separately as a class, to elect one or more trustees of the Trust,
the terms of the trustee or trustees elected by such holders shall expire at the next succeeding
annual meeting of shareholders,

(d) Subject to the rights of the holders of any class separately entitled to elect one or
more irustees, any trustee, or the entire Board of Trustees, may be removed from office at any
time, but only for cause and then only by the affirmative vote of the holders of at least 80% of the
combined voting power of all classes of shares of beneficial interest entitled to vote in the
election for trustees.

-55-
BAOducs/18004%




(e) The names of the Trustees who will serve until their successors are elected and

qualify are as follows:

Michael L.. Ashner
Clifford Broser
William J. Borruso
Geofftey Dohrmann
T. Wilson Eglin
Richard Frary

Carl D. Glickman
James Grosfeld
Kevin W. Lynch
E. Robert Roskind
Richard J. Rouse

EIGHTH: (a)  The following provisions are hereby adopted for the purpose of

defining, limiting, and regulating the powers of the Trust and of the frustees and the shareholders:

(1}  The Board of Trustees is hereby empowered to authorize the issuance from
time to time of its shares of any class, whether now or hereafter authorized, or securities
convertible into shares of its shares of any class or classes, whether now or hereafter
authorized, for such consideration as may be deemed advisable by the Board of Trustees
and without any action by the shareholders. ‘

{2)  No holder of any shares or any other securities of the Trust, whether now
or hereafter authorized, shall have any preemptive right to subscribe for or purchase any
shares or any other securities of the Trust other than such, if any, as the Board of
Trustees, in its sole discretion, may determine and at such price or prices and upen such
other terms as the Board of Trustees, in its sole discretion, may fix; and any shares or
other securities which the Board of Trustees may determine to offer for subscription may,
as the Board of Trustees in its sole discretion shall determine, be offered to the holders of
any class, series or type of shares or other securities at the time outstanding to the
exclusion of the holders of any or all other classes, series or types of shares or other
securities at the time outstanding.

(3}  The Board of Trustees of the Trust shall, consistent with applicable law,
have the power, in its sole discretion, to determine from time to time in accordance with
sound accounting practice or other reasonable valuation methods, what constitutes annual
or other net profits, earnings, surplus, or net assets in excess of capital; to fix and vary
from time to time the amount to be reserved as working capital, or determine that retained
earnings or surplus shall remain in the hands of the Trust; to set apart out of any funds of
the Trust such reserve or reserves in such amount or amounts and for such proper purpose
or purposes as it shall determine and to abolish any such reserve or any part thereof; to
distribute and pay distributions or dividends in shares, cash or other securities or property,
out of surplus or any other funds or amounts legally available therefor, at such times and
to the shareholders of record on such dates as it may from time io time determine; and to
determine whether and to what extent and at what times and places and under what
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conditions and regulations the books, accounts and documents of the Trust, or any of
them, shall be open to the inspection of shareholders, except as otherwise provided by
statute or by the By-Laws, and, except as so provided, no shareholder shall have any right
to inspect any book, account or document of the Trust unless authorized so to do by
resolution of the Board of Trustees,

(49)  Notwithstanding any provision of law requiring the authorization of any
action by a greater proportion than a majority of the total number of shares of all classes
of beneficial interest or of the total number of shares of any class of beneficial interest,
such action shall be valid and effective if authorized by the affirmative vote of the holders
of a majority of the total number of shares of all classes outstanding and entitled to vote
thereon, except as otherwise provided in this Declaration. '

{(5)  The Trust shall provide any indemnification permitted by the laws of
Maryland and shall indemnify trustees, officers, agents and employees as follows: (A)
the Trust shall indemnify its trustees and officers, whether serving the Trust or at its
request any other entity, to the full extent required or permitted by the General Laws of
the State of Maryland now or hereafter in force, including the advance of expenses under
the procedures and to the full extent permitied by law and (B) the Trust shall indemnify
other employees and agents, whether serving the Trust or at its request any other entity, to
such extent as shall be authorized by the Board of Trustees or the Trust’s By-Laws and be
permitted by law. The foregoing rights of indemnification shall not be exclusive of any
other rights to which those seeking indemnification may be entitled. The Board of
Trustees may take such action as is necessary to carry out these indemnification
provisions and is expressly empowered to adopt, approve and amend from time to time
such By-Laws, resclutions or contracts implementing such provisions or such further
indemnification arrangements as may be permitted by law. No amendment of this
Declaration shall limit or elimirate the right to indemnification provided hereunder with
respect to acts or omissions occurring prior to such amendment or repeal.

(6)  To the fullest extent permitted by Maryland statutory or decisional law, as
amended or interpreted, no trustee or officer of the Trust shall be personally liable to the
Trust or its shareholders for money damages. No amendment of this Declaration or
repeal of any of its provisions shall limit or eliminate the benefits provided to trustees and
officers under this provision with respect to any act or omission which occurred prior to
such amendment or repeal. :

(7} Any written instrument creating an obligation of the Trust shall, to the
extent practicable, include a reference to this Declaration and provide that neither the
sharcholders nor the Trustees nor any officers, employees or agents of the Trust shall be
liable thereunder and that all persons shall lock solely to the Trust estate for the payment
of any claim thereunder or for the performance thereof; however, the omission of such
provision from any such instrument shall not render the shareholders, any Trustee, or any
officer, employee or agent of the Trust liable nor shall the shareholders, any Trustee or
any officer, employee or agent of the Trust be liable 1o any one for such omission.
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(8)  Any Trustee or officer, employee or agent of the Trust may acquire, own,
hold and dispose of shares in the Trust, for such individual’s account, and may exercise
all rights of a shareholder to the same extent and in the same manner as if such individual
were not a Trustee or officer, employee or agent of the Trust. Any Trustee or officer,
employee or agent of the Trust may, in such individual’s personal capacity or in the
capacity of trustee, officer, director, sharcholder, partner, member, advisor or employee of
any person or otherwise, have business interests and engage in business activities similar
to or in addition to those relating to the Trust, which interests and activities may be
similar to and competitive with- those of the Trust and may include the acquisition,
syndication, hoiding, management, development, operation or disposition, for such
individual’s own account, or for the account of such person or others, of interests in
mottgages, interests in real propetty, or interests in persons engaged in the real estate
business. Each Trustee, officer, employvee and agent of the Trust shall be free of any
obligation to present to the Trust any investment opportunity which comes to such person
in any capacity other than solely as Trustee, officer, employee or agent of the Trust even
if such opportunity is of a character which, if presented to the Trust, could be taken by the
Trust. Subject to the provisions of Section (a)(10) below, any Trustee or officer,
employee or agent of the Trust may be interested as trustee, officer, director, sharcholder,
partner, member, advisor or employee of, or otherwise have a direct or indirect interest in,
any person who may be engaged to render advice or services to the Trust, and may
receive compensation from such person as well as compensation as Trustee, officer,
employee or agent or otherwise hereunder. None of these activities shail be deemed to
conflict with snch person’s duties and powers as Trustee or officer, employee or agent of
the Trust. '

(9)  Except as otherwise provided by this Declaration, and in the absence of.
fraud, a contract, act or other transaction between the Trust and any other person in which
the Trust is interested, shall be valid, and no Trustee or officer, employee or agent of the
Trust shall have any liability as a result of entering into any such contract, act or
transaction, even though (a) one or more of the Trustees, or officers, employee or agents
of the Trust are directly or indirectly interested in or connected with, or are trustees,
partners, directors, employees, officers or agents of, such ‘other person, or (b) one or more
of the Trustees or officers, employees or agents of the Trust, individually or jointly with
others, is a party or are parties to, or are directly or indirectly interested in or connected
with, such contract, act or transaction; provided that in each such case (i) such interest or
connection is disclosed or known to the Trustees and thereafter the Trustees authorize or
ratify such contract, act or other transaction by affirmative vote of a majority of the
Trustees who are not so interested or (ii) such interest or connection is disclosed or known
to the shareholders, and thereafter such contract, act or transaction is approved by
shareholders holding a majority of the shares then outstanding and entitied to vote
thereon.

Notwithstanding any other provision of this Declaration, the Trust may engage in
a transaction with (a) any Trustee, officer, employee or agent of the Trust (acting in such
person’s individual capacity), (b) any director, trustee, partner, officer, employes or agent
(acting in such person’s individual capacity) of any investment advisor of the Trust, (c)
any investment advisor of the Trust or {d) an Affiliate of any of the foregoing, provided
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that such transaction has, after disclosure of such affiliation, been approved or ratified by
the affirmative vote of a majority of the Trustees not having any interest in such
transaction afier a determination by them that such transaction is fair to the Trust and the
shareholders. :

(10) . Any act of the Trustees or of the officers, employees or agents of the Trust
purpotting to be done in their capacity as such, shall, as to any persons dealing with such
Trustees, officers, employees or agents, be conclusively deemed to be within the purposes
of this Trust and within the powers of such Trustees or officers, employees or agenis. No
person dealing with the Trustees or any of them or with the officers, employees or agents
of the Trust shall be bound to see to the application of any funds or property passing into
their hands or control.

(11)  The Trustees and the officers, employees and agents of the Trust may
consult with counsel (which may be a firm in which one or more of the Trustees or the
officers, employees or agents of the Trust is or are members) and the advice or opinion of
such counsel shall be full and complete personal protection to all the Trustees and the
officers, employees and agents of the Trust in respect of any action taken or suffered by
them in good faith and in reliance on or in accordance with such advice or opinien. In
discharging their duties, Trustees or officers, employees or agents of the Trust, when
acting in good faith, may rely upon financial statements of the Trust represented to them
to fairly present the financial position or results of operations of the Trust by the chief
financial officer of the Trust or the officer of the Trust having charge of its books of
account, or stated in a written report by an independent certified public accountant fairly
to present the financial position or results of operations of the Trust. The Trustees and the
officers, employees and agents of the Trust may rely, and shail be personally protected in
acting, upon any instrument or other document believed by them to be genuine.

(12)  For any shareholder proposal to be presented in connection with an annual
meeting of shareholders of the Trust, including any proposal relating to the nomination of
a trusiee to be elected to the Board of Trustees of the Trust, the shareholders must have
given timely notice thereof in writing to the Secretary of the Trust in the manner, and
containing the information, required by the By-Laws. Sharecholder proposals to be
presented in connection with a special meeting of shareholders will be presented by the
Trust only to the extent required by Section 2-502 of the Corporations and Associations
Article of the Annotated Code of Maryland.

(b)  The Trust reserves the right to amend, alter, change or repeal any provision
contained in this Declaration, including any amendments changing the terms or contract rights, as
expressly set forth herein, of any of its outstanding shares by classification, reclassification or
otherwise, by a majority of the trustees adopting a resolution setting forth the proposed change,
declaring its advisability, and either calling a special meeting of the shareholders certified to vote
on the proposed change, or directing the proposed change to be considered at the next annual
sharcholders meeting. Unless otherwise provided herein, the proposed change will be effective
only if it is adopted upon the affirmative vote of the holders of not less than a majority of the
aggregate votes entitled to be cast thereon (considered for this purpose as a single class);
provided, however, that any amendment to, repeal of or adoption of any provision inconsistent
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with Article SEVENTH or subparagraph (a)(7), this subparagraph (b) or subparagraph (c) of
Article EIGHTH will be effective only if it is adopted upon the affirmative vote of not less than
80% of the agpregate votes entitled to be cast thereon (considered for this purpose as a single
class}).

(¢)  In furtherance and not in limitation of the powers conferred by statute, the Board
of Trustees is expressly authorized to make, alter or repeal the By-Laws of the Trust; provided
that any such alteration or repeal by the Board of Trustees shall require the vote of a majority of
the Board of Trustees at 2 meeting held in accordance with the provisions of the By-Laws.

(d)  The Trustees shall be entitled to receive such reasenable compensation for their
services as Trusiees as the Board of Trustees may determine from time fo time, The Trustees and
Trust officers shall be entitled to receive remuneration for services rendered to the Trust in any
other capacity. Subject to Sections (a}(8) and (a)9) of Article EIGHTH, such services may
include, without limitation, services as an officer of the Trust, legal, accounting or other
professional services, or services as a broker, transfer agent or underwriter, whether performed
by a Trustee or any person affiliated with a Trustee.

(f) The Trustees, subject only to the specific imitations contained in this Declaration,
shall have, without further or other authorization, and free from any power or contrel on the part
of the shareholders, full, absolute and exclusive power, control and authority over the Trust estate
and over the business and affairs of the Trust to the same extent as if the Trustees were the sole
owners thereof in their own right, and may do all such acts and things as in their sole judgment
and discretion are necessary for or incidental to or desirable for carrying out or conducting the
business of the Trust. Any construction of this Declaration or any determination made in good
faith by the Trustees as to the purposes of the Trust or the existence of any power or authority
hereunder shal! be conclusive.. In construing the provisions of this Declaration, the presumption
shall be in favor of the grant of powers and authority to the Trustees.

{g)  The enumeration and definition of particular powers of the Board of Trustees
included in the foregoing shall in no way be limited or restricted by reference to or inference
from the terms of any other clause of this or any other Article of this Declaration, or construed as
or deemed by inference or otherwise in any manner to exclude or limit any powers conferred
upon the Board of Trustees under the laws of the State of Maryland now or hereafier in force.

NINTH: (&) (1) For the purposes of this Article NINTH, the following
terms shall have the following meanings:

“Beneficial Ownership” shall mean ownership of Capital Stock by a Person who would
be treated as an owner of such shares of Capital Stock either ditectly or indirectly through
the application of Section 544 of the Code as modified by Section 856(h)(1)(B) of the
Code. The terms “Beneficial Owner,” “Beneficially Owns” and “Beneficially Owned”
shall have correlative meanings.

“Beneficiary” shall mean a beneficiary of the Charitable Trust as determined pursuant to
subparagraph (b)(5) of this Article NINTH.

“Board of Trustees” shall mean the Board of Trustees of the Trust.
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“By-Laws” shall mean the By-Laws of the Trust.

“Capital Stock™ shall mean shares of beneficial interest in the Trust which are classified
" as Common Stock, Excess Stock or Preferred Stock, if any.

*Chatitable Trust” shall mean the trust created pursuant to subparagraph (b}(1) of this
Article NINTH.,

“Charitable Trustee” shall mean the Trust, acting as trustee for the Charitable Trust, or
any successor frustee appointed by the Trust.

“Code” shall mean the Internal Revenue Code of 1986, as amended from time to time.

“Constructive Ownership” shall mean ownership of Capital Stock by a Person who would
be ireated as an owner of such shares of Capital Stock either directly or indirectly through
the application of Section 318 of the Code, as modified by Section 856(d)(5) of the Code.
The terms “Constructive Owner,” “Constructively Owns” and “Constructively Owned”
shall have correlative meanings.

“Equity Stock”™ shall mean shares of beneficial interest in the Trust which are classified as
Common Stock or Preferred Stock.

“Market Price” on any date shall mean, with respect to the Common Stock, the average of
the daily market price for ten consecutive trading days immediately preceding the date.
The market price for each such trading day shall be determined as follows: (A) if the
Commeon Stock is listed or admitted to trading on any securities exchange or included for
quotation on the NASDAQ-National Market System, the closing price, regular way, on
such day, or if no such sale takes place on such day, the average of the closing bid and
asked prices on such day, as reported by a reliable quotation source designated by the
Trust; (B) if the Common Stock is not listed or admitted to trading on any securities
exchange or included for quotation on the NASDAQ-National Market System, the last
reported sale price on such day or, if no sale takes place on such day, the average of the
closing bid and asked prices on such day, as reported by a reliable quotation source
designated by the Trust; or (C) if the Common Stock is not listed or admitted to trading
on any securities exchange or included for quotation on the NASDAQ-National Market
System and no such last reported sale price or closing bid and asked prices are available,
the average of the reported high bid and low asked prices on such day, as reported by a
reliable quotation source designated by the Trust, or if there shall be no bid and asked
prices on such day, the average of the high bid and low asked prices, as so repoerted, on
the most recent day (not more than ten days prior to the date in question) for which prices
have been so reported; provided that if there are no bid and asked prices reported during
the ten days prior to the date in question, the Market Price of the Common Stock shall be
determined by the Trust acting in good faith on the basis of such quotations and other
information as it considers, in its reasonable judgment, appropriate.

“Ownership Limit” shall mean 9.8% of the value of the outstanding Equity Stock of the
Trust. '
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“Person” shall mean an individual, corperation, partnership, estate, trust (including a trust
quatified under Section 401(a) or 501{c)17) of the Code), a portion of a trust
permanently set aside for or to be used exclusively for the purposes described in Section
642(¢) of the Code, association, private foundation within the meaning of Section 509(a)
of the Code, joint stock company or other entity and also includes a group as that term is
used for purposes of Section 13(d)(3) of the Securities Exchange Act of 1934, as
amended.

“Purported Beneficial Transferee” shall mean, with respect to any purported Transfer that
results in Excess Stock, the purported beneficial transferee for whom the Purported
Record Transferee would have acquired shares of Equity Stock if such transfer had been
valid under subparagraph (a)(2) of this Article NINTH.

“REIT” shall mean a Real Estate Investment Trust under Section 856 of the Code.

“Restriction Termination Date” shall mean the first day after the date hereof on which the
Board of Trustees of the Trust determines that it is no longer in the best interests of the
Trust to attempt to, or continue to, qualify as a REIT.

“Transfer” shall mean any sale, transfer, gifl, hypothecation, pledge, assignment, devise
or other disposition of Capital Stock (including (i) the granting of any option or entering
into any agreement for the sale, transfer or other disposition of Equity Stock or (i1) the
sale, transfer, assignment or other disposition of any securities or rights convertible into
ot exchangeable for Capital Stock), whether voluntary or inveluntary, whether of record,
constructively or beneficially and whether by operation of law or otherwise.

(2)  (A) Except as provided in subparagraph (2)(9) of this Article NINTH, from
the date hereof and prior to the Restriction Termination Date, no Person shall Beneficially
Own or Consiructively Own shares of the outstanding Equity Stock in excess of the
Ownership Limit; (B) except as provided in subparagraph (a)(9) of this Article NINTH,
from the date hereof and prior to the Restriction Termination Date, any Transfer that, if
effective, would result in any Person Beneficially Owning or Constructively Owning
Equity Stock in excess of the Ownership Limit shall be void ab iritio as to the Transfer of
that number of shares of Equity Stock which would be otherwise Beneficially or
Constructively Owned by such Person in excess of the Ownership Limit; and the intended
transferee shall acquire no rights in such excess shares of Equity Stock; (C) except as
provided in subparagraph (a}(9) of this Article NINTH, from the date hereof and prior to
the Restriction Termination Date, any Transfer that, if effective, would result in the
Equity Stock’s being Beneficiaily Owned by fewer than 100 Persons (determined without
reference to any rules of atiribution) shall be void ab iritio as to the Transfer of that
number of shares which would be otherwise Beneficially or Constructively Owned by the
transferee; and the intended transferee shall acquire no rights in such excess shares of
Equity Stock; and (D) from the date hereof and prior to the Restriction Termination Date,
any Transfer of shares of Equity Stock that, if effective, would result in the Trust’s being
“closely held” within the meaning of Section 836(h) of the Code shall be void ab initio as
to the Transfer of that number of shares of Equity Stock which would cause the Trust to
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be “closely held” within the meaning of Section 856(h) of the Code; and the intended
transferee shall acquire no rights in such shares of Equity Stock. :

(3)  (A) If, notwithstanding the other provisions contained in this Article
NINTH, at any time after the date hereof and prior to the Restriction Termination Date,
there is a purported Transfer or other change in the capital structure of the Trust such that
any Person would either Beneficially Own or Constructively Own Equity Stock in excess
of the Ownership Limit, then, except as otherwise provided in subparagraph (a)(%), such
shares of Equity Stock in excess of the Ownership Limit (rounded up to the nearest whole
share) shall be automatically converted into an equal number of shares of Excess Stock
(such conversion shall be effective as of the close of business on the business day prior to
the date of the Transfer or change in capital structure); and (B) if, notwithstanding the
other provisions contained in this Article NINTH, at any time after the date hereof and
prior to the Restriction Termination Date, there is a purported Transfer or other change in
the capital structure of the Trust which, if effective, would cause the Trust to become
“closely held” within the meaning of Section 856(h) of the Code, then the shares of
Fquity Stock being Transferred or which are otherwise affected by the change in capital
structure and which, in either case, would cause the Trust to be “closely held” within the
meaning of Section 856¢h} of the Code (rounded up to the nearest whole share) shall be
automatically converted imto an equal number of shares of Excess Stock. Such
conversion shall be effective as of the close of business on the business day prior to the
date of the transfer or change in capital structure.

(4  .If the Board of Trustees or its designees at any time determine in good
faith that a transfer has taken place in violation of subparagraph (a)(2) of this Article
NINTH or that a Person intends to acquire or has attempted to acquire Beneficial
Ovwmership or Constructive Ownership of any shares of Equity Stock in violation of
subparagraph (a)(2) of this Article NINTH, the Board of Trustees or its designees shall
take such action as it or they deem advisable to refuse to give effect to or to prevent such
Transfer, including, but not limited to, refusing to give effect to such transfer on the
books of the Trust or instituting proceedings to enjoin such Transfer; provided, however,
that any Transfers or attempted Transfers in violation of subparagraph (a)(2) of this
Article NINTH shall be void ab initio and automatically result in the conversion
described in subparagraph (2)(3), irrespective of any action (or non-action) by the Board
of Trustees or its designees.

{5)  Any Person who acquires or attempts to acquire shares of Equity Stock in
violation of subparagraph {a}(2) of this Article NINTH, or any Person who is a transferee
such that Excess Stock results under subparagraph (2)(3) of this Article NINTH, shatl
immediately give written-notice to the Trust of such event and shall provide to the Trust
such other information as the Trust may request in order to determine the effect, if any, of
such transfer or attempted transfer on the Trust’s status as a REIT.

(6)  From the date hereof and prior to the Restriction Termination Date: (A)
every Beneficial Owner or Constructive Qwner of 5.0% or more (during any periods in
which the number of such Beneficial Owners or Constructive Owners exceeds 1,999) or
of more than 1% (during any periods in which the number of such Beneficial Owners or
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Constructive Qwners is fewer than 2,000), or such lower percentages as required pursuant
to regulations under the Code, of the outstanding Equity Stock of the Trust shall, within
30 days after January 1 of each year, give written notice to the Trust stating the name and
address of such Beneficial Owner or Constructive Owner, the number of shares of Equity
Stock Beneficially Owned or Constructively Owned, and a description of how such shares
are held. Each such Beneficial Owner or Constructive Owner shall provide to the Trust
such additional information as the Trust may request in order to determine the effect, if
any, of such Beneficial Ownership on the Trust’s status as a REIT and to ensure
compliance with the Ownership Limit; and (B) each Person who is a Beneficial Owner or
Constructive Owner of Equity Stock and each Person {including the stockholder of
record) who is holding Equity Stock for a Beneficial Owner or Constructive Owner shall
provide to the Trust such information as the Trust may request in erder to determine the
Trust’s status as a REIT and to ensure compliance with the Ownership Limit.

{7)  Nothing contzined in this Article NINTH shall limit the avnthority of the
Board of Trustees to take such other action as it deems necessary or advisable to protect
the Trust and the interests of its shareholders by preservation of the Trust’s status as a
REIT and to ensure compliance with the Ownership Limit.

{8)  In the case of an ambiguity in the application of any of the provisions of
paragraph (a) of this Article NINTH, including any definition contained in subparagraph
{a)(1), the Board of Trustees shall have the power to determine the application of the
provisions of this paragraph (a) with respect to any situation based on the facts known to
it.

(9)  The Board of Trustees, upon receipt of a ruling from the Internal Revenue
Service or an opinicn of counsel or other evidence satisfactory to the Board of Trustees -
and upon such other conditions as the Board of Trustees may direct, in each case provided
that the restrictions contained in subparagraph (2)(2)(C) and/or subparagraph (a}(2)(D) of
this Article NINTH will not be violated, may exempt a Person from the Ownership Limit.

(10) Legend. Fach certificate for Equity Stock shall bear the foliowing legend:

The shares represented by this certificate are subject to restrictions
on transfer for the purpose of the Trust’s maintenance of its status as a real
estate investment frust under the Internal Revenue Code of 1986, as
amended (the “Code™). Subject to certain exceptions, no Person may (1)
Beneficially Own ot Constructively Qwn shares of Equity Stock in excess
of 9.8% of the value of the outstanding Equity Stock of the Trust; or (2)
Beneficially Own Fquity Stock that would result in the Trust’s being
“closely held” under Section 856(h) of the Code. Any Person who
attempts to Beneficially Own or Constructively Own shares of Equity
Stock in excess of the above limitations must immediately notify the
Trust. All capitalized terms in this legend have the meanings defined in
the Declaration, as the same may be further amended from time to time, a
copy of which including the restrictions on transfer, will be sent without
charge to each shareholder who so requests. If the restrictions on transfer
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are violated, the shares of Equity Stock represented hereby will be
automatically converied for shares of Excess Stock which will be held in
trust by the Trust.

(6} (1}  Upon any purported Transfer that results in Excess Stock pursuant
1o subparagraph {a}(3) of this Article NINTH, such Excess Stock shall be deemed to have been
transferred to the Trust, as Charitable Trustee of a Charitable Trust for the exclusive benefit of
such Beneficiary or Beneficiaries to whom an interest in such Excess Stock may later be
transferted pursuant to subparagraph (b)(5) of this Article NINTH. Shares of Excess Stock so
held in trust shall be issued and outstanding shares of the Trust. The Purported Record
Transferee shall have no rights in such Excess Stock except the right to designate a transferee of
such Excess Stock upon the terms specified in subparagraph (b)(3) of this Article NINTH. The
Purported Beneficial Transferee shall have no rights i such Excess Stock except as provided in
subparagraph (b)(5) of this Article NINTH.

(2)  Excess Stock shall not be entitled to any dividends. Any dividend or
distribution paid prior to the discovery by the Trust that the shares of Equity Stock have
been converted for Excess Stock shall be repaid to the Trust upen demand, and any
dividend or distribution declared but unpaid shall be rescinded as void ab initio with
respect to such shares of Equity Stock.

(3)  Subject to the preferential rights of the Preferred Stock, if any, as may be
determined by the Board of Trustees of the Trust pursuant to Article SIXTH of this
Declaration, in the event of any voluntary or involuntary liquidatior, dissolution or
winding up of, or any distiibution of the assets of,-the Trust, each holder of shares of
Excess Stock shall be entitled to receive, ratably with each other holder of Common Stock
and Excess Stock, that portion of the assets of the Trust available for distributien te its
shareholders as the number of shares of the Excess Stock held by such holder bears to the
total number of shares of Common Stock and Excess Stock then outstanding, The Trust,
as holder of the Excess Stock in trust or, if the Trust has been dissolved, any trustee
appointed by the Trust prior to its dissolution, shall distribute ratably to the Beneficiaries
of the Charitable Trust, when determined, any such assets received in respect of the
Excess Stock in any liquidation, dissolution or winding up of, or any distribution of the
agsets of, the Trust.

(4y  The holders of shares of Excess Siock shall not be emtitled to vote on any
matters {except as required by the General Corporation Laws of the State of Maryland).

(5) (A) Excess Stock shall not be transferable. The Purported Record
Transferee may freely designate a Beneficiary of its interest in the Charitable Trust
(representing the number of shares of Excess Stock held by the Charitable Trust
attributable to a purported transfer that resulted in the Excess Stock), if (i) the shares of
Excess Stock held in the Charitable Trust would not be Excess Stock in the hands of such
Beneficiary and (ii) the Purported Beneficial Transferee does not receive a price for
designating such Beneficiary that reflects a price per share for such Excess Stock that
exceeds (x) the price per share such Purported Beneficial Transferee paid for the Equity
Stock in the purported Transfer that resulted in the Excess Stock, or (y) if the Purported
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Beneficial Transferee did not give value for such shares of Excess Stock {such as through
a gift, devise or other transaction), a price per share equal to the Market Price on the date
of the purported Transfer that resulted in the Excess Stock. Upon such transfer of an
interest in the Charitable Trust, the corresponding shares of Excess Stock in the
Charitable Trust shall be automatically converted for an equal number of shares of Equity
Siock, and such shares of Equity Stock shall be transferred of record to the Beneficiary of
the interest in the Charitable Trust designated by the Purported Record Transferee as
described above if such Equity Stock would not be Excess Stock in the hands of such
Beneficiary. Prior to any transfer of any interest in the Charitable Trust, the Purported
Record Transferee must give advance notice to the Trust of the intended transfer, and the
Trust must have waived in writing its purchase rights under subparagraph (b)(6) of this
Article NINTH; (B) notwithstanding the foregoing, if a Purported Beneficial Transferce
receives a price for designating a Beneficiary of an interest in the Charitable Trust that
exceeds the amounts allowable under subparagraph {b)(5)A) of this Article NINTH, such
Purported Beneficial Transferce shall pay, or cause the Beneficiary of the interest in the
Charitable Trust to pay, such excess to the Trust.

(6)  Shares of Excess Stock shall be deemed to have been offered for sale to
the Trust, or its designee at a price per share equal to the lesser of (i) the price per share in
the transaction that created such Excess Stock (or, in the case of devise or gift, the Market
Price at the time of such devise or gift) and (ii) the Market Price on the date the Trust, or

" its designee, accepts such offer. Subject to the satisfaction of any applicable requirements
of the Maryland REIT Law, the Trust shall have the right to accept such offer for a period
of 90 days afier the later of (i) the date of the transfer that resulted in such Excess Stock
and (if) the date the Board of Trustees determines in good faith that a Transfer resulting in
Excess Stock has occurred, if the Trust does not receive a notice of such Transfer
pursuant to subparagraph (a)}(5) of this Article NINTH,

(¢)  Nothing contained in this Article NINTH or in any other provision of this
Declaration shall limit the authority of the Board of Trustees to take such other action as it,'in its
sole discretion, deems necessary or advisable to protect the Trust and the interests of the
shareholders by maintaining the Trust’s eligibility to be, and preserving the Trust’s status as, a
qualified REIT under the Code. :

(dy  If any of the foregoing restrictions on transfer of Excess Stock is determined to be
void, invalid or unenforceable by any court of competent jurisdiction, the Purported Beneficial
Transferee may be deemed, at the option of the Board of Trustees, to have acted as an agent of
the Trust in acquiring such Excess Stock and to hold such Excess Stock on behalf of the Trust.

(¢)  Nothing in this Article NINTH precludes the settlement of transactions entered
into through the facilities of the New York Stock Exchange.

TENTH: (@  The duration of the Trust shall be perpetual. The Trust shall be
subject to termination at any time by the vote of the holders of two-thirds of the outstanding
shares of Commeon Stock.

(b)  Upon the termination of the Trust:
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(1) the Trust shall carry on no business except for the purpose of winding up
its affairs;

(2)  the Trusiees shall proceed to wind up the affairs of the Trust and all the
powers of the Trustees under this Declaration shall continue until the affairs of the Trust
shall have been wound up, including the power to fulfill or discharge the contracts of the
Trust, collect its assets, sell, convey, assign, exchange, transfer or otherwise dispose of all
or any part of the remaining trust estate to one or more persons at public or private sale
(for comsideration which may consist in whole or in part of cash, securifies or other
property of any kind), discharge or pay its liabilities, and do all other acts appropriate to
liquidate its business; and

(3)  afier paying or adequately providing for the payment of all liabilities, and
upon receipt of such releases, indemnities and refunding agreements, as they deem
necessary for their protection, the Trustees may distribute the remaining trust estate (in
case or in kind or partly each) among the shareholders according to their respective rights.

ELEVENTH: (a)  There shall be an annual meeting of the sharcholders, to be held on
proper notice at such time (after the delivery of the anmual report) and convenient location as
shall be determined by or in the manner prescribed in the Bylaws, for the election of the Trustees,
if required, and for the transaction of any other business within the powers of the Trust. Special
meetings of the shareholders may only be called by a majority of the trustees. Except as
otherwise provided in the Declaration of Trust, special meetings of shareholders may be called in
the manner provided in the Bylaws. If there shall be no trustees, the officers of the Trust shall
promptly call a special meeting of the shareholders entitled to vote for the election of successor
trustees. Any meeting may be adjourned and reconvened as the Trustees determine or as
provided in the Bylaws.

No business shall be transacted by the shareholders at a special meeting
other than business that is either (i) specified in the notice of meeting (or any supplement thereto)
given by or at the direction of the trustees (or any duly authorized committee thereof) or (ii)
otherwise propetly brought before the shareholders by or at the direction of the trustees.

(b}  Any notice of meeting or other notice, communication or report to any shareholder
shall be deemed duly delivered to such shareholder when such notice, communication or report is
deposited, with postage thereon prepaid, in the United States mail, addressed to such shareholder
at his address as it appears on the records of the Trust or is delivered in person to such
sharcholder.

(c) After termination of the Trust and distribution of the trust estate to the
shareholders as herein provided, a majority of the Trusices shall execute and lodge among the
records of the Trust an instrument in writing setting forth the fact of such termination and such
distribution, a copy of which instrument shall be filed with the State Department of Assessments
and Taxation of Maryland, and the Trustees shall thereupon be discharged from all further
liabilities and duties hereunder and the rights and interests of all shareholders shall thereupon
cease.
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(d)  This Declaration may be amended (except that the provisions governing the
personal liability of the sharcholders, Trustees and of the officers, employees and agents of the
“Trust and the prohibition of assessments upon shareholders may not be amended in any respect
that could increase the personal liability of such shareholders, Trustees or officers, employees
and agents of the Trust) at a meeting of shareholders by holders of shares representing a majority
of the total number of votes authorized to be cast in respect of shares then outstanding and
entitied to vote thereon; provided that any amendment of Article TENTH shall require the
approval of holders of shares representing two-thirds (2/3) of the total number of votes
authorized to be cast in respect of shares then outstanding and entitled to vote thereon. A two-
thirds (2/3) majority of the Trustees may, after fifteen (15) days’ written notice to the
shareholders, also amend this Declaration without the vote or consent of shareholders if in good
faith they deem it mecessary to conform this Declaration to the requirements of the REIT
Provisions of the Internal Revenue Code, but the Trustees shall not be liable for failing to do so.

fe)  This Declaration is executed and acknowledged by the Trustees with reference to
the statutes and laws of the State of Maryland, and the rights of all parties and the construction
and effect of every provision hereof shall be subject and construed according to the statutes and
laws of such State. In defining or interpreting the powers and duties of the Trust and its Trustees
and officers, reference may be made by the Trustees or officers, to the extent appropriate and not
inconsistent with this Declaration, the Bylaws or the Maryland REIT Law, to the provisions of
the Maryland General Corporation Law.

TWELFTH: In the event any term, provision, sentence or paragraph of this Declaration
of Trust is declared by a court of competent jurisdiction to be invalid or unenforceable, such
term, provision, sentence or paragraph shall be deemed severed from the remainder of the
Declaration, and the balance of the Declaration shall remain in effect and be enforced o the
fullest extent permitted by law and shall be construed to preserve the intent and purposes of the
Declaration. Any such invalidity ot unenforceability in any jurisdiction shall not invalidate or
render unenforceable such term, provision, sentence or paragraph of this Declaration in any other
jurisdiction. ) ;
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